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OATH OR AFFIRMATION

German Guerrero
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Financorp Group International Corp
as

of December 20 10 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

JbSSICAVILLANUEVA

Notary Public
York A.i -_---

Qualified in Putnam
Count Signature

Commission Expires June 22 013

Title

Notary Public

This report contains check all applicable boxes
Facing Page

II Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital
Statement of Changes in Liabilities Subordinated to Claims of Creditors

IXI Computation of Net Capital

IZI Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3
Information Relating to the Possession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-I and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3
JJ Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3



FINANCORP GROUP iNTERNATIONAL
CORPORATION

STATEMENT OF FiNANCIAL CONDITION

DECEMBER 31 2010



INDEPENDENT AUDITORS REPORT

To the Stockholders of

Financorp Group International Corporation

We have audited the accompanying statement of financial condition of Financorp Group International

Corporation the Company as of December 31 2010 This financial statement is the responsibility of

the Companys management Our responsibility is to express an opinion on the financial statement based

on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the statement of financial condition is free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the financial statement

An audit also includes assessing the accounting principles used and significant estimates made by

management as well as evaluating the overall financial statement presentation We believe that our audit

provides reasonable basis for our opinion

In our opinion the financial statement referred to above presents fairly in all material respects the

financial position
of Financorp Group International Corporation as of December 31 2010 in conformity

with accounting principles generally accepted in the United States of America

New York New York

January 28 2011

Certified Public Accountants

Reply to

360 Madison Avenue

New York NY 10017

Ph 212.832.0400

Fax 212.371.1159

One Jericho Plaza

Jericho NY 11753

Ph 516.931.3100

Fax 516.931.0034

www.BERDONLLP.com

BLRDON

Berdon LLP
CPAs and Advisors

IABI Apkôau.o.olindl.dwt
r.I .MPA



FINANCORP GROUP INTERNATIONAL CORPORATION

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2010

ASSETS

Cash and cash equivalents
1678020

Receivable from broker 63526

Other receivables
216349

Furniture equipment and leasehold improvements 306286

Marketable securities
128030

Other assets
112.816

TOTAL ASSETS 2.505.027

LIABILITIES AND STOCKHOLDERS EQUITY

LIABILITIES

Note payable
25775

Accrued liabilities 29611

Deferred tax liability
9.000

TOTAL LIABILITIES 94.386

COMMITMENTS AND CONTINGENCIES

STOCKHOLDERS EQUITY

Common stock $.01 par value 100 shares authorized issued and outstanding

Additional paid-in capital
1149999

Retained earnings
1260641

TOTAL STOCKHOLDERS EQUITY 2.41064

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY 2.505.027

The accompanying notes to statement of financial condition are an integral part of this statement
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FINANCORP GROUP INTERNATIONAL CORPORATION

NOTES TO STATEMENT OF FiNANCIAL CONDITION

NOTE 1- ORGANIZATION AND SIGNifICANT ACCOUNTING POLICIES

Financorp Group International Corporation the Company is Delaware corporation

which was organized on August 27 1992 and commenced operations in March 1993 The

Company was formed primarily to provide investment banking and brokerage services The

Company is registered broker-dealer and is wholly owned by FC Holdings AB FC
Swedish company owned entirely by Juan Lorenzo Mendoza the chairman of the board of

FC Mr Mendoza does not play an active role in the management of the Company

The Company provides brokerage services on an agency basis which includes trading in

riskiess principal transactions Transactions are made on fully disclosed basis The

Companys customers are primarily institutional clients or high net worth individuals

domiciled in localities outside the United States of America

Property and equipment are stated at cost Depreciation and amortization are provided for

using the straight-line method over the estimated lives of the respective assets or the life of

the related lease

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America GAAP requires management to make estimates

and assumptions that affect the reported amounts of assets and liabilities and the disclosure

of contingent liabilities if any at the date of the financial statements and revenue and

expenses during the reporting periods Actual results could differ from those estimates

NOTE 2- CASH AND CASH EOUIVALENTS

Cash and cash equivalents are defined as short-term highly liquid money market mutual

funds with original maturities of less than 90 days At December 31 2010 all of the cash

and cash equivalents were held at Citibank $752622 and in brokerage account with

National Financial Services $925398 Accounts at Citibank are insured up to $250000

and the Securities Investor Protection Corporation SIPC insures the brokerage account to

the extent of $500000 including up to $100000 for cash

NOTE 3- NET CAPITAL REOUIREMENTS

The Company is subject to the Securities and Exchange Commissions Uniform Net Capital

Rule Rule and has elected to compute its net capital under the Basic Method of this Rule

This Rule requires that the Company maintain minimum net capital as defined equal to the

greater
of $100000 or 6-2/3% of aggregate indebtedness as defined The Rule also requires

that the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15

to At December 31 2010 the Company had net capital of $1755598 which was

$1655598 in excess of its required net capital The Companys aggregate indebtedness to

net capital ratio was .05 to

The Company is exempt from the provisions of SEC Rule 5c3-3 under Paragraph k2ii
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FINANCORP GROUP INTERNATIONAL CORPORATION

NOTES TO STATEMENT OF FINANCIAL CONDITION

NOTE 4- RECEIVABLE FROM BROKER

The Company conducts business primarily
with one clearing broker on behalf of its

customers The Company earns commissions as an introducing broker for the transactions of

its customers which are normally settled on delivery-against-payment basis The clearing

operations for the Companys customer accounts are performed by its clearing broker

pursuant to clearing agreement

The Company is subject to credit risk should the clearing broker be unable to repay the

balance reflected on the statement of financial condition The credit risk of customers is

mitigated by the clearing brokers insurance coverage

In the normal course of business the Companys clearing broker is exposed to risk of loss on

customer transactions in the event of customers inability to meet the terms of its contracts

the clearing broker may have to purchase or sell securities at prevailing market prices in

order to fulfill the customers obligations The Company has agreed to indemnif the

clearing broker for losses that the clearing broker may sustain from the customer accounts

introduced by the Company As of December 31 2010 $63526 is owed to the Company by

the clearing broker

NOTE 5- OTHER RECEIVABLES

Other receivables represent advisory fees due from managed fund The full amount of the

receivable of $216349 was collected in January 2011

NOTE 6- FURNITURE EOUIPMENT AND LEASEHOLD IMPROVEMENTS

At December 31 2010 property and equipment were summarized as follows

Leasehold improvements 365013

Office furniture fixtures and equipment 108.239

473252

Less accumulated depreciation and amortization 166966

Furniture equipment and leasehold improvements net 306.286
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FINANCORP GROUP INTERNATIONAL CORPORATION

NOTES TO STATEMENT OF FINANCIAL CONDITION

NOTE 7- COMMITMENTS AND CONTINGENCIES

The Company has entered into noncancelable lease for new office space beginning on

May 2008 and expiring on April 30 2015 The following represents future minimum

lease payments including electric charges and operating escalations required to be paid to

the landlord under the noncancelable lease

Year Ending

December 31 Amount

2011 194900

2012 200300

2013 204200

2014 208100

2015 70.500

878000

NOTE 8- iNCOME TAXES

In accordance with GAAP deferred income tax assets and liabilities are computed annually

for the differences between the financial statement and tax bases of assets and liabilities that

will result in taxable or deductible amounts in the future based on enacted tax laws and rates

applicable to the periods in which the differences are expected to reverse

Valuation allowances are established when necessary to reduce deferred tax assets to the

amount expected to be realized Income tax expense is the tax payable for the period and

the change during the period in deferred tax assets and liabilities Deferred taxes relate

primarily to unrealized losses and the difference between book and tax depreciation and

amortization

The income tax benefit of the current years capital losses which could not be carried back

has been reserved in full valuation allowance of $121000 has been provided on deferred

tax assets attributable to capital loss carryovers

In September 2009 the Financial Accounting Standards Board finalized its guidance on

accounting for uncertainty in income taxes recognized in nonpublic companys financial

statements and prescribed recognition
threshold and measurement attribute for the financial

statement recognition and measurement of tax position taken or expected to be taken in

tax return Upon adoption effective January 2009 the Company changed its policy

related to accounting for income tax uncertainties In order to recognize an uncertain income

tax benefit the Company must be more likely than not of sustaining the position and the

measurement of the benefit is calculated as the largest amount that is more than 50% likely to

be realized upon resolution of the benefit In addition guidance was provided on

classification of current and deferred income tax assets/liabilities accounting for interest and

penalties
and income tax disclosures Adoption of this guidance did not have material

impact on the Companys financial position

The Companys federal state and city income tax returns for the years
after 2006 remain

subject to examination by the taxing authorities
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FINANCORP GROUP INTERNATIONAL CORPORATION

NOTES TO STATEMENT OF FINANCIAL CONDITION

NOTE 9- RELATED PARTY TRANSACTIONS

During 2010 the Company executed promissory note payable to FC At December 31

2010 this note payable amounted to $25775 and bears interest at the rate of 0.27% per

annum Monies advanced under the note will be used to pay certain obligations of FC In

January 2011 $11624 of these proceeds was utilized to pay such obligations

NOTE 10- PROFIT SHARING PLAN

The Company adopted defined contribution profit sharing plan Plan in July 2007 which

covers all employees who are at least 21 years old The Plan is Simplified Employee

Pension The Plan does not include employees covered under collective bargaining

agreement and employees whose total compensation during the year is less than $450 The

amount of the annual profit sharing contribution if any is determined by the Board of

Directors of the Company The Board of Directors decided not to contribute to the Plan for

the year 2010

NOTE 11 MARKETABLE SECURITIES

Proprietary securities transactions in regular-way trades are recorded on the trade date as if

they had settled Profit and loss arising from all securities and commodities transactions

entered into for the account and risk of the Company are recorded on trade-date basis

Customers securities and commodities transactions are reported on settlement-date basis

with related commission income and expenses reported on trade-date basis

Amounts receivable and payable for securities transactions that have not reached their

contractual settlement date are recorded net on the statement of financial condition

Financial instruments are recorded at fair value in accordance with GAAP All securities are

considered Level under the fair value hierarchy

GAAP defines fair value establishes framework for measuring fair value and establishes

fair value hierarchy which prioritizes the inputs to valuation techniques Fair value is the

price that would be received to sell an asset or paid to transfer liability in an orderly

transaction between market participants at the measurement date fair value measurement

assumes that the transaction to sell the asset or transfer the liability occurs in the principal

market for the asset or liability or in the absence of principal market the most

advantageous market Valuation techniques that are consistent with the market income or

cost approach as specified by GAAP are used to measure fair value

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair

value into three broad levels

Level inputs are quoted prices unadjusted in active markets for identical assets or

liabilities the Company has the ability to access

continued
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FINANCORP GROUP INTERNATIONAL CORPORATION

NOTES TO STATEMENT OF FINANCIAL CONDITION

NOTE 11 MARKETABLE SECURITIES Continued

Level inputs are inputs other than quoted prices included within Level that are

observable for the asset or liability either directly or indirectly

Level inputs are unobservable inputs for the asset or liability and rely on managements

own assumptions about the assumptions that market participants would use in pricing the

asset or liability The unobservable inputs
should be developed based on the best

information available in the circumstances and may include the Companys own data

The Company purchased and sold securities throughout the year The Company currently

holds marketable securities with an unrealized loss of $103869

NOTE 12- RISKS AND UNCERTAINTIES

Investment securities are exposed to various risks such as interest rate market and credit

risks Due to the level of risk associated with certain investment securities it is at least

reasonably possible that changes in the values of investment securities will occur in the near

term and that such changes could materially affect the estimated current fair value and the

amounts reported in the statement of financial condition

NOTE 13 SUBSEOUENT EVENTS

The Company has evaluated subsequent events after December 31 2010 through January 28

2011 the date that the financial statement is considered available to be issued
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