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Serving the Financial Services Industry Since 1988

August 5, 2011

Boards of Directors
Cheviot, MHC

Cheviot Financial Corp.
Cheviot Savings Bank
3723 Glenmore Avenue
Cheviot, Ohio 45211

Members of the Boards of Directors:

At your request, we have completed and hereby provide an independent appraisal
("Appraisal") of the estimated pro forma market value of the common stock which is to be issued
in connection with the mutual-to-stock conversion transaction described below.

This Appraisal is furnished pursuant to the requirements of the Code of Federal
Regulations and has been prepared in accordance with the “Guidelines for Appraisal Reports
for the Valuation of Savings and Loan Associations Converting from Mutual to Stock Form of
Organization”, originally promulgated by the Office of Thrift Supervision (“OTS"), and applicable
regulatory interpretations thereof.

Description of Plan of Conversion and Reorganization

On July 12, 2011, the respective Boards of Directors of Cheviot, MHC (the “MHC")
Cheviot Financial Corp. (“Cheviot” or the “Company”), and Cheviot Savings Bank (the “Bank”),
Cincinnati, Ohio, adopted a Plan of Conversion (the “Plan of Conversion”) whereby the MHC will
convert to stock form. As a result of the conversion, Cheviot, which currently owns a majority of
the issued and outstanding common stock of the Company, will be succeeded by a newly
formed Maryland corporation with the name of Cheviot Financial Corporation. Following the
conversion, the MHC will no longer exist. For purposes of this document, the existing
consolidated entity and the newly incorporated entity will hereinafter be referred to as Cheviot or
the Company, unless otherwise noted. As of June 30, 2011, the MHC had a majority ownership
interest in, and its principal asset consisted of approximately 61.5% of the common stock (the
“MHC Shares”) of Cheviot. The remaining 38.5% of Cheviot common stock is owned by public
stockholders.

It is our understanding that Cheviot will offer its stock, representing the majority
ownership interest held by the MHC, in a subscription offering to Eligible Account Holders, Tax-
Qualified Employee Stock Benefit Plans including the Bank’s employee stock ownership plan
(the “ESOP”), Supplemental Eligible Account Holders and Other Members, as such terms are
defined for purposes of applicable regulatory requirements governing mutual-to-stock
conversions. To the extent that shares remain available for purchase after satisfaction of all
subscriptions received in the subscription offering, the shares are expected to be offered for
sale in a community offering. Shares not purchased in the subscription and community
offerings may be offered for sale to the general public in a syndicated offering.

Washington Headquarters

Three Ballston Plaza Telephone: (703) 528-1700
1100 North Glebe Road, Suite 1100 Fax No.: (703) 528-1788
Arlington, VA 22201 Toll-Free No.: (866) 723-0594
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Upon completing the mutual-to-stock conversion and stock offering (the “Second-Step
Conversion”), the Company will be 100% owned by public shareholders, the publicly-held
shares of Cheviot will be exchanged for shares in the Company at a ratio that retains their
ownership interest at the time the conversion is completed and the MHC assets will be
consolidated with the Company.

RP® Financial, LC.

RP® Financial, LC. (“RP Financial”) is a financial consulting firm serving the financial
services industry nationwide that, among other things, specializes in financial valuations and
analyses of business enterprises and securities, including the pro forma valuation for savings
institutions converting from mutual-to-stock form. The background and experience of RP
Financial is detailed in Exhibit V-1. We believe that, except for the fee we will receive for our
appraisal, we are independent of the Company, the Bank, the MHC and the other parties
engaged by the Bank or the Company to assist in the stock conversion process.

Valuation Methodology

In preparing our Appraisal, we have reviewed the regulatory applications of the
Company, the Bank and the MHC, including the prospectus as filed with the Board of Governors
of the Federal Reserve and the Securities and Exchange Commission (“SEC”). We have
conducted a financial analysis of the Company, the Bank and the MHC that has included a
review of audited financial information for the fiscal years ended December 31, 2006 through
December 31, 2010, and unaudited financial information through June 30, 2011, as well as due
diligence related discussions with the Company’s management; Clark, Shaefer, Hackett & Co.,
the Company’s independent auditor; Luse Gorman Pomerenk & Schick, P.C., Cheviot's
conversion counsel; and Stifel Nicolaus Weisel, the Company’s marketing advisor in connection
with the stock offering. All assumptions and conclusions set forth in the Appraisal were reached
independently from such discussions. In addition, where appropriate, we have considered
information based on other available published sources that we believe are reliable. While we
believe the information and data gathered from all these sources are reliable, we cannot
guarantee the accuracy and completeness of such information.

We have investigated the competitive environment within which Cheviot operates and
have assessed Cheviot's relative strengths and weaknesses. We have kept abreast of the
changing regulatory and legislative environment for financial institutions and analyzed the
potential impact on Cheviot and the industry as a whole. We have analyzed the potential effects
of the stock conversion on Cheviot's operating characteristics and financial performance as they
relate to the pro forma market value of Cheviot. We have analyzed the assets held by the MHC,
which will be consolidated with Cheviot's assets and equity pursuant to the completion of the
second-step conversion. We have reviewed the economic and demographic characteristics of
the Company’s primary market area. We have compared Cheviot's financial performance and
condition with selected thrift holding companies in accordance with the Valuation Guidelines.
We have reviewed the current conditions in the securities markets in general and the market for
thrift stocks in particular, including the market for existing thrift issues, initial public offerings by
thrifts and thrift holding companies, and second-step conversion offerings. We have excluded
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from such analyses thrifts subject to announced or rumored acquisition, and/or institutions that
exhibit other unusual characteristics.

The Appraisal is based on Cheviot's representation that the information contained in the
regulatory applications and additional information furnished to us by Cheviot and its
independent auditor, legal counsel and other authorized agents are truthful, accurate and
complete. We did not independently verify the financial statements and other information
provided by Cheviot, or its independent auditor, legal counsel and other authorized agents nor
did we independently value the assets or liabilities of Cheviot. The valuation considers Cheviot
only as a going concern and should not be considered as an indication of Cheviot's liquidation
value.

Our appraised value is predicated on a continuation of the current operating environment
for Cheviot and for all thrifts and their holding companies. Changes in the local, state and
national economy, the legislative and regulatory environment for financial institutions and mutual
holding companies, the stock market, interest rates, and other external forces (such as natural
disasters or significant world events) may occur from time to time, often with great
unpredictability and may materially impact the value of thrift stocks as a whole or the value of
Cheviot's stock alone. It is our understanding that there are no current plans for selling control
of Cheviot following completion of the second-step conversion. To the extent that such factors
can be foreseen, they have been factored into our analysis.

The estimated pro forma market value is defined as the price at which Cheviot's
common stock, immediately upon completion of the second-step stock offering, would change
hands between a willing buyer and a willing seller, neither being under any compulsion to buy or
sell and both having reasonable knowledge of relevant facts.

Valuation Conclusion

It is our opinion that, as of August 5, 2011, the estimated aggregate pro forma valuation
of the shares of the Company to be issued and outstanding at the end of the conversion offering
— including (1) the shares to be issued publicly representing the MHC’s current ownership
interest in the Company and (2) exchange shares issued to existing public shareholders of
Cheviot — was $71,500,200 at the midpoint, equal to 8,937,525 shares at a per share value of
$8.00.

Establishment of the Exchange Ratio

OTS regulations provide that in a conversion of a mutual holding company, the minority
stockholders are entitled to exchange the public shares for newly issued shares in the fully
converted company. The Boards of Directors of the MHC, Cheviot and the Bank have
independently determined the exchange ratio, which has been designed to preserve the current
aggregate percentage ownership in the Company held by the public shareholders. The
exchange ratio to be received by the existing minority shareholders of the Company will be
determined at the end of the offering, based on the total number of shares sold in the
subscription, community, and syndicated offerings and the final appraisal. Based on the
valuation conclusion herein, the resulting offering value, and the $8.00 per share offering price,
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the indicated exchange ratio at the midpoint is 1.0082 shares of the Company for every one
public share held by public shareholders. Furthermore, based on the offering range of value,
the indicated exchange ratio is 0.8570 at the minimum, 1.1594 at the maximum and 1.3333 at
the supermaximum. RP Financial expresses no opinion on the proposed exchange of newly
issued Company shares for the shares held by the public stockholders or on the proposed
exchange ratio. The resulting range of value pursuant to regulatory guidelines, the
corresponding number of shares based on the Board approved $8.00 per share offering price,
and the resulting exchange ratios are shown below.

Exchange Shares

Offering Issued to the Exchange

Total Shares Shares Public Shareholders Ratio
Shares (x)
Super Maximum 11,819,876 7,273,750 4,546,126 1.3333
Maximum 10,278,153 6,325,000 3,953,153 1.1594
Midpoint 8,937,525 5,500,000 3,437,525 1.0082
Minimum 7,596,896 4,675,000 2,921,896 0.8570
Distribution of Shares
Super Maximum 100.00% 61.54% 38.46%
Maximum 100.00% 61.54% 38.46%
Midpoint 100.00% 61.54% 38.46%
Minimum 100.00% 61.54% 38.46%
Aqgregate Market Value(1)
Super Maximum $94,559,008 $58,190,000 $36,369,008
Maximum $82,225,224 $50,600,000 $31,625,224
Midpoint $71,500,200 $44,000,000 $27,500,200
Minimum $60,775,168 $37,400,000 $23,375,168

(1) Based on offering price of $8.00 per share.

Limiting Factors and Considerations

Our valuation is not intended, and must not be construed, as a recommendation of any
kind as to the advisability of purchasing shares of the common stock. Moreover, because such
valuation is necessarily based upon estimates and projections of a number of matters, all of
which are subject to change from time to time, no assurance can be given that persons who
purchase shares of common stock in the conversion will thereafter be able to buy or sell such
shares at prices related to the foregoing valuation of the estimated pro forma market value
thereof. The appraisal reflects only a valuation range as of this date for the pro forma market
value of Cheviot immediately upon issuance of the stock and does not take into account any
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trading activity with respect to the purchase and sale of common stock in the secondary market
following the completion of the second-step offering.

RP Financial's valuation was based on the financial condition, operations and shares
outstanding of Cheviot as of June 30, 2011, the date of the financial data included in the
prospectus. The proposed exchange ratio to be received by the current public stockholders of
Cheviot and the exchange of the public shares for newly issued shares of Cheviot common
stock as a full public company was determined independently by the Boards of Directors of the
MHC, Cheviot and the Bank. RP Financial expresses no opinion on the proposed exchange
ratio to public stockholders or the exchange of public shares for newly issued shares.

RP Financial is not a seller of securities within the meaning of any federal and state
securities laws and any report prepared by RP Financial shall not be used as an offer or
solicitation with respect to the purchase or sale of any securities. RP Financial maintains a
policy which prohibits RP Financial, its principals or employees from purchasing stock of its
client institutions.

This valuation will be updated as provided for in the conversion regulations and
guidelines. These updates will consider, among other things, any developments or changes in
the financial performance and condition of Cheviot, management policies, and current
conditions in the equity markets for thrift shares, both existing issues and new issues. These
updates may also consider changes in other external factors which impact value including, but
not limited to: various changes in the legislative and regulatory environment for financial
institutions, the stock market and the market for thrift stocks, and interest rates. Should any
such new developments or changes be material, in our opinion, to the valuation of the shares,
appropriate adjustments to the estimated pro forma market value will be made. The reasons for
any such adjustments will be explained in the update at the date of the release of the update.
The valuation will also be updated at the completion of Cheviot’s stock offering.

Respectfully submitted,
RP® FINANCIAL, LC.

il 5o
William E. Pommm

Chief Executive Officer and
Managing Director

L

mes P. Hennessey
Director
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. OVERVIEW AND FINANCIAL ANALYSIS

Introduction

Cheviot Savings Bank (the “Bank”) is an Ohio chartered savings bank headquartered in
Cincinnati, Ohio, operating in the Greater Cincinnati metropolitan area which the Bank considers
to be its primary market area. The Bank conducts business through a total of 12 full-service
offices in Hamilton County, Ohio. In addition to the traditional retail branches, the Bank delivers
its banking products and services and related information services through alternative methods
for customers to access their accounts including direct deposit, ATMs and check card services,
overdraft protection, telephone and Internet banking, and remote electronic deposits, thereby
providing its customers multiple channels to access their accounts. The Bank has served

customers in the Cincinnati, Ohio, market since its founding in 1911.

The Bank’s primary business has been the origination of 1-4 family residential loans for
portfolio funded primarily by retail deposits and, to a lesser extent, borrowed funds. The Bank
originates construction, multi-family, commercial real estate and consumer loans. The Bank also
invests in securities, primarily U.S. Government and agency securities and mortgage-backed

securities.

In 2004, Cheviot Savings Bank was reorganized into a stock savings bank with a mutual
holding company structure. As a part of that reorganization, the Bank formed Cheviot Financial
Corp. (“Cheviot” or the “Company”) as the mid-tier holding company for the Bank and sold a
minority interest in Cheviot's common stock to the Bank's depositors and employee stock
ownership plan (“ESOP”) in a subscription offering. The majority of Cheviot's shares were
issued to Cheviot Mutual Holding Company (the “MHC”), a mutual holding company organized
under federal law. As a mutual holding company, Cheviot MHC does not have any
shareholders, does not hold any significant assets other than the common stock of Cheviot, and
does not engage in any significant business activity. The reorganization and minority stock

issuance was completed as of January 5, 2004.

The Company has no significant assets, other than all of the outstanding shares of the
Bank, and no significant liabilities. At June 30, 2011, the Company had 8,864,908 shares of
common stock outstanding, whereby the MHC owns 5,455,313 shares or 61.5% of the common
stock outstanding, of Cheviot and the minority public shareholders own the remaining 3,409,595
shares or 38.5%. The public shares are traded on Nasdagq under the trading symbol “CHEV”.
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The Bank is a member of the Federal Home Loan Bank (“FHLB”) system and its deposits are
insured up to the regulatory maximums by the Federal Deposit Insurance Corporation (“FDIC”).
The Bank is subject to extensive regulation, supervision and examination by the Ohio Division of
Financial Institutions (“ODFI”) and effective July 21, 2011, by the Federal Deposit Insurance
Corporation. The MHC and the Company are subject to regulation and supervision by the
Federal Reserve Board (“FRB”).

The Company operates as a community-oriented financial institution 6ffering traditional
financial services to consumers and businesses in the regional market area, thereby attracting
deposits from the general public and using those funds, together with FHLB advances, to
originate loans to their customers and invest in securities such as U.S. Government and agency
securities and MBS. At June 30, 2011, the Company had $597.1 million of total assets, $407.7
million in loans, $474.9 million of total deposits, and stockholders’ equity equal to $71.3 million,
equal to 11.95% of total assets. For the twelve months ended June 30, 2011, the Company
reported net income equal to $2.4 million, for a return on average assets equal to 0.54%. The
Company’s audited financial statements are included by reference as Exhibit I-1 and key

operating ratios are shown in Exhibit I-2.

Acquisition of First Franklin Corporation

On October 12, 2010, the Company, its wholly owned subsidiary, Cheviot Savings Bank,
and Cheviot Merger Subsidiary, Inc. entered into an Agreement and Plan of Merger (the
“Merger Agreement”) with First Frankiin Corporation (“First Franklin”) and its wholly-owned
subsidiary, The Franklin Savings and Loan Company, Cincinnati, Ohio. The Merger Agreement
provided for a business combination whereby the Merger Subsidiary merged with and into First
Franklin (the “Acquisition”). As a result of the Acquisition, First Frankiin was merged with and

into Cheviot and its wholly-owned subsidiaries.

On January 31, 2011, the stockholders of First Franklin approved the Acquisition. The
Acquisition was completed as of March 16, 2011, with each First Franklin stockholder receiving
$14.50 per share in cash. Each First Franklin stock option outstanding at the time of the closing
was converted into an amount of cash equal to the positive difference, if any, between $14.50
and the exercise price of such stock option. The total consideration paid to the First Franklin
stockholders was $24.7 million including the value of stock options extinguished for cash.
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The Acquisition resulted in the creation of $11.6 million of total intangible assets,
including $1.3 million of core deposit value (“CDI”) and $10.3 million of goodwill. In addition, the
Acquisition resulted in the addition of seven branch offices (net of one office consolidated) and
total assets increased by approximately $250 million to nearly $600 million as of June 30, 2011.

Reasons for the Acquisition

The Acquisition is expected to enhance the Company’s operations in a number of ways.
Most notably, the Acquisition will expand the Company’s geographic presence in the Company’s
markets. The Company’s branch locations have historically been focused in western Hamilton
County while the First Franklin branches provide greater coverage in central and eastern
sections of Hamilton County. In aggregate, the Acquisition resulted in the total number of
branches increasing from a total of 6 to 12, net of one office consolidated. Further, the
Company became a substantially larger institution, in terms of its key aggregates such as
assets, loans, deposits and employees, giving it a larger platform for expansion. The
Company’s lending operations have been augmented by First Frankiin’s lending operations and
the commercial and multi-family mortgage loan portfolio increased in terms of the number and
balance of loans outstanding. As a result of the merger, the Company ranks 8" in terms of
deposit market share in Hamilton County. The combined organization is expected to be better
postured to improve the return on equity (‘ROE”) that the Company could initially realize in a
stand-alone basis and the enhanced earnings potential is expected to facilitate the sale of stock.

Other reasons for the merger as indicated by Cheviot's management are set forth below.

e« The expanded branch network will enhance customer convenience,
thereby increasing opportunities for growth at all of the Company’s
branches.

e The Company substantially increased its retail banking footprint on the
east side of the Cincinnati metropolitan area;

e« The ability to achieve targeted loan growth and diversification into
commercial lending will be accelerated by the acquisition of First
Franklin’s loan portfolio.

e« The combined entity will have a significantly larger customer base for
purposes of cross-selling the Company’s product and services.

e The larger asset size, geographic presence and market capitalization that
will result from the Acquisition will better position the Company to pursue
other strategic acquisitions.
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e Certain operating synergies and cost reductions, net of certain
consolidation costs, are anticipated as a result of the merger, including:

- Reduction in personnel expenses through consolidation of certain
management and administrative positions;

- Reduction of certain professional services, such as legal, audit
and tax and consulting; and

-- Spreading securities, shareholder reporting and regulatory
reporting and examination expenses over a larger base.

Plan of Conversion and Reorganization

On July 12, 2011, Cheviot announced that the Boards of Directors of the MHC, Cheviot
and the Bank unanimously adopted a Plan of Conversion and Reorganization (the “Plan of
Conversion”), pursuant to which Cheviot will convert from the three-tier MHC structure to the full
stock holding company structure and concurrently conduct a second-step conversion offering
(“Second-Step Conversion” or “Offering”) that will include the sale of the MHC’s ownership
interest in Cheviot. Pursuant to the Plan of Conversion, Cheviot will be succeeded by a newly
formed Maryland corporation which will also be known as Cheviot Financial Corp. Following the

conversion, the MHC will no longer exist.

Pursuant to the Second-Step Conversion, Cheviot will sell shares of its common stock in
a subscription offering in descending order of priority to the Bank’s members and other
stakeholders as follows: Eligible Account Holders; Tax-Qualified Employee Stock Benefit Plans;
Supplemental Eligible Account Holders; and Other Members. Any shares of stock not
subscribed for by the foregoing classes of persons will be offered for sale to certain members of
the public through a community offering. Shares not purchased in the subscription and
community offerings maybe be offered for sale to the general public in a syndicated offering or
an underwritten public offering, or through a combination of such offerings. The Company will
also issue exchange shares of its common stock to the current public shareholders in the
Second-Step Conversion pursuant to an exchange ratio that will result in the same aggregate

ownership percentage as immediately before the Offering.

Purpose of the Reorganization

The Second-Step Conversion will increase the capital level to support further expansion,

improve the overall competitive position of the Company in the local market area, enhance

profitability, and reduce interest rate risk. Importantly, the completion of the Acquisition resulted
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in substantial leveraging of Cheviot's tangible capital ratio, which reduced from 19.4% as of
December 31, 2010, to 10.0% as of June 30, 2011. The additional equity will provide a larger
capital base for continued growth and diversification, as well as increase the lending capability
of the Company, including the funds available for lending. Future growth opportunities are
expected through the current branch network as well as through de novo branching in the
regional markets served. Additionally, the Company anticipates that there may be additional
opportunities for expansion once the Acquisition has been fully integrated and additional capital
raised. The Second-Step Conversion should facilitate the Company’s ability to pursue such
acquisitions through increased capital as well as the ability to use common stock as merger
consideration. Further, the Second-Step Conversion will increase the public ownership, which

is expected to improve the liquidity of the common stock.
The projected use of stock proceeds is highlighted below.

. The Company. The Company is expected to retain 50% of the net
conversion proceeds. At present, Company funds, net of the loan to the
employee stock ownership plan (‘ESOP”), are expected to be invested
initially into high quality investment securities with short- to intermediate-
term maturities, generally consistent with the current investment mix.
Over time, Company funds are anticipated to be utilized for various
corporate purposes, possibly including acquisitions, infusing additional
equity into the Bank, repurchases of common stock, and the payment of
regular and/or special cash dividends.

. The Bank. The balance of the net conversion proceeds (50% of the net
proceeds) will be infused into the Bank. Cash proceeds (i.e., net
proceeds less deposits withdrawn to fund stock purchases) infused into
the Bank are anticipated to become part of general operating funds, and
are expected to initially be invested in short-term investments pending
longer-term deployment, i.e., funding lending activities, purchasing loans
in the market area, general corporate purposes and/or expansion and
diversification.

In addition, pursuant to the Plan of Conversion, the assets and liabilities of the MHC at

June 30, 2011 will be merged with the Company resulting in a net increase of consolidated
capital of $48 thousand, reflecting the MHC’s current capital account excluding the investment

in subsidiary.

The Company expects to continue to pursue a controlled growth strategy, leveraging its
strong pro forma capital, and growing primarily through the current delivery channels. |If
appropriate, Cheviot may also consider various capital management strategies to assist in the

long run objective of increasing return on equity (‘ROE”).
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Strategic Overview

Throughout much of its corporate history, the Company’s strategic focus has been that
of a community-oriented financial institution with a primary focus on meeting the borrowing,
savings, and other financial needs of its local customers in Hamilton County, where the
Company maintains branch offices, as well as other nearby areas in southern Ohio, northern
Kentucky and southeastern Indiana. In this regard, the Company has historically pursued a
traditional thrift strategy, in which the Company has emphasized the origination and purchase of
1-4 family first mortgage loans for investment, funded principally by retail deposits generated

through the branch network.

The Company was traditionally a portfolio lender. However, during 2007, Cheviot began
to pursue an initiative to develop a secondary mortgage operation which would generate fee
income and enhance overall earnings. In this regard, the Company made an investment in
personnel and systems in 2007 to increase the ability to originate conforming residential
mortgage loans for resale into the secondary market, generally on a servicing retained basis.

" The volume of loans sold totaled $26.8 million for the fiscal year ended December 31, 2010.

With systems in place, the Company will be seeking to enhance Cheviot’s loan production and
mortgage banking profitability through the Acquisition, by marketing the Company’s loan
products to First Franklin’s acquired customers and through the expanded branch network.
Additionally, First Franklin’s residential mortgage product line was more expansive than the
Company’s product line owing to its relationships with various secondary market investors
outside of Fannie Mae and Freddie Mac. Cheviot has retained these relationships and
continues to offer residential mortgage products previously offered by First Franklin as long as

they can be sold into the secondary market.

While the Company historically pursued a portfolio residential lending strategy, the
Acquisition resulted in a greater level of diversification of the portfolio, primarily with respect to
commercial and multi-family mortgage loans which were more heavily emphasized by First
Franklin. As a result of the Acquisition, the ratio of 1-4 family residential mortgage loans
reported by Cheviot diminished from 84.8% as of the end of fiscal 2010, to 76.9% as of June 30,
2011, while the ratio of multi-family, commercial mortgage and construction loans taken
together, increased from 12.6% as of the end of fiscal 2010, to 17.9% as of June 30, 2011.

The Company plans to focus more heavily on the development of broad-based

commercial account relationships in the future. In this regard, the addition of First Franklin’s
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commercial relationships and the expanded branch banking footprint to include the east side of
the Cincinnati metropolitan area are expected to facilitate the expansion efforts. Moreover, the
Company has recently employed an officer at the senior executive level with extensive
experience in commercial lending in the Cincinnati market to lead its efforts to develop
commercial account relationships, including both loan and deposit relationships. In the current
economic environment, growth of the commercial loan portfolio is expected to be gradual but
management expects that growth may accelerate in a more favorable economic environment
where demand for credit is greater, particularly by strong borrowers with whom the Company is

seeking to build a business relationship.

The Company’s cash, liquidity and securities portfolios consist of interest-earning
deposits and intermediate-to long-term investment securities and MBS, the majority of which are
currently classified as available for sale (“AFS”). Only a small balance is held in the held-to-
maturity (“‘HTM”) category as the company seeks to maximize its future flexibility with respect to
managing the portfolio. The portfolio of cash and investments increased modestly over the
most recent six month period with the addition of First Franklin's investments, net of the $24.7
million acquisition consideration, but the ratio of cash and investments diminished from 33.2%
as of the December 31, 2011, to a post-acquisition ratio of 24.0% as of June 30, 2011.

Retail deposits have consistently served as the primary interest-bearing funding source
for the Company. The Company has sought to increase the deposit base through
management's efforts to enhance the convenience of Cheviot's branches and the level of
customer service. Prior to the Acquisition, deposit growth was relatively moderate, equaling
5.8% on a compounded annual basis for the four fiscal years through December 31, 2010. The
Acquisition added approximately $222 million of deposits and the deposit mix shifted modestly.
In this regard, the Company had been realizing a gradual shift in the deposit mix from
certificates of deposit (‘CDs”) to NOW, savings and money market accounts over the last three
years, such that CDs have diminished to 55% of total deposits and savings, NOW and demand
deposits have increased to 45% of deposits as of the fiscal 2010 year end. With the acquisition
of First Franklin and its higher ratio of funding through CDs, the proportion of CDs to total
deposits increased from 55% as of the end of fiscal 2010, to 59% as of June 30, 2011.

The Company utilizes borrowings as a supplemental funding source to facilitate
management of funding costs and interest rate risk. FHLB advances constitute the Company’s

principal source of borrowings. All of the Company’s FHLB advances have fixed rates. In the
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future, the Company expects the level of borrowed funds as management expects to retire $19
million of advances maturing in the fourth quarter of 2011 out of Cheviot's liquidity. Additionally,
the infusion of the proceeds from the Second-Step Conversion coupled with targeted deposit
growth and modest loan demand should all diminish the need to utilize borrowed funds.

The post-offering business plan of the Company is expected to continue to focus on
products and services which have been the Company’s emphasis in recent years. Additionally,
the Company will seek to integrate the acquired operations and branches of First Franklin fully
into the Company. The increased capital from the offering is expected to facilitate additional
balance sheet growth, leveraging of operating expenses and infrastructure investments. The
new capital will increase the Company’s competitive posture and financial strength. In terms of
specific strategies, the Company plans to undertake the following key elements of its business
plan on a post-Conversion basis, which largely represents a continuation of the strategies
currently in place. A summary of the Company’s key operating ratios for this period is

presented in Exhibit I-2.

Balance Sheet Growth Trends

~ Between the fiscal years ended December 31, 2006, and December 31, 2010, which
excludes the impact of the Acquisition which was completed in March 2011, the Company’s
asset base has increased by a 3.7% annual compound rate, with total assets at December 31,
2010 of $358.1 million (See Table 1.1 for details). Recent asset growth has been focused in the
cash and investment portfolio in the absence of loan growth. In this regard, the loan portfolio
expanded modestly through fiscal 2008 while loan balances declined in fiscal 2009 and fiscal
2010 as the Company realized strong demand for longer term fixed rate residential loans and
was more active in the sale of such loans into the secondary market with the objective of limiting

its interest rate risk exposure.
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Table 1.1
Cheviot Financial Corp.
Historical Balance Sheet Data

At Fiscal Year Ended December 31, As of June 30, 2011 Annual
2006 2007 2008 2009 2010 Amount Pct(1)  Growth Rate
Amount  Pct(1) Amount  Pct(1) Amount  Pct(1) Amount  Pct(1) Amount  Pet(1) ($000) (%) Pct
($000) (%) ($000) (%) ($000) (%) ($000) (%) ($000) (%) (%)

Total Amount of:
Total assets $309,780 100.00%  $319,060 100.00%  $332,000 100.00%  $341,860 100.00%  $358,069 100.00% $697,128 100.00% 15.70%
Cash and cash equivalents 5490 1.77% 9,450 2.96% 10,013  3.02% 11,283  3.30% 18,149 5.07% 34,000 5.69% 49.96%
Investment securities — AFS 9,085 2.93% 12,178  3.82% 23909  7.20% 55,851 16.34% 88,382  24.68% 88,016 14.74% 65.64%
Investment securities —~ HTM 25,099 8.10% 23,000 7.21% 7,000 2.11% 0 0.00% 0 0.00% 0 0.00% -100.00%
Mortgage-backed securities — AFS 1,042 0.34% 814  0.26% 648  0.20% 4920 1.44% 4,279 1.20% 8,358 1.40% 58.83%
Mortgage-backed securities — HTM 14,237  4.60% 9,500 2.98% 6,915 2.08% 5744 1.68% 4,779 1.33% 4,488 0.75%  -22.63%
FHLB Stock 3,238  1.05% 3,238 1.01% 3,369 1.01% 3,369 0.99% 3,375 0.94% 8,366 1.40% 23.48%
Loans receivable, net 241,178 77.85% 249,832 78.30% 268,483 80.87% 247,002 72.25% 225438  62.96% 407,653 68.27% 12.37%
Goodwill and Core Deposit Value 0 0.00% 0 0.00% 0  0.00% 0 0.00% 0 0.00% 11,517 1.93% NA
BOLI 3,254  1.05% 3,383  1.06% 3,516  1.06% 3,653 1.07% 3,791 1.06% 10,163 1.70% 28.80%
Real estate owned 0 0.00% 625 0.20% 1,064  0.32% 2,048 0.60% 2,007 0.56% 3,682 0.62% 4701.22%
Deposits 205,450 66.32% 219,526 68.80% 216,048 65.07% 235,904 69.01% 257,852  72.01% 474,888 79.53% 20.47%
Advances from the FHLB 29,236 9.44% 28,665 8.98% 44604 13.43% 33,672 9.85% 27,300 7.62% 44,245 7.41% 9.64%
Shareholders' equity 72,200 23.31% 67,920 21.29% 68,231 20.55% 68,750 20.11% 69,419 19.39% 71,340 11.95% -0.27%
Tangible shareholders' equity 72,200 23.31% 67,920 21.29% 68,231 20.55% 68,750 20.11% 69,419 19.39% 59,823 10.02% -4.09%
Loans/Deposits 117.39% 113.81% 124.27% 104.70% 87.43% 85.84%
Banking offices 6 6 6 6 6 12

(1) Ratios are as a percent of ending assets.
Sources: Cheviot Financial Corp.'s Prospectus
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The Company’s assets are funded through a combination of deposits, borrowings and
retained earnings. Deposits have always comprised the majority of funding liabilities, increasing
at a compounded annual rate of 5.8% over the fiscal 2006 to 2010 periods. Borrowings,
consisting solely of FHLB advances, have diminished modestly over the last several years.

Stockholders’ equity has diminished at a 0.8% annual rate since the end of fiscal 2006,
with modest shrinkage of the capital base primarily reflecting the impact of dividend payments

and stock repurchases over the period modestly exceeding net earnings.

The most significant element of the Company’s efforts to expand the Company’s balance
sheet and earnings is the Acquisition. The balance sheet impact of this transaction is reflected
in Table 1.2 on the following page which shows the change in the key balance sheet aggregates
of the Company over the six months ended June 30, 2011. In this regard, the substantial
majority of the indicated change was attributable to the Acquisition which was completed as of
March 16, 2011.

The balance of the Company’s total assets increased by $239.1 million or by 66.8% over
the six months ended June 30, 2011, primarily reflecting the impact of the Acquisition. Likewise,
loans increased by $182.2 million or 80.8% while the Company’s deposit balances increased by
$217.0 million, resulting in 84.2% over the quarter. The cash acquisition had no impact on the
Company’s reported equity owing to the application of purchase accounting and thus, reported
equity increased modestly over the quarter. However, the cash acquisition reduced the tangible
equity balance by $9.6 million or by approximately 13.8%, net of an increase of $1.9 million
which was attributable to retained earnings generated over the six month period, and favorable
market value adjustments on the investment portfolio held as AFS, net of dividends paid to

minority shareholders.

As a result of the Acquisition, Cheviot's reported equity is more leveraged as the
reported equity/assets ratio diminished from 19.39% as of December 31, 2010, to 11.95% as of
June 30, 2011. The tangible capital ratio diminished more significantly owing to the creation of
approximately $11.5 million of intangible assets, including $10.3 million of goodwill and $2.7
million of CDI. As a result, the Company’s tangible capital ratio decreased from 19.39% as of
December 31, 2010, to 10.02% as of June 30, 2011.
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Table 1.2
Cheviot Financial Corp.
Recent Balance Sheet Data Highlighting the Effect of the Acquisition
Cheviot Financial Reported
As of As of
December 31, June 30, Growth

2010 2010 Amount Percent

($000) ($000) ($000) (%)
Total Amount of:
Total assets $358,069 $597,128 $239,059 66.76%
Cash and cash equivalents 18,149 34,000 $15,851 87.34%
Investment securities — AFS 88,382 88,016 ($366) -0.41%
Investment securities — HTM 0 0 ($0) -100.00%
Mortgage-backed securities — AFS 4,279 8,358 $4,079 95.33%
Mortgage-backed securities — HTM 4,779 4,488 ($291) -6.09%
FHLB Stock 3,375 8,366 $4,991  147.88%
Loans receivable, net 225,438 407,653 $182,215 80.83%
Goodwill and Core Deposit Value 0 11,517 $11,517 NM
BOLI 3,791 10,163 $6,372  168.08%
Real estate owned 2,007 3,682 $1,675 83.46%
Deposits 257,852 474,888 $217,036 84.17%
Advances from the FHLB 27,300 44,245 $16,945 62.07%
Shareholders' equity 69,419 71,340 $1,921 2.77%
Tangible shareholders' equity 69,419 59,823 ($9,596) -13.82%

Sources: Cheviot Financial Corp.'s Prospectus

Loans Receivable. Loans receivable totaled $407.7 million or 68.3% of total assets as of
June 30, 2011. Permanent 1-4 family mortgage loans comprise the largest single segment of
the loan portfolio, equal to 76.9% of total loans. Historically, Cheviot's mortgage loan portfolio
has primarily consisted of fixed rate mortgage loans, which comprised the substantial majority of
residential mortgage loans originated. The Company has traditionally been a portfolio lender,
but the current practice is to retain fixed rate loans with maturities of up to 15 years in portfolio
and generally sell longer term fixed rate loans with maturities of 15 years or more. In this
regard, the Company employed salaried and commissioned loan originators since fiscal 2007
whose primary focus is originating loans for resale into the secondary market. The emphasis on

residential mortgage lending is evidenced by financial data which indicates that mortgage loans
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secured by 1-4 family properties equaled $195.8 million, or 84.8% of total loans as of the fiscal

2010 year end just prior to the Acquisition.

With the completion of the Acquisition, the loan mix changed to be more heavily
oriented towards commercial and multi-family mortgage loans, both of which had been more
heavily emphasized by First Franklin. Importantly, First Franklin’s commercial, multi-family and
construction loan portfolios had experienced increased delinquency and default rates in the
recessionary economic environment experienced over the last several years which resulted in
higher loan loss provisions for First Franklin. Cheviot's management believes it has addressed
the asset quality weakness in the acquired portfolios through the mark-to-market process where
the impact of future credit-related losses were addressed through valuation adjustments to the

acquired portfolio.

In the future, the Company will be seeking to build commercial account relationships
and the expanded branch banking footprint to include the east side of the Cincinnati
metropolitan area is expected to facilitate the expansion efforts. Additionally, as previously
noted, the Company has recently employed an officer at the senior executive level with
extensive experience in commercial lending in the Cincinnati market to lead its efforts to
develop commercial account relationships, including both loan and deposit relationships. At the
same time, Cheviot's management will be seeking to maintain its historically strong asset quality
and as the Company will be selective in extending credit to commercial customers, future
growth of the Company’s commercial loan portfolio is expected to be gradual.

Cash, Investments and Mortgage-Backed Securities. The intent of the Company’s
investment policy is to provide adequate liquidity, to generate a favorable return on excess

investable funds and to support the established credit and interest rate risk objectives. The ratio
of cash and investments (including MBS) has fluctuated, based primarily on loan demand and
cash inflows from deposits and borrowings. The balance of cash and investments increased
modestly over the four fiscal years through June 30, 2011, particularly as Cheviot became a
more active seller of 1-4 family fixed rate loans in the secondary market and as both residential

and commercial loan demand has been limited by continued economic weakness.

Investment securities and MBS equaled $100.9 million, or 16.9% of total assets as of
June 30, 2011, while cash and equivalents totaled $34.0 million or 5.7% of assets. As of June
30, 2011, the cash and investments portfolio consisted of cash, interest-earning deposits in
other financial institutions, securities issued by Ginnie Mae, Fannie Mae or Freddie Mac, U.S.
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government agency obligations, and a small portfolio of municipal bonds (see Exhibit I-3 for the
investment portfolio composition). Additionally, the Company maintains permissible equity
investments such as FHLB stock—the FHLB stock investment totaled $8.4 million, equal to
1.4% of assets as of June 30, 2011. The majority of the Company’s investment securities are
classified as available for sale (“AFS”) with the balance totaling $96.4 million, equal to 16.1% of
total assets as of June 30, 2011. The held-to-maturity (“HTM”") securities portfolio totaled $4.5

million and consisted solely of MBS.

No major changes to the composition and practices with respect to the management of
the investment portfolio are anticipated over the near term, except that the level of cash and
investments is anticipated to increase initially following the Second-Step Conversion. Over the
longer term, it is the Company'’s intent to leverage the proceeds with loans to a greater extent

than investment securities over the long term.

Bank-Owned Life Insurance. As of June 30, 2011, the balance of bank-owned life
insurance (“BOLI") totaled $10.2 million, which reflects growth since the end of fiscal 2006

owing to increases in the cash surrender value of the policies and as a result of the Acquisition
as First Franklin had approximately $6.2 million of BOLI. The balance of the BOLI refiects the
value of life insurance contracts on selected members of the Company’s management and has
been purchased with the intent to offset various benefit program expenses on a tax-advantaged
basis. The increase in the cash surrender value of the BOLI is recognized as an addition to

other non-interest income on an annual basis.

Intangible Assets. Pursuant to the purchase method of accounting, the assets and
liabilities First Franklin were restated to fair market value as of the date of the Acquisition. Also,
First Franklin’s existing stockholders’ equity was restated to a zero balance, and the excess of
the purchase price over the fair market value of net assets was be recorded as an intangible
asset with two components — the amortizing core deposit intangible (“CDI”) and the non-
amortizing goodwill. As of June 30, 2011, the resulting goodwill and CDI totaled $10.3 million
and $1.2 miliion, respectively. In aggregate, total intangible assets equaled $11.5 million or
1.9% of total assets as of June 30, 2011.

Funding Structure. Since fiscal year-end 2006, deposits have increased at a 20.5%
annual rate inclusive of the impact of the Acquisition but growth was comparatively modest for

over the four fiscal years through the end of 2010 (i.e., excluding the impact of the Acquisition)
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in the range of 5.8%. The Company seeks to build the base of transaction accounts within
market and competitive constraints by offering convenient access and high customer service.
The Acquisition is expected to enhance the ability to market the Company’s deposit products in
the Cincinnati market through the expanded geographic presence in central and eastern
sections of Hamilton County. The Company has indicated that it is evaluating potential branch
expansion opportunities in or near its current retail branch banking footprint in the Cincinnati

market but there are no definitive plans to open new branches at present.

The Company typically utilizes borrowings: (1) when such funds are priced attractively
relative to deposits; (2) to lengthen the duration of liabilities; (3) to enhance earnings when
attractive revenue enhancement opportunities arise; and (4) to generate additional liquid funds,
if required. Borrowed funds, primarily consisting of FHLB advances, have been an important
source of supplemental funding utilized by Cheviot to achieve targeted balance sheet growth
and to manage interest rate risk. In this regard, borrowed funds, primarily consisting of fixed
rate FHLB advances, has fluctuated at levels in the range of $30 million (plus or minus $4
million) for the period from fiscal 2006 to fiscal 2010, with the exception of fiscal 2008 when
borrowed funds increased to $44.6 million. The level of borrowed funds increased to $44.2
million, equal to 7.4% of total assets as of June 30, 2011, as a result of the First Franklin
acquisition. In the future, the Company expects the level of borrowed funds as management
expects to retire $19 million of advances maturing in the fourth quarter of 2011 out of Cheviot's
liquidity. Additionally, the infusion of the proceeds from the Second-Step Conversion coupled
with targeted deposit growth and modest loan demand should all diminish the need to utilize

borrowed funds in the future.

Equity. With the completion of the minority stock issuance in January 2004, Cheviot's
equity nearly doubled and totaled $72.2 million, equal to 23.3% of assets as of December 31,
2006. Since fiscal year end 2006, the Company’s reported equity reflects a fluctuating balance
in a range of $67.9 million to $69.8 million as the impact of dividend payments and stock
repurchases over the period approximated the level of net income. As previously noted, the
most significant factor impacting the Company’s equity was the completion of the Acquisition in
March 2011. In this regard, the capital ratio reflects greater leverage as the capital balance of
$71.3 million equaled 12.0% of total assets. Moreover, the creation of $11.5 million of intangibie
assets results in the level of tangible capital equaling $59.8 million as of June 30, 2011, equal to
10.0% of total assets.
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Notwithstanding the recent leveraging, the Bank maintained surpluses relative to its
regulatory capital requirements at June 30, 2011, and was qualified as a “well capitalized”
institution. The Offering proceeds will serve to further strengthen the Company’s regulatory
capital position and support the ability to undertake high risk-weight lending in the current
environment. The post-Offering equity growth rate is expected to be impacted by a number of
factors including the higher level of capitalization, the reinvestment of the Offering proceeds, the
expense of the stock benefit plans and the potential impact of dividends and stock repurchases.
Additionally, the Company is expected to realize ongoing benefits from the Acquisition including
increased earnings which are not fully reflected in trailing twelve month earnings.

Income and Expense Trends

Table 1.3 shows the Company’s historical income statements for the past five fiscal
years through December 31, 2010, and for the twelve months ended June 30, 2011. The
Company reported positive earnings in each of the last five fiscal years with net income
reflecting a positive growth trend since the beginning of fiscal 2009 as net interest income has
been improving, loan loss provisions have diminished modestly, and as non-interest income
including gains on secondary market loan sales have been increasing. All these foregoing
positive factors with respect to recent earnings have been partially mitigated by the Company’s

increasing operating expenses.

The Acquisition is expected to be accretive to the Company’s earnings in dollar terms
and on a per share basis but may reduce Cheviot's ROA. The Acquisition was completed as of
March 16, 2011, and thus, the impact on trailing twelve month earnings through June 30, 2011,
the date of financial data in the prospectus is limited to one full quarter. The pro forma impact of
the Acquisition has been more fully described at the end of this section. |

Net Interest Income. Net interest income has grown over the period reflected in Table

1.3, primarily due to balance sheet growth and favorable trends with respect to the Company’s
funding costs since fiscal 2007. Specifically, net interest income increased from $8.7 million in
fiscal 2006, to $12.6 million for the twelve months ended June 30, 2011. However, the ratio of
net interest income to average assets has fluctuated in a relatively narrow range over the
corresponding time frame, with the ratio decreasing from 2.88% in fiscal 2006 to 2.60% in fiscal

2007, and then subsequently increasing to 2.92% of average assets in fiscal 2008 and
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Table 1.3
Cheviot Financial Corp.
Historical Income Statements

Twelve Months
Ended
As of the Fiscal Year Ended December 31, June 30, 2011
2006 2007 2008 2009 2010 Amount Pct(1)
Amount Pct(1) Amount Pct(1) Amount Pct(1) Amount Pct(1) Amount Pct(1) ($000) (%)
($000) (%) ($000) (%) ($000) (%) ($000) (%) ($000) (%)
Interest Income $ 16,509 545% $ 17,791 557% $ 18,058 548% $ 16,473 479% $ 15438 437% $ 17,598 4.07%
Interest Expense $ (7782) -257% $  (9,499) -297% $ (8445 -2.56% $ (6,585) -1.91% $ (4,698) -1.33% $ (5,028) -1.16%
Net Interest Income $ 8727 2.88% $ 8,202 260% $ 9613 292% $ 9,888 287% $ 10,740 3.04% $ 12,570 2.91%
Provision for Loan Losses 3 (25) -0.01% $ (116) -0.04% $ (668) -0.20% $ (853) -0.25% $  (550) -016% $ (650) -0.15%
Net Interest Income after Provisions $ 8702 2.87% $ 8,176 256% $ 8,945 272% $ 9,035 263% $ 10,190 2.88% $ 11,920 2.76%
Other Operating Income 3 450 015% $ 486 0.15% $ 465 014% $ 427 0.12% $ 629 0.18% $ 1,303 0.30%
Gains on the Sale of Loans $ 44 001% $ 59 0.02% $ 53 0.02% $ 386 011% $ 694 020% $ 838 0.19%
Operating Expense $ (6770) -224% $ (7,367) -231% $  (7.440) -2.26% $ (8,141) -237% $ (8540) -242%  $(11,046) -2.56%
Net Operating Income $ 2426 0.80% $ 1,354 042% $ 2023 061% $ 1,707 050% $ 2973 0.84% $ 3,015 0.70%
Gains on the Sale of Office Prem. & Equip. $ 44 0.01% $ - 0.00% $ 15 0.00% § - 0.00% $ - 0.00% & - 0.00%
Total Non-Operating Income/(Expense) 3 44 0.01% $ - 0.00% $ (15) 0.00% $ - 0.00% $ - 000% $ - 0.00%
Net Income Before Tax $ 2470 0.82% $ 1,354 042% $ 2,008 061% $ 1,707 050% $ 2,973 0.84% $ 3,015 0.70%
Income Taxes 3 (774) -0.26% $ (428) -0.13% § (592) -0.18% $ (606) -0.18% $ (995) 028% $  (663) -0.15%
Net Income (Loss) Before Extraord. ltems $ 1,696 0.56% $ 926 029% $ __ 1416 043% § 1,101 032% $__1978 0.56% § 2352 0.54%
Estimated Core Net Income
Net Income $ 1,696 0.56% $ 926 0.20% $ 1,416 043% $ 1,101 032% $ 1,978 0.56% $ 2,352 0.54%
Addback(Deduct): Non-Recurring (Inc)/Exp  $ (44) -001% $ - 0.00% $ 15 0.00% $ - 0.00% $ - 000% $ - 0.00%
Tax Effect (2) $ 15 0.00% $ - 0.00% $ (5) 0.00% $ - 0.00% $ - 000% $ - 0.00%
Estimated Core Net Income $ 1,667 0.55% $ 926 0.20% $ 1426 0.43% $ 1,101 0.32% $ 1978 0.56% $ 2352 0.54%
Memo:
Expense Coverage Ratio 128.91% 112.56% 129.21% 121.46% 125.76% 113.80%
Efficiency Ratio 73.42% 83.37% 73.44% 76.08% 70.79% 75.09%
Effective Tax Rate 31.34% 31.61% 29.48% 35.50% 33.47% 21.99%

(1) Ratios are a Percent of Average Assets.
(2) Taxeffected at a 34% rate.

Source: Cheviot Financial Corp.'s audited and unaudited financial reports.
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remaining in a relatively narrow range thereafter. For the twelve months ended June 30, 2011,

net interest income reported by Cheviot equaled $12.6 million, or 2.91% of average assets.

Spread compression was a key factor contributing to the limited growth in net interest
income experienced over the fiscal 2006 to 2007 periods while balance sheet growth prevented
the level of net interest income from declining significantly. In this regard, the Federal Reserve
increased the targeted federal funds rate to 5.25% through June 2006 and maintained this level
for over a year through September 2007, leading to a flat to mildly inverted yield curve which
adversely impacted Cheviot's interest rate spreads. Subsequent reductions in the targeted
federal funds rate by the Federal Reserve have favorably impacted the Company’s yieId-Cost

spreads and fueled the expansion of net interest income.

Specifically, the Company’s interest rate spread decreased from 2.27% in fiscal 2006, to
2.00% in fiscal 2007 while progressively increasing thereafter from 2.49% in fiscal 2008 to
3.04% in fiscal 2010 (see Exhibit I-4). The Company continued to realize an improving spread
into the first six months of fiscal 2011, as funding costs continued to diminish more rapidly than
the yield on assets. In addition, Cheviot realized the spread benefit of the Acquisition since mid-
March, including the addition of First Franklin’s assets and liabilities incorporating the impact of
the purchase accounting adjustments which adjusted the yields and costs to the prevailing
market rate as of the date of the Acquisition. Further benefits to net interest income from the
Acquisition are anticipated as its positive impact on net income is more fully reflected in trailing

twelve month earnings.

The initial reinvestment of the Offering proceeds should increase net interest income as
the funds are reinvested, with longer-term earnings benefits realized through leveraging of the
proceeds. At the same, while the initial reinvestment of the Offering proceeds should increase
net interest income, the initial reinvestment yields are expected to depress asset yields and the
net interest income ratio. Over the long term, the asset yields may likely recover as the funds
from the Offering are redeployed into higher yielding loans, which is the longer-term plan of the

use of proceeds.

Loan Loss Provisions. Provisions for loan losses have typically been limited reflecting

the Company’s relatively strong asset quality historically and the secured nature of the loan
portfolio; the majority of the loan portfolio is secured by real estate collateral in the Company’s
market area. However, since fiscal 2007, the Company has increased the level of loan loss

provisions, which management attributes to an increasing level of NPAs, and as a result of a
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weak economy and erosion of real estate values which support the collateral value of Cheviot's

mortgage portfolio.

As a result, loan loss provisions have recently fluctuated at levels in excess of their
historical averages ranging from a low of $550,000 (0.16% of average assets) in fiscal 2010, to
a high of $853,000 (0.25% of average assets) in fiscal 2009 and equaled $650,000 (0.15% of
average assets) for the twelve months ended June 30, 2011. At June 30, 2011, the Company
maintained valuation allowances of $1.4 million, equal to 0.34% of total loans and 12.66% of
non-performing loans. Exhibit I-5 sets forth the Company’s loan loss allowance activity during
the review period. Going forward, the Company will continue to evaluate the adequacy of the
level of general valuation allowances (“GVAs”) on a regular basis and establish additional loan

loss provisions in accordance with the Company’s asset classification and loss reserve policies.

importantly, as will be discussed in the section addressing the Company’s asset quality
on a more detailed basis, Cheviot's loan portfolio includes acquired impaired loans which have
been marked-to-market at their respective fair values. In this regard, $25.0 million the
Company’s loans designated as impaired were acquired from First Franklin and valuation
discounts totaling $5.5 million were applied to adjust the fair value of the acquired portfolio.
Management believes that these fair value adjustments will minimize the risk of credit losses
from the portfolio in the future, based on the information which was available with respect to the

portfolio and market as of the date of the Acquisition.

Non-Interest Income. Consistent with the Company’s limited level of diversification into
fee generating activities, sources of non-interest operating income have been a modest
contributor to the Company’s earnings. Through fiscal 2010, non-interest income fluctuated at
relatively low levels and equaled $629,000 (0.18% of average assets) in fiscal 2010. Non-
interest income increased to $1.3 million, equal to 0.30% of average assets for the twelve
months ended June 30, 2011, owing in part, to the higher levels of fee income generated by the

acquired customer base of First Franklin.

in addition to fee income generated through deposits, loan late charges and other
typical sources, Cheviot commenced an initiative to develop a secondary mortgage operation in
fiscal 2007. The Company has employed commissioned loan originators and back office support
personnel with the dual goals of increasing fee income and reducing interest rate risk through
the sale of conforming long-term fixed-rate residential mortgages. During fiscal 2010, the
Company sold $26.8 million of fixed rate loans, the majority of which was sold servicing
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released, which resulted in $694,000 in gains on sale, equal to 0.20% of average assets. Gains
on sale recorded by Cheviot increased to $838,000 (0.19% of average assets) for the twelve
months ended June 30, 2011, which were the result of the sale of $18.8 miliion of fixed rate

loans.

Operating Expenses. The Company’s operating expenses have increased in recent
years due to expanded business volumes facilitated by expanded management and staffing,
which have resulted in growth the retail deposit base. As a result, since the fiscal year ended
December 31, 2006, annual operating expenses have increased from $6.8 million, equal to
2.24% of average assets, to $8.5 million in fiscal 2010, equal to 2.42% of average assets.
Operating expenses increased as a result of the Acquisition owing to the expense of the First
Franklin infrastructure, branches, employees, net of cost savings realized as a result of the
Acquisition. Importantly, the Company’s ratio of operating expenses to average assets
increased only modestly to equal 2.56% of average assets for the twelve months ended June
30, 2011, notwithstanding the significant increase in operating expenses relative to the level
reported for fiscal 2010, as the costs were apportioned over a larger asset base including the

acquired assets of First Franklin.

Operating expenses are expected to increase on a post-Offering basis as a result of the
expense of growth and owing to the cost of the additional stock-related benefit plans.
Additionally, operating costs will increase as the costs of the First Franklin operations merged
into the Company are fully realized into trailing twelve month operating expenses. At the same
time, Cheviot will seek to achieve additional costs savings related to the Acquisition as well as
offset anticipated growth in expenses from a profitability standpoint through moderate balance
sheet growth and by reinvestment of the Offering proceeds into investment securities over the
near term (following the Second-Step Conversion) and into loans over the longer term.

Non-Operating Income/Expense. Non-operating income and expenses have typically

had a limited impact on earnings. The only non-operating income and expenses were related to

gains and losses on the sale of equipment realized in fiscal 2006 and fiscal 2008.

Taxes. The Company’s average tax rate has fluctuated over the last five fiscal years in
a relatively narrow range from 29.5% to 35.5%. The Company'’s tax rate dipped to 21.99% for
the twelve months ended June 30, 2011. [n this regard, following the Acquisition in March 2011,
the Company was able to utilize approximately $709,000 in net operating loss carryforwards
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(“NOLs") acquired with First Franklin which reduced the Company’s tax expense for financial
reporting purposes by $241,000. As of June 30, 2011, Cheviot has approximately $6.4 million
in remaining operating loss carryforwards to offset future taxable income for 20 years. These
losses are subject to the annual allowable Internal Revenue Code Section 382 net operating
loss limitations of $1.1 million. Importantly, the benefit of the acquired NOLs for subsequent
fiscal years have been captured in a deferred tax asset on the Company’s balance sheet.
Accordingly, Cheviot expects to be fully taxable with respect to financial taxable income

prospectively.

Efficiency Ratio. The Company’s efficiency ratio has fluctuated in recent years ranging
from a low of 70.79% in fiscal 2010, to a high of 83.37% in fiscal 2007, and equaled 75.09% for
the twelve months ended June 30, 2011. While the Acquisition is expected to continue to result
in increases to the aggregate level of net earnings, improvements to the efficiency ratio may be
limited as both the Company’s revenues and expenses are expanded. Likewise, the efficiency
ratio may show some improvement from the benefit of reinvesting the proceeds from the
Offering which may be partially offset by the expenses related to the stock benefit plans.

Purchase Accounting Adjustments to First Franklin's Earnings. The impact of the

Acquisition is only partially reflected in the Company’s earnings for the twelve months ended
June 30, 2011. As a result of the application of purchase accounting, there were adjustments to
the acquired interest-bearing liabilities reducing their net cost over the first year foliowing the

- acquisition.  Additionally, operating expenses will increase both as a result of higher

depreciation costs and as the CDI created in the Acquisition is amortized into expense. The
impact of the purchase accounting adjustments on earnings net of this tax impact for the first

year following the Acquisition have been reflected in the schedule below.

Amount

($000)
Purchase Accounting Adjustments - Year 1
Amortization of deposit premium from purchase accounting $ 1,284
Accretion of borrowings discount from purchase accounting 421
Amortization of core deposit intangible (358)
Depreciation of market value adjustment for fixed assets (66)
Tax effect at 34% effective rate (436)

Year 1 impact of purchase accounting adjustments $ 845
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The Acquisition will impact the Company’s earnings in other ways which have not
been reflected in the recent trailing twelve month earnings. These include, but are not limited to
such items as, lost reinvestment income on the cash consideration paid to First Franklin’s
shareholders, interest income and expense on the acquired assets and liabilities, and potential
merger synergies. While these elements of earnings are difficult to project, they are expected to
result in higher earnings in the future and have been considered as a qualitative adjustment in

the valuation analysis to follow.

Interest Rate Risk Management

The primary aspects of the Company’s interest rate risk management include:

¢ Selling a portion of the fixed rate mortgage loans originated based on risk and
profitability considerations (typically fixed rate mortgage loans with maturities
of 15 years or more).

o Diversifying portfolio loans into other types of shorter-term or adjustable rate
lending, including commercial lending;

e Maintaining an investment portfolio, comprised of high quality, liquid
securities and maintaining an ample balance of securities classified as
available for sale;

e Promoting transaction accounts and, when appropriate, longer-term CDs;

e Utilizing longer-term borrowings when such funds are attractively priced
relative to deposits and prevailing reinvestment opportunities;

¢ Maintaining a strong capital level; and

e Limiting investment in fixed assets and other non-earnings assets.

Notwithstanding the foregoing measures implemented to minimize the Company’s
interest rate risk exposure, the Company’s balance sheet is liability-sensitive in the short term
(less than one year) and, thus, the net interest margin could be adversely affected during
periods of rising and higher interest rates. As of June 30, 2011, the Net Portfolio Value (“NPV”)
analysis provided by the Office of Thrift Supervision (“OTS") indicated that a 200 basis point
instantaneous and permanent increase in interest rates would result in a 73 basis point
reduction in the NPV ratio, and result in a post-shock NPV ratio equal to 13.90% of assets (see
Exhibit I-6). These rate shock simulations indicate a minimal level of risk exposure pursuant to
OTS definitions.

The NPV analysis is an indicator to the risk of earnings in a volatile interest rate

environment as it incorporates changing assumptions with respect to maturity and repricing of
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assets and liabilites. The OTS NPV analysis indicates that the Company has a lower post-
shock NPV ratio and higher interest sensitivity measure (i.e., the change in the post-shock NPV
ratio is greater) pursuant to a rising interest rate scenario, which is typically the more adverse
scenario for a thrift institution. In this regard, the Company’s interest brate risk'exposure is
primarily the result of the large balance of permanent intermediate to long-term fixed rate
mortgage which comprise a significant segment of the portfolio, which are primarily funded by

comparatively short-term deposits and borrowed funds.

Overall, the data suggests that the Company’s earnings would be adversely impacted by
increasing interest rates. On a pro forma basis, the Company’s interest rate risk position is

expected to improve as the proceeds from the Offering are reinvested in interest-earning assets.

Lending Activities and Strategy

The Company’s lending activities have been focused primarily on residential mortgage
lending and, to a lesser extent, on multi-family and commercial mortgage lending, consumer
and construction lending. The Acquisition of First Franklin altered the Company’s loan portfolio
composition modestly as First Franklin maintained a more significant portfolio lending emphasis
on commercial and multi-family mortgage loans as well as construction loans. Details regarding
the Company’s loan portfolio composition and characteristics are included in Exhibits I-7 and |-
8. As of June 30, 2011, the components of the loan portfolio were as follows:

¢ Permanent first mortgage loans secured by residential properties totaled $317.3
million, or 76.9% of total loans, thus comprising the majority of the loan portfolio;

e Multi-family and commercial mortgages and construction loans together totaled
$74.0 million, or 17.9% of total loans;

e Consumer loans, including second mortgages and HELOCS, totaled $2.6 million,
or 0.7% of total loans; and

¢ Commercial business loans totaled $13.4 million, or 3.3% of total loans.

Residential Lending. The Company has historically been a residential lender, and 1-4
family residential loans continue to comprise the largest category of loans receivable at 76.9%
of total loans. The substantial portion of 1-4 family mortgage loans have been originated by the

Company and are secured by residences in the local market area.

The Company offers fixed-rate mortgage loans with terms of up to 30 years and

adjustable -rate mortgage loans with a 15 or 30 year amortization schedule, and interest rates
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and payments on adjustable-rate mortgage loans adjust annually after either a one, three, five
year initial fixed period. Interest rates and payments on adjustable-rate loans generally are
adjusted to a rate typically equal to 2.75% above the one-year constant maturity Treasury index.
The maximum amount by which the interest rate may be increased or decreased is generally
2% per adjustment period and the lifetime interest rate cap is generally 5% over the initial
interest rate of the loan. The Company generally does not make conventional loans with loan-
to-value ratios exceeding 95% with the condition that private mortgage insurance is required
on first mortgage loans with a loan-to-value ratio in excess of 85%. The Company requires all
properties securing mortgage loans to be appraised by a Board-approved independent
appraiser. The Company requires title insurance on all first mortgage loans. Borrowers must
obtain hazard insurance, or flood insurance for loans on property located in a flood zone, before

closing the loan.

The majority of the Company’s residential mortgage loan portfolio has historically
consisted of fixed rate mortgage loans. With the completion of the Acquisition and owing to
First Franklin's greater prior emphasis on adjustable rate lending, the proportion of adjustable
rate residential mortgage loans to total 1-4 family mortgage loans increased from 22.6% to
52.0%. In the current rate environment, the majority of Cheviot’s loan demand is for longer term

fixed rate mortgage loans, the majority of which are sold in the secondary market.

Included in residential mortgage loans at June 30, 2011 were $33.6 million of home
equity lines of credit and $3.6 million of home equity loans. Home equity lines of credit are
generally made for owner-occupied homes and are secured by first or second mortgages on

- residential properties. The Company has been seeking to increase originations of home equity

lines of credit. Cheviot generally offers home equity lines of credit with a maximum loan to
appraised value ratio of 85% including senior liens on the subject property and with a maximum
loan to appraised value of ratio 80% when the senior lien is held elsewhere. The Company
currently offers these loans for terms of up to 10 years, and with adjustable rates that are tied to

the prime rate.

Commercial Real Estate and Multi-family Mortgage Lending.  Multi-family and

commercial mortgage lending has been an area of portfolio diversification for the Company at
modest levels. Such loans have typically secured by properties in Cheviot's market area in
southern Ohio, northern Kentucky and southeastern Indiana. Such loans are typically originated
by the Company for the purpose of financing existing structures rather than new construction.
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As of June 30, 2011, multi-family and commercial mortgage loans equaled $23.5 million
(5.7% of loans) and $43.1 million (10.5% of loans), respectively. Multi-family and commercial
mortgage loans are typically offered with fixed rates of interest for the first five of the loan, which
are then subject to a call provision or rate adjustment. The Company also offers a fixed rate
loan for 10 years which is fully amortizing over the ten year life. The typical principal balance of
multi-family and commercial mortgage loans is between $500,000 and $2 million, but may be
more depending upon numerous factors including the creditworthiness of the borrower and

other key underwriting criteria.

The Company’s portfolio balances in the commercial and multi-family mortgage arena
were increased with the acquisition of First Franklin. Importantly, the credit quality of the
acquired commercial and multi-family mortgage loans was poor in comparison to Cheviot's
portfolio which the Company is addressing through aggressive resolution strategies and through
the mark-to-market process wherein the acquired loan portfolio was marked-to-market at its
estimated fair value at the acquisition date, which resulted in the creation of approximately $5.5
million of credit related discounts. While Cheviot will be seeking to build broad-based
commercial account relationships in the future, facilitated by the recent employment an officer at
the senior executive level with extensive experience in commercial lending in the Cincinnati
market to head these efforts, growth is expected to be gradual. In this regard, Cheviot's near
term focus will be on resolving the acquired loan portfolio and growth will also be limited by the
Company’s stringent underwriting standards and current economic conditions which limit loan

demand by strong commercial borrowers.

Construction and Development Loans. Cheviot originates construction loans for owner-
occupied residential real estate, and, to a lesser extent, for commercial builders of residential
real estate, improvement to existing structures, new construction for commercial purposes and
residential land development. At June 30, 2011, construction loans represented $7.4 million, or
1.8%, of Cheviot's total loans. At June 30, 2011, the unadvanced portion of these construction

loans totaled $3.9 million.

Construction loans originated by Cheviot generally provide for the payment of interest
only during the construction phase (12 months for single family residential and varying terms for
commercial property and land development). At the end of the construction phase, the loan
converts to a permanent mortgage loan. Before making a commitment to fund a construction
loan, Cheviot requires detailed cost estimates to complete the project and an appraisal of the
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property by an independent licensed appraiser. Cheviot also reviews and inspects each
property before disbursement of funds during the term of the construction loan. Loan proceeds

are disbursed after inspection based on the percentage of completion method.

Commercial Business Loans. Commercial non-mortgage lending has been relatively
limited and the portfolio balance of commercial and industrial loans (“C&l Loans”) totaled $13.4
million, or 3.3% of total loans. Commercial business loans are made to a variety of
professionals, sole proprietorships and small businesses primarily in the primary market area.
The Company will offer a variety of commercial lending products. These loans are typically
secured, primarily by business assets. When making commercial business loans, the Company
considers the financial statements of the borrower, the borrower's payment history of both
corporate and personal debt, the debt service capabilities of the borrower, the projected cash
flows of the business, and viability of the industry in which the customer operates and the value

of the collateral.

Consumer Loans. Consumer loans include loans on automobiles and other forms of

consumer installment credit and loans secured by deposits. The balance of consumer loans for
Cheviot is expected to remain relatively modest and equaled $2.6 million, or less than 1% of

total loans as of June 30, 2011.

Loan Originations, Purchases and Sales.

The largest segment of the Company’s loan origination volume consists of residential
mortgage loans, the vast majority of which are originated to customers through applications
taken through the branches and underwritten and processed by in-house staff. Loan
originations by loan type reflects the portfolio mix of the Company with real estate secured
mortgage loans comprising the most significant component of loan originations. For fiscal 2010,
total loan originations were $64.3 million, the majority of which were fixed rate one-to-four family
and commercial real estate loans. In addition to internal originations, the Company occasionally
purchases real estate loans on properties located primarily within the State of Ohio or other
nearby areas within Kentucky and Indiana, generally within the greater Cincinnati metropolitan

area.
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Asset Quality

The Company’s asset quality has historically been strong and the level of NPAs has
been modest, generally well below a level of 1% of assets. However, Cheviot has recently
realized an increase in the level of NPAs, primarily related to the recessionary economic
environment. Specifically, the Company’s delinquencies have increased as a result of growing
unemployment in its markets and the slack economy has depressed the collateral value of many
of the Company’s security properties. As reflected in Exhibit I-10, the total NPA balance (i.e.,
loans 90 days or more past due and REQ) increased from levels well below 1% of assets in
fiscal 2006, to total $6.9 million or 1.92% of assets as of the end of fiscal 2010, consisting
primarily of non-accruing loans ($4.9 million) and REO ($2.0 million). A significant portion of the
increase in NPAs in fiscal 2010 was attributable to two large delinquent single family mortgage
loans with a principal balance of $2.0 million in aggregate. The allowance for loan losses as of
December 31, 2010, prior to the Acquisition of First Franklin, totaled $1.0 million, while the ratio
of allowances to total loans equaled 0.45% while reserve coverage in relation to NPAs equaled
15.7% as of December 31, 2010 (see Exhibit |-5).

Importantly, the Acquisition impacted the Company’s asset quality ratios. First the
increase in delinquencies from December 31, 2010, to June 30, 2011, is primarily attributable
to the Acquisition. As part of the Acquisition, Cheviot acquired $239,000 in loans that were 30
to 59 days delinquent, $2.8 million in loans that were 60 to 89 days delinquent and $5.8
million in loans that were 90 days or more delinquent. In total, $25.0 million of the Company’s
loans designated as credit impaired were acquired from First Franklin and valuation discounts
totaling $5.5 million were applied to adjust the fair value of the acquired portfolio to the
estimated market value. Management believes that these fair value adjustments will minimize
the risk of credit losses from the portfolio in the future, based on the information which was

available with respect to the portfolio and market as of the date of the Acquisition.

In view of the foregoing, Cheviot's total NPAs equaled $13.8 million as of June 30, 2011,
which equaled 2.32% of assets. However, this included $6.2 million of purchased assets equal
to 1.01% of total assets. Excluding purchased assets to consider only non-performing assets
originated by Cheviot, originated NPAs equaled 1.28% of originated assets as of June 30, 2011.

The accounting for the Acquisition also impacted the Company’s reserve coverage ratios
with respect to both the ratio of reserves to total loans and non-performing loans and assets.
The decrease in the ratios over the first six months of fiscal 2011 (from 0.55% of total loans to
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0.34% of total loans), reflected the acquisition of First Franklin, which increased the balance of
loans outstanding but did not increase the allowance for loan losses. Applicable accounting
guidance requires the Company to record assets acquired in an acquisition, such as loans, at
their fair value, and without the related allowance for loan losses as reflected on First Franklin’s

financial statements.

To track the Company’s asset quality and the adequacy of valuation allowances, Cheviot
has established detailed asset classification policies and procedures which are consistent with
regulatory guidelines. Cheviot maintains the allowance for loan losses at a level that is believed
to be adequate to absorb probable losses inherent in the existing loan portfolio, based on a
quarterly evaluation of a variety of factors. These factors include, but are not limited to: the
Company’s historical loan loss experience and recent trends in that experience; risk ratings
assigned by lending personnel to commercial real estate and the results of ongoing reviews of
those ratings by the Company’'s independent loan review function; an evaluation of non-
performing loans and related collateral values; the probability of loss in view of geographic and
industry concentrations and other portfolio risk characteristics; the present financial condition of

borrowers; and, current economic conditions.

The Company’s management reviews and classifies loans on a monthly basis and
establishes loan loss provisions based on the overall quality, size, and composition of the loan
portfolio, as well as other factors such as historical loss experience, industry trends, and local

real estate market and economic conditions.

Funding Composition and Strateay

Deposits have consistently been the Company’s primary source of funds. As of June 30,
2011, deposits totaled $474.9 million, which reflects 20.5% annual growth since December 31,
2006. As noted previously, the deposit growth figures for the Company are skewed upward by
the Acquisition, which added $221.5 million of deposits. Lower costing savings and transaction
accounts totaling $194.3 million comprised approximately 40.9% of the Company’s deposits at
June 30, 2011 (see Exhibit I-11). The balance of the deposit base is comprised of CDs, the
majority of which have remaining maturities of one year or less. As of June 30, 2011, CDs with
balances equal to or in excess of $100,000 equaled $86.9 million (see Exhibit I-11).

Deposit solicitation efforts for the Company have recently been focused on building

broad-based consumer and commercial customer relationships. At the same time, the
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Company continues to have many depositors focused on competitive pricing rather than service
and a broad-based relationship.  Accordingly, the transition of the deposit base to
management’s targeted composition is expected to be gradual. The expanded branch network
resulting from the First Franklin Acquisition, particularly the enhanced presence in the eastern
areas of the Cincinnati metropolitan area, is expected to facilitate the efforts to build commercial

account relationships.

Borrowings have been utilized primarily as a supplemental funding source to fund
lending activity. As of June 30, 2011, borrowed funds consisted of $44.2 million of FHLB
advances. As of June 30, 2011, Cheviot’'s borrowed funds had a weighted average coupon rate
of 3.94%. The Company uses deposits and borrowings interchangeably to fund assets
depending on various factors including liquidity and asset/liability management strategies.
Recently, however, the Company has diminished borrowings utilization as loan growth has
slowed and deposit growth is sufficient to fund the modest growth achieved. The Company
expects that borrowed funds may likely continue to diminish in the future as the $19 million
borrowed funds balance is scheduled to mature in fiscal 2011 and the Company will be seeking

to fund the repayment of borrowings with excess liquidity.

The Company anticipates utilizing borrowings as a supplemental funding source in the
future, generally for these same purposes. The Company’s overall preference is to utilize
deposits to fund operations with the objective of building customer relationships and increasing

cross-sell potential and fee income.

Subsidiaries

As a result of the acquisition of First Franklin, Cheviot owns 51% of DirectTeller systems,
Inc. which is inactive and in the process of being wound down. The Bank also owns 100% of

Madison Service Corporation, which is currently inactive.

Legal Proceedings

Other than the routine legal proceedings that occur in the Company’s ordinary course of
business, the Company is not involved in litigation which is expected to have a material impact
on the Company’s financial condition or operations.
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Il. MARKET AREA ANALYSIS

Introduction

Established in 1911, the Company is headquartered in Cincinnati, Ohio, and serves
southwestern Ohio through a total of 12 full service branch offices. The main office and 11
branch offices are all located in Hamilton County which is part of the Cincinnati Metropoilitan
Statistical Area (the “MSA”). The current retail branch banking footprint reflects the recent
acquisition of Cincinnati-based First Franklin Corp., which expanded the Company’s branch
network in Hamilton County, Ohio, by seven branches net of one office which was consolidated
with a Cheviot Office. As discussed in Section One, the Acquisition enhanced the Company’s
retail presence in northern and eastern portions of Hamilton County. Furthermore, the
Acquisition nearly doubled the Company’s deposit totals in Hamilton County.

The Company conducts business in a large metropolitan area and Hamilton County’s
population ranks third among all counties in the State of Ohio. A map showing the Company’s
office coverage is set forth on the following page and details regarding the Company’s offices
and recent trends with respect to market interest rate levels are set forth in Exhibit -1 and 1i-2,

respectively.

The primary market area served by the Company is a part of the Cincinnati MSA and is
largely urban in nature. The regional economy has evolved as employment in the
manufacturing sector has declined and Cheviot's market area economy has become broadly
similar to the national economy in terms of its employment in key sectors. Accordingly, both the
Cincinnati and US economy have experienced only a modest recovery from the deepest point in
the recession as unemployment remains stubbornly high and real estate values have yet to

stabilize.

As will be discussed in greater detail in a section to foliow, Cheviot's market area
economy is comprised of a large workforce employed in a number of employment sectors
including business and professional services, healthcare, wholesale/retail, government, and
finance/insurance/real estate. Examples of some of the major employers in the Company’s
market area include the University of Cincinnati, Procter & Gamble, Children’s Hospital Center,

and the Health Alliance of Greater Cincinnati.

Future business and growth opportunities will be partially influenced by economic and
demographic characteristics of the markets served by the Company, particularly the future
growth and stability of the regional economy, demographic growth trends, and the nature and
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intensity of the competitive environment for financial institutions. These factors have been
examined to help determine the growth potential that exists for the Company and the relative

economic health of the Company’s market area.

E Counties

Hamilton County

B Pushpins
A Cheviot Financial Corp
. A Frankin First Corporation

National Economic Factors

The business potential of a financial institution is partially dependent on the future
operating environment and growth opportunities for the banking industry and the economy as a
whole. The national economy experienced a severe downturn during 2008 and 2009, as the
fallout of the housing crisis caused the wider economy to falter, with most significant indicators
of economic activity declining by substantial amounts. The overall economic recession was the
worst since the great depression of the 1930s. Approximately 8 million jobs were lost during the
recession, as consumers cut back on spending, causing a reduction in the need for many
products and services. Total personal wealth declined notably due to the housing crisis and the
drop in real estate values. As measured by the nation’s gross domestic product (“GDP”), the
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recession officially ended in the fourth quarter of 2009, after the national GDP expanded for two
consecutive quarters (1.6% annualized growth in the third quarter of 2009 and 5.0% annualized
growth in fourth quarter of 2009). The economic expansion has continued since that date, with
GDP growth of 2.8% for calendar year 2010 and 1.9% for the first quarter of 2011. Notably, a

large portion of GDP growth during 2009 and 2010 has been generated through federal stimulus

programs, bringing into question the sustainability of the recovery without government support.

The economic recession has caused the inflation rate to remain relatively low since the
beginning of 2009. Inflation averaged a negative 0.34% for all of 2009 and a minimal 1.64% for
2010. Reflecting a measure of recovery of the economy, the national annualized inflation rate
was 2.79% for the first half of 2011. The national unemployment rate also revealed a modest
recovery over the past 12 months. The reduction in employment during the recession led to
fears of a prolonged period of economic stagnation, as consumers were unwilling or unable to
increase spending. The unemployment rate totaled 9.2% as of June 2011, a slight decline from
9.4% as of December 2010, but still high compared to recent historical levels. There remains
significant uncertainty about the near term future, particularly in terms of the speed at which the
economy will recover, the impact of the housing crisis on longer term economic growth,
including a potential “double-dip” to the housing sector, and the near-term future performance of
the real estate industry, including both residential and commercial real estate prices, all of which
have the potential to impact future economic growth. The current and projected size of
government spending and deficits, along with the uncertainty of any deficit reduction actions by
the federal government, also has the ability to impact the longer-term economic performance of

the country.

The major stock exchange indices have reflected the recent improvement in the national
economy, reporting significant volatility and an upward trend over the past 18 months through
June 30, 2011. As an indication of the changes in the nation's stock markets over the last 12
months, as of June 30, 2011, the Dow Jones Industrial Average closed at 12,414.34, an
increase of 27.0% from March 31, 2010, while the NASDAQ Composite Index stood at
2,773.52, an increase of 31.5% over the same time period. The Standard & Poors 500 Index
totaled 1,320.64 as of March 31, 2011, an increase of 28.1% from March 31, 2010. However,
subsequent to June 30, 2011, in particular in August 2011, the stock market has experienced
substantial volatility due to a combination of several factors, including fears of a return to a
recession in the United States and the unresolved federal government budget situation which
includes the potential for further increases in government debt. This implication was evidenced
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by the downgrading of U.S. debt by Standard & Poors rating agency from AAA to AA+ in early
August 2011. In addition, the troubled financial situation in certain European countries and the
fears of a recession or default by governments there regarding foreign held debt has negatively
impacted the expectations in the United States in terms of an economic recovery.

Regarding factors that most directly impact the banking and financial services industries,
in the past two years the number of housing foreclosures have reached historical highs, median
home values have declined by double digits in most areas of the country, and the housing
construction industry has been decimated. These factors have led to substantial losses at many
financial institutions, and subsequent failures of institutions. Despite efforts by the federal and
state governments to limit the impact of the housing crisis, there remain concerns about a

“double-dip” housing recession, whereby another wave of foreclosures occurs.

Interest Rate Environment

In terms of interest rates, through the first half of 2004, in a reaction to try to avoid a
significant slowdown of the economy, the Federal Reserve lowered key market interest rates to
historical lows not seen since the 1950s, with the federal funds rate equal to 1.00% and the
discount rate equal to 2.00%. Beginning in June 2004, the Fed began slowly, but steadily
increasing the federél funds and overnight interest rates in order to ward off any possibility of
inflation. Through June 2006, the Fed had increased interest rates a total of 17 times, and as of
June 2006, the Fed Funds rate was 5.25%, up from 1.00% in early 2004, while the Discount
Rate stood at 6.25%, up from 2.00% in early 2004. The Fed then held these two interest rates
steady until mid-2007, at which time the downturn in the economy was evident, and the Fed
began reacting to the increasingly negative economic news. Beginning in August 2007 and
through December 2008, the Fed decreased market interest rates a total of 12 times in an effort

to stimulate the economy, both for personal and business spending.

As of January 2009, the Discount Rate had been lowered to 0.50%, and the Federal
Funds rate target was 0.00% to 0.25%. These historically low rates were intended to enable a
faster recovery of the housing industry, while at the same time lower business borrowing costs,
and such rates have remained in effect through early 2010. In February 2010, the Fed
increased the discount rate to 0.75%, reflecting a slight change to monetary strategy. The effect
of the interest rate decreases since mid-2008 has been most evident in short term rates, which
decreased more than longer term rates, increasing the slope of the yield curve. This low

interest rate environment has been maintained as part of a strategy to stimulate the economy by
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keeping both personal and business borrowing costs as low as possible. The strategy has
achieved its goals, as borrowing costs for residential housing have been at historical lows, and
the prime rate of interest remains at a low level. As of June 30, 2011, one- and ten-year U.S.
government bonds were yielding 0.19% and 3.18%, respectively, compared to 0.32% and
2.97%, respectively, as of June 30, 2010. This has had a positive impact on the net interest
margins of many financial institutions, as they rely on a spread between the yields on longer
term assets and the costs of shorter term funding sources. However, institutions who originate
substantial volumes of prime-based loans have given up some of this pickup in yield as the
prime rate declined from 5.00% as of June 30, 2008 to 3.25% as of August 5, 2011.

Looking forward, there are general expectations that interest rates will remain low in
relation to historical levels as the Fed continues to seek methods to stimulate the economy.
Based on the most recent indications from the Fed, given the level of concern for the recovery
of the economy, interest rates are not expected to begin to increase until no earlier than mid-
2013. The surveyed economists by the Wall Street Journal on average expect the
unemployment rate to decline to 8.8% by the end of this year, and they expect it to continue a
slow decline to 8.1% through December 2012. The same survey indicated that the national
GDP is projected to be 2.6% for all of 2011 and increase to 3.0% for calendar year 2012. The
respondents expect job growth to continue over the next 12 months, but the forecast calls for an
average of about 175,000 jobs to be added per month over that period'. The economy needs to
add about 100,000 jobs a month just to keep up with new entrants to the labor force.

Market Area Demographics

Demographic and economic growth trends, measured by changes in population, number
of households, and median household income, provide key insights into the characteristics of
the Company’s market area. Trends in these key measures are summarized by the data
presented in Table 2.1 from 2000 to 2010 and projected through 2015. Data for the nation as
well as for Ohio, Hamilton County and the Cincinnati MSA is included for comparative purposes.

The market area primarily consists of a mix of urban and suburban communities within
the Cincinnati MSA. As of 2010, the population in Hamilton County totaled 838,000 while the
population of the Cincinnati MSA totaled 2.2 million. Growth trends show that the pdpulation of
Hamilton County has been on a steady decline, shrinking at 0.1% rate annually for the past ten
years. In contrast, projections for Hamilton County’s population show moderate growth through
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Population (000)

United States

Ohio

Cincinnati MSA
Hamilton County

Households (000)

United States

Ohio

Cincinnati MSA
Hamilton County

Median Household Income ($)

United States

Ohio

Cincinnati MSA
Hamilton County

Per Capita Income ($)

United States

Ohio

Cincinnati MSA
Hamilton County

2010 HH Income Dist. (%)
United States
Ohio
Cincinnati MSA
Hamilton County

Source: SNL Financial.

Table 2.1
Cheviot Financial Corp.
Summary Demographic Data
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Year Growth Rate
2000 2010 2015 2000-2010 2010-2015
281,422 311,213 323,209 1.0% 0.8%
11,353 11,605 11,685 0.2% 0.1%
2,010 2,181 2,267 0.8% 0.8%
845 838 855 -0.1% 0.4%
105,480 116,761 121,360 1.0% 0.8%
4,446 4,598 4,644 0.3% 0.2%
779 848 883 0.8% 0.8%
347 342 348 -0.1% 0.4%
$42,164 $54,442 $61,189 2.6% 2.4%
40,998 52,047 58,651 2.4% 2.4%
44,842 58,606 65,615 2.7% 2.3%
41,017 51,866 59,691 2.4% 2.9%
$21,587 $26,739  $30,241 2.2% 2.5%
21,003 25,948 29,097 2.1% 2.3%
22,873 28,550 31,966 2.2% 2.3%
24,053 28,664 32,389 1.8% 2.5%
Less Than $25,000 to $50,000 to
$25,000 50,000 100,000 $100,000 +
20.8% 24.7% 35.7% 18.8%
20.8% 27.0% 36.4% 15.8%
18.0% 24.2% 37.5% 20.3%
22.1% 26.1% 33.7% 18.2%
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2015. Comparatively, population growth rates for the Cincinnati MSA show that the population
has been experiencing modest growth, increasing at a 0.8% rate for the past decade and is
projected to remain modestly positive through 2015. Growth in households generally mirrored
the population growth rates from 2000 to 2010, and are projected remain the same or decrease
slightly over the next five years. Specifically, the number of households in the Cincinnati MSA

and Hamilton County are projected to increase at a 0.8% and 0.4% annual rate, respectively.

Income characteristics for the Company’s markets are also reflected in the data set forth
in Table 2.1. The Company’s market in Ohio is located in a metropolitan region of the state,
which is reflected in the cdmparatively higher income levels as measured by median household
income and per capita income. Specifically, median household and per capita income levels in
the Cincinnati MSA equaled $58,606 and $28,550 respectively. Moreover, the median
household and per capita income levels for Hamilton County equaled $51,866 and $28,664
respectively. Over the next five years, median household and per capita income levels in the
Company’s market area are projected to experience growth that is similar to the state and

national aggregates.

Greater Cincinnati Economy

The labor market in the Cincinnati MSA was similarly impacted as the rest of the US
during the recession in terms of job losses while the slow pace of recovery has also been
similar. According to National Bureau of Economic Research (“NBER"), the Cincinnati MSA
area lost 57,400 jobs during the recession, a decline of 5.5% compared to a decline of 5.3%
experienced nationally. Since June 2009, the Cincinnati MSA has lost 4,300 jobs, a decline of
0.4% compared to a decline of 0.2% nationally. The unemployment rate in the Cincinnati MSA
started the recession in December 2007 at an unemployment rate of 4.9% and the
unemployment rate peaking at 10.9% in February 2010. As of June 2011, the unemployment
rate in the Cincinnati MSA equaled 9.2%. According to the Cincinnati Business Journal, the
region’s top economists predicted that Greater Cincinnati’s economy will pick up during 2011
and predicted the metro area’s economy to grow at 3.0% to 3.5% for calendar 2011. The
Consensus Forecasting Committee predicts the fiscal 2011 Gross Regional Product of
Cincinnati to equal $84.1 billion as compared to $81.2 billion prior to the start of the recession
showing that that there has been some recent economic growth.
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In recent years, Cincinnati has benefitted from the $2.6 billion redevelopment of the
downtown area that began a decade ago, commencing with the construction of Paul Brown
Stadium and the Great American Ball Park. In January of 2011, the three year construction of
the Great American Tower (Cincinnati’s tallest office building and the third tallest building in
Ohio) concluded and the 41-story tower is substantially occupied. The $320 million building is
the largest construction project in the region since the completion of both sports stadiums in
2000 and 2003, respectively.

Ohio historically has been a costly place to conduct business but has made strides in
enhancing its competitiveness in this regard, According to CNBC’s “America’s Top States for
Business 20117, Ohio ranked 5" in the United States for cost of doing business after the
passage of several recent major state tax reforms. However, overall progress in creating a
business friendly environment has been gradual as the overall ranking (economy, workforce,
quality of life, etc.), for Ohio as a place to do business was 23" and thus, Ohio was in the middle

of the pack among the 50 states as a business friendly environment.

The extensive array of colleges and universities locally and regionally also support the
local economy, both in terms of student spending and by providing an educated workforce as
300 colleges and universities are located within a 200 miles radius of Cincinnati. Some of the
institutions in close proximity include the University of Cincinnati (40,000 students), Miami
University (15,000 students), Northern Kentucky University (15,000 students), and Xavier
University (6,500 students). In total there are 31 colleges and technical schools located in
Cincinnati, which provides the regional economy and its employers with a strong talent base
from which to draw. The region’s driving economic sectors and major employers are discussed

more fully below.

The Company operates in the Cincinnati MSA, which is the 24™ largest metropolitan
region in the United States and has a population of over 2.1 million residents. The large size of
the Cincinnati metropolitan area supports a fairly diverse economy employing over 1.5 million
workers that reside within a 50 mile radius of downtown Cincinnati. As shown in Table 2.2
below, the state of Ohio, Cincinnati MSA and Hamilton County all reported the largest proportion
of employment in services followed by wholesale/retail trade and government employment.
General employment trends favor growth in the fields of education and health services, leisure
and hospitality, and business services. Although the manufacturing sector has been on the
decline owing to the movement of manufacturing jobs to lower cost areas of the US or overseas,
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manufacturing nonetheless continues to comprises one of the larger employment sectors in
Ohio, the Cincinnati MSA and Hamilton County.
Table 2.2
Cheviot Financial Corp.

Primary Market Area Employment Sectors
(Percent of Labor Force)

Cincinnati Hamilton

Employment Sector : us Ohio MSA County
(% of Total Employment)
Services 37.7% 37.6% 37.6% 42.5%
Wholesale/Retail Trade 14.0% 14.4% 14.8% 13.3%
Government 13.5% 12.4% 10.9% 10.1%
Finance/lnsurance/Real Estate @ 9.6% 8.5% 9.5% 8.8%
Manufacturing 7.8% 11.2% 9.4% 9.1%
Construction 6.1% 52% 5.2% 4.9%
Transportation/Utility 3.6% 4.0% 3.4% 2.9%
Arts/Entertainment/Rec. 21% 1.8% 2.3% 2.1%
Agriculture 1.5% 1.2% 0.8% 0.1%
Other 41% 3.7% 6.1% 6.2%
Total 100.0% 100.0%  100.0% 100.0%

Source: REIS DataSource 2008

Specific industry clusters driving the economy of the Company’s market area include
healthcare and life sciences, aerospace, automotive, consumer products, financial services,
information technology, and many more. A total 10 companies in the Fortune 500 and 15
companies in the Fortune 1,000 are headquartered in the Cincinnati MSA including Kroger,
Procter & Gamble, Macy’s, Fifth Third Bancorp, Western & Southern Financial Group, and
American Financial Group. In addition to a number of large public corporations, many federal
agencies have regional headquarters in the Cincinnati MSA including the U.S. Postal Service,
Internal Revenue Service, U.S. Environmental Protection Agency, and the National Institute for
Occupational Safety and Health. The Cincinnati MSA is also an international trade center as
over $5 billion in sales outside the U.S. are generated annually which also results in substantial
foreign investments in the regional economy. As previously mentioned, the healthcare and life
sciences industry is a critical component to the economy of the Cincinnati MSA. Numerous
world-class healthcare facilities also double as major employers and the region is home to more

than 220 businesses involved in the research, testing, and production of pharmaceuticals,
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medical devices and equipment, as well as agricultural products.

with respect to the largest employers in the Cincinnati MSA.

Table 2.3
Cheviot Financial Corp.
Market Area Largest Employers

MARKET AREA ANALYSIS
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Table 2.3 sets forth details

Company/Instituion Industry Employees
Kroger Retail 17,000
University of Cincinnati Education 15,340
Procter & Gamble Consumer Products 13,000
Childrens Hosptial Medical Center Healthcare 11,385
Health Alliance of Greater Cincinnati Healthcare 10,000
TriHealth Inc Healthcare 9,875
Archdiocese of Cincinnati Religion 8,000
Walmart Stores Retail 7,375
Mercy Health Partners Healthcare 7,316
Fifth Third Bank Financial Services 7,219
GE Aviation Aviation 7,200
St. Elizabeths Healthcare Healthcare 6,549
U.S. Postal Service Government 5,842
Hamilton County Government 5,646
Internal Revenue Service Government 5,500
City of Cincinnati Government 5,332
Staffmark Staffing 4,889
Frisch's Restaurants Food Services 4,800
Cincinnati Public Schools Education 4,772
Macy's Inc. Retail 4,700

Source: Cincinnati Regional Chamber

Unemployment Trends

Comparative unemployment rates for the Cincinnati MSA and Hamilton County, as well

as for the U.S. and Ohio, are shown in Table 2.4. June 2011

unemployment rates for the

Cincinnati MSA and Hamilton County were 9.2% and 9.1%, respectively, versus comparable

Ohio and U.S. unemployment rates of 9.2% and 9.2%, respectively. The June 2011

unemployment rates for both the Cincinnati MSA and Hamilton County were lower compared to

a year ago, which was consistent with the national and state unemployment rate trends. At the

same time, unemployment rates remain high by historical standards and are indicative of

ongoing economic weakness in the Company’s markets.
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Table 2.4
Cheviot Financial Corp.
Market Area Unemployment Trends

June 2010 June 2011
Region Unemployment Unemployment
United States 9.5% 9.2%
Ohio 10.4 9.2
Cincinnati MSA 10.0 9.2
Hamilton County 9.7 9.1

Source: SNL Financial, LC.

Real Estate Trends

Home sales activity across Ohio during the second .quarter of 2011 surpassed the mark
posted during the same period in 2009, a positive indicator for an industry that has been
severely impacted by the recession that commenced in 2008. According to statistics provided
to the Ohio Association of Realtors (“OAR”) home sales during the second quarter 2011 totaled
27,416, a 0.6% increase from the same period posted in 2009 (when the market recorded
27,265 sales). At the same time, statewide home sales decreased by 13.9% over the first six
months of 2011 relative to the level for the first six months of 2010 (decline from 53,635 to
46,164). Reflecting continuing declining home prices, the total dollar volume of sales decreased
by 18.4% (to $5.7 billion) for the first six months of 2011, from the level for the first six months of
2010 ($7.1 billion).

Home sales in the Company’s market area reflect a similar downward trend. As of June
30, 2011, year-to-date home sales in the Cincinnati MSA totaled 8,222, down 14.0% from the
9,559 homes sold during the same period a year prior. Home prices in the Cincinnati MSA have
fallen in recent years with market activity over the last 12 months reflecting a downward trend.
Specifically, the median sales price for existing homes in the Cincinnati MSA was $127,300
during the second quarter of 2011, down 2.8% from $131,000 for the same period a year ago.
At the same time, single family foreclosures in the Company’s market area have been trending
downward over the last 6 months, according to RealtyTrac, a company specializing in real
estate foreclosure data. During the second quarter of 2011, Hamilton County experienced
1,591 homes in the process of foreclosure (versus 1,773 homes in the process of foreclosure in
the first quarter of 2011).
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Market Area Deposit Characteristics

Table 2.5 displays deposit market trends from June 30, 2006 through June 30, 2010 for
the Company’s markets, as well as for the state of Ohio. Consistent with the state of Ohio,
commercial banks maintained a larger market share of deposits than savings institutions in the
Cincinnati MSA and Hamilton County. For the four year period covered in Table 2.5, savings
institutions experienced an increase in deposit market share in Ohio and Hamilton County,
however, lost market share in the Cincinnati MSA. The Company’s $474.6 million of deposits
(inclusive of First Franklin) in Hamilton County represented a 1.2% market share of thrift and
bank deposits at June 30, 2010. Through a combination of organic growth and through
acquisition, the Company’s deposit market share in Hamilton County increased by 21.5% during

the four year period.

Table 2.5
Cheviot Financial Corp.
Deposit Summary
As of June 30,
2006 2010 Deposit
Market # of Market  #of Growth Rate
Deposits Share Branches Deposits Share Branches  2008-2010
(Dollars in Thousands) (%)

State of Ohio $208,615,000 100.0% 4,034 $ 226,328,000 100.0% 4,014 2.1%
Commercial Banks 181,025,000 86.8% 3,521 193,970,000 85.7% 3,519 1.7%
Savings Institutions 27,590,000 13.2% 513 32,358,000 14.3% 495 4.1%
Cincinnati MSA $ 40,750,314 100.0% 823 $ 56,761,196 100.0% 816 8.6%
Commercial Banks 36,712,370  90.1% 716 52,918,149 93.2% 724 9.6%
Savings Institutions 4,037,944 9.9% 107 3,843,047 6.8% 92 -1.2%
Hamilton County, OH $ 26,924,502 100.0% 330 $ 40,596,541 100.0% 320 10.8%
Commercial Banks 24,475,093 90.9% 271 38,203,798 94.1% 267 11.8%
Savings Institutions 2,449,409 9.1% 59 2,392,743 5.9% 53 -0.6%
Cheviot Financial Corp. (1) 217,487 0.8% 5 474,561 1.2% 12 21.5%

(1) Inclusive of First Frankiin deposits and branches at June 30, 2010.

Source: FDIC

Deposit Competition

Table 2.6 lists the Company’s largest competitors within a 4 mile radius of any Company
branch office, based on deposit market share as noted parenthetically. Competition among
financial institutions in the Company’s market area is significant, particularly in light of the urban
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Table 2.6
Cheviot Financial Corp.

Market Area Deposit Competitors

MARKET AREA ANALYSIS

(within a 4 mile radius of any Cheviot branch location)

Rank Company
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(1) Inclusive of First Franklin deposits and branches at June 30, 2010.

Fifth Third Bancorp

PNC Financial Services Group Inc.
General Electric Credit Union

U.S. Bancorp

Cheviot Financial Corp. (MHC) (1)
Huntington Bancshares Inc.
Guardian Bancorp Inc.

U.S. Bancorp

KeyCorp

JPMorgan Chase & Co.

First Financial Bancorp.

Harrison Building & Loan Association
WesBanco Inc.

MBT Bancorp

Emery Federal Credit Union

Cinco Family Finl Cntr CU

Miami Savings Bank

Eagle Savings Bank

Cincinnati Federal S&LA

Camco Financial Corp.

Valley Central Savings Bank
Cincinnatus Savings & Loan Co.
Warsaw Federal S&LA

Garfield Acquisition Corp.

SV Bancorp Inc.

26 Other Market Participants

Market Totals

Source: SNL Financial.

2010 2010 2010 Market
Branches Branches Share
(000) (%)
41 $2,405,934 23.3%
34 $2,157,280 20.9%
7  $921,189 8.9%
40  $894,405 8.6%
12  $474,561 4.6%
10 $443,167 4.3%
5  $404,050 3.9%
3 $342,873 3.3%
11 $337,712 3.3%
7  $200,214 1.9%
5 $168,831 1.6%
2 $160,994 1.6%
5 $147,028 1.4%
4  $131,7117 1.3%
2 $121,367 1.2%
3 $121,077 1.2%
2 $90,381 0.9%
2 $88,466 0.9%
4 $78,170 0.8%
2 $55,874 0.5%
1 $55,491 0.5%
2 $49,038 0.5%
1 $45,051 0.4%
2 $43,509 0.4%
1 $41,199 0.4%
31 $366,487 3.5%
239 $10,346,065 100.0%

.13
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nature of the markets that are served by the Company’s branches. Among the Company’s
competitors are much larger and more diversified institutions which have greater resources than
maintained by the Company. Financial institution competitors in the Company’s primary market
area include other locally based thrifts and banks, credit unions, as well as regional, super
regional and money center banks. From a competitive standpoint, the Company has sought to
emphasize its community orientation in the markets served by its branches. The significant
level of competition is demonstrated numerically in Table 2.6 which reflects that the three
largest competitors for the Company (as defined by financial institutions with branches within a
4 mile radius of the Company’s branches) have more than 50% of the local deposit market while
there are numerous other regionally based community financial institutions operating in the

market as well.

Mortgage Competition

Table 2.7 below illustrates the Company’s major competitors for 1-4 family permanent
mortgage loans based on data for the year ended 2009 (the most recent date available through
HMDA). The data indicates that competition is intense and that the Company (combined with
First Franklin) ranked 11th in the Cincinnati MSA market for mortgages recorded during 2009.
As a major portion of the Company’s lending portfolio and an area of targeted growth, the
residential mortgage market is competitive on a retail lending basis with superregional banks

and other local community financial institutions comprising the majority of the competition.
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Rank

Table 2.7
Cheviot Financial Corp.
Mortgage Market Share (Cinncinati MSA)

Company

W 00 NO O H WN =
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Union Savings Bank (OH)

Fifth Third Mortgage Co. (OH)
Guardian Savings Bank F.S.B. (OH)
Wells Fargo Bank NA (SD)

Third FS&LA of Cleveland (MHC) (OH)
U.S. Bank NA (OH)

PNC Bank NA (DE)

Bank of America NA (NC)

Huntington National Bank (OH)
Countrywide Bank FSB (CO)

Cheviot Savings Bank (MHC) (OH)(1)
Other Institutions in MSA

Total For Institutions In Market

(1) Inclusive of First Franklin Mortgages

Source: SNL Financial

MARKET AREA ANALYSIS
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2009

(%)

14.5%
12.8%
8.9%
5.4%
4.0%
3.6%
3.3%
2.9%
2.8%
1.7%
1.7%

2009 2009
Funded Loans Funded Loans Market Share

($000) (actual)
$1,961,273 $12,095
$1,726,757 $10,001
$1,201,066 $8,227
$734,530 $4,205
$539,157 $2,753
$485,372 $2,737
$443,310 $2,666
$392,892 $2,500
$377,021 $2,291
$230,025 $1,373
$228,226 $1,309
$5,328 877 $34,549
$13,480,159 $83,757

101.2%
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lll. PEER GROUP ANALYSIS

This chapter presents an analysis of Cheviot's operations versus a group of comparable
savings institutions (the "Peer Group") selected from the universe of all publicly-traded savings
institutions in a manner consistent with the regulatory valuation guidelines and other regulatory
guidance. The basis of the pro forma market valuation of Cheviot is derived from the pricing
ratios of the Peer Group institutions, incorporating valuation adjustments to account for key
differences in relation to the Peer Group. Since no Peer Group can be exactly comparable to
Cheviot, individually or as a whole, key areas examined for differences to determine if valuation
adjustments are appropriate were in the following areas: financial condition; profitability, growth
and viability of earnings; asset growth; primary market area; dividends; liquidity of the shares;
marketing of the issue; management; and, effect of government regulations and regulatory

reform.

Peer Group Selection

The Peer Group selection process is governed by the general parameters set forth in the
regulatory valuation guidelines and other regulatory guidance. The Peer Group is comprised of
only those publicly-traded thrifts whose common stock is either listed on a national exchange
(NYSE or AMEX) or is NASDAQ listed, since their stock trading activity is regularly reported and
generally more frequent than “non-listed thrifts” i.e., those listed on the Over-the-Counter
Bulletin Board or Pink Sheets, as well as those that are non-publicly traded and closely-held.
Non-listed institutions are inappropriate since the trading activity for thinly-traded or closely-held
stocks is typically highly irregular in terms of frequency and price and thus may not be a reliable
indicator of market value. We have also excluded from the Peer Group those companies under
acquisition or subject to rumored acquisition, mutual holding companies, and recent
conversions, since their pricing ratios are subject to unusual distortion and/or have limited
trading history. We typically exclude those that were converted less than one year as their
financial results do not reflect a full year of reinvestment benefit and since the stock trading
activity is not seasoned. A recent listing of the universe of all publicly-traded savings institutions
is included as Exhibit 111-1.

Ideally, the Peer Group should be comprised of locally or regionally-based institutions

with relatively comparable resources, strategies and financial characteristics. There are
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approximately 141 publicly-traded thrift institutions nationally, which includes approximately 25
publicly-traded MHCs. Given the limited number of public full stock thrifts, it is typically the case
that the Peer Group will be comprised of institutions which are not directly comparable, but the
overall group will still be the “best fit” group. To the extent that key differences exist between
the converting institution and the Peer Group, valuation adjustments will be applied to account
for such key differences. Since Cheviot will be a full stock public company upon compietion of
the Second-Step Conversion offering, we considered only full stock companies to be viable
candidates for inclusion in the Peer Group, excluding those in MHC form.

Based on the foregoing, from the universe of publicly-traded thrifts, we selected 11
institutions with characteristics similar to those of Cheviot. In the selection process, we applied
the following screen to the universe of all public thrifts that were eligible for consideration:

. Operating in the Midwest region of the Us;

. Total assets less than $1.5 billion;
. Reporting positive net income on a trailing 12 month basis; and
. Relatively strong asset quality with NPA/Assets ratios generally less than 5%

Eleven companies met the foregoing selection parameters for inclusion in the Peer
Group and ten were included in the Peer Group. The only company meeting the foregoing
selection criteria which was excluded was Meta Financial Group of lowa, which is subject to a
regulatory enforcement action and whose operations are impacted by its issuance of various
prepaid credit cards, consumer credit products, and sponsoring of ATMs into various debit
networks as well as its participation in other payment industry products and services. As a
result, Meta Financial generates significant levels of non-interest income and expense and has
a operating and risk profile which differentiates it from the Company and most of the Peer Group
companies operating to more traditional community bank operating strategies. In addition, we
included Pulaski Financial Corp. of St. Louis in the Peer Group, notwithstanding its NPA/Assets
ratio in excess of 5%, owing to its location in a major metropolitan area of the Midwest.

Table 3.1 shows the general characteristics of each of the 11 Peer Group companies
and Exhibit [11-2 provides summary demographic and deposit market share data for the primary
market areas served by each of the Peer Group companies. While there are expectedly some
differences between the Peer Group companies and Cheviot, we believe that the Peer Group
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Ticker

MFSF
PULB
HFFC
HFBC
FCLF
FSFG
FCAP
WAYN
RIVR
JXSB
FFDF

NOTES:

Source:

Financial Institution

MutualFirst Financial Inc. of IN
Pulaski Fin. Corp. of St. Louis MO
HF Financial Corp. of SD

HopFed Bancorp, Inc. of KY

First Clover Leaf Fin. Corp. of IL
First Savings Financial Group of IN
First Capital, Inc. of IN

Wayne Savings Bancshares of OH
River Valley Bancorp of IN
Jacksomille Bancorp Inc. of IL
FFD Financial Corp. of Dover OH

(1) Operating strategies are: Thrift=Traditional Thrift, M.B.=Mortgage Banker, R.E.=Real Estate Developer, Div.=Diwersified

and Ret.=Retail Banking.

Table 3.1
Peer Group of Publicly-Traded Thrifts
August 5, 2011

Operating Total

Exchange Primary Market Strategy(1)  Assets(2) Offices
NASDAQ Muncie, IN Thrift $1,447 33
NASDAQ  St. Louis, MO Thrift $1,331 J 12
NASDAQ  Sioux Falls, SD Thrift $1,191 J 33
NASDAQ  Hopkinsville, KY Thrift $1,062 J 18
NASDAQ  Edwardsville, IL Thrift $576 4
NASDAQ  Clarksville, IN Thrift $512 12
NASDAQ Corydon, IN Thrift $449 13
NASDAQ  Wooster, OH Thrift $408 1
NASDAQ  Madison, IN Thrift $387 10
NASDAQ  Jacksonville, IL Thrift $308 7
NASDAQ  Dower, OH Thrift $211 5

Fiscal
Year

12-31
09-30
06-30
12-31
12-31
09-30
12-31
03-31
12-31
12-31
06-30

(2) Most recent quarter end available (E=Estimated and P=Pro Forma) as of March 31, 2011 unless footnoted J=June.

SNL Financial, LC.

Conv.
Date

12/99
12/98
04/92
02/98
07/06
12/08
01/99
01/03
12/96
07/10
04/96

Stock
Price

®

$8.45
$6.85
$9.88
$7.91
$6.65
$15.83
$17.86
$8.12
$16.75
$12.80
$15.00

Market
Value
($Mil)

$59
$75
$69
$58
$52
$37
$50
$24
$25
$25
$15
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companies, on average, provide a good basis for valuation subject to valuation adjustments.

The following sections present a comparison of Cheviot's financial condition, income and

expense trends, loan composition, interest rate risk and credit risk versus the Peer Group as of

the most recent publicly available date.

In addition to the selection criteria used to identify the Peer Group companies, a

summary description of the key comparable characteristics of each of the Peer Group

companies relative to Cheviot’s characteristics is detailed below.

MutualFirst Financial, Inc. of IN. MutualFirst Financial is the largest company in the
Peer Group in terms of total assets and operates through a total of 33 offices in central
and eastern Indiana. MutualFirst Financial has focused its asset investments primarily
on 1-4 family permanent mortgage lending, including both whole loans and MBS which
has been funded primarily by deposits. Asset quality ratios in terms of NPAs/Assets,
reserves as a percent of loans and reserve coverage in relation to NPAs were generally
in line with the Peer Group average. At March 31, 2011, MutualFirst Financial had total
assets of $1.4 billion and a tangible equity-to-assets ratio of 8.8%. For the twelve
months ended March 31, 2011, MutualFirst Financial reported positive earnings of
0.31% of average assets. MutualFirst had a market capitalization of $59 million at
August 5, 2011.

Pulaski Financial Corp. Corp of IL operates through four retail banking offices in the
St. Louis metropolitan area. The balance sheet reflects a broadly similar
loan/investment and deposit/borrowing mix. Lending efforts are relatively well
diversified, and the portfolio includes a high concentration of non-residential mortgage
loans and commercial business loans. Asset quality ratios for Pulaski Financial Corp.
were less favorable than the Peer Group average but its comparability to the Company
was enhanced by its urban location in the Midwest. At June 30, 2010, Pulaski Financial
Corp. had total assets of $1.3 billion and a tangible equity-to-assets ratio of 8.6%. For
the twelve months ended June 30, 2011, Pulaski Financial Corp. reported earnings of
0.65% of average assets. Pulaski Financial Corp. had a market capitalization of $75
million at August 5, 2011.

HF Financial Corp of SD operates through 33 retail banking offices in South Dakota
and Minnesota. The balance sheet reflects a broadly similar asset and funding mix
relative to the Peer Group average. HF Financial Corp.’s lending strategy is focused on
commercial lending, including both mortgage and non-mortgage C&l loans. The ratio of
NPAs is at the upper end of the Peer Group range and earnings have been suppressed
by a relatively high level of loan loss provisions in relation to the Peer Group average. At
June 30, 2011, HF Financial Corp. had total assets of $1.2 billion and a tangible equity-
to-assets ratio of 7.6%. For the twelve months ended June 30, 2011, HF Financial Corp.
reported net-income equal to 0.12% of average assets. HF Financial Corp had a market
capitalization of $69 million at August 5, 2011.

HopFed Bancorp, Inc. of KY. HopFed Bancorp operates through a total of 18 offices in
south-central Kentucky and north-central Tennessee. HopFed's banking markets
outside of major metropolitan areas differentiates it from the Company’s markets within
the Cincinnati metropolitan area. HopFed Bancorp maintains a broadly diversified asset
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base funded primarily by deposits and, to a lesser extent, borrowed funds. Loan
portfolio investment activities are concentrated in mortgage loans (primarily 1-4 family
mortgages and commercial mortgage loans). Asset quality ratios for HopFed Bancorp
were more favorable than the Peer Group average, both in terms of the level of NPAs
and the coverage ratios in relation to NPLs. At June 30, 2011, HopFed Bancorp had
total assets of $1.1 billion and a tangible equity-to-assets ratio of 10.4%. For the twelve
months ended June 30, 2011, HopFed Bancorp reported positive earnings of 0.14% of
average assets. HopFed had a market capitalization of $58 million at August 5, 2011.

First Clover Leaf Financial Corp of IL operates through four retail banking offices in
western lllinois in markets adjacent to St. Louis, Missouri. The balance sheet reflects a
broadly similar loan/investment and deposit/borrowing mix in relation to the Peer Group.
The loan portfolio reflects slightly greater diversification into non-residential mortgage
loans in relation to the Peer Group average and a lower ratio of residential mortgage
loans. Asset quality ratios for First Clover Leaf Financial were comparable to the Peer
Group average in terms of the of NPA/Assets ratio but slightly less favorable than the
Peer Group average in terms of the coverage ratios. At March 31, 2010, First Clover
Leaf Financial had total assets of $576 million and a tangible equity-to-assets ratio of
11.4%. For the twelve months ended March 31, 2011, First Clover Leaf Financial
reported earnings of 0.65% of average assets. First Clover Leaf Financial had a market
capitalization of $52 million at August 5, 2011.

First Savings Financial Group of IN operates 12 branch offices in southern Indiana,
including 7 newly-acquired offices with an acquisition completed in September 2009.
First Savings Financial Group, Inc. was more focused on residential mortgage lending
than the Peer Group average which facilitated its maintenance of favorable asset quality
ratios in comparison to the Peer Group. Earnings in excess of the Peer Group average
are supported by a relatively strong net interest margin. At March 31, 2011, First
Savings Financial Group had total assets of $512 million and a tangible equity-to-assets
ratio of 9.3%. For the twelve months ended June 30, 2011, First Savings Financial
Group reported a return on average assets of 0.61%. First Savings Financial Group had
a market capitalization of $37 million at August 5, 2011.

First Capital, Inc. of IN operates 13 offices in southern Indiana. First Capital's asset
mixture reflects a slightly higher level of cash and investments and lower ratio of loans in
comparison to the Peer Group average. Lending is oriented toward mortgage secured
collateral and funding is primarily reliant on deposit liabilities with the level of borrowed
funds below the Peer Group average. At March 31, 2011, First Capital had total assets
of $449 million and a tangible equity-to-assets ratio of 9.5%. Asset quality ratios for First
Capital were more favorable than the Peer Group average in terms of the level of NPAs
while reserve coverage ratios were relatively similar. For the twelve months ended
March 31, 2011, First Capital reported a return on average assets of 0.83% which was at
the upper end of the Peer Group range. First Capital had a market capitalization of $50
million at August 5, 2011.

Wayne Savings Bancshares of OH operates 11 branches in central Ohio. The asset
structure reflects a relatively lower proportion of loans/assets, with the majority of loans
invested in 1-4 family loans inclusive of an investment in MBS. In comparison to the
Peer Group average, deposits and borrowings comprised a similar proportion of the
funding mix. Wayne Savings Bancshares maintained a ratio of NPAs which similar to
the average for the Peer Group but reserve coverage ratios were lower. At March 31,
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2011, Wayne Savings Bancshares had total assets of $408 million and a tangible equity-
to-assets ratio of 9.3%. For the twelve months ended March 31, 2011, Wayne Savings
Bancshares reported net income equal to 0.54% of average assets. Wayne Savings
Bancshares had a market capitalization of $24 million at August 5, 2011.

o River Valley Bancorp of IN operates 10 branch offices in southern Indiana. River
Valley Bancorp maintains a broadly diversified loan portfolio primarily focused on
mortgage loans (both residential and commercial) and funds operations with deposits
which are supplemented with borrowings at levels above the Peer Group average.
Asset quality ratios are at a disadvantage to the Peer Group averages, both in terms of
the NPA/Assets ratio which is higher and the reserve coverage ratios which are lower.
At March 31, 2011, River Valley Bancorp reported total assets of $387 million and a
tangible equity-to-assets ratio of 8.3%. For the twelve months ended March 31, 2011,
River Valiey Bancorp reported earnings of 0.62% of average assets. River Valiey
Bancorp had a market capitalization of $25 million at August 5, 2011.

o Jacksonville Bancorp, Inc. of IL operates through seven retail banking offices in
western llinois and its recent conversion from a mutual holding company completed in
2010 enhances its comparability to the Company. Jacksonville Bancorp’s balance sheet
reflects an above average level of MBS and investments and a funding base that is
almost entirely reliant on deposits with very limited use of borrowings in comparison to
the peer Group. The loan portfolio composition reflects Jacksonville Bancorp’s
mortgage lending emphasis including both residential and commercial mortgage loans
albeit at levels below the Peer Group average given the low level of loans overall. Asset
quality ratios for Jacksonville Bancorp were more favorable than the Peer Group
average in terms of the level of NPAs. At March 31, 2011, Jacksonville Bancorp had
total assets of $308 million and a tangible equity-to-assets ratio of 11.0%. For the twelve
months ended March 31, 2011, Jacksonville Bancorp reported earnings of 0.77% of
average assets, which is at the upper end of the Peer Group range. Jacksonville
Bancorp had a market capitalization of $25 million at August 5, 2011.

o FFD Financial Corp. of OH operates through five retail banking offices in eastern Ohio.
The balance sheet reflects a retail orientation as whole loans and deposits comprise a
high proportion of interest-earning assets and interest-bearing liabilities in comparison to
the Peer Group. Lending efforts are directed primarily toward mortgages, and the
portfolio includes a high concentration of non-residential mortgage loans. Asset quality
ratios for FFD Financial Corp. were generally more favorable than the Peer Group
average, both in terms of the level of NPAs and the coverage ratios. At March 31, 2011,
FFD Financial had total assets of $211 million and a tangible equity-to-assets ratio of
8.9%. For the twelve months ended March 31, 2011, FFD Financial reported positive
earnings of 0.70% of average assets. FFD Financial had a market capitalization of $16
million at August 5, 2011.

In the aggregate, the Peer Group companies maintain a slightly lower tangible equity
level in comparison to the industry average (9.36% of assets versus 10.94% for all public
companies) and generate a higher level of core profitability (0.40% of average assets for the
Peer Group versus a net loss of 0.04% of average assets for all public companies). The Peer

Group companies reported a modestly positive average core ROE, whereas all public
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companies have an average core ROE of less than 1% (3.85% for the Peer Group versus
0.55% for all public companies). Overall, the Peer Group’s pricing ratios were at a modest
discount to all full stock publicly traded thrift institutions on both a P/E and P/TB basis.
However, the fact that many public companies did not have meaningful core earnings multiples
owing to their trailing twelve month losses or nominal earnings levels diminishes the usefulness

of the earnings multiple as a benchmark to value for this group.

All

Public-Thrifts Peer Group
Financial Characteristics (Averages)
Assets ($Mil) $2,812 $717
Market Capitalization ($Mil) $298 $45
Tangible Equity/Assets (%) 10.94% 9.36%
Core Return on Average Assets (%) -0.04% 0.40%
Core Return on Average Equity (%) 0.55% 3.85%
Pricing Ratios (Averages)(1)
Price/Core Earnings (x) 19.90x 18.88x
Price/Tangible Book (%) 82.51% 80.20%
Price/Assets (%) 9.34% 6.91%

(1) Based on market prices as of August 5, 2011.

The thrifts selected for the Peer Group were relatively comparable to Cheviot in terms of
all of the selection criteria and are considered the “best fit"” group. While there are many
similarities between Cheviot and the Peer Group on average, there are some notable
differences that lead to valuation adjustments. The following comparative analysis highlights
key similarities and differences between Cheviot and the Peer Group.
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Financial Condition

Table 3.2 shows comparative balance sheet measures for Cheviot and the Peer Group,
reflecting balances as of June 30, 2011, for the Company and the Peer Group, respectively. On
a reported basis, Cheviot’s equity-to-assets ratio of 11.9% was above the Peer Group’s average
equity/assets ratio of 10.2%. Tangible equity-to-assets ratios for the Company and the Peer
Group equaled 10.0% and 9.3%, respectively. The more modest differential in the tangible
equity ratios reflects the higher proportion of goodwill and other intangible assets for Cheviot on
average in comparison to the Peer Group (1.9% for Cheviot versus 0.7% on average for the
Peer Group). On a pro forma basis, Cheviot's reported and tangible equity ratios will be
bolstered and thus, substantially exceed the Peer Group’s ratios. Both the Company and the
Peer Group currently maintain surpluses with respect to their respective regulatory capital

requirements.

As a result of the Second Step Conversion, the increase in Cheviot’s pro forma equity
position will be favorable from an interest rate risk perspective and in terms of posturing for
future earnings growth as the net proceeds are reinvested and leveraged pursuant to the
Company’s intended moderate growth strategy. The Company’s business plan, which is
focused on increasing earnings through ongoing business line/balance sheet restructuring and
growth through possible de novo branching and acquisition is a positive factor with respect to
the use the intended use of proceeds. At the same time, many of the Peer Group companies
have adopted similar strategies and the implementation of strategies by Cheviot to increase
earnings and ROE is subject to both execution risk and the overall market environment.

The interest-earning asset (“IEA”") composition for the Company and the Peer Group
reflects broad similarity in terms of the proportion of loans, as Cheviot's ratio of loans/assets of
68.3% closely approximated the Peer Group average ratio of 67.0%. Likewise, Cheviot's level
of cash and investments equal to 24.0% of assets was only modestly below the comparable
Peer Group average of 26.8%. Overall, Cheviot’s interest-earning assets amounted to 92.3% of
assets, which fell modestly below the Peer Group’s average ratio of 93.8%. Both the
Company’s and the Peer Group’s |EA ratios exclude BOLI as an interest-earning asset. On a
pro forma basis immediately following the Second Step Conversion, a portion of the proceeds
will initially be invested into Federal funds or shorter term investment securities increasing the
relative proportion of cash and investments for the Company in comparison to the Peer Group

over the short term.
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Table 3.2 m
Balance Sheet Composition and Grow th Rates
Comparable Institution Analysis .%
As of June 30, 2011
%.!
Balance Sheet as a Percent of Assets Balance Sheet Annual Grow th Rates Regulatory Capital 0
Cash & MBS & Borrowed  Subd. Net Goodwill  Tng Net MBS, Cash & Borrows. Net Tng Net :
Equivalents  Jnvest BOLI  Loans Deposits Funds Debt  Worth  &intang  Worth Assets Investments Loans Deposits &Subdebt Worth  Worth  Tanpible Core  Reg.Cap. 0
-
Cheviot Financial Corp. MHC of OH Q
June 30, 2011 5.7% 18.3% 1.7%  683% 79.5% 74%  0.0% 11.9% 1.9% 10.0% 70.10% 50.35% 68.36% 96.22% 23.45% 1.71% -14.71% 9.80% 9.80% 17.80% -
™~
Al Public Companies g
Averages 6.3% 21.3% 13%  65.7% 73.7% 122%  0.4% 12.4% 0.8% 1.7% 2.09% 10.54%  -0.14% 471% -19.12%  1.51% 1.57% 11.06% 11.06%  18.82%
Medians A7% 19.8% 14%  67.3% 73.5% 112% 0.0% 11.4% 0.1% 10.4% 0.35% 5.99% -2.88% 235% -1454%  1.28% 1.55% 9.94% 9.94% 17.31%
State of OH
Averages 7.8% 13.4% 15%  729% 81.0% 71%  0.4% 10.2% 0.7% 8.5% 7.87% 24.48% 3.63% 1.32% -1451% -5.88% -7.23% 10.28% 1026%  16.49%
Medians 5.6% 10.4% 16% 71.3% 80.7% 76% 0.0% 9.5% 0.1% 9.2% 0.90% 2570%  -5.24% 061% -11.51% 049% -6.33% 0.46% 9.46%  15.46%
Corrparable Group
Averages 5.4% 21.4% 13% 67.0% 79.5% 87% 0.7% 10.0% 0.7% 9.3% -0.63% 11.44% -4.82% 147% -1747% 576% 6.63% 9.43% 943% 17.00%
Medians 5.4% 21.8% 1.3%  66.5% 78.7% 88% 0.3% 8.4% 0.4% 8.9% -2.60% 6.92% -4.84% 222% -19.82%  2.99% 3.18% 8.66% 9.66% 16.11%
Comparable Group
FFDF  FFD Financial Corp. of Dover OH (1) 7.3% 4.0% 00% 857% 83.8% 66% 0.0% 8.9% 0.0% 8.9% 5.76% 43.75% 227% 7.51% -7.83% 347% 3.47% NA NA NA
FCAP First Capital, Inc. of IN(1) 6.2% 235% 13% 64.1% 83.4% 54% 0.0% 10.8% 1.2% 9.5% 291% 6.18% -6.55% -2.11% -21.08% 266% 3.18% 9.66% 9.66% 16.11%
FCLF  First Clover Leaf Fin. Corp. of il (1) 96%  16.2% 00% 68.0% 78.7% 87% 07% 135% 22%  11.4% -2.60% -1.70% -3.79%  222% -37.00% 0.86%  1.55% NA NA NA
FSFG  First Savings Fin. Group of N (1) 1.7% 25.0% 16% 66.5% 72.0% 166% 0.0% 10.9% 1.6% 8.3% 3.75% 28.48% -381% 1.92% 1220% 3.68% 4.89% NA NA NA
HFFC  HF Financial Corp. of SD 4.7% 20.4% 1.3%  68.1% 74.9% 124% 23% 8.0% 0.4% 76% -4,86% 1.00% -717% -231% -19.82%  0.80% 0.84% NA NA NA
HFBC  HopFed Bancorp, Inc. of KY 5.7% 34.8% 08% 538% 76.9% 11.0% 1.0% 10.5% 0.1% 10.4% -3.89% 0.62% -894% -3.21% 0.23% -231% -2.04% 8.84% 8.84% 19.18%
JXSB  Jacksonville Bancorp Inc. of I (1) 3.4% 33.5% 0.0% 56.7% 84.8% 13% 0.0% 11.8% 0.9% 11.0% 8.35% 14.46% 2.14% 2.35% 23.48% 42.93% 48.05% 9.80% 9.80% 15.70%
MFSF  MutualFirst Financial Inc. of IN (1) 5.4% 19.8% 32% 657% 81.2% 86% 03% 9.0% 0.3% 8.8% -2.68% 13.80% -7.83% 464% -4217%  0.50% 1.56% NA NA NA
PULB  Pulaski Fin, Corp. of Stl. Louis MO 8.9% 2.3% 23% 81.4% 86.3% 22% 1.5% 8.9% 0.3% 8.6% -4.06% NM  -11.80% 0.25% -56.81% 4.37% 4.60% NA NA NA
RVR  Rver Valey Bancorp of N (1) 4.3% 21.9% 25% 67.3% 74.6% 142% 1.8% 8.3% 0.0% 8.3% -2.07% 0.15% -4.64% 226% -20.46%  2.99% 2.84% NA NA NA
WAYN Wayne Savings Bancshares of OH (1) 2.0% 33.7% 1.7%  58.9% 78.5% 1.3% 0.0% 8.4% 0.5% 8.9% 0.42% 766% -2.84% 261% -13.36% 347% 3.04% NA NA NA

(1) Financial information is for the quarter ending March 31, 2011.

Source: SNL Financial, LC. and RP® Financial, LC. calcutations. The information provided in this table has been obtained fromsources w e believe are reliable, but we cannot gi

Copyright (c) 2011 by RP® Financial, LC.
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of such information.
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Cheviot’s funding liabilities are broadly similar to the Peer Group’s funding liabilities. In
this regard, the Company’s deposits equaled 79.5% of assets, which was equivalent to the Peer
Group’s average and median ratios of 79.5% and 78.7%, respectively. Reflecting the
Company’s modestly higher level of capital which requires it to fund a lesser proportion of
assets out of interest-bearing liabilities (“IBL”), borrowings were modestly lower than the Peer
Group’s average ratio equal to 7.4% and 9.4% (inclusive of subordinated debt), respectively.
Total IBL maintained as a percent of assets equaled 86.9% and 88.9% for Cheviot and the Peer
Group, respectively, reflecting the Company’s modestly higher equity position, even before the
completion of the Second Step Conversion. The ratio of IBL will be reduced on a post-offering

basis as the Company funds a greater portion of its operations with equity.

A key measure of balance sheet strength for a financial institution is IEA/IBL ratio, with
higher ratios often facilitating stronger profitability levels, depending on the overall asset/liability
mix. Presently, the Company’s IEA/IBL ratio of 106.2% is above the Peer Group’s average ratio
of 105.5%. The additional capital realized from stock proceeds will increase the Company’s
IEA/IBL ratio relative to the Peer Group, as the net proceeds realized from Cheviot's stock
offering are expected to be reinvested into interest-earning assets and the increase in the

Company’s equity position will result in a lower level of interest-bearing liabilities funding assets.

The growth rates for key balance sheet aggregates over the last 12 months are skewed
upward by the Acquisition and all, with the exception of capital, well exceed the comparable
Peer Group averages. At the same time, organic growth achieved for key balance sheet
aggregates by the Company were relatively modest and more comparable to the Peer Group
levels. The Company’s equity experienced only modest growth as the accounting for the cash
Acquisition had limited impact on equity. However, the premium paid relative to the fair value of
First Franklin’s acquired net assets resulted in the creation of intangible assets which equaled
$11.5 million as of June 30, 2011, and resulted in a 14.7% reduction in the Company’s tangible
equity balance over the last twelve months. The Company’s post-conversion equity growth rate
will initially be constrained by maintenance of a comparatively higher pro forma equity position
although improving earnings facilitated in part, by realization of the earnings benefits of the

Acquisition may enhance the return on equity.
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Income and Expense Components

Table 3.3 shows comparative income statement measures for Cheviot and the Peer
Group, reflecting earnings for the twelve months ended June 30, 2011 for Cheviot and for the
twelve months ended June 30, 2011 or March 31, 2011 for the Peer Group. Cheviot reported a
net income to average assets ratio of 0.54% versus the Peer Group’s ratio of 0.54% based on
the average and 0.62% based on the median. In comparison to the Peer Group, the Company’s
historical operations reflect a lower ratio of net interest income and non-interest income which
was mitigated to an extent by the Company’s lower operating expenses. Additionally, Cheviot's
loan loss provisions are below the Peer Group average. As noted previously in Section One,
the acquisition of First Franklin is expected to be accretive to the Company’s earnings. The
Acquisition was completed as of March 16, 2011, and thus, the impact on trailing twelve month
earnings through June 30, 2011, the date of financial data in the prospectus is limited to one full

quarter.

The Company maintained a lower net interest income to average assets ratio, which was
reflective of the Company’s lower yield-cost spread, which equaled 3.11% versus 3.37% for the
Peer Group. The Company maintained a lower yield on interest-earning assets (4.38% versus
an average of 4.94% for the Peer Group), partially mitigated by a lower cost of funds (1.44%
versus an average of 1.57% for the Peer Group).

The impact of the foregoing characteristics of the Company and the Peer Group’s yields
and costs are reflected in the reported ratios of interest income and expense to average assets.
In this regard, the Company’s interest income to average assets fell short of the Peer Group
average while the ratio of interest expense was also lower comparison to the Peer Group.
Overall, the Company’s ratio of net interest income to average assets, equal to 2.91% was
lower than the Peer Group’s average and median ratios of 3.24% and 3.13%, respectively. The
Company’s lower interest income ratio may be partially reflective of the Company’s loan
portfolio composition which is weighted towards low risk weight residential mortgage loans. The
lower ratio of interest expense to average assets may be partially the result of its higher tangible
capital position, even on a pre-offering basis, coupled with a modestly lower cost of funds.

Non-interest operating income is a lower contributor to Cheviot’s earnings relative to the
Peer Group, at 0.30% and 0.69%. While the non-interest income for the Company has been
trending upward, owing in part, to the higher levels of fee income generated by the acquired
customer base of First Franklin, non-interest income will likely remain below the Peer Group

average.
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Table 3.3 m
Income as Percent of Average Assets and Yields, Costs, Spreads
Comparable Institution A nalysis
For the 12 Months Ended June 30, 2011 ~n
ey
3
Net interest income Other Income G&A/Other Exp. Non-Op. ltems Yields, Costs, and Spreads g
Loss NIl Total MEMO: MBEVO: o
Net Provis. After Loan RE  Other Other G8&A  Goodwill Net  Extrao. Yield Cost Yld-Cost Assets/ Effective ~y
Income Income Expense NI onlEA Provis, Fees Oper. Income Income Expense Amort ~ Gains Hems OnAssets Of Funds Spread FIEET.  Tax Rate ?,,_
Cheviot Financial Corp. MHC of OH ™~
dJune 30, 2011 054% 4.07% 1.16% 2.91% 0.15% 2.76% 0.00% 0.00% 0.30% 030% 256% 0.00% 0.19% 0.00% 4,38% 1.44% 2.94% $5,529 21.99% p
All Public Companies
Averages 0.16% 4.46% 1.41% 3.05% 064% 2.41% 002% -0.08% -0.97% -1.03% 288% 0.05% 1.89% 0.00% 4.79% 1.64% 3.16% $6,180 29.54%
Medians 042% 4.44% 1.36% 3.02% 0.36% 2.61% 0.00% -0.01% 061% 056% 279% 0.00% 0.04% 0.00% 4.71% 1.68% 3.17% $4,965 30.38%
State of CH
Averages -0.40% 4.35% 1.43% 2.93% 1.22% 1.71% 0.03% -0.12% 0.56% 0.47% 281% 0.01% 0.36% 0.00% 461% 1.64% 2.97% $5,992 20.93%
Medians 0.00% 4.19% 1.39% 2.80% 0.79% 1.02% 0.00% -0.02% 0.24% 0.34% 2.80% 0.00% 0.34% 0.00% 4.45% 1.50% 2.95% $3,901 23.14%
Comparable Group
Averages 0.54% 4.64% 1.40% 3.24% 057% 2.67% 0.02% -0.05% 0.72% 069% 275% 0.03% 0.16% 0.00% 4.94% 1.57% 3.37% $3,058 21.88%
Medians 0.62% 4.56% 1.38% 3.13% 0.54% 2.46% 0.00% -0.02% 0.73% 0.76% 2.79% 0.02% 0.21% 0.00% 4.90% 1.55% 3.24% $3,608 21.02%
Comparable Group
FFDF  FFD Financial Corp. of Dover OH (1) 0.70% 5.15% 1.53% 3.62% 0.43% 3.19% 0.00% 0.00% 0.24% 024% 273% 0.00% 0.36% 0.00% 5.30% 1.70% 3.61% NM 34.26%
FCAP First Capital, nc. of IN(1) 0.83% 4.72% 1.11% 3.61% 0.46% 3.15% 0.00% 0.00% 0.72% 0.72% 2.87% 002% 0.16% 0.00% 5.03% 1.25% 3.78% $3,352 27.64%
FCLF  First Clover Leaf Fin. Corp. of IL (1) 0.65% 4.32% 1.43% 2.88% 0.42% 2.46% -0.01% 0.00% 0.14% 0.13% 174% 0.06% 0.21% 0.00% 4.59% 1.67% 2.92% $7,198 34.37%
FSFG  First Savings Fin. Group of N (1) 0.681% 5.15% 1.13% 4.02% 026% 3.77% 0.00% -0.07% 1.00% 093% 3.28% 0.06% -0.23% 0.00% 551% 1.27% 4.25% $3,561 17.87%
HFFC  HF Financial Corp. of SD 0.12% 441% 138% 3.03% 061% 242% 0.13% -0.02% 073% 084% 3.02% 0.00% -0.11% 0.00% 4.71% 1.56% 3.16% $3,496 12.37%
HFBC HopFed Bancorp, Inc. of KY 0.14% 4.53% 1.88% 264% 087% 1.77% 0.00% -0.12% 0.88% 0.76% 268% 0.03% 0.39% 0.00% 4.76% 2.11% 2.65% $4,117 21.74%
JXSB  Jacksonville Bancorp Inc. of IL (1) 077% 4.57% 1.23% 3.34% 0.54% 2.80% 0.12% 0.00% 1.00% 1.13% 3.25% 0.00% 0.28% 0.00% 4.90% 1.41% 3.48% $2,960 19.53%
MFSF  MutualFirst Financial Inc. of IN (1) 031% 4.56% 1.65% 2.91% 087% 2.24% 0.00% -0.03% 0.96% 093% 279% 0.09% 0.06% 0.00% 5.01% 1.83% 3.17% $3,655 10.04%
PULB PRulaski Fin. Corp. of Sti. Louis MO 0.65% 4.45% 1.00% 3.45% 1.14% 2.31% 0.00% -021% 1.00% 079% 259% 0.01% 0.33% 0.00% 4.82% 1.11% 3.71% $2,914 22.06%
RVR  River Valley Bancorp of IN (1) 062% 4.75% 1.74% 3.01% 0.76% 2.25% 0.00% 0.00% 0.72% 072% 252% 0.00% 0.32% 0.00% 5.06% 1.92% 3.13% $4,553 19.74%
WAYN Wayne Savings Bancshares of OH(1) 054% 4.41% 1.28% 3.13% 0.14% 2.99% 0.00% -0.07% 0.54% 0.47% 2.80% 0.02% 0.04% 0.00% 4.66% 1.42% 3.24% $3,775 21.02%
(1) Financial information is for the quarter ending March 31, 2011. rn
Source: SNL Financial, LC. and RP® Financial, LC. calculations. The information provided in this table has been obtained from sources w e believe are reliable, but we cannot guarantee the accuracy or completeness of such information. ?;
Copyright (¢) 2011 by RP® Financial, LC. X
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In another key area of core earnings strength, the Company maintained a modestly
lower level of operating expenses than the Peer Group. For the period covered in Table 3.3, the
Company and the Peer Group reported operating expense to average assets ratios of 2.56%
and 2.75%, respectively. In the future, the anticipated growth in Cheviot's operating expenses
on the operating expense ratio will be mitigated by the corresponding increase in the
Company’s asset base. The incremental cost of the stock-based benefit plans will also serve to
increase the Company’s operating expense ratio. At the same time, continued balance sheet
growth and reinvestment of the offering proceeds should largely offset the anticipated expense

increase as a percent of average assets.

Cheviot's efficiency ratio (operating expenses as a percent of the sum of non-interest
operating income and net interest income) of 75.1% is less favorable than the Peer Group’s
ratio of 70.7%, as the Company generated a lower level of net interest income and non-interest
income which was partially offset by a favorable operating expense ratio. On a post-offering
basis, the Company’s efficiency ratio may improve with the reinvestment of the offering
proceeds and through full realization of the earnings benefits of the Acquisition.

Loan loss provisions had a larger impact on the Peer Group’s earnings than for the
Company, with loan loss provisions equaling 0.57% and 0.15% of average assets, respectively.
The lower level of loan provisions established by the Company was supported by its very
favorable credit quality measures adjusted for loans acquired from First Franklin which have

been marked-to-market.

Net non-operating income totaled 0.19% for Cheviot and consisted of gains on the sale
of loans. Non-operating income equaled 0.16% for the Peer Group on average and thus,

closely approximated the level reported by the Company.

The Company’s effective tax rate for the last 12 months of 21.99% is modestly below the
Peer Group average of 24.12%. As discussed in the financial analysis of the Company in
Section One, Cheviot has benefitted from NOLs acquired with the First Frankiin. As of June 30,
2011, Cheviot has approximately $6.4 million in remaining operating loss carryforwards to offset
future taxable income for a 20 years period following the Acquisition. While the acquired NOLs
are subject to an annual usage limitation of $1.1 million, the Company will continue to benefit
from a low tax rate facilitated by the acquired NOLs. The Peer Group generally does not have
similar tax benefits. At the same time, the Company has recorded a deferred tax asset related
to acquired tax benefits and expects to be fully taxable for financial reporting purposes on a

prospective basis.
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| Loan Composition

Table 3.4 presents data related to the comparative loan portfolio composition (including
the investment in MBS). The Company’s loan portfolio composition reflected a higher
concentration of 1-4 family permanent mortgage loans and mortgage-backed securities relative
to the Peer Group average (55.3% of assets versus 40.8% for the Peer Group). The
Company’s higher ratio of residential mortgage loans was attributable to its more significant
investment in permanent 1-4 family mortgage loans (53.1% of assets versus an average of
30.0% for the Peer Group) as Cheviot maintained a lower investment in MBS (2.15% versus
10.53% for the Peer Group). The Peer Group reported an average balance of $202.6 million of
loans serviced for others, while the Company’s balance of loans serviced for others was $107.1
million. The Peer Group maintained a relatively modest balance of loan servicing intangibles

reflective of their modestly higher level balance of loans serviced for others.

Diversification into higher risk and higher yielding types of lending was more significant
for the Peer Group compared to the Company, largely on the basis of the higher concentration
of commercial real estate and business loans maintained by the Peer Group. Commercial real
estate and multi-family loans were limited for the Company (12.06% of assets), as were
commercial loans (2.24% of assets). By comparison, the Peer Group’s lending diversification
consisted primarily of commercial real estate and multi-family loans (22.59% of assets), followed
by commercial business loans (7.45% of assets). Construction and land loans and consumer
loans were modest levels for both the Company and the Peer Group. Revealing the
Company’s less significant lending diversification into higher risk types of loans, as well as the
lower proportion of loans in IEA, the Company’s risk weighted assets-to-assets ratio was lower

than the Peer Group’s ratio (55.6% versus 72.1% for the Peer Group).

Credit Risk

The ratio of NPAs/assets equaled 2.32% for the Company which was modestly below
the average and median ratios of 2.68% and 2.35% for the Peer Group, as shown in Table 3.5.
Moreover, to place the Company’s ratio of NPAs into perspective, it should be noted that the
average ratio for all publicly traded thrifts equaled 3.74% of assets. The Company maintained a
lower level of loss reserves as a percent of loans as well as lower reserve coverage in relation
to NPLs and NPAs. Specifically, the Company'’s ratio of reserves/ioans equaled 0.34% versus
an average of 1.57% for the Peer Group while reserve coverage in relation to NPAs equaled
13.76% for the Company versus an average of 55.15% for the Peer Group.
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Table 3.4
Loan Portfolio Composition and Related Information
Comparable Institution Analysis
As of June 30, 2011

Portfolio Composition as a Percent of Assets

1-4  Constr. 5+Unit Commerc. RWA/  Serviced Servicing
Institution MBS Famly &Lland CommRE Business Consumer Assets For Others Assets
(%) (%) (%) (%) (%) (%) (%) ($000) ($000)
Cheviot Financial Corp. MHC of OH 215% 53.13% 1.24% 12.06% 2.24% 0.44%  55.56% $107,080 $961
All Public Companies
Averages 12.33% 3281% 5.14% 23.19% 4.62% 1.87% 61.95% $746,865 $7,227
Medians 10.18% 31.95% 3.01% 22.24% 3.46% 0.41%  63.59% $34,025 $147
State of OH
Averages 7.99% 39.23% 275% 24.78% 5.68% 0.95% 68.49% $1,474719 $10,343
Medians 500% 36.07% 1.92% 27.17% 3.44% 0.63% 73.89% $594,995 $3,676
Comparable Group
Averages 10.53% 30.24% 4.27% 22.59% 7.45% 2.87% 7213% $202,556  $1,763
Medians 9.72% 32.18% 4.67% 21.98% 5.76% 233% 72.01% $68,160 $577

Comparable Group
FFDF  FFD Financial Corp. of Dover OH (1) 0.12% 32.18% 1.27% 40.54% 9.61% 2.84%  85.55% $99,420 $749

FCAP  First Capital, Inc. of IN (1) 552% 3472% 3.29% 15.40% 5.39% 576%  62.46% $280 $0
FCLF  First Clover Leaf Fin. Corp. of IL (1) 3.53% 27.19% 7.72% 24.90% 7.90% 0.84% 73.97%  $65,520 $577
FSFG First Savings Fin. Group of IN (1) 9.72% 35.78% 6.23% 16.23% 5.76% 3.39% 67.75% $370 30
HFFC  HF Financial Corp. of SD 20.12% 14.14% 4.67% 28.15%  20.32% 2.33% 80.19% $1,225,040 $13,122
HFBC HopFed Bancorp, Inc. of KY 10.18% 20.79% 7.30% 20.47% 4.66% 1.52% 61.39% $57,130 $0
JXSB Jacksonville Bancorp inc. of IL (1) 14.69% 18.95% 0.82% 21.98% 7.63% 510% 67.17% $147,200 $794
MFSF  MutualFirst Financial Inc. of IN (1) 17.57% 38.55% 2.94% 12.70% 4.13% 8.29% 75.06% $438,850  $3,220
PULB  Pulaski Fin. Corp. of Stl. Louis MO 1.05% 40.73% 5.75% 24.69% 10.59% 0.18%  89.64% $68,160 $69
RIVR  River Valley Bancorp of IN (1) 7.56% 29.62% 6.39% 26.98% 3.94% 0.98% 72.01%  $96,200 $601

WAYN Wayne Savings Bancshares of OH(1) 25.76% 39.97% 0.62% 16.42% 1.97% 0.35%  58.26% $29,860 $260

(1) Financial information is for the quarter ending March 31, 2011.

Source: SNL Financial LC. and RP® Financial, LC. calculations. The information provided in this table has been obtained from sources w e believe
are reliable, but we cannot guarantee the accuracy or completeness of such information.

Copyright (¢) 2011 by RP® Financial, LC.
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Institution

Cheviot Financial Corp. MHC of OH

All Public Companies
Averages

Medians

State of OH
Averages
Medians

Comparable Group
Averages

Medians

Conparable Group

FFDF
FCAP
FCLF

FSFG
HFFC
HFBC
JXsB
MFSF
PULB
RVR

WAYN Wayne Savings Bancshares of OH (1)

FFD Financial Corp. of Dover OH (1)
First Capital, Inc. of IN (1)

First Clover Leaf Fin. Corp. of IL (1)
First Savings Fin. Group of IN

HF Financial Corp. of SD

HopFed Bancorp, Inc. of KY
Jacksonville Bancorp Inc. of IL (1}
MutualFirst Financial Inc. of IN (1)
Pulaski Fin. Corp. of Stl. Louis MO
River Valley Bancorp of IN (1)

Table 3.5
Credit Risk Measures and Related Information
Cormrparable Institution Analysis
As of June 30, 2011 or Most Recent Date Available

NPAs &
REO/ 90+Del/ NPLs/ Rsrves/ Rsrves/
Assets Assets Loans Loans NPLs
(%) (%) (%) (%) (%)

0.62% 2.32% 2.49% 0.34% 13.76%

0.55% 3.74% 4.54% 1.91% 62.91%
0.18% 2.36% 3.07% 1.43% 44.95%

0.65% 4.53% 4.94% 267% 55.42%
0.27% 3.07% 3.51% 2.77% 45.01%

0.34% 2.68% 3.09% 1.57% 55.15%
0.13% 2.35% 2.49% 1.46% 54.87%

0.00% 1.48% 1.68% 1.18% 78.60%
0.13% 1.88% 2.49% 1.55% 59.26%
0.90% 2.48% 2.11% 1.10% 51.95%
0.21% 1.71% 1.77% 1.25% 56.48%
0.06% 3.36% 3.94% 1.58% 40.03%
0.95% 2.11% 2.14% 2.33% 75.45%
0.00% 1.34% 1.99% NA 82.82%
0.57% 2.67% 3.01% 1.65% 54.87%
0.89% 5.61% 5.66% 2.32% 41.01%
0.00% 4.53% 6.34% 1.36% 22.22%
0.00% 2.35% 2.89% 1.34% 43.99%

(1) Fihancial information is for the quarter ending March 31, 2011.

Rsrves/

NPAs &  Net Loan NLCs/

90+Del  Chargoffs Loans
(%) ($000) (%}
10.10% $331 0.14%
51.26% $1,375 1.94%
39.19% $449 0.27%
46.17% $2,200 1.37%
39.24% $1,746 0.91%
44.57% $1,001 0.72%
41.76% $493 0.60%
78.60% $493 1.07%
52.51% $441 0.60%
30.36% $1,686 1.70%
49.62% $144 0.16%
32.96% $1,213 0.58%
43.04% $741 0.51%
73.38% $260 0.00%
41.76% $1,540 0.64%
34.49% $4,913 1.77%
21.71% $492 0.74%
31.79% $73 0.12%

Source: SNL Financial LC. and RP® Financial, LC. calculations. The information provided in this table has been obtained from sources we believe
are reliable, but we cannot guarantee the accuracy or completeness of such information.

Copyright (c) 2011 by RP® Financial, LC.
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Importantly, the Acquisition impacted the Company’s asset quality ratios. First the
increase in delinquencies from December 31, 2010, to June 30, 2011, is primarily attributable
to the Acquisition. As part of the Acquisition, Cheviot acquired $239,000 in loans that were 30
to 59 days delinquent, $2.8 million in loans that were 60 to 89 days delinquent and $5.8
million in loans that were 90 days or more delinquent. In total, $25.0 million of the Company’s
loans designated as credit impaired were acquired from First Franklin and valuation discounts
totaling $5.5 million were applied to adjust the fair value of the acquired portfolio to the
estimated market value. Management believes that these fair value adjustments will minimize
the risk of credit losses from the portfolio in the future, based on the information which was

available with respect to the portfolio and market as of the date of the Acquisition.

Taking into account the foregoing, we have also considered that the credit quality ratios
of assets originated by Cheviot is more favorable. Specifically, the ratio of NPAs originated by
Cheviot, excluding assets acquired in the Acquisition, equaled 1.28%, which was below the
Peer Group average of 2.68%. At the same time, reserve coverage ratios in relation to
originated assets was more favorable, as reserves to originated NPAs equaled 18.37% which
was above the 10.24% reported figure but nonetheless below the Peer Group average of
44.57%.

Interest Rate Risk

Table 3.6 reflects various key ratios highlighting the relative interest rate risk exposure of
the Company versus the Peer Group. In terms of balance sheet composition, Cheviot interest
rate risk characteristics were considered to be relatively similar to the Peer Group’s, risk
characteristics as the Company maintained more favorable (i.e., higher) tangible equity-to-
assets and IEA/IBL ratios while the ratio of non-interest earning assets was modestly greater
than the Peer Group average. On a pro forma basis, the infusion of stock proceeds should

serve to improve these ratios relative to the Peer Group.

To analyze interest rate risk associated with the net interest margin, we reviewed
quarterly changes in net interest income as a percent of average assets for Cheviot and the
Peer Group. In general, the relative fluctuations in the Company’s and the Peer Group’s net
interest income to average assets ratios were considered to be comparable to the range of the
Peer Group companies based on data prior to the Acquisition. The data for the quarter of the
Acquisition and post-acquisition of First Franklin exhibited volatility as a result of the acquisition
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Institution

Cheviot Financial Corp. MHC of OH

All Public Companies
State of OH

Comparable Group
Averages

Medians

Comparable Group

FFDF  FFD Financial Corp. of Dover OH (1)

FCAP First Capital, Inc. of IN (1)

FCLF  First Clover Leaf Fin. Corp. of IL (1)
FSFG First Savings Fin. Group of IN (1)

HFFC HF Financial Corp. of SD
HFBC HopFed Bancorp, Inc. of KY

JXSB Jacksonville Bancorp Inc. of IL (1)
MFSF  MutualFirst Financial Inc. of IN (1)
PULB  Pulaski Fin. Corp. of Stl. Louis MO
RVR  River Valley Bancorp of IN (1)

WAYN Wayne Savings Bancshares of OH (1)

Table 3.6
interest Rate Risk Measures and Net Interest Income Volatility
Comparable Institution Analysis

As of June 30, 2011 or Most Recent Date Available

Balance Sheet Measures

Equity/
Assets
(%)

10.0%

11.4%
8.5%

9.3%
8.9%

8.9%
9.5%
11.4%
9.3%
7.6%
10.4%
11.0%
8.8%
8.6%
8.3%
8.9%

IEA/
BL

(%)
106.2%

106.6%
94.6%

105.4%
105.4%

107.4%
105.6%
109.0%
105.4%
105.1%
106.3%
108.6%
101.1%
102.9%
103.2%
105.4%

(1) Financial information is for the quarter ending March 31, 2011.
NA=Change is greater than 100 basis points during the quarter.

Source: SNL Financial LC. and RP® Financial, LC. calculations. The information provided in this table has been obtained from sources we believe
are reliable, but we cannot guarantee the accuracy or completeness of such information.

Copyright (¢) 2011 by RP® Financial, LC.

Non-Earn. Quarterly Change in Net Interest income
Assets/
Assets 6/30/2011  3/31/2011 12/31/2010 9/30/2010  6/30/2010  3/31/2010
(%) (change in net interest income is annualized in basis points)
7.7% 23 -4 -23 -7 1 20
6.6% 6 0 1 0 2 6
5.3% 5 -10 -5 -2 3 -1
6.2% 7 -4 -1 1 10 8
6.3% 6 1 -7 1 6 7
2.9% NA -15 18 1 5 35
6.2% NA 1 -7 5 15 37
6.3% NA 11 -11 10 6 7
6.7% NA -2 -10 0 0 6
5.8% 6 -13 4 -6 2 9
5.6% 10 -13 -10 -19 15 8
6.4% NA 13 -4 1 23 -1
9.0% NA -2 -7 -3 6 -3
7.5% 4 -40 18 10 23 -5
6.5% NA 14 6 9 16 14
5.4% NA 1 -1 -6 -2 -18
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accounting adjustments and is not believed to be the result of increased volatility due to interest
risk exposure. The stability of the Company’s net interest margin should be enhanced by the
infusion of stock proceeds, as the increase in capital will reduce the level interest rate sensitive

liabilities funding Cheviot's assets.

Summary

Based on the above analysis and the criteria employed in the selection of the companies
for the Peer Group, RP Financial concluded that the Peer Group forms a reasonable basis for
determining the pro forma market value of Cheviot. In those areas where notable differences
exist, we will apply appropriate valuation adjustments in the next section.
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IV. VALUATION ANALYSIS

Introduction

This chapter presents the valuation analysis and methodology, prepared pursuant to the
regulatory valuation guidelines, and valuation adjustments and assumptions used to determine
the estimated pro forma market value of the common stock to be issued in conjunction with the

Company’s conversion transaction.

Appraisal Guidelines

The written appraisal guidelines adopted by the Office of Thrift Supervision and which
remain in effect through its successor agency (Office of the Comptroller of the Currency) and
which are relied upon by the Federal Reserve Board (“FRB”) as well as the Ohio Division of
Financial Institutions and the Federal Deposit Insurance Corporation specifies the market value
methodology for estimating the pro forma market value of an institution pursuant to a mutuai-to-
stock conversion. Pursuant to this methodology: (1) a peer group of comparable publicly-
traded institutions is selected; (2) a financial and operational comparison of the subject
company to the peer group is conducted to discern key differences; and (3) a valuation analysis
in which the pro forma market value of the subject company is determined based on the market
pricing of the peer group as of the date of valuation, incorporating valuation adjustments for key
differences. In addition, the pricing characteristics of recent conversions, both at conversion

and in the aftermarket, must be considered.

RP Financial Approach to the Valuation

The valuation analysis herein complies with such regulatory approval guidelines.
Accordingly, the valuation incorporates a detailed analysis based on the Peer Group, discussed
in Chapter Ill, which constitutes “fundamental analysis” techniques. Additionally, the valuation
incorporates a “technical analysis” of recently completed stock conversions, including closing
pricing and aftermarket trading of such offerings. It should be noted that these valuation
analyses cannot possibly fully account for all the market forces which impact trading activity and

pricing characteristics of a particular stock on a given day.
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The pro forma market value determined herein is a preliminary value for the Company’s
to-be-issued stock. Throughout the conversion process, RP Financial will: (1) review changes
in Cheviot's operations and financial condition; (2) monitor Cheviot’s operations and financial
condition relative to the Peer Group to identify any fundamental changes; (3) monitor the
external factors affecting value including, but not limited to, local and national economic
conditions, interest rates, and the stock market environment, inciuding the market for thrift
stocks and Cheviot's stock specifically; and (4) monitor pending conversion offerings (including
those in the offering phase), both regionally and nationally. If material changes should occur
during the conversion process, RP Financial will evaluate if updated valuation reports should be
prepared reflecting such changes and their related impact on value, if any. RP Financial will
also prepare a final valuation update at the closing of the offering to determine if the prepared
valuation analysis and resulting range of value continues to be appropriate.

The appraised value determined herein is based on the current market and operating
environment for the Company and for all thrifts. Subsequent changes in the local and national
economy, the legislative and regulatory environment, the stock market, interest rates, and other
external forces (such as natural disasters or major world events), which may occur from time to
time (often with great unpredictability) may materially impact the market value of all thrift stocks,
including Cheviot’s value, or Cheviot's value alone. To the extent a change in factors impacting
the Company’s value can be reasonably anticipated and/or quantified, RP Financial has

incorporated the estimated impact into the analysis.

Valuation Analysis

A fundamental analysis discussing similarities and differences relative to the Peer Group
was presented in Chapter lll. The following sections summarize the key differences between
the Company and the Peer Group and how those differences affect the pro forma valuation.
Emphasis is placed on the specific strengths and weaknesses of the Company relative to the
Peer Group in such key areas as financial condition, profitability, growth and viability of
earnings, asset growth, primary market area, dividends, liquidity of the shares, marketing of the
issue, management, and the effect of government regulations and/or regulatory reform. We
have also considered the market for thrift stocké, in particular new issues, to assess the impact

on value of the Company coming to market at this time.
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1. Financial Condition

The financial condition of an institution is an important determinant in pro forma market
value because investors typically look to such factors as liquidity, capital, asset composition and
quality, and funding sources in assessing investment attractiveness. The similarities and

differences in the Company’s and the Peer Group’s financial strengths are noted as follows:

e Overall A/L Composition. The IEA composition for the Company and the
Peer Group reflects broad similarity in terms of the proportion of loans and
investments to total assets. At the same time, lending diversification into
higher risk and higher yielding types of loans was more significant for the
Peer Group, which is reflected in their higher risk weighted assets-to-assets
ratio in comparison to the Company’s ratio. Overall, in comparison to the
Peer Group, the Company’s IEA composition provided for a lower yield
earned on IEA. The Company’s ratio of IBL/assets was 86.9% versus 88.9%
for the Peer Group reflecting Cheviot's stronger pre-conversion capitalization.
The Company maintained a lower IEA/IBL ratio of 105.5%, versus 106.8% for
the Peer Group on average. The anticipated use of proceeds should improve
the Company’s IEA/IBL ratio, minimizing the disparity with the Peer Group.

e Credit Quality. The Company’s credit quality data suggests that the level of
NPAs is similar to the Peer Group and that the reserve coverage ratio is
lower. However, Cheviot's asset quality ratios have been impacted by the
Acquisition of First Franklin. Since all the acquired assets have been
marked-to-market and their book value adjusted to take into account
estimated credit loss, the risk of additional losses on the acquired assets has
been lessened. The Company’s historical asset quality has been strong and
the ratio of originated NPAs to originated assets is favorable in comparison to
the Peer Group.

e Balance Sheet Liquidity. For the most recent period, the Company
maintained a similar level of cash and investment securities relative to the
Peer Group. Following the infusion of stock proceeds, the Company’s cash
and investments ratio is expected to increase as a portion of the proceeds will
be initially retained in cash equivalent instruments as well as investment
securities with laddered maturities pending the longer term deployment into
loans. The Company’'s future borrowing capacity was considered to be
similar to the Peer Group’'s capacity based on its similar utilization of
borrowings in comparison to the Peer Group.

¢ Funding Liabilities. The Company’s interest-bearing funding composition
reflected a similar concentration of deposits and borrowings relative to the
comparable Peer Group ratios. Total interest-bearing liabilities as a percent
of assets was lower for the Company in comparison to the Peer Group.
Following the stock offering, the increase in the Company’s equity position
should serve to further reduce the level of interest-bearing liabilities funding
assets resulting in further improvement in the IBL ratio relative to the Peer
Group.
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On balance, taking into account the overall balance sheet composition, the improved
IEA/IBL ratio following the Second-Step Conversion and the Company’s credit quality ratios
taking into account the fair value adjustments applied to First Franklin’s assets in the acquisition

Tangible Equity. The Company currently operates with a higher equity-to-
assets ratio than the Peer Group. Following the stock offering, Cheviot's pro
forma capital position will further exceed the Peer Group's tangible equity-to-
assets ratio. The increase in the Company's pro forma capital position will
result in greater leverage potential and further reduce the level of interest-
bearing liabilities utilized to fund assets. The Company’s post-conversion
equity growth rate will initially be constrained by maintenance of a
comparatively higher pro forma equity position although improving earnings
facilitated in part, by realization of the earnings benefits of the Acquisition
may enhance the return on equity.

accounting, we applied a slight upward adjustment for this factor.

2. Profitability, Growth and Viability of Earnings

Earnings are a key factor in determining pro forma market value, as the level and risk
characteristics of a financial institution’s earnings stream and the prospects and ability to
generate future earnings, heavily influence the multiple that the investment community will pay

for earnings. The major factors considered in the valuation are described below.

Reported Profitability. The Company reported slightly lower earnings than
the Peer Group based on an average return on average assets (“ROAA”)
basis (0.54% of average assets which equaled the Peer Group average). in
comparison to the Peer Group, the Company’s historical operations reflect a
lower ratio of net interest income and non-interest income which was
mitigated to an extent by the Company’s lower operating expenses.
Additionally, Cheviot's loan loss provisions are below the Peer Group
average. As noted previously in Section One, the acquisition of First Franklin
is expected to be accretive to the Company’s earnings and is a positive factor
in the Company’s future operations in relation to the Peer Group, as only
roughly one quarter of the post-acquisition operations have been reflected in
the Company’s trailing twelve month earnings.

Core Profitability. The Company and the Peer Group were impacted by non-
operating income and expenses to approximately the same degree, with non-
operating gains on sale equaling 0.19% of average assets for the Company
and 0.18% of average assets for the Peer Group, respectively. The
Company’'s core earnings are expected to improve as a result of the
Acquisition but the core profitability improvement related to the Second-Step
Conversion will be limited by low reinvestment rates and the expense of the
new stock plans.

Interest Rate Risk. Quarterly changes in the net interest income ratio for the
Company indicated a similar level of volatility recognizing that there was
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some post-acquisition volatility related to the acquisition of First Franklin.
Several other risk characteristics pertaining to interest rate risk were more
favorable even on a pre-conversion basis including the higher tangible equity-
to-assets and IEA/IBL ratios while the ratio of non-interest earning assets was
modestly greater than the Peer Group average. On a pro forma basis, the
infusion of stock proceeds should serve to improve these ratios relative to the
Peer Group.

e Credit Risk. As noted herein, the Company has historically maintained strong
credit quality and, while the ratio of total NPAs is skewed upward by the
acquired portfolio of First Franklin, the acquired assets have been marked to
market and reflect the establishment of significant valuation discounts which
may mitigate future potential losses and loan loss provisions on the acquired
assets. The Company’s loss experience on loans it has originated has
generally been favorable in comparison to the Peer Group.

e Earnings Growth Potential. It appears the Company has greater earnings
growth potential, particularly as a result of the Acquisition (the benefits of the
Acquisition have not been fully reflected in trailing twelve month earnings for
the Company). In this regard, earnings benefits may be derived from the
expanded base of interest earning assets, merger synergies including cost
savings on a combined basis and improved ability to market the Company’s
products and services as a result of the expanded branch footprint. The
enhanced equity resulting from the Second-Step Conversion may also
provide earnings benefits over the longer term as the Company seeks to
profitably leverage its expanded capital base.

e Return on Equity. The Company’s pro forma ROE is expected to fall below
the comparable averages for the Peer Group owing to the Company’s strong
pro forma equity and lower ROA based on reported earnings. The
Company’s ROE may likely benefit from the additional earnings contribution
related to the acquisition of the First Franklin franchise and over the longer
term, from post-conversion leveraging which will take some time to achieve.

Overall, we concluded with a slight upward adjustment for profitability, growth and
viability of earnings, which primarily takes into account the long term earnings benefits of the

First Frankiin acquisition including the potential to realize appreciable merger synergies.

3. Asset Growth

The growth rates for key balance sheet aggregates over the last 12 months for the
Company are skewed upward by the Acquisition and all, with the exception of capital, well
exceed the comparable Peer Group averages. At the same time, organic growth achieved for
key balance sheet aggregates by the Company were relatively modest and more comparable to
the Peer Group levels. On a pro forma basis, the Company’s tangible equity-to-assets ratio will
exceed the Peer Group's tangible equity-to-assets ratio, indicating equal to greater leverage
capacity for the Company. Coupled with the anticipated future benefits of the Acquisition as it
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relates to the Company’s growth potential, we have applied a slight upward adjustment for this

factor.

4, Primary Market Area

The general condition of an institution’s market area has an impact on value, as future
success is in part dependent upon opportunities for profitable activities in the local market
served. Cheviot's primary market area for loans and deposits primarily consists of the Hamilton
County market and surrounding areas in the Cincinnati metropolitan area where the Company
maintains its branch network. Within this market, the Company faces significant competition for
loans and deposits from larger financial institutions, which provide a broader array of services
and have significantly larger branch networks.

Demographic and economic trends and characteristics in the Company’s primary market
area are comparable to the primary market areas served by the Peer Group companies (see
Exhibit I11-2). In this regard, the total population of Hamilton County is larger than the average of
the Peer Group’s primary markets. At the same time, historical population growth rates in
Hamilton County reflect shrinkage of 1% annually of the 2000-2010 period versus growth equal
to 5.5% and 4.2% based on the average and median, respectively. Forecasted population
growth rates are more favorable for the Company’s markets based on projected growth of 1.9%
for the 2010 to 2015 period, which fell between the Peer Group’s average and median projected
growth rates. Per capita income levels in Hamilton County were higher than the Peer Group’s
markets but the deposit market share exhibited by the Company in Hamilton County was below
the Peer Group average and median. Unemployment rates for the markets served by the Peer
Group éompanies were slightly more favorable than Hamilton County but Hamilton County’s
unemployment rate was in the range of the Peer Group’s markets (range of 4.5% to 11.8%).

On balance, we concluded that no adjustment was appropriate for the Company’s

market area.

5. Dividends

The Company currently pays a quarterly dividend of $0.12 per share. Cheviot has
indicated its intention to continue to pay a quarter dividend of $0.08 per share or $0.32 per
share annually, equal to a 4.0% dividend yield based on an $8.00 per share IPO price.
However, future declarations of dividends by the Board of Directors will depend upon a number
of factors, including investment opportunities, growth objectives, financial condition, profitability,
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tax considerations, minimum capital requirements, regulatory limitations, stock market

characteristics and general economic conditions.

Ten of the eleven Peer Group companies pay regular cash dividends, with implied
dividend yields ranging from 2.34% to 5.55%. The average dividend yield on the stocks of the
Peer Group institutions was 3.61% as of August 5, 2011, representing an average payout ratio
of 24.22% of core earnings. As of August 5, 2011, approximately 62% of all fully-converted
publicly-traded thrifts had adopted cash dividend policies (see Exhibit I1V-1), exhibiting an
average yield of 2.95%. The dividend paying thrifts generally maintain higher than average
profitability ratios, facilitating their ability to pay cash dividends.

The Company’s indicated dividend policy provides for a dividend yield that falls within
the Peer Group range, while the Company’s implied payout ratio is above the Peer Group’s
average payout ratio. The Company’s dividend capacity will be enhanced by the Second-Step
Conversion and resulting increase in capital. Overall, we concluded that no adjustment was

warranted for purposes of the Company’s dividend policy.

6. Liquidity of the Shares

The Peer Group is by definition composed of companies that are traded in the public
markets. All eleven of the Peer Group members trade on NASDAQ. Typically, the number of
shares outstanding and market capitalization provides an indication of how much liquidity there
will be in a particular stock. The market capitalization of the Peer Group companies ranged
from $15.2 million to $75.3 million as of August 5, 2011, with average and median market
values of $44.6 million and $49.8 million, respectively. The shares issued and outstanding to
the public shareholders of the Peer Group members ranged from 1.0 million to 11.0 million, with
average and median shares outstanding of 4.8 million and 3.0 million, respectively. The
Company’s Second-Step Conversion offering is expected to provide for pro forma shares
outstanding that will be generally in the upper end of the range of the shares outstanding
indicated for the Peer Group companies. Likewise, the market capitalization of the Company
will be in the upper end of the range exhibited by the Peer Group companies at the midpoint of
the offering range and in excess of the Peer Group companies at the higher end of the valuation
range. Like all of the Peer Group companies, the Company’s stock will continue to be quoted
on the NASDAQ following the second-step stock offering. Based on the fact that the pro forma
market capitalization and shares outstanding will be above the Peer Group average and median




o~

™

xm

RP® Financial, LC. VALUATION ANALYSIS
: Iv.8

and may even exceed the Peer Group range at the upper end of the offering range, we have

applied a slight upward adjustment for this factor.

7. Marketing of the Issue

We believe that four separate markets exist for thrift stocks, including those coming to
market such as Cheviot’s: (A) the after-market for public companies, in which trading activity is
regular and investment decisions are made based upon financial condition, earnings, capital,
ROE, dividends and future prospects; (B) the new issue market in which converting thrifts are
evaluated on the basis of the same factors, but on a pro forma basis without the benefit of prior
operations as a fully-converted publicly-held company and stock trading history; (C) the
acquisition market for thrift franchises in Ohio; and (D) the market for the public stock of
Cheviot. All of these markets were considered in the valuation of the Company’s to-be-issued

stock.

A. The Public Market

The value of publicly-traded thrift stocks is easily measurable, and is tracked by most
investment houses and related organizations. Exhibit V-1 provides pricing and financial data
on all publicly-traded thrifts. In general, thrift stock values react to market stimuli such as
interest rates, inflation, perceived industry health, projected rates of economic growth,
regulatory issues and stock market conditions in general. Exhibit V-2 displays historical stock
market trends for various indices and includes historical stock price index values for thrifts and

commercial banks. Exhibit IV-3 displays historical stock price indices for thrifts only.

In terms of assessing general stock market conditions, the performance of the overall
stock market has been mixed in recent quarters. The broader stock market started 2011 on an
upswing, fueled by reports of manufacturing activity picking up in December. Weaker than
expected job growth reflected in the December employment report pulled stocks lower to close
out the first week in 2011. A favorable fourth quarter earnings report by J.P. Morgan and data
confirming strength in the manufacturing sector helped étocks to rebound in mid-January, with
the DJIA moving to its highest close since June 2008. The positive trend in the broader stock
market was sustained in late-January, which was followed by a one day sell-off as political
unrest in Egypt rattled markets around the world. The DJIA ended up 2.7% for the month of
January, which was its strongest January in 14 years. Stocks continued to trade higher through
the first two weeks of February, as the DJIA closed higher for eight consecutive trading




o~

RP® Financial, LC. : VALUATION ANALYSIS
Iv.9

sessions. Strong manufacturing data for January, merger news and some favorable fourth
quarter earnings reports helped to sustain the rally in the broader stock market. News that
Egypt's President resigned further boosted stocks heading into mid-February. A strong report
on manufacturing activity in the Mid-Atlantic region lifted the DJIA to a fresh two and one-half
year high in mid-February, which was followed by a sell-off as stocks tumbled worldwide on
worries over escalating violence in Libya. Stocks recovered in late-February, as oil prices
stabilized. Volatility was evident in the broader stock market in early-March, as investors
reacted to some strong economic reports mixed with concerns about Middle East tensions and
surging oil prices. The DJIA closed below 12000 in the second week of March, as financial
markets around the world were shaken by escalating turmoil in the Middle East and surprisingly
downbeat economic news out of China. Stocks climbed to close out the second week of March,
as some companies benefited from expectations that the rebuilding efforts in Japan following
the earthquake and tsunami would positively impact their earnings. Announcements by some
large banks of intentions to increase dividends, gains in energy companies and encouraging
earnings news coming out of the technology sector contributed to gains in the broader market
heading into late-March. Telecom stocks led the market higher in late-March, based on

expectations of more consolidation in that sector. Overall, the DJIA gained 6.4% in the first

quarter, which was its best first quarter performance in twelve years.

Stocks started out the second quarter of 2011 with gains, as investors were
heartened by the March employment report which showed signs of stronger job creation and the
lowest unemployment rate in two years. Investors exercised caution in early-April ahead of the
potential shutdown of the U.S. Government, which provided for a narrow trading range in the
broader stock market. Worries about the high cost of raw materials undercutting growth
prospects and some favorable economic reports translated into a mixed stock market
performance in mid-April. Strong first quarter earnings reports posted by some large technology
stocks helped to lift the DJIA to a multi-year high going into the second half of April. Stocks rose
following the Federal Reserve’s late-April meeting, based on indications that the Federal
Reserve would not be increasing rates anytime soon. Disappointing earnings reports and
lackluster economic data pressure stocks lower ahead of the April employment report. Stronger
than expected job growth reflected in April employment data, along with a pick-up in deal
activity, helped stocks to rebound heading into mid-May. Worries about Greece’s debt
problems and a slowdown in the global economic recovery pulled stocks lower in mid-May. A
general downward trend prevailed in the broader stock market during the second half of May
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2011 into the first half of June, as the Dow Jones Industrial Average (“DJIA”) declined for six
consecutive weeks. Mounting evidence that the economic recovery was losing steam and
renewed concerns about a possible Greek default were noted factors contributing to the sell-off
in the broader stock market. Stocks rebounded heading into the second half of June, as worries
over Greece’s debt crisis eased following a pledge by European leaders to head off a debt
default by Greece. More signs of progress regarding Greece’s debt crisis and an accord
reached by Bank of America with investors that purchased mortgage-backed securities issued
by Countrywide helped the DJIA to close out a volatile second quarter on a four day winning
streak. Overall, the DJIA ended up 1.8% for the second quarter.

The rally in the broader stock market continued at the start of the third quarter of
2011, as the DJIA approached a new high for 2011 amid indications the U.S. economy was
possibly regaining momentum following a surprising jump in June manufacturing activity.
Stocks reversed course following the disappointing employment report for June, which raised
fresh doubt about the strength of the U.S. economy. Deepening concerns about the euro-zone
debt crisis and the fiscal and economic woes of the U.S. further depressed stocks heading into
mid-July. Volatility was evident in the broader stock market heading into the second half of July,
as investors weighed generally favorable second earnings reports against threatened debt
defauits in the U.S. and Europe. Stocks closed out July posting their biggest weekly drop in
over a year on continuing debt-ceiling worries. On August 5, 2011, the DJIA closed at
11444.61, an increase of 7.2% from one year ago and a decrease of 1.1% year-to-date, and the
NASDAQ closed at 2532.41, an increase of 10.4% from one yéar ago and a decrease of 4.5%
year-to-date. The Standard & Poor's 500 Index closed at 1199.38 on August 5, 2011, an

increase of 6.5% from one year ago and a decrease of 4.6% year-to-date.

The market for thrift stocks has been somewhat uneven in recent quarters, but in
general has underperformed the broader stock market. Thrift stocks rallied along with the
broader stock market at the start of 2011, as investors were encouraged by data that suggested
the economic recovery was strengthening. A strong fourth quarter earnings report posted by
J.P. Morgan supported gains in the financial sector in mid-January, which was foliowed by a
downturn heading into late-January as some large banks reported weaker than expected
earnings. Thrift stocks traded higher along with the broader stock market into mid-February, as
financial stocks benefitted from some favorable fourth quarter earnings reports coming out of
the financial sector. Financial stocks also benefitted from a rally in mortgage insurer stocks,
which surged on a government proposal to shrink the size of FHA. Thrift stocks faltered along
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with the broader market heading into late-February, as investors grew wary of mounting
violence in Libya. A report that December home prices fell to new lows in eleven major
metropolitan areas further contributed to the pullback in thrift prices. Thrift prices rebounded
along with the broader market in late-February. Higher oil prices and profit taking pressured
thrift stocks lower in early-March. News that Bank of America was planning to increase its
dividend lifted financial stocks in general in the second week of March, which was followed by a
downturn amid a pullback in the broader stock market. Thrift stocks advanced on announced
plans by some large banks to increase their dividends following the Federal Reserve's
completion of its “stress test”, which was followed by a slight pullback in thrift stocks heading
into late-March. Home sales data for February showing sharp drop-offs in new and existing
home sales contributed to decline in thrift prices. An upward revision to fourth quarter GDP

“helped thrift stocks to rebound slightly in late-March.

The favorable employment report for March 2011 helped thrift stocks advance along
with the broader stock at the start of the second quarter of 2011. Financial stocks outpaced the
broader market in early-April, based on improving conditions for the larger banks and then
eased lower on growing concerns about the potential shutdown of the U.S. Government. Mixed
first quarter earnings reports, which included lower first quarter revenues reported by nation’s
largest banks, pressured thrift stocks lower going into the second half of April. The Federal
Reserve’s announcement that it will keep interest rates low for the foreseeable future helped to
lift thrift stocks in late-April. Thrift stocks lagged the broader stock market heading into mid-
May, as weak housing data continued to weigh on the sector. Most notably, home prices fell
3% in the first quarter of 2011, the steepest drop since 2008. Moody’s continued negative
outlook on the American banking system weighed on thrift stocks as well in mid-May. After
trading in a narrow range during the second half of May 2011, bank and thrift stocks led the
broader market lower in early-June as economic data suggested that the recovery was losing
momentum. A drop-off in home sales in April hurt the thrift sector as well. Thrift stocks edged
higher in mid-June, following a report that housing starts rose in May. Concerns about the
economic outlook depressed thrift stocks heading into late-June, which was followed by a late-
June and early-July rally. Thrift stocks participated in the rally led by bank stocks on news of
Bank of America’s mortgage-backed securities settlement and the Federal Reserve a higher-

than-expected interchange fee cap.

The thrift sector paralleled trends in the boarder stock at start of the third quarter of

2011, initially rallying on upbeat economic data showing an unexpected increase in June
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manufacturing activity followed by a pullback on the disappointing employment for June.
Second quarter earnings reports for thrifts were generally better compared to the year period,
which along with U.S. debt worries, provided for a narrow range for thrift stocks through mid-
July. Thrift stocks followed the broader market lower in-late July, which was largely related to
the ongoing debt stalemate in Washington. On August 5, 2011, the SNL Index for all publicly-
traded thrifts closed at 493.8, a decrease of 12.6% from one year ago and a decrease of 16.6%

year-to-date.

B. The New Issue Market

In addition to thrift stock market conditions in general, the new issue market for
converting thrifts is also an important consideration in determining the Company’s pro forma
market value. The new issue market is separate and distinct from the market for seasoned thrift
stocks in that the pricing ratios for converting issues are computed on a pro forma basis,
specifically: (1) the numerator and denominator are both impacted by the conversion offering
amount, unlike existing stock issues in which price change affects only the numerator; and (2)
the pro forma pricing ratio incorporates assumptions regarding source and use of proceeds,
effective tax rates, stock plan purchases, etc. which impact pro forma financials, whereas
pricing for existing issues are based on reported financials. The distinction between pricing of
converting and existing issues is perhaps no clearer than in the case of the price/book (“P/B”)
ratio in that the P/B ratio of a converting thrift will typically result in a discount to book value
whereas in the current market for existing thrifts the P/B ratio may reflect a premium to book
value. Therefore, it is appropriate to also consider the market for new issues, both at the time of

the conversion and in the aftermarket.

As shown in Table 4.1, three standard conversions and one second-step
conversions have been completed during the past three months. The recently completed
second-step conversion offering is the most relevant and included the transaction completed by
Naugatuck Valley Financial Corp. of Connecticut, which completed its second-step conversion
on June 30, 2011. In general, second-step conversions tend to be priced (and trade in the
aftermarket) at higher P/TB ratios than standard conversions. We believe investors take into
consideration the generally more leveraged pro forma balance sheets of second-step
companies, their track records as public companies prior to conversion, and their generally

higher pro forma ROE measures relative to standard conversions in pricing their common
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Table 4.1
Pricing Characteristics and After-Market Trends
Ri t Conversi pleted in Last 3 Months ~n
S
Institutional hformation Pre-Conversion Data Offering hnformation Contribution to Insider Purchases Pro Forma Data Post-IPO Pricing Trends m
Financlal Info, Asset Quum' Char, Found, | % Off incl. Fdn.omrg-r Shares Pricing Ratios(3)(6) Financial Charac. Closing Price: :
Excluding Foundation % of Benefit Flans fitial Fist After After
Conversion Equity/ | NPAs/ Res. Gross % %ol BExp/ Fublc Off, Recog. Stk |Mgmt&| D, Core Core Core PO | Trading % First % First % Thru % n
Institution Date ker Assets Assets | Assets  Cov. Proc.  Offer Md. Proc, [Form Exel Fdn. | ESOP Fans Option| Ois. | Yield | PTB PE PA |ROA TEA ROE | Prce Day  Chge |Week(4) Chge ]Month(S) Chge | 8/6/11  Chge i’;'
(SMB) (%) (%) (%) (M) (%) (%) (%) (%) (%) (%) (%) | (%)) (%) | (%) ) (%) | (%) (%) (%) ) (t)] (%) $) (%) ) (%) (0} (%)
-
Standard Conversions
F Bancorp, Inc. - IL* 7/8/11 ROQ-NASDAQ $ 408 9.15%| 1.04% 73%|$ 450 100% 132% 3.7%| /S 0%/7% 8.0% 40% 100%] 4.4%| 000%| 63.4% 22.4x 10.7%| 0.5% 17.0% 28%| $1000} $11.67 16.7%] $11.65 165%f $10.85 85%| $11.00 10.0% I
State hvestors Bancorp, hhc. - LA® 7111 SBC-NASDAQ $ 214 10.03%| 1.03% 75%|$ 291 100% 132% 3.9%| NA NA 8.0% 40% 10.0%| 6.8%| 0.00%| 633% 42.1x 122%| 0.3% 19.3% 1.5%| $1000 | $11.85 185%| $11.66 16.6%| $11.60 16.0%| $11.60 16.0% 0
FIrst Connecticut Bancorp, e, - CT 6/30/11 FBNK-NASDAQ | $ 1,455 6.60%| 1.49% 96%| $ 1719 100% 132% 20%| C/S  0%/4% 8.0% 40% 10.0% 1.2%| 0.00%| 729% 121.1x 11.2%| 0.1% 153% 06%} $10.00 | $11.08  10.8%| $11.18  11.6%] $11.11  11.1%[ $11.08 10.8%) D
Averages - Standard Conversions:| $ 693 8.88%| 1.18% 82%]§ 320 100% 132% 3.2%| NA. NA. 8.0% 4.0% 10.0%| 4.1%] 0.00%] 66.5% 61.9x 11.4%| 0.3% 17.2%  1.6%| $10.00 | $11.63  16.3%| $1149  14.9%] $1.19  10.9%} $11.23  123%
Medlans - Standard Conversions:] § 408 9.18%] 1.04% 76%|$ 480 100% 132% 3.7%| NA. NA. 8.0% 4.0% 10.0%| 44%| 0.00%] 63.4% 424x 11.2%] 0.3% 17.0%  1.5%] $10.00 [ $11.67  16.7%| $14.86  16.6%| $1L11  1.4%| $11.08  10.8%
Second Step Conversions
{Naugatuck Valley Fin, Corp., -CT* 6/30/11 NVSL-NASDAQ |$ 564 0.30%| 3.13% 30%§$ 334 60% 108% 5.4%|NA. NA, 6.0% 32% 7.9% 16%] 0.00%| 60.2% 3048 95%| 03% 13.7% 23%| $800| $7.00 -1.3%| $7.80 -25% $8.15 1.9%: $7.88  -1.8%|
Averages - All Conversions:| § 828  8.77%| 187% 71%] 8 898 80% 126% 3.8%| NA. NA. 7.8% 3.8% 98.8% 3.8%] 0.00%] 67.2% 64.0x 10.8%| 0.3% 18.3% 1.8%]| $8.50 | $10.863  11.2%| $10.67  10.6%| $10.43 94%] $10.38 8.8%
Medians - All Conversions:f § 487  9.20%| 1.27% 74%| $ 3.2 100% 132% 3.8%| NA. NA, 8.0% 4.0% 10.0% 3.0%| 000%| 663% 38.3x 10.8%| 0.3% 18.1%  1.5%| $10.00 | $11.38  13.8%| $1441  14.1%) $10.98 08%| $11.04  10.4%
Note: * - Appralsal performed by RP Financial; BOLD = RP Fin. Did the business plan, "NT" - Not Traded; "NA™ - Not Applicable, Not Avafiable; C/S-Cash/Stock.
(1) Non-OTS reguiated thrift. (5) Latest price if offering s more than one week but less than one month ok, {9) Former credit union,
(2) As a percent of MHC offering for MHC transactions. (8) Mutual hoding company pro forme data on full converelon basis.
(3) Does not take Into account the adoption of SOP 93-6. {7) Simultaneously completed acquisition of another financlal Instiution.
{4) Latest price if offering is less than one wesk old. (8) Simultaneously converted to a commerclal bank charter. August 5, 2011

ELVAI

SISATVNY NOLLVYNTVA




v,

gy

v

RP® Financial, LC. VALUATION ANALYSIS
V.14

stocks. Naugatuck Valley Financial Corp.’s second-step offering was completed between the
midpoint and maximum of the offering range, with a 60% offering raising gross proceeds of
$33.4 million. The closing pro forma price/tangible book value ratio of the second-step
conversion by Naugatuck Valley Financial Corp. was equal to 69.2% and the pro forma P/E

multiple was 30.48 times core earnings.

Shown in Table 4.2 are the current pricing ratios for the four companies that have
completed fully-converted offerings during the past three months, all of which are traded on
NASDAQ. The current average P/TB ratio of the publicly-traded recent conversions equaled

72.97%, based on closing stock prices as of August 5, 2011.

C. The Acquisition Market

Also considered in the valuation was the potential impact on Cheviot’s stock price of
recently completed and pending acquisitions of other thrift institutions operating in Ohio. As
shown in Exhibit V-4, there were five thrift acquisitions completed from the beginning of 2008
through August 5, 2011. Additionally, there were seven acquisitions of commercial banks in
Ohio over the corresponding timeframe. The recent acquisition activity may imply a certain
degree of acquisition speculation for the Company’s stock. To the extent that acquisition
speculation may impact the Company’s offering, we have largely taken this into account in
selecting companies for the Peer Group which operate in markets that have experienced a
comparable level of acquisition activity as the Company’s market and, thus, are subject to the
same type of acquisition speculation that may influence Cheviot's stock. However, since
converting thrifts are subject to a three-year regulatory moratorium from being acquired,
acquisition speculation in Cheviot’s stock would tend to be less compared to the stocks of the

Peer Group companies.
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Market Per Share Data s'
Capitalization Core Book Dividends(4) Financial Ct (6) [
Price/ Market 12Month  Value/ Pricing Ratios(3) Amount/ Payout Total Equity/ Tang B/  NPAs/ Reported Core :
Financial institution Share(1)  Value EPS(2)  Share PE PB PA P8 P/Core Share Yied  Ratio(S) Assets Assets Assets Assets ROA ROE ROA ROE o
) (SMl) ®) ©® x) (%) (%) (%) x) ) (%) %) (MY (%) (%) (%) (%) (%) (%) (%) E
Al Pubic Conpanies $10.44 $266.17 (30.04) $12.93 18.77x  80.14% 10.06% 87.57%  20.06x $0.21 187%  28.88% $2644 11.87% 1117% 3.74% 0.09% 1.55% 0.00% 0.67% -
State of OH $6.57 $115.54 ($0.55) $9.91 19.45x  65.93% 7.36% 71.56%  13.86x $0.16 146%  26.92% $2.279 9.83% 9.34% 453% -052% -2.62% -0.77% -520% h
Converted Last 3 Months (no MHC) p
Averages $10.39 $84.96 $0.26 $14,22 28.36x 7295% 11.90% 7297%  27.34x $0.03 0.38%  14.29% 8721 221% 2.20% 2.21% 0.33% 2.81% 0.290% 3.48%
Medians $11.04 $53.98 $0.25 $14.75 28.36x  71.57% 12.09% 71.57%  27.34x $0.00 0.00% 0.00% $521 0.00% 0.00% 1.86% 0.25% 281% 0.30% 3.48%
Converted Last 3 Months (no MHC)
FBNK  First Connecticut Bancorp of CT $11.08 $198.11 $0.08 $13.72 NM  80.76% 1235% 80.76% NM $0.00 0.00% 0.00% $1,604 0.00% 0.00% 2.36% 0.20% NV 0.09% N
IROQ  IF Bancorp, Inc, of L $11.00 $52.92 $0.45 $15.78 19.30x  69.71% 11.82% 69.71%  24.44x $0.00 0.00% 0.00% $448 0.00% 0.00% 1.36% 0.61% Y 0.48% NM
NVSL  Naugatuck Valey Fin. Corp. of CT $7.86 $55.04 $0.28 $11.57 3743x  67.93% 9.20% 67.99%  30.23x $0.12 1.53%  57.14% $583 8.83% 8.81% 4.32% 0.25% 281% 0.31% 3.48%
SBC State Investors Bancorp of LA $11.60 $33.76 $0.24 $15.80 NM  7342% 14.13% 73.42% Nv $0.00 0.60% 0.00% $239 0.00% 0.00% 1.03% 0.24% Nv 0.29% Nv
(1) Average of Hgh/Low or Bid/Ask price per share,
(2) EPS (estimate core basis) is based on actual traiing 12 month data, adjusted to onit non-operating iters on a tax-effected basis.
(3) P/E= Price to earnings; P/B = Price to book; P/A = Price to assets; P/TB = Price to tangible book value; and P/Core = Price to core earnings.
(4) Indicated 12 month dividend, based on last quarterly dividend declared,
(5) Indicated 12 month dividend as a percent of traiing 12 month estimated core earnings.
(6) ROA (return on assets) and ROE (return on equity) are indicated ratios based on traiing 12 month common earnings and average comon equity and total assets balances.
(7) Excludes fromaverages and medians those companies the subject of actual or rumored acquisition activities or unusual operating characteristics.
Source: SNL Financial, LC. and RP® Financial, LC. calculations. The information provided in this report has been obtained fromsources w e believe are reliable, but we cannot the or ¥ of such information.

Copyright (c) 2011 by RP® Financial, L.C.
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D. Trading in Cheviot's Stock

Since Cheviot's minority stock currently trades under the symbol “NVSL” on
NASDAQ, RP Financial also considered the recent trading activity in the valuation analysis.
Cheviot had a total of 8,864,908 shares issued and outstanding at August 5, 2011, of which
3,409,595 shares were held by public shareholders and traded as public securities. The
Company’s stock has had a 52 week trading range of $8.01 to $9.49 per share and its closing
price on August 5, 2011 was $8.45 for an implied market value of $74.9 million.

There are significant differences between the Company’s minority stock (currently
being traded) and the conversion stock that will be issued by the Company. Such differences
include different liquidity characteristics, a different return on equity for the conversion stock, the
stock is currently traded based on speculation of a range of exchange ratios and dividend
payments, if any, will be made on all shares outstanding. Since the pro forma impact has not
been publicly disseminated to date, it is appropriate to discount the current trading level. As the

pro forma impact is made known publicly, the trading level will become more informative.

k % % * % % k% %k k * %

In determining our valuation adjustment for marketing of the issue, we considered trends
in both the overall thrift market, the new issue market including the new issue market for
second-step conversions, the acquisiti'on market and recent trading activity in the Company’s
minority stock. Taking these factors and trends into account, RP Financial concluded that a
slight downward adjustment was appropriate in the valuation analysis for purposes of marketing

of the issue.

8. Management

The Company’s management team appears to have experience and expertise in all of
the key areas of the Company’s operations. Exhibit IV-5 provides summary resumes of the
Company’s Board of Directors and senior management. The financial characteristics of the
Company suggest that the Board and senior management have been effective in implementing
an operating strategy that can be well managed by the Company’s present organizational
structure. The Company currently does not have any senior management positions that are

vacant.
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Overall, the returns, equity positions and other operating measures of the Peer Group
companies are indicative of well-managed financial institutions, which have Boards and
management teams that have been effective in implementing competitive operating strategies.
Therefore, on balance, we concluded no valuation adjustment relative to the Peer Group was

appropriate for this factor.

9. Effect of Government Regulation and Regulatory Reform

In summary, as a fully-converted regulated institution, Cheviot will operate in
substantially the same regulatory environment as the Peer Group members -- all of whom are
adequately capitalized institutions and are operating with no apparent restrictions. Exhibit V-6
reflects the Company’s pro forma regulatory capital ratios. On balance, no adjustment has been
applied for the effect of government regulation and regulatory reform.

Summary of Adjustments

Overall, based on the factors discussed above, we concluded that the Company’s pro
forma market value should reflect the following valuation adjustments relative to the Peer

Group:
Key Valuation Parameters: Valuation Adjustment
Financial Condition Slight Upward
Profitability, Growth and Viability of Earnings Slight Upward
Asset Growth Slight Upward
Primary Market Area No Adjustment
Dividends No Adjustment
Liquidity of the Shares Slight Upward
Marketing of the Issue Slight Downward
Management No Adjustment
Effect of Govt. Regulations and Regulatory Reform ’ No Adjustment

Valuation Approaches

In applying the accepted valuation methodology originally promulgated by the OTS and
remain in effect through its successor agency (Office of the Comptroller of the Currency) and
which are relied upon by the Federal Reserve Board (“FRB”) i.e., the pro forma market value
approach, we considered the three key pricing ratios in valuing the Company’s to-be-issued
stock -- pricefearnings (“P/E”), price/lbook (“P/B”), and price/assets (“P/A”) approaches -- all
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performed on a pro forma basis including the effects of the stock proceeds. In computing the
pro forma impact of the conversion and the related pricing ratios, we have incorporated the
valuation parameters disclosed in the Company’s prospectus for reinvestment rate, effective tax

rate, stock benefit plan assumptions and expenses (summarized in Exhibits IV-7 and [V-8).

In our estimate of value, we assessed the relationship of the pro forma pricing ratios

relative to the Peer Group and recent conversion offerings.

RP Financial’s valuation placed an emphasis on the following:

e PIE Approach. The P/E approach is generally the best indicator of long-term
value for a stock and we have given it the most significant weight among the
valuation approaches. Given certain similarities between the Company’s and
the Peer Group’s earnings composition and overall financial condition, the
P/E approach was carefully considered in this valuation. At the same time,
recognizing that (1) the earnings multiples will be evaluated on a pro forma
basis for the Company; and (2) the Peer Group companies have had the
opportunity to realize the benefit of reinvesting and leveraging the offering
proceeds, we also gave weight to the other valuation approaches.

e P/B Approach. P/B ratios have generally served as a useful benchmark in
the valuation of thrift stocks, particularly in the context of a conversion
offering, as the earnings approach involves assumptions regarding the use of
proceeds. RP Financial considered the P/B approach to be a valuable
indicator of pro forma value, taking into account the pricing ratios’ under the
P/E and P/A approaches. We have also modified the P/B approach to
exclude the impact of intangible assets (i.e., price/tangible book value or
“P/TB"), in that the investment community frequently makes this adjustment in
its evaluation of this pricing approach.

e PJ/A Approach. P/A ratios are generally a less reliable indicator of market
value, as investors typically assign less weight to assets and attribute greater
weight to book value and earnings. Furthermore, this approach as set forth in
the regulatory valuation guidelines does not take into account the amount of
stock purchases funded by deposit withdrawals, thus understating the pro
forma PJ/A ratio. At the same time, the P/A ratio is an indicator of franchise
value, and, in the case of highly capitalized institutions, high P/A ratios may
limit the investment community’s willingness to pay market multiples for
earnings or book value when ROE is expected to be low.

e Trading of Cheviot's stock. Converting institutions generally do not have
stock outstanding. Cheviot, however, has public shares outstanding due to
the mutual holding company form of ownership. Since Cheviot is currently
traded on NASDAQ, it is an indicator of investor interest in the Company’s
conversion stock and therefore received some weight in our valuation. Based
on the August 5, 2011, stock price of $8.45 per share and the 8,864,908
shares of Cheviot stock outstanding, the Company’s implied market value of
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$74.9 million was considered in the valuation process. However, since the
conversion stock will have different characteristics than the minority shares,
and since pro forma information has not been publicly disseminated to date,
the current trading price of Cheviot's stock was somewhat discounted herein
but will become more important towards the closing of the offering.

The Company has adopted Statement of Position (“SOP”) 93-6, which causes earnings
per share computations to be based on shares issued and outstanding excluding unreleased
ESOP shares. For purposes of preparing the pro forma pricing analyses, we have reflected all
shares issued in the offering, including all ESOP shares, to capture the full dilutive impact,
particularly since the ESOP shares are economically dilutive, receive dividends and can be
voted. However, we did consider the impact of the adoption of SOP 93-6 in the valuation.

In preparing the pro forma pricing analysis we have taken into account the pro forma
impact of the MHC net assets that will be consolidated with the Company. At June 30, 2011,
the MHC had unconsolidated net assets of $48 thousand. These entries have been added to
the Company’s June 30, 2011, reported financial information to reflect the consolidation of the

MHC into the Company’s operations.

Based on the application of the three valuation approaches, taking into consideration the
valuation adjustments discussed above, RP Financial concluded that as of August 5, 2011, the
aggregate pro forma market value of Cheviot's conversion stock equaled $71,500,200 at the
midpoint, equal to 8,937,525 shares at $8.00 per share. The $8.00 per share price was
determined by the Cheviot’s Board. The midpoint and resulting valuation range is based on the
sale of a 61.5% ownership interest to the public, which provides for a $44,000,000 public
offering at the midpoint value.

1. Price-to-Earnings (“P/E”). The application of the P/E valuation method requires

calculating the Company’s pro forma market value by applying a valuation P/E multiple to the
pro forma earnings base. In applying this technique, we considered both reported earnings and
a recurring earnings base, that is, earnings adjusted to exclude any one-time non-operating
items, plus the estimated after-tax earnings benefit of the reinvestment of the net proceeds.
The Company’s reported earnings equaled $2.352 million for the twelve months ended June 30,
2011. In evaluating the Company’s core earnings, there were no significant non-operating
income and expenses in the trailing twelve month earnings (Note: see Exhibit IV-9 for the
adjustments applied to the Peer Group's earnings in the calculation of core earnings). While the
Company expects to realize earnings benefits from the Acquisition, these benefits are difficult to
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quantify precisely and have been treated as an upward valuation adjustment to the Company’s

value in relation to the Peer Group.

Based on the Company’s reported and estimated core earnings, and incorporating the
impact of the pro forma assumptions discussed previously, the Company’s pro forma reported
and core P/E multiples at the $71.5 million midpoint value both equaled 31.56 times, indicating
premiums of 109.7% and 67.2%, relative to the Peer Group’s average reported and core
earnings multiples of 15.05 times and 18.88 times, respectively (see Table 4.3). In comparison
to the Peer Group’s median reported and core earnings multiples of 12.41 times and 16.63
times, respectively, the Company’s pro forma reported and core P/E multiples at the midpoint
value indicated premiums of 154.3% and 89.8%, respectively. The Company’'s pro forma
reported and core P/E ratios at the minimum and the supermaximum equaled 26.70 times and

42 .16 times, respectively.

Importantly, we consider it appropriate that the Company’s earnings multiple reflect a
comparative premium in view of the cumulative valuation adjustments and the earnings impact
of the Acquisition which has not been fully reflected in trailing twelve month earnings and which

may be enhanced over time as a result of the realization of anticipated merger synergies.

2. Price-to-Book (“P/B”). The application of the P/B valuation method requires

calculating the Company’s pro forma market value by applying a valuation P/B ratio, as derived
from the Peer Group’s P/B ratio, to the Company’s pro forma book value. Based on the $71.5
million midpoint valuation, the Company’s pro forma P/B and P/TB ratios equaled 65.36% and
73.06%, respectively. In comparison to the average P/B and P/TB ratios for the Peer Group of
74.98% and 80.20%, the Company’s ratios reflected a discount of 12.8% on a P/B basis and a
discount of 8.9% on a P/TB basis. In comparison to the Peer Group’s median P/B and P/TB
ratios of 67.44% and 78.41%, respectively, the Company’s pro forma P/B and P/TB ratios at the
midpoint value reflected discounts of 3.1% and 6.8%, respectively. At the top of the super
range, the Company’s P/B and P/TB ratios equaled 77.44% and 85.47%, respectively, which
were at a premium to the Peer Group averages and medians. RP Financial considered the
modest discounts at the midpoint to be reasonable, notwithstanding the premiums under the
earnings approach based on trailing twelve month earnings in view of a number of factors
including the Company’s earnings growth potential, post-conversion market capitalization and

liquidity of the stock among other factors.
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3. Price-to-Assets (“P/A”). The P/A valuation methodology determines market value

by applying a valuation P/A ratio to the Company’s pro forma asset base, conservatively
assuming no deposit withdrawals are made to fund stock purchases. In all likelihood there will
be deposit withdrawals, which results in understating the pro forma P/A ratio which is computed
herein. At the $71.5 million midpoint of the valuation range, the Company’s value equaled
11.26% of pro forma assets. Comparatively, the Peer Group companies exhibited an average
P/A ratio of 6.91%, which implies a premium of 63.0% has been applied to the Company’s pro
forma P/A ratio. In comparison to the Peer Group’s median P/A ratio of 6.55%, the Company’s

pro forma P/A ratio at the midpoint value reflects a premium of 71.9%.

Comparison to Recent Offerings

As indicated at the beginning of this section, RP Financial's analysis of recent
conversion offering pricing characteristics at closing and in the aftermarket has been limited to a
“technical” analysis and, thus, the pricing characteristics of recent conversion offerings cannot
be a primary determinate of value. Particular focus was placed on the P/TB approach in this
analysis, since the P/E multiples do not reflect the actual impact of reinvestment and the source
of the stock proceeds (i.e., external funds vs. deposit withdrawals). As discussed previously,
one second-step conversions has been completed within the past three months and closed at a
pro forma price/tangible book ratio of 69.2% (see Table 4.2) and closed 2.5% below its offering
after the first week of trading. In comparison, the Company’s pro forma price/tangible book ratio
at the appraised midpoint value equaled 73.06% and reflects a premium relative to the closing
price of Naugatuck Valley Financial Corp. of 5.6%. In relation to all recent conversion
transactions (three standard conversions and one second-step transaction) which closed at an
average P/TB ratio of 67.2%, the Company’s pro forma P/TB ratio at the midpoint was at an

8.7% premium.

Valuation Conclusion

Based on the foregoing, it is our opinion that, as of August 5, 2011, the estimated
aggregate pro forma valuation of the shares of the Company to be issued and outstanding at
the end of the conversion offering — including (1) newly-issued shares representing the MHC'’s
current ownership interest in the Company and (2) exchange shares issued to existing public
shareholders of the Company - was $71,500,200 at the midpoint, equal to 8,937,525 shares at a
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per share value of $8.00. The resulting range of value and pro forma shares, all based on $8.00
per share, are as follows: $60,775,168 or 7,596,896 shares at the minimum; $82,225,224, or
10,278,153 shares at the maximum; and $94,559,008 or 11,819,876 shares, at the

supermaximum (also known as “maximum, as adjusted”).

Based on this valuation and taking into account the ownership interest represented by
the shares owned by the MHC, the midpoint of the offering range is $44,000,000, equal fo
5,500,000 shares at $8.00 per share. The resulting offering range and offering shares, all
based on $8.00 per share, are as follows: $37,400,000, or 4,675,000 shares, at the minimum;
$50,600,000 or 6,325,000 shares at the maximum; and $58,190,000 or 7,273,750 shares, at the
supermaximum. A schedule reflecting a distribution of the shares at each point in the range is
reflected in the schedule below. The pro forma valuation calculations relative to the Peer Group
are shown in Table 4.3 and are detailed in Exhibit 1V-7 and Exhibit IV-8.

Exchange Shares

Offering Issued to the Exchange

Total Shares Shares Public Shareholders Ratio
Shares (x)
Super Maximum 11,819,876 7,273,750 4,546,126 1.3333
Maximum 10,278,153 6,325,000 3,953,153 1.1594
Midpoint 8,937,525 5,500,000 3,437,525 1.0082
Minimum 7,596,896 4,675,000 2,921,896 0.8570
Distribution of Shares
Super Maximum 100.00% 61.54% 38.46%
Maximum 100.00% 61.54% 38.46%
Midpoint 100.00% 61.54% 38.46%
Minimum 100.00% 61.54% 38.46%
Aggregate Market Value(1)
Super Maximum $94,559,008 $58,190,000 $36,369,008
Maximum $82,225,224 $50,600,000 $31,625,224
Midpoint $71,500,200 $44,000,000 $27,500,200
Minimum $60,775,168 $37,400,000 $23,375,168

(1) Based on offering price of $8.00 per share.
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Establishment of the Exchange Ratio

FRB regulations provide that in a conversion of a mutual holding company, the minority
stockholders are entitled to exchange the public shares for newly issued shares in the fully
converted company. The Board of Directors of Cheviot has independently determined the
exchange ratio, which has been designed to preserve the current aggregate percentage
ownership in the Company held by the public shareholders. The exchange ratio to be received
by the existing minority shareholders of the Company will be determined at the end of the
offering, based on the total number of shares sold in the subscription and syndicated offerings

and the final appraisal.

Based on the valuation conclusion herein, the resulting offering value and the $8.00 per
share offering price, the indicated exchange ratio at the midpoint is 1.0082 shares of the
Company for every one public share held by public shareholders. Furthermore, based on the
offering range of value, the indicated exchange ratio is 0.8570 at the minimum, 1.1594 at the
maximum and 1.333 at the supermaximum. RP Financial expresses no opinion on the
proposed exchange of newly issued Company shares for the shares held by the public

stockholders or on the proposed exchange ratio.
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Table 4.3 :
Public Market Pricing 1)
Cheviot, MHC and the Comparables =
As of August 6, 2011 ()
Sy
o
-
Market Per Share Data -~
Capitalization Core Book Dividends (4) Financial Ch (6) 0
Price/  Market 12 Month Value/ Pricing Ratios(3) Amount/ Payout Total Equity/ Tang Eq/ NPAs/ Reported Core Exchange Offering »
Share(1) Value EPS(2) Share PIE P/B PIA P/TB  PiCore Share  Yield Ratlo5) Assets Assets Assets Assets ROA ROE ROA ROE Ratio Size
. ® ($Mif) ® ®) ) (%) (%) (%) ) [£)] (%) (%) ($Mi) (%) (%) (%) (%) (%) (%) (%) x) ($Mily
Cheviot, MHC
Supemange $8.00 $04.56 $0.19 $10.33  42.16x 77.44% 14.80% 85.47% 42.16x $0.32  4.00% 168.64% $648 18.85% 17.38% 2.14% 0.35% 1.84% 0.35% 1.84% 1.3333x $58.19
Maximum $8.00 $82.23 $0.22  $11.22 36.46x 71.30% 12.83% 79.21%  36.46x $0.32  4.00% 145.85% $641 17.08% 16.49%  2.16% 0.35% 1.86% 0.35% 1.06% 1.1504x  $50.80
Midpoint $8.00 $71.50 $0.25 $12.24 31.56x 65.36% 11.26% 73.06%  31.56x $0.32 4.00% 126.23% $635 17.22% 15.70% 2.18% 0.36% 2,07% 0.36% 2.07% 1.0082x $44.00
Minimum $8.00 $60.78 $0.30 $13.82 26.70x 5B.74% 9.66% 66.06%  26.70x $0.32  4.00% 106.80% $628 16.45% 14.88% 2.20% 0.36% 2.20% 0.36% 2.20% 0.8570x $37.40
All Non-MHC Public Companies (7) .
Awerages $10.86 $208.28 ($0.08) $13.94 17.57x 75.40% 9.34% 82.51%  19.90x $0.22  1.80% 28.87% $2,812 11.62% 10.84%  3.53% 0.07% 1.53% -0.04% 0.55%
Medians $11.26 $63.92 $0.33 $13.71 15.35x 78.56% B8.46% 80.61% 17.20x $0.18  1.48% 0.00% $941 11.32% 9.88% 2.35% 0.41% 3.52% 0.31% 3.19%
All Non-MHC State of OH(T)
Averages $5.93 $38.20 (80.73) $10.81 13.68x 46.42% 3.99% 50.49%  13.86x $0.13 1.07% 26.92% $1,288 8.83% 8.33% 4.94% -0.73% <3.92%  -1.03% -7.28%
Medians $1.52 $24,39 ($0.58) $10.76 1.12x  52.41% 5.02% 52.41%  13.86x $0.00  0.00% 0.00% $777 B8.89% B837% 4.27% -1.10% -4.57% -1.52% -8.56%
Comparable Group Awerages
Awverages $11.46 $44.59 $0.87 $15.20 15.05x 74.98% 6.91% 80.20%  18.88x $0.40 3.61% 42.82% $717 ©.87% 9.36% 268% 0.54% 5.50% 0.40% 4.01%
Medians $9.88 $49.78 $0.70 $14.18 12.41x 67.44% 6.55% 78.41%  16.63x $0.32  4.05% 49.35% $512 0.39% 8.94% 2.35% 0.60% 5.77% 0.46% 3.85%
Comparable Group
FFDF FFD Financial Corp of Dover OH $15.00 $15.18 $0.83 $18.50 10.56x 81.08% 7.21% 81.08%  16.13x $0.68  4.53% 47.89% $211 8.88% 8.89% 1.48% 0.70% 7.79% 0.46% 5.10%
FCAP First Capital, Inc. of IN $17.86 $49,78 $1.18  $17.31 13.23x 103.18% 11.08% 116.35%  15.14x $0.76  4.26% 56.30% $449 10.76% 9.67% 1.88% 0.83% 7.84% 0.72% 6.85%
FCLF First Clover Leaf Fin Cp of IL $6.65 $62.42 $0.38  $0.80 13.85x 67.24% 9.10% 80.02%  17.50x $0.24 3.61% 50.00% $576 13.54% 11.63% 2.48% 0.66% 4.87% 0.52% 3.85%
FSFG First Savings Fin. Grp. of IN $15.83 $37.44 $1.64 $23.66 12.18x 66.91% 7.31% 78.41% 9.65x $0.00  0.00% 0.00% $512 10.93% 90.48% 1.71% 0.61% 5.64% 0.77% 7.11%
HFFC HF Financial Corp. of SD $9.88 $68.90 $0.25 $13.70 17.86x 72.12% 5.71% 75.58%  39.52x $0.45  4.55% NM 81,181 7.981% 7.58% 3.36% 0.31% 4.07% 0.14% 1.85%
HFBC HopFed Bancorp, Inc. of KY $7.91 $58.03 ($0.13) $12.28 32.98x 64.36% 5.40% ©64.84% NM $0.32  4.05% NM  $1,062 10.08% 10.02% 2.11% 0.16% 1.65% -0.09% -0.88%
JXSB Jacksonwlie Bancorp Inc of IL $12.80 $24.67 $0.90 $18.98 10.76x 67.44% 8.01% 72.80%  14.22x $0.30 2.34% 25.21% $308 11.88% 11.09% 1.34% 0.76% 7.13% 0.58% 5.40%
MFSF MutualFirst Fin. Inc. of IN $8.45 $59.04 $0.31 $14.18 21.67x 59.58% 4.08% 62.22%  27.26x $0.24  2.84% 61.54% $1,447 90.05% 8.78% 2.67% 0.18% 2.06% 0.15% 1.64%
PULB Pulaski Fin Cp of St. Louis MO $6.85 $75.27 $0.40 $7.95 8.90x 86.16% 5.63% 90.37% 17.13x $0.38  5.55% 40.35%  $1,331 8.87% 858% 561% 0.60% 7.30% 0.31% 3.70%
RIVR  River Valley Bancorp of IN $16.75 $25.36 $0.81 $18.02 12.41x  92.95% ©6.55% ©3.21%  20.68x $0.84 5.01% 62.22% $387 8.34% 8.32% 4.53% 0.53% 6.40% 0.32% 3.84%

WAYN Wayne Savings Bancshares of OH $8.12 $24.39 $0.70 $12.74 11.12x  63.74% 5.98% 67.27% 11.60x $0.24  2.06% 32.88% $408 0.38% 8.04% 2.35% 0.54% 577%  0.52% 5.53%

(1) Awerage of High/Low or Bid/Ask price per share.

(2) EPS (estimate core basis) is based on actual trailing 12 month data, adjusted to omit non-operating items on a tax-effected basis, and is shown on a pro forma basis where appropriate.
(3) P/E = Price to eamings; P/B = Price to book; P/A = Price to assets; P/TB = Price to tangible book value; and P/Core = Price to core eamings.

(4) Indicated 12 month dividend, based on last quarterly dividend declared.

(5) Indicated 12 month dividend as a percent of trailing 12 month estimated core eamings.

() ROA (retum on assets) and ROE (return on equity) are indicated ratios based on trailing 12 month common earnings and average common equity and total assets balances.

(7) Excludes from ges and med| those ies the subject of actual or rumored acquisition activities or unusual operating characteristics.

Source: SNL Financial, LC. and RP? Fi ial, LC. The provided in this table has been obtained from sources we believe are reliable, but we cannot g the or of such i

Copyright (c) 2011 by RP® Financial, LC.
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Exhibit I-2
Cheviot Financial Corp.
Key Operating Ratios



Selected Financial Ratios and Other
Data: (1)

Performance Ratios:

Return on average assets ............ccoceeeniiinne
Return on average equity......... .
Average equity to average assets ................

Other Financial Ratios:
Net interest margin (2) .......cooeeueeeccaccnnniens
Average interest-earning assets to
average interest-bearing liabilities.............
Total general, administrative and other
expenses to average total assets...............
Efficiency ratio (3) ..cccoeuvveceniccirinieciniennn.
Dividend payout ratio — per share basis

Dividend payout ratio — net income

BASIS (4) ..o
Equity to total assets at end of period ............
Interest rate spread (2)......c..coooereecivcrnnecns
Tangible common equity to tangible

Asset Quality Ratios:
Non-performing loans as a percent of

total 10ans (5) ...coeeereiciceeeceeeene
Non-performing assets as a percent of

t0tal @SSetS (5) ..veveueeerrrrreeceecicceineeiaas
Allowance for loan losses as a percent

of total 10ans .......ccooeeeiccivcniieeee
Allowance for loan losses as a percent

of non-performing assets...............cccccce....
Allowance for loan losses as a percent

of total originated Joans (6) ............ccce.......
Allowance for loan losses as a percent

of originated non-performing assets
Net charge-offs to average loans

Regulatory Capital Ratios (Bank
Only):

Tangible capital .....

Core capital

Risk-based capital..........cccccccoovirrimiiimieeniennn.

Number of:
Banking offices.........ccoooeoivinmierimieieece

Exhibit 1-2

Cheviot Financial Corp.

Key Operating Ratios

At or For the Six Months Ended

June 30, At or For the Years Ended December 31,

2011 2010 2010 2009 2008 2007 2006
0.58% 0.62% 0.56% 0.32% 0.43% 0.29% 0.56%
4.14 311 2.82 1.60 2.09 1.33 2.32

13.96 19.89 19.99 20.26 20.75 22.16 2421
324 3.39 333 3.10 311 2.78 3.03
106.21 120.77 119.68 120.80 122.59 124.51 128.42
2.61 2.33 243 240 228 2.34 2.24
77.16 69.27 70.79 76.08 73.55 83.37 73.07
141.18 183.33 191.30 307.69 225.00 320.00 155.56
54.55 66.67 72.13 58.82 81.82 118.52 62.22
11.95 19.98 19.39 20.11 20.55 21.29 23.31
3.17 3.07 3.04 2.67 2.49 2.00 227
9.64 16.01 16.16 15.97 16.85 16.75 16.61
2.49 1.12 2.15 0.99 0.69 026 0.12
2.32 127 1.93 1.31 0.88 0.40 0.09
0.34 045 0.55 041 0.26 0.24 0.35
10.10 2491 18.10 22.82 24.36 46.39 296.44
0.64 0.45 0.55 041 0.26 0.24 0.35
18.38 2491 18.10 22.82 24.36 46.39 296.44

0.01 0.03 0.14 0.21 0.22 0.14 —
9.83 16.45 16.24 16.24 16.84 16.75 16.60
9.83 16.45 16.24 16.24 16.84 16.75 16.60
17.76 33.97 34.92 32.39 32.53 32.67 33.29
12 6 6 6 6 6 6

(1) With the exception of end of period ratios, all ratios are based on average monthly balances during the periods. Certain ratios for the six months ended
June 30, 2011 and 2010 have been annualized, as appropriate.
(2) Net interest margin represents net interest income as a percentage of average interest-earning assets. Interest rate spread represents the difference between

the weighted-average yield on interest-earning assets and the weighted-average rate on interest-bearing liabilities.

(3) Efficiency ratio represents the ratio of general, administrative and other expenses divided by the sum of net interest income and total other income.

(4) Per share dividend payout ratio is calculated by dividing dividends declared per share by earnings per share. Net income dividend payout ratio is

calculated as total dividends paid to minority shareholders by total net income. The following table sets forth total cash dividends paid to minority

shareholders and waived by Cheviot Mutual Holding Company for the relevant periods.
(5) Non-performing loans consist of non-accrual loans and accruing loans greater than 90 days delinquent, while non-performing assets consist of non-

performing loans and real estate acquired through foreclosure. Includes non-performing loans and non-performing assets acquired from First Franklin

Corporation.

(6) Ratios exclude the effects of loans and non-performing assets acquired from First Franklin Corporation, as such purchased loans and assets are recorded at

fair value at the time of acquisition, and without the related allowance for loan losses as reflected on the target entity’s financial statements.

Source: Cheviot Financial Corp.’s prospectus
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Cheviot Financial Corp.
Investment Portfolio Composition
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Exhibit I-3
Cheviot Financial Corp.
Investment Portfolio Composition

At June 30, 2011
Change in Interest
(I:;::,S)I&E:: 1;]::) ocll':tii Net Portfolio Value (3) Net Portfolio Value as % of PV of Assets (4)
Rates) (1) $ Amount $ Change % Change NPV Ratio (5) Change
(In thousands)
+300 bp $ 75,701 $ (16,097) (17.5)% 12.72% (191)bp
+200 bp 84,684 (7,114) (1.7 13.90 (73)
+100 bp 90,306 (1,492) (1.6) 14.56 (@]
Obp 91,798 — —_— 14.63 —
-100 bp 90,593 (1,205) (1.3) 14.35 (28)
-200 bp (2) — —_ — —_ —_
At December 31, 2010
Change in Interest
(E;lt:,,s) lag: : lgli‘:]l: :i Net Portfolio Value (3) Net Portfolio Value as % of PV of Assets (4)
Rates) (1) $ Amount $ Change % Change NPV Ratio (5) Change
(In thousands)
+300 bp $ 46,083 $ (26,275) (36.3)% 13.52% (584) bp
+200 bp 56,788 (15,570) (21.5) 16.06 (330)
+100 bp 66,217 (6,141) (8.5) 18.13 (123)
Obp 72,358 —_— — 19.36 —
-100 bp 75,593 3,235 45 19.94 58
-200 bp (2) — — — — —
At December 31, 2009
Change in Interest
< is Poi
gg;?;&g::‘;h ooclll:'; Net Portfolio Value (3) Net Portfolio Value as % of PV of Assets (4)
Rates) (1) $ Amount $ Change % Change NPV Ratio (5) Change
(In thousands)
+300 bp $ 46,959 $ (20,354) (30.2)% 14.44% (462) bp
+200 bp 55,227 (12,086) (18.0) 16.44 (262)
+100 bp 62,446 (4,867) (72) 18.07 99)
Obp 67,313 — — 19.06 —
-100 bp 69,839 2,526 38 19.48 42
-200 bp (2) } — — — — —
(1) Assumes an instantaneous uniform change in interest rates at all maturities.
(2) Not meaningful because some market rates would compute at a rate less than zero.
(3) Net portfolio value represents the discounted present vatue of the difference between incoming cash flows on interest-earning and other assets and

@
®)

outgoing cash flows on interest-bearing liabilities.
Present value of assets represents the discounted present value of incoming cash flows on interest-earning assets.
NPV Ratio represents the net portfolio value divided by the present value of assets.

Source: Cheviot Financial Corp.’s prospectus
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Yields and Costs
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Exhibit I-4
Cheviot Financial Corp.
Yields and Costs

At June 30, For the Six Months Ended June 30,
2011 2011 2010
Average Average Average Average
Yield/ Outstanding Yield/ Rate Outstanding Yield/ Rate
Rate Balance Interest (5) Balance Interest *)
(Dollars in thousands)
Assets:
Interest-earning assets:
Loans receivable, net (1).................... 5.29% $ 335,698 $ 17,706 527% $ 244122 $ 13,826 5.66%
Mortgage-backed securities ............... 2.61 11,389 274 241 10,153 324 3.19
Investment securiti€s................cccceue. 2.18 94,075 2,066 2.20 64,512 1,696 2.63
Interest-earning deposits and
other (2) 0.80 10.620 274 2.58 5.837 154 2.64
Total interest-earning asse 4.00 451,782 20,320 4.50 324,624 16,000 4.93
Total non-interest-earning assets............. 51,618 24516
Total aSSets........ccooeuvvrireiicieninnnnns $ 503,400 $ 349,140
Liabilities and Shareholders’ Equity:
Interest-bearing liabilities:
DEPOSILS ... 1.43 $ 387,257 4,434 1.14 $ 231,886 3,568 1.54
FHLB advances . 3.94 38.458 1.230 3.20 36.908 1.436 3.89
Total interest-bearing liabilities..... 1.77 425,715 5,664 1.33 268,794 5,004 1.86
Total non-interest-bearing liabilities ...... 7.407 10919
Total liabilities ............ccoooecerrunnane. 433,122 279,713
Shareholders’ equity ..............ccoecemerennes 70,278 69.427
Total liabilities and shareholders’
EQUILY v $ 503,400 $ 349,140
Net interest iNCOME..........ccocovvevcruccnnnnes $ 14,656 $ 1099
Interest rate spread (3) ........cocoeviviecnen 3.17% 3.07%
Net interest margin (4)........cccoevvvvcecnnenn 324% 3.39%
Average interest-earning assets to average
interest-bearing liabilities................... _106.12% 120.77%

Source: Cheviot Financial Corp.’s prospectus




Exhibit I-4 (continued)
Cheviot Financial Corp.
Yields and Costs

For the Years Ended December 31,

2010 2009 2008
Average Average Average Average Average Average
Outstanding Yield/ Outstanding Yield/ Outstanding Yield/
Balance Interest Rate Balance Interest Rate Balance Interest Rate
(Dollars in thousands)
Assets:
Interest-earning assets:
Loans receivable, net (1).........cccc...... $ 240,224 $ 13,285 553% § 253,302 § 14,643 578% $ 260,708 $ 15,436 5.92%
Mortgage-backed securities . 9,871 289 2.93 11,080 437 3.94 8,505 464 5.46
Investment securities................ccccc..... 67,633 1,714 2.53 42,562 1,197 2.81 35,488 2,074 5.84
Interest-earning deposits and other (2) 5237 150 2.86 12,103 196 1.62 4.507 84 1.86
Total interest-earning assets ........... 322,965 15,438 4.78 319,047 16,473 5.16 309,208 18,058 5.84
Total non-interest-earning assets............. 28.312 19.786 17,289
Total assets............cccoverurreuinennecans $ 351,277 $ 338833 $ 326497
Liabilities and Shareholders’ Equity:
Interest-bearing liabilities:
Deposits 236,704 3,435 1.45 $ 224,324 4,844 2.16 $ 212,963 6,727 3.16
FHLB advances 33.152 1.263 3.81 39.783 1.741 438 39.257 1.718 4.38
Total interest-bearing liabilities...... 269,856 4,698 1.74 264,107 6,585 2.49 252,220 8,445 3.35
Total non-interest-bearing liabilities ....... 11.208 6.069 6.535
Total liabilities ..........c.coecerrreunnnee 281,064 270,176 258,755
Shareholders’ equity ...........ccocooecuernerenn. 70213 68.657 67.742
Total liabilities and shareholders’
EQUILY oo $ 351277 $ 338833 $ 326,497
Net interest inCOME ...........cceueeerevcuriecrnni $ 10740 $§ 0888 $§ 9613
Interest rate spread (3) ........cccocovuirnnnenne __3.04% 2.67% 2.49%
Net interest margin (4).........ccccoeeeecuveecn _333% 3.10% 3.11%
Average interest-earning assets to
average interest-bearing liabilities ...... _119.68% _120.80% —122.59%

(1) Includes nonaccruing loans. Interest income on loans receivable, net includes amortized loan origination fees.

(2) Includes interest-earning demand deposits, other interest-earning deposits and Federal Home Loan Bank stock.
(3) Interest rate spread represents the difference between the weighted-average yield on interest-earning assets and the weighted-average rate on

interest-bearing liabilities.

(4) Net interest margin is net interest income divided by average interest-earning assets.
(5) Yields and rates for the six months ended June 30, 2011 and 2010 are annualized.

Source: Cheviot Financial Corp.’s prospectus
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Exhibit I-5
Cheviot Financial Corp.

Loan Loss Allowan

At or For the Six Months

ce Activity

Ended June 30, At or For the Year Ended December 31,
2011 2010 2010 2009 2008 2007 2006
(Dellars in thousands)

Balance at beginning of period ...........cccoouu.... $ 1,242 $ 1,025 $ 1,025 $ 709 $ 596 $ 833 3 808
Charge offs:

One- to four-family residential (1).............. 35 45) @77 (537) (488) (353) —

Multi-family residential...................... . —_ — — — — — —

Construction............... 21) — — — — — —_

Commercial (2)... . —_— — (56) — (84) — —

Otherreal estate ...........c.occocevrveericvnicrnnenee — — — — —_ — —

Commercial business............cccccoccvvirnnnns —_ — — — — — —

Consumer (3) ............. — — — — — — —

Total charge-offs (56) (45) (333) (537) (572) (353) —

Recoveries:

One- to four-family residential (1).............. — — —— — 17 — —

Multi-family residential........... . — — — — — — —

CONSLIUCLION. ..o — — — — — — —

Commercial (2)........c.coveeeereeenieeieerene — — — — — — —

Other real estate ..... . — — —_ — — — —

Commercial business. — — — — — — —

Consumer (3)......... . 13 — — — — — —

Total recoveries..........ccoerioiercerirucecncnne 13 — — — 17 — —

Net charge-0ffs.........ccocruveerurerirecrciecceenns (43) 45) (333) (537) (555) (353) —
Provision for losses on loans............ccccccceeeee 200 100 550 853 668 116 25
Balance at end of period...........covcovrececniece. 3 1,399 $ 1,080 3 1,242 $ 1,025 $ 709 $ 596 $ 833
Total loans receivable, net (1)........cccccoeeeee $ 407,653 $ 242,137 $§ 225438 $ 247,002 $ 268483 § 249832 241
Average loans receivable outstanding (1)........ $ 335698 $ 244122 $ 240224 $ 253302 $ 260,708 $ 246335 $§ 233331
Allowance for loan losses as a percent of

originated net loans receivable .................. 0.64% 0.45% 0.55% 0.41% 0.26% 0.24% 0.35%
Net loans charged off as a percent of :

average loans outstanding...............cccceueeene. 0.03% (4) 0.04% (4) 0.14% 0.21% 0.22% 0.14% 0.00%

(1) Includes home equity lines of credit, loans purchased and loans held for sale.

(2) Includes loans secured by land.

(3) Loans secured by deposit accounts for all years and auto loans beginning in 2010.
(4) Annualized.

Source: Cheviot Financial Corp.’s prospectus
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Exhibit 1-6
Cheviot Financial Corp.
Interest Rate Risk Analysis

At June 30, 2011
Change in Interest
(l};;e”s) l&?;‘: l;l:;ocll? tl:l Net Portfolio Value (3) Net Portfolio Value as % of PV of Assets (4)
Rates) (1) $ Amount $ Change % Change NPV Ratio (5) Change
(In thousands)
+300 bp 75,701 $ (16,097) (17.5)% 12.72% (191)bp
+200 bp 84,684 (7,114) (1.7) 13.90 (73)
+100 bp 90,306 (1,492) (1.6) 14.56 D
0bp 91,798 — — 14.63 —
-100 bp 90,593 (1,205) (1.3) 14.35 (28)
-200 bp (2) — —_ — — —
At December 31, 2010
Change in Interest
(lfﬁ:ﬁf) '&E;‘: ';,]l:fc'f e Net Portfolio Value (3) Net Portfolio Value as % of PV of Assets (4)
Rates) (1) $ Amount $ Change % Change NPV Ratio (5) Change
(In thousands)
+300 bp 46,083 $ (26,275) (36.3)% 13.52% (584) bp
+200 bp 56,788 (15,570) 21.5) 16.06 (330)
+100 bp 66,217 (6,141) (8.5) 18.13 (123)
Obp 72,358 — — 19.36 —
-100 bp 75,593 3,235 45 19.94 58
-200 bp (2) — — — — —
At December 31, 2009
Change in Interest
(Bl::;e”s) l&??: lglioclll: ti:l Net Portfolio Value (3) Net Portfolio Value as % of PV of Assets (4)
Rates) (1) $ Amount $ Change % Change NPV Ratio (5) Change
(In thousands)
+300 bp 46,959 $ (20,354) (30.2)% 14.44% (462) bp
+200 bp 55,227 (12,086) (18.0) 16.44 (262)
+100 bp 62,446 (4,867) (72) 18.07 99)
0bp 67,313 — — 19.06 —
-100 bp 69,839 2,526 38 19.48 42
-200 bp (2) — — — — —

1)
@
3

)
&)

Assumes an instantaneous uniform change in interest rates at all maturities.

Not meaningful because some market rates would compute at a rate less than zero.
Net portfolio value represents the discounted present value of the difference between incoming cash flows on interest-earning and other assets and outgoing
cash flows on interest-bearing liabilities.
Present value of assets represents the discounted present value of incoming cash flows on interest-earning assets.
NPV Ratio represents the net portfolio value divided by the present value of assets.

Source: Cheviot Financial Corp.’s prospectus



o

A

Exhibit I-7
Cheviot Financial Corp.
Fixed and Adjustable Rate Loans



-

Exhibit |-7

Cheviot Financial Corp.
Fixed and Adjustable Rate Loans

At June 30, 2011 and

Due After June 30, 2012
Floating or
Fixed Adjustable Total
(In thousands)

Real estate loans:
One- to four-family residential ................. $ 147,790 $ 160,106 $ 307,896
Muiti-family residential ............c.coce....... 10,965 11,879 22,844
Construction................. . 6,699 —_ 7,406
Commercial ...... 20,119 21,796 41,915
Other real estate 2,551 2,766 5,317
Commercial business 6,258 6,776 13,034
Consumer .............. . 1,128 1.222 2.350
Total 10ans..........ccceevevrenreiieerisrienns $ 195,510 M 204,545 $ 400,055

At December 31, 2010 and
Due After December 31, 2011
Floating or
Fixed Adjustable Total
(In thousands)

Real estate loans:
One- to four-family residential ................. $ 147,553 $ 43,084 $ 190,637
Multi-family residential ........................... 6,488 1,895 8,383
CONStIUCtION ... 6,937 — 6,937
Commercial ...... 10,134 2,958 13,092
Other real estate.... — — —
Commercial business 4.459 1,303 5,762
Consumer .............. . 169 — 169
Total loans........cccccoovvivireiiiecrn $ 175,740 $ 49,240 $ 224,980

Source: Cheviot Financial Corp.’s prospectus
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Exhibit I-8
Cheviot Financial Corp.
Loan Portfolio Composition

At December 31,
At June 30, 2011 2010 2009
Amount Percent Amount Percent Amount Percent
(Dollars in thousands)
Real estate loans:
One- to four-family residential (1) ....... $ 317,281 76.87% $ 195,801 84.76% $ 220,714 88.05%
Multi-family residential.............. 23,483 5.69 8,594 3.72 9,114 3.64
Construction................c.c.. 7,406 1.79 7,081 3.06 4,868 1.94
Commercial (2)............ 43,087 10.44 13,422 5.81 11,321 451
Other real estate .... 5,466 1.32 — — — —
Commercial business. 13,399 3.25 5,907 2.56 4,604 1.84
Consumer (3)......cooveceeieneicceciecne 2.636 0.64 207 0.09 51 0.02
Total 10anS .......c.cooveviveeereeiceeeenee 412,758 _100.00% 231,012 _100.00% 250,672 _100.00%
Less:
Undisbursed portion of loans in process 3,854 4,482 2,696
Deferred loan origination fees............... (148) : (150) (51)
Allowance for loan losses.............c....... 1.399 1,242 1,025
Total loans, net........c..cccccveeeeeeeenennn. $ 407,653 $ 225438 $ 247,002
At December 31,
2008 2007 2006
Amount Percent Amount Percent Amount Percent
(Dollars in thousands)
Real estate loans:
One- to four-family residential (1) ....... $ 234822 86.38% $ 216,958 84.39% $ 209,996 84.06%
Multi-family residential.............. 9,385 3.45 10,638 414 11,250 4.50
Construction............... 11,646 428 19,421 7.55 19,022 7.61
Commercial (2) .......ooveerreeeiceceren 14,590 5.37 8,577 3.34 8,223 3.29
Other real estate ...........ccccooeerecrnnecnene — — — — — —
Commercial business. 1,352 0.50 1,441 0.56 1,243 0.51
Consumer (3)......ccoovereeerierene e 48 0.02 66 0.02 82 0.03
Total 10anS ......coccovveviiieeiieieieeens 271,843 _100.00% 257,101 _100.00% 249,816 _100.00%
Less:
Undisbursed portion of loans in process 2,623 6,585 7,646
Deferred loan origination fees.............. 28 88 159
Allowance for loan losses.............c....... 709 596 833
Total loans, net..............ccccceerinnnnn $ 268,483 $ 249,832 $ 241,178

(1) Includes home equity lines of credit, loans purchased and loans heid for sale.

(2) Includes land loans.

(3) For all dates, includes loans secured by deposit accounts. Including automobile loans beginning December 31, 2010.

Source: Cheviot Financial Corp.’s prospectus
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Exhibit 1-9
Cheviot Financial Corp.
Contractual Maturity by Loan Type



Real estate loans:
One- to four-family residential
Multi-family residential..........
Construction..............
Commercial....
Other real estate....

Commercial business

Real estate loans:
One- to four-family residential
Multi-family residential..........
Construction.
Commercial.......
Other real estate ............c........
Commercial business..................

Exhibit -9
Cheviot Financial Corp.
Contractual Maturity by Loan Type

At June 30, 2011
Over
Three Over Over
Within One Through Through Five Five Through  Ten Through Beyond 20
One Year Three Years Years Ten Years 20 Years Years Total
(In thousands)
$ 9385 $ 20,298 $ 22523 $ 67,703 $ 193,081 $ 4291 $ 317281
639 1,420 1,633 5,232 11,203 3,356 23,483
707 1,578 1,827 2,634 660 — 7,406
1,172 2,607 2,995 9,599 20,556 6,158 43,087
149 330 380 1,218 2,608 781 5,466
365 810 932 2,985 6,392 1,915 13,399
286 627 708 1.015 — — 2.636
$ 12,703 § 27,670 $ 30,998 $ 90,386 $ 234,500 $ 16,501 $ 412,758
At December 31, 2010
Over Over
Three Over Ten Through Beyond
Within One Through  Through Five  Five Through Twenty Twenty
One Year Three Years Years Ten Years Years Years Total
(In thousands)
$ 5,164 $ 11,173 $ 12,403 $ 37,308 $ 111,300 $ 18453 $ 195,801
211 469 539 1,728 5,376 271 8,594
144 321 373 1,207 4,251 785 7,081
330 732 843 2,698 8,696 123 13,422
145 323 370 1,188 3,695 186 5,907
38 83 86 — — — 207
$ 6032 $ 13,101 $ 14614 $ 44,129 $ 133318 $§ 19818 $ 231,012

Source: Cheviot Financial Corp.’s prospectus
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Exhibit I-10
Cheviot Financial Corp.
Non-Performing Assets

Non-accrual real estate originated loans:
One- to four-family residential (1)} ...........cccooeoivverinnnn.
Multi-family residential
CONSTUCHION ....ccoveereeecccccecieeaec e
Commercial (2).
Other real estate ....
Commercial business
Consumer (3).....
Total non-accruing originated loans
Impaired originated loans...............ccccoooeiiiiinninnn
Accruing originated loans delinquent 90 days or more..........
Total non-performing originated loans...
Real estate acquired through foreclosure.........
Total non-performing originated assets ..............c........

Non-performing originated assets to total assets
Non-performing originated loans to net originated loans

Non-accrual real estate purchased loans:
One- to four-family residential (1) ......c..cococoeoeciviniinnns
Multi-family residential .............
Construction.................
Commercial (2)....
Other real estate ...
Commercial business
CONSUMET (3)...nceeveeeeree e eeecieiear e ceesa s en s e
Total non-accruing purchased loans ...
Impaired purchased loans............ccoonoinniiiceinns
Accruing purchased loans delinquent 90 days or more ..
Total non-performing purchased loans.........................
Real estate acquired through foreclosure ...
Total non-performing purchased assets.............cccc......

Non-performing purchased assets to total assets
Non-performing purchased loans to net purchased loans

Non-accrual real estate loans:
One- to four-family residential (1) .........cccocoeenvivinnnnnns
Multi-family residential ................
Construction.............cccoeeeuiecmneen.
Commercial (2).......cccoveeneeereenenns
Other real estate ...
Commercial business
CONSUIMET (3) ...t
Total non-accruing 10ans (4) ..........cccovevereeeniicicnnns
Impaired foans...........ccc.ccooeerniocincninnnnnn.
Accruing loans delinquent 90 days or more
Total non-performing loans ............
Real estate acquired through foreclosure ..
Total non-performing assets...........c.ccccoeerrrrionerinians

Non-performing assets to total assets.............c.occoroveererenrenns
Non-performing loans to net loans............cccccoco...

Source: Cheviot Financial Corp.’s prospectus

At June 30, 2011

(Dollars in thousands)

$ 5,041

207

5,248

$ 8,775
488

195
650

56
10,164

10,164
3.682

8 13846

2.32%
2.49%



Exhibit I-10(continued)
Cheviot Financial Corp.
Non-Performing Assets

At December 31,
2010 2009 2008 2007 2006
(Dollars in thousands)

Non-accrual real estate loans:

One- to four-family residential (1) .............. $ 4,695 $ 2229 $ 652 $ 660 $ 269
Muiti-family residential............. — — 1,194 — —
Construction............ — — — — —
Commercial (2) 160 — — — —
Other real estate ...... — — — — —
Commercial business .. — 217 — — —
Consumer (3)......c.cooemnecereenns e — — — —
Total non-accruing loans (4). 4,855 2,446 1,846 660 269
Impaired Joans............c.ocooeeeenecnnes . _ — — —_ 12
Accruing loans delinquent 90 days or more ... — — 204 — —
Total non-performing loans ................... 4,855 2,446 2,050 660 281
Real estate acquired through foreclosure......... 2.007 2,048 1.064 625 —
Total non-performing assets .................. $ 6862 $§ 4494 $§ 3114 $ 1285 $ 281
Non-performing assets to total assets .............. 1.92% 1.31% 0.94% 0.40% 0.09%
Non-performing loans to net loans ................. 2.15% 0.99% 0.76% 0.26% 0.12%

(1) Includes home equity lines of credit, loans purchased and loans held for sale.

(2) Includes loans secured by land.

(3) Loans secured by deposit accounts for all years and automobile loans beginning in 2010.

(4) For the six months ended June 30, 2011 and the year ended December 31, 2010, gross interest income which would have been recorded had the non-
accruing loans been current in accordance with their original terms amounted to $785,000 and $199,000, respectively. $106,000 and $137,000 in
interest income was recorded on such loans during the six months ended June 30, 2011 and the year ended December 31, 2010, respectively.

Source: Cheviot Financial Corp.’s prospectus
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Exhibit I-11
Cheviot Financial Corp.
Deposit Composition



NOW accounts ........cccceeeeveiivncnnnn

Passbook accounts

Money market demand deposits ...
Total demand, transaction

and passbook deposits.......

Certificates of deposit
Due within one year..................
Over one year through three

© YIS .. .
Over three years
Total certificates of deposit...

NOW accounts ..........ccccoeeoeiecnnnn

Passbook accounts

Money market demand deposits ....
Total demand, transaction

and passbook deposits ......

Certificates of deposit
Due within one year...................
Over one year through three
VEATS ..oeeeriecienacsecncaneries
Over three years
Total certificates of deposit...

Exhibit I-11

Cheviot Financial Corp.

Deposit Composition

At June 30, 2011 At December 31, 2010

Weighted Weighted

Average Average
Amount Percent Rate Amount Percent Rate

(Dollars in thousands)

$ 70,182 14.78% 0.51% $ 32,929 12.77% 0.22%
33,147 6.98 0.20 14,994 5.82 0.15
90,957 19.15 0.70 68.309 26.49 0.76
194,286 40.91 0.55 116,232 45.08 0.53
144,079 30.34 1.52 94,541 36.67 1.32
71,413 15.04 2.67 37,013 14.35 2.62
65.110 13.71 2.76 10,066 3.90 1.92
280.602 59.09 2.10 141,620 54.92 1.77

§ 474,888 100.00% 1.44% $ 257852 100.00% 1.18%

At December 31,
2009 2008

Weighted Weighted

Average Average
Amount Percent Rate Amount Percent Rate

(Dollars in thousands)

$ 24,426 10.36% 0.29% $ 18,940 8.77% 0.49%
15,096 6.40 0.24 14,405 6.67 0.34
54.549 23.12 0.92 41.069 19.00 1.52
94,071 39.88 0.65 74,414 3444 1.03
100,050 42.41 1.97 104,868 48.54 2.82
30,770 13.04 2.83 23,193 10.74 353
11,013 4.67 3.83 13.573 6.28 4.45
141,833 60.12 2.30 141,634 65.56 345

$ 235904 100.00% 1.60% $§ 216048 100.00% 2.62%

Source: Cheviot Financial Corp.’s prospectus




Exhibit I-12
Cheviot Financial Corp.
Maturity of Time Deposits



Exhibit I-12

Cheviot Financial Corp.
Maturity of Time Deposits

At June 30, 2011
Over One
Less than Six Six Months to Year to Three Over Three Percent of
Months One Year Years Years Total Total
(Dollars in thousands)
2.00% and below..........ccceveccnncecne $ 76,659 $ 44,853 $ 35,098 $ 402 $ 157,012 55.96%
2.01% t0 3.00%.... 4,574 946 2,274 51,410 59,204 21.10
3.01% to 4.00% 527 1,476 15,068 13,077 30,148 10.74
4.01% to 5.00% 2,506 3,472 17,608 211 23,797 8.48
5.01% to 6.00% 7.428 1,638 1,365 10 10.441 372
TOtal ..o $ 91,694 $ 52,385 $ 71413 3 65,110 $ 280,602 100.00%
At December 31, 2010
Over One
Less than Six Six Months to Year to Three Over Three Percent of
Months One Year Years Years Total Total
(Dollars in thousands)
2.00% and below...........cccovvveveeneee ’ $ 44,129 $ 35,977 $ 22,557 $ 26 $ 102,689 72.51%
2.01% 10 3.00%.... 8,801 4,542 490 8,053 21,886 15.45
3.01% t0 4.00%.... 66 — 3,957 1,427 5,450 385
4.01%105.00% ...ooineirieee 291 451 8,943 560 10,245 7.24
5.01%1t06.00%......oomoeeereeecnee 118 166 1,066 — 1.350 0.95
Total ..o $ 53,405 3 41,136 $ 37,013 $ 10,066 $ 141620 100.00%

Source: Cheviot Financial Corp.’s prospectus
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Exhibit I-13
Cheviot Financial Corp.
Borrowings Activities
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Exhibit |-13

Cheviot Financial Corp.
Borrowings Activities

At or For the Six Months

Ended June 30, At or For the Year Ended December 31,
2011 2010 2010 2009 2008
(Dollars in thousands)
FHLB A dvances:
Maximum month end-endbalance................ $ 46,997 $ 40,712 $ 40,712 $ 44210 $ 46,528
Balance at the end of penod $ 44245 $ 35,870 $ 27300 $ 33,672 $ 44,604
Average balance .. R $ 38458 $ 36,908 $ 33,152 $ 39,783 $ 39,257
Weighted average interest rate at the end of
period.... U, 3.94% 3.71% 3.64% 433% 4.29%
Weighted avelage mtermt rate dunng perl 3.20% 3.89% 3.81% 4.38% 4.38%

Source: Cheviot Financial Corp.’s prospectus
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Cheviot Financial Corp.
Description of Office Properties
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Exhibit II-1
Cheviot Financial Corp.
Description of Office Properties

Year Opeued’
Location Leased or Owned Acquired Net Book Value
{In thousands)

Main Office
3723 Glepmore Avenue Owned FL $ 1120
Cheviet, Ohio 43211
Branches
5530 Cheviot Road Owned 1982 330
Cincinnati, Ohio 45247
§060 Bridgetown Road Owred 1991 449
Cincinnati, Ohio 45248
1194 Stone Road Ovmed 1987 361
Bamison, Ohic 45030
585 Anderson Ferry Road Owned 2006 1,050
Cincinnati Ohic 43238
7372 Harmison Avenue Owned 2008 1.430
Cincinnati, Ohio 45247
4750 Ashwood Drive Owned 199§ 1422
Cincinpati, Ohio 435241
2006 dadison Foad Owmed 1981 87
Cincinnafl, Ohic 45208
1100 West Kemper Road Leased June 2014 1984 283
Cineinnati, Ohio 45240
7615 Peading Road Leased February 2014 1871 278
Cincinmati, Chio 45237
11186 Peading Road Owned 1974 1220
Cincinmati, Ohio 45241
7844 Beechmont Avenus Leased October 2011 2001 23
Cincinnati, Ohin 45255
5791 Glenway Avenue Owned ~ building 2063 BGO
Cincinnati, Olio 43238 Leazed ~ land Jane 2012

w

Source: Cheviot Financial Corp.’s prospectus
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Exhibit 11-2

Historical Interest Rates(1)
Prime 90 Day One Year 10 Year
Year/Qtr. Ended Rate T-Bill T-Bilt T-Bond
2000: Quarter 1 9.00% 5.88% 6.28% 6.03%
Quarter 2 9.50% 5.88% 6.08% 6.03%
Quarter 3 9.50% 6.23% 6.07% 5.80%
Quarter 4 9.50% 5.89% 5.32% 5.12%
2001: Quarter 1 8.00% 4.30% 4.09% 4.93%
Quarter 2 6.75% 3.65% 3.72% 5.42%
Quarter 3 6.00% 2.40% 2.49% 4.60%
Quarter 4 4.75% 1.74% 2.17% 5.07%
2002: Quarter 1 4.75% 1.79% 2.70% 5.42%
Quarter 2 4.75% 1.70% 2.06% 4.86%
Quarter 3 4.75% 1.67% 1.53% 3.63%
Quarter 4 4.25% 1.22% 1.32% 3.83%
2003: Quarter 1 4.25% 1.14% 1.19% 3.83%
Quarter 2 4.00% 0.90% 1.09% 3.54%
Quarter 3 4.00% 0.95% 1.15% 3.96%
Quarter 4 4.00% 0.95% 1.26% 4.27%
2004: Quarter 1 4.00% 0.95% 1.20% 3.86%
Quarter 2 4.00% 1.33% 2.09% 4.62%
Quarter 3 4.75% 1.70% 2.16% 4.12%
Quarter 4 5.25% 2.22% 2.75% 4.24%
2005: Quarter 1 5.75% 2.80% 3.43% 4.51%
Quarter 2 6.00% 3.12% 3.51% 3.98%
Quarter 3 6.75% 3.55% 4.01% 4.34%
Quarter 4 7.25% 4.08% 4.38% 4.39%
2006: Quarter 1 7.75% 4.63% 4.82% 4.86%
Quarter 2 8.25% 5.01% 5.21% 5.15%
Quarter 3 8.25% 4.88% 4.91% 4.64%
Quarter 4 8.25% 5.02% 5.00% 4.71%
2007: Quarter 1 8.25% 5.04% 4.90% 4.65%
Quarter 2 8.25% 4.82% 4.91% 5.03%
Quarter 3 7.75% 3.82% 4.05% 4.59%
Quarter 4 7.25% 3.36% 3.34% 3.91%
2008: Quarter 1 5.25% 1.38% 1.55% 3.45%
Quarter 2 5.00% 1.90% 2.36% 3.99%
Quarter 3 5.00% 0.92% 1.78% 3.85%
Quarter 4 3.25% 0.11% 0.37% 2.25%
2009: Quarter 1 3.25% 0.21% 0.57% 2.71%
Quarter 2 3.25% 0.19% 0.56% 3.53%
Quarter 3 3.25% 0.14% 0.40% 3.31%
Quarter 4 3.25% 0.06% 0.47% 3.85%
2010: Quarter 1 3.25% 0.16% 0.41% 3.84%
Quarter 2 3.25% 0.18% 0.32% 2.97%
Quarter 3 3.25% 0.18% 0.32% 2.97%
Quarter 4 3.25% 0.12% 0.29% 3.30%
2011: Quarter 1 3.25% 0.09% 0.30% 3.47%
Quarter 2 3.25% 0.03% 0.19% 3.18%
As of August 5, 2011 3.25% 0.01% 0.11% 2.58%

(1) End of period data.

Sources: Federal Reserve and The Wall Street Journal.



EXHIBIT lit-1
Cheviot Financial Corp.
General Characteristics of Publicly-Traded Institutions
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RP_FINANCIAL, LC.
ripancial Services Industry Consultants
1100 North Glebe Romd, Suite 1100
Arlington, Virgiaia 22201
(703} 528-1700 Exhibit IIX-1
Characteristics of Publicly-Traded Thrifte
August 5, 2011

Primary Operating Total fiscal Conv. Stock Market

Ticker Financisl Iastitution Exchg. Market Strat (1) Assets(2) Offices Year Date Price Valus
“) ($xdl)

Naw England Companies_(continued)
CBNK  Chicopee Bancorp, Inc. of MA (3) NASDAQ Chicopee, MA Thrift 582 8 12-31 07/06 13.99 02
HANK  Mampden Bancorp, Inc. of MA (3) NASDAQ Springfield, MA Thrift 875 ] 06-30 01/07 13.00 [.1)
PROP  Paoples Fed Bancehrs Inc of MA (3) NASDAQ Brightom, MA Thrift 529 6 09-30 07/10 14.00 100
CEBKX  Central Bacrp of Somerville MA (1) NASDAQ Somerville, MA Thrift 512 D 11 03-31 10/86 18.65% 31
PSBH  PSB Hldge Inc MHC of CT (42.9) NASDAQ Putnam, CT Thrift 77 L] 06-30 10/04 4.03 32
NFEB  Newport Bancorp, Inc. of RI (3) NASDAQ Newport, RI Thrift 450 [ 12-31 07/06 13.79 48
MPLR  Mayflower Bancorp, Inc. of MA (3) NASDAQ Middleboxro, MA Thrift 247 L] 04-30 12/97 8.40 17
North-West Cospanies
WPEL  Washington Federal, Inc. of WA (3) NASDAQ Seattle, WA Thrift 8 163 09-30 11/82 15.89 1,754
PPNW  Pirat Pin NW, Iac of Renton WA (3) NASDAQ Renton, WA Thrift 1,184 1 12-31 10/07 4.96 93
RVSB  Riverview Bancorp, Ine., of WA (3) NASDAQ Vancouver, WA Theift (1] 17 03-31 10/97 2.91 (1)
T8BK  Timberland Bancorp, Inc. of WA (3) NASDAQ Hoquism, WA Thrift 744 22 09-30 01/98 5.10 36
ANCB  Anchor Bancorp of wA (3) Abaerdesn, WA Thrift 510 1s 06-30 01/11 8.9% 23
FPPBH  Pirst Ped. Bancshares of AR (3) NASDAQ Harrisom, AR Thrife 11,508 18  12-31  05/96 5.99 116
FFCH  Pirst ?in. Holdings Inc. of SC (3) NASDAQ Charleston, SC Thritt 3,302 67 09-30 11/e3  1.07 117
FRNK Pranklin Pinapcial Corp. of VA (3) NASDAQ Glen Allen, VA Thrift 1,101 p H] 09-30 04/11 11.90 170
C8BC  Citisens South Bakg Corp of NC (3) NASDAQ Gastonim, NC Thrift 1,041 21 12-21 10/02 4.00 46
CHIN Charter Pin Corp MHC GA (49.0) NASDAQ West Point, GA Thrife 991 17 09-30 03%/10 9.30 173
HBOS  Heritage Fin Group, Inc of GA (3) NASDAQ Albany, GA Thrift 952 16 12-31 11/10 11.%0 104
ACPC  Atlantic Coast Pin. Corp of GA (3) NASDAQ Waycross. GA Thrift 881 P 12 12-31 02/11 5.07 13
HBCP Home Bancorp Inc. Lafayetts LA (3) NASDAQ Lafaystte, LA Thrifc 700 1e 12-31 10/08 14.49 116
JrBIL Jefferson Bancshares Inc of TN (3) NASDAQ Morristown, TN Thrife 578 12 06-30 07/03 3.1¢€ 21
crrc Community Pin. Corp. of VA (3) NASDAQ Btauntom, VA Thrift 528 D 11 03-31 03/38 3.60 16
OFED Oconea Fed Fn Cp MHC SC (35.0) NASDAQ Saneca, 8C Thrift m 5 06-30 01/11 11.05 10
FABX  PFirst Advantage Bancorp of TN (3) NASDAQ Clarksville, TN Thrift 342 5 12-3 11/07 12.86 53
LABC  Louisiana Bancorp, Inc. of LR (3) NASDAQ Netmirie, LA Thrift 308 3 12-31 07/07 15.75 54
AFCE  Athens Bancsehares, Inc. of TN (3) NASDAQ Athens, TN Thrift 29¢ 7  12-31 01/10 12.21 3
81BC State Investors Bancorp of LA (3) NASDAQ Meta: &, LA Thrift 3% p 4 12-23 07/11 11.60 34
HPBL  Home Federsl Bancorp Inc of LA (3) NASDAQ Shreveport, LA Thrift 218 5 06-30 12/10 13.00 40
Scuth-West Companiss
vPrG ViewPoint Financal Group of TX (J) NASDAQ Plane, TX Thrift 2.79¢6 24 12-31 07/10 13.17 459
OABC  OmniAmerican Bancorp Inc of TX (3) NASDAQ Port Worth, TX Thrift 1,315 16  12-31  01/10 14.19 165
8PBC 8P Bancorp, Iunc. of Plamo, TX (3) NASDAQ Plamo, TX Thrift 259 L] 12-31 11/10 11.50 20
Western Companies (Excl CA)
TBNK  Territorisl Bancorp. Inc of HI (3) NASDAQ Honolulu, HI Thrift 1,435 23 12-31  07/09 20.83 241
EBNT Eagle Bancorp Montanta of MT (3) NASDAQ Helena, NT Tarift 335 [ 06-30 04/10 10,65 42

Other Arsas

NOTES: (1) Operating strategies sxe: ThrifteTraditional Thrift, N.B.=Mortgage Banker, R.R.«Real Estate Developer,
Div.eDiversified, and Ret.eRetail Banking,
{2) Most recent quarter end available (E«Estimated, and P«Pro Porma)
Source: SNL Fisancial, LC.

Pate of Last Update: 08/05/11
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EXHIBIT H1-2
Cheviot Financial Corp.
Peer Group Market Area Comparative Analysis



Institution

MutualFirst Fin. Inc. of IN
Pulaski Fin Cp of St. Louis MO
HF Financial Corp. of SD
HopFed Bancorp, Inc. of KY
First Clover Leaf Fin Cp of IL
First Savings Fin Grp. Of IN

First Capital, Inc. of IN

Wayne Savings Bancshares of OH
River Valley Bancorp of IN
Jacksonville Bancorp Inc. of IL
FFD Financial Corp of Dover OH

Cheviot Financial Corp.

Headquarters
County

Delaware
St. Louis
Minnehaha
Christian
Madison
Clark
Harrison
Wayne
Jefferson
Morgan
Tuscawaras

Averages:
Medians:

Hamilton

Exhibit lli-2

Cheviot Financial Corp.
Peer Group Market Area Comparative Analysis

Estimated
Population
2000 2010
(000) (000)
119 115
1,016 996
148 184
72 79
259 270
96 110
34 38
112 116
32 33
37 35
91 92
183 188
96 110
845 838

Projected
Population
2015
(000)

112
985
204
83
274
116
39
117
33
35
92

190
112

855

Estimated
2000-2010

% Change

-3.55%
-2.03%
23.83%
9.30%
4.32%
13.84%
9.46%
4.23%
3.67%
-3.33%

091% -

5.51%
4.23%

-0.81%

Projected
2010-2015

% Change

-2.13%
-1.12%
11.30%
4.89%
1.58%
5.57%
2.87%
0.96%
1.27%
-1.83%
-0.22%

2.10%
1.27%

1.94%

(1) Total institution deposits in headquarters county as percent of total county deposits (banks and thrifts only).

Sources: SNL Financial

Per Capita
Income

% State

Amount Average

$23,477

92.07%

$34,177 137.68%
$26,911 120.95%

$17,714
$25,585
$25,333
$23,094
$22,238
$22,318
$22,470
$20,646

$23,997
$23,094

77.47%
90.62%
99.35%
90.57%
85.70%
87.53%
79.59%
79.57%

94.64%
90.57%

$28,664 110.47%

6/30/10
Deposit
Market

Share(1)

30.01%
2.76%
1.39%

27.75%

10.06%

11.98%

36.60%

13.12%

53.60%

26.06%

14.12%

20.68%
14.12%

1.17%

Unemployment

Rate
6/30/11

10.1%
8.8%
4.5%

11.8%
8.1%
7.0%
6.6%
8.3%
9.1%
8.2%
9.1%

8.3%
8.30%

9.1%



EXHIBIT V-1
Cheviot Financial Corp.
Stock Prices: As of August 5, 2011
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RP FPINANCIAL, 1C.

Pinancial Services Industry Consultants
1100 North Glebe Road, Suite 1100
Arlington, Virginis 222011

{703) 518-1700

Exhibit 1IV-1A (continuved)
Weekly Thrift Market Line - Part One
Prices As Of August 5, 2011

Current Per Share Financials

Market Capitalisation Price Change Data Tangible
8 Market 52 Week (1) —____N Change From __ _ Trailing 12 Mo. Book Book
Price/ Outet- Capital- Last Last 352 Wks MostRcat 12 ¥o. Core Value/ Value/ Assats/

Financial rustitution Share(1) anding ization(9) High Low Week Week _Ago(2) YrEnd(2) BPS(3) _EPS(3I) _Share Share(4)_ Share

X1 (000)  (snil) ) [§3) (%) (1) ) ) [£3) ) ) (3] $)
Market Averages. MHC Institutions
All Public Cospanies(25) 8.48 34,258 115.0 10.29 7.06 8.58 -0.81 ~3.7% -1.37 0.17 0.13 8.16 7.61 71.01
NASDAQ Listed OTC Companies(25) 9.40 34,258 118.0 10.2% 7.06 -0.82 3,78 -1.37 0.17 0.18 8.16 7.61 71.0%
Hid-Atlantic Companies(15) 9.61 20,552 116.5 10.61 7.16 ~1.42 -5.84 -2,.61 0.1% 0.18 8.18 7.78 77.59
Mid-West Companies(6) 7.42 61,461 143.3 6.92 6.31 1.92 ~8.39 ~6.69 0.13 ~0.06 7.42 6.48 57.79
New England Companies(2) 9.05 14,385 9.4 10.34 6.4 -2,92  20.43 14.4 0.41 0.43 8.51 7.64 79.33
South-Sast Companies(2) 10,18 12,470 €5.6 12.37 9.28 -2.73 0.62 7.50 0.21 0.20 9.94 9.60 56.35
Thrift Strategy(25) B.48 34,258 115.0 10.29 7.06 -0.81 -3.78 -1.37 0.17 0.18 8.16 7.61 71.01
Companies Issuing Dividends(17) 8.65 15,402 53.7 10.44 7.26 -0.40 -1.90 -0.41 0.13 0.17 8.45 7.90 71.22
Compani. ¥ithout Dividends(8) 8.13 71,972 237.6 10.00 6.66 -1.62 =7.44 ~3.29 0.25 0.11 7.60 7.03 70.38
BQquity/Assets 6-12%(15) 8.47 17,601 73.9 10.32 6.91 ~0.64 ~1.72 0.29 0.1% 8.33 7.84 86.17
Equity/Assets >12%(10) €.49 62,021 183.5 10.2% 7.31 -1.08 -0.78 -0.01 0.07 7.08 7.323 45,75
Market Value Below $20 Millien(d) 0.84 12,003 3. 4.16 0.36 1.30 -34.88 -1.08 -0.41 5.68 $.69 40.60
Holding Company Structure(23) 8.60 35,312 119.2 10.3% 7.13 -0.79 -1,03 0.18 0.15 9.29 7.71 71.90
A # Over $1 Billion(9) 9.82 97,004 2%4.4 11.39 8.22 -0.98 -1.89 0.19 0.06 7.5 6.93 60.55
Al ts $300 Million-$1 Billion(?) 7.51 9,487 30.9 9.84 €.48 1,90 -9.20 ~0.02 0.02 7.84 7.62 78,74
Assats $250-$500 Million(8) 7.93 6,497 20.2 9.59 6.33 0.35 6.31 0.32 0.33 .18 8.52 79.9%2
Aesets less than $350 Milldon(1) 8.90 7,788 27.8 10.40 7.73 -1.00 -3.78 0.19 0.18 7.49 5.61 29.37
Goodwill Companies{(15) 9.27 48,969 173.1 10.61 7.54 ~0.8¢ 2.2% 0.2% 0.322 8.06 7.17 67.34
Non-Goodwill Companies(s) 7.94 9,348 20.2 10.48 7.00 -0.96 . -3.98% 0.18 0.08 8.67 8.67 8l1.68
MHC Institutions(2%) 8.48 34,258 115.0 10.29 7.06 8.58 -0.81 -3.75 -1.37 0.17 .15 8.16 7.61 71.01

(1) Average of high/low or bid/ask price per share.

(2) Or since offering price if converted or first listed in the past S2 weeks., Percent change figures are actual year-to-date and are not annualized

(1) EPS (earnings per share) is based on actual trailing twelve month data and is not shown on a pro forma basis.

(4) Excludes intangibles (such as goodwill, valus of core deposits, etc.).

(5) ROA (returm on s} and ROE {(return on equity} are indicated ratios based on trailing twelve month common earnings and average common equity and assets balances.
{6) Annuslized., ba last regulsar guarterly cash dividend announcement.

(7) Indicated dividend as a percent of trailing twelve month earnings.

(8) Excluded from averagss due to actual or rumored acquisition mctivities or unususl operating characteriatics.

(9) For MHC institutions, market value reflects share price multiplied by public (non-MHC) shares.

* Parentheses following market sversges indicate the number of institutions included in the xespactive averages. All figures have been adjusted’
for stock splits, stock dividends, and secondary offerings.

Source: SNL Financial, LC. snd RP Pinancial, LC. calculations. The information provided in this table haw been obtained from sources we believe are
reliable, but we cannot guarantes the accuracy or completaness of such information.

Copyright (c) 2010 by RP Pinancial, LC.



96°9¢Y 0s Y €z°t 66°0 L5°0- ze'z1 ST°ST 1°98¢ OCS‘tE ST TY »AN 3O ‘di0D) ‘uyg Supqenid OIdZ

9¥° 912 0€E"T 0E" 9T ¥ Le s9¢c‘t £€8°'ST #RX 3o ‘419 ‘'uyd sbujAwg INITd DS

€L ST otr-zT- o €T $LE‘9T 08°0 sHO 30 °d20D 'UF4 ®owld EIFd Dddd

L1’ 0 08°r: [ 134 0LS’IT @0°TT YD 3o dzodUwg 3Isnalowd 81V RI&L

6670~ €8 LES9T LO°L 80§ 3O "JUI GBUTPIOH ‘UTZ IWIFL HOIL

98°1~ €'y S08°9T 96°V sVA UOJUBY 3O VI ‘MN BT4 ISXFd  MNAL

8§ L- 950°9 €O0E‘6T 66°S +{8)UY JO SBIWIOUNE ‘POZ I0ITA HALL

Lo 68°CE [ 101 "t +IN JO USBIUDTH ‘N JO POd I8XTA NKNid

"o 99°¥T reL‘s €€ T »HO 30 410D ‘Byg eduUWyzed INXFL WAL

8r°0 TUTIT 088°LTY  90°TT «1D 3o diooug 3INOFIDEURO) ISXFA ANEL

8y 0 00 ¢ zas‘L $9°9 +IT 30 4D WYL Je8T I0A01) INATE &TOF

SE°'T E0* LT LaL'e 98° LT sNZ 3O ‘3ur ‘Twijde) 3Isayd dVOL

£z SL'Y 2 {11414 0s"9 «OM 3O °DUX ‘sazwusdueg 3I8ITd ISEd

zr-o 90°2T Loty 20°0tT sRL 3o droduwg aBwiuwapy 3INIFd  XEVE

60°0 [ 14044 T90‘¢ €701 #¥d 30 °*oux ‘dioouwg AIFYSPTL I€8d

[ 28] 00°ST T66°C (184214 s¥g 3o dI0) TWIOURUTL IBITIPAL ODAd

[ 4 20 4 00°9T Tl0‘t 00°ST #HO 19a0Q 3o di0D (WYIUWOYJ Qdd dddd

"Wt §9°ST L96°t sT 9t AN 3O €82 ‘xueqg 86Ag wXIEIX N«SE

£9°0 §§°0T 6T6’€E £9°01 sIM JO ®IumjuoN dioouwqg erBYE INER

$E°0 0S°TT av’eY LE°TT +¥d 3o 'oux ‘diodueg ¥88% VESE

¥t BE°ET zezt *¥d 3o ‘dxo) teiouwuyL G883 d€SE

sT°t et $0° 9T TI'ET sAN Jo sIwysdueg A3junwwod SEFQ NODQ

st°o TE'0 €S°€ 09°¢ e¥A JOo °dxod ‘utd Layumwwop DD

s8°0 68°o or°zy 00°2% L JO "AZSg [WIDUWAFL [WFBOTOD NAWOD

EE“0 €E°0 sT°01 60° 01 (8) (8°SE)LK 3O OHM 4d Bag uo3IFID XSO

§z°0- 1€ 0~ oty 138 4 *ON 30 dx0D ByU@ YINOS SUBIFITD DEED

yZoI- ¥y I- 8Ly 00°9 »IN 3O dur di100UE WEOD SUSXTIVD IMZD

Lo°0 0T 0 1428 24 66°€CYL s¥R Jo °Dur ‘drooueg @edodFYD ANED

10 £Z°0 e s*°8 (S°9€)HO 3O DHM 4D UYZ I03A8TD  ARHD

o0~ €1°0 69°6 0E"6 {0°6%) ¥O JHW 420D UFJ IOIINYD NJHD

TE 2T~ sToL- sL°0 -k ] #HO 30 ~d20D Ywaepeg TBIIWD  AKID

86°YZ »0°T Te°t 00°02 S9°01 S¥N TTFAIRWOR Jo dIdug TexIe) AW

TL'E 0°ST- 6S5°9T- 95°0 *0wo #iK jo DUl ‘dioduwg 18AIEWD  ANYD

(13849 os Tt Le°0 te-o I 9°L98°T B6P°LIT SI°TY +5X 3O "Our Wig Yeiepeg 103TAeD  NID

(A28 | 09°01T 8°0 880 s [ a$44 PIE'ET PZ°6 0K Jo -ouy ‘dzcouuy ade) CONED

09°1TT 9s°%Y 60°0- ro (1} €99°T "woe +AN SUTRIJ A jo 2ul di00URg SND WEMD

9% ot 4907 (2] QE°0 ?9°s 859’0t 0s°s eKI Ie3puny jo our ‘droduwg 54D ZIID

89°s 89°s T9°0- 80" 1- £€8°0 £89°ZT 980 (ZT°9Z) AN 3° DHM Peq uhyxoorg @sdd

¥SL (4 8 ] 6¥°0 6¥°0 $s°8 bLO'6S 1Z°8 ¥R jo ‘dul ‘dicouwg suUFTYCOAT TN

BE°S 8E°¢ LT°0- 6170~ 2ot LT eo‘t YD 3o ‘430D TeyouwUEy Aeapeo3g Odxd

ST'ET STTET ¥s°1 L8 00° 9T 0T eyt TEEOT  ES°ET s¥2 30 °"duUr ‘BuUIplod FIo@ Idoa

TOTEX ZE'ET L8°0 6L°0 61T T 9SE TEL’IT OE°TT VR jo dzodouwg SITYVH ®IFQEXIe e

1138 1 'L 610~ zeeo- ¥9°0T- STI°T fe L 9°set 9%L’08 I6°¢L (L°€Y)Vd JO DHN IUN IW§3T73eUed TONE

IS LT IS°LY $6°0 ZL°EY £$I°€- S6°€T €°S8 §SE‘S TS €T sAN jo diodueg TviIspel WOOW aadd

6S°0T 08" IT T 0~ 8Z-0- €€ 0T- 86°0- ST°0 TToLT €ELO0°TT LO'S »11 3o *dxop IWIOURTTANUEd NIdE

19°S iy [0 &4 6S°T- §9°T¥~ Se°¢- L YA 4 TTEST STT'9% £S°€ »IM 3o dIoD TEnany ATEYE MNAL

6L°ST TI8°ST sT°0 sT'0 6¥°0E 18°6- 9L €T $°6¢€ zet'e Tzt N 3o "3ur ‘diodwwg 49824 €8O4

I3 2 24 572 T 8- 8679~ T8°9S- UL~ 9%°'S 17€T 12134 4 Lo°s *¥D 3o 420D ‘UTZ IEWOD DFIWETIV  DIOY

SE°6T IS 6T T7'o €970 L L% & 00-11 ST°9- T0 €Y T°%I¢ £S5°L T il 3O °JUI ‘#BINUSSURG SUBQIY YOIV

LE" YT LE°vT 9T T~ L 198 24 (1 ) & 0s°0T- §1°T- ST°6 8°ze oss‘t s6°8 +¥A ‘Te9pIaqY jo dzoduwg I0IGY  FONY

00°g St°0 e 6T°C- €8°§9~ $0°9T 142 O 880 T°T aL9°t1T §9°0 «IN JO myszodATH dIODTER IOQOTUY MOEY

99°ST 99°ST €T°0 (30 80°1- s8°8 113 4 oT" 1T 5’8 6°6S yYey's s6°01 a¥d 3o °2ur ‘dioduNg DUITIVY EITY

TS ot z8' ot 8E°Q BE°O 8y ST~ 1148 0 62°0T- 16°6 [1 24 J 6" 08T syziot 69°0 «(8)¥a 3o -dur ‘dzooumg TOIBUTQY  DEAV

89°ETT 6 SE°ST 80 €8°o0 89° €T~ €Ty LLes- 98° €T T IT 39°ST o°v8L ¥E0°09 90°€T +fN 30 JUI "AIPS °UTJ ITEPTACIL Bdg

8°€6 96°9 L9ty T0°Y s ¥ TE- ET°LT- 8S§°9- £S° €T szt EE6T 6°8ZS’S PIY'LEY ¥9°ZT s JO dxdg AITUNEEO) XI0K AN AN

(34814 8L T aw't 96°0- Z9°0- SC 19~ YL 6L~ OL°EI~ €L°0 8s'0 ST°€E T 6v€E EFT PSS €9°0 »IN 30 °dur ‘dzodueg 3wisbela el

1490444 Lo°9T LT "Wt L0°0 608~ 68°9- L1505 T6°9T Ty ET 06°6Z P LEE’T OST°LE 09°YT +*2Ul ‘pe3jUaNTRE nxg

§6°LS z9°0 18°0 §6°T- T6°1- T6°cE- $6°L¥- TT°9Z- €0°T 09°0 6S°T ¥°6S PET’8L 9L°0 o1d 3O duy &r00GRg SFIURIIVTIR xae

6L SLT 96°0T L2 44 98°0 060 66°0%- §§°9T L9°S- $9°1T Z6'0T $T'ST $°290°T 86¥°66 €6°0T SAN JO “dI0D TeFOUNUYL VYIOINY an
($) ) ($) [€3) ($) ($) (8) {TIN$)  (000) {$)

9I9GE (p)oIvag saens (¢)sax (€)sax no1 qBTH (§)Toyaway Buipue (T)eawqs TOTINITINTT [WFOUWGTS

/831989Y  JOnTRA JanywA 230D ‘oM Tt
¥oog Xo0q oM IT Suyryel
TqTSuNy

STNIOURUTS BIWYE X84 ATRIIND

-Tw3IFde) -383In0  /edfag
IeNIWN _ evawyg

TTIOT ‘S IANBAY 3O SV #SOYI4
2UD Ixed - TP ISAAWN IFTIQL ATNoen
{(penUIIuOD) VI-AT IFqTPE 00LT-825 (EOL)
TLO0ZLT VWIBESITA ‘uolbugtay
00YT ®3TNS ‘DROY QD WITON Q0TI
S3UvITNREUD) AIISNPUI SEDJAIRS TPYOURUTI
“OT INIDNVAIZ 48




108 24
oo°ts
EL°9E~
00°ST
L1 3%41
€0°¢T-
9S° 6T
ST 1Y
¥9°2T
oty
avee-
L3194 24
09°0€
To'et-
€T vE
60°6S
09°8LY
15°1¢E-
§9°TZ-
sL° 02
L8°ST
6L°TL
EI el 14
0s-o1
2s°9
6T°9
oL TE
89°0
€8's
L4 3K 29
o8t
8€°0€
99°ST
(150124
$5°9T
T6 T~
143N 24
69° ¢
81" 01~
ty-xe-
store-
8.9
8°0€
3 0 24
av-ez
¥6'Z
09°1
§1°8-
zT LT
LT VT
s
00° 0T
TE 0¥~
S8°v1-
¥9°¥2
Tt
LE"9Y
s LT~
Pl
00°0€
8L sy-
[ T4
ts'o
00°6T
0L SC

(L))

sT-tT-

6L°0T-

T Y-
LetT-
€6°1-
et
LLT-

o)

TTypumax Te)obv  yeen
JUOUIION SN TG _3I8NT
Woid eBuRE) §

I9°1IT
BE'ST

§9°TT

L
"e
8zt
STT
66°6
sZexT
[ 128 3
£5° T
L0°s
¥6°ZT
T8°s
-1
et
Sy ET
B8Ozt
zart
(3424
0L €Y
88°¢CT
ST°9
L6721
2s°9
s 6
188
9L°1Z
BETET
(L0
08¢
S0°¥
r°s
LTSt
0E°0T
0s°6
08°ST
LE" €
[ TAR 44
§s°8
[ 498
[1 834
8° €T
1120131
$T°8
s0°s
SO°€T
[ 13844
00°S§
0B°IT
86°9T
9T ET
§€°Z
Zr o1
$9°LY
S0°¢TT
LEET

)

oz'IY szl
06°0T  €0°LT
08’z 69§
w's  os'ex
TT°s €501
to's  sz'it
z6's  Laot
Tt
6% €1
99
se's
T
vo's
$9°1T
TT 0t
003
sL'§
TR
05T
0s°z 86§
ot'6  0Z°ct
30°L  ¥T°6
00°TY  €6°ST
00°TT  0§°€t
90°IT  69°9T
ST'0T  ST'ET
66°0T  OT'ST
$z°0T  9E°€t
TS°0T  Z¥oRT
EF°TT  09°9T
Wy 606
S6°6  6uL°fT
$5°S 06°9
SL°6 L6t
zs'9  o0s-ot
06°TT  88°LE
SL°0T  0€°9T
st't setox
50°S  66°8
zo'e  o00°¢
ST'S 6L
TEET  99°91
S6°L  00°9T
00"z  to'ot
06°8  9E°5T
yz'8  £vol
856 0L
€Lt ovUot
sL'z oS
S€'6  86°€T
95°01  60°ST
T6°0T  6L°TT
e sTUet
1s°L LLs
09°6  00°9T
(9°2T  61°9T
TO'SE  06'SS
TE'E LT
00°'¥T  s8°ST
08'6  08°€T
To'z  09°¥
sTe  vzlr
SZ°9T  L6°61
9T 1T 69°2T
€T°6  €0°)T
[T} ($)
noT . aB¥R
1T YoM ts

TIT0Z ‘s asnbny JO sy #@d%xd

WO A3Wg - SUPT IGHIVR IFTIUL ATavem

(PONUTITOD) ¥I-AI IFQATUXR

08°ST 08°ST o arco 00°9T
00°6T iz 06°0 ¥3°0 SL°6
18°L "L zoo- ¥o'o »T0T~
8L°0T aL°et §0°0 T80 09°2C
08° 1T (39819 TT'o L0 (498 ¢
96°9 zo°e 1 2 94 81°0
SE°TT 6E°TT s€°o azrto
19°¢€ iy exr‘o 6T 0
L6°LT 08T 18°0 SE°T §9°y
5L §6°L [ 1] Lo €9°6~
ye'Ss YE°S To0°0- »0°0- 60°6-
SL°9 20°TT €0 ¥s°0 »6°TE-
TT°TT (13814 T 0~ STt
¥0°6 9T 9E°0 SE°0
TE°9T 1€°9T $%°0 T0°0-
L1 ] €0°0T €L°0 $L°0
e 1T 0$°9T A9 00°¢-
ET YT ET°vT 8L y- 09° ¥~ L9°97-
06°C 06°2 8$°0- 8€° 0~
Lo’y [19F4 ze'o oz o
9°1IT ¥9° 1T Te'o €0
1 248 ) IL°TIT $9°0 L9'o
94°9¢ LT s0°0 70
os"TY 0s°TT £§°0 (124
£€6°0T €6 01 86°0 et
P6°ET PE €T 0o £L°0
Ly LT [AaN 8tT'0
LLtot i9°0 030
96°8 tE*o SE"0 S0~
[ 19821 9570 Ls°0 T6° L
51T 8z°0 Iz°0 Le 9t
1$°6 te‘o €1
LT°8 sto L1
L 128 ¢4 geez- 638°0
8S°ET TE°Q 6E°0
[ { 2 ¢4 L 258 4 $0°€
oT°6 0 T9°0
Tz 0T [ ] 1 2 ]
18°6 (155 ST € 38 €4
Ls L 0s°0 6s°0
"L 0 0
95°68 €09t 09°0 L0
aete §8°6 v 0 $8°0
€5°96 6 0 6s°0
60°¥ET ¥0°€Z §9°0 $I°T
LS°TY $¥°Ss Zr°o 60°0
9¢E°¥6 €8°ST L8°0 L8to
LET 6T I8°§ at‘o 6T°0
Yo Lo ot°9 YL E- »S°€E-
PLOBST 9§°LT 06°0 61°T
I LB 8L S0 65°0
0T €6 8L°ST 90 45°0
¥$° 66 89°8 $€°0- ZE€°0-
1 a8 124 [ 1844 (13819 €1°0- o
€ TL §§°9T §5°91 st°o #9°0
0T Le (13 24 05’91 99°0 8s°0
(138114 TE°SE 143814 90°S 80°s
$t-60t [ 1344 €6°ET TLco o
14 90 144 89°%1 89°9% TE'T Ty
LS°ve 99°€T 99°€T oo 8t o
6L°90C [T 11 AR 41 66°9-
1T €LT Lo“et 0L €T st°o
ST°SET [X 2844 (13839 et sT°YT
96°9L oLt "ot [ 2] L0 0~
(138 12 TP TTTYT STT0 "o
($) (%) () {$) {3) )
®1eRE (Y)eavys w3weqs (c) §dx (cysax
/93088y /entes /entwp 230D ot Tl
xo0g x00W  ‘om TT BUyIyeIL
97qQ3Suey
#IPIOUNDT4 PIvYg 304 IJUSAINT
§ { {

9 €€ ots‘z 09°1T
6°2S ar‘e 0T°ST
L0 {4 L9%0°0T OT'E
86T SEL'Y 0s°1tT
T°s0T SLS'OT ¥6°6
T LL TTE'OE 96
s°98¢C L6
*°S9 16°T
»'szT SL°9T
€°SL §0°9
L9t 0s'$
»TLZ ¥I°L
2°z6 TT°0
9°50T‘Y 0TO’SSE 64°TT
¢*oo0t 142 47% 00 ¥yt
(2 ] 111344 08°6
0-soT €8s’‘S €S 6T
9t £6T°T 00°¢€
0°6¢ 0L9°ST TS'Y
$°E€Y (1434 e’y
$°669 €IS‘SS  09'TT
s°z9 TIT‘L TL D
$°591 ZI9'TT 6I°¥T
E 3 24 vE‘'S £0°TT
[ r3 14 390‘8T  €T'ET
£°98 L6T'L €8°1T
€89 6z9’ SL°OT
L CTT’T 93T°COT SO°IT
[ M %11 TLE°TY 9T €Y
T°8¥ 68V E 6L°EL
0SS To0‘s M\ L
L3 2% 7e's 96°TT
L°8E TLO’ET  0S°9
v 898°'L 0§°6
0°6s L86°9 $'8
z°09 LIT’E TE°61
€°8TT IsL’ce sTUen
LY SL0°Z
1 3014 €0T°9
6 66L°S
LIt €LY‘S
TS LEV‘E
§°ST
E"ST
61T
¥°€3T
¥°STT
LT
0 tT
Lz LTE'T oe°ev
089 9TL ZTIY 6S°ET
6°TS e’y 00°1TY
9°9L8°C BOL‘ITS 9€°L
[ 1 SEE‘L 6L
9°6E 9%0°€E 00°€T
¥ 9TT €E0‘9 L1841
6°SIT e as° s
L'E0t ETL'8 06°11
9°€s B¥L'E 0c° T
Lal:1) s6L’y 00°ET
6°6 [ 1158 4 stz
6°'99 80'6
¥ 1€ Te° LT
TToLT €0E°PT  06°TT
€°68T 6SS'PT  00°€T
(T¥NS)  (000) {$)
(6)UoTIws] Bujpuw (T)esvys

-Tuirde) -30300 Jeot3d

ANNIWN

UOTINETIRITANT I0NIWN

#\¥1 jo dzodueg S103INGAUY BIWIE DJEIS
s¥d 3o -droD [WIIUWNTI PIEPURIS ANLS
sN JO *Dux ‘diodung B10AS IEAS

+Xl ‘ouw(gd jo ‘our ‘diovuwg d§ OJ€dE
«1D 30 ‘3uy ‘dnoxp [eFOURTTZL I8 IJIS
{2°9T) ON 30 DM 410D uta wwoX WNOM
«lD 30 "DUI ‘ABN U4 TTTAYOOM DU
w¥R JO "Our ‘dioduey MITAZATE  USAX
oNI 30 dzoduwg AeTTWA ZPATM UATM

«OM SFNOT *38 Jo d) UTZ yAswIng W04
($'S2) ¥& DHM doug TwjIvepnid 4r4d
#AN 30O ‘duxr ‘didug AN JTEPTAOIA  RNE4
¥¥D 3O SEUTDION ‘UTJZ IWIPFAOIL AQUL
w1D 30 TwyoUWTF4 peItun seydosd 1044
sVN 3O DUI siysouwqg Py se1dosg d0dd
(£°9€) AN 3O JMM DE IOPUY3NIRE OJHUd
»(8)¥d Jo dI0) (WIIURUEL STRAYIRL VSAL
+11 06wdIYD jo dicoueg yiwg QUdd

»HO WOTO§ 3O ‘d10D Twajde) AAd Ddad
{6°T¥) 1D 30 DHN Sur eSPIR K64 HESd
«fR 30 di0D TRIoURA}L FHEIFIO  LIO
sAK 3o 410D TwydURUYZ WPFIUQ JINO
»XL 30 dul dIopuRg UWSTISUVIUEO JEVO
(0°§€) 28 DN 4D uJ pea @8u0I0 QNI0
»OR 30 d30) ‘BYL INITIUNES0  DIOO

0N 3O '©D EUTPTOH ®30Q8 TWEDQ OHSO
=R JO DU "AJeg TWISUWUIL VEO JVEO
¥4 JO JUI E8IWYEOUEG INGATIION IAMN
(V°E¥IAN Jo D dog PISFIYAZON MWAN
»I¥ 30 -Dur ‘dioouwq 3iodaeN 8N
»1D 30 4x) uta AeTywA wonIwEneN  T5AR
HN JO €9IWUEDUWE IITAYL HN WIHN
(9°9%) AN 3o DN dzoug weop EIN €DIN
#0M MPYADUUID JO ‘DUl ‘UTJ USVN GSYN
#NI 3O °DuI "UTZ ISITITENINN  JSIN
*¥1 jo dnoip [RIOURIEZ WIeN HEVWD
(P°TP) VR OHN Ales U3 UPFPIIeN €sax
st jJo ‘dur ‘diocouwy IeaOT3Aen WIIN
{3°¥P)¥4 DIt doug peg UisATeN JAIN
{L°?9)OR 30 D dzoouwg IwkBwR MXDN
(£°09) ON Jo DHN d20) OFZ €SN JESH
+¥1 3O -dul ‘d105Uwg WURTSINOT DEVT
(#°§C) AN 30 DHN dug wioug exw1 N4ST
{0°SYINI 3O DHN di0Uwg #3204e1 €841
sMI 93384Avje7 jo °di0D "TYZX €87 1981
{T°ST) IR 3o DN 4D uyq Auzwey xxux
VD Jo AROXD UEL TWIPRL ISETRN DAAA
(€76E) A4 30 Juw A4 POd INA XX €IAN
sl JO DUI EeIRNYNDUEY UOSINJIE) &Ll
+II 30 oul diooumg STITAUOEYORD @g5X0
(0" €Y)LN JO DHR dx0g #203EBAUY  DEST
»11 3o °dur ‘diooued J1 DONI

[N 3o duxr ‘dioduwg A3FD COSPRNH  NEOH
»k) 3o ‘3ux ‘diodweg PeddoN OWAM

«¥1 3O dur diooueg Tez9peg SWmOH EIN
+¥T 83384w e -du1 dr0DURg IMOE JOEH
YN 3O ‘Awg I0j -I8UI WRUBUTH SJIH
+¥8 Jo dur ‘dnoip UTJ SSEITINH FOUR
¥4 3O dD utd sBAg STTTARKOTINH TyVH
WM 30 °duy ‘droouwg uepdueH ANEH
sNM JO *OUI ‘TUFOUNUES NMH JINNH
»a8 3o 410D TIITRUTL 4H  DddH
(T°9¥) AN 3o DHN didog 0D uWeelp DWdO
sVA 30 ‘410D TPIOUBUTL UFIATRIA  UNUA
s¥d JO 'OUI ‘d100UWg e¥UD XO&  @dXd

TWOFINITISLL TeFoumGld

004LT-8ZS (£0L)
1T0Z2T wFUFSIfA ‘volbujrav

00TT 9IRS ‘PUOY SGTID HIZON 00T
830WITNSUO) LI1ISNPUI $DFAISS [WTOURTTL

9T IVIDNVNIZ au



68°9Z1
Ll ad
€L SET
SE° 98
rreee
re-ott
LT 6SY
$1°1S
9z°08
LE“ €6
e es
TL°09
08°1S
$§°so0t
o€l
(15413
L1 2424

($)
°xwug
FLE

[2 2 14
¥°L
Lozt
Ly's
SENT
BLET
1T° €€
S§§°9
" IT
SE°ET
TL°s
S€*9
£E°¢
T€°6
T6°8T
§9°'S
A4 14

($)
(vysaeag

yoog
otqyfues

2E°9T

(3)
eIeqs

¥ /enywA  jenywA

»Aoog

or- o
T0°0
0L 0
T6°0-
ST
€€E°0
LTy
S¥°0-
€E'O
99°0
61°T~
91°0-
SE°0
910
00‘t
90°0-
£€6°0

(s)

(©)8ag (c)san

d10p

“oR tt Suyiyesr

3T 0
It°o
EL'o
Tr°0-
L'
o€‘ 0
SL°T
69 0~
T9°0
90
»6°0-
zL°0-
et°0
620
| {20
o0~
ST T

[£1]

‘oK Tt

$0°EC
99T
€T T

99°9T-
0T 4T~
0§ 6z~
LT T
Ty

14281

a0 T~

)

[1 ¢4
T -
TI'L
oy 6E~
T6°S-
»woet-
09°S
16°C
av°9c
sZ°8
ye ST~
z6TET-
09°0z-
10°ze
60° LT
96°a-
8s°eL

{8)

90°t-
1190 &4
€0°s-
LEy

60°9-
88°0-~
L0~
€€ 9

sT°T

£1°0

89°t-~
er ot
STE-
¥e-L-
yzeo-
L0t~
¥9°Z-

{

(Zyouzax (2)oBV  een

AVIYISON 1AM TS 3ISNT

T woiz ebuweud v

() $)
RoT  UBYH

eTejouRuTd 8ivgs 18d Jueiang

2O 3284 - PUPT IPAIVK IITARL ATYOOM

TT0Z ‘S IsNBuy JO sv #9OTId

(PONUTIWOD) ¥T-AX IFTAFRxA

L°sc 80S‘C
z°ETT  698‘LL
vy yo0‘c
9tz osz‘te
0°€SL'T 9EP’ 0T
§°et1 8s0°C
0°6EE 09‘8
9z L66°L
B°9SH 6E8°YE
E°IST 660°9T
L°EE 1$6°0€
T 6T
8°S¥E L€ LL
6°SE SYo'eL
§°YZ €6S 1T
6'TVL  TYY'OOC
£°65 144 1 4

(ITNS) (000)
(6)ToyIway Buypue (

INY3wN 13111

TOYINEFINITARD oYX

ST°FT
10°8
[ 48]
€0z
0e°SsT
T0°6
0¥ 6t
{1 084
LT'ET
19°st
60°T
10°9
Ly'y
0t°§
€9°02
ST°6
00°TZ

{3)

T)eawys
~Te3TduD -3183In0 /edTxg

»IM 30 "2ur ‘dICOTEQ IVFAVATON
»¥M 3O "DUI “Uld PTOTIINNN

»HO 30 seanqedueg sSujavg auley
(Z°9T)IM 30 DHM UTd sUOIsIRWN
s0i 3O DU ‘Teasped uobuyHaEmA
*¥d Jo 'di0) TVFIUITTX BAM

30 Jo 4100 IWTIURUFL SASM
QR FM0R 3O 'DUI ‘SBTIPIOH ESM
»XL 30 dno3p TEOUEOGTI IUTOSMOTA
¥t jo d10ug TYIUNUTE PAIFUN
#HO 30 -uyd A3jumwmod peIfun
{4°0%) RI OHM doug wmod Pe3IyuUN
*XN 30 N 410D Yweg 0D3ISVIL

¥R JO ‘D0z ‘dioduvg pURIIeqWIL
»IB 30 Our ‘di0duwg TeFI03IFIINL
{y°3z) HO 30 JHN d30D UYL SAL
w¥d unoIMeN 30 -dI0) ‘UYd dl

00L1-825 (£0L)
1r0zZz wrUIBITA ‘uOIBUITIV
001 ®3}Ng ‘PRO¥ BQeTH TIION QOTT

2ITLITNBTOY A23snpuI

DIAIS [RYDURTEL

*J7T ‘IVIDONVNIZ au



voam

‘01 ‘TeToURHTR au Aq 0T0Z () 3IqBFakdop

‘UOTINMIOJUT YIS FO $28URIRTAWOD X0 ADWINIDE SYI 0SUNINNS JoUTED BA ING ‘OYqEF (X
W 3TqE3 STYI UT POPFACIE UOTINMIOFUT SYL " SUOFIVINOLED *I¥1 ‘TRIOUNUTS 4 DU T ‘TeFIUNEIJ FING 193INOF

VADTTOQ SA #9DIN0S WO} PEUTEIGO UNRQ

‘880718330 AIWpUODRS PUW ‘ESPUIPTATP XS03s ‘83FTdE Y3038 203

POIIN{PY USSQ BANY SBANST) [TV ' #96WIPAR 9AFIO8AE82 94T U PSPRTONT SUOTINITISUT JO IBQUAR W3 VIUDTPUT PeBSeINAE 39xIvE BUTACTIO} ISEIYIUINA 4

*9OFISY 4> buy do Y 30 SIFITATIO® TOTIFSInDbOW peiowna IO TEnIow O3 enp sebwvisaw woxj pepnioxa (a)

“eAUENING QIWOW BATSA] SUYTTRII O IUS0I3d w S® PUSPIATP POIWIIPEI (L)
*IVIWBIUNOUDE PUSPTATP YawO ATzelawnd Iwrnbez 3Isey uo p ‘pesyrenTUY (9)
‘90124 3083InD AQ PEPTATP 843 IWeIINT BT
(ITOWIBBAUT TO WINIBI) IOW /$IDUWTVQ 83258 pUP AIFnbe ucwmod 358IdAw Puw eSuTuUid UOUMOD YIUCE SATEA} SUTTFUII UO PRSEQ EOTIRI PRIBSIPUT 81w (AIFnbe DO WiNIRI) FOY PUY (439E8E WO TINIOI) VOU (S)
©(*939 *s3700dep 3100 JO BNTRA ‘TTFAPOOS S¥ Yons) ser1qiSuRITF SIPRLINE ($)
“8Fseq WWioj 0id ¥ UO TAOYS 10T S} PUT ®IWP YIUAE GATEM3 SUFTFEI] [EN328 Uo peswq S} (aavgs 1ed sfujuiws) §4¥ (f)
POSITINTUR 10U SI¥ DI #3IWP-03-2vsi [UnIDw 81v seinSyj ebuvys Juedzed ‘*AeeA z$ Ised eg3 Uy POISTT ARITI 20 PIIXNATOD 3§ eoyxd Bujxejjo 2DURE 310 ()
coawgs a9d 90714 AW /PIQ 20 aoy/ubiy 3o sbwisav (1)

a

1$°T "o $6°01 99°0TT O00°€T 92°S6 L8t 0070 (144 ¢ [ 758 ] %9 16°0 86° 1Y $9°€T (1)899%D DIT84 O si027NdIYV
1128 4 M0 1458 44 L8°SL [10d:1¢ L8°seL -1 zo°y [ 29 B4 4 2t 4 5" 0 30°0 ETTEX ET €T {Sp) seyURAmA) TTFAROCD-UON
6z't szo oL et (24811 ts'e LT°9L s0°¢ Tt To'o 3384 1wz 8o°o 06°6 ro 1t (¢9) sayundmop TTFAPOCD
{140 ¢ S1°0 [ e ¢ L0°€9 96 ¢ 16°29 £5°% £0°¢€ yE“Q- 81’0~ £0°¢CT eo°zI (6§)UCFTIIN 0ST$ wwed T 83
€&t ot-ot €9 €L 10°6 €6°69 66°¢ ezt §1°0 st e 8T €1 TS ET (TZ)BOFITIN J0S$-0SZS sIsesy
66°0 LE 61 TL €9 §0°8 TT° 99 11 M4 B8E"Y 9T°0~ €zTo0- 8701 [X AR 49 (1€)WotITIE T$-ROTTTIN 00SS @Ieany
18°Z 96° 63T S§8°96 Tt ot £1°58 96°1T Lr e 80 0z'o L9tot 89°T1 {SS)TOFITFE T4 2@a0 83
18t r0°0C @S°I8 IE°6 €S L 00°2 80°5s ¥5°¢€ $0°0- $0°0 €11 €0°2T (TTT)8an32n135 Auedwo) Buppiok
wo 129814 16° 1% LT°E LY Is°€ 8S°S¢E 90°L |4 & L1983 65°9 €3°5 (ST)TOFTITIN 0TS AOTSE OnTwA I8YIWN
18°1 2T $8°Z0T L¥°B 1S°56 ST 0L°TS sz 1$°0 er-o 118 068 (y)sejoedmo) pPRpPeIL ATSATIOV
[ [} PE LT L6 L 06°1T s6°CL (18 3 IS 12 28 4 6z°0 tE°0 6291 6Z°91 (¥) (DI OU) SYIN € ISWT PPSIIDATOY
30T és-ze 9E°ET os° 18 99°1T se oL $5°z 8t'o TEOQ ¥E°ST 6Z°91 (PSINZTI< mIssey/4A3yndy
T6°T 0s- Lt SE€*9 zo'fL ¥ 1 §$9°¢€ 6070~ 20°0 €0 €L°8 (¥SINZTI-9 PIAesy/L3fnbda
€€°0 nw sy 890 €%°9¢ (1437 ot €z mee- Lee €€z (8)%9> 23988V /A3 nby
00°0 1 4 ¥ Y 1230 1] LS 24 zZe's TL°0~ B8S°0- 9T IT 9y° 1T {99} SPUIPTATQ INOUITM sITuUVANOD
$6°T §§° 0T ES°SO $9°Y Le'e (1344 890 9E°TT sttt {ZL) spueprazq Suynesy Tuedec)
18 3 $$°0 L9zt €L €6 §§°1 [ 24 4 14 2] 50 T3°0T LE"YT (T)ABe3wi3g petIFsaRata
00°0 Q00 zo°S Ir°zs 00°§ 6€°6 oL T~ L L9 4 95°6 856 (1)4A8a3w33g wIw3axy (wey
(31 28] %0°0 L8'z ot oe SE°Y 9% 0T 65°1- 16°0- €8°¢€ LE°E (£)AB93e138 aexung eSuvbBiion
€8°Y TT'o 0s°6 6T°SL s9°T [ 1241 zo°o0 ot o T§°TT 143811 {0T1)ABe3w33g 33yaqL
€T T EE°O $9°91 6%°¥6 090 Lo L8°0 180 §§°'ST 8S°8T (2) (¥D ToxzE) ssjuwdmo) TiNIee)
1$°0 L0°0 T6°6¢€ l0°L8 1T (A1} 9T Y 0T 8T°0 s*°0 LB €T 60°€ET (€)soyundmo) I8eN-[anog
sL'o 80°0 61°tZ ¥6°'S9 ot L9°99 L{ A 1 w'T 8z 0~ 61°0- T8°9T 89°9T {»1)sojuedmo) IswZ-ginog
0E°0 $0°0 99°6T TT°LY S L I 68 ST F 1A ] E¥°0- oo~ st [2- 341 {S) 997UedNO) 894 -Y3IAON
§6°1 azto [{ 314 To"vor Te°ZT 89°26 {250 ¢ L8°t sy o Ly¥o YO €T 80°9T (1) satundmo) puwTlul asy
L8 Y ot°o TH 6T 90°¢Ts To°9 »9°8% SL°t 06"y 65°0- §€°0- LE°S 086 (z€) soyundmo) 180N-PIK
(148 4 80 LS°8T T6°6 rs‘es (120 ¢ ¥'T 1€°0 Yo DY SL°TT (9€) seTueduo) OFITNTIV-PIN
T 8T°o0 [ 29844 TL It ET°0€T 9T € L2 28 ] 15°0- L 420 54 T6'9 s€°¢ (z) so3uedwo) wpjioTg
oy 'zt £0°t LTto [{ 3844 v EL [ L0 ] 10°€L L't 19 T€°0 8370 L6°0t §0°%T (§)sejwedec) CIBIOFFIND
8082 €Lt oz o sr-ot 80°08 €C°6 [ 138 73 LAY e T0°0~ 60°0 0S°1Y e0'rt (0TT) sajuwdmo) OL0 POINFT OVASYN
08°LS (2 30 4 E¥°0 ¥oET 05°SZT (S°6 SE°¥6 ez §9°y $y°0- 190~ LEL ov°6 (9) ¥070NdmO) POPRIL AN
48°8T 08°T Tz 0 06°61T Is°zH L] o SL §6°1 €S°€ ¥0°0- Lo°0 L 1 AR 4 6 Tt (9T1) soyuwdwo) 27Tq04 11V
[LY) (v ) (x) N) (s) ) (x) (L)) ) ) (s) 8) ) (8 o) %)
(L)otavy PIOTX LT sBujuieg xood [EX 1] yood Eajoies meo] an LELTT ] {s)souw_ (§)vou {5)10¥_(5) %08 (5)Vou s3se8Y 639 TOTINITINAY TeIdUROFy
anoked puep /axa [ T3 Suwy /%9334 /ed¥ad4 /edj1a /9a80y avan sBujuIeK peaiiodey /&3Fobg /A3ynbyg
-JATQ  ‘PUX /®0333  /edjag *Buwy

$0FIvE BuyoTia

$50FIeE [ejouvnTd AeX

TT0Z ‘s Isnbuv o s¥ se0tad
OAL 3IWJ - BUPT ISNIWM IJTIUL ATxemn
QT-AX ITQVEA 00LT-0ZS (C0L)
T02ZZ WIBFARTA ‘uOIBuLav
00TT #3FNG ‘DYOU 8QPTD YIAON GOTT
83UN3ITNITOY L2ISAPUL 880FAZRE TRIOUwULY
D1 “IVIDNWNIZ &

™
m

.,
i,
i,



RP _FINANCIAL, LC.
Pinancial Services Industry Consultants
1100 North Glebe Road, Suite 1100
Arlingten, Virginia 22201
{703) 528-1700 Exhibit IV-1B (continued)
Weakly Thrift Market Line - Part Two
Prices As Of August S, 2011

Xey Financial Ratios Asset Quality Ratios Pricing Ratios _Dividend Datatf)
Tang. Price/ Price/ Ind. Divi-~

Bquity/ Bquity/ __ Reported Rarnings _Core Barnings NPAs  Resve/ Resva/ Price/ Price/ Price/ Tang., Core Div./ dend Payout

rinancial Institution Asssts _ Assets ROA(S) ROE(5) ROX(S) ROA(5) _ROB(5) As NPAs Loans Baraning _ Book _As ] Book  Barnings Shaxe _Yield _Ratio(?)
(%) ) ) [E)) ) 8) ™) [Y) o) o) (x) ™) ™) (O] (x) s) ™) o~

Market Averages. MHC Institutions
All Public Companies(23) 12,98 12.16 0.10 1.61 2.15 0.17 1.18 4.75 31.08 1.7 25.08 102.27 13.45 111.16 21.0% 0.10 2.10 28.91
NASDAQ Listed OTC Companies(25) 12,90 12,16 0.18 1.61 2.15 0.17 1.18 4.75 31.05 1.n 25.08 102.27 13.45 111.16 21.05 0.10 2.18 38.9
Mid-Atlantic Companies(15) 12.13 11.57 0.09 1.29 2.45 Q.20 1.%0 5.79 33.81 1.90 23.67 102.30 12.27 109%.38 21.41 0.16 1.04 37.17
Mid-West Companies(§) 1.7 12.70 0.22 1.13 0.79 -0.09 -1.87 4,36 23.93 1.49 26.2% 101.17 15.67 118.82 21.28 0.22 2,92 0.00
New Bngland Companies(2) 10.67 9.64 0.52 .70 €.41 0.58 $.18 2.41 24,02 1.00 22.77 101.10 11.07 111.85 19.82 0.00 1.66 0.00
South-Bast Companies(2) 17.44 17.21 0.36 2.24 2,01 0.33 1.39 2.02 42,96 1.69 38.10 107.29 18.03 109.79 20.05 0.30 2.89 0.00
Thrift Strategy(2s) 12.98 12.16 0.18 1.61 2.18 0.17 1.18 4.73  31.08 1.1 25.05 102.37 13.45 111.16 21.0% 0.18 2.18  26.91
Compsnies Issuing Dividends(17) 13.09 12.98 0.14 1.09 1.72 0.24 1.60 $.05 30.02 1.8% 26.80 100.25 13,97 109.66 21.%0 0.27 3.27  52.0)
Compan: without Dividends(8) 11.38 10.52 0.26 2.67 2.95 0.03 0.38 4.21 32.86 1.45 16.61 106.33 12.41 114.15 19.57 0.00 0.00 0.00
Squity/Assets 6-12%(15) 10.10 9.59 0.31 2.99 2.66 0.18 1.66 3.86 31.51 1.41 21.25 99.07 10.05 105.28 20.64 0.10 2.10 17.56
Bquity/Assets >12%(10) 17.79 16.45 -0.04 -0.69 1.18 0.16 0.3 6.30 30.25 2.14 37.72 107.62 19.12 120.95 22.92 0.18 2.31 €8.63
Market Value Below $20 Willion(l) 13.96 13.96 -2.64 -17.20 0.00 -1.00 -6.53 22.74 20.12 6.41 NX 14.79 2.06 14.79 NN 0.04 4.76 0.00
Holding Company Structure(23) 13.0% 12.23 0.19 1.71 2.20 0.18 1.24 4.89 30,65 1.73 25.05 102.24 13.56 111.51 21.0% 0.19 2.27  28.%1
Assets Over $1 Billion(9) 12.99 12.07 0.27 .08 0.93 0.06 -0.07 .04 34.24 1.58 27.08 127.99 16.99 139.41 24,86 0.10 0.92 22.22
Assets $500 Million-$1 Billdon(?7) 10.78 10.4¢ -0.20 -0.73 1.77 -0.06 0.04 6.4  35.%87 2.55 18.92  89.94 9.47 93.69 10.80 0.22 2.61  268.00
Assets $250-$500 Million(8) 13.37 12.73 0.30 3.10 3.88 0.42 3.28 4.00 26.90 1.31 26.80 95.20 11.29 92.25 22,90 0.21 2,77 34.37
Assets less than $250 Million(1) 25.80 20.41 0.€3 2.58 2.13 0.59 2.42 2.85 13.5) 0.48 NN 119.83 30.30 158.65 o 0.40 4.49 0.00
Gocdwill Companies(15) 13.84 12.53 0.35 2.69 2.44 0.31 2.29 3.41  33.29 1.52 26.16 116.20 16.14 130.41 20.75 0.18 2.23  25.%4
Non-Goodwill Companies(s) 11.26 11.26 0.21 1.94 1.60 0.06 0.07 4.67 26.78 1.41 23.27 €7.10 9.83 87.10 21.42 0.20 1.77  35.64
WHC Institutions{(25) 12.98 12.16 0.18 1.61 2.18 0.17 1.18 4.7 31.05 n 25.05 102.27 13.45 111.16 21.0§ 0.18 2.18 28.91

(1) Averamge of high/low or bid/ask price per share.

(2) Or since offering price if converted or first listed in the past $2 weeks. Percent change figures are actusl year-to-date and are not annualized

(3) EPS (earnings per share} is based on actual trailing twelve month data and is oot shown on a pro forma basis.

(4) Excludes intangibles (such as goodwill, value of core deposits, atc.).

(5) ROA (rwturn on aesets} and ROE (return on equity) are indicated ratios based on trailing twelve month common earnings and average common equity and a
is current BFS divided by currenmt price.

(6) Annualized, based on last regular guarterly cash dividend announcement.

(7) Indicated dividend as & percent of trailing twelve month earmings.

(8) Excluded from averages due to actual or rumored acquisition activities or unusual operating characteristics.

balances; ROI (return oo investmant)

* Farenthe following market averages indicate the number of iostitutions included in the respective averages. All figuras have been adjusted
for stock eplits, stock dividends, and secondsry offerings.

Source: SKL Financial, LC. apd RP Finsncial, LC. calculations. The information provided in this table has been obtained from sources we beliave are
reliable, but we cannot guaraantes the accuracy or completensss of such informatienm.

Copyright (c) 2010 by RP Pinancial, LC.
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EXHIBIT V-2
Cheviot Financial Corp.
Historical Stock Price Indices



A

am

N

Exhibit V-2
Historical Stock Price Indices(1)

NASDAQ

Year/Qtr. Ended DJIA S&P 500 Composite
2000: Quarter 1 10921.8 1498.6 4572.8
Quarter 2 10447.9 14546 3966.1
Quarter 3 10650.9 1436.5 3672.8
Quarter 4 10786.9 1320.3 2470.5
2001: Quarter 1 9878.8 1160.3 1840.3
Quarter 2 10502.4 1224 4 2160.5
Quarter 3 8847.6 10409 1498.8
Quarter 4 10021.5 1148.1 1950.4
2002: Quarter 1 10403.9 1147.4 1845.4
Quarter 2 9243.3 989.8 1463.2
Quarter 3 7591.9 815.3 11721
Quarter 4 8341.6 879.8 1335.5

2003: Quarter 1 7992.1 848.2 1341.2
Quarter 2 8985.4 974.5 1622.8
Quarter 3 9275.1 996.0 1786.9
Quarter 4 10453.9 1112.0 2003.4

2004: Quarter 1 10357.7 1126.2 1994.2
Quarter 2 10435.5 1140.8 2047.8
Quarter 3 10080.3 11146 1896.8
Quarter 4 10783.0 1211.9 2175.4

2005: Quarter 1 10503.8 1180.6 1999.2
Quarter 2 10275.0 1191.3 2057.0
Quarter 3 10568.7 1228.8 21517
Quarter 4 10717.5 1248.3 2205.3

2006: Quarter 1 11109.3 1294.8 2339.8
Quarter 2 11150.2 1270.2 21721
Quarter 3 11679.1 1335.9 2258.4
Quarter 4 12463.2 1418.3 24156.3

2007: Quarter 1 12354.4 1420.9 24216
Quarter 2 13408.6 1503.4 2603.2
Quarter 3 13895.6 1526.8 2701.5
Quarter 4 13264.8 1468.4 2652.3

2008: Quarter 1 12262.9 1322.7 2279.1
Quarter 2 11350.0 1280.0 2293.0
Quarter 3 10850.7 1166.4 2082.3
Quarter 4 8776.4 903.3 1577.0

2009: Quarter 1 7608.9 797.9 1528.6
Quarter 2 8447.0 919.3 1835.0
Quarter 3 9712.3 1057.1 21224
Quarter 4 10428.1 1115.1 2269.2

2010: Quarter 1 10856.6 1169.4 2398.0
Quarter 2 9744.0 1030.7 2109.2
Quarter 3 9744.0 1030.7 2109.2
Quarter 4 11677.5 1257.6 2652.9

2011: Quarter 1 12319.7 1325.8 2781.1
Quarter 2 124143 1320.6 2773.5

As of August 5, 2011 114446 1199.4 25324

(1) End of period data.

Sources: SNL Financial and The Wall Street Journal.
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EXHIBIT V-3
Cheviot Financial Corp.
Historical Thrift Stock Indices



SN Thriftivestor

Index Values

Index Values Price Appreciation (%)

July 29, 11 June 30, 11 Dec 31, 10 July 30,10 1 Month YTD LTM
All Pub.Traded Thrifts 5184 540.8 592.1 585.7 -4.15 -12.45 -11.50
MHC Index 2,7405 2,815.9 2,668.9 3,058.5 . -268 2.68 -10.40
Stock Exchange Indexes
NYSE AMEX Thrifts NA NA 364.3 2949 NA NA NA
NYSE Thrifts 1013 1124 1322 1215 -9.90 -23.41 -16.62
OTC Thrifts 1,405.7 1,436.8 1,531.2 1,551.8 -2.16 -8.20 -941
Geographic Indexes
Mid-Atlantic Thrifts 2,173.2 2,270.8 2,669.6 2,529.6 ~4.30 -18.59 -14.09
Midwestern Thrifts 1,501.8 1,590.1 1,636.7 2,024.4 -5.55 -8.24 -25.81
New England Thrifts 1,588.4 1,656.3 1,665.6 1,550.9 -4.10 -4.63 242
Southeastern Thrifts 2049 216.2 217.3 2524 -5.23 -5.74 -18.83
Southwestern Thrifts 375.2 390.3 340.0 3029 -3.87 10.36 23.87
Western Thrifts 54.8 53.9 53.9 53,5 1.80 1.65 246
Asset Size Indexes
Less than $250M 7814 787.1 751.8 768.8 -0.72 3.94 1.63
$250M to $500M 2,790.8 2,864.0 2,657.7 24328 -255 5.01 14.72
$500M to $1B 1,1994 1,216.3 1,177.5 1,117.6 -1.39 1.86 7.32
$1Bto $5B 1,457.5 1,492.6 1,5133 1,437.9 -2.35 -3.69 1.36
Over $5B 2442 2574 294.2 296.5 -5.13 -17.02 -17.65
Pink Indexes . i
Pink Thrifts 1459 148.1 142.6 143.0 -1.45 235 206
Less than $75M 424.7 424.0 4126 423.6 0.17 293 0.28
Over $75M 146.6 148.9 143.3 143.5 -1.50 2.3 2.16
Comparative Indexes
Dow Jones Industrials 12,143.2 12,4143 11,5775 10,4659 -2.18 4.89 16.03
S&P 500 1,2923 1,320.6 1,257.6 1,101.6 -2.15 275 1731

All SNL indexes are market-value weighted; i.e., an institution's effect on an index is proportionate to that institution's market capitalization. All SNL thrift indexes, except for the SNL MHC
index, began at 100 on March 30, 1984.The SNL MHC Index began at 201.082 on Dec. 31,1992, the level of the SNL Thrift Index on that date. On March 30, 1984, the S&P 500 closed at
159.2 and the Dow Jones Industrial stood at 1,164.9.

Mid-Atlantic: DE, DC, MD, NJ, NY, PA, PR; Midwest: IA, IL, IN, KS, KY, ML, MN, MO, ND, NE, OH, SD, Wi;
New England: CT, MA, ME, NH, Rl VT; Southeast: AL, AR, FL, GA, MS, NC, SC, TN, VA, WV;
Southwest: CO, LA, NM, OK, TX, UT; West: AZ, AK, CA, HI, ID, MT, NV, OR, WA, WY

AUGUST 2011 SNLFinancial 39
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EXHIBIT IV-4
Cheviot Financial Corp.
Market Area Acquisition Activity



Announce

Date

10112/2010
09/03/2010
08/16/2010
11/15/2009
10/20/2009
06/30/2009
03/26/2009
10/24/2008
711712008
§/22/2008
5/1412008
4/2/2008

Complete
Rate  Buyer ShortName

03/16/2011 Cheviot Financial Corp. (MHC)
12/2112010 First Federal S&L Assoc.of Lakewood
04/05/2011 Leesburg Federal Savings Bank
02/19/2010 Excel Bancorp, LLC

03/31/2010 Rbancshares, Inc.

12/31/2009 NB&T Financial Group, Inc.
08/22/2009 M B [ d

Target Name

First Franklin Corporation
Century Bank

Home Bullders Association
Ohio Legacy Corp

Ohlo State Bancshares, Inc.
pY National &

12/31/2008 PNC Financial Services Group, Inc.
11/1/2008 FNB Shares, Inc.
12/1/2008 Rurban Financlal Corp.

10/31/2008 CSB Bancorp, Inc,
6/27/2008 First Place Financial Corp,

Source: SNL Financial, LC.

cB p, Incorporated
Natlonal City Corporation
First B h
NBM Bancorp, Inc.

Indlan Village Bancorp, Inc.
OC Financlal, Inc.

of Nel:

Average:
Median:

viite, Inc.

Exhibit IVv4
Ohio Bank and Thrift Acquisitions 2008-Present

Target

Thrift
Thrift
Thrift
Bank
Bank
Bank
Bank
Bank
Bank
Bank
Thrift
Thrift

N

S

Target F at A Deal Terms and Pricing at Announcement

Totat NPAs/ Rsrvs/ Deal Value/ Prem/
Assets E/A  TE/A ROAA ROAE Assets NPLs Value Share PiB PB P/E  P/A Cdeps
$000) (A [A [R (6 (%) LR (SM) B R M m (%
281,002 777 7.77 044 578 NA NA 24.8 14.50 11197 111,97 11281 878 NA
129,536 483  4.83 -1.59 .29.66 447 66,10 NA NA NA NA NA NA  NA
26,574 17.03 17.03 0.72 413 2.04 NA NA NA NA NA NA NA NA
186,292 454 452 050 .9.52 634 39.26 NA NA NA NA NA NA NA
161,210 256 2.24 0.30 8.60 7.70  24.60 NA NA NA NA NA NA NA
100,143 874 853 068 .7.93 468  98.58 8.9 11.03 78.69 80,82 78.69 6.88 -2.23
110,988 9.70 9.70 0.43 4.59 4.64 29.22 10.8 NA 10021 100.21 10021 9,73 0.03
145,034,858 11.35 8,93 =232 2191 244 12374 56037 2.23 26.6 6.6 328 386 -9.30
§2,858 7.68 7.55 0.59 7.78 0.69 6§3.52 38 14,6938 221.0 2210 2210 16.68 12.00
109,193 17.05 17.06 0.82 4.83 0.26 NA 26.0 143.98 1376 1376 1376 22.90 8.18
86618 828 8.28 043 .5.52 286 4136 8.1 18.07 96.5 95.6 1020 845 0.34
§3,88¢ 945 945 070 .73 933 11233 5 1345 1249 1249 1245 11.79 3.90
12,195,930 911 882 032 4.81 331 6541 71193 2,123.87 11208 113,57 11372 11.13 185
110,091  8.51 8.41 044 585 286  63.52 9.81 1450  106.09 106.09 107.39 9.26 0.34
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Cheviot Financial Corp.
Director and Senior Management Summary Resumes
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Exhibit IV-5
Cheviot Financial Corp.
Director and Senior Management Summary Resumes

Thomas J. Linneman, 57, has served as our President and Chief Executive Officer and of Cheviot Mumual Holding Company since our reorganization into the mutual holding
company structure in 2004 and of Cheviot Savings Bank since 1998. Mr. Linneman has scrved as a director of Cheviot Savings Bank since 1998. Mr. Linneman has lived in the local
community his cntire life. As aresult he understands the people Cheviot Savings Bank serves. His experience at Cheviot Savings Bank includes all facets of the bank including lending
and IT. He has held positions of Chicf Financial Officer, Vice President of Operations, and President and Chief Executive Officer.

John T. Smith, 66, is the Secretary/Treasurer of Hawkstone Associates, Inc. dba Triumph Energy Corp., a gasoline wholesaler and retailer. Mr. Smith is the father of Scott T,
Smith, our Chief Financial Officer and Chief Financial Officer of Cheviot Mutaal Holding Company and Cheviot Savings Bank. Mr. Smith has served as a director of Cheviot Savings
Bank since 1995. Mr. Smith has lived in the local community much of his life. His experience as Secretary/Treasurer of Hawkstone Associates provides a business knowledge of the
local cconomy, and dealing with people as customers and cmployces.

Robert L. Thomas, 68, is the owner/operator of R&R Quality Meats & Catering in Cheviot, Ohio. Mr. Thomas has served as a director of Cheviot Savings Bank since 1989, Mr.
Thomas has lived in the local community much of his life. As owner/operator of R&R Quality Meats and Catering in Cheviot, Mr. Thomas knows and understands management and
customer service.

Steven R. Hausfeld. 53. is a Certified Public Accountant who owns a local accounting practice. Mr. Hausfeld previously served as a school board member for the Oak Hills
Local Schaol District through December, 2005. Mr, Hausfeld has scrved as a director of Cheviot Savings Bank since July 2005. Mr. Hausfeld serves as the financial expert on the Audit
Committee. Mr. Hausfeld has lived in the local community much of his life. As a result he understands the people Cheviot Savings Bank serves. His experience as a Certified Public
Accountant allows him to serve as the financial expert on the Audit Committee.
Edward L. Kleemeier, 76, is a retired District Fire Chief for the City of Cincinnati, Obio. Mr. K ier has scrved as a director of Cheviot Savings Bank since 1978, Mr.
Kleemeier has lived in the local community his entire life. His experience as a District Fire Chief provides s unique knowledge of the businesses and neighborhoods in Cheviot Savings
Bank’s lending arca.

James E, Williamson, 66, was the District Administrator (Director) of Oak Hilts Local School District in Cincinnati, Ohio since 2000, retired in 2005. Mr. Williamson was Oak
Hills High Schoo! principal in Cincinnati. Ohio from 1989 to 2000. Mr. Williamson also serves as the Executive Secretary of Cheviot Mutual Holding Comipany and Cheviot Financial
Corp. Mr. Williamson has served as a director of Cheviot Savings Bank since 1997, Mr. Williamson has lived in the local community most of his fife. As a district administrator he has
expericnce working with budgets. financial plasning and oversight.

Executive Officers
Jeffrey J. Lenzer, 49, has been our Vice President of Operations since 2005, Prior to that, he served as the Vice President of Lending.
Kevin M. Kappa, 53, has been our Vice President of Compliance since 1993,
Scott T. Smith, 41, has been our Chicef Financial Officer and Treasurer since 1999. Mr. Smith is the son of Dircctor John T. Smith.

Deborah A. Fischer, 57, has been our Vice President of Lending since 2006. Prior to that, she served as the Assistant Vice President of Lending.

Source: Cheviot Financial Corp.’s prospectus
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Exhibit V-6
Cheviot Financial Corp.
Pro Forma Regulatory Capital Ratios

Cheviot Savings Bank Pro Forma at June 30, 2011, Based Upon the Sale in the Offering of (1)
Historical at
June 30, 2011 4,675,000 Shares 5,500,000 Shares 6,325,000 Shares 7,273,750 Shares (2)
Percent of Percent of Percent of Percent of Percent of

Amount  Assets (3) Amount Assets (3) Amount Assets (3) Amount Assets (3) Amount Assets (3)
(Dollars in thousands)

EQUit...ccoeecerrccerenns $ 69,368 11.61% $ 83,975 14.00% $ 86,663 1438% $ 89,352 1476% $§ 92,442 15.19%
Core capital..........ccc.c.... $ 57,552 983% § 72,159 12.03% $ 74,847 1242% $ 77,535 1281% §$ 80,627 13.25%
Core requirement (4)...... 29.270 5.00 30,000 5.00 30,135 5.00 30,269 5.00 30.424 5.00
EXCESS .oovvrircerreiainns $ 28282 __483% § 42159 _ _703% $ 44712 _ 742% § 47266 _ _181% § 50203 _ 825%
Tier | risk-based

capital (5) ..o $ 57,552 17.34% $ 72,159 21.55% § 74,847 232% $ 77,535 23.08% § 80,627 23.96%
Risk-based requirement.. 19.913 6.00 20,088 6.00 20,120 6.00 20,152 6.00 20,190 6.00
EXCESS cvvvreerevererenreiennne $ 37,639 11.34% § 52071 1555% § 54727 16.32% § 57,383 17.08% § 60,437 17.96%
Total risk-based

capital (5) ..ccoevveennne $ 58,938 17.76% $§ 73,545 21.97% § 76,233 22.73% $ 78,921 23.50% $ 82,013 24.37%
Risk-based requirement.. _ 33.188 10.00 33.480 10.00 33,534 10.00 33,587 10.00 33,649 10.00
EXCESS ...oveeereeerereereees $ 25,750 776% $ 40,065 11.97% § 42,699 1273% §_ 45334 13.50% §$ 48364 14,37%

Reconciliation of capital infused into Cheviot
Savings Bank:

NEL PrOCEEAS. ..cvverrreeeeeieee e crceice e ereecenees $ 17,551 $ 20,767 $ 23984 $ 27,682
Plus: net assets consolidated from MHC ............. 48 48 48 48
Less: Common stock acquired by stock-based

benefit plan..........cccoovircincnnccnie e (1,496) (1,760) (2,024) (2,328)
Less: Common stock acquired by employee

stock ownership plan..............coocveinnnnn. (1,496) (1.760) (2.024) (2.328)

$ 14607  $.17205 = § 19984 = § 23074

Pro forma increase..................

(1) Pro forma capital levels assume that the employee stock ownership plan purchases 4% of the shares of common stock sold in the stock offering with funds we
lend. Pro forma generally accepted accounting principles (“GAAP™) and regulatory capital have been reduced by the amount required to fund this plan. See
“Management” for a discussion of the employee stock ownership plan.

(2) As adjusted to give effect to an increase in the number of shares which could occur due to a 15% increase in the offering range to reflect demand for the shares or
changes in market conditions following the commencement of the offering.

(3) Tangible and core capital levels are shown as a percentage of total adjusted assets. Risk-based capital levels are shown as a percentage of risk-weighted assets.

(4) The current core capital requirement is 3% of total adjusted assets for financial institutions that receive the highest supervisory rating for safety and soundness and
a 4% to 5% core capital ratio requirement for all other financial institutions.

(5) Pro forma amounts and percentages assume net proceeds are invested in assets that carry a 20% risk weighting.

Source: Cheviot Financial Corp.'s prospectus
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EXHIBIT V-7

PRO FORMA ANALYSIS SHEET

Cheviot Financial Corp.

Prices as of August 5, 2011

Subject Peer Group Ohio Cc All Public Thrifts
Valuation Midpoint Pricing Multi Symbo| at Midpoint Mean Median Mean Median Mean Median
Price-eamings multiple = P/E 31.56 x 17.48x 16.49x 13.68x 11.12x 17.57x 15.35x
Price-core eamings multiple = PICE 3156 x 19.97x 21.83x 13.86x 13.86x 19.90x 17.20x
Price-book ratio = P/B 65.38% 92.82% 91.91% 46.42% 52.41% 75.40% 78.56%
Price-tangible book ratio = P/TB 73.03% 99.29% 94.05% 50.49% 52.41% 82.51% 80.61%
Price-assets ratio = P/A 11.26% 11.56% 10.52% 3.99% 5.02% 9.34% 8.33%
Valuation Parameters Adiusted
Pre-Conversion Eamings (Y) $2,352,000 (12 Mths 6/11) ESOP Stock (% of Offering + Foundation) (E) 4.00%
Pre-Conversion Core Eamings (YC) $2,352,000 (12 Mths 6/11) Cost of ESOP Borrowings (S) 0.00%
Pre-Conversion Book Value (B) $71,388,000 (2) ESOP Amortization (T) 20.00 Years
Pre-Conv. Tang. Book Value (B) $59,871,000 (2) RRP (% of Offering + Foundation (M) 4.00%
Pre-Conversion Assets (A) $597,128,000 (2) RRP Vesting (N) 5.00 Years
Reinvestment Rate (R) 1.76% Fixed Expenses $1,358,000
Tax rate (TAX) 34.00% Variable Exp (Blended Cc ion %) 2.52%
After Tax Reinvest. Rate (R) 1.16% Percentage Sold (PCT) 61.5383%
Est. Conversion Expenses (1)(X) 5.60% (1) MHC net assets $48,000
Insider Purchases $750,200 Options as (% of Offering + Foundation) (Q1) 10.00%
Price/Share $8.00 Estimated Option Value (02) 29.50%
Foundation Cash Contribution (FC) - Option Vesting Period (O3) 5.00 Years
Foundation Stock Contribution (FS) - % of Options taxable (04) 25.00%
Foundation Tax Benefit (FT) -
Calculation of Pro Forma Value After Conversion
1. V= . PE*(Y-FC*R) V= $71,500,200
1-P/E*PCT * (1-X-E-M-FS)'R - (1-TAXPNE) - (1-TAX)*(M/N)-(1-TAX*04)*(01*02/03)))
2. V= P/Core E * (YC) V= $71,500,200
1-PiCore E * PCT * (1-X-E-M-FS)'R - (1-TAX)E/T) - (1-TAX)*(M/N)-(1-TAX*04)*(O1 *02/03)))
3 v= P/B * (B-FC+FT) V= §71,500,200
1-P/B*PCT * (1-X-E-M)
4. V= P/TB * (B-FC+FT) V= §71,500,200
1-PTB* PCT * (1-X-E-M)
5 V= P/A * (A-FC+FT) V= $71,500,200
1-P/A*PCT * (1-X-E-M)

Shares 2nd Step Full Plus: Total Market

2nd Step Exchange Conversion Foundation Capitalization = Exchange
Congclusion Offering Shares Shares Shargs Shares Shares Ratio
Supermaximum 7,273,750 4,546,126 11,819,876 0 11,819,876 1.3333
Maximum 6,325,000 3,953,153 10,278,153 0 10,278,153 1.1594
Midpoint 5,500,000 3,437,525 8,937,525 0 8,937,525 1.0082
Minimum 4,675,000 2,921,896 7,596,896 0 7,596,896 0.8570
Market Value

2nd Step Full Total Market

2nd Step Exchange Conversion Foundation Capitalization
Conclusion Offering Value  Shares Value $ Value $ Vaive $ Value
Supermaximum $58,190,000 $36,369,008 $94,559,008 $0 $94,559,008
Maximum $50,600,000 $31,625,224 $82,225,224 0 $82,225,224
Midpoint $44,000,000 $27,500,200 $71,500,200 0 $71,500,200
Minimum $37,400,000 $23,375,168 $60,775,168 0 $60,775,168

(1) Estimated offering expenses at midpoint of the offering.
(2) Includes the effect of consolidating $48 thousand of net assets at the MHC level.
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Exhibit 1V-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS
Cheviot Financial Corp.
At the Minimum of the Range

Fully Converted Value and Exchange Ratio
Fully Converted Value
Exchange Ratio

2nd Step Offering Proceeds
Less: Estimated Offering Expenses

2nd Step Net Conversion Proceeds (Including Foundation)

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds
Less: Cash Contribution to Foundation
Less: ESOP Stock Purchases (1)
Less: RRP Stock Purchases (2)
Net Cash Proceeds
Estimated after-tax net incremental rate of return
Eamings Increase
Less: Consolidated interest cost of ESOP borrowings
Less: Amortization of ESOP borrowings(3)
Less: RRP Vesting (3)
Less: Option Plan Vesting (4)
Net Eamings Increase

Pro Forma Earnings

12 Months ended June 30, 2011 (reported)
12 Months ended June 30, 2011 (core)

Before
Pro Forma Net Worth Conversion
June 30, 2011 $71,388,000
June 30, 2011 (Tangible) $59,871,000
Before
Pro Forma Assets Conversion

June 30, 2011 $597,128,000

Before

Conversion

$2,352,000
$2,352,000

Net Cash
Proceeds

$32,109,412
$32,109,412

Net Cash
Proceeds

$32,109,412

(1) Includes ESOP purchases of 4.00% of the second step offering.

(2) Includes RRP purchases of 4.00% of the second step offering.

(3) ESOP amortized over 20 years, RRP amortized over 5 years, tax effected at:
(4) Option valuation based on Black-Scholes model, 5 year vesting, and assuming 25% taxable.

Net
Eamings
Increase

(875,761)
($75,761)

Tax Benefit
and Other

$60,775,168
0.85696

$37,400,000
2.298.588
$35,101,412

$35,101,412
0
(1,496,000)
(1.496,000)
$32,109,412
1.16%
$372,983
0
(49,368)
(197,472)

(201.904)
(875,761)

After

Conversion

$2,276,239
$2,276,239

After

Conversion

$ -
$0

Tax Benefit
and Other

$0

$103,497,412
$91,980,412

After

Conversion

$629,237,412

34.00%



Exhibit IV-8
PRO FORMA EFFECT OF CONVERSION PROCEEDS
Cheviot Financial Corp.

At the Midpoint of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $71,500,200
Exchange Ratio 1.00819
2nd Step Offering Proceeds $44,000,000
Less: Estimated Offering Expenses 2,465,898
2nd Step Net Conversion Proceeds (Including Foundation) $41,534,102
Estimated Additional Income from Conversion Proceeds
Net Conversion Proceeds $41,534,102
Less: Cash Contribution to Foundation 0
Less: ESOP Stock Purchases (1) (1,760,000)
Less: RRP Stock Purchases (2) (1.760,000)
Net Cash Proceeds $38,014,102
Estimated after-tax net incremental rate of retumn 1.16%
Eamnings Increase $441,572
Less: Consolidated interest cost of ESOP borrowings 0
Less: Amortization of ESOP borrowings(3) (58,080)
Less: RRP Vesting (3) (232,320)
Less: Option Plan Vesting (4) (237.534)
Net Eamings Increase ($86,362)
Net
Before Eamings After
Pro Forma Eamings Conversion Increase Conversion
12 Months ended June 30, 2011 (reported) $2,352,000 ($86,362) $2,265,638
12 Months ended June 30, 2011 (core) $2,352,000 ($86,362) $2,265,638
Before Net Cash Tax Benefit After
Pro Forma Net Worth Conversion Proceeds of Foundation Conversion
June 30, 2011 $71,388,000 $38,014,102 $ - $109,402,102
June 30, 2011 (Tangible) $59,871,000 $38,014,102 $ - $97,885,102
Before Net Cash Tax Benefit After
Pro Forma Assets Conversion Proceeds of Foundation Conversion
June 30, 2011 $597,128,000 $38,014,102 $ - $635,142,102

(1) Includes ESOP purchases of 4.00% of the second step offering.

(2) Includes RRP purchases of 4.00% of the second step offering.

(3) ESOP amortized over 20 years, RRP amortized over 5 years, tax effected at: 34.00%
(4) Option valuation based on Black-Scholes model, 5 year vesting, and assuming 25% taxable.



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS
Cheviot Financial Corp.

At the Maximum of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $82,225,224
Exchange Ratio 1.15942
2nd Step Offering Proceeds $50,600,000
Less: Estimated Offering Expenses 2,633.208
2nd Step Net Conversion Proceeds (Including Foundation) $47,966,792
Estimated Additional Income from Conversion Proceeds
Net Conversion Proceeds $47,966,792
Less: Cash Contribution to Foundation 0
Less: ESOP Stock Purchases (1) (2,024,000)
Less: RRP Stock Purchases (2) {2,024.000)
Net Cash Proceeds $43,918,792
Estimated after-tax net incremental rate of return 1.16%
Earnings Increase $510,161
Less: Consolidated interest cost of ESOP borrowings 0
Less: Amortization of ESOP borrowings(3) (66,792)
Less: RRP Vesting (3) (267,168)
Less: Option Pian Vesting (4) (273.164)
Net Earnings Increase ($96,963)
Net
Before Earnings After
Pro Forma Eamings Conversion Increase Conversion
12 Months ended June 30, 2011 (reported) $2,352,000 ($96,963) $2,255,037
12 Months ended June 30, 2011 (core) $2,352,000 ($96,963) $2,255,037
Before Net Cash Tax Benefit After
Pro Forma Net Worth Conversion Proceeds of Foundation Conversion
June 30, 2011 $71,388,000 $43,918,792 $ - $115,306,792
June 30, 2011 (Tangibie) $59,871,000 $43,918,792 $0 $103,789,792
Before Net Cash Tax Benefit After
Pro Forma Assets Conversion Proceeds of Foundation Conversion
June 30, 2011 $597,128,000 $43,918,792 $0 $641,046,792

(1) Includes ESOP purchases of 4.00% of the second step offering.

(2) Includes RRP purchases of 4.00% of the second step offering.

(3) ESOP amortized over 20 years, RRP amortized over 5 years, tax effected at: 34.00%
(4) Option valuation based on Black-Scholes model, 5 year vesting, and assuming 25% taxable.
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Exhibit V-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Cheviot Financial Corp.
At the Supermaximum Value

1. Fuilly Converted Value and Exchange Ratio

Fully Converted Value $94,559,008
Exchange Ratio 1.33333
2nd Step Offering Proceeds $58,190,000
Less: Estimated Offering Expenses 2825615
2nd Step Net Conversion Proceeds (Including Foundation) $55,364,386
2. Estimated Additional Income from Conversion Proceeds
Net Conversion Proceeds . $55,364,386
Less: Cash Contribution to Foundation 0
Less: ESOP Stock Purchases (1) (2,327,600)
Less: RRP Stock Purchases (2) (2,327.600)
Net Cash Proceeds $50,709,186
Estimated after-tax net incremental rate of return 1.16%
Earnings Increase $589,038
Less: Consolidated interest cost of ESOP borrowings 0
Less: Amortization of ESOP borrowings(3) (76,811)
Less: RRP Vesting (3) (307,243)
Less: Option Plan Vesting (4) (314.139)
Net Earnings Increase ($109,155)
Net
Before Earnings After
Pro Forma Earnings Conversion Increase Conversion
12 Months ended June 30, 2011 (reported) $2,352,000 ($109,155) $2,242 845
12 Months ended June 30, 2011 (core) $2,352,000 ($109,155) $2,242,845
Before Net Cash Tax Benefit After
Pro Forma Net Worth Conversion Proceeds of Foundation Conversion
June 30, 2011 $71,388,000 $50,709,186 $ - $122,097,186
June 30, 2011 (Tangible) $59,871,000 $50,709,186 $0 $110,580,186
Before Net Cash Tax Benefit After
Pro Forma Assets Conversion Proceeds of Foundation Conversion
June 30, 2011 $597,128,000 $50,709,186 $0 $647,837,186

(1) Includes ESOP purchases of 4.00% of the second step offering.

(2) Includes RRP purchases of 4.00% of the second step offering.

(3) ESOP amortized over 20 years, RRP amortized over 5 years, tax effected at: 34.00%
(4) Option valuation based on Black-Scholes model, 5 year vesting, and assuming 25% taxable.
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RP_FPINANCIAL, LC.

Finwncial Services Industry Consultants
1100 North Glebe Road, Suite 1100
Arlingtoa, Virginis 22201

(703) 528-1700

Core ¥arnings Analysis
Cheviot Fin Cp MHC of OH(38.5) and Comparables
ror the Twelve Months BEnded June 30, 2011

Rstimated
Net Income L N Tax Effect Less: Extd Core Income Estimated
to Common Qains(Loss o 348 Items to_Common Shares _ _ Core EPS
($000) (4000) $000) (8$000) ($000) ($000) ({2

Comparable Group
PFPDF  FPD Yinancial Corp of Dover OH(1) 1,435 -742 252 [] 945 1,012 0.93
FCAP Pirst Capital, Inc. of IN(1) 3,773 -747 254 0 3,200 2,797 1.19
FCLF rirst Clover Leaf Fim Cp of IL(1) 3,151 -1,193 402 [ 2,970 7,082 0,38
¥8PG Pirst Savings Fin. Grp. of IN(1) 3,091 1,187 -40¢ [} 3,874 2,365 1.64
HPFPC NP Pinancial Corp. of 6D 1,424 1,306 444 0 2,206 6,974 0.33
HFBC HopPed Bancorp, Inc. of KY 517 -4,207 1,430 [ -2,260 7,336 «0.31
JX8B Jacksonville Bancorp Inc of IL(1) 2,302 -846 2898 0 1,744 1,927 0.9%
MFSP MutualPirst Pin. Inc. of IN(1) 2,712 -87% 298 L] 2,138 6,997 0.31
PULB Pulaski Pin Cp of St. Louls MO 1,007 -4,%98 1,563 ] 3,972 10,989 0.36
RIVR River Valley Bancorp of IN(1) 2,038 -1,233 419 o 1,22% 1,514 0.81
WAYN Wayne Savings Banceshares of OH(1l) 2,198 -162 ss L] 2,091 3,004 Q.70

{1) Financial information is for the quarter ending March 31, 2011,

Source: SNL Financial. LC. and RP Financial, LC. calculations. The information provided inm this table hus baen obtained from scurces
we believe are reliadle, but we cannot guarantee the mccuracy or comspleteness of such information.

Copyright (c) 2010 by RP Pinsncial, LC.
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EXHIBIT V-1
Cheviot Financial Corp.
RP® Financial, LC.
Firm Qualifications Statement



RP® FINANCIAL, LC.
Serving the Financial Services Industry Since 1988

FIRM QUALIFICATION STATEMENT

RP® Financial (“RP®) provides financial and management consulting, merger advisory and valuation services to the
financial services industry nationwide. We offer a broad array of services, high quality and prompt service, hands-on
involvement by principals and senior staff, careful structuring of strategic initiatives and sophisticated valuation and other
analyses consistent with industry practices and regulatory requirements. Our staff maintains extensive background in
financial and management consulting, valuation and investment banking. Our clients include commercial banks, thrifts,
credit unions, mortgage companies, insurance companies and other financial services companies.

B . STRATEGICPLANNINGSERVICES ~ ]

RP®’s strategic planning services are designed to provide effective feasible plans with quantifiable results. We analyze strategic
options to enhance shareholder value, achieve regulatory approval or realize other objectives. Such services involve conducting
situation analyses; establishing mission/vision statements, developing strategic goals and objectives; and identifying strategies to
enhance franchise and/or market value, capital management, earnings enhancement, operational matters and organizational
issues. Strategic recommendations typically focus on: capital formation and management, asset/liability targets, profitability,
return on equity and stock pricing. Our proprietary financial simulation models provide the basis for evaluating the impact of
various strategies and assessing their feasibility and compatibility with regulations.

L : ‘ » . MERGER ADVISORY SERVICES - .. . BT

RP®’s merger advisory services include targeting potential buyers and sellers, assessing acquisition merit, conducting due
diligence, negotiating and structuring merger transactions, preparing merger business plans and financial simulations, rendering
fairness opinions, preparing mark-to-market analyses, valuing intangible assets and supporting the implementation of post-
acquisition strategies. Our merger advisory services involve transactions of financially healthy companies and failed bank deals.
RP® is also expert in de novo charters and shelf charters. Through financial simulations, comprehensive data bases, valuation
proficiency and regulatory familiarity, RP®’s merger advisory services center on enhancing shareholder returns.

r T | VALUATIONSERVICES B

RP®’s extensive valuation practice includes bank and thrift mergers, thrift mutual-to-stock conversions, goodwill impairment,
insurance company demutualizations, ESOPs, subsidiary companies, merger accounting and other purposes. We are highly
experienced in performing appraisals which conform to regulatory guidelines and appraisal standards. RP® is the nation’s
leading valuation firm for thrift mutual-to-stock conversions, with appraised values ranging up to $4 billion.

B , OTHER CONSULTING SERVICES = - ]
RP® offers other consulting services including evaluating the impact of regulatory changes (TARP, etc.), branching and
diversification strategies, feasibility studies and special research. We assist banks/thrifts in preparing CRA plans and evaluating
wealth management activities on a de novo or merger basis. Our other consulting services are facilitated by proprietary valuation
and financial simulation models.

KLY PERSONNEL (Years of Relevant Experience & Contact Information)

Ronald S. Riggins, Managing Director (30) (703) 647-6543 rriggins@rpfinancial.com
William E. Pommerening, Managing Director (27)  (703) 647-6546 wpommerening@rpfinancial.com
Gregory E. Dunn, Director (28) (703) 647-6548 gdunn@rpfinancial.com

James P. Hennessey, Director (25) (703) 647-6544 jhennessey@rpfinancial.com
James J. Oren, Director (24) (703) 647-6549 joren@rpfinancial.com

Timothy M. Biddle, Senior Vice President (21) (703) 647-6552 tbiddle@rpfinancial.com

Janice Hollar, Senior Vice President (29) (703) 647-6554 jhollar@rpfinancial.com

Washington Headquarters

Rosslyn Center Telephone: (703) 528-1700
1100 North Glebe Road, Suite 1100 Fax No.: (703) 528-1788
Arlington, VA 22201 Toll-Free No.: (866) 723-0594

www.rpfinancial.com E-Mail: mail@rpfinancial.com



