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OATH OR AFFIRMATION

I, Timothy L. Smith , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Comprehensive Asset Management & Servicing, Inc. ,» a8
of December 31 ,20 10 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Mary Ann Pandiscia /;; =

Notary Public of New Jersey

My Commission Expires g §1gnamre
September 3, 2013 )mg;- Aot
Title

Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (L oss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Ceriified Public Accountonis & Advisors Mount Arington Corporate Center

200 Valley Road, Sulte 300
Mt Adinglon, NJ 078568
973-328-1825 | 973-328-0507 Fax

Lawrence Business Center

11 Lawrsnce Read

Newion, NJ 07880

973-383-8694 | 973-383-8555 Fax

To the Stockholders of

Comprehensive Asset Management and Servicing, Inc. and
Comprehensive Capital Management, Inc.

2001 Route 46

Parsippany, NJ 07054

INDEPENDENT AUDITORS’ REPORT

We have audited the accompanying consolidating statement of financial condition of Comprehensive
Asset Management and Servicing, Inc. (an S Corporation) (‘CAMAS”), and Comprehensive Capital
Management, Inc. (a C Corporation) (“CCM”) as of December 31, 2010. The consolidating financial
statements are the responsibility of the Companies’ management. Our responsibility is to express an
opinion on these consolidating financial statements based on our audit. '

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the consolidating financial statements are free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion of the effectiveness of
the Companies’ internal control over financial reporting. Accordingly, we express no such opinion. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
consolidating financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall consolidating financial
statements presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the consolidating financial statements referred to above present fairly, in all material
respects, the financial position of Comprehensive Asset Management and Servicing, Inc. and
Comprehensive Capital Management, Inc. as of December 31, 2010, in conformity with accounting
principles generally accepted in the United States of America. ;

e L2

Mount Arlington, New Jersey
February 16, 2011

www, hisivoceia.conm
Independent Member of BKR International



COMPREHENSIVE ASSET MANAGEMENT AND SERVICING, INC,

AND COMPREHENSIVE CAPITAL MANAGEMENT, INC.

CONSOLIDATING STATEMENT OF FINANCIAL CONDITION

Assets:
Current assets
Cash and cash equivalents
Deposit with clearing broker-dealer
Commissions receivable
Employee loan receivable
Fees receivable
Prepaid expenses
Other current assets
Total current assets

Property and equipment, net
Due from stockholder
Due from affiliates
Deferred income taxes
Security deposit

Total assets

Liabilities and stockholders' equity:
Current liabilities:
Accounts payable and accrued expenses
Commissions payable
Income taxes payable
Advanced reimbursements from representatives
Line of credit
Current portion of capital lease obligation
Note payable
Deferred revenue
Total current liabilities

Due to affiliate
Capital lease obligation, net of current portion
Total liabilities

Stockholders' equity
Common stock
Additional paid-in capital
Retained earnings (accumulated deficit)
Noncontrolling interest
Total stockholders' equity

Total liabilities and stockholders' equity

The accompanying notes are an integral part of these financial statements

DECEMBER 31, 2010

CAMAS CCM ELIMINATIONS TOTAL

$ 573,127 82,979 $ 656,106

110,000 110,000

599,013 599,013

120,453 120,453

45197 45,197

2,382 6,900 9,282

61,286 720 62,006

1,345,808 256,249 1,602,057

50,676 50,676

794 18,460 19,254

5,921 52,5699 $ (52,599) 5,921

8,700 8,700

6,663 6,663

$ 1,359,186 386,684 $ (52,599) $ 1,693,271

$ 32,646 6,553 $ 39,199

846,279 70,538 916,817

1,257 1,257

1,089 1,089

10,119 10,119

15,447 15,447

50,000 50,000

77,158 77,158

890,133 220,953 1,111,086
52,599 $ (52,599)

32,744 32,744

942,732 253,697 (52,599) 1,143,830

303,500 40,000 (40,000) 303,500

93,000 93,000

19,954 92,987 (92,987) 19,954

132,987 132,987

416,454 132,987 549,441

$ 1,359,186 386,684 $ (52,599) $ 1,693,271




COMPREHENSIVE ASSET MANAGEMENT AND SERVICING, INC.
AND COMPREHENSIVE CAPITAL MANAGEMENT, INC.
NOTES TO CONSOLIDATING FINANCIAL STATEMENTS

DECEMBER 31, 2010

Note 1 — Summary of Significant Accounting Policies

Nature of Business

Comprehensive Asset Management and Servicing, Inc. (‘CAMAS”) is a registered
securities broker-dealer and is subject to regulation by the Securities and Exchange Commission
and the Financial Industry Regulatory Authority. CAMAS operates pursuant to brokerage service
agreements with clearing brokers, under which these clearing brokers assume and maintain the
CAMAS's customer accounts. CAMAS's clients are located primarily throughout the United
States. CAMAS’s primary operating facilities are located in Parsippany, New Jersey.

Comprehensive Capital Management, Inc. (‘CCM’) is a registered investment advisor
subject to the regulation of the Securities and Exchange Commission. CCM provides investment
management services to clients located throughout the United States. CCM operates pursuant to
brokerage service agreements with broker-dealers, under which these brokers assume and
maintain CCM’s client accounts.

Principles of Consolidation

The companies have been consolidated under the Consolidation of Variable Interest
Entities topic of the FASB Accounting Standards Codification that provides guidance in
determining when variable interest entities should be consolidated in the financial statements of
the primary beneficiary. Accordingly, the accompanying financial statements include the
accounts of CAMAS, the primary beneficiary, and CCM (collectively, the “Companies”) which are
operated under common control and ownership. The accounts of one other affiliate that qualifies
as a variable interest entity is not consolidated due to the insignificant nature of this entity to the
Companies’ financial statements. Intercompany transactions have been eliminated.

Use of Estimates / Significant Estimates

The process of preparing financial statements in conformity with generally accepted
accounting principles requires the use of estimates and assumptions regarding certain types of
assets, liabilities, revenues and expenses. Such estimates primarily relate to unsettled
transactions and events as of the date of the financial statements. Accordingly, upon settlement,
actual resuits in the near term could differ from estimated amounts.

Significant estimates inherent in the preparation of the accompanying consolidated
financial statements include accumulated depreciation and amortization, deferred revenue,
deferred income taxes and various accrued expenses. Management periodically reviews these
estimates and it is reasonably possible that management's assessment of these estimates may
change based on actual results and other factors.

Revenue Recognition

Commission revenue and related commission expense for CAMAS are recorded on a
trade-date basis as securities and other investment transactions occur.

CCM's fee income is derived from investment advisory services under agreements that
generally provide for compensation based on various percentages of assets under management.
Fees are billed and payable either annually or quarterly. Fifty percent of fees are non-refundable
and earned when billed. The balance, which is refundable pro-rata in the event of early
termination, is recognized over the term of the billing period. Deferred revenue at December 31,



COMPREHENSIVE ASSET MANAGEMENT AND SERVICING, INC.
AND COMPREHENSIVE CAPITAL MANAGEMENT, INC.
NOTES TO CONSOLIDATING FINANCIAL STATEMENTS

DECEMBER 31, 2010
(Continued)

Note 1 — Summary of Significant Accounting Policies (continued)
Revenue Recognition (continued)

2010 represents investment advisory fees billed in excess of amounts earned. Other revenue,
which includes financial planning and consulting services, is recognized when the services have
been provided and are billable.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Companies consider all short-term
investments with an original maturity of three months or less to be cash equivalents. Included in
these amounts at December 31, 2010 is $111,900 and $2,367 of funds held by clearing broker-
dealers on behalf of CAMAS and CCM, respectively. These amounts result from the broker-
dealer's collection of customer fees and commissions for each Company’s account.

Commissions Receivable/Significant Concentrations of Credit Risk

Commissions receivable represents unsecured amounts due from clearing brokers.
Management periodically assesses the collectability of the amounts, and has determined a
corresponding allowance for uncollectible amounts is not required at this time. Interest and
finance charges are not accrued on open balances. Management reviews commission
receivables on a monthly basis to determine what items, if any, are past due.

The Companies are engaged in various trading, brokerage and financial planning
activities in which counterparties primarily include broker-dealers, banks, and other financial
institutions. In the event counterparties do not fulfill their obligations, the Companies may be
exposed to risk. The risk of default depends on the creditworthiness of the counterparty or issuer
of the instrument. It is the Companies’ policy to review, as necessary, the credit standing of each
counterparty.

Securities Transactions

Proprietary securities transactions in regular-way trades, if any, are recorded on the trade
date, as if they had settled. Profit and loss arising from all securities and commodities
transactions entered into for the account and risk of CAMAS are recorded on a trade date basis.
CAMAS and CCM do not take possession of customers’ securities or commodities.

Credit Risk

The Companies maintain their cash in bank deposit accounts, which, at times, may
exceed federally insured fimits. The Companies have not experienced any losses in such
accounts. Management believes it is not exposed to any significant credit risk related to cash.

Fair Value of Financial Instruments

The carrying amounts of cash and cash equivalents, commissions and fees receivable
and accounts and commissions payable approximate fair values due to short-term maturity of
these instruments.

The Company has determined the fair value of certain assets and liabilities through
application of the Fair Value Measurements topic of the FASB Accounting Standards Codification.



COMPREHENSIVE ASSET MANAGEMENT AND SERVICING, INC.
AND COMPREHENSIVE CAPITAL MANAGEMENT, INC.
NOTES TO CONSOLIDATING FINANCIAL STATEMENTS

DECEMBER 31, 2010
(Continued)

Note 1 — Summary of Significant Accounting Policies (continued)

Fair Value Measurements

The Company uses fair value measurements to record fair value adjustments to certain
assets and liabilities and to determine fair value disclosures of investments in debt and equity
securities that are classified as available-for-sale and derivatives financial instruments on a
recurring basis.

The Fair Value Measurements Topic of the FASB Accounting Standards Codification
Accounting Standards Codification (ASC) 820, Fair Value Measurements and Disclosures,
defines fair value, establishes a consistent framework for measuring fair value and expands
disclosure requirements for fair value measurements. The disclosures required under this topic
have been included in this note.

Fair Value Hierarchy

The Fair Value Measurements Topic of the FASB Accounting Standards Codification
Accounting Standards Codification (ASC) 820, Fair Value Measurements and Disclosures,
establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active
markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to
measurements involving significant unobservable inputs (Level 3 measurements). Level 1 inputs
are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
Company has the ability to access at the measurement date. Level 2 inputs are inputs other than
quoted prices included within Level 1 that are observable for the asset or liability, either directly or
indirectly. Level 3 inputs are unobservable inputs for the asset or liability.

Money market accounts, which are included in cash equivalents, at December 31, 2010,
consist of the following:

Fair Value
Cost (Level 2)
Money Market $ 16,618 $ 16,618
$ 16,618 $ 16,618

Determination of Fair Value

Under the Fair Value Measurements Topic of the FASB Accounting Standards
Caodification, (ASC) 820, Fair Value Measurements and Disclosures, the Company bases its fair
value on the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. It is the Company’s policy to
maximize the use of observable inputs and minimize the use of unobservable inputs when
developing fair value measurements, in accordance with the fair value hierarchy. Fair vaiue
measurements for assets and liabilities where there exists limited or no observable market data
and, therefore, are based primarily upon management's own estimates, are often calculated
based on current pricing policy, the economic and competitive environment, the characteristics of
the asset or liability and other such factors. Therefore, the results cannot be determined with
precision and may not be realized in an actual sale or immediate settlement of the asset or
liability. Additionally, there may be inherent weaknesses in any calculation technique, and
changes in the underlying assumptions used, including discount rates and estimates of future
cash flows, that could significantly affect the results of current or future value.



COMPREHENSIVE ASSET MANAGEMENT AND SERVICING, INC.
AND COMPREHENSIVE CAPITAL MANAGEMENT, INC.
NOTES TO CONSOLIDATING FINANCIAL STATEMENTS

DECEMBER 31, 2010
(Continued)

Note 1 — Summary of Significant Accounting Policies (continued)
Determination of Fair Value (continued)

Following is a description of valuation methodologies used for assets and liabilities
recorded at fair value and for estimating fair value for financial instruments not recorded at fair
value (disclosures required by the Fair Value Measurements Topic of the FASB Accounting
Standards Codification Accounting Standards Codification (ASC) 820, Fair Value Measurements
and Disclosures).

Cash and cash equivalents, commissions and fees receivable, employee loan receivable,
other current assets, due from stockholders and affiliates, accounts payable, accrued expenses,
commissions payable and .other current liabilities. The carrying amounts approximate fair value
because of the short maturity of these instruments.

Long-term debt is carried at amortized cost. However, the Company can obtain similar
loans at the same terms, therefore the Company has determined it approximates fair value.

Property and Equipment

The Companies review the recoverability of its long-lived assets on a periodic basis in
order to identify events or changes in circumstances, which may indicate a possible impairment in
accordance with the provisions of FASB Accounting Standards Codification, Accounting for the
Impairment of Disposal of Long-Lived Assets. The assessment for potential impairment is based
primarily on the Companies ability to recover the unamortized balance of its long-lived assets
from expected future cash flows from operations on an undiscounted basis. The Companies
believe that no such events or changes have occurred.

Property and equipment are recorded at cost. Major renewals and betterments are
charged to the property accounts, maintenance and minor repairs and replacements, which do
not improve or extend the lives of the respective assets, are expensed currently. Depreciation is
calculated using the straight-line method for all assets.

Income Taxes

The Companies recognize the amount of taxes payable or refundable for the year.
Income taxes are accounted for using the asset and liability method. Under this method, deferred
tax assets and liabilities are recognized for the future tax consequences attributable to differences
between the financial statement carrying amounts of existing assets and liabilities and their
respective tax-basis carrying amounts. Deferred tax assets and liabilities are measured using
enacted tax rates expected to apply to taxable income in the years in which those temporary
differences are expected to be recovered or settled. The effect on deferred tax assets and
liabilities of a change in tax rates is recognized in income in the period in which the enactment
date occurs. A valuation allowance is provided for deferred tax assets if it is more likely than not
that these items will not be realized.

Effective December 15, 2009, the Company adopted ASC 740-10-50-15, Accounting for
Uncertainty in Income Taxes. The standard prescribes a minimum recognition threshold and
measurement methodology that a tax position taken or expected to be taken in a tax return is
required to meet before being recognized in the financial statements. It also provides guidance for
derecognition, classification, interest and penalties, accounting in interim periods, disclosure, and
transition. The cumulative effect of this change in accounting principle was immaterial.



COMPREHENSIVE ASSET MANAGEMENT AND SERVICING, INC.
AND COMPREHENSIVE CAPITAL MANAGEMENT, INC.
NOTES TO CONSOLIDATING FINANCIAL STATEMENTS

DECEMBER 31, 2010
(Continued)

Note 1 — Summary of Significant Accounting Policies (continued)
Income Taxes (continued)

In assessing the realizability of deferred tax assets, management considers whether it is
more likely than not that some portion or all of the deferred tax assets will not be realized. The
ultimate realization of deferred tax assets is dependent upon the generation of future taxable
income during the periods in which those temporary differences become deductible. Management
considers the scheduled reversal of deferred tax liabilities, projected future taxable income, and
tax planning strategies in making this assessment. Based upon the level of historical taxable
income and projections for future taxable income over the periods in which the deferred tax
assets are deductible, management believes it is more likely than not that we will realize the
benefits of these deductible differences, net of the existing valuation allowances.

The Company recognizes interest and penalties related to unrecognized tax benefits within
the provision for income taxes on continuing operations in our consolidated statements of
operations.

CAMAS has elected, with the consent of its stockholders, to be taxed under the
provisions of Subchapter S of the applicable federal and State of New Jersey tax laws. Under
those provisions, CAMAS does not pay any significant federal or state income taxes. The
stockholders then include their allocable share of CAMAS's taxable income or loss on their
individual federal and state income tax returns.

CAMAS, a subchapter S corporation, has the tax position that it is a pass-through entity
for all applicable jurisdictions. As a pass-through entity, the income tax is attributable to the
owners and any income tax amounts due to or from each jurisdiction is classified as transactions
with the owners. The Company is under regular audit by tax authorities. The Company believes
that it has appropriate support for the positions taken on its tax returns. Management believes
that the pass-through status would be sustained upon examination.

Deferred income taxes are recognized by CCM on temporary differences in the amount of
assets and liabilities for income tax and financial reporting purposes. The principal sources of the
differences are different methods of recognizing depreciation and amortization for financial
accounting and income tax purposes. Deferred income taxes are classified as current or non-
current depending on the classification of the assets or liabilities to which they relate.
Management provides for a valuation allowance based on its evaluation of the realization of such
deferred tax benefits. The allowance is periodically adjusted for changes in managements’
estimates of the ultimate realization of these benefits.

The Companies file income tax returns in the United States federal and New
Jersey state jurisdictions. The Companies are no longer subject to income tax examinations for
New Jersey state income taxes before the 2005 tax year or for United States federal income
taxes before the 2006 tax year.



COMPREHENSIVE ASSET MANAGEMENT AND SERVICING, INC.
AND COMPREHENSIVE CAPITAL MANAGEMENT, INC.
NOTES TO CONSOLIDATING FINANCIAL STATEMENTS

DECEMBER 31, 2010
(Continued)

Note 1 — Summary of Significant Accounting Policies (continued)
Commissions Expense

Commissions and related clearing expenses for CAMAS are recorded on a trade date
basis as securities transactions occur. Commission expenses for fees produced by registered
representatives of CCM are deferred and recognized as earned by the representatives. Prepaid
commissions consist of commissions paid to sales representatives for annual contracts upon
renewal. Prepaid commissions are recognized as commission expense ratably over the
remaining life of the contract.

Risk Management

CCM does not guarantee their clients a profit on funds managed. The client signs a
management account agreement indicating whether they decide to use risk reduction, tactical
asset allocation, or timing services offered by CCM. The agreement also indicates that client's
funds will fluctuate with market forces.

Advertising Costs
Advertising costs are charged to promotion and marketing expense as incurred.

Advertising costs charged to promotion and marketing expense for CAMAS and CCM for the year
ended December 31, 2010 are $30,161 and $365 respectively.

Note 2 — Property and Equipment

Property and equipment as of December 31, 2010 consists of the following:

Estimated

Useful Life CAMAS CCM Total
Property and equipment 5 $ 41458 $ 107,170 $ 148,628
Less: Accumulated Depreciation (41,458) (56,494) (97,952)

$ - $ 50676 $ 50,676

Depreciation expense for CAMAS and CCM for the year ended December 31, 2010 was
$0 and $6,964, respectively.

Note 3 — Net Capital Requirements

CAMAS is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15.00 to 1. At
December 31, 2010, CAMAS had net capital of $328,777 which was $301,394 in excess of its
required net capital of $27,383. CAMAS's ratio of aggregated indebtedness to net capital at
December 31, 2010 was 1.25 to 1, which is less than the maximum allowable ratio at the date of
15.00to 1.



COMPREHENSIVE ASSET MANAGEMENT AND SERVICING, INC.
AND COMPREHENSIVE CAPITAL MANAGEMENT, INC.
NOTES TO CONSOLIDATING FINANCIAL STATEMENTS
DECEMBER 31, 2010
(Continued)

Note 4 — Commitments

Capital Lease

During the year CCM entered into a capital lease for computer equipment, which expires
in September 2014. The assets and liabilities under capital lease are recorded at the lower of the
present vaiue of the minimum lease payments or the fair value of the assets.

The following is summary of property held under capital lease (included in Note 2):

2010
Property and equipment $ 50,286
Less: accumulated depreciation (5,712)
Total $ 44,574

Included in depreciation expense on the consolidating statement of income is depreciation of
equipment acquired under capital lease of $5,712 for the year ended December 31, 2010.

Future minimum lease payments due under capital lease are as follows:

Year Ending December 31,

2011 $ 15,447
2012 15,447
2013 15,447
2014 12,056
Total minimum lease payments 58,397
Less: amount representing interest (10,206)

Present value of minimum lease payments  $ 48,191

Operating Leases

At December 31, 2010, CAMAS is obligated under an operating lease for office facilities,
which expires during June 2013. The minimum monthly rent requirement is $14,751. CAMAS is
also liable for its proportionate share of increases in operating costs and real estate taxes.

Future minimum annual lease payments are as follows:

Year Ending
December 31,
2011 $ 177,011
2012 177,011
2013 88,505

$ 442,527



COMPREHENSIVE ASSET MANAGEMENT AND SERVICING, INC.
AND COMPREHENSIVE CAPITAL MANAGEMENT, INC.
NOTES TO CONSOLIDATING FINANCIAL STATEMENTS

DECEMBER 31, 2010
(Continued)

Operating Leases (continued)

CAMAS has leased part of its office facilities to three subtenants, on a month-to-month
basis, at an aggregate monthly rent of approximately $4,000. Rent expense for office facilities,
net of sublease income of $42,400, was $140,354 for the year ended December 31, 2010.

At December 31, 2009, CCM is obligated under an operating lease for office furniture and
equipment which expires during June 2014. Minimum monthly lease payments are $1,359.
Minimum annual lease payments are as follows:

Year Ending
December 31,
2011 $ 16,308
2012 16,308
2013 16,308
2014 8,154

$ 57,078

Note 5 - Line of Credit

CAMAS has an available line of credit with a maximum amount of $100,000. The
outstanding balance as of December 31, 2010 is $10,119 and is due on demand. Interest
accrues at 3.5% per annum. The line is secured by the Company's personal property and
renews each October. Interest expense related to this line of credit was $2,069 for the year
ended December 31, 2010.

Note 6 — Related Party Transactions

CAMAS is a party to expense reimbursement agreements with CCM and other business
entities, the ownership of which is the same as CAMAS. CAMAS provides the use of its office
facilities, and managerial, administrative and professional services to these affiliates. The joint
expenses and costs are allocated to each entity based on management's estimates of use.
The expenses and costs incurred and reimbursed to CAMAS from CCM during 2010 was
$601,000.

The total amount reimbursed to CAMAS is reported as an unallocated reduction of
expenses, all of which have been reflected in the accompanying consolidating statement of
income.

Obligations to and from affiliates result from cash advances, which are non-interest
bearing and due on demand. At December 31, 2010, CAMAS had obligations due to CCM of
$52,599 and due from another affiliate of $5,921.

During 2010, CCM did not receive payments from any affiliates other than CAMAS. As of
December 31, 2010, CCM had no obligations due from another affiliate.

During the year ended December 31, 2010, CAMAS received $29,608 as repayment
from its majority stockholder. During the same period, CCM advanced its majority stockholder
$2,000. The respective outstanding balances due from stockholders of CAMAS and CCM as of
December 31, 2010 were $794 and $18,460. Such advances are non-interest bearing. These
advances are unsecured and due on demand.
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AND COMPREHENSIVE CAPITAL MANAGEMENT, INC.
NOTES TO CONSOLIDATING FINANCIAL STATEMENTS

DECEMBER 31, 2010
(Continued)

Note 7 — Income Taxes

The provision (benefit) for income taxes for the year ended December 31, 2010 in the

statement of income is as follows:

CAMAS CCM Total
Current:
Federal
State $ 3,115 $ 3,355 $ 6,470
Total current tax provision 3,115 3,355 6,470
Deferred:
Federal 17,100 17,100
State 4,500 4,500
Total deferred tax expense 21,600 21,600
Total income tax expense $ 3,115 $ 24,955 $ 28,070

Deferred taxes for CCM as of December 31, 2010 consist of:

Federal

State Total

Deferred tax asset (non-current) $ 5,600

$ 3,100 $ 8,700

Temporary differences giving rise to deferred tax assets are intangible assets and
deferred tax liabilities arise from differences between book and tax depreciation. A valuation
allowance has not been provided as it is more likely than not that the deferred tax assets related

to intangible assets will be realized.

Note 8 — Profit Sharing Plan

CAMAS sponsors a 401(k) profit-sharing plan that covers all employees who meet certain
eligibility requirements. CAMAS may, at its discretion, contribute to the plan. Discretionary

contributions totaling $124 were made for 2010.

Note 9 — Receivabies from Broker-Dealers and Clearing Organizations

Amounts receivable from broker-dealers and clearing organizations at December 31,
2010 include deposits with clearing broker-dealers of $110,000 and commission’s receivable of
$599,013. CAMAS clears its customer transactions as an introducing broker through other

broker-dealers on a fully disclosed basis.
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DECEMBER 31, 2010
(Continued)

Note 10 — Indemnifications

In the normal course of its business, the Company indemnifies and guarantees certain
service providers, such as clearing and custody agents, trustees and administrators, against
specified potential losses in connection with their acting as an agent of, or providing services to,
the Company or its affiliates. The Company also indemnifies some clients against potential losses
incurred in the event specified third-party service providers, including subcustodians and third-
party brokers, improperly executed transactions. The maximum potential amount of future
payments that the Company could be required to make under these indemnifications cannot be
estimated. However, the Company believes that it is unlikely it will have to make material
payments under these arrangements and has not recorded any contingent liability in the
consolidated financial statements for these indemnifications.

Note 11 — Subsequent Events

Management has reviewed subsequent events and transactions that occurred after December
31, 2010 through February 16, 2011. The consolidated financial statements include all events or
transactions, including estimates, required to be recognized in accordance with generally
accepted accounting principles.



COMPREHENSIVE ASSET MANAGEMENT AND SERVICING, INC.

SCHEDULE |

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

FOR THE YEAR ENDED DECEMBER 31, 2010

Net capital:
Stockholders' equity $ 416,454

Deductions and/or charges
Nonallowable assets:

Receivables from broker dealers older than 30 days 293
Prepaid expenses and other current assets 73,674
Property and equipment, net
Due from affiliates 5,921
Security deposit 6,663
Loan to shareholder 794
87,345
Net capital before haircuts on securities
positions (tentative net capital) 329,109
Haircuts on securities:
Money market 332
Net capital, as defined $ 328,777

Aggregate indebtedness:
Items included in Statement of Financial Condition:

Accounts payable and accrued expenses $ 32,646
Commissions payable 314,289
Advanced reimbursements from representatives 1,089
Due from affiliate 52,599
Line of credit 10,119
Total aggregate indebtedness $ 410,742
Minimum net capital requirement $ 27,383
Capital in excess of minimum net capital requirement $ 301,394

Ratio of aggregate indebtedness to net capital:

The ratio of aggregate indebtedness to net capital, which is
less than the maximum allowable ratio of 15.00 to 1 1.251t0 1

Recongiliation With company's computation (included in Part
Il of Form X-17A-5 as of December 31, 2010)
Net capital, as reported in Company's Part Il (unaudited)

FOCUS report $ 328,777
Net capital - per above $ 328,777

See independent auditors' report



COMPREHENSIVE ASSET MANAGEMENT AND SERVICING, INC.

Schedule Il

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15¢3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2010

The Company has claimed exemption from Rule 15¢3-3 under the provisions of Section (k) (2) (ii).

See independent auditors’ report



COMPREHENSIVE ASSET MANAGEMENT AND SERVICING, INC.

SCHEDULE il

INFORMATION RELATING TO THE POSSESSION OR
CONTROL REQUIREMENTS UNDER RULE 15¢3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2010

The Company, as an introducing broker, clears all transactions with and for customers on a fully
disclosed basis with clearing brokers and promptly transmits all customer funds and securities to the
clearing broker that carries the accounts of such customers.

The Company does not maintain margin accounts for its customer; therefore, there were no excess
margin securities.

Procedures for the handling and safeguarding of securities, in the event that they are received, were
reviewed and determined to be adequate.

See independent auditors’ report



COMPREHENSIVE ASSET MANAGEMENT AND SERVICING, INC.

SCHEDULE IV

COMPUTATION OF NET CAPITAL
NATIONAL FUTURES ASSOCIATION

FOR THE YEAR ENDED DECEMBER 31, 2010

Net capital:
Stockholders’ equity $ 416,454
Deductions and/or charges
Nonallowable assets:
Receivables from broker dealers older than 30 days 293
Prepaid expenses and other current assets 73,674
Property and equipment, net
Due from affiliates 5,921
Security deposit 6,663
Loan to shareholder 794
87,345
Net capital before haircuts on securities
positions (tentative net capital) 329,109
Haircuts on securities:
Money market 332
Net capital, as defined $ 328,777

Aggregate indebtedness:
Items inciuded in Statement of Financial Condition:
Accounts payable and accrued expenses $
Commissions payable
Advanced reimbursements from representatives
Due from affiliate
Line of credit

Total aggregate indebtedness $
Minimum net capital requirement $
Capital in excess of minimum net capital requirement $

See independent auditors’ report

32,646
314,289
1,089
52,599
10,119

410,742

45,000

283,777



