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INDEPENDENT AUDITORS REPORT

To the Board of Directors

Campbell Financial Services Inc

We have audited the accompanying statement of financial condition of Campbell Financial Services Inc the

Company as of December 31 2010 and the related statements of operations changes in stockholders equity

and cash flows for the year then ended that you are filing pursuant to Rule 7a-5 under the Securities Exchange

Act of 1934 These financial statements are the responsibility of the Companys management Our

responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes consideration of internal

control over financial reporting as basis for designing audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the Companys internal

control over financial reporting Accordingly we express no such opinion An audit includes examining on

test basis evidence supporting the amounts and disclosures in the fmancial statements An audit also includes

assessing the accounting principles used and significant estimates made by management as well as evaluating

the overall fmancial statement presentation We believe that our audit provides reasonable basis for our

opinion

In our opinion the fmancial statements referred to above present fairly in all material respects the financial

position of Campbell Financial Services Inc as of December 31 2010 and the results of its operations and its

cash flows for the year then ended in conformity with accounting principles generally accepted in the United

States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The information contained on pages and is presented for purposes of additional analysis and is not

required part of the basic financial statements but is supplementary information required by Rule 7a-5 under

the Securities Exchange Act of 1934 Such information has been subjected to the auditing procedures applied in

the audit of the basic financial statements and in our opinion is fairly stated in all material respects in relation to

the basic financial statements taken as whole

AALjC

Hunt Valley Maryland

February 16 2011
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CAMPBELL FINANCIAL SERVICES INC
STATEMENT OF FINANCIAL CONDITION

December 31 2010

ASSETS
Cash 201190

Prepaid expenses 50314

Sales commissions and broker service fees receivable 24.553

Total assets 276057

LIABILITIES

Accounts payable and accrued expenses 12495

Due to affiliates net 3398

Dividend payable 148.000

Total liabilities 163893

STOCKHOLDERS EQUITY
Common stock $.01 par value

2500 shares authorized 600

shares issued and outstanding

Additional paid-in capital 29994

Retained earnings 82164

Total stockholders equity 112164

Total liabilities and stockholders equity 276.057

See accompanying notes

-2-
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CAMPBELL FINANCIAL SERVICES INC
STATEMENT OF OPERATIONS

For the Year Ended December 31 2010

REVENUE
Sales commissions 973322

Broker service fees 23.007

Total revenue 996329

EXPENSES
Office services fee 10367

Salaries and other compensation 31578
Rent 3900

Regulatory fees and expenses 60361

Professional fees 13619

Other expenses 1560

Total expenses 121385

NET INCOME 874.944

See accompanying notes

-3-
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CAMPBELL FINANCIAL SERVICES INC
STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

For the Year Ended December 31 2010

Additional

Common Paid-in Retained

Stock Capital Earnings Total

Balances at

December 312009 29994 5220 35220

Net income for the year

ended December 31 2010 874944 874944

Dividends on common stock 798000 798000

Balances at

December31 2010 29.994 82.164 112.164

See accompanying notes

-4-
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CAMPBELL FINANCIAL SERVICES INC
STATEMENT OF CASH FLOWS

For the Year Ended December 31 2010

Cash flows from operating activities

Net income 874944

Changes in assets and liabilities

Increase in prepaid expenses 47112
Increase in sales commissions and broker service fees receivable 24553
Decrease in income taxes payable 12099
Decrease in accounts payable and accrued expenses 1002
Decrease in due to affiliates net 1931

Net cash from operating activities 788.247

Cash flows for financing activities

Dividends paid 877901

Net cash for financing activities 877901

Net decrease in cash 89654

Cash beginning of year 290844

Cashend of year 201.190

Supplemental Disclosure of Cash Flow Information

Income taxes paid 2.099

See accompanying notes

-5-
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CAMPBELL FINANCIAL SERVICES INC
NOTES TO FINANCIAL STATEMENTS

Note ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General Description of the Company

Campbell Financial Services Inc the Company wholly owned subsidiary of Campbell

Company Inc Ccl is broker-dealer registered with the Securities and Exchange Commission

SEC and is member of the Financial Industry Regulatory Authority FINRA

Method of Reporting

The Companys financial statements are presented in accordance with accounting principles

generally accepted in the United States of America U.S GAAP The Financial Accounting

Standards Board FASB Accounting Standards Codification the Codification is the single source

of U.S GAAP The preparation of financial statements in conformity with U.S GAAP requires

management to make estimates and assumptions that affect the reported amounts of assets and

liabilities and disclosures of contingent assets and liabilities at the date of the financial statements

and the reported amounts of revenues and expenses during the reporting period Actual results could

differ from those estimates and such differences may be material to the financial statements

Revenue Recognition

Sales commissions and broker service fees are recognized when earned based on the terms of the

underlying agreements

Income Taxes

The Company has made Subchapter Subsidiary election under the Internal Revenue Code

whereby the Companys taxable income flows-through to CCI and is subject to CCIs U.S federal

and state taxation status The preparation and filing of U.S federal and state tax returns are

performed by CCI under consolidated tax filing Accordingly the Company does not provide for

income tax expense or income tax liability on its net income

The Company applies the provisions of Codification Topics 740 Income Taxes and 835 Interest

which prescribes the minimum recognition threshold tax position must meet in connection with

accounting for uncertainties in income tax positions taken or expected to be taken by an entity before

being measured and recognized in the financial statements This accounting standard requires the

evaluation of tax positions taken or expected to be taken in the course of preparing the Companys
financial statements to determine whether the tax positions are more-likely-than-not of being

sustained by the applicable tax authority Tax positions with respect to tax at the Company level not

deemed to meet the more-likely-than-not threshold would be recorded as an expense in the current

year The Company has elected an accounting policy to classif interest and penalties if any as

interest expense The Company has concluded that there is no tax expense or interest expense

related to uncertainties in income tax positions for the year ended December 31 2010 The 2007

through 2010 tax years generally remain subject to examination by U.S federal and most state tax

authorities

Note RELATED PARTY TRANSACTIONS

substantial portion of the Companys revenue represents sales commissions and broker service fees from

selling units of affiliated commodity pools to CCI the General Partner or Managing Owner of such

commodity pools and the continuous servicing of units owned by CCI

-6-
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CAMPBELL FINANCIAL SERVICES INC
NOTES TO FINANCIAL STATEMENTS CONTINUED

Note RELATED PARTY TRANSACTIONS CONTINUED

The Company earns initial and/or ongoing sales commissions and broker service fees from CCI and its

affiliated commodity poois in accordance with the selling agreements based on the net asset value of the

units sold and serviced The Companys remaining revenue represents
commissions from selling shares of

an affiliated registered investment company RIC to CCI the 100% owner of the trading adviser of the

RIC and the continuous servicing of shares owned by CCI The Company earns ongoing commissions

from the RIC in accordance with the selling agreements based on the net asset value of the shares sold

and serviced

The Company has entered into Services and Operations Agreement with CCI pursuant to which Affiliate

Services as defined in the Services and Operations Agreement such as management administration

office space and other services will be provided by CCI to the Company and the Company will be charged

by CCI the reasonable value of the services rendered Charges for such Affiliate Services are reflected in

the applicable expense caption in the Companys statement of operations The Company is responsible for

certain direct expenses such as annual audit legal and regulatory fees

Effective December 31 2010 the Company declared dividend of $148000 which is due and payable

effective December 31 2010

Note INDEMNIFICATIONS

In the normal course of business the Company enters into contracts and agreements that contain

variety of representations and warranties and which provide general indemnifications The Companys
maximum exposure under these arrangements is unknown as this would involve future claims that may
be made against the Company that have not yet occurred The Company expects

the risk of any future

obligation under these indemnifications to be remote

Note DEPOSITS

The Company has cash on deposit with financial institution In the event of financial institutions

insolvency recovery
of cash on deposit may be limited to the amount of available federal deposit

insurance

Note NET CAPITAL REOUIREMENTS

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of 1934 the Company

is required to maintain minimum net capital and is required to maintain ratio of aggregate
indebtedness to

net capital both as defined under such provisions not to exceed 15 to At December 31 2010 the

Company had net capital of $33020 which was $22094 in excess of its required net capital of $10926

The Companys ratio of aggregate indebtedness to net capital was 4.96 to

-7-
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CAMPBELL FINANCIAL SERVICES INC
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CAMPBELL FINANCIAL SERVICES INC
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-l

OF THE SECURITIES AND EXCHANGE COMMISSION
December 31 2010

Total stockholders equity 112164

Deduct items not allowable for net capital

Non-allowable assets 79.144

Net capital 33.020

Minimum net capital required 2/3% of aggregate indebtedness 10.926

Note below

Minimum regulatory dollar net capital requirement 5.000

Net capital shown above 33020

Minimum net capital requirement 10.926

Excess net capital 22094

Excess net capital at 1000% 16.631

Total aggregate indebtedness 163.893

Percentage of aggregate indebtedness to net capital
496

Statement Pursuant to Paragraph of Rule 7a-5

The computation of net capital and required net capital stated above agrees with the Campbell Financial

Services Inc computation of net capital and required net capital from the December 31 2010 Unaudited

Financial and Operational Combined Uniform Single Report FOCUS Report

Note Computation of Aggregate Indebtedness

Total aggregate indebtedness at December 31 2010 is as follows

Total liabilities 163.893

-8-
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CAMPBELL FINANCIAL SERVICES INC
COMPUTATION OF RESERVE REQUIREMENTS UNDER RULE 15c3-3

AND INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15c3-3

December 31 2010

The Company does not file information in accordance with Rule 5c3-3 as it is broker-dealer which

carries no margin accounts promptly transmits all customer funds received in connection with its activities

and does not hold funds or securities for or owe money to customers Therefore Campbell Financial

Services Inc claims the k2i exemption in relation to Rule 5c3-3

-9-
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INDEPENDENT AUDITOR REPORT ON INTERNAL CONTROL

To the Board of Directors

Campbell Financial Services Inc

In planning and performing our audit of the financial statements of Campbell Financial Services Inc the Company
as of and for the

year ended December 31 2010 in accordance with auditing standards generally accepted in the

United States of America we considered the Companys internal control over financial reporting internal control as

basis for designing our auditing procedures for the purpose of expressing our opinion on the financial statements

but not for the purpose of expressing an opinion on the effectiveness of the Companys internal control Accordingly

we do not
express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have made study of

the practices and procedures followed by the Company including consideration of control activities for safeguarding

securities This study included tests of such practices and procedures that we considered relevant to the objectives

stated in Rule 7a-5g in making the periodic computations of aggregate indebtedness or aggregate debits and net

capital under Rule 7a-3a1 and for determining compliance with the exemptive provisions of Rule 5c3-3

Because the Company does not carry securities accounts for customers or perform custodial functions relating to

customer securities we did not review the practices and procedures followed by the Company in any of the

following

Making quarterly securities examinations counts verifications and comparisons and recordation of

differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of Federal Reserve

Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the practices

and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and judgments by

management are required to assess the expected benefits and related costs of controls and of the practices and

procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be

expected to achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance that assets for which

the Company has responsibility are safeguarded against loss from unauthorized use or disposition and that

transactions are executed in accordance with managements authorization and recorded properly to permit the

preparation of financial statements in conformity with generally accepted accounting principles Rule 7a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above error or fraud

may occur and not be detected Also projection of any evaluation of them to future periods is subject to the risk that

they may become inadequate because of changes in conditions or that the effectiveness of their design and operation

may deteriorate

-10-
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Campbell Financial Services Inc

control deficiency exists when the design or operation of control does not allow management or employees in the

normal course of performing their assigned functions to prevent or detect misstatements on timely basis

significant deficiency is deficiency or combination of deficiencies in internal control that is less severe than

material weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is reasonable

possibility that material misstatement of the Companys financial statements will not be prevented or detected and

corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and

would not necessarily identify all deficiencies in internal control that might be material weaknesses We did not

identify any deficiencies in internal control and control activities for safeguarding securities that we consider to be

material weaknesses as described above

We understand that the practices and procedures that accomplish the objectives referred to in the second paragraph of

this report are considered by the SEC to be adequate for its purposes
in accordance with the Securities Exchange Act

of 1934 and related regulations and that practices and procedures that do not accomplish such objectives in all

material respects indicate material inadequacy for such purposes Based on this understanding and on our study we

believe that the Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2010 to meet the SECs objectives

This report is intended solely for the information and use of the stockholder the Board of Directors management the

SEC the Financial Industry Regulatory Authority and other regulatory agencies that rely on Rule 17a-5g under the

Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to be and

should not be used by anyone other than these specified parties

144

Hunt Valley Maryland

February 16 2011
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201 International Circle Suite 400

RTHU ELL Hunt Valley Mazyland 21030 USA

Certified Public Accountants Tel 410-771-0001 Fax 410-785-9784

wwwrthurb1lcpas.com

iNDEPENDENT ACCOUNTANTS REPORT

ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors

Campbell Financial Services Inc

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the procedures

enumerated below with respect to the accompanying Schedule of Assessment and Payments Assessment

Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation SIPC for the year ended

December 31 2010 which were agreed to by Campbell Financial Services Inc the Company and the Securities and

Exchange Commission Financial Industry Regulatory Authority Inc and SIPC solely to assist you and the other

specified parties in evaluating the Companys compliance with the applicable instructions of the General Assessment

Reconciliation Form SIPC-7 The Companys management is responsible for the Companys compliance with those

requirements This agreed-upon procedures engagement was conducted in accordance with attestation standards

established by the American Institute of Certified Public Accountants The sufficiency of these procedures is solely

the responsibility of those parties specified in this report Consequently we make no representation regarding the

sufficiency of the procedures described below either for the purpose
for which this report has been requested or for any

other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records

entries in the Companys general ledger system noting no differences

Compared the amounts reported on the audited Form X- 7A-5 for the year ended December 31 2010 as

applicable with the amounts reported in Form SIPC-7 for the year ended December 31 2010 noting no

differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers

noting no adjustments

Proved the arithmetical
accuracy of the calculations reflected in Form SIPC-7 and in the related schedules

and working papers supporting the adjustments Note that we noted no adjustments as indicated in

above and

Compared the amount of any overpayment to the current assessment with the Form SIPC-7 on which it

was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the expression of an

opinion on compliance Accordingly we do not express such an opinion Had we performed additional procedures

other matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and is not intended to be

and should not be used by anyone other than these specified parties

LLC

Hunt Valley Maryland

February 16 2011
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SIPC7

EV 711

SECURITIES INVESTOR PROTECTION CORPORATIONPM Flax 92185 Washington D.C 20090-2185
202-37143300

General Assessment Recunciliat ion

For the fiscal year ended JZooje1....3j 20121
Read carefully the instrurfions in your Working Copy before

completing this Form

TO BE FILED BY ALL SIPC MEUflS WITH ASCAL YEAR ENDINGS

Name of Member address Detdgnatect Examining Authority 1.934 Act registration no and month in which fiscal year ends forpurposes of he audit requirement at SEC Rule la-C

050419 FJNM DEC

CAMPBELL FINANCJAI SERVICES INC
ACCYS PAYABLE

285DUARRYtAKJ DR
BALTIMORE Mfl21209-374$

QZSt9t t$L
General Assessment fitter 2e train page

00

Less payment made with SIPC-8 tiled exclude interest

Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction for ._days at 20% per annum

Total assessment balance and interest due or overpayment carried lorward

PAID WITH THIS FORM
Check enclosed payable to SIPC
Total must be same as above

Overpayment carried lorward

tr
6/3s/itSubsidiaries and predecessors P3 included in this torm give name and 1934 Act regmlratinn number

_GS_2k Stni ti
ci cnc etU3flij cUte

SIPCs7

33-REV 7/10

IStIS

Note If any at the information shown on the mailing label

requires correction please e-mail any corrections to

tormcspcorg and so indicate on the term tiled

Name and telephone number of person to contact
respecting this form

-J

tsb cvptfsur
4k

The SIPC member submitting this torm and the
person by whom it is executed represent thereby
that all intormation contained herein is true correct
and complete

Dated thea day 20 1/

-I
This form and the aasessmen payment Is due 80 days after the end of the tfacat year RetaIn the Working Copy of this formfor period of not tess than years the latest years in an easily accessible plate

Lu os ___________
Postmarked

Calculations _________

Exceptions

Disposition of exceptions

Received Reviewed

Documentation Forward Copy
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DETERMNAT1ON Of S1PC NET OPERATING REVENUES

AND GENERAL ASSESSMENT

liNt/N Line 2/Par PA Line Code 40Stc

c-3f rreuh thsni

ecre no included abwe

291 prinninul transaclionc in scruritnea he trariinrr accounts

iont principal lrcnrnciinns in cm niouitrue in Sine accounts

mc dvideed expense deducted in iteicreInbig item Sn

ulOi ineinagerneot nt or prtrIiepatrcn tao lthnariCn or diettibaLOll ci securiliut

than avertinind tutnt2N/ agcPathn lees and kgal ices ucttuoeo in determining 9ei

rnegeruent it atieoation in mi ercriNna or di tmibrntmr ci am cudiOn

on aunt in ire u1t trcO9n

naN edditions

amci xc

me cue tarn the istritittinn ci shame of regirSnn open eridinvestinent company or unit

tryst the sste 01 vanable annoitiea lmam the Lusineoc of insuranofi front inepsimoeni

vLo nervicys rendered to registered investment oompankns or insurance company separate

cmi tree transactions in secants futures 1rrod.ect

as cent nonunodity Irancactiens

.0 Coraneotanc lienr irakera5 amd oieatno.oo pub cc edict tiNt nmacater fl cmmmecticn won

sconE Nrc trammnactmnns

eeimhrcernontc tar postage in connection with ommitci alien

5t Met geM front securities in invesimeru accounts

roa mt comnntrissinns and markups cameo irem trnsactcons in cortiticotest of depoSit and

ii Treasury bills hankers acceptances or cernmneiuial paper that matara nina months or less

1mw issuance dale

to caper cc of printing advertising end legal tens incurred in connection wine other revenue

in 11cc cecemities business revenue defited try Suction l9tt ci tics AcIf

tot r/r se-anne not related either directly or irdiiecby tO lr ecoltnrnh tire

See in.rcmimctmou

loNe interest and dividend expense if OCt28 tine 22/PART VA Line 13

Cede 4g73 plus tine 2bt4 abovel but no in excess

ci local interest and dividend income

irm ci margin interest earned on customers securities

accounts 40% ci FOCUS line Code 59601

Elder the greater of line fi or iii

toiil deductions

ScNG Net Onemaheg Revenues

enrt An essmontca .0025

Amounts for the fhscal period

beginning iL20iL

and oedinpL...SZL 20

Etituiritit oents

._ .__ ..--

jju
to page line 2.A
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