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The following information is filed pursuant to Rule of Regulation IA in respect of the issuance by

the Bank of BRL3O000000 950 percent Notes due January 2014 Series No 322 Tranche No
08 the Notes as from May 19 2011 to be consolidated and form single series with each of the

Banks BRL75000000 9.50 percent Notes due January 2014 issued on January 2010 Series

No 322 Tranche No 01 the Banks BRL75000000 9.50 percent Notes due January 2014

issued on February 17 2010 Series No 322 Tranche No 02 the Banks BRL35000000 9.50

percent Notes due January 2014 issued on April 2010 Series No 322 Tranche No 03 the

Banks BRL35000000 9.50 percent Notes due January 2014 issued on July 19 2010 Series

No 322 Tranche No 04 the Banks BRL3O000000 9.50 percent Notes due January 2014

issued on October 2010 Series No 322 Tranche No 05 the Banks BRL35000000 9.50

percent Notes due January 2014 issued on January21 2011 Series No 322 Tranche No 06
and the Banks BRL35000000 9.50 percent Notes due January 2014 issued on April 13 2011

Series No 322 Tranche No 07 under the Banks Global Debt Program the Program The

Notes are being issued pursuant to the Prospectus dated January 2001 the Prospectus and

the Standard Provisions dated January 2001 the Standard Provisions both previously filed

and the Terms Agreement dated May 16 2011 the Terms Agreement and the Pricing

Supplement dated as of May 16 2011 the Pricing Supplement both attached hereto This

report contains information specified in Schedule to Regulation IA concerning particular issue of

securities which has not been previously available

Item Description of Securities

See cover page and pages 17 through 31 of the Prospectus and the attached Pricing

Supplement

Item Distribution of Securities

See pages 42 through 44 of the Prospectus and the attached Terms Agreement

Item Distribution Spread

Price to the Selling Discounts Proceeds to the

Public and Commission1 Bank2

Per

Note 104.1925% 1.3750% 102.8175%

Total BRL31 257750.00 BRL412500.00 BRL3O845250.00

USD19384651.16 USD255813.95 USD19128837.21

Item Discounts and Commissions to Sub-Underwriters and Dealers

See Item above

Item Other Expenses of Distribution

Not applicable

The Bank has agreed to indemnify the Underwriters against certain liabilities

PIus accrued interest from January 2011 which is expected to be BRL1 038493.15 as of May 19 2011



Item Application of Proceeds

See page of the Prospectus

Item Exhibits

Opinion of the Chief Counsel of the Bank as to the legality of the obligations

dated March 10 2011

Pricing Supplement

Terms Agreement



iilOB Exhibit

March 10 2011

To the Dealers appointed

from time to time pursuant to

Terms Agreement or Appointment Agreement

under the Global Debt Program of the

Inter-American Development Bank

Ladies and Gentlemen

have participated in the proceedings of the Inter-American Development Bank

the Bank to establish the Global Debt Program of the Bank as it may be

amended restated or superseded from time to time the Program and to

authorize the issue and sale of Notes thereunder the Notes with reference to

Prospectus dated January 2001 the Prospectus In connection with such

proceedings have examined among other documents the following

The Agreement Establishing the Inter-American Development Bank the Bank

Agreement and the By-Laws of the Bank

The Global Borrowing Authorization Resolution DE-1 0/11 authorizing the

issuance and sale of the Notes

The Prospectus

The Standard Provisions dated as of January 2001 the Standard

Provisions

The Global Agency Agreement dated January 2001 as amended among
the Bank Kredietbank S.A Luxembourgeoise and Citibank NA the Global

Agency Agreement and

The Uniform Fiscal Agency Agreement dated as of July 20 2006 as

amended between the Bank and the Federal Reserve Bank of New York the

FRBNY Fiscal Agency Agreement

Pursuant to Section 5eii of the Standard Provisions am of the opinion

that

The Bank is an international organization duly established and existing

under the Bank Agreement

The Bank has obtained all governmental approvals required pursuant to

the Bank Agreement in connection with the offering issue and sale of the

1nI -Aiiiriiii Dv1opment Batik www.iadb.org
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Notes

The creation issue sale and delivery of the Notes and the execution of

any Notes in definitive form have been duly authorized and when duly

issued and delivered and in the case of Notes in definitive form duly

executed authenticated issued and delivered the Notes will constitute

valid and legally binding obligations of the Bank in accordance with their

terms

Any applicable Terms Agreement or Appointment Agreement as the case

may be as of its date will be duly authorized executed and delivered by

the Bank

Each of the Global Agency Agreement and the FRBNY Fiscal Agency

Agreement has been duly authorized executed and delivered by the Bank

and constitutes valid and legally binding obligation of the Bank

Under existing law it is not necessary in connection with the public offering

and sale of the Notes to register the Notes under the U.S Securities Act of

933 as amended or to qualify an indenture with respect thereto under the

U.S Trust Indenture Act of 1939 as amended

While assume no responsibility with respect to the statements in the Prospectus

nothing has come to my attention which has caused me to believe that the

Prospectus as of its date and as of the date hereof and excluding the financial

statements or other financial data contains any untrue statement of material

fact or omits to state any material fact necessary in order to make the statements

therein in the light of the circumstances under which they were made not

misleading

This letter does not relate to the financial statements or other financial data

contained in the Prospectus

In rendering the foregoing opinion have relied with respect to matters of New
York law upon the opinion of Sullivan Cromwell LLP and with respect to

matters of English law upon the opinion of Linklaters LLP each delivered on this

date in accordance with the Standard Provisions Also have assumed that

signatures on all documents examined by me are genuine

This letter is furnished by me as Chief Counsel of the Bank to Dealers appointed
from time to time under the Program and is solely for their benefit

Very truly yours

JoIn Scott

Chief Counsel



Exhibit

PRICING SUPPLEMENT

Inter-American Development Bank

Global Debt Program

Series No 322

Tranche

BRL 30000000 9.50 percent Notes due January 2014 the Notes as from May 19

2011 to be consolidated and form single series with the Banks BRL 75000000 9.50

percent Notes due January 2014 issued on January 62010 the Series 322 Tranche

Notes the Banks BRL 75000000 9.50 percent Notes due January 2014 issued on

February 17 2010 the Series 322 Tranche Notes the Banks BRL 35000000 9.50

percent Notes due January 2014 issued on April 2010 the Series 322 Tranche

Notes the Banks BRL 35000000 9.50 percent Notes due January 2014 issued on

July 19 2010 the Series 322 Tranche Notes the Banks BRL 30000000 9.50

percent Notes due January 2014 issued on October 2010 the Series 322 Tranche

Notes the Banks BRL 35000000 9.50 percent Notes due January 2014 issued on

January 21 2011 the Series 322 Tranche Notes and the Banks BRL 35000000 9.50

percent Notes due January 2014 issued on April 13 2011 the Series 322 Tranche

Notes

payable in United States Dollars

Issue Price 104.1925 percent plus 133 days accrued interest

Application has been made for the Notes to be admitted to the

Official List of the United Kingdom Listing Authority and

to trading on the London Stock Exchange plcs

Regulated Market

TD Securities

The date of this Pricing Supplement is as of May 16 2011



Terms used herein shall be deemed to be defined as such for the purposes of the Terms

and Conditions the Conditions set forth in the Prospectus dated January 2001 the

Prospectus which for the avoidance of doubt does not constitute prospectus for

the purposes of Part VI of the UK Financial Services and Markets Act 2000 or base

prospectus for the purposes of the EU Prospectus Directive This Pricing Supplement

must be read in conjunction with the Prospectus and the United Kingdom Listing

Authority Listing Particulars dated August 27 2010 the Listing Particulars This

document is issued to give details of an issue by Inter-American Development Bank the

Bank under its Global Debt Program and to provide information supplemental to the

Prospectus and the Listing Particulars Complete information in respect of the Bank and

this offer of the Notes is provided on the basis of the combination of the information

contained in this Pricing Supplement the Prospectus and the Listing Particulars

Terms and Conditions

The following items under this heading Terms and Conditions are the particular terms

which relate to the issue the subject of this Pricing Supplement These are the only terms

which form part of the form of Notes for such issue

Series No 322

Tranche No

Aggregate Principal Amount BRL 30000000

As from the Issue Date the Notes will be

consolidated and form single series with

the Series 322 Tranche Notes the Series

322 Tranche Notes and the Series 322

Tranche Notes the Series 322 Tranche

Notes the Series 322 Tranche Notes the

Series 322 Tranche Notes and the Series

322 Tranche Notes

Issue Price BRL 32296243.15 which is 104.1925

percent of the Aggregate Principal Amount

plus the amount of BRL 1038493.15 of

133 days accrued interest inclusive

Issue Date May 19 2011

Form of Notes

Condition 1a Registered only as further provided in

paragraph 9c of Other Relevant Terms

below



Authorized Denominations

Condition 1b BRL 5000 and integral multiples thereof

Specified Currency

Condition 1d The lawful currency of the Federative

Republic of Brazil Brazilian Real or

BRL provided that all payments in

respect of the Notes will be made in United

States Dollars U.S.$ or USD

Specified Principal Payment

Currency

Conditions 1d and 7h USD

Specified Interest Payment Currency

Conditions 1d and 7h USD

10 Maturity Date

Condition 6a Fixed Interest Rate January 2014

11 Interest Basis

Condition Fixed Interest Rate Condition 5I

12 Interest Commencement Date

Condition 5111 January 2011

13 Fixed Interest Rate Condition 5I Condition 5I as amended and

supplemented below shall apply to the

Notes The bases of the Calculation of the

Interest Amount Interest Payment Dates

and default interest are as set out below

Interest Rate 9.50 percent per annum

Business Day Convention Following Business Day Convention

Fixed Rate Interest Payment

Dates Annually on each January commencing

on January 2012 and ending on and

including the Maturity Date



Interest Period Each period from and including each

Interest Payment Date to but excluding the

next following Interest Payment Date

provided that the initial Interest Period will

commence on and include the Interest

Commencement Date and the final Interest

Period will end on but exclude the Maturity

Date

For the purposes of the calculation of the

Interest Amount payable for any Interest

Period there shall be no adjustment

pursuant to the Business Day Convention

specified above

Fixed Rate Day Count

Fractions Actual/Actual ICMA

Calculation of Interest Amount As soon as practicable and in accordance

with the procedures specified herein the

Calculation Agent will determine the

Reference Rate and calculate the amount of

interest payable the Interest Amount
with respect to each minimum Authorized

Denomination for the relevant Interest

Period

The Interest Amount with respect to any

Interest Period shall be USD amount

calculated on the relevant Rate Fixing Date

as defined below as follows

BRL 475 per minimum Authorized

Denomination divided by the Reference

Rate

and rounding if necessary the entire

resulting figure to the nearest two decimal

places with USD 0.005 being rounded

upwards

The Reference Rate means the BRL/USD

offered rate for USD expressed as the

amount of BRL per one USD for

settlement in two Brazil and New York

Business Days as defined below reported



by the Banco Central do Brasil on the

SISBACEN Data System under transaction

code PTAX-800 Consulta de Cambio or

Exchange Rate Inquiry Option

CotaçOes para Contabilidade or Rates

for Accounting Purposes the PTAX
Rate or such other page or service as may
replace any such page for the purposes of

displaying the BRL/USD reference rate

published by Banco Central do Brasil by

approximately 600 p.m Sªo Paulo local

time on each Rate Fixing Date as defined

below provided however that if the

BRL 12 as defined below is available on

such Rate Fixing Date and the PTAX Rate

shall differ by more than 3% from the

BRL12 then the Reference Rate will be the

BRL12 or if there are insufficient responses

to BRL12 then both the PTAX Rate and

BRL 12 shall be deemed unavailable and

provided further that if the PTAX Rate is

not then available then the Reference Rate

will be BRL12

BRL 12 means the foreign exchange rate

as specified in the ISDA 1998 FX and

Currency Options Definitions updated as of

January 12 2007 which is the BRL/USD

specified rate for USD expressed as the

amount of BRL per one USD for settlement

in two Brazil and New York Business Days

as calculated by EMTA or service

provider EMTA may in its sole discretion

select pursuant to the EMTA BRL Industry

Survey Methodology as defined below
and published on EMTAs website

www.emta.org at approximately 1230

p.m Sªo Paulo time or as soon as

practicable thereafter on the Rate Fixing

Date

EMTA BRL Industry Survey

Methodology means methodology dated

as of March 2004 as amended from time

to time for centralized industry-wide



survey of financial institutions in Brazil that

are active participants in the BRL/USD spot

rate markets for the purposes of determining

BRL12

Rate Fixing Date is date that is five

Brazil and New York Business Days prior

to any Fixed Rate Interest Payment Date

and/or the Maturity Date provided

however that if such date is an Unscheduled

Holiday the Rate Fixing Date shall be the

nextpreceding Brazil and New York

Business Day and provided further that if

there is an Unscheduled Holiday between

such Rate Fixing Date and such date of

payment there shall be no adjustment to

such Rate Fixing Date on account thereof

Brazil and New York Business Day
means day other than Saturday or

Sunday on which the banks and foreign

exchange markets are open for business in

both Sªo Paulo Rio de Janeiro or

Brasilia not otherwise declared financial

market holiday by the Bolsa de Mercadorias

Futuros and iiNew York

Unscheduled Holiday means day that is

not Brazil and New York Business Day

and the market was not aware of such fact

by means of public announcement or by

reference to other publicly available

information until time later than 900 a.m

local time in the principal financial centers

of the Specified Currency two Brazil and

New York Business Days prior to the

relevant Rate Fixing Date

Failback Provision

In the event that both the PTAX Rate and

the BRL 12 are unavailable on the relevant

Rate Fixing Date the Reference Rate will

be determined by the Calculation Agent on

such Rate Fixing Date acting in good faith



and in commercially reasonable manner

having taken into account relevant market

practice

Calculation Agent See Identity of Calculation Agent under

Other Relevant Terms

Notification If the Interest Amount payable on any

Interest Payment Date or the Redemption

Amount as the case may be is calculated in

any manner other than by utilizing the

PTAX Rate the Global Agent on behalf of

the Bank shall give notice as soon as

reasonably practicable to the Noteholders in

accordance with Condition 14 Notices

14 Relevant Financial Center London New York and Brazil

15 Relevant Business Day London New York and Brazil

16 Redemption Amount Condition

6a The Redemption Amount with respect to

each minimum Authorized Denomination

will be USD amount calculated by the

Calculation Agent on the Rate Fixing Date

with respect to the Maturity Date as follows

minimum Authorized Denomination

divided by

Reference Rate

and rounding if necessary the entire

resulting figure to the nearest two decimal

places with USD 0.005 being rounded

upwards

17 Issuers Optional Redemption

Condition 6e No

18 Redemption at the Option of the

Noteholders Condition 6f No



19 Early Redemption Amount

including accrued interest if

applicable Condition In the event the Notes become due and

payable as provided in Condition

Default the Early Redemption Amount

with respect to each minimum Authorized

Denomination will be USD amount equal

to the Redemption Amount that is

determined in accordance with 16
Redemption Amount plus accrued and

unpaid interest if any as determined in

accordance with 13 Fixed Interest Rate

Condition 5Jprovided that for

purposes of such determination the Rate

Fixing Date shall be the date that is five

Brazil and New York Business Days prior

to the date upon which the Notes become

due and payable as provided in Condition

Default

20 Governing Law New York

21 Selling Restrictions

United States Under the provisions of Section 11a of the

Inter-American Development Bank Act the

Notes are exempted securities within the

meaning of Section 3a2 of the U.S

Securities Act of 1933 as amended and

Section 3a12 of the U.S Securities

Exchange Act of 1934 as amended

United Kingdom The Dealer agrees that it has complied and

will comply with all applicable provisions of

the Financial Services and Markets Act

2000 with respect to anything done by it in

relation to the Notes in from or otherwise

involving the United Kingdom



Federative Republic of Brazil The Dealer has represented and agreed that

it has not offered or sold and will not offer

or sell any Notes in Brazil The Notes have

not been and will not be registered with the

Brazilian Securities and Exchange

Commission Comisso de Valores

MobiliÆriosthe CVM
General No action has been or will be taken by the

Issuer that would permit public offering of

the Notes or possession or distribution of

any offering material relating to the Notes in

any jurisdiction where action for that

purpose is required Accordingly the

Dealer agrees that it will observe all

applicable provisions of law in each

jurisdiction in or from which it may offer or

sell Notes or distribute any offering

material

Other Relevant Terms

Listing Application has been made for the Notes to

be admitted to the Official List of the United

Kingdom Listing Authority and to trading

on the London Stock Exchange plcs

Regulated Market with effect from the Issue

Date

Details of Clearance System

Approved by the Bank and the

Global Agent and Clearance and

Settlement Procedures Euroclear and Clearstream Luxembourg

Syndicated No

Commissions and Concessions 1.375% of the Aggregate Principal Amount

comprisedof 1.1875% selling concession

and 0.1875% management and

underwriting fee

Estimated Total Expenses None The Dealer has agreed to pay for all

material expenses related to the issuance of

the Notes



Codes

Common Code 047511178

ISIN XS0475111786

Identity of Dealer The Toronto-Dominion Bank

Identity of Calculation Agent The Toronto-Dominion Bank Toronto

In relation to each Rate Fixing Date as soon

as is reasonably practicable after the

determination of the relevant Reference

Rate in relation thereto on the date on

which the relevant Reference Rate is to be

determined or if such date is not

Relevant Business Day then on the next

succeeding Relevant Business Day the

Calculation Agent shall notify the Issuer and

the Global Agent of the Reference Rate and

the Interest Amount and the Redemption

Amount or Early Redemption Amount as

the case may be in relation thereto

All determinations of the Calculation Agent

shall in the absence of manifest error be

final and binding on all parties including

but not limited to the Bank and the

Noteholders and shall be made in its sole

discretion in good faith and in

commercially reasonable maimer in

accordance with calculation agent

agreement between the Bank and the

Calculation Agent

Provision for Registered Notes

Individual Definitive Registered

Notes Available on Issue Date No

DTC Global Notes No

10



Other Registered Global Notes Yes issued in accordance with the Global

Agency Agreement dated January 2001

among the Bank Citibank N.A as Global

Agent and the other parties thereto

General Information

Additional Information regarding the Notes

The EU has adopted Directive regarding the taxation of savings income the

Savings Directive The Savings Directive requires Member States as defined below

to provide to the tax authorities of other Member States details of payments of interest

and other similar income paid by person to an individual in another Member State

except that Austria and Luxembourg will instead impose withholding system for

transitional period unless during such period they elect otherwise

The Bank undertakes that it will ensure that it maintains paying agent in country

which is member of the European Union Member State that will not be obliged to

withhold or deduct tax pursuant to the Savings Directive

United States Tax Matters

United States Internal Revenue Service Circular 230 Notice To ensure

compliance with Internal Revenue Service Circular 230 prospective investors are hereby

not Uled that any discussion of US federal tax issues contained or referred to in this

Pricing Supplement the Prospectus or any other document referred to herein is not

intended or written to be used and cannot be used by prospective investors for the

purpose of avoiding penalties that may be imposed on them under the United States

Internal Revenue Code such discussions are written for use in connection with the

promotion or marketing of the transactions or matters addressed herein and

prospective investors should seek advice based on their particular circumstances from an

independent tax advisor

The Tax Matters section of the Prospectus and any tax disclosure in this

pricing supplement is of general nature only is not exhaustive of all possible tax

considerations and is not intended to be and should not be construed to be legal

business or tax advice to any particular prospective investor Each prospective investor

should consult its own tax advisor as to the particular tax consequences to it of the

acquisition ownership and disposition of the Notes including the effects of applicable

U.S federal state and local tax laws and non-U.S tax laws and possible changes in tax

laws

Due to change in law since the date of the Prospectus the second paragraph

of Payments of Interest under the United States Holders section should be read as

11



follows Interest paid by the Bank on the Notes constitutes income from sources outside

the United States but will depending on your circumstances be passive or general
income for purposes of computing the foreign tax credit

Due to change in law since the date of the Prospectus the fourth paragraph

of Purchase Sale and Retirement of the Notes under the United States Holders

section should be read as follows Capital gain of noncorporate United States holder

that is recognized in taxable years beginning before January 2011 is generally taxed at

maximum rate of 15% where the holder has holding period greater than one year

Noteholders should consult their own tax advisors concerning the consequences

of owning the Notes in their particular circumstances under the Internal Revenue Code

and the laws of any other taxing jurisdiction

Additional Investment Considerations

There are significant risks associated with the Notes including but not limited to

exchange rate risk price risk and liquidity risk Investors should consult their own
financial legal accounting and tax advisors about the risks associated with an investment

in these Notes the appropriate tools to analyze that investment and the suitability of the

investment in each investors particular circumstances

The methodologies for determining the Brazilian Real foreign exchange rate may
result in Redemption Amount or Early Redemption Amount as the case may be of the

Notes or an interest payment on the Notes being significantly less than anticipated

BANK

By
Name
Title Chief Financial Officer and General Manager

Finance Department

12



ExhibitC

TERMS AGREEMENT NO 322 TRANCHE UNDER
THE PROGRAM

May 16 2011

Inter-American Development Bank

1300 New York Avenue N.W

Washington D.C 20577

The undersigned agrees to purchase from you the Bank the Banks

BRL 30000000 9.50 percent Notes due January 2014 the Notes as from May 19

2011 to be consolidated and form single series with the Banks BRL 75000000 9.50

percent Notes due January 2014 issued on January 2010 Series 322 Tranche

the Banks BRL 75000000 9.50 percent Notes due January 2014 issued on February

17 2010 Series 322 Tranche the Banks BRL 35000000 9.50 percent Notes due

January 2014 issued on April 2010 Series 322 Tranche the Banks BRL

35000000 9.50 percent Notes due January 62014 issued on July 19 2010 Series 322
Tranche the Banks BRL 30000000 9.50 percent Notes due January 2014 issued

on October 2010 Series 322 Tranche the Banks BRL 35000000 9.50 percent

Notes due January 2014 issued on January 21 2011 Series 322 Tranche and the

Banks BRL 35000000 9.50 percent Notes due January 2014 issued on April 13

2011 Series 322 Tranche described in the Pricing Supplement related thereto dated

as of the date hereof the Pricing Supplement at 900 a.m New York time on May 19

2011 the Settlement Date at an aggregate purchase price of BRL 32296243.15

USD 20028677.92 at the agreed rate of 1.6125 BRL per one USD payable in United

States Dollars and adjusted as set forth below on the terms set forth herein and in the

Standard Provisions dated as of January 2001 relating to the issuance of Notes by the

Bank the Standard Provisions incorporated herein by reference In so purchasing the

Notes the undersigned understands and agrees that it is not acting as an agent of the

Bank in the sale of the Notes

When used herein and in the Standard Provisions as so incorporated the

term Notes refers to the Notes as defined herein All other terms defined in the

Prospectus the Pricing Supplement relating to the Notes and the Standard Provisions

shall have the same meaning when used herein

The Bank represents and warrants to us that the representations warranties

and agreements of the Bank set forth in Section of the Standard Provisions with the

Prospectus revised to read the Prospectus as amended and supplemented with respect

to Notes at the date hereof are true and correct on the date hereof



The obligation of the undersigned to purchase Notes hereunder is subject

to the continued accuracy on each date from the date hereof to and including the

Settlement Date of the Banks representations and warranties contained in the Standard

Provisions and to the Banks performance and observance of all applicable covenants and

agreements contained therein The obligation of the undersigned to purchase Notes

hereunder is further subject to the receipt by the undersigned of the documents referred to

in Section 6b of the Standard Provisions except for the document referred to in sub

paragraph iii of Section 6b the receipt of which is hereby waived by the undersigned

Subject to Section 5f of the Standard Provisions the Bank certifies to the

undersigned that as of the Settlement Date the representations and warranties of the

Bank contained in the Standard Provisions are true and correct as though made at and as

of the Settlement Date ii the Bank has performed all of its obligations under this Terms

Agreement required to be performed or satisfied on or prior to the Settlement Date and

iii the Prospectus contains all material information relating to the assets and liabilities

financial position and net income of the Bank and nothing has happened or is expected

to happen which would require the Prospectus to be supplemented or updated

The Bank agrees that it will issue the Notes and the Dealer named below

agrees to purchase the Notes at the aggregate purchase price specified

above adjusted as follows the issue price of 104.1925 percent of the

principal amount BRL 31257750 plus 133 days accrued interest BRL
1038493.15 less combined management and underwriting fee and

selling concession of 1.375 percent of the principal amount BRL
412500 For the avoidance of doubt the Dealers purchase price after

the above adjustments is BRL 31883743.15 USD 19772863.97 at the

agreed rate of 1.6125 BRL per one USD and will be paid in United States

Dollars

Payment for the Notes shall be made on the Settlement Date by the Dealer

to Citibank N.A London office as common depositary for Euroclear

Bank S.A./N.V as operator of the Euroclear System and Clearstream

Banking sociØtØ anonyme for transfer in immediately available funds to

an account designated by the Bank

The Bank hereby appoints the undersigned as Dealer under the Standard

Provisions solely for the purpose of the issue of Notes to which this Terms

Agreement pertains The undersigned shall be vested solely with respect

to this issue of Notes with all authority rights and powers of Dealer

purchasing Notes as principal set out in the Standard Provisions copy of

which it acknowledges it has received and this Terms Agreement The

undersigned acknowledges having received copies of the following

documents which it has requested

-2-



copy of the Prospectus and the Global Agency Agreement duly

executed by the parties thereto and

copy of each of the most recently delivered documents referred

to in Section 6a or 6b as applicable of the Standard Provisions

except for the document referred to in sub-paragraph iii of

Section 6b the receipt of which is hereby waived by the

undersigned

In consideration of the Bank appointing the undersigned as Dealer solely

with respect to this issue of Notes the undersigned hereby undertakes for

the benefit of the Bank that in relation to this issue of Notes it will

perform and comply with all of the duties and obligations expressed to be

assumed by Dealer under the Standard Provisions

The undersigned acknowledges that such appointment is limited to this

particular issue of Notes and is not for any other issue of Notes of the

Bank pursuant to the Standard Provisions and that such appointment will

terminate upon issue of the relevant Notes but without prejudice to any

rights including without limitation any indemnification rights duties or

obligations of the undersigned which have arisen prior to such

termination

For purposes hereof the notice details of the undersigned are as follows

FOR THE BANK

Inter-American Development Bank

1300 New York Avenue N.W
Washington D.C 20577

Attention Finance Department

Chief Treasury Division

Telephone 202-623-1310

Facsimile 202-623-3523

FOR THE DEALER

The Toronto-Dominion Bank

60 Threadneedle Street

London EC2R 8AP

United Kingdom

Attention Origination and Syndication Desk

Telephone 44 20 7628 2262

Facsimile 44 20 7628 1054

-3-



To complement the selling restrictions contained in exhibit to the

Standard Provisions the undersigned hereby

Acknowledges that under the provisions of Section 11a of

the Inter-American Development Bank Act the Notes are

exempted securities within the meaning of Section 3a2 of the

U.S Securities Act of 1933 as amended and Section 3a12 of

the U.S Securities Exchange Act of 1934 as amended and no

action has been or will be taken by the Bank that would permit

public offering of the Notes or possession or distribution of any

offering material relating to the Notes in any jurisdiction where

action for that purpose is required Accordingly the undersigned

agrees that it will observe all applicable provisions of law in each

jurisdiction in or from which it may offer or sell Notes or distribute

any offering material

ii Represents and agrees that it has complied and will comply with

all applicable provisions of the Financial Services and Markets Act

2000 with respect to anything done by it in relation to such Notes

in from or otherwise involving the United Kingdom

iii Represents and agrees that it has not offered or sold and will not

offer or sell any Notes in Brazil The Notes have not been and will

not be registered with the Brazilian Securities and Exchange

Commission Comissªo de Valores MobiliÆrios

All notices and other communications hereunder shall be in writing and

shall be transmitted in accordance with Section 10 of the Standard Provisions

This Terms Agreement shall be governed by and construed in accordance

with the laws of the State of New York
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This Terms Agreement may be executed by any one or more of the parties

hereto in any number of counterparts each of which shall be deemed to be an original

but all such respective counterparts together shall constitute oie and the same instrument

THE TORONTO-DOMINION BANK

By __
Name Alfnzo
Title Managing Director

CONFIRMED AND ACCEPTED as of the

date first written above

INTER-AMERICAN OP ENT BANK

By
ame Edwar artholomew

Title Chief Financial Officer and General Manager

Finance Department
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File No 831

Regulation IA

Rule

UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

100 Street NE

Washington DC 20549

REPORT OF

THE INTERAMERlCAN DEVELOPMENT BANK

the Bank

In respect of the Banks

Series No 322 Tranche No 08

BRL3O000000 950 percent Notes due January 2014 as from May 19 2011 to be

consolidated and form single series with each of the Banks BRL75000000 950 percent

Notes due January 2014 issued on January 2010 Series No 322 Tranche No 01 the

Banks BRL75000000 950 percent Notes due January 2014 issued on February 17 2010

Series No 322 Tranche No 02 the Banks 8RL35000000 950 percent Notes due January

2014 issued on April 2010 Series No 322 Tranche No 03 the Banks BRL35000000
9.50 percent Notes due January 2014 issued on July 19 2010 Series No 322 Tranche No

04 the Banks BRL3O000000 9.50 percent Notes due January 2014 issued on October

2010 Series No 322 Tranche No 05 the Banks BRL35000000 9.50 percent Notes due

January 2014 issued on January 21 2011 Series No 322 Tranche No 06 and Banks

BRL35000000 9.50 percent Notes due January 2014 issued on April 13 2011 Series No
322 Tranche No 07

Filed pursuant to Rule of Regulation IA

Dated May 16 2011



File No 83-1

Regulation IA

Rule

The following information is filed pursuant to Rule of Regulation IA in respect of the issuance by

the Bank of BRL3O000000 9.50 percent Notes due January 2014 Series No 322 Tranche No
08 the Notes as from May 19 2011 to be consolidated and form single series with each of the

Banks BRL75000000 9.50 percent Notes due January 2014 issued on January 2010 Series

No 322 Tranche No 01 the Banks BRL75000000 9.50 percent Notes due January 2014

issued on February 17 2010 Series No 322 Tranche No 02 the Banks BRL35000000 9.50

percent Notes due January 2014 issued on April 2010 Series No 322 Tranche No 03 the

Banks BRL35000000 9.50 percent Notes due January 2014 issued on July 19 2010 Series

No 322 Tranche No 04 the Banks BRL3O000000 9.50 percent Notes due January 2014

issued on October 2010 Series No 322 Tranche No 05 the Banks BRL35000000 9.50

percent Notes due January 2014 issued on January21 2011 Series No 322 Tranche No 06
and the Banks BRL35000000 9.50 percent Notes due January 2014 issued on April 13 2011

Series No 322 Tranche No 07 under the Banks Global Debt Program the Program The

Notes are being issued pursuant to the Prospectus dated January 2001 the Prospectus and

the Standard Provisions dated January 2001 the Standard Provisions both previously filed

and the Terms Agreement dated May 16 2011 the Terms Agreement and the Pricing

Supplement dated as of May 16 2011 the Pricing Supplement both attached hereto This

report contains information specified in Schedule to Regulation IA concerning particular issue of

securities which has not been previously available

Item Description of Securities

See cover page and pages 17 through 31 of the Prospectus and the attached Pricing

Supplement

Item Distribution of Securities

See pages 42 through 44 of the Prospectus and the attached Terms Agreement

Item Distribution Spread

Price to the Selling Discounts Proceeds to the

Public and Commission1 Bank2

Per

Note 104.1925% 1.3750% 102.8175%

Total BRL31257750.00 BRL412500.00 BRL3O845250.00

USD19384651.16 USD255813.95 USD19128837.21

Item Discounts and Commissions to Sub-Underwriters and Dealers

See Item above

Item Other Expenses of Distribution

Not applicable

The Bank has agreed to indemnify the Underwriters against certain liabilities

Plus accrued interest from January 2011 which is expected to be BRL1 038493.15 as of May 19 2011



Item Application of Proceeds

See page of the Prospectus

Item Exhibits

Opinion of the Chief Counsel of the Bank as to the legality of the obligations

dated March 10 2011

Pricing Supplement

Terms Agreement



ii1DB
Exhibit

March 10 2011

To the Dealers appointed

from time to time pursuant to

Terms Agreement or Appointment Agreement

under the Global Debt Program of the

Inter-American Development Bank

Ladies and Gentlemen

have participated in the proceedings of the Inter-American Development Bank

the Bank to establish the Global Debt Program of the Bank as it may be

amended restated or superseded from time to time the Program and to

authorize the issue and sale of Notes thereunder the Notes with reference to

Prospectus dated January 2001 the Prospectus In connection with such

proceedings have examined among other documents the following

The Agreement Establishing the Inter-American Development Bank the Bank

Agreement and the By-Laws of the Bank

The Global Borrowing Authorization Resolution DE-lO/Il authorizing the

issuance and sale of the Notes

The Prospectus

The Standard Provisions dated as of January 2001 the Standard

Provisions

The Global Agency Agreement dated January 2001 as amended among
the Bank Kredietbank S.A Luxembourgeoise and Citibank NA the Global

gency Aqieement and

The Uniform Fiscal Agency Agreement dated as of July 20 2006 as

amended between the Bank and the Federal Reserve Bank of New York the

FR BNY Fiscal Agency Agreement

Pursuant to Section 5eii of the Standard Provisions am of the opinion

that

The Bank is an international organization duly established and existing

under the Bank Agreement

The Bank has obtained all governmental approvals required pursuant to

the Bank Agreement in connection with the offering issue and sale of the

Iiitr-Aiiirican DvetopInint Bank www.iadb.org
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Notes

The creation issue sale and delivery of the Notes and the execution of

any Notes in definitive form have been duly authorized and when duly

issued and delivered and in the case of Notes in definitive form duly

executed authenticated issued and delivered the Notes will constitute

valid and legally binding obligations of the Bank in accordance with their

terms

Any applicable Terms Agreement or Appointment Agreement as the case

may be as of its date will be duly authorized executed and delivered by

the Bank

Each of the Global Agency Agreement and the FRBNY Fiscal Agency

Agreement has been duly authorized executed and delivered by the Bank

and constitutes valid and legally binding obligation of the Bank

Under existing law it is not necessary in connection with the public offering

and sale of the Notes to register the Notes under the U.S Securities Act of

1933 as amended or to qualify an indenture with respect thereto under the

U.S Trust Indenture Act of 1939 as amended

While assume no responsibility with respect to the statements in the Prospectus

nothing has come to my attention which has caused me to believe that the

Prospectus as of its date and as of the date hereof and excluding the financial

statements or other financial data contains any untrue statement of material

fact or omits to state any material fact necessary in order to make the statements

therein in the light of the circumstances under which they were made not

misleading

This letter does not relate to the financial statements or other financial data

contained in the Prospectus

In rendering the foregoing opinion have relied with respect to matters of New
York law upon the opinion of Sullivan Cromwell LLP and with respect to

matters of English law upon the opinion of Linklaters LLP each delivered on this

date in accordance with the Standard Provisions Also have assumed that

signatures on all documents examined by me are genuine

This letter is furnished by me as Chief Counsel of the Bank to Dealers appointed

from time to time under the Program and is solely for their benefit

Very truly yours

JoIn Scott

Chief Counsel



Exhibit

PRICING SUPPLEMENT

Inter-American Development Bank

Global Debt Program

Series No 322

Tranche

BRL 30000000 9.50 percent Notes due January 2014 the Notes as from May 19

2011 to be consolidated and form single series with the Banks BRL 75000000 9.50

percent Notes due January 2014 issued on January 62010 the Series 322 Tranche

Notes the Banks BRL 75000000 9.50 percent Notes due January 2014 issued on

February 17 2010 the Series 322 Tranche Notes the Banks BRL 35000000 9.50

percent Notes due January 2014 issued on April 2010 the Series 322 Tranche

Notes the Banks BRL 35000000 9.50 percent Notes due January 2014 issued on

July 19 2010 the Series 322 Tranche Notes the Banks BRL 30000000 9.50

percent Notes due January 2014 issued on October 2010 the Series 322 Tranche

Notes the Banks BRL 35000000 9.50 percent Notes due January 2014 issued on

January 21 2011 the Series 322 Tranche Notes and the Banks BRL 35000000 9.50

percent Notes due January 2014 issued on April 13 2011 the Series 322 Tranche

Notes

payable in United States Dollars

Issue Price 104.1925 percent plus 133 days accrued interest

Application has been made for the Notes to be admitted to the

Official List of the United Kingdom Listing Authority and

to trading on the London Stock Exchange plcs

Regulated Market

TD Securities

The date of this Pricing Supplement is as of May 16 2011



Terms used herein shall be deemed to be defined as such for the purposes of the Terms

and Conditions the Conditions set forth in the Prospectus dated January 2001 the

Prospectus which for the avoidance of doubt does not constitute prospectus for

the purposes of Part VI of the UK Financial Services and Markets Act 2000 or base

prospectus for the purposes of the EU Prospectus Directive This Pricing Supplement

must be read in conjunction with the Prospectus and the United Kingdom Listing

Authority Listing Particulars dated August 27 2010 the Listing Particulars This

document is issued to give details of an issue by Inter-American Development Bank the

Bank under its Global Debt Program and to provide information supplemental to the

Prospectus and the Listing Particulars Complete information in respect of the Bank and

this offer of the Notes is provided on the basis of the combination of the information

contained in this Pricing Supplement the Prospectus and the Listing Particulars

Terms and Conditions

The following items under this heading Terms and Conditions are the particular terms

which relate to the issue the subject of this Pricing Supplement These are the only terms

which form part of the form of Notes for such issue

Series No 322

Tranche No

Aggregate Principal Amount BRL 30000000

As from the Issue Date the Notes will be

consolidated and form single series with

the Series 322 Tranche Notes the Series

322 Tranche Notes and the Series 322

Tranche Notes the Series 322 Tranche

Notes the Series 322 Tranche Notes the

Series 322 Tranche Notes and the Series

322 Tranche Notes

Issue Price BRL 32296243.15 which is 104.1925

percent of the Aggregate Principal Amount

plus the amount of BRL 1038493.15 of

133 days accrued interest inclusive

IssueDate May 192011

Form of Notes

Condition 1a Registered only as further provided in

paragraph 9c of Other Relevant Terms
below



Authorized Denominations

Condition 1b BRL 5000 and integral multiples thereof

Specified Currency

Condition 1d The lawful currency of the Federative

Republic of Brazil Brazilian Real or

BRL provided that all payments in

respect of the Notes will be made in United

States Dollars U.S.$ or USD
Specified Principal Payment

Currency

Conditions 1d and 7h USD

Specified Interest Payment Currency

Conditions 1d and 7h USD

10 Maturity Date

Condition 6a Fixed Interest Rate January 2014

11 Interest Basis

Condition Fixed Interest Rate Condition 5I

12 Interest Commencement Date

Condition 5111 January 2011

13 Fixed Interest Rate Condition 5I Condition 5I as amended and

supplemented below shall apply to the

Notes The bases of the Calculation of the

Interest Amount Interest Payment Dates

and default interest are as set out below

Interest Rate 9.50 percent per annum

Business Day Convention Following Business Day Convention

Fixed Rate Interest Payment

Dates Annually on each January commencing

on January 2012 and ending on and

including the Maturity Date



Interest Period Each period from and including each

Interest Payment Date to but excluding the

next following Interest Payment Date

provided that the initial Interest Period will

commence on and include the Interest

Commencement Date and the final Interest

Period will end on but exclude the Maturity

Date

For the purposes of the calculation of the

Interest Amount payable for any Interest

Period there shall be no adjustment

pursuant to the Business Day Convention

specified above

Fixed Rate Day Count

Fractions Actual/Actual ICMA

Calculation of Interest Amount As soon as practicable and in accordance

with the procedures specified herein the

Calculation Agent will determine the

Reference Rate and calculate the amount of

interest payable the Interest Amount
with respect to each minimum Authorized

Denomination for the relevant Interest

Period

The Interest Amount with respect to any

Interest Period shall be USD amount

calculated on the relevant Rate Fixing Date

as defined below as follows

BRL 475 per minimum Authorized

Denomination divided by the Reference

Rate

and rounding if necessary the entire

resulting figure to the nearest two decimal

places with USD 0.005 being rounded

upwards

The Reference Rate means the BRL/USD

offered rate for USD expressed as the

amount of BRL per one USD for

settlement in two Brazil and New York

Business Days as defined below reported



by the Banco Central do Brasil on the

SISBACEN Data System under transaction

code PTAX-800 Consulta de Cambio or

Exchange Rate Inquiry Option

Cotacoespara Contabilidade or Rates

for Accounting Purposes the PTAX
Rate or such other page or service as may
replace any such page for the purposes of

displaying the BRL/USD reference rate

published by Banco Central do Brasil by

approximately 600 p.m Sªo Paulo local

time on each Rate Fixing Date as defined

below provided however that if the

BRL 12 as defined below is available on

such Rate Fixing Date and the PTAX Rate

shall differ by more than 3% from the

BRL12 then the Reference Rate will be the

BRL12 or if there are insufficient responses

to BRL12 then both the PTAX Rate and

BRL12 shall be deemed unavailable and

provided furt her that if the PTAX Rate is

not then available then the Reference Rate

will be BRL12

BRL12 means the foreign exchange rate

as specified in the ISDA 1998 FX and

Currency Options Definitions updated as of

January 12 2007 which is the BRL/IJSD

specified rate for USD expressed as the

amount of BRL per one USD for settlement

in two Brazil and New York Business Days

as calculated by EMTA or service

provider EMTA may in its sole discretion

select pursuant to the EMTA BRL Industry

Survey Methodology as defined below
and published on EMTAs website

www.emta.org at approximately 1230

p.m Sªo Paulo time or as soon as

practicable thereafter on the Rate Fixing

Date

EMTA BRL Industry Survey

Methodology means methodology dated

as of March 2004 as amended from time

to time for centralized industry-wide



survey of financial institutions in Brazil that

are active participants in the BRL/USD spot

rate markets for the purposes of determining

BRL12

Rate Fixing Date is date that is five

Brazil and New York Business Days prior

to any Fixed Rate Interest Payment Date

and/or the Maturity Date provided

however that if such date is an Unscheduled

Holiday the Rate Fixing Date shall be the

next preceding Brazil and New York

Business Day and provided further that if

there is an Unscheduled Holiday between

such Rate Fixing Date and such date of

payment there shall be no adjustment to

such Rate Fixing Date on account thereof

Brazil and New York Business Day
means day other than Saturday or

Sunday on which the banks and foreign

exchange markets are open for business in

both Sªo Paulo Rio de Janeiro or

Brasilia not otherwise declared financial

market holiday by the Bolsa de Mercadorias

Futuros and iiNew York

Unscheduled Holiday means day that is

not Brazil and New York Business Day

and the market was not aware of such fact

by means of public announcement or by

reference to other publicly available

information until time later than 900 a.m

local time in the principal financial centers

of the Specified Currency two Brazil and

New York Business Days prior to the

relevant Rate Fixing Date

Failback Provision

In the event that both the PTAX Rate and

the BRL12 are unavailable on the relevant

Rate Fixing Date the Reference Rate will

be determined by the Calculation Agent on

such Rate Fixing Date acting in good faith



and in commercially reasonable manner

having taken into account relevant market

practice

Calculation Agent See Identity of Calculation Agent under

Other Relevant Terms

Notification If the Interest Amount payable on any

Interest Payment Date or the Redemption

Amount as the case may be is calculated in

any manner other than by utilizing the

PTAX Rate the Global Agent on behalf of

the Bank shall give notice as soon as

reasonably practicable to the Noteholders in

accordance with Condition 14 Notices

14 Relevant Financial Center London New York and Brazil

15 Relevant Business Day London New York and Brazil

16 Redemption Amount Condition

6a The Redemption Amount with respect to

each minimumAuthorized Denomination

will be USD amount calculated by the

Calculation Agent on the Rate Fixing Date

with respect to the Maturity Date as follows

minimum Authorized Denomination

divided by

Reference Rate

and rounding if necessary the entire

resulting figure to the nearest two decimal

places with USD 0.005 being rounded

upwards

17 Issuers Optional Redemption

Condition 6e No

18 Redemption at the Option of the

Noteholders Condition 6f No



19 Early Redemption Amount

including accrued interest if

applicable Condition In the event the Notes become due and

payable as provided in Condition

Default the Early Redemption Amount

with respect to each minimum Authorized

Denomination will be USD amount equal

to the Redemption Amount that is

determined in accordance with 16
Redemption Amount plus accrued and

unpaid interest if any as determined in

accordance with 13 Fixed Interest Rate

Condition 5Jprovided that for

purposes of such determination the Rate

Fixing Date shall be the date that is five

Brazil and New York Business Days prior

to the date upon which the Notes become

due and payable as provided in Condition

Default

20 Governing Law New York

21 Selling Restrictions

United States Under the provisions of Section 11a of the

Inter-American Development Bank Act the

Notes are exempted securities within the

meaning of Section 3a2 of the U.S

Securities Act of 1933 as amended and

Section 3a12 of the U.S Securities

Exchange Act of 1934 as amended

United Kingdom The Dealer agrees that it has complied and

will comply with all applicable provisions of

the Financial Services and Markets Act

2000 with respect to anything done by it in

relation to the Notes in from or otherwise

involving the United Kingdom



Federative Republic of Brazil The Dealer has represented and agreed that

it has not offered or sold and will not offer

or sell any Notes in Brazil The Notes have

not been and will not be registered with the

Brazilian Securities and Exchange

Commission Comissªo de Valores

MobiliÆriosthe CVM
General No action has been or will be taken by the

Issuer that would permit public offering of

the Notes or possession or distribution of

any offering material relating to the Notes in

any jurisdiction where action for that

purpose is required Accordingly the

Dealer agrees that it will observe all

applicable provisions of law in each

jurisdiction in or from which it may offer or

sell Notes or distribute any offering

material

Other Relevant Terms

Listing Application has been made for the Notes to

be admitted to the Official List of the United

Kingdom Listing Authority and to trading

on the London Stock Exchange plcs

Regulated Market with effect from the Issue

Date

Details of Clearance System

Approved by the Bank and the

Global Agent and Clearance and

Settlement Procedures Euroclear and Clearstream Luxembourg

Syndicated No

Commissions and Concessions 1.375% of the Aggregate Principal Amount

comprisedof 1.1875% selling concession

and 0.1875% management and

underwriting fee

Estimated Total Expenses None The Dealer has agreed to pay for all

material expenses related to the issuance of

the Notes



Codes

Common Code 047511178

ISIN XS0475111786

Identity of Dealer The Toronto-Dominion Bank

Identity of Calculation Agent The Toronto-Dominion Bank Toronto

In relation to each Rate Fixing Date as soon

as is reasonably practicable after the

determination of the relevant Reference

Rate in relation thereto on the date on

which the relevant Reference Rate is to be

determined or if such date is not

Relevant Business Day then on the next

succeeding Relevant Business Day the

Calculation Agent shall notify the Issuer and

the Global Agent of the Reference Rate and

the Interest Amount and the Redemption

Amount or Early Redemption Amount as

the case may be in relation thereto

All determinations of the Calculation Agent

shall in the absence of manifest error be

final and binding on all parties including

but not limited to the Bank and the

Noteholders and shall be made in its sole

discretion in good faith and in

commercially reasonable manner in

accordance with calculation agent

agreement between the Bank and the

Calculation Agent

Provision for Registered Notes

Individual Definitive Registered

Notes Available on Issue Date No

DTC Global Notes No

10



Other Registered Global Notes Yes issued in accordance with the Global

Agency Agreement dated January 2001

among the Bank Citibank N.A as Global

Agent and the other parties thereto

General Information

Additional Information regarding the Notes

The EU has adopted Directive regarding the taxation of savings income the

Savings Directive The Savings Directive requires Member States as defined below

to provide to the tax authorities of other Member States details of payments of interest

and other similar income paid by person to an individual in another Member State

except that Austria and Luxembourg will instead impose withholding system for

transitional period unless during such period they elect otherwise

The Bank undertakes that it will ensure that it maintains paying agent in country

which is member of the European Union Member State that will not be obliged to

withhold or deduct tax pursuant to the Savings Directive

United States Tax Matters

United States Internal Revenue Service Circular 230 Notice To ensure

compliance with Internal Revenue Service Circular 23 prospective investors are hereby

not fied that any discussion of US federal tax issues contained or referred to in this

Pricing Supplement the Prospectus or any other document referred to herein is not

intended or written to be usea and cannot be useÆ by prospective investors for the

purpose of avoiding penalties that may be imposed on them under the United States

Internal Revenue Code such discussions are written for use in connection with the

promotion or marketing of the transactions or matters addressed herein and

prospective investors should seek advice based on their particular circumstances from an

independent tax advisor

The Tax Matters section of the Prospectus and any tax disclosure in this

pricing supplement is of general nature only is not exhaustive of all possible tax

considerations and is not intended to be and should not be construed to be legal

business or tax advice to any particular prospective investor Each prospective investor

should consult its own tax advisor as to the particular tax consequences to it of the

acquisition ownership and disposition of the Notes including the effects of applicable

U.S federal state and local tax laws and non-U.S tax laws and possible changes in tax

laws

Due to change in law since the date of the Prospectus the second paragraph

of Payments of Interest under the United States Holders section should be read as

11



follows Interest paid by the Bank on the Notes constitutes income from sources outside

the United States but will depending on your circumstances be passive or general

income for purposes of computing the foreign tax credit

Due to change in law since the date of the Prospectus the fourth paragraph

of Purchase Sale and Retirement of the Notes under the United States Holders

section should be read as follows Capital gain of noncorporate United States holder

that is recognized in taxable years beginning before January 2011 is generally taxed at

maximum rate of 15% where the holder has holding period greater than one year

Noteholders should consult their own tax advisors concerning the consequences

of owning the Notes in their particular circumstances under the Internal Revenue Code

and the laws of any other taxing jurisdiction

Additional Investment Considerations

There are significant risks associated with the Notes including but not limited to

exchange rate risk price risk and liquidity risk Investors should consult their own

financial legal accounting and tax advisors about the risks associated with an investment

in these Notes the appropriate tools to analyze that investment and the suitability of the

investment in each investors particular circumstances

The methodologies for determining the Brazilian Real foreign exchange rate may
result in Redemption Amount or Early Redemption Amount as the case may be of the

Notes or an interest payment on the Notes being significantly less than anticipated

By
Name
Title Chief Financial Officer and General Manager

Finance Department

INTER-AMERICAN BANK

12



ExhibitC

TERMS AGREEMENT NO 322 TRANCHE UNDER
THE PROGRAM

May 16 2011

Inter-American Development Bank

1300 New York Avenue N.W
Washington D.C 20577

The undersigned agrees to purchase from you the Bank the Banks
BRL 30000000 9.50 percent Notes due January 2014 the Notes as from May 19
2011 to be consolidated and form single series with the Banks BRL 75000000 9.50

percent Notes due January 2014 issued on January 2010 Series 322 Tranche

the Banks BRL 75000000 9.50 percent Notes due January 2014 issued on February

17 2010 Series 322 Tranche the Banks BRL 35000000 9.50 percent Notes due

January 2014 issued on April 2010 Series 322 Tranche the Banks BRL
35000000 9.50 percent Notes due January 2014 issued on July 19 2010 Series 322
Tranche the Banks BRL 30000000 9.50 percent Notes due January 2014 issued

on October 2010 Series 322 Tranche the Banks BRL 35000000 9.50 percent

Notes due January 2014 issued on January 21 2011 Series 322 Tranche and the

Banks BRL 35000000 9.50 percent Notes due January 2014 issued on April 13
2011 Series 322 Tranche described in the Pricing Supplement related thereto dated

as of the date hereof the Pricing Supplement at 900 a.m New York time on May 19
2011 the Settlement Date at an aggregate purchase price of BRL 32296243.15

USD 20028677.92 at the agreed rate of 1.6125 BRL per one USD payable in United

States Dollars and adjusted as set forth below on the terms set forth herein and in the

Standard Provisions dated as of January 2001 relating to the issuance of Notes by the

Bank the Standard Provisions incorporated herein by reference In so purchasing the

Notes the undersigned understands and agrees that it is not acting as an agent of the

Bank in the sale of the Notes

When used herein and in the Standard Provisions as so incorporated the

term Notes refers to the Notes as defined herein All other terms defined in the

Prospectus the Pricing Supplement relating to the Notes and the Standard Provisions

shall have the same meaning when used herein

The Bank represents and warrants to us that the representations warranties

and agreements of the Bank set forth in Section of the Standard Provisions with the

Prospectus revised to read the Prospectus as amended and supplemented with respect

to Notes at the date hereof are true and correct on the date hereof



The obligation of the undersigned to purchase Notes hereunder is subject

to the continued accuracy on each date from the date hereof to and including the

Settlement Date of the Banks representations and warranties contained in the Standard

Provisions and to the Banks performance and observance of all applicable covenants and

agreements contained therein The obligation of the undersigned to purchase Notes

hereunder is further subject to the receipt by the undersigned of the documents referred to

in Section 6b of the Standard Provisions except for the document referred to in sub

paragraph iii of Section 6b the receipt of which is hereby waived by the undersigned

Subject to Section 5f of the Standard Provisions the Bank certifies to the

undersigned that as of the Settlement Date the representations and warranties of the

Bank contained in the Standard Provisions are true and correct as though made at and as

of the Settlement Date ii the Bank has performed all of its obligations under this Terms

Agreement required to be performed or satisfied on or prior to the Settlement Date and

iii the Prospectus contains all material information relating to the assets and liabilities

financial position and net income of the Bank and nothing has happened or is expected

to happen which would require the Prospectus to be supplemented or updated

The Bank agrees that it will issue the Notes and the Dealer named below

agrees to purchase the Notes at the aggregate purchase price specified

above adjusted as follows the issue price of 104.1925 percent of the

principal amount BRL 31257750 plus 133 days accrued interest BRL
1038493.15 less combined management and underwriting fee and

selling concession of 1.375 percent of the principal amount BRL
12500 For the avoidance of doubt the Dealers purchase price after

the above adjustments is BRL 31883743.15 USD 19772863.97 at the

agreed rate of 1.6125 BRL per one USD and will be paid in United States

Dollars

Payment for the Notes shall be made on the Settlement Date by the Dealer

to Citibank N.A London office as common depositary for Euroclear

Bank S.A./N.V as operator of the Euroclear System and Clearstream

Banking sociØtØ anonyme for transfer in immediately available funds to

an account designated by the Bank

The Bank hereby appoints the undersigned as Dealer under the Standard

Provisions solely for the purpose of the issue of Notes to which this Terms

Agreement pertains The undersigned shall be vested solely with respect

to this issue of Notes with all authority rights and powers of Dealer

purchasing Notes as principal set out in the Standard Provisions copy of

which it acknowledges it has received and this Terms Agreement The

undersigned acknowledges having received copies of the following

documents which it has requested
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copy of the Prospectus and the Global Agency Agreement duly

executed by the parties thereto and

copy of each of the most recently delivered documents referred

to in Section 6a or 6b as applicable of the Standard Provisions

except for the document referred to in sub-paragraph iii of

Section 6b the receipt of which is hereby waived by the

undersigned

In consideration of the Bank appointing the undersigned as Dealer solely

with respect to this issue of Notes the undersigned hereby undertakes for

the benefit of the Bank that in relation to this issue of Notes it will

perform and comply with all of the duties and obligations expressed to be

assumed by Dealer under the Standard Provisions

The undersigned acknowledges that such appointment is limited to this

particular issue of Notes and is not for any other issue of Notes of the

Bank pursuant to the Standard Provisions and that such appointment will

terminate upon issue of the relevant Notes but without prejudice to any

rights including without limitation any indemnification rights duties or

obligations of the undersigned which have arisen prior to such

termination

For purposes hereof the notice details of the undersigned are as follows

FOR THE BANK

Inter-American Development Bank

1300 New York Avenue N.W
Washington D.C 20577

Attention Finance Department

Chief Treasury Division

Telephone 202-623-1310

Facsimile 202-623-3523

FOR THE DEALER

The Toronto-Dominion Bank

60 Threadneedle Street

London EC2R 8AP

United Kingdom

Attention Origination and Syndication Desk

Telephone 44 20 7628 2262

Facsimile 44 20 7628 1054

-3-



To complement the selling restrictions contained in exhibit to the

Standard Provisions the undersigned hereby

Acknowledges that under the provisions of Section 11a of

the Inter-American Development Bank Act the Notes are

exempted securities within the meaning of Section 3a2 of the

U.S Securities Act of 1933 as amended and Section 3a12 of

the U.S Securities Exchange Act of 1934 as amended and no

action has been or will be taken by the Bank that would permit

public offering of the Notes or possession or distribution of any

offering material relating to the Notes in any jurisdiction where

action for that purpose is required Accordingly the undersigned

agrees that it will observe all applicable provisions of law in each

jurisdiction in or from which it may offer or sell Notes or distribute

any offering material

ii Represents and agrees that it has complied and will comply with

all applicable provisions of the Financial Services and Markets Act

2000 with respect to anything done by it in relation to such Notes

in from or otherwise involving the United Kingdom

iii Represents and agrees that it has not offered or sold and will not

offer or sell any Notes in Brazil The Notes have not been and will

not be registered with the Brazilian Securities and Exchange

Commission Comissªo de Valores MobiliÆrios

All notices and other communications hereunder shall be in writing and

shall be transmitted in accordance with Section 10 of the Standard Provisions

This Terms Agreement shall be governed by and construed in accordance

with the laws of the State of New York

-4-



This Terms Agreement may be executed by any one or more of the parties

hereto in any number of counterparts each of which shall be deemed to be an original

but all such respective counterparts together shall constitute one and the same instrument

THE TORONTO-DOMINION BANK

By ___________________
Name Alizo
Title Managing Director

CONFIRMED AND ACCEPTED as of the

date first written above

iNTER-AMERICAN OP ENT BANK

By
ame Edwar artholornew

Title Chief Financial Officer and General Manager

Finance Department

-5-



File No 831

Regulation IA

Rule

May 16 2X1

File Desk

United States Securities

and Exchange Commission

100 Street NE

Washington DC 20549

Ladies Gentlemen

hereby enclose two copies of Report dated May 16 2011 of the InterAmerican Development

Bank the Bank being filed pursuant to Rule of Regulation IA with respect to an issuance of

securities under the Banks Global Debt Program pursuant to the Prospectus dated January 2001

and the Pricing Supplement dated as of May 16 2011

Sincerely yours

hn Scott

Chief Counsel

Encosures

At tt dtt Li1ijitn it bnL ww wiadborg
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May 16 2011

File Desk

United States Securities

and Exchange Commission

100 Street NE

Washington DC 20549

Dear Sirs

In accordance with your Regulation IA Rule 2a adopted pursuant to Section 11a of

the Inter-American Development Bank Act we enclose two copies of the Periodic

Report of the Inter-American Development Bank for the fiscal quarter ended March 31

2011

Very truly yours

Scott

Chief Counsel

Enclosures

Inter Amr it in iiiiit Bank wwwiidborg



File No 83-1

Regulation IA

Rule

UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

100 Street NE

Washington D.C 20549

PERIODIC REPORT

The following information is filed in accordance with Regulation IA Rule 2a adopted

pursuant to Section 11a of the Inter-American Development Bank Act

For the fiscal quarter ended March 31 2011

INTER-AMERICAN DEVELOPMENT BANK the Bank
Washington D.C 20577

Information as to any purchases or sales by the Bank of its primary obligations

during such quarter

Attached hereto as Annex is table which lists sales by the Bank of its

primary obligations all of which were of the Banks ordinary capital There

were no purchases by the Bank of its primary obligations

Copies of the Banks regular quarterly financial statements

Attached hereto as Annex are the financial statements as of March 31
2011 of the Banks ordinary capital

Copies of any material modifications or amendments during such quarter of

any exhibit other than constituent documents defining the rights of holders

of securities of other issuers guaranteed by the Bank and ii loans and

guaranty agreements to which the Bank is party previously filed with the

Commission under any statute

Not applicable there have been no modifications or amendments of any
exhibits previously filed with the Commission



Annex

Sales by the Inter-American Development Bank

of its Ordinary Capital Primary Obligations

Borrowing Borrowing CoupojJ Issue Price Issue MaturityLicJ Amount %J Date Date

INR 6000000000 4.75 100.6425 10-Jan-2011 10-Jan-2014

COP 19300000000 3.35 100.00 11-Jan-2011 11-Jan-2015

INR 3000000000 4.75 101.4575 14-Jan-2011 10-Jan-2014

BRL 35000000 9.50 105.8875 21-Jan-2011 6-Jan-2014

BRL 399000000 7.05 99.97 1-Feb-2011 23-Jan-2014

USD 175000000 2.25 101.364 1-Feb-2011 15-JuIy-2015

IDR 100000000000 6.00 99.8575 4-Feb-2011 17-Sep-2013

BRL 40000000 9.00 100.78 9-Feb-2011 28-Aug-2012

BRL 100000000 9.00 100.00 l1-Feb-2011 11-Feb-2013

USD 125000000 2.25 101.006 2-Mar-2011 15-JuIy-2015

IDR 300000000000 6.50 99.735 10-Mar-2011 10-Mar-2014



Management Discussion and Analysis

MANAGEMENTS DISCUSSION AND
ANALYSIS

March3l2011

INTRODUCTION
The resources of the Inter-American Development Bank the

Bank consist of the Ordinary Capital the Fund for Special Op
erations the Intermediate Financing Facility Account and the

1DB Grant Facility All financial information provided in this

Managements Discussion and Analysis refers to the Banks

Ordinary Capital

This document should be read in conjunction with the Banks

Information Statement dated March 2011 which includes the

Ordinary Capital financial statements for the year ended De
comber 31 2010 The Bank undertakes no obligation to update

any forward-looking statements

FINANCIAL STATEMENT REPORTING
The fmancial statements are prepared in accordance with gener

ally accepted accounting principles GAAP The preparation of

such financial statements requires management to make esti

mates and assumptions that affect the reported results Man

agement believes that some of the more significant accounting

policies it uses to present the financial results in accordance with

GAAP for example the fair value of financial instruments the

determination of the loan loss allowance and the determination

of the projected benefit obligations costs and funded status as

sociated with the pension and postretirement benefit plans in

volve relatively high degree of judgment and complexity and

relate to matters that are inherently uncertain

Most of the Banks borrowings and all swaps including bor

rowing and lending swaps are measured at fair value through

income The reported income volatility resulting from the non-

trading financial instruments is not fully representative of the

underlying economics of the transactions as the Bank holds

these instruments to maturity Accordingly the Bank excludes

the impact of the fair value adjustments associated with these

financial instruments from the regular results of its operations

The Bank defines Income before Net fur value adjustments on

non-trading portfolios and Board of Governors approved trans

fers1 as Operating Income Net fair value adjustments on

non-trading portfolios and Board of Governors approved trans

fers are reported separately in the Condensed Statement of In

come and Retained Earnings

Acc0LWrING DEELOPMENTS As described in Note to the

fmancial statements in the first quarter of 2011 the Financial

Accounting Standards Board FASB deferred the effective date

of the disclosure requirements for public entities about troubled

debt restructurings in ASU No 20 10-20 to be concurrent with

the effective date of the proposed guidance for determining what

constitutes troubled debt restructuring

References to captions
in the attached condensed quarterly financial statements and

related notes are identified by the name of the caption beginning with capital let

ter every time they appear in this Managements Discussion and Analysis

FINANCIAL HIGHLIGHTS

LENDING OPERATIONS During the first three months of

2011 the Bank approved 10 loans totaling $811 million

compared to 24 loans that totaled $1403 million during the

same period in 2010 There were no non-trade-related guar

antees approved without sovereign counter-guarantee 2010

two for $53 million and 46 trade-related guarantees were

issued for total of $101 million 2010 32 guarantees

issued for total of $53 million

The portfolio of non-sovereign-guaranteed loans increased

slightly to level of $3281 million compared to $3224

million at December 31 2010 In addition the non-

sovereign guarantees exposure increased $3 million to $674

million compared to $671 million the previous year As of

March 31 2011 6.2% of the outstanding loans and guaran

tees exposure was non-sovereign-guaranteed compared to

6.1% at December 312010

For 2011 the Board of Executive Directors approved

lending spread of 0.80% credit commission of 0.25% and

no supervision and inspection fee

BORROWING OPERATIONS During the first three months of

the year the Bank issued bonds for total face amount of

$781 million 2010 $5417 million that generated

proceeds of $781 million 2010 $4799 million

representing decreases of $4636 million and $4018 mil

lion respectively compared to the same period last year

The average life of new issues was 3.4 years 2010 5.9

years The decrease in borrowing operations was due to

lower debt redemptions as well as the positive impact on

the Banks liquidity levels of the conversion in December

2010 of $2984 million of non-borrowing member currency

holdings subject to maintenance of value

FmrANcui uI.1S Operating Income during the first

three months of 2011 was $340 million compared to $404

million for the same period last year decrease of $64 mil

lion This decrease was mainly due to lower net interest

income of $15 million substantially resulting from de

crease in net interest income from loans lower net invest

ment gains of $65 million and an increase in net non-

interest expense of $8 millionpartially offset by decrease

in the provision for loan and guarantee losses of $24 mil

lion

During the three months ended March 31 2011 the trading

investments portfolio experienced net mark-to-market gains

of $129 million compared to $199 million experienced

during the three months ended March 31 2010 The trading

investments portfolios net interest income which excludes

realized and unrealized investment gains and losses added

income of $17 million during the first three months of the

year compared to $18 million during the same period in

2010
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With the election of the fair value option for substantial num
ber of the borrowings in 2008 the changes in fair value of the

borrowing swaps are significantly offset by the changes in fair

value of the associated borrowings However income volatility

still results from changes in the Banks credit spreads and swap

basis spreads which affect the valuation of borrowings and

swaps respectively changes in fair value of equity duration

swaps and the changes in fair value of lending swaps The

changes in fair value of lending swaps are not oiTet by corres

ponding changes in fair value of loans as all the Banks loans

are recorded at amortized cost Net fair value adjustments on

non-trading portfolios for the three months ended March 31
2011 amounted to gain of $50 million compared to loss of

$17 million for the same period last year Fair value gains on

lending swaps of $209 million were partially oflet by losses

associated with changes in the Banks credit spreads on the bor

rowing portfolio approximately $100 million and losses on

equity duration swaps of $43 million See Note to the Con
densed Quarterly Financial Statements for further discussion on

changes in fair value on non-trading portfolios

CAPITALIZ4TION To enhance the Banks financial capacity

following its response to the global economic crisis the Board

of Governors on July 21 2010 agreed to vote on Proposed

Resolution that would provide for the ninth general increase in

the Banks Ordinary Capital resources of $70000 million that

would be subscribed to by Bank members in five annual in

stallments starting in 2011 Of this amount $1700 million

would be in the form of paid-in ordinary capital stock and the

remainder would represent callable capital stock

The next phase in the capital increase process consists of

member countries voting to approve the resolution authoriz

ing increases in the Banks Ordinary Capital Voting is to

close by October 31 2011 though the Board of Executive

Directors has the authority to extend the deadline if neces

sary The resolution provides that the Banks capital in

crease would be fully implemented through 2015 as the

corresponding authorities in each of its member countries

appropriate the necessary funds

Despite the increased lending in
response to the global fi

nancial crisis the Banks capital adequacy position remains

strong as detennined by its capital adequacy policy The

capital adequacy framework provides rules that support the

determination of capital requirements for credit and market

risk as well as operational risk

The Total Equity-to-Loans Ratio TELR at March 31

2011 was 33.7% compared to 33.4% at the end of last year

See Table

ASSET AND LIABILITY MANAGEMEiVf As part of the as

setlliability management policy starting in 2010 it has been

the Banks policy to convert all non-US dollar equity to

United States dollars as result net currency translation

adjustments were de minimis for the first quarter of 2011

compared to net losses of $28 million for the same period in

2010
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Box Selected Financial Data

Amounts expressed in millions of United States dollars

Three months ended Year ended

March31 December31

2011 2010 2010

811

22164

721

201

340

50

200

190

2.73%

3.83%

0.92%

1456

21727

933

49

404

17

387

17%

5.23%

1.03%

12136

22357

10341

4743

1252

850

72

330

3.12%

3.37%

0.96%

Balance Sheet Data

Cash and investments-net after swaps

Loans outstanding

Borrowings outstanding after swaps

Equity

Total Equity75-to-Loans Ratio

Excludes guarantees issued under the Trade Facilitation Program

Includes gross loan disbursements less principal repayments

Geometrically-linked time-weighted returns

Net of Payable for investment securities purchased and cash collateral received and receivable for investment securities sold

Excludes lending swaps in net liability position of $532 million as of March 31 20112010 92 million and

$655 million as of December 31 2010

Net of premium/discount

Total Equity is defmed as Paid-in capital stock Retained earnings and the allowances for loan and guarantee losses minus

borrowing countries local currency cash balances net receivable from members but not net payable to members and the

cumulative effects of Net fair value adjustments on non-trading portfolios

Includes loans outstanding and net guarantee exposure

CAPITAL ADEQUACY
The capital adequacy framework consists of policy on capi

tal adequacy and systems that support the determination of

capital requirements for credit and market risk in both the

Banks lending and treasury operations In addition the poli

cy includes capital requirements for operational risk

The capital adequacy policy allows the Bank to measure the

inherent risk in its loan portfolio due to the credit quality of its

bormwers and the concentration of its loans and to make

flexible adjustments to changing market conditions Specific

risk limits in terms of capital requirements for investments

and derivatives are included that enable Management to de

sign more efficient funding and investment strategies follow

ing the risk tolerance established by the Board of Executive

Directors As determined under the policy the Bank is well

capitalized

Table presents the composition of the TELR as of March

31 2011 and December 31 2010 It shows that the TELR

increased from 33.4% to 33.7% mainly due to slight in

crease in Total Equity and slight decrease in loans out

standing and net guarantee exposure

LenIng Summary

Loans and guarantees approvedt

Undisbursed portion of approved loans

Gross loan disbursements

Net loan disbursements

Income Statement Data

Operating income

Net fair value adjustments on non-trading portfolios

Board of Governors approved transfers

Net income

Returns and Costs after sv.a

Return on average loans outstanding

Return on average liquid investments

Average cost ofborrowings outstanding during the period

March 31

2011 2010

December 31

2010

16069 18979 16585

62894 58051 63007

57085 56169 57874

21150 21032 20960

33.7% 34.9% 33.4%



Table TOTAL EQUITY-TO-LOANS RATIO

Amounts expressed in millions of United States dollars

March 31

2011

Equity

Paid-in capital stock

Retained earnings

December 31
2010

General reserve

Special reserve

Plus

Allowances for loan and guarantee losses

Minus

Borrowing countries local currency cash balances

Cumulative net fair value adjustments on non-trading

portfolios

Total Equity

Loans outstanding and net guarantee exposure

Total Equity-to-Loans Ratio

Includes Accumulated other comprehensive income

CONDENSED BALANCE SHEET
LOAN PORTFOLIO The Bank offers loans and guarantees to

its borrowing member countries to help meet their develop

ment needs In addition under certain conditions and subject

to certain limits the Bank may make loans and guarantees

without sovereign guarantee in all economic sectors and

ii directly to private sector or sub-national entities canying

out projects in bonowing member countries The Bank also

lends to other development institutions without sovereign

guarantee Non-sovereign guaranteed operations are currently

capped to an amount such that risk capital requirements for

such operations do not exceed 20% of Total Equity23

The loan portfolio is the Banks principal earning asset of

which at March 31201195% was sovereign-guaranteed At

March 31 2011 the total volume of outstanding loans was

$62894 million compared with $63007 million as of De
cember 31 2010 The decrease in the loan portfolio was

mostly due to lower level of loan disbursements $721 mil

lion than collections $922 million partially offset by posi

tive currency translation adjustments $87 million

As of March 31 2011 6.2% of the outstanding loans and

guarantees exposure was non-sovereign-guaranteed com

pared to 6.1% at December 31 2010 The non-sovereign

guaranteed loan portfolio totaled $3281 millioncompared to

$3224 million as of December31 2010

2As of September30 2010 the date of the latest
quarterly report to the Board of Execu

tive Directors the risk capital requirements of non-sovereign-guaranteed operations

was $1.1 billion or 5.4% of Total Equity

3Effeetive
January 2013 limitations on non-sovereign-guaranteed operations will be

established by the Board of Executive Directors subject to the Banks Non-

Sovereign-Guaranteed Business Plan and capital adequacy policy

14245 14055

INVESTMENTPORTFOLIO The Banks investment portfolio is

mostly comprised of highly-rated debt securities and bank

deposits Its volume is maintained at level sufficient to en
sure that adequate resources are available to meet future cash

flow needs Net investment levels after swaps decreased

$467 million during the first three months of 2011 mainly

resulting from net cash outflows from borrowings $1083

million partially offset by net cash inflows from operating

activities $178 million mark-to-market gains $129 mil

lion net loan repayments $201 million and positive curren

cy translation adjustments $121 million

BORRO1NG PORTFOLIO The portfolio of borrowings is

mostly comprised of medium- and long-term debt raised di

rectly in capital markets Borrowings outstanding after

swaps decreased $789 million compared with December 31

2010 primarily due to smaller amount of new borrowings

than maturities $1083 million partially offset by net in-

crease in the fair value of borrowings and related swaps $41

million the accretion of discount on borrowings $135 mil

lion and currency translation adjustments $118 million

EQUITY Equity at March 31 2011 was $21150 million an

increase of $190 million from December 31 2010 reflecting

the net income of the period

RESULTS OF OPERATIONS
Table shows breakdown of Operating Income For the

three months ended March 31 2011 Operating Income was

$340 million compared to $404 million for the same period

last year decrease of $64 million This decrease was mainly

due to lower net interest income lower net investment gains

and an increase in non-interest expense partially offset by

decrease in provision for loan and guarantee losses

Managements Discussion and Analysis

4339 4.339

2566

21150

2566

20960

174 172

132 136

272 322

21464

63620

33.7%

21318

63731

33.4%
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The Bank had net interest income of $329 million during the

first three months of 2011 compared to $344 million for the

same period last year
The decrease of $15 million was sub

stantially due to lower net interest income from loans The

lending spread on most of the Banks loans decreased from

0.95% during the first three months of 2010 to 0.80% during

the same period this year

Loan interest incon

Investnnt interest incon

Other interest incon

Less

Borrowing eqenses

Net interest incon

Other loan incon

Net investnnt gains

Other e3ipenses

Provision ftr loan and guarantee losses

Net non-interest eipense

Total

Operating Incon

The Banks trading investments portfolio contributed net

mark-to-market gains of $129 million during the period

compared to $199 million for the same period in 2010 de

crease of $70 million mostly due to slowdown in the re

covely of the financial markets

Three months ended

March 31
2011 2010

410 441

24 48

25

459 489

130 145

329 344

13 13

129 194

26

129 121

131 147

340 404

The average interest-earning asset and interest-bearing liabili

ty portfolios after swaps and the respective financial returns

and costs for the three months ended March 312011 and

2010 and the year ended December 31 2010 are shown in

Table

Table ASSEF/LIABILITY PORTFOLIOS AND FINANCIAL REFURNS/COSIS

Amounts expressed in millions of United States dollars

Three months ended

March3l2011

Average Return/Cost

balance
_____________

Loans $62775 2.65

23
Liquid mvestnEnts

Total earning assets

Borrowings

Net interest nxsrgin

Excludes loan fees

Three months ended Year ended

March 31 2010 December 31 2010

Average Return/Cost Average Return/Cost

balance
____________

balance
____________

58037 3.09 58732 3.01

Geometrically-linked time-weighted returns

Includes gains
and losses

Rep resents net interest income as percent of average earning assets

Table OPFRATING INCOME

Eqwessedin millions of United States dollars

16705 3.83 19479 5.23 19631 3.37

$79480 2.90 77516 3.63 78363 3.10

$57721 0.92 57186 1.03 57555 0.96

1.80 1.79
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COMMITMENTS
GUARANTEES The Bank makes partial non-trade related

guarantees with or without sovereign counter-guarantee In

addition the Bank provides credit guarantees without sove

reign counter-guarantee for trade-finance transactions under

its Trade Finance Facilitation Program During the three

months ended March 31 2011 there were no non-trade-

related guarantees approved without sovereign counter-

guarantee 2010 two for $53 million Also the Bank issued

46 trade-related guarantees for total of$101 million 2010
32 guarantees issued for total of $53 million

CoNrRAcrUtz OBLIGATIONS The Banks most significant

contractual obligations relate to undisbursed loans and the

repayment of borrowings At March 31 2011 undisbursed

loans amounted to $22164 million and the average maturity

of the medium- and long-term borrowing portfolio after

swaps was 4.6 years with contractual maturity dates through

2040g

LIQUIDITY MANAGEMENT
During the first three months of 2011 nwket indices in some

of the worlds major economies continued to show signs of

moderate improvement while the devastating earthquake in

Japan geopolitical risks in the Middle East and North Africa

rising food and commodity prices and growing fiscal prob

lems in number of European countries were cause for con

cern in global markets

Exposure to structured assets was further reduced through

repayments at par Valuations on the remaining portfolio

continue to be impacted by market factors such as uneven

liquidity rating agency actions and the prices at which actual

transactions occur The Bank continues to maximize where

possible the use of the market inputs in the valuation of its

investments including external pricing services independent

dealer prices and observable market yield curves

During the three months ended March 31 2011 the Bank

recognized $129 million of mark-to-market gains in its trad

ing investments portfolio 2010 $199 million These in

vestment gains substantially relate to further recoveries in the

$2828 million asset-backed and mortgage-backed securities

portion of the portfolio Although liquidity for this portion of

the portfolio remains limited and valuations continue to be

highly discounted as of March 31 2011 34.0% is still rated

AAA 76.0% is rated investment grade and except for $0.4

million of principal losses during the period the portfolio

continued to perform In addition during the first three

months of the year the Banks holdings of these securities

were further reduced by repayments at par of $313 million

2010 $346 million Table shows breakdown of the

trading investments portfolio at March 31 2011 and Decem

ber 31 2010 by major security class together with unrealized

gains and losses included in Income from Investments Net

gains on securities held at the end of the respective periods

Table TRADING INVssTME4Th PORTFOLIO BY MAJOR SECURiTY CLASS

Expressed in millions of United States bllars

Obligations of the United States Government and

its corporations and agencies

US government-sponsored enterprises

Obligations of non-U.S governments and agencies

Bank obligations

March 312011

Unrealized

Fair Gains

Value Losses

December3l2010

Unrealized

Fair Gains

Value Losses

822

505

7045

23 5054

Mortgage-backed securities

U.S residential

Non-U.S residential

U.S coninercial

Non-U.S commercial

Asset-backed securities

Collateralized loan obligations

Other collateralized debt obligations

Other asset-backed securities

Total trading investments

1170

714

7005

4902

1826

575

757

183

311

1002

614

169

219

16619

43 1925

21 573

875

182

18 295

10

165

87

21

44

13

106

64

30

12

262

41

22

17

107

1043

633

152

258

16394

Includes accrued interest of $43 million at March 20 and $38 million at December 2010 presented in the Condensed Balance

Sheet under Accrued interest and other chargas

Represents unrealized gains and losses included in Income from Investments-Net gains for the
corresponding period

me maturity structure of meajium- and long-term borrowings outstanding at the end

of 2010 is
presented in Appendix 1-4 to the December 312010 financial statements
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COMMERCIAL CREDIT RISK

Commercial credit risk is the exposure to losses that could

result from the default of one of the Banks investment trad

ing or swap counteiparties The main sources of commercial

credit risk are the financial instruments in which the Bank

invests its liquidity In accordance with its conservative risk

policies the Bank will only invest in high quality debt in

struments issued by governments government agencies mul
tilateral organizations financial institutions and corporate

entities including asset-backed securities

Table provides details of the estimated credit exposure on

the Banks investment and swap portfolios net of collateral

held by counterparty rating category As of March 31 2011

the credit exposure amounted to $16504 million compared

to $17138 million as of December31 2010 The credit quali

ty of the portfolios continues to be high as 89.6% of the

counterparties are rated AAA and AA 4.6% are rated

1.6% are rated BBB and 4.2% are rated below BBB com

pared to 90.6% 4.2% 1.4% and 3.8% respectively at De

cember31 2010

TableS Credit Exposure Net of Collateral Held by Counterparty Rating Category

Amounts expressed in millions of United States dollars

March 31 2011

Includes $1294 million of Governments and agencies rated Al the highest short-term rating

December 31 2010

Includes $1896 million of Governments and agencies rated A1 the highest short-term rating

OTHER DEVELOPMENTS DURING THE QUARTER
BoARD OF GorEoRs APPROVED TRANSFERS As part of

the Banks general increase in resources currently underway

the Board of Governors agreed in principle and subject to

annual approvals by the Board of Governors and in accor

dance with the Agreement to provide $200 million annually

in transfers of Ordinary Capital income to the 1DB Grant

Facility beginning in 2011 and through 2020 At its annual

meeting in Calgary Canada in March 2011 the Board of

Governors approved the $200 million transfer corresponding

to 2011

FINANCIAL REFORM THE DODD-FRANK WALL STREET

REFORM AND CONSUMER PROTECTION ACT On July 21

2010 the President of the United States of America signed

into law the Dodd-Frank Wall Street Reform and Consumer

Protection Act The Bank continues assessing the impact of

this financial regulatory reform on its operations

Counterparty rating

AAA
AA

BBB

BB

CCC

CC and below

Total

Total

Investments Exposure on

Governments ABS and Net Swap Investments of

and Agencies Banks MBS Exposure and Swaps Total

6310 995 959 8264 50.1%

1887 3375 791 472 6525 39.5%

596 139 25 760 4.6%

13 261 274 1.7%

177 177 1.1%

127 127 0.8%

250 250 1.5%

127 127 0.7%

8210 4966 2831 497 16504 100.0%

Total

Exposure on

t.overnmenrs ana Net Swap Investments of

Counterparty rating and Agencies Banks MBS Exposure and Swaps Total

AAA 6564 973 1138 $8675 50.6%

AA 1832 3568 803 644 6847 40.0%

13 521 140 52 726 4.2%

BBB 81 154 235 1.4%

BB 194 194 1.1%

92 92 0.5%

CCC 240 240 1.4%

CC and below 129 129 0.8%

Total 8409 5143 2890 696 17138 100.0%



Managements Discussion and Analvsis

PATIENT PROTECTION AND AFFORDABLE CARE ACT THE
PPACA AND THE HEALTH CARE AND EDuCATION

RECONCILIATIONACT OF 2010 HCERA In March 2010

the President of the United States of America signed into law

the PPACA and the HCERA The new legislation seeks to

reform the U.S health care system and its various provisions

will be regulated and become effective over the following

several years It is the Banks intention to implement provi

sions of the legislation to the extent not already reflected in

the Banks employee medical insurance program and as may

be deemed appropriate given its status as an international

organization The Bank continues to closely monitor the im

plementation of the legislation Management believes that the

impact of the legislation will not be material to the Banks

fmancial position and results of operations

10
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ORDINARY CAPITAL

INTER-AMERICAN DEVELOPMENT BANK

CONDENSED BALANCE SHEET

Expressed in millions of United Slates dollars

March 31 December31

2011 2010

Unaudited

ASSETS

Cash and investments

Cash- Note 224 242

Investments Trading Notes and 16576 16800 16356 16598

Loans outstanding Notes and 62894 63007

Allowance for loan losses 154 62740 145 62862

Accrued interest and other charges 959 865

Receivable from members 372 378

Currency and interest rate swaps Notes and

Investments trading

Loans 80 38

Borrowings 5716 5805 5887 5932
Other assets 672 582

Total assets 87348 87217

LIABILITIES AND EQUITY
Liabilities

Borrowings Noses and

Short-term 20 30

Medium- and long-term

Measured at fair value 52196 52846

Measured at amortized cost 9756 61972 10077 62953

Currency and interest rate swaps Notes and

Investments trading 84 55

Loans 612 693

Borrowings 829 808

Other 115 1640 72 1628

Payable for investment securities purchased and cash collateral received 781 13

Amounts payable to maintain value of currency holdings 536 535

Due to 1DB Grant Facility Note 272 72

Accrued interest on borrowings 546 555

Other liabilities 451 501

Total liabilities 66198 66257

Equity

Capital
stock Note

Subscribed 8702335 shares 104980 104980

Less callable portion 100641 100641
Paid-in

capital
stock 4339 4339

Retained eamings 15961 15771

Accumulated other comprehensive income 850 21150 850 20960

Total liabilities and equity 87348 87217

The accompanying notes are an integral part of these condensed quart erly financial statements
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ORDINARY CAPITAL

INTER-AMERICAN DEVELOPMENT BANK

CONDENSED STA TEMENT OF INCOME AND RETAINED EARNINGS

Expressed in millions of United States dollars

Three months ended

March31

2011 2010

Unaudited

Income

Ioansafterswaps-NotesDandG 423 454

Investments -Note

Interest 24 48

Net gains
129 194

Other interest income 25

Other

Total income 610 705

Expenses

Borrowing expenses after swaps Notes and 130 145

Provision for loan and guarantee losses -Note 26

Administrative expenses 128 123

Specialprograms 10

Total expenses
270 301

Income before Net fair value adjustments on non-trading

portfolios andBoardofGowrnors approvedtransfers 340 404

Net fair value adjustments on non-frading portfolios Notes Gandl 50 17
Board of Gowrnors approdtransfers -Note 200

Net income 190 387

Retained earnings beginning of period 15771 15441

Retained earnings end of period
$15961 15828

CONDENSED STA TEMENT OF COMPREHENSIVE INCOME

Expressed in millions of United States dollars

Three months ended

March31

2011 2010

Unaudited

Net income 190 387

Other comprehens he income loss
Translation adjustments 28

Total other coniprehens ive income loss 28

Comprehensiw income 190 359

The accompanying notes are an integral part of these condensed quarterly financial statements
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ORDINARY CAPITAL

INTER-AMERICAN DEVELOPMENT BANK

CONDENSED STA TEMENT OF CASH FLOWS

Expressed in millions of United States dollars

Three months ended

March31

2011 2010

Unaudited

Cash flo from lending and inwsting activities

Lending

Loan disbursements net of participations 721 933
Loan collections net of participations 922 982

Net cash provided by lending activities 201 49

Gross purchases ofheld-to-maturity investments 1405
Gross proceeds from maturities of held-to-maturity investments 1425

Miscellaneous assets and liabilities 51 84
Net cash provided by used in lending and investing activities 150 15

Cash flovs from financing activities

Medium- and long-term borrowings

Proceeds from issuance 896 4637

Repayments 1969 5837
Short-term borrowings net 10
Cash collateral received 32

Collections ofreceivable from members

Net cash used in financing activities 1051 1198

Cash flovis from operating activities

Gross purchases of trading investments 6128 9194
Gross proceeds from sale or maturity of trading investments 6832 10275

Loan income collections after swaps 346 374

Interest and other costs of borrowings after swaps 94 204
Income from investments 34 40

Other interest income 26

Other income

Administrative expenses 131 134
Special programs 12
Net cash provided by operating activities 882 1158

Effect of exchange rate fluctuations on cash

Net decrease in cash 18 56

Cash beginning ofyear 242 242

Cash endof period 224 186

The accompanying notes are an mtegral part of these condensed quarterly financial statements
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ORDINARY CAPITAL

INTER-AMERICAN DEVELOPMENT BANK

NOTES TO THE CONDENSED QUARTERLY FI

NANCIAL STATEMENTS UNAUDITED

NOTE FINANCIAL INFORMATION

The primary activities of the Inter-American Development

Bank the Bank are conducted through the Ordinary Capital

which is supplemented by the Fund for Special Operations

FSO the Intermediate Financing Facility Account and the

1DB Grant Facility Unless otherwise indicated all financial

information provided in these Condensed Quarterly Financial

Statements refers to the Ordinary Capital The Condensed

Quarterly Financial Statements should be read in conjunction

with the December 31 2010 financial statements and notes

therein Management believes that the condensed quarterly

financial statements reflect all adjustments necessary for fair

presentation of the Ordinary Capitals financial position and

results of operations in accordance with accounting principles

generally accepted in the United States of America GAAP
The results of operations for the first three months of the cur

rent year are not necessarily indicative of the results that may

be expected for the full year

NOTE SUMMARY OF SIGNIFICANT ACCOUNT
ING POLICIES

The fmancial statements are prepared in conformity with

GAAP The preparation of such financial statements requires

Management to make estimates and assumptions that affect

the reported amounts of assets and liabilities the disclosure of

contingent assets and liabilities at the date of the financial

statements and the reported amounts of revenues and ex

penses during the reporting period Actual results could differ

from these estimates Significant judgments have been made

in the valuation of certain financing instruments the determi

nation of the adequacy of the allowances for loan and guaran

tee losses and the determination of the projected benefit obli

gations of the pension and postretirement benefit plans the

fair value of plan assets and the funded status and net period

ic benefit cost associated with these plans

New accounting pronouncements

In January 2011 the Financial Accounting Standards Board

FASB issued Accounting Standard Update ASU No
2011-01 Deferral of the Effective Date of Disclosures about

Troubled Debt Restructurings in Update No 20 10-20 This

update temporarily defers the effective date of the disclosure

requirements for public entities about troubled debt restruc

turing in ASU No 20 10-20 to be concurrent with the effec

tive date of the guidance for determining what constitutes

troubled debt restructuring as presented in proposed ASU
Clarifications to Accounting for Troubled Debt Restructur

ings by Creditors

NOTE INVESTMENTS

As part of its overall portfolio management strategy the Bank

invests in government agency corporate and bank obliga

tions asset-backed and mortgage-backed securities and re

lated financial derivative instruments primarily currency and

interest rate swaps

For government and agency obligations including securities

issued by an instrumentality of government or any other

official entity the Banks policy is to invest in obligations

issued or unconditionally guaranteed by governments of cer

tain countries with minimum credit quality equivalent to

AA- rating agency asset-backed and mortgage-backed secur

ities require credit quality equivalent to AAA rating Ob
ligations issued by multilateral organizations require credit

quality equivalent to AAA rating In addition the Bank

invests in bank obligations issued or guaranteed by an entity

with senior debt securities rating of at least and in cor

porate entities with minimum credit quality equivalent to

AA- rating asset-backed and mortgage-backed securities

require credit quality equivalent to AAA rating The

Bank also invests in short-term securities of the eligible in-

vestment asset classes mentioned above provided that they

carry only the highest short-term credit ratings

Net unrealized gains of $107 million on trading portfolio

instruments held at March 31 2011 compared to $157 mil

lion at March 31 2010 were included in Income from in

vestments-Net gains Unrealized gains and losses recognized

are substantially related to the asset-backed and mortgage-

backed securities portion of the trading investments portfolio

which at March31 2011 amounted to $2828 million $3657
million at March 31 2010

During 2011 the investment portfolio continued to recover

from the financial crisis as market indices and economic

indicators in some of the worlds major economies continued

to show signs of moderate improvement Valuations on the

asset-backed and mortgage-backed portion of the portfolio

continue to be impacted by market factors such as uneven

liquidity rating agency actions and the prices at which actual

transactions occur The Bank continues to maximize where

possible the use of market inputs in the valuation of its in-

vestments including external pricing services independent

dealer prices and observable market yield curves

summary of the trading investments portfolio at March 31
2011 and December 31 2010 is shown in Note Fair

Value Measurements

NOTEDLOANS AND GUARANTEES

LOAN CHARGES For 2011 the Board of Executive Directors

approved lending spread of 0.80% credit commission of

0.25% and no supervision and inspection fee These charges

apply to sovereign-guaranteed loans excluding emergency

loans and loans under the Liquidity Program comprising

approximately 93% of the loan portfolio and are subject to
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annual review and approval by the Board of Executive Direc

tors

GUARAATEEs As of March 31 2011 the Bank had ap
proved net of cancellations and maturities non-trade related

guarantees without sovereign counter-guarantees of $1074

million $1179 million as of December 31 2010 In addi

tion the Bank has approved guarantee with sovereign coun

ter-guarantee of $60 million During the three months ended

March 31 2011 there were no non-trade-related guarantees

approved without sovereign counter-guarantee 2010 two

for $53 million

Under its non-sovereign-guaranteed Trade Finance Facilita

tion Program TFFP in addition to direct loans the Bank

provides credit guarantees on short-term trade related Iransac

tions The TFFP authorizes lines of credit in support of ap
proved issuing banks and non-bank financial institutions with

an aggregate program limit of up to $1 billion outstanding at

any time During the first three months of the year the Bank

issued 46 guarantees for total of $101 million under this

program 201032 guarantees for total of $53 million

At March 31 2011 guarantees of $811 million $814 million

at December 31 2010 including $199 million issued under

the TFFP $153 million at December 31 2010 were out

standing and subject to call This amount represents the max
imum potential undiscounted future payments that the Bank

could be required to make under these guarantees An amount

of $45 million $45 million at December 312010 of guaran

tees outstanding has been re-insured to reduce the Banks

exposure Outstanding guarantees have remaining maturities

ranging from tol4y except for trade related guarantees

that have maturities of up to three years No guarantees pro

vided by the Bank have ever been called

At March 31 2011 and December 31 2010 the Banks ex

posure on guarantees without sovereign counter-guarantee

net of reinsurance amounted to $674 million and $671 mil

lion respectively and was classified as follows in millions

Internal Crett Risk Classification

Eeellent

very Stiung

Stiung

Satisfactory

Fair

Weak

Possible loss

Totat

rslarch3l December 31

2011 2010

112 1I5

106 95

75 58

273 17

12 253

67 118

29 15

674 671

NOTE CREDIT RISK FROM LOAN PORTFOLIO

The loan portfolio credit risk is the risk that the Bank may not

receive repayment of principal and/or interest on one or more

of its loans according to the agreed-upon terms The loan

portfolio credit risk is determined by the credit quality of and

exposure to each borrower

The Bank manages two principal sources of credit risk fnm
its loan activities sovereign-guaranteed loans and non-

sovereign-guaranteed loans Approximately 95% of the loans

are sovereign-guaranteed

SOVEREIGN-GUARANTEED LOANS When the Bank lends to

public sector borrowers it generally requires full sovereign

guarantee or the equivalent from the borrowing member state

In extending credit to sovereign entities the Bank is exposed

to country risk which includes potential losses arising from

countiys inability or unwillingness to service its obligations

to the Bank

For the Bank the likelihood of experiencing credit event in

its sovereign-guaranteed loan portfolio is different than com

mercial lenders The Bank does not renegotiate or reschedule

its sovereign-guaranteed loans and historically has always

received full principal and interest due at the resolution of

sovereign credit event Accordingly the probabilities of de
fault to the Bank assigned to each country are adjusted to

reflect the Banks expectation of full recovery of all its sove

reign-guaranteed loans However even with full repayment

of principal and interest at the end of credit event the Bank

suffers an economic loss from not charging interest on over

due interest while the credit event lasts Considering that the

Bank has had an essentially fully performing sovereign-

guaranteed loan portfolio since its establishment and the

nature of its borrowers and guarantors the Bank expects that

each of its sovereign-guaranteed loans will be repaid

The credit quality of the sovereign-guaranteed loan portfolio

as ofMarch3l 2011 andDecember 31 2010 as represented

by the long-term foreign credit rating assigned to each bor

rower country by Standard Poors SPis as follows in

millions

March 31

2011

1053

34766

December 31

2010

1085

28400

7501 13950

16136 16194

157 154

59613 59783

The ratings presented above have been updated as of March

31 2011 and December31 2010 respectively

NON-SOVEREIGN-GUARANTEED LOANS The Bank does not

benefit from full sovereign guarantees when lending to non-

sovereign-guaranteed borrowers Risk and performance for

these loans are evaluated by scoring the individual risk flictors

under each of the borrower and transaction dimensions The

major risk factors evaluated at the transaction level consider

the priority that the loans made by the Bank have in relation

to other obligations of the borrower the type of security col

lateralizing the agreement and the nature and extent of the

covenants that the borrower must comply The major credit

risk factors considered at the borrower level may be grouped

into three major categories political risk commercial or

project risk and financial risk

Country Ratines

888

RB

ccc

Total
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The countiy rating is considered proxy of the impact of the

macro-economic environment to the ability of the borrower to

reimburse the Bank and as such it is considered ceiling for

the transaction dimension risk rating The credit quality of the

non-sovereign-guaranteed loan portfolio as of March 31

2011 and December 31 2010 excluding loans to other de

velopment institutions as represented by the Banks internal

credit risk classification system is as follows in millions

Risk Classification

Excellent

Veiy Strong

Strong

Satisfactoiy

Fair

Weak

Possible Loss

Irpaired

Total

Outstam5ng balance at

March31 December31

2011 2010

215 215

1065 1059

849 823

306 312

163 163

286 261

67 62

143 140

3097 3035

SP/Moods Rating

Equisalent

BBB /Baa3 or higher

BB/Bal

BB/Ba2

BB 1Ba3
B/Bl

BIB2

B/B3
cCCD/Caa-D

loans and guarantees The performance of said portfolio has

been excellent particularly given the market credit ratings of

many of the Banks borrowing countries However in the

past the Bank has experienced delays in the receipt of debt

service payments sometimes for more than six months Since

the Bank does not charge interest on missed interest payments

for these loans such delay in debt service payments is viewed

as potential impairment as the timing of the cash flows are

not met in accordance with the terms of the loan contract

NON-SOVEREIGN-GUARANTEED PORTFOLIO For non-sove

reign-guaranteed loans and guarantees collective loss al

lowance is determined based on the Banks internal credit

risk classification system The first step in the calculation of

the collective loan and guarantee loss allowance is the estima

tion of an expected rate of transition of projects from non-

impaired risk categories to the impaired/dthult categoly

This impairment/default rate is applied to each risk category

Transitions of debt instruments from various risk categories

to impairment/default status are modeled utilizing worldwide

non-sovereign data gathered from the documented experience

of rated non-sovereign-guaranteed debt issuances of similar

risk levels

An appropriate estimated rate of loss from projects once im

paired is determined based upon the Banks specific expe

rience gained in the assessment of the losses stemming from

impairments in its own non-sovereign-guaranteed portfolio

Based
upon

the impairment/default rate for each risk cate

gory ii the distribution of the non-sovereign-guaranteed

portfolio in each of these categories and iii the loss rate once

defaulted the required level of the collective loss allowance is

determined

The changes in the allowance for loan and guarantee losses

for the periods ended March 31 2011 and December 31

2010 were as follows in millions

March31 December31

2011 2010

Balance beginning ofyear 172 148

Provision for loan and guarantee losses 24

Balance end ofpenod 174 172

Composed of

128 Allowance for loan losses 154 145

Allowance for guarantee
losses4 20 27

Total 174 172

tThe allowance for sarantee losses is included in Other liabilites in the

Condensed Balance ascet

As of March 31 2011 the total allowance for loan and guar

antee losses is composed of $8 million related to the sove

reign-guaranteed portfolio and $166 million related to the

non-sovereign guaranteed portfolio 2010 $8 million and

$164 million respectively The provision for loan and guar

antee losses includes credits of $0 million and $2 million

related to sovereign-guaranteed loans in 2011 and 2010 re

spectively

In addition as of March31 2011 the Bank has loans to other

development institutions of $184 million 2010 $189 mil

lion which are rated AAA and A-

Past due and Non-accrual loans

As of March 31 2011 there were no loans considered past

due and non-sovereign-guaranteed loan with an outstand

ing balance of $94 million $92 million at December 31

2010 was in non-accrual status

Impaired loans

The Bank has non-sovereign guaranteed loans with outstand

ing balances of $143 million classified as impaired at March

31 2011 All impaired loans have specific allowances for

loan losses amounting to $65 million $55 million at Decem

ber3l2010

The following table provides financial information related to

impaired loans as of March 31 2011 and December 31 2010

in millions

March 31 December 31

2011 2010

Recorded investnxcnt

at end ofperiod 143 140

Average recorded investment

during period 143

In addition summary of financial information related to

impaired loans affecting the results of operations for the three

months ended March 31 2011 and 2010 is as follows in

millions

Three months ended

March 31
2011 2010

Loan income recognized

Loan income that would have been

recognized on an accrual basis

during the period

Allowance for Loan and Guarantee Losses

SOVEREIGN-GUARANTEED PORTFOUO collective evalua

tion of collectibility is performed for sovereign-guaranteed
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During the first quarter of 2011 there were no changes to the

Banks policy with respect to the allowance for loan and

guarantee losses from the prior year Except for the small

amount of impaired loans on the non-sovereign-guaranteed

portfolio all loans and guarantees have been collectively

evaluated for impairment The collective allowance for loan

and guarantee losses as of March 31 2011 amounted to $109

million 2010 $117 million including approximately $101

million 2010 $109 million related to the non-sovereign-

guaranteed portfolio

Troubled debt restructurings

restructured loan is considered impaized when it does not

perform in accordance with the contractual terms of the re

structuring agreement loan restructured under troubled

debt restructuring is considered impaired until its extinguish

ment but it is not disclosed as such unless there is noncom

pliance under the terms of the restructured agreement

The Bank does not reschedule its sovereign-guaranteed loans

During the first three months of 2011 there were no troubled

debt restructurings of non-sovereign-guaranteed loans

NOTE FAIR VALUE OPTION

The Bank has elected the fair value option under GAAP for

most of its medium- and long-term debt to reduce the income

volatility resulting from previously accounting for borrowings

at amortized cost and marking to market the related borrow

ing swaps with changes in fair value recognized in income

The Bank did not elect the fair value option for certain bor

rowings that are within the same balance sheet categoiy be

cause they do not contribute to mitigation of income volatil

ity

The changes in fair value for borrowings elected under the

fair value option have been recorded in the Condensed

Statement of Income and Retained Earnings for the three

months ended March 31 2011 and 2010 as follows in mil

lions

Three months ended

March31
2011 2010

Bormwingeapensesafterswaps 534 501
Net fair value adjustments on

non-trading portfolios 142 567
Total changes in fair value

included in Net income 392 1068

The difference between the fair value amount and the unpaid

principal outstanding of borrowings measured at fair value as

of March 31 2011 and December 31 2010 was as follows

in millions

March 31

2011
______________

Fair value 52674

Unpaid principal outstanding 50862 __________

Fair value over unpaid principal

outstanding 1812 2169

Includm arcmed intemt of $478 million at March 31.2011 and $456 million

at Decemier3l 2010

NOTE G-DERIVATIVES

RISK MANAGEMENT STRATEGY AND USE OF DERIVATIVES

The Bank faces risks that result from market movements

primarily changes in interest and exchange rates that are miti

gated through its integrated asset and
liability management

framework The objective of the asset and
liability manage

ment framework is to align the currency composition maturi

ty profile and interest rate sensitivity characteristics of the

assets and liabilities for each liquidity and lending product

portfolio in accordance with the particular requirements for

that product and within prescribed risk parameters When

necessaly the Bank employs derivatives to achieve this

alignment These instruments mostly currency and interest

rate swaps are used primarily for economic hedging purpos

es but are not designated as hedging instruments for account

ing purposes

significant number of the current borrowing operations

include swaps to economically hedge specific underlying

liability producing the funding required i.e the appropriate

cuency and interest rate type The Bank also uses lending

swaps to economically hedge fixed-rate fixed-base cost rate

and local currency loans and investment swaps that hedge

pailicular underlying investment security and produce the

appropriate vehicle in which to invest existing cash In addi

tion the Bank utilizes interest rate swaps to maintain the du

ration of its equity within prescribed policy band of to

years

AccouisrnNG FOR DERWATIVES All derivatives are recog

nized in the Condensed Balance Sheet at their fair value and

are classified as either assets or liabilities depending on the

nature debit or credit of their net fair value amount

The interest component of the changes in fair value of in

vestments lending borrowing and equity duration deriva

tives is recorded in Income from Investments Interest In

come from Loans after swaps Borrowing expenses after

swaps and Other interest income respectively over the life

of the derivative contract with the remaining changes in the

fair value included in Income from Investments-Net gains for

investment derivatives and in Net fair value adjustments on

non-trading portfolios for lending borrowing and equity du

ration derivative instruments

The Bank occasionally issues debt securities that contain

embedded derivatives these securities are carried at fair

value

FINANcL4LSTATEMENT5PRESENTATION The Banks deriva

tive instruments as of March 31 2011 and December 31

2010 and their related gains and losses for the three months

ended March 31 2011 and 2010 are presented in the Con
densed Balance Sheet the Condensed Statement of Income

and Retained Earnings and the Condensed Statement of

Comprehensive Income as follows in millions

December 31
2010

53302

51133
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Condensed Balance Sheet

Derhatiws not Designated

as Hedging Instruments

Qirsency Swaps

Interest Rate Swaps

Balance Sheet Location

Currency and interest rate swaps

lnvestnnts Trading

Loans

Borrowings

Accrued interest and other charges

Currency and interest rate swaps

lnvestnnts Trading

Loans

Borrowings

Other

Accrued interest and other charges

March3l2011

Assets Liabilities

67

14 295

4689 631

246

17

66 317

1027 198

115

133 22

6184 1654

December 31 2010

Assets Liabilities

29

10 249

4596 640

182 12

28

1291

189

6303

26

444

168

72

36

1652

Balances are reported gross prior to counterparty netting in accordance with existing nnster netting derivative agreennts

Condensed Statement of Income and Retained Earnings and Condensed Statement of Comprehensive Income

Deriatiws not Designated

as Hedging Instruments

Currency Svm
Investnnts Trading

Loans

Borrowings

Location of Gain Loss from Dernatiws

Incon from investnnts

Interest

Net gains

1ncon from loans after swaps

Net fair value adjustnnts on non-trading portfolios

Borrowing expenses after swaps

Net fair value adjustnnts on non-trading portfolios

Other conrehensive income loss-Translation

adjustments

Three months ended March 31

2011 2010

18

23

33

291

33

16

85

289

443

Interest Rate Swa

Income from investments

Interest

Net gains

Other conrehensive income los s-Trans lation

adjustments

Loans Income from loans after swaps

Net fair value adjustments on non-trading portfolios

Borrowings Borrowing expenses after swaps

Net fair value adjustments on non-trading portfolios

Other coirprehensive income loss -Translation

adjustments

Other Other interest income

Net fair value adjustments on non-trading portfolios

The Bank is not required to post collateral under its derivative

agreements as long as it maintains AAA credit rating Should

the Bank credit rating be downgraded from the current AAA
the standard swap agreements detail by swap counterparty

the collateral requirements that the Bank would need to satis1

48

93

170

197

197

25

43
194 755

Investments Trading

103

165

217

310

in this event The aggregate fair value of all derivative in

stniments with credit-risk related contingent features that are

in
liability position on March 31 2011 is $211 million

after consideration of master netting derivative agreements

If the Bank was downgraded from the current AAA credit
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Substantially all other Bank investment instruments are va
lued based on quoted prices in markets that are not active

external pricing services where available solicited bro

ker/dealer prices or prices derived from alternative pricing

models utilizing discounted cash flows These methodolo

gies apply to investments including government agencies

and corporate bonds asset-backed and mortgage-backed

securities bank obligations and related financial derivative

instruments primarily currency and interest rate swaps

These instruments are classified within Level of the fair

value hierarchy and are measured at fair value using valua

tion techniques consistent with the market and income ap
proaches

The main methodology of external pricing service providers

involves market approach that requires predetermined

activity volume of market prices to develop composite

price The market prices utilized are provided by orderly

transactions being executed in the relevant market transac

tions that are not orderly and outlying market prices are fil

tered out in the determination of the composite price Other

external price providers utilize evaluated pricing models that

valy by asset class and incorporate available market infor

mation through benchmark curves benchmarking of like

securities sector groupings and matrix pricing to prepare

valuations

Investment securities are also valued with prices obtained

fiDm brokers/dealers Brokers/dealers prices may be based

on variety of inputs ranging from observed prices to pro

prietaly valuation models The Bank reviews the reasonabili

ty of brokers/dealers prices via the determination of fair

value estimates from internal valuation techniques

35071
Medium-and long-term borrowings elected under the fair

value option and all currency and interest rate swaps are

valued using quantitative models including discounted cash

flow models as well as more advanced option modeling

techniques when necessary depending on the specific struc

tures that require the use of multiple market inputs including

market yield curves and/or exchange rates interest rates and

spreads to generate continuous yield or pricing curves and

the spot price of the underlying volatility
and correlation

Significant market inputs are observable during the frill term

of these instruments Correlation and items with longer te

nors are generally less observable The Bank considers con

sistent with the requirements of the framework for measur

ing fair value the impact of its own creditworthiness in the

valuation of its liabilities These instruments are classified

within Level of the fair value hierarchy in view of the ob

servability of the significant inputs to the models and are

measured at fair value using valuation techniques consistent

with the market and income approaches

Level investment borrowing and swap instruments if any

are valued using Managements best estimates utilizing

available information including external price providers

where available or broker/dealer prices when less liquidity

exists quoted price is out of date or prices among bro

rating to AA it would be required to post collateral in the

amount of $61 million at March 312011

The following tables provide information on the contract

value/notional amounts of derivative instruments as of March

31 2011 and December 31 2010 in millions Currency

swaps are shown at face value and interest rate swaps are

shown at the notional amount of each individual payable or

receivable leg Included in the other category are interest rate

swaps used to maintain the equity duration within policy lim

its

March3l2011

Deri.ahwlype/ Currencyssraps InterestRatessmps

Rate type Receiuble Payable Receisable Payable

lnvesttxwnts trading

Fxed..........

Adjustable

Loans

Fixed

Adjustable

Borrowings

Fixed

Adjustable

Other

Fixed

Adjustable

Derinadne lype/ _____________________ _____________________
Rate

_______ _______ _______ _______
Investtxenls -trading

Fixed

Adjustable

Loans

Fixed

Adjustable

Borrowings

Fixed

Adjustable

Other

1444 1821

1391 1821

1000 185 12805

2092 1275 12.805 185

21953 218 30321 349

7024 24.180 5814 35207

5.345

5345

December 31 2010

Currency ussain Interest Rate ss.aa

Receisable Payable Reeelsable Payable

618 1867

611 1867

889 183 13316

2007 1228 13316 183

21456

7.573

217 30.188

24491 5815

Fixed

Adjustable

5495

5495

NOTE FAIR VALUE MEASUREMENTS

The framework for measuring fair value establishes fair val

ue hierarchy that prioritizes the inputs to valuation techniques

used to measure fair value The hierarchy gives higher priori

ties to unadjusted quoted prices in active markets for identical

and unrestricted assets or liabilities Level and adjusted

quoted prices in markets that are not active or inputs that are

observable either directly or indirectly for similar assets or

liabilities Level and the lowest priority to unobservable

inputs i.e supported by little or no market activity Level

The Banks investment instruments valued based on quoted

market prices in active markets valuation technique consis

tent with the market approach include obligations of the Unit

ed States and Japanese governments Such instruments are

classified within Level of the fair value hierarchy As re

quired by the framework for measuring fair value the Bank

does not adjust the quoted price for such instruments
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kers/dealers vary significantly other valuation techniques may

be used i.e combination of the market approach and the

income approach and ii market yield curves of other instru

ments used as proxy for the instruments yield curves for

borrowings and related swaps These methodologies are valua

tion techniques consistent with the market and income ap

proaches

Financial assets

The following tables set forth the Banks financial assets and

liabilities that were accounted for at fair value as of March

31 2011 and December 31 2010 by level within the fair

value hierarchy in millions

Assets

Investments Trading

Obligations of the United States Government and

its corporations and agencies

U.S government-sponsored enterprises

Obligations ofnon-U.S governments and agencies

Bank obligations

Mortgage-backed securities

U.S residential

Non-U.S residential

U.S commercial

Non-U.S commercial

Fair Value

Measurements

March 31201l Lewl Lewl Lewl

1170 591 579

714 714

7005 187 6818

4902 4902

1826 1819

575 575

757 750

183 183

311 311

1002 904 98

614 614

71 98

219

778 15736 105

6184

___________
778 21920 105

Represents the fair value of the referred assets including their accrued interest presented in the Condensed Balance Sheet under

Accrued interest and other charges of $43 million for trading investments and $379 million for currency and interest rate swaps

Financial assets

Assets

Investments Trading

Obligations of the United States Government and

its corporations and agencies

U.S government-sponsored enterprises

Obligations of non-U.S governments and agencies

Bank obligations

Mortgage-backed securities

U.S residential

Non-U.S residential

U.S commercial

Non-U.S commercial

Asset-backed securities

Collateralized loan obligations

Other collateralized debt obligations

Other asset-backed securities

Total Investments Trading

Currency and interest rate swaps

Total

Fair Value

Measurements

December 31 2OlO Lewl

1916

573

866

182

295

952 91

633

62 90

257

15042 100

6303

21345 100

Asset-backed securities

Collateralized loan obligations

Other collateralized debt obligations

Other asset-backed securities

Total Investments Trading

Currency and interest rate swaps

Total

169

219

16619

6184

22803

Lewl Lewl

822

505

430 6615

5054

822

505

7045

5054

1925

573

875

182

295

1043

633

152

258

16394

6303

22697

1252

1252

Represents the fair value of the referred assets including their accrued interest presented on the Condensed Balance Sheet under Accrued interest and

other charges of $38 million for trading investments and $371 million for currency
and interest rate swaps
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Ilnancial liabilities

Fair Value

Measurements

March312O11 Lewll LeveI2 LeveI3

Borrowings measured at fair value 52674 52674

1654 1654

54328 54328

22

Represents the fair value of the referred liabilities includingthcir accrued interest presented in the Condensed Balance Sheet under Accrued Interest Ofl

borrowings
of $478 mittion for borrowings and under Accrued interest and other charges of million for currency and interest rate swaps

Measurements

________________________________________________
December 31 2O1O Lewl Lewl Lewl

53302 53302

1652 1652

54954 54954

Represents the fair value of the referred liabilities including their accrued interest presented on the Condense Balance Sheet under Accrued interest on

borrowings of $456 million for borrowings and under Accrued interest and other chars of $24 million for currency and interest rate swaps

The tables below show reconciliation of the beginning and

ending balances of all financial assets and financial liabilities

measured at fair value on recurring basis using significant

unobservable inputs Level for the three months ended

March 31 2011 and 2010 in millions In addition the

tables show the total gains and losses included in Net income

as well as the amount of these gains and losses attributable to

Financial assets

the change in unrealized gains and losses relating to assets

and liabilities still held as of March 31 2011 and 2010 in

millions and description of where these gains or losses are

reported in the Condensed Statement of Income and Retained

Earnings as applicable

Three months ended March31

Total
gains losses included in

Net income

Other conprehensive income loss

Settlements

Transfers out of level

2011

Fair Value Measurements Using Significant

UnoIaersItIe Inputs Lewl

Currency and

lnwstments Interest Rate

Trading Sssa Total

2010

Fair Value Measurements Using Significant

UnohserNe Inputs Lewl

Currency and

Inseatnients Interest Rate

Trading Swaja Total

20 20

106 106

Total gains lossesforthepenod included in

Net income attributable to the change in

unreali2ed gains or losses related to assets

still held at the end of the period
11

Liabilities

Currency and interest rate swaps

Total

Liabilities

Fair Value

Borrowings measured at fur value

Currency and interest rate swaps

Total

Balance beginning of
period

100 100 104 20 124

II 11

Balance end of period 105 105

11
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Gains losses are included in the Condensed Statement of Income and Retained Earnings as follows in millions

Three months ended March 31

23

Fair Value Measurements Using Significant

Unolaersable Inputs LewI

Borrovongs Currency and

Measured at Interest Rate

Fair Value Ssma Total

Fair Value Measurements Using Significant

Unolaervable Inputs Lexel

Borrowings Currency and

Measured at Interest Rate

Fair Value Sw Total

Balance beginning of period

Transfers out of level

Balance end of period

NOTE NET FAIR VALUE ADJUSTMENTS ON
NON-TRADING PORTFOLIOS

Net fair value adjustments on non-trading portfolios on the

Condensed Statement of Income and Retained Earnings for

the three months ended March 31 2011 and 2010 comprise

the following in millions

Change in fair value ofderivative

instruments due to movements in

Exchange rates

Interest rates

Total change in fair value of derivatives
_________ __________

Change in fair value ofborrowings due

to movements in

Exchange rates 262
Interest rates 404 _________

Total change in fair value of borrowings 142 _________

Currency transaction gains on borrowings

and loans at amortized cost

Amortization of borrowing and loan

basis adjustments

282 27 309

282 27 309

$51 million for the three months period ended March 31
2011 compared to loss of $27 million for the same period

last year was primarily due to fair value gains on lending

swaps $209 million which were partially compensated by

losses associated with changes in the Banks credit spreads on

the borrowings portfolio approximately $100 million and

losses on equity duration swaps $43 million

The Banks borrowings in non-functional currencies are fully

swapped to functional currencies thus protecting the Bank

against fluctuations in exchange rates During the first three

months of 2011 exchange rate changes increased the value of

borrowings and loans resulting in net loss of $166 million

2010 $197 million which was offset by net gain from

changes in the value of the borrowing and lending swaps of

$165 million 2010 $206 million

NOTE BOARD OF GOVERNORS APPROVED
TRANSFERS

96 164 As part of the Banks general increase in resources currently

______ underway the Board of Governors agreed in principle and

subject to annual approvals by the Board of Governors and in

accordance with the Agreement to provide $200 million

annually in transfers of Ordinary Capital income to the 1DB

Grant Facility beginning in 2011 and through 2020 At its

annual meeting in Calgary Canada in March 2011 the

Board of Governors approved the $200 million transfer cor

responding to 2011 Such transfers are recognized as an ex

pense when approved by the Board of Governors and funded

in accordance with the 1DB Grant Facility funding require

ments The undisbursed portion of approved transfers is pre

2011 2010

Income from investments

Total

Financial Liabilities

Change in Change in

Total Gains Unrealized Total Gains Unrealized

Losses Gains I.osses Losses Gains Losses

included in Net related to Assets included in Net related to Assets

Income for the Still Held at End Income for the Still Held at End

Period of Period Period of Period

11 II

II 11

2011

Thrm n.nnths ended Mnrh

2010

Three months ended

March 31
2011 2010

165 206

353 179

188 385

361

206

567

Total 50 17

Net fair value losses on non-trading derivatives resulting fitm

changes in interest rates were $353 million for the first three

months of 2011 as result of an overall increase in long-term

swap interest rates in the global markets compared to year-

end 2010 levels These losses were offset by fair value gains

on borrowings of $404 million The income volatility related

to movements in interest rates which amounted to gain of
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sented under Due to 1DB Grant Facility on the Condensed

Balance Sheet

NOTE CAPITAL STOCK

On July21 2010 the Board of Governors agreed to vote on

Proposed Resolution that would provide for an increase of the

Banks Ordinary Capital resources in the amount of $70000

million that would be subscribed to by Bank members in five

annual installments starting in 2011 Of this amount $1700

million would be in the form of paid-in capital and the re

mainder would represent callable capital

The next phase in the capital increase process consists of

member countries voting to approve the resolution authoriz

ing increases in the Banks Ordinary Capital Voting is to

close by October 31 2011 though the Board of Executive

Directors has the authority to extend the deadline if neces

sary The resolution provides that the Banks capital increase

would be fully implemented through 2015 as the correspond

ing authorities in each of its member countries appropriate the

necessary funds

NOTE PENSION AND POSTRETJREMENT BENE
FIT PLANS

The Bank has two defined benefit retirement plans Plans for

providing pension benefits to employees of the Bank the

Staff Retirement Plan for international employees and the

Local Retirement Plan for national employees in the country

offices The Bank also pmvides health care and certain other

benefits to retirees under the Postretirement Benefits Plan

PRBP

CONTRIBUTIONS All contributions are made in cash Contri

butions from the Bank to the Plans and the PRBP during the

first three months of 2011 were $22 million 2010 $21 mil

lion As of March 31 2011 the estimate of contributions

expected to be paid to the Plans and the PRBP during 2011

was $60 million and $34 million respectively the same

amount disclosed in the December 31 2010 financial state

ments Contributions for 2010 were $55 million and $30 mil

lion respectively

PEMoDIcBEIFff COST Net periodic benefit costs are allo

cated between the Ordinary Capital and the FSO in accor

dance with allocation formulas approved by the Board of

Executive Directors or the Board of Governors for adminis

trative expenses and are included under Administrative ex

penses in the Condensed Statement of Income and Retained

Earnings

The following table summarizes the benefit costs associated

with the Plans and the PRBP for the three months ended

March 312011 and 2010 in millions

Service cost 16 14

Interest cost 38 36

Eqected return on

plan assets 47 44
Net periodic benefit cost

Of which

ORCs share

FSOs share

Service cost

Interest cost

Eqected return on

plan assets

Armrtization of prior service cost..

Netpenodicbenefitcost 18 15

Of which

ORCs sham

FSOs sham

NOTE VARIABLE INTEREST ENTITIES

The Bank has identified loans and guarantees in VIEs in

which it is not the primary beneficiary but in which it is

deemed to hold significant variable interest at March 31

2011 The majority of these VIEs do not involve securitiza

tions or other types of structured financing These VIEs are

mainly investment funds where the general partner or

fund manager does not have substantive equity at risk ii

operating entities where the total equity investment is consi

dered insufficient to permit such entity to finance its activities

without additional subordinated financial support and iii

entities where the operating activities are so narrowly defined

by contracts e.g concession contracts that equity investors

are considered to lack decision making ability

The Banks involvement with these VIEs is limited to loans

and guarantees which are reflected as such in the Banks

financial statements Based on the most recent available data

from these VIEs the size of the VIEs measured by total as

sets in which the Bank is deemed to hold significant variable

interests totaled $3702 million at March 31 2011 $6058
million at December 31 2010 The Banks total loans and

guarantees outstanding to these VIEs were $491 million and

$104 million respectively 2010 $609 million and $157

million Amounts committed not yet disbursed related to

such loans and guarantees amounted to $26 million 2010

$58 million which combined with outstanding amounts

Pension Benefits

Three months ended

March 31
2011 2010

Postretirement Benefits

Three months ended

March 31

2011 2010

19

19

17

19

17 IS
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results in total Bank exposure of $621 million at March 31

2011 $824 million at December 31 2010

NOTE RECONCILIATION OF NET INCOME TO
NET CASH PROVIDED BY OPERATING ACTIVITIES

reconciliation of Net income to Net cash provided by oper

ating activities as shown on the Condensed Statement of

Cash Flows is as follows in millions

Three imntbs end
lrch 31

2011 2010

Brazil 105 121

Mexico 87 62

Argentina 84 91

Colombia 54 58

NOTE FAIR VALUES OF FINANCIAL INSTRU
MENTS

The following methods and assumptions were used by the

Bank in measuring the fair value for its financial instruments

Cash The carrying amount reported in the Condensed Bal

ance Sheet for cash approximates fair value

Net incotser

Difference between anounts accnned

and anounts paid orcottected for

Loan inconr

lnvestnrnt ittcont

Net unrealieed gain on trading investnwnts

Interest and other costs ofborrowings after swaps

Adninistmtive etqtenses inctuding depreciation

Special program-

Net fair value adjustnrents on non-trading port folios

Transfer to the lDBCIant Facility

Net decrease in trading investnrents

Provision for loan and guarantee tosses

Net cash provided by operating activities

Supplemental cisciosure of noncash aethides

Increase decrease resulting from crchange rate fluctuations

Trading investnnnts

Held-to-nerturity investnrnts

Loans outstanding

Borrowings

Receivable from rrretthers-net

NOTE 0- SEGMENT REPORTING

190 387

76 00
12 45

107 157
36 59

12

50 17

2X
704 1181

26

882 1158

$121 8380
74

tO 31
118 244

53

2011

Carrying Fair

Value Value

224 224

Investments Fair values for investment securities are based

on quoted prices where available otherwise they are based

on external pricing services independent dealer prices or

discounted cash flows

Loans The Bank is one of very few lenders of development

loans to Latin American and Caribbean countries The ab

sence of secondary market for development loans makes it

difficult to estimate the fair value of the Banks lending port

folio despite the
flexibility

offered by the fair value frame

work The Bank continues to explore possible valuation tools

to estimate the fair value of its lending portfolio without hav

ing to incur excessive costs

Swaps Fair values for interest rate and currency swaps are

based on discounted cash flows or pricing models

Borrowings The fair values of borrowings ate based on

discounted cash flows or pricing models

The following table presents the fair values of the financial

instruments along with the respective carrying amounts as of

March 31 2011 and December31 2010 in millions

2010

Carrying Fair

Value Value

Cash 242 242

lnvestnrents trading 16.619 16619 16394 16394

Loans outstanding net 63291 N/A 63342 N/A

Currency and interest rate

swaps receivable

lnvestnrents trading

Loans 45 45 II II

Borrowings 6131 6131 6285 6285

Others

Borrowmgs

Short-tern 20 20 30 30

Medium- and long-tems

Measured at firirvalue 52674 52674 53302 53302

Measured at anerrtized cost 9824 10586 10176 11046

Currency and interest rate

swaps payable

Investments trading 107 107 77 77

Loans 665 665 759 759

Borrowings 773 773 750 750

Others 108 108 66 66

N/A Not available

tncladm accraed interest

NOTE SUBSEQUENT EVENTS

Management has evaluated subsequent events through May

16 2011 which is the date the financial statements were is

sued As result of this evaluation there are no subsequent

events that require recognition or disclosure in the Banks

Condensed Quarterly Financial Statements as of March 31

2011

Management has determined that the Bank has only one re

portable segment since the Bank does not manage its opera

tions by allocating resources based on determination of the

contributions to net income of individual operations The

Bank does not differentiate between the nature of the prod

ucts or services provided the preparation process or the me
thod for providing the services among individual countries

For the three months ended March 31 2011 and 2010 loans

made to or guaranteed by four countries individually generat

ed in excess of 10% of loan income as follows in millions

Three months ended

March31
2011 2010



File No 83-1

Regulation IA

Rule

UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

100 Street NE

Washington D.C 20549

PERIODIC REPORT

The following information is filed in accordance with Regulation IA Rule 2a adopted

pursuant to Section 11a of the Inter-American Development Bank Act

For the fiscal quarter ended March 31 2011

INTER-AMERICAN DEVELOPMENT BANK the Bank
Washington D.C 20577

Information as to any purchases or sales by the Bank of its primary obligations

during such quarter

Attached hereto as Annex is table which lists sales by the Bank of its

primary obligations all of which were of the Banks ordinary capital There

were no purchases by the Bank of its primary obligations

Copies of the Banks regular quarterly financial statements

Attached hereto as Annex are the financial statements as of March 31

2011 of the Banks ordinary capital

Copies of any material modifications or amendments during such quarter of

any exhibit other than constituent documents defining the rights of holders

of securities of other issuers guaranteed by the Bank and ii loans and

guaranty agreements to which the Bank is party previously filed with the

Commission under any statute

Not applicable there have been no modifications or amendments of any
exhibits previously filed with the Commission
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Sales by the Inter-American Development Bank

of its Ordinary Capital PrimaryObligations

IBorrowing Borrowing Coupon Issue Price Issue Maturity

Lccrcy_i
Amoit__

%II_ Date Date

INR 6000000000 4.75 100.6425 l0-Jan-2011 l0-Jan-2014

COP 19300000000 3.35 100.00 11-Jan-2011 11-Jan-2015

INR 3000000000 4.75 101.4575 14-Jan-2011 10-Jan-2014

BRL 35000000 9.50 105.8875 21-Jan-2011 6-Jan-2014

BRL 399000000 7.05 99.97 1-Feb-2011 23-Jan-2014

USD 175000000 2.25 101.364 1-Feb-2011 15-JuIy-2015

IDR 100000000000 6.00 99.8575 4-Feb-2011 17-Sep-2013

BRL 40000000 9.00 100.78 9-Feb-2011 28-Aug-2012

BRL 100000000 9.00 100.00 11-Feb-2011 11-Feb-2013

USD 125000000 2.25 101.006 2-Mar-2011 15-JuIy-2015

IDR 300000000000 6.50 99.735 10-Mar-201 10-Mar-2014
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Managements Discussion and Analysis

MANAGEMENTS DISCUSSION AND
ANALYSIS

March3l2011

INTRODUCTION
The resources of the Inter-American Development Bank the

Bank consist of the Ordinary Capital the Fund for Special Op
erations the Intermediate Financing Facility Account and the

1DB Grant Facility All financial information provided in this

Managements Discussion and Analysis refers to the Banks

Ordinary Capital

This document should be read in conjunction with the Banks

Information Statement dated March 72011 which includes the

Ordinary Capital financial statements for the year ended De
cember 31 2010 The Bank undertakes no obligation to update

any forward-looking statements

FINANCIAL STATEMENT REPORTING
The financial statements are prepared in accordance with gener

ally accepted accounting principles GAAP The preparation of

such financial statements requires management to make esti

mates and assumptions that affect the reported results Man

agement believes that some of the more significant accounting

policies it uses to present the financial results in accordance with

GAAP for example the fair value of financial instruments the

determination of the loan loss allowance and the determination

of the projected benefit obligations costs and funded status as

sociated with the pension and postretirement benefit plans in

volve relatively high degree of judgment and complexity and

relate to matters that are inherently uncertain

Most of the Banks borrowings and all swaps including bor

rowing and lending swaps are measured at fair value through

income The reported income volatility resulting from the non-

trading financial instruments is not fully representative of the

underlying economics of the transactions as the Bank holds

these instruments to maturity Accordingly the Bank excludes

the impact of the fair value adjustments associated with these

financial instruments from the regular results of its operations

The Bank defines Income before Net fair value adjustments on

non-trading portfolios and Board of Governors approved trans

fers as Operating Income Net fair value adjustments on

non-trading portfolios and Board of Governors approved trans

fers are reported separately in the Condensed Statement of In

come and Retained Earnings

ACCOUNTING DEVELOPMENiS As described in Note to the

financial statements in the first quarter of 2011 the Financial

Accounting Standards Board FASB deferred the effective date

of the disclosure requirements for public entities about troubled

debt restructurings in ASU No 20 10-20 to be concurrent with

the effective date of the proposed guidance for determining what

constitutes troubled debt restructuring

References to captions in the attached condensed quarterly financial statements and

related notes are identified by the name of the caption beginning with capital let

ter every time they appear in this Managements Discussion and Analysis

FINANCIAL HIGHLIGHTS

LENDiNG OPERATIONS During the first three months of

2011 the Bank approved 10 loans totaling $811 million

compared to 24 loans that totaled $1403 million during the

same period in 2010 There were no non-trade-related guar

antees approved without sovereign counter-guarantee 2010

two for $53 million and 46 trade-related guarantees were

issued for total of $101 million 2010 32 guarantees

issued for total of $53 million

The portfolio of non-sovereign-guaranteed loans increased

slightly to level of $3281 million compared to $3224

million at December 31 2010 In addition the non-

sovereign guarantees exposure increased $3 million to $674

million compared to $671 million the previous year As of

March 31 2011 6.2% of the outstanding loans and guaran

tees exposure was non-sovereign-guaranteed compared to

6.1% at December 312010

For 2011 the Board of Executive Directors approved

lending spread of 0.80% credit commission of 0.25% and

no supervision and inspection fee

BoRoNG OPERATIONS During the first three months of

the year the Bank issued bonds for total face amount of

$781 million 2010 $5417 million that generated

proceeds of $781 million 2010 $4799 million

representing decreases of $4636 million and $4018 mil

lion respectively compared to the same period last year

The average life of new issues was 3.4 years 2010 5.9

years The decrease in borrowing operations was due to

lower debt redemptions as well as the positive impact on

the Banks liquidity levels of the conversion in December

2010 of $2984 million of non-borrowing member currency

holdings subject to maintenance of value

FiiNcJtii SLL1 Operating Income during the first

three months of 2011 was $340 million compared to $404

million for the same period last year decrease of $64 mil

lion This decrease was mainly due to lower net interest

income of $15 million substantially resulting from de

crease in net interest income from loans lower net invest

ment gains of $65 million and an increase in net non-

interest expense of $8 million partially offset by decrease

in the provision for loan and guarantee losses of $24 mil

lion

During the three months ended March 31 2011 the trading

investments portfolio experienced net mark-to-market gains

of $129 million compared to $199 million experienced

during the three months ended March 312010 The trading

investments portfolios net interest income which excludes

realized and unrealized investment gains and losses added

income of $17 million during the first three months of the

year compared to $18 million during the same period in

2010
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With the election of the fair value option for substantial num
ber of the borrowings in 2008 the changes in fair value of the

borrowing swaps are significantly offset by the changes in fair

value of the associated borrowings However income volatility

still results from changes in the Banks credit spreads and swap

basis spreads which affect the valuation of borrowings and

swaps respectively changes in fair value of equity duration

swaps and the changes in fair value of lending swaps The

changes in fair value of lending swaps are not of1et by corres

ponding changes in fair value of loans as all the Banks loans

are recorded at amortized cost Net fair value adjustments on

non-trading portfolios for the three months ended March 31
2011 amounted to gain of $50 million compared to loss of

$17 million for the same period last year Fair value gains on

lending swaps of $209 million were partially offset by losses

associated with changes in the Banks credit spreads on the bor

rowing portfolio approximately $100 million and losses on

equity duration swaps of $43 million Sec Note to the Con

densed Quarterly Financial Statements for further discussion on

changes in fair value on non-trading portfolios

CAPITALIZATION To enhance the Banks financial capacity

following its response to the global economic crisis the Board

of Governors on July 21 2010 agreed to vote on Proposed

Resolution that would provide for the ninth general increase in

the Banks Ordinary Capital resources of $70000 million that

would be subscribed to by Bank members in five annual in

stallments starting in 2011 Of this amount $1700 million

would be in the form of paid-in ordinary capital stock and the

remainder would represent callable capital stock

The next phase in the capital increase process consists of

member countries voting to approve
the resolution authoriz

ing increases in the Banks Ordinary Capital Voting is to

close by October 31 2011 though the Board of Executive

Directors has the authority to extend the deadline if neces

saly The resolution provides that the Banks capital in

crease would be fully implemented through 2015 as the

corresponding authorities in each of its member countries

appropriate the necessary funds

Despite the increased lending in response to the global fi

nancial crisis the Banks capital adequacy position remains

strong as determined by its capital adequacy policy The

capital adequacy framework provides rules that support the

determination of capital requirements for credit and market

risk as well as operational risk

The Total Equity-to-Loans Ratio TELR at March 31

2011 was 33.7% compared to 33.4% at the end of last year

See Table

ASSET AND LIABILITY MANAGEMENT As part of the as

set/liability management policy starting in 2010 it has been

the Banks policy to convert all non-US dollar equity to

United States dollars as result net currency translation

adjustments were de minimis for the first quarter of 2011

compared to net losses of $28 million for the same period in

2010
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Box Selected Financial Data

Amounts expressed in millions of United States dollars

Three months ended Year ended

March 31 December 31

2011 2010 2010

811

22164

721

201

340

50

200

190

2.73%

3.83%

0.92%

1456

21727

933

49

404

17

387

3.17%

5.23%

1.03%

12136

22357

10341

4743

1252

850

72
330

3.12%

3.37%

0.96%

Balance Sheet Data

Cash and investnnts-net after swaps

Loans outstanding

Borrowings outstanding after swaps

Equity

Total Equityt7t-to-Loans Rado

Excludes guarantees issued under the Trade Facilitation Program

Includes gross loan disbursements less principal repayments

Geometrically-linked time-weighted returns

Net of Payable for investment securities purchased and cash collateral received and receivable for investment securities sold

Excludes Iendingswaps ins net liability position of $532 million as ofMarch 31 20112010 -$192 million and

$655 million as of December 31 2010

Net of premium/discount

Total Equity is defmed as Paid-in capital stock Retained earnings and the allowances for loan and guarantee losses minus

borrowing countries local currency cash balances net receivable from members but not net payable to members and the

cumulative effects of Net fair value adjustments on non-trading portfolios

Includes loans outstanding and net guarantee exposure

CAPITAL ADEQUACY
The capital adequacy framework consists of policy on capi

tal adequacy and systems that support the determination of

capital requirements for credit and market risk in both the

Banks lending and treasuiy operations In addition the poli

cy includes capital requirements for operational risk

The capital adequacy policy allows the Bank to measure the

inherent risk in its loan portfolio due to the credit quality of its

borrowers and the concentration of its loans and to make

flexible adjustments to changing market conditions Specific

risk limits in terms of capital requirements for investments

and derivatives are included that enable Management to de

sign more efficient funding and investment strategies follow

ing the risk tolerance established by the Board of Executive

Directors As determined under the policy the Bank is well

capitalized

Table presents the composition of the TELR as of March

31 2011 and December 31 2010 It shows that the TELR

increased from 33.4% to 33.7% mainly due to slight in

crease in Total Equity and slight decrease in loans out

standing and net guarantee exposure

Lenng Summary

Loans and guarantees appmvedt

Undisbursed portion of approved loans

Gross loan disbursennts

Net loan disbursennts

Income Statement Data

Operating incon

Net fair value adjustnnts on non-trading portfolios

Board of Governors approved transfers

Net incon

Returns and Costs after sa
Return on average loans outstanding

Return on average liquid investnnta

Average Cost of borrowings outstanding during the period

March 31

2011 2010

December 31

2010

16069 18979 16585

62894 58051 63007

57085 56169 57874

21150 21032 20960

33.7% 34.9% 33.4%



Equity

Table TOTAL EQUnY-TO-LOANS RATIO

Amounts expressed in millions of United States dollars

March 31
2011

Paid-in capital stock

Retained earnings

December 31
2010

General reserve

Special reserve

Plus

Allowances for loan and guarantee losses

Minus

Borrowing countries local currency cash balances

Cumulative net fair value adjustments on non-trading

portfolios

Total Equity

Loans outstanding and net guarantee exposure

Total Equity-to-Loans Ratio

Includes Accumulated other comprehensive income

CONDENSED BALANCE SHEET
LOAN PORTFOLIO The Bank offers loans and guarantees to

its borrowing member countries to help meet their develop

ment needs In addition under certain conditions and subject

to certain limits the Bank may make loans and guarantees

without sovereign guarantee in all economic sectors and

ii directly to private sector or sub-national entities canying

out projects in borrowing member countries The Bank also

lends to other development institutions without sovereign

guarantee Non-sovereign guaranteed operations are currently

capped to an amount such that risk capital requirements for

such operations do not exceed 20% of Total Equity23

The loan portfolio is the Banks principal earning asset of

which at March 31201195% was sovereign-guaranteed At

March 31 2011 the total volume of outstanding loans was

$62894 million compared with $63007 million as of De
cember 31 2010 The decrease in the loan portfolio was

mostly due to lower level of loan disbursements $721 mil

lion than collections $922 million partially offset by posi

tive currency translation adjustments $87 million

As of March 31 2011 6.2% of the outstanding loans and

guarantees exposure was non-sovereign-guaranteed com

pared to 6.1% at December 31 2010 The non-sovereign

guaranteed loan portfolio totaled $3281 million compared to

$3224 million as of December 31 2010

of September 302010 the date of the latest quarterly report to the Board of Execu

tive Directors the risk capital requirements of non-sovereign-guaranteed operations

was $1.1 billion or 5.4% of Total Equity

3Effective
Januaty 2013 limitations on non-sovereign-guaranteed operations

will be

established by the Board of Executive Directors subject to the Banks Non-

Sovereign-Guaranteed Business Plan and capital adequacy policy

l4245 14055

INJESTMENTPORTFOLIO The Banks investment portfolio is

mostly comprised of highly-rated debt securities and bank

deposits Its volume is maintained at level sufficient to en

sure that adequate resources are available to meet future cash

flow needs Net investment levels after swaps decreased

$467 million during the first three months of 2011 mainly

resulting from net cash outflows fitm borrowings $1083

million partially oftet by net cash inflows from operating

activities $178 million mark-to-market gains $129 mil

lion net loan repayments $201 million and positive curren

cy
translation adjustments $121 million

BORROWING PORTFOLIO The portfolio of borrowings is

mostly comprised of medium- and long-term debt raised di

rectly in capital markets Borrowings outstanding after

swaps decreased $789 million compared with December 31

2010 primarily due to smaller amount of new borrowings

than maturities $1083 million partially offset by net in

crease in the fair value of borrowings and related swaps $41

million the accretion of discount on borrowings $135 mil

lion and currency translation adjustments $118 million

EQUITY Equity at March 31 2011 was $21150 million an

increase of$ 190 million 11Dm December 31 2010 reflecting

the net income of the period

RESULTS OF OPERATIONS

Table shows breakdown of Operating Income For the

three months ended March 31 2011 Operating Income was

$340 million compared to $404 million for the same period

last year decrease of $64 million This decrease was mainly

due to lower net interest income lower net investment gains

and an increase in non-interest expense partially offset by

decrease in provision for loan and guarantee losses

Managements Discussion and Analysis

4339 4339

2566

21150

2566

20960

174 172

132 136

272 322

21464

63620

33.7%

21318

63731

33.4%
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The Bank had net interest income of $329 million during the

first three months of 2011 compared to $344 million for the

same period last year The decrease of $15 million was sub

stantially due to lower net interest income from loans The

lending spread on most of the Banks loans decreased from

0.95% during the first three months of 2010 to 0.80% during

the same period this year

The Banks trading investments portfolio contributed net

mark-to-market gains of $129 million during the period

compared to $199 million for the same period in 2010 de

crease of $70 million mostly due to slowdown in the re

covery of the financial markets

Three months ended

March 31

Other loan incon

Net investnnt gains

Other eqenses

Provision for loan and guanintee losses

Net non-interest eqense

Total

Opensting Incon

13 13

129 194

26

129 121

131 147

340 404

The average interest-earning asset and interest-bearing liabili

ty portfolios after swaps and the respective financial returns

and costs for the three months ended March 312011 and

2010 and the year ended December 31 2010 are shown in

Table

Table ASS EF/LLBILHY PORTFOLIOS AND FINANCIAL R1TURNSICOSTS

Amounts expressed in millions of United States dollars

Net interest nntgin

Excludes loan fees

Geometrically-linked time-weighted returns

Includes gains and losses

Represents net interest income as percent of average earning assets

Table OPFRATING INCOME

Expressed in millions of United States dollars

2011 2010

Loan interest incon 410 441

Investirent interest incoire 24 48

Other interest incon 25

459 489

Less

Borrowing eenses 130 145

Net interest incon 329 344

Loans

Liquid investrsnts
23

Total earning assets

Borrowings

Three months ended Three months ended Year ended

March 31 2011 March 31 2010 Decemijer 31 2010

Awrage Return/Cost Awrage Return/Cost Aserage Return/Cost

balance balance balance

62775 2.65 58037 3.09 58732 3.01

16705 3.83 19479 19631

79480 2.90 77516 78363

$57721 0.92 57186

5.23

3.63

3.37

3.10

1.03 57555 0.96

1.80 1.79
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COMMITMENTS
GuARAPsTEES The Bank makes partial non-trade related

guarantees with or without sovereign counter-guarantee In

addition the Bank provides credit guarantees without sove

reign counter-guarantee for trade-finance transactions under

its Trade Finance Facilitation Program During the three

months ended March 31 2011 there were no non-trade-

related guarantees approved without sovereign counter-

guarantee 2010 two for $53 million Also the Bank issued

46 trade-related guarantees for total of$l01 million 2010.-

32 guarantees issued for total of $53 million

CONTRACTUAL OBLIGATIONS The Banks most significant

contractual obligations relate to undisbursed loans and the

repayment of borrowings At March 31 2011 undisbursed

loans amounted to $22164 million and the average maturity

of the medium- and long-term borrowing portfolio after

swaps was 4.6 years with contractual maturity dates through

2040k

LIQUIDITY MANAGEMENT
During the first three months of 2011 market indices in some

of the worlds major economies continued to show signs of

moderate improvement while the devastating earthquake in

Japan geopolitical risks in the Middle East and North Africa

rising food and commodity prices and growing fiscal prob

lems in number of European countries were cause for con

cern in global markets

Exposure to structured assets was further reduced through

repayments at par Valuations on the remaining portfolio

continue to be impacted by market factors such as uneven

liquidity rating agency actions and the prices at which actual

transactions occur The Bank continues to maximize where

possible the use of the market inputs in the valuation of its

investments including external pricing services independent

dealer prices and observable market yield curves

During the three months ended March 31 2011 the Bank

recognized $129 million of mark-to-market gains in its trad

ing investments portfolio 2010 $199 million These in

vestment gains substantially relate to further recoveries in the

$2828 million asset-backed and mortgage-backed securities

portion of the portfolio Although liquidity for this portion of

the portfolio remains limited and valuations continue to be

highly discounted as of March 31 2011 34.0% is still rated

AAA 76.0% is rated investment grade and except for $0.4

million of principal losses during the period the portfolio

continued to perform In addition during the first three

months of the year the Banks holdings of these securities

were further reduced by repayments at par of $313 million

2010 $346 million Table shows breakdown of the

trading investments portfolio at March 31 2011 and Decem

ber 31 2010 by major security class together with unrealized

gains and losses included in Income from Investments Net

gains on securities held at the end of the respective periods

Table TRADING INVESTMFNT5 PORTRLR BY MAJOR SECUR1TYCLSS

Expressed in millions of United States bllars

Obligations of the United States Government and

its corporations and agencies

U.S government-sponsored enterprises

Obligations of non-U.S governments and agencies

Bank obligations

Mortgage-backed securities

U.S residential

Non-U.S residential

U.S coimiercial

Non-U.S commercial

Asset-backed securities

December 312010

Unrealized

Fair Gains

Value Losses

1026 43 1925

575 21 573

757 875

182

18 295

1002 41 1043

165

87

21

44

13

106

Represents unrealized gains and tosses included in Income from tnvestments-Net gains for the corresponding period

The rnaissrhy structure of niedium- and long-temi borrowings outstanding at the end

of 2010 is psesented in Appendix 1-40 the December 3l 2010 financial statements

March3l.2011

Unrealized

Fair Gains

Value Losses

1170

714

7005

4902

822

505

7045

23 5054 10

183

311

Collateralized loan obligations 614 22 633 64

Osher collateralized debt obligations 169 17 152 30

Other asset-backed securities 219 258 12

Total trading investments 16619 107 16394 262

Includes accrued interest of $43 million at March 312011 and $38 million at December31 200 presented in the Condensed Balance

Sheet under Accrued interest and other chars
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COMMERCIAL CREDIT RISK
Commercial credit risk is the exposure to losses that could

result from the default of one of the Banks investment trad

ing or swap counterparties The main sources of commercial

credit risk are the financial instruments in which the Bank

invests its liquidity In accordance with its conservative risk

policies the Bank will only invest in high quality debt in

struments issued by governments government agencies mul

tilateral organizations financial institutions and colporate

entities including asset-backed securities

Table provides details of the estimated credit exposure on

the Banks investment and swap portfolios net of collateral

held by counterparty rating categoty As of March 31 2011

the credit exposure amounted to $16504 million compared

to $17138 million as of December 312010 The credit quali

ty of the portfolios continues to be high as 89.6% of the

counterparties are rated AAA and AA 4.6% are rated

1.6% are rated BBB and 4.2% are rated below BBB com

pared to 90.6% 4.2% 1.4% and 3.8% respectively at De

cember31 2010

Table Credit Exposure Net of Collateral Held by Counterparty Rating Category

Amounts expressed in millions of United States dollars

March 31 2011

177

127

250

127

8210 4966 2831

Total

Exposure on

Investments

and Swaps

8264

6525

760

274

177

127

250

127

497 16504

of

Total

50.1%

39.5%

4.6%

1.7%

1.1%

0.8%

1.5%

0.7%

100.0%

Includes $1294 million of Governments and agencies rated A1 the highest short-Semi rating

--
December2010

Includes $1896 million of Governments and agencies rated Al the highest short-term rating

OTHER DEVELOPMENTS DURING THE QUARTER
Bo1RJJ OF GoVERNoIs APPROVED TRANSFERS As part of

the Banks general increase in resources cunently underway

the Board of Governors agreed in principle and subject to

annual approvals by the Board of Governors and in accor

dance with the Agreement to provide $200 million annually

in transfers of Ordinaiy Capital income to the 1DB Grant

Facility beginning in 2011 and through 2020 At its annual

meeting in Calgary Canada in March 2011 the Board of

Governors approved the $200 million transfer corresponding

to 2011

FINANcIAL REFORM THE DODD-FRANK WALL STREET

REFORM AND CONSUMER PROTECTION ACT On July 21

2010 the President of the United States of America signed

into law the Dodd-Frank Wall Street Reform and Consumer

Protection Act The Bank continues assessing the impact of

this financial regulatory reform on its operations

Investments

Governments ABS and Net Swap

Counterparty rating and Agencies Banks MBS Exposure

AAA 6310 995 959

AA 1887 3375 791 472

596 139 25

BBB 13 261

BB

CCC

CC and below

Total

Investments

Total

Exposure on

Lovernmen1s AISS ana Net Swap Investments of

Counterparty rating and Agencies Banks MBS Exposure and Swaps Total

AAA 6564 973 1138 $8675 50.6%

AA 1832 3568 803 644 6847 40.0%

13 521 140 52 726 4.2%

BBB 81 154 235 1.4%

BB 194 194 1.1%

92 92 0.5%

CCC 240 240 1.4%

CC and below 129 129 0.8%

Total 8409 5143 2890 696 17138 100.0%
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PATIENT PROTECTION AND AFFORDABLE CARE ACT THE

PPACA AND THE HEALTH CARE AND EDUCATION

RECONCILIATION ACT OF 2010 HCERA In March 2010

the President of the United States of America signed into law

the PPACA and the HCERA The new legislation seeks to

reform the U.S health care system and its various provisions

will be regulated and become effective over the following

several years It is the Banks intention to implement provi

sions of the legislation to the extent not already reflected in

the Banks employee medical insurance program and as may

be deemed appropriate given its status as an international

organization The Bank continues to closely monitor the im

plementation of the legislation Management believes that the

impact of the legislation will not be material to the Banks

fmancial position and results of operations

10
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ORDINARY CAPITAL

INTER-AMERICAN DEVELOPMENT BANK

CONDENSED BALANCE SHEET

Expressed in millions
of

United States dollars

March 31 December 31

2011 2010

Unaudited

ASSETS

Cash and investments

Cash- Note 224 242

Investments Trading Notes and 16576 16800 16356 16598

Loans outstanding Notes and 62894 63007

Allowance for loan losses 154 62740 145 62862

Accrued interest and other charges 959 865

Receivable from members 372 378

Currency and interest rate swaps Notes and

Investments
trading

Loans 80 38

Borrowings 5716 5805 5887 5932

Other assets 672 582

Total assets 87348 87217

LIABILITIES AND EQUITY
Liabilities

Borrowings Notes and

Short-term 20 30

Medium- and long-term

Measured at fair value 52196 52846

Measured at amortized Cost 9756 61972 10077 62953

Currency and interest rate swaps Notes and

Investments trading 84 55

Loans 612 693

Borrowings 829 808

Other 115 1640 72 1628

Payable for investment Securities purchased and cash collateral received 781 13

Amounts payable to maintain value of Currency holdings 536 535

Due to 1DB Grant Facility Note 272 72

Accrued interest on borrowings 546 555

Other liabilities 451 501

Total liabilities 66198 66257

Equity

Capital stock Note

Subscribed 8702335 shares 104980 104980

Less callable portion 100641 100641

Paid-in capital stock 4339 4339

Retained eamings 15961 15771

Accumulated other comprehensive income 850 21150 850 20960

Total liabilities and equity 87348 87217

The accompanying notes are an integral part of these condensed quarterly financial statements
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ORDINARY CAPITAL

INTER-AMERICAN DEVELOPMENT BANK

CONDENSED STA TEMENT OF INCOME AND RETAINED EARNINGS

Expressed in millions of United States dollars

13

Income

Loans after swaps Notes and

Investments Note

Interest

Net gains

Other interest income

Other

Total income

Three months ended

March 31
2011 2010

Unaudited

130

128

10

270

145

26

123

301

CONDENSED STA TEMENT OF COMPREHENSIVE INCOME

Expressed in millions of United States dollars

Net income

Other comprehensive income loss
Translation adjustments

Total other comprehensive income loss

Comprehensive income

Three months ended

March31
2011 2010

Unaudited

190 387

28
28

190 359

423 454

24

129

25

610

48

194

705

Expenses

Borrowing expenses after swaps Notes and

Provision for loan and guarantee losses -Note

Administrative expenses

Special programs

Total expenses

Income before Net fair value adjustments on non-trading

portfolios and Board of Governors approved transfers

Net fair value adjustments on non-trading portfolios Notes and

Board of Governors approved transfers -Note

Net income

Retained earnings beginning of period

Retained earnings end of period

340

50

200

190

15771

$15961

404

17

387

15441

15828

The accompanying notes are an integral part of these condensed quarterly financial statements
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ORDINARY CAPITAL

INTER-AMERICAN DEVELOPMENT BANK

CONDENSED STA TEMENT OF CASH FLOWS
Expressed in millions of United States dollars

Three months ended

March 31
2011 2010

Unaudited

Cash flos from lending and in%esting acthities

Lending

Loan disbursements net of participations 721 933
Loan collections net of participations 922 982

Net cash provided by lending activities 201 49

Gross purchases of held-to-maturity investments 1405
Gross proceeds from maturities of held-to-maturity investments 1425

Miscellaneous assets and liabilities 51 84
Net cash provided by used in lending and investing activities 150 15

Cash floiw from financing actiuties

Medium- and long-term borrowings

Proceeds from issuance 896 4637

Repayments 1969 5837
Short-term borrowings net 10
Cash collateral received 32

Collections ofreceivable from members

Net cash used in financing activities 1051 1198

Cash floiw from operating acthities

Gross purchases of trading investments 6128 9194
Gross proceeds from sale or maturity of trading investments 6832 10275

Loan income collections after swaps 346 374

Interest and other costs of borrowings after swaps 94 204
Income from investments 34 40

Other interest income 26

Other income

Administrative expenses 131 134

Special programs 12
Net cash provided by operating activities 882 1158

Effect of exchange rate fluctuations on cash

Net decrease in cash 18 56

Cash beginning of year 242 242

Cash end of period
224 186

The accompanying notes are an integral part of these condensed quarterly financial statements
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ORDINARY CAPITAL

INTER-AMERICAN DEVELOPMENT BANK

NOTES TO THE CONDENSED QUARTERLY FI
NANCIAL STATEMENTS UNAUDITED

NOTE FINANCIAL INFORMATION

The primary activities of the Inter-American Development

Bank the Bank are conducted through the Ordinary Capital

which is supplemented by the Fund for Special Operations

FSO the Intermediate Financing Facility Account and the

1DB Grant Facility Unless otherwise indicated all financial

information provided in these Condensed Quarterly Financial

Statements refers to the Ordinary Capital The Condensed

Quarterly Financial Statements should be read in conjunction

with the December 31 2010 financial statements and notes

therein Management believes that the condensed quarterly

financial statements reflect all adjustments necessary for fair

presentation of the Ordinary Capitals financial position and

results of operations in accordance with accounting principles

generally accepted in the United States of America GAAP
The results of operations for the first three months of the cur

rent year are not necessarily indicative of the results that may
be expected for the full year

NOTE SUMJvIARY OF SIGNIFICANT ACCOUNT
ING POLICIES

The financial statements are prepared in conformity with

GAAP The preparation of such financial statements requires

Management to make estimates and assumptions that affect

the reported amounts of assets and liabilities the disclosure of

contingent assets and liabilities at the date of the financial

statements and the reported amounts of revenues and ex

penses during the reporting period Actual results could differ

from these estimates Significant judgments have been made

in the valuation of certain financing instruments the determi

nation of the adequacy of the allowances for loan and guaran

tee losses and the determination of the projected benefit obli

gations of the pension and postretirement benefit plans the

fair value of plan assets and the funded status and net period

ic benefit cost associated with these plans

New accounting pronouncements

In January 2011 the Financial Accounting Standards Board

FASB issued Accounting Standard Update ASU No
2011-01 Deferral of the Effective Date of Disclosures about

Troubled Debt Restructurings in Update No 2010-20 This

update temporarily defers the effective date of the disclosure

requirements for public entities about troubled debt restruc

turing in ASU No 2010-20 to be concurrent with the effec

tive date of the guidance for determining what constitutes

troubled debt restructuring as presented in proposed ASU

Clarifications to Accounting for Troubled Debt Restructur

ings by Creditors

NOTE INVESTMENTS

As part of its overall portfolio management strategy the Bank

invests in government agency corporate and bank obliga

tions asset-backed and mortgage-backed securities and re

lated financial derivative instruments primarily cunency and

interest rate swaps

For government and agency obligations including securities

issued by an instrumentality of goveninient or any other

official entity the Banks policy is to invest in obligations

issued or unconditionally guaranteed by governments of cer

tain countries with minimum credit quality equivalent to

AA- rating agency asset-backed and mortgage-backed secur

ities require credit quality equivalent to AAA rating Ob
ligations issued by multilateral organizations require credit

quality equivalent to AAA rating In addition the Bank

invests in bank obligations issued or guaranteed by an entity

with senior debt securities rating of at least and in cor

porate entities with minimum credit quality equivalent to

AA- rating asset-backed and mortgage-hacked securities

require credit quality equivalent to AAA rating The

Bank also invests in short-term securities of the eligible in-

vestment asset classes mentioned above provided that they

carry only the highest short-term credit ratings

Net unrealized gains of $107 million on trading portfolio

instruments held at March 31 2011 compared to $157 mil

lion at March 31 2010 were included in Income from in

vestments-Net gains Unrealized gains and losses recognized

are substantially related to the asset-backed and mortgage-

backed securities portion of the trading investments portfolio

which at March 312011 amounted to $2828 million $3657
million at March 312010

During 2011 the investment portfolio continued to recover

from the financial crisis as market indices and economic

indicators in some of the worlds major economies continued

to show signs of moderate improvement Valuations on the

asset-backed and mortgage-backed portion of the portfolio

continue to be impacted by market factors such as uneven

liquidity rating agency actions and the prices at which actual

transactions occur The Bank continues to maximize where

possible the use of market inputs in the valuation of its in

vestments including external pricing services independent

dealer prices and observable market yield curves

summary of the trading investments portfolio at March 31

2011 and December 31 2010 is shown in Note Fair

Value Measurements

NOTED LOANS AND GUARANTEES

LOAN CHARGES For 2011 the Board of Executive Directors

approved lending spread of 0.80% credit commission of

0.25% and no supervision and inspection fee These charges

apply to sovereign-guaranteed loans excluding emergency

loans and loans under the Liquidity Program comprising

approximately 93% of the loan portfolio and are subject to
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annual review and approval by the Board of Executive Direc

tors

GuARANTEES As of March 31 2011 the Bank had ap
proved net of cancellations and maturities non-trade related

guarantees without sovereign counter-guarantees of $1074

million $1179 million as of December 31 2010 In addi

tion the Bank has approved guarantee with sovereign coun

ter-guarantee of $60 million During the three months ended

March 31 2011 there were no non-trade-related guarantees

approved without sovereign counter-guarantee 2010 two

for $53 million

Under its non-sovereign-guaranteed Trade Finance Facilita

tion Program TFFP in addition to direct loans the Bank

provides credit guarantees on short-term trade related transac

tions The TFFP authorizes lines of credit in support of ap

proved issuing banks and non-bank financial institutions with

an aggregate program limit of up to $1 billion outstanding at

any time During the first three months of the year the Bank

issued 46 guarantees for total of $101 million under this

program 201032 guarantees for total of $53 million

At March 31 2011 guarantees of $811 million $814 million

at December 31 2010 including $199 million issued under

the TFFP $153 million at December 31 2010 were out

standing and subject to call This amount represents the max
imum potential undiscounted future payments that the Bank

could be required to make under these guarantees An amount

of $45 million $45 million at December 312010 of guaran

tees outstanding has been re-insured to reduce the Banks

exposure Outstanding guarantees have remaining maturities

ranging from to 14
years except for trade related guarantees

that have maturities of up to three years No guarantees pro

vided by the Bank have ever been called

At March 31 2011 and December 31 2010 the Banks ex

posure on guarantees without sovereign counter-guarantee

net of reinsurance amounted to $674 million and $671 mil

lion respectively and was classified as follows in millions

rch31 December 31

Internal Crett Risk Classification 2011 2010

Excellent 112 115

very Stmng 106 95

Stmng 75 58

Satisfactory 273 17

Fair 12 253

Weak 67 118

Possible loss 29 IS

Total 674 671

NOTE CREDIT RISK FROM LOAN PORTFOLIO

The loan portfolio credit risk is the risk that the Bank may not

receive repayment of principal and/or interest on one or more

of its loans according to the agreed-upon terms The loan

portfolio credit risk is determined by the credit quality of and

exposure to each borrower

The Bank manages two principal sources of credit risk from

its loan activities sovereign-guaranteed loans and non-

sovereign-guaranteed loans Approximately 95% of the loans

are sovereign-guaranteed

SOVEREIGN-GUARANTEED LOANS When the Bank lends to

public sector borrowers it generally requires full sovereign

guarantee or the equivalent from the borrowing member state

In extending credit to sovereign entities the Bank is exposed

to country risk which includes potential losses arising from

countrys inability or unwillingness to service its obligations

to the Bank

For the Bank the likelihood of experiencing credit event in

its sovereign-guaranteed loan portfolio is different than com
mercial lenders The Bank does not renegotiate or reschedule

its sovereign-guaranteed loans and historically has always

received full principal and interest due at the resolution of

sovereign credit event Accordingly the probabilities of de

fault to the Bank assigned to each country are adjusted to

reflect the Banks expectation of full recovery of all its sove

reign-guaranteed loans However even with full repayment

of principal and interest at the end of credit event the Bank

suffers an economic loss from not charging interest on over

due interest while the credit event lasts Considering that the

Bank has had an essentially fully performing sovereign-

guaranteed loan portfolio since its establishment and the

nature of its borrowers and guarantors the Bank expects that

each of its sovereign-guaranteed loans will be repaid

The credit quality of the sovereign-guaranteed loan portfolio

as of March 31 2011 and December 31 2010 as represented

by the long-term foreign credit rating assigned to each bor

rower country by Standard Poors SP is as follows in

millions

March31 December31

CountryRatings 2011 2010

1053 1085

BBB 34766 28400

BB 7501 13950

16136 16194

cCC 157 154

Total 59613 59783

The ratings presented above have been updated as of March

31 2011 and December 312010 respectively

NON-SOVEREIGN-GUARANTEED LOANS The Bank does not

benefit from full sovereign guarantees when lending to non-

sovereign-guaranteed borrowers Risk and performance for

these loans are evaluated by scoring the individual risk flictors

under each of the borrower and transaction dimensions The

major risk factors evaluated at the transaction level consider

the priority that the loans made by the Bank have in relation

to other obligations of the borrower the type of security col

lateralizing the agreement and the nature and extent of the

covenants that the borrower must comply The major credit

risk factors considered at the borrower level may be grouped

into three major categories political risk commercial or

project risk and financial risk
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The country rating is considered proxy of the impact of the

macro-economic environment to the ability of the borrower to

reimburse the Bank and as such it is considered ceiling for

the transaction dimension risk rating The credit quality of the

non-sovereign-guaranteed loan portfolio as of March 31

2011 and December 31 2010 excluding loans to other de

velopment institutions as represented by the Banks internal

credit risk classification system is as follows in millions

Outstandng balance at

March31 December31

Risk Classification

Excellent

Very Strong

Strong

Satisfactory

Fair

Weak

Possible Loss

lnalled

Total

2011

215

1068

849

306

163

286

67

143

3097

2010

215

1059

823

312

163

261

62

140

3035

SP/Moods Rating

Equisalent

BBB /Baa3 or higher

BB/Ba
BB/Ba2

BB -/Ba3

B/B1

B/B2

B---/B3

CCCDICaa-D

loans and guarantees The performance of said portfolio has

been excellent particularly given the market credit ratings of

many of the Banks borrowing countries However in the

past the Bank has experienced delays in the receipt of debt

service payments sometimes for more than six months Since

the Bank does not charge interest on missed interest payments

for these loans such delay in debt service payments is viewed

as potential impairment as the timing of the cash flows are

not met in accordance with the termsof the loan contract

NoN-sovEpjJGN-GUAjivTj3ED PORTFOLIO For non-sove

reign-guaranteed loans and guarantees collective loss al

lowance is determined based on the Banks internal credit

risk classification system The first step in the calculation of

the collective loan and guarantee loss allowance is the estima

tion of an expected rate of transition of projects from non-

impaired risk categories to the impaired/default category

This impairment/default rate is applied to each risk category

Transitions of debt instruments from various risk categories

to impairment/default status are modeled utilizing worldwide

non-sovereign data gathered from the documented experience

of rated non-sovereign-guaranteed debt issuances of similar

risk levels

An appropriate estimated rate of loss from projects once im

paired is determined based upon the Banks specific expe

rience gained in the assessment of the losses stemming from

impairments in its own non-sovereign-guaranteed portfolio

Based
upon the impairment/default rate for each risk cate

gory ii the distribution of the non-sovereign-guaranteed

portfolio in each of these categories and iii the loss rate once

defüulted the required level of the collective loss allowance is

determined

The changes in the allowance for loan and guarantee losses

for the peneds ended March 31 2011 and December 31
2010 were as follows in millions

March31 December31

2011 2010

Balance beginning ofyear 172 148

Provision for loan and guarantee losses 24

Balanceendofperiod 174 172

Conosed of

128 Aflowanceforloan losses 154 145

Allowance for gualantee losses 20 27

Total 174 172

The allowance for guarantee tosses is included in Other liabilites in the

Condensed Balance Sheet

As of March 31 2011 the total allowance for loan and guar

antee losses is composed of $8 million related to the sove

reign-guaranteed portfolio and $166 million related to the

non-sovereign guaranteed portfolio 2010 $8 million and

$164 million respectively The provision for loan and guar

antee losses includes credits of $0 million and $2 million

related to sovereign-guaranteed loans in 2011 and 2010 re

spectively

In addition as of March 31 2011 the Bank has loans to other

development institutions of $184 million 2010 $189 mil

lion which are rated AAA and A-

Past due and Non-accrual loans

As of March 31 2011 there were no loans considered past

due and non-sovereign-guaranteed loan with an outstand

ing balance of $94 million $92 million at December 31

2010 was in non-accrual status

Impaired loans

The Bank has non-sovereign guaranteed loans with outstand

ing balances of $143 million classified as impaired at March

31 2011 All impaired loans have specific allowances for

loan losses amounting to $65 million $55 million at Decem

ber31 2010

The following table provides financial information related to

impaired loans as of March 31 2011 and December 31 2010

in millions

Recorded investment

atendofperiod 143

Average recorded investment

during penod 143

In addition summary of financial information related to

impaired loans affecting the results of operations for the three

months ended March 31 2011 and 2010 is as follows in

millions

Three months ended

March 31

2011 2010

Loan income recognized

Loan incotiar that would have been

recognized on an accrual basis

doting the period

Allowance for Loan and Guarantee Losses

SOvEREIGN-GuARANTEED PORTFOLIO collective evalua

tion of collectibility is performed for sovereign-guaranteed

March 31 December 31
2011 2010

140
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During the first quarter of 2011 there were no changes to the

Banks policy with respect to the allowance for loan and

guarantee losses from the prior year Except for the small

amount of impaired loans on the non-sovereign-guaranteed

portfolio all loans and guarantees have been collectively

evaluated for impairment The collective allowance for loan

and guarantee losses as of March 31 2011 amounted to $109

million 2010 $117 million including approximately $101

million 2010 $109 million related to the non-sovereign-

guaranteed portfolio

Troubled debt restructurings

restructured loan is considered impaired when it does not

perform in accordance with the contractual terms of the re

structuring agreement loan restructured under troubled

debt restructuring is considered impaired until its extinguish

ment but it is not disclosed as such unless there is noncom

pliance under the terms of the restructured agreement

The Bank does not reschedule its sovereign-guaranteed loans

During the first three months of 2011 there were no troubled

debt resiructurings of non-sovereign-guaranteed loans

NOTE FAIR VALUE OPTION

The Bank has elected the fair value option under GAAP for

most of its medium- and long-term debt to reduce the income

volatility resulting from previously accounting for borrowings

at amortized cost and marking to market the related borrow

ing swaps with changes in fair value recognized in income

The Bank did not elect the fair value option for certain bor

rowings that are within the same balance sheet category be

cause they do not contribute to mitigation of income volatil

ity

The changes in fair value for borrowings elected under the

fair value option have been recorded in the Condensed

Statement of Income and Retained Earnings for the three

months ended March 31 2011 and 2010 as follows in mil

lions

Three months ended

March 31
2011 2010

Bormwingexpensesafterswaps 534 501
Net fair value adjustments on

non-trading portfolios 142 567
Total changes in fair value

included in Net income 392 1068

The difference between the fair value amount and the unpaid

principal outstanding of borrowings measured at fair value as

of March 31 2011 and December 31 2010 was as follows

in millions

March 31

2011
______________

Fairvalue 52674

Unpaid principal outstanding 50862 __________

Fair value over unpaid principal

outstanding 1812 2169

Includes accrued interest of $478 million at March 31.2011 and $456 million

at tecender3t 2010

NOTE DERIVATWES

RISK MANAGEMENT STRATEGY AND USE OF DERIVATJVEc

The Bank faces risks that result from market movements

primarily changes in interest and exchange rates that are miti

gated through its integrated asset and
liability management

framework The objective of the asset and
liability manage

ment framework is to align the currency composition maturi

ty profile and interest rate sensitivity characteristics of the

assets and liabilities for each liquidity and lending product

portfolio in accordance with the particular requirements for

that product and within prescribed risk parameters When

necessary the Bank employs derivatives to achieve this

alignment These instruments mostly currency and interest

rate swaps are used primarily for economic hedging purpos

es but are not designated as hedging instruments for account

ing purposes

significant number of the current borrowing operations

include swaps to economically hedge specific underlying

liability producing the funding required i.e the appropriate

currency and interest rate type The Bank also uses lending

swaps to economically hedge fixed-rate fixed-base cost rate

and local currency loans and investment swaps that hedge

particular underlying investment security and produce the

appropriate vehicle in which to invest existing cash In addi

tion the Bank utilizes interest rate swaps to maintain the du

ration of its equity within prescribed policy band of to

years

AccOU2VrING FOR DERiVATIVES All derivatives are recog

nized in the Condensed Balance Sheet at their fair value and

ate classified as either assets or liabilities depending on the

nature debit or credit of their net fair value amount

The interest component of the changes in fair value of in

vestments lending borrowing and equity duration deriva

tives is recorded in Income from Investments Interest In

come from Loans after swaps Borrowing expenses after

swaps and Other interest income respectively over the life

of the derivative contract with the remaining changes in the

fair value included in Income from Investments-Net gains for

investment derivatives and in Net fair value adjustments on

non-trading portfolios for lending borrowing and equity du

ration derivative instruments

The Bank occasionally issues debt securities that contain

embedded derivatives these securities are carried at fair

value

FINANCIAL STATEMENTSPRESENTATION The Banks deriva

tive instruments as of March 31 2011 and December 31

2010 and their related gains and losses for the three months

ended March 31 2011 and 2010 are presented in the Con
densed Balance Sheet the Condensed Statement of Income

and Retained Earnings and the Condensed Statement of

Comprehensive Income as follows in millions

December 31
2010

53302

51133
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Condensed Balance Sheet

17 26

317 28 444

198 1291 168

72

189 36

6303 1652

Balances are reported gross prior to counterparty netting in accordance with existing nnster netting derivative agreennts

Condensed Statement of Income and Retained Earnings and Condensed Statement of Comprehensive Income

Dernatiws not Designated

as Hedging Instruments Location of Cain Lossi from Dernatives

Three months ended March 31
2011 2010

Currency Svups

Investn-nts Trading Incon from investnnts

Interest

Net gains

Loans Incon from loans after swaps

Net fair value adjustnnts on non-trading portfolios

Borrowings Borrowing expenses after swaps

Net fair value adjustnnts on non-trading portfolios

Other conprehensive incon loss-Translation

adjustnnts

Interest Rate Svaps

Incon from investnnts

Interest

Net gains

Other conprehensive incon loss-Translation

adjustnnts

Incon from loans after swaps

Net fair value adjustnnts on non-trading portfolios

Borrowing expenses after swaps

Net fair value adjustnnts on non-trading portfolios

Other conprehensive incon loss -Translation

adjustnnts

Other interest incon

Net fair value adjustnnts on non-trading portfolios

16

85

291 289

33 443

48

93

170

197

197

25

43
194 755

The Bank is not required to post collateral under its derivative

agreements as long as it maintains AAA credit rating Should

the Bank credit rating be downgraded frum the current AAA
the standard swap agreements detail by swap counterparty

the collateral requirements that the Bank would need to satisfr

in this event The aggregate fur value of all derivative in

struments with credit-risk related contingent features that are

in liability position on March 31 2011 is $211 million

after consideration of master netting derivative agreements

If the Bank was downgraded from the current AAA credit

Derivathes not Designated

as Hedging Instruments

Currency Swaps

Interest Rate Swaps

Balance Sheet Location

Currency and interest rate swaps

1nvestnnts Trading

Loans

Borrowings

Accrued interest and other charges

Currency and interest rate swaps

Investnnts Trading

Loans

Borrowings

Other

Accrued interest and other charges

March3l2011 December312010

Assets Liabilities Assets Liabilities

67 29

14 295 10 249

4689 631 4596 640

246 182 12

66

1027

115

133 22

6184 1654

18

23

33

Investnnts Trading

Loans

Borrowings

Other

103

165

217

310
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its

NOTE FAIR VALUE MEASUREMENTS

Substantially all other Bank investment instruments are va
lued based on quoted prices in markets that are not active

external pricing services where available solicited bro

ker/dealer prices or prices derived from alternative pricing

models utilizing discounted cash flows These methodolo

gies apply to investments including government agencies

and corporate bonds asset-backed and mortgage-backed

securities bank obligations and related financial derivative

instruments primarily currency and interest rate swaps

These instruments are classified within Level of the fair

value hierarchy and are measured at fair value using valua

tion techniques consistent with the market and income ap
proaches

The main methodology of external pricing service providers

involves market approach that requires predetermined

activity volume of market prices to develop composite

price The market prices utilized are provided by orderly

transactions being executed in the relevant market transac

tions that are not orderly and outlying market prices are fil

tered out in the determination of the composite price Other

external price providers utilize evaluated pricing models that

vary by asset class and incorporate available market infor

mation through benchmark curves benchmarking of like

securities sector groupings and matrix pricing to prepare

valuations

Investment securities are also valued with prices obtained

from brokers/dealers Brokers/dealers prices may be based

on variety of inputs ranging from observed prices to pro

prietaiy valuation models The Bank reviews the reasonabili

ty of brokers/dealers prices via the determination of fair

value estimates from internal valuation techniques

35571
Medium-and long-term borrowings elected under the fair

value option and all currency and interest rate swaps are

valued using quantitative models including discounted cash

5.495 flow models as well as more advanced option modeling

techniques when necessary depending on the specific struc

tures that require the use of multiple market inputs including

market yield curves and/or exchange rates interest rates and

spreads to generate continuous yield or pricing curves and

the spot price of the underlying volatility and correlation

Significant market inputs are observable during the full term

of these instruments Correlation and items with longer te

nors are generally less observable The Bank considers con

sistent with the requirements of the framework for measur

ing fair value the impact of its own creditworthiness in the

valuation of its liabilities These instruments are classified

within Level of the fair value hierarchy in view of the ob

servability of the significant inputs to the models and are

measured at fair value using valuation techniques consistent

with the market and income approaches

Level investment borrowing and swap instruments if any

are valued using Managements best estimates utilizing

available information including external price providers

where available or broker/dealer prices when less liquidity

exists quoted price is out of date or prices among bro

rating to AA it would be required to post collateral in the

amount of $61 million at March 312011

The following tables provide information on the contract

value/notional amounts of derivative instruments as of March

31 2011 and December 31 2010 in millions Currency

swaps are shown at face value and interest rate swaps are

shown at the notional amount of each individual payable or

receivable leg Included in the other category are interest rate

swaps used to maintain the equity duration within policy lim

March 312011

Currency swape Interest Rate sssape

Receisable Payable Receisble Payable

1444 1821

1391 1821

1.000 85 12805

2092 1.275 2805 185

21953 2l8 3032 349

7024 24180 5.814 35207

5.345

5.345

December 31 2010

Derixalise type/

Rate type

Investixents -tmdmg

Fixed

Adjustable

Loans

Fixed

Adjustable

Borrowings

Fixed

Adjustable

Other

Fixed

Adjustable

Deriuatise type/

Rate type

lnvestnEnls trading

Fixed

Adjustable

Loans

Fixed

Adjuslable

Borrowings

Fixed

Adjuslable

Other

Currency ss.tin

Receisable Payable

618

Interest Rate ss.aIa

Recelsable Payable

1867

1.167

889 183

2007 1220 13316

13316

183

21456

7573

217 30188

2449 5815

Fixed 5.495

Adjustable

The framework for measuring fair value establishes fair val

ue hierarchy that prioritizes the inputs to valuation techniques

used to measure fair value The hierarchy gives higher priori

ties to unadjusted quoted prices in active markets for identical

and unrestricted assets or liabilities Level and adjusted

quoted prices in markets that are not active or inputs that are

observable either directly or indirectly for similar assets or

liabilities Level and the lowest priority to unobservable

inputs i.e supported by little or no market activity Level

The Banks investment instruments valued based on quoted

market prices in active markets valuation technique consis

tent with the market approach include obligations of the Unit

ed States and Japanese governments Such instruments are

classified within Level of the fair value hierarchy As re

quired by the framework for measuring fair value the Bank

does not adjust the quoted price for such instruments
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kers/dealers vary significantly other valuation techniques may

be used i.e combination of the market approach and the

income approach and ii market yield curves of other instru

ments used as proxy for the instruments yield curves for

borrowings and related swaps These methodologies are valua

tion techniques consistent with the market and income ap
proaches

Financial assets

The following tables set forth the Banks financial assets and

liabilities that were accounted for at fair value as of March

31 2011 and December 31 2010 by level within the fair

value hierarchy in millions

Assets

Investments -Trading

Obligations of the United States Gvemment and

its corporations and agencies

U.S government-sponsored enterprises

Obligations of non-U.S governments and agencies

Bank obligations

Mortgage-backed securities

U.S residential

Non-U.S residential

U.S commercial

Non-U.S commereial

Asset-backed securities

Collateralized loan obligations

Other collateralized debt obligations

Other asset-backed securities

Total Investments Trading

Currency and interest rate swaps

Total

Financial assets

Fair Value

Measurements

March31 2011U LewI LewI2 Lewl3

1170 591 579

714 714

7005 187 6818

4902 4902

1826 1819
575 575

757 750

183 183

311 311

1002

614

169

219

16619

6184

22803

904 98

614

71 98

___________
219

15736 105

___________ 6184

___________
21920 105

Represents the fair value of the referred assets including their accrued interest presented in the Condensed Balance Sheet under

Accrued interest and other charges of $43 million for trading investments and $379 million for currency and interest rate swaps

778

778

Assets

Fair Value

Measurements

December 31 2010 Lewl Lewl Lewl

Investments Trading

Obligations of the United States Govemment and

its corporations and agencies 822 822

U.S government-sponsored enterprises 505 505

Obligations of non-U.S governments and agencies 7045 430 6615

Bank obligations 5054 5054

Mortgage-backed securities 1925 1916

U.S residential 573 573

Non-U.S residential 875 866

U.S commercial 182 182

Non-U.S commercial 295 295

Asset-backed securities 1043 952 91

Collateralized loan obligations 633 633

Other collateralized debt obligations 152 62 90

Other asset-backed securities 258 257

Total Investments Trading 16394 1252 15042 100

Currency and interest rate swaps 6303 6303

Total 22697 1252 21345 100

Represents the fair value of the referred assets including their accrued interest presented on the Condensed Balance Sheet under Accrued interest and

other charges of $38 million for trading investments and $371 million for currency and interest rate swaps
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Financial liabilities

Fair Value

Measurements

_____________________
Level Level I.evel

52674

1654 1654

54328 54328

22

Represents the fair value of the referred liabilities including their accrued interest presented in the Condensed Balance Sheet under Accrued interest on

borrowings of $478 million for borrowings and under Accrued interest and other charges of million for currency and interest rate swaps

Fair Value

Measurements

Uabilities December 31 2O1O

Borrowings measured at fisir value 53302

Currency and interest rate swaps

Total

Represents the fair value of the referred liabilities including their accrued interest presented on the Condense Balance Sheet under Accrued interest on

borrowings of $456 million for borrowings and under Accrued interest and other charges of $24 million for
currency

and mterest rate swaps

The tables below show reconciliation of the beginning and

ending balances of all financial assets and financial liabilities

measured at fair value on recurring basis using significant

unobservable inputs Level for the three months ended

March 31 2011 and 2010 in millions In addition the

tables show the total gains and losses included in Net income

as well as the amount of these gains and losses attributable to

Financial assets

the change in unrealized gains and losses relating to assets

and liabilities still held as of March 31 2011 and 2010 in

millions and description of where these gains or losses are

reported in the Condensed Statement of Income and Retained

Earnings as applicable

Three months ended March31

2011 2010

Fair Value Measurements Using Significant

UnoInerbIe Inputs Level

Currency and

Investments Interest Rate

Trading Sveqa Total

Total gains losses forthe period included in

Net income attributable to the change in

unrealized gains or losses related to assets

still held at the end of the period II II

20 20

106 106

Uabilities

Borrowings measured at fair value

Currency and interest rate swaps

Total

March 31201

52674

LewI Level Level

53302

1652 1652

54954 54954

Fair Value Measurements Using Significant

UnoljsersaIe Inputs Level

tI

Currency and

Investments Interest Rate

Trading Ssaps Total

Balance beginning of period 100

Totalgains losses included in

Net income

Other conrehensive income loss

Settlements

Transfers Out of level

Balance end of period 105 105

II

100 104 20 124
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Gains losses are included in the Condensed Statement of Income and Retained Earnings as follows in millions

Financial Liabilities

Three months ended March31

Three months ended March 31

2011

Fair Value Measurements Using Significant

Unolaerxable inputs LewI

2010

Fair Value Measurements Using Significant

Unolsersaljle Inputs Lewl

Borrossings Currency and

Measured at Interest Rate

Fair Value Sxwja Total

282

282

27 309

27 309

NOTE NET FAIR VALUE ADJUSThIENTS ON
NON-TRADiNG PORTFOLIOS

Net fair value adjustments on non-trading portfolios on the

Condensed Statement of Income and Retained Earnings for

the three months ended March 31 2011 and 2010 comprise

the following in millions

Change fair value of borrowings due

to movenents in

Exchange rates

Interest rates

Total change in fair value ofboixowings

Currency transaction
gains on borrowings

and loans at ansrtized cost

Ansjrtiztion of
borrowing

and loan

basis adjustnents

Total

$51 million for the three months period ended March 31

2011 compared to loss of $27 million for the same period

last year was primarily due to fair value gains on lending

swaps $209 million which were partially compensated by

losses associated with changes in the Banks credit spreads on

the bonuwings portfolio approximately $100 million and

losses on equity duration swaps $43 million

The Banks borrowings in non-functional currencies are fully

swapped to functional currencies thus protecting the Bank

against fluctuations in exchange rates During the first three

months of2011 exchange rate changes increased the value of

borrowings and loans resulting in net loss of $166 million

2010 $197 million which was offset by net gain from

changes in the value of the bonDwing and lending swaps of

$165 million 2010 $206 million

NOTE BOARD OF GOVERNORS APPROVED
TRANSFERS

96 164 As part of the Banks general increase in resources currently

______ underway the Board of Governors agreed in principle and

subject to annual approvals by the Board of Governors and in

accordance with the Agreement to provide $200 million

annually in transfers of Ordinary Capital income to the 1DB

Grant Facility beginning in 2011 and through 2020 At its

annual meeting in Calgary Canada in March 2011 the

Board of Governors approved the $200 million transfer cor

responding to 2011 Such transfers are recognized as an ex

pense when approved by the Board of Governors and funded

in accordance with the 1DB Grant Facility funding require

ments The undisbursed portion of approved transfers is pre

2011

Income from investments

Total

2010

Change in Change in

Total Gains Unrealized Total Gains Unrealized

Losses Gains Losses Losses Gains Losses

included in Net related to Assets included in Net related to Assets

Income for the Still Heldat End income for the Still Heldat End

Period of Period Period of Period

II 11

II 11

Borrowings

Measured at

Fair Value

Balancebeginningofperiod

Transfers out of level

Balance end of period

Currency and

Interest Rate

__________ Total

Three months ended

March 31

2011 2010

Change in fair value of derivative

instrunents due to movenents in

Exchange rates

Interest rates

Total change in fair value of derivatives

165

353

188

262
404

142

206

179

385

361

206

567

50 17

Net fair value losses on non-trading derivatives resulting 11Dm

changes in interest rates were $353 million for the first three

months of 2011 as result of an overall increase in long-term

swap interest rates in the global markets compared to year-

end 2010 levels These losses were offset by fair value gains

on borrowings of $404 million The income volatility related

to movements in interest rates which amounted to gain of
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sented under Due to 1DB Grant Facility on the Condensed

Balance Sheet

NOTE CAPITAL STOCK

On July21 2010 the Board of Governors agreed to vote on

Proposed Resolution that would provide for an increase of the

Banks Ordinary Capital resources in the amount of $70000

million that would be subscribed to by Bank members in five

annual installments starting in 2011 Of this amount $1700

million would be in the form of paid-in capital and the re

mainder would represent callable capital

The next phase in the capital increase process consists of

member countries voting to approve the resolution authoriz

ing increases in the Banks Ordinary Capital Voting is to

close by October 31 2011 though the Board of Executive

Directors has the authority to extend the deadline if neces

sary The resolution provides that the Banks capital increase

would be
frilly implemented through 2015 as the correspond

ing authorities in each of its member countries appropriate the

necessary funds

NOTE PENSION M1 POSTRETIREMENT BENE
FIT PLANS

The Bank has two defined benefit retirement plans Plans for

providing pension benefits to employees of the Bank the

Staff Retirement Plan for international employees and the

Local Retirement Plan for national employees in the country

offices The Bank also provides health care and certain other

benefits to retirees under the Posiretirement Benefits Plan

PRBP

CONTRIBUTIONS All contributions are made in cash Contri

butions from the Bank to the Plans and the PREP during the

first three months of 2011 were $22 million 2010 $21 mil

lion As of March 31 2011 the estimate of contributions

expected to be paid to the Plans and the PREP during 2011

was $60 million and $34 million respectively the same

amount disclosed in the December 31 2010 financial state

ments Contributions for 2010 were $55 million and $30 mil

lion respectively

PERIODIC BENEFIT COST Net periodic benefit costs are allo

cated between the Ordinary Capital and the FSO in accor

dance with allocation formulas approved by the Board of

Executive Directors or the Board of Governors for adminis

trative expenses and are included under Administrative ex

penses in the Condensed Statement of Income and Retained

Earnings

The following table summarizes the benefit costs associated

with the Plans and the PREP for the three months ended

March 31 2011 and 2010 in millions

Pension Benefits

Three months ended

March31

2011 2010

Service cost 16 14

Interest cost 38 36

Expected return on

plan assets 47 44
Net periodic benefit cost

Of which

ORCs share

FSOs share

Service cost

Interest cost

Expected return on

plan assets

AnErtization ofprior service Cost..

Net periodic benefit cost 18 15

Of which

OROs share

FSOs share

NOTE VARIABLE INTEREST ENTrILES

The Bank has identified loans and guarantees in VIEs in

which it is not the primary beneficiary but in which it is

deemed to hold significant variable interest at March 31

2011 The majority of these VIEs do not involve securitiza

tions or other types of structured financing These VIEs are

mainly investment funds where the general partner or

fund manager does not have substantive equity at risk ii

operating entities where the total equity investment is consi

dered insufficient to permit such entity to fmance its activities

without additional subordinated financial support and iii

entities where the operating activities are so narrowly defined

by contracts e.g concession contracts that equity investors

are considered to lack decision making ability

The Banks involvement with these VIEs is limited to loans

and guarantees which are reflected as such in the Banks

financial statements Based on the most recent available data

from these VIEs the size of the VIEs measured by total as

sets in which the Bank is deemed to hold significant variable

interests totaled $3702 million at March 31 2011 $6058

million at December 31 2010 The Banks total loans and

guarantees outstanding to these VIEs were $491 million and

$104 million respectively 2010 $609 million and $157

million Amounts committed not yet disbursed related to

such loans and guarantees amounted to $26 million 2010

$58 million which combined with outstanding amounts

Postretirenient Benefits

Three months ended

March 31

2011 2010

19

19

17

19

17 15
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Net inconw

Difference between anounts accrued

and anounts paid or collected for

Loan incont

lnvestnrnl incona

Net unrealized gain on trading invcslnwnts

Interest and other costs ofbonowings afier
swaps

Adninistrative
ctqrenses including depreciation

Special ptogratm

Net fair value adjustnsnts on non-trading portfolios

Transfer to the IDBant Facilily

Net decrease in trading inveslnonts

Provision for loan and guarantee losses
________

Net cash provided by operating activities

________

SuptementaI thclraure of noncash actisilles

Increase decrease resulting fromerchange rate fluclualions

Trading invcstnonls

Held-to-noturity investnonts

Loans outstanding

Borrowings

Receivable ftomnrrtters-net

NOTE 0- SEGMENT REPORTING

Management has determined that the Bank has only one re

portable segment since the Bank does not manage its opera

tions by allocating resources based on determination of the

contributions to net income of individual operations The

Bank does not differentiate between the nature of the prod

ucts or services provided the preparation process or the me
thod for providing the services among individual countries

For the three months ended March 31 2011 and 2010 loans

made to or guaranteed by four countries individually generat

edin excess of 10% of loan income as follows in millions

Three months ended

March31
2011 2010

224 224

Investtncnts -trading 16619 16619 16394 16394

Loans outstanding net 63291 N/A 63342 N/A

Currency and interest rate

swaps
receivable

Investoonts trading

Loans

Borrowings

Others

Borrowings

Short-tern

Medinrn- and Iong-ternv

Measured at fair value

Measured at anortized cost.

Currency and interest rate

swaps payable

Inveslnents trading

Loans

Borrowings

Others

N/A Nol available

Includes accrued interest

45 45 II II

6131 6131 6285 6285

20 20 30 30

52674 52674 53302 53302

9824 10586 10176 11046

107 107 77 77

665 665 759 759

773 773 750 750

108 108 66 66

Cash The carrying amount reported in the Condensed Bal

ance Sheet for cash approximates fair value

results in total Bank
exposure

of $621 million at March 31

2011 $824 million at December 31 2010

NOTE RECONCILIATION OF NET INCOME TO
NET CASH PROVIDED BY OPERATING ACTIVITIES

reconciliation of Net income to Net cash provided by oper

ating activities as shown on the Condensed Statement of

Cash Flows is as follows in millions

Investments Fair values for investment securities are based

on quoted prices where available otherwise they are based

on external pricing services independent dealer prices or

discounted cash flows

Loans The Bank is one of very few lenders of development

loans to Latin American and Caribbean countries The ab

sence of secondary market for development loans makes it

difficult to estimate the fair value of the Banks lending port

folio despite the
flexibility offered by the fir value frame

work The Bank continues to explore possible valuation tools

to estimate the fair value of its lending portfolio without hav

ing to incur excessive costs

Swaps Fair values for interest rate and currency swaps are

based on discounted cash flows or pricing models

Borrowings The fair values of borrowings are based on

discounted cash flows or pricing models

The following table presents the fur values of the financial

instruments along with the respective carrying amounts as of

March 312011 and December 312010 in millions

2011 2OI0
Carrying Fair Carrying Fair

Value Value Value Value

Cash 242 242

Three months emkd

Fsbreh SI

20t1 2010

190 387

76 80
12 45

117 157
36 59

12

50 17

28
700 1081

26

882 1.158

121 208

74
10 31

118 244
53

Brazil 105 121

Mexico

Argentina

Colombia

87 62

84 91

54 58

NOTE FAIR VALUES OF FINANCIAL INSTRU-

MENTS

The following methods and assumptions were used by the

Bank in measuring the fair value for its financial instruments

NOTE SUBSEQUENT EVENTS

Management has evaluated subsequent events through May
16 2011 which is the date the financial statements were is

sued As result of this evaluation there are no subsequent

events that require recognition or disclosure in the Banks

Condensed Quarterly Financial Statements as of March 31

2011
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Arca Inc Exchange
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Act of 1934 If there are any questions please call me at 212 656-4632 Your assistance is
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Sincerely

Clinton Clark



NYSE Euronext
Corporate Compliance

11 WaIl Street

New York NY 10005

2126564632

2126565780

April 21 2011 ccIark@nyx.com

Ms Velma Smith Branch Chief

Securities and Exchange Commission

Division of Corporation Finance Filer Support Office

100 Street N.W Mail Stop 3040

Washington D.C 20549

Re Issuer Barclays Bank PLC

CIK 0000312070

SEC File Number 00 1-10257

Form Type 8-A12B

Filing Date 4/21/2011

Dear Ms Smith

Please be advised that NYSE Regulation Inc has received on April 19 2011 an application

from the above-referenced issuer and has approved the following securities for listing on NYSE

Arca Inc Exchange

iPath Pure Beta Grains ETN

The Exchange requests acceleration of registration of this security under the Securities Exchange

Act of 1934 If there are any questions please call me at 212 656-4632 Your assistance is

greatly appreciated

Sincerely

Clinton Clark



NYSE Euronext
Corporate Comphance

11 WaIl Street

New York NY 10005

2126564632
2126565780

April 21 2011 cclark@nyx.com

Ms Velma Smith Branch Chief

Securities and Exchange Commission

Division of Corporation Finance Filer Support Office

100 Street N.W Mail Stop 3040

Washington D.C 20549

Re Issuer Barclays Bank PLC

CIK 0000312070

SEC File Number 001-10257

Form Type 8-A12B

Filing Date 4/21/2011

Dear Ms Smith

Please be advised that NYSE Regulation Inc has received on April 19 2011 an application

from the above-referenced issuer and has approved the following securities for listing on NYSE

Arca Inc Exchange

iPath Pure Beta Industrial Metals ETN

The Exchange requests acceleration of registration of this security under the Securities Exchange

Act of 1934 If there are any questions please call me at 212 656-4632 Your assistance is

greatly appreciated

Sincerely

Clinton Clark
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Washington D.C 20549

Re Issuer Barclays Bank PLC

CIK 0000312070

SEC File Number 001-10257
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Filing Date 4/21/2011

Dear Ms Smith

Please be advised that NYSE Regulation Inc has received on April 19 2011 an application

from the above-referenced issuer and has approved the following securities for listing on NYSE

Arca Inc Exchange

iPath Pure Beta Livestock ETN

The Exchange requests acceleration of registration of this security under the Securities Exchange

Act of 1934 If there are any questions please call me at 212 656-4632 Your assistance is

greatly appreciated

Sincerely

Clinton Clark



NYSE Euronext
Corporate Compliance

11 WaU Street

New York NY 10005

2126564632

2126565780

April 21 2011 ccIark@nyx.com

Ms Velma Smith Branch Chief

Securities and Exchange Commission

Division of Corporation Finance Filer Support Office

100 Street N.W Mail Stop 3040

Washington D.C 20549

Re Issuer Barclays Bank PLC

CIK 0000312070

SEC File Number 001-10257

Form Type 8-A12B

Filing Date 4/21/2011

Dear Ms Smith

Please be advised that NYSE Regulation Inc has received on April 19 2011 an application

from the above-referenced issuer and has approved the following securities for listing on NYSE

Arca Inc Exchange

iPath Pure Beta Precious Metals ETN

The Exchange requests acceleration of registration of this security under the Securities Exchange

Act of 1934 If there are any questions please call me at 212 656-4632 Your assistance is

greatly appreciated

Sincerely

Clinton Clark
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Ms Velma Smith Branch Chief

Securities and Exchange Commission

Division of Corporation Finance Filer Support Office

100 Street N.W Mail Stop 3040

Washington D.C 20549

Re Issuer Barclays Bank PLC

CIK 0000312070

SEC File Number 00 1-10257

Form Type 8-A12B

Filing Date 4/21/2011

Dear Ms Smith

Please be advised that NYSE Regulation Inc has received on April 19 2011 an application

from the above-referenced issuer and has approved the following securities for listing on NYSE

Arca Inc Exchange

iPath Pure Beta Softs ETN

The Exchange requests acceleration of registration of this security under the Securities Exchange

Act of 1934 If there are any questions please call me at 212 656-4632 Your assistance is

greatly appreciated

Sincerely

Clinton Clark
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Ms Velma Smith Branch Chief

Securities and Exchange Commission

Division of Corporation Finance Filer Support Office

100 Street N.W Mail Stop 3040

Washington D.C 20549

Re Issuer Barclays Bank PLC

CIK 0000312070

SEC File Number 00 1-10257

Form Type 8-A12B

Filing Date 4/21/2011

Dear Ms Smith

Please be advised that NYSE Regulation Inc has received on April 19 2011 an application

from the above-referenced issuer and has approved the following securities for listing on NYSE

Arca Inc Exchange

iPath Pure Beta Aluminum ETN

The Exchange requests acceleration of registration of this security under the Securities Exchange

Act of 1934 If there are any questions please call me at 212 656-4632 Your assistance is

greatly appreciated

Sincerely

Clinton Clark
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Ms Velma Smith Branch Chief

Securities and Exchange Commission

Division of Corporation Finance Filer Support Office

100 Street N.W Mail Stop 3040

Washington D.C 20549

Re Issuer Barclays Bank PLC

CIK 0000312070

SEC File Number 00 1-10257

Form Type 8-A12B

Filing Date 4/21/2011

Dear Ms Smith

Please be advised that NYSE Regulation Inc has received on April 19 2011 an application

from the above-referenced issuer and has approved the following securities for listing on NYSE

Arca Inc Exchange

iPath Pure Beta Cocoa ETN

The Exchange requests acceleration of registration of this security under the Securities Exchange

Act of 1934 If there are any questions please call me at 212 656-4632 Your assistance is

greatly appreciated

Sincerely

Clinton Clark
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Ms Velma Smith Branch Chief

Securities and Exchange Commission

Division of Corporation Finance Filer Support Office

100 Street N.W Mail Stop 3040

Washington D.C 20549

Re Issuer Barclays Bank PLC
CIK 0000312070

SEC File Number 00 1-10257

Form Type 8-A12B

Filing Date 4/21/2011

Dear Ms Smith

Please be advised that NYSE Regulation Inc has received on April 19 2011 an application

from the above-referenced issuer and has approved the following securities for listing on NYSE

Arca Inc Exchange

iPath Pure Beta Coffee ETN

The Exchange requests acceleration of registration of this security under the Securities Exchange

Act of 1934 If there are any questions please call me at 212 656-4632 Your assistance is

greatly appreciated

Sincerely

Clinton Clark
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Ms Velma Smith Branch Chief

Securities and Exchange Commission

Division of Corporation Finance Filer Support Office

100 Street N.W Mail Stop 3040

Washington D.C 20549

Re Issuer Barclays Bank PLC

CIK 0000312070

SEC File Number 00 1-10257

Form Type 8-A12B

Filing Date 4/21/2011

Dear Ms Smith

Please be advised that NYSE Regulation Inc has received on April 19 2011 an application

from the above-referenced issuer and has approved the following securities for listing on NYSE

Arca Inc Exchange

iPath Pure Beta Copper ETN

The Exchange requests acceleration of registration of this security under the Securities Exchange

Act of 1934 If there are any questions please call me at 212 656-4632 Your assistance is

greatly appreciated

Sincerely

Clinton Clark
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Ms Velma Smith Branch Chief

Securities and Exchange Commission

Division of Corporation Finance Filer Support Office

100 Street N.W Mail Stop 3040

Washington D.C 20549

Re Issuer Barclays Bank PLC

CIK 0000312070

SEC File Number 00 1-10257

Form Type 8-A12B

Filing Date 4/21/2011

Dear Ms Smith

Please be advised that NYSE Regulation Inc has received on April 19 2011 an application

from the above-referenced issuer and has approved the following securities for listing on NYSE

Arca Inc Exchange

iFath Pure Beta Cotton ETN

The Exchange requests acceleration of registration of this security under the Securities Exchange

Act of 1934 If there are any questions please call me at 212 656-4632 Your assistance is

greatly appreciated

Sincerely

Clinton Clark
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Ms Velma Smith Branch Chief

Securities and Exchange Commission

Division of Corporation Finance Filer Support Office

100 Street N.W Mail Stop 3040

Washington D.C 20549

Re Issuer Barclays Bank PLC

CIK 0000312070

SEC File Number 00 1-10257

Form Type 8-A12B

Filing Date 4/21/2011

Dear Ms Smith

Please be advised that NYSE Regulation Inc has received on April 19 2011 an application

from the above-referenced issuer and has approved the following securities for listing on NYSE

Arca Inc Exchange

iPath Pure Beta Crude Oil ETN

The Exchange requests acceleration of registration of this security under the Securities Exchange

Act of 1934 If there are any questions please call me at 212 656-4632 Your assistance is

greatly appreciated

Sincerelyfr
Clinton Clark



NYSE Euronext

Ms Velma Smith Branch Chief

Securities and Exchange Commission

Division of Corporation Finance Filer Support Office

100 Street N.W Mail Stop 3040

Washington D.C 20549

Dear Ms Smith

Clinton Clark

Senior Analyst

Corporate Compliance

Please be advised that NYSE Regulation Inc has received on April 19 2011 an application

from the above-referenced issuer and has approved the following securities for listing on NYSE

Arca Inc Exchange

iPath Pure Beta Lead ETN

The Exchange requests acceleration of registration of this security under the Securities Exchange

Act of 1934 If there are any questions please call me at 212 656-4632 Your assistance is

greatly appreciated

Sincerely

April 21 2011

11 Wall Street

New York NY 10005

2126564632

2126565780

cclark@nyx.com

Re Issuer

CIK
SEC File Number
Form Type

Filing Date

Barclays Bank PLC

0000312070

001-10257

8-A12B

4/21/2011

Clinton Clark
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April 21 2011 ccIark@nyx.com

Ms Velma Smith Branch Chief

Securities and Exchange Commission

Division of Corporation Finance Filer Support Office

100 Street N.W Mail Stop 3040

Washington D.C 20549

Re Issuer Barclays Bank PLC

CIK 0000312070

SEC File Number 001-10257

Form Type 8-A12B

Filing Date 4/21/2011

Dear Ms Smith

Please be advised that NYSE Regulation Inc has received on April 19 2011 an application

from the above-referenced issuer and has approved the following securities for listing on NYSE

Area Inc Exchange

iPath Pure Beta Nickel ETN

The Exchange requests acceleration of registration of this security under the Securities Exchange

Act of 1934 If there are any questions please call me at 212 656-4632 Your assistance is

greatly appreciated

Sincerely

Clinton Clark
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April 21 2011

Ms Velma Smith Branch Chief

Securities and Exchange Commission

Division of Corporation Finance Filer Support Office

100 Street N.W Mail Stop 3040

Washington D.C 20549

Re Issuer Barclays Bank PLC

CIK 0000312070

SEC File Number 00 1-10257

Form Type 8-A12B

Filing Date 4/21/2011

Dear Ms Smith

Please be advised that NYSE Regulation Inc has received on April 19 2011 an application

from the above-referenced issuer and has approved the following securities for listing on NYSE

Arca Inc Exchange

iPath Pure Beta Sugar ETN

The Exchange requests acceleration of registration of this security under the Securities Exchange

Act of 1934 If there are any questions please call me at 212 656-4632 Your assistance is

greatly appreciated

Sincerely

Clinton Clark



NYSE Euronext

Ms Velma Smith Branch Chief

Securities and Exchange Commission

Division of Corporation Finance Filer Support Office

100 Street N.W Mail Stop 3040

Washington D.C 20549

Dear Ms Smith

Clinton Clark

Senior Analyst

Corporate Compliance

Please be advised that NYSE Regulation Inc has received on April 19 2011 an application

from the above-referenced issuer and has approved the following securities for listing on NYSE

Area Inc Exchange

iPath Pure Beta SP GSCI-Weighted ETN

The Exchange requests acceleration of registration of this security under the Securities Exchange

Act of 1934 If there are any questions please call me at 212 656-4632 Your assistance is

greatly appreciated

Sincerely

Clinton Clark

April 21 2011

11 Wall Street

New York NY 10005

2126564632

2126565780

cclark@nyx.com

Re Issuer

CIK
SEC File Number

Form Type

Filing Date

Barclays Bank PLC
0000312070

001-10257

8-A12B

4/21/2011
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Ms Velma Smith Branch Chief

Securities and Exchange Commission

Division of Corporation Finance Filer Support Office

100 Street N.W Mail Stop 3040

Washington D.C 20549

Dear Ms Smith

Clinton Clark

Senior Analyst

Corporate Compliance

Please be advised that NYSE Regulation Inc has received on April 19 2011 an application

from the above-referenced issuer and has approved the following securities for listing on NYSE

Arca Inc Exchange

iPath Seasonal Natural Gas ETN

The Exchange requests acceleration of registration of this security under the Securities Exchange

Act of 1934 If there are any questions please call me at 212 656-4632 Your assistance is

greatly appreciated

Sincerely

April 21 2011

11 Wall Street

New York NY 10005

2126564632

2126565780

cclark@nyx.com

Re Issuer

CIK
SEC File Number

Form Type

Filing Date

Barclays Bank PLC

0000312070

001-10257

8-A12B

4/21/2011

Clinton Clark
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100 Street N.W Mail Stop 3040

Washington D.C 20549
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Corporate Compliance

11 WaIl Street

New York NY 10005

2126564632

2126565780

cclark@rlyx.com

April 28 2011

Ms Velma Smith Branch Chief

Securities and Exchange Commission

Division of Corporation Finance Filer Support Office

100 Street N.W Mail Stop 3040

Washington D.C 20549

Re Issuer UBS AG
Issuer CIK 0001114446

SEC File Number 00 1-15060

Form 8-A Date 4/28/2011

Dear Ms Smith

Please be advised that NYSE Regulation Inc has received on April 21 2011 an application

from the above-referenced issuer and has approved the following securities for listing on NYSE

Arca Inc Exchange

UBS AG Exchange Traded Access Securities E-TRACS
Linked to the Wells Fargo Business Development Company Index due April 26 2041

The Exchange requests acceleration of registration of this security under the Securities Exchange

Act of 1934 If there are any questions please call me at 212 656-4632 Your assistance is

greatly appreciated
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