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OATH OR AFFIRMATION
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thy Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,
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Edward Richardson Jr., CPA
13365 Northland Dr W Ste 508
Southfield, M1 48U75
248-559-4514

Independent Auditor's Report

Drecomber 23, 2010

Board of Dircctors

W Group, Inc.

210 Park Avenue Suite 410
New York  NY 10022

huve audited the accompanying balance sheet of GWM Group. Inc. | as of October 31, 2010, and the

chated siatements of income. retained earnings, changes in stockholder's equity, and cash flows for the
vears then ended. These financial statements are the responsibility of the Company's management. My
responsibility is to express an opinion on these (inancial statements based on my audit.

{
.

| conducted my audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that | plan and perform the audit to obtaim reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining. on a
wst basis, evidence supporting the amounts and disclosares in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management. as
well as evaluating the overall financial statement presentation, I believe that my audit provides a
reasonable busis for my opinion.

It my opinion, the financial statements referred to above present fairly, in all material aspects, the
fiancial position of GWM Group, Ine. as of October 31, 2010, uand the results of its operations,
retained carnings, changes in stockholders equity, and cash flows for the year then ended in conformity
w ith accounting principles generally accepted in the United States of America.

My examination was made for the purpose of forming an opinion on the basic {inancial statements taken
as a whole, The information contained in the supplemental schedules of computation of nel capital,
computation of basic net capital requirement. computation of aggregate indebtedness, exemptive
provisions under rule 15¢3-3, statement of changes in liabilities subordinated to the claims of general
creditors, and the reconciliation of the computation of net capital under rule 15¢3-1, are presented for
additional analysis and are not a required part of the basic financial statements. but are supplementary
information required by rule 17a-5 of the Securities and Exchange Act of 1934, Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and. in
my opinion, is fairly stated in all material respects to the basic financial statements taken as a whole.

Further, there were no material differences in the audited Computation of Net Capital and the broker-
dealer’s corresponding Unaudited Part IT or HA of the focus report as required under Rule 15¢3-1.
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GWM Group, Inc.
BALANCE SHEET
As of October 31, 2010

ASSETS
CURRENT ASSETS

Cash In Bank - Business Advantage $ 8.961.04
Cash in Bank - Business Maxmizer .02
Cash in Bank - Business Economy 10.00
NFS « Depoist 100,000.00
NFS - Consclidated 134,677 10
Cash in Bank - Southwaest 10,8922.88
interactive Brokers 39,427 84
investments 3272000
Allowance for Mark fo Market 54000
Accounts Receivable 20.244.88

Total Current Assets 354.803.74

PROPERTY AND EQUIPMENT

TOTAL ASSETS

See Accountant’'s Audit Report
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GWM Group, Inc.
BALANCE SHEET
As of October 31, 2010

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES
Accounts Payable $ 1,247.26
Cormmission Payable 168,244 66
Total Current Liabilities 166,591,902
LONG-TERN LIABILITIES
Total Liabilities 166,581.62
STOCKHOLDERS' EQUITY
Capital Stock, $1 par value, 1,000,000 563.00
shares authorized, 1,000 shares issusd,
865 putstanding
Pald in Excess 108,191.00
Retained Eamings 94 117.82
20097382
Less: Cost of Tragsury Stock {12,9682.00)
Total Stockholders’ Equity 188,011.82
TOTAL LIABILITIES AND

STOCKHOLDERS' EQUITY St

See Accountant's Audit Report
3




GWM Group, Inc.
STATEMENT OF INCOME

12 Months Ended

October 31, 2010
Revenues
Commissions Eamed § 1,180,826.88
Mark to Market 540.00
Unrealized Gains {Losses) {3.460.00)
interest income 40.370.71
Total Revenues 1,228,377.5¢
Operating Expenses
Employes compensation ang ben 916,541 .52
Floor brokerage, exchange, and ¢ 9.235.44
Communications and data proces 134,076.71
interest and dividends 24.980.60
{Other expenses 164,372.35
Total Operating Expenses 1.849,188.82
QOperating Income {Loss)} {20.808.03)
Net Income {Loss) S {20.800.03)

See Accountant's Audiit Report
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GWM Group, Inc.

STATEMENT OF RETAINED EARNINGS

12 Months Ended

October 31, 2010
Beginning of Period $ 94,927.77
Plus: Net income $ {20,808.03}
L.ess: Dividends Paid 0.00
Less; Other Adjustments {0.92)
Plus; Prior Period Adiustment 20.000.00
RETAINED EARNINGS
END OF PERIOD 5 9411782

See Accountant’s Audit Report
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GWM Group, Inc.
STATEMENT OF CASH FLOWS
For the 12 months Ended October 31, 2010

2010
CASH FLOWS FROM OPERATING ACTIVITIES
Net Income (L0ss) $ (2080803
Prior Period Adjustment §  20,000.00
Other Adiustiment $ {0.30)
Adjustrments o reconcile Net Income
{Loss) to net Cash provided by
{used in) operating activities:
Losses (Gains) on salés of
Fixed Assels 0.00
Pecrease {(Increase) in
Operating Assels:
norease {(Decreassl b
Diperating Liabilives:
Accounts Payable §7.093.24
Actrued Liabilities 000
Total Adjustments 117.062.94
Net Cash Provided By {(Used in)
Operating Activities 95,283.91
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds From Sale of Fixed Assets 0.00
Net Cash Provided By {Used In)
Investing Activities 000
CASH FLOWS FROM FINANCING ACTIVITIES
Procesds From Sale of Stock 0.00
Treasury Stock 600
Net Cash Provided By {Used In}
Financing Activities ‘ LY
NET INCREASE (DECREASE]) IN CASH
AND CASH EQUIVALENTS 56,283.91

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERICD 258,320.46
CASH AND CASH EQUIVALENTS AT END OF PERIOD §  354.604.38

See Accountant’'s Audit Report
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GWM Group, Inc.
Notes to the Financial Statements
For the Year Ended October 31, 2010

1. Organization and Swmmary of Sienificant Accounting Policies

{a) Nature of Operations

The Company was incorporated on February 2. 1997 to conduet busmess as a
broker/dealer with the Securities and Exchange Commission under the Federal
Securities and Exchange Act of 1934, The Company does not maimntam
discretionary accounts for its customers.

Securities transactions (and related commission revenues and expenses) are
recorded on a settlement-date basis.

{by Net Capital Requirements

The Company is subject to the Sceurities and Exchange Commission Uniform
Net Capital Rule (Rule 15¢ 3-1), which requires the maintenance of minimum net
capital and requires the maintenance of minimum net capiial and requires that the
ratio of aggregate indebtedness to net capital not exceed certain Hnmts,

{¢) Accounts Receivable and Interactive Brokers

Accounts receivable included amounts due from NFS and Interactive Brokers;
the entire amount was considered fully collectible; therefore, it was not
considered necessary to carry an amount for allowance for doubtiul accounts.

{d) Income Taxes

The Company provides for federal income taxes currently pavable, and
significant deferred income taxes resulting from temporary differences between
the carrying value of assets and liabilities tor financial reporting and Federal
INCOme 1ax reporting purposes.

{&} Cash Flows

For purposes of the stateraent of cash flows. cash includes cash and cash
eguivalents.

() Common Stock

The Company is authorized to issue 1,000,000 common shares of 31 par value
stock, of which 1,000 shares are issued. and 665 shares are outstandmg,

See Accountant's Audit Report
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GGWM Group, Inc.
Notes to the Financial Statements
For the Year Ended October 31, 2010
Organizatio Su ; of Significant Accounting Policies (Continuned)

() Use of estimates

The process of preparing financial statements in conformity with accounting
principles generally accepted in the United States requires the use of estimates
and assumptions regarding certamn types of assets, Habilitics, revenue and
expenses. Such estimates primarily relate to unsetiled transactions, and events as
of the date of the financial statements. Accordingly. upon settlement, actual
results may difter from estimated amourts.

{h) Concentration of Credit Risk

Concentrations of credit risk consist of cash. The Company maintamns cash
balances at quality financial instituttons and limits the amount of exposure at any
one financial institution.

Income Taxes

There is no provision of any income tax expense or benefit, or any income taxes
receivable or payable or deferred tax accounts in the accomipanying financial staternents
due to the insigniticant amounts relating to such accounts.

Possession or Control Requirements

There were no matenial inadequacies in the procedures followed in adhering to the
exemptive provisions of Securities and Exchange Commission Rule 15¢3-3 (K)}2im)
which requires that all customer funds and securities be promptly transmitted to the
clearing broker who carries the customer accounts. The Company does not have any
possession or control of customer funds or securities.

Subordinated Liabilities

There are no liabilities which were subordinated to the claims of general creditors as of
October 31, 2010, or at any time during the vear ended October 31, 2010,

Advertising

The Company expenses advertising costs for the year as they are incurred. Advertising
expenses for the year ended October 31, 2010 was $40.600.

1casing Arrangements

The company has an arrangement with Global X Management whereby services ol an
emplovee is exchanged for office space, utilities, communications and other related
SCTVICER,

See Acvountant’s Audit Repon
4



GWM Group, Inc.
Notes fo the Financial Statements
For the Year Ended October 31, 2010

(N Accounts Pavable

Accounts payable includes trade payable, payroll taxes payable and commussions
pavable,

%) Related Party
The entity paid $40.600 w Shereen Marketing. The owner of Shereen Marketing ts the

spouse of the owner of GWM Group, Inc. The amoumt paid was for marketing services
provided to the corporation.

{ Prior Period Adjustinent

A prior pertod adjustment of $20.000 was recorded due to an expense item of the prior
vear that did not clear the bank; and, as a result, was written-off of as an expense during
the current year.

{10y Concentrations

The Company specializes in sales of debt and equity securities.

See Accountant’s Audit Report
10
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Securities and Exchange Act of 1934
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GWM Group, Ine.
Supplemental Schedules Required by Raule 17a-8
As of and for the year ended October 31, 2014

Computation of Net Capital

Total stockholder’s equity: L8012
Nonallowable assets:

Other . U
{oss:

{they Securitres Haircuts 21473

{'ndue Concentration Charges NS 25184
Net allowable capital 162,827

{ omputation of Basic Net Capital Requirement

Minimum net capital required as a percentage of aggregate indebtedness $ 112
Minmmum dollar net capital requirement of reporting broker or dealer $ 3,000
Net capital requirement S 1112
IX00ss net vapial S.181,715
Computation of Aggregate Indebtedn

Total Aggregate Indebiedness S$1066,592
Pereentage of aggregate indebtedness to net capital JN2.31%

Reconciliation of the Computation of Net Capital Under Rule 13¢3-1

‘There were no material differences in the computation of net capital between these audited
financial statements and the Company's unaudited Focus Reports.

Computation of Net Capital as reported on FOCUS HA as of October 31, 2010

Net Capital per sudited report $162.827
Net Capital per FOCUS HHA 157 ARG
Reconcihation
Increase (Decrease) in Nonallowable Assets (0}
Decrease (Increase) in Concentration Charges 5,750

Increase in Ligbilities

Total Adjustments —
Reconciled Net Capital £162,837
Dhiference b 4
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GWM Groap, Inc.
Supplemental Schedules Required by Rule 172-5
As of and for the vear ended October 31, 2010

Exemptive Provisions Rule 15¢3-3

The Company 15 exempt from Rule 15¢3-3 because all customer transactions are cleared through
another broker-dealer on a fully disclosed basis. The name of the clearing firms are Nanonal
Financial Services and Interactive Brokers.

Statement of Changes in Ligbilities Subordina

to the Claims of General Creditors

Balance of such claims at November 1. 2009 $ -
Addiions -
Reductions -
Balance of such claims at October 31, 2010 S -



REPORT ON INTERNAL CONTROL

For the year Ended October 31, 2010

14



Edward Richardson, Jr.. CPA
13563 Northland Suite 508 West
Southtieid. M1 48075

Diecember 23, 2010

Board of Directors

GWM Group. Inc.

410 Park Avenue Suite 410
New Yok, NY 10022

In planning and performing my audit of the financial statements and supplemental schedules of
GWM Group, Ine. for the year ended October 31, 2010. [ considered its internal control, in order
w deternune my auditing procedures for the purpose of expressing my opinion on the financial
statements, and not to provide assurance on internal control.

Also., as required by rule 17a-5(gi ) of the Securities and Exchange Commission (SEC), have
made a study of the practices and procedures followed by the company. meluding tests of such
practices and procedures that I considered relevant to the objective stated in rule 172-3(g) m
making the periodic computations of aggregate indebtedness and net capnal under ruke 17a-
31 D) and for determining compliance with the exemptive provisions of rule 15¢3-3. Because
the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities. 1 did not review the practices and procedures [ollowed by the
Company m any of the followmng:

1. Making guarterly securities examinations. counts, verifications. and comparisons.
2. Recordation of differences required by rule 17a-13.

3. Complving with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

I'he management of the Company is responsible for establishing and mauntaiming nternal control.
and the practices and procedures referred 1o the preceding paragraphs. In fulfilling this
responsibility, estimates and judgments by management are required (o assess the expected
benefits and related costs of controls, and of the practices and procedures referred to in the
preceding paragraphs and to assess whether those practices and procedures can be expected to
achivve the SECs above mentioned objectives. Two of the objectives of internal control and the
nravtices and procedures are to provide management with reasonable. but not absolute assurance.
that assets for which the Company has responstbility are safeguarded against loss from authorized
use of disposition, and that transactions are executed 1n accordance with management's
authorization and recorded property W permit the preparation of financial statements in
accordance with accounting principles generally accepted in the United States. Rule 17a-5(g) bists
additional objectives of the practices and procedures listed in the preceding paragraphs.

Because of inherent limitations ininternal control or the practices and procedures referred to
above. errors or fraud may occur and not be detected. Also, projection or any evaluation of them
10 future periods is subject to the risk that they may become madequate because of changes in
conditions or that the elfectiveness of their design and operation may deteriorate.

[
R



My consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
{‘erufied Public Accountants, A material weakness is a condition in which the design or operation
of the specific internal control components does not reduce 1o a relatively low level the risk that
errors or fraud in amounts that would be material in relation to the financial statements beiny
audited may oceur and not be detected within a timely period by employees in the normal course
of performing their assigned functions. However, I noted the following condition that { consider
1o be a material weakness as defined above.

Only one person is responsible for all aceounting and reporting
functions. Accordingly, there is no segregation of duties. Duc to
the size of the Company, management does not feel it is cost-
effective to change this condition.

I understand that practices and procedures that accomplish the objectives referred to in the
preceding paragraphs of this report are considered by the SEC 1o be adequate for its purposes in
accordance with the Securities and Exchange Act of 1934 and related regulations, and that
practices and provedures that do not accomplish such objectives in all material respects indicate a
masterial inadequacy for such purposes. Based on this understanding and my study. 1 believe that
the Company’'s practices and procedures were adequate at October 31, 2010, to meet the SECs
objectives.

This report in intended solely for the information and use of management, the SEC and the
regulatory agencices that rely on rule 17a-5(g) under the Securities and Fxchange Act of 1934 in
thewr regulation of registered brokers and dealers, and is not intended to be. and should not be,
used by anvone other than these specified parties.

fwé’y gt ffihyﬁf%fﬁ Lo laranr {}, cFA
-dward Richardson. Jr., CPA '
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REPORT ON SIPC ASSESSMENT RECONCILIATION

For the vear ended October 31, 2010
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Edward Richardson Jr., CPA
15565 Northland Drive
Suite 508 West
Southfield, ML 48075

December 23, 2010

To the Board of Directors of GWM Group, Inc.
410 Park Avenue 4% Floor
New York, NY 16022

GWM Group, Inc.. is a member of the Securities Investor Protection Corporation (SIPC). In
accordance with Rule 17a-5(C)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments,
Forms SIPC 6 & 7 to the Securities Investor Protection Corporation (SIPC) for the periods through
October 31, 2010, which were agreed to by GWM Group. Inc. and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc. and the SIPC, solely to assist you and other
specified parties in evaluating GWM Group, Inc.’s compliance with the applicable instructions of the
Assessment Reconciliation Forms SIPC 6 & 7. GWM Group, Inc.’s management is responsible for
GWM Group, Inc.’s compliance with those requirements. This agreed-upon procedures engagement was
conducred in accordance with attestation standards established by the American Institute of Certified
Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties
speeified in this report. Consequemly, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any
other purpose. The procedures were performed and our findings are as follows:

1. Compared the listed assessment payments represented on Form SIPC 6 & 7 with the respective
cash disbursements record entries. There were no payments made with either Form SIPC 6 or
SIPC 7 for the relative year.

2. Compared audited Total Revenue for the period of November 01, 2009 through the Qctober 31,
2010 (fiscal year-end) with the amounts reported on Forms SIPC 6 & 7 noting the following
reconciiiation differences and the annual audit;

MID-YEAR YEAR-END YEAR-END
SIPC e SIPC7 ALDIT DIFFERENCE
Total Revenu § 43477300 $ 122837700 5 1,238.376.97 5 {103
Agkhiinms
Net Loss from Secunties brvestment
Acoount § 624008 § 346000 s 2A60.00 % -
Total Addaons 8 824000 5 346000 % 336000 § B
Dieductions
$ 21
fnvestnent Companies 8 5 16,058 00 5 1605779
Clearng Costs 5 MO0 5 13293600 8 132933876 5 .24
§rass iy Investroent Accounts s 4,380.00 b3 - s -

18



Interest Bapense £ - § 298100 § 0 ueisn % 1.4

fotad Deducuons 5 AT § 17395400 § 17388413 % {15y
SIPC MNa Operating Revenues § 36183600 § LUST BR300 % LUST RB2E2 g .18
Crenvral Assessment 00023 8% 904,50 § 264477 by 264471 5 HRTY
S Pavnwents % ~ $ - % -

Baiaznce Due (Overpayment) % 904,59 5 26441 b9 1644.71 i .00

3. Compared any adjustments reported Form SIPC 6 & 7 with supporting schedules and work
papers, to the extent such exists, noting no differences.

4. Proved the arithmetical accuracy of the calculations reflected on Form SIPC 6 & 7 noting no
differences.

5. If applicable, compared the amount of any overpayment applied to the current assessment with
the Form SIPC 6 & 7 on which it was originally computed. According to our findings, GWM
Group inc. made no payment for the relative reporting period.

We are not engaged to, and did not conduct an examination, the objective of which would be the
cxpression of an opinion on compliance, Accordingly, we do not express such un opinion. Had we
performed additional procedures. other matters might have come to our attention that would have been
reported 10 you,

‘This report is intended solely for the information and use of the specified parties listed above and 15
not intended to be and should not be used by anyone other than these specified parties.

Sieerely,

; g‘f.«gw«‘w’{g f%% &iﬂwﬁmg}, fﬁé:}«f*?
Fdward Richardson Jr., CPA W
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GWM Group, Inc.

Financial Statements and Supplemental
Schedules Required by the
Securities and Exchange Commission

For the Year Ended October 31, 2010
(With independent Auditor's Report Thereon)
and _
Supplemental Report on Internal Control
and
Supplemental SIPC Report

October 31, 2010



GWM GROUP, INC,
October 31, 2010
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