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OATH OR AFFIRMATION

#

I, BRYAN KOCEN , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
FINANCIAL GOAL SECURITIES, INC. ~ , as

of DECEMBER 31 ,2010 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any. account
classified solely as that of a customer, except as follows:

NONE

Signature BRYAN KOCEN

J

PRESIDENT
Title

SEE ATTACHED
Notary Public

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of GRIERSHIXKRKNIAH RGN
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors® Capital.

. Cash Flows
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(]
X
&
O
O
O
O

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
{ng A l;?ort describing an materia}l inadequacies found to exist or found to have existed since the date of the previous audit.
o) Independent iu:i’itors Report on Internal Accounting Control

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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GOODRICH « BARON « GOODYEAR LLP
Certified Public Accountants

The Board of Directors
Financial Goal Securities, Inc.
Rancho Mirage, California

We have audited the accompanying statement of financial condition of Financial Goal
Securities, Inc. as of December 31, 2010, and the related statements of income (loss), changes in
stockholders' equity, and cash flows for the year then ended that you are filing pursuant to Rule 17a-
5 under the Securities Exchange Act of 1934. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Financial Goal Securities, Inc. as of December 31, 2010, and the
results of its operations and its cash flows for the year then ended, in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained on Pages 8-10 is presented for the purpose
of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

ﬂwﬂ«:«/& %%»%7 cer”

Long Beach, California
January 15, 2011



FINANCIAL GOAL SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2010

ASSETS
Cash in bank
Concessions receivable
Advances to shareholders
Prepaid fidelity bond
Prepaid expense — Other
Deposit - CRD

Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities:
Accounts payable
Income taxes payable
Total liabilities

Commitments

Stockholders' equity:
Common stock, no par value per share,
authorized 100,000 shares; issued and

outstanding 10,000 shares $ 10,000
Additional paid-in capital 22,833
Retained earnings 6,534

Total stockholders' equity

Total liabilities and
stockholders' equity

$ 8,383
3,500
23,521
291

4,830

501

$_41,026

$ 600
1,089

1,659

The accompanying notes are an integral part of these financial statements.
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FINANCIAL GOAL SECURITIES, INC.
STATEMENT OF INCOME (LOSS)

YEAR ENDED DECEMBER 31, 2010

Revenues:
Concessions - DPP $ 430,790
Due diligence fees 2,500
Marketing allowance 1,030
Interest 222
Other income 7,000
Total revenues 441 542
Operating expenses:
Salaries and commissions $ 377,813
Professional fees 17,357
Payroll taxes 10,487
Regulatory assessments 6,103
SIPC assessments 1,099
Overhead reimbursement 28,980
Other 937
Total expenses 442,776
Loss before income taxes (1,234)
Income taxes 1,839
Net loss $_ (3.073)

The accompanying notes are an integral part of these financial statements.
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FINANCIAL GOAL SECURITIES, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

YEAR ENDED DECEMBER 31, 2010

Additional
Common Paid-In Retained
Stock Capital Earnings Total
Balance at beginning
of year $ 10,000 22,833 9,607 42.440
Net loss for the year ended
December 31, 2010 - - (3,073) (3,073)
Balance at end of year $ 10,000 22,833 _ 6,534 39,367

The accompanying notes are an integral part of this financial statement.
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FINANCIAL GOAL SECURITIES, INC.
STATEMENT OF CASH FLOWS
INCREASE (DECREASE) IN CASH

YEAR ENDED DECEMBER 31, 2010

Cash flows from operating activities:
Net loss
Adjustments to reconcile net ioss to
net cash provided from operating activities:

Decrease in concessions receivable
Increase in prepaid expenses
Decrease in commissions payable
Decrease in income taxes receivable
Increase in income taxes payable

Total adjustments
Net cash flows provided by operating activities

Cash flows from investing activities:
Increase in shareholder advances

Net cash flows used for investing activities
Cash flows from financing activities

Net decrease in cash
Cash at beginning of year

Cash at end of year

$ (3,073)

$ 18,850
(4,930)
(4,812)

1,435
—1.059

8,529

_(17.488)
(17,488)
(8,959)
_ 17,342
$__8383

SUPPI EMENTAL CASH INFORMATION

Cash payments for:
Income taxes
Interest expense

$__800

The accompanying notes are an integral part of these financial statements.
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FINANCIAL GOAL SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2010

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

The Company is a registered broker-dealer incorporated under the laws of the State of
California maintaining its main office in Rancho Mirage, California. The Company is subject to a
minimum net capital requirement of $5,000 pursuant to SEC Rule 15¢3-1. The Company
operates pursuant to the (k)(2)(i) exemptive provision of SEC Rule 15¢3-3 and does not hold
customer funds or securities. Therefore, the Company is exempt from the computation for the
determination of reserve requirements pursuant to Rule 15¢3-3 as well as the disclosure of
information relating to possession and control requirements pursuant to Rule 15¢3-3. The
Company's business consists of public and private placements of equity securities, debt
securities, mortgage debt, secured notes, lease participations, and deeds of trust.

Method of Accounting

The Company maintains its books and records on the accrual basis of accounting.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires the use of management'’s estimates. Actual results could differ from those
estimates and such differences could be material.

SIPC

The SIPC assessment has been determined fairly in accordance with applicable instructions and
was remitted timely.

Cash Equivalents

For purposes of the statement of cash flows, the Company considers all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.

(2) PROVISION FOR INCOME TAXES

The provision for income taxes consists of the following:

Federal California Total
Current (refundable) $ 1,039 $ 800 $ 1,839
Deferred - - -
Total $.1,039 $ __800 $ 1839
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FINANCIAL GOAL SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS, CONTINUED

DECEMBER 31, 2010

(2) PROVISION FOR INCOME TAXES, Continued

(3)

Deferred taxes are accounted for according to current standards which uses an asset and
liability approach in recognizing timing differences. This approach requires the recognition of
deferred tax liabilities and assets for the expected future tax consequences of such timing
differences. Timing differences include the use of the cash basis for tax purposes and accrual
basis for accounting purposes and the recognition of net operating loss carry-forwards. There
were no material deferred tax items as of December 31, 2010.

RELATED PARTY TRANSACTIONS

(4)

The Company has entered into an expense-sharing agreement with a related corporation,
whereby the Company secures necessary office space, support staff, equipment, telephone and
utilities from the affiliated corporation for a monthly payment of $2,415. This agreement is for
one year beginning August 1, 2010, and may be renewed annually.

The Company also pays commissions to two independent contractors, for services performed,

who are the parents of one of the two shareholders of the Corporation. Amounts included in
expenses in the current year applicable to such related parties amounted to $122,813.

SUBSEQUENT EVENTS

(5)

Management has evaluated subsequent events and transactions occurring after year-end
through the date that the financial statements were available for issuance which was January
15, 2011. No transactions or events were found that were material enough to require
recognition in the financial statements.

NET CAPITAL

The Company is subject to a $5,000 minimum capital requirement pursuant to SEC Rule 15¢3-
1, which requires that the ratio of aggregate indebtedness to net capital shall not exceed 15 to 1.
Net capital and the related net capital ratio fluctuate on a daily basis; however, as of December
31, 2010, the net capital was $6,724 which exceeded the required minimum capital by $1,724.
The aggregate indebtedness to net capital ratio was .25 to 1.



FINANCIAL GOAL SECURITIES, INC.
COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1

DECEMBER 31, 2010

Total equity from statement of financial condition $ 39,367

Less non-allowable assets:
Concessions receivable, net of

commissions payable $ 3,500

Prepaid fidelity bond 291

Deposit - CRD 501

Advances to shareholders 23,521
Prepaid expenses order 4,830 (32,643)
Net capital $__6724

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required

(6-2/3% of aggregate indebtedness) $__111
Minimum dollar net capital required $__5.000
Net capital requirement (greater

of above two figures) $__5.000
Excess net capital $__1724

COMPUTATION OF RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL

Total aggregate indebtedness $__1659

Ratio of aggregate indebtedness
to net capital 25101

Percentage of debt to debt-equity total
computed in accordance with Rule 15¢3-1(d) N/A

The computation of net capital as reported in the unaudited Part IIA filing agrees with the audited net
capital above.



FINANCIAL GOAL SECURITIES, INC.
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
PURSUANT TO RULE 15¢3-3

DECEMBER 31, 2010

Not Applicable — The Company is exempt pursuant to the (k)(2)(i) exemptive provision of SEC Rule
15¢3-3 and does not hold customer funds or securities.



FINANCIAL GOAL SECURITIES, INC.
INFORMATION RELATING TO THE POSSESSION
OR CONTROL REQUIREMENTS PURSUANT TO RULE 15¢3-3

DECEMBER 31, 2010

Not Applicable — The Company is exempt pursuant to the (k)(2)(i) exemptive provision of SEC Rule
156¢3-3 and does not hold customer funds or securities.
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GOODRICH * BARON * GOODYEAR LLP
Certified Public Accountants

The Board of Directors
Financial Goal Securities, Inc.
Rancho Mirage, California

In planning and performing our audit of the financial statements of Financial Goal
Securities, Inc. (the Company) as of and for the year ended December 31, 2010, in accordance with
auditing standards generally accepted in the United States of America, we considered the
Company'’s internal control over financial reporting (internal control) as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission
(SEC), we have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computation of aggregate indebtedness and net capital under Rule 17a-3(a)(11)
and for determining compliance with the exemptive provisions of Rule 15¢3-3. Because the
Company does not carry securities accounts for customers or perform custodial functions relating to
customer securities, we did not review the practices and procedures followed by the Company in any
of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons and recordation of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governors of
the Federal Reserve System

The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected to
achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but not absolute, assurance
that assets for which the Company has responsibility are safeguarded against loss from unauthorized
use or disposition, and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in conformity
with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.
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Because of inherent limitations in internal control and the practices and procedures
referred to above, errors or fraud may occur and not be detected. Also, projection of any evaluation
of them to future periods is subject to the risk that they may become inadequate because of changes
in conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent
or detect misstatements on a timely basis. A significant deficiency is a deficiency, or combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control,
such that there is a reasonable possibility that a material misstatement of the Company’s financial
statements will not be prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first
and second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and control
activities for safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred
to in the second paragraph of this report are considered by the SEC to'be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures, as described in the second paragraph of this report, were
adequate at December 31, 2010, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities

Exchange Act of 1934, in their regulation of registered brokers and dealers, and is not intended to be
and should not be used by anyone other than these specified parties.

Long Beach, California
January 15, 2011
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