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Oother

20 10
are true and correct further swear or atlirm that
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1aified oieh as that ni customer except as follows

Signature

resident777 30 De

Notary Public Notary Publlc Stso of New York

No 01K46218172
Thi report cunrtuns teheek all applicable boxes Qualified In Kings County
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ht Statemem of Financial Condition

Statenient of Income Loss

di Statenient of Changes in Financial Condition

Statement of Changes Siockholders Equity or Parmers or Sole ProprierorC apital

lt Stictrt Changes in Liabilities Subordinated to Claims of Creditors

oniputation of Net Capital

hi omputarion tar Determination of Reserve Requirements Pursuant to Rule 15c33

Intimnacon Relating to the Possession or Control Requtrements tinder Rule l5c33

Reconciliation including appropriate explanation ofthe Computatioti of Net Capital Under Rule l5c3 and the

Computation lot Determination of the Reserve Requirements Under Exhibit of Rule 5c3

Recouciltation between the audited and untaudited Statements of Financial Condition with respect to tnethod

consolidation

ii An tath or Afflimation

ml copy ot the SIPC Supplemental Report

ni report describing an material inadequacies found to exist or found to have existed since the date oft lie pi
inus audi
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Edward Richardson Jr CPA
15565 Northland Dr Ste 508

Southfield MI 48075

248-55945 14

Independent Auditorts Report

December 23 2010

Board of Di rectors

cWM Group Inc

Park Avenue Suite 410

Vork NY 10022

hn audited the accompanying balance sheet of GWM Group Inc as of October 31 2010 and the

rckncd statements of income retained earnings changes in stockholders equity and cash flows for the

years then ended These financial statements are the responsibility of the Companys management My

rcsponsththty is to express an opinion on these financial statements based on my audit

conducted my audit in accordance with auditing standards generally accepted in the United States of

\rncrica Those standards require that plan and perform the audit to obtain reasonable assurance about

hether the financial statements are free of material misstatement An audit includes examining on

Lest basis evidence supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and significant estimates made by management as

well as evaluating the overall financial statement presentation believe that my audit provides

reasonable basis for my opinion

In opinion the financial statements referred to above present fairly in all material aspects the

financial position of GWM Group Inc as of October31 2010 and the results of its operations

retained earnings changes in stockholders equity and cash flows for the year then ended in con fonnity

ith accounting principles generally accepted in the United States of America

Vly examination was made for the purpose of forming an opinion on the basic financial statements taken

as whole The information contained in the supplemental schedules of computation of net capital

computation of basic net capital requirement computation of agegatc indebtedness exeinpti ye

provisions under rule i5c33 statement of changes in liabilities subordinated to the claims of general

creditors and the reconciliation of the computation of net capital under rule i5c31 are presented for

additional analysis and are not required part of the basic financial staternen1s hut are supplementary

inftnmation required by rule 17a-5 of the Securities and Exchange Act of 1934 Such intbrrnation has

been subjected to the auditing procedures applied in the audit of the basic financial statements and in

myopinion is fairly stated in all material respects to the basic financial statements taken as whole

Further there were no material differences in the audited Computation of Net Capital and the hroker

dealers corresponding Unaudited Part If or HA of the focus report as required under Rule 15c3-I

Ed ard Richardson Jr CPA
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GWM Group Inc

BALANCE SHEET
Asof October31 2010

ASSETS

CURRENT ASSETS
Cash In Bank Business Advantage 696L04

Cash Bank Businoss Maxmzor 002

Cash Bank Business Economy 1000

NFS Dopoist 1000O000

NFS Consolidated 134M17 10

Cash in Bank Southwest 0922.8

Interactive Brokers 39421B4

Investments 3Z1000

Mowance for Mark to Market 64000

Accounts Receivable

Total Current Assets

PROPERTY AND EQLflPMENT

TOTAL ASSETS

See AccountanEs Audit Report
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GWM Group inc

BALANCE SHEET
As of October 31 2010

LIABILITIES AND STOCKHOLDERS EQUITY

CURRENT LIABILITIES

Accounts Paab1o 124726

Cornmisson Payable

Total Current Liabilities l66591 92

LONG-TERM UABIL1TLES

Total Liabilities

STOCKHOLDERS EQUITY
Capftal StocK Si par value 000000
shares authorized 000 shares issued

665 outstanding

Paid in Excess

Retained Earnings

Less Cost of Treasury Stock

Total StockhoIders Equity

TOTAL LIABILITIES AND
STOCKHOLDERS EQUITY

See Acoountants Audit Report

166551

10619100

04 11782

20097382

296200

18801182
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GWM Group Inc

STATEMENT OF INCOME

12 Months Ended

October 31 2010

Revenues
Commissions Earned

Mark to MarKet

Unreaflzed Gains Losses
Interest Income

Total Revenues

1190828.88

64000

34600071
1.228.37759

Opsraling Expenses
Empoye compensation and ben

Floor brokerage exchange and

Communications and data proces

Interest and dMdends

Other expenses

Total Operatinq Expenses

91654152

923544

134076.71

2496060

Operating tncome Loss

Net Income Loss

03
20809.031

See Accountanrs Audit Report
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GWM Group Inc

STATEMENT OF RETAINED EARNINGS

12 Months Ended
October 31 2010

Beginning of Period

Plus Net Income

Less Dividends Paid

Less Other Adjustments

Plus Prior Period Adjustment

RETAINED EARNiNGS
END 0t PERIOD

9492777

2090903
000

092
nnn nA

c4117s2

$e Accounurnts Audit Report
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SWM Group Inc

STATEMENT OF CASH FLOWS
For the 12 months Ended October 31 2010

2010

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income Loss 20s0903

Prior Period Adjustment 2000000

Other Adjustment tO 30

Adjustments to reconcile Net Income

Lass to net Cash provided by

used in operating activities

Losses Gains on sates of

Fixed Assets 000

Decrease Increase in

Operatmg Assets

Increase Dcrese in

Operating Liabilihes

Accounts Payable 9709324

Accrued Liabilities oc

Total Adjustments 11 7Q9294

Net Cash Provided By Used in
Operating Activities 9328391

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds From Sale of Fixed Assets 000

Net Cash Provided By Used ml

Investing ActIvities 000

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds From Sale of Stork ooo

Treasury Stock
000

Net Cash Provided By Used In

Financing Activities ____ 000

NET INCREASE DECREASE IN CASH

AND CASH EQUIVALENTS 9628391

CASH AND CASH EQUiVALENTS AT BEGINNING OF PER1OD 258324

CASH AND CASH EQUiVALENTS AT END OF PERIOD 046

See Accountants Audit Report
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G%VM Group Inc

Notes to the Financial S1aternen

For the Year Ended October 31 2010

Oranization and Sutumarv or Sin1flcant Accounftn Poildes

Nature of Oierations

fh Company was incorporated on February 1997 to con duct husines as

broker/dealer with the Securities and Exchange Commissionunder the hderaI

Securities and Exchange Act of 1934 The Company does not mamtam

discretionary accounts for its customers

Securities transactions and related commission revenues and expenses are

recorded on senlementdate basis

Net Capital Requirements

The Company is sukcct to the Securities and Exchange Commission Ini1rm

Net Capital Rule Rule 15c 3-I which requires the maintenance of minimum uci

capital and requires the maintenance of minimum net capital and requires that the

ratio of aggregate indebtedness to net capital not exceed certain limits

Accounts Receivable and Interactive Brokers

Accounts receivable included amounts due from NFS and Interactive Brokers

the entire amount was considered thily col1ectih1e therefore ii was not

considered necessary to carry an amount for allowance for doubtThl accounts

income Taxes

The Company provides for federal income taxes currently payable and

signi deferred income taxes resulting from temporary differences het CCII

the carrying value of assets and liabilities tIr financial reporting and Federal

income tax reporting purposes

Sb Flows

For purposes of the statement of cash flows cash includes cash and cash

equivalents

Common Stock

The Company is authorized to issue 000000 common shares of par value

stock of which 1000 shares arc issued and 665 shares are outstanding

Se Accountants Audit Repori

LT-00798738



WM Group inc

Nes to the FinanciaL Statements

For the Year Ended October 31 24110

41 Ortanization and Summary of SiniI1caut Accountiiw Policies Continued

Use of estimates

The process of preparing financial statements in conformity with accounting

principles generally accepted in the United States requires the use of estimates

and assumptions regarding certain types of assets liabilities revenue and

expenses Such estimates primarily relate to unsettled transactions and events as

of the date of the financial statements Accordingly upon settlement actual

results may di tier from estimated amounts

Concentration of Credit Risk

oncentrations of credit risk consist of cash The Company maintains cash

balances at quality financial institutions and limits the amount of exposure at any

one linancial institution

Income Tacs

There is no provision of any income tax expense or benefit or any income taxes

receivable or payable or deferred tax accounts in the acconipanying financial statements

due to the insignificant amounts relating to such accounts

Possess ion or Coutrol Requirements

There were no material inadequacies in the procedures followed in adhering to the

cxernptive provisions of Securities and Exchange Commission Rule 15e3-3 Kt2Xn
which requires that all customer tiuid and securities he promptly transmitted to the

clearing broker who carries the customer accounts The Company does not have any

possession or control of customer funds or securities

Subordinated Liabilities

There are no liabilities which were subordinated to the claims of general creditors as ot

Otoher 31 2010 or at any time during the year ended October 31 2010

Advertising

Th Company expenses advertising costs for the year as they arc incurred Advertising

expenses for the year ended October 31 2010 was S40600

easiu1l Arrangements

Flie company has an arrangement with Global Management wherebv services of an

employee is exchanged for office space utilities communications and other related

services

See Accountants Audit Report
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GWM Group Inc

Notes to the Financial Statements

For the Year Ended Oetober 31 2010

Aecunts Payable

Accounts payable includes trade payable payroll taxes payable and commssitrns

payahe

Related Iartv

The entity paid S40600 to Shereen Marketing The owner of Shereen Marketing is the

spouse of the owner of GWM Group Inc The amount paid was thr niarketing services

provided to the corporation

Prior Period Adjustment

prior period adjustment of S2OOO0 was recorded due to an expense item of the prior

year that thd not clear the bank and as result was written-oil of as an expense during

the current year

10 ConcentratIons

The company specializes in sales of debt and equity securities

See Aecountants Audit Repon
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Supplementary

Pursuant to ruk 17a-5 of tIn

Securities and Exchange Act of i933

As of and for the Year Ended October 31 2010

LT-0079874



GVM Group Inc

Supplemental Schedules Required by Rule 17a-5

As of and for the year ended October 3L 2010

Computation Net Capital

Total aockholders equity $188012

Nonallowable assets

Other

css

Other Securities Haircuts 21.473

tndue Concentration Charges L2fl 25

Net allowable capual 1b2827

Computation of lasic Net Capital Requirement

Mimmum net capital required as percentage of aggregate indebtedness 1iJi

Minimum dollar nt capital requirement of reporting broker or dealer 0QO

Net captaI requirement 1il32

Excess net capital $i517i5

Computation of Aireate Indebtedness

Total Ag2reate Indebtedness $1 592

Percentage of aggregate indebtedness to net capital t23l%

Reconciliaiion of the Computation of Net Capital Under Rule 15c3-l

There were no material differences in the computation of net capital between these audited

tinmcial statements and the Companys unauditcd Focus Reports

Computation of Net Capital as reported on FOCUS HA as of October 31 2010

Net Capital per audited report
Sth2.$27

Net Capital per FOCUS HA l574S

lteconcihauon

Increase Decrease in Nonallowable Assets

Decrease Increase in Concentration Charges 5750

Incn.ase in Liabilities

Total Adjustments

Reconciled Net Capital l62S7

iference

13
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GWM Group 1ue

Supplemental Schedules Required by Rule 17a4

of and for theycar ended October31 2010

Ecninthe PrOVISIOnS Rule Sc3-3

Ihe Company is exempt from Rule 5e3-3 because all customer transacOons tire cleared through

another hrokerdealer on fully disclosed basis The name of the clearing fIrms are Nanonal

Financial Services and Interactive Brokers

St2lement of Changes in Liabilities Subordinated to the Claims of General Creditors

Balance of such claims at November 2009

Balance of such claims at October 31 2010

13
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REPoRT cN INTERNAL CONTROL

For the year Ended October 31 2010

114
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Edward Richardson JrCPA

5565 Northland Suite 508 West

Southtield ML 48075

December 23 2010

Board of 1ireetors

WM Group Inc

411 Park Avenue Suite 410

Ne York NY 10022

In plannimi and pertbrming my audit of the financial statements and supplemental chedu1es of

CiWM Group Inc for the year ended October 31 2010 considered its internal controL in order

to determine my auditing procedures for the purpose of expressing my opinion on the financial

statements and not to provide assurance on internal control

Also as requued by rule I7a5g1 of the Securities and Exchange Commission S1C have

made study of the practices and procedures followed by the company including tests of such

practices and procedures that considered relevant to the objective stated in rule 17a5g in

making the periodic computations of aggregate mdebtedness and net capital under rule 7a

3aI 1and for detennimng complIance with the exemptive provisionsot rule l5e33 Because

the Company does not carry securities accounts for customers or perform custodial fimctions

relating to customer securities did not review the practices and procedures followed by the

Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

Recordation of differences required by rule 17a-13

omplving with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

ftc management of the Company is responsible for establishmg and maintaining internal contro

and the practices and procedures referred to the preceding paragraphs In fulfilling this

responsibility estimates and udgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referrcd to in the

preceding paragraphs and to assess whether those practices and procedures can he expected to

achieve the SECs above mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable hut not absolute assurance

that assets Ibr which the Company has responsibility are safeguarded against loss from authorized

use of disposition and that transactions are executed in accordance with managements

authorization and recorded property to permit the preparation of financial statements in

accordance with accounting principles generally accepted in the United States Rule ia-5gl lists

additional obiectives of the practices and procedures listed in the preceding paragraphs

Because of inherent limitations in internal control or the practices and procedures referred to

2ibove errors or fraud may occur and not be detccted Also projection or any evaluation of them

to fhture periods is subject to the risk that they may become inadequate because of changes in

conditions or that the efidetiveness of their design and operation may deteriorate

LT-00798745



My consideration of internal control would not necessarily disclose all matters in miernal control

that might he material weaknesses under standards established by the American Institute of

erti fled Public Accountants material weakness is condition in which the design or operation

of the specific internal control components does not reduce to relatively low level the risk that

errors or fraud in amounts that would be material in relation to the financial statements being

audited may occur and not be detected within timely period by employees in the normal course

of perfbrming their assigned functions However noted the fbllowing condition that consider

to be material weakness as defined above

Only one person is responsible fbr all accounting and reporting

functions Accordingly there is no segregation of duties Due to

the size of the Company management does not feel it is cost

effective to change this condition

understand that practices and procedures that accomplish the objectives referred to in the

preceding paragraphs of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities and Exchange Act of 1934 and related regulations and that

practices and procedures that do not accomplish such objectives in all material respects indicate

material inadequacy for such purposes Based on this understanding and my study believe that

the Companys practices and procedures were adequate at October 31 2010 to meet the SEs
ecu yes

iFas report in intended solely for the information and use of management the SEC and the

regulatory agencies that rely on rule 7a5g under the Securities and Exchange Act of 1934 in

their regulation of registered brokers and dealers and is not intended to he and should not he

used by anyone other than these specified parties

ldward Richardson ir CPA

LT-00798746



REPORT ON SLPC ASSESSMENT RECON1LIATION

For the year ended October 31 2010

17
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Edward Richardson Jr CPA

15565 Northland Drive

Suite 508 West

Southfield Ml 48075

1eeeniber 23 2010

lu the Board of Directors of GWM Group Inc

410 Park Avenue Floor

New York NY 10022

JWM Group Inc is member of the Securities Investor Protection Corporation SIPC In

accordance with Rule 7a-5C4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

Forms SIPC to the Securities Investor Protection Corporation SIPC for the periods through

Oclober 31 2010 which were agreed to by GWM Group Inc and the Securities and Exchange

Commission Financial Industry Regtilatory Authority Inc and the SIPC solely to assist you and other

specified parties in evaluating GWM Group lnc.s compliance with the applicable instructions of the

Assessment Reconciliation Forms SIPC GWM Group Inc.s management is responsible for

GWM Group Inc.s compliance with those requirements This agreedupon procedures cngageniein was

conducted in accordance with attestation standards established by the American institute of Certified

Public Accountants The sufficiency of these procedures is solely the responsibility of those parties

speci tied in this report Consequently we make no representation regarding the sufficiency of the

procedures described below either for the purpose for which this report has been requested or for any

other purpose The procedures were performed and our findings are as follows

Compared the listed assessment payments represented on Form S1PC with the respective

cash disbursements record entries There were no payments made with either Form SIPC or

SIPC for the relative year

Compared audited Total Revenue for the period of November01 2009 through the October 31

2010 fiscal yearend with the amounts reported on Forms SIPC noting the following

reconciliation differences and the annual audit

MIOXEAR YEAL.ENL YEAR4ND
Sf PC SIPC AUDIT DIFFERENCE

11 Rr.uc 434773.00 1228377.00 1228376.97 003

Nct from Secunlies Imcstmcnt

Acrouni 6240.00 3460.00 3460.00

TOaI 1thnon.s 6240.00 3460.00 3460.00

021

1cnncnt upamc 1605800 10057.79

oong Cum 74797.00 132936.00 132935.36 0.34

4380.00

18
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24961M0 249ü6u fl4

wm 19J77M0 17394OO t73954I5 tE15

SPC Nt Openng Reveuu 361.53.OO LO578S3.OO t57.582i2

Acnnt O.tX2 904.59 2644I 264471 O0
SP 1ynI
L3dnce Du Overpaineut 90439 2M4.71 2ó44.71 O0U

Compared any adjustments reported Form SPC with supporting schedules and work

papers to the extent such exists noting no differences

Proved the arithmetical accuracy of the calculations reflected on Form SPC notIng no

differences

If applicable compared the amount of any overpayment applied to the current assessment with

the Form S1PC on which it was originally computed According to our findIngs GWM
Group Inc made no payment for the relative reporting period

We are not engaged to and did not conduct an examination the objective of which would be the

cpression of an opinion on compliance Accordingly we donot express such an opinion Had we

per tbrnicd additional procedures other mauers might have come to our attention that would have been

reportcd to you

Ihis report is intended solely for the information and use of the specified panics listed above and ts

not intended to be and should not be used by anyone other than these specified parties

ieerely

Ldward Richardson JrCPA

19
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GWM Group Inc

FInancial Statements and Supplemental

Schedules Required by the

Securities and Exchange Commission

For the Year Ended October 31 2010

With Independent Auditors Report Thereon
and

Supplemental Report on Internal Control

and

Supplemental SIPC Report

October 31 2010
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