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OATH OR AFFIRMATION

Jarrod Yuster
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Pico Quantitative Trading LLC
as

of
December31

20
10

are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signare

Managing Member

Title

frvü
Notary Public

This report contains check all applicable boxes
I1 Facing Page

I1 Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

LI Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

LI Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

IJ An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

USA VALENTE

Notary Public Stats of New rk
NO 01VA6219585

Qualified In Kings County

My Commission Explrss 3/W//1

For conditions of confidential treatment of certain portions of this filing see section 240.17a-5e3



PICO QUANTITATIVE TRADING LLC
wholly-owned subsidiary of Pico Quantitative Trading Holdings LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2010
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INDEPEN DENT AUDITORS REPORT

To the Member of

Pico Quantitative Trading LLC

We have audited the accompanying statement of financial condition of Pico Quantitative Trading LLC

the Company wholly-owned subsidiary of Pico Quantitative Trading Holdings LLC as of

December 31 2010 that you are filing pursuant to Rule 7a-5 under the Securities Exchange Act of

1934 This financial statement is the responsibility of the Companys management Our responsibility is

to express an opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statement is free of material misstatement An audit includes examining on

test basis evidence supporting the amounts and disclosures in the financial statement An audit also

includes assessing the accounting principles used and significant estimates made by management as
well as evaluating the overall financial statement presentation We believe that our audit provides
reasonable basis for our opinion

In our opinion the financial statement referred to above presents fairly in all material respects the

financial position of Pico Quantitative Trading LLC as of December 31 2010 in conformity with

accounting principles generally accepted in the United States of America

New York New York

February 23 2011

New York New Jersey Pennsylvania Cayman Islands

FisnerAmper is on independent member ot PKF International Limited
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Pico Quantitative Trading LLC

Statement of Financial Condition

December 31 2010

ASSETS

Cash

Due from broker

Computer equipment

Accumulated depreciation

1318314

663635

26280

10160
16120

Other

Total Assets

LIABILITIES AND MEMBERS EQUITY

Liabilities

Due to Parent

Accrued expenses and other liabilities

COMMITMENTS AND CONTINGENT LIABILITIES Note

Members equity

Total Liabilities and Members Equity

94731

2092800

90873

114377

205250

1887550

2092800

See notes to statement of financial condition



Pico Quantitative Trading LLC

Notes to Statement of Financial Condition

December 31 2010

NOTE ORGANIZATION

Pico Quantitative Trading Holdings LLC Delaware corporation the Parent purchased dormant broker-dealer

E-Brokerage LLC on October 2009 E-Brokerage LLC was formed under the Limited Liability Company laws of

New York State in August 2001 E-Brokerage LLCs name was changed to Pico Quantitative Trading LLC the

Company on October 2009 The Companys operating agreement states the Company shall continue until

October 31 2021 unless the term is extended by the Class majority The Company is wholly-owned

subsidiary of Pico Quantitative Trading Holdings LLC

Pico Quantitative Trading LLC is single member LLC broker-dealer registered with the Securities and Exchange
Commission SEC and is member of the Financial Industry Regulatory Authority FINRA In November
2009 the Company began its agency-only brokerage operation that specializes in providing services to multi-

asset electronic trading clients The Company is member of NYSE Arca and EDGA Exchange Inc and EDGX
Exchange Inc

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The Company is securities broker-dealer referring electronic trading clients consisting of broker-dealers and

quantitative hedge funds to execution and clearing brokers The Company earns commission revenue from the

execution and clearing brokers for this service as well technology hosting fees for certain clients The Company
receives exchange rebates and certain expenses related to referred client trading activities which are refunded or

charged to the clients

Use of Estimates

The preparation of this financial statement in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the reported

amount of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial

statement Actual results could differ from those estimates

Commissions and Other Revenues

Commissions and related clearing expenses are recorded on trade-date basis as securities transactions occur

Technology hosting fees are monthly fees paid by customers to access and use the Companys trading platform and

risk analysis system

The exchanges pay rebates and certain fees related to referred client trading activities which are refunded or

charged to the clients

Income Taxes

The Company is single-member LLC and disregarded entity for tax purposes therefore no tax provision has

been made in the accompanying financial statement For further discussion see Note Income Taxes in the

notes to this financial statement

Depreciation

Depreciation is provided on straight-line basis using estimated useful lives of three years



Pico Quantitative Trading LLC

Notes to Statement of Financial Condition

December 31 2010

Cash and Cash Equivalents

Cash and cash equivalents are highly liquid investments with original maturities of less than three months that

are not held for sale in the ordinary course of business The Company at times maintains cash in deposit

accounts in excess of Federal Deposit Insurance Corporation limits

NOTE RELATED PARTY TRANSACTIONS

The Company is wholly-owned subsidiary of the Parent and shares common management The Company has

an expense sharing arrangement with the Parent Under the provisions of the expense sharing arrangement
certain expenses are paid by the Parent and allocated to the Company At December 31 2010 the Company
had $90873 of payable to its Parent

The Parent leases office space from the clearing broker subsidiary of member of the Parent on monthto
month basis and the Parent allocates all of the expenses relating to this lease to the Company

The Company is charged data hosting fees by the clearing broker The clearing broker is subsidiary of

member of the Parent

NOTE INCOME TAXES

The Company is included in the federal income tax return filed by the Parent Accordingly taxable income and
losses of the Company are reported on the income tax returns of the Parents members and no liability

has been

recorded

In accordance with ASC 740 management is required to determine whether tax position of the Company is more

likely than not to be sustained upon examination by the applicable taxing authority including resolution of any
related appeals or litigation processes based on the technical merits of the position The tax benefit to be

recognized is measured as the largest amount of benefit that is greater than
fifty percent likely of being realized upon

ultimate settlement De-recognition of tax benefit previously recognized could result in the Company recording

tax liability that would reduce net assets This policy also provides guidance on thresholds measurement de
recognition classification interest and penalties accounting in interim periods disclosure and transition that is

intended to provide better financial statement comparability among different entities It must be applied to all existing

tax positions upon initial adoption and the cumulative effect if any is to be reported as an adjustment to net assets

as of January 2009 Based on its analysis Management has determined that the adoption of this policy did not

have material impact on the Companys financial statements upon adoption However Managements conclusions

regarding this policy may be subject to review and adjustment at later date based on factors including but not

limited to ongoing analyses of and changes to tax laws regulations and interpretations thereof No interest

expense or penalties have been assessed for the year ended December 31 2010 All years remain open to

examination by the taxing authorities

NOTE COMMITMENTS AND CONTINGENT LIABILITIES

In the normal course of its business the Company indemnifies and guarantees certain service providers such as

clearing and custody agents trustees and administrators against specified potential losses in connection with

their acting as an agent of or providing services to the Company or its affiliates The Company also indemnifies



Pico Quantitative Trading LLC

Notes to Statement of Financial Condition

December 31 2010

some clients against potential losses incurred in the event specified third-party service providers including sub-

custodians and third-party brokers improperly execute transactions The maximum potential amount of future

payments that the Company could be required to make under these indemnifications cannot be estimated

However the Company believes that it is unlikely it will have to make material payments under these

arrangements and has not recorded any contingent liability
in the statement of financial condition for these

indemnifications

The Company provides representations and warranties to counterparties in connection with variety of

commercial transactions and occasionally indemnifies them against potential losses caused by the breach of

those representations and warranties The Company may also provide standard indemnifications to some
counterparties to protect them in the event additional taxes are owed or payments are withheld due either to

change in or adverse application of certain tax laws These indemnifications generally are standard contractual

terms and are entered into in the normal course of business The maximum potential amount of future payments
that the Company could be required to make under these indemnifications cannot be estimated However the

Company believes that it is unlikely it will have to make material payments under these arrangements and has not

recorded any contingent liability in the statement of financial condition for these indemnifications

NOTE NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

SEC Rule 15c3-1 The Company computes its net capital under the basic method permitted by the rule which

requires that the minimuni net capital be equal to the greater of $100000 or 6-2/3% of aggregate indebtedness

As of December 31 2010 the Company had net capital of $1685532 which was $1585532 in excess of its

required net capital of $100000

NOTE EXEMPTION FROM RULE 15c3-3

The Company is exempt from the Securities and Exchange Commission Rule 5c3-3 pursuant to the exemption

provision under subparagraph k2ii and therefore is not required to maintain Special Reserve Bank

Account for Exclusive Benefit of Customers

NOTE OFF-BALANCE-SHEET RISK AND CREDIT RISK

In the normal course of business the Companys customer activities involve the execution settlement and

financing of various customer securities transactions These activities may expose the Company to off-balance-

sheet risk in the event the customer or other broker is unable to fulfill its contracted obligations and the Company
has to purchase or sell the financial instrument underlying the contract at loss

The Company is engaged in various brokerage activities in which counterparties primarily include broker-dealers

banks and other financial institutions In the event counterparties do not fulfill their obligations the Company may
be exposed to risk The risk of default depends on the creditworthiness of the counterparty or issuer of the

instrument

The depository operations for the Companys cash balances are provided by one broker

NOTE COEMPLOYEE AGREEMENT

The Company has client service agreement with Co-employer defined in the client service agreement
nonrelated entity The Companys employees are on the Co-employers payroll and withholding system which is

responsible for providing the payroll and tax withholdings payments and reports for the Companys employees In

exchange the Co-employer receives an administrative fee



Pico Quantitative Trading LLC

Notes to Statement of Financial Condition

December 31 2010

NOTE PENSION AND OTHER POSTRETIREMENT BENEFIT PLANS

The Company adopted the Co-employer Retirement Savings Plan covering voluntary contributions by employees
of the Company under the 401k and the Company matching contributions under the 401m feature of the

Retirement Plan

The Company is obligated under sections 414m and of the Internal Revenue Code to treat the

Companys co-employees as its employees for purposes of any qualified retirement plan or welfare benefit plan

sponsored by the Company

Currently the Company does not plan to make employer matching contributions


