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OATH OR AFFIRMATION
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Halpern Associates LLC
Certified Public Accountants and Consultants

218 Danbury Road Witon CT 06897 203 210-7364 FAX 203 210-7370 InfoHaIpeniassoc.com

IN DEPENDENT AUDITORS REPORT

To the Members of

Bengal Partners LLC

We have audited the accompanying statement of financial condition of Bengal

Partners LLC the Company as of December 31 2010 and the related statements of

income changes in members equity and cash flows for the year then ended that you

are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 These

financial statements are the responsibility of the Companys management Our

responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally

accepted in the United States of America Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial

statements are free of material misstatement An audit includes consideration of internal

control over financial reporting as basis for designing audit procedures that are appropriate in

the circumstances but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control over financial reporting Accordingly we express no such opinion

An audit also includes examining on test basis evidence supporting the amounts and

disclosures in the financial statements assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial

statement presentation We believe that our audit provides reasonable basis for our

opinion

In our opinion the financial statements referred to above present fairly in all

material respects the financial position of Bengal Partners LLC as of December 31

2010 and the results of its operations and its cash flows for the year then ended in

conformity with accounting principles generally accepted in the United States of

America

Our audit was made for the purpose of forming an opinion on the basic financial

statements taken as whole The information contained on pages to 12 is presented

for purposes of additional analysis and is not required part of the basic financial

statements but is supplementary information required by Rule 17a-5 of the Securities

and Exchange Commission Such information has been subjected to the auditing

procedures applied in our audit of the basic financial statements and in our opinion is

fairly stated in all material respects in relation to the basic financial statements taken as

whole and in conformity with the rules of the Securities and Exchange Commission

LLL

Wilton Connecticut

February 15 2011



BENGAL PARTNERS LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2010

ASSETS

Cash and cash equivalents

Receivable from clearing broker

Office equipment at cost net of

accumulated depreciation of $148097
Other assets

TOTAL ASSETS

526422

175558

7378

17710

727068

DECEMBER 31 2010

LIABILITIES

Accrued expenses and other liabilities

MEMBERS EQUITY

TOTAL LIABILITIES AND MEMBERS EQUITY

149604

577464

727068

The accompanying notes are an integral part of this statement



BENGAL PARTNERS LLC

STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31 2010

REVENUE
Commission income $1415612

Interest and dividend income 105

TOTAL REVENUE 1415717

EXPENSES
Salaries and employee benefits $750705
Clearance and broker fees 170046
Information services 126110
Insurance 100242
Professional fees 72708

DECEMBER 31 2010 43608

Telephone 19061

Travel and entertainment 16953

Regulatory fees and licenses 12249
Commissions 12037
Office supplies and expenses 5271

Depreciation and amortization 5183
Utilities 4991
Taxes 973

Error expense 917

TOTAL EXPENSES 1341054

NET INCOME 74663

The accompanying notes are an integral part of this statement



BENGAL PARTNERS LLC

STATEMENT OF CHANGES IN MEMBERS EQUITY

FOR THE YEAR ENDED DECEMBER 31 2010

Members equity -January 2010 702801

Net income 74663

Capital withdrawals 200000

Members equity December 31 2010 577464

DECEMBER 31 2010

The accompanying notes are an integral part of this statement



BENGAL PARTNERS LLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2010

CASH FLOWS FROM OPERATING ACTIVITIES

Net income 74663

Adjustments to reconcile net income to

net cash provided by operating activities

Depreciation and amortization 5183

Increase decrease in operating assets

Receivable from clearing broker 84495
Other assets 5210

Increase decrease in operating liabilities

Accrued expenses and other liabilities 58765

TOTAL ADJUSTMENTS 36123

DECEMBER 31 2010 110786

CASH FLOWS FROM FINANCING ACTIVITIES

Capital withdrawals 200000

NET DECREASE IN CASH 89214

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 615636

CASH AND CASH EQUIVALENTS AT END OF YEAR $526422

The accompanying notes are an integral part of this statement



BENGAL PARTNERS LLC

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31 2010

NOTES ON SIGNIFICANT BUSINESS ACTIVITIES

Bengal Partners LLC the Company was organized as Delaware Limited

Liability Company in March 1998 and subsequently began doing business as

registered broker-dealer in securities with the Securities and Exchange Commission

and the Financial Industry Regulatory Authority The Company operates on fully

disclosed basis through its clearing broker Fortis Investments Services LLC replaced

by International and Commercial Bank of China Financial Services LLC in November

2010

In the normal course of its business the Company enters into financial trans

actions where the risk of potential loss due to changes in market market risk or failure

of the other party to the transaction to perform counterparty risk exceeds the amounts

recorded for the transaction

The Companys policy is to continuously monitor its exposure to market and

counter-party risk through the use of variety of financial position and credit exposure

reporting and control procedures In addition the Company has policy of reviewing

the credit standing of each broker-dealer clearing organization customer and/or other

counter-party with which it conducts business

SIGNIFICANT ACCOUNTING POLICIES

The Company maintains its books and records on an accrual basis in

accordance with generally accepted accounting principles GAAP generally accepted

in the United States of America which requires the use of estimates by management
Actual results could differ from these estimates

The Company records commission income and related revenues and expenses

on trade date basis

Security transactions and financing with the clearing broker are classified as

operating activities on the statement of cash flows since this is the Companys principal

business

Purchases and sales of securities are recorded on trade date basis

Commissions are recorded on settlement date basis Realized gains and losses on

security transactions are based on the first-in first-out or the specific-identification

method Dividend income and dividends on securities sold short are recorded on the

ex-dividend date



BENGAL PARTNERS LLC

NOTES TO FINANCIAL STATEMENTS continued

FOR THE YEAR ENDED DECEMBER 31 2010

Depreciation of furniture and equipment is provided for using straight-line and

accelerated methods over the estimated useful lives of the related property

The Company maintains its cash and cash equivalents in bank deposit accounts

Funds deposited with single financial institution are insured up to $250000 in the

aggregate by the Federal Deposit Insurance Corporation FDIC At times cash

balances may exceed FDIC insured limits The Company has not experienced any

losses in such accounts

In accordance with GAAP management implemented Statement of Financial

Accounting Standards No 157 ASC 820 Valuation of Investments in Securities and

Securities Sold Short at Fair Value Definition and Hierarchy and has determined that

it bears no material effect on the financial statements as presented

CASH AND CASH EQUIVALENTS

The Company considers all highly liquid instruments purchased with maturity

date of six months or less when purchased to be cash equivalents Cash equivalents

include $50881 being held in money market funds

INCOME TAXES

The Company is recognized as Limited Liability Company an LLC by the

Internal Revenue Service As an LLC the Company is not subject to income taxes

The Companys income or loss is reportable by its members on their individual tax

returns based on methodology prescribed in the Companys Operating Agreement

FASB provides guidance for how uncertain tax positions should be recognized

measured disclosed and presented in the financial statements This requires the

evaluation of tax positions taken or expected to be taken in the course of preparing the

Partnerships tax returns to determine whether the tax positions are more-likely-than

not of being sustained when challenged or when examined by the applicable tax

authority Tax positions not deemed to meet the more-likely-than-not threshold would be

recorded as tax benefit or expense and liability in the current year For the year ended

December 31 2010 management has determined that there are no material uncertain

income tax positions



BENGAL PARTNERS LLC

NOTES TO FINANCIAL STATEMENTS continued

FOR THE YEAR ENDED DECEMBER 31 2010

LEASES

The Company occupies space in Darien CT under lease expiring April 30
2012 Future minimum lease payments pertaining to this agreement are as

follows

Year ending

December 31 2011 $49780

April 30 2012 16768

$66.548

RULE 15C3-3

The Company is exempt from the provisions of Rule 15c3-3 under paragraph

k2ii in that the Company carries no customer accounts

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commissions Uniform

Net Capital Rule 15c3-1 which requires the maintenance of minimum net capital and

requires that the ratio of aggregate indebtedness to net capital both as defined shall

not exceed 15 to At December 31 2010 the Company had net capital of $552376

which exceeded the minimum requirement of $50000 by $502376 The Companys
ratio of aggregate indebtedness to net capital ratio was .27 to

SUBSEQUENT EVENTS

Events have been evaluated through February 15 2011 the date that these

financial statements were available to be issued and no further information is required to

be disclosed



BENGAL PARTNERS LLC

COMPUTATION OF NET CAPITAL PURSUANT TO
UNIFORM NET CAPITAL RULE 15C3-1

DECEMBER 31 2010

CREDITS

Members equity $577464

DEBITS

Other assets 17710

Furniture and equipment at cost

net of accumulated depreciation 7378

TOTAL DEBITS 25088

DECEMBER 31 2010

552376

Minimum net capital requirement 50000

EXCESS NET CAPITAL $502376

AGGREGATE INDEBTEDNESS
Accrued expenses and other liabilities 149604

Ratio of aggregate indebtedness to net capital .27 to

STATEMENT PURSUANT TO PARAGRAPH d4 of RULE 17a-5

There are no material differences between the above computation and the

computation included in the Companys corresponding unaudited

Form X-17A-5 Part IlA filing

See the accompanying Independent Auditors Report



BENGAL PARTNERS LLC

COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS
AND INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS

FOR BROKERS AND DEALERS PURSUANT TO RULE 15c3-3

FOR THE YEAR ENDED DECEMBER 31 2010

The Company does not effect transactions for anyone defined as customer

under Rule 15c3-3 Accordingly there are no items to report under the requirements

of this Rule

See the accompanying Independent Auditors Report
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Halpern Associates LLC
Cerdfied Public Accountants and Consultants

218 Danbury Road Vfton CT 06897 203 210-7364 FAX 203 210-7370 IntocHaIpernassoc.com

ACCOUNTANTS SUPPLEMENTARY REPORT ON INTERNAL ACCOUNTING CONTROL

To the Member of

Bengal Partners LLC

In planning and performing our audit of the financial statements and

supplemental schedules of Bengal Partners LLC the Company for the year ended

December 31 2010 in accordance with auditing standards generally accepted in the

United States of America we considered the Companys internal control over financial

reporting internal control as basis for designing our auditing procedures for the

purpose of expressing our opinion on the financial statements but not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of the Companys
internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange

Commission SEC we have made study of the practices and procedures followed

by the Company including consideration of control activities for safeguarding

securities This study included tests of such practices and procedures that we

considered relevant to the objectives stated in Rule 17a-5g in making the periodic

computation of aggregate indebtedness or aggregate debits and net capital under

Rule 17a-3a11 and for determining compliance with the exemptive provisions of

Rule 5c3-3 Because the Company does not carry securities accounts for customers or

perform custodial functions relating to customer securities we did not review the

practices and procedures followed by the Company in any of the following

Making the quarterly securities examinations counts verifications and

comparisons and the recordation of differences required by Rule

17a-13

Complying with the requirements for prompt payment for securities

under Section of Federal Reserve Regulation of the Board of

Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining an

internal control and the practices and procedures referred to in the preceding paragraph In

fulfilling this responsibility estimates and judgments by management are required to assess

the expected benefits and related costs of controls and of the practices and procedures

referred to in the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the SECs above mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the

Company has responsibility are safeguarded against loss from unauthorized use or

11



disposition and that transactions are executed in accordance with managements
authorization and recorded properly to permit preparation of financial statements in

conformity with accounting principles generally accepted in the United States of America

Rule 17a-5g lists additional objectives of the practices and procedures listed in the

preceding paragraph

Because of inherent limitations in any internal control or the practices and procedures

referred to above errors or fraud may occur and not be detected Also projection of any

evaluation of them to future periods is subject to the risk that they may become inadequate

because of changes in conditions or that the effectiveness of their design and operation

may deteriorate

control deficiency exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect misstatement on timely basis significant deficiency is control

deficiency or combination of control deficiencies that adversely affects the entitys ability

to initiate authorize record process or report financial data reliably in accordance with

accounting principles generally accepted in the United States of America such that there is

more than remote likelihood that misstatement of the entitys financial statements that is

more than inconsequential will not be prevented or detected by the entitys internal

control

material weakness is significant deficiency or combination of significant

deficiencies that results in more than remote likelihood that material misstatement of

the financial statements will not be prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first

and second paragraphs and would not necessarily identify all deficiencies in internal control

that might be material weaknesses We did not identify any deficiencies in internal control

and control activities for safeguarding securities that we consider to be material

weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred

to in the second paragraph of this report are considered by the SEC to be adequate for its

purpose in accordance with the Securities Exchange Act of 1934 and related regulations

and that practices and procedures that do not accomplish such objectives in all material

respects indicate material inadequacy for such purposes Based on this understanding

and our study we believe that the Companys practices and procedures were adequate at

December 31 2010 to meet the SECs objectives

This report is intended solely for the use of the Board of Directors management the

Securities and Exchange Commission the Financial Industry Regulatory Authority and

other regulatory agencies which rely on Rule 7a-5g under the Securities Exchange Act

of 1934 in their regulation of registered brokers and dealers and is not intended to be and

should not be used by anyone other than these specified parties

LL

Wilton Connecticut

February 15 2011
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