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OATH OR AFF IRMATION

- I, ED ‘//(/ll/ F/ o oA , swear. (or afﬁrm) that to the best of.

_ . my ,kno > the accompany1 13 ﬁnanc1al state ]%nt and- supportmg schv dules’ pertammg to the ﬁrm of : -
eyt /déﬁ ANdag mendr ,(lj\/a R
of 20 { 0 (a’re true and correct I further swear (or affirm) that o

' ‘ ‘nelther the company nor any partner proprletor prmcrpal ofﬁcer or dn‘ector has any proprletary 1nterest in’ any account -
‘ class1ﬁed solely as that ofa customer except as’ follows L R LR " I T

AMY JEANETTE MARYIN .
Notary Public, State.of Texas 1§
T My Comm:ssoon Expares
" October 07,2014 :

““““

,"vN : Pu llc o

This report o contams (check all apphcable boxes) AL
(a) Facing Page., RS ;.2 e

-(b)- Statement of F1nanc1al Condltlon ' "

(c) Statement of Incomie (Loss).
- (d) Statement of Changes i in F1nanc1al Condrtlon. SRR ‘ :

(e) Statement of Changes i in’ Stockholders Equlty or Partners or Sole Propnetors Capltal k

“(f) - Statement of - Changes in anblhtles Subordmated to Clarms of Credltors R I R
“(g) Computation of Net Capltal o LLEnT T

(h). Computatlon for Determmatlon of Reserve Requlrements Pursuant to Rule 1503 3

(i) Informatmn Relatmg to the Possessmn or Control Requlrements Under Rule 15¢3- 3 i ‘

‘ (]) A Reconcrhatron, mcludmg approprlate explanatlon of the Computatlonof Net Capltal Under Rule 1503 1 and the
- . " Computation for Determination of the Reserve Reqmrements Under Exhlbft A of Rule’ 15¢3-3.

DBE@

s
14

-em

Id

- consolidation. - .
@ An Oath or, Affirmatlon o SR
(m) A copy of the SIPC Supplemental Report - : : SO o - ;
{(n) A report descnbmg any matenal 1nadequa01es found to exrst or found to have exrsted smce the date of the prevxous audlt

jeampm

R **For condmons of conf dentzal treatment of certam portzons of thzs f Izng, see sectzon 240 1 7a-5 (e)(3)

; (k) A Reconcrhatlon between the audlted and unaud1ted Statements of Fmancral Condmon w1th respect to methods of S
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E 2010 and the results of its operatlons and its cash flows for the yearthen ended m conformrty
= with accountlng pnncuples generally accepted in the Unrted States of Amenca i

 February 20,2011

WADE I BO\X/DEN & CMPANY

- CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

INDEPENDENT AUDITORS' REPORT

‘ ,’_\"Tothe Board ofDrrectors - e
. " RlverStone Wealth Management lnc e

- We have audrted the statement of f nancral condrtlon of RrverStone Wealth Management lnc. =
- asof December 31 2010 and the related statements of operatlons changes in stockholder‘s’?
~ . “equity and cash flows for the year 1 then ended that you are filing pursuant to rule 17a-5
" _under.the Securities Exchange Act of 1934. These financial statements are the . RO
R responsibility of the Companys management “Our responsrblhty |s to express an oplmon o
e on these fi nancral statements based on our audlt ‘ L = D

We conducted our audit in accordance W|th audrtrng standards generally accepted in the ,
) ’Umted States of Amenca Those standards reqwre that we plan and perform the audrt to " e
- obtain reasonable assurance about whether the fi nancral statements are free of matenal
- misstatement. “An audrt lncludes examlmng, ona test basrs evrdence supportrng the
~ ' _amounts and disclosures in- the fi nancial statements. An audrt also includes assessing
' the accountlng pnncrples used and srgnrﬁcant estimates. made by management as well
as evaluatmg the overall fi nancral statement presentatlon We belteve that our audlt
ery provades a reasonable basrs for our oprnlon - AR AR

: f ln our oplnlon the ﬁnancnal statements referred to above present falrly, in: all matenal e STl
N respects the fi nancial posrtron of RlverStone Wealth Management Inc. as of December 31

o _Our audrt was conducted for the purpose of formmg an opmron on the basrc f nancral e
. statements taken as a whole The lnformatlon contamed in the supplementary schedule B
R presented for purposes of addrtlonal analysrs and is not a reqmred part of the basic - \' RN
financial statements but is sUpplementary information requrred by rule17a-5 under the ERREE
) Secuntres Exchange Act of 1934. ‘Such information has been subjected to the audmng P

procedures applued in the audlt of the basic financial statements and, in our opinion, is -

| ; fairly stated in. all matenal respects in relatlon to the basrc fi nancral statements taken as a': RN

863 FLAT SHOALS ROAD SE; SUITE ‘c3ee T e
. 'CONYERS, GEORGIA 30094 :

PH 770- 500 9798. ,i S T

FAX 675- 868- 1411 N s




- VV’J;}';,RIVERSTONE WEALTH MANAGEMENT INC

ST s e STATEMENTOF FINANCIAL CONDITION VI e
DI E TN T December31 2010 R

ASSETS St

R PR CURRENTASSETS' L

R N e j- . Cashand cash equrvalents :
AR | . Deposits with clearing organtzatron

S ... Commissions receivable -

oo e Securities owned; at fair value .
BERREE . 'Due from entltyundercommon COntroI

356483
- 110,061}
. 532501

’ ~;14,2~,287

TOTAL R Rl e - 680 6301

LIABiL!TIES AND STOCKHOLDER'S EQUITY?? e

. CURRENTLIABILITES: .~ St e et R e
" Due toentity under common control S e e e 18 7Ts

~ e 07 Accrued payroll and refated items s S 202804

IAERNRTE SR PR o Accounts payable and accrued expenses R N ey R 65 462" -

(& 2Ty

Total lrabrlmes -

RO STOCKHOLDER'S EQUITY TR
R B Preferred stock; 500,000 shares authonzed $0 01
S0 shares issued and outstandmg . L
Common ‘stock, 1,000,000 shares authonzed $o 01 par val; i :
S1100, 000 shares lssued and outstandrng TEATR
,,_";Addrtlonal pard—m caprtal g
rn Defcnt :

1000 R
500,051 R
(201 462)1:;-;»; Lt

Total stockholders equuty = | T 308 589 ‘icv o 3

TOTAL i 3 550550 R

See !ndependent Audltors Report and
Notes to Frnancral Statements

‘ .‘;:.M»,}:,Advances to emptoyees Ot T I AR 3,678 e



RIVERSTONE WEALTH MANAGEMENT INC

E e STATEMENT OF OPERATIONS . ?--'1' v' ’
FOR THE YEAR ENDED DECEMBER 31 2010

REVENUES

- Investment adv:sory fees AR A
.‘,‘1Comm|ss10ns SRR N
~ Principal transactions
O Investment banklng
Clinterest e
--.Account\malntenance L

Tota| revenues

OPERATING EXPENSES

‘ Compensatlon and benef ts/

"Rent -

Legal.and professmnal
S Cleanng

: a’SettIement and arbltratlon‘» .

,Ofﬁce

© lnsurance :
. -Compliance - .-
- Taxesand licenses . -

: ,.Recrujiting*

Total expenses

‘ NET LOSS

,, ‘V‘Communjcahon and data processmg

s ars2e]

- 1,405,096

- 24e704)
165104_,;,-_
S 92669) ¢

59 248, o

“":2912346
128021}
185725,_-“ e
163177,‘
98542}

78106
51.825

i 1e477)

" See Independent Auditors’ Reportand -
- v Notes to Financial Statements... -

szl
30828 - -

il'-10290\ ‘i
3713 168, Cwe

:(13;0\28)‘1’1 S



STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
‘ FOR THE YEAR ENDED DECEMBER 31 2010 s

5~RIVERSTONE WEALTH MANAGEMENT : INC{: bt

STOCKHOLDER'S EQUITY JANUARY1 g e

Net Ioss i

smenr|

o (13028)1 R

SEQUITY,DECEMBER31

| See Independent Audators Repon and
Notes to. Fmancual Statements




NS o  STATEMENT OF CASH FLOWS -
ST T T FORTHEYEARENDEDDECEMBER31 2010

STLEE S * OPERATING ACTIVITIES

T PR Adjustments to reconcnle net Ioss to net
S ' R cash prowded by operatmg aCthItleS'
SRR RREE L »;Decrease in:commissions receivable .0 AR 7,443 : :
~ -7 Increase in due from entity under common control R (94_ 690)]
T - ';' :"/'i ',?:r::"jf'Decrease in deferredtaxasset .« w0 L7010 )

, S .+ Increasein accrued payroll and related items - ST 117,654
oo b o0t o o Decrease in commissions payable S (8,500)

RlVERSTONE WEALTH MANAGEMENT INC o

- Decrease in securities owned; atfairvalue .0 2799 L e

- Decrease in advances to employees A e e
‘. Decrease in prepaid expenses - f L R 22975 e

~ Increase in due to entity under common control Lo 13375 )

NI S O SN :Increase in accounts payable andaccrued expenses-’\";,_ TRy 14 256 - :{*f n

o CASH AT BEGINNING oF YEAR & 5282 031

R "CASH AT END OF YEAR

See Independent Audutors Report and
Notes to Fmancnal Statements

Net cash prowded by operatmg actlvmes : [:.4, R 74 452 S



RIVERSTONE WEALTH MANAGEMENT INC

\ S }; : NOTES TO FINANCIAL STATEMENTS

1. ’;ji - SUMMARY OF SIGNIFICANT Accounrmc POLICIES

'_':Or 'anrzatron and Nature of, Busrness : PRRE IR
: . [RrverStone Wealth Management Inc. (Company) is reglstered as broker/deater wrth
“ <7 the: Secuntles and. Exchange Commrssron SEC and member of the Fmancrat Industry
B Regulatory Authonty (FINRA) ‘Th' ',Company is’a Texas corporatron that is a wholly
; -'-owned subsrdrary of RrverSton nancral Group, Inc.‘(Parent)L’ ERIR :

A S U The Company changed its name from Flrst Avantus;Securmes‘ Inc in 2004 The Parent‘_:‘;_" G

: vchanged rts name from Flrst Frna cral Investment Secunties nc. in 2004

S T ';‘BasrsofPresentatron ; T SR
e o - The Company is engaged ina s:ngle Ilne of busmess as a secuntres broker—deater Tt
' »whrch compnses several classes of sennces SRR : -

IncomeTaxes o SRR ChEl A
Sl The Parent ﬁles consotrdated mcome tax retum that rncIudes the t‘ nancrat posrtron and ;
o ‘,resutts of operatrons ‘of the Company : ~ R S

, : R s purposes and, as such, is not: subject toincome tax. Accordmgty, noprovrsron for
S Cal T T rncome taxes is provrded in the f nancral statements.;;,;,‘ , : . i

" Texas margrn tax as def ned under the Iaw is computed on total gross revenues
" reduced by the greatest of three deﬁned amounts For the year: ended December
L 31 2010 the Company recorded Texas margrn tax expense of $7 829

e T e /.’Estrmates LR e S : SR R
T ‘The presentatron of ﬁnancral statements in conformrty W|th U S generalty accepted L
el S R acoountmg pnncrptes requirés management to make. estrmates and' aSSUmptrens e

Sl oL thataffect the reported amounts of assets and liabilities and disclosure of - :

T A contlngent assets and habrlrtres at the date of the financial statements and the.

L reported amounts. of revenues and expenses dunng the reportmg penod Actuat

- resutts could dlffer from those estrmates Ry »

Secuntles Transactrons : 'A, . ‘ ‘ s Ce -
.- Securities transactrons and the' related commlssron reVenues and cleanng expenses e
T T S are recorded on a settlement—date basis. Transactions' recorded on a settlement—date S

e i"‘were not matenalIy drfferent from the trade-date basrs ‘ CeloiEnn -

‘\;v - : v,vjf,-{InvestmentAdvrsorv tncome . - : TR S B
L ) R Investment advisory fees are recerved quarterly but recogmzed as eamed on’ a pro ciiy
. ~,1rata basrs over theterm ofthe contract o S e N

" The Company (and the Parent) isa Subchapter S Corporatlon for mcome tax reportmg B _' e



) Preferred Stock : : : Ceasl e
»The Company records the redemptron of preferred stock based on the cost method

DEPOSITS WITH CLEARING ORGANIZATIONS

W iSUMMARY OF SIGNIFICANT ACCOUNTING POLICiES contmued

lnsurance Comm|ssrons : ‘ Con
j;';lnsurance commlssrons are recorded when the lnsurance products are funded
by the customers B : .

Concentrat:on of Credrt Rlsk

- The Company is engaged in varlous tradmg and brokerage actnvrtres i Wthh

counterpartles prlmanly include broker-dealers banks and other financial.

- “institutions: In_the event counterpartres do-not fulfill their oblrgatlons the Company
L . .‘may be exposed fo nsk The nsk of default depends on the credrtworthme,ss of .
o of the counterparty or issuer of the mstrument Itisthe Company s polrcy to
5 freview, as necessary, the credrt standlng of each counterparty R

. The Company mamtalns its. cas' in bank deposnt accounts whxch at tlmes may
R _exceed federally insured IlmltS The Company | has not experlenced any losses | m
il ‘such accounts and belreves lt rs not exposed to: any srgmﬁcant credrt nsk for cash

e fCustomer Funds ' : Rt :
. »;The Company is not approved to hold customer funds on account From tlme to tlme
o the Company may accept funds from customers for deposrt into'an escrow ‘account -

at a bank. Those funds will- be held separate from the general funds of the Company

: "?ﬁln a custodral account

; ‘Cash Equtvalents L ; s R Lo
SR - For purposes of the Statement of Cash Flows the Company consrders short-term
’ e investments, whlch ‘may be wrthdrawn at any time W|thout penalty, and restncted
~ “cash, which will become available wnthm one year from the date of the fi nancral
’ V,Lstatements to be cash equrvalents ’

": The amounts deposued wrth cleanng organrzatrons for the year ended December

31, 2010 i$'$110,061 and is reflected in the accompanymg Statement of Flnancral

' Condition. The Company clears all of its customer transactlons through a broker—dealeri; o e
L mdependent of the Company on a fully dlsclosed basrs o L S

. COMMISSIONS RECEIVABLE

- ;f-"Commrssnon revenue is denved by the Company actlng as an agent buymg and
" selling securities on behalf of |ts customers In return for such services, the L
, : Company charges a commnssron Each tlme a customer enters: lnto a buy or ,‘ ‘
. selt transactlon a commlssron is earned by the- Company for its sellrng and
S s admmtstratlve efforts.- Commrssrons recervable for the year ended December 3‘r
o ,' o ‘2010 IS $53 250 and is: reﬂected on ,the accompanymg Statement of Frnancral Condrtlon; e




SECURlTlES OWNED g SR
. Securities owned conS|st of secuntres held fori radrng purposes Secuntxes that
' are marketable are stated falr value and secuntles not readlly marketable, if any, Tk .
T are carried at fair value as determmed by management. The i increase or decrease .
Coing net unreahzed appreclatlon or deprematlon of secuntles is credlted or charged
S to operatlons S o v R

' FAlRVALUE MEASUREMENTS ey

) value mto threeflevels WhIOh are etther observable or unobservable Observable o
.. inputs. reﬂect market data obtamed from mdependent SOUrces: whale unobservable LT
L _inputs: reflect an entity’s view. of market assumptions in the absence of observable = =+
DR market mformatlon The levelin the: fa|r value hlerarchy wrthm which: the fair value’:' LT
RO measurement falls is deten’mned based on. the lowest level mput that is sngnlf' cant; el
o the fanr value measurement F B Iy : o

Descrlptmn o ";',,"l'otal

B As deﬁned ln Aocountlng Standards Codut‘ oat:on 820 Farr Value MeaSUrements (ASC
L '820), fa| ?value is the price that would be received to sell an.asset or pazd to transfer
B llabmty in.an orderly transaction between market participants at the measurement. ‘é
1L date (an exut price methodology) ‘ASC 820 estabhshes a framework for measunng
fa:r value that mcludes a hierarchy used to classrfy tnputs used |n measunng falr ‘a . <

‘Fmancral mstruments are consudered Level 1 when thetr values are determmed usmg
R fquoted pnces in actxve markets for ldentacal assets that the reportmg entlty has the: TR
Ly ability to- access at the measurement date l_evel 2 mputs are: mputs other than quoted ,' Lt
- prices included within Level 1; such as’ quoted pnces" for 'rrrular assetsin activeor ¢
: 0 mactlve markets mputs other than quoted pnces tha )
Cor mputs that are derived: prmcrpally from or. corroborated,by observable market data
: ‘by correlatron or. other means ' : : A

observable for the asset

Flnanaal mstruments are consrdered Level 3~when thelr values are determlned usmg
o pncmg models dlscounted cash flow methodol_ogles or smdar technlques and at least -
<. . one sngnlf icant model assumptlon or lnput is unob
L also includé those for which the determmatlon of fa1 alue requlres srgmf' cant
X management judgment or estlmatlon T B :

e jThe followmg table sets forth the Cornpanys assets: and llabtlltres that are measured
o ,fat fatr value ona recumng basrs jas:of December 31 2610 , ~

o Securities owned: |

-LevelZ l‘_?everz:-.:i” s

Stock and options \ ‘7_1 y $1 302 $1,302 $ -

le.. Level3ﬁnancral 1nstruments%;w’ o



RS :‘The Company IS subject to the Secuntles and Exchange Commrssnon Unlform
< “Net: Caprtal Rule (SEC Rule 15¢3- 1) Wthh requures the maintenance of mlnlmum
L fnet capltal and requnres that the ratio of aggregate mdebtedness to net t:apltal
o ;:both as defined; shall not exceed 15 to 1 (and the rule of the applicabte" s
o ;exohange also- provndes that equrty capltal may not be wnthdrawn or cash. dlwdends
o -paid if the resulting het caprtal ratio would ‘exceed 10 to 1) At December 31,
i ,2010 the. Company had net capltal of $237 780, whlch was $187 780 in excess of
. -its required net-capital of $50 000: “The Company s percentage of aggregate '
S lndebtedness to net capltal was 192 21% ' .

E _YEXEMPTIVE PROVlSlON

N o RELATED PARTY TRANSACTIONS

L " EMPLOYEE BENEFIT PLANS

‘The Company sponsors 401 (k) plan in whlch all employees are ellglble to partlcrpate
\ E ';Both employees and the Company may elect 1o make: contnbutrons tothe Plan. -
S Company contnbutlons are voluntary and at the discretion of the’ Board of lrrectors
7 No dlscretlonary contnbutlons were made by the Company dunng the year ended
- ;December31 2010 & . ) SR

. fThe Company offers health care coverage for ellglble employees and thelr quallfymg
gdependents T , S : . :

“ NET CAPITAL REQUIREMENTS

i s

R ,The Company meets all of the requrrements for exemptaon from SEC Rule 15c3 3
2] with regard to the computatlon for determmatlon of reserve requnrements The
- Company does not hold funds or secuntles for or owe money of secuntres to
customers ‘ s - : : = :

e 'The Company lS currently usmg ofF ce space in Austm and San Antomo Rental
B ,f—payments arean obllgatlon assumed by the: Parent for Wthh the Company pays. 80% SRR
- Total rent expense for 2010 was $128,021. On December 31, 2010 the Company had F LT
S.a balance payable to the’ Parent of $13 775. related to rent and reﬂected onthe - T - o
: '-‘_’accompanylng Statement of Fmancral Condltlon as due 1o. entrty under commen control,, B

The Company earns fee lncome related to msurance products from an msurance
"' agency owned by stockholders of the. Company The total related i income for 2010
- ‘was $611; 494 which is: recorded in commissions income in the accompanylng
" Statemerit of Operahons At December 31, 2010, the Company had balance due - e
e from the i msurance agency ‘under common control of $142 287 related to commrssuons SR
. onthei lnsurance products Th|s amount is. reﬂected as due from entlty under common -
. Tcontrol on the accompanymg Statement of Fmancral Condrtlon ;f .

“For the year ended December 31 2010 shareholders of the Company were pard ,
A compensatron of $646,998 which is included i in compensatton and benef ts on the ’
S accompanymg Statement of Operatlons AR SR




[ COMMITMENTS ANDrCONTINGENCIES

L e Lrtrgatto S SRR et . R ‘ S
e T The Company together w:th others has been named as a defendant in varlous arbltratlon S
RIS S S proceedmgs admlnlstratlve actions and lawsuits mcrdental to its securities business . .
oo s s s T that allege, among other things, violations of Federal and state secuntres laws ‘and- clalm LR
o7 -s.damages. upto $500 000 Management mtends to present vrgorous defense, agarnst atl '

S o claims. The Company is insured-against claims with retention fees'up to $75,000 per-. s o
: £ B L o claim. Whrle the Company beheves it has’ meritorious defenses against-these clalms, LR 8
P R LR Pt management estimates that the ultrmate resotut|on of these matters could result in tosses-,. il
: A L T .f*of up to approxrmately $76 000 -in excess of amounts accrued : : ‘

: :'-The Company from trme to time may | be mvolved in: I:ngatwn relatmgv claims. 'aris\ii'ng_‘ou_tl i
ofits ordmary course of busmess Management believes that other than the items
dlscussed above there aré no cl"lms or actions pendmg or threatened agalnst the B
L Company, the ultimate dlsposuion of whlch would have matenal impact on the - o
ompanys fi nancial posrtron, ’results of operattons or cash ﬂows e A

D T L CIeannq‘Ag@_ment o o R P R
o ot o i The clearing agreement between the Company and its cteanng broker-dealer contalns
S .7 . anindemnification clause. In the event that customers of the'Company fail to:settle -
e "transactrons the: Company is contractua!ly oblrgated to mdemmfy the: cleanng broker- o
" - dealer to the extent of the net loss on'such transactions: At December 31,2010, D
N management of the Company had not been notified: by the cleanng broker—dealer nor S
l were they otherwrse aware of any potentlal losses retatmg to thrs mdemnrf catron S

: B ; The agreement wrth the clearrng broker—dealer also calls for mrmmum monthty charges R : .
o -,'of $20 000 per month durmg the entrre penod of the agreement '




e ;f RIVERSToNE WEALTH MANAGEMENT INC

N f COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 or= THE o f IR

SECURITIES AND EXCHANGE COMMISSION
SRR AS OF DECEMBER 31 2010 :

s—_CIIEDuLE'I —

; \TOTAL STOCKHOLDERS' EQUITY QUALIFIED FOR NET

' CAPITAL LR e e e e IT

- ,‘DEDUCTIONS ANDIOR CHARGES

- Non-allowable assets: ST
Due from entIty under common controt st

Advances to employees SRR Cn

". Prepaid.expenses =

1503 1(f) secuntIes FRPE R ey S

o NET CAPITAL

o (52228))
RAIENN < 1:74:)) CE R
(13569 .

i AGGREGATE INDEBTEDNESS ,
<. Due to entIty under c0mmon control
~Accrued payroll and reIated Items S
S Accounts payable and accrued expenses T
o ":’,’v\Other unrecorded amounts arbItratIon

Looems|
202804 o o
- e5462) -

85000 .

Totat aggregate Indebtedness ﬁ

e jcoMPUTATIoN OF BASIC NET CAPITAL REQUIREMENT -

—a57047)

L ,MInImum netcapItaI requrred R e | :;.4,“ s

R »"Excess netcapItal e 3’, B i;"_’ffl‘f R

'ffExoess net capItaI at1 000 percent : |$ e

T80

There is no dIfference in the above ComputatIon and the Company s net capItaI as reported In T

the Company s Part II (unaudrted) FOCUS report as of December 31 2010

See Independent AudItors Report
i ; 11 e Ul

50 (R

ft Percentage of aggregate Indebtedness to net capItaI / |' L - ‘192.2:1% ‘



NS WADE L IWDEN & COMPANY;*

CERTIFIED PUBLIC ACCOUNTAN'L‘S & CONSULTANTS*]I

R INDEPENDENT ACCOUNTAN’I‘S' REPORT
RSN 'RE‘QUIRED BY o
- SECURITIES EXCHANGE COMMISSION (SEC) RULE 17A-5(e)(4)
i AGREED-UPON PROCEDURES RELATED TO AN ENTITY'S SIPC

ASSESSMEN'I' RECONCILIATION

—e '.To the Board of Dlrectors L
L iwalverStone Wealth Management Inc

e In accordance wrth Rule 17a-5(e)(4) under the Secuntles Exchange Act of 1934 I have perf”_
e procedures enumerated below with respect to the accompanylng Schedule of Assessment : nd‘ o
S Payments Form SlPC-7 pages 14 and 15- to the. Securltles Investor Protection. Corporatlon (SlPC)
- forthe year ended December 31, 2010 whtch were agreed to by RlverStone Wealth Management lnc

+ " ‘and the Securities and Exchange Commrssron Fmancral lndustry Regulatory Authonty Inc., and

‘the SIPC, solely to assrst You. and the other specrﬁed partres in evaluatmg RrverStone Wealth L
r L Management lnc S compllance with the applicable mstructrons of the General Assessment Reconcrllatlon R
e L (Form SIPC-T) RlverStone Weatth Management lnc s management |s responsrble for the RtverStone

engagement was conducted m accordance Wlth attestatlon standards establlshed by the Amencan o AR A

7 Institute of Certrf ed: Publlc Accountants 'Fhe sufﬁcrency of these. procedures is solely the responsrbrlrty ER
. of those partles specrﬁed in this report Consequently, we make no representatron regardlng the -
o sufﬁcrency of the procedures descnbed below either for the purpose for whtch this report has been'
G requested or for any other purpose The procedures we performed and our f ndmgs are as follows

_’ ’ '1 Compared the llsted assessment payments in Form SlPC-T wrth respectrv sh drsbursement

o records entnes in the general ledger notmg no drfferences : : : :

e _’7 2 Compared the amounts reported on the audrted Form X-t 7A-5 for the year ended December 31
2010, .as appllcable wrth the. amounts reported |n Form SlPC—? for the year ended December 31

S *2010 notmg no matenal dlfferences L . SRS

o i‘:\'3 There were no adjustments reported int .Fonn SIPC-7 thus no dlfferences ,f{i"‘ B

R Proved the arlthmetlcal accuracy of the calculatlons reﬂected in Form SIPC-7 and |n the related
R schedules and worklng papers. »{_ Ul B SR s

- ' 5 There was no applxcatron ot overpayment thus no dlfference between the current assessment
' B and the ongmal computatron h . RN wm :

‘ ;.‘See lndependent Audltors Report and
Notes to Fmancral Statements B

o 863 I‘LAT SHOALS ROAD $E, SUITE c- 369 S
= CONYERS GEORGIA 30094 e T T
PH 770 500 9798 e '




- Atlanta, Georgia
© February 20,2011

L We were not engaged to and drd not conduct an exammatron the objectrve of whrch would be the _
B expressren of an opmron on complrance Accordmgly, we do not express suchan oplnlon Had we L
- *performed additional procedures, other matters mlght have oome to our attentron that would have e

" been: reported to you ‘ : ' : : o

DA

- This report is mtended solely for the mfon'natlon and use of the specrf ed partres hsted above and is not,'

mtended to be and should not be used by anyone other than these specrﬁc partres

| af:\"See independentAudutors Report and RN
“Notes to Financial Statements. ~ *. o
13 :




SECURITIES INVESTOR PROTEUHON CORPORAT ON
P 05 Box 92185 Washmgton D. C 20090—2185 0
~ 202-371-8300 "

General Assessment Reconctltatton R
For the ttscal year ended i / ; '7/20_LQ

N L S .fl (Read carefully the mstructtons in your Workmg Copy before completmg thrs Form)

- SIPC-7 |

Y @3Rev 70y |

SIPC-7

. o SARNL “TOBE FILED ev ALL swc MEMBERS wmr FISCAL YEAR ENDINGS

t Name of Member address Desrgnated Examtnmg Authorrty, 1934 Act regrstratron no and month i whtch ttscal year ends for
purposes of. the audtt requrrement of SEC Rule 17a- 5 . i : R :

mvsgsronemmmseuemmc zo-zo‘
e 7e08 NCAPI'I'ALOFTEXAS!-WYSTE31O S

. »;;Note Ifany ot the rnformatron shown on- the matltng label
| requires correction, please e:mail any corrections to
: ~torm@srpc org‘and s0 mdrcate on the term ltled

o Ausnmxmarmes R A Ll
EENER : - L Name and telephone number of person to contact
N respectrng thts torm ; .
e 2 A Generat Assessment (ttenr%e from page—2-) “ *-——-~*- - *

: ,,B Less payment made wrth SIPC 6 frled (exclude mterest)’ T
"l 20-1D - RIS
NURESS " Date Patd , s “ I e T A ) g_ Gy
'l.ess pnor overpa)’ment applred T I IR PV Rt RER R R R R (ARSI, - SNNLC Sy

: ,'Assessment batance due or (overpayment) Rt S 311?)‘) e

5 ’:Interesl computed on, late payment (see mstructton E) fer 3

days at 20% per annum ff .

Total assessment balance and trtterest due (or overpayment camed forward) _‘}‘$T - 9\:7?)?

”PAID WITH THIS FORM SRS o SR
.. Check enclosed, payable to SIPC , et
= Total (must be same as F above) L a 15"

o“" mc o

T f'{l‘?l.-*Overpayment carrred forward \",

i

The SlPC member submtttmg thts form and the et

. personby whom it-is executed represent thereby

" that alt- mtormatton contamed herem is. true correct

~- and complete ‘ : S —

‘c‘Dated thezg day‘oj /%/LG

Dates i‘ , R ‘ 5 '
, Postmarked ~Received .. - Revrewed

Calculattons___’_;_'_,;,‘ {)Ocumemaﬂon___’;u;;" FOTWardCOPy S

Exceptrons

'v<S‘|r?c','RE'\rTleEv,R"-

Drsposmon ot exceptrons

| (33 REV. 7/10) c,f

S8



NIRRT DETERMINATION OF “SIPC NET OPERATING REVENUES”
. awD GENERAL ASSESSMENT |

e \A e L B e D e O Elimmatecents

ltemNo o T S P
- 2a. Total revenue (FOCUS l.rne t2/Part llA Lme 9 Code 4030) EL RS 3 éqg 51(0

2b Addrtrons e R ' L g e : L,
, (1) Total revenues from the securrtres busmess ot subsrdraues (except forergn subsrdrarres) andf‘j'-", S
predecessors not rncluded above - ; EREE :

= (2) Net loss trom prrncrpal transactrons rn securrtres in tradrng accounts

o '(3) Net loss trom prrncrpal transactrons rn commodrttes m tradrng accounts

. l"“( ) Interest and drvrdend expense deducted rn determtnrng rtem 2a

N - "(5) Net lcss lrom management of or partrcrpatron rn the underwrrtrng or drstrrbutron ol securrtres.?’ i L

e 5 ~.(6) Expenses other than advertrsrng, pnntmg, regrstratron tees and. legal lees deducted in determrnrng net e .L; R
L protrt from management of or: partrcrpatron in underwntrng or drstrrbutton of securmes . R,

NPT

-‘(7) Net loss from securrtres in mvestment accounts PR

-

Total addmons T R e e e L ™
26 Deductrons : ' R ‘ L : S

| {1 Revenues from the drstrtbutron of shares ot a regrstered open end rnvestment company or unrt s

. o investment trust, from the sale of variable annuities; from the: business of i insurance, from rnvestment'ﬂ'f o

e advrsory services rendered to regrstered investment compames or rnsurance company Separate e I ‘

N 0T accounts and from- transactrons rn securrty tulures products g , , - qq O@ 7

R '(3) Commrssrons ﬂoor brokerage and clearance pard to other SlPC members in connectron wrth o l qg ’54’9\

o2 )Revenues from commodrty transactrons

. Lw

securttres transactrons

N i=':‘(4) Retmbursements tor postagern connectron wrth proxy solrcrtatron A

- A(S) Net garn trom securrtres in mvestment accounts i B ‘ [ i T ,;“'\\f :

7»(6) trm% ot commrssrons and markups earned from transactlons in (r) certrtrcates of: deposrt and R ‘ ‘ G
(rr) Treasury bitls, bankers acceptances or commercral paper that mature nme months or Iess S :
from i Issuance date R e :

' ‘(7) Drrect expenses of prrntrng advertrsmg and legal fees mcurred in connectron wrth other revenue ; N 7 R
S related to the secuntres busmess (revenua detmed by Sectron 16(9)(l.) of the Act) R A R Q?)

S~ - (8) Other revenue not related erther drrectly or rndrrectly to the securrtres busrness
(See lnstructron C) , S Cio e :

iy

o ' (9) {i) Total mterest and drvrdend expense (FOCUS erre 221PART llA Lrne 13 ,
N, 7 Code 4075 plus line 2b(4 )above) but-not in'excess ] G gb
~ ot total rnterest and drvrdend mcome e l%

\w'_"l‘_ : (u) 40% of margrn mterest earned on- customers securmes T ; [ _; e e
L accounts’(40% of FOCUS lrne5 Code 3960) o $t~ by T e T

Enter the greater ol Irne (r) or (n)

,; e R ‘534455',;
. K SIPC NetOperatmg Revenues S T $ ( *‘5'58
; e Generat,hssessment@ 0025 ki R e St 5 qoq |

g (to page 1 lrne 2 A )

Total deductrons L

o

N




WADE L BOWDEN & CQMPANYQ?

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

REPORT ON INTERNAL CONTROL

o ‘; },To the Board of Drrectors Sl
' f RlverStone Wealth Management lnc

L " REQUIREDBY = R
SECURITIES EXCHANGE COMMISSION (SEC) RULE 1745
FOR A BROKER—DEALER CLAIMING AN EXEMPTION FROM

S (SEC) RULE 15(:3-3 e

o :ln planmng and performmg our audlt of the ﬁnancral statements and supplementary schedule of L e

B RlverStone Wealth Management Inc.. (the "Company ) as of and for the year ended December 31 2010‘ HERARE s

7 S we consrdered lts rntemal control lncludmg controt actrvltles for safeguardmg securmes in order to e Dl Tl

- determiné our audltmg procedures for the purpose of expressmg our. oprmon on the ﬂnancral
: .statements and not to provrde assurance on lntemal control >

e Also as requlred by Rule 17a-5(g)(1) of the Secuntles and Exchange Commlsslon ("SEC") we

3’have made a study of the practlces and procedures followed by.the Coir any, mcludlng tests of

. such practrces and. procedures thatwe. considered. relevant to the objectlves stated in’ Rule 17a-5(g)
‘|n ‘making the penodic computatlons of aggregate lndebtedness (or aggregate deblts) and net - '

e capital under Rule 17a—3(a)(1 1)and for detenmmng compllance with the: exemptrve provrsrons of B

~Rule. 15c3-3 Because: the Company does not. cany securities accounts for customers or'perform - e e
‘ ’custodial functlons relatmg to customer secuntles we dld not revrew the practlces and procedures S e
~followed by the Company in any of the followmg o e : : e

1 Maklng quarterly secuntles exammatlons counts venﬁcatlons and compansons i

2 Recordatlon of drfferences requrred by Rule 1 7a-13

3 Complylng wrth the requlrements for prompt payment for secuntles under Sectlon 8 of
Federal ReServe Regulatlon T of the Board of Govemors of the Federal Reserve System

- The management of the Company is responsrble for establlshmg and marntalnmg mtemal control
. ‘and the practlces and procedures referred toin the precedmg paragraph in fulﬁllmg this -
E responsrbmty estimates and judgments by management are requrred to assess the expected R
- benefits and related costs of controls andthe practgces and procedures referred to in the precedmg: A
;paragraph and to asseSs whether those practrces and procedures can be expected to achieve the( P o
- SEC's above mentloned objectrves Two of the. objectrves of mternal control and the practrces and N S
: -vprocedures are to provrde management with reasonable but not absolute assurance that: assets for' e
Sl >~ which the Company has: responsrbrlrty are safeguarded agamst loss from unauthonzed use or .
o dlsposrtron and that transactions are executed-in-accordance with. management's authonzatlon and
- recorded properly to permrt the preparatlon of ﬁnanc«al statements in; conformrty with accountmg
R 'f,?pnncrples generally accepted inthe’ Unlted States of Amenca Rule 17a—5(g) trsts addltronal
oblectrves of the practrces and procedures lrsted in the precedmg paragraph RN R

See lndependent Audrtors Report and
e Notes to Fmancral Statements
o 16
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- fBecause of mherent lrmrtatlons in° any mtemal control or the practlces and procedures referred to :
. _above errors or fraud may occur -and not be detected Also prOjectron of any evaluatron of them. = .
to future penods is subject to the risk that they may become lnadequate because of changes in \j

eyt condrtlons or the effectlveness of therr desrgn and operatlon may detenorate o

o ‘Our consrderatron of the mtemat control would not necessanly drsclose all matters m mternal
o control that mrght be matenal weaknesses under standards establrshed by the Amencan Instrtute
- - of Certified Public Accountants ‘A material weakness is a condrtlon in which the desrgn or. operatron
- _of the specific internal control components does not reduce to a relatrvely low level the: nsk that error
- < or fraud in amounts that would be material in relatron to the financial statements berng audlted may ©.
- occur and not be detected within a tlmely penod by employees in‘the_ normal course of performrng , Sl
i'*g’then' assigned functlons “However; we noted no matters involving the mternal control rncludmg ‘

control actrvrtres for safeguardmg secuntres that we consrder to be matenal weakness as. det' ned

fabove

, /We understand that practlces and procedures that accomplrsh the objectrves referred to |n the
L second paragraph of thrs report are. consrdered by the SEC to be adequate for ltS purposes in:
g accordance with'the Securltles Exchange Act of 1934 and related regulatrons and that practlces
. and procedures that do not accompllsh such objectrves in all material- respects mdrcate a material "
ST madequacy for such purposes. Based- on thrs understandlng and on-our study, we. belreve that the
L , Companys practrces and procedures were adequate as of December 31 201() to meet the SEC' '
‘.objectlves E : o : ST -

‘ 1Th|s report recognlzes that rt is not practrcable |n an organrzatlon the srze of the Company to achreve c
- all the division of dutres and cross- checks generally rncluded ina system of mtemal accountlng control o
and that altematlvely, greater relrance must be placed on survelllance by management

e Thrs report rs mtended solely for the rnfonnatron and use of the Board of Irrectors management
. the SEC; and other regulatory agencres that: rely on Rule 17a-5(g) under the Secuntres Exchange
s Act of 1934.in their regulation of reglstered brokers and dealers and |s not mtended to be used by
R ¢anyone other than these specrﬁed partles et / S Lo -

' See lndependent Audltors Report and }:tf\. N
Notes to Frnancral Statements '

LI
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