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SECURITIL 015 ’\ OMB Number: 3235-0123
Washington, D.C. 20549 Expires: April 30,2013
g2 (JEstimated average burden
ANNUAL AUDITED LS per response.... 12.00
FORM X-17A- SEC FILE NUMBER
PART Il & 48399

FACING PAGE :
Information Required of Brokers and Dealers Pursy: Section 17 of the
Securities Exchange Act of 1934 and Rule 172-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/2010 AND ENDING_12/31/2010
MM/DD/YY MM/DDIYY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Milstream Securities LLC OFFICIAL USE ONLY |

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

60 East 42nd Street

{No. and Street)

New York NY 10165
(City) {State) {Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Mr. David Chaskin (212)370-8361

{Area Code ~ Telephone Number)

~

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report®

Michael J O'Doherty, PC

(Name - if individual, state last, first, middle name)

373 Baltimore Pike Springfield Pa 19064
{Address) (City) {State) (Zip Code)
CHECK ONE:

Certified Public Accountant
O Public Accountant

[0 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

??tentiat: persons‘ w:o are to respond to the %ollection o‘:
miormation contained in this form are not required to respon
SEC 1410 (06-02) uniess the form displays a currently valid OMB control number.
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OATH OR AFFIRMATION

1, David R. Chaskin » swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Milstream Securities LLC . 85
of ___ December 31 .2010 , are true and corrcct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

/-

, L /i
; ! /, K [4 .
e Signature

Cheif Financial Officer and Financial Operations Principal

?_ . Title
J K
DERYCK SINGI:'

Notary fublic Notary Public, State of New York
i No. 01516185468
This report ** contains (check all applicable boxes): Quolified in Suffolk Coun

(a) Facing Page. Commission Expires April 21, 2012

(b) Statement of Financial Condition.

{c) Statement of Income (Loss).

(d) Statement of Oheogesin®inaocixkBonditionox Cash Flows

(e) Statement of Changes in Stockholders® Equity or Partners™ or Sole Proprietors® Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation,

(m) A copy of the SIPC Supplemental Report. )

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

008 0 O000\OBBREEHR

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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dited thaaecbmpanymg statement
Bééembcr 31

‘ of ﬁnanc’ial éonéhtm of Mﬂsﬁm’m ﬁée«wﬁiti LLC ag0 , £
31, 2010 These firiangial statements: ‘are the responsibility of the‘@anipmy's mmagemﬁnt{%'

s:inmy taexpressan opiniog on ehese‘ﬁiuancial s%ai:ementsh@sedm*’ﬁur i
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S e Amm "Thg Seglﬁnda;dsmqmrethatwe planandperfomtheaﬁ itto bmmmaenable"assm‘aﬁce
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. P B Milstream Securities LLC .+ . °~ 1 " - o 7 Lol
2 R R StatemantameaﬁciaiCondmong e T
[ DR AsofDeeemBeﬂI 2010 - S A
R N I ‘ASSETS: -~ S e e
P Casha&Casthmvalmts AR T ;‘;_$111921
L »’DeposquthClearmgan ' , T ' E 50011 :
o ’;‘PrepaxdExpenses AR RN ’ T o 2432
Tctal Assets N S . - il $I64 364 j;ﬁi‘
LA, e LIABILITIES AND MEMBER'S EQUITY Lo RN
Lot g«i AecountsPayable .- : “ T Sy /
R Accrued EXpemesand Other S I
TotalLiabﬂxt’es LT /\ R
Mmbcrs‘Eqmty.‘-‘f e . PN s T L e
o Total Members Equfty ’ s R L C 80,097
; : . o NES '.\: o : S . 164,364 R i
CoL . ST e e
. ' X ) . A :\" i ) A Vr . - ! #{r |
ean integral part of this statement. S S




N@'f‘ﬁs 0 HNANGIAL §TATEMENT
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il Eay MILSTREAM SECURITiES LLC B ﬁﬁ ;.
N T NOTES TO FINANCIAL STATEMENTS NEY
T DECEMBER31 zom K

ol &ﬂmmsmmcmmwmm POLICIES «:m.) I

SR “useful life gf 3  years. Mamemince a;ad repaars are charged to expenses wher; incurred Renewals and
betterments are eapxtahzed .

-~ R < + . .
a IR .

Incg_m_eTM S L A VO »
- 'No-provision for uwonmxaxes has been reﬂected in the aceompanymg ﬁnanmal swements \The ,

‘; There is no. tax sharingagremnent between the Cdmpany and its Pareﬂt and there Im'e been ﬁo
distﬁbmmns to ﬂze Parent fcr reimbursement of taxes.

oC

“{M&marycomﬁcofbusm:ss, S T

Tha prepmun of ﬁﬁanmal statemenis in confortmty thh generally accepted aemunnngpﬁmples ‘ ,

;he reimrtmg pennd. Actual results could dlff&t from thosc estxrﬁates.

NQTE3 NE'rcammL“REQUmEmms P ) f]f' o

"

'ﬂic Cemmy is a membar af FINRA and subjecx mthe Seeunt:esmd Exchange Commxssmm s Umform
$5; 000-0r 6 213% of aggrega:te mdebtcdness. /FINRA also requires that the rati of aggragam

Ly

: ;adebtadness eo«net capital; both'as deﬁned shall not excesd 8 to 1 dm*ingthe Cmnpany s first twelve
- moniths of business and'15 ta 1 thereafter. At December 31, 2010, the Company hiad:net capital of

3?7,665“ ‘which was in éxcess of its required net caprfal of 5,618, At December 3 1, 2{}10 iﬁé Cqmpmy
2 <l : pement af aggregala mdcbtedness to net cap1tal 1& 1()8‘ 5%, '
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\“-Off o8 aqumem is staieﬂ at c:ost ‘I)qprecaatxon i emnputed m the strmght«}me basis aver’an eshmated

,Aszember 31 201&, the qampany s ofﬁce eqmpmems ($9,5 16) was ﬁllly depreelateé bnt«ls«stﬁl 1‘1‘1 use

. F@r pmposes of the Consfohdated Statement of Cash Flowsythe Company kas de&' ned cash gquvalents as.
' highly hqmd investments, ‘with ongmal mamriues of lcss than ninety days, that aré not held for salamvﬂu‘

réquires managenient to make estimates and assumptmns that afféct the reported ambunts of assets and Q
lwb;lmes at the date'of the financial statements and the- repmted amwmts ofrevenuesahd ex;aemgs dumg
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- Net Capital Rule (Rule 15¢3:1), which requires. the, maintenance ofmunmum et ca;prtg.l of the greaterof

Ct)mpany isa Lumtecihabnhty Company (LLC) andis classified as' a dasregarded  entity for tax gﬁrposes‘ N e
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No‘m 4. RELATED PARTY TRANSACTIQNS SN : e

i - Tmﬂsacﬁans withthe Parent e ; DN \, SR AT R j; NS ; ; y |
", 'The Company has entered into & seriés of mnmauve ameanents vmh the Panem inder which the .

i - Parent provides the services ofits employees and.other services as may be required by.the Company. for
U whichthe Comp.my pays the Parent Such expehses m:clnde salams of’mmpemml and techm cal L
g e snpport serwces

<‘/ NPT
Ap LT

o Eﬁ’ectlve Iafma!y 1 zmo, the (;ompany agreed to pay me Parent 1 ooo monthly. o f Co

R At Decmnberiﬂ 201“0 the Cempanyhad: $72 000 payabiem fhe Pamnt fof adm Ilnstratxv e f ws, Whl ch W, _,’ s
L ’\ mcludedm accrued expenses and Gther on the statement of ﬁnanmal cend;ﬁgm, o L

m‘ \
o

L NO’I‘E 5 QFF‘BALANCE SHEET RISK, CONCENTRATIQN RI&K ANIICREDIT ”RISK RS
DAV S, :i in thc n‘mmal comse afbmaess, the Company executes w:th 1ts ciemng broker a8 agﬁnt, xransacmns m N
R PRI “behalf of’ its custmmrs Whére the. rxsk of potential Toss due to. miarket ﬂucmanms (market risk) or. faﬂare Ll
T oftheﬁtherparty to ihe tmnsac‘tion ‘to perform (cmdlt nsk}exceeds the amounts mcerdsdfor the = L
S tramactmns S‘l:oﬁld -a counterparty not fulfill its obhgatmns in'any of these transactions, the: Ccmpany o
o ’j‘ may be requifed to bny or sell ﬂae secunues at prev:nlmg markct pness m the future on behalf of ft.s - p L
custémers e s " : v

,‘?mmsﬁ FAIRVALUE R l _’V;T:;i:«fi Rt {l‘ﬁf‘ LR

T The Company accomﬁs er 1ts mvestment saecunues at fan- valuc At Decembet 31 Zﬁmthe

; '{,}dldnotewnanymvemﬁecmtws S A o
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; ", ?he Company termnatedas membershxp with FINRA on January 5 201 1 ’I‘he Cdmpany was acocpted . ‘~. S
S asR pmtmpamorganmtmi in the Chicago Stock Exchange with a tmdmg peumt éf{"ectwﬁ December 30, L
o :wm, with mﬁmtttadﬁdatetobeeﬁ'ectiveon Januamy 3 20n R S R N S o

T : Management has evaimted subscquent eVents thmugh Febnmry 9, 2011 the daté nhat me ﬁnanc;al "
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