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SMYTHWARD RA
CERTIFIED PUBLIC ACCOUNTANTS

Executive Plaza III- Suite LL5 25 Main Street

Hunt Valley MD 21031
Shrewsbury PA 17361

410-771-8870
717-235-5525

FAX 410-771-0844 FAX 717-227-0070

Independent Auditors Report

Board of Directors

Rampart Financial Services Inc

We have audited the accompanying statement of financial condition of Rampart Financial

Services Inc as of December 31 2010 and the related statements of income changes in

stockholders equity and cash flows for the year then ended that you are filing pursuant to rule

17a-5 under the Securities and Exchange Act of 1934 These financial statements are the

responsibility of the Companys management Our responsibility is to express an opinion on

these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of Rampart Financial Services Inc at December 31 2010 and the results

of its operations and its cash flows for the year then ended in conformity with accounting

principles generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in Schedule II III and IV is presented for

purposes of additional analysis and is not required part of the basic financial statements but is

supplementary information required by rule 7a-5 under the Securities and Exchange Act of

1934 Such information has been subjected to the auditing procedures applied in the audit of the

basic financial statements and in our opinion is fairly stated in all material respects in relation to

the basic financial statements taken as whole

nt lley Maryland

January 28 2011
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RAMPART FINANCIAL SERVICES INC

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31 2010

ASSETS

Current Assets

Cash 70988

Commission receivable 42.878

Prepaid expenses 18.399

Total current assets 132265

Fixed Assets

Equipment 21887

Less accumulated depreciation 23729
Total fixed assets 4158

Total assets 136.423

LIABILITIES AND STOCKHOLDERS EQUITY

Current Liabilities

Accounts payable and accrued expenses 49078

Total liabilities 49078

Stockholders Equity

Common stock no par value authorized 200 shares

100 shares outstanding 100000
Additional paid-in capital 100000
Retained earnings deficit 112655

Total stockholders equity 87345

Total liabilities and stockholders equity 136.423

The accompanying notes are in integral part of these financial statements
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RAMPART FINANCIAL SERVICES INC

STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31 2010

Revenues

Commission income 853373

Total income 853373

Expenses

Compensation and benefits 755562

Communications 1608

Regulatory fees 24235

Other 101813

Total expenses 883218

Net loss 29.845

The accompanying notes are an integral part of these financial statements
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RAMPART FINANCIAL SERVICES INC

STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY
FOR THE YEAR ENDED DECEMBER 31 2010

Additional Retained Total

Common Paid-in Earnings Stockholders

Stock Capital Deficit Equity

Balance

January 2010 $100000 100000 82810 117190

Net income loss --- --- 29845 29845

Balance

December 31 2010 100.000 100.000 $1 12.655 87.345

The accompanying notes are an integral part of these fmancial statements
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RAMPART FINANCIAL SERVICES INC

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31 2010

Cash flows from operating activities

Net loss 29845
Adjustments to reconcile net loss to net

cash used in operating activities

Depreciation 1291

Changes in assets and liabilities

Increase decrease in commissions receivable 14433

Increase decrease in prepaid expenses 4490

Increase decrease in accounts payable and accrued expenses 20387

Net cash used in operating activities 18.110

Cash flows from investing activities

Purchase of equipment 1.3 87

Net cash used in investing activities 1387

Cash flows used in financing activities

Decrease in advance from stockholders 20000

Net cash provided by financing activities 20.000

Net increase in cash value 503

Cash January 2010 70.485

Cash December 31 2010 70.988

The accompanying notes are an integral part of these financial statements

LT-008021 15



RAMPART FINANCIAL SERVICES INC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Operations of the Company

The Company was incorporated in Pennsylvania on March 14 1997 The Company is

broker-dealer registered with the Securities and Exchange Commission SEC and the

Financial Industry Regulatory Authority FINRA The Company is also registered to

distribute insurance products in various states

Management Estimates

The Statement of Financial Condition was prepared in accordance with generally

accepted accounting principles which require management to make assumptions and

estimates that affect the amounts and disclosures presented Actual results could differ

from these estimates

Revenue Recognition

The Company is engaged in the business of distributing variable and traditional insurance

products and shares of registered investment companies Transactions are completed on

an agency basis Revenue is recognized after the transaction is settled with the issuer

Office Equipment

Office equipment is recorded at cost Depreciation of office equipment is determined by

use of the straight line method over the useful life of the asset years The

depreciation expense for the year was $1291

Statement of Cash Flows

For purposes of the Statement of Cash Flows the Company has defined cash equivalents

as cash in checking accounts

Employee Benefits

Compensated absences are generally taken as earned and do not represent material

amount Accordingly the Company has not accrued compensated absences

LT-008021 16



RAMPART FINANCIAL SERVICES INC
NOTES TO FINANCIAL STATEMENTS CONTINUED

DECEMBER 31 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

Accounts Receivable

Accounts receivable represents agency commissions earned in transactions that occurred

prior to and paid after December 31 2010

The Company considers accounts receivable to be fully collectible accordingly no

allowance for doubtful accounts is required If amounts become uncollectible they will

be charged to operations when that determination is made

Income Taxes

The Company with the consent of its stockholders has elected to be an corporation for

Federal and State purposes In lieu of corporation income taxes the stockholders of an

corporation are taxed on their proportionate share of the Companys taxable income or

loss Therefore no provision or liability for Federal or State income taxes has been

provided in these financial statements

PENSION PLAN

The Company has 401k savings-profit sharing plan Each participating employee may
be permitted to contribute portion of his compensation to the Plan Within Plan limits

the Company may contribute on behalf of each eligible participant matching percentage

of the participants contribution In addition the Company may make annual

contributions on discretionary basis The Company funded $398 to the Plan for the

year ended December 31 2010 which were matching contributions

LT-008021 17



RAMPART FINANCIAL SERVICES INC
NOTES TO FINANCIAL STATEMENTS CONTINUED

DECEMBER 31 2010

RELATED PARTY

The Company utilizes part of the office space leased by an affiliated company The

affiliated company is committed to leasing the office space through December 31 2012

The Company has an agreement to pay rent equal to 25% of the total rent to the affiliated

company on month to month basis The total rent paid for 2010 was $31923

The Company received commissions based on agency transactions Approximately nine

percent of the commissions received and paid related to business generated from

affiliated companies in 2010

The affiliated companies Branca Rampart Agency Rampart Agency Inc Rampart

Smith Agency Inc and Producers Advantage Inc are insurance agencies owned by the

owners of Rampart Financial Services Inc These insurance agencies sell life and

disability insurance products and annuities

CREDIT RISK

The Company has concentrated its credit risk by maintaining deposits in various banks

which may at times exceed amounts covered by insurance provided by the U.S Federal

Deposit Insurance Company FDIC The Company has not experienced any losses in

such accounts and believes it is not exposed by any significant credit risk to cash

REGULATORY REQUIREMENTS

The Company is subject to the Securities and Exchange Commissions uniform Net

Capital Rule Rule 5c3- which requires that aggregate indebtedness shall not exceed

15 times net capital as these terms are defined by the Rule

As of December 31 2010 the Companys net capital was $62332 which exceeded the

capital requirements of $5000 by $57332 and its net capital ratio was 0.79 to

10
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RAMPART FINANCIAL SERVICES INC
NOTES TO FINANCIAL STATEMENTS CONTINUED

DECEMBER 31 2010

NEW ACCOUNTING PRONOUNCEMENTS SUBSEQUENT EVENTS

Management evaluated subsequent events through January 28 2011 the date of the

financial statements were available to be issued Events or transactions occurring after

December 31 2010 but prior to January 28 2011 that provided additional evidence

about conditions that existed at December 31 2010 have been recognized in the financial

statements for the year ended December 31 2010 Events or transactions that provided

evidence about conditions that did not exist at December 31 2010 but arose before the

financial statements were available to be issued have not been recognized in the fmancial

statements for the year ended December 31 2010

11
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SCHEDULE

RAMPART FINANCIAL SERVICES INC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE
SECURITES AND EXCHANGE COMMISSION

AS OF DECEMBER 31 2010

Net Capital

Total stockholders equity 87345

Deductions and/or charges

Total non-allowable assets 25013

Net capital before haircuts on securities positions 62332

Haircuts on securities _________

Net capital 62332

12
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SCHEDULE

RAMPART FINANCIAL SERVICES INC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-l OF THE
SECURITES AND EXCHANGE COMMISSION

AS OF DECEMBER 31 2010

AGGREGATE INDEBTEDNESS

Items included in statement of

financial condition

Accounts payable and accrued expenses 49.078

Total aggregate indebtedness 49.078

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS

Minimumnet capital required 5.000

Excess net capital 57.332

Net capital less greater of 10% of aggregate indebtedness

Or 120% of minimum net capital 56.332

Ratio Aggregate indebtedness to net capital 0.79 to

Statement Pursuant to Paragraph d4 of Rule 17a-5

We conclude that there are no material differences between this computation of net capital

pursuant of Rule 5c3- and the corresponding computation prepared by Rampart Financial

Services Inc and included in the Companys unaudited Part II FOCUS Report filing as of the

same date

13
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SCHEDULE II

RAMPART FiNANCIAL SERVICES iNC

RECONCILIATION BETWEEN AUDTED AND UNADUITED
STATEMENTS OF FINANCIAL CONDITION

AS OF DECEMBER 31 2010

There were no material differences between the audited Statement of Financial Condition

contained in this report and the unaudited Statement of Financial Condition included in the

Companys unaudited FOCUS Report filed as of December 31 2010

14
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SCHEDULE III

RAMPART FINANCIAL SERVICES INC

COMPUTATION FOR DETERMINATION OF RESERVE

REQUIREMENTS UNDER RULE 15c3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31 2010

The Company is exempt from SEC Rule 15c3-3 because it does not carry securities accounts for

customers or perform custodial functions relating to customer securities The Company is

exempt pursuant to kl

15
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SCHEDULE IV

RAMPART FINANCIAL SERVICES INC

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSIONS

AS OF DECEMBER 31 2010

The Company is exempt from SEC Rule 15c3-3 because it does not carry securities accounts for

customers or perform custodial functions relating to customer securities The Company is

exempt pursuant to k1

16
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SMYTHWARD RA
CERTIFIED PUBLIC ACCOUNTANTS

Executive Plaza III- Suite LL5 255 Main Street

Hunt Valley MD 21031 Shrewsbury PA 17361

410-771-8870 717-235-5525

FAX 410-771-0844 Independent Auditors Report Ofl FAX 717-227-0070

Internal Accounting Control

Required by SEC Rule 17a-5gl

Board of Directors

Rampart Financial Services Inc

In planning and performing our audit of the financial statements of Rampart Financial Services Inc as of and

for the year ended December 31 2010 in accordance with auditing standards generally accepted in the United

States of America we considered the Companys internal control over financial reporting internal control as

basis for designing our auditing procedures for the purpose of expressing our opinion on the financial

statements but not for the purpose of expressing an opinion on the effectiveness of the Companys internal

control Accordingly we do not express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have made study

of the practices and procedures followed by the Company including consideration of control activities for

safeguarding securities This study included tests of such practices and procedures that we considered relevant

to the objectives stated in Rule 7a-5g in making the periodic computations of aggregate indebtedness or

aggregate debits and net capital under Rule 7a-3 11 and for determining compliance with the exemptive

provisions of Rule 15c3-3 Because the Company does not carry securities accounts for customers or perform

custodial functions relating to customer securities we did not review the practices and procedures followed by

the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation of

differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of Federal Reserve

Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and

judgments by management are required to assess the expected benefits and related costs of controls and of the

practices and procedures referred to in the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the SECs above-mentioned objectives Two of the objectives of internal

control and the practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from unauthorized use or

disposition and that transactions are executed in accordance with managements authorization and recorded

properly to permit the preparation of financial statements in conformity with generally accepted accounting

principles Rule 7a-5g lists additional objectives of the practices and procedures listed in the preceding

paragraph

17
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Because of inherent limitations in internal control and the practices and procedures referred to above error or

fraud may occur and not be detected Also projection of any evaluation of them to future periods is subject to

the risk that they may become inadequate because of changes in conditions or that the effectiveness of their

design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or employees

in the normal course of performing their assigned functions to prevent or detect misstatements on timely

basis sign fIcant deficiency is deficiency or combination of deficiencies in internal control that is less

severe than material weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatementof the companys financial statements will not be prevented

or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second paragraphs

and would not necessarily identify all deficiencies in internal control that might be material weaknesses We did

not identify any deficiencies in internal control and control activities for safeguarding securities that we consider

to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph

of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities

Exchange Act of 1934 and related regulations and that practices and procedures that do not accomplish such

objectives in all material respects indicate material inadequacy for such purposes Based on this understanding

and on our study we believe that the Companys practices and procedures as described in the second paragraph

of this report were adequate at December 31 2010 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management the SEC

FINRA and other regulatory agencies that rely on Rule 17a-5g under the Securities Exchange Act of 1934 in

their regulation of registered brokers and dealers and is not intended to be and should not be used by anyone

other than these specified parties

/4unt alley Maryland

January 28 2011

18

LT-008021 26



SMYTHWARD RA
CERTIFIED PUBLIC ACCOUNTANTS

Executive Plaza III- Suite LL5
25 Main Street

Hunt Valley MD 21031
Shrewsbury PA 17361

410-771-8870
717-235-5525

FAX 410-771-0844 FAX 717-227-0070

To the Board of Directors of Rampart Financial Services Inc

2005 Easton Road Suite 202

Doylestown PA 18901

In accordance with Rule 7a-5e4under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the General Assessment

Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation SIPC for the

year ended December 31 2010 which were agreed to by Rampart Financial Services Inc and

the SeØurities and Exchange Commission Financial Industry Regulatory Authority Inc and

SIPC solely to assist you and the other specified parties in evaluating Rampart Financial

Services Inc.s compliance with the applicable instructions of the General Assessment

Reconciliation Form SIPC-7 Rampart Financial Services Inc.s management is responsible

for the Rampart Financial Services Inc.s compliance with those requirements This agreed-upon

procedures engagement was conducted in accordance with attestation standards established by

the American Institute of Certified Public Accountants The sufficiency of these procedures is

solely the responsibility of those parties specified in this report Consequently we make no

representation regarding the sufficiency of the procedures described below either for the purpose

for which this report has been requested or for any other purpose The procedures we performed

and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

record entries in the general ledger noting no differences only payment July 28 2010

$150.00

Compared the amounts reported on the audited Form X-17A-5 for the year ended December

31 2010 as applicable with the amounts reported in Form SIPC-7 for the year ended

December 31 2010 noting no differences

Proved the arithmetical accuracy of the calculations reflected on Form SIPC-7 noting no

differences

We were not engaged to and did not conduct an examination the objective of which would be

the expression of an opinion on compliance Accordingly we do not express such an opinion

Had we performed additional procedures other matters might have come to our attention that

would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and

is not intended to be and should not be used by anyone other than these specified parties

unt alley Marylaid

January 28 2011
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