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Board of Trustees

BSB Bancorp MHC
Boards of Directors

BSB Bancorp Inc

Belmont Savings Bank

Leonard Street

Belmont Massachusetts 02478

Members of the Boards of Trustees and Directors

At your request we have completed and hereby provide an independent appraisal

Appraisal of the estimated pro forma market value of the common stock which is to be issued

in connection with the mutual-to-stock conversion transaction described below

This Appraisal is furnished pursuant to the requirements of 563b.7 and has been

prepared in accordance with the Guidelines for Appraisal Reports for the Valuation of Savings

and Loan Associations Converting from Mutual to Stock Form of Organization of the Office of

Thrift Supervision OTS and applicable interpretations thereof Such Valuation Guidelines are

relied upon by the Federal Reserve Board FRB the Federal Deposit Insurance Corporation

FDIC and the Massachusetts Commissioner of Banks the Commissioner in the absence

of separate written valuation guidelines

Description of Plan of Conversion

On June 2011 the Board of Trustees of BSBBancorp MHC the MHC mutual

holding company that owns all of the outstanding shares of common stock of BSB Bancorp

Inc Massachusetts corporation Bancorp adopted the plan of conversion whereby the

MHC will convert to stock form As result of the conversion Bancorp which currently owns all

of the issued and outstanding common stock of Belmont Savings Bank Belmont

Massachusetts Belmont Savings or the Bank will be succeed by Maryland corporation

with the name of BSB Bancorp Inc BSB Bancorp or the Company Following the

conversion the MHC will no longer exist For purposes of this document the existing

consolidated entity will hereinafter be referred to as BSB Bancorp or the Company

BSB Bancorp will offer its common stock in subscription offering to Eligible Account

Holders Tax-Qualified Employee Stock Benefit Plans including Belmont Savings employee

stock ownership plan the ESOP and Employees Officers Directors Trustees and

Corporators as such terms are defined in the Companys prospectus for purposes of

applicable federal regulatory guidelines governing mutual-to-stock conversions To the extent

that shares remain available for purchase after satisfaction of all subscriptions received in

the subscription offering the shares may be offered for sale to members of the general

public in community offering and/or syndicated community offering portion of the net

proceeds received from the sale of the common stock will be used to purchase all of the then to

Washington Headquarters
Three Ballston Plaza Telephone 703 528-1700

1100 North Glebe Road Suite 100 Fax No 703 528-1788

Arlington VA 22201 Toll-Free No 866 723-0594

www.rpfmancial.com
E-Mail mailrpfinancial.com
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be issued and outstanding capital stock of Belmont Savings and the balance of the net

proceeds will be retained by the Company

At this time no other activities are contemplated for the Company other than the

ownership of the Bank loan to the newly-formed ESOP and reinvestment of the proceeds that

are retained by the Company In the future BSB Bancorp may acquire or organize other

operating subsidiaries diversify into other banking-related activities pay dividends or

repurchase its stock although there are no specific plans to undertake such activities at the

present time

The plan of conversion and reorganization provides for the establishment of new

charitable foundation Belmont Savings Bank Foundation Inc the Foundation The

Foundation will be funded with BSB Bancorp common stock contributed by the Company in an

amount equal to 2.0% of the shares of common stock sold in the offering and $200000 cash

The purpose of the Foundation is to provide financial support to charitable organizations in the

communities in which Belmont Savings operates and to enable those communities to share in

the Banks long-term growth The Foundation will be dedicated completely to community
activities and the promotion of charitable causes

RP Financial LC

RP Financial LC RP Financial is financial consulting firm serving the financial

services industry nationwide that among other things specializes in financial valuations and

analyses of business enterprises and securities including the pro forma valuation for savings

institutions converting from mutual-to-stock form The background and experience of RP
Financial is detailed in Exhibit V-I For its appraisal services RP Financial is being

compensated on fixed fee basis for the original appraisal and for any subsequent updates

and such fees are payable regardless of the valuatioh conclusion or the completion of the

conversion offering transaction We believe that we are independent of the Company Belmont

Savings the MHC and the other parties engaged by Belmont Savings or the Company to assist

in the stock conversion process

Valuation Methodology

In preparing our Appraisal we have reviewed the regulatory applications of BSB

Bancorp Belmont Savings and the MHC including the prospectus as filed with the FRB the

FDIC the Commissioner and the Securities and Exchange Commission SEC We have

conducted financial analysis of the Company that has included review of audited financial

information for the fiscal years ended September 30 2006 through December 31 2010 and

review of various unaudited information and internal financial reports through March 31 2011

We have also conducted due diligence related discussions with BSB Bancorps management

Shatswell MacLeod Company P.C BSB Bancorps independent auditor Luse Gorman

Pomerenk Schick P.C BSB Bancorps conversion counsel and Keefe Bruyette Woods

Inc BSB Bancorps financial and marketing advisor in connection with the stock offering All

assumptions and conclusions set forth in the Appraisal were reached independently from such

discussions In addition where appropriate we have considered information based on other

available published sources that we believe are reliable While we believe the information and
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data gathered from all these sources are reliable we cannot guarantee the accuracy and

completeness of such information

We have investigated the competitive environment within which BSB Bancorp operates

and have assessed the Companys relative strengths and weaknesses We have monitored all

material regulatory and legislative actions affecting financial institutions generally and analyzed

the potential impact of such developments on BSB Bancorp and the industry as whole to the

extent we were aware of such matters We have analyzed the potential effects of the stock

conversion on the Companys operating characteristics and financial performance as they relate

to the pro forma market value of BSB Bancorp We have reviewed the economy and

demographic characteristics of the primary market area in which the Company currently

operates We have compared BSB Bancorps financial performance and condition with publicly-

traded thrift institutions evaluated and selected in accordance with the Valuation Guidelines as

well as all publicly-traded thrifts and thrift holding companies We have reviewed conditions in

the securities markets in general and the market for thrifts and thrift holding companies

including the market for new issues

The Appraisal is based on BSB Bancorps representation that the information contained

in the regulatory applications and additional information furnished to us by the Company and its

independent auditors legal counsel investment bankers and other authorized agents are

truthful accurate and complete We did not independently verify the financial statements and

other information provided by the Company or its independent auditors legal counsel

investment bankers and other authorized agents nor did we independently value the assets or

liabilities of BSB Bancorp The valuation considers BSB Bancorp only as going concern and

should not be considered as an indication of the Companys liquidation value

Our appraised value is predicated on continuation of the current operating environment

for the Company and for all thrifts and their holding companies Changes in the local and

national economy the federal and state legislative and regulatory environments for financial

institutions the stock market interest rates and other external forces such as natural disasters

or significant world events may occur from time to time often with great unpredictability and

may materially impact the value of thrift stocks as whole or the Companys value alone It is

our understanding that BSB Baricorp intends to remain an independent institution and there are

no current plans for selling control of the Company as converted institution To the extent that

such factors can be foreseen they have been factored into our analysis

The estimated pro forma market value is defined as the price at which the Companys
stock immediately upon completion of the offering would change hands between willing

buyer and willing seller neither being under any compulsion to buy or sell and both having

reasonable knowledge of relevant facts

Valuation Conclusion

It is our opinion that as of May 13 2011 the estimated aggregate pro forma market

value of the shares to be issued immediately following the conversion including shares to be

issued to the Foundation equaled $69360000 at the midpoint equal to 6936000 shares

offered at per share value of $10.00 Pursuant to conversion guidelines the 15% offering

range indicates minimum value of $58956000 and maximum value of $79764000 Based
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on the $10.00 per share offering price determined by the Board this valuation range equates to

total shares outstanding of 5895600 at the minimum and 7976400 at the maximum In the

event the appraised value is subject to an increase the aggregate pro forma market value may

be increased up to super maximum value of $91728600 without resolicitation Based on

the $10.00 per share offering price the super maximum value would result in total shares

outstanding of 9172860 Based on this valuation range the offering range is as follows

$57800000 at the minimum $68000000 at the midpoint $78200000 at the maximum and

$89930000 at the super maximum Based on the $10.00 per share offering price the number

of offering shares is as follows 5780000 at the minimum 6800000 at the midpoint

7820000 at the maximum and 8993000 at the super maximum

Limiting Factors and Considerations

The valuation is not intended and must not be construed as recommendation of any

kind as to the advisability of purchasing shares of the common stock Moreover because such

valuation is determined in accordance with applicable regulatory guidelines and is necessarily

based upon estimates and projections of number of matters all of which are subject to change

from time to time no assurance can be given that persons who purchase shares of common

stock in the conversion will thereafter be able to buy or sell such shares at prices related to the

foregoing valuation of the estimated pro forma market value thereof The appraisal reflects only

valuation range as of this date for the pro forma market value of BSB Bancorp immediately

upon issuance of the stock and does not take into account any trading activity with respect to

the purchase and sale of common stock in the secondary market on the date of issuance of

such securities or at anytime thereafter following the completion of the public stock offering

The valuation prepared by RP Financial in accordance with applicable regulatory

guidelines was based on the financial condition and operations of BSB Bancorp as of March 31

2011 the date of the financial data included in the prospectus

RP Financial is not seller of securities within the meaning of any federal and state

securities laws and any report prepared by RP Financial shall not be used as an offer or

solicitation with respect to the purchase or sale of any securities RP Financial maintains

policy which prohibits RP Financial its principats or.employees from purchasing stock of its

financial institution clients

The valuation will be updated as provided for in the conversion regulations and

guidelines These updates will consider among other things any developments or changes in

the financial performance and condition of BSB Bancorp management policies and current

conditions in the equity markets for thrift stocks both existing issues and new issues These

updates may also consider changes in other external factors which impact value including but

not limited to various changes in the federal and state legislative and regulatory environments

for financial institutions the stock market the market for thrift stocks and interest rates Should

any such new developments or changes be material in our opinion to the valuation of the

shares appropriate adjustments to the estimated pro forma market value will be made The
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reasons for any such adjustments will be explained in the update at the date of the release of

the update

Respectfully submitted

RP FINANCIAL LCrn9
William Pommerening

Chief Executive Officer and

Managing Director

Gregory

Director
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OVERVIEW AND FINANCIAL ANALYSIS

Introduction

Belmont Savings Bank Belmont Savings or the Bank chartered in 1885 is

Massachusetts chartered stock savings bank headquartered in Belmont Massachusetts In

2009 Belmont Savings reorganized into the mutual holding company structure forming BSB

Bancorp MHC Massachusetts mutual holding company the MHC The MHC owns 100%

of the outstanding common stock of BSB Bancorp Inc Massachusetts corporation

Bancorp Belmont Savings is the wholly owned subsidiary of Bancorp Belmont Savings

serves the Boston metropolitan area through the main office and three full service branch

offices which are all located in Middlesex County map of Belmont Savings office locations is

provided in Exhibit I-I Belmont Savings is member of the Federal Home Loan Bank FHLB
system and its deposits are insured up to the maximum allowable amount by the Federal

Deposit Insurance Corporation FDIC As of March 31 2011 the MHC had consolidated total

assets of $529.3 million total deposits of $377.3 million and total equity of $47.2 million equal to

89% of total assets The MHCs audited financial statements are included by reference as

Exhibit I-2

Plan of Conversion

On June 2011 the Board of Trustees of the MHC adopted the plan of conversion

whereby the MHC will convert to stock form As result of the conversion Bancorp which

currently owns all of the issued and outstanding common stock of Belmont Savings will be

succeed by Maryland corporation with the name of BSB Bancorp Inc newly formed

Maryland stock holding company BSB Bancorp or the Company Following the conversion

the MHC will no longer exist For purposes of this document the existing consolidated entity

will hereinafter be referred to as BSB Bancorp or the Company

BSB Bancorp will offer its common stock in subscription offering to Eligible Account

Holders Tax-Qualified Plans including Belmont Savings employee stock ownership plan the

ESOP and Employees Officers Directors Trustees and Corporators as such terms are

defined in the Companys prospectus for purposes of applicable federal regulatory guidelines

governing mutual-to-stock conversions To the extent that shares remain available for purchase
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after satisfaction of all subscriptions received in the subscription offering the shares may be

offered for sale to members of the general public in community offering and/or syndicated

community offering portion of the net proceeds received from the sale of the common stock

will be used to purchase all of the then to be issued and outstanding capital stock of Belmont

Savings and the balance of the net proceeds will be retained by the Company

At this time no other activities are contemplated for the Company other than the

ownership of the Bank funding loan to the newly-formed ESOP and reinvestment of the

proceeds that are retained by the Company In the future BSB Bancorp may acquire or

organize other operating subsidiaries diversify into other banking-related activities pay

dividends or repurchase its stock although there are no specific plans to undertake such

activities at the present time

Strategic Overview

Belmont Savings maintains local community banking emphasis with primary

strategic objective of meeting the borrowing and savings needs of its local customer base

Historically BSB Bancorps operating strategy has been fairly reflective of traditional thrift

operating strategy in which lending has emphasized originations of 1-4 family permanent

mortgage loans and funding has been largely generated through retail deposits In 2009 the

Company embarked on new strategic direction designed to increase the growth and

profitability of the Company To facilitate implementation of new strategic initiatives the

Company has added senior management infrastructure including the appointment of new

President and Chief Executive Officer in May 2010 The Company is pursuing strategy of

strengthening its community bank franchise dedicated to meeting the banking needs of retail

customers and businesses in the communities that are served by the Company Growth

strategies are emphasizing increased lending diversification that targets growth of commercial

real estate and multi-family loans home equity lines of credit commercial business loans and

indirect automobile loans The Companys objective is to fund asset growth primarily through

deposit growth emphasizing growth of lower cost core deposits Core deposit growth is

expected to be in part facilitated by growth of commercial lending relationships pursuant to

which the Company is seeking to establish full service banking relationship with its

commercial loan customers through offering full range of commercial loan products that can

be packaged with lower cost commercial deposit products
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Recent trends in the Companys balance sheet show asset growth has been sustained

by loan growth funded through growth of deposits Loan growth strategies will continue to

emphasize maintaining high asset quality as the Company has effectively managed to preserve

its asset quality during the economic downturn and credit crisis that led to the implosion of the

housing market BSB Bancorp is not subprime lender and does not hold any investments in

high risk collateralized debt obligations CDOs

Investments serve as supplement to the Companys lending activities and the

investment portfolio is considered to be indicative of low risk investment philosophy

Investment grade corporate bonds rated AAA or better constitute the major portion of the

Companys investment portfolio with other investments consisting of mortgage-backed

securities U.S Government and agency obligation and FHLB stock

Deposits have consistently served as the primary interest-bearing funding source for the

Company and have funded the Companys asset growth as well as the pay down of borrowings

in recent years Core deposits consisting of transaction and savings account deposits

constitute the largest portion of the Companys deposit base with the concentration of core

comprising total deposits increasing in recent years The Company utilizes borrowings as

supplemental funding source to facilitate management of funding costs and interest rate risk

Borrowings utilized the Company consist primarily of FHLB advances

BSB Bancorps earnings base is largely dependent upon net interest income and

operating expense levels In recent periods the Companys net interest margin has trended

higher as interest rate spreads have increased with the decline in short-term interest rates and

resulting steeper yield curve In particular the Companys balance sheet is liability-sensitive in

the short-term and therefore funding costs have decreased more rapidly relative to yields

earned on less rate sensitive interest-earning assets Trends in the Companys interest-earning

asset composition towards higher concentration of loans and interest-bearing funding

composition towards higher concentration deposits have also contributed to increases in the

Companys interest rate spreads Operating expense ratios have also trended higher over the

past few years which have been mostly related to senior management infrastructure that has

been put into place to facilitate implementation of the Companys strategic plan Historically

non-interest operating income has been limited contributor to earnings reflecting the

Companys traditional thrift operating strategy that has provided for only modest earnings

contribution from fee-based products and services Growth of non-operating income is
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strategic initiative for the Company pursuant to which the Company is seeking to build full

service banking relationships with its retail and commercial customers that will generate

increased revenues derived from fee-based products and services

The post-offering business plan of the Company is expected to continue to focus on

operating and growing profitable institution Accordingly BSB Bancorp will continue to be an

independent full service community bank with commitment to meeting the retail and

commercial banking needs of individuals and businesses in Middlesex County and markets

nearby to Middlesex County

The Companys Board of Directors has elected to complete public stock offering to

sustain recent growth strategies and facilitate implementation of its strategic plan The capital

realized from the stock offering will increase the Companys operating flexibility and allow for

continued growth of the balance sheet The additional funds realized from the stock offering will

provide an alternative funding source to deposits and borrowings in meeting the Companys

future funding needs which may facilitate reduction in BSB Bancorps funding costs

Additionally BSB Bancorps higher equity-to-assets ratio will also better position the Company

to pursue expansion opportunities Such expansion would most likely occur through the

establishment or acquisition of additional banking offices or customer facilities that would

increase market penetration in the markets currently served by the Company or to gain a.rnarket

presence into nearby complementary markets The Company will also be bettered position to

pursue growth through acquisition of other financial service providers following the stock

offering given its strengthened capital position
and ability to offer stock as consideration At this

time the Company has no specific plans for expansion but will continue to evaluate branch

expansion as such opportunities arise Depending on market conditions the Company intends

to expand its branch network by at least two de novo or acquired branch offices over the next

four years The projected uses of proceeds are highlighted below

BSB Bancorp Inc The Company is expected to retain up to 50% of the net

offering proceeds At present funds at the Company level net of the loan to the

ESOP are expected to be invested into short-term investment grade securities

and liquid funds Over time the funds may be utilized for various corporate

purposes possibly including acquisitions infusing additional equity into the Bank

repurchases of common stock and the payment of cash dividends

Belmont Savings Bank Approximately 50% of the net stock proceeds will be

infused into the Bank in exchange for all of the Banks stock Cash proceeds

i.e net proceeds less deposits withdrawn to fund stock purchases infused into
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the Bank are anticipated to become part of general operating funds and are

expected to be primarily utilized to fund loan growth over time

Overall it is the Companys objective to pursue growth that will serve to increase

returns while at the same time growth will not be pursued that could potentially compromise

the overall risk associated with BSB Bancorps operations

Balance Sheet Trends

Table 1.1 shows the Companys historical balance sheet data from fiscal year end

September 30 2006 through March 31 2011 The Company switched to calendar year fiscal

year following the fiscal year ended September 30 2009 From fiscal year end 2006 through

March 31 2011 BSB Bancorps assets increased at 3.1% annual rate Asset growth was

largely driven by loan growth and more recently an increase in cash and cash equivalents

following the sale of investment securities in the first quarter of 2011 Asset growth was funded

by deposit growth and increased utilization of borrowings during fiscal years 2007 through 2009

summary of BSB Bancorps key operating ratios from fiscal year end 2006 through March 31

2011 is presented in Exhibit 1-3

BSB Bancorps loans receivable portfolio increased at 3.5% annual rate from fiscal

year end 2006 through March 31 2011 with the loan portfolio exhibiting the most significant

growth during the three months ended March 31 2011 The relatively strong loan growth during

first quarter of 2011 reflects implementation of lending initiatives set forth in the Companys

strategic plan The Companys stronger loan growth rate compared to its asset growth rate

served to increase the loans-to-assets ratio from 71 .3% at fiscal year end 2006 to 72.4% at

March 31 2011

While residential mortgage loans represent the largest concentration in the Companys

loan portfolio BSB Bancorps emphasis on growing more diversified loan portfolio is

evidenced by recent trends in its loan portfolio composition Trends in the Companys loan

portfolio composition since fiscal year end 2006 show that the concentration of 1-4 family

permanent mortgage loans including second mortgage loans comprising total loans decreased

from 78.4% of total loans at fiscal year end 2006 to 45.5% of total loans at March 31 2011

Comparatively from fiscal year end 2006 through March 31 2011 commercial real estate loans

increased from 12.9% to 294% of total loans home equity lines of credit increased from 3.5%

of total loans to 8.8% of total loans consumer loans increased from 0.3% of total loans to 8.2%

of total loans commercial business loans increased from 2.4% of total loans to 4.3% of total
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loans and construction loans increased from 2.5% of total loans to 3.8% of total loans The

decrease in the concentration of 1-4 family loans comprising the loan portfolio was attributable

to both decline in the balance of 1-4 family loans and growth of other types of loans The

decrease in 1-4 family loans reflects the Companys general philosophy of selling most

originations of 1-4 family fixed rate loans into the secondary market The Companys indirect

auto lending initiative accounted for almost all of the growth of the consumer loan portfolio as

the Companys diversification into other types of consumer lending has remained limited

The intent of the Companys investment policy is to provide adequate liquidity and to

generate favorable return within the context of supporting BSB Bancorps overall credit and

interest rate risk objectives It is anticipated that proceeds retained at the holding company level

will primarily be invested into investments with short-term maturities Since fiscal year end

2006 the Companys level of cash and investment securities inclusive of FHLB stock ranged

from low of 21.1% of assets at fiscal year end 2008 to high of 27.4% of assets at December

31 2010 Cash and investments equaled 23.3% of total assets at March 31 2011 The

decrease in the cash and investments in the first quarter of 2011 was due to decrease in

investment securities which was in part related to the sale of the Companys entire portfolio of

equity securities which totaled $12.1 million Funds realized from the decline in investment

securities were in part deployed into cash and cash equivalents to provide increased liquidity in

anticipation of funding loan originations Cash and cash equivalents ranged from low of 1.8%

of assets at fiscal year end 2008 to high of 6.8% of assets at March 31 20111 Corporate

debt securities totaling $46.9 million comprised the most significant component of the

Companys investment portfolio at March 31 2011 Other investments held by the Company at

March 31 2011 consisted of mortgage-backed securities $16.4 million and U.S Government

and federal agency obligations $15.6 million The Company also held $35.9 million of cash

and cash equivalents and $8.0 million of FHLB stock at March 31 2011 All investments are

maintained as held to maturity except for $1000 of marketable equity securities held as

available for sale Exhibit 1-4 provides historical detail of the Companys investment portfolio

The Company also maintains an investment in bank-owned life insurance BOLl

policies which cover the lives of some of the Companys employees The purpose of the

investment is to provide funding for the benefit plans of the covered individuals The life

insurance policies earn tax-exempt income through cash value accumulation and death

proceeds As of March 31 2011 the cash surrender value of the Companys BOLl equaled

$12.1 million



RP Financial LC OVER VIEW AND FINANCIAL ANALYSIS
1.8

Since fiscal year end 2006 BSB Bancorps funding needs have been addressed through

combination of deposits borrowings and internal cash flows From fiscal year end 2006

through March 31 2011 the Companys deposits increased at 3.7% annual rate Since fiscal

year end 2007 deposits have trended steadily higher Recent deposit growth trends reflect that

deposit growth has been primarily driven by growth of savings account deposits which has

served to increase the concentration of core deposits comprising total deposits Core deposits

comprised 64.6% of average total deposits for the three months ended March 31 2010 versus

55.1% of average total deposits for the fiscal year ended September 30 2008

Borrowings serve as an alternative funding source for the Company to address funding

needs for growth and to support management of deposit costs and interest rate risk From fiscal

year end 2006 to March 31 2011 borrowings increased at an annual rate of 1.3% The

Companys utilization of borrowings reached peak balance of $162.8 million or 33.7% of

assets at fiscal year end 2008 Since fiscal year end 2008 borrowings have trended lower to

equal $98.5 million or 18.6% of assets at March 31 2011 The Companys utilization of

borrowings has primarily consisted of FHLB advances but also includes repurchase

agreements and other borrowed funds that consist of the balance of loans sold with recourse

The Companys equity increased at 2.9% annual rate from fiscal year end 2006

through March 31 2011 which was largely related to retention of earnings All of the

Companys capital is tangible capital and Belmont Savings maintained capital surpluses relative

to all of its regulatory capital requirements at March 31 2011 The addition of stock proceeds

will serve to strengthen the Companys capital position as well as support growth opportunities

At the same time BSB Bancorps ROE will initially be depressed following its stock conversion

as the Companys pro forma capital position will be significantly higher following the infusion of

net stock proceeds into capital

Income and Expense Trends

Table 1.2 shows the Companys historical income statements beginning in fiscal year

2006 through the twelve months ended March 31 2011 The Companys reported earnings

ranged from net loss of $436000 or negative 0.10% of average assets during fiscal year 2008

to net income of $2.4 million or 0.49% of average assets during the twelve months ended March



Table 1.2

658 Bancorp Inc

Historical Income Statements

For the

Intere income

triferent expense

Net interest income

rosin on for loan losses

Net interest income after prosisions

Other operating income

Operating expense

Net operating income

Non Operating Income

Gainloxx on sale of loans

Gain 055 on sale of secunties

Net gain toss on trading securities

Writedown of impaired securities

Net non-operating income

Net income before tax

Income tax pmesion

Net income loss

Adiusted Earnings

Net ncxme

AddDeduct Net gairi/Q055 on sale

Tax effect 21

Adjusted earnings

Expense Conersge Ratio

Efticiericy Ratio

For the Year Ended September 30 For the Year Ended December 31 Twelse months ended

2006

Amonnt

$000

Pcttll

2007

Amnsnt

$000

Pctlll

Sf

2008

Amnsnt

$000

Pct1l

2009

Amnsnt

$000

PctIlt

2009

Amnsnt

$000

PcttlI

2010

Amnsnt

$000

Pcttlf

Sf

3/31/11

Amnsnt PctllI

$000

$21707

$9729

334

$9395

4.89%

J0%
219%

212%

$23090

$9084

$8984

5.19%

204%

02%

$23032

$9738

13751

$9363

5.04%

2.13%

206%

$23539

$12391

fl
$11794

4.77%

6%
2.51%

i2E
2.39%

$23094

$12723

31
$12357

4.65%

2.56%

2.49%

$21201

7568

$13633

4381

$13195

4.23%

1%
2.71%

2.63%

$20724 414%

6.995 O%
$13729 2.74%

6301

$13099 2.62%

$917

$236

0.21%

0.05%

$1039

19.2611

$762

0.23%

2/
0.17%

$1550

19.3001

$1613

0.34%

04%
35%

$1383

$3020

028%

206%

0.61%

$1293

$3188

026%

0%
0.64%

$1097

$1423

0.22%

7%
0.28%

$1022 0.20%

$210 0.04%

$95

$95

0.02%

0.00%

000%

000%

0.02%

$116

$125

0.03%

0.00%

0.00%

000%

0.03%

$72

1323

2264
239

$2754

0.02%

-0.07%

-0.50%

0S%
-0.60%

$332

511

$179

0.07%

0.00%

-010%

000%

-0.04%

$357

2630

$2987

0.07%

0.00%

0.53%

500%

0.60%

$340

166

322

t204

$624

0.07%

0.03%

0.06%

-0M4%

0.12%

$365 007%

2954 0.59%

302 -0.06%

2041 -004%

$2813 056%

$331

17

6348

0.07%

000%

0.08%

$887

j.9
$785

0.20%

O2%
0.18%

$1141
705

$436

.0.25%

-0.10%

$2841

fj4
$1417

058%

029%

0.29%

$6175

$3433

1.24%

55%
0.69%

$2047

$1827

0.41%

0.36%

$3023 0.60%

$2455 0.49%

$348

95

$291

008%

-0.02%

0.07%

$785

125

$710

018%

-003%

Q9ic
016%

$436

2754

UJ9
$1216

-010%

0.60%

22
027%

$1417

179

1Z2

$1524

0.29%

04%

031%

$3433

2987
ii

$1641

0.69%

0.60%

9Z4Ex

0.33%

$1827

624

$1453

0.36%

-0.12%

9Q1
0.29%

$2455 049%

2813 -0.56%

$767 0.16%

096

94.6%

0.98

91.5%

105

82.4%

1.22

738%

122

74.5%

1.06

87.5%

099

94.6%

Ratios are ass percent of aserage assets

Assumes 400% etfectise tax rate

Expense conerage ratio calculated as net interest income before prosialons for loan losses disided by operating expenses

Efficiency ratio calculated as operating expenses disided by the sum of net interest income before proersionn for loan losses plus other income excluding net gains

Source 855 Bancorps prospectus audited unaudited Snanciat statements and RI Financial calculations

C-

0I
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31 2011 The loss in fiscal year 2008 was largely due to loss on trading securities while the

relatively high level of net income reported during the most recent twelve month period was

supported by gain on the sale of investment securities Net interest income and operating

expenses represent the primary components of the Companys earnings Non-interest

operating income has been somewhat of limited source of earnings for the Company Loan loss

provisions have typically not had significant impact on earnings while non-operating gains

and losses have had varied impact on the Companys earnings during the period covered in

Table 1.1

During the period covered in Table 1.1 the Companys net interest income to average

assets ratio ranged from low of 2.04% during fiscal year 2007 to high of 2.74% during the

twelve months ended March 31 2011 The upward trend in the Companys net interest income

ratio since fiscal year 2007 has been facilitated by wider yield-cost spread as the decline in

short-term interest rates and resulting steeper yield curve has provided for more significant

decline in the Companys funding costs relative to less rate sensitive interest-earning asset

yields Deposit growth consisting primarily of lower costing core deposits and the pay down of

borrowings since fiscal year end 2008 also contributed to lowering the Companys funding

costs Overall the Companys interest rate spread increased from 2.20% during fiscal year

2007 to 2.80% during the three months ended March 31 2011 The Companys net interest

rate spreads and yields and costs for the period covered in Table 1.1 are set forth in Exhibits 1-3

and 1-5

Non-interest operating income has been fairly stable but somewhat limited contributor

to the Companys earnings reflecting the Companys limited diversification into products and

services that generate non-interest operating income Throughout the period shown in Table

.2 sources of non-interest operating income ranged from low of 0.20% of average assets

during the twelve months ended March 31 2011 to high of 0.34% of average assets during

fiscal year 2008 Customer service fees and income earned on BOLl constitute the largest

sources of non-interest operating income for the Company

Operating expenses represent the other major component of the Companys earnings

ranging from low of 2.04% of average assets during fiscal year 2008 to high of 2.78% of

average assets during the twelve months ended March 31 2011 The relatively sharp increase

in the Companys operating expense ratio during 2010 and the most recent twelve month period

reflects senior management infrastructure that has been put into place to facilitate
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implementation of the Companys strategic plan pursuant to which the Company is seeking to

build profitable full service community bank franchise Upward pressure will be placed on the

Companys operating expense ratio following the stock offering due to expenses associated

with operating as publicly-traded company including expenses related to the stock benefit

plans At the same the increase in capital realized from the stock offering will increase the

Companys capacity to leverage operating expenses through pursuing more aggressive

growth strategy

Overall the general trends in the Companys net interest margin and operating expense

ratio since fiscal year 2006 reflect positive trend in core earnings through 2009 followed by

negative trend in 2010 and the twelve months ended March 31 2011 as indicated by the

Companys expense coverage ratios net interest income divided by operating expenses BSB

Bancorps expense coverage ratio equaled 0.96 times during fiscal year 2006 .22 times during

2009 and 0.99 times during the twelve months ended March 31 2011 The decrease in the

expense coverage ratio since 2009 was the result of more significant increase in the operating

expense ratio compared to the net interest income ratio Similarly BSB Bancorps efficiency

ratio operating expenses net of amortization of intangibles as percent of the sum of net

interest income and other operating income improved from 94.6% during fiscal year 2006 to

74.5% during 2009 and then increased to 94.6% during the twelve months ended March 31

2011

During the period covered in Table 1.2 maintenance of generally favorable credit quality

measures served to limit the impact of loan loss provisions on the Companys earnings Loan

loss provisions ranged from low of 0.02% of average assets in fiscal year 2007 to high of

0.13% of average assets during the twelve months ended March 31 2011 Loan growth

including growth of higher risk types of loans largely accounted for the increase in loan loss

provisions established during the most recent twelve month period As of March 31 2011 the

Company maintained loan loss allowances of $3.3 million equal to 0.87% of net loans

receivable and 149.84% of non-performing loans Exhibit 1-6 sets forth the Companys loan loss

allowance activity from fiscal year 2006 through the three months ended March 31 2011

Non-operating gains and losses have had varied impact on the Companys earnings

during the period covered in Table 1.2 ranging from non-operating loss equal to 0.60% of

average assets during fiscal year 2008 to non-operating gains equal to 0.56% of average assets

for the twelve months ended March 31 2011 The non-operating loss recorded in fiscal year
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2008 was mostly related to $2.3 million loss on trading securities $3.0 million gain on the

sale of investment securities accounted for most of the non-operating gains recorded during the

twelve months ended March 31 2011 Non-operating gains and losses during the twelve

months ended March 31 2011 also included $365000 gain on sale of loans $302000 loss

on trading securities and $204000 loss on writedown of impaired securities Loan sale gains

reflect the sale of fixed rate 1-4 family loan originations to the secondary market for purposes of

interest rate risk management and therefore represent an ongoing activity for the Company

Comparatively the other components of the Companys non-operating income are viewed as

non-recurring income items However gains realized through secondary market activities are

subject to certain degree of volatility as well given the dependence of such gains on the

interest rate environment and the strength of the regional housing market

The Companys effective tax rate ranged from low of 5.14% during fiscal year 2006 to

high of 50.12% during fiscal year 2009 As set forth in the prospectus the Companys

marginal effective tax rate is 40.0%

Interest Rate Risk Management

The Companys balance sheet is liability-sensitive in the short-term less than one year

and thus the net interest margin will typically be adversely affected during periods of rising and

higher interest rates as well as in the interest rate environment that generally prevailed during

2006 and 2007 in which the yield curve was flat or inverted Comparatively the Companys

interest rate spreads will tend to benefit when short-term interest rates decline and the yield

curve steepens The Companys interest rate risk analysis as of March 31 2011 indicates that

in the event of 200 basis point increase in interest rates over one year period assuming

gradual parallel shift across the yield curve over such period net interest income would

decrease by 3.6% see Exhibit 1-7

The Company pursues number of strategies to manage interest rate risk particularly

with respect to seeking to limit the repricing mismatch between interest rate sensitive assets

and liabilities The Company manages interest rate risk from the asset side of the balance

sheet through selling most originations of fixed rate 1-4 family loans investing in securities with

laddered terms out to five years and diversifying into other types of lending beyond 1-4 family

permanent mortgage loans which consists primarily of shorter term fixed rate loans adjustable

rate loans or balloon loans As of December 31 2010 of the Companys total loans due after
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December 31 2011 ARM loans comprised 72.2% of those loans see Exhibit 1-8 On the

liability side of the balance sheet management of interest rate risk has been pursued through

utilizing FHLB advances with terms out to five years emphasizing growth of lower costing and

less interest rate sensitive transaction and savings accounts and offering attractive rates on

certain longer term CDs in low interest rate environments Transaction and savings accounts

comprised 64.6% of the Companys average balance of total deposits during the three months

ended March 31 2011

The infusion of stock proceeds will serve to further limit the Companys interest rate risk

exposure as most of the net proceeds will be redeployed into interest-earning assets and the

increase in the Companys capital position will lessen the proportion of interest rate sensitive

liabilities funding assets

Lending Activities and Strategy

BSB Bancorps lending activities have traditionally emphasized 1-4 family permanent

mortgage loans and such loans continue to comprise the largest component of the Companys

loan portfolio Pursuant to the Companys strategic plan the Company is pursuing diversified

lending strategy emphasizing commercial real estate loans home equity lines of credit

commercial business loans and indirect auto loans as the primary areas of targeted loan growth

Other areas of lending diversification for the Company include construction loans and consumer

loans other than indirect auto loans The origination of 1-4 family permanent mortgage loans is

expected to remain an active area of lending for the Company although growth of the 1-4 family

loan portfolio will be constrained by the sale of most fixed rate originations Exhibit 1-9 provides

historical detail of BSB Bancorps loan portfolio composition from fiscal year end 2006 through

March 31 2011 and Exhibit 1-10 provides the contractual maturity of the Companys loan

portfolio by loan type as of December 31 2010

BSB Bancorp offers both fixed rate and adjustable rate 1-4 family permanent mortgage

loans Loans are underwritten to secondary market guidelines as the Companys current

philosophy has been to sell most originations of fixed rate loans Loans are generally sold on

servicing released basis ARM loans offered by the Company have initial repricing terms of

one three or five years and then reprice annually for the balance of the loan term ARM loans

are indexed to the 1-year Treasury rate Fixed rate loans are offered for terms of 10 through 30
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years As of March 31 201 the Companys outstanding balance of 1-4 family loans inclusive

of second mortgage loans equaled $175.2 million or 45.5% of total loans outstanding

The Companys 1-4 family lending activities include home equity loans and lines of

credit Home equity loans are originated as either fixed rate or adjustable rate loans with

amortization terms of up to 15 years Home equity lines of credit are tied to the prime rate as

published in The Wall Street Journal and are offered for terms of up to 25 years with

maximum ten year draw period The Company will originate home equity loans and lines of

credit up to maximum loan-to value LTV ratio of 80.0% inclusive of other liens on the

property As of March 31 2011 the Companys outstanding balance of home equity loans and

lines of credit totaled $33.7 million or 8.8% of total loans outstanding

Construction loans originated by the Company consist of loans to finance the

construction of 1-4 family residences and commercial/multi-family properties The Companys

1-4 family construction lending activities consist mostly of speculative loans that are extended to

experienced builders in the Companys market area Residential construction loans are offered

up to LTV ratio of 75.0% Commercial real estate/multi-family construction loans generally

require commitment for permanent financing to be in place prior to closing the construction

loan and are originated up to 75.0% of the completed appraised value of the property

Residential and commercial construction loans are interest only loans during the construction

period At March 31 2011 the largest outstanding construction loan had balance of $2.7

million and was secured by three high-end single-family properties This loan was performing in

accordance with its terms at March 31 2011 As of March 31 2011 BSB Bancorps

outstanding balance of construction loans equaled $14.8 million or 3.8% of total loans

outstanding

The balance of the mortgage loan portfolio consists of commercial real estate and multi

family loans which are collateralized by properties in the Companys regional lending area

BSB Bancorp originates commercial real estate and multi-family loans up to maximum LTV

ratio of 80.0% and requires minimum debt-coverage ratio of 1.25 times Commercial real

estate/multi-family loans are originated as adjustable rate or fixed rate loans for terms of up to

30 thirty years Commercial real estate loans are priced off of comparable term FHLB advance

rates Properties securing the commercial real estate loan portfolio include office buildings

owner-occupied businesses industrial buildings strip mall centers mixed-use properties and

apartments The largest commercia real estate/multi-family loan in the Companys loan
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portfolio at March 31 2011 had balance of $6.7 million and was secured by retail shopping

center and land This loan was performing in accordance with its terms at March 31 2011 As

of March 31 2011 the Companys outstanding balance of commercial real estate/multi-family

loans totaled $113.1 million equal to 29.4% of total loans outstanding

Historically BSB Bancorps diversification into non-mortgage loans has been somewhat

limited consisting of consumer loans and commercial business loans Prior to implementation

of the indirect auto lending initiative the consumer loan portfolio exclusive of home equity loans

and home equity lines of credit consisted of relatively small balance of installment loans

loans secured by deposits and personal loans In conjunction with the hiring of an executive

officer with expertise in indirect auto lending the Company initiated its indirect auto lending

program in the fourth quarter of 2010 The Company currently receives auto loans from

approximately 100 franchised dealership relationships located in Eastern Massachusetts and

Rhode Island In the future the Company may seek to expand its dealership relationships

throughout Massachusetts Connecticut and New Hampshire The Company will finance up to

100% of the wholesale value of the vehicle plus sales tax dealer preparation fees license fees

and title fees The weighted average original term to maturity of the indirect auto loan portfolio

at March 31 2011 was 65 months with an estimate average life of 30 months The indirect auto

loan portfolio had an average loan balance of $20500 for the three months ended March 31

2011 and weighted average credit score of 769 The Company began to sell indirect auto

loans to another financial institution in March 2011 and is expected that the Company will sell

the majority of its indirect auto loan originations going forward As of March 31 2011 the

consumer loan portfolio totaled $31.6 million or 8.2% of total loans outstanding with indirect

auto loans accounting for $30.4 million of the total

The commercial business loan portfolio is generated through extending loans to

businesses operating in the local market area Commercial business loans offered by the

Company consist of fixed rate term loans and floating rate lines of credit indexed to the prime

rate as reported in The Wall Street Journal and generally have terms ranging from three to five

years or less The commercial business loan portfolio consists substantially of loans secured by

business assets such as accounts receivable inventory and equipment The Company also

originates working capital lines credit to finance the short-term cash flow needs of businesses

Expansion of commercial business and commercial real estate lending activities are areas of

lending emphasis for the Company pursuant to which the Company is seeking to become full

service community bank to its commercial loan customers through offering full range of
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commercial loan products that can be packaged with lower cost commercial deposit products

The largest commercial business loan in the Companys loan portfolio at March 31 2011 had

balance of $2.7 million and was secured by business assets and commercial real estate This

loan was performing in accordance with its terms at March 31 2011 As of March 31 2011

BSB Bancorps outstanding balance of commercial business loans equaled $1 6.5 million or

4.3% of total loans outstanding

Exhibit 1-1 provides summary of the Companys lending activities from fiscal year

2006 through the three months ended March 31 2011 Annual loan originations ranged from

low $97.4 million during fiscal year 2007 to high of $138.8 million during fiscal year 2009

Loan originations were up significantly during the first quarter of 2011 compared to the year ago

quarter with total loans originated increasing from $27.7 million in the first quarter of 2010 to

$77.6 million in the first quarter of 2011 Commercial real estate loans and indirect auto loans

accounted for most of the increase in loan originations as the Company originated $24.3 million

of commercial real estate loans and $29.6 million of indirect auto loans during the first quarter of

2011 The Company also purchases loans which have primarily consisted of loans secured by

1-4 family properties in the Companys regional lending market In recent years the amount of

loans purchased by the Company have been relatively limited Loans sold by the Company

have consisted mostly of originations of 1-4 family fixed rate loans which are sold for purposes

of interest rate risk management Since fiscal year end 2006 the Company recorded net loan

growth in fiscal years 2008 and 2009 and the first quarter of 2011

Asset Quality

The Companys historical 1-4 family lending emphasis and emphasis on lending in local

and familiar markets have generally supported the maintenance of relatively favorable credit

quality measures With the onset of the recession in the Companys lending markets the

Company experienced some modest credit quality deterioration in its loan portfolio although

the Companys ratios for non-performing loans and non-performing assets have remained at

relatively low levels BSB Bancorps balance of non-performing assets ranged from low of

0.02% of assets at fiscal year end 2006 to high of 0.50% of assets at fiscal year end 2009

The Company held $2.2 million of non-performing assets at March 31 2011 equal to 0.42% of

total assets As shown in Exhibit 1-12 non-performing assets at March 31 2011 consisted

entirely of non-accruing loans Non-accruing loans held by the Company at March 31 2011
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were concentrated in 1-4 family loans $1.3 million and commercial real estate loans

$906000

To track the Companys asset quality and the adequacy of valuation allowances BSB

Bancorp has established detailed asset classification policies and procedures which are

consistent with regulatory guidelines Classified assets are reviewed monthly by senior

management and the Executive Committee and quarterly by the full Board Pursuant to these

procedures when needed the Company establishes additional valuation allowances to cover

anticipated losses in classified or non-classified assets As of March 31 2011 the Company

maintained loan loss allowances of $3.3 million equal to 0.87% of net loans receivable and

149.84% of non-performing loans

Funding Composition and Strategy

Deposits have consistently served as the Companys primary funding source and at

March 31 2011 deposits accounted for 79.3% of BSB Bancorps interest-bearing funding

composition Exhibit 1-13 sets forth the Companys deposit composition from fiscal year 2008

through March 31 2011 Transaction and savings account deposits constituted 64.6% of

average total deposits for the three months ended March 31 2011 Comparatively transaction

and savings account deposits constituted 55.1% of average total deposits for the fiscal year

ended September 30 2008 The increase in the concentration of core deposits comprising total

deposits since fiscal year end 2008 was realized through slight decrease in CDs and growth of

core deposits Most of the growth of core deposits has consisted of regular savings account

deposits which was facilitated by marketing relatively attractive rates on certain savings

account products Regular savings account deposits comprised 70.8% of the Companys

average total core deposits for the three months ended March 31 2011

The balance of the Companys deposits consists of CDs which equaled 35.4% of

average total deposits for the three months ended March 31 2011 compared to 44.9% of

average total deposits for the fiscal year ended September 30 2008 BSB Bancorps current

CD composition reflects higher concentration of short-term CDs maturities of one year or

less The CD portfolio totaled $133.9 million at March 31 2011 and $75.0 million or 56.0% of

the CDs were scheduled to mature in one year or less Exhibit 1-14 sets forth the maturity

schedule of the Companys CDs as of March 31 2011 As of March 31 2011 jumbo CDs CD
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accounts with balances of $100000 or more amounted to $74.1 million or 55.4% of total CDs

The Company held $2.0 million of brokered CDs at March 31 2011

Borrowings serve as an alternative funding source for the Company to facilitate

management of funding costs and interest rate risk The Company maintained $93.8 million of

FHLB advances at March 31 2011 with weighted average rate of 2.49% FHLB advances

held by the Company at March 31 2011 consisted of mix of short- and long-term borrowings

with initial terms out to five years The Company also held $3.1 million of repurchase

agreements and $1.6 million of other borrowed funds at March 31 2011 Other borrowed funds

consist of the balance of loans sold with recourse On March 16 2006 the Company sold

seventeen loans with an aggregate principal balance of $10.4 million to another financial

institution The agreement related to this sale contains provisions requiring the Company during

the initial 120 months to repurchase any loan that becomes 90 days past due The Company

will repurchase the past due loan for 100% of the unpaid principal balance plus interest to

repurchase date Exhibit 1-15 provides further detail of the Companys borrowings activities from

fiscal year 2008 through March 31 2011

Subsidiary Activity

Upon completion of the conversion the Bank will become wholly owned subsidiary of

BSB Bancorp The Bank has one subsidiary BSB Investment Corporation Massachusetts

corporation which engages in the buying selling and holding of investment securities

Legal Proceedings

The Company is not currently party to any pending legal proceedings that the

Companys management believes would have material adverse effect on the Companys

financial condition results of operations or cash flows
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MARKET AREA

Introduction

BSB Bancorp serves the Boston Metropolitan Statistical Area MSA through the main

office in Belmont Massachusetts and three additional branch offices Two of the branches are

maintained in Belmont and the other branch is located in Watertown Belmont and Watertown

are located in Southeast Middlesex County The Company also maintains administrative offices

in Belmont and Fall River Massachusetts Exhibit Il-I provides information on the Companys

office properties

With operations in major metropolitan area the Companys competitive environment

includes significant number of thrifts commercial banks and other financial services

companies some of which have regional or national presence and many of which are larger

than the Company in terms of deposits loans scope of operations and number of branches

These institutions also have greater resources at their disposal than the Company The Boston

MSA has highly developed economy comprised of highly skilled workers who are employed in

number of different industry clusters including healthcare financial services and technology

Future growth opportunities for BSB Bancorp depend on the future growth and stability

of the local and regional economy demographic growth trends and the nature and intensity of

the competitive environment These factors have been briefly examined to help determine the

growth potential that exists for the Company the relative economic health of the Companys

market area and the resultant impact on value

National Economic Factors

The future success of the Companys operations is partially dependent upon various

national and local economic trends In assessing national economic trends over the past few

quarters the jobs report for October 2010 ref lected pick-up in hiring by the private sector The

U.S economy added 151000 jobs in October 2010 but the unemployment rate remained at

9.6% Manufacturing activity for October was at its highest level since May and retail sales for

October were up for fourth straight month The index of leading economic indicators rose in

October but the housing sector continued to struggle as existing and new home sales fell in

October amid weak demand and concerns about the foreclosure process Orders for durable-
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goods unexpectedly plunged 3.3% in October which was the largest drop in 21 months

Manufacturing activity expanded for 16th straight month in November but the growth remained

too weak to bring down high unemployment November employment data showed 39000 jobs

were added to the U.S economy which was fewer than expected and the November

unemployment rate jumped to 9.8% On the positive side retail sales and industrial production

rose in November while housing starts increased modestly in November New and existing

home sales edged up from October to November but were well below year ago levels

Manufacturing activity remained bright spot for the economic recovery in December as

industrial production continued to climb in December Notably factory jobs in the U.S grew

1.2% during 2010 the first increase since 1997 While the December unemployment rate

dropped to 9.4% the 103000 jobs added in December were less than expected Existing home

sales showed strong percentage increase in December but remained at relatively low level

by historical standards Durable-goods orders were up in December after stripping out aircraft

orders which decreased in December Fourth quarter GDP rose 3.2% subsequently revised to

2.8% and then to 3.1% which was in line with pre-recession growth

Economic data for January 2011 generally showed an improving economy while

housing remained soft spot in the economic recovery Manufacturing activity continued to

expand in January 2011 jumping to its highest level since 2004 The jobs report for January

showed 36000 jobs were added which was far less than expected However the January

unemployment rate dropped to 9.0% New home construction declined slightly in January as

new home sales faced increasing competition from the large number of foreclosed homes put

on the market Existing home sales were up 2.7% in January while new home sales plunged

12.6% in January Home prices continued to decline in most major metropolitan areas through

the end of 2010 Durable-goods orders were up in January which was driven by jump in

orders for aircraft and other transportation equipment Manufacturing activity showed further

expansion in February with U.S manufacturing output reaching seven year high in February

Service sector activity picked up as well in February while the U.S unemployment rate declined

to 8.9% in February as 192000 jobs were added during the month While the recovery in the

broader economy appeared to be gaining momentum the housing market showed signs of

weakening New and existing home sales dropped sharply in February and home prices fell for

third straight month in January March employment data showed the U.S added 216000 jobs

and the unemployment rate declined to 8.8% which was the fourth consecutive month the

unemployment rate declined Activity in the manufacturing and service sectors continued to
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expand in March Retail sales also increased in March which was mostly due to higher gas

prices New and existing home sales rose in March but the pace of sales remained at

historically low levels and home prices continued to decline Durable-goods orders were up in

March signaling continued strength in the manufacturing sector The initial estimate for first

quarter GDP growth showed lower annualized growth rate of 1.8% compared to 3.1%

growth rate in the fourth quarter of 2010 Home prices fell 3% in the first quarter the steepest

drop since 2008

Manufacturing and service sector activity expanded at slower rate in April 2011 with

the slower growth suggesting that higher fuel costs were hindering the economy April

employment data showed stronger job growth than expected as the economy added 244000

jobs in April The April unemployment rate was up slightly to 9.0% Retail sales were up for

tenth straight month in April although much of the increase was attributable to higher gasoline

prices New home construction declined 10.6% in April as an abundance of foreclosed homes

on the market limited demand for new homes

In terms of interest rates trends over the past few quarters Treasury yields declined at

the start of fourth quarter of 2010 reflecting growing expectations that the Federal Reserve

would start buying more U.S debt following disappointing jobs report that showed private

employers cut jobs in September The yield on the 10-year Treasury note dipped below 2.4% in

early-October and then edged higher in mid-October following weak sale of 30-year Treasury

bonds Interest rates stabilized during the second half of October amid signs that the economy

would continue to grow slowly and inflation would remain low The Federal Reserves

announcement that it would purchase $600 billion of Treasury bonds to spur the economy

pushed long-term Treasury yields lower in early-November which was followed by an upturn in

Treasury yields in mid-November Stronger than expected retail sales for October and profit

taking were noted factors contributing to the decline in Treasury prices Treasury yields eased

lower in late-November amid flight to safety based on worries about Irelands debt problems

and North Koreas attack of South Korean island An apparent agreement by Congress to

extend the Bush-era tax cuts pushed the ten year Treasury yield back above 3.0% While

inflation readings for November remained low Treasury yields spiked higher in mid-December

on signs of stronger economic growth and then stabilized for the balance of 2010

News that private sector hiring increased in December pushed Treasury yields higher at

the start of 2011 with the yield on the 10-year Treasury note approaching 3.5% Treasury
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yields eased lower heading into mid-January as the December producer price index showed

only modest increase after factoring out food and energy prices Stronger than expected

existing home sales provided for brief spike in long-term Treasury yields heading into late-

January The Federal Reserve concluded its late-January meeting electing to keep its target

rate the same and that it would continue to maintain the bond purchase program Treasury

yields eased lower in late-January as investors sought the safe haven of Treasury bonds amid

the political turmoil in Egypt Higher wholesale and consumer prices in January along with

more indications that the economic recovery was gaining momentum pushed Treasury yields

higher heading into mid-February Treasury yields dipped in late-February as investors moved

into lower risk investments amid the growing turmoil in Libya Economic data showing the

recovery was strengthening provided for slight upward trend in interest rates during early-

March which was followed by lower interest rates in mid-March as fears of consequences from

Japans earthquake pushed up demand for Treasury bonds The Federal Reserve concluded

its mid-March meeting with no change in its target interest rate and kept its easy-money policies

intact Treasury yields continued to ease lower going into the second half of March as core

wholesale and consumer prices for February indicated that underlying inflation pressures

remained modest Treasury yields rose in late-March on news that fourth quarter GDP was

revised up more than expected and comments from Federal Reserve member that suggested

tighter monetary policy would need to be considered in the near future

Interest rates stabilized during the first half of April 2011 as Federal Reserve officials

signaled that the Federal Reserve was unlikely to follow the European Central Bank in lifting

interest rates Modest increases in March core wholesale and consumer costs suggested that

underlying inflation pressures remained contained Interest rates remained stable through the

balance of April with the Federal Reserve concluding its late-April meeting with no change in its

target rate The Federal Reserve also said it would complete its $600 billion bond buying

program in June as planned Long-term Treasury yields eased lower in the first half of May as

the economy showed signs of slower growth with inflation remaining contained As of May 13

2011 the bond equivalent yields for U.S Treasury bonds with terms of one and ten years

equaled 0.19% and 3.18% respectively versus comparable year ago yields of 0.40% and

3.55% Exhibit 11-2 provides historical interest rate trends

Based on the consensus outlook of 56 economists surveyed by The Wall Street Journal

in early-April economic growth is expected to accelerate later in the year with GDP forecasted

to show 3.6% annual growth rate in the fourth quarter Most of the economists expect that the
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unemployment rate will decrease in 2011 but the pace of job growth will only serve to bring the

unemployment rate down slowly On average the economists expect that the unemployment

rate will be 8.3% at the end of 2011 with the economy adding around 2.4 million jobs in 2011

On average the economists did not expect the Federal Reserve to begin raising its target rate

until the first quarter of 2012 and the yield on the 10-year Treasury would reach 3.97% by

December 2011 The surveyed economists also forecasted home prices would decline on

average in 2011 and new home construction would remain at historical low levels

Market Area Demographics

Demographic and economic growth trends measured by changes in population number

of households age distribution and median household income provide key insight into the

health of the market area served by BSB Bancorp Demographic data for Middlesex County as

well as for Massachusetts and the U.S is provided in Table 2.1 Population and household data

indicate that market area served by the Companys branches is mix of metropolitan and

suburban in nature Middlesex County is the largest county in Massachusetts with population

of 1.5 million The market served by BSB Bancorp experienced relatively slow demographic

growth during the 2000 to 2010 period characteristic typical of mature densely populated

markets located throughout the Northeast Corridor Population and household growth rates for

Middlesex County have been and are projected to remain well below the comparable U.S

measures while approximating the comparable Massachusetts growth rates

Income measures show Middlesex County is relatively affluent market characterized

by high concentration of white collar professionals who work in the Boston MSA Median

household and per capita income measures for Middlesex County are well above the

comparable U.S and Massachusetts income measures Over the next five years Middlesex

County is projected to sustain growth in household and per capita income that exceeds the

comparable U.S growth rates while approximating the comparable Massachusetts projected

growth rates The affluence of the Middlesex County market is further evidenced by

comparison of household income distribution measures as Middlesex County maintains much

higher percentage of households with incomes over $100000 rative to the U.S and

Massachusetts
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Table 2.1

BSB Bancorp Inc

Summary Demographic Data

Year Growth Rate

2000 2010 2015 2000-2010 2010-2015

Population 000
United States 281422 311213 323209 1.0% 0.8%

Massachusetts 6349 6556 6617 0.3% 0.2%

Middlesex County 1465 1502 1528 0.2% 0.3%

Households 000
United States 105480 116761 121360 1.0% 0.8%

Massachusetts 2444 2520 2546 0.3% 0.2%

Middlesex County 561 576 587 0.3% 0.4%

Median Household Income

United States 42164 54442 61189 2.6% 2.4%

Massachusetts 50539 67515 78847 2.9% 3.2%

Middlesex County 60814 84138 98152 3.3% 3.1%

Per Capita Income

United States 21587 26739 30241 2.2% 2.5%

Massachusetts 25952 34458 40240 2.9% 3.2%

Middlesex County 31199 43401 50587 3.4% 31%

Less Than $25000 to $50000to

2010 HH Income 01st $25000 50000 100000 $100000

United States 20.8% 24.7% 35.7% 18.8%

Massachusetts 16.9% 18.9% 34.1% 30.2%

Middlesex County 12.5% 14.2% 31.8% 41.5%

Source SNL Financial
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Recional Economy

Comparative employment data shown in Table 2.2 shows that employment in services

constituted the major source of jobs in Middlesex County as well as Massachusetts Middlesex

County maintained higher concentration of service jobs compared to Massachusetts with

service jobs accounting for approximately half of the jobs in Middlesex County Wholesale/retail

employment followed by government employment represented the second and third largest

employment sectors in Middlesex County The manufacturing industry once the backbone of

the regional economy has generally experienced shrinking job base reflecting trend of

manufacturers moving out of urban markets particularly in the Northeast

Table 22

BSB Bancorp inc

Primary Market Area Employment Sectors

Percent of Labor Force

Employment Sector Massachusetts Middlesex County

of Total Employment

Services 44.2% 47.5%

Wholesale/Retail Trade 13.1% 12.6%

Government 10.6% 8.3%

Finance/Insurance/Real Esate 10.0% 7.9%

Manufacturing 7.0% 8.3%

Construction 5.5% 5.1%

Transportation/Utility
2.6% 2.1%

Arts/EntertainmentlRec 2.4% 2.2%

Agriculture
0.2% 0.1%

Other 4.2%

Total 100.0% 100.0%

Source REIS DataSource 2008

The market area served by the Company has highly developed and diverse economy

with the regions many colleges and universities serving to attract industries in need of highly

skilled and educated workforce Health care high-tech and financial services companies

constitute major sources of employment in the Companys regional market area as well as the

colleges and universities that populate the Boston MSA Tourism also is prominent

component of market areas economy as Boston annually ranks as one of the nations top 10

tourist attractions Table 2.3 lists in detail the major employers in the Companys market area
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Table 2.3

BSB Bancorp Inc

Market Area Largest Employers

Company/Institution Industry Employees

Brigham Womens Hospital Healthcare 10000
Harvard Univeristy Education 10000

Massachusetts General Hospital Healthcare 10000

Alcatel-Lucent Technology 5000-9000

Boston University Education 5000-9000

Childrens Hospital Boston Healthcare 5000-9000

Deutsche Bank Financial Services 5000-9000

EMC Corp Technology 5000-9000

Fidelity Investments Financial Services 5000-9000

MA Institute of Technology Education 5000-9000

Liberty Mutual Group Financial Services 5000-9000

John Hancock Life Insurance Financial Services 5000-9000

Shaw Group Construction 5000-9000

Analog Devices Inc Technology 5000-9000

Bose Corporation Technology 5000-9000

Source Mass.gov

Unemployment Trends

Comparative unemployment rates for Middlesex County as well as for the U.S and

Massachusetts are shown in Table 2.4 The March 2011 unemployment rate for Middlesex

County was 6.2% which was well below the comparable unemployment rates for the U.S and

Massachusetts of 8.8% and 8.2% respectively Evidence of recovery from the economic

downturn is reflected in the lower March 2011 unemployment rate for Middlesex County

compared to year ago which was consistent with national and state trends
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Table 2.4

BSB Bancorp Inc

Unemployment Trends

March 2010 March 2011

Region Unemployment Unemployment

United States 9.7% 8.8%

Massachusetts 9.3 8.2

Middlesex County 7.4 6.2

Unemployment rates have not been seasonally adjusted

Source U.S Bureau of Labor Statistics

Market Area Deposit Characteristics and Competition

The Companys deposit base is closely tied to the economic fortunes of Middlesex

County and in particular the areas that are nearby to one of BSB Bancorps four branches

Table 2.5 displays deposit market trends from June 30 2006 through June 30 2010 for BSB

Bancorp as well as for all commercial bank and savings institution branches located in

Middlesex County and the state of Massachusetts Consistent with the state of Massachusetts

commercial banks maintained larger market share of deposits than savings institutions in

Middlesex County For the four year period covered in Table 2.5 savings institutions

experienced decrease in deposit market share in Middlesex County as well as in the state of

Massachusetts Overall for the four year period covered in Table 2.5 bank and thrift deposits

increased at an annual rate of 3.7% in Middlesex County versus 4.0% deposit growth rate for

the state of Massachusetts

Based June 30 2010 deposit data BSB Bancorps $333.5 million of deposits provided

for 0.9% market share of bank and thrift deposits in Middlesex County For the four year

period covered in Table 2.5 an annual deposit growth rate of 1.2% essentially served to

preserve the Companys deposit market share in Middlesex County
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Table 2.5

BSB Bancorp Inc

Deposit Summary

As of June 30
2006 2010 Deposit

Market of Market of Growth Rate

Deposits Share Branches Deposits Share Branches 2006-2010

Dollars in Thousands

State of Massachusetts 175700000 100.0% 2158 205202000 100.0% 2217 4.0%

Commercial Banks 109267000 62.2% 1036 128911000 62.8% 1005 4.2%

Savings Institutions 66433000 37.8% 1122 76291000 37.2% 1212 3.5%

MiddlesexCounty 33829158 100.0% 491 39159451 100.0% 510 3.7%

Commercial Banks 16884521 49.9% 244 20885494 53.3% 250 5.5%

Savings Institutions 16944637 50.1% 247 18273957 46.7% 260 1.9%

BSB Bancorp Inc 318500 0.9% 333456 0.9% 1.2%

Source FDIC

As implied by the Companys low market shares of deposits competition among

financial institutions in the Companys market area is significant Among the Companys

competitors are much larger and more diversified institutions which have greater resources

than maintained by BSB Bancorp Financial institution competitors in the Companys primary

market area include other locally based thrifts and banks as well as regional super regional

and money center banks From competitive standpoint BSB Bancorp has sought to

emphasize its community orientation in the markets served by its branches There are total of

55 banking institutions operating in Middlesex County with BSB Bancorp holding the 23rd

largest market share of deposits Table 2.6 lists the Companys largest competitors in

Middlesex County based on deposit market share as noted parenthetically

Table 2.6

BSB Bancorp Inc

Market Area Deposit Competitors

Location Name

Middlesex County Bank of America 19.3%
RBS Citizens 16.3%
Middlesex Savings Bank 7.4%
Sovereign Bank 62%
TD Bank 4.5%
BSB Bancorp 0.9% Rank 23 of 55

Source FDIC
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Ill PEER GROUP ANALYSIS

This chapter presents an analysis of BSB Bancorps operations versus group of

comparable savings institutions the Peer Group selected from the universe of all publicly-

traded savings institutions in manner consistent with the regulatory valuation guidelines The

basis of the pro forma market valuation of BSB Bancorp is derived from the pricing ratios of the

Peer Group institutions incorporating valuation adjustments for key differences in relation to the

Peer Group Since no Peer Group can be exactly comparable to BSB Bancorp key areas

examined for differences are financial condition profitability growth and viability of earnings

asset growth primary market area dividends liquidity of the shares marketing of the issue

management and effect of government regulations and regulatory reform

Peer Group Selection

The Peer Group selection process is governed by the general parameters set forth in the

regulatory valuation guidelines Accordingly the Peer Group is comprised of only those

publicly-traded savings institutions whose common stock is either listed on national exchange

NYSE or AMEX or is NASDAQ listed since their stock trading activity is regularly reported

and generally more frequent than non-publicly traded and closely-held institutions Institutions

that are not listed on national exchange or NASDAQ are inappropriate since the trading

activity for thinly-traded or closely-held stocks is typically highly irregular in terms of frequency

and price and thus may not be reliable indicator of market value We have also excluded from

the Peer Group those companies under acquisition or subject to rumored acquisition mutual

holding companies and recent conversions since their pricing ratios are subject to unusual

distortion and/or have limited trading history recent listing of the universe of all publicly-

traded savings institutions is included as Exhibit Ill-i

Ideally the Peer Group which must have at least 10 members to comply with the

regulatory valuation guidelines should be comprised of locally- or regionally-based institutions

with comparable resources strategies and financial characteristics There are approximately

145 publicly-traded institutions nationally and thus it is typically the case that the Peer Group

will be comprised of institutions with relatively comparable characteristics To the extent that

differences exist between the converting institution and the Peer Group valuation adjustments

will be applied to account for the differences Since BSB Bancorp will be fully-converted
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public company upon completion of the offering we considered only fully-converted public

companies to be viable candidates for inclusion in the Peer Group From the universe of

publicly-traded thrifts we selected eleven institutions with characteristics similar to those of BSB

Bancorp In the selection process we applied two screens to the universe of all public

companies that were eligible for consideration

Screen New England institutions with assets between $300 million and $1.2

billion tangible equity-to-assets ratios of greater than 7.5% and positive core

earnings Six companies met the criteria for Screen and four were included

in the Peer Group Central Bancorp of Massachusetts Chicopee Bancorp Inc

of Massachusetts Hampden Bancorp Inc of Massachusetts and Newport

Bancorp Inc of Rhode Island Peoples Bancshares of Massachusetts and SI

Financial Group of Connecticut were excluded from the Peer Group as the result

of completing their stock conversions within the past year Exhibit 111-2 provides

financial and public market pricing characteristics of all publicly-traded New

England thrifts

Screen Mid-Atlantic institutions with assets between $300 million and $1.2

billion tangible equity-to-assets ratios of greater than 7.5% and positive core

earnings Eleven companies met the criteria for Screen and seven were

included in the Peer Group Beacon Federal Bancorp of New York Cape

Bancorp Inc of New Jersey ESSA Bancorp Inc of Pennsylvania Elmira

Savings Bank of New York OBA Financial Services Inc of Maryland Ocean

Shore Holding Company of New Jersey and TF Financial Corp of Pennsylvania

Alliance Bancorp Inc of Pennsylvania Colonial Financial Services of New

Jersey FedFirst Financial Corp of Pennsylvania and Standard Financial Corp of

Pennsylvania were excluded from the Peer Group as the result of completing

their stock conversions within past years Exhibit 111-3 provides financial and

public market pricing characteristics of all publicly-traded Mid-Atlantic thrifts

Table 3.1 shows the general characteristics of each of the eleven Peer Group

companies and Exhibit 111-4 provides summary demographic and deposit market share data for

the primary market areas served by each of the Peer Group companies While there are

expectedly some differences between the Peer Group companies and BSB Bancorp we believe

that the Peer Group companies on average provide good basis for valuation subject to

valuation adjustments The following sections present comparison of BSB Bancorps financial

condition income and expense trends loan composition interest rate risk and credit risk versus

the Peer Group as of the most recent publicly available date

In addition to the selection criteria used to identify the Peer Group companies

summary description of the key comparable characteristics of each of the Peer Group

companies relative to BSB Bancorps characteristics is detailed below



Table 3.1

Peer Group of Publicly-Traded Thrifts

May 13 2011

NOTES Operating strategies are ThriftTraditional Thrift M.B.Mortgage Banker R.E.Real Estate Devaloper Div.Diersilied

and Ret.Retail Banking

Most recent quarter end available EEstimated and PPro Forms

$141

$137

$87

$91

$62

$87

$91

$31

$33

$50

$69

Ticker Financial Institution Exchange Primary Market

Operating Total Fiscal Cony Stock Market

Strategy1 Assets2 Offices Year Date Price Value

$MiI 1-

ESSA ESSA Bancorp Inc of PA NASDAQ Stroudsburg PA Thrift $1094 18 09-30 04/07 $11.32

CBNJ Cape Bancorp Inc of NJ NASDAQ Cape May Ct Hs NJ Thrift $1062 17 12-31 02/08 $10.32

BFED Beacon Federal Bancorp of NY NASDAQ East Syracuse NY Thrift $1034 12-31 10/07 $13.51

OSHC Ocean Shore Holding Co of NJ NASDAQ Ocean City NJ Thrift $861 10 12-31 12/09 $12.46

THRD TF Financial Corp of Newtown PA NASDAQ Newtown PA Thrift $684 14 1231 07/94 $21.99

CBNK Chicopee Bancorp Inc of MA NASDAQ Chicopee MA Thrift $582 12-31 07/06 $14.51

HBNK Hampden Bancorp Inc of MA NASDAQ Springfield MA Thrift $575 06-30 01/07 $13.40

CEBK Central Bancorp of Somerville MA NASDAQ Somerville MA Thrift $512 11 03-31 10186 $18.70

ESBK Elmira Savings Bank FSB of NY NASDAQ Elmira NY Thrift $500 11 12-31 03/85 $16.75

NFSB Newport Bancorp Inc of RI NASDAQ Newport RI Thrift $450 12-31 07/06 $14.20

OBAF OBA Financial Services Inc of MD NASDAQ Germantown MD Thrift $356 06-30 01/10 $14.80

Source SNL Financial LC
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Beacon Federal Bancorp of New York Selected due to similar interest-bearing funding

composition comparable return on average assets similar concentration of 1-4 family

loans comprising assets lending diversification emphasis on commercial real estate

loans and relatively favorable credit quality measures

Cape Bancorp Inc of New Jersey Selected due to similar interest-earning asset

composition similar interest-bearing funding composition comparable ratio of operating

expenses as percent of average assets comparable concentration of 1-4 family loans

and mortgage-backed securities comprising assets and lending diversification emphasis

on commercial real estate loans

Central Bancorp of Massachusetts Selected due to Massachusetts market area similar

asset size comparable return on average assets limited earnings contribution from

sources of non-interest operating income comparable ratio of operating expenses as

percent of average assets limited impact of loan loss provisions on earnings

comparable concentration of 1-4 family loans and mortgage-backed securities

comprising assets and lending diversification emphasis on commercial real estate loans

Chicopee Bancorp Inc of Massachusetts Selected due to Massachusetts market area

similar asset size similar interest-bearing funding composition relatively high equity-to-

assets ratio limited impact of loan loss provisions on earnings comparable

concentration of 1-4 family loans comprising assets lending diversification emphasis on

commercial real estate loans and relatively favorable credit quality measures

ESSA Bancorp Inc of Pennsylvania Selected due to similar interest-earning asset

composition relatively high equity-to-assets ratio comparable return on average assets

comparable net interest margin limited impact of loan loss provisions on earnings and

lending diversification emphasis on commercial real estate loans

Elmira Savings Bank of New York Selected due to comparable asset size similar

interest-bearing funding composition limited impact of loan loss provisions on earnings

lending diversification emphasis on commercial real estate loans and relatively favorable

credit quality measures

Hampden Bancorp Inc of Massachusetts Selected due to Massachusetts market area

comparable asset size similar interest-earning asset composition comparable

concentration of deposits funding assets relatively high equity-to-assets ratio

comparable concentration of 1-4 family loans comprising assets and lending

diversification emphasis on commercial real estate loans

Newport Bancorp Inc of Rhode Island Selected due to comparable asset size

comparable return on average assets limited impact of loan loss provisions on earnings

lending diversification emphasis on commercial real estate loans and relatively favorable

credit quality measures

OBA Financial Services Inc of Maryland Selected due to comparable size of branch

network relatively high equity-to-assets ratio limited earnings contribution from sources

of non-interest operating income lending diversification emphasis on commercial real

estate loans and relatively favorable credit quality measures

Ocean Shore Holding Co of New Jersey Selected due to comparable concentration of

deposits funding assets similar net interest margin limited impact of loan loss provisions

on earnings lending diversification emphasis on commercial real estate loans and

relatively favorable credit quality measures
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TF Financial Corp of Pennsylvania Selected due to similar interest-earning asset

composition comparable return on average assets comparable level of operating

expenses as percent of average assets and lending diversification emphasis on

commercial real estate loans

In aggregate the Peer Group companies maintained higher level of tangible equity

than the industry average 12.9% of assets versus 11.5% for all public companies generated

higher core earnings as percent of average assets 0.44% core ROAA versus net loss of

0.07% for all public companies and earned higher core ROE 3.68% core ROE versus 0.36%

for all public companies Overall the Peer Groups average P/TB ratio and average core P/E

multiple were above the respective averages for all publicly-traded thrifts

All

Publicly-Traded Peer Group

Financial Characteristics Averages
Assets $Mil $2805 $701

Market capitalization $Mil $337 $80

Tangible equity/assets 11.50% 12.90%

Core return on average assets 0.07 0.44

Core return on average equity 0.36 3.68

Pricing Ratios Averages1
Core price/earnings 19.06x 20.40x

Price/tangible book 87.23% 96.12%

Price/assets 9.60 11.60

Based on market prices as of May 13 2011

Ideally the Peer Group companies would be comparable to BSB Bancorp in terms of all

of the selection criteria but the universe of publicly-traded thrifts does not provide for an

appropriate number of such companies However in general the companies selected for the

Peer Group were fairly comparable to BSB Bancorp as will be highlighted in the following

comparative analysis

Financial Condition

Table 3.2 shows comparative balance sheet measures for BSB Bancorp Bancshares

and the Peer Group reflecting the expected similarities and some differences given the

selection procedures outlined above The Companys and the Peer Groups ratios reflect

balances as of March 31 2011 unless indicated otherwise for the Peer Group companies BSB
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State uf h%

Auaragcs 63% 197% 0.9% 60.0% 722% 127% 0.3% 130% 00% 130% 507% 1203% 301% 0.36% -16.73% 1.62% 1.74% 17.01% 12.03% 2101%

Medians 64% 14.2% 0.0% 73.3% 72.3% 11.4% 0.0% 14.0% 0.0% 13.0% 6.59% 6.06% 416% 9.31% -1131% 149% 1.52% 17.91% t2.63% 19.90%

Conparable Group

Averages h3% 15.4% 14% 73.0% 676% 170% 04% 134% 0.0% 12.9% 0.46% 1.02% 1.29% 4.11% -13.47% 1.01% 2.19% 979% 979% 16.01%

Medians 4.5% 14.7% 14% 76.1% 69.6% 160% 00% 11.0% 00% 112% -100% -101% -009% 033% -II 00% 200% 272% 979% 9.79% 1027%

Conparabb Group

BYE Beacon Federal Bancnrp of MY 00% 17.0% 1.0% 77.5% 659% 229% 0.0% 100% 0.0% 10.0% 3.60% 10.43% 1.65% -2.59% -11.20% 7.09% 7.09% 971% 9.71% 1353%

CON Cape Oaeeerp Inn of NJ 3.4% 14.7% 0.0% 72.1% 717% 145% 0.0% 133% 22% 11.1% 1.06% 016% 244% -0.73% -9.63% 9.13% 1124% 9.67% 5.97% 13.66%

CMYIf CnnPal Bennnrp of Sensrnilte MA 100% 7.5% 14% 70.4% 636% 247% 22% 9.1% 0.4% 0.7% 025% 3470% 14.14% -561% -17.45% 7.02% 7.40% Nh NA 16.53%

CONK Chisepee Bancerp Inc of NA 6.4% 12.0% 0.0% 76.1% 69.5% 14.7% 0.0% 10.0% 0.0% 15.0% 659% 22.53% 356% 14.53% -1400% -273% -2.73% Nh NA IS 90%

P5Gb 605A Bancnrp Inc of PA 10% 25.6% 14% 60.0% 57.0% 262% 0.0% 149% 0.0% 149% 3.32% 4.94% 211% 3102% -25 69% -921% -921% Nh NA NOr

6500 FlrriraSanings Bach FOB of MY 4.5% 271% 19% 61.5% 71.3% 16.2% 0.0% 113% 2.6% 07% 0.17% -220% 102% 114% -696% 3.60% 5.15% NA NA NA

HBN ftsrrpdee Bannerp lee of NA 65% 20.9% 00% 60.4% 732% 96% 0.5% 162% 0.0% 162% 040% 0.50% -4.10% 230% -20.01% -1.10% -1.10% NA NA 2450%

NFGS New pn4 Oannerp Ins of 2.7% 11.5% 24% 76.1% 50.1% 300% 0.0% 11.2% 5.5% 11.2% 1.55% 10 02% 1.33% 0.33% -522% -0.05% -0.05% NA NA NA

OBAF YEA Finanniat Serviceo Ino of folD 72% 02% 24% 792% 66.6% 160% 0.5% 22.7% 5.0% 227% -5.90% 41 07% 020% -0.64% -520% 1.19% 1.10% NA NA NA

OSIIC Onean StrerepaMog Cu of NJ 132% 5.6% 17% 76.7% 72.4% 12.6% 1.9% 11.0% 0.0% 110% 1026% McI -5.09% 1402% 000% 323% 323% NA NA NA

TI-RD TF Finene at Corp of Nawfow PA .6% 10.0% 26% 72.9% 80.1% 6.1% 0.0% 10.9% 5.7% 102% 4.43% -0.07% -4.07% 1.02% 32.24% 2.00% 2.72% 9.79% 979% 1600%

yineeeialinferrreson le for the queder ending Denenber 312010

sour oft Feaeeat LC and Rnancial LC ealoulefons lfrsinferrraton provided in th% fable hes boon ohraesd frewsourues we bsfeee are rehabh buf we cane of guarantee the accuracy or cornplefensos of such infoiesten

Cupydghf 2011 by NO Financial LC
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Bancorps equity-to-assets ratio of 8.9% was below the Peer Groups average net worth ratio of

13.4% However the Companys pro forma capital position will increase with the addition of

stock proceeds providing the Company with an equity-to-assets ratio that will exceed the Peer

Groups ratio Tangible equity-to-assets ratios for the Company and the Peer Group equaled

8.9% and 12.9% respectively The increase in BSB Bancorps pro forma capital position will be

favorable from risk perspective and in terms of future earnings potential that could be realized

through leverage and lower funding costs At the same time the Companys higher pro forma

capitalization will initially depress return on equity Both BSB Bancorps and the Peer Groups

capital ratios reflected capital surpluses with respect to the regulatory capital requirements

The interest-earning asset compositions for the Company and the Peer Group were

somewhat similar with loans constituting the bulk of interest-earning assets for both BSB

Bancorp and the Peer Group The Companys loans-to-assets ratio of 72.6% was slightly less

than the comparable Peer Group ratio of 73.6% Comparatively the Companys cash and

investments-to-assets ratio of 23.3% exceeded the comparable ratio for the Peer Group of

20.7% Overall BSB Bancorps interest-earning assets amounted to 95.9% of assets which

was slightly above the comparable Peer Group ratio of 94.3% The Peer Groups non-interest

earning assets included bank-owned life insurance BOLl equal to 1.4% of assets and

goodwill/intangibles equal to 0.5% of assets while the Company maintained BOLl equal to 2.3%

of assets and zero balance of goodwill and intangibles

BSB Bancorps funding liabilities reflected funding strategy that was somewhat similar

to that of the Peer Groups funding composition The Companys deposits equaled 71.3% of

assets which was slightly above the Peer Groups ratio of 67.7% The Company and the Peer

Group maintained comparable levels of borrowings as indicated by borrowings-to-assets ratios

of 18.6% and 18.2% for BSB Bancorp and the Peer Group respectively Total interest-bearing

liabilities maintained by the Company and the Peer Group as percent of assets equaled

89.9% and 85.8% respectively with the Peer Groups lower ratio supported by maintenance of

higher capital position

key measure of balance sheet strength for thrift institution is its IEA/IBL ratio

Presently the Companys IEA/IBL ratio is slightly lower than the Peer Groups ratio based on

IEA/IBL ratios of 106.7% and 109.9% respectively The additional capital realized from stock

proceeds should serve to provide BSB Bancorp with an IEA/IBL ratio that exceeds the Peer

Groups ratio as the increase in capital provided by the infusion of stock proceeds will serve to
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lower the level of interest-bearing liabilities funding assets and will be primarily deployed into

interest-earning assets

The growth rate section of Table 3.2 shows annual growth rates for key balance sheet

items BSB Bancorps and the Peer Groups growth rates are based on annual growth rates for

the fifteen and twelve months ended March 31 2011 respectively or the most recent twelve

month period available for the Peer Group companies BSB Bancorp recorded 3.8% increase

in assets versus 0.5% decrease in assets recorded by the Peer Group Asset growth by the

Company was supported by 7.2% increase in loans which was partially offset by 3.1%

decrease in cash and investments Comparatively the Peer Group recorded declines in both

loans and cash and investments of 1.3% and 1.0% respectively

BSB Bancorps asset growth was funded by 16.0% increase in deposits which funded

24.6% reduction in the Companys borrowings as well Comparatively asset shrinkage along

with 4.1% increase in deposits funded 13.5% reduction in the Peer Groups borrowings

The Companys capital increased at an annualized rate of 6.1% during the 15 month period

which was mostly related to the retention of earnings Comparatively the Peer Groups capital

increased by 1.8% during the twelve month period which reflects retention of earnings partially

offset by capital management strategies such as dividend payments and stock repurchases

The Companys post-conversion capital growth rate will initially be constrained by maintenance

of higher pro forma capital position Dividend payments and stock repurchases pursuant to

regulatory limitations and guidelines could also potentially slow the Companys capital growth

rate in the longer term following the stock offering

Income and Expense Components

Table 3.3 displays statements of operations for the Company and the Peer Group The

Companys and the Peer Groups ratios are based on earnings for the twelve months ended

March 31 2011 unless otherwise indicated for the Peer Group companies BSB Bancorp and

the Peer Group reported net income average assets ratios of 0.49% and 045% respectively

lower level of loan loss provisions and higher level of net gains represented earnings

advantages for the Company while higher levels of net interest income and non-interest

operating income and lower level of operating expenses represented earnings advantages for

the Peer Group



Table

Incorre as Percent of Average Assets and Yields Costs Spreads

Corrpareble InstitutIon Analysis

For the 12 Months Exited Cwcenter 31 2009

Net Frovis After Loan ftE Other Other GA Goodwill Net Extras

Inconn6 hiconw Nt onlEA Rov Fees Qpy gg tscone Anwrt gs

6GB Bancorp Inc

March 31 2011 049% 4.14% 1.40% 2.74% 013% 2.62% 00% 0.00% 0.20% 0.20% 278% 0.00% 0.56% 0.00%

Financial of orreatiori is for the quarter endIng Cocenter 312010

Source SI-IL Finiariidal LC arid Financtsl LC calculations The of onoatron provIded in this table has been obtsined froresources we believe are reliable but we cannot guarantee the accuracy or conpleteness of such nforrrtioi

Copyright 2011 by RF Financial LC

Net Interest Incorra

Loss NIl

Other tncorre GA/Other Gap I-Inn Op ferre Yields Costs and Spreads

Total

YIeld Cost Yld-Cout

MEMO

Assets

MEMO

Effective

On Assets Of Funds giss fp
4.34% 1.66% 2.68% $6377 18.79%

All Rjblic Coirpases

Averages 0.15% 4.52% 1.46% 3.05% 0.64% 2.41% 0.02% -0.07% 0.81% 0.77% 2.85% 005% 0.11% 0.00% 4.85% 169% 3.16% 05883 29.88%

Medians 0.45% 451% 1.4.4% 3.05% 039% 2.53% 000% 0.00% 091% 0.56% 2.73% 0.004 005% 0.00% 4.79% 1.64% 3.15% $4812 30.02%

State of MA

Averages 052% 442% 126% 315% 022% 94% 001% -003% 058% 0.56% 258% 002% 001% 000% 4.67% 1.46% 3.19% $6675 2895%
Medians 047% 4.55% 32% 3.31% 015% 316% 000% -002% 048% 047% 2.73% 000% 001% 000% 475% 1.56% 3.36% $5895 31.60%

Corrparable Group

Averages 051% 4.65% 1.53% 312% 0.34% 279% 0.01% 0.01% 0.46% 0.46% 267% 000% 0.05% 0.00% 493% 78A 3.15% $5343 3120%

Medians 0.44% 456% 1.55% 3.13% 0.22% 2.81% 000% 0.00% 0.46% 0.47% 273% 0.00% 0.02% 0.00% 488% 1.76% 311% $5393 30.51%

Conparable Group

BFED Beacon Federal Bancorp of I-N 0.53% 500% 203% 2.98A 0.61% 2.37% 000% 0.00% 0.55% 0.55% 201% 0.00% 0.06% 000% 5.21% 2.27% 94% $7222 36.89%

CBNJ Cope Baricorp Inc of tO 1.09% 4.66% 1.26% 3.40% 0.91% 2.50% 0.00% -0.06% 0.61% 0.54% 2.73% 0.01% 0.01% 0.00% 5.15% 47% 3.68% $5179 NM

CEBl Contral Bancorp of Sonarvllle MA 041% 5.00% 1.62% 3.38% 0.22% 316% 000% 0.00% 0.32% 0.32% 286% 000% 04% 0.00% 522% 1.79% 3.44% NM 27.97%

COkE Chicopee Bascorp Inc of MA 0.10% 440% 1.38% 3.02% 0.21% 2.81% 000% -002% 0.48% 0.47% 3.25% 000% 0.04% 000% 4.65% 1.65% 3.00% $4617 fi94

ESSA Bancorp Inc of PA 0.40% 4.46% 1.86% 2.60% 020% 2.40% 0.06% 0.00% 0.42% 0.48% 242% 0.00% 0.11% 000% 4.65% 2.24% 241% $6310 2927%

ESBK BniraSavingn Bank FSB of 145 097% 456% 1.56% 3.00% 0.10% 289% 0.05% 0.01% 0.52% 0.59% 2.33% 003% 0.32% 0.00% 4.89% 1.78% 311% $4544 32.22%

HBf.K Hairpden Banriorp Inc of MA 0.33% 4.55% 141% 3.13% 026% 2.87% 0.00% 0.00% 0.46% 0.45% 2.93% 000% 0.08% 0.00% 4.75% 1.71% 3.04% $5476 29.93%

NFSB Newport Bascorp Inc of RI 0.44% 4.63% 1.55% 338% 0.21% 3.17% 0.00% -0.02% 0.56% 0.54% 309% 0.00% 0.02% 0.00% 5.29% 1.76% 354% $5819 30.51%

DEAF OE4 FlnancialServices Inc of MD 0.22% 4.43% 1.18% 326% 030% 2.96% 0.01% -0.02% 0.30% 029% 96% 0.00% 0.01% 0.00% 4.68% 152% 3.16% $5836 3272%

051-C Ocean Shore Holding Co of tO 0.64% 452% 1.62% 2.90% 010% 2.80% 0.00% 0.00% 0.42% 042% 214% 0.00% 0.01% 000% 4.74% 1.87% 2.67% 55630 38.79%

THRD TF Fnancial Corp of Newtow PA 0.46% 4.66% 1.33% 3.32% 0.59% 2.73% -0.01% -001% 040% 0.38% 264% 0.00% 013% 0.00% 4.95% 1.51% 344% $3868 22.47%
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The Peer Groups stronger net interest margin was realized through maintenance of higher

interest income ratio which was partially offset by the Companys lower interest expense ratio

The Peer Groups higher interest income ratio was supported by maintaining higher overall

yield earned on interest-earning assets 4.93% versus 4.34% for the Company which was

partially offset by the Companys higher concentration of assets maintained in interest-earning

assets The Companys lower interest expense ratio was supported by lower cost of funds

1.66% versus 1.78% for the Peer Group which was partially offset by the Peer Groups lower

level of interest-bearing liabilities Overall BSB Bancorp and the Peer Group reported net

interest income to average assets ratios of 2.74% and 3.12% respectively

In another key area of core earnings strength the Peer Group maintained lower level

of operating expenses than the Company For the period covered in Table 3.3 the Company

and the Peer Group reported operating expenses to average assets ratios of 2.78% and 2.67%

respectively The Companys higher operating expense ratio is reflective of the higher costs

associated with operating in large metropolitan area as well as recent management

infrastructure put into place to facilitate and implement planned growth strategies as the Peer

Groups lower operating expense ratio was achieved notwithstanding maintenance of

comparatively lower ratio of assets per full time equivalent employees Assets per full time

equivalent employee equaled $6.4 million for BSB Bancorp versus $5.3 million for the Peer

Group On post-offering basis the Companys operating expenses can be expected to

increase with the addition of stock benefit plans and certain expenses that result from being

publicly-traded company with such expenses already impacting the Peer Groups operating

expenses At the same time BSB Bancorps capacity to leverage operating expenses will be

greater than the Peer Groups leverage capacity following the increase in capital realized from

the infusion of net stock proceeds

When viewed together net interest income and operating expenses provide

considerable insight into thrifts earnings strength since those sources of income and

expenses are typically the most prominent components of earnings and are generally more

predictable than losses and gains realized from the sale of assets or other non-recurring

activities In this regard as measured by their expense coverage ratios net interest income

divided by operating expenses the Peer Groups earnings were more favorable than the

Companys Expense coverage ratios for BSB Bancorp and the Peer Group equaled O.99x and

.17x respectively
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Sources of non-interest operating income provided larger contribution to the Peer

Groups earnings with such income amounting to 0.20% and 0.46% of BSB Bancorps and the

Peer Groups average assets respectively The Companys relatively low earnings contribution

realized from non-interest operating income is indicative of its limited diversification into areas

that generate revenues from non-interest sources Taking non-interest operating income into

account in comparing the Companys and the Peer Groups earnings BSB Bancorps efficiency

ratio operating expenses net of amortization of intangibles as percent of the sum of non-

interest operating income and net interest income of 94.6% was less favorable than the Peer

Groups efficiency ratio of 74.6%

Loan loss provisions had larger impact on the Peer Groups earnings with loan loss

provisions established by the Company and the Peer Group equaling 0.13% and 0.34% of

average assets respectively The levels of loan provisions established by both the Company

and the Peer Group were indicative of their relatively favorable credit quality measures

Net gains realized from the sale of assets had larger impact on the Companys

earnings as the Company and the Peer Group reported net gains equal to 0.56% and 0.05% of

average assets respectively Typically gains and losses generated from the sale of assets are

viewed as earnings with relatively high degree of volatility particularly to the extent that such

gains and losses result from the sale of investments or other assets that are not considered to

be part of an institutions core operations Comparatively to the extent that gains have been

derived through selling fixed rate loans into the secondary market such gains may be

considered to be an ongoing activity for an institution and therefore warrant some

consideration as core earnings factor However loan sale gains are still viewed as more

volatile source of income than income generated through the net interest margin and non

interest operating income Gains on the sale of securities accounted for most of the gains

recorded by the Company Extraordinary items were not factor in either the Companys or the

Peer Groups earnings

Taxes had less significant impact on the Companys earnings as the Company and

the Peer Group posted effective tax rates of 18.79% and 31.20% respectively As indicated in

the prospectus the Companys effective marginal tax rate is equal to 40.0%
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Loan Composition

Table 3.4 presents data related to the Companys and the Peer Groups loan portfolio

compositions including the investment in mortgage-backed securities The Companys loan

portfolio composition reflected lower concentration of 1-4 family permanent mortgage loans

and mortgage-backed securities than maintained by the Peer Group 36.2% of assets versus

53.1% for the Peer Group The Company maintained lower concentrations of both mortgage-

backed securities and 1-4 family permanent mortgage loans relative to the Peer Groups ratios

Loans serviced for others equaled 4.8% and 8.0% of the Companys and the Peer Groups

assets respectively thereby indicating slightly greater influence of loan servicing income on

the Peer Groups earnings Both the Company and the Peer Group maintained relatively

modest balances of loan servicing intangibles

Diversification into higher risk and higher yielding types of lending was more significant

for the Company Commercial real estate/multi-family loans represented the most significant

area of lending diversification for the Company 21.4% of assets followed by consumer loans

inclusive of home equity loans and lines of credit 12.3% of assets Likewise the Peer

Groups lending diversification also consisted primarily of commercial real estate/multi-family

loans 21.7% of assets followed by commercial business loans 4.7% of assets Lending

diversification for the Company also included commercial business loans 3.1% of assets and

construction/land loans 2.8% of assets while other areas of lending diversification for the Peer

Group consisted of consumer loans 2.7% of assets and construction/land loans 1.9% of

assets Overall the compositions of the Companys and the Peer Groups assets translated

into similar risk weighted assets-to-assets ratios of 69.20% and 67.11% respectively

Interest Rate Risk

Table 3.5 reflects various key ratios highlighting the relative interest rate risk exposure of

the Company versus the Peer Group In terms of balance sheet composition BSB Bancorps

interest rate risk characteristics were considered to be slightly less favorable relative to the

comparable measures for the Peer Group Most notably the Companys tangible equity-to

assets ratio and IEA/IBL ratio were below the comparable Peer Group ratios Comparatively

the Companys level of non-interest earning assets was lower than the Peer Groups ratio On

pro forma basis the infusion of stock proceeds should serve to provide the Company with



BSB Bancorp Inc 3.11% 33.10% 2.80% 21.36% 3.12% 12.34% 69.20% $25490 $4

All Public Companies

Averages

Medians

12.61% 3371% 4.06% 22.37%

10.47% 32.55% 2.95% 21.67%

4.34% 1.93% 63.34% $744477

3.35% 0.45% 63.91% $35540

$7154

$121

Comparable Group

Averages

Medians

12.92% 3304% 295% 2512%

6.44% 32.20% 3.36% 26 05%

9.85% 43.26% 1.92% 21 68%

8.98% 39.02% 1.91% 25.84%

5.70% 0.99% 70.85% $67133

5.66% 0.49% 73.02% $54160

4.74% 2.69% 67.11% $56283

92% 17% 66.29% $43310

$342

$125

$357

$91

Comparable Group

BFED Beacon Federal 8ancorp of NY

CBNJ Cope Bancorp Inc of NJ

CEBK Central Bancorp of Sorrmrville MA

CBNK Cliicopee Bancorp Inc of MA

ESSA ESSA Bancorp Inc of PA

ESBK Eimira Savings Bank FSB of NY

HBNK Harrden Bancorp Inc of MA

NIFSB New port Bancorp Inc of RI

OBAF OBA Financial Servkes Inc of MD

OSHC Ocean Shore Holding Co of NJ

THRD IF Financial Corp of Newtown PA

15.50% 33.60% 2.38% 17.32%

3.86% 31.49% 1.91% 34.84%

3.67% 37.39% 0.09% 38.86%

055% 30.52% 5.67% 26.63%

1858% 59.45% 0.86% 5.74%

20.06% 39.02% 0.77% 9.45%

18.57% 32.20% 0.85% 26.05%

973% 5030% 1.91% 27.35%

7.71% 45.23% 0.79% 25.84%

1.15% 67.47% 1.97% 6.94%

8.98% 49.24% 3.99% 19.43%

Financial lot orcatton is for the quarter ending December 31 2010

Source SNL Financial LC and RP5 Finanr.iai IC calculations The inforrration
provided

in this table has been obtained from sources we believe

are reliable but we cannot guarantee the accuracy or conleteness of such inforrration

Table 3.4

Loan Portfolio Composition and Related Inforrration

Comparable Institution Analysis

As of March 31 2011

Portfolio CorroslIion as Percent of Assets

Institution

1-4 Constr 5Unit Comnierc RWA/ Serviced Servicing

MBS fJl Land Cormi RE Business Consuner Assets For Others Assets

$000 $000

State of MA

Averages

Medians

8.36% 17.01% 77.91% $140950 $976

4.92% 0.10% 77.44% $2860 $8

043% 0.17% 87.80% $80 $0

13.56% 0.49% 82.45% $77550 $386

2.86% 0.17% 46.63% $43310 $290

6.21% 6.68% 56.16% $159420 $1279

5.66% 4.50% 6842% $54990 $0

0.33% 007% 66.29% $3670 $0

8.49% 0.00% 65.15% $19750 $91

0.62% 0.07% 50.73% $3000 $19

0.75% 0.34% 59.18% $113530 $878

Copyright 2011 by RI5 Financial LC



Table 3.5

Interest Rate Risk Measures and Net Interest Incorre Volatility

Comparable Institution Analysis

As of March 31 2011 or Most Recent Date Available

11

BSB Bancorp Inc 8.9% 106.7% 4.1% 11

All Pubhc Companies

State of MA

11.2% 106.5% 66%

13.0% 111.0% 5.6% -3 -4 -8 10 16

Comparable Group

Averages

Medians

12.9% 110.1% 57%

11.2% 108.2% 5.4%

10.8%

11.1%

8.7%

15.8%

14.9%

8.7%

16.2%

11.2%

22.7%

11.8%

10.2%

108.2%

104.7%

106.1%

112.3%

113.7%

106.4%

115.4%

105.4%

123.6%

109.8%

105.8%

3.9%

9.7%

4.1%

5.5%

4.5%

6.8%

4.5%

7.2%

5.4%

4.5%

6.7%

Institution

Balance Sheet Measures

Non- rn

Suity/ lEAf Assets/

Assets IBL Assets

Quarterly Change in Net Interest Incorm

3/31/2011 12131/2010 9/30/2010 6/30/2010 3/31/2010 12/31/2009

change in net interest incorm is annualized in basis points

Comparable Group

BFED Beacon Federal Bancorp of NY

CBNJ Cape Bancorp Inc of NJ

CEBK Central Bancorp of Sorrerville MA

CBNK Chicopee Bancorp Inc of MA

ESSA ESSA Bancorp Inc of PA

ESBK Dmira Savings Bank FSB of NY

HBNK Harrçden Bancorp Inc of MA

NFSB Newport Bancorp Inc of RI

OBAF OBA Financial Services Inc of MD

OSHC Ocean Shore Holding Co of NJ

THRD TF Financial Corp of Newtown PA

-2 -1 17

-4 19 -13 -1

NA -17 -2 12 16

-1 -13 23

11 -24 -5 -1

NA 15 -21 -1 -4

-7 -7 -1 11

-8 12 15

21 27 48 -21

-1 -8 -16 -2 -4

Financial information is for the quarter ending December 31 2010

NAChange is greater than 100 basis
points during the quarter

Source SNL Financial LC and RP Financial LC calculations The information provided in this table has been obtained from sources we believe

are reliable but we cannot guarantee the accuracy or completeness of such information

Copyright 2011 by RP Financial LC
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comparative advantages over the Peer Groups balance sheet interest rate risk characteristics

with respect to the increases that will be realized in Companys equity-to-assets and IEA/IBL

ratios

To analyze interest rate risk associated with the net interest margin we reviewed

quarterly changes in net interest income as percent of average assets for BSB Bancorp and

the Peer Group In general the relative fluctuations in the Companys and the Peer Groups net

interest income to average assets ratios were considered to be fairly comparable Accordingly

based on the interest rate environment that prevailed during the period analyzed in Table 3.5

BSB Bancorp and the Peer Group were viewed as maintaining similar degree of interest rate

risk exposure in their respective net interest margins The stability of the Companys net

interest margin should be enhanced by the infusion of stock proceeds as the increase in capital

will reduce the level of interest rate sensitive liabilities funding BSB Bancorps assets

Credit Risk

Overall based on comparison of credit quality measures the Companys credit risk

exposure was considered to be less than Peer Groups As shown in Table 3.6 the Companys

non-performing assets/assets and non-performing loans/loans ratios equaled 0.42% and 0.58%

respectively versus comparable measures of 1.96% and 2.67% for the Peer Group The

Companys and Peer Groups loss reserves as percent of non-performing loans equaled

149.84% and 100.54% respectively Loss reserves maintained as percent of net loans

receivable equaled 087% for the Company versus 1.18% for the Peer Group Net loan

charge-offs were lower for the Company as net loan charge-offs for the Company equaled

0.01% of loans versus 0.38% of loans for the Peer Group

Summary

Based on the above analysis RP Financial concluded that the Peer Group forms

reasonable basis for determining the pro forma market value of the Company Such general

characteristics as asset size capital position interest-earning asset composition funding

composition core earnings measures loan composition credit quality and exposure to interest

rate risk all tend to support the reasonability of the Peer Group from financial standpoint

Those areas where differences exist will be addressed in the form of valuation adjustments to

the extent necessary



Table 3.6

Credit Risk Measures and Related lnforntion

Corrparable Institution Anasis
As of Morch 31 2011 or Most Recent Date Available

NPAs Rsrves/

RED 90DeV NPLS/ Rsrves/ Rsrvesl NPAs Net Loan NLCs/

Assets Assets Loans Loans NPLs 90DeI Chargoffs Loans

$000

BSB Bancorp Inc 000% 042% 0.58% 0.87% 149.84% 149.84% $53 0.01%

0.56% 3.90%

0.20% 2.60%

4.75% 1.79% 5910% 53.89% $1600

3.28% 1.48% 43.55% 37.99% $458

83%

0.30%

State of

Averages

Medians

Con-parable Group

Averages

Medians

0.15% 1.55%

0.09% 0.99%

0.20% 1.96%

008% 1.41%

1.93% 07% 101.19% 77.11%

1.19% 0.99% 83.62% 74.24%

2.67% 1.16% 100.64% 111.64%

2.37% 1.04% 65.14% 63i6%

$458 0.26%

$222 0.12%

$486 0.38%

$259 0.24%

0.16%

0.97%

0.06%

0.20%

0.14%

0.30%

1.59%

0.29%

0.24%

0.00%

0.26%

Financial inforrretion is for the quarter ending December 31 2010

Source Audited and unaudited financial staterrents corporate reports and offering circulars and RP Financial LC calculations The

infornwtion provided in the table has been obtained from sources we believe are reliable but we cannot guarantee the accuracy or

completeness of such information

Institution

All Public Companies

Averages

Medians

Comparable Group

BFED Beacon Federal Bancorp of NY 0.01% 1.41% 1.45% 1.95% 129.81% 104.95% $323

CBNJ Cape Bancorp Nc of NJ 0.38% 5.25% 6.39% 1.67% 26.21% 23.36% $1906

CEBK Central Sancrp of SorrervilleMA 0.03% 3.42% 4.29% 0.99% 21.56% 21.40% $56

CBNK Chicopee Bancorp Nc of MA 0.08% 0.99% 1.19% 0.99% 83.62% 77.25% 8222

ESSA ESSA Bancorp Inc of PA 0.29% 1.92% 2.37% 08% 4568% 38.79% $259

ESBK En-ira Svgs Bank FSB of NY 00% 043% 4.60% 0.90% 142.67% 136 32% $232

NBNK Hairpden Baricorp Inc of MA 0.17% 2.52% 3.40% 1.28% 37.56% 35.01% $1594

NFSB Newport Bancorp Inc of RI 0.08% 0.13% 0.06% 1.04% 451.74% 636 92% $261

OBAF OBA Financial Serv Nc of MD 0.03% 097% 1.18% 0.77% 65.14% 63.16% $171

OSHO Ocean Shore Holding Co of NJ 0.01% 0.69% 0.67% 0.61% 69.91% 66.75% $0

THRD 77 Fin Corp of Newton PA 1.17% 3.78% 3.54% 1.75% 31.99% 22.10% $322

Copyright 2011 by RP5 Financial LC
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IV VALUATION ANALYSIS

Introduction

This chapter presents the valuation analysis and methodology prepared pursuant to the

regulatory valuation guidelines and valuation adjustments and assumptions used to determine

the estimated pro forma market value of the common stock to be issued in conjunction with the

Companys conversion transaction

Appraisal Guidelines

The OTS written appraisal guidelines specify the market value methodology for

estimating the pro forma market value of an institution The Federal Reserve the FDIC state

banking agencies and other federal regulatory agencies have endorsed the OTS appraisal

guidelines as the appropriate guidelines involving mutual-to-stock conversions Pursuant to this

methodology peer group of comparable publicly-traded
institutions is selected

financial and operational comparison of the subject company to the peer group is conducted to

discern key differences and valuation analysis in which the pro forma market value of the

subject company is determined based on the market pricing of the peer group as of the date of

valuation incorporating valuation adjustments for key differences Ln addition the pricing

characteristics of recent conversions both at conversion and in the aftermarket must be

considered

RP Financial Approach to the Valuation

The valuation analysis herein complies with such regulatory approval guidelines

Accordingly the valuation incorporates detailed analysis based on the Peer Group discussed

in Chapter III which constitutes fundamental analysis techniques Additionally the valuation

incorporates technical analysis of recently completed stock conversions including closing

pricing and aftermarket trading of such offerings It should be noted that these valuation

analyses cannot possibly fully account for all the market forces which impact trading activity and

pricing characteristics of particular stock on given day

The pro forma market value determined herein is preliminary
value for the Companys

to-be-issued stock Throughout the conversion process RP Financial will review changes
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in BSB Bancorps operations and financial condition monitor BSB Bancorps operations and

financial condition relative to the Peer Group to identify any fundamental changes monitor

the external factors affecting value including but not limited to local and national economic

conditions interest rates and the stock market environment including the market for thrift

stocks and monitor pending conversion offerings including those in the offering phase

both regionally and nationally If material changes should occur during the conversion process

RP Financial will evaluate if updated valuation reports should be prepared reflecting such

changes and their related impact on value if any RP Financial will also prepare final

valuation update at the closing of the offering to determine if the prepared valuation analysis

and resulting range of value continues to be appropriate

The appraised value determined herein is based on the current market and operating

environment for the Company and for all thrifts Subsequent changes in the local and national

economy the legislative and regulatory environment the stock market interest rates and other

external forces such as natural disasters or major world events which may occur from time to

time often with great unpredictability may materially impact the market value of all thrift stocks

including BSB Bancorps value or BSB Bancorps value alone To the extent change in

factors impacting the Companys value can be reasonably anticipated and/or quantified RP

Financial has incorporated the estimated impact into the analysis

Valuation Analysis

fundamental analysis discussing similarities and differences relative to the Peer Group

was presented in Chapter III The following sections summarize the key differences between

the Company and the Peer Group and how those differences affect the pro
forma valuation

Emphasis is placed on the specific strengths and weaknesses of the Company relative to the

Peer Group in such key areas as financial condition profitability growth and viability of

earnings asset growth primary market area dividends liquidity of the shares marketing of the

issue management and the effect of government regulations and/or regulatory reform We

have also considered the market for thrift stocks in particular new issues to assess the impact

on value of the Company coming to market at this time
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Financial Condition

The financial condition of an institution is an important determinant in pro forma market

value because investors typically look to such factors as liquidity capital asset composition and

quality and funding sources in assessing investment attractiveness The similarities and

differences in the Companys and the Peer Groups financial strengths are noted as follows

Overall AlL Composition In comparison to the Peer Group the Companys interest-

earning asset composition showed slightly lower concentration of loans and

slightly higher concentration of investments The Companys loan portfolio

composition reflected greater degree of diversification into higher risk and higher

yielding types of loans Overall in comparison to the Peer Group the Companys

interest-earning asset composition provided for lower yield earned on interest-

earning assets and similar risk weighted assets-to-assets ratio BSB Bancorps

funding composition reflected slightly higher level of deposits and similar level of

borrowings relative to the comparable Peer Group ratios which translated into

slightly lower cost of funds for the Company Overall as percent of assets the

Company maintained higher levels of interest-earning assets and interest-bearing

liabilities compared to the Peer Groups ratios which resulted in lower IEA/IBL ratio

for the Company After factoring in the impact of the net stock proceeds the

Companys IEAIIBL ratio should exceed the Peer Groups ratio On balance RP

Financial concluded that asset/liability composition was neutral factor in our

adjustment for financial condition

Credit Quality The Companys ratios for non-performing assets and non-performing

loans were more favorable than the comparable Peer Group ratios Loss reserves

as percent of non-performing loans were higher for the Company while the Peer

Group maintained higher loss reserves as percent of loans Net loan charge-offs

were larger factor for the Peer Group As noted above the Companys risk

weighted assets-to-assets ratio was similar to the Peer Groups ratio Overall RP

Financial concluded that credit quality was moderately positive factor in our

adjustment for financial condition

Balance Sheet Liciuidity The Company operated with higher level of cash and

investment securities relative to the Peer Group 23.3% of assets versus 20.7% for

the Peer Group Following the infusion of stock proceeds the Companys cash and

investments ratio is expected to increase as the proceeds retained at the holding

company level will be initially deployed into investments The Companys future

borrowing capacity was considered to be comparable to the Peer Groups given the

fairly similar levels of borrowings currently funding the Companys and the Peer

Groups assets Overall RP Financial concluded that balance sheet liquidity was

slightly positive factor in our adjustment for financial condition

Funding Liabilities The Companys interest-bearing funding composition reflected

slightly higher concentration of deposits and similar level of borrowings relative to

the comparable Peer Group ratios which translated into slightly lower cost of funds

for the Company The Companys lower cost of funds was supported by deposit

composition with relatively high concentration of lower costing savings and

transaction deposits Total interest-bearing liabilities as percent of assets were

higher for the Company compared to the Peer Groups ratio which was attributable
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to BSB Bancorps lower capital position Following the stock offering the increase in

the Companys capital position will reduce the level of interest-bearing liabilities

funding the Companys assets Overall RP Financial concluded that funding

liabilities were slightly positive factor in our adjustment for financial condition

Capital The Company currently operates with lower equity-to-assets ratio than the

Peer Group However following the stock offering BSB Bancorps pro forma capital

position will exceed the Peer Groups equity-to-assets ratio The increase in the

Companys pro forma capital position will result in greater leverage potential and

reduce the level of interest-bearing liabilities utilized to fund assets At the same

time the Companys more significant capital surplus will likely result in lower ROE
On balance RP Financial concluded that capital strength was slightly positive

factor in our adjustment for financial condition

On balance BSB Bancorps balance sheet strength was considered to be more

favorable than the Peer Groups and thus slight upward adjustment was applied for the

Companys financial condition

Profitability Growth and Viability of Earnings

Earnings are key factor in determining pro forma market value as the level and risk

characteristics of an institutions earnings stream and the prospects and ability to generate

future earnings heavily influence the multiple that the investment community will pay for

earnings The major factors considered in the valuation are described below

Reported Earnings The Companys reported earnings were similar to the Peer

Groups on RO1AA basis 0.49% of average assets versus 0.51% for the Peer

Group The Company maintained more favorable ratios for loan loss provisions net

gains and effective tax rate which were offset by the Peer Groups more favorable

ratios for net interest income non-interest operating income and operating expenses

Reinvestment of stock proceeds into interest-earning assets will serve to increase

the Companys earnings with the benefit of reinvesting proceeds expected to be

somewhat offset by higher operating expenses associated with operating as

publicly-traded company and the implementation of stock benefit plans Overall

given that non-recurring gains were much larger contributor to the Companys

reported earnings the Companys pro forma reported earnings were viewed as not

as strong as the Peer Groups earnings and thus RP Financial concluded that

reported earnings were slightly negative factor in our adjustment for profitability

growth and viability of earnings

Core Earnings Net interest income operating expenses non-interest operating

income and loan loss provisions were reviewed in assessing the relative strengths

and weaknesses of the Companys and the Peer Groups core earnings In these

measures the Company operated with lower net interest margin higher

operating expense ratio lower level of non-interest operating income and lower

loan loss provisions The Companys lower ratio for net interest income and high

ratio for operating expenses translated into lower expense coverage ratio in
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comparison to the Peer Groups ratio equal to 0.99x versus 1.17X for the Peer

Group Likewise the Companys efficiency ratio of 94.6% was less favorable than

the Peer Groups efficiency ratio of 74.6% Loan loss provisions had more

significant impact on the Peer Groups earnings Overall these measures as well as

the expected earnings benefits the Company should realize from the redeployment

of stock proceeds into interest-earning assets and leveraging of post-conversion

capital which will be somewhat negated by expenses associated with the stock

benefit plans and operating as publicly-traded company indicate that the

Companys pro forma core earnings will be less favorable than the Peer Groups

core earnings Therefore RP Financial concluded that this was slightly negative

factor in our adjustment for profitability growth and viability of earnings

Interest Rate Risk Quarterly changes in the Companys and the Peer Groups net

interest income to average assets ratios indicated similar degree of volatility was

associated with the Companys and the Peer Groups net interest margins Other

measures of interest rate risk such as capital and IEA/IBL ratios were more

favorable for the Peer Group which was partially offset by the Companys lower level

of non-interest earning assets On pro forma basis the infusion of stock proceeds

can be expected to provide the Company with equity-to-assets
and IEAIILB ratios

that will be above the Peer Group ratios as well as enhance the stability of the

Companys net interest margin through the reinvestment of stock proceeds into

interest-earning assets On balance RP Financial concluded that interest rate risk

was slightly positive factor in our adjustment for profitability growth and viability of

earnings

Credit Risk Loan loss provisions were larger factor in the Peer Groups earnings

0.34% of average assets versus 0.13% of average assets for the Company In

terms of future exposure to credit quality related losses the Peer Group maintained

slightly higher concentration of assets in loans while lending diversification into

higher risk types of loans was more significant for the Company Credit quality

measures for non-performing assets and loss reserves as percent of non-

performing loans were more favorable for the Company while the Peer Group

maintained higher loss reserves as percent of loans Overall RP Financial

concluded that credit risk was moderately positive factor in our adjustment for

profitability growth and viability of earnings

Earnings Growth Potential Several factors were considered in assessing earnings

growth potential First the Peer Group maintained more favorable interest rate

spread than the Company which would tend to support stronger net interest

margin going forward for the Peer Group Second the infusion of stock proceeds will

provide the Company with more significant growth potential through leverage than

currently maintained by the Peer Group Third the Peer Groups higher ratio of non-

interest operating income and lower operating expense ratio were viewed as

advantages for the Peer Group to sustain earnings growth during periods when net

interest margins come under pressure as the result of adverse changes in interest

rates Overall earnings growth potential was considered to be neutral factor in our

adjustment for profitability growth and viability of earnings

Return on Equity Currently the Companys core ROE is lower than the Peer

Groups ROE Accordingly as the result of the significant increase in capital that will

be realized from the infusion of net stock proceeds into the Companys equity the

Companys pro forma return on equity on core earnings basis will continue to be
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less than the Peer Groups return on equity ratio Accordingly this was slightly

negative factor in the adjustment for profitability growth and viability of earnings

On balance BSB Bancorps pro forma earnings strength was considered to be less

favorable than the Peer Groups and thus slight downward adjustment was applied for

profitability growth and viability of earnings

Asset Growth

The Company recorded 3.8% increase in assets versus 0.5% decrease in assets

recorded by the Peer Group An increase in loans accounted for most of the Companys asset

growth which was somewhat offset by decrease in cash and investments Asset shrinkage

for the Peer Group consisted of loans and cash and investments On pro
forma basis the

Companys tangible equity-to-assets ratio will exceed the Peer Groups tangible equity-to-assets

ratio indicating greater leverage capacity for the Company On balance slight upward

adjustment was applied for asset growth

Primary Market Area

The general condition of an institutions market area has an impact on value as future

success is in part dependent upon opportunities
for profitable activities in the local market

served BSB Bancorp serves the Boston metropolitan area through the main office and three

additional branch locations Operating in relatively slow growing densely populated market

area provides the Company with growth opportunities but such growth must be achieved in

highly competitive market environment The Company competes against significantly larger

institutions that provide larger array
of services and have significantly larger branch networks

than maintained by BSB Bancorp The competitiveness of the market area is highlighted by the

Companys relatively low market share of deposits in Middlesex County

The Peer Group companies generally operate in less densely populated markets

compared to Middlesex County where the Company is headquartered and maintains all of its

branches Population growth for the primary market area counties served by the Peer Group

companies reflect wide range of growth rates but overall population growth rates in the

markets served by the Peer Group companies were viewed to be fairly comparable to Middlesex

Countys historical population growth rate and less than Middlesex Countys projected

population growth rate Middlesex County has higher per capita income compared to the Peer
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Groups average per capita income while the Peer Group companies also generally operate in

markets with lower cost of living than Middlesex County The average and median deposit

market shares maintained by the Peer Group companies were significantly above the

Companys market share of deposits in Middlesex County Overall the degree of competition

faced by the Peer Group companies was viewed as significantly less than faced by the

Company while the growth potential in the markets served by the Peer Group companies was

for the most part viewed to be not quite as strong as the Companys primary market area

Summary demographic and deposit market share data for the Company and the Peer Group

companies is provided in Exhibit 111-4 As shown in Table 4.1 the average unemployment rate

for the primary market area counties served by the Peer Group companies was well above the

unemployment rate reflected for Middlesex County On balance we concluded that moderate

upward adjustment was appropriate for the Companys market area

Table 4.1

Market Area Unemployment Rates

BSB Bancorp Inc and the Peer Group Companies1

March 2011

Cojpy Unemployment

BSB Bancorp Inc MA Middlesex 6.2%

Peer Group Average 9.3%

Beacon Federal Bancorp NY Onondaga 7.4%

Cape Bancorp Inc NJ Cape May 15.9

Central Bancorp Inc MA Middlesex 6.2

Chicopee Bancorp Inc MA Hampden 10.4

ESSA Bancorp Inc PA Monroe 9.5

Elmira Savings Bank NY Chemung 8.0

Hampden Bancorp Inc MA Hampden 10.4

Newport Bancorp Inc RI Newport 12.0

OBA Financial Services Inc MD Montgomery 5.0

Ocean Shore Holding Co NJ Cape May 15.9

TF Financial Corp PA Bucks 7.5

Unemployment rates are not seasonally adjusted

Source U.S Bureau of Labor Statistics
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Dividends

At this time the Company has not established dividend policy Future declarations of

dividends by the Board of Directors will depend upon number of factors including investment

opportunities growth objectives financial condition profitability tax considerations minimum

capital requirements regulatory limitations stock market characteristics and general economic

conditions

Seven out of the eleven Peer Group companies pay regular cash dividends with implied

dividend yields ranging from 0.90% to 4.78% The average dividend yield on the stocks of the

Peer Group institutions equaled 1.17% as of May 13 2011 As of May 13 2011 approximately

62% of all fully-converted publicly-traded thrifts had adopted cash dividend policies see Exhibit

tv-I exhibiting an average yield of 1.63% The dividend paying thrifts generally maintain

higher than average profitability ratios facilitating their ability to pay cash dividends

While the Company has not established definitive dividend policy prior to converting

the Company will have the capacity to pay dividend comparable to the Peer Groups average

dividend yield based on pro forma earnings and capitalization On balance we concluded that

no adjustment was warranted for this factor

Liquidity of the Shares

The Peer Group is by definition composed of companies that are traded in the public

markets All ten of the Peer Group members trade on the NASDAQ Typically the number of

shares outstanding and market capitalization provides an indication of how much liquidity there

will be in particular stock The market capitalization of the Peer Group companies ranged

from $31.4 million to $141 .1 million as of May 13 2011 with average and median market values

of $79.9 million and $86.6 million respectively The shares issued and outstanding of the Peer

Group companies ranged from 1.7 million to 13.3 million with average and median shares

outstanding of 6.1 million and 6.0 million respectively The Companys stock offering is

expected to have pro forma market value and shares outstanding that will be fairly consistent

with the Peer Groups averages and medians Like all of the Peer Group companies the

Companys stock will be quoted on the NASDAQ following Ihe stock offering Overall we

anticipate that the Companys public stock will have comparable trading market as the Peer

Group companies on average and therefore concluded no adjustment was necessary for this

factor
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Marketing of the Issue

We believe that three separate markets exist for thrift stocks including those coming to

market such as BSB Bancorp the after-market for public companies in which trading

activity is regular and investment decisions are made based upon financial condition earnings

capital ROE dividends and future prospects the new issue market in which converting

thrifts are evaluated on the basis of the same factors but on pro forma basis without the

benefit of prior operations as fully-converted publicly-held company and stock trading history

and the acquisition market for thrift franchises in Massachusetts All three of these markets

were considered in the valuation of the Companys to-be-issued stock

The Public Market

The value of publicly-traded thrift stocks is easily measurable and is tracked by

most investment houses and related organizations Exhibit IV-1 provides pricing and financial

data on all publicly-traded thrifts In general thrift stock values react to market stimuli such as

interest rates inflation perceived industry health projected rates of economic growth

regulatory issues and stock market conditions in general Exhibit IV-2 displays historical stock

market trends for various indices and includes historical stock price index values for thrifts and

commercial banks Exhibit IV-3 displays historical stock price indices for thrifts only

In terms of assessing general stock market conditions the performance of the

overall stock market has been mixed in recent quarters Stocks leapt to five-month high at the

start of the fourth quarter of 2010 as investors responded to signals that the Federal Reserve

was poised to step in to prop up the U.S economy September employment data which

showed loss of jobs and no change in the unemployment rate translated into mixed trading

market ahead of third quarter earnings season kicking into high gear Stocks traded unevenly in

the second half of October as investors responded to generally favorable third quarter earnings

reports and concerns that the foreclosure crisis could spread into the overall economy The

Dow Jones Industrial Average DJIA surged to two-year high in early-November as

investors were encouraged by the Federal Reserves plan to support the economy and better

than-expected job growth reflected in the October employment report Stocks reversed course

heading into mid-November amid concerns over Europes debt problems the potential impact

of the Federal Reserves stimulus plan and slower growth in China favorable report on

jobless claims hitting two-year low helped stocks to rebound heading into late-November

which was followed by downturn as investors remained concerned about the debt crisis in
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Europe Stocks rebounded in early-December based on news reports that U.S consumers felt

more upbeat about the economic outlook U.S exports in October surged to their highest level

in more than two years and retail sales increased in November Stocks also benefitted from

pick-up in merger activity heading into mid-December The DJIA moved to two year high

ahead of the Christmas holiday with financial stocks leading the broader market higher as some

announced bank mergers heightened acquisition speculation for the sector

The broader stock market started 2011 on an upswing fueled by reports of

manufacturing activity picking up in December Weaker than expected job growth reflected in

the December employment report pulled stocks lower to close out the first week in 2011

favorable fourth quarter earnings report by J.P Morgan and data confirming strength in the

manufacturing sector helped stocks to rebound in mid-January with the DJIA moving to its

highest close since June 2008 The positive trend in the broader stock market was sustained in

late-January which was followed by one day sell-off as political unrest in Egypt rattled

markets around the world The DJIA ended up 2.7% for the month of January which was its

strongest January in 14 years Stocks continued to trade higher through the first two weeks of

February as the DJIA closed higher for eight consecutive trading sessions Strong

manufacturing data for January merger news and some favorable fourth quarter earnings

reports helped to sustain the rally in the broader stock market News that Egypts President

resigned further boosted stocks heading into mid-February strong report on manufacturing

activity in the Mid-Atlantic region lifted the DJIA to fresh two and one-half year high in mid-

February which was followed by sell-off as stocks tumbled worldwide on worries over

escalating violence in Libya Stocks recovered in late-February as oil prices stabilized

Volatility was evident in the broader stock market in early-March as investors reacted to some

strong economic reports mixed with concerns about Middle East tensions and surging oil prices

The DJIA closed below 12000 in the second week of March as financial markets around the

world were shaken by escalating turmoil in the Middle East and surprisingly
downbeat economic

news out of China Stocks climbed to close out the second week of March as some companies

benefited from expectations that the rebuilding efforts in Japan following the earthquake and

tsunami would positively impact their earnings Announcements by some large banks of

intentions to increase dividends gains in energy companies and encouraging earnings news

coming out of the technology sector contributed to gains in the broader market heading into late

March Telecom stocks led the market higher in late-March based on expectations of more
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consolidation in that sector Overall the DJIA gained 6.4% in the first quarter which was its

best first quarter performance in twelve years

Stocks started out the second quarter of 2011 with gains as investors were

heartened by the March employment report which showed signs of stronger job creation and the

lowest unemployment rate in two years Investors exercised caution in early-April ahead of the

potential shutdown of the U.S Government which provided for narrow trading range in the

broader stock market Worries about the high cost of raw materials undercutting growth

prospects and some favorable economic reports translated into mixed stock market

performance in mid-April Strong first quarter earnings reports posted by some large technology

stocks helped to lift the DJIA to multi-year high going into the second half of April Stocks rose

following the Federal Reserves late-April meeting based on indications that the Federal

Reserve would not be increasing rates anytime soon Disappointing earnings reports and

lackluster economic data pressure stocks lower ahead of the April employment report Stronger

than expected job growth reflected in April employment data along with pick-up in deal

activity helped stocks to rebound heading into mid-May Worries about Greeces debt

problems and slowdown in the global economic recovery pulled stocks lower in mid-May On

May 13 2011 the DJIA closed at 12595.75 an increase of 18.6% from one year ago and an

increase of 8.8% year-to-date and the NASDAQ closed at 2828.47 an increase of 20.5% from

one year ago and an increase of 6.6% year-to-date The Standard Poors 500 Index closed at

1337.77 on May 13 2011 an increase of 17.8% from one year ago and an increase of 6.4%

year-to-date

The market for thrift stocks has been somewhat uneven in recent quarters but in

general has underperformed the broader stock market The weak employment report for

September 2010 and growing concerns about the fallout of alleged foreclosure abuses weighed

on bank and thrift stocks during the first half of October as financial stocks underperformed the

broader stock market at the beginning of the fourth quarter Some better-than-expected

earnings reports provided slight boost to bank and thrift stocks heading into the second half of

October which was followed by downturn in late-October on lackluster economic data

Financial stocks led the market higher in early-November which was supported by the Federal

Reserves announcement that it would purchase $600 billion of Treasury bonds over the next

eight months to stimulate the economy Profit taking and weakness in the broader stock market

pulled thrift stocks lower heading into mid-November Ongoing concerns about debt problems

in Ireland weak housing data for home sales in October and widening insider trading
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investigation by the U.S government pressured financial stocks lower heading into late-

November Favorable reports for retail sales and pending home sales helped thrift stocks move

higher along with the broader stock market in early-December Expectations of pick-up in

merger activity in the financial sector contributed to gains in the thrift sector as well during the

second week of December report showing rise in consumer confidence in early-December

also provided modest boost to thrift stocks heading into mid-December Thrifts stocks

benefitted from announced bank deals in the final weeks of 2010 as investors bet on an

increase in financial sector merger activity in 2011

Thrift stocks rallied along with the broader stock market at the start of 2011 as

investors were encouraged by data that suggested the economic recovery was strengthening

strong fourth quarter earnings report posted by J.P Morgan supported gains in the financial

sector in mid-January which was followed by downturn heading into late-January as some

large banks reported weaker than expected earnings Thrift stocks traded higher along with the

broader stock market into mid-February as financial stocks benefitted from some favorable

fourth quarter earnings reports coming out of the financial sector Financial stocks also

benefitted from rally in mortgage insurer stocks which surged on government proposal to

shrink the size of FHA Thrift stocks faltered along with the broader market heading into late-

February as investors grew wary of mounting violence in Libya report that December home

prices fell to new lows in eleven major metropolitan areas further contributed to the pullback in

thrift prices Thrift prices rebounded along with the broader market in late-February Higher oil

prices and profit taking pressured thrift stocks lower in early-March News that Bank of America

was planning to increase its dividend lifted financial stocks in general in the second week of

March which was followed by downturn amid pullback in the broader stock market Thrift

stocks advanced on announced plans by some large banks to increase their dividends following

the Federal Reserves completion of its stress test which was followed by slight pullback in

thrift stocks heading into late-March Home sales data for February showing sharp drop-offsin

new and existing home sales contributed to decline in thrift prices An upward revision to fourth

quarter GDP helped thrift stocks to rebound slightly in late-March

The favorable employment report for March 2011 helped thrift stocks advance

along with the broader stock at the start of the second quarter of 2011 Financial stocks

outpaced the broader market in early-April based on improving conditions for the larger banks

and then eased lower on growing concerns about the potential shutdown of the U.S

Government Mixed first quarter earnings reports which included lower first quarter revenues
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reported by nations largest banks pressured thrift stocks lower going into the second half of

April The Federal Reserves announcement that it will keep interest rates low for the

foreseeable future helped to lift thrift stocks in late-April Thrift stocks lagged the broader stock

market heading into mid-May as weak housing data continued to weigh on the sector Most

notably home prices fell 3% in the first quarter of 2011 the steepest drop since 2008 Moodys

continued negative outlook on the American banking system weighed on thrift stocks as well in

mid-May On May 13 2011 the SNL Index for all publicly-traded thrifts closed at 557.7

decrease of 10.3% from one year ago and decrease of 5.8% year-to-date

The New Issue Market

In addition to thrift stock market conditions in general the new issue market for

converting thrifts is also an important consideration in determining the Companys pro forma

market value The new issue market is separate and distinct from the market for seasoned thrift

stocks in that the pricing ratios for converting issues are computed on pro forma basis

specifically the numerator and denominator are both impacted by the conversion offering

amount unlike existing stock issues in which price change affects only the numerator and

the pro forma pricing ratio incorporates assumptions regarding source and use of proceeds

effective tax rates stock plan purchases etc which impact pro forma financials whereas

pricing for existing issues are based on reported financials The distinction between pricing of

converting and existing issues is perhaps no clearer than in the case of the price/book P/B
ratio in that the P/B ratio of converting thrift will typically result in discount to book value

whereas in the current market for existing thrifts the P/B ratio may reflect premium to book

value Therefore it is appropriate to also consider the market for new issues both at the time of

the conversion and in the aftermarket

As shown in Table 4.2 three standard conversions and two second-step

conversion have been completed during the past three months The standard conversion

offerings are considered to be more relevant for BSB Bancorps pro forma pricing The average

closing pro forma price/tangible book ratio of the three recent standard conversion offerings

equaled 53.7% On average the three standard conversion offerings reflected price

appreciation of 13.1% after the first week of trading As of May 13 2011 the three recent

standard conversion offerings reflected 12.0% increase in price on average It should be

noted that all three of the recent standard conversions maintained higher levels of non

performing assets relative to BSB Bancorp
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Shown in Table 4.3 are the current pricing ratios for the two fully-converted offerings completed

during the past three months that trade on NASDAQ or an Exchange one of which was

second-step offering The current P/TB ratio of the fully-converted recent conversions equaled

76.61% based on closing stock prices as of May 13 2011

The Acquisition Market

Also considered in the valuation was the potential impact on BSB Bancorps

stock price of recently completed and pending acquisitions of other thrift institutions operating in

Massachusetts As shown in Exhibit lV-4 there were 10 Massachusetts thrift acquisitions

completed from the beginning of 2008 through May 13 2011 and there were two acquisitions

pending of Massachusetts savings institution The recent acquisition activity involving

Massachusetts savings institutions may imply certain degree of acquisition speculation for the

Companys stock To the extent that acquisition speculation may impact the Companys

offering we have largely taken this into account in selecting companies for the Peer Group

which operate in markets that have experienced comparable level of acquisition activity as the

Companys market and thus are subject to the same type of acquisition speculation that may

influence BSB Bancorps stock However since converting thrifts are subject to three-year

regulatory moratorium from being acquired acquisition speculation in BSB Bancorps stock

would tend to be less compared to the stocks of the Peer Group companies

In determining our valuation adjustment for marketing of the issue we considered trends

in both the overall thrift market the new issue market including the new issue market for thrift

conversions and the local acquisition market for thrift stocks Taking these factors and trends

into account RP Financial concluded that slight downward adjustment was appropriate in the

valuation analysis for purposes of marketing of the issue

Management

The Companys management team appears to have experience and expertise in all of

the key areas of the Companys operations Exhibit lV-5 provides summary resumes of the

Companys Board of Directors and senior management The financial characteristics of the

Company suggest that the Board and senior management have been effective in implementing
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an operating strategy that can be well managed by the Companys present organizational

structure The Company currently does not have any senior management positions that are

vacant

Similarly the returns equity positions and other operating measures of the Peer Group

companies are indicative of well-managed financial institutions which have Boards and

management teams that have been effective in implementing competitive operating strategies

Therefore on balance we concluded no valuation adjustment relative to the Peer Group was

appropriate for this factor

Effect of Government Regulation and Regulatory Reform

In summary as fully-converted FDIC insured institution BSB Bancorp will operate in

substantially the same regulatory environment as the Peer Group members -- all of whom are

adequately capitalized institutions and are operating with no apparent restrictions Exhibit lV-6

reflects BSB Bancorps pro forma regulatory capital ratios On balance no adjustment has

been applied for the effect of government regulation and regulatory reform

Summary of Adjustments

Overall based on the factors dis.cussed above we concluded that the Companys pro

forma market value should reflect the following valuation adjustments relative to the Peer

Group

Key Valuation Parameters Valuation Adjustment

Financial Condition Slight Upward

Profitability Growth and Viability of Earnings Slight Downward

Asset Growth Slight Upward

Primary Market Area Moderate Upward
Dividends No Adjustment

Liquidity of the Shares No Adjustment

Marketing of the Issue Slight Downward

Management No Adjustment

Effect of Govt Regulations and Regulatory Reform No Adjustment

Valuation Approaches

In applying the accepted valuation methodology promulgated by the OTS and adopted

by the other federal regulatory agencies and state banking agencies i.e the pro forrna market
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value approach we considered the three key pricing ratios in valuing the Companys to-be-

issued stock price/earnings PIE price/book P/B and price/assets P/A approaches

all performed on pro forma basis including the effects of the stock proceeds In computing the

pro forma impact of the conversion and the related pricing ratios we have incorporated the

valuation parameters disclosed in the Companys prospectus for reinvestment rate effective tax

rate stock benefit plan assumptions and expenses summarized in Exhibits lV-7 and IV-8

In our estimate of value we assessed the relationship of the pro forma pricing ratios

relative to the Peer Group and recent conversion offerings

RP Financials valuation placed an emphasis on the following

PIE Approach The P/E approach is generally the best indicator of long-term value

for stock Given the similarities between the Companys and the Peer Groups

operating strategies earnings composition and overall financial condition the P/E

approach was carefully considered in this valuation At the same time since

reported earnings for both the Company and the Peer Group included certain non

recurring items we also made adjustments to earnings to arrive at core earnings

estimates for the Company and the Peer Group and resulting price/core earnings

ratios

P/B Approach P/B ratios have generally served as useful benchmark in the

valuation of thrift stocks particularly in the context of an initial public offering as the

earnings approach involves assumptions regarding the use of proceeds RP

Financial considered the P/B approach to be useful indicator of pro forma value

taking into account the pricing ratios under the P/E and P/A approaches We have

also modified the P/B approach to exclude the impact of intangible assets i.e

price/tangible book value or P/TB in that the investment community frequently

makes this adjustment in its evaluation of this pricing approach

P/A Approach P/A ratios are generally less reliable indicator of market value as

investors typically assign less weight to assets and attribute greater weight to book

value and earnings Furthermore this approach as set forth in the regulatory

valuation guidelines does not take into account the amount of stock purchases

funded by deposit withdrawals thus understating the pro forma P/A ratio At the

same time the P/A ratio is an indicator of franchise value and in the case of highly

capitalized institutions high P/A ratios may limit the investment communitys

willingness to pay market multiples for earnings or book value when ROE is

expected to be low

The Company will adopt Statement of Position SOP 93-6 which will cause earnings

per share computations to be based on shares issued and outstanding excluding unreleased

ESOP shares For purposes of preparing the pro forma pricing analyses we have reflected all

shares issued in the offering including all ESOP shares to capture the full dilutive impact
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particularly since the ESOP shares are economically dilutive receive dividends and can be

voted However we did consider the impact of the adoption of SOP 93-6 in the valuation

Based on the application of the three valuation approaches taking into consideration the

valuation adjustments discussed above and the dilutive impact of the stock contribution to the

Foundation RP Financial concluded that as of May 13 2011 the pro forma market value of

BSB Bancorps conversion stock was $69360000 at the midpoint equal to 6936000 shares at

$10.00 per share

Price-to-Earnings PIE The application of the P/E valuation method requires

calculating the Companys pro forma market value by applying valuation P/E multiple to the

pro forma earnings base In applying this technique we considered both reported earnings and

recurring earnings base that is earnings adjusted to exclude any one-time non-operating

items plus the estimated after-tax earnings benefit of the reinvestment of the net proceeds

The Companys reported earnings equaled $2.455 million for the twelve months ended March

31 2011 In deriving BSB Bancorps core earnings the adjustments made to reported earnings

were to eliminate gains on sale of loans of $365000 gains on sale of investment securities of

$2.954 million loss on trading securities of $302000 and writedown of impaired securities of

$204000 As shown below on tax effected basis assuming an effective marginal tax rate of

40.0% for the earnings adjustments the Companys core earnings were determined to equal

$767000 for the twelve months ended March 31 2Q11 Note see Exhibit IV-9 for the

adjustments applied to the Peer Groups earnings in the calculation of core earnings

Amount

$000

Net incomeloss $2455
Deduct Gain on sale of loans1 219
Deduct Gain on sale of investment securities1 1772
Add Loss on trading securities1 181

Add Writedown of impaired securities1 122

Core earnings estimate $767

Tax effected at 40.0%

Based on the Companys reported and estimated core earnings and incorporating the

impact of the pro forma assumptions discussed previously the Companys pro forma reported

and core P/E multiples at the $69.4 million midpoint value equaled 28.77 times and 95.96 times

respectively which provided for premiums of 62.36% and 370.39% relative to the Peer Groups
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average reported and core PIE multiples of 17.72 times and 20.40 times respectively see

Table 4.4 In comparison to the Peer Groups median reported and core earnings multiples

which equaled 16.30 times and 17.41 times respectively the Companys pro forma reported

and core PIE multiples at the midpoint value indicated premiums of 76.50% and 451.18%

respectively At the top of the super range the Companys reported and core PIE multiples

equaled 38.15 times and 128.00 times respectively In comparison to the Peer Groups

average reported and core PIE multiples the Companys P/E multiples at the top of the super

range reflected premiums of 115.29% and 527.45% respectively In comparison to the Peer

Groups median reported and core PIE multiples the Companys PIE multiples at the top of the

super range reflected premiums of 134.05% and 635.21% respectively

Price-to-Book P/B The application of the PIB valuation method requires

calculating the Companys pro forma market value by applying valuation P/B ratio as derived

from the Peer Groups P/B ratio to the Companys pro forma book value Based on the $69.4

million midpoint valuation the Companys pro forma P/B and P/TB ratios both equaled 64.39%

In comparison to the average P/B and P/TB ratios for the Peer Group of 89.33% and 96.12%

the Companys ratios reflected discount of 27.92% on P/B basis and discount of 33.01%

on P/TB basis In comparison to the Peer Groups median P/B and P/TB ratios of 86.81% and

90.51% respectively the Companys pro forma FIB and P/TB ratios at the midpoint value

reflected discounts of 25.83% and 28.89 respectively At the top of the super range the

Companys P/B and P/TB ratios both equaled 71.79% In comparison to the Peer Groups

average P/B and P/TB ratios the Companys P/B and P/TB ratios at the top of the super range

reflected discounts of 19.64% and 25.31% respectively In comparison to the Peer Groups

median P/B and P/TB ratios the Companys P/B and P/TB ratios at the top of the super range

reflected discounts of 17.30% and of 20.68% respectively RP Financial considered the

discounts under the P/B approach to be reasonable given the nature of the calculation of the

P/B ratio which mathematically results in ratio discounted to book value The discounts

reflected under the P/B approach were also supported by the premiums reflected in the

Companys P/E multiples

Exhibit IV-10 provides comparative analysis of the pro forma P/TB ratios for all

standard conversions completed during the past twelve months and implied P/TB discounts

relative to their respective peer groups P/TB ratios The average and median P/TB discounts
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Source SM Financial LC aod Rvavogi LC calculabons The intootrobon provided ho th% table has been obla/oad trowsoorcos we batons ate tetabto but we cannot gxarantoe the acc0000p or 000F/oteness at such inotrro8an

Coppoght ho 2011 by Feaooai LC

0.44% 358%

0.37% 305%

5.17% 057% 5.58%

878% 1.09% 868%

485% 033% 3.65%

058% 0.57% 045%

255% 034% 2.11%

8.65% 0.47% 418%

2.03% 026% 124%

358% 0.43% 3.91%

104% 0.22% 0.98%

833% 0.68% 540%

4.41% 037% 356%

Tobie 44

PoSits Moileat Posing

BOoS Sancsnp Inc avid tha Cowporabieo

As oMay 13 2011

tutotket Rit Shots Data

Capsatzabon Core Book
Doidordcd Finoooioi Chatactoriobos6Ftioo/ Market 12 tutooth Va/ue/ Fnicicg Ritios3 Arreaoo/ Papoud Total $6uay/ Tang 04/ NFAs/ Reported Core Of/ar/cop$61 Value Share PIE F/S PA F/iS F/Cone Share 740 gg2 Assets Assets Assets Assets ROA ROE ROA ROE S/oo$Mf 3/ oh %/ 15 SM$ 15 15 15 15 15 15/ $013

38150 7175% 15.04% 7179% t2050a $0.00 000% 0.00%
3313a 68.17% 1331% 6817% 11080o 3000 5.00% 000%

28.77a 04.30% Ii 76% 5439% 9596a 3000 000% 000%

24.d3c 5985% 10 tBS 5555% 81 24c $0.00 000% 000%

511 52 9337.31 $0 08 01421

$12.00 $62.06 $036 $13.70

$1796 $17394 3095 31755

$1438 9105.61 90.47 $14.65

17 73 8933% 11.60% 5613% 30dsa $0.18 117% 2010% $701 13.44% 1296% 192% 5.51% 431%
103Db 8581% 11.02% 9051% 17410 9520 0.91% 1739% 3562 1101% 1137% 1.41% 544% 4.41%

550% 431%

042% 3.78%

5Z
-a
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equaled 22.00% and 21.43% respectively and the average and median one week price change

for the standard conversions equaled 10.79% and 11.70% respectively In general the pro

forma P/TB discount to the peer group tends to increase as the peer groups P/TB ratio

approaches or exceeds 100% given the pro forma calculation of the converting institutions pro

forma P/TB in which the resulting percentage increase in the P/TB ratio declines as the value is

increased by consistent percentage For example BSB Bancorps P/TB ratio is 7.8% higher

at the midpoint compared to the minimum of the valuation range while the P/TB ratio is only

5.6% higher at the super maximum compared to the maximum of the valuation range

Price-to-Assets P/A The P/A valuation methodology determines market value

by applying valuation P/A ratio to the Companys pro forma asset base conservatively

assuming no deposit withdrawals are made to fund stock purchases In all likelihood there will

be deposit withdrawals which results in understating the pro forma P/A ratio which is computed

herein At the $69.4 million midpoint of the valuation range the Companys value equaled

11.76% of pro forma assets Comparatively the Peer Group companies exhibited an average

P/A ratio of 11.60% which implies premium of 1.38% has been applied to the Companys pro

forma P/A ratio In comparison to the Peer Groups median P/A ratio of 11.02% the Companys

pro forma P/A ratio at the midpoint value reflects premium of 6.72%

Comrarison to Recent Offerincis

As indicated at the beginning of this chapter RP Financials analysis of recent

conversion offering pricing characteristics at closing and in the aftermarket has been limited to

technical analysis and thus the pricing characteristics of recent conversion offerings cannot

be primary determinate of value Particular focus was placed on the P/TB approach in this

analysis since the P/E multiples do not reflect the actual impact of reinvestment and the source

of the stock proceeds i.e external funds vs deposit withdrawals As discussed previously

three standard conversion offerings were completed during the past three months In

comparison to the 53.7% average closing forma P/TB ratio of the three recent standard

conversions the Companys P/TB ratio of 64.39% at the midpoint value reflects an implied

premium of 19.91% At the top of the super range the Companys P/TB ratio of 71.79% reflects

an implied premium of 33.69% relative to the recent standard conversions average P/TB ratio at

closing As previously noted all three of the recent standard conversions maintained higher

levels of non-performing assets relative to BSB Bancorp The current P/TB ratio of the only
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recent standard conversion that is publicly-traded equaled 67.66% based on closing stock

prices as of May 13 2011 In comparison to the current P/TB ratio of the recent publicly-traded

standard conversion the Companys P/TB ratio at the midpoint value reflects an implied

discount of 4.83% and at the top of the super range reflects an implied premium of 6.10%

Valuation Conclusion

Based on the foregoing it is our opinion that as of May 13 2011 the estimated

aggregate pro forma market value of the shares to be issued immediately following the

conversion including shares to be issued to the Foundation equaled $69360000 at the

midpoint equal to 6936000 shares offered at per share value of $10.00 Pursuant to

conversion guidelines the 15% offering range indicates minimum value of $58956000 and

maximum value of $79764000 Based on the $10.00 per share offering price determined by

the Board this valuation range equates to total shares outstanding of 5895600 at the minimum

and 7976400 at the maximum In the event the appraised value is subject to an increase the

aggregate pro forma market value may be increased up to super maximum value of

$91728600 without resolicitation Based on the $10.00 per share offering price the super

maximum value would result in total shares outstanding of 9172860 Based on this valuation

range the offering range is as follows $57800000 at the minimum $68000000 at the

midpoint $78200000 at the maximum and $89930000 at the super maximum Based on the

$10.00 per share offering price the number of offering shares is as follows 5780000 at the

minimum 6800000 at the midpoint 7820000 at the maximum and 8993000 at the super

maximum The pro forma valuation calculations relative to the Peer Group are shown in Table

4.4 and are detailed in Exhibit IV-7 and Exhibit lV-8
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BSB Bancorp Inc
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Exhibit 1-3

BSB Bancorp Inc

Key Operating Ratios

At or For the

Three Months At or For the At or For the

Ended Years Ended Three Months Ended At or For the Years Ended
March 31 December 31 December 31 September 30

2011 2010 2010 2009 2009 2008 2009 2008 2007 2006

Selected Financial Ratios and Other Data

unaudited

Performance Ratios

Return on average assets 1.23% 0.72% 036% 0.69% 0.72% 0.90% 0.29% 0.10% 0.18% 0.08%

Return on average equity 13.17% 8.22% 404% 8.11% 8.28% 10.49% 3.39% 1.02% 1.87% 0.85/n

Interest rate spread 12 2.8 1% 2.70% 2.65% 2.44% 2.53% 2.28% 2.38% 1.94% 80% 2.06%

Net interest margin 13 299% 2.91% 2.86% 2.67% 2.76% 255% 2.62% 2.25% 2.14% 2.32%

Efficiency ratio 5610% 6056% 83.82% 61.53% 62.34% 244.56% 74.73% 108.98% 9037% 93.83%

Non-interest expense to average total assets 2.99% 2.15% 2.57% 2.10% 2.17% 2.00% 2.06% 2.04% 2.08% 2.28%

Average interest-earning assets to average

interest-bearingliabilities 11411% 111 70% 112.86% 110.73% 111.78% 110.03% 110.28% 109.86% 110.18% 109.17%

Average equity to average total assets 933% 8.78% 902% 52% 8.75% 8.55% 8.47% 937% 9.43% 9.21%

Asset Quality Ratios

Non-performing assets to total assets 0.42% 0.45% 0.34% 0.38% 0.38% 0.23% 0.50% 0.31% 0.16% 0.02%

Non-performing loans to total loans 0.58% 0.65% 050% 0.54% 0.54% 0.31% 0.69% 0.42% 0.22% 0.03%

Allowance for loan losses to non-performing

loans 149.85% 120.39% 169.24% 129.21% 129.21% 184.70% 93.03% 116.86% 200.71% 1.516.09%

Allowance for loan losses to total loans 0.86% 078% 85% 70% 070% 57% 064% 049% 1144% 041%

Capital Ratios

Total capital to risk-weighted assets 13.80% 13 85% 14.76% 13.76% 13.76% 13.3 1% 13.79% 14.00% 15.39% 16.46%

Tier
capital to risk-weighted assets 1288% 13.05% 13.61% 13 02% 13.02% 12.65% 13.08% 13.43% 14.83% 15.94%

Tier capital to total average assets..................... 9.35% 8.83% 9.25% 8.73% 8.73% 8.38% 8.58% 8.80% 9.59% 9.11%

Other Data

Number of full service offices

Full time equivalent employees 83 71 86 73 73 72 75 72 75 82

Ratios for the three-month periods ended March31 2011 and 2010 and December 312009 and 2008 are annualized

The interest rate spread represents
the difference between the weighted-average yield on interest-earning assets and the weighted-average cost of

interest-bearing liabilities for the period

The net interest margin represents net interest and dividend income as percent of average interest-earning assets for the period

The efficiency ratio represents non-interest expense divided by the sum of net interest and dividend income and non-interest and dividend income

Source BSB Bancorps prospectus





Exhibit 1-4

BSB Bancorp Inc

Investment Portfolio Composition

At December 31 At September 30

AtMarch3i2011 2010 2009 2009 2008

Amortized Fair Amortized Amortized Amortized Amortized

Cost Value Cost Fair Value Cost Fair Value Cost Fair Value Cost Fair Value

In thousands

Securities held to maturity

U.S government and federal agency

obligations 15611 15815 23419 23668 16606 16937 15605 15993 22.943 22903

government sponsored

mortgage-backed securities 16445 16972 18574 19.170 27916 28442 25399 26116 17695 17624

Corporate debt securities 46940 47.888 51906 52923 47182 47.873 41466 42.222 32.268 29.495

Total securities held to maturity 78.996 80675 93.899 95.761 91.704 93.252 82.470 84.331 72.906 1Q.022

At December 31 At September 30

At March 31 2011 2010 2009 2009 2008

Amortized Fair Amortized Amortized Amortized Amortized

Cost Value Cost Fair Value Cost Fair Value Cost Fair Value Cost Fair Value

In thousands

Securities trading

Marketable equity securities 12.154 11.455 12.154 10.576 12154 12.010

Total securities trading _________ _________
12.154 11455 12.154 10.576 12.154 12.010

At December 31 At September 30

AtMarch3l2011 2010 2009 2009 2008

Amortized Fair Amortized Amortized Amortized Amortized

Cost Value Cost Fairyalue Cost FairValue Cost FairValue Cost FairValue

In thousands

Securities available for sale

Marketable equity securities 12.154 14274

Total securities available for sale 12.154 14.274

Source BSB Bancorps prospectus
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Exhibit 1-5

BSB Bancorp Inc

Yields and Costs

March 31
For the Three Months Ended March 31

2011 2011 2010

Average Average

Outstanding Outstanding

Yield Rate Balance Interest Yield Rate Balance Interest Yield Ratets

Dollars in thousands

Interest-earning assets

Total loans
491% 358826 4407 4.98% 352501 4718 5.43%

Securities
4.32 100158 679 2.75 103994 851 332

FT-TI Stock 8038 0.30 8038

Other
0.25 13.598 o.oô 15995 0.05

Total interest-earning assets
4.57 480620 5094 4.30 480528 5571 4.70

Non-interest-earning assets
._3.93i 25J9

Total assets
504.55 506.426

Interest-bearing liabilities

Regular savings accounts
0.74% 162272 280 0.70% 125104 286 0.93%

Checking accounts 017 23518 0.12 28276 11 0.16

Money market accounts
0.31 13416 10 0.30 13374 24 0.73

Certificates of deposit
1.95 125.808 593 1.91 127.303 692 2.20

Total interest-bearing deposits
1.10 325014 890 1.11 294057 1013 1.40

Federal Home Loan Bank advances 2.49 89094 605 2.75 127122 1037 331

Securities sold under agreements to repurchase
0.65 2863

0.71 3345 0.97

Other borrowed funds 3.00 ....4.225
45 4.32 5.662 60 4.30

Total interest-bearing liabilities
1.40 421196 1545 1.49 430186 2118 2.00

Non-interest-bearing liabilities
36.265 31.776

Total liabilities
457461

461962

Equity
47.090 444

Total liabilities and equity

Net interest and dividend income

Net interest rate spread

2.81% 2.70

Net interest-earning assets
59.424

034

Net interest margin
14

2.99% 2.9 1%

Average interest-earning
assets to interest-bearing

liabilities 114.11%
111.70%



Exhibit 1-5 continued

BSB Bancorp Inc

Yields and Costs

For the Years Ended December 31

2010 2009

Average Average

Outstanding Outstanding

Balance Interest YieldJ Rate Balance Interest Yield Rate

Dollars in thousands

Interest-earning assets

Total loans 343774 17980 5.23% 364509 19728 5.41%

Securities 109221 3212 294 91444 3350 3.66

FHLB Stock 8038 8038

Other 15994 0.06 11.710 16 14

Total interest-earning assets 477027 21201 4.44 475701 23094 4.85

Non-interest-earning assets 24338 21.308

Total assets $0l.365

Interest-bearing liabilities

Regular savings accounts 135033 1094 0.81% 105155 1091 1.04%

Checking accounts 27728 41 15 30404 62 0.20

Money market accounts 14129 82 0.58 12369 104 0.84

Certificates of deposit
126.474 _2.6TS 2.08 127439 3.353 263

Total interest-bearing deposits
303364 3842 1.27 275367 4610 67

Federal Home Loan Bank advances 110268 3457 3.14 143596 5402 3.76

Securities sold under agreements to repurchase 3655 33 090 3954 42 1.06

Other borrowed fUnds 5402 236 4.37 69Z 317 4.73

Total interest-bearing
liabilities 422689 7568 1.79 429614 10371 2.41

Non-interest-bearing liabilities 33.475

Total liabilities 456164 454683

Equity
45.201 42326

Total liabilities and equity
5.__501365

497.009

Net interest and dividend income 13.633
12.723

Net interest rate spread
2.65% 2.44%

Net interest-earning assets 54.33$
46087

Net mterest margin
2.86% 2.67%

Average interest-earning assets to interest-bearing liabilities 112.86% 110.73%

footnotes on following page



Exhibit 1-5 continued

BSB Bancorp Inc

Yields and Costs

For the Three Months Ended

December 31 For the Years Ended September 30

2009 2008 2009 2008

Average Average Average Average

Outstanding Yield Outstanding YieldJ Outstanding Yield Outstanding Yield

Balance Interest Rate Balance Interest Rate Balance Interest Rate Balance Interest Rate

Dollars in thousands

Interest-earning assets

Total loans 358441 4800 5.31% 367035 5158 558% 366625 20085 5.48% 336518 19010 5.65%

Securities 97235 837 342 82830 878 4.21 87813 3390 386 86058 3697 430

FHLB Stock 8038 8017 46 228 8033 46 0.57 6237 234 3.75

Other 14321 0.11 9$2 026 10.365 18 0.17 91 1.87

Total interest-eamrng assets... 478035 5641 4.68 466869 6088 5.17 472836 23539 4.98 433667 23032 5.31

Non-interest-earning assets 23732 19.353 20.241 23285

Total assets
501.767 486222 493.017 456.952

Interestbearing liabilities

Regular savings accounts 116028 291 1.00% 96016 320 1.32% 100111 1120 1.12% 98603 1795 1.82%

Checking accounts 30320 12 0.16 27840 38 0.54 29779 88 0.30 30302 247 0.82

Money market accounts 12623 23 0.72 11767 39 1.31 12153 120 0.99 12344 191 1.55

Certificates of deposit 125614 739 2.33 122845 975 3.15 126741 3.5IS 2.83 ..127.450 5.263 4.13

Total interest bearing deposits 284585 1065 1.48 258 468 1372 2.11 268784 4916 1.83 268699 7496 2.79

Federal Home Loan Bank

advances 132915 1175 3.51 154152 1601 4.12 148949 5829 3.91 114350 5280 4.62

Securities sold under agreements

to repurchase 4305 11 1.01 4263 19 1.77 3943 50 1.27 3513 73 208

Other borrowed funds 5.8o6 o3 4.26 7420 100 5.35 708 353 498 8180 445 5.44

Total interest-bearing

liabilities 427671 2314 215 424303 3092 2.89 428765 11148 2.60 394742 13294 3.37

Non-interest-bearing liabilities 30.205 2Q33 22.568 12.404

Total liabilities 457876 444636 451333 414148

Equity 43.891 41586 .._AL244 42.804

Total liabilities and equity
501.767 486222 I4.92.0ii

Net interest and dividend income 3.327 2996 12.391

Net interest rate spread
2.53% 2.28% 238% 1.94%

Net interest-earning assets 50364 42566 44071 1$92f

Net interest margin
2.76% 2.5 5% 2.62% 2.25%

Average interest-earnmg assets

to interest-bearing liabilities 111.78% 110.03% 110.28% 109 86%

Yields and rates for the three-month periods ended March 312011 and 2010 and December 31 2009 and 2008 are annualized

Net interest rate spread represents
the difference between the yield on average inteiest-earning assets and the cost of average interest-bearing liabilities

Net interest-earning assets represents total interest-earning assets less total interest-bearing liabilities

Net interest margin represents
net interest and dividend income divided by average total interest-earning assets

Source BSB Bancorps prospectus
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Exhibit 1-6

BSB Bancorp Inc

Loan Loss Allowance Activity

At or For the At or For the

Three Months Ended At or For the Years Three Months Ended
March 31 Ended December 31 December 31 At or For the Years Ended September 30

2011 2010 2010 2009 2009 2008 2009 2008 2007 2006

Balance at beginning of
period 2.889 2473 2.124 2321 _L74.2 1747 1407 1.319 997

Charge-offs

Mortgage Loans

One- to four-family

Commercial real estate loans

Construction loans

Equity lines of credit
.._

Commercial loans 37 23
Consumer loans

Indirect auto loans .-

Other consumer loans ....4 .............iiQ .......J2 32 38 17 21 18
Total charge offs 41 10 30 32 38 40 23 18

Recoveries

Mortgage Loans

Uric- to four-family

Commercial real estate loans

Construction loans

Equity lines of credit

Commercial loans

Consumer loans

Indirect auto loans

Other consumer loans 15 15 11

Total recoveries 15 15 11

Net charge-ofs recoveries 37 22 17 23 35 12 12
Provision recovery to allowance for

loan losses 476 $4 438 366 152 383 375 100 334

Balance at end of period 2.751 ._2$82 247 2.473 2224 2.321 1.747 _J.4f2 1.319

Ratios

Net charge-offs to average loans

outstanding annualized O.04% 0.01% 0.0l% 0.00% 0.00% 0.01% 00l% 0.01% 0.00% 0.00%

Allowance for loan losses to non-

performing loans at end ofperiod 149.85% 120.39% 169.24% 129.21% 12921% 184.70% 93.03% 116.86% 200.71% 1516.09%
Allowance tor loan losses to

total loans at end of period 0.86% 0.78% 0.85% 0.70% 0.70% 0.57% 0.64% 0.49% 0.44% 0.40%

Source BSB Bancorps prospectus
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Exhibit 1-7

BSB Bancorp Inc

Interest Rate Risk Analysis

Change in Interest NIl Change Year One
Rates basis points Change From Year One Base

Shock 300 -4.2%

200 -36%

-100 .5%

The calculated change for -100 bp and 200bp assume

gradual parallel shift across the yield curve over one-year

period The calculated change for Shock 300 assumes

that market rates experience an instantaneous and sustained

increase of300bp

Source BSB Bancorps prospectus
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Exhibit 1-8

BSB Bancorp Inc

Fixed and Adjustable Rate Loans

Due After December 312011

Fixed Adjustable Total

In thousands

Mortgage Loans

One-tofour-family 48506 134883 183389

Commercial real estate loans 34536 55823 90359

Equity lines of credit 30921 30921

Construction loans 1452 924 2376

Second mortgage loans 503 503

Total mortgage loans 84997 222551 307548

Commercial loans 762 13162 13924

Consumer loans

Indirect auto loans 3697 3697

Other consumer loans
1385 1.385

Total loans $90.841 235.2U 324514

Source BSB Bancorps prospectus
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Exhibit 1-9

BSB Bancorp Inc

Loan Portfolio Composition

At December 31

AtMarch3l2011 2010 2009

Amount Percent Amount Percent Amount Percent

Dollars in thousands

Mortgage loans

One- to four-family 174693 45.40% 183584 54.11% 212776 60.15%

Commercial real estate loans 113068 29.38 91221 26.89 80783 22.84

Equity lines of credit 33693 8.75 30921 9.11 30676 867
Construction loans 14798 3.84 13835 4.08 19057 539

Secondmortgageloans 510 0.13 503 0.15 557 0.16

Total mortgage loans 336762 87.50 320064 94.34 343849 97.21

Commercial loans 16487 4.28 14012 4.13 8877 2.50

Consumer loans

Indirect auto loans 30363 7.89 3717 1.10

Other consumer loans 1.276 0.33 1467 0.43 1005 0.29

Total loans 384888 100.0% 339260 100.0% 353731 100.0%

Other items

Unearned costs and premiums net 1454 565 495

Allowance for loan losses 3328 2889 2473

Total loans net 383.014 336.936 351.753

At September 30

2009 2008 2007 2006

Amount Percent Amount Percent Amount Percent Amount Percent

Dollars in thousands

Mortgage loans

OPe to four-family 221511 61.37% 249275 69.30% 231859 71.99% 257611 78.14%

Commercial real estate loans 79375 21.98 60437 16.80 52530 16.31 42473 12.88

Equity lines of credit 29934 8.29 23294 6.48 16968 5.27 11450 3.47

Construction loans 20124 5.58 16243 4.52 13671 4.24 8294 2.52

Second mortgage loans 596 0.17 675 0.19 960 0.30 948 0.29

Total mortgage loans 351540 97.39 349924 97.29 315988 98.11 320776 97.30

Commercial loans 8448 2.34 9023 2.51 5049 1.57 8038 2.44

Consumer loans

Indirect auto loans

Other consumer loans 980 0.27 732 0.20 1025 0.32 870 0.26

Total loans 360968 100.0% 359679 1000% 322062 100.0% 329684 100.0%

Other items

Unearned costs and premiums net 548 483 384 407

Allowance for loan losses 2321 1.747 1407 1.319

Total loans net 359.195 358.415 321.039 328372

Source BSB Bancorps prospectus
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Exhibit 1-10

BSB Bancorp Inc

Contractual Maturity by Loan Type

Due During the Twelve Months

jn December 31

2011

2012

2013

2014 to 2015

2016 to 2020

2021 to 2025

2026 and beyond

Total

Due During the

Twelve Months

Ending December31

2011 88

2012 31

2013 113

2014to2015 342

2016to2020

2021 to 2025

2026 and beyond 13438

Total 814.012

195 6.50% 862 6.79%

370 5.30 2662 6.07

1405 4.97 4323 5.84

700 5.75 4655 6.12

24432 4.93 60395 6.15

6388 4.58 15208 5.80

150094 4.66 3.116 6.32

11459 6.46%

10 7.00 1452 5.65

23 7.00

62 6.25

1270 4.57

3631 5.07

25925 3.91 924 4.91

One- to Four-Family Commercial

Loans Real Estate Loans Equity Lines of Credit Construction Loans

Amount Yield Amount Yield Amount Yield Amount Yield

Dollars in thousands

$J8L5.84 4.70% $9J.221 6.08% $3O.921 4.08% 6.27%

Second Mortgage Other Consumer
Commercial Loans Loans Indirect Auto Loans Loans Total

Amount Yield Amount Yield Amount Yield Amount Yield Amount Yield

Dollars in thousands

5.13% 20 4.51% 82 15.67% 12706 6.36%

6.00 998 2.89 5523 3.85

6.79 38 3.13 52 12.01 5954 5.69

5.50 7.88 884 4.89 169 10.62 6820 5.90

430 5.84 2775 4.66 145 7.76 89447 5.75

65 7.69 21 8.24 25313 5.39

______ 3.79 193497 4.53

______ 3.87% 503 6.11% 4.48% $....ii462 5.38% $L33.9.2.6.f 5.05%

Source BSB Bancorps prospectus



EXHIBIT I-Il

BSB Bancorp Inc

Loan Originations Purchases Sales and Repayments



Exhibit I-i

BSB Bancorp Inc

Loan Originations Purchases Sales and Repayments

Originations by type

Mortgage Loans

One- to four-family 5387
Commercial real estate loans 24285
Construction loans 1806

Equity lines of credit 6911

Second mortgage loans _________

Total mortgage loans 38389

Commercial loans 7188

Consumer loans

Indirect auto loans 29598

Other consumer loans 2.375

Total loans originated 77.5 50

Purchases

Mortgage Loans

One- to four-family 1345

Commercial real estate loans

Construction loans

Equity lines of credit

Second mortgage mans

Total mortgage loans 1345

Commercial loans

Consumer loans

Indirect auto loans

Other consumer loans

5184 20112 34368 7553 5374

6692 21315 22218 4899 11111

4547 14613 16134 1941 16833

4189 17833 26500 5057 7703

15 48

20612 73873 99235 19450 41069

6744 34459 22573 3448 4245

3812

325 6.633 959 232 125

27.681 118.777 122.767 23.130 45.439

25878 38896 17715 45606

28430 24477 19767 20920

31027 16203 19708 9343

29146 25947 24100 19063

63 1.055

114544 105523 82345 94932

23369 19282 14151 10788

For the For the

Three Months Ended For the Years Three Months Ended

March 31 Ended December 31 December 31 For the Years Ended September 30

2011 2010 2010 2009 2009 2008 2009 2008 2007 2006

In thousands

417 3121 3693 168 5936

2625

417 3121 3693 168 8561

417 3.121 3.693 168 8.561

854 443 908 880

L1262 125.248 97.404 106.600

15771 30116 14704 30593

2625

850

18396 30116 14704 31443

18.396 .83O.116 14.704 31.443Total loans purchased 1.345



Forthe Forthe

Three Months Ended For the Years Three Months Ended

March 31 Ended December 31 December 31 For the Years Ended September 30

2011 2010 2010 2009 2009 2008 2099 2008 2007 2006

In thousands

Sales and repayments

Mortgage Loans

One-to four-family
6817 6817

Commercial real estate loans 1000 .-- 1000

Construction loans

Equity linec cif credit

Second mortgage loans ________

Total mortgage loans
1000 6817

Commercial loans

Consumer loans

Indirect auto loans

Other consumer loans

Total loans sold ________ _________ _________
.411

Principal repayments 35.468 315671 ..J.i39779 146834 32.591l 28-j3-3hi l43.i9 .Ji2Q.42 109.748 73.458

Total reductions
35468 J3jj67 139.779 1471534 32509 35.650 150.976 5120.549 115.405 941.41

Increase decrease in other items net 7.6.5j 463 3.064 4914 __j768 8557 5407 _7560 4435 3262

Net increase decrease 46.078 3.932 1.14.817 16440 7.443 9795 780 37.375 7.732 40634

Exhibit I-il continued

BSB Bancorp Inc

Loan Originations Purchases Sales and Repayments

1157 18189

4500 2500

7817 5657 20689

Source BSB Bancorps prospectus



EXHJBIT 1-12

BSB Bancorp Inc

Non-Performing Assets



Non-accrual loans

Mortgage Loans

One- to four-family 1315

Commercial real estate loans

Construction loans

Equity lines of credit 906

Second mortgage loans

Commercial loans

Consumer loans

Indirect auto loans

Other consumer loans

Exhibit 1-12

BSB Bancorp Inc

Non-Performing Assets

Total non-accrual loans 2221 1707 1636 2416 1486 701

Loans delinquent 90 days or

greater
and still accruing

Mortgage Loans

One- to four-family

Commercial real estate loans

Construction loans

Equity lines of credit

Second mortgage loans

Commercial loans

Consumer loans

Indirect auto loans

Other consumer loans

Total loans delinquent 90

days or greater and still

accruing

Total non-performing loans .. 2.22

________ 278

$___.ia.2 1.914

79

$__._2A.2$ 1495

87

701 87

Other real estate owned

Mortgage Loans

One- to four-family

Commercial real estate loans

Construction loans

Equity lines of credit

Second mortgage loans

Commercial loans

Consumer loans

Indirect auto loans

Other consumer loans __________

Total other real estate

owned

Total non-performing assets ________

Ratios

1707 1.914 I__2495 $1495 701 87

Non-performing loans to total

loans

Non-performing assets to total

assets

lAt March 312011 and December31 2010 non-accrual loans included $624000 and $629000 of troubled debt restructurings respectively

We had no troubled debt restructurings at December 31 2009 and September 30 2009 2008 2007 and 2006

At March 31 At December 31 At September 30

2011 2010 2009 2009 2008 2007 2006

Dollars in thousands

1053 1636 1255 1486 696

1161

617

37

277 77 69

12

0.58% 0.50% 0.54% 0.69% 0.42% 0.22% 0.03%

0.42% 0.34% 0.38% 0.50% 031% 0.16% 0.02%

Source BSB Bancorps prospectus





Exhibit 1-13

BSB Bancorp Inc

Deposit Composition

For the Three Months Ended For the Years Ended December 31

March 312011 2010

Weighted Weighted Weighted

Average Average Average Average Average Average

Balance Percent Rate Balance Percent Rate Balance Percent Rate

Dollars in thousands

Deposit type

Demand deposits 30060 8.47%

Regular savings accounts 162272 45.70

Checking accounts 23518 6.62

Money market accounts 13416 3.78

Certificates of deposit 125808 35.43

26463 8.02%

0.70 135033 40.94

0.12 27728 8.41

0.30 14129 4.28

1.91 126474 38.35

19984 6.77% 1.04%

0.81 105155 35.60 1.04

0.15 30404 10.29 0.20

0.58 12369 4.19 0.84

2.08 127.439 43.15 2.63

Total deposits 355.074 100.00% 1.00% 329827 100.00% 1.16% 295.351 100.00% 1.5 6%

2009

For the Years Ended September 30

Weighted

2008

Weighted

Average Average Average Average

Balance Percent Rate Balance Percent Rate

Dollars in thousands

Deposit type

Demand deposits 18867 6.57%

Regular savings accounts 100111 34.80

Checking accounts 29779 10.35

Money market accounts 12153 4.22

Certificates of deposit 126741 44.06

Total
deposits

287.651 100.00%

15183 5.35%

1.12 98603 34.73

0.30 30302 1067

0.99 12344 4.35

2.83 127.450 44.90

1.82

0.82

1.55

4.13

2009

1.71% 283.882 100.00% 2.64%

Source BSB Bancorps prospectus
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Maturity of Time Deposits



Exhibit 1-14

BSB Bancorp Inc

Maturity of Time Deposits

At March 312011

Period to Maturity

Less Than or More Than More Than

Equal to One to Two to More Than Percent of

One Year Two Years Three Years Three Years Total Total

Dollars in thousands

Interest Rate Range

2.99% and below 62136 23623 4437 17421 107617 80.37%

3.00%to3.99% 11171 6524 4174 2546 24415 18.23

4.00%to4.99% 1603 164 40 1.807 1.35

5.00% to 5.99% 68 68 0.05

Total 74.978 30.3fl 8.651 19.2617 133.901 100.00%

Source BSB Bancorps prospectus



EXHIBIT 1-15

BSB Bancorp Inc

Borrowing Activity



Exhibit I15

BSB Bancorp Inc

Borrowing Activity

At March 31 2011 we had access to additional Federal Home Loan Bank advances of up to

$3 5.2 million The following table sets forth information concerning balances and interest rates on our

Federal Home Loan Bank advances at the dates and for the periods indicated

At or For the Three Months At or For the Years Ended At or For the Years Ended

Ended March 31 December 31 September 30

2011 2010 2010 2009 2009 2008

Dollars in thousands

Balance at end of period 93800 123700 92800 129700 137450 151750

Average balance during period 89094 127122 110268 143596 148949 114350

Maximum outstanding at an month end 93800 128700 128700 151750 154750 151750

Weighted average interest rate at end of period 2.49% 3.18% 2.82% 3.38% 3.52% 4.17%

Average interest rate during period 2.75% 3.31% 3.14% 3.76% 3.91% 4.62%

The following table sets forth information concerning balances and interest rates on our

repurchase agreements at the dates and for the periods indicated

At or For the Three Months At or For the Years Ended At or For the Years Ended

Ended March 31 December 31 September 30

2011 2010 2010 2009 2009 2008

Dollars in thousands

Balance at end of period 3086 3827 2654 3672 4533 3481

Average balance during period 2863 3345 3655 3954 3943 3513

Maximum outstanding at any month end 3086 3827 5249 4816 4816 4673

Weighted average interest rate at end of

period 0.65% 1.00% 0.65% 1.00% 1.00% 1.98%

Average interest rate during period 0.7 1% 0.97% 0.90% 1.06% 127% 2.08%

Source BSB Bancorps prospectus
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Description of Office Properties



Exhibit Il-i

BSB Bancorp Inc

Description of Office Properties

Year Acquired

Office Name and Address Leased or Owned or Leased

Full Service Banking Offices

Main Office

Leonard Street

Belmont Massachusetts 02478 Owned 1969

Cushing Square

78 Trapelo Road

Belmont Massachusetts 02478 Leased1 1994

Trapelo Road

277 Trapelo Road

Belmont Massachusetts 02478 Owned 1992

Watertown Square

53 Mount Auburn Street

Watertown Massachusetts 02472 Leased12 2001

Administrative Offices

Leonard Street

Leonard Street

Belmont Massachusetts 02478 Owned 1969

Concord Avenue

385 Concord Avenue

Belmont Massachusetts 02478 Leased31 2010

Fall River

10 Main Street

Fall River Massachusetts 02722 Leased14 2010

Lease expires in March 2014

Lease expires in March 2012

Lease expires in September 2015

Lease expires in October 2015

Source BSB Bancorps prospectus
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Historical Interest Rates



Exhibit 11-2

Historical Interest Rates1

Prime 90Day OneYear lOVear

Year/Qtr Ended Rate T-Bill 1-Bill 1-Bond

2000 Quarter 9.00% 5.88% 6.28% 603%

Quarter 9.50% 5.88% 6.08% 6.03%

Quarter 9.50% 6.23% 6.07% 5.80%

Quarter4 9.50% 5.89% 5.32% 5.12%

2001 Quarter 8.00% 4.30% 4.09% 4.93%

Quarter 6.75% 3.65% 3.72% 5.42%

Quarter 6.00% 2.40% 2.49% 4.60%

Quarter4 4.75% 1.74% 2.17% 5.07%

2002 Quarter 4.75% 1.79% 2.70% 5.42%

Quarter2 4.75% 1.70% 2.06% 4.86%

Quarter3 4.75% 1.57% 1.53% 3.63%

Quarter4 4.25% 1.22% 1.32% 3.83%

2003 Quarter 4.25% 1.14% 1.19% 3.83%

Quarter2 4.00% 0.90% 1.09% 3.54%

Quarter3 4.00% 0.95% 1.15% 3.96%

Quarter 4.00% 0.95% 1.26% 4.27%

2004 Quarter 4.00% 0.95% 1.20% 3.86%

Quarter 4.00% 1.33% 2.09% 4.62%

Quarter3 4.75% 1.70% 2.16% 4.12%

Quarter 5.25% 2.22% 2.75% 4.24%

2005 Quarter 5.75% 2.80% 3.43% 4.51%

Quarter 6.00% 3.12% 3.51% 3.98%

Quarter 6.75% 3.55% 4.01% 4.34%

Quarter 7.25% 4.08% 4.38% 4.39%

2006 Quarter 7.75% 4.63% 4.82% 4.86%

Quartdr2 8.25% 5.01% 5.21% 5.15%

Quarter 8.25% 4.88% 4.91% 4.64%

Quarter 8.25% 5.02% 5.00% 4.71%

2007 Quarter 8.25% 5.04% 4.90% 4.65%

Quarter2 8.25% 4.82% 4.91% 5.03%

Quarter 7.75% 3.82% 4.05% 4.59%

Quarter4 7.25% 3.36% 3.34% 3.91%

2008 Quarter 5.25% 1.38% 1.55% 3.45%

Quarter2 5.00% 1.90% 2.36% 3.99%

Quarter3 5.00% 0.92% 1.78% 3.85%

Quarter4 3.25% 0.11% 0.37% 2.25%

2009 Quarter 3.25% 0.21% 0.57% 2.71%

Quarter 3.25% 0.19% 0.56% 3.53%

Quarter 3.25% 0.14% 0.40% 3.31%

Quarter 3.25% 0.06% 0.47% 3.85%

2010 Quarter 3.25% 0.16% 0.41% 3.84%

Quarter2 3.25% 0.18% 0.32% 2.97%

Quarter 3.25% 0.18% 0.32% 2.97%

Quarter 3.25% 0.12% 0.29% 3.30%

2011 Quarter 3.25% 0.09% 0.30% 3.47%

As of May 13 2011 325% 0.09% 0.19% 3.18%

End of period data

Sources Federal Reserve and The Wall Street Journal
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General Characteristics of Publicly-Traded Institutions



B.P FIOOA00CIAL LC
Financial Services Industry Consultants

1100 Forth Olehe Road Suite 1100

Arlington Virginia 22201

703 0281700 Exhibit 111-1

Characteristics of Publicly-Traded Thrifts

Nay 13 2011

Ticker Financial Institution
Primaryca Market

Operating Total

Stratl Asssts2 Offices

$Osil

Fiscal Cony Stock Market

Ysar Oate Price Value

$3011

California Companies

Florida Companies

RICO BankOnited Tnc NYSE

BEE SankAtlantic Bancurp Inc of FL NYSE PorttandsrdalsFL
FCFL First Community Bk Corp of FL NASDAQ Pinellas Park FL

Mid-Atlantic Companies

BOFI Bofi Holding Inc Of CA OOASDAQ San Oiego CA Thrift 1.736
PROV Provident Fin Holdings of CA NASDAQ Riverside CA N.E 1.339

06-30 03/05 16.23 168

RFFG Raiser Federal Fin Oroup of CA NASDAO Cevina CA Thrift 902

14 06-30 06/96 8.12 33

FPTh First PacTrust Bancorp of CA NASDAQ Chula Vista CA Thrift 835

00-30 11/10 12.16 116

BYFC Broadway Financial Corp of CA NASOAQ Los Angeles CA Thrift 484

12-31

1231
08/02

01/96

14.53

2.42

141

Hudson City Bancorp Inc of NJ NASOAQ Paraasns NJ

Thrift

N.B
Thrift

Thrift

10.808

4.528

471

02.430

101

11

12-31

12-31

11/83

05/03

27.07

0.90

0.20

2632
57

HCSK

NYS New York Community Bcrp of NY NYSE Westbnry NY Thrift 41049 281

31 06/05 0.26 4.877

Ar Astoria Financial Corp of NY NYSE take Success NY Thrift 17707 85 12

11/03 16.26 7.111

IBEC Investors Bcrp NBC of NJ43.0 NASOAQ Short Mills NJ Thrift 3825 83

11/03 13.87 1.366

NHBI Northwest Bancshares Inc of PA NASOAQ Warren PA Thrift 8.122

10/oS 14.41 1631

PFS Provident Fin Sen Inc of NJ NYSE Jersey City NJ Thrift 6.820

172 06-30 12/00 12.19 1313

BNCL Beneficial Hut NEC of PA43.7 HABOAQ Philadelphia PA Thrift 4902
01/03 13.99 840

FFIC Flushing Fin Corp of NY HASOAQ Lake Success NY Thrift 4.317

65 12-31 07/07 8.35 674

OCON Oime Community Bancshars of NY NASOAQ Brooklyn NY Thrift 4143 20

12-31

12-31

11/95 13.83 434

TEST TrustCo Bank Corp NY of NY HASOAQ Glenville NY Thrift 4.008 133

14.19 432

HOPS HSFS Financial Corp of eN NASOAQ Wilmington ON Div 3.952
5.67 438

PENY Provident NY Bncrp Inc of NY NAOOAQ Hontehello NY Thrift 2.919

12-31 11/86 42.74 367

K931Y Kearny Fin Op NEC of NJ 20.1 NASOAQ Fairfield NJ Thrift 2894
37 09 30 01/04 3.02 343

OHIT Oritani Financial Corp of NJ NAScAQ Twnship of WA NJ Thrift 2.057 23 06-30

02/00 9.23 627

NYB0C Horthfield Bcp NBC of NY43.4 NAODAQ Aveoel NY Thrift 2356
12.06 706

OCFC Oceanrirst Fin Corp of NJ NAODAO Toma River NJ Thrift 2.263 23

12-31 11/07 13.60 584

ESBF BOB Financial Corp of PA NASDAQ Ellwoed City PA Thrift 1.325

07/96 13.32 262

BONA Boma Fin Corp NEC of NJ 26.2 NAOOAQ Robbinsville NJ Thrift 1.903 27 12 31

06/99 12 30 182

PVSA

ABBC

Parkvale Financial Corp of PA

Abington Bancorp Inc of PA

NASOAQ Nooroeville PA

NASDAQ Jenkintowo PA

Thrift

Thrift

1791
1.173

47

20

06-30

12-31

07/87

10.05

10.30

319

57

CORK Clifton Svg Np O5HC of NJ35.8 NASOAQ Clifton NJ Thrift 1125 12 03

06/07 11.44 231

BSSA ESSA Bancorp Inc of PA NASOAQ Strcudsburg PA Thrift 1.034 18 09-30

03/04 10.93 286

FXCB

CBNJ

BFEc

Fox Chase Bancorp Inc of PA

Cape Bancorp Inc of NJ

Beacon Federal Bancorp of NY

NASOAQ Eathoro PA

NASOAQ Cape My Ct Ns.NJ

NASOAQ East Syracuse NY

Thrift

Thrift

Thrift

1.071

1062
1.034

11

17

12-31

12-31

06/10

02/08

11.32

13.28

10.32

141

193

137

SVSI

OSNC

NAHL

CABV

Severn Bancorp Inc of 001

Ocean Shore Molding Co of NJ

Narleysville Svga Fin Op of PA

Caner Bancorp Inc of NY

NAOOAQ Annapolis ND

NASOAQ Ocean City NJ
NASDAO Harleysville PA

NAODAO New York NY

Thrift

Thrift

Thrift

Thrift

968

861

856

744

10

12-31

12-31

00-30

03-31

10/07

12/09

08/87

10/94

13.51

4.10

12.46

14.86

87

41

31

55

NLVF

FOOT

TNBD

ONYC

BOOR

CORK

Nalvern Fed Bncp 900 PA44.6
Fidelity Eancorp Inc of PA

TF Fin Ccrp of Newtcwo PA

Oneida Financial Corp of NY

BCSB Bancorp Inc of ND

Colonial Financial Sen of NJ

NASDAO Pacli PA

NASAQ Pittsburgh PA

NASDAQ Newtown PA

NASDAO Oneida NY

NAODAO Baltimore 367

NASOAO Bridgeton NJ

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

601

685

684

662

625

602

13

14

13

18

09-30

09-30

12-31

12-31

09-30

05/08

06/88

07/94

07/10

04/08

0.00

8.00

8.38

21.99

8.60

13.42

40

27

62

62

43

0000 Creen Co Ncrp 1000 of NY 44.1 NASO7AO Catskill NY Thrift 560 14 6-30

07/10 12.72 53

NOn
BFOB

EBIP

BOOK

LOOK

Nagyar Bancorp NEC of NJ44.7
Brooklyn Fed NNC of NY 20.2
Prudential Bncp NEC PA 20.0
Elmira Svgs Bank FOB of NY

Lake Shore Bnp 0010 of NY39.4

NASDAQ NE Brunswick NJ
NAODAQ Brooklyn NY

HASDAQ Philadelphia PA

NASDAO Elmira NY

NASOAO Ounkirk NY

Thrift

Thrift

Thrift

Thrift

Thrift

538

524

524

500

479

11

10

09-30

09-30

03-30

12-31

12/98

01/06

04/00

03/05

03/90

4.50

0.53

6.45

16.75

76

26

65

33

ALLS Alliance Bancorp Inc of PA NAOOAQ Broomall PA Thrift 472
10.88 65

NECB NE Comm encrp NBC of NY 44.6 NASO3AO White Plains NY Thrift 466 12-31

01/11

07/06

10.06 39

STND Standard Financial Corp of PA NASOAO Nooroeville PA Thrift 436 11 09-30

04

NOB NOB Holdings Inc of Bowis 067 NABDAO Bowie OW Thrift

10.40 54



ES FINAIOCIAL LC
Financial Services Industry Consultants

1100 North GleFe Road Suite 1100

Arlington Virginia 22201

703 028-1700

Ticker Financial Institution

Exhibit 111-1

Characteristics of Publicly-Traded Thrifts

May 13 2011

Primary Operating Total

2oa Market Stratl Assets2 Offices

$Mil

Fiscal Cony Stock Market

Year Date Price Value

$3611

Mid Atlantic Coggpg4_es continund

Mid-West Companies

PBNC Pathfinder BC MaC of NY 36.3 NASDAQ Oswego NY Thrift
Oha OBA Financial Sen Inc of Na NASDAQ Germantown MD

409 14 12-31 11/05 0.22 23

309SF MSB Fin Corp MaC of NJ 40.3 NASDAQ 3oillingtoo Mr Thrift

356 06 30 01/10 14.80 60

FFCO Fedyirst Financial Corp of PA NASDAO Moneseen PA Thrift

06-30 01/07 8.58 28

WVFC WITS Financial Corp of PA NASDAQ Pittsburgh PA Thrift

339 12-31 09/10 19.00 45

CMSB UO4S Banoct-p Inc of Plains NY NASDAO White Plains NY Thrift

247

246

06-30

09-30

11/93

04/07

8.85

8.66

18

16

FBC Flagstar Bancorp Inc of HI NYSE Troy MI Thrift
TFSL TFS Fin Corp MHC of OH 26.4 OOASDAQ Cleveland OW Thrift

13018 176 12-31 04/97 1.44 797

CFFN Capitol Federal Fin Inc of KS HASDAQ Topeka KS Thrift

10884 39 09 30 04/07 10.49 3239

02CM Anchor BanCorg Wisconsin of WI NASDAQ Madison MI
9733 47 09-30 12/10 11.46 1.019

FPFC first Place Fin Corp of OH NASDAQ Warren ON Thrift

3.804

3153
55 03-31 07/92 0.88 19

BKMU Bank Mutual Corp of WI NASOAQ Milwaukee WI Thrift

47 06-30 01/99 1.86 32

UCFC United Cnmimmity Fin of ON NASDAQ Youngstown ON Thrift

2.529 88 12-31 10/03 3.95 181

FDEF First Defiance Fin Corp of OH NASOAQ Defiance OW Thrift

2118 38 12-31 07/98 1.38 43

WSBF Waterstone Fin OOHC of WI26.2 NASOAQ Wauwatosa WI Thrift
33 12-31 10/95 14.75 143

BFIN Bankfinancial Corp of IL NASDAQ Burr Ridge IL Thrift

10 12-31 10/05 3.03 95

MFSF MutualFirst Fin Inc of IN NASDAO Muncie 131 Thrift

1.705 21 12-31 06/09 8.55 180

P1318 Pulaski Fin Cp of St Louis MO NASDAQ St Louis MO Thrift

33 12-31 12/89 8.00 96

30025 NASB Fin Inc of Grandview MO MASDAQ Grandview 300 Thrift

12 09-30 12/98 7.39 77

HflC HF Financial Corp of SD MASDAG Sioux Falls SD Thrift

1337 09-30 09/85 13.37 100

CASH Meta Financial Group of IA NASDAQ Storm Lake IA Thrift

33 06-30 04/92 10.95 76

CITZ CFS Bancorp Inc of Munster IN MASDAQ MunateT 110 Thrift

12 09-38 09/93 13.58 42

NFBC SopFed Bancorp Inc of KY NASDAQ Nopkinsville KY Thrift

1122 22 12-31 07/98 5.34 58

MIG0F 3G4H Financial Inc of 306 MABDAQ Rochester MM Thrift

1.083 18 12-31 02/98 7.95 58

PVFC

CHKV

CSWI

FcLF

FVT Capital Corp of Solon 006

Cheviot Fin Cp MOIC of 01038.5
Citizens Comm Bncorp Inc of WT

First Clover Leaf Fin Cp of IL

MASDAQ Solon OH

MASI7AQ Cincinnati ON

NASDAO Eau Claire WI

NASDAQ Kdwardsville IL

Ks
Thrift

Thrift

Thrift

907

777

607

580

15

18

27

12 31

06-30

12-31

09 30

06/94

12/92

01/04

11/06

2.63

2.00

9.20

8.25

12

01

82

27

FSFG First Savings Fin Grp of IN NASDAQ Clarksville IN Thrift

12 31 07/06 6.90 54

UCBA United Coma Bncp MDC IN 40.7 NASDAQ Lawrancehurg IN Thrift 491

12 08-30 12/08 16.29 39

FFFD North Central Bancahares of IA NASDAO Fort Dodge IA thrift

06 30 03/06 7.11 56

FCAP First Capital Inc of IN HASDAQ Corydon IN Thrift 449

11 12 31 03/96 le75 23

LPSB

MAY20

KIVR

LaPorte Sancrp MHc Df IN45.0
Wayne Savings Banosharea of OH

River Valley BancDrp of IN

NAODAQ La Forte IN

0ASDAQ Wooster OH

NAODAQ Madison IN

Thrift

Thrift

Thrift

443

410

387

13

11

12-31

12-31

03-31

01/99

10/07

01/03

16.60

9.57

8.59

46

44

26

LSBI LOB Fin Corp of Lafayette IN NASDAQ Lafayette IN Thrift

10 12-31 12/96 17.00 26

WBKC

GlOB

Wolverine Bancorp Inc of IC

Jacksonville Bancorp Inc of IL

NASDAQ Midland IC

NAODAQ Jacksonville IL

Thrift

Thrift

328

308

12-31

12-31

02/95

01/li

15.60

14.90

24

37

CFBK

309208

FF3036

SPED

FFJF

FBSI

Central Federal Corp of OH
EF Fat Fed Bp MDC of KY 39.3
First Fed of Michigan of MI

Park Bancorp of Chicago IL

FFD Financial Corp of Dover OR

First Bancsharea Inc of MO

HASDAQ Fairlawn OH

HASDAQ Hazard KY

HASDAQ Alpena IC

HASDAQ chicago IL

NASnAQ Dover OH

HASDAQ Nato Grove MO

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

270

241

210

212

209

204 11

12 31

12-31

06-30

12-31

12-31

06-30

06-30

07/10

12/98

03/05

04/05

08/96

04/96

12/93

12.75

1.50

8.17

3.65

3.25

14.38

6.05

25

64

11

14

Now England companies

Peoples United Financial of CT

Brookline eancorp Inc of MA
Berkshire Mills Bancorp of MA

Danvers Bancorp Inc of MA

Meridian Fn Sen MHC MA 41.4

MASDAQ Bridgeport CT

HASDAQ Brookline MA
MASDAQ Pittsfield MA
NABDAQ Danvera MA
3OAODAO East

Div
Thrift

Thrift

Thrift

24.963

3058
2.880

2.774

340

20

44

28

12-31

12-31

12-31

12-31

04/07

07/02

06/00

01/08

13.16

8.43

21.11

22.10

4671
488

298

457

FBCT

BRAL

BMLB

0108K

5898

RCKB Rookville Fin Hew Inc of CT
MA

MASDAO Vrn Rockville

1901 28 12-31 01/08 13.07 305

UBMK

wpn

United Financial Bnorp of MA
Westfield Fin Inc of MA

HAODAO Springfield MA
MASDAQ Heetfield

Thrift

Thrift

Thrift

1.900

1.600

22

24

12-31

12-31

03/11

12/07

9.71

16.05

286

258

NIPS Ninghan Inst for Say of MA NA.0DAQ Hioghan MA Thrift

1.239 11 12-31 01/07 8.78 246

NNTB 3010 Thrift Bancshares of NM MASDAO 3030

12-31 12/89 51.75 110

SIFI SI Financial Group Inc of CT MASDAQ Millimantic
1.002 2T 12-31 05/06 13.13 76



NP PINP300IAL LC
Financial Services Industry Consultants

1100 North Glehe Road Suite 1100

Arlington virginia 22201

703 0281700 Exhibit Ill-i

Characteristics of Publicly-Traded Thrifts

Nay 13 2011

Ticker Financial Institution
Primary Operating Total

gSa Narket Stratl Assets

SNil

Fiscal Cony Stock Narket

cffices Year Date Price Value

$OOil

New Eneland comcanies

North-west Companies

South-East Companies

South west Companies

163 09-30 11/82 15 27 1.711

12-31 10/07 6.12 115

17 03 31 10/97 3.09 69

22 09-30 01/98 5.78 41

15 06-30 01/11 9.56 24

VPFG Viewpoint Financal croup of TX NASDAO Plsno TX

OPEC OmniAmerican Oancorp Inc of TX NASOAQ Fort North TX
PNC OP Bancorp Inc of Piano TX NASOAQ Plano TX

Thrift 2796
Thrift 1.335

Thrift 239

24 12-31 07/10 12.54 437

16 12-31 01/15 14.62 173

12-31 11/10 11.86 20

Westeen Companies Bad CA

T5NX Territorial Bancorp Inc of NT NA0DAO Nonolulu NI

NONE None Federal Bancorp Inc of In NASDAQ Na3spa ID

CmWT eagle Ban--rp Nontanta of NT NASDAQ Nelena NT

Other Areas

Thrift 1488
Thrift 1.336

Thrift 335

25 12 31 07/09 20.02 241

37 0930 12/07 10.93 181

06 30 04/10 11.08 45

NOTES Operating strategies are ThriftTraditional Thrift N.B.Nortgagm Banker R.E.Real Estate Developer
Div Diversified and Xet.-Retail Banking
Nost recent gnarter end available EXstinated and PPro Forma

LNGC

CONK

HBNK

NVSt

PEOP

CEBK

PS9N

NYOB

NELA

Legacy Bancwrp Inc of NA
Chinopee Bancorp Inc of NA
Nanpdan Nancorp Inc of Nk
Naug Vlly Pin NEC of CT 40.4
Peoples Ped Oancshrs Inc of NA
Central Oncrp of Somerville NA
P00 Eldga Inc NRC of CT 42.9
Newport Oanoorp Inc of NI

Nayflower Bancorp bc of NA

20 1231
12 31

0630
10 12-31

0930
11 03-31

06 30

12-31

0430

NP Washington Federal Inc of WA

FPNW First Fin NW Inc of Kenton WA

RVSB River-view Bancorp Inc of NA

TOOK Timberland Banccrp Inc of WA

P3005 Anchor Oancorp of Aberdeen WA

10/so

07/0

gl/s7

10/04

07/10

10/86

10/04

07/0

12/87

13.06

14.01

13.40

8.31

14.24

18.70

5.06

14.25

8.61

113

87

91

58

102

31

33

50

18

NASDAO Pittsfield NA
2SASDAQ Chiccpae NA

NASDAQ Springfield NA
NASDAG Naugatuck CT

NASOAQ Brighton NA
NASDAO Somerville NA
NASDAQ Putnam CT

NASDAO Newport RI

NAODAO Niddleboro NA

NASDAQ Seattle WA

NASDAQ Rentcn WA

WAOTAO vanrn.ver wp

NASDAQ Noguiam WA

NASDAQ Aberdeen WA

NASDAO Charleston SC

NASDAQ Glen Allen VA

NASDAQ West Point OA

NASDAO Gastosria NC

NASDAQ Waycross GA

NASDAQ Albany GA

ESSEX New Iberia LA

NASDAO Lafayette LA

NASDAQ Norristown TN

NASDAQ Narrison AN

NASDAQ Staunton VA

NASDAO Seneca SC

NASDAO Clarksville TN

NASDAO Netairis LA

NASDAO Athens TN

NA-SnAG Netairie LA

NASDAO Shreveport LA

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

FFCN

FR3DC

CNFN

CSBC

ACFC

HBOS

TON

SECP

JFBI

FFBND

CFFC

OFED

FABA

LABC

A-FOB

OSLA

HPSL

906

582

575

568

529

512

477

490

246

13486
1184

899

744

91

3302
1101
1064
1041

906

70
74
700

614

070

928

362

345

324

284

263

218

First Fin Nnldings Inc of SC

Franklin Financial Cntp of VA

Charter Fin Corp NEC GA 49.0
Citxaens South Snkg Corp of NC

Atlantic Coast Fin Corp of GA

Neritaga Fin Group Inc of GA

Techa Nlding Op of Iberia LA

None Banccrp Inc lafayette LA

Jefferson Bancsbares Inc of TN

First Fed Oancshares of ER
Community Pin Corp of VA

Oconee Fed Fn Op NEC SC 35
First Advantage Bancorp of TN

Louisiana Sancorp Inc of LA

Athens Bancahares Inc of TN

GS Financial Corp of LA

None Federal Sanccrp Inc of LA

67 0930
59 30

17 09-3
21 12-31

12 1231
16 12-31

19 0930
18 12-31

12 0630
18 12-31

11 03-31

06 30

12-31

12-31

12-31

12-31

0635

11/83

54/11

09/1
10/02

02/11

11/10

04/95

10/08

07/53

55/9

03/50

51/li

11/57

07/07

01/1
54/97

12/15

9.67

11.85

10.91

4.64

9.73

12.50

39.71

14.78

3.5
7.57

3.49

12.29

13 .55

15.37

13 .59

20.59

13.23

160

169

203

93

26

105

74

120

23

15

78

54

96

35

26

45

Source- OWL Pinancial LC
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Public Market Pricing of New England Thrift Institutions
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Comparable Gfgpp

Market Par Shore Data

pppfa1ionticn Core Nook Pricing Retina fi-rjdeuda4 Financial Chararter5eticc5Price Market l2-Mth Value
lmouut/ Payout Total Equity/ Tug Eq/ 9WA5/ Reported CoreSharon Value EPS2 Share yj .__ILL fl P/CORN chars yield Rntis5 Na sets Aeaets Aseeta Aaa eta RON ROE NOR nOr$Mtl 8% $Mil 5%

il_go 298.24 0_OS 13.11 18.38 84.75 10.38 93.70 19.87 0.21 1.64 26 32 2625 11.76 11.07 3.90 0_OS 1.49
14.51 39427 572 14.35 23.91 98.39 13.00 110.07 23.20 0.26 1.80 31.40 2460 13.55 12.45 1.50 0.40 4.37

51 Rveraga of gigh/ocw or Sad/look price per ahare
org estiuatc core beets is baaed on aotual trailing twelve month data adjusted to cant ucn-operatiug itena on tam effected basicna Price to earnings P/B Price to bock P/A Price to assets n/Tm Price to tangible bock value and P/CORE Price to estimated core earaingaIndicated twelve mouth davadaud based on last quarterly dividend declared
Indicated dividend no percent of trailtag twelve eoatb estimated core eagniaga
RON return on a000ta and cam return on equity are indicated ratica based on trailing twelve month earmiage and average equity and aeeeta balancea
amoludea from averagee those ccepaniea the subject of actual or rumored acquiaatica actavataee or anusual operating cbaracterfstace
Includes Mow fngland Ccapanaea

Source 501 Pincnoaa.l IC and lop Ptnancial IC calculaticaa The information provided in tbta report bae been obtained from acurcea ue believe spa
reliable but we caanct guarantee the accuracy or uoapicteneaa of such infornatica

Fcuancicl Inatituticn

All Public Companies

Speciul Selectacu OroupingO

Echibit III

Market Pricing Coaparativee
Prices Ra of May 13 2011

Special Conparative Orcup8
aRIa ccrkubiro Hilla Oancorp of MA 21.11 297.57 1.03 27.63

moat Brookline Sanccrp Inc of MR 0.43 497.00 0.49 0.42

76.40 10.33 136.90 20.50 0.64 3.03 60.59 2.905 13.52 8.02 0.81 0.47 3.44 0.52 9.76

free Ccctral cuorp of Somerville MR 10.70 91.43 2.04
16.39 111.00 17.20 0.34 4.03 69.39 3.050 16.96 14.90 1.04 1.05 0.03 1.00 0.03

CoMa Cbacopee Bancorp Inc of Mb 14.01 86.77 0.07 10.39

14.27 05.00 6.14 90.91 17.90 0.20 1.07 10.27 512 9.10 0.70 3.42 0.41 4.05 0.33 3.00

SNSR Sanvero Oanccrp Inc of MA7 22.10 457.10 0.02 19.03

MM 94.34 14.92 94.34 MM 0.00 0.00 0.00 002 15.Oi 15.01 0.99 0.10 0.50 0.07 0.43

MSM oampdan Oanocrp Inc of MB 13.45 91.11 0.24 13.66

159.00 16.40 100.41 36.95 0.16 0.72 19.20 2.774 iO.31 9.24 0.53 0.65 0.92 0.64 5.85

MIPS Eingban Inst for Say of Ma 51.75 109.92 0.08

MM 90.10 15.04 90.10 MM 0.12 0.90 42.06 575 16.15 16.13 2.02 0.33 2.03 0.20 1.74

hOC legacy Bancorp Inc of Ma7 13.06 112.73 0.50
iO.19 146.52 10.54 146.52 10.19 0.96 1.06 10.90 1.039 7.26 7.26 0.91 1.08 15.20 1.00 10.20

OOFIE Mayfluvcr canccrp tao of MA 0.61 17.91 0.30 10.04

MM 100.05 12 40 115.50 MM 0.20 1.53 MM 906 12.34 10.94 1.72 0.63 -5.13 .0.03 -4.32

fOSS Meridian Pu Scrv HOC MA 5414 13.57 120.25 0.04 9.72

05.76 7.29 05.76 22.66 0.24 2.79 36 92 246 0.02 0.51 MR 0.04 6.51 0.32 3.00

MOTa MM Thrift Oancsbarec of 00 13 13 75.01

139.61 16.04 140.96 25.13 0.00 0.00 0.00 1.901 11.49 10.05 3.00 0.76 6.40 0.60 573

OvSL Moug Viiy Pin NEC of CT 404 0.31 23.60 0.25

24.45 0.60 90.61 7.57 130.07 15.09 0.52 On 00 24 1.002 9.95 6.67 1.02 0.00 0.32 0.51 5.40

MPSO Meapcrt Oanoorp Inc of RI

P5MM rss flings Icc NEC of CT 5429
14.20

0.06

49.04

14.16

0.56

0.32

14.39

111.34

24.91 50.68

10.26 11169
11.02 98.60

36.13

25.36

0.22

0.00

1.44

0.00

37.14

0.00

560

450

9.20

11.17

9.19

11.27

MR

0.13

0.26

0.44

2.87

3.90

0.20

0.43

3.15

3.91

rfcp recplee Fed aancebra Inc of Mb 14.24 lOi.70

20.30 70.30 6.93 83.22 15.01 0.00 0.00 0.00 477 9.84 0.45 2.48 0.27 2.09 0.43 4.62

POCT Pncplec Suited financial of CT 13.16 4671.01

MM 0O3i 10.24 07.31 31.64 0.00 0.00 MM 525 22.04 22.04 MA -0.01 0.00 60 3.55

loCKS 000kviile Faa Mew tuc of Cl 9.71 205.45

14.54 37 65 90.51 10.71 145.50 35.56 0.63 4.79 MM 24963 20.67 13.94 2.04 0.54 2.33 0.55 2.40

SIPS St financial Group Inc of CT
lane United rcuanctel Snoop of Mb

10.27

16.05

100.62

250.34

0.22 12.15

34.60 05.25

39.50 04.25

15.08 05.05

11.65 87.03

26.97

MM

0.26

0.12

2.00

17

MM
45.15

1.900

929

17.69

13.07

17.64

13.49

0.72

1.40

0.49

0.30

4.17

3.04

0.63

0.26

3.37

2.57

SOPS caatfaald Pin Inc of Mb 0.70

23.56 11530 16.25 119.96 24.32 0.32 1.99 47.76 1600 14.01 13.54 0.91 0.69 4.03 0.60 4.76

Copyright Sc 2010 by Mr Financial IC
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Public Market Pricing of Mid-Atlantic Thrift Institutions
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Finonaiul Iaatitution

CR51541 III-

Ofarkst Pricing Comparatives

Prices As of May 13 2011

Market Per Share Data

Capitalioction Core Book Prioing Ratios Dividends Financial Ckarecteristioo6
Price Market 12-Mtb value Jnouat/ Payout Total Equity Tng g/ NPA0/ Reported Core

Sbooel Volmo EPO2 Share P60 P1TB PCORE Ohaao Yield Ratios Assets ggece Assets Assets ROA ROE _.12 ...322L
5811 6% 6% 4% 6% 6% 00811 6% 6% 6% 6% 6% 6% 6%

All Public Companies

Opooacl Ooleotacn GroupingS

11.06 206.24 03 13.11 18.38 84 75 10.39 92.70 19.87

11.14 441.07 0.10 12.18 18.01 04.36 11.07 106.27 10.47

0.21 1.64 26 22 2.625 11.76 11.67 3.90 0.06 1.49 0_2 0.60

0.24 1.02 31.34 3066 12.00 11.17 3.60 0.27 3.62 0.30 3.92

1eOrcu

61 Averooe of oaghLow or sidAok praoe per aharo

nra estimate core benae ie baoeo os cramsl croilisg awelve month data adjusted tc aait nan-operating items on ton effected bnais

PE Prioe toearminge PO Price to book PA Price toceests PTB Price to tangible book veluo sad PC0oE Prioe to estimated care eaanimos

64 Indacated twelve month divadend baced on last quarterly dividend deolared

65 Indioatsd dividend asaperoena of trnalo.ng toelve month estimated core eornimgo

66 ROA return en assets and ROE return on equity are indicated ratace based en trailino twelve nrntb earninoo anSeveraoe equity and oeoeta balenose

Enoludes free overages those conpunies the eubjeot of aotual or ramored aoqwieitioa soaivatiee or onoauol operating ohsraotortataos

Iooludee Mid Atlontio Compenaeao

Special Cooperative Greup8
AOOC abington Onncorp Inc of PA7 11.44 231.40 39 10.52 30.11 109.75 10.72 19.75 30.11 0.24 2.10 63.16 1173 18.14 18.14 3.74 0.62 3.61 0.62 3.61

AILS Alliance Ranoocy Inc oC PA

AT Astoria Faooncanl Coop of NY

10.86 50.65 0.20

13.97 1365.80 0.06

15.66

12.94

37.65 60.30

15.41 100.02

12.50 60.35

1.11 126.50

37.45

16.13

0.16

0.52

1.47

3.75

00.17 472

57.76 17.77
18.10

7.14

18.10

6.16

4.11

2.91

0.30

0.47

2.83

7.16

0.35

0.40

2.83

6.84

SCOB OCOB Bsncocp Inc of 00 13.42 42.04 25 15 01 EM 84.BB 6.96 84.09 NM 0.00 0.00 620 0.09 9.07 1.91 0.13 1.42 0.13 1.36

ROES Banoon Frdoral Bsnooep of NY 13.51 86.64 0.94 17.36 15.53 77.02 8.39 77.82 14.37 0.20 1.49 22.09 1.034 10.71 10.77 1.41 0.53 5.17 0.57 s.se

00C Beneficial Mat Od9OC of PA43.7 0.30 31.11 -0.10 7.54 EM 110.74 13.71 139.07 008 0.00 NM 492 12.42 10.69 2.79 0.37 2.91 -0.32 -2.42

SF00 Brooklyn Fed MaC of NY 628.2 0.53 1.92 0.41 5.66 098 9.33 1.3 9.33 NM 0.0 0.00 olE 524 13.96 13.56 10.04 -2.64 -17.20 100 6.03

CMOS COOS Benoorp Inc of 96 Flame NY 8.66 16.13 0.09 11.6 0006 74.66 6.55 74.66 MM 0.60 0.06 0.00 246 8.77 9.77 MA 0.09 1.04 0.07 0.79

CONS Cape Bsnocrp Inc of 063

CA20V Carver Banoorp leo of NY

10.32

0.50

137.40 0.97

1.24 15.04

10.60

3.72

11.73 97.36

00 13.44

12.94 116.35

0.17 13.62

11.96

NM

0.00

000

0.06

0.00

0.0

NM

1.061

744

13.23

4.42

11.37

4.46

5.25

12.22

1.10

4.62

9.79

MM

1.09

4.77

9.69

MOd

COOl Claftnn Svg Op NRC or 01135.067 16.93 14.55 0.33 6.03 33.12 190.03 25.30 160.03 33.12 0.24 2.2 02.73 1125 15.97 15 87 MA 0.69 .oO 0.79 4.99

COaX Colonial Financial Oeov of 041 12.72 53.27 0.96 16.02 14.29 75.62 e.os 75.62 14.79 f.00 0.00 0.00 602 11.70 11.70 4.62 0.64 6.11 0.61 5.90

DCSM Sine Conuucity Osnoehsra of 0Ff 14.1 492.15 1.27 9.72 11.44 145.99 11.09 174.97 11.17 0.56 3.95 45 19 4.143 9.14 6.98 1.03 1.09 13.35 1.08 13.67

00Cr ESm Financial Corp of PA

CODA ROSA Bancarp Inc of PA

0501 Elmira Svgs Bank FOB of NY

FFCO FedFirst Financial Corp nf PA

FOCI Fidelity Oanrorp Inc of PA

FFIC Flwahimg Faa Corp of 061

FOCO Fon Chase nanoorp Inc of PA

0CBC Green Co Dory NRC of NY 44.1
90601 ocrlsyevalle Svga Fin Cp of PA

MCBm Radoen City Banoorp Inc of MI

ISOC Inveetoro ncrp MNC of 09143
CR961 Aeorny Fin Cp 006C of NJ 25.1
LOBE lake Ohcre Bnp NRC of 5139.4

065SF MOO Fin Corp INC of 061 40.3
Mom Mngyar Bancory ETC of NJ44.7
NLVF nalvern red Bncp MNC PA44.6
NECB 090 Comm eccrp MaC of 0ff 44

SYO New York Ccomunity Brrp of 091

06001 Ntrthfield Sap NRC of 09143 46

0699B1 Northwest aanrshcren Inc of PA

coal 000 Financial Cccv lee of 00

OOEC Ocean Shore Molding Co of 061

0CFC OceanFirat Fin Corp of 063

901St Onoide Fananciat Corp of Nc

SRI Orituni Ficancial Corp of NJ

rwSA Parkvale Ficoncial Corp of PA

FOMC Fothfinder DC NRC of 99 36.3
org Frovident rim Oerv Inc of NJ

PONY Provident OFf Onorp Inc of 06

FOTP Frdenaial Oncp NRC FA 21.5
00065 0000 Fin Corp MaC of NJ 26
5007 Severn Bancorp Inc of MD

SINS Standard Fananoaal Ccrp of PA

1510 TO Fin Corp of 000vtoun PA

TROT TruatCo Conk Corp 06 of Nc

MOB WOO Noldinfe Inc of Bowie 045

uSFS woeo Financial Corp of DC

061Ff 5610 Financial Corp of PA

12.30

11.32

16.75

15.00

0.99

13.83

13.26

19.36

14.06

9.26

16.41

9.23

16.99

5.0
4.5
9.0
6.4

16.26

13.60

12 19

14.e
12 46

13.92

8.66

12.56

10.3

9.22

13 99

0.02

6.40

10.55

4.10

15.40

21.99

67

2.81

42.74

8.95

102.19 1.08

141 14 0.29

32.90 1.19

44.97 0.33

27.5 0.52

433.59 1.30

193.22 0.15

33.34 1.21

55.46 1.32

4077.41 0.35

721.21 0.54

165.42 0.12

26.63 0.38

11.74 0.14

12.62 0.50

21.79 -0.63

36.09 0.24

7111.16 1.01

259.90 0.33

1313.27 0.08

69.51 0.17

95 92 0.74

262.31 0.99

61.19 0.50

75.9 0.31

57.49 2.14

6.32 81

039 80 092

343.42 36

19 55 0.26

97.86 0.14

01.27 0.02

53.56 0.90

62.06 0.93

437.97 35

22.46 0.45

367.35 1.27

19.21 0.33

11.47

13.04

19.31

19.94

14.06

12.57

14.22

11.27

14.74

8.98

8.12

7.05

9.27

7.94

7.57

10.59

25

12.67

9.22

11.95

27.47

13.94

10.93

21.64

21 55

16.09

9.61

15.35

11.04

5.59

7.02

7.84

21.74

26.32

3.35

6.55

37.06

13.7e

11.93 17.24
32.34 86.91

6.01 86.74

NM 75.60

MM 63.e7

11.15 110.02

098 93.39

14.70 163.09

11.26 10.91

006 13.12

24.42 177.46

NM 130.92

21.33 117.37

39.25 70.15

7.63 59.45

096 75.54

066 77.59

13.01 128.33

37.70 147.51

21.39 102.01

0496 9472
17.67 09.39

12.43 127.36

15.64 73.96

MM 109.22

MOO 63.62

9.13 93.99

16.96 91.14

16.70 81.70

26.04 215.50

NM l50.2e

NM 52.30

24.06 70.94

19.12 03.50

14 04 169.25
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Exhibit 111-4

Peer Group Market Area Comparative Analysis

Proj Per Capita Income Deposit
Population Pop 2000-2010 2010-2015 2010 State Market

Institution County 2000 2010 2015 %Chanqe Change Amount Average Share1
000 000 000

Beacon Federal Baricorp NY
Oriondaga 458 456 455 -0.5% -0.4% 27129 92.1% 5.0%

Cape Bancorp Inc NJ Cape May 102 100 98 -1.9% -2.1% 30103 86.7% 14.4%
Central Bancorp MA Middlesex 1465 1502 1528 2.5% 1.7% 43401 126.0% 0.8%
Chicopee Bancorp Inc MA Hampden 456 464 463 1.6% -0.1% 23864 69.3% 4.8%ESSA Bancorp Inc PA Monroe 139 171 178 23.4% 3.9% 24253 91 2% 23.3%
Elmira Savings Bank NY Chemung 91 88 86 -3.3% -1.8% 23052 78.3% 22.4%
Hampden Bancorp Inc MA Hampden 456 464 463 1.6% -0.1% 23864 69.3% 5.5%
Newport Bancorp Inc RI Newport 85 81 78 -5.7% -3.1% 35040 129.9% 11.7%
OBA Financial Services Inc MD Montgomery 873 963 999 10.3% 3.8% 42982 136.5% 0.7%
Ocean Shore Holding Co NJ Cape May 102 100 98 -1.9% -2.1% 30103 86.7% 8.9%
IF Financial Corp PA Bucks 598 630 634 5.4% 0.6% 36526 137.4% 1.6%

Averages 439 456 462 2.9% 0.0% 30938 100.3% 9.0%
Medians 456 456 455 1.6% -0.1% 30103 91.2% 5.5%

BSB Bancorp Inc Middlesex 1465 1502 1528 2.5% 1.7% 43401 126.0% 0.9%

Total institution deposits in headquarters county as percent of total county deposits as of June 30 2010
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weekly thrift Market lane Pert One

Prices Ac Of May 13 2011

Currant Per Ohere Pinanciale

Market Cnpitaliastion Franc Change Data Tsngable

Shares Market 52 ccci Change Fran Trailing 12 Mc Bock Beck

Price Outet Capital- Last last 52 uks Naetaant 12 Mn Care value Vnlwe/ Asscte/

Oharel gthsg Sections law week week TrEnd BPS fl ggg
000 ORal

Merker All Public Coapanaesno s0OC

Aversge of highlow or bid/esk price per ehare

Or since oCCering prace SC canverted or firet listed in the pact 52 weeks Peccant change figwree are ectual yeer-ta-dnte and are net aanueliaed

gpo eseuicga per share ii based on actual trsiling twelva acnth dsts and i.e nat shown an pro faans basis

Banlodes intaasgablec awgh ae gocdwill value cC core dnposite eta.
ROR return on aesete and ROB return on egnity are indicnted ratios based an trns.lang twelve nanta caseen earnings an average neuman equity and assets bnlanaes

Aononlioed bneed en last reaular quarterly cash dividend senauncenant

Indicated davidand as peccant ef trailing twelve ecath esanings

Eacluded free avercgec due to actucl or rumored acguiaition activitiee or anuooal oparating nhcrncteristios

Per NRC knotitutiane narkst value reflecte shere price nultiplied by public nan-NRC sharee

parantheseo fcllewing narket averages indicate the nuabep of institutions included in the respective averagse All figures have bean adjusted

for ntcck cplatc stock dividande and seeandsry afferinge

Sourca ONI financial IC and OP financial IC calculatians The infcannticn pravaded On this teble bee bean obtained fran ecurnes we belasvs are

reliabla but we cannat guarantee the accurncy ar acnplstaneee ef such d.nfarsstian

All public Cnnpanieell9 1102 32604 337.3 13.47 8.88 11.55 0.12 0.08 4.44 0.04 -0.08 14.21 13.24 140.07

anon Tccded Coepaniee6 12.26 218393 2033.9 15.08 11.04 12.52 -1.24 -20.10 9.12 0.01 0.18 9.74 7.33 98.99

ANal Traded Cwnpaniesl 30.71 2.084 74.4 37.32 26.01 36.65 2.96 13.11 2.93 45 351 36.71 94.94 361.66

0000AO Listed SIC Canpanies112 11.25 22477 239 13.15 8.60 11 26 0.22 1.90 9.22 0.01 0.12 14.25 13.37 140.30

Cclifccnia Ccnpanaec5 10.69 8561 104.5 12.30 0.9 10.65 0.33 0.95 18 1.06 0.48 13.09 12.97 148.53

florida Ccnpanuee3 9.42 55210 890.8 11.85 9.25 9.79 0.22 51.00 32.97 -1.93 1.47 5.80 5.57 89.77

MidAtlantic Canpanioc30 12.95 44760 574.3 14.44 9.79 12.05 -1.39 226 1.03 0.12 0.17 14.05 12.59 143.04

Midwest Ccnpanast32 0.59 30997 131.9 11.08 6.74 8.50 2.10 -7.24 6.00 0.21 0.51 13.62 12.92 152.40

Maw England Ccnpaniesl7 10.74 36494 402.1 16.81 11.48 15.74 -0.41 22.81 7.01 0.83 0.79 15.84 14.11 139.31

berth coat Ccnpanies5 7.96 92589 392.2 944 6.26 8.17 -2.01 0.06 22.51 .00 -0.48 13.03 12.16 105.43

South Oaet Canpanies15 12.30 6.703 71.4 14.51 9.68 12.45 0.98 1.44 5.28 0.38 0.59 16.01 16.21 139.73

Scuth-west Ccaipcnses3 13.01 16.134 210.1 14.06 9.51 12.78 1.72 14 43 13.07 0.47 0.15 15.62 15.60 110.49

weatern Coapaniee cool CA3 14.01 10891 155.7 10.11 11.04 13.95 0.01 -6.31 -2.69 0.45 0.36 14.62 14.54 95.44

Thrift strategyllS 11.53 29922 3074 13.46 8.89 11.56 -0 16 1.33 5.08 0.07 0.03 14.37 13.44 139.38

Nortonge Benjttr StrategyS 3.30 32.019 56.2 4.41 1.86 3.22 10.26 10.84 12.08 1.28 -2.00 4.46 4.33 121.54

Real Eatnte Strategy 2.00 20670 51.3 2.35 1.61 1.94 3.09 12.28 9.89 0.38 0.57 2.90 2.90 30.28

Diversified Otretegy2 27.90 181766 2519.2 32.97 22.52 28.23 1.53 -7.64 7.99 1.09 0.81 25.81 21.10 205.04

Cospanies Iaauiag Dividande74

Conpanies Witbout Dividanda45

Equity/Assets 609
oguity/Asseta 12050
ngwity/Aaeets u12%52
Canverted last Otbe no NRC

13.02 39003 504.8

8.18 21.470 70.8

2.33 15126 22.3

12.09 29313 206.6

12.30 39006 534.1

10.76 21.902 227.0

15.71

9.90

5.04

14.27

13.91

11.50

10.07

6.03

1.35

9.10

9.78

g.os

13.08

8.15

2.31

12.13

12.37

1070

-0 45 3.30

1.03 3.75
0.39 44.10

0.55 0.42

0.13 7.90

0.59 18.86

1.10

9.67

266
5.20

4.73

19.24

c.74

-1.03

-3.58

0.39

0.24

0.11

o.07

-120

3.49
0.16

0.20

0.28

lg.lc

12.70

568
15.10

14.57

14.42

13.84

12.27

4.93

14.23

13.40

1440

149.38

131.61

185.46

176.94

91.50

70.08

Rotively Traded Canpaniee4

Mackat Value Below $20 MillaanlS

Molding Ccnpsny Strwotura1l4

Aeeets Over 91 Oillian50

Aesete gsoo Mmllicn-gl Rallaon32

Aseets 0250-0500 Millaoa22

23.85 33102 503.1

4.65 4.069 10.7

11.14 33.779 348.4

12.21 63400 662.4

10.87 0849 99.8

11.07 3350 30.2

20.93

7.16

13.12

14.71

12.62

12.74

1694
3.02

0.63

9.76

7.89

0.08

23.86

4.66

11.17

1230

10.90

11 73

-l 09 18.80

2.10 21.30
0.24 0.47

0.11 5.95

0.57 5.13

l61 7.38

6.56

0.22

4.46

1.78

9.56

13.44

1.62

2.16

-0.04

0.37

-0.63

0.30

1.00

2.43

0.15

0.27

0.72

0.17

22.16

9.10

14.06

13.25

14.71

16.09

20.69

9.13

13.10

11.81

14.11

15.40

277.82

156.71

136.88

13331
10155

l4g.So

Aesets less than 0250 sOillian9
Ocodwill Ccnpataes71
Non Ooadvill Coepanies47

Angoirars oP FSIIC Casesl

8.72 1935 10.8

11.77 37750 460.5

11.39 24889 151.1

15.27 11207 1711.4

10 50

14.12

12 04

19.48

.98

9.15

8.58

13.97

0.79

11 02

11.34

15.42

0.94 500

0.22 1.02

0.37 4.53

-0.97 10.95

3.73

4.77

4.09

9.75

0.35

0.07

0.05

100

0.58

0.02

0.11

1.43

13.80

14.40

13.89

16.43

13.03

12.87

13.88

14.14

130.11

148.30

120.99

120.33
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Weekly Thrift Placket Line Wart One

Prices As Of May 13 2011

Curreet Per Share 9iee.eeialeMarket Capitalieetiee
Price Change Date

TengibleSharee Market 52 Week Chenge Freon
Treiltag 12 Me Seek SeekPrice/ Octet- Capitel- Lent Lent 52 Wke MactEnet 12 Me Core value Value Aaeete/Pcaenejal Icntctutcca Oherel ending neatica3 _jjg Low week Week -pflj rSad2 OPe3 mens Share Obare Share000 09011 hi iiiiiT

Market Averagee lOOt Icetitutione

All Public Compencee26 8.95 33218 1201 10.30 6.e3 8.08 -0.14 -1.43 4.75 0.23 0-19 8.13 7.60 71.60SASDAQ Listed OTt Cenpenaee26 8.95 33218 120.1 10.00 6.83 8.38 -0.14 1.43 4.70 0.23 0.19 8.13 .ao 71.65Mid-Atlantic Ceapenoeel5 5.00 28626 122.0 10.91 6.95 9.03 0.28 620 0.61 0.23 0.25 8.20 7.80 77.73Mid-Went Cceipanaes6 7.93 61405 162.7 900 6.20 6.07 1.32 -5.04 0.86 0.17 -0.01 7.46 6.51 08.37Sew England Cempaniee3 8.96 12.002 50.3 5.78 5.72 8.35 0.00 17.53 20.00 0.34 0.36 8.12 7.34 79_OsSouth-Sent Cceipencee2 11 58 12468 70.1 12.37 9.25 11.33 1.72 10.80 22.04 0.28 0.03 9.68 9.54 57.14Thrift Stretegy26 8.93 33210 120.1 1055 6.83 8.38 0.14 -1.43 i.75 23 019 8.13 7.60 71.63Ceupenaee Iesuncg Scvcdendel6 5.85 10.641 iS.5 11.23 770 9.92 0.94 3.35 6.79 0.29 0.24 8.63 8.12 74.16CeeOpeeiee Witheut Savcdeadelo 7.60 59.080 200.4 9.04 0.03 7.07 1.07 -8.65 1.70 14 0.10 7.38 6.81 67 90Sgucty/Asecteci%l 5.22 2483 10.25 6.00 20.23 5.87 36.80 5.47 1.01 0.81 3.81 8.26 164.40Eguaty/Aeeete 12%lS 8.97 17.947 73.3 10.27 6_ni 8.33 0.42 3.76 0.75 32 0.33 8.21 7.82 80.80oquaty/Aseete 12510 8.88 62084 195.0 11.07 7.23 8.33 0.01 -14.34 1.01 0.00 0.04 7.80 7.13 46.11Market value Selcw $2 Mllieul 03 12885 1.9 6.35 0.49 0.50 6.00 -92.44 38.51 -1.08 -0.41 3.68 3.68 40.68Heldceg Company Structurel4 00 34.184 124.3 10.66 6.88 9.08 0.08 1.01 4.68 0.23 0.18 8.24 7.68 72.46Aeaets Over $1 Sallccclo 10.46 79031 296 12.02 0.14 10.40 0.76 -9.28 6.73 0.18 0.03 7.40 6.31 59.37Aeeete 0000 Milloca-$l eo.llicc7 7.91 7836 20.0 5.77 5.86 7.79 2.17 3.46 1.75 0.11 0.19 8.00 7.81 83.37Aaaete 02903001 Mallice8 8.20 6.504 21.1 0.07 6.00 8.39 1.80 10.60 10.28 0.35 0.36 3.09 8.43 79.64Aasete lens than $250 Milliea1 8.17 7730 25.5 10 76 773 0.19 11.10 18.87 -11.68 0.17 0.i6 7.47 3.38 30.59Oceduull Ceetpanaceli 9.60 46422 176.5 10.87 7.23 3.74 1.30 3.19 8.17 0.28 0.23 7.99 7.16 68.49Son 000ivall Cccpenaee9 8.62 9301 22.1 10.37 6.03 8.52 1.41 0.69 5.88 0.30 0.17 8.71 8.71 81 80colt Icetitutiecs26 8.00 33218 120.1 10.05 6.83 8.58 0.18 1.43 475 0.23 0.15 8.13 7.60 71.65

Average of hi$h/lcv or bid/ask price per share
Dv niece cfferiag price if converted er first Sinned in the peat 02 uaeke Perceut chaage figures crc aefuel year-te-date end are net ennuals.eedoco earnange per eharc in baeed en actual trailiag twelve noatb inta end ie not ehouc on pro fecma basis
Secludes iataegihlea cccli as geedvill value of core depesits etc.
SOA retura cc aeeets end coo return cc eguaty nrc iadieated ratice bened ea trnilieg twelve ecath neemea earelage sad everege coeeoa equity and aesete balancesAnncalceed beood on last re9oilar quarterly saab dividend smaewaaecoat
Indicated iivcdecd as percent ef trailag twelve ecath earciage
Secluded free averages due to actuel cc renered acquaeitioe antivitiee er unusual operating chsrencecistice
Per MMC icstatuticae aarket value reflecte chars price aultiplied by public eec-MaC shares

Sarenthesce fcllevang carkef eversgee madioate the number ci icetitutioae iacluded an the respective avecagee All figures have been adjustedfor atock eplite stock diviiecde end aeceedary ufferiega

Source SML Sicecciul IC and SF finenciel IC celculaticce The infereatien previded in this table has been ebtaieeo tree ecurcea as believe arereliable but we cannot guarantee the accuracy of ucepletneens cc such nafernetien

Cepycight 2010 by Re Piasnoisl Lf
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Weekly Thritt Slorkst Line Part One

Prices As Of Nay 13 2011

Current Per Share Fieneciele

PSorket Cepitnlieation Price Change O7nto Tenpible

Shares Ponrket 52 Week Change Pron Treilieg 12 No Book Rook

Price Outer- Cepitel- Lost Lest 52 Wko Wostgont 12 540 Core Velue/ Value Assets

SncrelrpioioatiooS jp Low Week Wcek Asofl Yrnod2 EPS3 SPS Shere Share4Nhnne
iiT SoS gPoul Cs 0%

13.87 98475 1365.9
0.90 62954 56.7

27.07 97238 2632.2
1.44 553712 797.3

16.26 437.341 7111.2

13.99 60034 839.9

0.29
21.74

0.26

12.66

-13.74

-7.93

0.90 0.86 12.84 10.96

2.37 2.42 1.01 6.77

0.07 1.74 14.78 14.07

0.62 -0.96 1.78 1.70

125 1.01 12.67 6.94

0.83 0.02 10.39 9.40

179.81

71.92

111.15

23.51

93.86

113.68

ded Cog Sties

TSR Techa Nlding Cp of berm LA 33 71 2084 74.4 37.32 26.01 36.65 2.56 13.11 2.53 3.45 3.51 36.71 34.94 361.66

oded Ccc sekee

Aotorae Fisonriel borg of NY5

003 WenloAtlentio Eoncorp Inc of PS.5

call BonkOnited Inc

FEC Flngeter Oeocorg Inc of

NYB NOV York Coeoconity Bcrp of BY
FF0 provident Fin Oerv one of 0J

16.06 1155 14.34 3.29 16.90

2.64 0.60 0.89 12 -63.46

29.90 26.90 20.21 4.04 0.26

6.10 13 1.46 -1.97 76.59
19.33 14.90 16.19 0.49 0.25

15.66 11.14 14.03 0.29 6.71

SOAOOAO Listed CTC Coepeniee

ABOC Abnngton Bonoorp Inc of PA8 11.44 20232 231.5 13.23 0.51 11.89 -346 14.63 4.11 0.30 0.38 10.52 10.52 50.00

310.0 Alliance Bancoro Inc of PA 10.86 0474 59.4 11.70 8.94 19.89 28 31 2.69 0.29 0.29 15.66 19.66 86.28

2ACW Anchor Bonborp Wisconsin of WI5 0.84 22643 19.1 1.90 0.40 0.68 29.41 4.35 26.67 2.71 3.40 0.15 0.00 179.43

ANCO Rnchor Oancorg of Oioerdeen WA 9.56 2.090 24.4 11.20 9.03 10.10 9.39 -4.40 4.40 2.16 2.26 24.37 24.37 200.00

A9C0 Athens Banceheree Inc of TN 13.55 2593 34.6 14.09 10.00 13.79 1.45 21.02 8.49 0.69 0.71 19.91 19.39 111.10

BCFC Atleetic Coset Fin Corp of 0A 9.73 2629 20.6 18.01 0.51 9.74 0.10 35.13 96 6.99 9.12 24.51 24.47 344.71

OCOB BCSO Ooncorp Inc of 905 13.42 3192 42 13.79 9.44 13.37 0.37 25.56 18.76 0.26 0.25 15.81 10.79 295.73

00005 Bsnk Wutunl Coop of WI 9.95 45819 101.0 7.27 3.60 3.70 6.76 43.09 17.30 .1.61 -1.91 6.82 5.66 55.20

OFIN Oenicpinsncinl Corp of 1L 0.50 21073 160.2 10.11 0.12 0.60 0.50 0.36 12 31 0.28 9.24 11.90 10.59 00.92

Bros Ocacon FedereL Eencorp of 8005 13.91 6.413 06 14.99 8.43 14.30 52 42.21 14.49 0.87 0.94 17.36 17.36 161.21

ONCL eoneficiel SOut NRC of PA45 4.30 80710 301.1 11.09 7.15 0.34 0.22 21.96 5.44 0.22 0.29 7.54 5.97 60.73

OWLS Berkshire Ntlle Bencorp of NA 21.11 14115 290.0 22.92 16.01 21.24 0.61 5.03 4.92 0.94 1.03 27.63 15.42 204.40

BOFI cofi Noldtcg Inc Of CM 16.23 10.952 160.0 16.99 10.00 16.07 1.00 1.56 4.64 1.07 1.54 13.25 13.25 167.71

OYFC Oroadwoy Finanoisl Corp of CA5

ORICL Brookline bnncorp Inc of 500

42 1744
8.49 59.972

4.2

490.0

4.45

11.60

1.60

8.36

2.41

6.96

0.41 43.19

5.92 29.00

0.41

22.30

1.10

0.49

0.45

0.49

9.60

0.42

9.60

7.54

277.40

01.76

cr09 erooklye Fed NRC of SOY 20.2
CITI Cr0 nencorp Inc of Soonstor I94

0.53 12809
9.34 10.069

1.9

98.0

6.95

6.25

0.40

01

0.50

5.49

6.00 92.44

2.73 9.64

90.90

2.10

1.00

0.32

0.41

0.27

5.60

10.39

0.00

10.30

40.68

103.20

CR00 CR0 Banccrp Inc of Plains 900 0.66 1063 16.1 10.70 52 8.92 64 12.47 12.17 0.12 0.09 11.60 11.60 132.23

CBNJ Cnpe sencorp Inc of NJs

CFFN Capitol Fedcrnl nc Inc of ROe

CARV Cnreer Bnnccrp Inc of 000

CKBSC Central Oncrp of Somerville pe
CFBK Central Fodcrnl Corp of 0W
CNFN Chnrter Fin Corp NRC GA 49.0
CWNV Cheviot rio Cu NRC of 0030.5

10 92 13314
11.46 167494

0.50 2404
10.70 1681

1.50 4126
10.91 18588

9.20 6.665

137.4

1919.5
1.2

31.4

6.2

125.0

31.4

10.40

25.57

8.85

20.00

2.26

11.24

9.50

6.79

10.16

9.31

9.80

0.49

7.50

7.30

10.33

11.01

0.57

18.05

1.25

20.73

0.90

10 41.37

4.09 22 93

12 26 -94.39

0.80 06.07

20 00 6.29

1.77 9.10

2.40 6.36

21.41

-.3.70

73.82

35.70

194.12

22.50

3.37

0.80

22

14.59

1.91

1.66

0.16

0.23

0.07

0.37

15.04

1.04

-1 98

-0.21

0.19

10.60

12.50

3.72

21.98

2.16

7.26

7.07

8.87

31.50

3.67

20.66

3.13

6.98

6.57

79.74

90.11

295.92

304.78

66.67

07.33

60.52

CONK Chiocpoo oonicrp Inc of NBa

COWl Catiseno Coon Bncorp 200 of WI
COOC Citisens South Bnkg Corp of NC
COOK Clifton So9 Op NRC of NJ35.6 08
COOK Colonial Finenciel Sen of 90Je

14.51 5980
5.25 9119

4.64 11.509

10.93 26137
12.72 4160

06.0

36.8

53.4

105.0

53.3

14.70

0.70

6.50

12.10

13.09

20.79

3.51

3.90

6.08

9.35

14.30

5.20

4.76

10 82

12.72

1.47 12.57

0.00 29.63

-2.52 15.79

1.02 13 62

0.00 19.95

24.70

92.91

6.91

11

4.26

0.09

1.47
0.31

0.39

0.09

0.97

1.10

0.25

0.39

0.06

15.30

30.13

6.24

6.83

16.03

15.30

9.99

6.10

03

16.82

97.28

113.50

90.49

49.04

143.50

CFFC Coonunity Fin Corp of VA5

55600 SeRvers Osncorp Inc of 90A8
Sf050 Sine Ccanonity Eoncnhsre of 500

50SF SOB Finonciol Corp of PA5

000A 005A Bencorp Inc of PA
00005 cegle noneorp Soontents of NT5

ROOK Olnire Svgs conk FOB of NY5

FFOP FPS Financial Corp of Dover 008W

FFCO Fcctrirot ytoantiol Corp of PAO

FOcI Fidelity Oenrcrp Inc of PAO

FABK First Advantage Osncorp of ONe

FOOt First Osncohsres Inc of 5605

3.49 4362

22.10 30667
14.19 94.683

13.30 14817
11.32 13460

11.09 4003
16.73 1964
14.30 3012

15.00 2991
8.96 3062

13.09 4108
6.09 1.501

15.3

407.3

493.2

183.2

142.1

452
33.9

14.0

44.9

27.5

53.6

9.4

5.10

22.63

15.89

14.33

13.49

11.01

18.50

15.00

15.50

9.75

13 69

9.70

2.72

14.19

11.52

10.03

10.62

8.76

14.15

13.00

7.84

4.92

10.12

5.22

3.14

23.34

14.71

12.92

11.84

11.25

16.78

14.00

14.59

8.90

13.16

6.05

11.15 32.44
1.07 33.37

9.54 2.09

4.80 0.82

4.39 13.19
1.51 6.44

0.10 0.06

-1.38 2.24

2.81 20.07

0.90 19.97

-0.64 23.69

00 33.81

0.29

35.07

2.74

9.09

14.37
2.31

-0.22

0.42

9.01

50.38

7.08

-9.84

0.33

0.03

1.24

1.04

0.30

0.60

2.46

1.33

0.18

09

0.41

2.43

0.19

0.02

3.27

1.00

0.29

0.24

2.19

0.89

0.33

0.02

0.20

2.49

8.42

13.83

9.72

11.47

13.04

12.97

19.31

18.34

39.84

12.06

16.24

17.58

0.43

12.29

8.11

8.61

13.04

32.97

12.73

18.34

19 40

13.19

16.24

32.52

120.97

134.11

119.44

139.95

87.73

81.95

354.00

206.72

119.46

233.65

84.04

131.65

FCA0 First Capitol Inc of DO5

FCLF First Clover Leaf Fin Cp of lIe

FCFL First Ceonunuty Bk Corp of FL
Poor First Defiance rio Corp of 005

16.60 3787

6.90 7886
0.29 5.457

14.75 9724

46.3

54.4

1.6

143.4

16.01

7.07

00

25.00

14.19

5.19

0.25

8.59

16.00

6.99

0.28

13.95

0.61 7.79

1.39 12.20

57 09.43

5.73 10.66

0.24

1.77

-76.33

23.95

1.30

0.48

3.49

0.74

1.10

0.38

3.74

0.20

17.31

9.80

1.88

33.31

15.35

8.22

1.80

26.79

161.19

73.89

06.25

212.05

FroM First Fed of Soichogen of P055

FF0000 First Fed Esnoeheres of AnS
3.65 2084
7.57 969

10.0

7.3

4.01

19.50

1.83

4.70

357
10 40

2.24 82 50

27.21 56.24

30.36

1.07

0.07

7.58

0.00

8.88

e.Is

19.31

7.95

19.13

74.70

596.16

mOW First Fin 9000 Inc of Begtcn WA0 6.12 10000 115.1 6.43 3.21 17 0.81 14.18 03.00 1.86 1.91 9.39 9.39 62.95

FFCO Firet Fin Wcidiooe Inc of SC 9.67 16527 259.8 15.34 0.98 20.04 3.69 39.27 35.99 -0.99 1.17 14.92 12.65 199.00
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Market Capitalization

Shares Market

Prioe/ Gofut- Capital-

Price Change Sat

Current Per Share Fiosnoisla

Tangible

Trailing 12 Mo Book Beak

12 Mo Core Value Value Asaete/

12 Week Othanga fran

Lest Last 52 Wks Moatnsot

eloonrial Ioattotou

NASSAC Listed IC Conotnies oantinusd

FPTO Firet Paslruot Osocorp of CRC

ghao-e1b60 iaotios9

00 Cxii

14.53 9.729 141.4

Low Week Week gjj arnuuzj
1% 6%

16.66 6.60 14.46 35 56.24 9.50

toad crocI stars share share

CC 66

0.20 -0.02 13.94 13.94 65.62

fPFC First none Fin Corp of 00 1.66 16974 31.6 5.25 1.37 1.65 12.73 63.53 -26.74 -2.10 -2.91 10.76 10.24 165.73

FlFG firot So-rings Fit Grp of INC 16.29 2369 36.6 16.49 12.49 10.00 1.61 25 66 10 CT 30 1.64 23.66 20.19 216.46

FFIC Flushing fit Corp of 661 13.63 31351 453.6 15.19 10.51 14 50 -3.29 4.66 -1.21 1.26 1.30 12.97 12 Cl 137.70

FACE fox Chose 9u.000rp Ito of rAe 13.26 14550 193.2 14.03 9.13 13.26 CC 22.62 12.07 0.24 0.19 14.22 14.22 73.63

FORK frsnkli.O Financial Corp of VAR 11.60 14303 100.6 12.12 11.26 11.76 0.34 10.00 16.00 -0.07 0.20 17.44 17.44 76.96

GCIA 55 finanCial Corp of LA6 20 CS 1256 29.9 20.77 6.50 20.01 0.10 67.94 131.09 0.90 04 22.25 22.20 259.29

GCSC Green Cs Oorp 06C of WY 44.1 16.36 4.146 33.3 19.97 15.01 16.06 1.77 6.66 -9.60 1.25 1.21 11.27 11.27 135.56

OfFC HF financial Corp oC 95 10.99 6979 76.4 11.27 9.25 51.05 -0.90 5.26 1.39 0.05 0.25 13 69 13.06 172.93

606F 06606 Ftnaooiel Iso of 5450 2.63 4166 11.9 6.14 2.02 3.00 -12.35 50.95 -6.41 -4.71 -4.99 12.77 12.77 206.79

66051 oaiepdeo ooncorp Inc of MA 13.45 6.799 91.1 13.60 9.06 13.20 1.52 36.73 16 27 0.26 0.24 13.66 13.66 64.97

EARL HerleysVille S-rpe Fin Cp of PA 14.66 3732 55.9 16.20 13.71 15.14 1.65 1.43 0.14 1.32 1.32 14.74 14.74 229.50

Woos naritege fan Groop Iso of GRe 12.50 6.713 1046 15.72 9.32 12.15 1.23 20.21 -3.30 0.16 0.46 13.70 13.36 66.70

WIfO Oinghen mat Car Civ of MA 51.75 2124 109.9 52.99 39.02 51.11 1.29 43.39 14.29 3.96 5.06 39.32 39.32 466 35

660Cr Borne oxhOorp Inc Lafayette LA 14.76 6067 119.5 16.13 12.34 15.00 -1.47 6.79 6.95 0.57 0.66 16.19 16.16 66.62

560060 gone Federal oenoorp lao of ID 10.33 16562 161.0 15.72 10.31 10.97 3.41 30.69 50.92 -0.26 -0.16 11.97 11.79 60.64

cot Hone Federal oensogp Ino of LA 13.23 3046 40.5 14.90 6.49 13.17 0.46 41.65 15.04 5.64 0.13 16.99 16.95 71.43

BlOC WopFed ss000rp Inc of COT 7.95 7336 56 12.26 7.95 6.40 3.36 30.06 -12.06 0.69 0.36 12.73 12 62 147.57

WCBK Hudson City oonoorp Ito of NJ 926 526716 4077.4 13.46 9.20 9.44 -1.91 2965 27.32 0.32 0.39 6.96 6.66 99.54

ISOC Investors Oorp MaC of 66041.0 14.41 113167 721 11.09 10.56 14 56 -1.03 0.26 9.63 6.59 0.54 6.12 7.76 66.62

0100 Jaoksonvalle Oonoorp Inc of IL 12.75 1927 24.6 12.96 9.31 12.63 0.99 10.67 16.27 1.19 6.90 16.96 17.96 199.74

2101 Jefferaoo Oaeooharee Inc of nO5 3.95 6635 21.2 1.02 2.79 3.31 5.74 19.72 6.02 -3.53 -3.71 6.11 17 92.49

aFrO soy Pet fed Op MHC of soy 39.1 6.17 7790 29.9 10 76 7.73 9.19 -11.10 16.67 11.66 0.17 0.16 7.47 5.56 30.99

rr raiser Fedorol fin Group of CR0 12.16 9559 116.2 14 70 9.56 12.2 0.33 12.92 5.01 0.67 0.67 16.29 15.63 94.16

ERS6Y hearty Fan Cp MaC of 02 25.1 9.21 67975 161.4 16.43 6.24 9.24 0.11 9.24 7.13 609 0.12 7.05 9.45 42.57

tOOl LOB Fin Corp of Lofoyefse INC 19.60 1.594 24.2 16.36 6.90 15.59 0.06 12.26 14.67 1.19 0.69 23.04 23.04 23406
Ipso La.Porto Oenorp 0666C of 15645.0 9.57 4066 19.6 10.01 6.00 9.30 0.74 33.66 5.66 99 044 11.21 9.24 94.53

LOOK Lake Shore Oep 906C of SfF19.4 10.66 5957 26.6 14.00 7.92 10.66 0.76 36.06 17.66 5.91 0.36 9.27 9.27 60.42

LOGC Legacy Ba005rp br of 60A6 11.06 6632 112.7 13.66 7.16 13.10 0.31 36.09 0.61 -0.69 6.16 12.61 11.30 104.91

LAOC Lootejene Oancorp Inc of LA 15.17 3623 55.7 15.54 13.92 15.20 1.12 9.93 5.27 0.76 0.66 16.63 16.63 6956

MOOr MOB Fin Corp MaC of 662 40.3 5.50 9173 11.7 0.07 5.15 5.51 -C 16 32 15 6.76 0.14 0.14 7.64 7.64 67.56

55091 Magyar Bancorp 9o6C of 6244.7 4.50 5799 11 5.36 1.01 4.30 4.65 19.66 12.50 0.59 0.50 7.57 7.57 92.74

60VF Malvern Fed Ooop MaC PA44.4 6.00 6103 21.6 9.51 5.05 791 1.14 12.09 6.67 0.64 0.63 10.59 1059 113.29

6605.0 Mayflower Oaooorp Ins of Ma 6.61 2060 17.9 16.31 6.62 9.50 4.35 19.29 4.33 0.65 36 10.54 16.04 116.05

E000 Meridian Ft Oefv MWC MA 41.4 13 97 22463 126.3 14.36 9.63 13.31 95 11.23 19.10 0.61 0.94 9.72 9.11 64.61

CR066 c4ete Financial Groop of IA0 13.56 1117 42.3 37.66 11.90 14.00 3.00 10.22 1.45 705 2.74 23.40 23.52 379.66

660Sf MutualFsrst Fin Gee of 16 6.00 6965 55.9 10.90 6.10 6.01 62 0.11 13.96 0.94 0.60 14.22 13.37 20142

NACB NA5B Fin leo of Oraodview 60 13.37 7660 109.2 22.50 12.49 15.77 2.90 36.96 20.23 0.69 -2.32 21 56 21.26 166.95

9656CR at Cost escrp MAC of NY 044.6 6.40 13.115 36.1 6.59 4.40 6.76 0.63 16.79 14.29 0.14 5.24 25 6.11 35.53

966610 NH ThriFt Beccsheree of 5656 13.15 5774 75.6 13.75 9.30 13.35 1.63 26.25 4.62 1.36 0.67 14.49 51 173.40

FIlL Naug Vily Fia 506C of CT 40.4 51 7019 23.6 9.07 4.70 6.29 73 17.04 21.11 0.21 0.23 45 7.44 60.96

NFSO Nouport ranoorp Inc of HI 14.20 3469 49.5 14.46 10.97 14.20 5.00 15.92 16.33 0.37 9.56 14.39 14.39 126.64

FF91 North Coctral Oaooshores of IA 16.70 1351 22.6 16.49 12.11 16.25 3.56 -9.46 0.36 92 g93 29.39 26.90 340.25

NFOC Northfseld top 606C of 66143.4 13 60 42916 259.5 15.06 10.51 13.56 5.20 -9.39 2.10 0.36 0.33 9.22 6.64 54.69

566607 Northwest Ouncaharos lao of rAe 12.19 107733 1313.3 12.67 10.24 12.23 0.33 -1.69 3.46 0.57 0.96 11.95 10.92 75.39

006 OOA Fieencsal Serv Cac of 605 14.66 4629 66.5 15.00 10.75 14.76 6.27 35.26 7.09 5.16 5.17 17.47 17.47 74.90

O9WC 3com Shore 005ding Co of 6620 12.46 7297 90.9 13.25 10 12 12.35 1.35 13.36 6.62 73 0.74 13.94 13.94 116.04

OCFC Ooeaeyarot Fan Corp of 02 13.92 16644 262.3 14.69 11.06 13.97 0.36 3.96 614 1.12 0.96 10.93 19.93 125.11

Sf00 Sconce Fed Fe Cp 6gSC SC 55 12.25 6346 27.2 13.50 11.05 12.05 1.66 22.50 22.50 0.39 0.39 12.09 12.09 57.64

000C Ounirnerisan oaaoorp Inc of 100 14.62 11639 173.1 15.93 11.00 14.31 2.17 23.46 7.90 0.14 0.05 16.75 16.76 112.75

GOOFS Oneida Fio000iel Corp of NY 6.60 7162 61.6 10.67 7.06 46 1.65 16.63 9.55 0.55 0.56 11.64 6.22 92.37

ChIT Critoni Financial Corp of 020 12.56 56252 705.9 12.96 9.10 12.02 4.45 15.97 2.61 0.31 031 11.90 11.90 45.90

POOH P50 H1do Inc MBC of CC 42.9 5.06 6525 14.2 5.96 2.60 5.20 4.17 24 32 21.93 0.29 532 7.19 6.06 73.05

flIPS P16 Cspitul Corp of Solon 056 00 25470 51.3 35 1.61 1.94 3.09 12.20 9.69 0.36 0.57 2.90 2.90 30.26

PFWO Perk Bonoorp of Chicago lIe 3.25 1193 3.9 9.07 3.12 65 10.96 26.26 -9.72 4.49 -4.49 15.11 15.11 177.63

PVCA Parkvxlo Financial Corp ef PA 10.35 5562 57.5 12.00 3.75 10.71 3.63 12.20 12.20 -2.61 14 1619 11.16 32C.g7

POWC Pathfinder SC MAC of 36.3 9.22 2465 10.25 6.50 10.23 9.67 36.69 0.47 1.01 0.01 9.91 6.26 164.40

POOP Peoples fed Oaacahrn leo of MA 14.24 7142 101.7 14.91 10.10 13.99 1.79 42.40 945 -5.01 0.45 16.31 16.31 74.01

POCI Peoples Onited financial of CT5 15.16 354940 4671.5 14.94 12.17 13.51 1.59 10.35 -6.07 0.35 0.35 14.54 9.04 70.33

P0011 Provident Pie Noldinga of CA 6.12 11419 92.7 6.75 4.57 6.10 0.25 17.06 12.15 1.25 -0.42 12.22 12.22 117.25

P0609 Provident 601 Bncrp Inc of 1a 9.02 30073 343.4 11.09 7.66 9.10 -1.74 13.10 14.01 .54 0.36 11.04 6.74 74.46

POIP Prudeotsal Bnop M66C PA 25.5 6.45 10031 19.5 00 0.55 6.55 1.53 -11.64 4.61 5.21 0.26 5.56 5.56 52.26

P0010 Pulaski Pan rp of St Louis 960 7.39 10.472 77.4 7.02 5.50 7.20 2.64 11.46 -2.51 0.61 0.45 6.34 7.96 127.70

RIllh River Valley Sancorp of 110 17.00 1514 25.7 17.00 13.12 15.65 6.63 22.30 6.25 1.93 0.63 17.46 17.43 255.36

nysE Oaveu-viou oancorp Inc of OOA 3.09 22.472 69 3.90 1.71 1.14 1.59 -10.95 13.66 0.15 0.16 6.76 3.51 36.24
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Market Capitalization Price Cheese Data
TangibleSheres Market 52 Week Change Pram

Trailing 12 Me seek seekPrice Sutet- Capital Lean Last 52 Wke MestRant 2.2 Mn Core Value Value Aeeeee/Share iaatiee0 __.54R_ Low __gp_ ..__4 _ogai.a creed EPS cr5 Share Shsre4 Share000 OMil
Financial Institution

Lasted SIC

9.71 29.501

Coepannea 000atiauad
RCR.8 Ronkville Pin Mew Zoo of CTC

moon coma Fin Corp MaC of NJ 26.2 10.35 30.281
10.87 6.92 9.63 0.83 10.73 20 47 28 0.36 11.39 11.35 64.40

SIPS OS Pinanciel Group Zoo of CT 10.27 10076
12.47 9.29 10.06 0.09 -14.37 -0.47 0.18 0.14 7.02 6.96 61.20

SPOC OP eanoorp Sac or Plane 570 11.86
10.50 0.11 9.91 3.63 33.28 4.48 0.20 0.22 12.19 11.80 87.88

SVOI Seven aanoorp br of Mae
1.720 20.0

4.10 10.067

12.30 8.71 11.68 1.04 18.60 26.44 0.65 0.08 18.61 18.61 138.44

557003 Standard Financial Corp of PA 13.40
5.35 2.80 4.40 7.87 -26.92 18.84 0.04 -0.02 7.84 7.81 96.13

10000 TP pie Corp of Mautowe PA
03.6

21.99 2.822

17.03 10.30 15.34 39 04.00 11.13 0.04 0.80 21.74 19.00 120.26

TPOL IFS Fin Corp 80Sf of 08 26.4 10.40 300.418 801.7

22.86 19.00 21.78 0.96 2.80 3.58 1.10 0.93 26.32 24.71 242.46

TONI Territorial Oeneerp Inc of 002 20.02 12028
14.09 7.76 10.40 0.87 23.30 1630 0.02 -0.06 s.ee 0.63 35.29

TOOK Tneherland aeneorp tee of WA 5.78

20.80 16.46 20.03 0.05 5.31 8.55 1.04 1.00 18.91 18.91 123.74

TROT Talaatfo nenk Corp Off of 001

40.7

5.67 77.244

6.50 2.90 6.01 3.83 20.42 60.11 0.29 0.16 10.18 9.31 105.00

lifeR wanted foam seep Moot 036 40 7.11 7.846

7.07 5.19 5.74 1.22 18.88 10 57 039 0.35 3.35 3.34 51.89

OCPC Seated Ceeeuncty Pan of 0M
8.13 6.04 7.40 3.92 5.20 1.93 0.15 0.12 7.04 6.57 62.35

hONK limited Piaenciel Rerop of MA
30.351 42.7

16.05
2.17 1.10 1.33 3.76 -33.33 2.00 0.94 -1.19 0.73 5.72 68.34

INFO Viewpoint rinaacal Group of TX 12.54

16.76 12.68 16.00 0.31 15.63 5.11 0.67 0.66 13.92 13.38 33.39

woo was ealdiego Inc of aewie Moe

436.5

2.81
13.75 8.82 12.36 1.40 1.21 7.27 0.62 0.33 11.48 11.44 80.26

WOPS MOPS Financial Corp of 00
22.5

42.74

3.75 1.85 3.10 -9 33 17.33 22.17 0.40 -0 45 6.55 6.35 31.22

awpt avg Pinenenal Corp of PA 8.85
30.00 32.87 42.94 0.47 4.92 -9.91 1.75 1.27 37.08 33.10 450.73

WPSL Waahcegtea Federal tee of WA
2.058 18

13.27

1370 8.31 8.65 2.31 -36.06 -2.04 0.30 0.33 13 78 13.78 120.22

esac aetefetene Pan Mat of W226.2
1711.4

3.03 31230 24.8

13.48 13.07 15.42 0.57 -18 99 -9.73 1.06 1.43 16.43 14.14 l20ja

MAIN Wayne Savings naneaharee of 00 0.50
4.52 2.37 2.94 3.06 -23.68 77 -0.11 -0.92 5.47 0.47 56.35

50Ff Weotfneld Pie Inc of MA
3.004 25.8

0.78
9.03 7.11 8.40 ale 0.70 .4.34 0.74 0.69 12.65 11 87 136.32

Soft Wolvernee Szncarp Inc of
246.2 8.45 7.23 07 -1.01 1.80 -5.08 0.11 0.01 7.83 7.80 44.19
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Faoonoinl Sontitution

Market Averauta All Public

Ray pioenoiol Ratios Asast Quality Ratioc rrioiag Ratios Dividend Dato6
Tsng Price Pried lad Sivi

Equity Oqwity/ Reported Earnings Cure earnings NPAa Resvs/ Reavs/ Price Pried Prios/ Tang Cure Div./ dead Payout
Assets Aeo eta Jjj ROES RobS RCAS ROES Assets NPA0 Loans 6aNO sock Assets Rook aRna Share Yield Ratiaj7

0% t% 0% 0% 0% 0% 0% OR 0% 0% 0% Ox go 0%

MaCu

01 Average of bigh/lew or bid/ask price per share
Or amen offering prioeif converted or first listed in tEe past 52 weeks Percept change figures are sotual yeer- to date and are not snnualiead

03 Cr0 sarnitga per share in baaed en actual trailing twelve month data end is not ehown on pro foraa baaia
Excludes intangibles auth 00 goodwill value of core depoaita eta
RCA return ouaaasto and 000 return on equity are iodlgated ratios based on treiling twelve annth eoaaan aerainga and average eeamoa equity and assets bnlances ROb retwrm eainveataent
ieowrrewc era givided ny Currant prioe
Aanwaliaed baaed on last regular quarterly each divadand announcement
Indicated dividand aa peroant ef trsaling twelve month earnings
Eacluded from averagea due to actual or rumored nognisitiensotivities or anusual operating rharsoteriatios

Parenthanee following marks evarages andioste the number of inatitutieea inoluded in the respective averages All figures have bean sdjusted
for stook aplata atook dividanda and aeoondacy offerings

Source Sot rioanalno LC and Op flaanoial IC calculations The information provided am this table baa bean obtained fron aouroea we be have are

reliable but we osanet guarantee the agourncy or nanpletaneas of audio information

All Pnblio ConpaniaallS 11 65 10.98 0.02 231 3.99 -0.7 Q.36 3.80 58.03 1.84 16.94 79.39 9.gg 87.23 19.06 0.22 1.63 26.91
NTIS Traded Cwopsnaea060 9.40 7.37 0.51 1.36 5.09 -0.50 2.69 5.47 35.19 7.33 10.09 113.44 11.01 149.77 10.21 0.43 2.97

ARCS Traded Cuwpanieal 10.15 9.71 0.90 9.65 9.66 0.96 9.82 2.68 09.80 1.78 10 39 97.28 9.07 102.20 10.17 1.44 4.03 41.74
NASOAQ hated CII foopaniaa 0112 11.79 11.19 0.04 1.36 3.84 -0.55 0.42 73 5.39 1.81 17.13 77 29 9.49 83.39 19.39
California ConpaniesS 11.09 00.98 0.76 8.06 16.16 0.35 3.58 6.73 33.74 2.36 704 78.64 9.46 79.04 9.96 0.14 1.07 7.70
Fborads Conpanaea3 5.63 5.33 2.25 0.51 0.16 1.86 12.54 12.26 28.28 3.39 RN 95.90 8.65 104.23 10.36 0.19 0.69
Mad-Atlantic Coapanieo36 11.58 10.56 0.31 4.23 3.41 0.31 4.45 3.17 43.92 1.53 17.56 69.27 1839 10304 14.44 0.27 2.11 32.49
Mid Rest Cnsopanias320 9.94 9.10 -0.37 -3.42 4.09 -0.09 6.10 9.14 39.20 2.43 13.41 62.22 6.13 60.79 16.96 0.18 1.99 24.20
New England Coapanisa 017 14.03 12.89 559 4.43 4.34 0.49 4.14 1.31 121.51 1.08 22.92 96.63 13.38 109.16 22.59 8.31 2.07 34.87
North West CneopanieaS 12.97 11.94 0.44 -3.21 -1.12 0.43 3.21 9.00 21.94 2.19 16.87 63.41 4.19 72.02 21.32 4.09 0.31 7.59
South Raat CompanieslS 14.16 13.99 0.13 -1.10 2.19 -0.22 1.03 3.06 90.94 1.71 20.18 71.17 10.69 73.02 21.10 0.19 0.98 22.43
Oguthwrat CompaniesS 14.20 14.19 0.46 4.02 3.79 0.17 1.47 2.07 48.98 1.17 19.24 86.73 12.39 86.46 38.00 0.07 0.03 10.79
Weateon Cenpaniea Raol CA3 15.32 15.24 0.41 2.77 2.68 0.30 2.02 1.21 44.43 1.20 18.86 94.20 14.42 94.77 20.02 0.29 2.11 40.64
Thrift Stratecyll3 11.83 11.20 0.06 1.31 4.12 -0.02 0.54 3.54 59.43 174 16.67 79.08 9.73 86.39 18.56 0.22 1.66 27.24
Sonrtgage Oaia0eer gtrategyo3 3.97 3.83 -1.16 10.79 15.39 1.76 3.63 10.63 3464 4.09 6.50 77.78 2.89 91.67 9804 0.01 0.16 3.20
Real Estate Strntael 58 9.58 1.16 12.10 -19.00 1.74 18.15 9.28 40.86 4.97 scM 68.97 o.g1 68.97 5896 o.eo 0.00 0.00
Diversified btratagy2 14.37 10.61 0.46 3.34 3.30 042 2.78 2.72 39.35 1.96 31.01 102.89 14.80 137.25 35.10 0.59 2.96 27.43
Companies Taswang Dividenda74 12.24 11.34 0.46 4.40 4.97 0.42 3.94 2.30 58.31 1.47 17.14 90.34 11.08 101.18 18.93 0.35 2.65 39.29
Companies without tioidands450 lo.71 10.41 0.70 -4.04 1.72 o.sa -6.41 6.20 57.57 2.44 16.26 61.00 7.24 64.52 19.06 0.00 0.00 0.00
Oquity/Aaaats r6%9 2.81 2.52 -2.11 13.75 9.09 -2.20 13.44 10 42 34.92 3.85 2.20 41.93 1.20 50.29 7.21 0.01 0.10 0.00
Oqmity/Aaaeta 12900 8.75 0.35 0.10 1.82 5.51 0.05 0.24 3.97 04.43 1.82 13.64 78.07 6.78 83.60 17.09 026 1.81 24.92
Equity/Assets 129520 16.32 10.30 0.27 1.98 2.21 0.25 1.66 2.73 64.86 1.05 21.89 86.11 14.10 96.42 22.76 0.21 1.66 30.60
Converted Lant otis no 0080C2 20.17 20.10 0.20 4.17 1.15 0.45 0.37 2.28 67.12 1.74 34.68 76.46 15.21 76.61 26.97 0.13 1.34 0.00
Actively Treded Conpanisa4 8.90 8.11 0.48 0.39 3.38 0.51 5.45 3.06 49.62 1.77 12.96 97.34 8.58 105.37 12.90 0.40 1.64 18.94
Market value Below 020 OtallioalS 6.42 6.39 .1.16 -6.70 11.17 1.34 8.62 7.08 37.18 93 13.32 46.35 3.41 46.54 18.99 0.08 0.67 20.20
Holding Company Otrwoture1l4 11.72 11.04 0.00 1.04 3.97 0.09 0.12 3.80 58.44 1.86 17.09 78.07 9.62 86.36 19.10 0.21 1.62 26.90
Aaoete Over 01 Eillion560 11.50 10.53 0.17 2.52 4.01 0.07 1.40 3.42 49.17 1.62 16.36 91.08 10.66 104.11 18.79 0.28 2.14 32.33
Assets 0500 9eiilionOl eilli00032 11.24 10.78 0.21 0.24 48 -0.24 0.39 4.86 42.45 1.62 17.03 70.16 8.51 73.93 19.15 0.16 1.03 18.41
Anaets 0200-9900 Oeilliao22 12.57 12.22 0.04 1.82 5.61 0.07 0.49 3.62 02.91 2.06 17.65 79.35 5.36 74.25 18.93 0.19 1.31 20.59
Assets lees than 5250 Soilliaa5 11.47 11.44 0.15 1.75 4.84 0.35 -3.44 3.07 91.49 1.00 18.48 62.30 7.39 62.45 22.10 0.05 1.24 25.19
Goodwill Cenpaniea71 10.96 9.85 0.08 1.90 4.24 0.03 1.43 3.03 48.21 1.79 16.69 80.89 9.09 93.73 10.22 0.26 2.00 20.64
Non-Goodwill Companian47 12.87 12.67 0.05 0.77 3.58 0.20 0.93 4.19 73.83 1.93 17.44 78.41 10.59 78.41 20.99 0.00 1.08 24.14
Aequtrora of FOLIC Caaeal 13.60 11.96 0.90 6.62 6.94 1.21 0.93 0.00 0.00 1.90 14.41 92.94 12.69 107.99 10.68 0.24 1.57 22.64

Copyright gO 2010 by Or ro.nanoial IC
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Key Financial retior Asset Quelity aetone Pricing refine Dividend Data6

Tang Price Price 2nd Divi

Equity Equity reported Eerntnge Cars Earnings nPAa Reeve Reeve Price Price grins Tang Core iv dead Payout

Assets Assets nORS rOES 0025 RoleS Assets EPA5 Inane 4.gg Book Assets Bank g4gs Share Yield Ratio

Average of highiow or bidaek price per snare

Oreinse offering grace if oonverted or first lieted in the past 52 weeke Percent change fig-urea era actual year tn-date and are ant eenualiead

gpO eerniage per shore in heeed so actual trailing twelve month data and ie eat shown en gre tones basis

Eacludes intangibles such as gosdwiil value of nore deposits etc.
ROle return an assets and ROE return on equity era indicated ratioe based on trsiiiag twelve aonth asoeeon earnings and average conasa equity and aesete balanase 3602 return on inveatnent

is ourrent Sri divided by curreni price
Annualised based an last ragalar quarterly oaah dividend onneunosasnt

Indicated dividend as percent of trailing twelve month earninge

Eacluded fran averages due to aotual or ruasred eoquieitisn astivitiae sr unuaual operating oherasteristass

recent beans iollowtng aarket averages indicate the n-anher of institutions iaoluded an the respective averages All fig-ares have been adjusted

far stank apflte stock dividends end eessndeey offerings

Sonroc 5901 ransncael IC and nP riaansisl IC cslouletions The infsrnstisn pravided in this table has been obtained fron ssuroee we believe ace

ralinnic hut we cannot guarantee the asonrecy or csnplstanaea of auch inCarnation

All Pahiio Conpaniee2c 12.72 11.54 0.23 2.2g 2.00 0.22 1.60 4.45 3077 152 23.51 100.55 13.54 117.63 23.55 0.17 1.72 22.42

gRoans hated CCC tonreniea2c 12.72 11.54 0.25 2.20 2.00 0.32 i.aa 4.45 30.77 1.52 20.51 100.55 13.54 117.67 23.55 17 1.72 22.42

OOad.AtlentiO Ccapanaeel5 12.10 ll.Sd 0.17 2.54 3.2g 0.27 2.65 5.50 37.60 1.77 22.75 107.07 12.75 114.35 22.31 35 1.44 27.06

read-ueet Conpsnios6 14.04 12 50 0.20 1.72 1.53 0.02 1.25 4.25 26.05 1.25 20.11 109.75 16.03 123.22 21.73 0.22 2.72 00

Sew England coapanies3 10.10 5.50 0.43 4.08 3.66 0.46 4.50 2.74 15.52 1.12 29.04 107.10 11.08 114.62 25.65 0.04 0.48 19.05

Scuth-Eaat Conpniea2 16.54 la.73 0.47 2.20 2.33 0.17 2.04 26.15 1.05 31.41 125.00 20.27 120.01 3141 0.30 2.55 one

Christ otrategy26 12.72 11.54 0.25 2.20 2.00 0.22 1.68 4.45 30.77 1.52 23.01 100.09 13.94 117.67 23.95 0.17 72 22.42

toapaniae Iaauing Dividendala

Coapenieo Without 2a-cidsndalO

13.65

11 33

12.75

10.67

0.41 3.06

0.02 1.15

2.56

3.21

0.35

0.02

2.4a

0.50

3.44

559

30.10

31.53

1.33

1.76

29.15 114.46

20.64 100.00

13.44 123.70

11.60 100.63

20.96

20.53

0.20

0.00

2.07

0.00

45.32

0.00

EquityjAaeete c6Cl 3.57 3.07 0.64 0.23 10.55 0.51 6.60 00 0.5 1.31 5.13 93.95 5.61 111.62 11.30 0.12 1.30 11.00

EquityAeeete 12515 10.34 9.85 0.35 3.70 3.11 0.27 2.42 3.17 34.47 1.30 25.34 107 27 11.11 112.61 24.24 0.17 1.73

EquityAaeste c12%10 17.45 16.13 0.03 -1.13 1.21 0.11 0.32 5.89 26.61 1.06 34.55 113.53 15.57 126.78 29 04 0.17 1.76

Ooarkat Value nelow 020 Mellann1 13.96 13.56 2.64 17.20 o.oc -1.00 6.53 19.04 21.00 5.15 9096 9.33 1.30 9.33 9004 0.00 0.00 0.00

nolding Conpeny Structurs24

Assets Over dl Sillioa10

12.01

12.95

12.00

12.09

0.24 2.20

0.27 2.07

2.77

0.59

0.21

0.02

1.55

-0.37

4.45

3.04

30.77

3347

53

56

25.31 108.72

29.15 138.54

14.00 117.76

10.20 145.58

23.52

25.91

0.10

0.11

1.79

0.90

24.66

22.22

A000te 0300 Million 01 Billisn7 10.17 9.92 0.03 0.50 3.42 0.16 2.25 6.94 3d 40 1.01 25.55 93.06 0.90 56.39 21.20 0.20 1.71 20.29

Resets 0250-0550 MillionS 13.20 12.64 0.46 3.93 4.47 0.45 3.66 3.57 26.00 1.23 23.79 09.64 11.87 96.00 24.95 0.29 2.17 16.70

Assets see than 0250 Icillionl 24.10 10.17 0.56 2.29 2.00 0.52 2.15 3.13 20.55 0.02 9096 109.37 26.36 146.42 9604 0.40 4.90

Goodwcil Conpantea16 13.35 12 13 0.30 3.00 2.01 0.32 2.56 3.49 29.74 1.33 26.03 122.35 16.30 135.91 23.37 0.17

Roe Goodwill ConpanicoS 12.32 11.32 0.36 3.27 2.70 0.16 0.04 3.64 34.04 1.41 23.73 94.74 10.80 94.74 24.72 0.20 1.67

9091 InatituiiOae26 1272 12.94 0.25 2.28 2.00 0.22 1.60 4.45 30.77 1.52 25.51 108.99 13.94 117.67 23.95 0.17 1.72

Copyraaht 2016 by RP Financial DC
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SAi005litaatioL Poising Rntioe

Poise

Dividend Dota6
Ego.ity/ Eguity/ E5yedoop4n. Core Earnings O6PAs Reovs/ Reeve/ Prioe/ Poise Price Tang Core Div dend Payout
Assets Assets BOAS ROES Robs RCAS 0005 Assets 065Ao Loans g4n Sock Assets Rook 4pe Yield Retio70% 0% 0% 1% 0% 0% 0% 0% 0%

Astoria 000soriel Corp of SIT

800 BenkAtlontio Bancoop Inc of PL
6.16 0.47 7.26 6.40 0.40 6.04 2.01 36.02 1.37 10.41 100.02 7.71 126.55 16.13

8Kg Ben7cunisod Inc
1.07 3.25 0688 008 3.22

0600 12.26 28.28 0.12 5188 00.21 1.25 116.88
0.02 3.70 57.78

Oaf flsgstar Boucorp Ins oC 580

72.74 0.06 0.01 0.26 2.06 12.08 NA MA 1.64 000 103.25 24.35 102.40 15.06

0.00 0.00 000

WOO Nose york Cososonity Hoop of 55
PBS Provident ron $erv bag nf NJ

13.50

13.5$

7.57 2.51 -29.95

7.08 1.31 0.97

8.79 0.73 5.50

5808

7.69

0.03

-3.08 46.38
1.06 8.55

0.72 5.43

8.77 23.73

1.00 20.36

1.31 66.77

3.67

0.50

1.63

5894 80 90

13.01 128.33

16.86 91.14

6.13 80.90

17.32 234.29

12.31 147.57

380

16.10

17.06

0.56

0.00

1.00

2.07

0.00

6.10

080

0808

0808

AMEX Traded Conponieo

TOW Teohe Hiding Cp of 06 Thetin LA 10.10 0.71 0.05 0.6$ 9.66 0.96 9.02 2.60 50.80 1.78 10.35 97.28 0.87 102.20 10.17 1.44

3.43 57 03

O6ASDA$ Listed OTC Conpanies

41.74

ABBC Ako.ngtoo Bnnoorp Inc of PA8
ALL Alliance Ssnoorp Inc of PA0

18.14 10.14 0.62 3.61 12 0.62 3.61 3.74 9.81 0.63 30.11 108.75 10.72 108.75 30.11
ASCII Anchor Onnforp Wisconsin of WIa

18.15 18.10 0.33 2.83 67 0.35 2.83 4.11 27.25 1.80 37.45 69.35 12.50 60.35 37.45

0.24

0.16

2.10 63.16

AOC8 Anohor Bsu000p of Aberdeen WA
AC0 Athens 0055shsres Inc of

0.0$

12.18

0.00 -1.38 5858

12.18 1.10 -10.44

0800

-22.0$

1.73 000

1.15 -10.92

13.74 31.09

NA NA

0.51

2.22

004 050

NM 39.23

0.00
0888

4.78 30.23

0808

0080

5.00 0.00

55.17

$80

ACOC Atlnntio Coast Pin of

56 17.44 053 353 5.09 0.64 3.64 3.02 47.15 1.90 19.64 69.45 12.20 70.03 18.08 0.20

00
5190

sf58 Sf00 os.ncorp Ins of 555

7.11 7.10 2.03
0808 5850 2.60 080 7.78 20.73 2.31 5100 39.70 2.82 39.76 000

148 18.9$

00585 Reals Mutual Corp of WOe

BFIN Benkfs.nsuoosl of

8.08

12.36

8.07 0.13 1.42

10.48 -2.38 -20.10

1.94

5188

0.13 1.36

2.83 -23.00

1.81 44.31

0.85 21 63

1.32

3.18

008 04.88

008 57.92

86 84 99

7.16 69.79

0108

5898

0.00

0.00

0.00

NM
0.00

BfED Beacon federal Bsnoorp of Srf
14.71 13.30 0.37 2.29 3.27 -0.32 1.97 51 23.27 1.70 0808 71.85 10.57 80.74 9188 0.28

1.01
8106

0NCL Benefi000l Mob 90Sf of

10.77 10.77 0.03 5.17 6.44 0.57 5.58 1.41 104.95 1.05 15.53 77.82 8.38 77.82 14.37
oN

8018 Oerkshace 51110 Bsnoorp of bOA5

BOPI Oofs Molding mo Of CA
05ff eroeduny fiosngial Corp of CA
00101 Brookline

12.42

13.52

7.90

3.46

10.09 -0.37 -2.81

0.02 0.47 3.44

7.90 1.25 14.88

3.46 0.37 5.89

2.63
4.45

11.52

40.85

0.32 2.42

0.52 3.76

1.05 12.25

0.15 2.41

2.79 34.72

0.81 136.11

1.92 NA

14.25 29.66

1.71

1.49

0.61

472

0808 110.74

22.46 76.40

8.68 122.49

2.20 25.21

13.75 139.87

10.33 176.90

9.68 122.49

0.87 25.21

NM

20.50

10.54

5.38

0.00

0.64

0.00

0.00

1.48

0.00

3.07

5.00

22.59

008

68.09

5.00

OfOB Brooklyn fed MEC of NT 28.2
CITE COO

16.27

15.96

14.82 1.05 5.83

13.86 2.64 -17.20

5.81

ME

1.05 5.82

1.00 -6.03

1.04 94.82

15.04 21.80

1.19

5.15

17.20 500.12

0688 9.33

16.29 111.80

1.30 9.32

17.20 0.34 4.03

0.00

69.38

op of Monster 106
CMEO CME Bancorp lao of 55 Pleans 971
COWl Cape Rancorp Inc of 905e

COON Capitol fsdsrsl

10.07

8.77

13.29

10.06 0.22 3.16

8.77 0.09 1.04

11.27 1.10 8.78

0.99

1.39

5.53

0.27 2.61

-0.07 -0.78

1.09 8.68

8.03 18.61

NA NA
5.25 23.36

2.36

0.6$

1.67

16.69 31.40

8108 74.66

11.73 97.36

5.17 51.45

50 74.66

12.94 116.30

19.78

ME

11.86

0.04

0.00

0.00

0.00

0.79

0.00

0088

12 50

0_SO

Inc of 05
fOXY Carver Ba000rp Ing of 45
COOK Central

10.79

1.24

19.79 0.41 2.70

1.23 -4.62 0000

1.02

ME
0.69 4.50

4.77 088

6.72 19.58

12.22 22 48

27

3.53

0858 99.65

1688 13.44

19.72 99.60

0.17 12.62

28.97

8088

0.30

0.00

2.62

0.00

NM

Oncrp of Soneroille ME
CORK Central foderel

7.21 6.81 0.41 4.85 7.01 0.33 2.85 3.42 21.40 0.99 14.27 89.08 6.14 90.01 17.98

0.00

0.20

0.00

1.07

9198

Corp 085
COTN Charter fin

3.24 3.20 -2.45 75.85 0600 2.92 82.76 5.60 62.74 4.82 9808 69.44 2.25 7042 0881 0.00 0.00Corp GA 49.0
CWEV Cheviot fan

12.65 12.26 26 20 47 0.35 -2.88 2.72 34.67 1.77 080 150.28 19.06 156.30
9198

0886

Cp of 0820
CBME Cbocopne Bsncorp Inc of BOA

COWl Cotiseno Cona Oooorr Inc of WI
CSBC Cotisens South Bnsg Corp of MC

CORK Clifton

11.45

15.81

93

6.90

9.77 0.01 2.92

25.81 0.10 0.58

.l -1.20 13.97

6.75 0.73 3.76

2.50

0.62

28.00

-6.68

0.42 2.41

0.07 0.40

-1.04 -11.22

0.27 -3.03

2.59 13.41

0.99 77.25

60 28.56

2.44 45.92

0.32

0.99

0.90

1.65

40.00 116.90

0608 94.34

ME 51.83

ME 74.26

13.43 140.03

14.92 94.24

4.63 52.55

5.12 76.07

NM

0608

ME

0608

0.48

0.00

0.80

0.04

1.83

5.22

0.00

0.00

0606

1688

0.00

0856

Op 063035.808
COBK

15.87 15.87 0.78 4.89 3.02 0.78 4.89 WA NA 0.42 23.12 160.02 25.39 150.02 33.12
090

0000ncoal Sere of 030
CPPC C000ounity coo Corp of VA
59850 Osnvers Bonoorp Inn of 183.000

DCOS8 Done

11.70

6.96

10.21

11.70 0.64 6.11

6.96 0.26 2.84

9.24 0.65 3.92

7.00

9.17

76

0.61 5.98

0.12 1.33

0.64 5.85

4.62 13.67

7.56 23.00

0.90 124.51

1.18

1.61

1.06

14.29 73.62

10.91 41.49

26.63 109.80

8.85 70.62

2.89 41.45

16.48 180.41

14.79

23.27

25.95

0.24

0.00

000

0.16

2.20

0.00

0.00

72.73

0.00

8.00

Coononltf Baooebnrs of 565
5500 000 0000000sl Corp of PA
0000 550A Rsnoorp Inc of PA
008ff Eagle Bsnoorp 0800tanta of Offs

0580 oleira Ovge Beak 008 of 54ya

ff50 ff5 finoociol Coop of Dover 08
00CC fedfiret financial Corp of PA

0001 fidelity oanoorp Inc of PA
cAsK forot Advantage oa000rp of 106

0001 first Baxosbares Inc of Moe
OCAP first Copitol Inc of 106

ff10 first Clover Leaf cia Cp of 21
OCfL first Coeeosno.ty Bk Coop Of 08
0500 first Defiance fin Corp of 0M
005106 firot fed of Macbigan of 052

fOBME first fed ssnceksces of An0
ff0651 first coo NW One of Kenton WA
OOCN first Pin ooldings Inc of SC
00Th first raoTrnnt

8.14

8.8

14.86

15.83

50

8.87

17.49

6.29

19.22

9.56

10.74

13 44

2.18

10.99

10.91

21

54.92

7.47

6.88 1.05 13.35

6.78 0.80 9.04

14.86 0.41 2.55

15.83 0.75 3.03

5.12 0.97 8.65

8.87 0.66 7.26

17.17 0.16 1.02

0.92 04 0.55

19.32 0.49 2.47

9.52 -1.80 -17.26

9.64 0.83 7.04

11.53 0.65 4.88

2.18 -3.68
585g

8.17 0.25 2.95

10.67 0.09 0.86

3.21 -l 19 15.47

54.92 2.78 18.96
6.40 -0.49 5.10

8.74

8.46

2.09

42

14.59

9.20

1.20

1.00

3.14

0106

8.13

6.96

0104

5.02

1.92

0108

9698

-10.24

1.08 13.67

0.83 9.28

0.34 2.11

0.30 2.00

0.47 4.18

0.42 4.71

0.28 1.86

0.23 2.18

0.24 1.20

-1.81 -17.40

0.72 6.85

0.52 3.07

3.94 ME

0.12 1.12

0.00 0.00

1.35 -21.64

-7 56 -19.47

-0.58 -6.03

1.03 46.19

0.89 38.35

93 38.70

1.09 45.18

NA NA
1.48 78.60

0.78 107.51

2.54 35.48

0.85 111.32

4.05 30.48

1.88 52.51

NA NA

NA NA
2.65 74.56

3.29 33.08

17.31 29.12

12.52 13.87

84 53.23

0.57

1.02

1.08

0.88

0.90

1.35

1.18

1.79

49

2.56

1.57

1.46

3.40

2.75

1.71

7.39

2.48

3.30

11.44 145.99

11.83 107.24

32.34 86.81

18.47 85.42

6.01 88.74

10.70 77.57

050 70.60

ME 62.87

31.87 80.36

NM 48.09

12.30 95.90

14.38 70.41

0898 15.43

19.93 6328

5618 44.79

8608 39.61

0188 65.18

5688 64.81

11.88 174.97

9.47 142.86

12.90 86.81

13.02 85.43

6.58 131.58

6.92 77.97

13.22 77.32

4.02 68.08

15.53 80.36

4.60 40.32

10.20 108.14

9.47 83.94

0.24 15.43

6.96 57.81

4.89 45.91

1.27 39.61

9.i2 0515

4.84 76.44

11.17

11.39

39.03

018

14.00

16.82

5818

17.27

5884

NM
14.57

18.16

0098

8838

8178

5850

0618

0888

0.56

0.33

0.20

0.28

0.80

0.68

0.12

0.08

0.20

0.00

0.76

0.24

0.00

0.00

0.00

0.00

0.00

0.20

0.72

3.99

2.68

1.77

2.03

4.78

4.76

0.80

0.09

1.53

0.00

4.58

3.48

0.00

0.00

0.06

0.00

0.00

2.07

19 28

40.16

21.73

57.14

46.67

32.92

51.12

66.67

ME
48.78

0118

56.20

00.00

0818

0.0$

0.00

ME
5698
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Exhibit IF-i continued

Weekly Thrift Market Line Part Two

Prices A5 Of May 13 2011

Key Fs.nsncinl Ratios sg Quolat Ratios Prioing Ratios Dividend Data6Tong
Price Price lad DiviRgoity/ Oguiry/ Reported Earnings Cern Earnings BrAs Reeve Reeve Price Price Price Tang Core Div dead

PayautAssets Aseets BOAS ROlS BOAS 0000 Ass eto rAe Leane gpp Rook Onsets Book gna 29Mgi7
NASDAO iintsd OTC Conpanies oontinusd
FPFC First Plooa Fin Corp at 00 5.75

FOFG First Savings Fin Sop ci 2000 10.93

i.l0 23.16 NM 1.52 16.23 4.d2 32.78 2.78 NM 17.29 1.00 18.10 NM 0.00 0.00
FF20 Flushing Fin Corp of 60 9.23

0.61 64 7.98 0.77 7.11 NA NA 1.20 12.53 68.80 7.53 80.60 9.93 0.00 0.00

0090

FRCR Fan Cbeae Oa0000-p lao of PA
0.91 10.09 0.97 0.96 20.58 3.76 1690 084 11.10 110.02 10.04 115.25 10.64

0.00

P050K Franklin Financial Corp of VA 22.66

19.31 0.31 84 2.81 0.19 1.10 3.60 32.63 1.98 NM 93.39 18.04 93.39 9088 0.08

3.76 41.94

COLA GO Financial Corp of 1.000
0.09 8088 0.59 0.20 NM 3.83 24.92 43 NM 07.66 13.33 67.66 RIM 0.00

33.33

OCOC Green Co Rorp 8000 of NY 4d.l
RFFC HF Finenoial Corp ef 00
02006 508 Financial Inc of NM

8.34

7.91

10.61

8.34

7.00

0.23 2.24

2.00 11.44

0.31 4.07

2.43

80

3.02

-0.02 0.18

0.97 12.07

0.14 2.80

4.84 27.04

1.23 71.13

3.17 39.27

1.83

1.62

1.00

0006 92.70

14.70 163.09

19.91 79.99

9.84 92.75

13.60 163.09

0.33 83.94

NM

15.19

NM

0.40

0.70

1.94

3.82

NE

0004

96.00

030000 Banpdso Raocorp Inc of 000

OthAL Norleyavalle Svga Fin Cp of PA
0305 Heritage Fia Group Inc of GA0

16.10

6.42

6.18

10.15

6.42

2.07 -22.08

0.33 2.03

50 9.24

NM

2.09

8.58

2.20 -23.39

0.20 74

0.58 9.24

10.91 44.07

2.02 30.01

NA NA

5.21

1.20

0.59

NM 20.60

NM 98.10

11.20 100.81

1.27 20.00

13.84 95.10

6.47 100.81

NM
NM

11.20

0.00

0.12

0.70

4.12

0.00

90

NM

3000

42.96

02F5 Hingheoo Iaot for Say of MR 26

19.47 0.21 1.90 1.33 0.02 5.46 2.05 40.04 1.23 NM 87.09 13.54 89.92 26.05 0.12 1.00 NMAC Bone aeoaiorp lao Lafayette 10
1.00 15.20 9.92 1.08 15.20 0.91 74.24 0.89 10.15 14052 10.04 146.02 10.19 0.96 1.86

00HZ Bone Federal Oanocrp Inc of 20
0001 Hone Federal 00300577 Inc ci LA

14.84

18.72

14.62

00 349
0.39 -2.28

3.06

-2.56

0.76 4.03

0.22 2.30

0.32 278.70

2.26 46.96

0.91

02

25.93 90.18

NM 92.31

17.06 91.30

13.99 93.02

22.39

NM
0.00

0.22

00

2.01

0.00

OyRC HopFed Bsooorp mc of KYS

23.27 0.91 3.80 4.84 0.22 0.90 0.08 408.74 0.64 20.67 79 94 18 92 79.94 NM 0.24 1.81 37.00
OCOK Hudson City eaacorp lao of 802 9.02

8.90 0.01 0.44 11.29 0.20 2.79 2.20 43.22 2.34 8.93 62.40 5.39 03.00 28.92 0.32 4.03 35.90
IORC Investora Rcrp NEC of NJd3.0

8.73 -0.20 3.14 -3.40 -0.31 3.44 1.53 20.34 0.84 NM 103.12 9.30 106.68 NM 0.32 3.40 NM
21000 Jacksonville Reoeorp Inc of 01

9.39 9.00 0.73 7.46 4.09 0.66 6.03 1.09 0904 1.20 24.42 177.46 16.60 190.22 26.69 0.00 0.00 0.00

SF01 Jefferson Ranoetares

11.09 0.76 7.13 9.33 0.09 40 00 HA 1.62 10.71 67.18 7.95 72.61 J.4.17 0.30 2.39TN0
KFFR KY Fat Fed Bp NMC ci KY

9.20 8.87 -3.03 39.48 NM 3.84 -37.49 NA NA 1.96 NM 41.13 3.78 42.84 NM 0.00 0.00

KTTG Kaiser Federal na Group of CA
24.10 19.27 0.06 2.29 208 02 2.19 3.19 20.59 0.82 NM 109.37 20.36 146.42 NM 0.40 4.90 NM

KOS0Y Kearny Fin NMC of NJ

16.89 0.94 7.02 7.10 0.94 7.02 3.39 38.87 1.66 13.98 74.83 12.89 76.82 13.98 0.24 197 27.59

LSBI LOB Fin Coop of j5
16.56 13.30 0.24 1.27 0.98 032 1.09 NA Ha 0.83 NM 130.92 21.68 169.36 NM 0.20 2.17 NM

1FOB LaPcrte NMC of

9.84 9.84 0.48 5.10 7.37 0.20 3.06 5.44 33.10 2.03 13.07 67.71 6.66 67.71 22.61 0.00 0.00 0.00Bancrp

lOeK Loke Shore NMC

11.61 9.77 062 0.36 6.17 0.46 4.00 2.96 40.76 1.31 16.22 89.37 9.91 103.97 21.75 0.00 0.00

LOGC Legacy 0000corp Iso of M5L9
LABC louisiana Ronoorp Inc of lAs

O6SRF MOO Fin Corp NMC ef NJ 40.3

11.03

12.34

18.79

11.03

10.94

18.79

0.67 0.39

-0.63 5.13

0.78 3.04

4.69

.0.29

05

0.00 4.02

0.03 4.32

0.67 3.38

0.55 36.03

1.72 50.91

0.64 66.21

HA

1.44

0.96

21.33 117.37

NM 100.80

21.96 91.33

13.93 117.37

12.40 110.58

17.16 91.33

28.63

NM

25.62

0.28

0.20

0.00

2.57

1.03

0.00

94.90

NM
0.00

95050 Rsagyar NMC of

11.60 11.60 0.20 1.80 2.95 0.20 1.80 NA NA 1.20 39.29 70.15 8.14 70.19 39.29 0.12 2.18 NM

OGIOT Maivern Fed Oaop NEC P044.6
06010 Mayflowor

16

9.35

816
3.30

0.63 7.31

-0.96 -0.80

13.11

-8.00

54 6.70

0.39 0.71

NA NA

4.89 31.48

0.00

1.96

7.63 09.40

NM 70.54

4.80 09.49

7.06 70.04

9.00

NM

0.00

0.12

0.00

1.50

0.00

NMRanoorp MPs

08000 Meridian Fe Seer NMC 00k 41.4
CASH Mete Finaociel Group of IA
060SF 000tualpirat Fin Inc of IN
SlABS NAPe

8.01

11.49

6.10

7.06

8.91

10.80

6.07

0.76

0.94 6.01

0.76 6.48

2.30 13.71

0.46 4.98

7.50

4.00

22.48

11.75

0.32 3.80

0.68 8.73

0.61 12.32

0.29 3.10

hA NA
3.00 16.12

1.88 21.34

2.69 40.93

1.00

0.87

1.42

1.63

13.25 85.76

22.20 139.61

4.45 08.03

8.01 56.26

7.29 80.76

16.04 148.96

3.56 36.99

3.97 58.95

22.66

20.13

4.96

13.33

0.24

0.00

0.52

0.24

2.79

0.00

3.53

3.00

36.92

0.00

17.09

20.03Grendvoew 000
NMCR at Coon Roorp NEC of at 44.6
ShOTS NIT Thrift Rancoharae of 00300

NI/SI Haag Vlly Fin NEC of CT 40.4
0SFSR Newport Bnocorp Inc of RI
FFPD North Central Boneshares of lAO
aten Northfield cop NEC of P6043.4
008081 Northwest Ooaeshnrea lao of PM
SOAP GSA Fininoanl acer Tao of NE0

OONC Ocean Shore Holding Ce of 54J5

OCFC Dcennpirst Fin Corp of 50J

SF05 Occoen Fed Pa Cp NEC SC 35.0
ORAC OeoiAnnrioan eoneorp lao of TA0

GOTC Oneids Fiooneaal Corp of 060
GRIT Oritann Financial Corp of NJ
PORN P03 Oldge Inc NEC of CT 42.9
FVFC PIS Cepitel Carp of Solon Q505

PFRD Park Rangoop of Chicago ILs

P1700 Perkvsle Financial Corp of PA
PBHC Pathfinder oc NEC of NY 36.3
POOP Peoples red Roncahrs Inc of MA5
PRCT Peoples United Pinaooinl of COT

00017 Provideat Fan Ocidings of CA5
PONT Provident at Rnorp ma of

POIP Prudentonl enop NEC PA 25
POLO Pulaski Fin Cp of St Leuie 945

RTVR River valley Rsncorp of IN
nyse Oivsevieu Oencorp Inc of HA
OOZE Reokville Fin neo Inc of fT0
0000 Oons Fin

12.70

23.22

8.35

9.20

11.17

8.64

16.60

15.85

22.72

11 61

9.10

21.20

14.86

12.60

25.27

3.84

3.58

8.51

05

0.97

22.04

20.67

10.42

14.40

10.09

6.53

85

12.45

17.65

12.93

22.92

9.64

9.19

11.17

0.01

16.22

13.99

22.72

11.61

9.10

21.20

14.86

9.24

25.27

8.45

5.58

8.51

3.53

5.07

22.04

13.04

10.42

5.31

10.69

6.25

6.83

9.73

17.64

0.40 4.20

0.36 1.70

0.80 8.92

0.26 2.87

0.44 3.99

27 2.02

0.70 3.08

0.76 4.71

0.23 1.04

0.60 5.33

0.95 10.68

0.68 NM
0.14 0.83

0.63 56

0.72 3.06

0.27 2.89

1.16 -12.10

-2.30 25.17

0.83 11.87

0.64 6.23

0.01 0.05

0.54 33

1.04 10.70

0.70 4.04

0.44 4.13

0.60 7.32

0.90 7.33

0.50 4.35

0.49 4.17

6.66

2.19

10.36

2.53

4.01

0.40

2.65

65

1.22

5.96

8.05

16

0.50

6.40

2.47

3.05

19.00
NM

27 26

10.35

0.07

66

15.39

5.99

3.57

10.96

9.f
6.15

2.06

1.27 10.95

0.62 2.02

0.01 5.45

0.28 3.15

0.43 3.91

50 2.e2

0.64 3.56

0.77 4.79

0.22 0.99

0.66 5.40

0.83 34

0.68 NE

0.05 0.30

0.67 5.86

0.72 3.08

43 4.62

1.74 10.10

2.50 25.17

0.34 4.81

0.51 6.60

0.60 55

0.55 2.40

-0.30 3.63

0.46 3.23

0.50 4.67
0.31 3.79

0.32 3.90

0.47 4.12

0.63 5.37

5.34 45.50

11.51 14.26

1.01 00 40

NA NA
0.13 636.52

3.57 44.27

2.95 31 70

333 42.12

0.97 63.16

0.69 65.75

33 37.62

5.35 17.65

3.25 24.76

1.15 56.43

1.63 91.30

2.49 21.71

0.28 40.86

7.45 32.76

NA NA

NA NA

HA NA

2.64 24.23

3.59 43.77

2.21 46.73

NA HA

NA NA

4.03 21.71

6.41 32.47

0.72 109.31

2.76

2.00

1.42

1.35

04

1.90

2.56

139

0.77

0.61

1.23

0.33

1.32

1.61

1.44

1.10

4.97

3.66

1.87

31

0.04

1.00

3.15

1.79

1.30

2.37

1.40

2.18

05

15.02 61.96

NM 77.08

9.69 90.61

39.57 111.54

24.91 se.ee

18.21 56.99

37.78 147.51

21.39 102.01

NM 64.72

17.07 99.38

12.43 127.36

31.41 101.32

NE 87.23

15.64 73.59

NM 109.22

25.30 70.38

NM 68.97

NM 21.51

NM 63.62

9.13 93.90

NM 97.31

37.60 50.51

6.50 40

16.70 61.70

29.04 119.50

0.12 59.61

11.11 97.25

16.26 64 90

34.60 85.25

7.87 62.89

18.01 70.91

7.57 138.07

10.26 11169
11.02 58.68

4.92 57.96

24.76 153.85

16.17 118.12

19.25 84.72

10.56 95.36

11.59 127.36

21.48 101.32

12.97 87.23

9.31 104.62

27.60 105.22

6.93 83.22

0.41 69.97

1.03 21.51

21 92.29

0.61 111.62

19.24 67.31

18.71 140.06

6.02 66.45

11.76 133.83

12.36 115.59

5.75 92.84

6.66 97.53

00 st.60

15.09 99.05

NM
20.67

15.09

36.13

25.36

i5.2i

NM
21.02

NM
16.64

14.20

31.41

NM

14.83

NE

15.81

NE

NM
9.04

11.38

31.64

36.56

NM

20.06

24.81

17.60

20.40

17.17

26.97

0.00

0.12

0.02

0.12

0.00

0.04

0.24

0.44

0.00

0.24

0.48

0.40

0.00

0.48

0.40

0.00

0.00

0.00

o.oe

0.12

0.00

0.63

0.04

0.24

0.00

0.35

0.84

0.00

0.26

0.00

86

3.96

1.44

0.00

0.24

1.76

3.61

00

1.93

3.45

3.27

0.00

5.56

3.16

0.00

00

0.00

0.78

1.35

0.00

4.79

0.49

2.66

00

5.14

4.94

0.05

2.68

0.00

NM
38.24

57.14

0.00

4.30

66.67

NM

0.00

32.88

42.86

NM

0.00

NM

NM

0.00

NM

NE
NM

11.88

NE

NM
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44.44

0.00

46.91
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0.00
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OP PC25330C1A2 IC

Pisaooisl Services Industry Consultants

1100 North Globe Rood Suite 1100

Arlssgton Virgitio 22200

703 528 1700

Pixanrisl Institution

ROY rinsncisl Estios

Teng
Equity Equity Reported Eersunqs
Assets Assets 00A15 9L11

1% 6% 1% 6% 6%

Core Earnings

RDA690 ROES
1% 0%

Asset Gunlity antics

sPAs Resvs/ Resvs/

Assets EPA5 Losns

1% 6% 0%

Prioino Patios

Priori Price
Prios/ Prise/ Price Tang Core

gqu4g Bosh Assets Nook qqu$s
IC 6% 6% 6% nO

Dividend Dots6
Cad Divi

Div dend Payout

Share Yield .1814a11

NASDAC Listed OTC Conpaoiss continued
13.81 13.49 0.30 3.04

6% 6%

5IP2 si rausnoisi Group Iso of CT

OP5C OP ssnoorp Iso of Plans TO5 13 44 13.44 0.47 4.52

0.26 2.57 1.40 3495 0.74 39.50 84.25 11.69 87.03 NM 0.22 1.17 46.10

SOPI Severn nsa orp Inc of 9055 8.26 8.13 0.04 0.38

0.06 0.56 2.28 39.23 1.09 18.25 63.73 0.57 63.73 9406 0.00 0.00 0.00

STOOD Otsuderd Pinancisl Corp of PA 17.36 15.51 0.52 11

0.02 -0 19 12.02 23.95 3.75
9696 52.30 4.27 52.50 NM 0.00 0.00 0.00

TEED OP pox cry of Newtonn PA 10 86 20.26 0.46 4.41 5.23

0.14 5.22 NA NA 1.53 24.00 10.84 12.29 81.00 17.21 000 0.00 0.00

1201 TPS Pin Corp EEC of DR 26 16.10 26.02 -0.06 0.35 0.19

3.36 NA NA 1.75 19.12 83.53 9.07 05.99 23.63 0.20 0.91 17.39

TONE Tsrritorisl Esnoorp Inc of 16I 15.28 15.29 5.87 5.56

-l.Oo 3.57 37.54 1.52
9496 184.68 29.73 155.66 9490 0.00 0.00 5690

TONE Tanberlord Bsnccrp lao of WA 9.64 5.69 0.28 2.38

0.53 5.35 026 41.15 5.24 19.25 105.97 16.10 105.51 20.02 0.36 1.60 34.62

TROT TrustCc BanJo Corp NT of 96y 6.46 6.44 5.70 11.79 6.88

15 1.32 5.06 19.69 2.19 19.93 56.78 547 62.05 36.13 0.00 0.00 0.50

OC5A United Con Snop EEC CE 40.7 11.25 10.58 0.23 2.12

10.54 1.42 76.5 1.89 14.54 169.20 10.93 169.76 16.20 0.26 4.59 66.67

DCPC Gaited Coonuacty Pin OH 8.38 8.37 1.30 -14.80 0096

0.20 1.10

-1.64

NA NA NA 006 100.99 11.37 10822 0096 0.44 6.19
9094

DONE Gaited runcncusl Nncrp of SOP 24.02 13.54 5.69 4.83
9.98 22.99 2.78

5996 2408 2.02 24.23 9456 0.OC 0.00 NM

VPPG viewpoint Pinsnonl Group of TI 14.30 14.26 0.17 6.15 4.94

0.60 4.76 0.91 69.15 0.95 23.96 113.30 16.15 119.96 24.32 0.32 1.99 47 76

WOO WOE Holdings Car of Bonus 300 12.79 12.79 -0.96 -7.48 17.44

3.57 0.67 82.95 1.09 20.23 109.23 15.62 109.62 35.00 0.20 1.59 32.26

Woys wsps ranunoisl Corp of LIEs 0.07 7.27 5.35 4.35

6.87 11.32 22.50 4.06 NM 42.90 5.49 42.90 N96 0.05 0.00
5500

WOYC wvs Panarcinl Corp Of PAO 11.46 11.46 0.20 2.19 3.39

5.28 3.16 2.60 54.46 2.12 24.42 i15.26 9.3C 128 93 33.65 0.48 1.12 27.43

0251 Washington Pedernl Inc of WA 13.63 11.98 0.90 6.62

2.42 0.90 27.52 1.25 29.55 64.22 7.36 64.22 2682 0.16 1.51 53.33

coop Wnterstone Pin EEC of 96126.2
6.94

9.71 9.71 5.19 2.00 3.63

1.22 8.93 NA NA 1.90 14.41 92.94 12.69 107.99 10.60 0.24 1.57 22.64

cASE Wayne Ssvangs Boncshsres of DR 9.28 8.82 55 3.90

-16.70 10.16 17.93 2.46 NM 55.39 5.30 55.39 NM 5.00 0.00 NM

crC Wsstfaeld Pin Inc of 94A5 27.85 17.85 0.25 1.29 2.23

0.51 555 NA NA 2.27 11.61 67.91 6.35 72.76 12.43 0.24 2.79 32.43

60551 Wolverine 1n of 962
0.02 1.12 0.34 167.85 1.33 9650 iCC 55 15 s7 111.28 NM 0.24 2.73 N96
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Exhibit IV-2

Historical Stock Price lndices1

SNL SNL

NASDAQ Thrift Bank

Year/Qtr Ended DJIA SP 500 Composite Index hdex

2000 Quarter 10921.9 1498.6 4572.8 545.6 421.24

Quarter2 10447.9 1454.6 3966.1 567.5 38737

Quarter3 106509 1436.5 3672.8 718.3 464.64

Quarter4 10786.9 1320.3 2470.5 874.3 479.44

2001 Quarterl 9878.6 1160.3 1640.3 885.2 459.24

Quarter2 10502.4 12244 2160.5 964.5 493.70

Quarter 8647.6 1040.9 1498.8 953.9 436.60

Quarter4 10021.5 1148.1 1950.4 918.2 473.67

2002 Quarter 10403.9 1147.4 1845.4 1006.7 498.30

Quarter2 9243.3 989.5 1463.2 1121.4 468.91

Quarter3 7591.9 515.3 1172.1 984.3 396.80

Quarter4 8341.6 879.8 1335.5 1073.2 419.10

2003 Quarter 7992.1 846.2 1341.2 1096.2 401.00

Quarter 5985.4 974.5 1622.8 1266.6 476.07

Quarter 9275.1 996.0 1786.9 1330.9 490.90

Quarter4 10453.9 1112.0 2003.4 1482.3 548.60

2004 Quarter 10357.7 1126.2 1994.2 1585.3 562.20

Quarter 10435.5 1140.6 2047.8 1437.8 546.62

Quarter3 100803 1114.6 1896.5 1495.1 556.00

Quarter4 10763.0 1211.9 2175.4 1605.6 595.10

2005 Quarter 10503.8 1180.6 1999.2 1516.6 551.00

Quarter2 10275.0 1191.3 2057.0 1577.1 563.27

Quarter 10568.7 12288 2151.7 1527.2 546.30

Quarter4 10717.5 1248.3 2205.3 1616.4 582.50

2006 Quarterl 11109.3 1294.8 2339.5 1661.1 595.50

Quarter2 11150.2 1270.2 2172.1 1717.9 601.14

Quarter3 11679.1 1335.9 2258.4 1727.1 634.00

Quarter4 12463.2 1418.3 2415.3 1829.3 655.60

2007 Quarter 12354.4 1420.9 2421.6 1703.6 634.40

Quarter2 13408.6 1503.4 2603.2 1645.9 622.63

Quarter3 138956 1526.8 2701.5 1523.3 595.80

Quarter4 13264.8 1468.4 2652.3 1058.0 492.55

2005 Quarter 12262.9 1322.7 2279.1 1001.5 442.5

Quarter2 11350.0 1280.0 2293.0 822.6 332.2

Quarter3 10850.7 1166.4 2082.3 760.1 414.8

Quarter 8776.4 903.3 1577.0 653.9 268.3

2009 Quarter 7608.9 797.9 1528.6 542.8 170.1

Quarter 84470 919.3 1835.0 538.8 227.6

Quarter 9712.3 1057.1 2122.4 561.4 282.9

Quarter4 10428.1 1115.1 2269.2 587.0 260.8

2010 Quarterl 108566 1169.4 2398.0 626.3 301.1

Quarter2 9744.0 1030.7 2109.2 564.5 257.2

Quarter 9744.0 1030.7 2109.2 564.5 257.2

Quarter4 11577.5 1257.6 2652.9 592.2 290.1

2011 Quarter 12319.7 1325.8 2781.1 578.1 293.1

As of May 13 2011 12595.8 1337.8 2828.5 557.5 274.1

End of period data

Sources SNL Financial and The Wall Street Journal
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SNL
Thulitinvestor

Index Values

Index Values Price Appreciation

Apr2911 Mar2911 Dec3l1O Apr291O Month YTD LTM

All Pub.Traded Thrifts 575.9 575.8 592.1 646.6 0.02 -2.73 -10.93

MHC Index 3015.8 2973.1 2668.9 3457.2 1.43 12.99 -12.77

Stock Exchange Indexes

NYSE AMEXThrifts 374.4 377.0 364.3 338.2 -0.69 2.78 10.70

NYSEThrifts 123.9 127.3 132.2 129.5 -2.66 -6.33 -4.34

OTCThrifts 151 1.7 1495.6 1531.2 1731.2 1.07 -1.28 -12.68

Georaphiclndexes__
Mid-AtlanticThrifts 2465.2 2493.5 2669.6 2663.1 -1.13 -7.65 -7.43

MidwesternThrifts 1718.2 1695.3 1636.7 2471.3 1.35 4.98 -3047

New EnglandThrifts 1686.0 1615.1 1665.6 1704.2 439 1.22 -1.07

SoutheasternThrifts 232.3 238.0 217.3 311.1 -2.41 6.86 -25.34

SouthwesternThrifts 374.1 379.7 340.0 358.8 -1.48 10.03 4.25

WesterriThrifts 54.5 55.8 53.9 63.7 -2.40 0.97 -14.49

Asset Size Indexes

Less than $250M 746.0 756.9 751.8 793.5 -1.44 -0.77 -5.99

$25OMto $500M 2835.1 2801.8 2657.7 2509.9 1.19 6.67 12.96

$500M to $18 1284.0 1278.0 11 77.5 1241.7 0.46 9.04 341

$1B to $5B 1558.9 1558.8 1513.3 1615.8 0.01 3.01 -3.52

Over $5B 277.3 277.4 294.2 326.2 -0.03 -5.76 -14.97

Pink Indexes

Pinklhrifts 150.4 148.6 142.6 148.5 1.20 5.45 1.27

Less than $75M 413.7 433.6 412.6 458.2 -4.59 0.26 -9.71

Over$75M 151.3 149.3 143.3 148.8 1.38 5.57 1.72

Corn parative Indexes

Dow Jones Industrials

SP 500

12810.5 12279.0 11577.5 11167.3

1363.6 1319.4 1257.6 1206.8

At SNL Indexes are market-value weighted i.e.an institutions effect on an index is proportionate
to that institutions market capitalization.All SNL thrift indexesexcept for the SNL

MHC Index began at 100 on March 301 984.The SElL MHC Index began at 201.082 on Dec.31 992 the level of the SNLThrIft Index on that date On March 30 1984the SP 500 closed

at 59.2 and the Dow Jones Industrial stood at 1164.9

Mid-Atlantic DE DC MD NJ NY PA PR Midwest IA IL IN KS KY Ml MN MO ND NE OH SD WI

New England CT MA ME NH RlVT Southeast AL AR FL GA MS NC SCTNVAWV

Southwest CO LA NM OKTX UT West AZ AK CA HI ID MI NV ORWAWY

4.33 10.65

3.35 8.43

14.71

13.00

L.F in an at MAY2011
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Exhibit IV-4

Massachusetts Thrift Acquisitions 2008-Present

Announce Ceiriplete

Date Date Buyer Short Name Target Name

01/2012011 Pending Peoples United Financial Inc CT Danvers Bancorp Inc

12/3112010 04/01/2011 Hometown BankACo-Op Bank MA Athol-Clinton Co-operative Bank

12121/2010 Pending Berkshire Hills Bancorp Inc MA Legacy Bancorp Inc

07/15/2010 11130I2t10 Peoples United Financial Inc CT LSB Corporation

10/09/2009 01l01/2010 Bridgewater Financial MHC MA East Bridgewater Savings Bank

07/20/2009 01/04/2010 Mendian Interstate Bncp MHCI MA Mt Washington Co-operative Bank

01/28/2009 01/28/2009 Investor group Lowell Co-operative Bank

12/08/2008 07/01/2009 Middlesex Bancorp MHC MA Service Bancorp Inc MHC
11/09/2008 04/10/2009 Independent Bank Corp MA Benjamin Franklin BancorF Inc

08/20/2000 11/19/2008 HydePark Co-operative Bank MA Commonwealth Co-operative Bank

05/23/2008 09/01/2008 Mechanics Co.operative Bank MA Lafayette Federal Savings Bank

03/10/2008 09/03/2008 Eastern Bank Corporation MA MASSBANF Corp

Target Finaricials at Announcement Deal Terms and Pricing at Announcement

Total LTM LTM NPAs/ Rsrvs/ Deal Valuei Prern/

Assets E/A TEIA ROPiA ROAE Assets NPLs Value Share P/B P/TB P/E P/A Cdeps

LPJ 1M L1

I/lA 2630968 11.16 10.01 0.61 5.71 0.73 89.87 488.9 22810 163.16 184.10 28.51 18.58 13.37

MA 89181 9.17 9.17 -1.55 -15.30 13.20 20.47 NA NA NA NA NA NA NA

MA 972040 12.08 10.68 -0.74 -5.85 2.26 47.09 112.8 13.073 96.34 110.70 NM 11.61 1.88

MA 806567 7.69 7.69 0.70 8.07 1.36 66.21 95.9 21.000 152.51 152.51 20.79 11.89 8.75

MA 138438 0.42 8.42 0.26 -2.94 0.00 NA NA NA NA NA NA NA NA

MA 517675 6.12 6.12 0.85 -13.02 2.29 32.87 NA NA NA NA NA NA NA

MA 87536 5.51 5.51 -3.88 -51.08 6.11 24.56 5.0 NA NA NA NA NA NA

MA 402560 4.29 429 -2.59 -37.64 1.81 75.61 21.9 28.000 268.20 268.20 NM 5.43 2.25

MA 980737 10.86 7.48 0.47 4.34 1.02 68.60 124.8 15.771 114.20 171.98 2503 12.73 9.64

MA 42742 9.45 9.45 -0.50 -5.04 0.00 NA NA NA NA NA NA NA NA

MA 113837 10.15 10.15 0.20 1.95 0.06 581.69 NA NA NA NA NA NA NA

MA Qj.jt9 1359 13.47 0.96 7.21 0.02 687.94 171.9 40.000 155.70 157.28 22.47 21.44 11.37

Source SNL Financial LC

Average

Median

632007 9.04 8.54 0.62 -8.63 2.41 169.49

460118 9.31 8.80 -0.38 -3.99 1.19 67.41

158.35 174.13 24.20 13.61 7.88

154.11 164.63 23.75 12.31 9.20
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Exhibit IV-5

BSB Bancorp Inc

Director and Senior Management Summary Resumes

Directors

Robert Mahoney

Hal Tovin Mr Tovin is Executive Vice President and Chief Operating Officer for Belmont

Savings Bank He is responsible for the banks Retail Small Business Deposit Operations and

Technology In addition he leads all Marketing and Public Relations initiatives on behalf of the Bank

Prior to joining Belmont Savings Mr Tovin was Group Executive Vice President and Managing Director

of the Retail Partnership Delivery Group at Citizens Financial Group Inc He was member of CFGs
Executive Leadership Group the companys senior leadership team CFG is one of the 10 largest

commercial bank holding companies in the United States ranked by assets and deposits He was the

driving force behind the development of Citizens 500 branch in-store program Mr Tovin is graduate

of Brown University and has an M.B.A from the Wharton School of Business He is trustee and

chairman of the marketing committee and member of the finance committee at the Boston Museum of

Science He was former board member of Peace Games and former chairman of the board of the Boston

Ad Club

John .4 Bore/li Mr Borelli is licensed Insurance Agent Real Estate Broker He is President

of Borelli Insurance Agency Inc an independently owned operated full service Property Casualty

Insurance Agency with 30 years of Service to Belmont and surrounding communities He holds the

Chartered Property Casualty Underwriter CPCU designation and is graduate of Boston University He

is member of the Insurance Advisory Committee for the Town of Belmont and is also Town Meeting

Member

Warren Farrell Mr Farrell is private investor and Managing Partner of Farrell

Associates LLP real estate holding company He retired after 26
years

of service as Managing

Director for Smith Barney where he was responsible for the firms sales efforts in New England in

institutional fixed income Mr Farrell is graduate of both Harvard College and Boston University He

is Member of the Belmont Capital Endowment Fund Overseer and former Trustee of the Mount

Auburn Hospital and sits on the Advisory Board of Lexington Wealth Advisors and the Board of Visitors

for the Park Street School He has been an active member of the Belmont community including

Chairman of the Belmont School Committee Town Meeting Member Chairman of the Cable Advisory

Committee Founding Board Member of the Foundation for Belmont Education and Founding Board

Member of the Alumni and Friends of Belmont High School

Richard Fougere Mr Fougere has been shareholder and licensed CPA at Fougere

Associates since its incorporation in 1987 He graduated Magna Cum Laude from the School of

Management of Boston College in 1971 and became licensed C.P.A in 1974 Mr Fougere has over 30

years of experience in business financial tax and retirement planning matters for both businesses and

individuals Mr Fougere has served as member of the advisory committee to the New England Division

of the PGA and as treasurer and president of the Winchester Country Club He is currently Treasurer for

the Winchester Chamber of Commerce and member of the Winchester Hospital Foundation Advisory

Council In addition he is member of the American Institute of Certified Public Accountants and the

Massachusetts Society of Certified Public Accountants



Exhibit IV-5 continued
BSB Bancorp Inc

Director and Senior Management Summary Resumes

John Gahan IlL Mr Gahan has been partner in the law firm of Murtha Cullina and its

predecessor Roche Carens DeGiacomo since 1971 He is graduate of both Yale University and

Boston University Law School For twenty-five years Mr Gahan was member of the Board of Appeals

in the Town of Belmont and served as the Board Chairman during most of those years Currently Mr
Gahan serves on the Board of Directors of the National Housing Rehabilitation Association Mr
Gahan also serves or has served on the Boards of number of local banks hospitals and other social

organizations including serving as Secretary and President of Winchester Country Club

John Greene Mr Greene co-owns the John Greene Funeral Home where he has worked

since the age of 18 He holds degree in Funeral Service from New England Institute and has been

funeral director and embalmer licensed by the State of Massachusetts since 1966 lifelong resident of

Belmont he is former Belmont Town Meeting Member past Treasurer of the Rotary Club and former

member of the Belmont Town Club He served on Belmonts Sesquicentennial Anniversary Planning

Committee lent his expertise to the Belmont Fire Station Reuse Committee and currently serves on the

Belmont Fire Station Building Committee Mr Greene has also coached several youth sports teams

Patricia Hawkins Mrs Hawkins is retired Licensed Clinical Social Worker most recently

with the Center for Mental Health in Waltham She is graduate of University of Massachusetts and

Boston College She is past president and current member of the Board of Directors and Voter Service

Coordinator with the Belmont League of Women Voters She is also the Secretary of the Webster Island

Beach Association

Robert Morrissey Mr Morrissey has been Partner in the law firm of Morrissey Hawkins

Lynch since 1990 Prior to that time Mr Morrissey was Partner with Withington Cross Park

Groden He served as Belmont Town Counsel from 1974 to 2004 He is graduate of Boston College

and Harvard Law School He serves on the Deans Board Harvard Law School the Boston College

Board of Trustees as member of the Executive Committee and Chair of the Investment and Endowment

Committee the Society of Jesus International Investment Advisory Committee Vatican City is Chair of

the Investment Advisory Board of the New England Province of the Society of Jesus and is Chair of the

Investment Committee of the Finance Council of the Roman Catholic Archdiocese of Boston He has

also served as Director or Trustee of several public and private funds trusts and foundations

Robert Ward Mr Ward is seasoned banking executive and international consultant with

more than 52 years
of global experience particularly in emerging markets He retired from the

Massachusetts Office of International Trade and Investment in 2006 after long career with other such

prestigious firms as Boston Global Partners Inc Bank of Boston and Arthur Little He was also

Director of International Banking at BayBanks Mr Ward worked and traveled abroad extensively livihg

in three countries outside of the US and traveling to 50 others His affiliations in professional societies

include Fulbright Commission American Hospital of Istanbul African Studies Association and World

Affairs Council and the Board of the Massachusetts International Trade Council

John Whittemore Mr Whittemore has been the President of Partners Financial Insurance

Agency which focuses on employee benefits insurance and investments since 1970 He graduated from

Colgate University in 1966 and then spent years on active duty with the US Air Force followed by

years in the Reserves He was honorably discharged as Captain in 1976 His Professional Affiliations

include the Boston Estate Planning Business Council the Boston Life Underwriters Association

BLUA the National Association of Life Underwriters NALU the Association for Advanced Life

Underwriters AALU and the National Association of CLU CPCU He has also served on the Board

of both Winchester Country Club and the Kittansett Club
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BSB Bancorp Inc

Director and Senior Management Summary Resumes

Executive Officers Who Are Not Also Directors

Jo/zn Citrano Mr Citrano Senior Vice President and Chief Financial Officer has been with

Belmont Savings Bank since 1987 He began his career with the Bank as an Internal Auditor He also

serves on many of the Banks internal committees Mr Citrano is graduate of both Merrimack College

and Bentley College He is member of the Executive Committee of the Watertown/Belmont Chamber

of commerce the Treasurer of the A.D Little Toastmasters Club and member of the Financial

Managers Society

Christopher Downs

Carroll 1W Lowenslein Jr Mr Lowenstein is Senior Vice PresidentCommercial Real Estate at

Belmont Saving Bank Prior to that he held similar roles at RBS Citizens and Cambridgeport Bank He

has personally originated in excess of $450 million of Commercial Real Estate Loans over the past 20

years He is graduate of Harvard College and is also licensed Real Estate Broker in the

Commonwealth of Massachusetts
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Exhibit IV-6

BSB Bancorp Inc

Pro Forma Regulatory Capital Ratios

Belmont Savings Bank Pro Forma at March 31 2011 Based Upon the Sale in the Offering ofS
Historical at March 31 Minimum Midpoint Maximum Maximum as adjusted

2011 5780000 Shares 6800000 Shares 7820000 Shares 8993000 Shares

Percent Percent Percent Percent Percent

Amount of Assets Amount of Assets Amount of Assets Amount of Assets Amount of Assets

Dollars in thousands

Equity 47167 8.92% 69932 12.56% 74096 13.19% 78259 13.80% 83048 14.50%

Tier
leverage 34 47165 9.35% 69930 13.13% 74094 13.78% 78.257 14.42% 83046 15.14%

Tier leverage

requirement 20174 4.00 21296 4.00 21.500 4.00 21704 4.00 21.939 4.00

Excess $26.991 5.35% 4634 9.13% 52.594 9.78% ..5553 10.42% $.1J.Q2 11.14%

Tier risk-based

capital 47165 12.88% 69930 18.81% 74094 1987% 78257 20.93% 83046 22.14%

Risk-based

requirement 14651 4.00 14.874 4.00 14.915 4.00 14.955 400 15002 4.00

Excess 32.514 8.88% 55.056 14.81% $5.9J79 15.87% 16.93% $.6.LQ44 18.14%

Total risk-based

capital 50528 13.80% 73293 19.71% 77457 20.77% 81620 21.83% 86409 23.04%

Risk-based

requirement 29301 8.00 29.748 8.00 29829 8.00 29911 8.00 30.005 8.00

Excess 21.227 5.80% 43545 11.71% 47.628 12.77% 51709 13.83% 56404 15.04%

Reconciliation of capital infused into Belmont

Savings Bank

Netproceeds 28071 33171 38271 44136
Less Common stock acquired by employee

stock ownership plan 2948 3468 3988 4586
Less Common stock awarded under stock-

based benefit plans 2.358 2.774 ill91 3669
Pro forms increase 22.765 26.929 35.881

As adjusted to give effect to an increase in the number of shares that could occur due to 15% increase in the offering range to

reflect demand for the shares or changes in market conditions following the commencement of the offering

The current leverage capital requirement for financial institutions is 3% of total average assets for financial institutions that

receive the highest supervisory rating for safety and soundness and 4% Tier capital ratio requirement for all other financial

institutions

Tier
capital

levels are shown as percentage of average assets Risk-based
capital

levels are shown as percentage of risk-

weighted assets

Pro forma capital levels assume that the employee stock ownership plan purchases 5% of the shares of common stock to be

outstanding immediately following the stock offering including shares contributed to the charitable foundation with funds

borrowed from BSB Bancorp Inc or subsidiary Pro forma generally accepted accounting principles GAAP and regulatory

capital
have been reduced by the amount required to fund this plan See Management ofBSB Bancorp Inc for discussion of

the employee stock ownership plan

Pro forma amounts and percentages assume net proceeds are invested in assets that carry 20% risk weighting

Source BSB Bancorps prospectus
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PRO FORMA ANALYSIS SHEET

BSB Bancorp Inc

Prices as of May 13 2011

Massachusetts Companies

Average Median

16.89x 15.74x

20.64x 20.50x

100.02% 96.22%

108.25% 104.69%

13.67% 15.38%

All Publicly-Traded

Average Median

16.94x 15.53x

19.06x 17.24x

79.39% 80.42%

87.23% 85.68%

9.60% 9.30%

Valuation Parameters

ESOP Stock Purchases

Cost of ESOP Borrowings

ESOP Amortization

RRP Amount

RRP Vesting

Foundation

Tax Benefit

Percentage Sold PCT
Option 01
Estimated Option Value 02
Option vesting 03
Option pct taxable 04

5.00%

0.00%

30.00 years

4.00%

5.00 years

2.29%

624000

100.00%

10.00%

35.80%

5.00

25.00%

P/E

PIE PCT 1TAXErr 1TAXMIN 1TAX040102/03
$69360000

P/Core

P/core PCT 1TAXE/T 1TAXMIN 1TAXO4O1O2/O3
$69360000

P/B BZ
P/B PCT 1-X-E-M-F

$69360000

P/TB TBZ
P/TB PCT 1-X-E-M-F

$69360000

Pricing ratios shown reflect the midpoint value

Net return reflects reinvestment rate of 2.24 percent and tax rate of 40.0 percent

Offering expenses shown at estimated midpoint value

No cost is applicable since holding company will fund the ESOP loan

ESOP and MRP amortize over 30 years and years respectively amortization expenses tax effected at 40.0 percent

10 percent option plan with an estimated Black-Scholes valuation of 35.80 percent of the exercise price including

year vesting with 25 percent of the options granted to directors tax effected at 400 percent

Peer Group

Price Multiple Subiect Average Median

Price-earnings ratio P/E 28.77 17.72x 16.30x

Price-core earnings ratio P/Core 95.96 20.40x 17.41x

Price-book ratio P/B 64.39% 89.33% 86.81%

Price-tangible book ratio P/TB 64.39% 96.12% 90.5 1%

Price-assets ratio P/A 11.76% 11.60% 11.02%

Pre-Conversion Earnings

Pre-Conversion Earnings CY
Pre-Conversion Book Value

Pre-Conv Tang Book Val TB
Pre-Conversion Assets

Reinvestment Rate 2R
Est Conversion Expenses 3X
Tax Rate TAX
Shares Tax

$2455000

$767000

$47183000

$47183000

$529274000

2.24%

2.44%

40.00%

$0

Calculation of Pro Forma Value After Conversion

P/A AZ $69360000

P/A PCT 1-X-E-M-F

Shares Aggregate

Shares Issued Price Per Gross Offering Issued To Total Shares Market Value

Conclusion To the Public Share Proceeds Foundation Issued of Shares Issued

Supermaximum 8993000 10.00 89930000 179860 9172860 91728600

Maximum 7820000 10.00 78200000 156400 7976400 79764000

Midpoint 6800000 10.00 68000000 136000 6936000 69360000

Minimum 5780000 10.00 57800000 115600 5895600 58956000
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BSB Bancorp Inc

Pro Forma Effect of Conversion Proceeds



Exhibit lV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS
BSB Bancorp Inc

At the Minimum

Pro Forma Market Capitalization $58956000
Less Foundation Shares 1156000

Offering Proceeds $57800000

Less Estimated Offering Expenses 1658000

Net Conversion Proceeds $56142000

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $56142000

Less Cash Contribution to Foundation 200000
Less Non-Cash Stock Purchases 5306040

Net Proceeds Reinvested $50635960

Estimated net incremental rate of return

Reinvestment Income $680547

Less Shares Tax

Less Estimated cost of ESOP borrowings

Less Amortization of ESOP borrowings 58956

Less Amortization of Options 379912

Less Recognition Plan Vesting 282989

Net Earnings Impact $41310

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended March 31 2011 reported $2455000 $41310 $2413690

12 Months ended March 31 2011 core $767000 $41310 $725690

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds Of Contribution Conversion

March 31 2011 $47183000 $50635960 $542400 $98361360

March31 2011 Tangible $47183000 $50635960 $542400 $98361360

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds Of Contribution Conversion

March 31 2011 $529274000 $50635960 $542400 $580452360

Includes ESOP and RRP stock purchases equal to 5.0 percent and 4.0 percent of total shares issued respectively

ESOP stock purchases are internally financed by loan from the holding company

ESOP borrowings are amortized over 30 years amortization expense is tax-effected at 40.0 percent rate

Option valuation based on Black-Scholes model year vesting and assumes 25 percent is taxable

RRP is amortized over years and amortization expense is tax effected at 40.0 percent



Exhibit V-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS
BSB Bancorp Inc

At the Midpoint

Pro Forma Market Capitalization $69360000
Less Foundation Shares 1360000

Offering Proceeds $68000000

Less Estimated Offering Expenses 1658000

Net Conversion Proceeds $66342000

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $66342000

Less Cash Contribution to Foundation 200000

Less Non-Cash Stock Purchases 6242400

Net Proceeds Reinvested $59899600

Estimated net incremental rate of return 1.34%

Reinvestment Income $805051

Less Shares Tax

Less Estimated cost of ESOP borrowings

Less Amortization of ESOP borrowings 69360

Less Amortization of Options 446956

Less Recognition Plan Vesting 332928

Net Earnings Impact $44193

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended March 31 2011 reported $2455000 $44193 $2410807

12 Months ended March 31 2011 core $767000 $44193 $722807

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds Of Contribution Conversion

March 31 2011 $47183000 $59899600 $624000 $107706600

March 31 2011 Tangible $47183000 $59899600 $624000 $107706600

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds Of Contribution Conversion

March 31 2011 $529274000 $59899600 $624000 $589797600

Includes ESOP and RRP stock purchases equal to 5.0 percent and 4.0 percent of total shares issued respectively

ESOP stock purchases are internally financed by loan from the holding company

ESOP borrowings are amortized over 30 years amortization expense is tax-effected at 40.0 percent rate

Option valuation based on Black-Scholes model year vesting and assumes 25 percent is taxable

RRP is amortized over years and amortization expense is tax effected at 40.0 percent



Exhibit V-B

PRO FORMA EFFECT OF CONVERSION PROCEEDS

BSB Bancorp Inc

At the Maximum Value

Pro Forma Market Capitalization $79764000
Less Foundation Shares 1564000

Offering Proceeds $78200000

Less Estimated Offering Expenses 1658000

Net Conversion Proceeds $76542000

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $76542000

Less Cash Contribution to Foundation 200000

Less Non-Cash Stock Purchases 7178760

Net Proceeds Reinvested $69163240

Estimated net incremental rate of return 1.34%

Reinvestment Income $929554

Less Shares Tax

Less Estimated cost of ESOP borrowings

Less Amortization of ESOP borrowings 79764

Less Amortization of Options 513999

Less Recognition Plan Vesting 382867

Net Earnings Impact $47076

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended March 31 2011 reported $2455000 $47076 $2407924

12 Months ended March 31 2011 core $767000 $47076 $719924

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds Of Contribution Conversion

March 31 2011 $47183000 $69163240 $705600 $117051840

March 31 2011 Tangible $47183000 $69163240 $705600 $117051840

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds Of Contribution Conversion

March 31 2011 $529274000 $69163240 $705600 $599142840

Includes ESOP and RRP stock purchases equal to 5.0 percent and 4.0 percent of total shares issued respectively

ESOP stock purchases are internally financed by loan from the holding company

ESOP borrowings are amortized over 30 years amortization expense is tax-effected at 40.0 percent rate

Option valuation based on Black-Scholes model year vesting and assumes 25 percent is taxable

RRP is amortized over years and amortization expense is tax effected at 40.0 percent



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS
BSB Bancorp Inc

At the Supermaximum Value

Pro Forma Market Capitalization $91728600
Less Foundation Shares 1798600

Offering Proceeds $89930000

Less Estimated Offering Expenses 1658000

Net Conversion Proceeds $88272000

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $88272000
Less Cash Contribution to Foundation 200000

Less Non-Cash Stock Purchases 8255574

Net Proceeds Reinvested $79816426

Estimated net incremental rate of return 1.34%

Reinvestment Income $1072733

Less Shares Tax

Less Estimated cost of ESOP borrowings

Less Amortization of ESOP borrowings 91729

Less Amortization of Options 591099

Less Recognition Plan Vesting 440297

Net Earnings Impact $50392

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended March 31 2011 reported $2455000 $50392 $2404608

12 Months ended March 31 2011 core $767000 $50392 $716608

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds Of Contribution Conversion

March 31 2011 $47183000 $79816426 $799440 $127798866

March 312011 Tangible $47183000 $79816426 $799440 $127798866

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds Of Contribution Conversion

March 31 2011 $529274000 $79816426 $799440 $609889866

Includes ESOP and RRP stock purchases equal to 5.0 percent and 4.0 percent of total shares issued respectively

ESOP stock purchases are internally financed by loan from the holding company

ESOP borrowings are amortized over 30 years amortization expense is tax-effected at 40.0 percent rate

Option valuation based on Black-Scholes model year vesting and assumes 25 percent is taxable

RRP is amortized over years and amortization expense is tax effected at 40.0 percent
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Peer Group Core Earnings Analysis



RP Financial LC

Exhibit IV-9

Core Earnings Analysis

Comparable Institution Analysis

For the 12 Months Ended March 31 2011

Less Estimated

Net Income Less Net Tax Effect Extraordinary Core Income Estimated

Comparable Group to Common GainsLoss 34% Items to Common Shares Core EPS

$000 $000 $000 $000 $000 000

BFED Beacon Federal Bancorp of NY $5590 $672 $228 $0 $6034 6413 $0.94

CBNJ Cape Bancorp Inc ofNJ $11650 $113 $38 $0 $11575 13314 $0.87

CEBK Central Bancorp of Somerville MA $1593 $229 $78 $0 $1744 1681 $1.04

CBNK Chicopee Bancorp Inc of MA $558 $218 $74 $0 $414 5980 $0.07

ESSA ESSABancorp Inc of PA $4342 $1189 $404 $0 $3557 12468 $0.29

ESBK Elmira Savings Bank FSB of NY $3387 $1602 $545 $0 $2330 1964 $1 19

HBNK Hampden Bancorp Inc of MA $1909 $435 $148 $0 $1622 6799 $0.24

NFSB Newport Bancorp Inc of RI $2000 $96 $33 $0 $1937 3489 $0.56

OBAF OBAFinancialServices Inc of MD $816 $28 $10 $0 $798 4629 $0.17

OSHC Ocean Shore Holding Co of NJ $5313 $79 $27 $0 $5365 7297 $0.74

THRD IF Financial Corp of Newtown PA $3253 $948 $322 $0 $2627 2822 $0.93

Financial information is for the quarter ending December31 2010

Source SNL Financial LC and RP Financial LC calculations The information provided in this table has been obtained from sources

we believe are reliable but we cannot guarantee the accuracy or completeness of such information

Copyright 2011 by RP Financial LC
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Exhibit IV-10

BSB Bancorp Inc

Comparative Analysis Peer Group Pricing Closing Values and Aftermarket Trading

All Standard Conversions Completed Twelve Months Ended May 13 2011

Implied P/TB

Pro forma Discount from One week after closing At May 13 2011

Closing Offering Peer group P/TB P/TB at Peer Group at Price Implied Price Implied

Ticker Date Institution Size Average Median Closing Closing Change P/TB Change P/TB

$mil /o

FRNK 4/28/2011 Franklin Financial Corp 138.9 69.80% 71.60% 57.30% 19.97% 17.70% 67.44% 18.00/o 67.61%
SSNF 4/6/2011 Sunshine Financial Inc 12.3 59.20% 56.60% 49.30/c 12.90% 10.00% 54.23% 14.00% 56.20%
FRTR 4/1/2011 Fraternity Comm Bancorp Inc 15.9 58.00% 56.60% 54.44% -3.82% 11.70% 6O.Bl% 4.00h 56.62%
ANCB 1/26/2011 Anchor Bancorp 25.5 43.98% 41.62% 38.58% -7.30% 0.40% 38.73% -4.4O% 36.88%
WBKC 1/20/2011 Wolverine Bancorp Inc 25.1 64.04% 65.25% 40.12% -38.51/c 22.40% 49.11% 49.00% 59.78%
SPBC 11/1/2010 SP Bancorp Inc 17.3 72.27% 71.12% 55.88/c -21.43% 6.60% 52.19% 18.60% 62.49%
5TND 10/7/2010 Standard Financial Corp 33.6 87.62% 88.09% 5516% -37.38% 18.90% 65.59% 54.00% 82.06%
MDSN 10/7/2010 Madison Bancorp Inc 6.1 5780% 62.10% 43.4l/c 30.10% 25.00% 54.26% 5.00% 48.36%
CTUY 10/1/2010 Century Next Fin Corp 10.6 73.97% 71.12% 60.95/c 14.30% 15.00% 70.09% 60.00h 83.79%
PLOP 7/7/2010 Peoples Fed Bncshres Inc 66.1 89.6l% 89.870/c 64.730/c -27.97% 6.90% 69.20% 42.40% 87.23%
UASB 6/29/2010 United-American SB 2.5 75.60% 64.80% 54.13% -16.47/ -5.00% 51.42% 30.50% 73.07%
FMTB 6/3/2010 Fairmount Bancorp Inc 4.4 66.20% 64.40% 43.94% -31.77% 20.00% 52.73% 65.00% 65.13%

Average 19.9 68.03% 66.5l% 50.97% -22.00% 10.79% 56.21% 30.74% 64.69%
Median 15.9 66.20% 64.80% 54.13% -21.43% 11.70% 54.23% 30.50% 62.49%

BSB Bancorp

At Supermax Valuation 89.9 96.12% 90.Sl% 71.79% 20.68% NA NA NA NA

At Midpoint Valuation 68.0 96.12% 9051% 64.39% -28.86% NA NA NA NA

Except as noted ratios have been extracted from prospectus documents on file with SEC
Discount calculated relative to the median

Peer group figures from original appraisal report

Source Prospectus disclosure for peer group pricing information Press release information and RP Financial calculations for pro forma P/TB at closing Public company stock

price information from SNL Securities and RP Financial calculations for implied P/TB ratios in the aftermarket
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RP FIJNANCIAL LC
Serving i/Se Financial Services Industry Since 1988

FIRM QUALUICATION STATEMENT

RP Financial LC PP Financial provides financial and management consulting merger advisory and valuation services to the financial services companies including banks thrifts credit unions insurance

companies mortgage companies arid others We offer broad
array of services high quality and prompt service hands-on involvement by our senior staff careful structuring of strategic initiatives and

sophisticated valuation and other analyses consistent with industry practices and regulatory requirements Our staff has extensive consulting valuation
financial

advisory
and

industry backgrounds

STRATEGICPL4NI1INGSERVICES

PP Financials strategic planning services for established or de novo banking companies provide effective feasible plans with quantifiable results to enhance shareholder value achieve regulatory approval or

realize other objectives We conduct situation analyses establish mission/vision statements develope strategic goals and objectives and identify strategies to enhance value address capital increase earnings

manage risk and tackle operational or organizational flatters Our proprietaryfinancial simulation models facilitate the evaluation of the feasibility impact and merit of alternative financial strategies

MERGER AD VISORYSER VICES

PP Financials merger advisory services include targeting buyers and sellers assessing acquisition merit conducting due diligence negotiating and structuring deal terms preparing merger business plans and

financial simulations renderingfairness opinions preparingfairvaluation analyses snd
supporting post-mergerstrategies PP Financial is also espert in de novo charters shelf charter5 andfailed bank deals with

loss sharing or other assistance Through financial simulations valuation proficiency and regulatory familiarity RP Financials merger advisory services center on enhancing shareholder returns

VALUATION SERVICES

PP Financials estensive valuation practice includes mergers thrift stock conversions insurance company demutualizations merger valuation and goodwill impairment ESOP5 going private secondary offerings

and other purposes We are highly experienced in performing appraisals conforming with regulatory guidelines and appraisal standards PP Financial is the nations leading valuation firm for thrift stock

conversions with offerings ranging up to $4 billion

MANAGEMENTSTUDIES

PP Financial provides effective organizational planning and we are often engaged to
prepare independent management studies required for regulatory enforcement actions We evaluate Board management

and staffing needs assess existing talent and capabilities and make strategic recommendations for new positions replacement succession and other organizational matters

ENTERPRISE RISK ASSESSMENTSER VICES ...

RP Financial provides effective enterprise risk assessment consulting services to assisi our clients in evaluating the degree to which they have properly identified understood measured monitored and controlled

enterprise risk as part ofa deliberate risk/reward strategy and to help them implement strategies to mitigate risk enhance performance ensure effective reporting and compliance with laws and regulations and

avoid potential future damage to their reputation and associated consequences and to mitigate residual risk and unanticipated losses

OTHER CONSULTINGSER VICES

PP Financial provides other consulting services including evaluating regulatory changes development diversification and branching strategies conductingfeasibility studies and other research and preparing

management studies in response to regulatory enforcement actions We assist clients with CPA plans and revising policies and procedures Our other consulting services are aided by proprietary valuation and

financial simulation models

KEY PERSONNEL Years of ReIeant
Experience ontact Information

Ronald Piggins Managing Director 31 703 647-6543 rrigginsi3irpfinanclal.coni

William Pornmerening Managing Director 27 703 647 6546 wpommerening@rpfinancial.com

Gregory Dunn Director 28 703 647-6548 gdunn@rpfinancial.com

James Hennessey Director 25 703 647-6644 ihennessey@rpfinancial.com

James Oren Director 124 703 647-6549 joren@rpfinancial.com

Marcus Faust Senior Vice President 23 703 647 6553 mfaust@rpfinancial.com

Timothy Biddle Senior Vice President 21 703 647.5552 tbiddle@rpfinancial.com

Janice Hollar Senior Vice President 29 703 647 6554 jhollar@irpfiriancial.com

RP Financial LC Phone 703 528-1700

1100 North Globe Road Soite 1100 Fax 703 520-1700

Arlington VA 22201 www.rpflnancial.com


