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OATH OR AFFIRMATION

I, Glenda L. Neff , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

G & W Equity Sales, Inc. , as
of _ December 31 ,20.10 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Z

Signature

Treasurer

Notary Public

—

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

Bd Bd [ B d [ bl <] Bd Bd

ooo 0O

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Independent Auditors’ Report

To the Board of Directors
G & W EQUITY SALES, INC.
Indianapolis, Indiana

We have audited the accompanying statements of financial condition of G & W EQUITY SALES, INC.,
as of December 31, 2010 and 2009, and the related statements of operations and retained earnings,
and cash flows for the years then ended that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our
audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control over financial reporting. Accordingly, we express no
such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.

We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material aspects, the
financial condition of G & W EQUITY SALES, INC., as of December 31, 2010 and 2009, and the results
of its operations and its cash flows for the years then ended in conformity with accounting principles
generally accepted in the United States of America.

},QNJ Chy PC_

February 7, 2011
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G & W EQUITY SALES, INC.
Statements of Financial Condition
December 31, 2010 and 2009

2010 2009
Assets
Current Assets
Cash and cash equivalents $ 223,014 §$ 61,278
Commissions receivable 300,913 227,202
Prepaid expenses 65,061 64,934
Total Assets $ 588,988 % 353,414
Liabilities and Shareholder's Equity
Current Liabilities
Accounts and commissions payable $ 121,814  § 96,543
Total Current Liabilities 121,814 96,543
Shareholder's Equity
Common stock 8,000 8,000
Paid-in-capital 17,000 17,000
Retained earnings 442,174 231,871
Total Shareholder's Equity 467,174 256,871
Total Liabilities and Shareholder's Equity $ 588,988 $ 353,414

See accompanying notes.



G & W EQUITY SALES, INC.

Statements of Operations and Retained Earnings
For the Years Ended December 31, 2010 and 2009

Revenues

Operating Expenses
Sales commissions
Service fees
Licenses and fees
Insurance
Professional services
Computer expense
Education and training
Dues and publications
Miscellaneous expenses

Total Operating Expenses
Net iIncome
Retained Earnings, Beginning of Year

Dividends

Retained Earnings, End of Year

2010 2009
$ 2,920,682 $§ 2,528,539
1,319,941 1,132,859
1,200,000 1,287,500
43,062 36,107
21,610 22,416
17,000 13,000
5,778 8,493
2,010 1,540
910 624
68 2,239
2,610,379 2,504,778
310,303 23,761
231,871 208,110
(100,000) 0
$ 442174  $ 231,871

See accompanying notes.



G & W EQUITY SALES, INC.
Statements of Cash Flows
For the Years Ended December 31, 2010 and 2009

2010 2009

Cash Flows from Operating Activities
Net income $ 310,303 $ 23,761
Adjustments to reconcile net income to net cash
provided by operating activities:

(Increase) decrease in commissions receivable (73,711) 5,081
(Increase) decrease in prepaid expenses (127) 1,376
Increase (decrease) in accounts and commissions
payable 25,271 (648)
Net cash provided by operating activities 261,736 29,570
Cash Flows from Financing Activities
Dividends paid (100,000) 0
Net cash used in financing activities (100,000) 0
Net Increase in Cash and Cash Equivalents 161,736 29,570
Cash and Cash Equivalents, Beginning of Year 61,278 31,708
Cash and Cash Equivalents, End of Year $ 223014 § 61,278

See accompanying notes.
4



G & W EQUITY SALES, INC.
Notes to Financial Statements
December 31, 2010 and 2009

Note A - Nature of Operations and Summary of Significant Accounting Policies:
Nature of Operations

G & W Equity Sales, Inc. (the Company), a wholly owned subsidiary, is a limited broker-dealer
and sells variable annuities, variable life insurance, mutual funds, and direct participation
programs on behalf of various vendors. Effective July 1, 2006, the Company established three
(3) branch offices. The Main Office/Office of Supervisory Jurisdiction (OSJ) is located in
Indianapolis, Indiana, and is also a branch office. Additionally, the Company established two
branch offices located in Dublin, Ohio and St. Paul, Minnesota. The Company markets its
products primarily in the states located in the middle two-thirds of the United States.

The Company became registered with the Securities and Exchange Commission, effective
November 22, 1993. The Company became registered with the Financial Industry Regulatory
Authority, Inc. (formally known as the National Association of Securities Dealers, Inc.), on
March 2, 1994.

The Company was registered with the Securities and Exchange Commission as a registered
investment advisor, but withdrew the registration as required by law in 1997. The Company
became a non-federally covered advisor at the time.

The Company became registered with the Municipal Securities Rulemaking Board on March 15,
2002, to enable the Company to be a municipal fund securities broker (529 College Savings
Plans only).

Revenue Recognition

The Company recognizes revenue on its variable annuity, variable life insurance, mutual funds,
and direct participation program products when the necessary policy documents have been
completed by the customer as well as the premiums associated with the related products have
been received by the carrier.

Method of Accounting

The Company's financial statements are presented on the accrual basis method of accounting.
The Company reports its operations on the cash basis method of accounting for income tax
reporting purposes.

Commissions Receivable

The Company carries its commissions receivable at invoiced amounts less an allowance for
doubtful accounts. On a periodic basis, the Company evaluates its commissions receivable and
establishes an allowance for doubtful accounts, based on history of past write-offs and
collections and current credit conditions. The Company considers commissions receivable to
be fully collectible; accordingly, no allowance for doubtful accounts is provided. The Company’s
policy is not to accrue interest on past due receivables.



G & W EQUITY SALES, INC.
Notes to Financial Statements
December 31, 2010 and 2009

Note A - Nature of Operations and Summary of Significant Accounting Policies (Continued):

Cash Flows

For purposes of the Statements of Cash Flows, the Company considers all highly liquid
instruments purchased within three months or less of an instrument's original maturity date to be
cash equivalents.

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Recently Issued Accounting Pronouncements

in December 2009, the Financial Accounting Standards Board (FASB) issued an accounting
standard update which amends certain requirements for enterprises involved with variable
interest entities (“VIE”) to improve financial reporting and to provide more relevant and reliable
information to users of financial statements. This standard requires a qualitative analysis to
determine the primary beneficiary of a VIE. The analysis identifies the primary beneficiary as
the enterprise that has both the power to direct the activities of a VIE that most significantly
impact the VIE’s economic performance and the obligation to absorb losses or the right to
receive benefits that could be significant to the VIE. The standard also requires additional
disclosures about an enterprise’s involvement in a VIE. This standard is effective for the
Company beginning January 1, 2010. The adoption of this standard did not have a material
effect on the Company’s financial statements.

Note B - Common Stock:

The Company has voting stock with equal voting rights, as well as non-voting stock. All of the
stock is no par value.

The following summarizes the Company's shares of common stock at December 31, 2010 and
2009:

Voting Non-Voting
Authorized 2,000 1,000
Issued 400 0
Outstanding 400 0



G & W EQUITY SALES, INC.
Notes to Financial Statements
December 31, 2010 and 2009

Note C - Income Taxes:

The Company is a qualified sub-chapter S corporation of another entity and will file a
consolidated return with the parent company. The shareholders of the parent company will be
taxed on the consolidated taxable income. Therefore, no provision or liability for income taxes
has been included in these financial statements.

Effective January 1, 2009, authoritative accounting standards require the Company to examine
its tax positions for uncertain positions. Management is not aware of any tax positions that are
more likely than not to change in the next twelve months or that would not sustain an
examination by applicable taxing authorities.

The Company's policy is to recognize penalties and interest as incurred in its statement of
operations, which totaled $0 for December 31, 2010 and 2009.

The parent company’s federal and various state income tax returns for 2007 through 2010 are
subject to examination by the applicable tax authorities, generally for three years after the later
of the original or extended due date.

Note D - Related Party Transactions:

The Company has a service agreement with a corporation that is related by common ownership.
Under terms of the agreement, the related corporation has agreed to make available certain
facilities and provide for performance of certain administrative and clerical services. Service
fees amounted to $1,200,000 and $1,287,500 for the years ended December 31, 2010 and
2009, respectively.

The Company pays commissions to Registered Representatives, some of whom are also
shareholders of the parent company. The Company incurred approximately $1,294,000 and
$1,097,000 of related party commissions for the years ended December 31, 2010 and 2009,
respectively. Accounts payable includes approximately $122,000 and $95,000 of related party
commissions at December 31, 2010 and 2009, respectively.

Note E - Concentration of Credit Risk:

The Company’s financial instruments that are exposed to concentrations of credit risk consist
primarily of cash and cash equivalents and commissions receivable. The Company places its
cash and cash equivalents with a single financial institution. At times, such amounts may be in
excess of the FDIC insured limit. The Company routinely assesses the financial strength of its
customers and, as a consequence, believes that its commissions receivable credit risk exposure
is limited.



G & W EQUITY SALES, INC.
Notes to Financial Statements
December 31, 2010 and 2009

Note F- Major Carrier:

Three insurance companies comprised approximately eighty six percent (86%) of the total
accounts receivable at December 31, 2010, and revenues which were derived from the sale of
products with these insurance companies was approximately seventy nine percent (79%) for the
year then ended. Three insurance companies comprised approximately seventy nine percent
(79%) of the total accounts receivable at December 31, 2009, and revenues which were derived
from the sale of products with these insurance companies was approximately eighty percent
(80%) for the year then ended.

Note G - Statements of Changes in Liabilities Subordinated to Claims of General Creditors:
For the years ended December 31, 2010 and 2009, the Company did not have any

subordinated liabilities subject to claims of general creditors. Therefore, no statements have
been prepared.

Note H - Net Capital Requirements:

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15¢3-1), which requires the maintenance of a minimum net capital balance. The minimum
dollar amount for the Company is $8,121. At December 31, 2010, the Company's net capital

was $367,975 which was $359,854 in excess of its minimum net capital requirement.

Note | - Subsequent Events:

The Company has evaluated subsequent events through February 7, 2011, the date on which
the financial statements were available to be issued.
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Independent Auditors’ Report
on the Supplementary Information Required by Rule 17a-5
of the Securities and Exchange Commission

To the Board of Directors
G & W EQUITY SALES, INC.
Indianapolis, Indiana

Our report on our audits of the 2010 and 2009 basic financial statements of G & W EQUITY SALES,
INC., appears on page 1. Our audits were conducted for the purpose of forming an opinion on the
basic financial statements taken as a whole. The information contained in the supplementary
information is presented for purposes of additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by Rule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the auditing procedures applied in the
audits of the basic financial statements and, in our opinion, is fairly stated in all material respects in

relation to the basic financial statements taken as a whole.

)g.u; Chy PC_

February 7, 2011
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G & W EQUITY SALES, INC.

Computation of Net Capital Under Rule 15¢3-1 of

the Securities and Exchange Commission
As of December 31, 2010

Net Capital

Total Shareholder's Equity
Other Deductions

Net Capital

Aggregate Indebtedness

Iltems Included in Statement of Financial Condition
Other accounts payable

Total Aggregate Indebtedness

Computation of Basic Net Capital Requirement

Minimum Net Capital Required

Excess Net Capital

Excess Net Capital at 1000%

Ratio: Aggregate Indebtedness to Net Capital

Reconciliation with Company's Computation (Included in Part Il of
Form X-17A-5 as of December 31, 2010)

Net Capital, as Reported in Company's Part Il (Unaudited) FOCUS Report

Net Capital per Above

10

$ 467,174
(99,199)
$ 367,975
$ 121,814
$ 121,814
$ 8,121
$ 359,854
$ 355,794
0.33 to 1
$ 367,975
$ 367,975
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Independent Auditors’ Report on Internal Control
Required by SEC Rule 17a-5(g)(1) for a Broker-Dealer
Claiming and Exemption from SEC Rule 15¢3-3

To the Board of Directors
G & W EQUITY SALES, INC.
Indianapolis, Indiana

In planning and performing our audit of the financial statements of G & W EQUITY SALES, INC., as of and
for the year ended December 31, 2010, in accordance with auditing standards generally accepted in the
United States of America, we considered the Company’s internal control over financial reporting (internal
control) as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Company'’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made
a study of the practices and procedures followed by the Company including consideration of control
activities for safeguarding securities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer securities, we did not
review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and the
recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining an internal control
structure and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits and
related costs of controls, and of the practices and procedures referred to in the preceding paragraph, and
to assess whether those practices and procedures can be expected to achieve the SEC’s above-
mentioned objectives. Two of the objectives of internal control and the practices and procedures are to
provide management with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that transactions are
executed in accordance with management’s authorization and recorded properly to permit the preparation
of financial statements in conformity with U.S. generally accepted accounting principles. Rule 17a-5(g)
lists additional objectives of the practices and procedures listed in the preceding paragraph.

. Accounting  Dental Litigation & Valuation
Assurance - Employee Benefits Manufacturing & Distribution

. Business Consulting . Entreprencurial Not-for-Profit

. Construction & A/E - Health Care Real Estate

_ Dealerships Information Solutions Tax
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To the Board of Directors
G & W EQUITY SALES, INC.
Page 2

Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there
is a reasonable possibility that a material misstatement of the company’s financial statements will not
be prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company's practices and
procedures, as described in the second paragraph of this report, were adequate at December 31, 2010,
to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and other
regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to be and should not be used by
anyone other than these specified parties.

;QMC’% .

February 7, 2011



SECURITIES INVESTOR PROTECTION CORPQORATION

SlPC'7 P.Q. Box 92185 %%§gy1g~xggdoo.c. 20090-2185 S|PC_7
General Assessment Reconciliation (33-REV 7 10,

{33-REV 7 10)

For the fiscal year ended .20
tReao carefuiiy the insteyctions 1n your Working Copy before completing this Form.

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member. address. Designated Examining Authortty. 1934 Act registration no. and month 1n which fiscal year ends for
purposes of the audit requirement of SEC Rulg 17a-5

| Note: If any of the information shown on the mailing fabel
requires correction. piease e-mail any corrections to
form@sipc.org and so indicate on the form filed.

Name and telephone number o! person to contact

respecting this form

-~
2. A. General Assessmens (item Ze lrom page 2 3 /2e 2
B. Less paymant mace with SIPC-6 filea (exclude interast) { 2522,
7
/20 /O
Date Paid
——
C Less prior overpayment appiie¢ \
)
D. Assessment balance due or {overpayments 3 7/0['
7
€. Interest computad on iale payment (see instruction €y for___ ___ days at 20% per annum i
-
F Total assessment balance and nterest due {or overpayment carried forward? 3 2 ,7(0
G PAID WITH THIS FORM
Check enclosed. payable 1o SIPC
Total (must be same as F above) $ _373/-/)
7
H. Overpayment carned torward S
3 Subsidiaries (S) and predecessors (P) included in th:s form {g.ve name and 1934 Acl registration number)
Tne SIPC memoper suomiling this form and the
person by whom it s executed represent thereby
that all information contained herein s true, correct
tMame g Zorpotatizn S3etreesraa L0 athes SEGLmII Y or

and complete.

Dated the day of .20

This form and the assessment payment is due 60 days aiter the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the lates! 2 years in an easily accessible place.

S Dates

= Postmarkec Recewed Reviewed

(V¥

3 Calculavons Documentation Forward Copy
=

e> Excephons

&

70

Disposition of exceptions

WORKING CAPY



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounis for the liscal penod

4 -3 57 beginning J&. (2070
aQ | Hok 75 z a 727633 and ending__Lre 7' 2070
(9 -Z 1! & "71 75‘)’? a7y Eliminate cents
ltem No.
2a. Total tevenue {FOCUS Ling 12:Part 1A Line 9. Code +030) S % ?2 0/ é? 2

2b. Additions: ] )
(1) Tatal revenues from the secutities business of subsicianes (except foreign subsidiaries) ane

predecessors not included above.

(2) Net lass from principal transactions 1n secuntigs in trading accounls.

{3) Net toss from pniacipal transactions in commoditics in trading accounts.

{4) laterest and dividend expense deducted in determuning ttem 2a.

{5) Net loss from managemant of of parucipation i the unasrwnting or distribution of secunhies.

(8} Expeases other than agverhising. Jnnling. registrahion is$s anc I129al 1e¢s Geouciew in g2termining net
profit from management of or pariicipation o undzratiing or distribution of securities.

(7) Net toss from secuynlies in investment acccunts.

Total adarticns -

2¢ Deduchions
(11 Ravenuss from the disinbuetion of shares Jf 3 reqisteral opan eng mvesimeni company Jr unit
investment trust, from the sale of vanable annuities. from the business of wsurance. from investmant
advisory sarvices rendered to registerad invastment compames of insurance company separaie
accounts. and from transaclions 16 secunty futures progucts

(2) Revenuas from commodity transactions,

(3) Commissions, Hloor brokerage and clearance paid to other SIPC members in connection with
sscurities iransactions

{4) Reimbursements ior pesiage n conngction with proxy solicitation

{5) Net gain from securities in invesiment accounis.

{6} 1003: of cammissions and markuos earned irom transachions in (i) certificates of depost and
(i) Treasury bills. bankers acceptances or commercia paper tnal mature ning months or less
irom issuancs dats,

{77 Direct expenses of printing advertising and legal fees incurred in connection with otnar revenue
1¢lated to the securities business (revenue dzfined by Section 16(3)(L) of the Acti.

{8) Other revenue not celated either directly or indirectly to the securilies business
(See Instrucion C;

{9 (i) Total interest and divideng expense (FGCUS Line 22/PART 11A Linz 13,
Code 4075 plus line 20(4; abovei but notin excess
of total interest and dividend income.

(i) 40% of margin 1nieres: earnad on cusicmers secu-ities

accounts (40% of FOCUS lire 5. Code 3960} S
gntar tne greatss of hns (1} ar (n:
Pa
Tolal deductions ~——
2d. SIPC Net Operating Revenuss s. AIA0 4~ z
2¢. General Assessment @ .0023 5 7..'? oL

(1o page 1, line 2.A.)



G & W EQUITY SALES, INC.

SIPC Assessment Reconciliation
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Independent Accountants’ Report Related to the Entity’s SIPC Assessment Reconciliation as
Required under SEC Rule 17a-5(e)(4)

To the Board of Directors
G & W EQUITY SALES, INC.
Indianapolis, Indiana

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed
the procedures enumerated below with respect to the accompanying Schedule of Assessment and
Payments [General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection
Corporation (SIPC) for the Year Ended December 31, 2010, which were agreed to by G & W Equity
Sales, Inc. and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc.,
and SIPC, solely to assist you and the other specified parties in evaluating G & W Equity Sales, Inc.’s
compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7).
G & W Equity Sales, Inc.’s management is responsible for the G & W Equity Sales, Inc.’s compliance
with those requirements. This agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose. The
procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries per review of the cash disbursement journal noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2010, as applicable, with the amounts reported in Form SIPC-7 for the year
ended December 31, 2010, noting no differences;

3. No adjustments were reported in Form SIPC-7, thus no comparison with supporting schedules
and working papers was required;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 noting no
differences; and

5. Compared the amount of overpayment applied to the current assessment with the
Form SIPC-7T on which it was originally computed noting no differences.
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We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Qw;e Chy PC_

January 26, 2011



