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> Se s Exchange Act of 1934 and Rule 17a-5 Thereunder -
: REPORI FOR THE PERIOD BEGINNING 11/01/09 AND ENDING 10/31/10
: MM/DD/YY - MM/DD/YY
5 A. REGISTRANT IDENTIFICATION
® 'NAME OF BROKER-DEALER: -~ CV Brokerage, Inc. o [(OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.0.Box No.) ' FIRM L.D. NO.
, 300 Conshohocken State Road, Suite 200
v (No. and Street)" .
West Conshohocken ) . PA ‘ - 19428
: (City) . - (State) - (Z:p Code) )
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT .
Brenda Smith . ‘ ! 610-862- 0880°
:' , ) i ' . g o (Area Code — Telephone Number)
‘ o B. ACCOUNTANT IDENTIFICATION o ﬁ :
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report* .
Willis & Jurasek, P.C.
‘ ' (Name if individual, state last, first, middle name)
2545 Sprlng Arbor Reoad, Suite 200 Jackson - MI : 49203 .
(Address) - (City) - (State) o (Zip Code)
CHECK ONE:
B Certified Public Accountant
D Public Aecountant
[0 Accountant not resident in United States or any of its possessions.
FOR OFFICIAL USE ONLY
®

- *Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

‘1, _Brenda Smith , swear (or affirm) that, to the best of
my knowledge and belief the accompanymg financial statement and supporting schedules pertaining to the firm of
Ccv Brokerage, Inc.

, a8
of _ October 31 . > ,20 10

, are true and correct. [ further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in_any account
* - classified solely as that of a customer, except as follows:

- Signature

%fS{d@»n%‘

 Title

(s Bnct— ,
" Notary Public NOTARIAL SEAL

This report ** contains (check all apphcable boxes):

(a) Fdcing Page.

(b) Statement of Financial Condition. RS

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condmon

(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Propnetors Capnta]

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Informatijon Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Fmanclal Condition with respect to methods of
consolidation. ‘ :

() An Oath or Affirmation.
{m) A copy of the SIPC Supplemental Report.
[ (n) Areport describing any material madequacles found to exist or found to have existed since the date of the previous audlt.

Emmnmmnmmﬂ

T

e

**For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-5(e)(3).






CV Brokerage, Inc.

300 Conshohocken State Road
Suite 200

West Conshohocken, PA 19428

We have audited the answers to the FOCUS Report - Part IA of CV Brokerage, Inc. as of
October 31, 2010. Our audit was made in accordance with auditing standards generally accepted
in the United States of America and with the auditing requirements prescribed by the Securities
and Exchange Commission; accordingly, it included a review of the accounting system and control
structure (including the procedures for safeguarding securities), and such other auditing
procedures as we considered necessary in the circumstances.

In our opinion, the accompanying FOCUS Report - Part 1A of CV Brokerage, Inc. at  October 31,

2010, presents fairly the information required in the form prescribed by the Securities and

Exchange Commission in conformity with accounting principles generally accepted in the United
States of America.

Withe & Jurasek, F.C.

Willis & Jurasek, P.C.

December 23, 2010

WiLus & JUrasek, P.C : Phone Number: (517) 788-8660
2545 Sprng Ambor Road Fax Number: (517) 788-9872
Suite Zlgromg E-Mail: willis@willispc.com
Our

site: willi
Jackson, MI 49203-3690 Web site: www willispc com



OMB APPROVAL
. UNITED STATES OMB Number: - 3235-0123

: . Expires: April 30,2013
SECURITIES AN]) EXCHANGE COMMISSION Estimated average burden
Washington, D.C. 20549

Form  FOCUS REPORT
X_ 1 7 A_ 5 ) (Financial and Operational Combined Uniform Single Report)

PART ll1Amm

(PIeasé read instructions before preparing Form.)

This fepon is being filed pursuant to (Check Applicable Block(s)): -

1) Rule 17a-5(2) [__[16] 7 2). Rule 17a-5(b) ' 3) R{:ye 172-11
4) Special request by designated examining authority : 5) Other [x [ 26]
NAME OF BROKER-DEALER , ( SEC FILE NO.
| | 8-12429 [17]
CV Brokerage, Inc. 2 ﬁﬂ FIRM 1.D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No.) , . 462 [15 ]
: FOR PERIOD BEGINNING (MM/DD/YY)
300 Conshohocken State Road, Suite 200 ’ [20] i
: (No. and Street) 11/01/09 [24]
West Conshohockenﬁﬂ . PA 22 19428 (23] AND ENDING (MWDD/VY) o
‘ o) (State) / (Zip Code) ‘ 10/31/10 [25 ]
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT (Area Code) — Telephone No.
Brenda Smith. \ \ 3] 610-862-0880 [31]
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: _ OFFICIAL USE
[34) [35]
[38] [39]
M Tl DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS?  YES [ (40 No [ X[41]
CHECK-HERE IF RESPONDENT IS FILING AN AUDITED REPORT [(XTa2]
EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by
whom it is executed represent hergby that all information contained therein is true, correct and
complete. It is understood that all required items, statements, and schedules are considered
integral parts of this Form and that the submission of any amendment represents that all
unamended items, statements and schedules remain true, correct and complete as previously.
submitted. ‘ )

Dated the - __S0b day ofw_m lo

Manual signatures of;
1) @M.QA W
Prih%{iv OfficWamer
2) Q
Priﬁm) fﬂcerEfP@ner
3) "

N

-Printipal Operations Officer or Partner

ATTENTION — Intentional misstatements or omissions of facts constitute Federal
Criminal Violations. (See 18 U.S.C. 1001 and 15 U.5.C. 78:1(a))

I
_J Persons who respond to the collection of Information contained in this form
are not required to respond unless the form displays a currently valid OMB

control number, : SEC 1696 (02-03) 1 of 16



TO BE BDMPLﬁTED WITH THE ANNUAL AUDIT REPORT ONLY:.

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

NAME (If individual, state last, first, middle name)

Willis & Jurasek, P.C. ) : \ / ]
ADDRESS

2545 Spring Arbor Road

Suite 200 _ 7] Jackson 2] MI - 73] 49203 EEnt
Number and Street - City -State Zip Code
CHECK ONE
[X] Centfied Public Accountant’ / FOR SEC USE
] public Accountant \
[] Accountant not resident in United States

or any of its possessions

DO NOT WRITE UNDER THIS LINE .. . FOR SEC USE ONLY

WORK LOGATION REPORT DATE " DOC. SEQ. NO. CARD
MM/DD/YY
[ 50 ’ [ 51 [ 52 [ 53

SEC 1696 (02-03) 20f 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IA
BROKER OR DEALER N 3
3 CV Brokerage, Inc. JNEREREN
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
‘ CERTAIN OTHER BROKERS OR DEALERS
as of (MMDDYY)__ 10/31 /1.0 - 99

1. Cash

2. Receivables from brokers or dealers:
A. Clearance account

SECFILENO. 8-12429

Allowable

.$ 159,765 200

B. Other

295

we

R

“ Receivable from non-customers
4. Securities and spot commodities
owned at market value:

A. Exempied securities

21,358 300 | §

on-Allowable

550

.98
Consolidated 198
Unconsolidaterlﬂ—l'] | 1997
Tota}

$ 159,765

150

21,358 810

. 355

600

w“__ 830

B. Debt securities

418
419

C. Options

D. Other securities

420
424

E. Spot commodities
5. Securities and/or other investments

not readily marketable:

A. Atcosty §

SO 430

B. A es’umated fair value
6. Securities borrowed under subordination

agreements and pariners’ individual and capital

securities accounts, at market value ter

A. Exempted

securities § 150

- 440

610

d

460

630

98

]

B. Other
securities $

7. Secured demand notes:

160

470

Market value of collateral:
A. Exempted

640

:

securities $ 170

B. Other
securities $

188

8. Memberships in exchanges:
A. Owned, at
market §

190

B. Owned, at cost
C. Contributed for use of the company, at
market value *

650

9. Investment in and receivables from affiliates,
subsidiaries and associated partnerships

10. Property, fumniture, equipment, leasehold
improvements and rights under lease agreements,
at cost-net of accumulated depreciation and
amortization

o«

g

480

670

910

480

11. Other asséts

" 920

12, TOTAL ASSETS

1,374 935

135

1,374 930

182,497 540 | §

740

$ 182,497 940

%9

- OMIT PENNIES

SEC 1696 (02-03) 3 of 16



'FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
{ 0
BROKER OR DEALER CV Brokerage, Inc. asof _10/31/1
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY
Al Non-A.L
Liabilities . Liabilities Liabilities Total
13. Bank loans payable $ 1045) $§ [12550%; § [1470]
14. Payable to brokers or dealers:
A. Clearance account ) 1114 ’ 1315 1560
B. Other Yo - 1115 1305 1540
- 16. Payable to non-customers .............. crssenssrese s : 1155 1355 1610
16. Securities sold not yet purchased, -
at market value [1360] [1620]
17. Accounts payable, accrued liabilities,
expenses and other ‘ -10,645 [1205] [1385] 10,645 [1685]
18. Notes and morigages payable:
A. Unsecured .. 61,000 [1210 , 61,000 [16%0] -
B, SECUIEA ..coerreeesr s rsnssans e 12114, {1380}, . 1709]
19. E. Liabilities subordinated to claims )
of general creditors: -
A. Cash borrowings: : . (1400} [1718])
1. from outsidersy, § [ 870]
2. includes equity subordination (15¢3-1(d))
of... $ ) 980 .
B. Securities borrowings, at market value ............ . [1410] 1720
from outsiders $ ["o80] - '
C. Pursuant to secured demand note ‘ :
collateral GQTEEMENS —.ooovvvoevevren e 1420 [1730]
1. from outsiders $ [1000]
2. includes equity subordination (15¢3-1(d
of... $ [1018]
D. Exchange memberships contributed for .
use of company, at market Value .........ccereen.e [1a30] [1730
E. Accounts and other borrowings not . -
- qualified for.net capital PUrPOSES ..........ceeeermvenrens 1220 1440 1750
20 TOTAL LIABILITIES ..o $ 71,645 1230} § : 1450] $ 71,645 1760
Ownership Equity
21. Sole Proprietorship 1 11770
22. Partnership (imited Pariers) .....oooooomeererrsomer. (% [10201) 1780
23. Corporation:
A. Preferred stock 1781
B, COMMON SIOCK ....vveeeneeesr e ceor e eeomenee e 32,949 1792
C. Additional paid-in capital 55,051 1783/
D. Retained eamnings ... 22,852 1784
E. Total _ 110,852 1795
F. Less capital stock in treasury el 1796
24, TOTAL OWNERSHIP EQUITY $ 110,852 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY $__ 182,497 1810

SEC 1696 (02—08) 50f16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER i casof 10/31/10
’ . CV Brokerage, Inc. -
COMPUTATION OF NET CAPITAL
1. Total ownership equity from Statement of Financial Condition : $ 110,852 3480
2. Deduct ownership equity not allowable for Net Capital Y (- ' )| 3490
3. Total ownership equity qualified for Net Capital g 110,852 3500
4. Add: . '
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital . 3520
_B. Other (deductions) or allowable credits (List) 3525
5, Total capital and allowable SUBOFGINAEA BADHIIES ...uivrv.vrrserereicereacsansinresscrsennnrseesessssssesssssssasssssssossssmssssssssssesssssesasstsmsmssssssessns $ ) 3530
6. Deductions and/or charges: ’ )
A. Total non-allowable assets from ’ .
Statement of Financial Condition (Notes B and C) s 3540
B. Secured demand note delinquency A 3580
C. Commodity futures contracts and spot commodities - ’
proprietary capital charges 3600
D. Other deductions andfor charges ... desserssessronss 3610) )1 3620}
_ 7. Other additions and/or allowable credits (List) L eeures s er e eps RS RS RRasRRs R R AR SRR e 3630
8. Net capital before haircuts on securities positions eereressssessisa st sesens s $__ 110,852 [3840
9. Haircuts on securities (computed, where applicable, pursuant to 15¢3-1(f)): : .
A. Contractual securities commitments $ 3660
B. Subordinated securities borrowings .., 3670
C. Trading and investment securities;” '
1. Exempted securities . : % 3735
2. Debt securities : . 13733
3. Options 3730
4. Other SECUTTHES coovevevveerrrreereeerervrenrns : 3734 .
D. Undue Concentration ............cco.evuveeeueennn. . - 36507 -
E. Other (List) . 3736] ¢ i : ) 3740}
10. Net Capital . $_ 110,852 [arsg]
OMIT PENNIES

SEC 1696 (02-03) 7 of 16 _




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

KER OR D 4 ot _10/31/10
BROKER O EALER/CV Brokerage, Inc. . : a0 /3 /,

COMPUTATION OF NET CAPITAL REQUIREMENT

Parl A
11. Minimumm net capital required (6% of line 19) $ 4,778 [3756]
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement
_ of subsidiaries computed in accordance with Note (A) ......: $ 50,000 3758}
13. Net capital requirement (9reater 0f HNE 11 08 12) w.v.uu.voremerecovesoveeerreerescrsssssssssmsssssasssssmsssssnsansssessssssssesssessessesessessesens ) 50,000 3760
14. Excess net capital (line 10 less 13) $ 60,852 3770
15. Excess net capital at 1000% (line 10 less 10% of line 19) 2%__103,687 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total Al liabilities from Statement of FINANCial CONGIION ....v......cveeesereeeeeeecesesereesmssesseseresesess e s ssseesessessessesmssene $ 71,645 [3790]
17. Add: . .

A. Duafts for immediate credit e % 3800

B. Market value of securities borrowed for which no equivalent value

is paid or credited $ 3810

C. Other unrecorded aMOUNLS (LIS ......,......uuvusemeereeussmerneeessnecsssnsessenessssssessssessssennes $ 3820§ $_ 3830
18. Total B0QrQate INABDIEANESS ..vvvurveesoceereececs e e asesesemssessesssss s esssessssesssssnesstsssses s ses st ssemessesesmereneoeresereemsere oo $ 71,645 3840
19. Percentage of aggregate indebtedness to net caprtal (hne 18 -+ by line 10) P___ 65 3850
20. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d) .......... % 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

PartB
21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3 - .

prepared as of the date of the net capital computation including both brokers or dealers and consolidated subsidiaries’ debits........... $ 3970
22, Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital reqmremem of

subsidiaries computed in accordance with Note (A)......... e ra bRt a b een KoL) 3880
23. Net capital requirement (GrEaLEr OF N8 21 OF 22) .uu.vvveeeier cooeceeooeeeveeeeeeemeeseessemsereseseseas seoseesseesesessmsssesessesssmmsessescsssineseesssseoeeenns $ 3760 -
24. EXCESS CAPIMAl (N8 TOIBSS 23) ..cvuveoeeeereee eeesererecseeseresecesesessosesesesssrasseseseeseeesseesseessssesesssnesasesess s sstasesmsenessessesones e sessesasssressessiens $ - 3910
25. Net capital in excess of the greater of:

A. 5% of combined aggregate debit items or $120,000 ............ . $ — [3920]

NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each
subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement , or
2. 64, of aggregate indebtedness or 4% of aggregate debits it alternative method is used. ’

(8) Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form

and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and partners’ securities which were included in non-allowable
assets.

(C) For reports filed pursuant to paragraph {d) of Rule 17a-5, respondent should provide a list of matenal non-allowable assets,

SEC 1696 (02-03) 9 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPOHT

PART lIA

BROKER OR DEALER . CV Brokerage, Inc.

© N oW

For the period (MMDDYY) fronks 11/1/09 [3932t0_10/31/10 3933
Number of months included in this statement 12 3931
STATEMENT OF INCOME (LOSS)

REVENUE

1. Commissions: .
4. Commissions on transactions in exchange fisted equity securities executed on an exchange $ 83,016 3935) .
b. Commissions on listed option transactions %5 3938
c. All other securities commissions 3939
Q. T0tal SECUIMIBS COMMISSIONS ...v..ovuvevoeerrerresecerstossesenssesesomseseonvesessseesassssssrseessssssssensssesesens s eseseeas sensesasesssessessastsmesessnnirsenn 3940

2. Gains, or losses on firm securities trading accounts
a. From market making in op’nons 0N @ National SBCUMHIES BXCNANGE .........cvveeicreree v sesss st erassrsssesrae s ans s senssren 3945
b FOM @l OBF 1A0ING w.rvvevoeooo e eceeesmeeneesrmesereenese e e reeees s s ereoeee 3949
C. TOMAL GAIN (J0SSY ...vvrerecerreerrrieeeersect e stase st abesseme s sesesesseesmsss s e esosessesseneses et e seee e sesenesens menesesanesaresbenensessessesseensartesessnsaesshees - 13950
Gains or Josses-on firm securities investment accounts ......... (1,635) 13952
Profit (loss) from underwriting and selling groups Y% 3955
Revenue from sale of investment company shares 95,762 13970
COMIMOUIIES TEVEIUE 1.v.ovvveeereeecesseneeesssssepsesssssesseseessarsesbeessesstosessesssesessssens easssesesessesesssessssasesessess s sssssesseeseesoressmmssssessssrensesssmaeeres .1 3990
Fees for account superwsuon investment adwsory and admmlstranve services 3975}
OINBE TBVEIUE ...ceeveoneeceemanseesssncasreaoeessstassesseseocrssesesesecessassssesssssesesssseessseasssas e sesess e suts e e seae sesesen s s s eres s sesessem e rreresaee st erens 213,711 3995
TOTAE TBVENUB cco....o.ooeetestc e e eeetaseesssssreseseeeee e se e resens e s sos s es st s esses s es s e essseesseses e ses sosssms s seeesoe e e sessos e s sesessssn e saseane 3 390,854 4030

EXPENSES

10. Salaries and other employment costs for general partners and voting stockholder officers 151,976 14120

11. Other employee compensation and benefits 34,145 4115

12. Commissions paid to other broker-dealers 91,963 4140

T30 TAHBIESE BXPBIISE ....cc.veeeruereriasressineseresssceslosenss s e camenens s raeesesmmss Seesasesesssensssmssasossessessessessessssseesessassesssesssssessessessssessseessenn o 1,928 4075
a. Includes interest on accounts subject to subordination agreements [4070] ’ -

14, ReQUIAIOLY 1885 N0 BXPENSES ........ccesevruseneesvesesessssessasasceeessessesseesassnseosseesestssessesosesessemssessesesesssseesssreseorsesseesesermsasessoeesmmemeeremessenes 8,746 4195

T8, OTREE BXPEISES oeeivuuieeseeessceeceeeeeeeee e eeseeesesese e eeseesesseessesssoses e s s e s ees e e e esesoeses s es s e e s e s e s se e e e s e ses s e e ee s e s e sesreme . 96,826 4100

16. TORAl BXPEIISES corvevvveeesivscriee e enereeeaseeessessssseeseensnesaseessmes e $ 385,584 . [4200

NET INCOME

17. Income (loss) before Federal income taxes and items below (item 9 less ftem 16) $ 5,270 |4210

18. Provision for Federal income taxes {for parent only)... % ( 8857) 4220

19. Equity in eamings (losses) of unconsolidated subsidiaries not included above 4222
a.  After Federal INCOME 18XES Of ..o .eoeverrereroreceneeveseressssse s, [4338] :

20. Extraordinary gains (I0S5€8) .........oooveeeerennn.n. [4224]
a.  After Federal inCOMe taXes of ............uuveecererees e, [4239]

21. Cumulative effect of changes in accounting principles . 4225

22. Netincome (loss) after Federal income taxes and extraordinary items. $ 6,155 .|4230

MONTHLY INCOME ) ) .

23. Income (current month only) before provision for Federal income taxes and extraordinary items $ [4211]

SEC 1696 (02-03) 11 0f 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1IA
BROKER OR.DEALER CV Brokerage, Inc. . .
For the period (MMDDYY) from 11/1/09 to 10/31/10
STATEMENT OF CHANGES IN OWNERSHIP EQUITY 7 V
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)
1. Balance, beginning of period . $ 3 778 ,685 4240‘
A. Netincome (loss) : . 6.155 | 4250
B. Additions (Includes non-coniorming capital of ........ %o $ T[ﬁz‘) 88,000 [4260]
C. Deductions (Includes non-conforming capital of . $ 4212}) 361,988 (4270
2. Balance, end of period (From ite;n 1800) .... .  § 110,852 [4290]
-STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
* TO GLAIMS OF GENERAL CREDITORS
3. Balance, begiﬁning OF PBIION ....ovciesveseses eessssseeneceaeesesssesesesmsesasesosesesemsssesseseessssss st besessasmesesesseses e e sessesosssaseasesseeesan s sosessssmns s %W $ ’ ’ 4300
A. Increases Breeerarehsenetsenaetibe sty ap e e baret s hAReRA 1A SE RS s annatn RSO R AR . 4310/
B. Decreases .. teeereeeesensess s seesee s SRR s e e eR e RS e e et ARt At A e 2 e e APt et et s et 4320
4. Balance, end of period (From item 3520) . $
OMIT PENNIES

SEC 1696 (02-03) 13 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
| PART HIA

BROKER OR DEALER CV Brokerage, Inc. i asof _10/3 1/1 0

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24, If an exemption from Rule 15¢3-1 is claimed, identify below the section upon which such exemption is based {check one only) )
- A (K)(1) — $2,500 capital category as per Rule 15¢3-1 4550

B. (K)(2)(A) — “Special Account for the Exclusive Benefit of customers” maintained . . ) 4560
C. (k){2)(B) — All customer transactions cleared through another broker-dealer on a fully disclosed basis.

Name of clearing fim%, .~ Credit Suisse - [4335] X - [4570
D. (k)(3) — Exempted by order of the Commission (include copy of letter) ... ( 4580

Ownership Equity and Subordinated Liabilities maturing or proposed 1o be withdrawn within the nexi six months
" and accruals, (as defined below), which have not been deducled in the computation of Net Capital.

Type of Proposed ’ Amount to be
Withdrawal or Withdrawn (cash : (MMDDYY) Expect
Accrual Insider or amount and/or Net Withdrawal or to
(See below Outsider? Capital Value of Maturity " Renew
for code ) Name of Lender or Contributor (In or-Out) Securities) Date (Yes or No)
% [4600] [4601) [4602] 4603) ) [4604] [4605)
% ' 4610 [4611] [4612] [4613] . . [ae14] [4615]
'33* [4620] 4621) [4622] - 4623] [4624] [4625]
Y ) [4630] [3631] [4632] 4633} [2634] [4635)
\ _ [aea0) [46a1) [4642] [4643) [4644] [4625]
Total $% [4699]

OMIT PENNIES

Instructions: Detail Listing must include the total of items maturing during the six month period foilowing the report date, regardless of whether or not the capital contribution is
expected to be renewed. The schedule must also include proposed capital withdrawals scheduled within the six month period following the report date including " *
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would include amounts of*
bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months. '

WITHDRAWAL CODE: DESCRIPTIONS
1. ) _ Equity Capital
2. Subordinated Liabilities
3. ’ Accruals
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Independent Auditors’ Report

Board of Directors
CV Brokerage, Inc.
Conshohocken, PA

We have audited the accompanying statement of financial condition of CV Brokerage, Inc. (formerly James
C. Butterfield, Inc.) as of October 31, 2010, and the related statements of income, retained earnings and
cash flows for the ten months then ended. These financial statements are the responsibility of the

Company's management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as

evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly the financial position of CV Brokerage,
Inc. as of October 31, 2010, and the results of its operations and its cash flows for the ten months then ended
in conformity with accounting principles generally accepted in the United States of America.

We have compiled the accompanying statement of financial condition of James C. Butterfield, Inc. as of
December 31, 2009, and the related statements of income, retained earnings and cash flows for the year

then ended in accordance with Statements on Standards for Accounting and Review Services issued by the
American Institute of Certified Public Accountants.

A compilation is limited to presenting in the form of financial statements information that is the representation
of management. We have not audited or reviewed the accompanying financial statements as of December
31, 2009 and, accordingly, do not express an opinion or any other form of assurance on them.

Withs & Jaﬁa&eé FC.

Willis & Jurasek, P.C.

December 23, 2010

WiLLs & Jurasek, P.C. Phone Number: (517) 788-8660
2545 Spring Arbor Road Fax Number: (517) 788-9872
Suite 200 . E-Mail: willis@willispc.com

Jackson, MI 49203-3690 1 Web site: www.willispc.com




CV Brokerag , Inc.
Statements of Financial Condition
October 31, 2010 and December 31, 2009

2010 2009
Assets
Current Assets:
Cash . 3 159,765 $ 14,589
Commissions receivable ) : ’ 21,358 35,403
Securities owned - at market value A - ' 188,271
Prepaid expenses ’ 1,374 -
Total current assets ' . 182,497 238,263
Property and Equipment: ( :
Equipment ’ - 19,826
Leasehold improvements a - 170,115
Auto . ) - 41,000
g . © 200,941
Less: accumulated depreciation - ) (42,066)
Total property and equipment \ - 158,875

$ 182,497 $ 397,138

" Liabilities and Stockholders' Equity

Current Liabilities: / . ’ )
Current portion of long-term debt : $ - % 16,000

" Due to former shareholders ; 61,000 -
‘Accounts payable o ~ 10,645 9,539
Accrued income tax ' - 225
Total current liabilities 71,645 25,764
.Long-Term Debt: -
Note payable - bank , ) . - 53,893
Less: current portion ‘ - (16,000)

Total long-term debt . ’ - __ 87,893

Stockholders’ Equity:
Common stock-$1 par value;

authorized 50,000 shares; .
issued and outstanding 32,949 shares 32,949 . 32,949
Capital in excess of par value - 55,051 21,104
Retained earnings . 22,852 279,428
Total stockholders’ equity ’ . . 110,852, 333,481

$ . 182497 § 397,138

See Accountants’ Report and Accompanying Notes to Financial Statements.
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- CV Brok rage, Inc. ‘

Statements of Income

Ten Months Ended October 31, 2010 and Year Ended December 31, 2009

2010 % 2009 %
.Income: .
Commissions - agency $ 72,294 229 $ 11,340 241
Commissions - mutual funds : 75,470 23.9 69,222 = 13.1
Insurance products ‘ 25,754 8.2 100,492  19.0
. Management fees ) ) 141,581 449 346,222 65.5
Other income ‘ : ) 111 - 1,319 0.2
Total income , i ’ 315,210 100.0 528,595 100.0
Expenses: e
Salaries and wages ) / 102,533 325 318,308 60.2
Payroll taxes - 8,091 2.6 24,179 46
Group insurance and medical " 4,655 1.5 18,968 36
_ Retirement 2,956 0.9 9,871 1.9
Commissions . ) 91,963 29.2 - -
Compliance. . S ’ 5,126 1.6 - -
Trading operations . i 1,129 04 - - -
Auto expenses . : 2,075 0.7 10,164 1.9
Bank service charges . 131 - ] - -
Promotion and entertainment . 5 - 10,866 3.4 46,013 . 8.7
Dues and subscriptions ‘ 755 0.2 5,891 1.1
Telephone . 4,361 1.4 8,784 1.7
‘Office expense - 9,499 3.0 18,679 35
Postage . 1,147 04 2,794 0.5
Legal and accounting 12,784 4.1 13080 © 25
Insurance ’ 1,066 0.3 5,498 10 .
Computer expense ‘ : 9,670 3.1 262 -
Training and seminars - - 1,743 . 03
Utilities . ’ 2,606 0.8 3,336 0.6
Rent : : ) , 17,235 55 13,000 25"
Depreciation : - - 6,425 1.2
Corporate taxes 24 - 1,200 0.2
Total expenses 288,672 91.6 508,195 96.1
Income from Operations s 26,538 8.4 20,400 3.9
Other Income (Expense):
Investment income / ‘ 2 - 70 -
Interest expense ' (1,157) (0.4) (4,302) (0.8)
Unrealized gain/(loss) : (1,635) (0.5) 18,279 35
Total other income (expense) : (2,790) (0.9) 14,047 2.7
Income (Loss) Before Provision for Income Taxes 23,748 75 34,447 6.5
Provision for Income Taxes ) 390 0.1 1,725 0.3
Net income (Loss) . $ 23,358 74 $ 32,722

6.2

See Accountants' Report and Accompanying Notes to Financial Statements.
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CV Brokerag , Inc.
Statements of Retamed Earnings
Ten Months Ended October 31, 2010 and Year Ended December 31, 2009

2010 2008
Balance - Beginning of Period 0§ 279429 § 274,707
L.ess: Distributions (279,935) / (28,000)
Nét Incohe (Loss) for the Period \ ‘ | 23,358 32,722
éalgnce - End of Pgﬁod $ 22,852 § 279,42’9

See Accountants' Report and Accthanying Notes to Financial Statements.
4




CV Brokerag , Inc.

Statements of Cash Flows

Ten Months Ended October 31, 2010 and Year Ended December 31, 2009 J

Cash Flows From Operating Activities:
Net income
Adjustments to reconcile net income to net cash
provided by operating acﬁvities:
Depreciation and amortization
Unrealized (gain) loss on investments, net
- Changes in current assets and liabilities:
(Increase) decrease in commissions receivable
(Increase) decrease in prepaid expenses
Increase (decrease) in accrued expenses
Net cash provided (used) by operating a‘cﬁvitiesk

Cash Flows From Investing Activities:
‘ Payments on Ioﬁg—term debt .
Proceeds from sale of marketable securities
Cash payments for the purchése of property
Net cash provided (used) by investing activities

Cash Flows From Financing Activities:
_Capital contributions
Distributions to shareholders
Net cash provided (used) by financing activities
Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Period
Cash and Cash Equivalents at End of Period -
Supplemental Disclosures of Cash Flow Information:
Cash paid during the year for:

Interest expense
Income taxes

Non-cash distribution

See Accountants’ Reportk and Accompanying Notes to Fina

2010 2009
23,358 $ 32,722 -
- 6,425
1,635 (18,279)
14,045 11,740
(1,374) 4,300
" '881 2,718)
38,545 34,190
(5,228) (16,448)
186,636 "

- (2,363)
181,408 (18,811)
88,000 -
(162,777) (28,000)
(74,777) (28,000)
145,176 (12,621)
14,589 27,210
159,765 $ 14,589
1157 $ - 3,577

390 $§ 2000
171211 $ -

ncial Statements.




CV Brokerage, Inc.
Notes to Financial Statements

Note 1 - Summary of Significant Accounting Policies

'Nature of Business

The Company operates one office and served primarily the Jackson, Michigan area until April
2010 under the name James C. Butterfield, Inc. After that time, the market being served is
‘Conshohocken, Pennsylvania. The primary source of revenue is providing brokerage services to

customers, who are predominately small and muddle-market businesses and mlddle to high
income individuals. -

Basis of Accounting

The Company's policy ‘is to prepare its financial statements in accordance with accounting
principles generally accepted in the United States of ‘America under the accrual basis of
accounting. The, accrual basis of accounting records revenue in the period in which it is earned
rather than received and records expenses in the period in which incurred rather than when paid.

Security transactions (and related commission revenue and éxpense) are recorded on a trade date
bas;s Securities owned by the Company are stated at market quotatlon value.

Falr Value

The Company applies generally accepted accounting principles (GAAP) for fair - value
measurements of financial assets that are recognized or disclosed at fair value in the financial
statements on a recurring basis. GAAP defines fair value as the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. GAAP also establishes a framework for measuring fair value and expands
dlsclosures about fair value measurements (see Note 2).

Caslh Equwalenls

The Company considers all highly-liquid investments purchased with an initial maturity of three
months or less to be cash equivalents. The Company maintains its deposits at financial
institutions, which at times may exceed federally insured limits.

Commissions Receivable

Receivables arising from commissions earned are accounted for on the accrual basis and become
‘past due after 30 days. The Company considers commissions receivable to be fully collectible;
accordingly, no allowance for uncollectible accounts is recorded in the financial statements.

Property and Equipment V

Property and equipment are carried at cost. Depreciation of property and equipment is provided ,
using accelerated and straight-line methods for financial reporting purposes at rates based on -
the following estlmated useful lives:

Years
Equipment 5-7
Leasehold lmprovements - 7-39
Auto 5-7

Maintenance and repairs\, ihcluding replacement of minor items, are charged to expense, and
maijor additions to property and equipment are capitalized. )

6




CV Brokerage, Inc.
Notes to Financial Statements

Note 1 - Summary of Significant Accounting Policies (Continued)
Minimum Capital Requirements

Under rules prescribed by the Securiies and Exchange Commission, the ratio of the firm's
“aggregate indebtedness"” to "net capital” (as those terms are defined in the rules) must not exceed
15 to 1. At October 31, 2010, the ratio of aggregate indebtedness to net capital was approximately.
B85 to 1. The firm's net capital as of October 31, 2010 is $110,852, and exceeds the required net
capital of $50,000 by $60,852.

lnvestment Advisor Requirements - The "Brochure Rule"

To comply with SEC rules, the Company offers a written dasclosure statement (brochure) delivered
without charge upon request.

Income Taxes

It is the Company’s practice to proVide currently for federal income tax based upon the results of
operations for the current year with income and expense items being reported for tax purposes
the same as they are for financial statement purposes.

Deferred income taxes are provided for temporary differences between the basis of the Company’s
assets and liabilities for financial reporting and income taxes under generally accepted accounting
principles. The Company has determined that these amounts are immaterial and no deferred tax is
provided for at this time.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting penod
Actual results could differ from those estimates.

Subsequent Evenbs

Management has evaluated subsequent events through December 23, 2010, the date the financial
statements were available to be issued.

Reclassiﬁc;ations

Reclassifications, if any, have been made to conform prior year information to current year -
presentation. The reclassifications, if any, had no change on income.

" Note 2 - Fair Value

FASB ASC 820-10, Fair Value Measurements and Disclosures, establishes a framework for
measuring fair value. That framework provides a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurements)
and the lowest priority to unobservable inputs (Level 3 measurements).




CV Brokerage, Inc.
Notes to Financial Statements

Note 2 — Fair Value (Continued)

-The three levels of the fair value hierarchy under FASB ASC 820-10 are described as follows:

Level 1 Fair Value Measurements: Inputs to the valuatlon methodology are unadjusted quoted
prices for identical assets or liabilities in active markets that the Company has the ability to access

Level 2 Fair Value Measurement{s. Inputs to the valuation methodology include:

quoted prices for similar assets or liabilities in active markets;
quoted prices for identical or similar assets or liabilities in inactive markets;
inputs other than quoted prices that are observable for the asset or liability;

“inputs that are derived principally from or corroborated by observable market data by
_correlation or other means.

If the asset or Iiability has a specified (contractual) term, the Level 2 input must be observable
for substantially the full term of the asset or liability.

‘Level 3 Fair Value Measurements: Inputs to the valuation methodology are unobservable and
significant to the fair value measurement.

The asset or liability's fair value measurement level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurement. Valuation techniques used
need to maximize the use of observable inputs and minimize the use of unobservable inputs.

Following is ‘a description of the valuation methodologies used for assets measured at fair value.
There have been no changes in valuation methodologies from the previous year.

Corporate equities: Valued at the closing price of publicly traded stocks on various markets.

Mutual funds: Valued at the market price as provided by the brokerage.

The preceding methods described may produce a fair value calculation that may not be mdncat:ve of

- net realizable value or reflective of future fair values. Furthermore, although the Company believes its

valuation methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine the fair value of certain ﬁnancral mstruments could resuit
in a different fair value measurement at the reporting date.

The following table presents assets that are measured at fair value on a recurring basis at December
31, 2009:

Level 1 Level 2 Level 3 Tot‘aly
Money market $ 54361 $ -8 . s 54,361
Corporate equities 24775 ‘ 24,776
‘Mutual funds - g 109,135 - - 109,135
Total assets at fa;r value - $188271 $ - $_ - $_188.271




CV Brokerage, Inc.
Notes to Financial Statements

~ Note 3 - Rents and Related-Party Transactions

The Company leased its Jackson, Michigan office facility from a related party for approximately $1,000
per month. Beginning in July 2010, the office facility in Conshohocken, Pennsylvania was rented from
a related party for approximately $3,300 per month. Rent expense for the period ended October 31,
2010 and the year ended December 31, 2009 was $17,235 and $13,000, respectively.

Note 4 - Fair Value of Financial Ihstrumenis

The carrying amount of cash and cash equivalents, receivables and accounts payable approximates
fair value due to the short-term maturities of those instruments.

Note 5 - Securities and Exchange Commission Report

Part 1A of the Company's October 31, 2010, Securities and Exchange Commission Report, Form X-
17A-5, is available for examination and copying at 300 Conshohocken State Road, Suite 200, West

Conshohocken, PA 19428 or at the Philadelphia, Pennsylvania office of the Securities and Exchange
Commission. i

Note 6 - Year-End for Tax and Audit

The Company has a calendar year-end for book and tax purposes and an October 31st year-end for
audit purposes.

Note 7 - Retirement Savings Plan

The Company’s retirement plan is a defined contribution plan under the Internal Revenue Code
Section 401(k). The plan. covered substantially all full-time employees through April 1, 2010.
Company contributions to the plan were determined annually by the Board of Directors. The
Company reserves the right to modify, amend or terminate the plan. Contributions for the period
ended October 31, 2010 were $2,956 and for the year ended December 31, 2009 were $9, 871.




V CV Brokerage, Inc.
Reconciliation of Ownership Equity in Financial Statements
with Focus Report Part 1A
Period Ended October 31, 2010

Amount
Ownership Equity - Financial Statements $110,852
Ownership Equity - Focus Report Part 1A ‘ $110,852
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December 23, 2010

CV Brokerage, Inc.

300 Conshohocken State Road
Suite 200

West Conshohocken, PA 19428

To the Shareholder:

In planning and performing our audit of the financial statements of CV Brokerage, Inc., (the Company), as of
and for the ten months ended October 31, 2010, in accordance with auditing standards generally accepted in
the United States of America, we considered the Company’s internal control over financial reporting (internal
control), as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Company’s

internal control. Accordingly, we do not express an opinion on the effectiveness of the Company’s internal
control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company, including consideration of control activities
for safeguarding securities. This study included tests of compliance with such practices and procedures that
we considered relevant to the objectives stated in Rule 17-a5(g), for the following areas:

1. Making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under Rule 17a-3(a)(11) and the reserve required by Rule 15¢3-3(e).

2. Making the quarterly securities examinations, counts, verifications, and comparisons, and the
recording of differences required by Rule 17a-13.

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

4. Obtaining and maintaining physical possession or control of all fully paid and excess margin
securities of customers as required by Rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal controls and the

the practices and procedures referred to in the preceding paragraph, and to assess whether those practices
and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of
internal control and the practices and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of financial statements in conformity with
generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

ILLL URAS Phone Number- (517) 7838-8660
YZZS S s Szir.l! Roaf © P.C. Fax Number- (517) 788-9872
;j't Zggng . ' E-Mail: willis@willispc.com
Suite

ite. willispc.com
Jackson, MI 49203-3690 Web site. www.willispc.cotr




CV Brokerage, Inc.
December 23, 2010
Page 2

Because of inherent limitations in internal control or the practices and procedures referred to above, error or
fraud may occur and not-be detected. Also, projection of any evaluation of them to future periods is subject
to the risk that they may become inadequate because of changes in conditions or that the effectiveness of
their design and operation may deteriorate. -

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A material weakness is a significant deficiency, or combination of significant deficiencies, .
that results in more than a remote likelihood that a material misstatement of the financial statements will-not
be prevented or detected by the entity’s internal control. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important

enough to merit attention by those charged with governance. We consider the following deficiency to be a
5|gmﬁcant deficiency in internal control: .

» Management of the Company prepares interim internal and annual financial statements. The annual
financial statements for the period ended October 31, 2010 required relatively few audit
adjustments. Management does understand all lnformatlon included in the financial statements;
however, we assist in preparing the footnotes to the annual financial statements. Management
proposes no change in this procedure.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs
and would not necessarily identify all deficiencies in internal control that might be material weaknesses.
However, we identified the following deficiencies in internal control that we consider to be material
weaknesses, as defined above, These conditions were considered in determining the nature, timing, and
extent of the procedures performed in our audit of the financial statements of CV Brokerage, Inc. as of and

for the period ended. October 31, 2010 and this report does not affect our report thereon dated December
23, 2010.

» The size of the business necessarily imposes practical limitations on the effectiveness of internal
accounting control, procedures for safeguarding securities, and practices and procedures employed
quarterly in counting and accounting for securities and in resolving securities differences because all
transactions for the purchase and sale of securities are made generally by the owners/officers.
Substantially all accounting and cashiering functions are performed by one individual. Security,
position record, and the accounting for other securities are performed by this individual. The number
of personnel of the Company makes it impossible to have a separation of duties whereby all work of
any one individual is independently checked by another individual. The size of the business does
permit the owners/officers t0 have knowledge of all aspects of the business and all. accountlng
records; accordingly, management proposes no change in procedures.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and procedures, as

“described in the second paragraph of this report, were adequate at October 31, 2010, to meet the SEC’s
objectives. :




CV Brokerage, Inc.
December 23, 2010
Page 2

This report is intended solely for the information and use of the Board of Directors, management, the SEC,
and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to be and should not be used by anyone
other than.these specified parties.

Sincerely, .

M//?J’ & Jaﬁa&eé, F 5

"~ Willis & Jurasek, P.C.







CV Brok rage, inc.
“Statement of Financial Condition
October 31, 2010

Assets ) Liabilities and Stockholders’ Equity
Current Assets: ) \ Current Liabilities: o
Cash $ 159,765 Due to former shareholders $ 61,000
Commissions receivable 21,358 Accounts payable 10,645
Prepaid expenditures 3 1,374 ’ ] .
Total current assets . 182,497 Total current liabilities 71,645
Stockholders’ Equity | 110852

$.182497 . $.182407

Selected Summanry of Significant Accounting Policies

Accounting for Security Transactions

Security transactions (and related commission revenue and expense) are recorded on a trade date basis.

Securities owned by the Company, if any, are stated at market quotation value.

Minimum Capital Requirements

The Company is required to maintain minimum capital as defined in the "net capital” rules of the Securities and

Exchange Commission of $50,000. ‘The ratio of aggregate indebtedness to net capital is not to exceed 1510 1. At
October 31, 2010, the Company's "net capital” was approximately $110,852 and exceeds the required "net capital”
of $50,000. The ratio of aggregate indebtedness to net capital was approximately .65 to 1.

Securities and Exchange Commission Report

Part lIA of the Company's' October 31, 2010, Securities and Exchange Commission Report (Form X-17A-5) i§
available for examination and copying at 300 Conshohocken State Road, Suite 200, West Conshohocken,
Pennsylvania, or at the Philadelphia, Pennsylvania office of the Securities and Exchange Commission.

Investment Advisor Requirements - The "Brochure Rule”

To comply with SEC rules, the Company offers a written disclosure statement (brochure) dehvered without charge
upon request.

Independent Auditors’ Report

CV Brokerage, Inc.
Conshohocken, Pennsylvania

We have audited, in accordance with auditing standards generally accepted in the United States of Amenca the
statement of financial condition of CV Brokerage, Inc. as of October 31, 2010, and the related statements of income,
retained earnings and cash flows for the ten months then ended (not presented herein); and in our report dated
December 23, 2010, we expressed an unqualified opinion on those financial statements.

In our opinion, the information set forth in the accompanying condensed financial statement is fairly stated in all material
respects in relationship to the ﬁnancnal statements from which it has been derived.

Withs & Jarasek, P.C

Willis & Jurasek, P.C.

Dgcember 23,2010



