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The following information is filed pursuant to Rule of Regulation IA in respect of the issuance by

the Bank of U.S.$1 300000000 1.750 percent Notes due August 24 2018 Series No 394 the

Notes under the Banks Global Debt Program the Program The Notes are being issued

pursuant to the Prospectus dated January 2001 the Prospectus and the Standard Provisions

dated January 2001 the Standard Provisions both previously filed and the TermsAgreement

dated August 22 2011 the Terms Agreement and the Pricing Supplement dated August 22 2011

the Pricing Supplement both attached hereto This report contains information specified in

Schedule to Regulation IA concerning particular issue of securities which has not been

previously available

Item Description of Securities

See cover page and pages 17 through 31 of the Prospectus and the attached

Pricing Supplement

Item Distribution of Securities

See pages 42 through 44 of the Prospectus and the attached Terms Agreement

Item Distribution Spread

Price to the Selling Discounts Proceeds to the

Public and Commission1 Bank

Per

Note 99.8560% 0.150% 99.7060%

Total U.S.$1 298128000 U.S.$1 950000 U.S.$1 2961 78000

Item Discounts and Commissions to Sub-Underwriters and Dealers

See Item above

Item Other Expenses of Distribution

Not applicable

Item Application of Proceeds

See page of the Prospectus

Item Exhibits

Opinion of the Chief Counsel of the Bank as to the legality of the obligations

dated March 10 2011

Pricing Supplement

Terms Agreement

The Bank has agreed to indemnify the Underwriters against certain liabilities



IDB
March 10 2011

To the Dealers appointed

from time to time pursuant to

Terms Agreement or Appointment Agreement
under the Global Debt Program of the

Inter-American Development Bank

Ladies and Gentlemen

have participated in the proceedings of the Inter-American Development Bank

the Bank to establish the Global Debt Program of the Bank as it may be

amended restated or superseded from time to time the Program and to

authorize the issue and sale of Notes thereunder the Notes with reference to

Prospectus dated January 2001 the Prospectus In connection with such

proceedings have examined among other documents the following

The Agreement Establishing thelnter-American Development Bank the Bank

Agreement and the By-Laws of the Bank

The Global Borrowing Authorization Resolution DE-1 0/11 authorizing the

issuance and sale of the Notes

The Prospectus

The Standard Provisions dated as of January 2001 the Standard

Provisions

The Global Agency Agreement dated January 2001 as amended among
the Bank Kredietbank Luxembourgecise and Citibank the Global

Agency Agreement and

The Uniform Fiscal Agency Agreement dated as of July 20 2006 as

amended between the Bank and the Federal Reserve Bank of New York the
FRBNY Fiscal Agency Agreement

Pursuant to Section 5eri of the Standard Provisions am of the opinion

that

The Bank is an international organization duly established and existing

under the Bank Agreement

The Bank has obtained all governmental approvals required pursuant to

the Bank Agreement in connection with the offering issue and sale of the

Inter-Aiierican Dvetopment Bank www.iadb.org
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Notes

The creation issue sale and delivery of the Notes and the execution of

any Notes in definitive form have been duly authorized and when duly

issued and delivered and in the case of Notes in definitive form duly

executed authenticated issued and delivered the Notes will constitute

valid and legally binding obligations of the Bank in accordance with their

terms

Any applicable Terms Agreement or Appointment Agreement as the case

may be as of its date will be duly authorized executed and delivered by

the Bank

Each of the Global Agency Agreement and the FRBNY Fiscal Agency

Agreement has been duly authorized executed and delivered by the Bank

and constitutes valid and legally binding obligation of the Bank

Under existing law it is not necessary in connection with the public offering

and sale of the Notes to register the Notes under the Securities Act of

1933 as amended orto qualify an indenture withrespect thereto under the

U.S Trust IndentureAct of .1939 as amended

While assume no responsibility with respect to the statements in the Prospectus

nothing has come to my attention which has caused me to believe that the

Prospectus as of its date and as of the date hereof and excluding the financial

statements or other financial data contains any untrue statement of material

fact or omits to state any material fact necessary in order tomakethe statements

therein in the light of the circumstances under which they were made not

misleading

This lelter does not relate to the financial statements or other financial data

contained in the Prospectus

In rendering the foregoing opinion have relied with respect to matters of New
York law upon the opinion of Sullivan Cromwell LLP and with respect to

matters of English law upon the opinion of Linklaters LLP each delivered on this

date in accordance with the Standard Provisions Also have assumed that

signatures on all documents examined by me are genuine

This letter is furnished by me as Chief Counsel of the Bank to Dealers appointed

from time to time under the Program and is solely for their benefit

Very truly yoursjr
Jol1n Scott

Chief Counsel



EXECUTION VERSION

Exhibit

PRICING SUPPLEMENT

Inter-American Development Bank

Global Debt Program

Series No 394

U.S.$ 1300000000 1.750 percent Notes due August 242018

Issue Price 99.856 percent

Application has been made for the Notes to be admitted to the

Official List of the United Kingdom Listing Authority and

to trading on the London Stock Exchange plcs

Regulated Market

BofA Memll Lynch

Credit Suisse

Daiwa Capital Markets

J.P Morgan

The date of this Pricing Supplement is August 22 2011

DC_LANO1 263726.5



Terms used herein shall be deemed to be defined as such for the purposes of the Terms

and Conditions the Conditions set forth in the Prospectus dated January 2001 the

Prospectus which for the avoidance of doubt does not constitute prospectus for

the purposes of Part VI of the UK Financial Services and Markets Act 2000 or base

prospectus for the purposes of the EU Prospectus Directive This Pricing Supplement

must be read in conjunction with the Prospectus and the United Kingdom Listing

Authority Listing Particulars dated August 10 2011 the Listing Particulars This

document is issued to give details of an issue by Inter-American Development Bank the

Bank under its Global Debt Program and to provide information supplemental to the

Prospectus and the Listing Particulars Complete information in respect of the Bank and

this offer of the Notes is provided on the basis of the combination of the information

contained in this Pricing Supplement the Prospectus and the Listing Particulars

Terms and Conditions

The following items under this heading Terms and Conditions are the particular terms

which relate to the issue the subject of this Pricing Supplement These are the only terms

which form part of the form of Notes for such issue The master fiscal agency agreement

dated as of December 1962 as amended and supplemented from time to time between

the Bank and the Federal Reserve Bank of New York as fiscal and paying agent has

been superseded by the Uniform Fiscal Agency Agreement dated as of July 20 2006 the

New Fiscal Agency Agreement as may be amended restated superseded or otherwise

modified from time to time between the Bank and the Federal Reserve Bank of New

York as fiscal and paying agent All references to the Fiscal Agency Agreement under

the heading Terms and Conditions of the Notes and elsewhere in the Prospectus shall

be deemed references to the New Fiscal Agency Agreement

Series No 394

Aggregate Principal Amount U.S.$ 1300000000

Issue Price U.S.$ 1298128000 which is 99.856

percent of the Aggregate Principal Amount

Issue Date August 24 2011

Form of Notes

Condition 1a Book-entry only not exchangeable for

Definitive Fed Registered Notes Conditions

1a and 2b notwithstanding

Authorized Denominations

Condition 1b Book-entry only U.S.$ 1000 and integral

multiples thereof

DCLANO1 263726.5



Specified Currency

Condition 1d United States Dollars U.S.$ being the

lawful currency of the United States of

America

Specified Principal Payment

Currency

Conditions 1d and 7h U.S.$

Specified Interest Payment Currency

Conditions 1d and 7h U.S.$

10 Maturity Date

Condition 6a Fixed Interest Rate August 24 2018

11 Interest Basis

Condition Fixed Interest Rate Condition 51

12 Interest Commencement Date

Condition 5111 Issue Date August 242011

13 Fixed Interest Rate Condition 5I

Interest Rate 750 percent per annum

Fixed Rate Interest Payment Semi-annually in arrear on February 24 and

Dates August 24 in each year commencing on

February 24 2012

Each Interest Payment Date is subject to

adjustment in accordance with the

Following Business Day Convention with

no adjustment to the amount of interest

otherwise calculated

Fixed Rate Day Count 30/360

Fractions

14 Relevant Financial Center New York and London

15 Relevant Business Days New York and London

16 Issuers Optional Redemption

Condition 6e No

DC_LANO1263726.5



17 Redemption at the Option of the

Noteholders Condition 6f No

18 Governing Law New York

19 Selling Restrictions

United States Under the provisions of Section 11a of the

Inter-American Development Bank Act the

Notes are exempted securities within the

meaning of Section 3a2 of the U.S

Securities Act of 1933 as amended and

Section 3a12 of the U.S Securities

Exchange Act of 1934 as amended

United Kingdom Each of the Managers represents and agrees

that it has complied and will comply with all

applicable provisions of the Financial

Services and Markets Act 2000 with respect

to anything done by it in relation to such

Notes in from or otherwise involving the

United Kingdom

General No action has been or will be taken by the

Issuer that would permit public offering of

the Notes or possession or distnbution of

any offering material relating to the Notes in

any jurisdiction where action for that

purpose is required Accordingly each of

the Managers agrees that it will observe all

applicable provisions of law in each

jurisdiction in or from which it may offer or

sell Notes or distribute any offering

material

Other Relevant Terms

Listing Application has been made for the Notes to

be admitted to the Official List of the United

Kingdom Listing Authority and to trading

on the London Stock Exchange plcs

Regulated Market

DC_LANO1263726.5



Details of Clearance System Federal Reserve Bank of New York

Approved by the Bank and the Euroclear Clearstream Luxembourg

Global Agent and Clearance and

Settlement Procedures

Syndicated Yes

If Syndicated

Liability Several and not joint

Joint Lead Managers Credit Suisse Securities Europe Limited

Daiwa Capital Markets Europe Limited

J.P Morgan Securities Ltd

Merrill Lynch Pierce Fenner Smith

Incorporated

Commissions and Concessions 150% of the Aggregate Pnncipal Amount

Estimated Total Expenses None The Joint Lead Managers have

agreed to pay for certain expenses related to

the issuance of the Notes

Codes

Common Code 066790452

IS1N US4581X0BR83

CUSIP 458 1X0BR8

Identity of Managers Credit Suisse Secunties Europe Limited

Daiwa Capital Markets Europe Limited

Morgan Secunties Ltd

Merrill Lynch Pierce Fenner Smith

Incorporated

Banco Bilbao Vizcaya Argentaria S.A

Barclays Bank PLC

Citigroup Global Markets Inc

Deutsche Bank AG London Branch

HSBC Securities USA Inc

Morgan Stanley Co International plc

TD Secunties USA LLC

DC_LANO1 263726.5



General Information

Additional Information Regarding the Notes

The EU has adopted Directive regarding the taxation of savings income the

Savings Directive The Savings Directive requires Member States as defined below

to provide to the tax authorities of other Member States details of payments of interest

and other similar income paid by person to an individual in another Member State

except that Austria and Luxembourg will instead impose withholding system for

transitional period unless during such period they elect otherwise

The Bank undertakes that it will ensure that it maintains paying agent in country

which is member of the European Union Member State that will not be obliged to

withhold or deduct tax pursuant to the Savings Directive

United States Federal Income Tax Matters

United States Internal Revenue Service Circular 230 Notice To ensure

compliance with Internal Revenue Service Circular 230 prospective investors are hereby

notified that any discussion of federal tax issues contained or referred to in this

Pricing Supplement the Prospectus or any other document referred to herein is not

intended or written to be used and cannot be used by prospective investors for the

pirpose of avoiding penalties that may be imposed on them under the United States

Internal Revenue Code such discussions are written for use in connection with the

promotion or marketing of the transactions or matters addressed herein and

prospective investors should seek advice based on theirparticular circumstances from an

independent tax advisor

The Tax Matters section of the Prospectus and any tax disclosure in this

pricing supplement is of general nature only is not exhaustive of all possible tax

considerations and is not intended to be and should not be construed to be legal

business or tax advice to any particular prospective investor Each prospective investor

should consult its own tax advisor as to the particular tax consequences to it of the

acquisition ownership and disposition of the Notes including the effects of applicable

U.S federal state and local tax laws and non-U.S tax laws and possible changes in tax

laws

Due to change in law since the date of the Prospectus the second paragraph

of Paymentsof Interest under the United States Holders section should be read as

follows Interest paid by the Bank on the Notes constitutes income from sources outside

the United States and will depending on the circumstances be passive or general

income for purposes of computing the foreign tax credit

Due to change in law since the date of the Prospectus the fourth paragraph

of Purchase Sale and Retirement of the Notes under the United States Holders

section should be read as follows Capital gain of noncorporate United States holder

DC_LANOI263726.5



that is recognized in taxable years beginning before January 2013 is generally taxed at

maximum rate of 15% where the holder has holding period greater than one year

INTER-AMERICAN DEVELOPMENT BANK

By____
Name Sren Elbech

Title Chief Treasury Division

Finance Department

DCLANOI 263726.5



EXECUTION VERSION

Exhibit

TERMS AGREEMENT NO 394 UNDER
THE 1ROGRAM

August 22 2011

Inter-American Deve1opineiC Bank

1300 New York Aveuue NW
Washington 20577

Th undersi agree purchase from you the Bank the Banks

$13O0O000O 750 perent Notes dAugust 242018 the Notes described in

the Pncmg Supplement related thereto dated as ofthe date hereof the Prieui

Sup1ement at 900 ani ew York nme on August 242011 the Settlericni flate

at an aggregate purchase p1ice oftY $129S128000 adjusted as set forth beIow on the

terms set forth herein arid in the Standard PXQVIOnSI dated as of lamiaty 2U0I relating

to the issuance of Notes by tic Bank the Standard swns mootporatedlierein by

reference hi so prchasrng the Notes each of the undersigned understande and agrees

thatt is nt.at.gas an agentoith ankinthesate of the Notes

WubØhiai$in theStai .JProvisonsas.s..ineoiQiated the

term Note refers to thtiefined ILerem Th Fiscal Agency Agreement dated

as Gf December I962 end supplemented from time to time between the

Bank and the Fe4eral Reserve Bank of New Yotlç as fiscal and paying agent has been

superseded by the 1Jniermscal Ageicy Agreement dated asof July 20 2106 the

New Fiscal Agene Agreement may be ainended restated superseded or otherwise

modified from tune to time letween the Bank and the Federal Reserve Bank New

York as ilseal and pampgt Wfen used beremand in4he Standard Provisions as so

rporate4 the term Pediscal Agency Agreement refers to the New Fiscal Agency

Agreelnentk Mi other terms4eflned in the Prospectus tIePncmg SuppIenióntre1atin to

the Nótó .alLhavcthesamenieaning when bereilL

TheBank sents and waiants to that the nkn5.waiTar ties

and igreements of the l3a eLtbtth in Seebon MtheStaitdard Pr4f5t6n with the

Prospectu reWsed to reathe iropectus as ainended and stpp1eincn1ed w1h respect

to Notesattb4ate hereof frethe4G hae

The bflgtion ofath of t1e undersigned to purchase Notes hereunder is

subject to the continued aecumoy on each date from the date hereof to ahi 1t4iug the

Setflernirt Date of the Batiks prcentations and warranties contained in the standard

Provusions antkta the akspezfmnance and observance of all applicable covenants and

agreements contained thren The thhigtlou of th trtdetsiped topurase Notes

hereunder rsubject tothie receitby the undeunned of the documents refeired to

DQOlZ$



Subject to Section 5jof the Standard Provisions the Bank certifies to the

imdersiged that as of the Settlement Date ri the representations and warranties of the

Batik contalned in the Standard Provisions are tnie and correct as though made at and as

of the Settlement Date iithe Bankhas performed all of its obUgations under this Terms

Agreement required to be performed or satisfied on or prior to the SeMement Date and

ui the Prospectus contains all material information relating to the assets and habihties

finncial position and net income ftbeBalc and nothing has happened or is expected

to happen which would require theProspeetus to be supplemented updated

The Bk agrees that it svilh issue the Notes and the Managers named

bejow severally and nrt.jomnt1y agree to pu haaetbeNotes at the

aggtegate pu chase pEicespecified above adjusted as follows the issue

price of 99S56 pereentóf the principal anouii1.tiLS$1%98l28O.OO less

otbmed management and underwriting corntmssion and selling

coeession of 150 percent the principal aniout S$l 950000

lor the avoidance ofdoubt the Managers pureha ptloe after the above

a43ii$tti.ents
is UStiiO00

Therespective principL amounts of the Notes ti eaqh of the Managers

conmiit to nzwite are set forth opposite hefrnanTes below

___ al Amount

US
Credit usse Securities rope Lumted i625O000

Daiwa Oapitai Markets Europe Lmuted 1625000

Morgan ecuntis Ltd 3l6250O00

Merrill Lynth Pierce enner Smith l6250O00

ncoporated

Bbaoyarent.
Barc1aa Bank PLC 500000O

cgmp Qslobal Mätkets lne 50GO0OO

Detch l3aiik 1ndou 3ach 500OO0

HBC Securities USA lite 5000000

Mergaii Stanley Co Jnteniattonal po 5QD0000

1..1iitiJSAJL

Pu ent rand dh.fr.tes achgamSt the other

on the tt1enient Date The Notes shall be delivered uu book-entry form

ftom M3A No 02l0SOS621Dl CCOU1ST/70O the fuilowing

accontathe Fedal Reserve sank of New York ABA No 02100001R

of N%tfBASEC and payment for the Notes shall be effcted by

transfer of tbpuuhase pr1eit immediately available f1ind to the Banks

acnt.ABA..N021i8582

LA27



The Bank hereby appoints each of the undersigned as Dealer under the

Standard Provisions solely for the p1pcse of theissue of Notos to which

this Terms Agreement pertains Bach of the undersigned shall be vested

solely with respect to this issue of 1iotes withal authority rights and

powers of Dealer purchasing Notes as prhicipai set out in the Standard

Provisions copy of which it acknowledges it has received and this

Terms Agreement Each of the udrsitd acktiowledges havIng

received copies of the following documents which itbas requested

Cpy of the Prospectus andTheFed Fiscal AgncyAgrement

duly executed by the parties tbr and

a.copyof the most recen ydeliV ents referred to in

Section 6aor6b as ablofthe$tandar4Ptovisions

In id onoftheB Lap ho un4ersigned as

Lealer solely with iespect to this issue of Ntes each of the indersigzied

herthy undertakes for the be bar4aeh of the other

Dealers that in relation to this issue of Note It will perform and comply

with all of the dutiôs and obligations exprssdtô be assumed by Daier

under the stan .Provisjo

Each of the ondersigned acknowledges thatsuch appomtment is limited to

this particular tssueof Notes and is notfereiy ober issue efNotes of the

Bank puiuant to The Standard Proviskns itd that suali appontment will

temunate upon issue Gf the Mevant Nóts ut without prejudice to any

rights clndin without itatigil any iiidei çtlon 4ghts duties or

otignsofthe undersigne .wMhbaeatseftprlor tsuh
tennination

Forpufthe no eM is ofeach

foios

FORTflEEA

rterica pypcntBaiik
1300 rlc Mnue

Pç 10577

Attention Finance Department

Cinef Treasury Division

2O2 234310

Facsimile 28
PTUE E.tS

MniULyitcl Pierc ner.Smithneorprate4

One ryant Park

-3

Z77



NY1-l0O-18-03

New York NY 10036

Attention Lily Cbang Asseiate General Counsel-Principal

Telephone 646-855-0724

Facsimile 2129O1-7881

If default occurs with respect to one mores of the several underwriting

commitments to purchase any Notes .wder this Temis Agreement

Managers who have not defaulted.Mthri.peet to their repeotive several

underwtiting commitments wilt tak .upand pay for as nearly as

pachcable in proportion to their respective several underwriting

cflitments .Nts as to whiehsuuli.defàu1t oecurred.up.to but not

exceeding in the aggregate 20% of tliepænoipa1 .aniotnt of the Notes for

hith the non-defaulting Manaers âe girt eanurtitted provided

however that if the aggregate .prinoipaL untofiotes asto whith such

4eault occurred exceeds 16667% oThç pnncpa1 aittount of the Notes

the non-defaulting Managers shafl be entitled to temtlnate this Terms

Agreement without any liability on 1part of any non-defaulting

Mrtagers Nothing herein Manager from liability

for its default

To complement the.selii.ng ti aii.irtexhi.it to the

$tÆnthd Provisions each of thennderigti .dhereby

Mknowledges that Qnd pr..n of Section 11a of

the Inter-American DeveIgpint Bank Aot the Notes are

exempted seunties within tliemeanmg ofection X2 of the

Seoirities Act of ae44 and Sedtioii 3a12 of

the JL$ iLainen4e4 and no

action has beeji or will be th th Baiik that would permit

pitblie offering of the Notes otposseaswn1 ordsttthiition of any

offerIng material re1atig to tesuiaiiy jurIsdiction where

action for t1.at purpose is rqet Accotduty each of the

undersigned agrees thant will observe d1 applical4e provasions of

law in each jnrisdictin nor onwhtobit may offer or sell Notes

ótituibute nyoffeig.teriaL

Represents and agretbt itlirts complied and will comply with

all applicable provisXon of the Financial SeMces and Markets Mt
20OG with respect to anythgdone by relation to soh Notes

in from nr ôthe heWi1itotiL

All nOtiee and othet oomr imettenshereun llwrMng and

sjill btinttedin acco rdancewJdi donObSP4t PovisiOn

ity otisttite hr accordance

wth the laws of New



This Terms Agreement may be executed by anyone or more of the parties

hereto in any number of counterparts each of which shall be deemed to be an original

but all suth respective counterparts together shall constitttte one and the same instrument

CREDIT SUISSE SECURITIES EUROPE LIMITED

DAIWA CAPITM MARKETS EURPE LIMITED

IP MORCMN SECURITIES LTD
MERRILL LYNCH PIERCE FENNER SMITH

INTh ORATED
BANCO I3ILBAO VIZCAYA ARGENTARIA S.A

BARCLAYS BANK PLC
CrTIGROUPGLOBAL MART$.Th.C.
DEUTSCHE BANK AGLONJ.OBRANCH
HSBC SECtJRtl1ESUSA

PLC

TI sEcOkm SALLC
the Managers

By ffiNN1R SMITH

INCORPORATED

By____________
i-WM

TI
e/

ONEDCcEPTEDas oftj
4ate.t tterabove

VELOBANI

By _______________________
Name Siren

Thle crDiviston

eDpartmeht

D1637S
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File No 83-1

Regulation IA

Rule

The following information is filed pursuant to Rule of Regulation IA in respect of the issuance by

the Bank of US$1 300000000 1.750 percent Notes due August 24 2018 Series No 394 the

Notes under the Banks Global Debt Program the Program The Notes are being issued

pursuant to the Prospectus dated January 2001 the Prospectus and the Standard Provisions

dated January 2001 the Standard Provisions both previously filed and the TermsAgreement

dated August 22 2011 the Terms Agreement and the Pricing Supplement dated August 22 2011

the Pricing Supplement both attached hereto This report contains information specified in

Schedule to Regulation IA concerning particular issue of securities which has not been

previously available

Item Description of Securities

See cover page and pages 17 through 31 of the Prospectus and the attached

Pricing Supplement

Item Distribution of Securities

See pages 42 through 44 of the Prospectus and the attached Terms Agreement

Item Distribution Spread

Price to the Selling Discounts Proceeds to the

Public and Commission1 Bank

Per

Note 99.8560% 0.150% 99.7060%

Total U.S.$1 2981 28000 U.S.$1 950000 U.S.$1 2961 78000

Item Discounts and Commissions to Sub-Underwriters and Dealers

See Item above

Item Other Expenses of Distribution

Not applicable

Item Application of Proceeds

See page of the Prospectus

Item Exhibits

Opinion of the Chief Counsel of the Bank as to the legality of the obligations

dated March 10 2011

Pricing Supplement

Terms Agreement

The Bank has agreed to indemnify the Underwriters against certain liabilities



IDB
March 10 2011

To the Dealers appointed

from time to time pursuant to

Terms Agreement or Appointment Agreement
under the Global Debt Program of the

Inter-American Development Bank

Ladies and Gentlemen

have participated in the proceedings of the Inter-American Development Bank

the Bank to establish the Global Debt Program of the Bank as it may be

amended restated or superseded from time to time the Program and to

authorize the issue and sale of Notes thereunder the Notes with reference to

Prospectus dated January 2001 the Prospectus In connection with such

proceedings have examined among other documents the following

The Agreement Establishing the inter-American Development Bank the Bank

Agreement and the By-Laws of the Bank

The Global Borrowing Authorization Resolution DE-lO/Il authorizing the

issuance and sale of the Notes

The Prospectus

The Standard Provisions dated as of January 2001 the Standard

Provisions

The Global Agency Agreement dated January 2001 as amended among
the Bank Kredietbank Luxembourgecise and Citibank the Global

Agency Agreement and

The Uniform Fiscal Agency Agreement dated as of July 20 2006 as

amended between the Bank and the Federal Reserve Bank of New York the
FRBNY Fiscal Agency Agreement

Pursuant to Section 5eii of the Standard Provisions am of the opinion

that

The Bank is an international organization duly established and existing

under the Bank Agreement

The Bank has obtained all governmental approvals required pursuant to

the Bank Agreement in connection with the offering issue and sale of the

Int.r-Aiii.ritan Bank www.iaab.org
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Notes

The creation issue sale and delivery of the Notes and the execution of

any Notes in definitive form have been duly authorized and when duly

issued and delivered and in the case of Notes in definitive form duly

executed authenticated issued and delivered the Notes will constitute

valid and legally binding obligations of the Bank in accordance with their

terms

Any applicable Terms Agreement or Appointment Agreement as the case

may be as of its date will be duly authorized executed and delivered by

the Bank

Each of the Global Agency Agreement and the FRBNY Fiscal Agency

Agreement has been duly authorized executed and delivered by the Bank

and constitutes valid and legally binding obligation of the Bank

Under existing law it is not necessary in connection with the public offering

and sale of the Notes to register the Notes under the U.S Securities Act of

1933 as amended or to qualify an indenture with respect thereto under the

U.S Trust Indenture Act of 1939 as amended

While assume no responsibility with respect to the statements in the Prospectus

nothing has come to my attention which has caused me to believe that the

Prospectus as of its date and as of the date hereof and excluding the financial

statements or other financial data contains any untrue statement of material

fact or omits to state any material fact necessary in order to make the statements

therein in the light of the circumstances under which they were made not

misleading

This letter does not relate to the financial statements or other financial data

contained in the Prospectus

In rendering the foregoing opinion have relied with respect to matters of New
York law upon the opinion of Sullivan Cromwell LLP and with respect to

matters of English law upon the opinion of Linklaters LLP each delivered on this

date in accordance with the Standard Provisions Also have assumed that

signatures on all documents examined by me are genuine

This letter is furnished by me as Chief Counsel of the Bank to Dealers appointed

from time to time under the Program and is solely for their benefit

Very truly yours

JoEn Scott

Chief Counsel



EXECUTION VERSION

Exhibit

PRICING SUPPLEMENT

Inter-American Development Bank

Global Debt Program

SeriesNo 394

U.S.$ 1300000000 1.750 percent Notes due August 24 2018

Issue Price 99.856 percent

Application has been made for the Notes to be admitted to the

Official List of the United Kingdom Listing Authority and

to trading on the London Stock Exchange plcs

Regulated Market

BofA Merrill Lynch

Credit Suisse

Daiwa Capital Markets

J.P Morgan

The date of this Pricing Supplement is August 22 2011
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Terms used herein shall be deemed to be defined as such for the purposes of the Terms

and Conditions the Conditions set forth in the Prospectus dated January 2001 the

Prospectus which for the avoidance of doubt does not constitute prospectus for

the purposes of Part VI of the UK Financial Services and Markets Act 2000 or base

prospectus for the purposes of the EU Prospectus Directive This Pricing Supplement

must be read in conjunction with the Prospectus and the United Kingdom Listing

Authority Listing Particulars dated August 10 2011 the Listing Particulars This

document is issued to give details of an issue by Inter-American Development Bank the

Bank under its Global Debt Program and to provide information supplemental to the

Prospectus and the Listing Particulars Complete information in respect of the Bank and

this offer of the Notes is provided on the basis of the combination of the information

contained in this Pricing Supplement the Prospectus and the Listing Particulars

Terms and Conditions

The following items under this heading Terms and Conditions are the particular terms

which relate to the issue the subject of this Pricing Supplement These are the only terms

which form part of the form of Notes for such issue The master fiscal agency agreement

dated as of December 1962 as amended and supplemented from time to time between

the Bank and the Federal Reserve Bank of New York as fiscal and paying agent has

been superseded by the Uniform Fiscal Agency Agreement dated as of July 20 2006 the

New Fiscal Agency Agreement as may be amended restated superseded or otherwise

modified from time to time between the Bank and the Federal Reserve Bank of New

York as fiscal and paying agent All references to the Fiscal Agency Agreement under

the heading Terms and Conditions of the Notes and elsewhere in the Prospectus shall

be deemed references to the New Fiscal Agency Agreement

Series No 394

Aggregate Principal Amount U.S.$ 1300000000

Issue Price U.S.$ 1298128000 which is 99.856

percent of the Aggregate Principal Amount

Issue Date August 24 2011

Form of Notes

Condition 1a Book-entry only not exchangeable for

Definitive Fed Registered Notes Conditions

1a and 2b notwithstanding

Authorized Denominations

Condition 1b Book-entry only U.S.$ 1000 and integral

multiples thereof
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Specified Currency

Condition 1d United States Dollars U.S.$ being the

lawful currency of the United States of

America

Specified Principal Payment

Currency

Conditions 1d and 7h U.S.$

Specified Interest Payment Currency

Conditions 1d and 7h
10 Maturity Date

Condition 6a Fixed Interest Rate August 24 2018

11 Interest Basis

Condition Fixed Interest Rate Condition 5I

12 Interest Commencement Date

Condition 5111 Issue Date August 24 2011

13 Fixed Interest Rate Condition 5I
Interest Rate 1.750 percent per annum

Fixed Rate Interest Payment Semi-annually in arrear on February 24 and

Dates August 24 in each year commencing on

February24 2012

Each Interest Payment Date is subject to

adjustment in accordance with the

Following Business Day Convention with

no adjustment to the amount of interest

otherwise calculated

Fixed Rate Day Count 30/3 60

Fractions

14 Relevant Financial Center New York and London

15 Relevant Business Days New York and London

16 Issuers Optional Redemption

Condition 6e No

DCLANO1263726.5



17 Redemption at the Option of the

Noteholders Condition 6f No

18 Governing Law New York

19 Selling Restrictions

United States Under the provisions of Section 11a of the

Inter-American Development Bank Act the

Notes are exempted securities within the

meaning of Section 3a2 of the U.S

Securities Act of 1933 as amended and

Section 3a12 of the U.S Securities

Exchange Act of 1934 as amended

United Kingdom Each of the Managers represents and agrees

that it has complied and will comply with all

applicable provisions of the Financial

Services and Markets Act .2000 with respect

to anything done by it in relation to such

Notes in from or otherwise involving the

United Kingdom

General No action has been or will be taken by the

Issuer that would permit public offering of

the Notes or possession or distribution of

any offering material relating to the Notes in

any jurisdiction where action for that

purpose is required Accordingly each of

the Managers agrees that it will observe all

applicable provisions of law in each

jurisdiction in or from which it may offer or

sell Notes or distribute any offering

material

Other Relevant Terms

Listing Application has been made for the Notes to

be admitted to the Official List of the Umted

Kingdom Listing Authority and to trading

on the London Stock Exchange plcs

Regulated Market

DCLANOI263726.5



Details of Clearance System Federal Reserve Bank of New York

Approved by the Bank and the Euroclear Clearstream Luxembourg

Global Agent and Clearance and

Settlement Procedures

Syndicated Yes

If Syndicated

Liability Several and not joint

Joint Lead Managers Credit Suisse Securities Europe Limited

Daiwa Capital Markets Europe Limited

J.P Morgan Securities Ltd

Merrill Lynch Pierce Fenner Smith

Incorporated

Commissions and Concessions 0.150% of the Aggregate Principal Amount

Estimated Total Expenses None The Joint Lead Managers have

agreed to pay for certain expenses related to

the issuance of the Notes

Codes

Common Code 066790452

ISIN US4581X0BR83

CUSIP 458 1XOBR8

Identity of Managers Credit Suisse Securities Europe Limited

Daiwa Capital Markets Europe Limited

J.P Morgan Seôurities Ltd

Merrill Lynch Pierce Fenner Smith

Incorporated

Banco Bilbao Vizcaya Argentaria S.A

Barclays Bank PLC

Citigroup Global Markets Inc

Deutsche Bank AG London Branch

IJSBC Securities USA Inc

Morgan Stanley Co International plc

TD Securities USA LLC

DC_LANOI263726.5



General Information

Additional Information Regarding the Notes

The EU has adopted Directive regarding the taxation of savings income the

Savings Directive The Savings Directive requires Member States as defined below
to provide to the tax authorities of other Member States details of payments of interest

and other similar income paid by person to an individual in another Member State

except that Austria and Luxembourg will instead impose withholding system for

transitional period unless during such period they elect otherwise

The Bank undertakes that it will ensure that it maintains paying agent in country

which is member of the European Union Member State that will not be obliged to

withhold or deduct tax pursuant to the Savings Directive

United States Federal Income Tax Matters

United States Internal Revenue Service Circular 230 Notice To ensure

compliance with Internal Revenue Service Circular 230 prospective investors are hereby

notfIed that any discussion ofUS federal tax issues contained or referred to in this

Pricing Supplement the Prospectus or any other document referred to herein is not

intended or written to be used and cannot be used by prospective investors for the

purpose of avoiding penalties that may be imposed on them under the United States

Internal Revenue Code such discussions are written for use in connection with the

promotion or marketing ofthe transactions or matters addressed herein and

prospective investors should seek advice based on their particular circumstances from an

independent tax advisor

The Tax Matters section of the Prospectus and any tax disclosure in this

pricing supplement is of general nature only is not exhaustive of all possible tax

considerations and is not intended to be and should not be construed to be legal

business or tax advice to any particular prospective investor Each prospective investor

should consult its own tax advisor as to the particular tax consequences to it of the

acquisition ownership and disposition of the Notes including the effects of applicable

U.S federal state and local tax laws and non-U.S tax laws and possible changes in tax

laws

Due to change in law since the date of the Prospectus the second paragraph

of Paymentsof Interest under the United States Holders section should be read as

follows Interest paid by the Bank on the Notes constitutes income from sources outside

the United States and will depending ori the circumstances be passive or general

income for purposes of computing the foreign tax credit

Due to change in law since the date of the Prospectus the fourth paragraph

of Purchase Sale and Retirement of the Notes under the United States Holders

section should be read as follows Capital gain of noncorporate United States holder

DC_LANO 1263 726.5



that is recognized in taxable years beginning before January 2013 is generally taxed at

maximum rate of 15% where the holder has holding period greater than one year

INTER-AMERICAN DEVELOPMENT BANK

By____
Name Sren Elbech

Title Chief Treasury Division

Finance Department

DC_LANG 263726.5



EXECUTION VERSION

Exhibit

TERMS AGREEMENT NO 394 UNDER
TIlE PROGRAM

August 22 2011

Inter-American Development Bank

1300 New York Avenue N.W

Washington D.C 20577

ihe undersigned agree to purchase from you the Bank the Banks

U.S.$1300000000 1.750 percent Notes due August 24 2018 the No1es described in

the Pricing Supplement related thereto dated as of the date hereof the Pricing

SupDlement at 900 a.m New York time on August 24 2011 the Settlement Date
at an aggregate purchase price ofU.S.$L298128000 adjusted as set forth below on the

terms set forth herein and in the Standard Provisions dated as of January 2001 relating

to the issuance of Notes by the Bank the Standard Provisions incorporated herein by

reference In so purchasing the Notes each of the undersigned understands and agrees

that it is not acting as an agent of the Bank in the sale of the Notes

When used herein and in the Standard Provisions as so incorporated the

term iQs refers to the Notes as defined herein The Fiscal Agency Agreement dated

as of December 1962 as amended and supplemented from time to time between the

Bank and the Federal Reserve Bank of New York as fiscal and paying agent has been

superseded by the Uniform Fiscal Agency Agreement dated as of July 20 2006 the

New Fiscal Agency Agreement as may be amended restated superseded or otherwise

modified from time to time between the Bank and the Federal Reserve Bank of New

York as fiscal and paying agent When used herein and in the Standard Provisions as so

incorporated the term Fed Fiscal Agency Agreement refers to the New Fiscal Agency

Agreement All other terms defined in the Prospectus the Pricing Supplement relating to

the Notes and the Standard Provisions shall have the same meaning when used herein

The Bank represents and warrants to us that the representations warranties

and agree ients of the Bank set forth in Section of the Standard Provisions with the

Prospectus revised to read the Prospectus as amended and supplemented with respect

to Notes at the date hereof are true and correct on the date hereof

The obligation of each of the undersigned to purchase Notes hereunder is

subject to the continued accuracy on each date from the date hereof to and including the

Settlement Date of the Banks representations and warranties contained in the Standard

Provisions and to the Banks performance and observance of all applicable covenants and

agreements contained therein The obligation of the undersigned to purchase Notes

hereunder is further subject to the receipt by the undersigned of the documents referred to

in Section 6b of the Standard Provisions

DC LA NOl 263727.5



Subject to Section 5f of the Standard Provisions the Bank certifies to the

undersigtçd that as of the Settlement Date çi the representations and warranties of the

Bthk contalned in the Standard Provisions are true and correct as though made at and as

of the Settlement Date iithe Bank has performed all of its obligations under this Terms

Agreement required to be performed or satisfied on or prior to the Settlement Date and

in the Prospectus contains all matenal information relating to the assets and habthties

finaneiaiposition and net income of the Bank.and nothing has happued or is expected

tobappcn which would require the Prospectus to be supplemented or t$ated

The Bank agrees that it will issue the Notes and the Managers named

below severally and not jointly agree to chase- the Notes at the

agggtpurcbasepriee specified above jntedas.follews the issue

price of 99 856 pereent of the principal amount LI 5$ 298128000 less

combined management and underwriting commission and selling

coiicesston of 150 percent of the principal amount S$l950000
For the avoidanoc of doubt the Managers pu elinse price after the above

a4justmeni isU.S$1296 178 000

The repctive principal amounts of the Notes thata oft Managers

commitsto urderwrite are set forth opposite thefr names below

Natuc Principal Mnount

ties.EurpeLimited 3I50Q00
1aiwa Capital Markets Europe Limited 316Z50000

JP4óranSeeiiritiesLt4 .3l625jQ0

LerrillLynch Pierce Fenner Smith j25O000
1ocqrated

Banoo.Bilb Vizcaya Argutari S.A 5O10D0

Bare1ays Bank PLC 5000000

Cnigtoup Gbbal Markets Inc $000000

butcbe Bank AG London Ikanch 50Gi0000

HSBCSecuzities LISA Inc 5000000

MoraStanky Co Ititematiopal plc 5000000

ititsUSA3LLC

PTnentfr an4.deUvery other

on the ttlemeut ate The Notes shall be Jvore4ui beok-cntry form

from MANo 021 O80562 JA1l ACCOUNT/lOb the following

accotmtiit theFederal Rescrce Bank of NW 1ork ABA No 021000018

BX NYC/33ASEC and payment or the Notes shall le ffócted by

tansfr of the pu iein immdlately available 1Iind theBank1tAAoO21G0S2



The Bank hereby appoints each of the undersigned as Dealer under the

Standard Provisions solely for the purpose of the issue of Notes to which

this Terms Agreement pertains Each of the undersigned shall be vested

soleiy withrespect to this issue of Notes with all authority rights and

powers of Dealer pththasing Notes as principalset out in the Standard

Provisions copy of which it acknowledges it has received and this

Temis Agreement Each of the undersigned acithowledges having

received copies of the following documents hieii itbas requested

ac.opy of the Prospectus and the Fed Fiscal Agency Agteement

duly executed by the parties thereto and

copy of the most recently doi .refeited to in

Section aor 6b as ap itable of the Standard Provisions

hcondernofthei3ank appomtii .eaehfthe unIdersigned as

Dealer solaly with respect to this issue of Note each of the undersigned

hereby undertakes for the benefit of the Bank ad eael of the other

Dealers th hi relation to this issue of Notós Illperform and comply

with ailbof thedutieand.obligations epressedto be assumed byaDóaier

under the Stndardwisioæs

Eaehofthó tiedacknowledges thatsui intnientislimited to

this particular issue ofNotes and is not for any other issue Qf Notes of the

Bank pursuant to the Standard Provisions an4 that seh appemtmeitt will

terminate upon issue of the relevant Netes but without prejudice to any

rights mnc1udm without bmitatiqx aity in4e ni atlon $ghts duties or

obligations of the zdersigned whieli have arisen priorto such

terinination

Por.purppŁsberef the.notice4 llscifeahofth indergned areas

föltoI

bTflEBA

hiterxericn Development Bank

i3O ThwYotkAvenue N.W

WasbingtoO.C 20577

Attetiuioti FixianeDepartmeit

Chief Treasuiy Division

Tólcpbon 2-6234310
Facsimile 202623-33B8

MLyiielPierceFerncorporated
One Bryant .I11c

-3-

fl1ANOJ3.Th75



NY1 -100-18-03

New York NY 10036

Attention Lily Chang5 Associate General Counsel-Principal

Telephone 646-550fl4

Facsimile 212-901-7821

If.a default occurs with respectto one or more of the several underwriting

eoniriuitments to purchase any Notes under this Threement
Managers who have not defaulted with respet their respective several

underiting commitinetits wilLtake .upand pay for as.nearly as

practicable in proportion to their respective several underwriting

cotiititjiment$ Notes as.to ith sunk default occurredup to but not

exceedthgin the aggregate 20% ofthe principal amount of the Notes for

4iibe on-dcfau1tiiig Managers were originally oinititted provided

bwerthatifthe aggregAte principal amount ofNotosas.to which such

default occ1urred exceeds 16667% of the principal anlount of the Notes

the non-defaulting Managers shafl be entitled to ternnnate this Terms

Areenient without any liability qn the part of any non dethultiag

Managers Nothing reibwilirólievu defaulting Manager ftom liability

for .ils default

To coiapiein the se11inretrictipisçonta .Łxhibit fl to the

StndIdirOvisions each bf the undndgned bthy

Ackriow1edge.thatt Qi dertbepri $ection 11a of

the-M.enlveibpment AertheWotes are

exempted scunftes vitlui the nieanmg ofecttoit of The

Securities Act of 1933 as amended and $tiori 3a12 of

the Securittes Bxcbang Act 1934 aamen4ed and no

actron has been or will tkn by th Batik that would penmi

public offering ôfth Ntxes or possesaion or4 titian of any

offering material relating to diTntes in airy jwisdictin where

aeton for that purpos1s reqttired AcctdingLy eacb of the

understgned agrees that twiWobserve all applieable prnt1ons of

law In each jurisdiction inr fotit which itzuay Qffr or sell Notes

or 4yoeilugnateriaL

il n4g thti has cmfl41Leornp1ywith
aU appheabie prMsions of the Fitiancial Servioe and Markets Act

20O with respect to anythmgone by it inrelatiun to suóhNotes

Th frimiorothscih4oth
AU titues and other con muneaUOfl hereunder ha11 bein wutmg and

ball transmitted inaccordance wtiqntOthb tidthr tIiOJ

T.ItgOVfliCdby andonstrued inaccordance

cvith the laws of New York

1N15



This Terms Agreement may be executed by any one or more of the
parties

hereto in any number of counterparts each of which shall be deemed to be an original

but all such respective countexprts together shall constitute one and the same instrument

CREDIT SUISSE SECURITIES EUROPE LIMITED

DAIWA CAPITAL MARKETS EUROPE LIMITED

J.P MORGAN SECURITIES LTD
MERRILL LyNcH.prnRcE FENNER SMITH

BANCO .BIL4 VIZCAYA AROENTARIA S.A

BARCLAYS BANK PLC
CITIGROUP GLOBAL MARKETS INC

DEUTSCFIEBA1 AO LONDON BRANCH
HSBC SECURITIES

MOKMN SIA Y8CO INTERNATIONAL PLC

TbsECUklflESJSA LLC

the Maxagers

By ME j.LLWQH PJERCB FENNER SMITH

INcORPORATED

By ______________________

rçed -/y

CONFIRMED AD AC FiEasofe
4atfirs

AN

Name Sren EJbec

Title CTetivisioo
FftiDepartment



DB
File No 83-1

Regulation IA

Rule

August22 2011

Uned States Securities
1REGEIV

UG ZOll

hereb.y enclose two copies of Report dated August 22 2011 of the Inter-American

Development Bank the Bank filed pursuant to Rule of Regulation IA with respect to an

issuance of securities under the Banks Global Debt Program pursuant to the Prospectus dated

January 2001 and the Pricing Supplement dated August 22 2011

Sincerely yours

JoJ
General Counsel a.i

Enclosures

IntrAmerkan DevIopment Bank wwwJadborg


