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Members of the Boards of Directors

At your request we have completed and hereby provide an independent appraisal

Appraisal of the estimated pro forma market value of the common stock which is to be issued

in connection with the mutual-to-stock conversion transaction described below

This Appraisal is furnished pursuant to the requirements of the Code of Federal

Regulations and has been prepared in accordance with the Guidelines for Appraisal Reports

for the Valuation of Savings and Loan Associations Converting from Mutual to Stock Form of

Organization originally promulgated by the Office of Thrift Supervision OTS and applicable

regulatory interpretations thereof

Description of Plan of Conversion and Reorganization

On July 12 2011 the respective Boards of Directors of Cheviot MHC the MHC
Cheviot Financial Corp Cheviot or the Company and Cheviot Savings Bank the Bank
Cincinnati Ohio adopted Plan of Conversion the Plan of Conversion whereby the MHC will

convert to stock form As result of the conversion Cheviot which currently owns majority of

the issued and outstanding common stock of the Company will be succeeded by newly

formed Maryland corporation with the name of Cheviot Financial Corporation Following the

conversion the MHC will no longer exist For purposes of this document the existing

consolidated entity and the newly incorporated entity will hereinafter be referred to as Cheviot or

the Company unless otherwise noted As of June 30 2011 the MHC had majority ownership

interest in and its principal asset consisted of approximately 61.5% of the common stock the

MHC Shares of Cheviot The remaining 38.5% of Cheviot common stock is owned by public

stockholders

It is our understanding that Cheviot will offer its stock representing the majority

ownership interest held by the MHC in subscription offering to Eligible Account Holders Tax-

Qualified Employee Stock Benefit Plans including the Banks employee stock ownership plan

the ESOP Supplemental Eligible Account Holders and Other Members as such terms are

defined for purposes of applicable regulatory requirements governing mutual-to-stock

conversions To the extent that shares remain available for purchase after satisfaction of all

subscriptions received in the subscription offering the shares are expected to be offered for

sale in community offering Shares not purchased in the subscription and community

offerings may be offered for sale to the general public in syndicated offering

Washington Headquarters

Three Baliston Plaza Telephone 703 528-1700

1100 North Glebe Road Suite 1100 Fax No 703 528-1788

Arlington VA 22201 Toll-Free No 866 723-0594

www.rpfinancial.com
E-Mail mail@rpfinancial.com
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Upon completing the mutual-to-stock conversion and stock offering the Second-Step

Conversion the Company will be 100% owned by public shareholders the publicly-held

shares of Cheviot will be exchanged for shares in the Company at ratio that retains their

ownership interest at the time the conversion is completed and the MHC assets will be

consolidated with the Company

RP Financial LC

RP Financial LC RP Financial is financial consulting firm serving the financial

services industry nationwide that among other things specializes in financial valuations and

analyses of business enterprises and securities including the pro forma valuation for savings

institutions converting from mutual-to-stock form The background and experience of RP

Financial is detailed in Exhibit V-I We believe that except for the fee we will receive for our

appraisal we are independent of the Company the Bank the MHC and the other parties

engaged by the Bank or the Company to assist in the stock conversion process

Valuation Methodolocpi

In preparing our Appraisal we have reviewed the regulatory applications of the

Company the Bank and the MHC including the prospectus as filed with the Board of Governors

of the Federal Reserve and the Securities and Exchange Commission SEC We have

conducted financial analysis of the Company the Bank and the MHC that has included

review of audited financial information for the fiscal years ended December 31 2006 through

December 31 2010 and unaudited financial information through June 30 2011 as well as due

diligence related discussions with the Companys management Clark Shaefer Hackett Co
the Companys independent auditor Luse Gorman Pomerenk Schick P.C Cheviots

conversion counsel and Stifel Nicolaus Weisel the Companys marketing advisor in connection

with the stock offering All assumptions and conclusions set forth in the Appraisal were reached

independently from such discussions In addition where appropriate we have considered

information based on other available published sources that we believe are reliable While we

believe the information and data gathered from all these sources are reliable we cannot

guarantee the accuracy and completeness of such information

We have investigated the competitive environment within which Cheviot operates and

have assessed Cheviots relative strengths and weaknesses We have kept abreast of the

changing regulatory and legislative environment for financial institutions and analyzed the

potential impact on Cheviot and the industry as whole We have analyzed the potential effects

of the stock conversion on Cheviots operating characteristics and financial performance as they

relate to the pro forma market value of Cheviot We have analyzed the assets held by the MHC
which will be consolidated with Cheviots assets and equity pursuant to the completion of the

second-step conversion We have reviewed the economic and demographic characteristics of

the Companys primary market area We have compared Cheviots financial performance and

condition with selected thrift holding companies in accordance with the Valuation Guidelines

We have reviewed the current conditions in the securities markets in general and the market for

thrift stocks in particular including the market for existing thrift issues initial public offerings by

thrifts and thrift holding companies and second-step conversion offerings We have excluded



Boards of Directors

August 2011

Page

from such analyses thrifts subject to announced or rumored acquisition and/or institutions that

exhibit other unusual characteristics

The Appraisal is based on Cheviots representation that the information contained in the

regulatory applications and additional information furnished to us by Cheviot and its

independent auditor legal counsel and other authorized agents are truthful accurate and

complete We did not independently verify the financial statements and other information

provided by Cheviot or its independent auditor legal counsel and other authorized agents nor

did we independently value the assets or liabilities of Cheviot The valuation considers Cheviot

only as going concern and should not be considered as an indication of Cheviots liquidation

value

Our appraised value is predicated on continuation of the current operating environment

for Cheviot and for all thrifts and their holding companies Changes in the local state and

national economy the legislative and regulatory environment for financial institutions and mutual

holding companies the stock market interest rates and other external forces such as natural

disasters or significant world events may occur from time to time often with great

unpredictability and may materially impact the value of thrift stocks as whole or the value of

Cheviots stock alone It is our understanding that there are no current plans for selling control

of Cheviot following completion of the second-step conversion To the extent that such factors

can be foreseen they have been factored into our analysis

The estimated pro forma market value is defined as the price at which Cheviots

common stock immediately upon completion of the second-step stock offering would change

hands between willing buyer and willing seller neither being under any compulsion to buy or

sell and both having reasonable knowledge of relevant facts

Valuation Conclusion

It is our opinion that as of August 2011 the estimated aggregate pro forma valuation

of the shares of the Company to be issued and outstanding at the end of the conversion offering

including the shares to be issued publicly representing the MHCs current ownership

interest in the Company and exchange shares issued to existing public shareholders of

Cheviot was $71500200 at the midpoint equal to 8937525 shares at per share value of

$8.00

Establishment of the Exchancje Ratio

OTS regulations provide that in conversion of mutual holding company the minority

stockholders are entitled to exchange the public shares for newly issued shares in the fully

converted company The Boards of Directors of the MHC Cheviot and the Bank have

independently determined the exchange ratio which has been designed to preserve the current

aggregate percentage ownership in the Company held by the public shareholders The

exchange ratio to be received by the existing minority shareholders of the Company will be

determined at the end of the offering based on the total number of shares sold in the

subscription community and syndicated offerings and the final appraisal Based on the

valuation conclusion herein the resulting offering value and the $8.00 per share offering price
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the indicated exchange ratio at the midpoint is 1.0082 shares of the Company for every one

public share held by public shareholders Furthermore based on the offering range of value

the indicated exchange ratio is 0.8570 at the minimum 1.1594 at the maximum and 1.3333 at

the supermaximum RP Financial expresses no opinion on the proposed exchange of newly

issued Company shares for the shares held by the public stockholders or on the proposed

exchange ratio The resulting range of value pursuant to regulatory guidelines the

corresponding number of shares based on the Board approved $8.00 per share offering price

and the resulting exchange ratios are shown below

Exchange Shares

Offering Issued to the Exchange

Total Shares Shares Public Shareholders Ratio

Shares

Super Maximum 11819876 7273750 4546126 1.3333

Maximum 10278153 6325000 3953153 1.1594

Midpoint 8937525 5500000 3437525 1.0082

Minimum 7596896 4675000 2921896 0.8570

Distribution of Shares

Super Maximum 100.00% 61.54% 38.46%

Maximum 100.00% 61.54% 38.46%

Midpoint 100.00% 61.54% 38.46%

Minimum 100.00% 61 .54% 38.46%

Aggregate Market Value1

Super Maximum $94559008 $58190000 $36369008

Maximum $82225224 $50600000 $31625224

Midpoint $71500200 $44000000 $27500200

Minimum $60775168 $37400000 $23375168

Based on offering price of $8.00 per share

Limiting Factors and Considerations

Our valuation is not intended and must not be construed as recommendation of any

kind as to the advisability of purchasing shares of the common stock Moreover because such

valuation is necessarily based upon estimates and projections of number of matters all of

which are subject to change from time to time no assurance can be given that persons who

purchase shares of common stock in the conversion will thereafter be able to buy or sell such

shares at prices related to the foregoing valuation of the estimated pro forma market value

thereof The appraisal reflects only valuation range as of this date for the pro forma market

value of Cheviot immediately upon issuance of the stock and does not take into account any
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trading activity with respect to the purchase and sale of common stock in the secondary market

following the completion of the second-step offering

RP Financials valuation was based on the financial condition operations and shares

outstanding of Cheviot as of June 30 2011 the date of the financial data included in the

prospectus The proposed exchange ratio to be received by the current public stockholders of

Cheviot and the exchange of the public shares for newly issued shares of Cheviot common

stock as full public company was determined independently by the Boards of Directors of the

MHC Cheviot and the Bank RP Financial expresses no opinion on the proposed exchange

ratio to public stockholders or the exchange of public shares for newly issued shares

RP Financial is not seller of securities within the meaning of any federal and state

securities laws and any report prepared by RP Financial shall not be used as an offer or

solicitation with respect to the purchase or sale of any securities RP Financial maintains

policy which prohibits RP Financial its principals or employees from purchasing stock of its

client institutions

This valuation will be updated as provided for in the conversion regulations and

guidelines These updates will consider among other things any developments or changes in

the financial performance and condition of Cheviot management policies and current

conditions in the equity markets for thrift shares both existing issues and new issues These

updates may also consider changes in other external factors which impact value including but

not limited to various changes in the legislative and regulatory environment for financial

institutions the stock market and the market for thrift stocks and interest rates Should any

such new developments or changes be material in our opinion to the valuation of the shares

appropriate adjustments to the estimated pro forma market value will be made The reasons for

any such adjustments will be explained in the update at the date of the release of the update

The valuation will also be updated at the completion of Cheviots stock offering

Respecifully submitted

RP FINANCIAL LC

William Pommerening

Chief Executive Officer and

Managing Director

mes Hennessey

Director
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1.1

OVERVIEW AND FINANCIAL ANALYSIS

Introduction

Cheviot Savings Bank the Bank is an Ohio chartered savings bank headquartered in

Cincinnati Ohio operating in the Greater Cincinnati metropolitan area which the Bank considers

to be its primary market area The Bank conducts business through total of 12 full-service

offices in Hamilton County Ohio In addition to the traditional retail branches the Bank delivers

its banking products and services and related information services through alternative methods

for customers to access their accounts including direct deposit ATMs and check card services

overdraft protection telephone and Internet banking and remote electronic deposits thereby

providing its customers multiple channels to access their accounts The Bank has served

customers in the Cincinnati Ohio market since its founding in 1911

The Banks primary business has been the origination of 1-4 family residential loans for

portfolio funded primarily by retail deposits and to lesser extent borrowed funds The Bank

originates construction multi-family commercial real estate and consumer loans The Bank also

invests in securities primarily U.S Government and agency securities and mortgage-backed

securities

In 2004 Cheviot Savings Bank was reorganized into stock savings bank with mutual

holding company structure As part of that reorganization the Bank formed Cheviot Financial

Corp Cheviot or the Company as the mid-tier holding company for the Bank and sold

minority interest in Cheviots common stock to the Banks depositors and employee stock

ownership plan ESOP in subscription offering The majority of Cheviots shares were

issued to Cheviot Mutual Holding Company the MHC mutual holding company organized

under federal law As mutual holding company Cheviot MHC does not have any

shareholders does not hold any significant assets other than the common stock of Cheviot and

does not engage in any significant business activity The reorganization and minority stock

issuance was completed as of January 2004

The Company has no significant assets other than all of the outstanding shares of the

Bank and no significant liabilities At June 30 2011 the Company had 8864908 shares of

common stock outstanding whereby the MHC owns 5455313 shares or 61.5% of the common

stock outstanding of Cheviot and the minority public shareholders own the remaining 3409595

shares or 38.5% The public shares are traded on Nasdaq under the trading symbol CHEV
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The Bank is member of the Federal Home Loan Bank FHLB system and its deposits are

insured up to the regulatory maximums by the Federal Deposit Insurance Corporation FDIC

The Bank is subject to extensive regulation supervision and examination by the Ohio Division of

Financial Institutions ODFI and effective July 21 2011 by the Federal Deposit Insurance

Corporation The MHC and the Company are subject to regulation and supervision by the

Federal Reserve Board FRB
The Company operates as community-oriented financial institution offering traditional

financial services to consumers and businesses in the regional market area thereby attracting

deposits from the general public and using those funds together with FHLB advances to

originate loans to their customers and invest in securities such as U.S Government and agency

securities and MBS At June 30 2011 the Company had $597.1 million of total assets $407.7

million in loans $474.9 million of total deposits and stockholders equity equal to $71.3 million

equal to 11.95% of total assets For the twelve months ended June 30 2011 the Company

reported net income equal to $2.4 million for return on average assets equal to 0.54% The

Companys audited financial statements are included by reference as Exhibit I-I and key

operating ratios are shown in Exhibit 1-2

Acciuisition of First Franklin Corporation

On October 12 2010 the Company its wholly owned subsidiary Cheviot Savings Bank

and Cheviot Merger Subsidiary Inc entered into an Agreement and Plan of Merger the

Merger Agreement with First Franklin Corporation First Franklin and its wholly-owned

subsidiary The Franklin Savings and Loan Company Cincinnati Ohio The Merger Agreement

provided for business combination whereby the Merger Subsidiary merged with and into First

Franklin the Acquisition As result of the Acquisition First Franklin was merged with and

into Cheviot and its wholly-owned subsidiaries

On January 31 2011 the stockholders of First Franklin approved the Acquisition The

Acquisition was completed as of March 16 2011 with each First Franklin stockholder receiving

$14.50 per share in cash Each First Franklin stock option outstanding at the time of the closing

was converted into an amount of cash equal to the positive difference if any between $14.50

and the exercise price of such stock option The total consideration paid to the First Franklin

stockholders was $24.7 million including the value of stock options extinguished for cash
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The Acquisition resulted in the creation of $1 1.6 million of total intangible assets

including $1.3 million of core deposit value CDI and $10.3 million of goodwill In addition the

Acquisition resulted in the addition of seven branch offices net of one office consolidated and

total assets increased by approximately $250 million to nearly $600 million as of June 30 2011

Reasons for the Acciuisition

The Acquisition is expected to enhance the Companys operations in number of ways

Most notably the Acquisition will expand the Companys geographic presence in the Companys

markets The Companys branch locations have historically been focused in western Hamilton

County while the First Franklin branches provide greater coverage in central and eastern

sections of Hamilton County In aggregate the Acquisition resulted in the total number of

branches increasing from total of to 12 net of one office consolidated Further the

Company became substantially larger institution in terms of its key aggregates such as

assets loans deposits and employees giving it larger platform for expansion The

Companys lending operations have been augmented by First Franklins lending operations and

the commercial and multi-family mortgage loan portfolio increased in terms of the number and

balance of loans outstanding As result of the merger the Company ranks 8th in terms of

deposit market share in Hamilton County The combined organization is expected to be better

postured to improve the return on equity ROE that the Company could initially realize in

stand-alone basis and the enhanced earnings potential is expected to facilitate the sale of stock

Other reasons for the merger as indicated by Cheviots management are set forth below

The expanded branch network will enhance customer convenience

thereby increasing opportunities for growth at all of the Companys

branches

The Company substantially increased its retail banking footprint on the

east side of the Cincinnati metropolitan area

The ability to achieve targeted loan growth and diversification into

commercial lending will be accelerated by the acquisition of First

Franklins loan portfolio

The combined entity will have significantly larger customer base for

purposes of cross-selling the Companys product and services

The larger asset size geographic presence and market capitalization that

will result from the Acquisition will better position the Company to pursue

other strategic acquisitions
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Certain operating synergies and cost reductions net of certain

consolidation costs are anticipated as result of the merger including

-- Reduction in personnel expenses through consolidation of certain

management and administrative positions

-- Reduction of certain professional services such as legal audit

and tax and consulting and

-- Spreading securities shareholder reporting and regulatory

reporting and examination expenses over larger base

Plan of Conversion and Reorcianization

On July 12 2011 Cheviot announced that the Boards of Directors of the MHC Cheviot

and the Bank unanimously adopted Plan of Conversion and Reorganization the Plan of

Conversion pursuant to which Cheviot will convert from the three-tier MHC structure to the full

stock holding company structure and concurrently conduct second-step conversion offering

Second-Step Conversion or Offering that will include the sale of the MHCs ownership

interest in Cheviot Pursuant to the Plan of Conversion Cheviot will be succeeded by newly

formed Maryland corporation which will also be known as Cheviot Financial Corp Following the

conversion the MHC will no longer exist

Pursuant to the Second-Step Conversion Cheviot will sell shares of its common stock in

subscription offering in descending order of priority to the Banks members and other

stakeholders as follows Eligible Account Holders Tax-Qualified Employee Stock Benefit Plans

Supplemental Eligible Account Holders and Other Members Any shares of stock not

subscribed for by the foregoing classes of persons will be offered for sale to certain members of

the public through community offering Shares not purchased in the subscription and

community offerings maybe be offered for sale to the general public in syndicated offering or

an underwritten public offering or through combination of such offerings The Company will

also issue exchange shares of its common stock to the current public shareholders in the

Second-Step Conversion pursuant to an exchange ratio that will result in the same aggregate

ownership percentage as immediately before the Offering

PurDose of the ReorQanization

The Second-Step Conversion will increase the capital level to support further expansion

improve the overall competitive position of the Company in the local market area enhance

profitability and reduce interest rate risk Importantly the completion of the Acquisition resulted
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in substantial leveraging of Cheviots tangible capital ratio which reduced from 19.4% as of

December 31 2010 to 10.0% as of June 30 2011 The additional equity will provide larger

capital base for continued growth and diversification as well as increase the lending capability

of the Company including the funds available for lending Future growth opportunities are

expected through the current branch network as well as through de novo branching in the

regional markets served Additionally the Company anticipates that there may be additional

opportunities for expansion once the Acquisition has been fully integrated and additional capital

raised The Second-Step Conversion should facilitate the Companys ability to pursue such

acquisitions through increased capital as well as the ability to use common stock as merger

consideration Further the Second-Step Conversion will increase the public ownership which

is expected to improve the liquidity of the common stock

The projected use of stock proceeds is highlighted below

The ComDany The Company is expected to retain 50% of the net

conversion proceeds At present Company funds net of the loan to the

employee stock ownership plan ESOP are expected to be invested

initially into high quality investment securities with short- to intermediate-

term maturities generally consistent with the current investment mix

Over time Company funds are anticipated to be utilized for various

corporate purposes possibly including acquisitions infusing additional

equity into the Bank repurchases of common stock and the payment of

regular and/or special cash dividends

The Bank The balance of the net conversion proceeds 50% of the net

proceeds will be infused into the Bank Cash proceeds i.e net

proceeds less deposits withdrawn to fund stock purchases infused into

the Bank are anticipated to become part of general operating funds and

are expected to initially be invested in short-term investments pending

longer-term deployment i.e funding lending activities purchasing loans

in the market area general corporate purposes and/or expansion and

diversification

In addition pursuant to the Plan of Conversion the assets and liabilities of the MHC at

June 30 2011 will be merged with the Company resulting in net increase of consolidated

capital of $48 thousand reflecting the MHCs current capital account excluding the investment

in subsidiary

The Company expects to continue to pursue controlled growth strategy leveraging its

strong pro forma capital and growing primarily through the current delivery channels If

appropriate Cheviot may also consider various capital management strategies to assist in the

long run objective of increasing return on equity ROE
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StrateQic Overview

Throughout much of its corporate history the Companys strategic focus has been that

of community-oriented financial institution with primary focus on meeting the borrowing

savings and other financial needs of its local customers in Hamilton County where the

Company maintains branch offices as well as other nearby areas in southern Ohio northern

Kentucky and southeastern Indiana In this regard the Company has historically pursued

traditional thrift strategy in which the Company has emphasized the origination and purchase of

1-4 family first mortgage loans for investment funded principally by retail deposits generated

through the branch network

The Company was traditionally portfolio lender However during 2007 Cheviot began

to pursue an initiative to develop secondary mortgage operation which would generate fee

income and enhance overall earnings In this regard the Company made an investment in

personnel and systems in 2007 to increase the ability to originate conforming residential

mortgage loans for resale into the secondary market generally on servicing retained basis

The volume of loans sold totaled $26.8 million for the fiscal year ended December 31 2010

With systems in place the Company will be seeking to enhance Cheviots loan production and

mortgage banking profitability through the Acquisition by marketing the Companys loan

products to First Franklins acquired customers and through the expanded branch network

Additionally First Franklins residential mortgage product line was more expansive than the

Companys product line owing to its relationships with various secondary market investors

outside of Fannie Mae and Freddie Mac Cheviot has retained these relationships and

continues to offer residential mortgage products previously offered by First Franklin as long as

they can be sold into the secondary market

While the Company historically pursued portfolio residential lending strategy the

Acquisition resulted in greater level of diversification of the portfolio primarily with respect to

commercial and multi-family mortgage loans which were more heavily emphasized by First

Franklin As result of the Acquisition the ratio of 1-4 family residential mortgage loans

reported by Cheviot diminished from 84.8% as of the end of fiscal 2010 to 76.9% as of June 30

2011 while the ratio of multi-family commercial mortgage and construction loans taken

together increased from 12.6% as of the end of fiscal 2010 to 17.9% as of June 30 2011

The Company plans to focus more heavily on the development of broad-based

commercial account relationships in the future In this regard the addition of First Franklins
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commercial relationships and the expanded branch banking footprint to include the east side of

the Cincinnati metropolitan area are expected to facilitate the expansion efforts Moreover the

Company has recently employed an officer at the senior executive level with extensive

experience in commercial lending in the Cincinnati market to lead its efforts to develop

commercial account relationships including both loan and deposit relationships In the current

economic environment growth of the commercial loan portfolio is expected to be gradual but

management expects that growth may accelerate in more favorable economic environment

where demand for credit is greater particularly by strong borrowers with whom the Company is

seeking to build business relationship

The Companys cash liquidity and securities portfolios consist of interest-earning

deposits and intermediate-to long-term investment securities and MBS the majority of which are

currently classified as available for sale AFS Only small balance is held in the held-to-

maturity HIM category as the company seeks to maximize its future flexibility with respect to

managing the portfolio The portfolio of cash and investments increased modestly over the

most recent six month period with the addition of First Franklins investments net of the $24.7

million acquisition consideration but the ratio of cash and investments diminished from 33.2%

as of the December 31 2011 to post-acquisition ratio of 24.0% as of June 30 2011

Retail deposits have consistently served as the primary interest-bearing funding source

for the Company The Company has sought to increase the deposit base through

managements efforts to enhance the convenience of Cheviots branches and the level of

customer service Prior to the Acquisition deposit growth was relatively moderate equaling

5.8% on compounded annual basis for the four fiscal years through December 31 2010 The

Acquisition added approximately $222 million of deposits and the deposit mix shifted modestly

In this regard the Company had been realizing gradual shift in the deposit mix from

certificates of deposit CDs to NOW savings and money market accounts over the last three

years such that CDs have diminished to 55% of total deposits and savings NOW and demand

deposits have increased to 45% of deposits as of the fiscal 2010 year end With the acquisition

of First Franklin and its higher ratio of funding through CDs the proportion of CDs to total

deposits increased from 55% as of the end of fiscal 2010 to 59% as of June 30 2011

The Company utilizes borrowings as supplemental funding source to facilitate

management of funding costs and interest rate risk FHLB advances constitute the Companys

principal source of borrowings All of the Companys FHLB advances have fixed rates In the
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future the Company expects the level of borrowed funds as management expects to retire $19

million of advances maturing in the fourth quarter of 2011 out of Cheviots liquidity Additionally

the infusion of the proceeds from the Second-Step Conversion coupled with targeted deposit

growth and modest loan demand should all diminish the need to utilize borrowed funds

The post-offering business plan of the Company is expected to continue to focus on

products and services which have been the Companys emphasis in recent years Additionally

the Company will seek to integrate the acquired operations and branches of First Franklin fully

into the Company The increased capital from the offering is expected to facilitate additional

balance sheet growth leveraging of operating expenses and infrastructure investments The

new capital will increase the Companys competitive posture and financial strength In terms of

specific strategies the Company plans to undertake the following key elements of its business

plan on post-Conversion basis which largely represents continuation of the strategies

currently in place summary of the Companys key operating ratios for this period is

presented in Exhibit 1-2

Balance Sheet Growth Trends

Between the fiscal years ended December 31 2006 and December 31 2010 which

excludes the impact of the Acquisition which was completed in March 2011 the Companys

asset base has increased by 3.7% annual compound rate with total assets at December 31

2010 of $358.1 million See Table 1.1 for details Recent asset growth has been focused in the

cash and investment portfolio in the absence of loan growth In this regard the loan portfolio

expanded modestly through fiscal 2008 while loan balances declined in fiscal 2009 and fiscal

2010 as the Company realized strong demand for longer term fixed rate residential loans and

was more active in the sale of such loans into the secondary market with the objective of limiting

its interest rate risk exposure



Table 1.1

Cheviot Financial Corp

Historical Balance Sheet Data

At Fiscal Year Ended December31 As of June 30 2011 Annual

2006 2007 2008 2009 2010 Amount jfl Growth Rate

Amount Qfl Amount fl Amount fl Amount fl Amount jfl $000 Pct

$000 $000 $000 $000 $000

Total Amount of

Total assets $309780 100.00% $319060 100.00% $332000 100.00% $341860 100.00% $358069 100.00% $597128 100.00% 15.70%

Cashandcashequivalents 5490 1.77% 9450 2.96% 10013 3.02% 11283 3.30% 18149 5.07% 34000 5.69% 49.96%

Investment securities AFS 9085 2.93% 12178 3.82% 23909 7.20% 55851 16.34% 88382 24.68% 88016 14.74% 65.64%

Investment securities.HTM 25099 8.10% 23000 7.21% 7000 2.11% 0.00% 0.00% 0.00% -100.00%

Mortgage-backedsecuritiesAFS 1042 0.34% 814 0.26% 648 0.20% 4920 1.44% 4279 1.20% 8358 1.40% 58.83%

I3ADrtgage-backedsecuritiesHTM 14237 4.60% 9500 2.98% 6915 2.08% 5744 1.68% 4779 133% 4488 075% -22.63%

FHLB Stock 3238 1.05% 3238 1.01% 3369 1.01% 3369 0.99% 3375 0.94% 8366 1.40% 23.48%

Loans receivable net 241178 77.85% 249832 78.30% 268483 80.87% 247002 72.25% 225438 62.96% 407653 68.27% 12.37%

Goodwill and Core Deposit Value 0.00% 0.00% 0.00% 0.00% 0.00% 11517 1.93% NA

BOLl 3254 1.05% 3383 1.06% 3516 1.06% 3653 1.07% 3791 1.06% 10163 1.70% 28.80%

Realestateowned 0.00% 625 0.20% 1064 0.32% 2048 0.60% 2007 0.56% 3682 0.62% 4701.22%

Deposits 205450 66.32% 219526 68.80% 216048 65.07% 235904 69.01% 257852 72.01% 474888 79.53% 20.47%

Advances from the FHLB 29236 9.44% 28665 8.98% 44604 13.43% 33672 9.85% 27300 7.62% 44245 7.41% 9.64%

Shareholders equity 72200 23.31% 67920 21.29% 68231 20.55% 68750 20.11% 69419 19.39% 71340 11.95% -0.27%

Tangibleshareholdersequity 72200 23.31% 67920 21.29% 68231 20.55% 68750 20.11% 69419 19.39% 59823 10.02% -4.09%

Loans/Deposits 117.39% 113.81% 124.27% 104.70% 87.43% 85.84%

Banking offices 12

Ratios are as percent of ending assets

Sources Cheviot Financial Corp.s Prospectus jj
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The Companys assets are funded through combination of deposits borrowings and

retained earnings Deposits have always comprised the majority of funding liabilities increasing

at compounded annual rate of 5.8% over the fiscal 2006 to 2010 periods Borrowings

consisting solely of FHLB advances have diminished modestly over the last several years

Stockholders equity has diminished at 0.8% annual rate since the end of fiscal 2006

with modest shrinkage of the capital base primarily reflecting the impact of dividend payments

and stock repurchases over the period modestly exceeding net earnings

The most significant element of the Companys efforts to expand the Companys balance

sheet and earnings is the Acquisition The balance sheet impact of this transaction is reflected

in Table 1.2 on the following page which shows the change in the key balance sheet aggregates

of the Company over the six months ended June 30 2011 In this regard the substantial

majority of the indicated change was attributable to the Acquisition which was completed as of

March 16 2011

The balance of the Companys total assets increased by $239.1 million or by 66.8% over

the six months ended June 30 2011 primarily reflecting the impact of the Acquisition Likewise

loans increased by $182.2 million or 80.8% while the Companys deposit balances increased by

$217.0 million resulting in 84.2% over the quarter The cash acquisition had no impact on the

Companys reported equity owing to the application of purchase accounting and thus reported

equity increased modestly over the quarter However the cash acquisition reduced the tangible

equity balance by $9.6 million or by approximately 13.8% net of an increase of $1.9 million

which was attributable to retained earnings generated over the six month period and favorable

market value adjustments on the investment portfolio held as AFS net of dividends paid to

minority shareholders

As result of the Acquisition Cheviots reported equity is more leveraged as the

reported equity/assets ratio diminished from 19.39% as of December 31 2010 to 11.95% as of

June 30 2011 The tangible capital ratio diminished more significantly owing to the creation of

approximately $11.5 million of intangible assets including $10.3 million of goodwill and $2.7

million of CDI As result the Companys tangible capital ratio decreased from 19.39% as of

December31 2010 to 10.02% as of June 30 2011
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Table 1.2

Cheviot Financial Corp

Recent Balance Sheet Data Highlighting the Effect of the Acquisition

Cheviot Financial Reported

Asof Asof

December 31 June 30 Growth

2010 2010 Amount Percent

$000 $000 $000

Total Amount of

Total assets $358069 $597128 $239059 66.76%

Cash and cash equivalents 18149 34000 $15851 87.34%

Investment securities AFS 88382 88016 $366 -0.41%

Investment securities HTM $0 -100.00%

Mortgage-backed securities AFS 4279 8358 $4079 95.33%

Mortgage-backed securities HTM 4779 4488 $291 -6.09%

FHLB Stock 3375 8366 $4991 147.88%

Loans receivable net 225438 407653 $182215 80.83%

Goodwill and Core Deposit Value 11517 $11517 NM

BOLl 3791 10163 $6372 168.08%

Real estate owned 2007 3682 $1675 83.46%

Deposits 257852 474888 $217036 84.17%

Advances from the FHLB 27300 44245 $16945 62.07%

Shareholders equity 69419 71340 $1921 2.77%

Tangible shareholders equity 69419 59823 $9596 -1 3.82%

Sources Cheviot Financial Corp.s Prospectus

Loans Receivable Loans receivable totaled $407.7 million or 68.3% of total assets as of

June 30 2011 Permanent 1-4 family mortgage loans comprise the largest single segment of

the loan portfolio equal to 76.9% of total loans Historically Cheviots mortgage loan portfolio

has primarily consisted of fixed rate mortgage loans which comprised the substantial majority of

residential mortgage loans originated The Company has traditionally been portfolio lender

but the current practice is to retain fixed rate loans with maturities of up to 15 years in portfolio

and generally sell longer term fixed rate loans with maturities of 15 years or more In this

regard the Company employed salaried and commissioned loan originators since fiscal 2007

whose primary focus is originating loans for resale into the secondary market The emphasis on

residential mortgage lending is evidenced by financial data which indicates that mortgage loans
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secured by 1-4 family properties equaled $195.8 million or 84.8% of total loans as of the fiscal

2010 year end just prior to the Acquisition

With the completion of the Acquisition the loan mix changed to be more heavily

oriented towards commercial and multi-family mortgage loans both of which had been more

heavily emphasized by First Franklin Importantly First Franklins commercial multi-family and

construction loan portfolios had experienced increased delinquency and default rates in the

recessionary economic environment experienced over the last several years which resulted in

higher loan loss provisions for First Franklin Cheviots management believes it has addressed

the asset quality weakness in the acquired portfolios through the mark-to-market process where

the impact of future credit-related losses were addressed through valuation adjustments to the

acquired portfolio

In the future the Company will be seeking to build commercial account relationships

and the expanded branch banking footprint to include the east side of the Cincinnati

metropolitan area is expected to facilitate the expansion efforts Additionally as previously

noted the Company has recently employed an officer at the senior executive level with

extensive experience in commercial lending in the Cincinnati market to lead its efforts to

develop commercial account relationships including both loan and deposit relationships At the

same time Cheviots management will be seeking to maintain its historically strong asset quality

and as the Company will be selective in extending credit to commercial customers future

growth of the Companys commercial loan portfolio is expected to be gradual

Cash Investments and Mortqacie-Backed Securities The intent of the Companys

investment policy is to provide adequate liquidity to generate favorable return on excess

investable funds and to support the established credit and interest rate risk objectives The ratio

of cash and investments including MBS has fluctuated based primarily on loan demand and

cash inflows from deposits and borrowings The balance of cash and investments increased

modestly over the four fiscal years through June 30 2011 particularly as Cheviot became

more active seller of 1-4 family fixed rate loans in the secondary market and as both residential

and commercial loan demand has been limited by continued economic weakness

Investment securities and MBS equaled $100.9 million or 16.9% of total assets as of

June 30 2011 while cash and equivalents totaled $34.0 million or 5.7% of assets As of June

30 2011 the cash and investments portfolio consisted of cash interest-earning deposits in

other financial institutions securities issued by Ginnie Mae Fannie Mae or Freddie Mac U.S
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government agency obligations and small portfolio of municipal bonds see Exhibit 1-3 for the

investment portfolio composition Additionally the Company maintains permissible equity

investments such as FHLB stockthe FHLB stock investment totaled $8.4 million equal to

1.4% of assets as of June 30 2011 The majority of the Companys investment securities are

classified as available for sale AFS with the balance totaling $96.4 million equal to 16.1% of

total assets as of June 30 2011 The held-to-maturity HTM securities portfolio totaled $4.5

million and consisted solely of MBS

No major changes to the composition and practices with respect to the management of

the investment portfolio are anticipated over the near term except that the level of cash and

investments is anticipated to increase initially following the Second-Step Conversion Over the

longer term it is the Companys intent to leverage the proceeds with loans to greater extent

than investment securities over the long term

Bank-Owned Life Insurance As of June 30 2011 the balance of bank-owned life

insurance BOLl totaled $10.2 million which reflects growth since the end of fiscal 2006

owing to increases in the cash surrender value of the policies and as result of the Acquisition

as First Franklin had approximately $6.2 million of BOLl The balance of the BOLl reflects the

value of life insurance contracts on selected members of the Companys management and has

been purchased with the intent to offset various benefit program expenses on tax-advantaged

basis The increase in the cash surrender value of the BOLl is recognized as an addition to

other non-interest income on an annual basis

Intangible Assets Pursuant to the purchase method of accounting the assets and

liabilities First Franklin were restated to fair market value as of the date of the Acquisition Also

First Franklins existing stockholders equity was restated to zero balance and the excess of

the purchase price over the fair market value of net assets was be recorded as an intangible

asset with two components the amortizing core deposit intangible CDI and the non

amortizing goodwill As of June 30 2011 the resulting goodwill and CDI totaled $10.3 million

and $1.2 million respectively In aggregate total intangible assets equaled $1 1.5 million or

1.9% of total assets as of June 30 2011

Funding Structure Since fiscal year-end 2006 deposits have increased at 20.5%

annual rate inclusive of the impact of the Acquisition but growth was comparatively modest for

over the four fiscal years through the end of 2010 i.e excluding the impact of the Acquisition
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in the range of 5.8% The Company seeks to build the base of transaction accounts within

market and competitive constraints by offering convenient access and high customer service

The Acquisition is expected to enhance the ability to market the Companys deposit products in

the Cincinnati market through the expanded geographic presence in central and eastern

sections of Hamilton County The Company has indicated that it is evaluating potential branch

expansion opportunities in or near its current retail branch banking footprint in the Cincinnati

market but there are no definitive plans to open new branches at present

The Company typically utilizes borrowings when such funds are priced attractively

relative to deposits to lengthen the duration of liabilities to enhance earnings when

attractive revenue enhancement opportunities arise and to generate additional liquid funds

if required Borrowed funds primarily consisting of FHLB advances have been an important

source of supplemental funding utilized by Cheviot to achieve targeted balance sheet growth

and to manage interest rate risk In this regard borrowed funds primarily consisting of fixed

rate FHLB advances has fluctuated at levels in the range of $30 million plus or minus $4

million for the period from fiscal 2006 to fiscal 2010 with the exception of fiscal 2008 when

borrowed funds increased to $44.6 million The level of borrowed funds increased to $44.2

million equal to 7.4% of total assets as of June 30 2011 as result of the First Franklin

acquisition In the future the Company expects the level of borrowed funds as management

expects to retire $19 million of advances maturing in the fourth quarter of 2011 out of Cheviots

liquidity Additionally the infusion of the proceeds from the Second-Step Conversion coupled

with targeted deposit growth and modest loan demand should all diminish the need to utilize

borrowed funds in the future

Equity With the completion of the minority stock issuance in January 2004 Cheviots

equity nearly doubled and totaled $72.2 million equal to 23.3% of assets as of December 31

2006 Since fiscal year end 2006 the Companys reported equity reflects fluctuating balance

in range of $67.9 million to $69.8 million as the impact of dividend payments and stock

repurchases over the period approximated the level of net income As previously noted the

most significant factor impacting the Companys equity was the completion of the Acquisition in

March 2011 In this regard the capital ratio reflects greater leverage as the capital balance of

$71.3 million equaled 12.0% of total assets Moreover the creation of $11.5 million of intangible

assets results in the level of tangible capital equaling $59.8 million as of June 30 2011 equal to

10.0% of total assets
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Notwithstanding the recent leveraging the Bank maintained surpluses relative to its

regulatory capital requirements at June 30 2011 and was qualified as well capitalized

institution The Offering proceeds will serve to further strengthen the Companys regulatory

capital position and support the ability to undertake high risk-weight lending in the current

environment The post-Offering equity growth rate is expected to be impacted by number of

factors including the higher level of capitalization the reinvestment of the Offering proceeds the

expense of the stock benefit plans and the potential impact of dividends and stock repurchases

Additionally the Company is expected to realize ongoing benefits from the Acquisition including

increased earnings which are not fully reflected in trailing twelve month earnings

Income and Expense Trends

Table 1.3 shows the Companys historical income statements for the past five fiscal

years through December 31 2010 and for the twelve months ended June 30 2011 The

Company reported positive earnings in each of the last five fiscal years with net income

reflecting positive growth trend since the beginning of fiscal 2009 as net interest income has

been improving loan loss provisions have diminished modestly and as non-interest income

including gains on secondary market loan sales have been increasing All these foregoing

positive factors with respect to recent earnings have been partially mitigated by the Companys

increasing operating expenses

The Acquisition is expected to be accretive to the Companys earnings in dollar terms

and on per share basis but may reduce Cheviots ROA The Acquisition was completed as of

March 16 2011 and thus the impact on trailing twelve month earnings through June 30 2011

the date of financial data in the prospectus is limited to one full quarter The pro forma impact of

the Acquisition has been more fully described at the end of this section

Net Interest Income Net interest income has grown over the period reflected in Table

1.3 primarily due to balance sheet growth and favorable trends with respect to the Companys

funding costs since fiscal 2007 Specifically net interest income increased from $8.7 million in

fiscal 2006 to $12.6 million for the twelve months ended June 30 2011 However the ratio of

net interest income to average assets has fluctuated in relatively narrow range over the

corresponding time frame with the ratio decreasing from 2.88% in fiscal 2006 to 2.60% in fiscal

2007 and then subsequently increasing to 2.92% of average assets in fiscal 2008 and



Interest Income

Interest Expense __________ __________ __________ ___________ _________ ________

Net Interest Income

Provision for Loan Losses
__________ __________ __________ ___________ _________ ________

Net Interest Income after Provisions

Other Operating Income 0.30%

Gains on the Sale of Loans 0.19%

Operating Expense _________ __________ _________ __________ _________ _______ -2.56%

Net Operating Income 0.70%

________ ________ ________ _________ ________
0.00% 0.00%

0.00% 0.00%

Net Income Before Tax 2470 0.82% 1354 0.42% 2008 0.61% 1707 0.50% 2973 0.84% 3015

Income Taxes 774 -0.26% 428 -0.13% 592 -0.18% 606 -0.18% 995 -0.28% 663

Net Income Loss Before Extraord Items 1696 0.56% 926 0.29% 1416 0.43% 1101 0.32% 1978 0.56% 2352

Estimated Core Net Income

Table 1.3

Cheviot Financial Corp
Historical Income Statements

As of the Fiscal Year Ended December31

2006 20ö7 2008 2009 2010

Twelve fvbnths

Ended

June 30 2011

Amount LII
$000Amount Pct1 Amount Pct1 Amount Amount Pct1

$000 $000 $000 $000 $000

16509 5.45% 17791 5.57% 18058 5.48% 16473 4.79% 15438 4.37% 17598 4.07%

7.782 -2.57% 9499 -2.97% 8445 -2.56% 6585 -1.91% 4698 -1.33% 5028 -1.16%

8727 2.88% 8292 2.60% 9613 2.92% 9888 2.87% 10740 3.04% 12570 2.91%

25 -0.01% 116 -0.04% 668 -0.20% 853 -0.25% 550 -0.16% 650 -0.15%

8702 2.87% 8176 2.56% 8945 2.72% 9035 2.63% 10190 2.88% 11920 2.76%

450 0.15% 486 0.15% 465 0.14% 427 0.12% 629 0.18% 1303

44 0.01% 59 0.02% 53 0.02% 386 0.11% 694 0.20% 838

6770 -2.24% 7367 -2.31% 7440 -2.26% 8141 -2.37% 8540 -2.42% $11046

2426 0.80% 1354 0.42% 2023 0.61% 1707 0.50% 2973 0.84% 3015

Gains on the Sale of Office Prem Equip 44 0.01% 0.00% 15 0.00% 0.00%

Total Non-Operating Income/Expense 44 0.01% 0.00% 15 0.00% 0.00%

ti

C-

0.70%

-0.15%

0.54%

Net Income 1696 0.56% 926 0.29% 1416 0.43% 1101 0.32% 1978

AddbackDeduct Non-Recurring lnc/Exp 44 -0.01% 0.00% 15 0.00% 0.00%

Tax Effect 15 0.00% 0.00% 0.00% 0.00%

Estimated Core Net Income 1667 0.55% 926 0.29% 1426 0.43% 1101 032% 1978

Memo

Expense Coverage Ratio 128.91% 112.56% 129.21% 121 .46% 125.76%

Efficiency Ratio 73.42% 83.37% 73.44% 76.08% 70.79%

Effective Tax Rate 31.34% 31.61% 29.48% 35 50% 33.47%

Ratios are Percent of Average Assets

Tax effected at 34% rate

Source Cheviot Financial Corp.s audited and unaudited financial reports

0.56% 2352 0.54%

0.00% 0.00%

0.00% 0.00%

0.56% 2352 0.54%

113.80%

75.09%

21 .99%
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remaining in relatively narrow range thereafter For the twelve months ended June 30 2011

net interest income reported by Cheviot equaled $12.6 million or 2.91% of average assets

Spread compression was key factor contributing to the limited growth in net interest

income experienced over the fiscal 2006 to 2007 periods while balance sheet growth prevented

the level of net interest income from declining significantly In this regard the Federal Reserve

increased the targeted federal funds rate to 5.25% through June 2006 and maintained this level

for over year through September 2007 leading to flat to mildly inverted yield curve which

adversely impacted Cheviots interest rate spreads Subsequent reductions in the targeted

federal funds rate by the Federal Reserve have favorably impacted the Companys yield-cost

spreads and fueled the expansion of net interest income

Specifically the Companys interest rate spread decreased from 2.27% in fiscal 2006 to

2.00% in fiscal 2007 while progressively increasing thereafter from 2.49% in fiscal 2008 to

3.04% in fiscal 2010 see Exhibit 1-4 The Company continued to realize an improving spread

into the first six months of fiscal 2011 as funding costs continued to diminish more rapidly than

the yield on assets In addition Cheviot realized the spread benefit of the Acquisition since mid-

March including the addition of First Franklins assets and liabilities incorporating the impact of

the purchase accounting adjustments which adjusted the yields and costs to the prevailing

market rate as of the date of the Acquisition Further benefits to net interest income from the

Acquisition are anticipated as its positive impact on net income is more fully reflected in trailing

twelve month earnings

The initial reinvestment of the Offering proceeds should increase net interest income as

the funds are reinvested with longer-term earnings benefits realized through leveraging of the

proceeds At the same while the initial reinvestment of the Offering proceeds should increase

net interest income the initial reinvestment yields are expected to depress asset yields and the

net interest income ratio Over the long term the asset yields may likely recover as the funds

from the Offering are redeployed into higher yielding loans which is the longer-term plan of the

use of proceeds

Loan Loss Provisions Provisions for loan losses have typically been limited reflecting

the Companys relatively strong asset quality historically and the secured nature of the loan

portfolio the majority of the loan portfolio is secured by real estate collateral in the Companys

market area However since fiscal 2007 the Company has increased the level of loan loss

provisions which management attributes to an increasing level of NPAs and as result of
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weak economy and erosion of real estate values which support the collateral value of Cheviots

mortgage portfolio

As result loan loss provisions have recently fluctuated at levels in excess of their

historical averages ranging from low of $550000 0.16% of average assets in fiscal 2010 to

high of $853000 0.25% of average assets in fiscal 2009 and equaled $650000 0.15% of

average assets for the twelve months ended June 30 2011 At June 30 2011 the Company

maintained valuation allowances of $1.4 million equal to 0.34% of total loans and 12.66% of

non-performing loans Exhibit 1-5 sets forth the Companys loan loss allowance activity during

the review period Going forward the Company will continue to evaluate the adequacy of the

level of general valuation allowances GVA5 on regular basis and establish additional loan

loss provisions in accordance with the Companys asset classification and loss reserve policies

Importantly as will be discussed in the section addressing the Companys asset quality

on more detailed basis Cheviots loan portfolio includes acquired impaired loans which have

been marked-to-market at their respective fair values In this regard $25.0 million the

Companys loans designated as impaired were acquired from First Franklin and valuation

discounts totaling $5.5 million were applied to adjust the fair value of the acquired portfolio

Management believes that these fair value adjustments will minimize the risk of credit losses

from the portfolio in the future based on the information which was available with respect to the

portfolio and market as of the date of the Acquisition

Non-Interest Income Consistent with the Companys limited level of diversification into

fee generating activities sources of non-interest operating income have been modest

contributor to the Companys earnings Through fiscal 2010 non-interest income fluctuated at

relatively low levels and equaled $629000 0.18% of average assets in fiscal 2010 Non-

interest income increased to $1.3 million equal to 0.30% of average assets for the twelve

months ended June 30 2011 owing in part to the higher levels of fee income generated by the

acquired customer base of First Franklin

In addition to fee income generated through deposits loan late charges and other

typical sources Cheviot commenced an initiative to develop secondary mortgage operation in

fiscal 2007 The Company has employed commissioned loan originators and back office support

personnel with the dual goals of increasing fee income and reducing interest rate risk through

the sale of conforming long-term fixed-rate residential mortgages During fiscal 2010 the

Company sold $26.8 million of fixed rate loans the majority of which was sold servicing
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released which resulted in $694000 in gains on sale equal to 0.20% of average assets Gains

on sale recorded by Cheviot increased to $838000 0.19% of average assets for the twelve

months ended June 30 2011 which were the result of the sale of $18.8 million of fixed rate

loans

Operating Expenses The Companys operating expenses have increased in recent

years due to expanded business volumes facilitated by expanded management and staffing

which have resulted in growth the retail deposit base As result since the fiscal year ended

December 31 2006 annual operating expenses have increased from $6.8 million equal to

2.24% of average assets to $8.5 million in fiscal 2010 equal to 2.42% of average assets

Operating expenses increased as result of the Acquisition owing to the expense of the First

Franklin infrastructure branches employees net of cost savings realized as result of the

Acquisition Importantly the Companys ratio of operating expenses to average assets

increased only modestly to equal 2.56% of average assets for the twelve months ended June

30 2011 notwithstanding the significant increase in operating expenses relative to the level

reported for fiscal 2010 as the costs were apportioned over larger asset base including the

acquired assets of First Franklin

Operating expenses are expected to increase on post-Offering basis as result of the

expense of growth and owing to the cost of the additional stock-related benefit plans

Additionally operating costs will increase as the costs of the First Franklin operations merged

into the Company are fully realized into trailing twelve month operating expenses At the same

time Cheviot will seek to achieve additional costs savings related to the Acquisition as well as

offset anticipated growth in expenses from profitability standpoint through moderate balance

sheet growth and by reinvestment of the Offering proceeds into investment securities over the

near term following the Second-Step Conversion and into loans over the longer term

Non-Operating Income/Expense Non-operating income and expenses have typically

had limited impact on earnings The only non-operating income and expenses were related to

gains and losses on the sale of equipment realized in fiscal 2006 and fiscal 2008

Taxes The Companys average tax rate has fluctuated over the last five fiscal years in

relatively narrow range from 29.5% to 35.5% The Companys tax rate dipped to 21.99% for

the twelve months ended June 30 2011 In this regard following the Acquisition in March 2011

the Company was able to utilize approximately $709000 in net operating loss carryforwards
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NOLs acquired with First Franklin which reduced the Companys tax expense for financial

reporting purposes by $241000 As of June 30 2011 Cheviot has approximately $6.4 million

in remaining operating loss carryforwards to offset future taxable income for 20 years These

losses are subject to the annual allowable Internal Revenue Code Section 382 net operating

loss limitations of $1.1 million Importantly the benefit of the acquired NOLs for subsequent

fiscal years have been captured in deferred tax asset on the Companys balance sheet

Accordingly Cheviot expects to be fully taxable with respect to financial taxable income

prospectively

Efficiency Ratio The Companys efficiency ratio has fluctuated in recent years ranging

from low of 70.79% in fiscal 2010 to high of 83.37% in fiscal 2007 and equaled 75.09% for

the twelve months ended June 30 2011 While the Acquisition is expected to continue to result

in increases to the aggregate level of net earnings improvements to the efficiency ratio may be

limited as both the Companys revenues and expenses are expanded Likewise the efficiency

ratio may show some improvement from the benefit of reinvesting the proceeds from the

Offering which may be partially offset by the expenses related to the stock benefit plans

Purchase Accounting Adiustments to First Franklins Earnings The impact of the

Acquisition is only partially reflected in the Companys earnings for the twelve months ended

June 30 2011 As result of the application of purchase accounting there were adjustments to

the acquired interest-bearing liabilities reducing their net cost over the first year following the

acquisition Additionally operating expenses will increase both as result of higher

depreciation costs and as the CDI created in the Acquisition is amortized into expense The

impact of the purchase accounting adjustments on earnings net of this tax impact for the first

year following the Acquisition have been reflected in the schedule below

Amount

$000

Purchase Accounting Adjustments Year

Amortization of deposit premium from purchase accounting 1284

Accretion of borrowings discount from purchase accounting 421

Amortization of core deposit intangible 358

Depreciation of market value adjustment for fixed assets 66
Tax effect at 34% effective rate 436

Year impact of purchase accounting adjustments 845
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The Acquisition will impact the Companys earnings in other ways which have not

been reflected in the recent trailing twelve month earnings These include but are not limited to

such items as lost reinvestment income on the cash consideration paid to First Franklins

shareholders interest income and expense on the acquired assets and liabilities and potential

merger synergies While these elements of earnings are difficult to project they are expected to

result in higher earnings in the future and have been considered as qualitative adjustment in

the valuation analysis to follow

Interest Rate Risk Management

The primary aspects of the Companys interest rate risk management include

Selling portion of the fixed rate mortgage loans originated based on risk and

profitability considerations typically fixed rate mortgage loans with maturities

of 15 years or more

Diversifying portfolio loans into other types of shorter-term or adjustable rate

lending including commercial lending

Maintaining an investment portfolio comprised of high quality liquid

securities and maintaining an ample balance of securities classified as

available for sale

Promoting transaction accounts and when appropriate longer-term CDs

Utilizing longer-term borrowings when such funds are attractively priced

relative to deposits and prevailing reinvestment opportunities

Maintaining strong capital level and

Limiting investment in fixed assets and other non-earnings assets

Notwithstanding the foregoing measures implemented to minimize the Companys

interest rate risk exposure the Companys balance sheet is liability-sensitive in the short term

less than one year and thus the net interest margin could be adversely affected during

periods of rising and higher interest rates As of June 30 2011 the Net Portfolio Value NPV
analysis provided by the Office of Thrift Supervision OTS indicated that 200 basis point

instantaneous and permanent increase in interest rates would result in 73 basis point

reduction in the NPV ratio and result in post-shock NPV ratio equal to 13.90% of assets see

Exhibit 1-6 These rate shock simulations indicate minimal level of risk exposure pursuant to

OTS definitions

The NPV analysis is an indicator to the risk of earnings in volatile interest rate

environment as it incorporates changing assumptions with respect to maturity and repricing of
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assets and liabilities The OTS NPV analysis indicates that the Company has lower post-

shock NPV ratio and higher interest sensitivity measure i.e the change in the post-shock NPV

ratio is greater pursuant to rising interest rate scenario which is typically the more adverse

scenario for thrift institution In this regard the Companys interest rate risk exposure is

primarily the result of the large balance of permanent intermediate to long-term fixed rate

mortgage which comprise significant segment of the portfolio which are primarily funded by

comparatively short-term deposits and borrowed funds

Overall the data suggests that the Companys earnings would be adversely impacted by

increasing interest rates On pro forma basis the Companys interest rate risk position is

expected to improve as the proceeds from the Offering are reinvested in interest-earning assets

Lending Activities and Strategy

The Companys lending activities have been focused primarily on residential mortgage

lending and to lesser extent on multi-family and commercial mortgage lending consumer

and construction lending The Acquisition of First Franklin altered the Companys loan portfolio

composition modestly as First Franklin maintained more significant portfolio lending emphasis

on commercial and multi-family mortgage loans as well as construction loans Details regarding

the Companys loan portfolio composition and characteristics are included in Exhibits 1-7 and I-

As of June 30 2011 the components of the loan portfolio were as follows

Permanent first mortgage loans secured by residential properties totaled $317.3

million or 76.9% of total loans thus comprising the majority of the loan portfolio

Multi-family and commercial mortgages and construction loans together totaled

$74.0 million or 17.9% of total loans

Consumer loans including second mortgages and HELOCS totaled $2.6 million

or 0.7% of total loans and

Commercial business loans totaled $13.4 million or 3.3% of total loans

Residential Lending The Company has historically been residential lender and 1-4

family residential loans continue to comprise the largest category of loans receivable at 76.9%

of total loans The substantial portion of 1-4 family mortgage loans have been originated by the

Company and are secured by residences in the local market area

The Company offers fixed-rate mortgage loans with terms of up to 30 years and

adjustable -rate mortgage loans with 15 or 30 year amortization schedule and interest rates
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and payments on adjustable-rate mortgage loans adjust annually after either one three five

year initial fixed period Interest rates and payments on adjustable-rate loans generally are

adjusted to rate typically equal to 2.75% above the one-year constant maturity Treasury index

The maximum amount by which the interest rate may be increased or decreased is generally

2% per adjustment period and the lifetime interest rate cap is generally 5% over the initial

interest rate of the loan The Company generally does not make conventional loans with loan-

to-value ratios exceeding 95% with the condition that private mortgage insurance is required

on first mortgage loans with loan-to-value ratio in excess of 85% The Company requires all

properties securing mortgage loans to be appraised by Board-approved independent

appraiser The Company requires title insurance on all first mortgage loans Borrowers must

obtain hazard insurance or flood insurance for loans on property located in flood zone before

closing the loan

The majority of the Companys residential mortgage loan portfolio has historically

consisted of fixed rate mortgage loans With the completion of the Acquisition and owing to

First Franklins greater prior emphasis on adjustable rate lending the proportion of adjustable

rate residential mortgage loans to total 1-4 family mortgage loans increased from 22.6% to

52.0% In the current rate environment the majority of Cheviots loan demand is for longer term

fixed rate mortgage loans the majority of which are sold in the secondary market

Included in residential mortgage loans at June 30 2011 were $33.6 million of home

equity lines of credit and $3.6 million of home equity loans Home equity lines of credit are

generally made for owner-occupied homes and are secured by first or second mortgages on

residential properties The Company has been seeking to increase originations of home equity

lines of credit Cheviot generally offers home equity lines of credit with maximum loan to

appraised value ratio of 85% including senior liens on the subject property and with maximum

loan to appraised value of ratio 80% when the senior lien is held elsewhere The Company

currently offers these loans for terms of up to 10 years and with adjustable rates that are tied to

the prime rate

Commercial Real Estate and Multi-family Mortgage Lending Multi-family and

commercial mortgage lending has been an area of portfolio diversification for the Company at

modest levels Such loans have typically secured by properties in Cheviots market area in

southern Ohio northern Kentucky and southeastern Indiana Such loans are typically originated

by the Company for the purpose of financing existing structures rather than new construction
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As of June 30 2011 multi-family and commercial mortgage loans equaled $23.5 million

5.7% of loans and $43.1 million 10.5% of loans respectively Multi-family and commercial

mortgage loans are typically offered with fixed rates of interest for the first five of the loan which

are then subject to call provision or rate adjustment The Company also offers fixed rate

loan for 10 years which is fully amortizing over the ten year life The typical principal balance of

multi-family and commercial mortgage loans is between $500000 and $2 million but may be

more depending upon numerous factors including the creditworthiness of the borrower and

other key underwriting criteria

The Companys portfolio balances in the commercial and multi-family mortgage arena

were increased with the acquisition of First Franklin Importantly the credit quality of the

acquired commercial and multi-family mortgage loans was poor in comparison to Cheviots

portfolio which the Company is addressing through aggressive resolution strategies and through

the mark-to-market process wherein the acquired loan portfolio was marked-to-market at its

estimated fair value at the acquisition date which resulted in the creation of approximately $5.5

million of credit related discounts While Cheviot will be seeking to build broad-based

commercial account relationships in the future facilitated by the recent employment an officer at

the senior executive level with extensive experience in commercial lending in the Cincinnati

market to head these efforts growth is expected to be gradual In this regard Cheviots near

term focus will be on resolving the acquired loan portfolio and growth will also be limited by the

Companys stringent underwriting standards and current economic conditions which limit loan

demand by strong commercial borrowers

Construction and Development Loans Cheviot originates construction loans for owner-

occupied residential real estate and to lesser extent for commercial builders of residential

real estate improvement to existing structures new construction for commercial purposes and

residential land development At June 30 2011 construction loans represented $7.4 million or

1.8% of Cheviots total loans At June 30 2011 the unadvanced portion of these construction

loans totaled $3.9 million

Construction loans originated by Cheviot generally provide for the payment of interest

only during the construction phase 12 months for single family residential and varying terms for

commercial property and land development At the end of the construction phase the loan

converts to permanent mortgage loan Before making commitment to fund construction

loan Cheviot requires detailed cost estimates to complete the project and an appraisal of the
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property by an independent licensed appraiser Cheviot also reviews and inspects each

property before disbursement of funds during the term of the construction loan Loan proceeds

are disbursed after inspection based on the percentage of completion method

Commercial Business Loans Commercial non-mortgage lending has been relatively

limited and the portfolio balance of commercial and industrial loans ClLoans totaled $13.4

million or 3.3% of total loans Commercial business loans are made to variety of

professionals sole proprietorships and small businesses primarily in the primary market area

The Company will offer variety of commercial lending products These loans are typically

secured primarily by business assets When making commercial business loans the Company

considers the financial statements of the borrower the borrowers payment history of both

corporate and personal debt the debt service capabilities of the borrower the projected cash

flows of the business and viability of the industry in which the customer operates and the value

of the collateral

Consumer Loans Consumer loans include loans on automobiles and other forms of

consumer installment credit and loans secured by deposits The balance of consumer loans for

Cheviot is expected to remain relatively modest and equaled $2.6 million or less than 1% of

total loans as of June 30 2011

Loan Originations Purchases and Sales

The largest segment of the Companys loan origination volume consists of residential

mortgage loans the vast majority of which are originated to customers through applications

taken through the branches and underwritten and processed by in-house staff Loan

originations by loan type reflects the portfolio mix of the Company with real estate secured

mortgage loans comprising the most significant component of loan originations For fiscal 2010

total loan originations were $64.3 million the majority of which were fixed rate one-to-four family

and commercial real estate loans In addition to internal originations the Company occasionally

purchases real estate loans on properties located primarily within the State of Ohio or other

nearby areas within Kentucky and Indiana generally within the greater Cincinnati metropolitan

area
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Asset Quality

The Companys asset quality has historically been strong and the level of NPAs has

been modest generally well below level of 1% of assets However Cheviot has recently

realized an increase in the level of NPAs primarily related to the recessionary economic

environment Specifically the Companys delinquencies have increased as result of growing

unemployment in its markets and the slack economy has depressed the collateral value of many

of the Companys security properties As reflected in Exhibit 1-10 the total NPA balance i.e

loans 90 days or more past due and REO increased from levels well below 1% of assets in

fiscal 2006 to total $6.9 million or 1.92% of assets as of the end of fiscal 2010 consisting

primarily of non-accruing loans $4.9 million and REQ $2.0 million significant portion of the

increase in NPAs in fiscal 2010 was attributable to two large delinquent single family mortgage

loans with principal balance of $2.0 million in aggregate The allowance for loan losses as of

December 31 2010 prior to the Acquisition of First Franklin totaled $1.0 million while the ratio

of allowances to total loans equaled 0.45% while reserve coverage in relation to NPAs equaled

15.7% as of December 31 2010 see Exhibit 1-5

Importantly the Acquisition impacted the Companys asset quality ratios First the

increase in delinquencies from December 31 2010 to June 30 2011 is primarily attributable

to the Acquisition As part of the Acquisition Cheviot acquired $239000 in loans that were 30

to 59 days delinquent $2.8 million in loans that were 60 to 89 days delinquent and $5.8

million in loans that were 90 days or more delinquent In total $25.0 million of the Companys

loans designated as credit impaired were acquired from First Franklin and valuation discounts

totaling $5.5 million were applied to adjust the fair value of the acquired portfolio to the

estimated market value Management believes that these fair value adjustments will minimize

the risk of credit losses from the portfolio in the future based on the information which was

available with respect to the portfolio and market as of the date of the Acquisition

In view of the foregoing Cheviots total NPAs equaled $13.8 million as of June 30 2011

which equaled 2.32% of assets However this included $6.2 million of purchased assets equal

to 1.01% of total assets Excluding purchased assets to consider only non-performing assets

originated by Cheviot originated NPAs equaled 1.28% of originated assets as of June 30 2011

The accounting for the Acquisition also impacted the Companys reserve coverage ratios

with respect to both the ratio of reserves to total loans and non-performing loans and assets

The decrease in the ratios over the first six months of fiscal 2011 from 0.55% of total loans to
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0.34% of total loans reflected the acquisition of First Franklin which increased the balance of

loans outstanding but did not increase the allowance for loan losses Applicable accounting

guidance requires the Company to record assets acquired in an acquisition such as loans at

their fair value and without the related allowance for loan losses as reflected on First Franklins

financial statements

To track the Companys asset quality and the adequacy of valuation allowances Cheviot

has established detailed asset classification policies and procedures which are consistent with

regulatory guidelines Cheviot maintains the allowance for loan losses at level that is believed

to be adequate to absorb probable losses inherent in the existing loan portfolio based on

quarterly evaluation of variety of factors These factors include but are not limited to the

Companys historical loan loss experience and recent trends in that experience risk ratings

assigned by lending personnel to commercial real estate and the results of ongoing reviews of

those ratings by the Companys independent loan review function an evaluation of non-

performing loans and related collateral values the probability of loss in view of geographic and

industry concentrations and other portfolio risk characteristics the present financial condition of

borrowers and current economic conditions

The Companys management reviews and classifies loans on monthly basis and

establishes loan loss provisions based on the overall quality size and composition of the loan

portfolio as well as other factors such as historical loss experience industry trends and local

real estate market and economic conditions

Funding Composition and Strategy

Deposits have consistently been the Companys primary source of funds As of June 30

2011 deposits totaled $474.9 million which reflects 20.5% annual growth since December 31

2006 As noted previously the deposit growth figures for the Company are skewed upward by

the Acquisition which added $221.5 million of deposits Lower costing savings and transaction

accounts totaling $194.3 million comprised approximately 40.9% of the Companys deposits at

June 30 2011 see Exhibit I-Il The balance of the deposit base is comprised of CD5 the

majority of which have remaining maturities of one year or less As of June 30 2011 CDs with

balances equal to or in excess of $100000 equaled $86.9 million see Exhibit I-Il

Deposit solicitation efforts for the Company have recently been focused on building

broad-based consumer and commercial customer relationships At the same time the
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Company continues to have many depositors focused on competitive pricing rather than service

and broad-based relationship Accordingly the transition of the deposit base to

managements targeted composition is expected to be gradual The expanded branch network

resulting from the First Franklin Acquisition particularly the enhanced presence in the eastern

areas of the Cincinnati metropolitan area is expected to facilitate the efforts to build commercial

account relationships

Borrowings have been utilized primarily as supplemental funding source to fund

lending activity As of June 30 2011 borrowed funds consisted of $44.2 million of FHLB

advances As of June 30 2011 Cheviots borrowed funds had weighted average coupon rate

of 3.94% The Company uses deposits and borrowings interchangeably to fund assets

depending on various factors including liquidity and asset/liability management strategies

Recently however the Company has diminished borrowings utilization as loan growth has

slowed and deposit growth is sufficient to fund the modest growth achieved The Company

expects that borrowed funds may likely continue to diminish in the future as the $19 million

borrowed funds balance is scheduled to mature in fiscal 2011 and the Company will be seeking

to fund the repayment of borrowings with excess liquidity

The Company anticipates utilizing borrowings as supplemental funding source in the

future generally for these same purposes The Companys overall preference is to utilize

deposits to fund operations with the objective of building customer relationships and increasing

cross-sell potential and fee income

Subsidiaries

As result of the acquisition of First Franklin Cheviot owns 51% of DirectTeller systems

Inc which is inactive and in the process of being wound down The Bank also owns 100% of

Madison Service Corporation which is currently inactive

Legal Proceedings

Other than the routine legal proceedings that occur in the Companys ordinary course of

business the Company is not involved in litigation which is expected to have material impact

on the Companys financial condition or operations
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II MARKET AREA ANALYSIS

Introduction

Established in 1911 the Company is headquartered in Cincinnati Ohio and serves

southwestern Ohio through total of 12 full service branch offices The main office and 11

branch offices are all located in Hamilton County which is part of the Cincinnati Metropolitan

Statistical Area the MSA The current retail branch banking footprint reflects the recent

acquisition of Cincinnati-based First Franklin Corp which expanded the Companys branch

network in Hamilton County Ohio by seven branches net of one office which was consolidated

with Cheviot Office As discussed in Section One the Acquisition enhanced the Companys

retail presence in northern and eastern portions of Hamilton County Furthermore the

Acquisition nearly doubled the Companys deposit totals in Hamilton County

The Company conducts business in large metropolitan area and Hamilton Countys

population ranks third among all counties in the State of Ohio map showing the Companys

office coverage is set forth on the following page and details regarding the Companys offices

and recent trends with respect to market interest rate levels are set forth in Exhibit li-I and 11-2

respectively

The primary market area served by the Company is part of the Cincinnati MSA and is

largely urban in nature The regional economy has evolved as employment in the

manufacturing sector has declined and Cheviots market area economy has become broadly

similar to the national economy in terms of its employment in key sectors Accordingly both the

Cincinnati and US economy have experienced only modest recovery from the deepest point in

the recession as unemployment remains stubbornly high and real estate values have yet to

stabilize

As will be discussed in greater detail in section to follow Cheviots market area

economy is comprised of large workforce employed in number of employment sectors

including business and professional services healthcare wholesale/retail government and

finance/insurance/real estate Examples of some of the major employers in the Companys

market area include the University of Cincinnati Procter Gamble Childrens Hospital Center

and the Health Alliance of Greater Cincinnati

Future business and growth opportunities will be partially influenced by economic and

demographic characteristics of the markets served by the Company particularly the future

growth and stability of the regional economy demographic growth trends and the nature and
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intensity of the competitive environment for financial institutions These factors have been

examined to help determine the growth potential that exists for the Company and the relative

economic health of the Companys market area

National Economic Factors

The business potential of financial institution is partially dependent on the future

operating environment and growth opportunities for the banking industry and the economy as

whole The national economy experienced severe downturn during 2008 and 2009 as the

fallout of the housing crisis caused the wider economy to falter with most significant indicators

of economic activity declining by substantial amounts The overall economic recession was the

worst since the great depression of the 930s Approximately million jobs were lost during the

recession as consumers cut back on spending causing reduction in the need for many

products and services Total personal wealth declined notably due to the housing crisis and the

drop in real estate values As measured by the nations gross domestic product GDP the

Pushpins

Cheviot FirnciaI Corp

Frankiin First Corporation
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recession officially ended in the fourth quarter of 2009 after the national GDP expanded for two

consecutive quarters 1.6% annualized growth in the third quarter of 2009 and 5.0% annualized

growth in fourth quarter of 2009 The economic expansion has continued since that date with

GDP growth of 2.8% for calendar year 2010 and 1.9% for the first quarter of 2011 Notably

large portion of GDP growth during 2009 and 2010 has been generated through federal stimulus

programs bringing into question the sustainability of the recovery without government support

The economic recession has caused the inflation rate to remain relatively low since the

beginning of 2009 Inflation averaged negative 0.34% for all of 2009 and minimal 1.64% for

2010 Reflecting measure of recovery of the economy the national annualized inflation rate

was 2.79% for the first half of 2011 The national unemployment rate also revealed modest

recovery over the past 12 months The reduction in employment during the recession led to

fears of prolonged period of economic stagnation as consumers were unwilling or unable to

increase spending The unemployment rate totaled 9.2% as of June 2011 slight decline from

9.4% as of December 2010 but still high compared to recent historical levels There remains

significant uncertainty about the near term future particularly in terms of the speed at which the

economy will recover the impact of the housing crisis on longer term economic growth

including potential double-dip to the housing sector and the near-term future performance of

the real estate industry including both residential and commercial real estate prices all of which

have the potential to impact future economic growth The current and projected size of

government spending and deficits along with the uncertainty of any deficit reduction actions by

the federal government also has the ability to impact the longer-term economic performance of

the country

The major stock exchange indices have reflected the recent improvement in the national

economy reporting significant volatility and an upward trend over the past 18 months through

June 30 2011 As an indication of the changes in the nations stock markets over the last 12

months as of June 30 2011 the Dow Jones Industrial Average closed at 12414.34 an

increase of 27.0% from March 31 2010 while the NASDAQ Composite Index stood at

2773.52 an increase of 31.5% over the same time period The Standard Poors 500 Index

totaled 1320.64 as of March 31 2011 an increase of 28.1% from March 31 2010 However

subsequent to June 30 2011 in particular in August 2011 the stock market has experienced

substantial volatility due to combination of several factors including fears of return to

recession in the United States and the unresolved federal government budget situation which

includes the potential for further increases in government debt This implication was evidenced
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by the downgrading of U.S debt by Standard Poors rating agency from AAA to AA in early

August 2011 In addition the troubled financial situation in certain European countries and the

fears of recession or default by governments there regarding foreign held debt has negatively

impacted the expectations in the United States in terms of an economic recovery

Regarding factors that most directly impact the banking and financial services industries

in the past two years the number of housing foreclosures have reached historical highs median

home values have declined by double digits in most areas of the country and the housing

construction industry has been decimated These factors have led to substantial losses at many

financial institutions and subsequent failures of institutions Despite efforts by the federal and

state governments to limit the impact of the housing crisis there remain concerns about

double-dip housing recession whereby another wave of foreclosures occurs

Interest Rate Environment

In terms of interest rates through the first half of 2004 in reaction to try to avoid

significant slowdown of the economy the Federal Reserve lowered key market interest rates to

historical lows not seen since the 1950s with the federal funds rate equal to 1.00% and the

discount rate equal to 2.00% Beginning in June 2004 the Fed began slowly but steadily

increasing the federal funds and overnight interest rates in order to ward off any possibility of

inflation Through June 2006 the Fed had increased interest rates total of 17 times and as of

June 2006 the Fed Funds rate was 5.25% up from 1.00% in early 2004 while the Discount

Rate stood at 6.25% up from 2.00% in early 2004 The Fed then held these two interest rates

steady until mid-2007 at which time the downturn in the economy was evident and the Fed

began reacting to the increasingly negative economic news Beginning in August 2007 and

through December 2008 the Fed decreased market interest rates total of 12 times in an effort

to stimulate the economy both for personal and business spending

As of January 2009 the Discount Rate had been lowered to 0.50% and the Federal

Funds rate target was 0.00% to 0.25% These historically low rates were intended to enable

faster recovery of the housing industry while at the same time lower business borrowing costs

and such rates have remained in effect through early 2010 In February 2010 the Fed

increased the discount rate to 0.75% reflecting slight change to monetary strategy The effect

of the interest rate decreases since mid-2008 has been most evident in short term rates which

decreased more than longer term rates increasing the slope of the yield curve This low

interest rate environment has been maintained as part of strategy to stimulate the economy by
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keeping both personal and business borrowing costs as low as possible The strategy has

achieved its goals as borrowing costs for residential housing have been at historical lows and

the prime rate of interest remains at low level As of June 30 2011 one- and ten-year U.S

government bonds were yielding 0.19% and 3.18% respectively compared to 0.32% and

2.97% respectively as of June 30 2010 This has had positive impact on the net interest

margins of many financial institutions as they rely on spread between the yields on longer

term assets and the costs of shorter term funding sources However institutions who originate

substantial volumes of prime-based loans have given up some of this pickup in yield as the

prime rate declined from 5.00% as of June 30 2008 to 3.25% as of August 2011

Looking forward there are general expectations that interest rates will remain low in

relation to historical levels as the Fed continues to seek methods to stimulate the economy

Based on the most recent indications from the Fed given the level of concern for the recovery

of the economy interest rates are not expected to begin to increase until no earlier than mid-

2013 The surveyed economists by the Wall Street Journal on average expect the

unemployment rate to decline to 8.8% by the end of this year and they expect it to continue

slow decline to 8.1% through December 2012 The same survey indicated that the national

GDP is projected to be 2.6% for all of 2011 and increase to 3.0% for calendar year 2012 The

respondents expect job growth to continue over the next 12 months but the forecast calls for an

average of about 175000 jobs to be added per month over that period The economy needs to

add about 100000 jobs month just to keep up with new entrants to the labor force

Market Area Demographics

Demographic and economic growth trends measured by changes in population number

of households and median household income provide key insights into the characteristics of

the Companys market area Trends in these key measures are summarized by the data

presented in Table 2.1 from 2000 to 2010 and projected through 2015 Data for the nation as

well as for Ohio Hamilton County and the Cincinnati MSA is included for comparative purposes

The market area primarily consists of mix of urban and suburban communities within

the Cincinnati MSA As of 2010 the population in Hamilton County totaled 838000 while the

population of the Cincinnati MSA totaled 2.2 million Growth trends show that the population of

Hamilton County has been on steady decline shrinking at 0.1% rate annually for the past ten

years In contrast projections for Hamilton Countys population show moderate growth through
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Table 2.1

Cheviot Financial Corp

Summary Demographic Data

Year Growth Rate

2000 2010 2015 2000-2010 2010-2015

Population 000
United States 281422 311213 323209 1.0% 0.8%

Ohio 11353 11605 11685 0.2% 0.1%

Cincinnati MSA 2010 2181 2267 0.8% 0.8%

Hamilton County 845 838 855 -0.1% 0.4%

Households 000
United States 105480 116761 121360 1.0% 0.8%

Ohio 4446 4598 4644 0.3% 0.2%

Cincinnati MSA 779 848 883 0.8% 0.8%

Hamilton County 347 342 348 -0.1% 0.4%

Median Household Income

United States $42164 $54442 $61189 2.6% 2.4%

Ohio 40998 52047 58651 2.4% 2.4%

Cincinnati MSA 44842 58606 65615 2.7% 2.3%

Hamilton County 41017 51866 59691 2.4% 2.9%

Per Capita Income

United States $21587 $26739 $30241 2.2% 2.5%

Ohio 21003 25948 29097 2.1% 2.3%

Cincinnati MSA 22873 28550 31966 2.2% 2.3%

Hamilton County 24053 28664 32389 1.8% 2.5%

Less Than $25000to $50000to

2010 HH Income Dist $25000 50000 100000 $100000

United States 20.8% 24.7% 35.7% 18.8%

Ohio 20.8% 27.0% 36.4% 15.8%

Cincinnati MSA 18.0% 24.2% 37.5% 20.3%

Hamilton County 22.1% 26.1% 33.7% 18.2%

Source SNL Financial
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2015 Comparatively population growth rates for the Cincinnati MSA show that the population

has been experiencing modest growth increasing at 0.8% rate for the past decade and is

projected to remain modestly positive through 2015 Growth in households generally mirrored

the population growth rates from 2000 to 2010 and are projected remain the same or decrease

slightly over the next five years Specifically the number of households in the Cincinnati MSA

and Hamilton County are projected to increase at 0.8% and 0.4% annual rate respectively

Income characteristics for the Companys markets are also reflected in the data set forth

in Table 2.1 The Companys market in Ohio is located in metropolitan region of the state

which is reflected in the comparatively higher income levels as measured by median household

income and per capita income Specifically median household and per capita income levels in

the Cincinnati MSA equaled $58606 and $28550 respectively Moreover the median

household and per capita income levels for Hamilton County equaled $51866 and $28664

respectively Over the next five years median household and per capita income levels in the

Companys market area are projected to experience growth that is similar to the state and

national aggregates

Greater Cincinnati Economy

The labor market in the Cincinnati MSA was similarly impacted as the rest of the US

during the recession in terms of job losses while the slow pace of recovery has also been

similar According to National Bureau of Economic Research NBER the Cincinnati MSA

area lost 57400 jobs during the recession decline of 5.5% compared to decline of 5.3%

experienced nationally Since June 2009 the Cincinnati MSA has lost 4300 jobs decline of

0.4% compared to decline of 0.2% nationally The unemployment rate in the Cincinnati MSA

started the recession in December 2007 at an unemployment rate of 4.9% and the

unemployment rate peaking at 10.9% in February 2010 As of June 2011 the unemployment

rate in the Cincinnati MSA equaled 9.2% According to the Cincinnati Business Journal the

regions top economists predicted that Greater Cincinnatis economy will pick up during 2011

and predicted the metro areas economy to grow at 3.0% to 3.5% for calendar 2011 The

Consensus Forecasting Committee predicts the fiscal 2011 Gross Regional Product of

Cincinnati to equal $84.1 billion as compared to $81.2 billion prior to the start of the recession

showing that that there has been some recent economic growth
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In recent years Cincinnati has benefitted from the $2.6 billion redevelopment of the

downtown area that began decade ago commencing with the construction of Paul Brown

Stadium and the Great American Ball Park In January of 2011 the three year construction of

the Great American Tower Cincinnatis tallest office building and the third tallest building in

Ohio concluded and the 41-story tower is substantially occupied The $320 million building is

the largest construction project in the region since the completion of both sports stadiums in

2000 and 2003 respectively

Ohio historically has been costly place to conduct business but has made strides in

enhancing its competitiveness in this regard According to CNBCs Americas Top States for

Business 2011 Ohio ranked 5th in the United States for cost of doing business after the

passage of several recent major state tax reforms However overall progress in creating

business friendly environment has been gradual as the overall ranking economy workforce

quality of life etc for Ohio as place to do business was 23rd and thus Ohio was in the middle

of the pack among the 50 states as business friendly environment

The extensive array of colleges and universities locally and regionally also support the

local economy both in terms of student spending and by providing an educated workforce as

300 colleges and universities are located within 200 miles radius of Cincinnati Some of the

institutions in close proximity include the University of Cincinnati 40000 students Miami

University 15000 students Northern Kentucky University 15000 students and Xavier

University 6500 students In total there are 31 colleges and technical schools located in

Cincinnati which provides the regional economy and its employers with strong talent base

from which to draw The regions driving economic sectors and major employers are discussed

more fully below

The Company operates in the Cincinnati MSA which is the 24th largest metropolitan

region in the United States and has population of over 2.1 million residents The large size of

the Cincinnati metropolitan area supports fairly diverse economy employing over 1.5 million

workers that reside within 50 mile radius of downtown Cincinnati As shown in Table 2.2

below the state of Ohio Cincinnati MSA and Hamilton County all reported the largest proportion

of employment in services followed by wholesale/retail trade and government employment

General employment trends favor growth in the fields of education and health services leisure

and hospitality and business services Although the manufacturing sector has been on the

decline owing to the movement of manufacturing jobs to lower cost areas of the US or overseas
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manufacturing nonetheless continues to comprises one of the larger employment sectors in

Ohio the Cincinnati MSA and Hamilton County

Table 2.2

Cheviot Financial Corp

Primary Market Area Employment Sectors

Percent of Labor Force

Cincinnati Hamilton

Employment Sector US Oh MSA County

of Total Employment

Services 37.7% 37.6% 37.6% 42.5%

Wholesale/Retail Trade 14.0% 14.4% 14.8% 13.3%

Government 13.5% 12.4% 10.9% 10.1%

Finance/Insurance/Real Estate 9.6% 8.5% 9.5% 8.8%

Manufacturing 7.8% 11.2% 9.4% 9.1%

Construction 6.1% 5.2% 5.2% 4.9%

Transportation/Utility 3.6% 4.0% 3.4% 2.9%

Arts/Entertainment/Rec 2.1% 1.8% 2.3% 2.1%

Agriculture 1.5% 1.2% 0.8% 0.1%

Other 4.1% 3.7% 6.1% 6.2%

Total 100.0% 100.0% 100.0% 100.0%

Source REIS DataSource 2008

Specific industry clusters driving the economy of the Companys market area include

healthcare and life sciences aerospace automotive consumer products financial services

information technology and many more total 10 companies in the Fortune 500 and 15

companies in the Fortune 1000 are headquartered in the Cincinnati MSA including Kroger

Procter Gamble Macys Fifth Third Bancorp Western Southern Financial Group and

American Financial Group In addition to number of large public corporations many federal

agencies have regional headquarters in the Cincinnati MSA including the U.S Postal Service

Internal Revenue Service U.S Environmental Protection Agency and the National Institute for

Occupational Safety and Health The Cincinnati MSA is also an international trade center as

over $5 billion in sales outside the U.S are generated annually which also results in substantial

foreign investments in the regional economy As previously mentioned the healthcare and life

sciences industry is critical component to the economy of the Cincinnati MSA Numerous

world-class healthcare facilities also double as major employers and the region is home to more

than 220 businesses involved in the research testing and production of pharmaceuticals
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medical devices and equipment as well as agricultural products Table 2.3 sets forth details

with respect to the largest employers in the Cincinnati MSA

Table 2.3

Cheviot Financial Corp

Market Area Largest Employers

Corn pany/Instituion Industry Employees

Kroger Retail 17000

University of Cincinnati Education 15340

Procter Gamble Consumer Products 13000

Childrens Hosptial Medical Center Healthcare 11385

Health AJliance of Greater Cincinnati Healthcare 10000

TriHealth Inc Healthcare 9875

Archdiocese of Cincinnati Religion 8000

Walmart Stores Retail 7375

Mercy Health Partners Healthcare 7316

Fifth Third Bank Financial Services 7219

GE Aviation Aviation 7200

St Elizabeths Healthcare Healthcare 6549

U.S Postal Service Government 5842

Hamilton County Government 5646

Internal Revenue Service Government 5500

City of Cincinnati Government 5332

Staffmark Staffing 4889

Frischs Restaurants Food Services 4800

Cincinnati Public Schools Education 4772

Macys Inc Retail 4700

Source Cincinnati Regional Chamber

Unemployment Trends

Comparative unemployment rates for the Cincinnati MSA and Hamilton County as well

as for the U.S and Ohio are shown in Table 2.4 June 2011 unemployment rates for the

Cincinnati MSA and Hamilton County were 9.2% and 9.1% respectively versus comparable

Ohio and U.S unemployment rates of 9.2% and 9.2% respectively The June 2011

unemployment rates for both the Cincinnati MSA and Hamilton County were lower compared to

year ago which was consistent with the national and state unemployment rate trends At the

same time unemployment rates remain high by historical standards and are indicative of

ongoing economic weakness in the Companys markets
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Table 2.4

Cheviot Financial Corp
Market Area Unemployment Trends

June2010 June2011

ReQion Unemployment Unemployment

United States 9.5% 9.2%

Ohio 10.4 9.2

Cincinnati MSA 10.0 9.2

Hamilton County 9.7 9.1

Source SNL Financial LC

Real Estate Trends

Home sales activity across Ohio during the second quarter of 2011 surpassed the mark

posted during the same period in 2009 positive indicator for an industry that has been

severely impacted by the recession that commenced in 2008 According to statistics provided

to the Ohio Association of Realtors OAR home sales during the second quarter 2011 totaled

27416 0.6% increase from the same period posted in 2009 when the market recorded

27265 sales At the same time statewide home sales decreased by 13.9% over the first six

months of 2011 relative to the level for the first six months of 2010 decline from 53635 to

46164 Reflecting continuing declining home prices the total dollar volume of sales decreased

by 18.4% to $5.7 billion for the first six months of 2011 from the level for the first six months of

2010 $7.1 billion

Home sales in the Companys market area reflect similar downward trend As of June

30 2011 year-to-date home sales in the Cincinnati MSA totaled 8222 down 14.0% from the

9559 homes sold during the same period year prior Home prices in the Cincinnati MSA have

fallen in recent years with market activity over the last 12 months reflecting downward trend

Specifically the median sales price for existing homes in the Cincinnati MSA was $127300

during the second quarter of 2011 down 2.8% from $131000 for the same period year ago

At the same time single family foreclosures in the Companys market area have been trending

downward over the last months according to RealtyTrac company specializing in real

estate foreclosure data During the second quarter of 2011 Hamilton County experienced

1591 homes in the process of foreclosure versus 1773 homes in the process of foreclosure in

the first quarter of 2011
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Market Area Deposit Characteristics

Table 2.5 displays deposit market trends from June 30 2006 through June 30 2010 for

the Companys markets as well as for the state of Ohio Consistent with the state of Ohio

commercial banks maintained larger market share of deposits than savings institutions in the

Cincinnati MSA and Hamilton County For the four year period covered in Table 2.5 savings

institutions experienced an increase in deposit market share in Ohio and Hamilton County

however lost market share in the Cincinnati MSA The Companys $474.6 million of deposits

inclusive of First Franklin in Hamilton County represented 1.2% market share of thrift and

bank deposits at June 30 2010 Through combination of organic growth and through

acquisition the Companys deposit market share in Hamilton County increased by 21.5% during

the four year period

Table 2.5

Cheviot Financial Corp

Deposit Summary

As of June 30

2006 2010 Deposit

Market of Market of Growth Rate

Deposits Share Branches Deposits Share Branches 2006-2010

Dollars in Thousands

StateofOhio $208615000 100.0% 4034 $226328000 100.0% 4014 2.1%

Commercial Banks 181025000 86.8% 3521 193970000 85.7% 3519 1.7%

Savings Institutions 27590000 13.2% 513 32358000 14.3% 495 4.1%

Cincinnati MSA 40750314 100.0% 823 56761196 100.0% 816 8.6%

Commercial Banks 36712370 90.1% 716 52918149 93.2% 724 9.6%

Savings Institutions 4037944 9.9% 107 3843047 6.8% 92 -1.2%

Hamilton County OH 26924502 100.0% 330 40596541 100.0% 320 10.8%

Commercial Banks 24475093 90.9% 271 38203798 94.1% 267 11.8%

Savings Institutions 2449409 9.1% 59 2392743 5.9% 53 -0.6%

Cheviot Financial Corp 217487 0.8% 474561 1.2% 12 21.5%

Inclusive of First Franklin deposits and branches at June 30 2010

Source FDIC

Deposit Competition

Table 2.6 lists the Companys largest competitors within mile radius of any Company

branch office based on deposit market share as noted parenthetically Competition among

financial institutions in the Companys market area is significant particularly in light of the urban



RP Financial LC MARKET AREA ANALYSIS
11.13

Table 2.6

Cheviot Financial Corp

Market Area Deposit Competitors

within mile radius of any Cheviot branch location

2010 2010 2010 Market

Rank Company Branches Branches Share

000

Fifth Third Bancorp 41 $2405934 23.3%

PNC Financial Services Group Inc 34 $2157280 20.9%

General Electric Credit Union $921189 8.9%

U.S Bancorp 40 $894405 8.6%

Cheviot Financial Corp MHC 12 $474561 4.6%

Huntington Bancshares Inc 10 $443167 4.3%

Guardian Bancorp Inc $404050 3.9%

U.S Bancorp $342873 3.3%

KeyCorp 11 $337712 3.3%

10 JPMorgan Chase Co $200214 1.9%

11 First Financial Bancorp $168831 1.6%

12 Harrison Building Loan Association $160994 1.6%

13 WesBanco Inc $147028 1.4%

14 MBT Bancorp $131717 1.3%

15 Emery Federal Credit Union $121367 1.2%

16 Cinco Family Fini CntrCU $121077 1.2%

17 Mami Savings Bank $90381 0.9%

18 Eagle Savings Bank $88466 0.9%

19 Cincinnati Federal SLA $78170 0.8%

20 Camco Financial Corp $55874 0.5%

21 Valley Central Savings Bank $55491 0.5%

22 Cincinnatus Savings Loan Co $49038 0.5%

23 Warsaw Federal SLA $45051 0.4%

24 Garfield Acquisition Corp $43509 0.4%

25 SVBancorp Inc $41199 0.4%

26 Other Market Participants 31 $366487 3.5%

Market Totals 239 $10346065 100.0%

Inclusive of First Franklin deposits and branches at June 30 2010

Source SNL Financial
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nature of the markets that are served by the Companys branches Among the Companys

competitors are much larger and more diversified institutions which have greater resources than

maintained by the Company Financial institution competitors in the Companys primary market

area include other locally based thrifts and banks credit unions as well as regional super

regional and money center banks From competitive standpoint the Company has sought to

emphasize its community orientation in the markets served by its branches The significant

level of competition is demonstrated numerically in Table 2.6 which reflects that the three

largest competitors for the Company as defined by financial institutions with branches within

mile radius of the Companys branches have more than 50% of the local deposit market while

there are numerous other regionally based community financial institutions operating in the

market as well

Mortqaqe Competition

Table 2.7 below illustrates the Companys major competitors for 1-4 family permanent

mortgage loans based on data for the year ended 2009 the most recent date available through

HMDA The data indicates that competition is intense and that the Company combined with

First Franklin ranked 11th in the Cincinnati MSA market for mortgages recorded during 2009

As major portion of the Companys lending portfolio and an area of targeted growth the

residential mortgage market is competitive on retail lending basis with superregional banks

and other local community financial institutions comprising the majority of the competition
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Table 2.7

CheAot Financial Corp

Mortgage Market Share Cinncinati MSA

2009 2009 2009

Rank Company Funded Loans Funded Loans Market Share

$000 actual

Union SaAngs Bank OH $1961273 $12095 14.5%

Fifth Third Mortgage Co OH $1726757 $10001 12.8%

Guardian SaAngs Bank F.S.B OH $1201066 $8227 8.9%

Wells Fargo Bank NA SD $734530 $4205 5.4%

Third FSLA of CleeIand MHC OH $539157 $2753 4.0%

U.S Bank NA OH $485372 $2737 3.6%

PNCBankNADE $443310 $2666 3.3%

Bank of America NA NC $392892 $2500 2.9%

Huntington National Bank OH $377021 $2291 2.8%

10 Countrywide Bank FSB CO $230025 $1373 1.7%

11 Cheviot Savings Bank MHC OH1 $228226 $1309 1.7%

Other Institutions in MSA $5328877 $34 549 39.5%

Total For Institutions In Market $13480159 $83757 101.2%

lnclusi.e of First Franklin Mortgages

Source SNL Financial
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Ill PEER GROUP ANALYSIS

This chapter presents an analysis of Cheviots operations versus group of comparable

savings institutions the Peer Group selected from the universe of all publicly-traded savings

institutions in manner consistent with the regulatory valuation guidelines and other regulatory

guidance The basis of the pro forma market valuation of Cheviot is derived from the pricing

ratios of the Peer Group institutions incorporating valuation adjustments to account for key

differences in relation to the Peer Group Since no Peer Group can be exactly comparable to

Cheviot individually or as whole key areas examined for differences to determine if valuation

adjustments are appropriate were in the following areas financial condition profitability growth

and viability of earnings asset growth primary market area dividends liquidity of the shares

marketing of the issue management and effect of government regulations and regulatory

reform

Peer GrouD Selection

The Peer Group selection process is governed by the general parameters set forth in the

regulatory valuation guidelines and other regulatory guidance The Peer Group is comprised of

only those publicly-traded thrifts whose common stock is either listed on national exchange

NYSE or AMEX or is NASDAQ listed since their stock trading activity is regularly reported and

generally more frequent than non-listed thrifts i.e those listed on the Over-the-Counter

Bulletin Board or Pink Sheets as well as those that are non-publicly traded and closely-held

Non-listed institutions are inappropriate since the trading activity for thinly-traded or closely-held

stocks is typically highly irregular in terms of frequency and price and thus may not be reliable

indicator of market value We have also excluded from the Peer Group those companies under

acquisition or subject to rumored acquisition mutual holding companies and recent

conversions since their pricing ratios are subject to unusual distortion and/or have limited

trading history We typically exclude those that were converted less than one year as their

financial results do not reflect full year of reinvestment benefit and since the stock trading

activity is not seasoned recent listing of the universe of all publicly-traded savings institutions

is included as Exhibit Ill-I

Ideally the Peer Group should be comprised of locally or regionally-based institutions

with relatively comparable resources strategies and financial characteristics There are
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approximately 141 publicly-traded thrift institutions nationally which includes approximately 25

publicly-traded MHCs Given the limited number of public full stock thrifts it is typically the case

that the Peer Group will be comprised of institutions which are not directly comparable but the

overall group will still be the best fit group To the extent that key differences exist between

the converting institution and the Peer Group valuation adjustments will be applied to account

for such key differences Since Cheviot will be full stock public company upon completion of

the Second-Step Conversion offering we considered only full stock companies to be viable

candidates for inclusion in the Peer Group excluding those in MHC form

Based on the foregoing from the universe of publicly-traded thrifts we selected 11

institutions with characteristics similar to those of Cheviot In the selection process we applied

the following screen to the universe of all public thrifts that were eligible for consideration

Operating in the Midwest region of the US

Total assets less than $1 .5 billion

Reporting positive net income on trailing 12 month basis and

Relatively strong asset quality with NPNAssets ratios generally less than 5%

Eleven companies met the foregoing selection parameters for inclusion in the Peer

Group and ten were included in the Peer Group The only company meeting the foregoing

selection criteria which was excluded was Meta Financial Group of Iowa which is subject to

regulatory enforcement action and whose operations are impacted by its issuance of various

prepaid credit cards consumer credit products and sponsoring of AIMs into various debit

networks as well as its participation in other payment industry products and services As

result Meta Financial generates significant levels of non-interest income and expense and has

operating and risk profile which differentiates it from the Company and most of the Peer Group

companies operating to more traditional community bank operating strategies In addition we

included Pulaski Financial Corp of St Louis in the Peer Group notwithstanding its NPNAssets

ratio in excess of 5% owing to its location in major metropolitan area of the Midwest

Table 3.1 shows the general characteristics of each of the 11 Peer Group companies

and Exhibit 111-2 provides summary demographic and deposit market share data for the primary

market areas served by each of the Peer Group companies While there are expectedly some

differences between the Peer Group companies and Cheviot we believe that the Peer Group



Table 3.1

Peer Group of Publicly-Traded Thrifts

August 2011

Operating Total Fiscal Cony Stock Market

Ticker Financial Institution Exchange Primary Market Strategy1 Assets2 Offices Year Date Price Value

$Mil

MFSF MutualFirst Financial Inc of IN NASDAQ Muncie IN Thrift $1447 33 12-31 12/99 $8.45 $59

PULB Pulaski Fin Corp of St Louis MO NASDAQ St Louis MO Thrift $1331 12 09-30 12/98 $6.85 $75

HFFC HF Financial Corp of SD NASDAQ Sioux Falls SD Thrift $1191 33 06-30 04/92 $9.88 $69

HFBC HopFed Bancorp Inc of KY NASDAQ Hopkinsviule KY Thrift $1062 18 12-31 02/98 $7.91 $58

FCLF First CIoer Leaf Fin Corp of IL NASDAQ Edwardsville IL Thrift $576 12-31 07/06 $6.65 $52

FSFG First SaMngs Financial Group of IN NASDAQ Clarksville IN Thrift $512 12 09-30 12/08 $15.83 $37

FCAP First Capital Inc of IN NASDAQ Corydon IN Thrift $449 13 12-31 01/99 $17.86 $50

WAYN Wayne Savings Bancshares of OH NASDAQ Wooster OH Thrift $408 11 03-31 01/03 $8.12 $24

RIVR Riser Valley Bancorp of IN NASDAQ Madison IN Thrift $387 10 12-31 12/96 $16.75 $25

JXSB JacksonvHle Bancorp Inc of IL NASDAQ Jacksonville IL Thrift $308 12-31 07/10 $12.80 $25

FFDF FFD Financial Corp of Dover OH NASDAQ Dover OH Thrift $211 06-30 04/96 $15.00 $15

NOTES Operating strategies are ThriftTraditional Thrift M.B.Mortgage Banker R.E.Real Estate DeeIoper Div.Diersified

and Ret.Retail Banking

Most recent quarter end available EEstimated and PPro Forma as of March 31 2011 unless footnoted JJune

Source SNL Financial LC
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companies on average provide good basis for valuation subject to valuation adjustments

The following sections present comparison of Cheviots financial condition income and

expense trends loan composition interest rate risk and credit risk versus the Peer Group as of

the most recent publicly available date

In addition to the selection criteria used to identify the Peer Group companies

summary description of the key comparable characteristics of each of the Peer Group

companies relative to Cheviots characteristics is detailed below

MutualFirst Financial Inc of IN MutualFirst Financial is the largest company in the

Peer Group in terms of total assets and operates through total of 33 offices in central

and eastern Indiana MutualFirst Financial has focused its asset investments primarily

on 1-4 family permanent mortgage lending including both whole loans and MBS which

has been funded primarily by deposits Asset quality ratios in terms of NPAs/Assets

reserves as percent of loans and reserve coverage in relation to NPAs were generally

in line with the Peer Group average At March 31 2011 MutualFirst Financial had total

assets of $1.4 billion and tangible equity-to-assets ratio of 8.8% For the twelve

months ended March 31 2011 MutualFirst Financial reported positive earnings of

0.31% of average assets MutualFirst had market capitalization of $59 million at

August 2011

Pulaski Financial Corp Corp of IL operates through four retail banking offices in the

St Louis metropolitan area The balance sheet reflects broadly similar

loan/investment and deposit/borrowing mix Lending efforts are relatively well

diversified and the portfolio includes high concentration of non-residential mortgage

loans and commercial business loans Asset quality ratios for Pulaski Financial Corp

were less favorable than the Peer Group average but its comparability to the Company

was enhanced by its urban location in the Midwest At June 30 2010 Pulaski Financial

Corp had total assets of $1.3 billion and tangible equity-to-assets ratio of 8.6% For

the twelve months ended June 30 2011 Pulaski Financial Corp reported earnings of

0.65% of average assets Pulaski Financial Corp had market capitalization of $75

million at August 2011

HF Financial Corp of SD operates through 33 retail banking offices in South Dakota

and Minnesota The balance sheet reflects broadly similar asset and funding mix

relative to the Peer Group average HF Financial Corp.s lending strategy is focused on

commercial lending including both mortgage and non-mortgage Cl loans The ratio of

NPAs is at the upper end of the Peer Group range and earnings have been suppressed

by relatively high level of loan loss provisions in relation to the Peer Group average At

June 30 2011 HF Financial Corp had total assets of $1.2 billion and tangible equity-

to-assets ratio of 7.6% For the twelve months ended June 30 2011 HF Financial Corp

reported net income equal to 0.12% of average assets HF Financial Corp had market

capitalization of $69 million at August 2011

HopFed Bancorp Inc of KY HopFed Bancorp operates through total of 18 offices in

south-central Kentucky and north-central Tennessee HopFeds banking markets

outside of major metropolitan areas differentiates it from the Companys markets within

the Cincinnati metropolitan area HopFed Bancorp maintains broadly diversified asset



RP Financial LC PEER GROUP ANALYSIS
111.5

base funded primarily by deposits and to lesser extent borrowed funds Loan

portfolio investment activities are concentrated in mortgage loans primarily 1-4 family

mortgages and commercial mortgage loans Asset quality ratios for HopFed Bancorp

were more favorable than the Peer Group average both in terms of the level of NPAs

and the coverage ratios in relation to NPLs At June 30 2011 HopFed Bancorp had

total assets of $1.1 billion and tangible equity-to-assets ratio of 10.4% For the twelve

months ended June 30 2011 HopFed Bancorp reported positive earnings of 0.14% of

average assets HopFed had market capitalization of $58 million at August 2011

First Clover Leaf Financial Corp of IL operates through four retail banking offices in

western Illinois in markets adjacent to St Louis Missouri The balance sheet reflects

broadly similar loan/investment and deposit/borrowing mix in relation to the Peer Group

The loan portfolio reflects slightly greater diversification into non-residential mortgage

loans in relation to the Peer Group average and lower ratio of residential mortgage

loans Asset quality ratios for First Clover Leaf Financial were comparable to the Peer

Group average in terms of the of NPA/Assets ratio but slightly less favorable than the

Peer Group average in terms of the coverage ratios At March 31 2010 First Clover

Leaf Financial had total assets of $576 million and tangible equity-to-assets ratio of

11.4% For the twelve months ended March 31 2011 First Clover Leaf Financial

reported earnings of 0.65% of average assets First Clover Leaf Financial had market

capitalization of $52 million at August 2011

First Savings Financial Group of IN operates 12 branch offices in southern Indiana

including newly-acquired offices with an acquisition completed in September 2009

First Savings Financial Group Inc was more focused on residential mortgage lending

than the Peer Group average which facilitated its maintenance of favorable asset quality

ratios in comparison to the Peer Group Earnings in excess of the Peer Group average

are supported by relatively strong net interest margin At March 31 2011 First

Savings Financial Group had total assets of $512 million and tangible equity-to-assets

ratio of 9.3% For the twelve months ended June 30 2011 First Savings Financial

Group reported return on average assets of 0.61% First Savings Financial Group had

market capitalization of $37 million at August 2011

First Capital Inc of IN operates 13 offices in southern Indiana First Capitals asset

mixture reflects slightly higher level of cash and investments and lower ratio of loans in

comparison to the Peer Group average Lending is oriented toward mortgage secured

collateral and funding is primarily reliant on deposit liabilities with the level of borrowed

funds below the Peer Group average At March 31 2011 First Capital had total assets

of $449 million and tangible equity-to-assets ratio of 9.5% Asset quality ratios for First

Capital were more favorable than the Peer Group average in terms of the level of NPAs

while reserve coverage ratios were relatively similar For the twelve months ended

March 31 2011 First Capital reported return on average assets of 0.83% which was at

the upper end of the Peer Group range First Capital had market capitalization of $50

million at August 2011

Wayne Savings Bancshares of OH operates 11 branches in central Ohio The asset

structure reflects relatively lower proportion of loans/assets with the majority of loans

invested in 1-4 family loans inclusive of an investment in MBS In comparison to the

Peer Group average deposits and borrowings comprised similar proportion of the

funding mix Wayne Savings Bancshares maintained ratio of NPAs which similar to

the average for the Peer Group but reserve coverage ratios were lower At March 31
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2011 Wayne Savings Bancshares had total assets of $408 million and tangible equity-

to-assets ratio of 9.3% For the twelve months ended March 31 2011 Wayne Savings

Bancshares reported net income equal to 0.54% of average assets Wayne Savings

Bancshares had market capitalization of $24 million at August 2011

River Valley Bancorp of IN operates 10 branch offices in southern Indiana River

Valley Bancorp maintains broadly diversified loan portfolio primarily focused on

mortgage loans both residential and commercial and funds operations with deposits

which are supplemented with borrowings at levels above the Peer Group average

Asset quality ratios are at disadvantage to the Peer Group averages both in terms of

the NPAIAssets ratio which is higher and the reserve coverage ratios which are lower

At March 31 2011 River Valley Bancorp reported total assets of $387 million and

tangible equity-to-assets ratio of 8.3% For the twelve months ended March 31 2011

River Valley Bancorp reported earnings of 0.62% of average assets River Valley

Bancorp had market capitalization of $25 million at August 2011

Jacksonville Bancorp Inc of IL operates through seven retail banking offices in

western Illinois and its recent conversion from mutual holding company completed in

2010 enhances its comparability to the Company Jacksonville Bancorps balance sheet

reflects an above average level of MBS and investments and funding base that is

almost entirely reliant on deposits with very limited use of borrowings in comparison to

the peer Group The loan portfolio composition reflects Jacksonville Bancorps

mortgage lending emphasis including both residential and commercial mortgage loans

albeit at levels below the Peer Group average given the low level of loans overall Asset

quality ratios for Jacksonville Bancorp were more favorable than the Peer Group

average in terms of the level of NPAs At March 31 2011 Jacksonville Bancorp had

total assets of $308 million and tangible equity-to-assets ratio of 11.0% For the twelve

months ended March 31 2011 Jacksonville Bancorp reported earnings of 0.77% of

average assets which is at the upper end of the Peer Group range Jacksonville

Bancorp had market capitalization of $25 million at August 2011

FFD Financial Corp of OH operates through five retail banking offices in eastern Ohio

The balance sheet reflects retail orientation as whole loans and deposits comprise

high proportion of interest-earning assets and interest-bearing liabilities in comparison to

the Peer Group Lending efforts are directed primarily toward mortgages and the

portfolio includes high concentration of non-residential mortgage loans Asset quality

ratios for FFD Financial Corp were generally more favorable than the Peer Group

average both in terms of the level of NPA5 and the coverage ratios At March 31 2011

FFD Financial had total assets of $21 million and tangible equity-to-assets ratio of

8.9% For the twelve months ended March 31 2011 FFD Financial reported positive

earnings of 0.70% of average assets FFD Financial had market capitalization of $16

million at August 2011

In the aggregate the Peer Group companies maintain slightly lower tangible equity

level in comparison to the industry average 9.36% of assets versus 10.94% for all public

companies and generate higher level of core profitability 0.40% of average assets for the

Peer Group versus net loss of 0.04% of average assets for all public companies The Peer

Group companies reported modestly positive average core ROE whereas all public



RI Financial LC PEER GROUP ANALYSIS
111.7

companies have an average core ROE of less than 1% 3.85% for the Peer Group versus

0.55% for all public companies Overall the Peer Groups pricing ratios were at modest

discount to all full stock publicly traded thrift institutions on both PIE and P/TB basis

However the fact that many public companies did not have meaningful core earnings multiples

owing to their trailing twelve month losses or nominal earnings levels diminishes the usefulness

of the earnings multiple as benchmark to value for this group

All

Public-Thrifts Peer GrouD

Financial Characteristics Averages

Assets $Mil $2812 $717

Market Capitalization $Mil $298 $45

Tangible Equity/Assets 10.94% 9.36%

Core Return on Average Assets -0.04% 0.40%

Core Return on Average Equity 0.55% 3.85%

Pricing Ratios Averapes1
Price/Core Earnings 19.90x 18.88x

Price/Tangible Book 82.51% 80.20%

Price/Assets% 9.34% 6.91%

Based on market prices as of August 2011

The thrifts selected for the Peer Group were relatively comparable to Cheviot in terms of

all of the selection criteria and are considered the best fit group While there are many

similarities between Cheviot and the Peer Group on average there are some notable

differences that lead to valuation adjustments The following comparative analysis highlights

key similarities and differences between Cheviot and the Peer Group
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Financial Condition

Table 3.2 shows comparative balance sheet measures for Cheviot and the Peer Group

reflecting balances as of June 30 2011 for the Company and the Peer Group respectively On

reported basis Cheviots equity-to-assets ratio of 11.9% was above the Peer Groups average

equity/assets ratio of 10.2% Tangible equity-to-assets ratios for the Company and the Peer

Group equaled 10.0% and 9.3% respectively The more modest differential in the tangible

equity ratios reflects the higher proportion of goodwill and other intangible assets for Cheviot on

average in comparison to the Peer Group 1.9% for Cheviot versus 0.7% on average for the

Peer Group On pro forma basis Cheviots reported and tangible equity ratios will be

bolstered and thus substantially exceed the Peer Groups ratios Both the Company and the

Peer Group currently maintain surpluses with respect to their respective regulatory capital

requirements

As result of the Second Step Conversion the increase in Cheviots pro forma equity

position will be favorable from an interest rate risk perspective and in terms of posturing for

future earnings growth as the net proceeds are reinvested and leveraged pursuant to the

Companys intended moderate growth strategy The Companys business plan which is

focused on increasing earnings through ongoing business line/balance sheet restructuring and

growth through possible de novo branching and acquisition is positive factor with respect to

the use the intended use of proceeds At the same time many of the Peer Group companies

have adopted similar strategies and the implementation of strategies by Cheviot to increase

earnings and ROE is subject to both execution risk and the overall market environment

The interest-earning asset lEA composition for the Company and the Peer Group

reflects broad similarity in terms of the proportion of loans as Cheviots ratio of loans/assets of

68.3% closely approximated the Peer Group average ratio of 67.0% Likewise Cheviots level

of cash and investments equal to 24.0% of assets was only modestly below the comparable

Peer Group average of 26.8% Overall Cheviots interest-earning assets amounted to 92.3% of

assets which fell modestly below the Peer Groups average ratio of 93.8% Both the

Companys and the Peer Groups lEA ratios exclude BOLl as an interest-earning asset On

pro forma basis immediately following the Second Step Conversion portion of the proceeds

will initially be invested into Federal funds or shorter term investment securities increasing the

relative proportion of cash and investments for the Company in comparison to the Peer Group

over the short term



Table 32

Baboce Sheet Cooros0on end Growth Rates

Cooparahle lnsttotion Analyss

As of Jooe 302011

Balance Sheet en Percent of Annetn Belance Sheet Annual Growth Rates

Cash IuES Borrowed Sobd Net Goodwill TngNet bBSCash Borrows Not TngNet

Eiolealentn broeai BGU Loans Woi Funds GobI fl Ji300a Worth Anus hoestnenfs Loans Sobdebt Worth Worth 5gjf Cesa

Greolet Financial Corp 193 of GH

Jose 30 2011 5.7% 10.3% 1.7% 68.3% 79.0% 7.4% 0.0% 11.9% 1.9% 100% 70.10% 00.35% 60.30% 90.22% 23.45% 1.71% -14.71% 9.00% 9.00% 17.60%

6.3% 21.3% 1.3% 60.7% 73.7% 12.2% 0.4% 12.4% 0.0% 11.7% 2.09% 10.54% 0.14% 4.71% -19.12% 1.51% 1.57% 11.06% 11.06% 10.92%

4.7% 19.8% 1.4% 67.3% 73.5% 11.2% 0.0% 114% 0.1% 10.4% 0.30% 5.99% -2.88% 2.35% -14.54% 128% 1.55% 9.94% 9.94% 17.31%

7.8% 134% 1.0% 72.9% 81.0% 7.1% 0.4% 10.2% 0.7% 9.5% 7.97% 24.48% 3.63% 1.32% -14.51% -5.80% -7.23% 10.20% 10.29% 16.49%

5.6% 10.4% 1.0% 71.3% 80.7% 7.6% 0.0% 9.5% 0.1% 9.2% 0.90% 20.70% 5.24% 0.61% -11.01% 0.49% -6.33% 9.46% 9.48% 10.46%

5.4% 214% 1.3% 670% 79.5% 0.7% 0.7% 10.0% 0.7% 9.3% -0.63% 11.44% 4.02% 1.47% 17.47% 5.76% 6.63% 9.43% 9.43% 17.00%

54% 21.9% 1.3% 66.5% 78.7% 0.6% 0.3% 9.4% 04% 0.9% -2.60% 6.92% -4.04% 222% -18.82% 2.99% 319% 9.66% 9.66% 16.11%

11

Conparable Group

FF06 FFGFinanciaf Corp of Goner GHl
FCAP First Cepdaf Inc of IN

FGF First Cloner Leaf Fin Corp oft

FSFG Prof Saningn Fin Group of

lFFC IF Financial Corp of OG

IFBC ltpFed Bancnrp Inc of KY

JXSB Jaclinonnlle Bancnrp Inc oft

fuFOF Iu%foalFirnt Financial Inc of

FILe RilasO Fin Corp of OIl Louis fy03

ISVR f6verValep BancsrpofNf

WAYN Wayne Saninps Bancehares of GH

7.3% 4.0% 0.0% 85.7% 838% 0.0% 0.0% 8.9% 0.0% 8.9%

6.2% 23.5% 1.3% 64.1% 63.4% 5.4% 0.0% 10.0% 1.2% 9.5%

9.6% 16.2% 0.0% 08.0% 70.7% 6.7% 0.7% 3.5% 2.2% 11.4%

1.7% 25.0% 1.6% 00.5% 72.0% 10.0% 0.0% 0.9% 1.6% 9.3%

4.7% 20.4% 1.3% 69.1% 74.9% 12.4% 2.3% 8.0% 0.4% 7.0%

5.7% 34.9% 0.8% 53.8% 76.9% 11.0% 1.0% 10.5% 0.1% 10.4%

34% 33.5% 0.0% 58.7% 84.8% 1.3% 0.0% 11.9% 0.9% 11.0%

5.4% 9.0% 32% 85.7% 81.2% 8.6% 0.3% 8.0% 0.3% 0.8%

8.9% 2.3% 2.3% 81.4% 80.3% 2.2% 1.5% 8.9% 0.3% 0.6%

4.3% 21.9% 2.5% 67.3% 74.6% 142% 1.0% 8.3% 0.0% 8.3%

2.0% 33.7% 1.7% 58.9% 78.5% 1.3% 0.0% 9.4% 0.5% 8.9%

5.76% 43.75% 227% 7.51% 7.93% 3.47% 3.47% NA NA Nat

-2.91% 0.18% -8.55% -2.11% -2f.08% 2.60% 3.19% 9.66% 9.08% 18.11%

-2.60% 1.70% 3.79% 2.22% -37.00% 0.00% 1.55% NA NA NA

3.75% 20.49% -3.81% 1.92% 12.20% 3.60% 4.09% NA NA NA

4.86% 1.00% -7.17% -2.31% -19.82% 0.80% 0.84% NA NA NA

-3.99% 0.02% -8.94% -3.21% -9.23% -2.31% 2.04% 8.84% 8.84% 19.1 8%

635% 14.46% 2.14% 2.35% 23.48% 42.93% 48.05% 9.80% 9.80% 15.70%

-2.68% 3.80% 7.93% 4.64% -42.17% 0.50% 1.50% NA NA NA

-4.06% McI -11.80% 0.25% -58.81% 437% 4.00% NA NA NA

2.07% 0.15% -464% 2.20% -20.46% 29% Z84% NA NA NA

0.42% 7.60% -2.84% 2.81% -13.36% 3.47% 3.94% NA NA NA

Financial inforinohon is for the qoartar ending Iclerch 312011

Source SIt Financia LC and FiFe Financial LC calculaoonn The infornefion pronided in thin table han been obtained frowonorcen we beene are rabble buf we connof gcarantoe the accuracy or conplefeness of such lot orno0nn

Cepyrlyht 2011 by Financial LC

AN Pubic Conlcanieo

Annragno

fcbdiann

Stale of GIl

Anerages

Medians

Cunparable Group

Anerages

Medians

Regulatory Cepdef
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Cheviots funding liabilities are broadly similar to the Peer Groups funding liabilities In

this regard the Companys deposits equaled 79.5% of assets which was equivalent to the Peer

Groups average and median ratios of 79.5% and 78.7% respectively Reflecting the

Companys modestly higher level of capital which requires it to fund lesser proportion of

assets out of interest-bearing liabilities IBL borrowings were modestly lower than the Peer

Groups average ratio equal to 7.4% and 9.4% inclusive of subordinated debt respectively

Total IBL maintained as percent of assets equaled 86.9% and 88.9% for Cheviot and the Peer

Group respectively reflecting the Companys modestly higher equity position even before the

completion of the Second Step Conversion The ratio of IBL will be reduced on post-offering

basis as the Company funds greater portion of its operations with equity

key measure of balance sheet strength for financial institution is IEAIIBL ratio with

higher ratios often facilitating stronger profitability levels depending on the overall asset/liability

mix Presently the Companys IEAIIBL ratio of 106.2% is above the Peer Groups average ratio

of 105.5% The additional capital realized from stock proceeds will increase the Companys

IEA/IBL ratio relative to the Peer Group as the net proceeds realized from Cheviots stock

offering are expected to be reinvested into interest-earning assets and the increase in the

Companys equity position will result in lower level of interest-bearing liabilities funding assets

The growth rates for key balance sheet aggregates over the last 12 months are skewed

upward by the Acquisition and all with the exception of capital well exceed the comparable

Peer Group averages At the same time organic growth achieved for key balance sheet

aggregates by the Company were relatively modest and more comparable to the Peer Group

levels The Companys equity experienced only modest growth as the accounting for the cash

Acquisition had limited impact on equity However the premium paid relative to the fair value of

First Franklins acquired net assets resulted in the creation of intangible assets which equaled

$11.5 million as of June 30 2011 and resulted in 14.7% reduction in the Companys tangible

equity balance over the last twelve months The Companys post-conversion equity growth rate

will initially be constrained by maintenance of comparatively higher pro forma equity position

although improving earnings facilitated in part by realization of the earnings benefits of the

Acquisition may enhance the return on equity
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Income and Expense Components

Table 3.3 shows comparative income statement measures for Cheviot and the Peer

Group reflecting earnings for the twelve months ended June 30 2011 for Cheviot and for the

twelve months ended June 30 2011 or March 31 2011 for the Peer Group Cheviot reported

net income to average assets ratio of 0.54% versus the Peer Groups ratio of 0.54% based on

the average and 0.62% based on the median In comparison to the Peer Group the Companys

historical operations reflect lower ratio of net interest income and non-interest income which

was mitigated to an extent by the Companys lower operating expenses Additionally Cheviots

loan loss provisions are below the Peer Group average As noted previously in Section One

the acquisition of First Franklin is expected to be accretive to the Companys earnings The

Acquisition was completed as of March 16 2011 and thus the impact on trailing twelve month

earnings through June 30 2011 the date of financial data in the prospectus is limited to one full

quarter

The Company maintained lower net interest income to average assets ratio which was

reflective of the Companys lower yield-cost spread which equaled 3.11% versus 3.37% for the

Peer Group The Company maintained lower yield on interest-earning assets 4.38% versus

an average of 4.94% for the Peer Group partially mitigated by lower cost of funds 1.44%

versus an average of 1.57% for the Peer Group

The impact of the foregoing characteristics of the Company and the Peer Groups yields

and costs are reflected in the reported ratios of interest income and expense to average assets

In this regard the Companys interest income to average assets fell short of the Peer Group

average while the ratio of interest expense was also lower comparison to the Peer Group

Overall the Companys ratio of net interest income to average assets equal to 2.91% was

lower than the Peer Groups average and median ratios of 3.24% and 3.13% respectively The

Companys lower interest income ratio may be partially reflective of the Companys loan

portfolio composition which is weighted towards low risk weight residential mortgage loans The

lower ratio of interest expense to average assets may be partially the result of its higher tangible

capital position even on pre-offering basis coupled with modestly lower cost of funds

Non-interest operating income is lower contributor to Cheviots earnings relative to the

Peer Group at 0.30% and 0.69% While the non-interest income for the Company has been

trending upward owing in part to the higher levels of fee income generated by the acquired

customer base of First Franklin non-interest income will likely remain below the Peer Group

average



Table 3.3

Income as Frcent of Average Assets and Yields Costa Spreads

Coniarable Institution Analysis

For the 12 Months Brded June 30 2011

Loss NIl Total

Net Rovia Atter Loan RE Other Other GSA Goodw8 Net Entrao

Income Income S5L NH on lEA Rows Fees Qp Income Income Aomrt GaIns Items

Cheviot Financial Corp MHC of OH

June 302011 0.54% 4.07% 1.16% 2.91% 0.15% 2.76% 0.00% 0.00% 0.30% 0.30% 2.56% 0.00% 0.19% 0.00% 4.38% 1.44% 2.94% $5529 21.99%

All Riblic Coripanieo

Averages

Medians

State of OH

Averages

Medians

Corrparable Group

Averages

Medians

0.16% 4.46% 1.41% 3.05% 0.64% 2.41% 0.02% -0.08% -0.97% -1.03% 2.88% 0.05% 1.89% 0.00%

0.42% 4.44% 1.36% 3.02% 0.36% 2.61% 0.00% -0.01% 0.61% 0.56% 2.79% 0.00% 0.04% 0.00%

-0.40% 4.35% 1.43% 2.93% 1.22% 1.71% 0.03% -0.12% 0.56% 0.47% 2.81% 0.01% 0.36% 0.00%

0.00% 4.19% 1.39% 2.80% 0.79% 1.02% 0.00% -0.02% 0.24% 0.34% 2.80% 0.00% 0.34% 0.00%

0.54% 4.64% 1.40% 3.24% 0.57% 2.67% 0.02% -0.05% 0.72% 0.69% 2.75% 0.03% 0.16% 0.00%

0.62% 4.56% 1.38% 3.13% 0.54% 2.46% 0.00% -0.02% 0.73% 0.76% 2.79% 0.02% 0.21% 0.00%

4.79% 1.64% 3.16% $6180 29.54%

4.71% 1.58% 3.17% $4965 30.38%

4.61% 1.64% 2.97% $5992 2093%

4.45% 1.50% 2.95% $3901 23.14%

4.94% 1.57% 3.37% $3958 21.88%

4.90% 1.55% 3.24% $3608 21.02%

Net Interest Income Other Income GSA/Other E.rp Non-Op Items Yielda Coals and Spreads

Yield Cost Yld-Cost

On Assets Of Funds g5ç

MRfO MB/C
Assets/ Efective

Corrparable Group

FFDF FFDFinancialCorp of Dover OH1 0.70% 5.15% 1.53% 3.62% 0.43% 3.19% 0.00% 0.00% 0.24% 0.24% 2.73% 0.00% 0.36% 0.00% 5.30% 1.70% 3.61% NM 34.26%

FCAP RrsICopital Inc of 1111 0.83% 4.72% 1.11% 3.61% 0.46% 3.15% 0.00% 0.00% 0.72% 0.72% 2.87% 0.02% 0.16% 0.00% 5.03% 1.25% 3.78% $3352 27.64%

FCLF RrstOoner Leaf Rn Corp of IL1 0.65% 4.32% 1.43% 2.88% 0.42% 2.46% -0.01% 0.00% 0.14% 0.13% 1.74% 0.06% 0.21% 0.00% 45g% 1.67% 2.92% $7198 34.37%

FSFG First Savings Rn Group of HJ 0.61% 5.15% 1.13% 4.02% 0.26% 3.77% 0.00% -0.07% 1.00% 0.93% 328% 0.06% -0.23% 0.00% 5.51% 1.27% 4.25% $3561 17.87%

HFFC HFflnancialCorp.ofSD 0.12% 4.41% 1.38% 3.03% 0.61% 2.42% 0.13% -0.02% 0.73% 0.84% 3.02% 0.00% -0.11% 0.00% 4.71% 1.55% 3.16% $3496 12.37%

HFBC HopFed Bancorp Inc ol KY 0.14% 4.53% 1.88% 2.64% 0.87% 1.77% 0.00% -0.12% 0.88% 0.76% 2.69% 0.03% 0.39% 0.00% 4.76% 2.11% 2.65% $4117 21.74%

JXS9 Jacksonvite Bancorp Inc of IL 0.77% 4.57% 1.23% 3.34% 0.54% 2.80% 0.12% 0.00% 1.00% 1.13% 3.25% 0.00% 0.28% 0.00% 4.90% 1.41% 3.48% $2960 19.53%

MFSF MulualFirat Rnancial Inc of IN 0.31% 4.56% 1.85% 2.91% 0.67% 2.24% 0.00% -0.03% 0.98% 0.93% 2.79% 0.09% 0.06% 0.00% 5.01% 1.83% 3.17% $3655 10.04%

RJLB Rilaski Rn Corp of SIt Loua NO 0.65% 4.45% 1.00% 3.45% 1.14% 2.31% 0.00% -0.21% 1.00% 0.79% 2.59% 0.01% 0.33% 0.00% 4.82% 1.11% 3.71% $2914 22.06%

RWR River Valley Bancorp of IN1 0.62% 4.75% 1.74% 3.01% 0.76% 2.25% 0.00% 0.00% 0.72% 0.72% 2.52% 0.00% 0.32% 0.00% 5.05% 1.92% 3.13% $4553 19.74%

WAYN Wayne Savings Bancshares of OH 0.54% 4.41% 1.28% 3.13% 0.14% 2.99% 0.00% -0.07% 0.54% 0.47% 2.80% 0.02% 0.04% 0.00% 4.66% 1.42% 3.24% $3775 21.02%

Rnancial infornetion is for the quarter ending March 312011

Source SNL Rnancial LC and RFa Rnancial LC calculations The informelion provided in this table has been obtained from sources we believe are reliable but we cannot guarantee the accuracy or corr9leteness of such informelion

Copyright 2011 by RP Rnancial LC
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In another key area of core earnings strength the Company maintained modestly

lower level of operating expenses than the Peer Group For the period covered in Table 3.3 the

Company and the Peer Group reported operating expense to average assets ratios of 2.56%

and 2.75% respectively In the future the anticipated growth in Cheviots operating expenses

on the operating expense ratio will be mitigated by the corresponding increase in the

Companys asset base The incremental cost of the stock-based benefit plans will also serve to

increase the Companys operating expense ratio At the same time continued balance sheet

growth and reinvestment of the offering proceeds should largely offset the anticipated expense

increase as percent of average assets

Cheviots efficiency ratio operating expenses as percent of the sum of non-interest

operating income and netinterest income of 75.1% is less favorable than the Peer Groups

ratio of 70.7% as the Company generated lower level of net interest income and non-interest

income which was partially offset by favorable operating expense ratio On post-offering

basis the Companys efficiency ratio may improve with the reinvestment of the offering

proceeds and through full realization of the earnings benefits of the Acquisition

Loan loss provisions had larger impact on the Peer Groups earnings than for the

Company with loan loss provisions equaling 0.57% and 0.15% of average assets respectively

The lower level of loan provisions established by the Company was supported by its very

favorable credit quality measures adjusted for loans acquired from First Franklin which have

been marked-to-market

Net non-operating income totaled 0.19% for Cheviot and consisted of gains on the sale

of loans Non-operating income equaled 0.16% for the Peer Group on average and thus

closely approximated the level reported by the Company

The Companys effective tax rate for the last 12 months of 21.99% is modestly below the

Peer Group average of 24.12% As discussed in the financial analysis of the Company in

Section One Cheviot has benefitted from NOLs acquired with the First Franklin As of June 30

2011 Cheviot has approximately $6.4 million in remaining operating loss carryforwards to offset

future taxable income for 20 years period following the Acquisition While the acquired NOLs

are subject to an annual usage limitation of $1.1 million the Company will continue to benefit

from low tax rate facilitated by the acquired NOLs The Peer Group generally does not have

similar tax benefits At the same time the Company has recorded deferred tax asset related

to acquired tax benefits and expects to be fully taxable for financial reporting purposes on

prospective basis
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Loan Composition

Table 3.4 presents data related to the comparative loan portfolio composition including

the investment in MBS The Companys loan portfolio composition reflected higher

concentration of 1-4 family permanent mortgage loans and mortgage-backed securities relative

to the Peer Group average 55.3% of assets versus 40.8% for the Peer Group The

Companys higher ratio of residential mortgage loans was attributable to its more significant

investment in permanent 1-4 family mortgage loans 53.1% of assets versus an average of

30.0% for the Peer Group as Cheviot maintained lower investment in MBS 2.15% versus

10.53% for the Peer Group The Peer Group reported an average balance of $202.6 million of

loans serviced for others while the Companys balance of loans serviced for others was $107.1

million The Peer Group maintained relatively modest balance of loan servicing intangibles

reflective of their modestly higher level balance of loans serviced for others

Diversification into higher risk and higher yielding types of lending was more significant

for the Peer Group compared to the Company largely on the basis of the higher concentration

of commercial real estate and business loans maintained by the Peer Group Commercial real

estate and multi-family loans were limited for the Company 12.06% of assets as were

commercial loans 2.24% of assets By comparison the Peer Groups lending diversification

consisted primarily of commercial real estate and multi-family loans 22.59% of assets followed

by commercial business loans 7.45% of assets Construction and land loans and consumer

loans were modest levels for both the Company and the Peer Group Revealing the

Companys less significant lending diversification into higher risk types of loans as well as the

lower proportion of loans in lEA the Companys risk weighted assets-to-assets ratio was lower

than the Peer Groups ratio 55.6% versus 72.1% for the Peer Group

Credit Risk

The ratio of NPAs/assets equaled 2.32% for the Company which was modestly below

the average and median ratios of 2.68% and 2.35% for the Peer Group as shown in Table 3.5

Moreover to place the Companys ratio of NPAs into perspective it should be noted that the

average ratio for all publicly traded thrifts equaled 3.74% of assets The Company maintained

lower level of loss reserves as percent of loans as well as lower reserve coverage in relation

to NPLs and NPAs Specifically the Companys ratio of reserves/loans equaled 0.34% versus

an average of 1.57% for the Peer Group while reserve coverage in relation to NPAs equaled

13.76% for the Company versus an average of 55.15% for the Peer Group
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Table 3.4

Loan Purtfolio Corrposion and Related lnforrration

Comparable Institution Analysis

As of June 30 2011

Fbrtfolio Composition as Rercent of Assets

1-4 Constr 5lJnft Comrrc

MBS Land Corn RE Business Consurrer

RNA/ Serviced Servicing

Assets For Others Assets

$000 $000

Cheviot Financial Corp MHC of OH 2.15% 53.13% 1.24% 12.06% 2.24% 0.44% 55.56% $107080 $961

All Public Companies

Averages

Medians

12.33% 32.81% 5.14%

10.18% 31.95% 3.01%

23.19% 4.62%

22.24% 3.46%

1.87% 61 .95% $746865 $7227

0.41% 63.59% $34025 $147

State of OH

Averages

Medians

Comparable Group

Averages

Medians

7.99% 39.23% 2.75%

5.00% 36.07% 1.92%

10.53% 30.24% 4.27%

9.72% 32.18% 4.67%

24.78% 5.68%

27.17% 3.44%

22.59% 7.45%

21.98% 5.76%

0.95% 68.49% $1474719 $10343

0.63% 73.89% $594995 $3676

2.87% 72.13% $202556 $1763

2.33% 72.01% $68160 $577

Instaution

Comparable Group

FFDF FFD Financial Corp of Dover OH1 0.12% 32.18% 1.27% 40.54% 9.61% 2.84% 85.55% $99420 $749

FCAP First Capital Inc of IN1 5.52% 34.72% 3.29% 15.40% 5.39% 5.76% 62.46% $280 $0

FCLF First Clover Leaf Fin Corp of IL1 3.53% 27.19% 7.72% 24.90% 7.90% 0.84% 73.97% $65520 $577

FSFG First Savings Fin Group of IN 9.72% 35.78% 6.23% 16.23% 5.76% 3.39% 67.75% $370 $0

HFFC HF Financial Corp of SD 20.12% 14.14% 4.67% 28.15% 20.32% 2.33% 80.19% $1225040 $13122

HFBC HopFed Bancorp Inc of KY 10.18% 20.79% 7.30% 20.47% 4.66% 1.52% 61.39% $57130 $0

JXSB Jacksonville Bancorp Inc of IL 14.69% 18.95% 0.82% 21.98% 7.63% 5.10% 67.17% $147200 $794

MFSF MjtualFirst Financial Inc of IN 17.57% 38.55% 2.94% 12.70% 4.13% 8.29% 75.06% $438850 $3220

PJLB Pulaski Fin Corp of StI Louis MO 1.05% 40.73% 5.75% 24.69% 10.59% 0.18% 89.64% $68160 $69

RWR Rver Valley Bancorp of IN 7.56% 29.62% 6.39% 26.98% 3.94% 0.98% 72.01% $96290 $601

WAYN Wayne Savings Bancshares of OH1 25.76% 39.97% 0.62% 16.42% 1.97% 0.35% 58.26% $29860 $260

Financial inforrration is for the quarter ending Merch 31 2011

Source SNL Financial LC and RP Financial LC calculations The inforntion provided in this table has been obtained from sources believe

are reliable but we cannot guarantee the accuracy or completeness of such infornation

I-

Copyright 2011 by RP Financial LC



Table 3.5

Credit Risk Measures and Related Infornedion
.nI

Corrparable Institution Analysis

As of June 30 2011 or Fvbst Recent Lte Available

NPAs Rsrves/

REOI 900eV NftsI Rsrves/ Rsrves/ NPAs Net Loan

Assets Assets Loans Loans NPLs 90Del Chargoffs

$000

Institution

NLCs/

Loans

Cheviot Financial Corp MHC0f OH 0.62% 2.32% 2.49% 0.34% 13.76% 10.10% $331 0.14%

All Ribtc Conanies

Averages 0.55% 3.74% 4.54% 1.91% 62.91% 51.26% $1375 1.94%

Medians 0.18% 2.36% 3.07% 1.43% 44.98% 39.19% $449 0.27%

State of OH

Averages 0.65% 4.53% 4.94% 2.67% 55.42% 46.17% $2200 1.37%

Medians 0.27% 3.07% 3.51% 2.77% 45.01% 39.24% $1746 0.91%

Conparable Group

Averages 0.34% 2.68% 3.09% 1.57% 55.15% 44.57% $1091 0.72%

Medians 0.13% 2.35% 2.49% 1.46% 54.87% 41 .76% $493 0.60%

Cociparable Group

FFDF FFD Financial Corp of Dover OH1 0.00% 1.48% 1.68% 1.18% 78.60% 78.60% $493 1.07%

FCAP First Capital Inc of IN1 0.13% 1.88% 2.49% 1.55% 59.26% 52.51% $441 0.60%

FCLF First Clover Leaf Fin Corp of IL 0.90% 2.48% 2.11% 1.10% 51.95% 30.36% $1686 1.70%

FSFG FirstSavings Fin Group of IN 0.21% 1.71% 1.77% 1.25% 56.48% 49.62% $144 0.16%

HFFC HFFinancialCorp.ofSD 0.06% 3.36% 3.94% 1.58% 40.03% 32.96% $1213 0.58%

HFBC HopFed Bancorp Inc of KY 0.95% 2.11% 2.14% 2.33% 75.45% 43.04% $741 0.51%

JXSB Jacksonville Bancorp Inc of IL1 0.00% 1.34% 1.99% NA 82.82% 73.38% $260 0.00%

MFSF MutualFirst Financial Inc of IN1 0.57% 2.67% 3.01% 1.65% 54.87% 41 .76% $1540 0.64%

FIJLB Rilaski Fin Corp of Stl Louis ivtt 0.89% 5.61% 5.66% 2.32% 41.01% 34.49% $4913 1.77%

RIVR River Valley Bancorpof lN1 0.00% 4.53% 6.34% 1.36% 22.22% 21 .71% $492 0.74%

WAYN Wayne Savings Bancshares of OH1 0.00% 2.35% 2.89% 1.34% 43.99% 31 .79% $73 0.12%

Financial infornation is for the
quarter ending Merch 31 2011

Source SNL Financial LC and RP Financial LC calculations The infornation provided in this table has been obtained from sources we believe

are reliable but we cannot guarantee the accuracy or conpIeteness of such infornation

I-

Copyright 2011 by RP5 Financial LC
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Importantly the Acquisition impacted the Companys asset quality ratios First the

increase in delinquencies from December 31 2010 to June 30 2011 is primarily attributable

to the Acquisition As part of the Acquisition Cheviot acquired $239000 in loans that were 30

to 59 days delinquent $2.8 million in loans that were 60 to 89 days delinquent and $5.8

million in loans that were 90 days or more delinquent In total $25.0 million of the Companys

loans designated as credit impaired were acquired from First Franklin and valuation discounts

totaling $5.5 million were applied to adjust the fair value of the acquired portfolio to the

estimated market value Management believes that these fair value adjustments will minimize

the risk of credit losses from the portfolio in the future based on the information which was

available with respect to the portfolio and market as of the date of the Acquisition

Taking into account the foregoing we have also considered that the credit quality ratios

of assets originated by Cheviot is more favorable Specifically the ratio of NPAs originated by

Cheviot excluding assets acquired in the Acquisition equaled 1.28% which was below the

Peer Group average of 2.68% At the same time reserve coverage ratios in relation to

originated assets was more favorable as reserves to originated NPAs equaled 18.37% which

was above the 10.24% reported figure but nonetheless below the Peer Group average of

44.57%

Interest Rate Risk

Table 3.6 reflects various key ratios highlighting the relative interest rate risk exposure of

the Company versus the Peer Group In terms of balance sheet composition Cheviot interest

rate risk characteristics were considered to be relatively similar to the Peer Groups risk

characteristics as the Company maintained more favorable i.e higher tangible equity-to-

assets and IEAIIBL ratios while the ratio of non-interest earning assets was modestly greater

than the Peer Group average On pro forma basis the infusion of stock proceeds should

serve to improve these ratios relative to the Peer Group

To analyze interest rate risk associated with the net interest margin we reviewed

quarterly changes in net interest income as percent of average assets for Cheviot and the

Peer Group In general the relative fluctuations in the Companys and the Peer Groups net

interest income to average assets ratios were considered to be comparable to the range of the

Peer Group companies based on data prior to the Acquisition The data for the quarter of the

Acquisition and post-acquisition of First Franklin exhibited volatility as result of the acquisition



Table 3.6

Interest Rate Risk Measures and Net Interest Incorre Volatility

Corrparable Institution Analysis

As of June 30 2011 or Most Recent Date Available

Cheviot Financial Corp MHC of OH 10.0% 106.2% 7.7% 23 -4 -23 -7 20

Corrparable Group

Averages

Medians

9.3% 105.4% 6.2%

8.9% 105.4% 6.3%

8.9%

9.5%

11.4%

9.3%

7.6%

10.4%

11.0%

8.8%

8.6%

8.3%

8.9%

107.4%

105.6%

109.0%

105.4%

105.1%

106.3%

108.6%

101.1%

102.9%

103.2%

105.4%

2.9%

6.2%

6.3%

6.7%

5.8%

5.6%

6.4%

9.0%

7.5%

6.5%

5.4%

-4 -1

-7

-2 -1

10

Financial infornetion is for the quarter ending March 31 2011

NAChange is greater than 100 basis points during the quarter

Source SNL Financial LC and RP5 Financial LC calculations The infornetion provided in this table has been obtained fromsources we believe

are reliable but we cannot guarantee the accuracy or corrpleteness of such inforrretion

Institution

Balance Sheet Measures

Non-Earn

All Riblic Corrpanies

State of OH

Quarterly Change in Net Interest Incorre

Buity/ IEA/ Assets/

Assets IBL Assets 6/30/2011 3/31/2011 12/31/2010 9/30/2010 6/30/2010 3/31/2010

change in net interest incone is annualized in basis points

11.4% 106.6%

8.5% 94.6%

6.6%

5.3% -10 -5

Conparable Group

FFDF FFD Financial Corp of Dover OH

FCAP First Capital Inc of IN

FCLF First aover Leaf Fin Corp of IL

FSFG First Savings Fin Group of IN

HFFC HF Financial Corp of SD

HFBC HopFed Bancorp Inc of KY

JXSB Jacksonville Bancorp Inc of IL

MFSF FvjtuaIFirst Financial Inc of IN

PULB Pulaski Fin Corp of StI Louis MO

RVR River Valley Bancorp of IN

WAYN Wayne Savings Bancshares of OH

NA -15 18 35

NA -7 15 37

NA 11 -11 10

NA -2 -10

-13 -6

10 -13 -10 -19 15

NA 13 -4 11 23 -1

NA -7 -3 -3

-40 18 10 23 -5

NA 14 16 14

NA -11 -6 -2 -18

Copyright 2011 by RP Financial LC
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accounting adjustments and is not believed to be the result of increased volatility due to interest

risk exposure The stability of the Companys net interest margin should be enhanced by the

infusion of stock proceeds as the increase in capital will reduce the level interest rate sensitive

liabilities funding Cheviots assets

Summary

Based on the above analysis and the criteria employed in the selection of the companies

for the Peer Group RP Financial concluded that the Peer Group forms reasonable basis for

determining the pro forma market value of Cheviot In those areas where notable differences

exist we will apply appropriate valuation adjustments in the next section
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IV VALUATION ANALYSIS

Introduction

This chapter presents the valuation analysis and methodology prepared pursuant to the

regulatory valuation guidelines and valuation adjustments and assumptions used to determine

the estimated pro forma market value of the common stock to be issued in conjunction with the

Companys conversion transaction

Appraisal Guidelines

The written appraisal guidelines adopted by the Office of Thrift Supervision and which

remain in effect through its successor agency Office of the Comptroller of the Currency and

which are relied upon by the Federal Reserve Board FRB as well as the Ohio Division of

Financial Institutions and the Federal Deposit Insurance Corporation specifies the market value

methodology for estimating the pro forma market value of an institution pursuant to mutual-to-

stock conversion Pursuant to this methodology peer group of comparable publicly-

traded institutions is selected financial and operational comparison of the subject

company to the peer group is conducted to discern key differences and valuation analysis

in which the pro forma market value of the subject company is determined based on the market

pricing of the peer group as of the date of valuation incorporating valuation adjustments for key

differences In addition the pricing characteristics of recent conversions both at conversion

and in the aftermarket must be considered

RP Financial Approach to the Valuation

The valuation analysis herein complies with such regulatory approval guidelines

Accordingly the valuation incorporates detailed analysis based on the Peer Group discussed

in Chapter III which constitutes fundamental analysis techniques Additionally the valuation

incorporates technical analysis of recently completed stock conversions including closing

pricing and aftermarket trading of such offerings It should be noted that these valuation

analyses cannot possibly fully account for all the market forces which impact trading activity and

pricing characteristics of particular stock on given day
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The pro forma market value determined herein is preliminary value for the Companys

to-be-issued stock Throughout the conversion process RP Financial will review changes

in Cheviots operations and financial condition monitor Cheviots operations and financial

condition relative to the Peer Group to identify any fundamental changes monitor the

external factors affecting value including but not limited to local and national economic

conditions interest rates and the stock market environment including the market for thrift

stocks and Cheviots stock specifically and monitor pending conversion offerings including

those in the offering phase both regionally and nationally If material changes should occur

during the conversion process RP Financial will evaluate if updated valuation reports should be

prepared reflecting such changes and their related impact on value if any RP Financial will

also prepare final valuation update at the closing of the offering to determine if the prepared

valuation analysis and resulting range of value continues to be appropriate

The appraised value determined herein is based on the current market and operating

environment for the Company and for all thrifts Subsequent changes in the local and national

economy the legislative and regulatory environment the stock market interest rates and other

external forces such as natural disasters or major world events which may occur from time to

time often with great unpredictability may materially impact the market value of all thrift stocks

including Cheviots value or Cheviots value alone To the extent change in factors impacting

the Companys value can be reasonably anticipated and/or quantified RP Financial has

incorporated the estimated impact into the analysis

Valuation Analysis

fundamental analysis discussing similarities and differences relative to the Peer Group

was presented in Chapter III The following sections summarize the key differences between

the Company and the Peer Group and how those differences affect the pro forma valuation

Emphasis is placed on the specific strengths and weaknesses of the Company relative to the

Peer Group in such key areas as financial condition profitability growth and viability of

earnings asset growth primary market area dividends liquidity of the shares marketing of the

issue management and the effect of government regulations and/or regulatory reform We

have also considered the market for thrift stocks in particular new issues to assess the impact

on value of the Company coming to market at this time
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Financial Condition

The financial condition of an institution is an important determinant in pro forma market

value because investors typically look to such factors as liquidity capital asset composition and

quality and funding sources in assessing investment attractiveness The similarities and

differences in the Companys and the Peer Groups financial strengths are noted as follows

Overall AlL Composition The lEA composition for the Company and the

Peer Group reflects broad similarity in terms of the proportion of loans and

investments to total assets At the same time lending diversification into

higher risk and higher yielding types of loans was more significant for the

Peer Group which is reflected in their higher risk weighted assets-to-assets

ratio in comparison to the Companys ratio Overall in comparison to the

Peer Group the Companys lEA composition provided for lower yield

earned on lEA The Companys ratio of lBLlassets was 86.9% versus 88.9%

for the Peer Group reflecting Cheviots stronger pre-conversion capitalization

The Company maintained lower IEA/IBL ratio of 105.5% versus 106.8% for

the Peer Group on average The anticipated use of proceeds should improve

the Companys IEA/IBL ratio minimizing the disparity with the Peer Group

Credit Quality The Companys credit quality data suggests that the level of

NPA5 is similar to the Peer Group and that the reserve coverage ratio is

lower However Cheviots asset quality ratios have been impacted by the

Acquisition of First Franklin Since all the acquired assets have been

marked-to-market and their book value adjusted to take into account

estimated credit loss the risk of additional losses on the acquired assets has

been lessened The Companys historical asset quality has been strong and

the ratio of originated NPA5 to originated assets is favorable in comparison to

the Peer Group

Balance Sheet Liquidity For the most recent period the Company

maintained similar level of cash and investment securities relative to the

Peer Group Following the infusion of stock proceeds the Companys cash

and investments ratio is expected to increase as portion of the proceeds will

be initially retained in cash equivalent instruments as well as investment

securities with laddered maturities pending the longer term deployment into

loans The Companys future borrowing capacity was considered to be

similar to the Peer Groups capacity based on its similar utilization of

borrowings in comparison to the Peer Group

Funding Liabilities The Companys interest-bearing funding composition

reflected similar concentration of deposits and borrowings relative to the

comparable Peer Group ratios Total interest-bearing liabilities as percent

of assets was lower for the Company in comparison to the Peer Group

Following the stock offering the increase in the Companys equity position

should serve to further reduce the level of interest-bearing liabilities funding

assets resulting in further improvement in the IBL ratio relative to the Peer

Group
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Tangible Equity The Company currently operates with higher equity-to-

assets ratio than the Peer Group Following the stock offering Cheviots pro

forma capital position will further exceed the Peer Groups tangible equity-to-

assets ratio The increase in the Companys pro forma capital position will

result in greater leverage potential and further reduce the level of interest-

bearing liabilities utilized to fund assets The Companys post-conversion

equity growth rate will initially be constrained by maintenance of

comparatively higher pro forma equity position although improving earnings

facilitated in part by realization of the earnings benefits of the Acquisition

may enhance the return on equity

On balance taking into account the overall balance sheet composition the improved

IEA/IBL ratio following the Second-Step Conversion and the Companys credit quality ratios

taking into account the fair value adjustments applied to First Franklins assets in the acquisition

accounting we applied slight upward adjustment for this factor

Profitability Growth and Viability of Earnings

Earnings are key factor in determining pro forma market value as the level and risk

characteristics of financial institutions earnings stream and the prospects and ability to

generate future earnings heavily influence the multiple that the investment community will pay

for earnings The major factors considered in the valuation are described below

Reported Profitability The Company reported slightly lower earnings than

the Peer Group based on an average return on average assets ROAA
basis 0.54% of average assets which equaled the Peer Group average In

comparison to the Peer Group the Companys historical operations reflect

lower ratio of net interest income and non-interest income which was

mitigated to an extent by the Companys lower operating expenses

Additionally Cheviots loan loss provisions are below the Peer Group

average As noted previously in Section One the acquisition of First Franklin

is expected to be accretive to the Companys earnings and is positive factor

in the Companys future operations in relation to the Peer Group as only

roughly one quarter of the post-acquisition operations have been reflected in

the Companys trailing twelve month earnings

Core Profitability The Company and the Peer Group were impacted by non-

operating income and expenses to approximately the same degree with non-

operating gains on sale equaling 0.19% of average assets for the Company
and 0.18% of average assets for the Peer Group respectively The

Companys core earnings are expected to improve as result of the

Acquisition but the core profitability improvement related to the Second-Step

Conversion will be limited by low reinvestment rates and the expense of the

new stock plans

Interest Rate Risk Quarterly changes in the net interest income ratio for the

Company indicated similar level of volatility recognizing that there was
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some post-acquisition volatility related to the acquisition of First Franklin

Several other risk characteristics pertaining to interest rate risk were more

favorable even on pre-conversion basis including the higher tangible equity-

to-assets and IEAIIBL ratios while the ratio of non-interest earning assets was

modestly greater than the Peer Group average On pro forma basis the

infusion of stock proceeds should serve to improve these ratios relative to the

Peer Group

Credit Risk As noted herein the Company has historically maintained strong

credit quality and while the ratio of total NPAs is skewed upward by the

acquired portfolio of First Franklin the acquired assets have been marked to

market and reflect the establishment of significant valuation discounts which

may mitigate future potential losses and loan loss provisions on the acquired

assets The Companys loss experience on loans it has originated has

generally been favorable in comparison to the Peer Group

Earnings Growth Potential It appears the Company has greater earnings

growth potential particularly as result of the Acquisition the benefits of the

Acquisition have not been fully reflected in trailing twelve month earnings for

the Company In this regard earnings benefits may be derived from the

expanded base of interest earning assets merger synergies including cost

savings on combined basis and improved ability to market the Companys

products and services as result of the expanded branch footprint The

enhanced equity resulting from the Second-Step Conversion may also

provide earnings benefits over the longer term as the Company seeks to

profitably leverage its expanded capital base

Return on Equity The Companys pro forma ROE is expected to fall below

the comparable averages for the Peer Group owing to the Companys strong

pro forma equity and lower ROA based on reported earnings The

Companys ROE may likely benefit from the additional earnings contribution

related to the acquisition of the First Franklin franchise and over the longer

term from post-conversion leveraging which will take some time to achieve

Overall we concluded with slight upward adjustment for profitability growth and

viability of earnings which primarily takes into account the long term earnings benefits of the

First Franklin acquisition including the potential to realize appreciable merger synergies

Asset Growth

The growth rates for key balance sheet aggregates over the last 12 months for the

Company are skewed upward by the Acquisition and all with the exception of capital well

exceed the comparable Peer Group averages At the same time organic growth achieved for

key balance sheet aggregates by the Company were relatively modest and more comparable to

the Peer Group levels On pro forma basis the Companys tangible equity-to-assets ratio will

exceed the Peer Groups tangible equity-to-assets ratio indicating equal to greater leverage

capacity for the Company Coupled with the anticipated future benefits of the Acquisition as it
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relates to the Companys growth potential we have applied slight upward adjustment for this

factor

Primary Market Area

The general condition of an institutions market area has an impact on value as future

success is in part dependent upon opportunities for profitable activities in the local market

served Cheviots primary market area for loans and deposits primarily consists of the Hamilton

County market and surrounding areas in the Cincinnati metropolitan area where the Company

maintains its branch network Within this market the Company faces significant competition for

loans and deposits from larger financial institutions which provide broader array of services

and have significantly larger branch networks

Demographic and economic trends and characteristics in the Companys primary market

area are comparable to the primary market areas served by the Peer Group companies see

Exhibit 111-2 In this regard the total population of Hamilton County is larger than the average of

the Peer Groups primary markets At the same time historical population growth rates in

Hamilton County reflect shrinkage of 1% annually of the 2000-2010 period versus growth equal

to 5.5% and 4.2% based on the average and median respectively Forecasted population

growth rates are more favorable for the Companys markets based on projected growth of 1.9%

for the 2010 to 2015 period which fell between the Peer Groups average and median projected

growth rates Per capita income levels in Hamilton County were higher than the Peer Groups

markets but the deposit market share exhibited by the Company in Hamilton County was below

the Peer Group average and median Unemployment rates for the markets served by the Peer

Group companies were slightly more favorable than Hamilton County but Hamilton Countys

unemployment rate was in the range of the Peer Groups markets range of 4.5% to 11.8%

On balance we concluded that no adjustment was appropriate for the Companys

market area

Dividends

The Company currently pays quarterly dividend of $0.12 per share Cheviot has

indicated its intention to continue to pay quarter dividend of $0.08 per share or $0.32 per

share annually equal to 4.0% dividend yield based on an $8.00 per share lPO price

However future declarations of dividends by the Board of Directors will depend upon number

of factors including investment opportunities growth objectives financial condition profitability
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tax considerations minimum capital requirements regulatory limitations stock market

characteristics and general economic conditions

Ten of the eleven Peer Group companies pay regular cash dividends with implied

dividend yields ranging from 2.34% to 5.55% The average dividend yield on the stocks of the

Peer Group institutions was 3.61% as of August 2011 representing an average payout ratio

of 24.22% of core earnings As of August 2011 approximately 62% of all fully-converted

publicly-traded thrifts had adopted cash dividend policies see Exhibit IV-1 exhibiting an

average yield of 2.95% The dividend paying thrifts generally maintain higher than average

profitability ratios facilitating their ability to pay cash dividends

The Companys indicated dividend policy provides for dividend yield that falls within

the Peer Group range while the Companys implied payout ratio is above the Peer Groups

average payout ratio The Companys dividend capacity will be enhanced by the Second-Step

Conversion and resulting increase in capital Overall we concluded that no adjustment was

warranted for purposes of the Companys dividend policy

Liquidity of the Shares

The Peer Group is by definition composed of companies that are traded in the public

markets All eleven of the Peer Group members trade on NASDAQ Typically the number of

shares outstanding and market capitalization provides an indication of how much liquidity there

will be in particular stock The market capitalization of the Peer Group companies ranged

from $15.2 million to $75.3 million as of August 2011 with average and median market

values of $44.6 million and $49.8 million respectively The shares issued and outstanding to

the public shareholders of the Peer Group members ranged from 1.0 million to 11.0 million with

average and median shares outstanding of 4.8 million and 3.0 million respectively The

Companys Second-Step Conversion offering is expected to provide for pro forma shares

outstanding that will be generally in the upper end of the range of the shares outstanding

indicated for the Peer Group companies Likewise the market capitalization of the Company

will be in the upper end of the range exhibited by the Peer Group companies at the midpoint of

the offering range and in excess of the Peer Group companies at the higher end of the valuation

range Like all of the Peer Group companies the Companys stock will continue to be quoted

on the NASDAQ following the second-step stock offering Based on the fact that the pro forma

market capitalization and shares outstanding will be above the Peer Group average and median
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and may even exceed the Peer Group range at the upper end of the offering range we have

applied slight upward adjustment for this factor

Marketing of the Issue

We believe that four separate markets exist for thrift stocks including those coming to

market such as Cheviots the after-market for public companies in which trading activity is

regular and investment decisions are made based upon financial condition earnings capital

ROE dividends and future prospects the new issue market in which converting thrifts are

evaluated on the basis of the same factors but on pro forma basis without the benefit of prior

operations as fully-converted publicly-held company and stock trading history the

acquisition market for thrift franchises in Ohio and the market for the public stock of

Cheviot All of these markets were considered in the valuation of the Companys to-be-issued

stock

The Public Market

The value of publicly-traded thrift stocks is easily measurable and is tracked by most

investment houses and related organizations Exhibit IV-1 provides pricing and financial data

on all publicly-traded thrifts In general thrift stock values react to market stimuli such as

interest rates inflation perceived industry health projected rates of economic growth

regulatory issues and stock market conditions in general Exhibit lV-2 displays historical stock

market trends for various indices and includes historical stock price index values for thrifts and

commercial banks Exhibit IV-3 displays historical stock price indices for thrifts only

In terms of assessing general stock market conditions the performance of the overall

stock market has been mixed in recent quarters The broader stock market started 2011 on an

upswing fueled by reports of manufacturing activity picking up in December Weaker than

expected job growth reflected in the December employment report pulled stocks lower to close

out the first week in 2011 favorable fourth quarter earnings report by JP Morgan and data

confirming strength in the manufacturing sector helped stocks to rebound in mid-January with

the DJIA moving to its highest close since June 2008 The positive trend in the broader stock

market was sustained in late-January which was followed by one day sell-off as political

unrest in Egypt rattled markets around the world The DJIA ended up 2.7% for the month of

January which was its strongest January in 14 years Stocks continued to trade higher through

the first two weeks of February as the DJIA closed higher for eight consecutive trading
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sessions Strong manufacturing data for January merger news and some favorable fourth

quarter earnings reports helped to sustain the rally in the broader stock market News that

Egypts President resigned further boosted stocks heading into mid-February strong report

on manufacturing activity in the Mid-Atlantic region lifted the DJIA to fresh two and one-half

year high in mid-February which was followed by sell-off as stocks tumbled worldwide on

worries over escalating violence in Libya Stocks recovered in late-February as oil prices

stabilized Volatility was evident in the broader stock market in early-March as investors

reacted to some strong economic reports mixed with concerns about Middle East tensions and

surging oil prices The DJIA closed below 12000 in the second week of March as financial

markets around the world were shaken by escalating turmoil in the Middle East and surprisingly

downbeat economic news out of China Stocks climbed to close out the second week of March

as some companies benefited from expectations that the rebuilding efforts in Japan following

the earthquake and tsunami would positively impact their earnings Announcements by some

large banks of intentions to increase dividends gains in energy companies and encouraging

earnings news coming out of the technology sector contributed to gains in the broader market

heading into late-March Telecom stocks led the market higher in late-March based on

expectations of more consolidation in that sector Overall the DJIA gained 6.4% in the first

quarter which was its best first quarter performance in twelve years

Stocks started out the second quarter of 2011 with gains as investors were

heartened by the March employment report which showed signs of stronger job creation and the

lowest unemployment rate in two years Investors exercised caution in early-April ahead of the

potential shutdown of the U.S Government which provided for narrow trading range in the

broader stock market Worries about the high cost of raw materials undercutting growth

prospects and some favorable economic reports translated into mixed stock market

performance in mid-April Strong first quarter earnings reports posted by some large technology

stocks helped to lift the DJIA to multi-year high going into the second half of April Stocks rose

following the Federal Reserves late-April meeting based on indications that the Federal

Reserve would not be increasing rates anytime soon Disappointing earnings reports and

lackluster economic data pressure stocks lower ahead of the April employment report Stronger

than expected job growth reflected in April employment data along with pick-up in deal

activity helped stocks to rebound heading into mid-May Worries about Greeces debt

problems and slowdown in the global economic recovery pulled stocks lower in mid-May

general downward trend prevailed in the broader stock market during the second half of May
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2011 into the first half of June as the Dow Jones Industrial Average DJIA declined for six

consecutive weeks Mounting evidence that the economic recovery was losing steam and

renewed concerns about possible Greek default were noted factors contributing to the sell-off

in the broader stock market Stocks rebounded heading into the second half of June as worries

over Greeces debt crisis eased following pledge by European leaders to head off debt

default by Greece More signs of progress regarding Greeces debt crisis and an accord

reached by Bank of America with investors that purchased mortgage-backed securities issued

by Countrywide helped the DJIA to close out volatile second quarter on four day winning

streak Overall the DJIA ended up 1.8% for the second quarter

The rally in the broader stock market continued at the start of the third quarter of

2011 as the DJIA approached new high for 2011 amid indications the U.S economy was

possibly regaining momentum following surprising jump in June manufacturing activity

Stocks reversed course following the disappointing employment report for June which raised

fresh doubt about the strength of the U.S economy Deepening concerns about the euro-zone

debt crisis and the fiscal and economic woes of the U.S further depressed stocks heading into

mid-July Volatility was evident in the broader stock market heading into the second half of July

as investors weighed generally favorable second earnings reports against threatened debt

defaults in the U.S and Europe Stocks closed out July posting their biggest weekly drop in

over year on continuing debt-ceiling worries On August 2011 the DJIA closed at

11444.61 an increase of 7.2% from one year ago and decrease of 1.1% year-to-date and the

NASDAQ closed at 2532.41 an increase of 10.4% from one year ago and decrease of 4.5%

year-to-date The Standard Poors 500 Index closed at 1199.38 on August 2011 an

increase of 6.5% from one year ago and decrease of 4.6% year-to-date

The market for thrift stocks has been somewhat uneven in recent quarters but in

general has underperformed the broader stock market Thrift stocks rallied along with the

broader stock market at the start of 2011 as investors were encouraged by data that suggested

the economic recovery was strengthening strong fourth quarter earnings report posted by

J.P Morgan supported gains in the financial sector in mid-January which was followed by

downturn heading into late-January as some large banks reported weaker than expected

earnings Thrift stocks traded higher along with the broader stock market into mid-February as

financial stocks benefitted from some favorable fourth quarter earnings reports coming out of

the financial sector Financial stocks also benefitted from rally in mortgage insurer stocks

which surged on government proposal to shrink the size of FHA Thrift stocks faltered along



RP Financial LC VALUATION ANALYSIS
IV 11

with the broader market heading into late-February as investors grew wary of mounting

violence in Libya report that December home prices fell to new lows in eleven major

metropolitan areas further contributed to the pullback in thrift prices Thrift prices rebounded

along with the broader market in late-February Higher oil prices and profit taking pressured

thrift stocks lower in early-March News that Bank of America was planning to increase its

dividend lifted financial stocks in general in the second week of March which was followed by

downturn amid pullback in the broader stock market Thrift stocks advanced on announced

plans by some large banks to increase their dividends following the Federal Reserves

completion of its stress test which was followed by slight pullback in thrift stocks heading

into late-March Home sales data for February showing sharp drop-offs in new and existing

home sales contributed to decline in thrift prices An upward revision to fourth quarter GDP

helped thrift stocks to rebound slightly in late-March

The favorable employment report for March 2011 helped thrift stocks advance along

with the broader stock at the start of the second quarter of 2011 Financial stocks outpaced the

broader market in early-April based on improving conditions for the larger banks and then

eased lower on growing concerns about the potential shutdown of the U.S Government Mixed

first quarter earnings reports which included lower first quarter revenues reported by nations

largest banks pressured thrift stocks lower going into the second half of April The Federal

Reserves announcement that it will keep interest rates low for the foreseeable future helped to

lift thrift stocks in late-April Thrift stocks lagged the broader stock market heading into mid-

May as weak housing data continued to weigh on the sector Most notably home prices fell

3% in the first quarter of 2011 the steepest drop since 2008 Moodys continued negative

outlook on the American banking system weighed on thrift stocks as well in mid-May After

trading in narrow range during the second half of May 2011 bank and thrift stocks led the

broader market lower in early-June as economic data suggested that the recovery was losing

momentum drop-off in home sales in April hurt the thrift sector as well Thrift stocks edged

higher in mid-June following report that housing starts rose in May Concerns about the

economic outlook depressed thrift stocks heading into late-June which was followed by late

June and early-July rally Thrift stocks participated in the rally led by bank stocks on news of

Bank of Americas mortgage-backed securities settlement and the Federal Reserve higher

than-expected interchange fee cap

The thrift sector paralleled trends in the boarder stock at start of the third quarter of

2011 initially rallying on upbeat economic data showing an unexpected increase in June
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manufacturing activity followed by pullback on the disappointing employment for June

Second quarter earnings reports for thrifts were generally better compared to the year period

which along with U.S debt worries provided for narrow range for thrift stocks through mid-

July Thrift stocks followed the broader market lower in-late July which was largely related to

the ongoing debt stalemate in Washington On August 2011 the SNL Index for all publicly-

traded thrifts closed at 493.8 decrease of 12.6% from one year ago and decrease of 16.6%

year-to-date

The New Issue Market

In addition to thrift stock market conditions in general the new issue market for

converting thrifts is also an important consideration in determining the Companys pro forma

market value The new issue market is separate and distinct from the market for seasoned thrift

stocks in that the pricing ratios for converting issues are computed on pro forma basis

specifically the numerator and denominator are both impacted by the conversion offering

amount unlike existing stock issues in which price change affects only the numerator and

the pro forma pricing ratio incorporates assumptions regarding source and use of proceeds

effective tax rates stock plan purchases etc which impact pro forma financials whereas

pricing for existing issues are based on reported financials The distinction between pricing of

converting and existing issues is perhaps no clearer than in the case of the price/book P/B

ratio in that the P/B ratio of converting thrift will typically result in discount to book value

whereas in the current market for existing thrifts the P/B ratio may reflect premium to book

value Therefore it is appropriate to also consider the market for new issues both at the time of

the conversion and in the aftermarket

As shown in Table 4.1 three standard conversions and one second-step

conversions have been completed during the past three months The recently completed

second-step conversion offering is the most relevant and included the transaction completed by

Naugatuck Valley Financial Corp of Connecticut which completed its second-step conversion

on June 30 2011 In general second-step conversions tend to be priced and trade in the

aftermarket at higher P/TB ratios than standard conversions We believe investors take into

consideration the generally more leveraged pro forma balance sheets of second-step

companies their track records as public companies prior to conversion and their generally

higher pro forma ROE measures relative to standard conversions in pricing their common
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stocks Naugatuck Valley Financial Corp.s second-step offering was completed between the

midpoint and maximum of the offering range with 60% offering raising gross proceeds of

$33.4 million The closing pro forma price/tangible book value ratio of the second-step

conversion by Naugatuck Valley Financial Corp was equal to 69.2% and the pro forma P/E

multiple was 30.48 times core earnings

Shown in Table 4.2 are the current pricing ratios for the four companies that have

completed fully-converted offerings during the past three months all of which are traded on

NASDAQ The current average P/TB ratio of the publicly-traded recent conversions equaled

72.97% based on closing stock prices as of August 2011

The Acquisition Market

Also considered in the valuation was the potential impact on Cheviots stock price of

recently completed and pending acquisitions of other thrift institutions operating in Ohio As

shown in Exhibit lV-4 there were five thrift acquisitions completed from the beginning of 2008

through August 2011 Additionally there were seven acquisitions of commercial banks in

Ohio over the corresponding timeframe The recent acquisition activity may imply certain

degree of acquisition speculation for the Companys stock To the extent that acquisition

speculation may impact the Companys offering we have largely taken this into account in

selecting companies for the Peer Group which operate in markets that have experienced

comparable level of acquisition activity as the Companys market and thus are subject to the

same type of acquisition speculation that may influence Cheviots stock However since

converting thrifts are subject to three-year regulatory moratorium from being acquired

acquisition speculation in Cheviots stock would tend to be less compared to the stocks of the

Peer Group companies
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Trading in Cheviots Stock

Since Cheviots minority stock currently trades under the symbol NVSL on

NASDAQ RP Financial also considered the recent trading activity in the valuation analysis

Cheviot had total of 8864908 shares issued and outstanding at August 2011 of which

3409595 shares were held by public shareholders and traded as public securities The

Companys stock has had 52 week trading range of $8.01 to $9.49 per share and its closing

price on August 2011 was $8.45 for an implied market value of $74.9 million

There are significant differences between the Companys minority stock currently

being traded and the conversion stock that will be issued by the Company Such differences

include different liquidity characteristics different return on equity for the conversion stock the

stock is currently traded based on speculation of range of exchange ratios and dividend

payments if any will be made on all shares outstanding Since the pro forma impact has not

been publicly disseminated to date it is appropriate to discount the current trading level As the

pro forma impact is made known publicly the trading level will become more informative

In determining our valuation adjustment for marketing of the issue we considered trends

in both the overall thrift market the new issue market including the new issue market for

second-step conversions the acquisition market and recent trading activity in the Companys

minority stock Taking these factors and trends into account RP Financial concluded that

slight downward adjustment was appropriate in the valuation analysis for purposes of marketing

of the issue

Management

The Companys management team appears to have experience and expertise in all of

the key areas of the Companys operations Exhibit IV-5 provides summary resumes of the

Companys Board of Directors and senior management The financial characteristics of the

Company suggest that the Board and senior management have been effective in implementing

an operating strategy that can be well managed by the Companys present organizational

structure The Company currently does not have any senior management positions that are

vacant
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Overall the returns equity positions and other operating measures of the Peer Group

companies are indicative of well-managed financial institutions which have Boards and

management teams that have been effective in implementing competitive operating strategies

Therefore on balance we concluded no valuation adjustment relative to the Peer Group was

appropriate for this factor

Effect of Government Regulation and Regulatory Reform

In summary as fully-converted regulated institution Cheviot will operate in

substantially the same regulatory environment as the Peer Group members -- all of whom are

adequately capitalized institutions and are operating with no apparent restrictions Exhibit IV-6

reflects the Companys pro forma regulatory capital ratios On balance no adjustment has been

applied for the effect of government regulation and regulatory reform

Summary of Adiustments

Overall based on the factors discussed above we concluded that the Companys pro

forma market value should reflect the following valuation adjustments relative to the Peer

Group

Key Valuation Parameters Valuation Adiustment

Financial Condition Slight Upward

Profitability Growth and Viability of Earnings Slight Upward

Asset Growth Slight Upward

Primary Market Area No Adjustment

Dividends No Adjustment

Liquidity of the Shares Slight Upward

Marketing of the Issue Slight Downward

Management No Adjustment

Effect of Govt Regulations and Regulatory Reform No Adjustment

Valuation Approaches

In applying the accepted valuation methodology originally promulgated by the OTS and

remain in effect through its successor agency Office of the Comptroller of the Currency and

which are relied upon by the Federal Reserve Board FRB i.e the pro forma market value

approach we considered the three key pricing ratios in valuing the Companys to-be-issued

stock -- price/earnings PIE price/book P/B and price/assets P/A approaches -- all
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performed on pro forma basis including the effects of the stock proceeds In computing the

pro forma impact of the conversion and the related pricing ratios we have incorporated the

valuation parameters disclosed in the Companys prospectus for reinvestment rate effective tax

rate stock benefit plan assumptions and expenses summarized in Exhibits IV-7 and lV-8

In our estimate of value we assessed the relationship of the pro forma pricing ratios

relative to the Peer Group and recent conversion offerings

RP Financials valuation placed an emphasis on the following

P/E Approach The P/E approach is generally the best indicator of long-term

value for stock and we have given it the most significant weight among the

valuation approaches Given certain similarities between the Companys and

the Peer Groups earnings composition and overall financial condition the

P/E approach was carefully considered in this valuation At the same time

recognizing that the earnings multiples will be evaluated on pro forma

basis for the Company and the Peer Group companies have had the

opportunity to realize the benefit of reinvesting and leveraging the offering

proceeds we also gave weight to the other valuation approaches

P/B Approach P/B ratios have generally served as useful benchmark in

the valuation of thrift stocks particularly in the context of conversion

offering as the earnings approach involves assumptions regarding the use of

proceeds RP Financial considered the P/B approach to be valuable

indicator of pro forma value taking into account the pricing ratios under the

P/E and P/A approaches We have also modified the P/B approach to

exclude the impact of intangible assets i.e price/tangible book value or

P/TB in that the investment community frequently makes this adjustment in

its evaluation of this pricing approach

P/A Approach P/A ratios are generally less reliable indicator of market

value as investors typically assign less weight to assets and attribute greater

weight to book value and earnings Furthermore this approach as set forth in

the regulatory valuation guidelines does not take into account the amount of

stock purchases funded by deposit withdrawals thus understating the pro

forma P/A ratio At the same time the P/A ratio is an indicator of franchise

value and in the case of highly capitalized institutions high P/A ratios may

limit the investment communitys willingness to pay market multiples for

earnings or book value when ROE is expected to be low

Trading of Cheviots stock Converting institutions generally do not have

stock outstanding Cheviot however has public shares outstanding due to

the mutual holding company form of ownership Since Cheviot is currently

traded on NASDAQ it is an indicator of investor interest in the Companys

conversion stock and therefore received some weight in our valuation Based

on the August 2011 stock price of $8.45 per share and the 8864908

shares of Cheviot stock outstanding the Companys implied market value of



RP Financial LC VALUATION ANALYSIS
IV.19

$74.9 million was considered in the valuation process However since the

conversion stock will have different characteristics than the minority shares

and since pro forma information has not been publicly disseminated to date

the current trading price of Cheviots stock was somewhat discounted herein

but will become more important towards the closing of the offering

The Company has adopted Statement of Position SOP 93-6 which causes earnings

per share computations to be based on shares issued and outstanding excluding unreleased

ESOP shares For purposes of preparing the pro forma pricing analyses we have reflected all

shares issued in the offering including all ESOP shares to capture the full dilutive impact

particularly since the ESOP shares are economically dilutive receive dividends and can be

voted However we did consider the impact of the adoption of SOP 93-6 in the valuation

In preparing the pro forma pricing analysis we have taken into account the pro forma

impact of the MHC net assets that will be consolidated with the Company At June 30 2011

the MHC had unconsolidated net assets of $48 thousand These entries have been added to

the Companys June 30 2011 reported financial information to reflect the consolidation of the

MHC into the Companys operations

Based on the application of the three valuation approaches taking into consideration the

valuation adjustments discussed above RP Financial concluded that as of August 2011 the

aggregate pro forma market value of Cheviots conversion stock equaled $71500200 at the

midpoint equal to 8937525 shares at $8.00 per share The $8.00 per share price was

determined by the Cheviots Board The midpoint and resulting valuation range is based on the

sale of 61.5% ownership interest to the public which provides for $44000000 public

offering at the midpoint value

Price-to-Earnings PIE The application of the P/E valuation method requires

calculating the Companys pro forma market value by applying valuation P/E multiple to the

pro forma earnings base In applying this technique we considered both reported earnings and

recurring earnings base that is earnings adjusted to exclude any one-time non-operating

items plus the estimated after-tax earnings benefit of the reinvestment of the net proceeds

The Companys reported earnings equaled $2.352 million for the twelve months ended June 30

2011 In evaluating the Companys core earnings there were no significant non-operating

income and expenses in the trailing twelve month earnings Note see Exhibit IV-9 for the

adjustments applied to the Peer Groups earnings in the calculation of core earnings While the

Company expects to realize earnings benefits from the Acquisition these benefits are difficultto



RP Financial LC VALUATION ANALYSIS
IV.20

quantify precisely and have been treated as an upward valuation adjustment to the Companys

value in relation to the Peer Group

Based on the Companys reported and estimated core earnings and incorporating the

impact of the pro forma assumptions discussed previously the Companys pro forma reported

and core PIE multiples at the $71.5 million midpoint value both equaled 31.56 times indicating

premiums of 109.7% and 67.2% relative to the Peer Groups average reported and core

earnings multiples of 15.05 times and 18.88 times respectively see Table 4.3 In comparison

to the Peer Groups median reported and core earnings multiples of 12.41 times and 16.63

times respectively the Companys pro forma reported and core P/E multiples at the midpoint

value indicated premiums of 154.3% and 89.8% respectively The Companys pro forma

reported and core P/E ratios at the minimum and the supermaximum equaled 26.70 times and

42.16 times respectively

Importantly we consider it appropriate that the Companys earnings multiple reflect

comparative premium in view of the cumulative valuation adjustments and the earnings impact

of the Acquisition which has not been fully reflected in trailing twelve month earnings and which

may be enhanced over time as result of the realization of anticipated merger synergies

Price-to-Book P/B The application of the P/B valuation method requires

calculating the Companys pro forma market value by applying valuation P/B ratio as derived

from the Peer Groups P/B ratio to the Companys pro forma book value Based on the $71.5

million midpoint valuation the Companys pro forma P/B and P/TB ratios equaled 65.36% and

73.06% respectively In comparison to the average P/B and P/TB ratios for the Peer Group of

74.98% and 80.20% the Companys ratios reflected discount of 12.8% on P/B basis and

discount of 8.9% on P/TB basis In comparison to the Peer Groups median P/B and P/TB

ratios of 67.44% and 78.41% respectively the Companys pro forma P/B and P/TB ratios at the

midpoint value reflected discounts of 3.1% and 6.8% respectively At the top of the super

range the Companys P/B and P/TB ratios equaled 77.44% and 85.47% respectively which

were at premium to the Peer Group averages and medians RP Financial considered the

modest discounts at the midpoint to be reasonable notwithstanding the premiums under the

earnings approach based on trailing twelve month earnings in view of number of factors

including the Companys earnings growth potential post-conversion market capitalization and

liquidity of the stock among other factors
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Price-to-Assets P/A The P/A valuation methodology determines market value

by applying valuation P/A ratio to the Companys pro forma asset base conservatively

assuming no deposit withdrawals are made to fund stock purchases In all likelihood there will

be deposit withdrawals which results in understating the pro forma P/A ratio which is computed

herein At the $71.5 million midpoint of the valuation range the Companys value equaled

11.26% of pro forma assets Comparatively the Peer Group companies exhibited an average

P/A ratio of 6.91% which implies premium of 63.0% has been applied to the Companys pro

forma P/A ratio In comparison to the Peer Groups median P/A ratio of 6.55% the Companys

pro forma P/A ratio at the midpoint value reflects premium of 71.9%

Comrarison to Recent Offerincis

As indicated at the beginning of this section RP Financials analysis of recent

conversion offering pricing characteristics at closing and in the aftermarket has been limited to

technical analysis and thus the pricing characteristics of recent conversion offerings cannot

be primary determinate of value Particular focus was placed on the P/TB approach in this

analysis since the P/E multiples do not reflect the actual impact of reinvestment and the source

of the stock proceeds i.e external funds vs deposit withdrawals As discussed previously

one second-step conversions has been completed within the past three months and closed at

pro forma price/tangible book ratio of 69.2% see Table 4.2 and closed 2.5% below its offering

after the first week of trading In comparison the Companys pro forma price/tangible book ratio

at the appraised midpoint value equaled 73.06% and reflects premium relative to the closing

price of Naugatuck Valley Financial Corp of 5.6% In relation to all recent conversion

transactions three standard conversions and one second-step transaction which closed at an

average P/TB ratio of 67.2% the Companys pro forma P/TB ratio at the midpoint was at an

8.7% premium

Valuation Conclusion

Based on the foregoing it is our opinion that as of August 2011 the estimated

aggregate pro forma valuation of the shares of the Company to be issued and outstanding at

the end of the conversion offering including newly-issued shares representing the MHCs

current ownership interest in the Company and exchange shares issued to existing public

shareholders of the Company was $71500200 at the midpoint equal to 8937525 shares at
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per share value of $8.00 The resulting range of value and pro forma shares all based on $8.00

per share are as follows $60775168 or 7596896 shares at the minimum $82225224 or

10278153 shares at the maximum and $94559008 or 11819876 shares at the

supermaximum also known as maximum as adjusted

Based on this valuation and taking into account the ownership interest represented by

the shares owned by the MHC the midpoint of the offering range is $44000000 equal to

5500000 shares at $8.00 per share The resulting offering range and offering shares all

based on $8.00 per share are as follows $37400000 or 4675000 shares at the minimum

$50600000 or 6325000 shares at the maximum and $58190000 or 7273750 shares at the

supermaximum schedule reflecting distribution of the shares at each point in the range is

reflected in the schedule below The pro forma valuation calculations relative to the Peer Group

are shown in Table 4.3 and are detailed in Exhibit lV-7 and Exhibit IV-8

Exchange Shares

Offering Issued to the Exchange

Total Shares Shares Public Shareholders Ratio

Shares

Super Maximum 11819876 7273750 4546126 1.3333

Maximum 10278153 6325000 3953153 1.1594

Midpoint 8937525 5500000 3437525 1.0082

Minimum 7596896 4675000 2921896 0.8570

Distribution of Shares

Super Maximum 100.00% 61.54% 38.46%

Maximum 100.00% 61.54% 38.46%

Midpoint
100.00% 61.54% 38.46%

Minimum 100.00% 61.54% 38.46%

Aggregate Market Value1

Super Maximum $94559008 $58190000 $36369008

Maximum $82225224 $50600000 $31625224

Midpoint $71500200 $44000000 $27500200

Minimum $60775168 $37400000 $23375168

Based on offering price of $8.00 per share
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Establishment of the Exchange Ratio

FRB regulations provide that in conversion of mutual holding company the minority

stockholders are entitled to exchange the public shares for newly issued shares in the fully

converted company The Board of Directors of Cheviot has independently determined the

exchange ratio which has been designed to preserve the current aggregate percentage

ownership in the Company held by the public shareholders The exchange ratio to be received

by the existing minority shareholders of the Company will be determined at the end of the

offering based on the total number of shares sold in the subscription and syndicated offerings

and the final appraisal

Based on the valuation conclusion herein the resulting offering value and the $8.00 per

share offering price the indicated exchange ratio at the midpoint is 1.0082 shares of the

Company for every one public share held by public shareholders Furthermore based on the

offering range of value the indicated exchange ratio is 0.8570 at the minimum 1.1594 at the

maximum and 1.333 at the supermaximum RP Financial expresses no opinion on the

proposed exchange of newly issued Company shares for the shares held by the public

stockholders or on the proposed exchange ratio



Table 4.3

Public Market Pricing

Che.at MHC and the Camparables

An at Augant 52011

Chadct MHC

Superrange

Maaimam

Midpnint

Minimum

Market Per Sham Data

Capitalizatien Cam Back

Pried Market 12 Mnnth Vetae/

flfl Vifise BPSI2 Shree

$Mit

$6.00 $94.56 $0.19 $10.33

$6.00 $62.23 $0.22 $11.22

$8.00 $71.50 $0.25 $12.24

$8.00 $80.78 $0.30 $13.82

1.84% 0.35% 1.84%

1.96% 0.35% 1.88%

2.07% 0.36% 2.07%

2.20% 0.36% 2.20%

t.3333n $58.19

t.t594a $50.60

t.0052a $44.00

0.8570c $37.40

$10.86 $298.28 $0.08 $13.94 t7.57c 75.40% 8.34% 82.51% 19.90n $0.22 1.80% 28.87% $2812 11.82% 10.94% 3.53% 0.07%

$11.26 $83.92 $0.33 $13.71 15.35n 78.56% 8.46% 80.81% 17.20c $8.18 1.49% 0.00% $941 11.32% 9.85% 2.35% 0.41%

All Nan-MHC State at OHQ
Amregen

Medians

$5.83 $38.29 $0.73 $10.81 13.65n 48.42% 3.89% 50.49% t3.8Bn $0.13 1.07% 26.92% $1288 8.83% 5.33% 4.94% -0.73%

$1.52 $24.35 $5.58 $10.76 lt.t2a 52.41% 5.02% 52.41% 13.88n $0.50 0.00% 0.00% $777 8.88% 8.37% 4.27% -1.10%

-3.92% -1.03% -7.28%

-4.57% -1.52% -8.58%

Camparable Greap Aserages

Asereges

Medians

$11.46 $44.59 $0.87 $15.20 t5.OSs 74.98% 6.91% 80.20% t8.85n $0.40 3.81% 42.82% $717 9.97% 9.36% 2.68% 0.54%

$9.88 $49.78 $0.70 $14.18 12.41n 87.44% 8.55% 78.41% 16.83n $0.32 4.05% 49.35% $512 8.35% 8.94% 2.35% 0.60%

5.50% 0.40% 4.01%

5.77% 0.46% 3.95%

Aserage at High/Lsm ar Bid/Ask price per share

BPS estimate care basis is based as aclnal trailing 12 manlh data adanted ta smit nan-sperating items an las-effected basis ead is chums us pm %rma basis where appmpriate

P/B Price ta eemings P/B Price ta bash P/A Price ta assets P/lB Price ta tangible husk mIss and P/Cure Price ta cam eamings

Indicated 12 maath diddend based an last qaarterly disidend declemd

Indicated 12 msnth diddend as percent al trailing 12 maclb estimated care eamings

ROA mlsm aa assets end ROE retsm an equity are indicated rattan based en trailing 12 msnlh cnmmna eamiegs end aserege cammsa equity and Intel essels balaaces

Occludes 1mm aserages and medians thase campanies the snbect at actaal ar rcmsred acqalsilian aclidlies ar ascsaat speratieg characteristics

Eaarce ENL Pinancial LC end RPe Pinenciet LC cetcalatlans The intarmatlan pmdrted in this table has been abteiced ham seamen me beliem are mliable bat me cennsl guaraslee the accuracy ar campleteness at sech inlsmielian

Aserages

Medians

DiddesdsN/

Pricing Raticc3 Amassl/ Paysal Tatal Eqaityi Tang Eqi peAs/ gg$d Care Eachasge Oflhdng

P/S P/B P/A P/TB P/Cam Share Yield Egfls5 Assets Assets Assets Assets ROE ROA ROB BOfla oo
1k 1k r/o 1k 1k $Mil 1k 1k 1k 1k 1k 1k 1k $Mil

Pinancial Charactedstics/6/

4218c 77.44% 14.80% 85.47% 42.16c $0.32 00% 188.64% $848 18.85% 17.38% 2.14% 0.35%

36.46e 71.30% 12.83% 79.21% 36.46c $0.32 4.00% 145.85% $841 17.99% 18.49% 2.16% 0.35%

31.88s 85.36% 11.28% 73.06% 31.56s $0.32 4.00% 128.23% $635 17.22% 15.78% 2.18% 038%

26.70s 58.74% 9.66% 86.06% 26.70a $0.32 4.80% 106.68% $629 16.45% 14.89% 2.20% 0.38%

1.83% -8.04% 0.55%

3.52% 0.31% 3.19%

Camparahte Grasp

PPDP PPD Pinancial Carp atoaserOH $15.50 $15.18 $0.93 $18.50 10.56c B1.08% 7.21% 81.08% 18.13c $0.68 4.53% 47.89% $211 8.89% 6.89% 1.48% 8.70% 7.79% 0.46% 5.15%

PCAP PimI Capital Inc dIN $17.86 $49.78 $1.18 $17.31 13.23c 183.18% 11.88% 118.35% 15.14c $0.76 4.28% 56.30% $449 10.76% 9.87% 1.88% 0.83% 7.84% 0.72% 6.85%

PCLP Pirsl CtamrLeatPieCpsflL $8.65 $52.42 $8.38 $9.89 1385a 67.24% 9.10% 80.02% 17.58s $0.24 3.61% 58.88% $576 13.54% 11.63% 2.48% 0.68% 4.87% 0.52% 3.85%

FSPG PimI Sadngs Pin Grp attN $15.83 $37.44 $1.64 $23.66 12.18e 66.91% 7.31% 78.41% 8.65s $0.08 8.80% 8.08% 5512 18.93% 9.48% 1.71% 0.61% 5.64% 8.77% 7.11%

HPPC HP Pinanciat Carp slED $9.88 $88.90 $0.25 $13.70 17.96s 72.12% 5.71% 75.58% 39.52s $0.45 4.55% NM $1191 7.91% 7.58% 3.36% 0.31% 4.07% 8.14% 1.95%

HPBC HapPed Bascery Inc nIttY $7.91 $58.03 $0.13 $12.29 32.99n 64.38% 5.48% 64.94% NM $0.32 4.05% NM $1882 10.08% 10.02% 2.11% 0.16% 1.65% -0.09% -0.99%

JXSB Jackseedlle Bancary Inc sIlL $12.80 $24.87 $0.90 $18.98 1078c 87.44% 8.01% 72.89% 1422a $0.38 2.34% 25.21% $308 11.98% 11.09% 1.34% 0.76% 7.13% 0.88% 8.40%

MPSP MclcalPimt Pie Inc dIN $8.45 $59.04 $0.31 $14.16 21.67c 59.59% 4.88% 62.22% 27.26c $0.24 2.84% 61.54% $1447 9.05% 8.79% 2.67% 0.19% 2.86% 0.15% 1.64%

P1/LB Palachi Pin Cp dEl Lasts MO $8.85 $75.27 $0.40 $7.95 9.90c 8816% 5.63% 90.37% 17.13e $0.38 5.55% 49.35% $1331 9.87% 8.59% 5.61% 0.60% 7.30% 0.31% 3.79%

RIVR RiserValley Bancerp stIN $16.75 $25.36 $0.81 $19.02 12.dla 92.95% 6.55% 93.21% 20.88c $0.84 5.01% 62.22% $387 9.34% 8.32% 4.83% 0.53% 6.40% 0.32% 3.04%

WAYN Wayne Oadcgs Baacshares sIGH $8.12 $24.38 $0.78 $12.74 11l2s 63.74% 5.98% 67.27% 11.68a $0.24 2.98% 32.98% $488 9.39% 8.94% 2.35% 0.54% 5.77% 0.52% 5.53%

Capydght 2011 by Rpe Pinanciel LC
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Cheviot Financial Corp

Key Operating Ratios

At or For the Six Months Ended

June 30 At or For the Years Ended December 31

2011 2010 2010 2009 2008 2007 2006

Selected Financial Ratios and Other

Data

Performance Ratios

Return on average assets 0.58% 0.62% 0.56% 0.32% 0.43% 0.29% 0.56%

Return onaverage equity 4.14 3.11 2.82 1.60 2.09 1.33 2.32

Average equity to average assets 13.96 19.89 19.99 20.26 20.75 22.16 24.21

Other Financial Ratios

Net interest margin 3.24 3.39 3.33 3.10 3.11 2.78 3.03

Average interest-earning assets to

average interest-bearing
liabilities 106.21 120.77 119.68 120.80 122.59 124.51 128.42

Total general administrative and other

expenses to average total assets 2.61 2.33 2.43 2.40 2.28 2.34 2.24

Efficiency ratio 77.16 69.27 70.79 76.08 73.55 83.37 73.07

Dividend payout ratio per share basis

141.18 183.33 191.30 307.69 225.00 320.00 155.56

Dividend payout ratio net income

basis4 54.55 66.67 72.13 58.82 81.82 118.52 62.22

Equitytototalassetsatendofperiod 11.95 19.98 19.39 20.11 20.55 21.29 23.31

Interest rate spread 3.17 3.07 3.04 2.67 2.49 2.00 2.27

Tangible common equity to tangible

assets
9.64 16.01 16.16 15.97 16.85 16.75 16.61

Asset Quality Ratios

Non-performing loans as percent of

total loans 2.49 1.12 2.15 0.99 0.69 0.26 0.12

Non-performing assets as percent of

totalassets5 2.32 1.27 1.93 1.31 0.88 0.40 0.09

Allowance for loan losses as percent

of total loans 0.34 0.45 0.55 0.41 0.26 0.24 0.35

Allowance for loan losses as percent

of non-performing assets 10.10 24.91 18.10 22.82 24.36 46.39 296.44

Allowance for loan losses as percent

of total originated loans 0.64 0.45 0.55 0.41 0.26 0.24 0.35

Allowance for loan losses as percent

of originated non-performing assets

18.38 24.91 18.10 22.82 24.36 46.39 296.44

Netcharge-offstoaverageloans 0.01 0.03 0.14 0.21 0.22 0.14

Regulatory Capital Ratios Bank

Only

Tangiblecapital 9.83 16.45 16.24 16.24 16.84 16.75 16.60

Core capital
9.83 16.45 16.24 16.24 16.84 16.75 16.60

Risk-based capital
17.76 33.97 34.92 32.39 32.53 32.67 33.29

Number of

Banking offices 12

With the exception of end of period ratios all ratios are based on average monthly balances during the periods Certain ratios for the six months ended

June 30 2011 and 2010 have been annualized as appropriate

Net interest margin represents
net interest income as percentage of average interest-earning assets Interest rate spread represents

the difference between

the weighted-average yield on interest-earning assets and the weighted-average rate on interest-bearing liabilities

Efficiency ratio represents the ratio of general administrative and other expenses divided by the sum of net interest income and total other income

Per share dividend payout ratio is calculated by dividing dividends declared per share by earnings per share Net income dividend payout ratio is

calculated as total dividends paid to minority shareholders by total net income The following table sets forth total cash dividends paid to minority

shareholders and waived by Cheviot Mutual Holding Company for the relevant periods

Non-performing loans consist of non-accrual loans and accruing loans greater than 90 days delinquent while non-performing assets consist of non-

performing loans and real estate acquired through foreclosure Includes non-performmg loans and non-performing assets acquired from First Franldin

Corporation

Ratios exclude the effects of loans and non-performing assets acquired from First Franidin Corporation as such purchased loans and assets are recorded at

fair value at the time of acquisition and without the related allowance for loan losses as reflected on the target entitys financial statements

Source Cheviot Financial Corp.s prospectus
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Cheviot Financial Corp

Investment Portfolio Composition

At June 30 2011

Change in Interest

Rates in Basis Points
Net Portfolio Value Net Portfolio Value as of PV of Assetsbp Rate Shock in

Rates Amount Change Change NPV Ratio Change

In thousands

300bp 75701 16097 17.5% 12.72% 191bp

200bp 84684 7114 7.7 13.90 73
lOObp 90306 1492 1.6 14.56

Obp 91798 14.63

-100 bp 90593 1205 1.3 14.35 28

-200bp2

At December 31 2010

Change in Interest

Rates in Basis Points
Net Portfolio Value Net Portfolio Value as of PV of Assetsbp Rate Shock in

Rates Amount Change Change NPV Ratio Change

In thousands

300 bp 46083 26275 36.3% 13.52% 584 bp

200 bp 56788 15570 21.5 16.06 330

lOObp 66217 6141 8.5 18.13 123

Obp 72358
19.36

-100 bp 75593 3235 4.5 19.94 58

-200bp2

At December 31 2009

Change in Interest

RaShockin
Net Portfolio Value Net Portfolio Value as of PV of Assets

Rates Amount Change Change NPV Ratio Change

In thousands

300 bp 46959 20354 30.2% 14.44% 462 bp

200 bp 55227 12086 18.0 16.44 262

lOObp 62446 4867 7.2 18.07 99
Obp 67313 19.06

-100 bp 69839 2526 3.8 19.48 42

-200 bp

Assumes an instantaneous uniform change in interest rates at all matunties

Not meaningful because some market rates would compute at rate less than zero

Net portfolio value represents the discounted present value of the difference between incoming cash flows on interest-earning and other assets and

outgoing cash flows on interest-bearing
liabilities

Present value of assets represents
the discounted present value of incoming cash flows on interest-eaming assets

NPV Ratio represents
the net portfolio value divided by the present value of assets

Source Cheviot Financial Corp.s prospectus
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Cheviot Financial Corp

Yields and Costs

At June 30 For the Six Months Ended June 30

201 2011 2010

Average Average Average Average

Yield Outstanding Yield Rate Outstanding Yield/ Rate

Rate Balance Interest Balance Interest

Dollars in thousands

Assets

Interest-earning assets

Loansreceivablenet1 5.29% 335698 17706 5.27% 244122 13826 5.66%

Mortgage-backedsecurities 2.61 11389 274 2.41 10153 324 3.19

Investment securities 2.18 94075 2066 2.20 64512 1696 2.63

Interest-earning deposits and

other 0.80 10.620 274 2.58 5837 154 2.64

Total interest-earning assets 4.00 451782 20320 4.50 324624 16000 4.93

Total non-interest-earning assets 51618 24516

Totalassets 503.400 349140

Liabilities and Shareholders Equity

Interest-bearing liabilities

Deposits 1.43 387257 4434 1.14 231886 3568 1.54

FHLB advances 3.94 38458 1.230 3.20 36.908 1436 3.89

Total interest-bearing
liabilities 1.77 425715 5664 1.33 268794 5004 1.86

Total non-interest-bearing liabilities 7407 10.919

Total liabilities 433122 279713

Shareholders equity 70.278 69.427

Total liabilities and shareholders

equity
503.400 349.140

Net interest income 14.656 10.996

Interest rate spread 17% 07%

Net interest margin
3.24% 3.39%

Average interest-earning assets to average

interest-bearing liabilities 106 12% ________

Source Cheviot Financial Corp.s prospectus
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Cheviot Financial Corp
Yields and Costs

For the Years Ended December 31

2010 2009 2008

Average Average Average Average Average Average

Outstanding Yield Outstanding Yield Outstanding Yield

Balance Interest Rate Balance Interest Rate Balance Interest Rate

Dollars in thousands

Assets

Interest-earning assets

Loansreceivablenet1 240224 13285 5.53% 253302 14643 5.78% 260708 15436 5.92%

Mortgage-backed securities 9871 289 2.93 11080 437 3.94 8505 464 5.46

Investment securities 67633 1714 2.53 42562 1197 2.81 35488 2074 5.84

Interest-earning deposits and other 5.237 150 2.86 12.103 196 1.62 4.507 84 1.86

Total interest-earning assets 322965 15438 4.78 319047 16473 5.16 309208 18058 5.84

Total non-interest-earning assets 28.312 19.786 17.289

Totalassets 351277 338833 326.497

Liabilities and Shareholders Equity

Interest-bearing
liabilities

Deposits 236704 3435 1.45 224324 4844 2.16 212963 6727 3.16

FHLB advances 33.152 1.263 3.81 39.783 1741 4.38 39.257 1.718 4.38

Total interest-bearing liabilities 269856 4698 1.74 264107 6585 2.49 252220 8445 3.35

Total non-interest-bearing liabilities 11208 6069 6.535

Total liabilities 281064 270176 258755

Shareholders equity 70.2 13 68.657 67.742

Total liabilities and shareholders

equity
351277 338833 326.497

Net interest income 10.740 9.888 9.613

Interest rate spread 04% 67% 2.49%

Net interest margin 3.33% 10% 3.11%

Average interest-earning assets to

average interest-bearing liabilities 11968% 122.59%

Includes nonaccruing loans Interest income on loans receivable net includes amortized loan origination fees

Includes interest-earning demand deposits other interest-earning deposits and Federal Home Loan Bank stock

Interest rate spread represents the difference between the weighted-average yield on interest-earning assets and the weighted-average rate on

interest-bearing liabilities

Net interest margin is net interest income divided by average interest-earning assets

Yields and rates for the six months ended June 30 2011 and 2010 are annualized

Source Cheviot Financial Corp.s prospectus
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Cheviot Financial Corp
Loan Loss Allowance Activity

At or For the Six Months

Ended June 30 At or For the Year Ended December 31

2011 2010 2010 2009 2008 2007 2006

Dollars in thousands

Balance at beginning of period 1242 1025 1025 709 596 833 808

Charge offs

One- to four-family residential 35 45 277 537 488 353

Multi-family residential

Construction 21
Commercial 56 84
Other real estate

Commercial business

Consumer3
Total charge-offs 56 45 333 537 572 353

Recoveries

One- to four-family residential 17

Multi-family residential

Construction

Commercial

Other real estate

Commercial business

Consumer 13

Total recoveries 13 17

Net charge-offs 43 45 333 537 555 353

Provision for losses on loans 200 100 550 853 668 116 25

Balance at end of period 1.399 L080 1242 L025 709 596 833

Total loans receivable net 407.653 242.137 247 002 249.832 241.178

Average loans receivable outstanding 335 698 240.224 260.708 231331

Allowance for loan losses as percent of

originatednetloansreceivable 0.64% 0.45% 0.55% 0.41% 0.26% 0.24% 0.35%

Net loans charged off as percent of

average loans outstanding 0.03% 0.04% 0.14% 0.21% 0.22% 0.14% 0.00%

Includes home equity lines of credit loans purchased and loans held for sale

Includes loans secured by land

Loans secured by deposit accounts for all years and auto loans beginning in 2010

Annualized

Source Cheviot Financial Corp.s prospectus
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Cheviot Financial Corp
Interest Rate Risk Analysis

Assumes an instantaneous uniform change in interest rates at all maturities

Not meaningful because some market rates would compute at rate less than zero

Net portfolio value represents the discounted present value of the difference between incoming cash flows on interest-earning and other assets and outgoing

cash flows on interest-bearing liabilities

Present value of assets represents the discounted present value of incoming cash flows on interest-earning assets

NPV Ratio represents the net portfolio
value divided by the present value of assets

At June 30 2011

Change in Interest

bp Rate Shock in
Net Portfolio Value Net Portfolio Value as of PV of Assets

Rates Amount Change Change NPV Ratio Change

In thousands

300 bp 75701 16097 17.5% 12.72% 191bp
200 bp 84684 7114 7.7 13.90 73
100 bp 90306 1492 1.6 14.56

Obp 91798 14.63

-100 bp 90593 1205 1.3 14.35 28
-200bp2

At December 31 2010

Change in Interest

bp Rate Shock in
Net Portfolio Value Net Portfolio Value as of PV of Assets

Rates Amount Change Change NPV Ratio Change

In thousands

300 bp 46083 26275 36.3% 13.52% 584 bp

200bp 56788 15570 21.5 16.06 330
lOObp 66217 6141 8.5 18.13 123

Obp 72358 19.36

-lOObp 75593 3235 4.5 19.94 58

-200bp2

At December 31 2009

Change in Interest

Rates in Basis Points

bp Rate Shock in

Rates

Net Portfolio Value

Amount Change Change NPV Ratio Change

In thousands

Net Portfolio Value as of PV of Assets

300 bp 46959 20354 30.2% 14.44% 462 bp

200bp 55227 12086 18.0 16.44 262
lOObp 62446 4867 7.2 18.07 99

Obp 67313 19.06

-100 bp 69839 2526 3.8 19.48 42

-200 bp

Source Cheviot Financial Corp.s prospectus
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Exhibit 1-7

Cheviot Financial Corp
Fixed and Adjustable Rate Loans

Real estate loans

One- to four-family residential

Multi-family residential

Construction

Commercial

Other real estate

Commercial business

Consumer

Total loans

Real estate loans

One- to four-family residential

Multi-family residential

Construction

Commercial

147553

6488

6937

10134

190637

8383

6937

13092

5762
169

224980

At June 30 2011 and

flue After June 30 2012

Floating or

Fixed Adjustable Total

In thousands

147790 160106 307896

10965 11879 22844

6699 7406

20119 21796 41915

2551 2766 5317

6258 6776 13034
1.128 1.222 2350

195510 204.545 400.055

At December 31 2010 and

Due After December 31 2011

Floating or

Fixed Adjustable Total

In thousands

Other real estate

Commercial business

Consumer

Total loans

43084

1895

2958

1303

49240

4459

169

175.740

Source Cheviot Financial Corp.s prospectus
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Exhibit 1-8

Cheviot Financial Corp

Loan Portfolio Composition

Less

Undisbursed portion of loans in process

Deferred loan origination fees

Allowance for loan losses

Total loans net

Real estate loans

One- to four-family residential

Multi-family residential

Construction

Commercial

Other real estate

Commercial business

Consumer

Total loans

3854

148
1.399

407653

2008

Amount Percent

4482

150
1.242

225 438

At December 31

2007

Amount Percent

Dollars in thousands

216958 84.39%

10638 4.14

19421 7.55

8577 3.34

1441 0.56

66 0.02

257101 100.00%

Less

Undisbursed portion of loans in process 2623

Deferred loan origination fees 28

Allowance for loan losses 709 __________

Total loans net _________

Includes home equity lines of credit loans purchased and loans held for sale

Includes land loans

For all dates includes loans secured by deposit accounts Including automobile loans beginning December 31 2010

Source Cheviot Financial Corp.s prospectus

2696

51
1.025

247 002

2006

Amount Percent

At December 31

At June 30 2011 2010 2009

Amount Percent Amount Percent Amount Percent

Dollars in thousands

Real estate loans

One- to four-family residential 317281 76.87% 195801 84.76% 220714 88.05%

Multi-family residential 23483 5.69 8594 3.72 9114 3.64

Construction 7406 1.79 7081 3.06 4868 1.94

Commercial 43087 10.44 13422 5.81 11321 4.51

Other real estate 5466 1.32

Commercial business 13399 3.25 5907 2.56 4604 1.84

Consumer 2636 0.64 207 0.09 51 0.02

Total loans 412758 100.00% 231012 100 00% 250672 100.00%

234822

9385

11646

14590

1352

48

271843

86.38%

3.45

4.28

5.37

0.50

0.02

100 00%

84.06%

4.50

7.61

3.29

0.51

0.03

10000%

209996

11250

19022

8223

1243
82

249816

7646

159

833

241.178

6585
88

596

249.832
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Exhibit 1-9

Cheviot Financial Corp
Contractual Maturity by Loan Type

At June 30 2011

At December 31 2010

Over

Three Over Over

Within One Through Through Five Five Through Ten Through Beyond 20

One Year Three Years Years Ten Years 20 Years Years Total

In thousands

9385 20298 22523 67703 193081 4291 317281

639 1420 1633 5232 11203 3356 23483

707 1578 1827 2634 660 7406

1172 2607 2995 9599 20556 6158 43087

149 330 380 1218 2608 781 5466

365 810 932 2985 6392 1915 13399

286 627 708 1.015 2.636

12 703 27 670 30.998 90.386 234.500 16 501 412.758

Real estate loans

One- to four-family residential

Multi-family residential

Construction

Commercial

Other real estate

Commercial business

Consumer

Total loans

Over Over

Three Over Ten Through Beyond

Within One Through Through Five Five Through Twenty Twenty

One Year Three Years Years Ten Years Years Years Total

In thousands

Real estate loans

One-tofour-familyresidential 5164 11173 12403 37308 111300 18453 195801

Multi-family residential 211 469 539 1728 5376 271 8594

Construction 144 321 373 1207 4251 785 7081

Commercial 330 732 843 2698 8696 123 13422

Other real estate

Commercial business 145 323 370 1188 3695 186 5907

Consumer 38 83 86 207

Totalloans 6.032 13.101 14.614 44129 133.318 19818 231.012

Source Cheviot Financial Corp.s prospectus
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Exhibit 1-10

Cheviot Financial Corp

Non-Performing Assets

At June 30 2011

Dollars in thousands

Non-accrual real estate originated loans

One- to four-family residential 5041

Multi-family residential

Construction

Commercial

Other real estate 207

Commercial business

Consumer

Total non-accruing originated loans 5248

Impaired originated
loans

Accruing originated
loans delinquent 90 days or more

Total non-performing originated loans 5248

Real estate acquired through foreclosure 2.367

Total non-performing originated assets 615

Non-performing originated assets to total assets 1.28%

Non-performing originated loans to net originated loans 2.41%

Non-accrual real estate purchased loans

One- to four-family residential 3734

Multi-family residential 488

Construction

Commercial 195

Other real estate 443

Commercial business

Consumer 56

Total non-accruing purchased loans 4916

Impaired purchased loans

Accruing purchased loans delinquent 90 days or more

Total non-performing purchased loans 4916

Real estate acquired through foreclosure 1.315

Total non-performing purchased assets 6.231

Non-performing purchased assets to total assets 1.04%

Non-performing purchased loans to net purchased loans 2.59%

Non-accrual real estate loans

One- to four-family residential 8775

Multi-family residential 488

Construction

Commercial 195

Otherreal estate 650

Commercial business

Consumer 56

Total non-accruing loans 10164

Impaired loans

Accruing loans delinquent 90 days or more

Total non-performing loans 10164

Real estate acquired through foreclosure 3.682

Total non-performing assets 11846

Non-performing assets to total assets 2.32%

Non-performing loans to net loans 2.49%

Source Cheviot Financial Corp.s prospectus



Exhibit I-i Ocontinued

Cheviot Financial Corp

Non-Performing Assets

At December 31

2010 2009 2008 2007 2006

Dollars in thousands

Non-accrual real estate loans

One- to four-family residential 4695 2229 652 660 269

Multi-family residential 1194

Construction

Commercial 160

Other real estate

Commercial business 217

Consumer

Total non-accruing loans 4855 2446 1846 660 269

Impaired loans 12

Accruing loans delinquent 90 days or more 204

Total non-performing loans 4855 2446 2050 660 281

Real estate acquired through foreclosure 2.007 2048 1.064 625

Total non-performing assets 6.862 4A94 3.114 L285 281

Non-performing assets to total assets 1.92% 1.31% 0.94% 0.40% 0.09%

Non-performing loans to net loans 2.15% 0.99% 0.76% 0.26% 0.12%

Includes home equity lines of credit loans purchased and loans held for sale

Includes loans secured by land

Loans secured by deposit accounts for all years and automobile loans beginning in 2010

For the six months ended June 30 2011 and the year ended December 31 2010 gross interest income which would have been recorded had the non-

accruing loans been current in accordance with their original terms amounted to $785000 and $199000 respectively $106000 and $137000 in

interest income was recorded on such loans during the six months ended June 30 2011 and the year ended December 31 2010 respectively

Source Cheviot Financial Corp.s prospectus
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Exhibit I-li

Cheviot Financial Corp

Deposit Composition

At June 30 2011 At December 31 2010

Weighted Weighted

Average Average

Amount
Percent

Rate Amount Percent Rate

Dollars in thousands

NOW accounts 70182 14.78% 0.51% 32929 12.77% 0.22%

Passbook accounts 33147 6.98 0.20 14994 5.82 0.15

Money market demand deposits 90.957 19.15 0.70 68.309 26.49 0.76

Total demand transaction

andpassbookdeposits 194286 40.91 0.55 116232 45.08 0.53

Certificates of deposit

Duewithinoneyear 144079 30.34 1.52 94541 36.67 1.32

Over one year through three

years 71413 15.04 2.67 37013 14.35 2.62

Over three years
65.110 13.71 2.76 10.066 3.90 1.92

Total certificates of deposit.. 280.602 59.09 2.10 141620 54.92 1.77

Total 474.888 100.00% 44% 257 852 100 00% 1.18%

At December 31

2009 2008

Weighted Weighted

Average Average

Amount Percent Rate Amount Percent Rate

Dollars in thousands

NOW accounts 24426 10.36% 0.29% 18940 8.77% 0.49%

Passbook accounts 15096 6.40 0.24 14405 6.67 0.34

Money market demand deposits 54.549 23.12 0.92 41.069 19.00 1.52

Total demand transaction

andpassbookdeposits 94071 39.88 0.65 74414 34.44 1.03

Certificates of deposit

Duewithinoneyear 100050 42.41 1.97 104868 48.54 2.82

Over one year through three

years 30770 13.04 2.83 23193 10.74 3.53

Overthreeyears 11.013 4.67 3.83 13.573 6.28 4.45

Total certificates of deposit.. 141.833 60.12 2.30 141.634 65.56 3.45

Total 235.904 100.00% 1.60% 216048 100.00% 262%

Source Cheviot Financial Corp.s prospectus
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Exhibit 1-12

Cheviot Financial Corp

Maturity of Time Deposits

At June 30 2011

Over One

Less than Six Six Months to Year to Three Over Three Percent of

Months One Year Years Years Total Total

Dollars in thousands

2.00% and below 76.659 44853 35098 402 157012 55.96%

2.01%to3.00% 4574 946 2274 51410 59204 21.10

3.01%to4.00% 527 1476 15068 13077 30148 10.74

4.0l%to5.00% 2506 3472 17608 211 23797 8.48

5.Ol%to6.00% 7.428 1.638 1.365 10 10441 3.72

Total 9L694 52.385 71.413 65.110 280602 100.00%

At December 31 2010

Over One

Less than Six Six Months to Year to Three Over Three Percent of

Months One Year Years Years Total Total

Dollars in thousands

2.00% and below 44129 35977 22557 26 102689 72.51%

2.01%to3.00% 8801 4542 490 8053 21886 15.45

3.0l%to4.00% 66 3957 1427 5450 3.85

4.0l%to5.00% 291 451 8943 560 10245 7.24

5.01%to6.00% 118 166 1.066 1.350 0.95

Total 53.405 l0M66 141 620 100 00%

Source Cheviot Financial Corp.s prospectus
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Exhibit 1-13

Cheviot Financial Corp

Borrowings Activities

At or For the Six Months

Ended June 30 At or For the Year Ended December 31

2011 2010 2010 2009 2008

Dollars in thousands

FHLB Advances

Maximum month end-endbalance 46997 40712 40712 44210 46528

Balance at the end of period 44245 35870 27300 33672 44604

Average balance 38458 36908 33152 39783 39257

Weighted average interest rate at the end of

period 3.94% 3.71% 3.64% 4.33% 429%

Weighted average interest rate during period 3.20% 3.89% 3.8 1% 4.38% 4.38%

Source Cheviot Financial Corp.s prospectus
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Exhibit Il-I

Cheviot Financial Corp

Description of Office Properties

Year Opened
Location Leased or Osnied Acquired Net Book VoMit

In thousands

Main Oft
3723 Glenmore Avenue Outed 1912 1329

Gheviot 45211

5550 Cheviot Road Owned 1932 330

Cincinnati Ohio 45247

5060 Bridgetown Road Owned 1991 449

Cant Ohio 45248

ll94StoneRoad Owned 1991 561

Harrison Ohio 45030

585 AndenonFenv Road Owned 2005 LogO

Cincinnati Ohio 45232

7072 Harrison Avenue Owned 2006 1430

Cinciiut Ohio 45247

$750 Ati wood Drive Owned 1996 1422

Ctncznnatt Ohio 45241

2000 MadisonRoad Owned 1981 879

Cincinnati Ohio 45202

1100 WestKernperRoad Leasedfune20l4 1984 285

Cincinnati Ohio 45240

7615 ReadiagRoad Leased February 2014 1971 278

CincinntOhio45237

11186 Reading Rood Owned 1974 120
Cincinnati Ohio 45241

7944 Beeclnnont Avenue Leased tIther 2011 2001 23

Cincinnati Ohio 45255

5791 Glenway Avenue Owned-bnlhuinz 2003 899

Cincinnati Ohio 45233 Leased- land June2012

9995

Source Cheviot Financial Corp.s prospectus
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Exhibit 11-2

Historical Interest Rates1

Prime 90 Day One Year 10 Year

Year/Qtr Ended jll 1-Bill T-Bond

2000 Quarter 9.00% 5.88% 6.28% 6.03%

Quarter 9.50% 5.88% 6.08% 6.03%

Quarter 9.50% 6.23% 6.07% 5.80%

Quarter 9.50% 5.89% 5.32% 5.12%

2001 Quarter 8.00% 4.30% 4.09% 4.93%

Quarter 6.75% 3.65% 3.72% 5.42%

Quarter 6.00% 2.40% 2.49% 4.60%

Quarter4 4.75% 1.74% 2.17% 5.07%

2002 Quarter 4.75% 1.79% 2.70% 5.42%

Quarter 4.75% 1.70% 2.06% 4.86%

Quarter 4.75% 1.57% 1.53% 3.63%

Quarter 4.25% 1.22% 1.32% 3.83%

2003 Quarterl 4.25% 1.14% 1.19% 3.83%

Quarter 4.00% 0.90% 1.09% 3.54%

Quarter3 4.00% 0.95% 1.15% 3.96%

Quarter 4.00% 0.95% 1.26% 4.27%

2004 Quarter 4.00% 0.95% 1.20% 3.86%

Quarter 4.00% 1.33% 2.09% 4.62%

Quarter 4.75% 1.70% 2.16% 4.12%

Quarter 5.25% 2.22% 2.75% 4.24%

2005 Quarter 5.75% 2.80% 3.43% 4.51%

Quarter2 6.00% 3.12% 3.51% 3.98%

Quarter 6.75% 3.55% 4.01% 4.34%

Quarter 7.25% 4.08% 4.38% 4.39%

2006 Quarter 7.75% 4.63% 4.82% 4.86%

Quarter2 8.25% 5.01% 5.21% 5.15%

Quarter 8.25% 4.88% 4.91% 4.64%

Quarter 8.25% 5.02% 5.00% 4.71%

2007 Quarter 8.25% 5.04% 4.90% 4.65%

Quarter 8.25% 4.82% 4.91% 5.03%

Quarter 7.75% 3.82% 4.05% 4.59%

Quarter 7.25% 3.36% 3.34% 3.91%

2008 Quarter 5.25% 1.38% 1.55% 3.45%

Quarter 5.00% 1.90% 2.36% 3.99%

Quarter 5.00% 0.92% 1.78% 3.85%

Quarter4 3.25% 0.11% 0.37% 225%

2009 Quarter 3.25% 0.21% 0.57% 2.71%

Quarter 3.25% 0.19% 0.56% 3.53%

Quarter 3.25% 0.14% 0.40% 3.31%

Quarter 3.25% 0.06% 0.47% 3.85%

2010 Quarter 3.25% 0.16% 0.41% 3.84%

Quarter 3.25% 0.18% 0.32% 2.97%

Quarter 3.25% 0.18% 0.32% 2.97%

Quarter 3.25% 0.12% 0.29% 3.30%

2011 Quarter 3.25% 0.09% 0.30% 3.47%

Quarter2 3.25% 0.03% 0.19% 3.18%

AsofAugust52011 3.25% 0.01% 0.11% 2.58%

End of period data

Sources Federal Reserve and The Wall Street Journal
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Cheviot Financial Corp
General Characteristics of Publicly-Traded Institutions
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AP FINMSC1AL IC
Pi0ooci.1 Servics Iodu.try C0010ltOats

1100 WOrth Glob 0O.d Suits 1100

A03.iOgtOo Virgioi 22201

103 521-1700

5150

CONK Chicop. 050000p Ole of MA

SINK Wlapden .00005 INc of 51K

POOP P.opl.p 1.1 110eskrl Inc of MA

COIN Centr.1 100rp of 0o..r.ille MA

POOH PSI Hldgs Inc MaC of CT 42.9
NOI Nenport 10000rp INc of II

MPIR N5yfio.r 11000rp Inc of MA

Worth-Volt Cosniss

WPSL Wolhin9too Psdsr.1 Inc of WA

PPIW First Pin NW Inc of Kenton WA

OVOR Kivervien 05000rp lIe of WA

TOOK Tiehsrbood .00000p Inc of WA

036CR Mohor beneorp of Ab.rd.eo WA

South-Silt Ceooi.

PrOM Pint Fed i.oc.hnr. of AR

ITCH Pint Pin Holdiogo Inc of OC

P516K Praoklio Fiosnoi.i Corp of VA

COb Citioen South 10kg Corp of NC

COON Chirter Fin Corp MaC GA 49.0
51900 H.nit.g Pin Group Inc of GA

ACFC Atl.otic Coost Fin Corp of GA

SlOP 5o isocorp Inc Lnf.yette LA
JIll 7sf fenlon lNAclh.r.o Inc of TN

CFFC Cosounity Fin Corp of VA

GrID 000n. Nod Pn Op 5060 SC 35.0
PARK First Adenotige ft000rp of 716

tAlC Loui.isn boo000p Inc of LA

APCI Ath.ol booclhe050 100 of TN

010C Stats 10005tOnI 050corp of LA

NFBL Rune Ped.nil iiocorp Inc of LA

South-Neat Coini.

VITO Vi50sPoint Finenoll Group of TX

ChIC 0oiAaeric 100000p Inc of TX 55
OPOC OP 05360005 Iso of Pub TX

W..t.rn Csni. boclCA

TINT Ternitoni.1 11000rp Inc of

0357 Ingl blacorp Moott of MT

Oth.r AreaS

Inhibit 010-1

Chlnact.riltic of Publicly.Traded Thrift

August 2011

Piscol CoON Stock Market

Officel leon Dots Price V.100
Mail

12-31 07/06 13.99 92

06-30 01/07 13.00 58

09-30 07/10 14.00 100

11 03-31 10/56 15.60 31

06-30 10/04 4.03 32

12-31 0710$ 13.79 48

04-30 12/17 8.40 17

163 09-30 11/52 13.05 1.754

12-31 10/07 4.96 93

17 0331 10/97 2.91 60

22 09-30 01/90 5.10 36

10 06-30 01/11 8.95 23

19 13-31 05/96 5.39 114

67 09-30 11/83 7.07 117

09-30 04/11 11.10 170

21 12-31 10/02 4.00 46

17 09-39 09/10 9.30 173

16 13-31 11/10 11.90 104

12 12-31 02/11 5.07 13

18 12-31 10/00 14.49 116

12 06-30 07/03 3.16 21

11 03-31 03/55 3.60 10

06-30 01/11 11.05 70

12-31 11/07 12.06 53

12-31 07/07 15.75 54

12-31 01/10 12.21 31

12-31 07/11 11.60 34

06-30 13/10 13.00 40

24 12-31 07/10 13.17 459

10 12 31 01/10 14.19 165

12-31 11/10 11.50 20

25 12-31 07/00 20.83 241

0630 04/10 10.55 43

NOTES Op.niting atr.t.gie cc. Thrift.Tr.ditioool Thrift 56.0 .Nortgsge looker K.l.nhenl S.tnte Dsvelopsr
Div .Div.nlified nod let .0.0.11 b.Miog
Molt rec.nt quarter sod vailebl llstisot.d nod P.Pno Porn

Source OWL PionoOi.1 LC

Dote of Loot Update 05/05/11

Prokiry Opereting Totil
Ticker Piosocisi Institution Not. Market Stnet1 AiSti2

ONuS

NASOAO Chicepee MA Thrift 002

SASDAO Spningf told 51K Thrift 075

NASDAO lnightoo NA Thrift 529

NASDAG Sooerville NA Thrift 512

NASDAQ Putono CT Thrift 477

NASDAQ NeNpont SI Thrift 430

51010kG Middisboro MA Thrift 247

0SARDAQ Seattle WA Thrift 13.497

HA0DAO lanton WA Thrift 1.194

51010kG Vancouver WA Thrift 859

OSASDAQ Hoqutso WA Thrift 744

NARDAQ Aberdeen WA Thrift 510

W000AG harrison AR Thrift 11.508

NASDAD Ch.rle.ton IC Thrift 3.302

NO.10kG Glen Allen VA Thrift 1.101

OI010AO Gaitonie NC Thrift 1.041

NAIDAO Vest Point GA Thrift 951

51010kG Albiny GA Thrift 952

NASDAO Waycro.l GA Thrift 991

NARDAG Lafsyett. LA Thrift 700

NASDAG Morristown TN Thrift 375

NAIDAG Staunton VA Thrift 528

51010kG 5.0.05 00 Thrift 377

MAIDAO CiUnkevill TI Thrift 342

NARDAG Meteirie LA Thrift 308

NAIDAQ Athens TN Thrift 294

NABDAO Netsini LA Thrift 339

WAIDAQ Shreveport LA Thrift 218

NASDAG Pin0 TX Thrift 2.796

NO.300 .nrt North TX Thrift 1.315

WASDAG P1500 TX Thrift 259

NO.00kG HonOlulu NI Thrift 1.435

5050kG Nelson NT Thrift 335
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Exhibit 111-2

Cheviot Financial Corp
Peer Group Market Area Comparative Analysis

Per Capita 6/30/10

Estimated Projected Estimated Projected Income Deposit Unemployment

Headquarters Population Population 2000-2010 2010-2015 State Market Rate

Institution County 2000 2010 2015 Change Change Amount Average Share1 6/30/11

000 000 000

MutualFirst Fin Inc of IN Delaware 119 115 112 -3.55% -2.13% $23477 92.07% 30.01% 10.1%

Pulaski Fin Cp of St Louis MO St Louis 1016 996 985 -2.03% -1.12% $34177 137.68% 2.76% 8.8%

HF Financial Corp of SD Minnehaha 148 184 204 23.83% 11.30% $26911 120.95% 1.39% 4.5%

HopFed Bancorp Inc of KY Christian 72 79 83 9.30% 4.89% $17714 77.47% 27.75% 11.8%

First Clover Leaf Fin Cp of IL Madison 259 270 274 4.32% 1.58% $25585 90.62% 10.06% 8.1%

First Savings Fin Grp Of IN Clark 96 110 116 13.84% 5.57% $25333 99.35% 11.98% 7.0%

First Capital Inc of IN Harrison 34 38 39 9.46% 2.87% $23094 90.57% 36.60% 6.6%

Wayne Savings Bancshares of OH Wayne 112 116 117 4.23% 0.96% $22238 85.70% 13.12% 8.3%

River Valley Bancorp of IN Jefferson 32 33 33 3.67% 1.27% $22318 87.53% 53.60% 9.1%

Jacksonville Bancorp Inc of IL Morgan 37 35 35 -3.33% -1.83% $22470 79.59% 26.06% 8.2%

FFD Financial Corp of Dover OH Tuscawaras 91 92 92 0.91% -0.22% $20646 79.57% 14.12% 9.1%

Averages 183 188 190 5.51% 2.10% $23997 94.64% 20.68% 8.3%

Medians 96 110 112 4.23% 1.27% $23094 90.57% 14.12% 8.30%

Cheviot Financial Corp Hamilton 845 838 855 -0.81% 1.94% $28664 110.47% 1.17% 9.1%

Total institution deposits in headquarters county as percent of total county deposits banks and thrifts only

Sources SNL Financial
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Financial Service Industry Consultants

1100 north Globe Road Suite 1100

Arlington virginia 222011

703 520-1700

financial Institution

Market

Inhibit tV-l.A continued

weekly Thrift Market Lint Part One

Price l.a Of August 2011

Currant Per Share Financial

Market Capitelinatinn Price Change Data Tangible

Shares Market si weak Change Prne trailing 12 Ma Rook Rook

Price outet- capital- Last Laet 52 no Mostgcnt 12 Mo Core value value Aseats

Jl..g4jg2 ination _JL Low Meek _._.n Snjfl trend2 SpaS .jflQj
000 0911

Average of high tow or hid1aek price per chart
Or since offering pcice if converted or first listed in the past 52 ueeks Percent change figures are actual year-tn-date and are not enoualieed

8MB earnings per ohare is based on actual trailing twelve noath date and is not shown on pro forea hasi.
Includes intangibles such eo goodwill value of oem deposits etc.
P0k return on assets end gOt return on equity are indicated ratine based on trailing twelve eootk conon eeroinge and average cnenon equity and assate balances
annualieed based on last regular quarterly cash dividend annouocaeent
Indicated dividend as percent of trailing twelve nooth earnings
secluded ron averages doe to actual or rueorsd acquisition activities or unusual operating cherarteristic.
For MaC institutions earkat value reflects there price eultiplied by public oon-oIC shares

Parentheses following earket avareges indicate the oweber of institutions included in the respective av.reges All figures have been adustsd
for stock splits stock dividends and secondary offerings

Source ant Financial IC end SM Financial IC calculations The iofornation provided in this table hae bean obtained ma sourcee we believe are

relieble hut we cannot guarantee the accuracy or noapleteness of such infomnetion

All Public Coapenias25 e.es 34250 115.0 10.29 7.06 6.59 0.61 -3.75 1.37 0.17 0.15 8.16 7.61 71.01

MASOAO Listed OTC Cnapanies20 0.46 24.25e 120.0 10.20 7.00 9.06 0.01 -3.75 1.37 0.17 0.15 0.16 7.61 71.01

Mid-Atlantic Coepanissl5 .el 26552 116.0 10_el 7.16 6.74 -1.42 -5.84 2.61 0.19 o.le 6.16 7.70 77.00

Mid-west Coepaniese
Mew gngland Coepanies2

7.42 61.461

9.05 163eg

143.3

60.4

6.92

10.14

4.31

6.43

7.36

9.23

1.82 S.30

-2.62 20.43

6.69

14.43

0.13

0.41

-0.06

0.63

7.42

6.51

6.46

7.64

57.79

70.23

Sooth-Rest Coepanieel 10.ls 12.470 5.6 12.37 9.25 10.45 -2.73 0.62 7.50 0.21 0.20 9.94 9.60 56.35

Thrift atretegy25 g.4e 3425e 115.0 10.29 7.06 6.56 -0.91 -3.75 1.37 0.17 0.10 6.16 7.el 71.01

Coapanies Isewiog Dividandel7 9.60 15.403 53.7 10.44 7.26 6.73 -0.40 -1.90 0.41 0.13 0.17 6.65 7.90 71.22

Coapanies without Dividendss 8.13 71.972 237.6 10.00 6.66 e.27 -1.62 -7.44 3.29 0.25 0.11 7.60 7.03 70.59

lquityAasetu 6-12513 6.47 17601 73.0 10.32 6.91 6.55 -0.64 0.04 1.72 0.26 0.10 0.33 7.64 e.17

IqwityAseets 12510 8.40 62.021 163.0 10.25 7.31 6.63 -1.06 -10.00 -0.76 001 0.07 7.66 7.33 45.75

Market Value aelow $20 Millions 0.64 12953 3.1 6.16 0.36 0.83 1.20 70.46 34.s6 -1.06 -0.61 5.65 s.is 40.66

uolding Coegany Structore23 8.60 35.312 119.3 10.39 7.13 s.7l -0.79 2.91 1.03 0.16 0.10 6.30 7.71 71.90

Asssts Over $1 millionS 9.92 $7004 294.4 11.39 6.22 9.96 -0.06 -6.42 1.69 0.19 0.06 7.51 6.93 60.55

Assats 6500 Mlllion-$l Sillinn7 7.51 9.467 30.6 8.64 6.46 7.65 -1.90 20.00 9.20 -0.02 0.02 7.64 7.62 76.74

Aesate 92506000 Millions 7.93 6.457 20.2 959 6.33 7.53 0.35 13.76 6.31 0.32 0.33 0.16 6.02 79.03

Assets lass than 0350 Millionl 6.50 7.755 27.6 10.40 7.73 0.05 -1.00 -6.15 -3.78 0.19 0.16 7.49 5.61 30.37
Goodwill Coepentas15 9.27 48969 173.1 10.61 7.54 0.39 -0.68 4.2 2.25 0.25 0.22 8.06 7.17 67.34

Mon-Goodwill Coeganiee9 7.04 9.346 20.2 10.46 7.00 .c3 -0.96 -10.4s -3.95 0.16 o.oe 6.67 6.67 01.69
NRC Inetitwtions3g 6.48 34.258 115.0 10.29 7.06 5.55 0.81 -3.75 1.37 0.17 0.15 0.16 7.61 71.01

Copyright 2010 by Pp Pinsocial IC
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PP FINANCIAL IC
Financial service Industry Cnaeultaata

1100 North Giabs Road Suit 1100

Arlington Virginia 22201

703 520-1700

financial Inutitution

exhibit IV-18 continued

weakly Thrift Market Lina Fart Two

Prince An Of August 2011

Rsy Financial Retina Inset Quality Ratios Pricing Ratio Dividend Dnte6
Tang Frica/ Price md Divi

equity Rquity/ Reported larninge Cnra earning MPAe Reeve Reavs/ Frina/ Price Prica tang Core Div dend Payout

Anant Mnt JQ anus flAn Inns qn Anok fle ann flfla field fl7
Mark.r Awa.anaa unr

Average of high/low or kid/act grioe par share
Or since offering price if converted or first listed in the poet 52 waste Percent change figure are actual year-tn-data end era not annualined

SF0 earning per .kare heeed on actual trailing twelve month dete and is ant shown on pro foraa beeia
Seclude iotengiblss euch ae goodwill value of core dapoait. etc.
ROA return on aesats and ROR rsturn on equity are indicated ratios based on trailing twelve month mason earninga and average coanon equity and asset balanmea Rot return On investment

current 8P8 divided hy ourrent prioa
Annualieed based on last regular quarterly cash dividend announcement
Indicated dividend ne percent of trailing twelve month earnings
Included roe average dun to Actual or rumored acquisition aotivitiae or unusual operating oharacterietica

Faranthasas following anrtat everagee indicate the nuaher of inatitutinne included in the raspartive averages All figuras have been adju.tad
for stock splits cinch dividends end seonodary of fariogs

onuroa 001 Finenoial IC and OP Financial IC calculations The infoceation provided in this rahle ha been obtained from souroae we halieva are

rslishle but we cannot gusrencea the aocuraoy or onaplsieneas of ouch information

All Puhlic Coapaniea22
NASDAQ Lined OTC Cosnise20
Mid-Ailantic CnapanieslS
Mid-west Cnapaniss6
Paw england fnspaniasl
000th-aaei Coagania.2
Thrift gtratepy200
Cneceniee lesuing Dividends17

l2.9s

12.00

12.13

14.27

10.07

17.44

l2.0e

13.00

12.16

12.16

11.57

12.70

0.64

17.21

12.16

l2.0e

0.10 1.61

0.10 1.61

0.0 1.2
0.22 1.13

0.02 4.70

0.26 2.24

0.18 1.61

0.14 1.00

2.10

2.10

2.45

0.7
4.41

2.01

2.15

1.72

0.17

0.17

0.20

-0.00

0.00

0.33

0.17

6.24

l.lg

1.16

1.00

-1.97

0.10

1.3
1.10

1.60

4.70

4.70

0.70

4.30

2.41

2.02

4.70

0.00

31.00

31.00

33.81

23.03

24.02

d396
31.00

20.02

1.71

1.71

1.00

1.40

1.00

1.40

1.71

1.80

20.00 102.27

20.00 102.27

23.67 102.20

26.20 101.17

22.77 101.10

38.10 107.20

20.00 102.27

28.80 100.20

13.45 111.16

13.dS 111.16

12.27 lOo.3e

10.47 115.02

11.07 111.00

18.03 100.70

13.40 111.16

13.97 100.64

21.60

21.05

21.41

21.20

10.02

20.80

21.00

21.00

0.10

0.10

0.16

0.22

0.00

0.30

0.19

0.27

2.10

2.10

1.94

2.92

1.06

2.8
2.18

3.27

20.01

20.91

37.17

0.00

0.00

0.00

2e.Ol

02.03

Coegsniee without Dividendse

Equiiy/Aeeats 6-12010

aquity/Aesato 12010
Market value aainv 020 Millinn1

11.10

10.10

17.79

13.96

10.02

9.00

1440

13.00

0.26 2.67

0.31 2.00

0.04 -0.60

-2.66 17.20

2.05

2.86

1.10

0.00

0.03

0.10

0.16

-1.00

0.30

1.66

0.30

-4.03

4.21

3.46

6.30

22.74

32.06

31.01

30.20

20.12

1.40

1.41

2.14

6.41

16.61 104.33

21.20 99.07

37.72 107.62

006 14.79

12.41 114.15

10.00 100.28

10.12 120.90

2.06 14.7

10.27

20.64

22.92

MX

0.00

0.10

0.16

0.04

0.00

2.10

2.31

4.70

0.06

17.06

68.62

0.00

Molding Coapany Siruciura23
As.eis Over 91 BillionS

13.00

12.00

12.23

12.07

0.19 1.71

0.27 2.00

2.20

0.93

0.16

0.06

1.24

-0.07

4.89

4.04

30.65

34.24

1.73

1.09

20.00 102.24

27.08 127.0

13.04 111.01

10.90 139.41

21.00

24.86

0.10

0.10

2.23

0.02

28.01

22.22

Meetu 8000 Million-fl gillion7 10.70 10.44 -0.20 -0.73 1.77 -0.06 0.04 6.40 32.07 2.50 19.92 0994 0.47 03.60 io.so 0.22 2.61 20.00

nears 6200-6000 MillionS 13.37 12.73 0.38 3.10 360 0.42 3.20 4.00 26.00 1.31 24.60 80.28 11.20 02.20 22.00 21 207 34.37

Aseets lea then 0200 Millionl 20.00 20.41 0.63 2.00 2.13 6.09 2.42 2.80 13.53 0.48 004 1l6.a3 36.30 108.60 0606 0.40 4.45 0.00

Goodwill Cnepenissl5 13.84 12.03 0.35 2.60 2.44 0.31 2.29 3.41 33.29 1.52 26.16 116.20 16.14 130.41 20.78 0.18 2.23 30.04

Mon-Goodwill Coapanias9 11.24 11.26 0.21 1.04 1.60 0.06 0.67 4.67 20.76 1.41 23.27 67.10 0.83 67.10 21.62 0.20 1.77 35.64

00CC Institutions20 12.00 12.16 0.10 1.41 2.15 0.17 1.18 4.70 31.00 1.71 25.00 102.27 13.49 111.16 21.05 0.18 2.10 24.01

Copyright fo 2010 hy PP Financial CC
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EXHIBIT IV-2

Cheviot Financial Corp

Historical Stock Price Indices



Exhibit IV-2

Historical Stock Price Indices1

SNL SNL

NASDAQ Thrift Bank

Year/Qtr Ended SP 500 ComDosite jx ix

2000 Quarter 10921.9 1498.6 4572.8 545.6 421.24

Quarter 10447.9 1454.6 3966.1 567.8 387.37

Quarter 10650.9 1436.5 3672.8 718.3 464.64

Quarter4 10786.9 1320.3 2470.5 874.3 479.44

2001 Quarter 9878.8 1160.3 1840.3 885.2 459.24

Quarter 10502.4 1224.4 2160.5 964.5 493.70

Quarter3 8847.6 1040.9 1498.8 953.9 436.60

Quarter 10021.5 1148.1 1950.4 918.2 473.67

2002 Quarter 10403.9 1147.4 1845.4 1006.7 498.30

Quarter2 9243.3 989.8 1463.2 1121.4 468.91

Quarter3 7591.9 815.3 1172.1 984.3 396.80

Quarter4 8341.6 879.8 1335.5 1073.2 419.10

2003 Quarter 7992.1 848.2 1341.2 1096.2 401.00

Quarter 8985.4 974.5 1622.8 1266.6 476.07

Quarter 9275.1 996.0 1786.9 1330.9 490.90

Quarter4 10453.9 1112.0 2003.4 1482.3 548.60

2004 Quarter 10357.7 1126.2 1994.2 1585.3 562.20

Quarter2 10435.5 1140.8 2047.8 1437.8 546.62

Quarter3 10080.3 1114.6 1896.8 1495.1 556.00

Quarter4 10783.0 1211.9 2175.4 1605.6 595.10

2005 Quarter 10503.8 1180.6 1999.2 1516.6 551.00

Quarter 10275.0 1191.3 2057.0 1577.1 563.27

Quarter 10568.7 1228.8 2151.7 1527.2 546.30

Quarter4 10717.5 1248.3 2205.3 1616.4 582.80

2006 Quarter 11109.3 1294.8 2339.8 1661.1 595.50

Quarter2 11150.2 1270.2 2172.1 1717.9 601.14

Quarter 11679.1 1335.9 2258.4 1727.1 634.00

Quarter 12463.2 1418.3 2415.3 1829.3 658.60

2007 Quarter 12354.4 1420.9 2421.6 1703.6 634.40

Quarter2 13408.6 1503.4 2603.2 1645.9 622.63

Quarter3 13895.6 1526.8 2701.5 1523.3 595.80

Quarter 13264.8 1468.4 2652.3 1058.0 492.85

2008 Quarter 12262.9 1322.7 2279.1 1001.5 442.5

Quarter2 11350.0 1280.0 2293.0 822.6 332.2

Quarter 10850.7 1166.4 2082.3 760.1 414.8

Quarter4 8776.4 903.3 1577.0 653.9 268.3

2009 Quarter 7608.9 797.9 1528.6 542.8 170.1

Quarter 8447.0 919.3 1835.0 538.8 227.6

Quarter 9712.3 1057.1 2122.4 561.4 282.9

Quarter4 10428.1 1115.1 2269.2 587.0 260.8

2010 Quarter 10856.6 1169.4 2398.0 626.3 301.1

Quarter 9744.0 1030.7 2109.2 564.5 257.2

Quarter 9744.0 1030.7 2109.2 564.5 257.2

Quarter4 11577.5 1257.6 2652.9 592.2 290.1

2011 Quarter 12319.7 1325.8 2781.1 578.1 293.1

Quarter2 12414.3 1320.6 2773.5 540.8 266.8

As of August 2011 11444.6 1199.4 2532.4 493.8 231.1

End of period data

Sources SNL Financial and The Wall Street Journal



EXHIBIT IV-3

Cheviot Financial Corp
Historical Thrift Stock Indices



SNL
ThriftlniestoP

12143.2 12414.3 11577.5 10465.9

1292.3 1320.6 1257.6 1101.6

-2.18 4.89 16.03

-2.15 2.75 17.31

All SNL indexes are market-value weighted i.e.an institutions effect on an index is proportionate to that institutions market capitalization All SNL thrift indexes except
for the SNL MHC

Index began at 100 on March 30 1984.The SNL MHC Index began at 201 .082 on Dec.31 1992 the level of the SNLThrift Index on that date On March 301984 the SP 500 closed at

159.2 and the Dow Jones Industrial stood at 1164.9

Mid-Atlantic DE DC MD Ni NY PA PR Midwest IA IL IN KS Ml MN MO ND NE OH SD WI

New England MA ME NH RI VT Southeast AL AR FL GA MS NC SCTNVA WV
Southwest CO LA NM OIçTX UT West AZ AK CA HI ID MT NV OR WA WY

Index Values

Index Values Price Appreciation

Ju1y29llJune3O11 Dec 3110 July 3010 Month YTD LTM

All Pub.Traded Thrifts 518.4 540.8 592.1 585.7 -4.15 -12.45 -11.50

MHC Index 2740.5 2815.9 2668.9 3058.5 -2.68 2.68 -10.40

NYSE AMEX Thrifts NA NA 364.3 294.9 NA NA NA

NYSEThrifts 101.3 112.4 132.2 121.5 -9.90 -23.41 -16.62

OlClhrifts 1405.7 1436.8 1531.2 1551.8 -2.16 -8.20 -9.41

Mid-AtlanticThrifts 2173.2 2270.8 2669.6 2529.6 -4.30 -18.59 -14.09

Midwestern Thrifts 1501.8 1590.1 1636.7 2024.4 -5.55 -8.24 -25.81

New England Thrifts 1588.4 1656.3 1665.6 1550.9 -4.10 -4.63 2.42

Southeasternlhrifts 204.9 216.2 217.3 252.4 -5.23 -5.74 -18.83

Southwestern Thrifts 3752 3903 340.0 302.9 -3.87 10.36 23.87

Westernlhrifts 54.8 53.9 53.9 53.5 1.80 1.65 246

Asset Size Indexes

Less than $250M 781.4 787.1 751.8 768.8 -0.72 3.94 1.63

$25OMto$500M 2790.8 2864.0 2657.7 2432.8 -2.55 5.01 1472

$500Mto$1B 1199.4 1216.3 1177.5 1117.6 -1.39 1.86 7.32

$lBto$5B 1457.5 1492.6 1513.3 1437.9 -2.35 -3.69 1.36

Over $5B 244.2 257.4 294.2 296.5 -5.13 -17.02 -17.65

Pink Indexes

PinkThrifts 145.9 148.1 142.6 143.0 -1.45 2.35 2.06

Less than $75M 424.7 424.0 412.6 423.6 0.17 2.93 0.28

Over $75M 146.6 148.9 143.3 143.5 -1.50 2.31 2.16

Compive Indexes

Dow Jones Industrials

SP 500

AUGUST 2011 SNLFinanciat 39
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Exhibit IV-4

Ohio Bank and Thrift Acquisitions 2008-Present

Taraet Financisls at Announcement

Source SNL Financial IC

Average

Median
12196530 9.11 8.82 -0.32 -4.81 3.31 86.41 711.93 2123.87 112.08 113.67 113.72 11.13 1.86

110091 9.61 8.41 .044 -5.65 2.86 63.52 9.81 14.60 106.09 106.09 107.39 9.26 0.34

Announce Complete
Target

Total

Assets EIA TEIA ROAA ROAE

NPAsI

Assets

Rarva

NPLa

Deal

Value

Value

Share PIB P118 PIE

Prem

PIA Cdeps
Qats Buvar Short Name Israel Name III8ttX 12Q1 11t tYs L41 IYSI 14J L$M1 tYal tYal 121 lYti lYs

10/12/2010 03/16/2011 CheviotFinancialCorp.IMHC FirstFrankllnCorporation Thrift 281002 7.71 7.77 .0.44 -5.78 NA NA 24.6 14.60 111.97 111.97 112.81 8.76 NA
0910312010 1212112010 First Federal SLAssocof lakewood Century Bank Thrift 129536 4.83 4.83 -1.59 -29.66 4.47 86.10 NA NA NA NA NA NA NA
0811612010 04I0512011 Leeaburg Federal Savings Bank Home Builders Association Thrift 26574 17.03 17.03 0.72 4.13 2.04 NA NA NA NA NA NA NA NA
11/15/21W9 02/19/2010 Excel Bancorp LLC Ohio Legacy Corp Bank 186292 4.54 4.62 .0.50 -9.62 6.34 39.26 NA NA NA NA NA NA NA
10I2012009 03/3112010 Rbancehares Inc Ohio State Bancaharea Inc Bank 161210 2.66 2.24 0.30 8.60 7.70 24.60 NA NA NA NA NA NA NA
06130I2009 12/3112009 NEST Financial Group Inc Community National Corporation Bank 100143 8.74 8.63 -0.88 .7.83 4.68 98.68 6.9 11.03 78.69 80.82 79.69 6.88 -2.23
0312812009 0812212009 Marchants Bancorp Incorporated CE Bancorp Incorporated Bank 110988 9.70 9.70 0.43 4.69 4.64 29.22 10.8 NA 100.21 100.21 100.21 9.73 0.03
10124/2008 12/31/2009 PNC Financial Services Group Inc National City Corporation Bank 146.034858 11.85 8.93 -2.32 .21.91 2.44 123.74 5603.7 2.23 26.6 36.6 32.6 3.86 -9.30

711712008 11/112006 FNB Shares Inc First National Bancshares of NeiaonvHte Inc Bank 52958 7.65 7.55 0.59 7.78 069 53.62 8.8 14693.83 221.0 221.0 221.0 18.68 12.00

6/22/2008 121112008 Rurban Financial Corp NBM Bancorp Inc Bank 109193 17.05 17.06 0.82 4.83 0.26 NA 26.0 113.98 137.6 137.6 137.6 22.90 8.18
6/14/2008 10131l2008 CSB Bancorp Inc Indian Village Bancorp Inc ThrIft 96618 8.28 8.28 .0.43 -5.62 2.86 41.36 8.1 18.07 96.5 96.6 102.0 8.45 0.34

41212000 6/2712008 FIrst Place Financial Corp OC Financial Inc Thrift Q.Z LiZ LI iiLii
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Exhibit IV-5

Cheviot Financial Corp
Director and Senior Management Summary Resumes

thoniasi l.inneman 57 hasservedas our Piesident and Chief Executive Officer and ofCheviot Mutual HoldingCampnny since ourreorgantantlon imo the mutual holding

company structure in 2004 and of Cheviot Savings Bank since 1998 Mr Linnenurn has served as director of Cheviot Savings Bank since 1998 Mr Liuneman has lived an thr local

community his entire life As result he understands rise people Cheviot Savings Sank serves His experience at Chcvaat Savings Bank includes all facets of the bank including lending

and IT He has held positions of Chief Financial Officer Vice President of Operations rind President and Chief Executive Officer

Julio Smith 66 is the Secretayfrreasurer of Hawkstone Associates Inc dba Triumph Energy Corp gasoline wholesaler and retailer Mr Smith is the father of Scott

Smith our Chief Financial Officerand Chief Financial Officer of Cheviot Mutual holding Company and Cheviot Savings Sank Mr Smith has served as directorof Cheviot Savings

Bank since 1995 Mr Smith lana lived in the local community much of his life Has expericnceas Secrcturvtlreasurer of Hawkstenc Associates providesa buines knowledge of the

local economy and dealing with people as customers and employees

Robert Thomas 68 is the ownerIrspcrator ofkR Quality Meats Catering in Cheviot Ohio Mr Thomas has served as directorof Cheviot Savings Bank since 1989 Mr

Thoitias has lived in the local community much of his life As owner/operator of RR Quality Meats and Catering in Cheviot Mr Thomas knows and understands management and

customer service

Steven Ilausfeld 53 is Certified Public Accountant wito owns local
accounting prsetice Mr Ilausfcld previously served nsa school board member for the Oak Hills

Local School District through December 2005 Mr Hausfeld has servcd as director of Cheviot Savings Sank since July 205 Mr Hausfeld serves as the financial expert on the Audit

Cotnmittec.Mr llausfeldhas lived itt the local communityniuch of his life As result he understands thepeopte Cheviot Savings Bank serves His experienceas CcrliftedPuhlic

Accountant allows him to serve as the financial expert en the Attdit Committee

Edward Kletmeier 76 is aretired District Fire Chief forthe City of Cincinnati Ohio Mr Kleemeicrhas served asa directorof CbcviotSavings Bank since 1970 Mr

Klcemeier has lived in the local community his etttire life His experience as District Fire Chief provides unique knowledge ofthe busiatesses and neighborhoods in Cheviot Savings

Sanks lending area

lames IL Williamson 66 was the District Administtrator Director of Oak Hills Local School Disuict in Cincinnati Ohio since 250 retired in 2005 Mr Williamson was Oak

Hills High School principal in Cincinnati Ohio from 19119 to 2000 Mr Williamson also serves as the ExecutivrSeeretaty of Cheviot Mutual Holding Companyatid Cheviot Financial

Corp Mr Williamson has served as adircctorof Chcviot Savings
Bank since 1997 Mr Williamson has lived in the local community mostof his life As distract admanastratorhe has

experience working with budgets financial planning and oversight

Executive Officers

Jeffrey Lencer 49 has been our Vice President of Operations since 2005 Prior to that he served as the Vicc President of Lending

Kesin st Kappa 53 has been our Vice President ofCompliance since 1993

Scott Smith 41 has been our Chief Financial Officer and Treasurer since 1999 Mr Smith is the son of Director John Smith

1eborah Fischer 57 has been our Vice President of Lending since 2006 Prior to that she served as the Assialant Vice President of Lending

Source Cheviot Financial Corp.s prospectus
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Exhibit IV-6

Cheviot Financial Corp
Pro Forma Regulatory Capital Ratios

Cheviot Savings Bank Pro Forma at June 302011 Based Upon the Sale in the Offering of1
Historical at

June 302011 4675000 Shares 5500000 Shares 6325000 Shares 7273750 Shares

Percent of Percent of Percent of Percent of Percent of

Amount Assets Amount Assets Amount Assets Amount Assets Amount Assets

Dollars in thousands

Equity 69368 11.61% 83975 14.00% 86663 14.38% 89352 14.76% 92442 15.19%

Core capital 57552 9.83% 72159 12.03% 74847 12.42% 77535 12.81% 80627 13.25%

Core requirement 29.270 5.00 30.000 5.00 30.135 5.00 30.269 5.00 30.424 5.00

Excess $L282 4.83% $.4.2J.59 7.03% 44.712 7.42% 47.266 7.81%
______

Tier risk-based

capital 57552 17.34% 72159 21.55% 74847 22.32% 77535 23.08% 80627 23.96%

Risk-based requirement. 19.913 6.00 20.088 6.00 20.120 6.00 20.152 6.00 20.190 6.00

Excess 37.639 11.34% $.....52_02J 15.55% 54.727 16.32% 57.383 17.08% 60.437 17.96%

Total risk-based

capital 58938 17.76% 73545 21.97% 76233 22.73% 78921 23.50% 82013 24.37%

Risk-based requirement. 33188 10.00 33.480 10.00 33534 10.00 33.587 10.00 33649 10.00

Excess 25.750 7.76% 40.065 11.97% 42.699 12.73% 45334 13.50% 48.364 14.37%

Reconciliation of capital infused into Cheviot

Savings Bank

Net proceeds 17551 20767 23984 27682

Plus net assets consolidated from MHC 48 48 48 48

Less Common stock acquired by stock-based

benefit plan 1496 1760 2024 2328
Less Common stock acquired by employee

stock ownership plan 1.496 1.760 2.024 2.328

Pro forrna increase 14.607 17.295 $..._J.994 23.074

Pro forma capital levels assume that the employee stock ownership plan purchases 4% of the shares of common stock sold in the stock offering with funds we

lend Pro forma generally accepted accounting principles GAAP and regulatory capital have been reduced by the amount required to fund this plan See

Management for discussion of the employee stock ownership plan

As adjusted to give effect to an increase in the number of shares which could occur due to 15% increase in the offering range to reflect demand for the shares or

changes in market conditions following the commencement of the offering

Tangible and core capital levels are shown as percentage of total adjusted assets Risk-based capital levels are shown as percentage of risk-weighted assets

The current core capital requirement is 3% of total adjusted assets for financial institutions that receive the highest supervisory rating for safety and soundness and

4% to 5% core capital ratio requirement for all other financial institutions

Pro forma amounts and percentages assume net proceeds are invested in assets that carry 20% risk weighting

Source Cheviot Financial Corp.s prospectus



EXHIBIT IV-7

Cheviot Financial Corp
Pro Forma Analysis Sheet



EXHIBIT IV-7

PRO FORMA ANALYSIS SHEET

Cheviot Financial Corp

Prices as of August 2011

Valuation Parameters

Pre-Conversion Earnings

Pm-Conversion Cote Earnings YC
Pm-Conversion Book Value

Pre-Conv Tang Book Value

Pre-Conversion Assets

Reinvestment Rate

Tax rate TAX
After Tax Reinvest Rate

Est Conversion Expenses 1X
Insider Purchases

Price/Share

Foundation Cash Contribution FC
Foundation Stock Contribution ES
Foundation Tax Benefit Fr

ESOP Stock of Offering Foundation

Cost of ESOP Borrowings

ESOP Amortization

RRP of Offering Foundation

RRP
Vesting

Fixed Expenses

Variable Expenses Blended Commission

Percentage Sold PCT
MHC net assets

Options as of Offering Foundation 01
Estimated Option Value 02
Option Vesting Period 03

of Options taxable 04

Adiusted

4.00%

0.00%

20.00 Years

4.00%

5.00 Years

$1358000

2.52%

61.5383%

$48000

10.00%

29.50%

5.00 Years

25.00%

Calculation of Pro Forms Value After Conversion

P/E -FC

P/E PCT 1XEMFSR 1TAXErr 1TAXM/N1TAXO4O1O2JO3
$71500200

P/Core YC
P/Core PCT 1X.EMFSR 1-TAXE/T 1TAXM/N1TAO4O1OVO3

$71500200

P/B B-FCFT
P/B PCT 1-X-E-M

$71500200

P/TB B-FCFT
P/TB PCT 1-X-E-M

$71500200

Subject Peer Group Ohio Companies All Public Thrifts

Valuation Midpoint Pricing Multiples at Midpoint 4fl80 Iitn
Price-earnings multiple P/E 31.56 17.48x 16.49x 13.68x 11.12x 17.57x 15.35x

Price-core earnings multiple P/CE 31.56 19.97x 21.83x 13.86x 13.86x 19.90x 17.20x

Price-book ratio P/B 65.38% 92.82% 91.91% 46.42% 52.41% 75.40% 78.56%

Price-tangible book ratio P/TB 73.03% 99.29% 94.05% 50.49% 52.41% 82.51% 80.61%
Pflce-assets ratio P/A 11.26% 11.56% 10.52% 3.99% 5.02% 9.34% 8.33%

$2352000 12 Mths6/11

$2352000 12 Mths 6/11

$71388000

$59871000

$597128000

1.76%

34.00%

1.16%

5.60%

$750200

$8.00

$71500200
P/A A-FCFT

P/A PCT 1-X-E-M

Shares 2nd Step Full Plus Total Market

2nd Step Exchange Conversion Foundation Capitalization

Conclusion Offering Shares

Supermaximum 7273750 4546126 11819876 11819876
Maximum 6325000 3953153 10278153 10278153

Midpoint 5500000 3437525 8937525 8937525
Minimum 4675000 2921896 7596896 7596896

Market Value

2nd Step Full Total Market

2nd Step Exchange Conversion Foundation
Capitalization

Conclusion Offering Value Shares Value jye
Supermaximum $58190000 $38389008 $94559008 $0 $94559008
Maximum $50600000 $31625224 $82225224 $82225224

Midpoint $44000000 $27500200 $71500200 $71500200
Minimum $37400000 $23375168 $60775168 $80775168

Exchange

1.3333

1.1594

1.0082

0.8570

Estimated offering expenses at midpoint of the offering

Includes the effect of
consolidating $48 thousand of net assets at the MHC level
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Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS
Cheviot Financial Corp

At the Minimum of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value
$60775165

Exchange Ratio
0.85696

2nd Step Offering Proceeds
$37400000

Less Estimated Offering Expenses 2298.588
2nd Step Net Conversion Proceeds Including Foundation $35101412

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds
$35101412

Less Cash Contribution to Foundation

Less ESOP Stock Purchases
1496000

Less RRP Stock Purchases
1.496.000

Net Cash Proceeds
$32109412

Estimated after-tax net incremental rate of return
1.16%

Earnings Increase
$372983

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 49368
Less RRP Vesting

197472
Less Option Plan Vesting 201.904

Net Earnings Increase
$75761

Net

Before Earnings After
Pro Forma Earnings Conversion Increase Conversion

12 Months ended June 30 2011 reported $2352000 $75761 $2276239
12 Months ended June 302011 core $2352000 $75761 $2276239

Before Net Cash Tax Benefit After
Pro Forma Net Worth Conversion Proceeds and Other Conversion

June 302011 $71388000 $32109412 $103497412
June 302011 Tangible $59871000 $32109412 $0 $91980412

Before Net Cash Tax Benefit After
Pro Forma Assets Conversion Proceeds and Other Conversion

June 302011 $597128000 $32109412 $0 $629237412

Includes ESOP purchases of 4.00% of the second step offering

Includes RRP purchases of 4.00% of the second step offering
ESOP amortized over 20 years RRP amortized over years tax effected at 34.00%
Option valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS
Cheviot Financial Corp

At the Midpoint of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value
$71500200

Exchange Ratio
1.00819

2nd Step Offering Proceeds $44000000
Less Estimated Offering Expenses 2465898

2nd Step Net Conversion Proceeds Including Foundation $41534102

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $41534102
Less Cash Contribution to Foundation

Less ESOP Stock Purchases
1760000

Less RRP Stock Purchases
1.760.000

Net Cash Proceeds
$38014102

Estimated after-tax net incremental rate of return
1.16%

Earnings Increase
$441572

Less Consolidated interest cost of ESOP borrowings
Less Amortization of ESOP borrowings3 58080
Less RRP Vesting

232320
Less Option Plan Vesting 237534

Net Earnings Increase
$86362

Net

Before
Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended June 30 2011 reported $2352000 $86362 $2265638
12 Months ended June 30 2011 core $2352000 $86362 $2265638

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

June 302011 $71388000 $38014102 $109402102
June 302011 Tangible $59871000 $38014102 $97885102

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

June 30 2011 $597128000 $38014102 $635142102

Includes ESOP purchases of 4.00% of the second step offering
Includes RRP purchases of 4.00% of the second step offering
ESOP amortized over 20 years RRP amortized over years tax effected at 34.00%
Option valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit lV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS
Cheviot Financial Corp

At the Maximum of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $82225224
Exchange Ratio 1.15942

2nd Step Offering Proceeds $50600000
Less Estimated Offering Expenses 2633208

2nd Step Net Conversion Proceeds Including Foundation $47966792

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $47966792
Less Cash Contribution to Foundation

Less ESOP Stock Purchases 2024000
Less RRP Stock Purchases 2.024000

Net Cash Proceeds $43918792
Estimated after-tax net incremental rate of return .16%

Earnings Increase $510161
Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 66792
Less RRP Vesting 267168
Less Option Plan Vesting 273164

Net Earnings Increase $96963

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended June 302011 reported $2352000 $96963 $2255037
12 Months ended June 302011 core $2352000 $96963 $2255037

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

June 302011 $71388000 $43918792 $115306792
June 30 2011 Tangible $59871000 $43918792 $0 $103789792

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

June 30 2011 $597128000 $43918792 $0 $641046792

Includes ESOP purchases of 4.00% of the second step offering

Includes RRP purchases of 4.00% of the second step offering
ESOP amortized over 20 years RRP amortized over years tax effected at 34.00%
Option valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS
Cheviot Financial Corp

At the Supermaximum Value

Fully Converted Value and Exchange Ratio

Fully Converted Value
$94559008

Exchange Ratio
1.33333

2nd Step Offering Proceeds $58190000
Less Estimated Offering Expenses 2825.615

2nd Step Net Conversion Proceeds Including Foundation $55364386

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds
$55364386

Less Cash Contribution to Foundation

Less ESOP Stock Purchases
2327600

Less RRP Stock Purchases
2.327600

Net Cash Proceeds
$50709186

Estimated after-tax net incremental rate of return
1.16%

Earnings Increase
$589038

Less Consolidated interest cost of ESOP borrowings
Less Amortization of ESOP borrowings3 76811
Less RRP Vesting

307243
Less Option Plan Vesting

L314139
Net Earnings Increase

$109155

Net

Before Earnings After
Pro Forma Earnings Conversion Increase Conversion

12 Months ended June 30 2011 reported $2352000 $109155 $2242845
12 Months ended June 30 2011 core $2352000 $109155 $2242845

Before Net Cash Tax Benefit After
Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

June 302011 $71388000 $50709186 $122097186
June 302011 TangIble $59871000 $50709186 $0 $110580186

Before Net Cash Tax Benefit After
Pro Forma Assets Conversion Proceeds of Foundation Conversion

June 30 2011 $597128000 $50709186 $0 $647837186

Includes ESOP purchases of 4.00% of the second step offering
Includes RRP purchases of 4.00% of the second step offering
ESOP amortized over 20 years RRP amortized over years tax effected at 34.00%
Option valuation based on Black-Scholes model year vesting and assuming 25% taxable



EXHIBIT IV-9

Cheviot Financial Corp
Peer Group Core Earnings Analysis



OP FflIANCXAX. LC
Fiuecjal Service Industry C0000ltnnte

1100 Ilorth Oleb load Butte 1100

inpton Virginia 22201

705 5291700

Core lerninqe Analysis

Cheviot Pin Cp MaC of 0039.0 end Coaparable
P00 the Twelve Mooth Moded June 30 2011

letmented

Net Inca. Les Met Tea lifect Lees Intl Core Inca. littunted

to Coen Gain to. 34% It.. to Counon Store Core sen

$000 $000 $000 $000 $000 $000

Coereble Group

floP FPD Pineenia Corp of Dover 091 1.430 -742 202 945 1.012 0.93

YCAP Pitet C.pital Inc Of 1161 3.773 -747 234 3.290 2.707 1.19

PCi First Clover L..f Pin Ip of IL1 3701 .1.193 462 2070 7.992 0.39

POPO Pint Sevtog rio Org of 101 3091 1.197 404 3674 2.363 1.64

NPPC II Financial Corp of 00 1424 1.306 .444 2.296 4.074 0.33

fF11 HopPed 1.ncocp Inc of fT 311 -4.207 1.430 .2.260 7.336 -0.31

.7101 J.cksonville Ie000rp Inc of Till 2302 -646 200 1.744 1.027 0.90

0P Mutualpiret Fin Inc of 191 2.712 -970 200 2.139 6.807 .31
P01.1 Pulaski Pin Cp of St Louis IM 1007 -4.599 1.063 3912 10.800 0.36

5710 liver Valley Ba0900p of 191 2.030 -1.233 419 1225 1.514 0.01

91.51 Wayne Saving lencehere of 001 2.106 .162 05 2.091 3.004 0.70

Iinaoci.1 iofor..tion te fot the quarter coding March 31 2011

Source SOIL Ftnenciel l.C end PP ioenci.l S.C calculation. The intonation provided to thin table bee been obteined iron sources

we belier Cr reliable but we cannot guereotse the accuracy or co.pletene. Of such intonation

Copyright Ic 2010 by OP Financial LC
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RP FINANCIAL LC

Serving the Financial Services Industry Since 1988

FIRM QUALIFICATION STATEMENT

RP Financial RP provides fmancial and management consulting merger advisory and valuation services to the

fmancial services industry nationwide We offer broad array of services high quality and prompt service hands-on

involvement by principals and senior staff careful structuring of strategic initiatives and sophisticated valuation and other

analyses consistent with industry practices and regulatory requirements Our staff maintains extensive background in

financial and management consulting valuation and investment banking Our clients include commercial banks thrifts

credit unions mortgage companies insurance companies and other financial services companies

STRATEGICPLANNJNG SERVICES

RPs strategic planning services are designed to provide effective feasible plans with quantifiable results We analyze strategic

options to enhance shareholder value achieve regulatory approval or realize other objectives Such services involve conducting

situation analyses establishing mission/vision statements developing strategic goals and objectives and identifing strategies to

enhance franchise and/or market value capital management earnings enhancement operational matters and organizational

issues Strategic recommendations typically focus on capital formation and management asset/liability targets profitability

return on equity and stock pricing Our proprietary financial simulation models provide the basis for evaluating the impact of

various strategies and assessing their feasibility and compatibility with regulations

MERGERASORYSERVICRS

RPs merger advisory services include targeting potential buyers and sellers assessing acquisition merit conducting due

diligence negotiating and structuring merger transactions preparing merger business plans and financial simulations rendering

fairness opinions preparing mark-to-market analyses valuing intangible assets and supporting the implementation of post-

acquisition strategies Our merger advisory services involve transactions of fmancially healthy companies and failed bank deals

RP is also expert in de novo charters and shelf charters Through financial simulations comprehensive data bases valuation

proficiency and regulatory familiarity
RPas merger advisory services center on enhancing shareholder returns

VALUATIONSERVICES

RPs extensive valuation practice includes bank and thrift mergers thrift mutual-to-stock conversions goodwill impairment

insurance company demutualizations ESOPs subsidiary companies merger accounting and other purposes We are highly

experienced in performing appraisals which conform to regulatory guidelines and appraisal standards RP is the nations

leading valuation firm for thrift mutual-to-stock conversions with appraised values ranging up to $4 billion

OTHERCONSULT1NGSERVICES
RP offers other consulting services including evaluating the impact of regulatory changes TARP etc branching and

diversification strategies feasibility studies and special research We assist banks/thrifts in preparing CRA plans and evaluating

wealth management activities on de novo or merger basis Our other consulting services are facilitated by proprietary valuation

and financial simulation models

KE PERSO\\EL curs of Rciciant Lvpciic Contact Information

Ronald Riggins Managing Director 30 703 647-6543 rriggins@rpfmancial.com

William Pommerening Managing Director 27 703 647-6546 wpommerening@rpfinancial.com

Gregory Dunn Director 28 703 647-6548 gdunnrpfinancial.com

James Hennessey Director 25 703 647-6544 jhennessey@rpfinancial.com

James Oren Director 24 703 647-6549 joren@rpfmancial.com

Timothy Biddle Senior Vice President 21 703 647-6552 tbiddle@rpfinancial.com

Janice Hollar Senior Vice President 29 703 647-6554 jhoIlar@rpfinancial.com

Washington Headquarters

Rosslyn Center Telephone 703 528-1700

1100 North Glebe Road Suite 1100 Fax No 703 528-1788

Arlington VA 22201 Toll-Free No 866 723-0594

www.rpfinancial.com
E-Mail mai1rpfinancial .com


