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OATH OR AFFIRMATION

Brian Clark swear or affirm that to the best of my knowledge and belief the

accompanying financial statement and supporting schedules pertaining to the firm of

Patrick Capital Markets LLC as of June 30 2011 are true and correct further swear

or affirm that neither the Company nor any partner proprietor principal officer or

director has any proprietary interest in any account classified solely as that of

customer except as follows

None

Notary Public

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c-3-3

Information Relating to the Possession or Control Requirements Under Rule 15c-3-3

Reconciliation including appropriate explanation of the Computation of Net Capital

Under Rule 5c3-1 and the Computation for Determination of the Reserve Requirements

Under Exhibit of Rule 15c3-3

Reconciliation between audited and unaudited Statements of Financial Condition with

respect to methods of consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed

since the date of the previous audit
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DUNLEAVY COMPANY P.C
CERTIFIED PUBLIC ACCOUNTANTS

13116 SOUTH WESTERN AVENUE
BLUE ISLAND ILLINOIS 60406

708 489-1680

Fax 708 489-1717

INDEPENDENT AUDITORS REPORT

Member of

Patrick Capital Markets LLC

We have audited the accompanying statement of financial condition of Patrick Capital Markets

LLC as of June 30 2011 that you are filing pursuant to rule 17a-5 under the Securities and

Exchange Act of 1934 This financial statement is the responsibility of the Companys

management Our responsibility is to express an opinion on this financial statement based on

our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to attain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes consideration of internal control over financial reporting as basis for

designing audit procedures that are appropriate in the circumstances but not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control over financial

reporting Accordingly we express no such opinion An audit includes examining on test

basis evidence supporting the amounts and disclosures in the financial statements An audit

also includes assessing the accounting principles used and significant estimates made by

management as well as evaluating the overall financial statement presentation We believe

that our audit provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all

material respects the financial position of Patrick Capital Markets LLC as of June 30 2011 in

conformity with accounting principles generally accepted in the United States of America

D6i
DUNLEA COMPANY
Certified Public Accountants

Blue Island Illinois

August 19 2011



PATRICK CAPITAL MARKETS LLC

STATEMENT OF FINANCIAL CONDITION

JUNE30 2011

ASSETS

Cash and cash equivalents
Commissions receivable

Computer software net of

$1458 accumulated depreciation
Other assets

MBER CAPITAL

TOTAL LIABILITIES AND MBERS CAPITAL

274716
227221

1042
19049

522028

79497
239682

319179

202849

522028

TOTAL ASSETS

LIABILITIES AND MBERS CAPITAL

LIABILITIES
Accounts payable accrued expenses

and other liabilities
Commissions payable

Total Liabilities

The accompanying notes are an integral part of this financial statement



PATRICK CAPITAL MARKETS LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED JUNE 30 2011

NOTE SIGNIFICANT ACCOUNTING POLICIES

Organization Patrick Capital Markets LLC the Company wholly owned

subsidiary of Saxony Financial Holdings LLC was organized in the state of

Missouri on June 16 2008 The Company is registered with the Securities and

Exchange Commission and is member of the Financial Industry Regulatory

Authority F1NRA The Companys principal business activity is the brokering

of securities transactions

Securities Transactions Commission revenue and related expense arising from

securities transactions are recorded on trade date basis which is the same

business day as the transaction date

Concentrations of Credit Risk The Company is engaged in various trading and

brokerage activities in which the counterparties primarily include

broker/dealers banks other financial institutions and the Companys own

customers In the event the counterparties do not fulfill their obligations the

Company may be exposed to risk The risk of default depends on the

creditworthiness of the counterparty or issuer of the instrument It is the

Companys policy to review as necessary the credit standing of each

counterparty

In addition the Companys cash is on deposit at one financial institution and the

balance at times may exceed the federally insured limit The Company believes

it is not exposed to any significant credit risk to cash

Cash Equivalents For purposes of the Statement of Cash Flows the Company

has defined cash equivalents as highly liquid investments with original

maturities of less than three months that are not held for sale in the ordinary

course of business

Depreciation Depreciation of computer software is provided for using the

straight line method over three year period

Subsequent Events The Company evaluated all significant events or

transactions that occurred through the audit report date the date these financial

statements were available to be issued



PATRICK CAPITAL MARKETS LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED JUNE 30 2011

NOTE SIGNIFICANT ACCOUNTING POLICIES Continued

Estimates The preparation of financial statements in conformity with

accounting principles generally accepted in the United States of America

requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of

revenues and expenses during the reporting period Actual results could differ

from those estimates

NOTE 2- FAIR VALUE MEASUREMENT

FASB ASC 820 defines fair value creates framework for measuring fair

value and establishes fair value hierarchy which prioritizes the inputs to

valuation techniques Fair value is the price that would be received to sell an

asset or paid to transfer liability in an orderly transaction between market

participants at the measurement date fair value measurement assumes that

the transaction to sell the asset or transfer the liability occurs in the principal

market for the asset or liability or in the absence of principal market the most

advantageous market Valuation techniques that are consistent with the market

income or cost approach as specified by FASB ASC 820 are used to measure

fair value

The fair value hierarchy prioritizes
the inputs to valuation techniques used to

measure fair value into three broad levels

Level inputs are quoted prices unadjusted in active markets for

identical assets or liabilities the Company has the ability to access

Level inputs are inputs other than quoted prices included within level

that are observable for the asset or liability either directly or

indirectly

Level inputs are unobservable inputs for the asset or liability and rely

on managements own assumptions about the assumptions that market

participants would use in pricing the asset or liability The

unobservable inputs should be developed based on the best information

available in the circumstances and may include the Companys own

data



PATRICK CAPITAL MARKETS LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED JUNE 30 2011

NOTE 2- FAIR VALUE MEASUREMENT Continued

Level inputs have been applied to value cash and cash equivalents on the

statement of financial condition Other receivables that are included in other

assets have been valued at their net realizable value No valuation techniques

have been applied to all others assets and liabilities included in the statement of

financial condition Due to the nature of these items all have been recorded at

their historic values

NOTE 3- NET CAPITAL REQUIREMENTS

As registered broker/dealer and member of the Financial Industry Regulatory

Authority the Company is subject to the Uniform Net Capital Rule which

requires the maintenance of minimum net capital and requires that the ratio of

aggregated indebtedness to net capital both as defined shall not exceed 1500%

At June 30 2011 the Companys net capital and required net capital were

$160691 and $50000 respectively The ratio of aggregate indebtedness to net

capital was 199%

NOTE 4- INCOME TAXES

As limited liability company with only one member the Company is treated

as disregarded entity for federal income tax purposes Income taxes are

therefore the responsibility of the sole member of the Company

The Company accounts for any potential interest or penalties related to possible

future liabilities for unrecognized income tax benefits as interest/other expense

The Company is no longer subject to examination by tax authorities for federal

state or local income taxes for periods before 2008

NOTE 5- RELATED PARTIES

As previously mentioned the Company is wholly owned by Saxony Financial

Holdings LLC The Company is also affiliated through common ownership

and management with Saxony Capital Managements LLC Saxony Insurance

Agency LLC Saxony Advisors LLC Reca Group Inc Saxony Securities

Inc SSI registered broker/dealer and wholly owned subsidiary of Saxony

Holdings Inc



PATRICK CAPITAL MARKETS LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED JUNE 30 2011

NOTE 5- RELATED PARTIES Continued

The Company reimbursed Saxony Securities Inc $63483 $6000 and $26558

for compensation office space and other expenses respectively The Company

also earned $249510 in fee revenue on transactions forwarded through SSI

NOTE 6- CONCENTRATION OF RISK

During the year ended June 30 2011 one group of sales personnel accounted

for $1074649 or 61% of the Companys total revenue



PATRICK CAPITAL MARKETS LLC

SUPPLEMENTAL SIPC REPORT

JUNE 30 2011



DUNLEAVY COMPANY P.C
CERTIFIED PUBLIC ACCOUNTANTS

13116 SOUTH WESTERN AVENUE
BLUE ISLAND ILLINOIS 60406

708 489-1680

Fax 708 489-1717

Board of Directors

Patrick Capital Markets LLC

In accordance with Rule 17a-5e4 of the Securities and Exchange Act of 1934 we

have performed the procedures enumerated below with respect to the accompanying

Schedule of Assessment and Payments General Assessment Reconciliation Form

SIPC-7 to the Securities Investor Protection Corporation SIPC for the year ended

June 30 2011 which were agreed to by Patrick Capital Markets LLC and the

Securities and Exchange Commission Financial Industry Regulatory Authority Inc

SIPC and other regulatory agencies which rely on Rule 17a-5g under the Securities

Exchange Act of 1934 solely to assist you and the other specified parties in evaluating

Patrick Capital Markets LLCs compliance with applicable instructions of the

General Assessment Reconciliation Form SIPC-7 Patrick Capital Markets LLC

management is responsible for Patrick Capital Markets LLCs compliance with those

requirements This agreed-upon procedures engagement was conducted in accordance

with attestation standards established by the American Institute of Certified Public

Accountants The sufficiency of these procedures is solely the responsibility of those

parties specified in this report Consequently we make no representation regarding

the sufficiency of the procedures described below either for the purpose for which this

report has been requested or for any other purpose The procedures we performed and

our findings are as follows

Compared the listed assessment payments in form SIPC-7 with respective cash

disbursement records entries and copies of the checks noting no differences

Compared amounts reported on the audited Form X-17A-5 for the year ended June

30 2011 as applicable with the amounts reported in Form SIPC-7 for the year

ended June 30 2011 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and

working papers including the trial balance and the general ledger detail noting no

differences and

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and

in the related schedules and working papers including the trial balance and general

ledger detail supporting the adjustments noting no differences



We were not engaged to and did not conduct an examination the objective of which

would be the expression of an opinion on compliance Accordingly we do not

express such an opinion Had we performed additional procedures other matters

might have come to our attention that would have been reported to you

This report is intended solely for the information and the use of the specified parties

listed above and is not intended to be and should not be used by anyone other than the

specified parties

DULEAVY COMPANY
Certified Public Accountants

Blue Island Illinois

August 19 2011



PATRICK CAPITAL MARKETS LLC

DETERMiNATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

FOR THE YEAR ENDED JUNE 30 2011

SCHEDULE OF ASSESSMENT PAYMENTS

General Assessment 423

Less Payments Made

Date Paid Amount

12811 177

177

Interest on late payments

Total Assessment Balance and Interest Due 246

Payment made with Form SIPC 246

See Accountants Report



PATRICK CAPITAL MARKETS LLC

DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

FOR THE YEAR ENDED JUNE 30 2011

Total revenue

Additions

Total additions

1298238

Deductions

Revenues from the distribution of shares of

registered open end investment company or unit

investment trust from the sale of variable

annuities the business of insurance from

investment advisory services rendered to

registered investment companies or insurance

company separate accounts and from transactions

in security futures products

Commissions floor brokerage and clearance paid
to other SIPC members in connection with

1110066

securities transactions 12515

100% of commissions and markups earned from

Transactions in certificates of deposit and

iiTreasury bills bankers acceptances or

commercial paper that mature nine months or

less from issuance date

Other not related to securities business 4432

40% of interest earned on customers securities

accounts

Total deductions

SIPC NET OPERATING REVENUES

GENERAL ASSESSNT .0025

1129219

169019

423

2206

See Accountants Report


