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THE RECORD

million

OPERATIONAL ACTIVITIES

ORDINARY CAPITAL RESOURCES OCR AND SPECIAL FUNDS RESOURCES

amount
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Loans amount

Disbursements

OCR amount

Disbursements

Sovereign

Disbursements

Norisovereigs Public

Disbursements

Nonsovereign Private

Disbursements

Asian Development Fund ADF Loans amount
Disbursements

Sovereign

Disbursements

Norisovereigri Public

Disbursements

Grants amount

lADE
Disbursements

Other Special Fundsr

Disbursements

Guarantees amount

Sovereign

Nonsovereign

Trade Finance Program amount

Equity amount

Technical Assistance Grants amount

Technical Assistance Special Funds TASF

Other Special Funds

II COFINANCING amount

Project

Loans amount

Official

Commercial

Grants amount

Technical Assistance Grants amount5

TOTAL II

OCR AND SPECIAL FUNDS RESOURCES number
Loans

Number of Projects5

Numberof Loans

Sovereign

Nonsovereign Public

Nonsovereign Private

Grantsh

Guarantees

Trade Finance Program

Equity Investments

Technical Assistance Grantsh

II COFINANCING number
Official Loans Grants and Technical Assistance 1620 84 109

Commercial Loann and Syndications 50

RESOURCES as of period end
_______

Ordinary Capital Resources

Authorized Capital 163843 55978 54890

Subscribed Capital 143950 55978 54890

Borrowings gross for the period 108655 854 9372

Outstanding Debt 51822 31569 35672

Ordinaty Reserve 10030 9245 9532

Special Reserve 230 203 210

Gross Revenue for the period 1142 2.208 2064

Net Income loss after Appropriation of Guarantee Fees 14728k 760 1119

to Special Reserve for the period

Special Funds Resources

Asian Development Fund Total Resources

Technical Assistance Special Fund Total Resources

Japan Special Fund Total Resources

Regular and Supplementary Contributions

Asian Currency Crisis Support Facility

ADB Institute Special
Fund Total Resources

Asian Tsunami Fund Total Resources

Pakistan Earthquake Fund Total Resources

Regional Cooperation and Integration Fund Total Resources

Climate Change Fund Total Resources

Asia Pacific Disaster
Response

Fund Total Resources

11090 12173 19156 17.513

2328 80 81 92 106

2679 91 91 110 118

2530 74 80 104 105

144 16 10 13

163 24 27 33 40

33

169

6.503 203 246 260 243

133 152

166179 163.843

60751 143950

10359 14940

42063 51822

9790 10030

219 230

1472 1142

37 614

32651 31950 33479 31.9731 326S1

1760 1361 1403 1716 1.760

974 956 974 974 974

iSle 151 151 151 151

166 133 141 149 166

587 617 626 587 587

148 137 142 144 145

53 41 43 43 53

51 41 41 51

40 40 40

nil

Note Totals may not add
ap

because of rounding

Adjustments and terminations priorno signing are reflected for 2010 loan $239.3 million guarantee $71.7 million grant $0.6 million technical assistance $0.2 million

Includes loans/grants/guarantees arising from multitranche financing facilities

Includes Asian Tsunami Fund ATE Pakistan Earthquake Fund PEP CSmase Change Fund CCF and Asia Pacific Disaster Response Fund APDRF

Includes the $1s0 million approved in 2003 OCR loan of $45 million and partial credit guarantee of $105 million

2010 Trade Finance Program transactions were conducted subjnct to the 2009 Board approval

Starting 2006 cofinancing statistics indicate direct value-added cofinancing cofmnancing with administrative or collaborative arrangements with ADB

Includes reimbursable TA for Brunei Darussalam amounting to $0.6 million and $0.8 million in 2008 and 2010 respectively

Projects with multiple mans or with mmbinalion of public and private lending are counted once Cumulative number of proiects excludes supplementary loans Grants and technical assistance with multiple fund source are cxunted once

Includes count for an earlier approved loan with supplementary financing in the current year

Prom 2009 onwards amount includes unamortized discounts/premiums transition adjustment translation adjustment and ASC 815 adjustment on swapped borrowings

Includes cumulative effect of ASC 820/825 adoption amounting to $227.5 million as an adjustment to the January reserves

Includes reclassification relating to Due from Contributors of $2185.6 milliun as of 31 December 2009 from Assets to Fund Balances under Nonnegotiable Noninteresn-boaring Demand Obligations on Account of Contribution

Net of $90.0 million which was transferred to Japan Fund for Poverty Reduction in 2002
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eveloprng Asia moved beyond the economic

crisis to emerge as new engine of global growth

in 2010 Our estimates show that the regions

gross domestic product increased by 9.0% in 2010 more

than double the global growth rate during the same period

and well above the 5.9% rate recorded in the region year

earlier

While the speed and strength of its economic recovery

surprised many the region still faces daunting challenges

Asia and the Pacific remains home to millions of the

absolute poor Widening income and non-income disparities

among and within countries further accentuated the contrast

between the two faces of Asiaone that has emerged as

beacon of hope and one that is being left behind While

the region as whole is likely to achieve the Millennium

Development Goal MDG of halving extreme poverty

by 2015 several countries are lagging on the non-income

MDG targets

As the region moves beyond economic recovery

to sustained growth it must ensure that the evolving

growth paradigm becomes more inclusive to benefit as

many people as possible According to an ADB study

14 out of 20 developing Asian economies saw their Gini

coefficientsa measure of inequalityincrease in recent

years as economic growth accelerated Ensuring growth

is inclusive will require greater investment in education

and health particularly for the poor expanded social

protection including in the informal sector and rural

households and developing rural infrastructure to connect

the poor to markets and enable them to participate in the

growth process

Asia also needs to focus on environmentally sustain

able growth In world of scarce and finite resources

it is critical to ensure that we leave sustainable envi

ronment and development legacy to future generations

Climate change and climatic volatility are serious threats

to the regions development Rising sea levels and higher

temperatures can have dramatic effects forcing large

numbers of mostly poor to migrate Sustainability cannot

be achieved unless the region moves onto low-carbon

climate-resilient development path that embraces both

mitigation and adaptation

ADB is committed to supporting these efforts In

2010 ADB prepared plans to guide operations in climate

change sustainable transport and education ADBs

operations totaled $17.5 billion including

$3.7 billion from cofinancing partners In addition

ADBs ongoing Trade Finance Program supported

$2.8 billion in trade Business processes were

simplified and restrictions lifted on additional financing

so that well-performing projects can be prioritized and

expandedreflecting ADB focus on operations that

deliver the best results In addition midterm review

of the Asian Development Fund concluded that solid

progress had been made on implementing its strategic

agenda This included stronger assistance for countries in

fragile and conflict-affected situations as well as increased

support for regional cooperation and integration to reap the

benefits of increased intra-regional trade and commerce

Of course much remains to be done to reduce

disparities within and among the regions developing

economies Massive investments will be necessary in

both the social sector andcruciallyinfrastructure We

estimate that $8 trillion will be needed to support

infrastructure development during the coming decade

according to the ADBADBI publication Infrastructure

for Seamless Asia That figure far exceeds current invest

ment levels it will require innovative methods of resource

mobilization from development partners across the region

Given the several years of high growth Asia has

enjoyed and its increasing influence in the global economy

many are saying that the 21st century belongs to Asia But

always stress that success is never preordained If Asia

vast potential is to be fulfilled it must rebalance growth to

reduce reliance on external markets which will strengthen

resilience against future cnses Developing Asia must also

promote publicpnvate partnerships to meet infrastructure

needs and to ensure that development is both inclusive and

environmentally sustainable

The historic MillenniiffDeclaration of 2000 promised

better life for millions of poor in Asia and the Pacific

How well this promise is fulfilled depends on our steadfast

efforts ADB remains committed to working tirelessly with

its developing member countries and development partners

to ensure greater progress in the years aheadp0
Haruhiko Kuroda

President and Chairman

Board of Directors
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OVERVIEW OF THE BOARDS
ACTIVITIES IN 2010

he Board of Directors is responsible for the overall

direction ofADB operations including the approval

of policies loans technical assistance grants and

guarantees The Board also approves the annual budget

and borrowing program As their representative the Board

plays vital role in seeing ADB shareholders guidance is

implemented

In 2010 the Board of Directors addressed the chal

lenges facing Asia and the Pacific by continuing to guide

and support the implementation of Strategy 2020 while

overseeing execution of the reform agenda that emerged

from the fifth general capital increase and the ninth replen

ishment of the Asian Development Fund The Board took

steps to position ADB to improve its development effec

tiveness especially in the core areas of Strategy 2020 and

to strengthen institutional governance

To support the strategic objective of expanding private

sector operations the Board approved the appointment of

Lakshmi Venkatachalam to the newly created post of vice-

president for private sector and cofinancing operations

BoardManagement working group was set up to

review the Accountability Mechanism which was estab

lished in 2003 to give people affected by ADB-assisted

projects forum to seek solutions to problems The review

is expected to be completed in 2011

The Board discussed the 2009 Development

Effectiveness Review the third annual assessment of

ADBs corporate performance Executive directors also

discussed proposal to refine ADBs results framework

which is at the core of the annual review to make it

better management tool in guiding the implementation of

Strategy 2020 The Board continued to monitor ADBs

performance through its oversight of the Independent

Evaluation Department lED
The Board reviewed proposal to streamline additional

financing to projects that are being successfully imple

mented in order to boost ADBs development effectiveness

Executive directors also discussed and provided feedback

on the review of ADBs policy-based lending program

The Board approved the capital expenditure for

new risk management system intended to more efficiently

measure consolidate and evaluate market and credit risk

exposuresa key area as ADB expands private sector

operations

To improve ADBs institutional effectiveness and

accountability the Board continued to focus on internal

reforms The executive directors discussed and endorsed Our

People Strategy comprehensive plan to recruit retain and

develop the staffADB needs to cany out its mission of reducing

poverty This followed an ADB-wide consultation process

guided by the Human Resources Committee of the Board

The Board discussed the comprehensive review of

salaries and benefits of international staff the first such

appraisal in years Executive directors also guided the

review of ADBs Public Communications Policy 2005
the review was launched in February 2010 and is expected

to be completed by mid-2011

In 2010 total approvals by the Board including loans

grants technical assistance credit enhancements and cofi

nancing exceeded $17.51 billion The Board also approved

12 new multitranche financing facilities totaling $4.4 billion

The Board deliberated onADBs budget and borrowing

program for 2011 the rolling Work Program and Budget

Framework WPBF 20112013 and the 3-year rolling

work program and 2011 budget of the Asian Development

Bank Institute ADBI
It approved loan charges and the allocation of 2009 net

income and reorganized its work to improve sequencing

of key elements ofADBs work program and budget cycle

In addition the Board endorsed country partnership

strategies for Kiribati Papua New Guinea and Tajikistan

The country partnership strategy maps out ways for ADB

to most effectively assist its developing member coun

tries given each countrys challenges and priorities It also

enables ADB to evaluate their development performance

over the strategy period

BOARD GROUP VISITS

AND OTHER MEETINGS

Members of the Board made three visits around the region

to get firsthand views of ADB projects and their impacts

and to meet senior government officials development

partners private sector leaders and other stakeholders

-n

Cl
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From 27 January to 10 February group visited India

and the Maldives Another group visited Nauru and Timor

Leste from to 15 June third group went to Armenia

Azerbaijan and Georgia from 22 September to October

These visits strengthened ADBs relationship with develop

ment partners and generated valuable feedback

In September the Board and Management participated

in 1-day retreat covering two important topics Asias

water crisis and publicprivate partnerships

BOARD COMMITTEES

Audit Committee

The committee assists the Board with oversight of finan

cial reporting and audits including internal controls and

audits risk management and ADB-related anticorruption

and integrity efforts In 2010 the Board approved revisions

to the committees terms of reference to reflect its expand

ed role in risk management and to strengthen its oversight

of internal audit and investigation functions

The committee closely monitored the separation of

ADB internal integrity function from the Office of the

Auditor General OAG and the establishment of the

Office ofAnticorruption and Integrity It was also regularly

briefed on the work of those two offices as well as on the

work of the Office of Risk Management

The committee made recommendations to the Board

on the principles for selection of an outside auditor

commitment made during discussions on the fifth general

capital increase The committee reviewed the key findings

of the outside auditor and OAG
The committee reviewed ADBs financial statements

and attestation process It sharpened its focus on informa

tion technology audits The committee also discussed the

audits of resident missions and representative offices

The committee met 14 times

Budget Review Committee

The committee discussed the Presidents planning direc

tions to prepare
the WPBF 20112013 and noted the

imperative forADB to refocus on key long-term challenges

for Asia and the Pacificinclusive growth environmen

tally sustainable growth and regional integrationwhile

continuing to monitor the impacts of the financial crisis on

poverty and social aspects The committee also discussed

the
progress

of 2010 programs of operations

The committee met with the vice-presidents on the

highlights of the draft WPBF 20112013 The committee

acknowledged the need for further work and additional

funds for climate change mitigation and adaptation

operations in the Pacific and welcomed the significant

increase in resources for education It recommended that

ADB focus more on achieving the target of having private

sector development and private sector operations account

for 50% of annual operations by 2020 The committee also

recommended support for mainstreaming gender initia

tives and suggested more attention be paid to the health

sector where needed

The committee discussed in detail for the first time the

draft WPBF 20112013 and appreciated more in-depth

discussion on issues concerning the Millennium Devel

opment Goals The committee discussed the 2011 draft

budget document and noted that ADB has strongly pursued

efficiency The committee confirmed that the 2011 budgets

for ADB lED and ADBI are consistent with the work

plans and appropriate for consideration by the Board

The committee met 11 times

Compliance Review Committee

The committee consists of six Board members four

regional members at least three of whom are from

borrowing countries and two nonregional members It is

responsible for clearing the Compliance Review Panels

proposed terms of reference and the schedule for each

review authorized by the Board as well as the panels draft

reports monitoring the implementation of any remedial

actions approved by the Board During 2010 the committee

cleared the fifth and final annual monitoring report for

the Chashma Right Bank Irrigation Project Stage III

in Pakistan and the fourth such report for the Southern

Transport Development Project in Sri Lanka

The committee considered the content of its 2008

2009 annual report and it convened meeting with

the Compliance Review Panel and another with external
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experts assisting the ongoing review of the Account

ability Mechanism see also Chapter The chair of

the committee also leads the joint BoardManagement

working group conducting that review

The committee met three times

Development Effectiveness Committee

The committee continued to support the Board of

Directors in assessing the quality and impact of ADBs

country and sector operations by discussing selected major

evaluation reports produced by lED At the country level

the committee deliberated on lEDs recommendations on

assistance to Bhutan and the Lao Peoples Democratic

Republic For more comprehensive assessment it also

discussed related sector assistance program evaluations

for
energy and transport These discussions aimed to

provide inputs for the preparation of the next country

partnership strategies

The committee remained focused and supportive of

the priorities of Strategy 2020 discussing lED evaluation

of crosscutting issues related to gender and development

and climate change It also discussed special evaluations

of operations in fragile and conflict-affected situations and

on water policy and related operations with the view that

ADB should continue to improve its policies and strategies

in these areas

To ensure that ADBs policies and procedures and

projects and programs reflect the lessons learned from

evaluation activities the committee noted lEDs annual

report on 2009 portfolio performance To supplement this

the committee discussed lEDs evaluation of the sustainability

of ADBs projects after completion In monitoring how lED

recommendations are implemented the committee noted lEDs

2010 annual evaluation review and its 2009 annual report

concerning actions taken on its advice

The committee met nine times

Ethics Committee

The Board established the committee in compliance

with the Code of Conduct adopted in September 2006 to

address matters of ethics under the code The codes pro

visions apply to directors alternate directors temporary

alternate directors and the President The committee is

responsible for advising them when they request guidance

on actual or potential conflicts of interest or other ethical

aspects of conduct The committee also considers allega

tions of misconduct relating to the performance of direc

tors in official duties and recommends appropriate action

to the Board of Directors

The committee met twice

Human Resources Committee

In its second year of operation the committee successfully

established its role and relationship with Management in

ensuring that the human resources of ADB are managed

according to the organizations goals and staff welfare

In its first annual report to the Board of Directors

the committee noted the significant milestones of ADB in

improving human resources management The committee

monitored the implementation of Our People Strategy and

noted timely updates to the Human Resources Strategic

Function and Action Plan

The committee extensively monitored and made

recommendations on two major human resources activi

ties completed in 2010 the comprehensive review of the

professional staff compensation and benefits and the

2010 staff engagement survey Further the committee

continued to monitor major developments in various human

resources functions

The committee met seven times
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ADFX MIDTERM REVIEW

he midterm review of the 10th cycle of the Asian

Development Fund ADF was held in Manila

Philippines on 1819 November 2010 Representa

tives from ADF donors and recipient countries ADB

Management and staff and observers from ADB Board of

Directors and other international development institutions

met to review the progress made in implementing ADF

Participants expressed satisfaction with the perfor

mance of the ADF in its first years They appreciated

ADB proactive and timely response to the global economic

crisis with significantly increased levels of approvals and

disbursements They acknowledged that resources had been

allocated effectively through the performance-based alloca

tion system which balances country needs andperformance

Under the system ADB has been able to simultaneously

allocate greater share of resources to the poorest coun

tries and the stronger performers

ADB has also made good progress in implementing

the ADF strategic agenda particularly in promoting

inclusive economic growth prioritizing efforts to combat

climate change supporting regional cooperation and inte

gration and strengthening its support for conflict-affected

countries

ADB has implemented many initiatives to improve its

operational effectiveness and has made significant progress

on all internal reforms agreed with ADF donorssuch as

managing for development results responding more effi

ciently and quickly to clients and better management of

human resources

Deputies confirmed the decision to temporarily finance

the additional allocation to Afghanistan for 20112012 as

result of the suspension of the post-conflict phaseout

from internal resources They supported ADBs proposal

to continue with the agreed approach to the post-conflict

phaseout in Timor-Leste and the proposal to postpone the

release of the remaining usable liquidity These issues will

be revisited during the ADF XI replenishment

Overall there was broad support for ADBs proposal

to further study how the institution could respond even

better to crises learning from its recent experience with

economic crises and natural disasters Participants recog

nized the difficulties faced by ADF countries after the

global economic crisis According to recent data as many

as 26 of the 28 ADF countries could fail to achieve at least

one-fourth of the non-income Millennium Development

Goals MDGs Therefore demand forADF resources will

continue to be strong to the end of ADF and beyond

ADB must continue to play an important role in helping

ADF countries address their medium- and longer-term

development needs

ACCOUNTABILITY MECHANISM

At the 43rd Annual Meeting of the Board of Governors of

ADB in Tashkent in May the ADB President announced

that ADB would undertake review of its Accountability

Mechanism See Chapter page 21 joint Board of

Directors and Management Working Group was formed to

undertake the review with two international experts engaged

to provide independent advice wide-ranging public

consultation process
took place including face-to-face

discussions with stakeholders and gathering of comments

from the public through dedicated website.1 In-country and

regional consultations were conducted between September

and November 2010 in Germany Indonesia Japan the

Philippines Sri Lanka and the United States workshop

was held with Canadian participants via videoconference

The experts final report was submitted in December 2010

and posted on the ADB website revised policy paper is

scheduled to be presented to the Board for approval in 2011

The Accountability Mechanism review seeks to assess

the accessibility credibility efficiency and effectiveness

of the Accountability Mechanism taking into account

ADBs experience since 2003 and those of similarmecha

nisms in other multilateral and financial institutions The

review covers wide range of issues such as the approach

to site visits the level of independence of the mechanism

accessibility of the mechanism by affected people

eligibility criteria for filing complaint the effectiveness of

public outreach cost implications for bringing projects into

compliance and benefits of the Accountability Mechanism

to project-affected people ADB and developing member

countries Ultimately the review will recommend

improvements in the policies functions and operations

of the Accountability Mechanism

PUBLIC COMMUNICATIONS

POLICY

The 2005 policy requires comprehensive review to be

conducted years after its effective date Accordingly

ADB launched review in February 2010 to assess its

-D

Co

See http//www.adb.org/AM-Ieview/
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he scale of the task of achieving the Millennium

Development Goals MOGs is daunting The region

is home to more than 900 million poor comprising

morethan two4hirds of the worlcts population in ereme
poverty It contains 470 million people who have no clean

water which is more than half of IMworkls population

without clean watec It also has 10% of the develàping

WOI1CVS eo Ic who have nobasic sanitation two-thi Of

the dds undernourished cFidren and more thar 60%

of people infected with tuberculosis

Overcoming such huge challenges will require strong

er basic infrastructure particularly road transport water

suppI sanitation electricity information technolog

telecommunications and urban low-income housing The

MDG framework has no specific goals or targets for basic

infrastructure except for water and sanitation and infor

mation and communication technology

However number of empirical studies have validated

the direct connection between basic infrastructure and

MtG outcomes Access to water and sanitation can sub

stantially reduce infant and child mortallty rates access to

electricity allows more study time and improves education

outcomes and better transportation and all-weather roads

increase school attendance and access to health services

Yet the availability of basic infrastructure rernains

relatively poor in Asia and the Pacific Bridging the infra

structure gaps will require about $8 trillion over the period

20i0O2 More than half of this would be required to

supply energy and about 30% would be for rpads.b

While scaling up infrastructure spending toachieve the

MDGs Is essential three issues need special attentioi

Hrst the rion must raise quality and maintenance

standards for infrastructure recent World Economic

Forum business survey with scores tif 17 found the

Asia and Pacific region to be points or more behind the

G7 JyCin infrastructui quality

Second infrastructure design must consider environ

mental impacts and climate change Basic infrastructure

must be designed with the environment and climate

change in mind Roads and bridges may have to be

built to withstand more frequent floods In addition

environmentally-friendly technology and options must

be promoted and encouraged including propagation

of clean energy technologies energy conservation and

demand management

Finally potential benefits exist for regional cooperation

in infrastructure including basic infrastructure It has been

estimated that regional connectivity in energy transport

and telecommunications can bring about an increase in

Asias net income of $13 trillion over the 20102020

period and beyond For poverty-stricken areas in adjacent

countries cooperation in building basic infrastructure can

help expand their economies and bring mutual benefits

nil km kilometers OD Organisation for tconomic Co-operstion anti Development

ADS JBIC and World Bank 2005 Connecting EastAsia Mew Framework for Infrastructure Manila ADB
ADaI and ADS 2009 Infrastructure for Seans5 Asia Tokyo ADSi

adaFanc Oermanx Itals Japan the Uniteri clngdom arId thqlinited States

AD andADS 200b In lecture fore Seamless Asia Tokyo ADRI

efficacy and recommend changes as necessary to strengthen

it The 2010 review of the policy was guided by steering

committee chaired by the Managing Director General

for enhancements In addition to seeking written comments

on the current PCP and two consultation drafts that were

released in June and November 2010 ADB held 20

ADB solicited views from its staff on their experiences in-country consultation workshops in 12 member countries

with the policy and how it could be improved The review within and outside Asia and the Pacific to seek the views of

also engaged interested individuals organizations and other broad range of stakeholders These included government

Millennium Development Goals and Infrastructure Development

in ia and the Pacific

LU

-J

Comparing Infrastructure between AsIa and the Rest of the World 2005

through trade

HousehOld Access to Access to Mobile and Broadband

Paed Roads Railways EtoRcation tmproved htprod Telhone Internet Urban Slum

kmtlO000 route kIn Rate 2008 Water Sources Sanitation SubscrIbers Subscribers Population

CountIyGrnupUsg people 10000 people of total of total per 100 people per 100 people

NortheastAsia 13.72 0.49 99.34 88.11 64.97 5.96 0.36 32.97

Central Asia 16.48 2.55 88.66 95.31 2.31 0.003

SouthAsla 1278 031 61.03 88.06 32.83 1.20 0.010 40.10

SoutheastAsia 10.51 0.27 71.69 86.39 67.50 3.53 0.031 34.15

Pacific Islands 3.69 46.19 48.74 0.77 0.043

Asia-Pacific 12.83 0.53 77.71 87.72 52.05 3.47 0.154 35.73

Industrialized countries 207.10 99.58 99.85 13.76 1553

OECD 211.68 5.21 99.80 99.63 99.94 13.87 1.608

LatinAmerica 14.32 2.46 92.70 91.37 78.26 6.11 0.150 25.35

Africa 0.95 28.50 58.38 30.83 1.42 0.003 62.72

external stakeholders to provide feedback and suggestions officials civil society organizations the private sector
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academia media international organizations and project-

affected people More than 500 people participated in the

workshops The review also took on board the findings of

two global surveys
of its stakeholders in 2006 and 2009

to gauge their perceptions of ADBs performance and

communications

The review concluded that the policy is fundamentally

sound and has been well implemented While its thrust

will not change the review identified five areas in which

changes to the policy are needed to keep ADB at the fore

front of best practices

revised policy addressing key issues raised during

the review will be considered by ADBs Board of Directors

in mid-2011

OPERATIONAL PLANS

To facilitate the implementation of Strategy 2020 ADB

is gradually introducing operational plans to guide ADB

operations in specific sectors and thematic areas In 2010

ADB approved three operational plans for climate change2

sustainable transport3 and education.4 See Chapter 13 for

more details.ADB also started developing new operational

plans for the finance urban and water sectors as well as

environment and publicprivate partnerships which will

be completed in 2011

ENHANCING ADBS FINANCING

INSTRUMENTS

Efforts are continuing to offer ADBs borrowing clients

wider menu of financing instruments In 2010 ADB
reviewed the role of supplementary financing as way to

improve the development effectiveness of its operations

The review proposed renaming supplementary financing

as additional financing and introduced policy changes

to reduce the processing time and incremental costs of

repetitive processes for projects The potential to scale up

well-performing projects was enhanced by the introduction

of simple business processes and the easing of restrictions

on the use of additional financing for such projects

Second differentiation was made between cost

overruns resulting from external reasons and those due

to design and implementation problems and between pro

jects that are performing well and those that are not Third

the additional financing policy was linked with ADB

ADB 2010 Addressing Climate Change in Asia and the Pacific Priorities for Action Manila

ADB 2010 Sustainable Transport Initiative Operational Plan Manila

ADB 2010 Education by 2010A SectorOperations Plan Manila

policies on emergency assistance cofinancing and changes

of scope

The new policy was approved by the Board in

December and will become effective in February 2011 It

should improve services to developing member countries

harmonize ADB financing policies with those of its

development partners and contribute to ADBs shift

toward results-focused operations

Work is also ongoing to update and/or develop business

instruments on policy-based lending project development

cross-border investment for regional cooperation and

investment and results-based lending

REGIONAL COOPERATION

INITIATIVE CREDIT GUARANTEE
AND INVESTMENT FACILITY

The 1997 Asian financial crisis accentuated the need for

local currency bond markets as an alternative to then-

dominant bank loans With inadequate hedging banks

were vulnerable to foreign exchange vagaries and much

short-term borrowing was done for long-term investments

regional bond market would help to ensure availability

of long-term domestic currency funding to prevent

maturity and currency mismatches and to better channel

the regions savings into regional investment

For those reasons the Association of Southeast Asian

Nations ASEAN and the Peoples Republic of China

Japan and Republic of Koreaor ASEAN3launched

the Asian Bond Markets Initiative ABMI in 2002 to

foster local-currency bond markets Though the ABMI

has achieved muchlocal currency denominated bonds in

emerging East Asia grew to nearly $5 trillion in 2010 from

less than $1 trillion in 2001much more needs to be done

to give corporations better access to bond markets and to

offer variety of maturities to meet issuers financing needs

To address these issues ADB worked with ASEAN3
in 2010 to establish credit guarantee and investment

facility CGIF as trust fund of ADB to guarantee bonds

in the region Access to local bond markets will make

corporations less dependent on short-term foreign loans

and less vulnerable to foreign exchange risks CGIF also

promotes harmonization of standards and practices for

bond issuance within ASEAN3 paving the way for

regional financial market integration

TI
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OVERVIEW

ound business practices more efficient use of

resources better aid delivery and good governance

have been areas of special focus for ADB in 2010

ADBs corporate results framework continues to shape its

performance and to promote improvement in its activities

In-depth assessment of strategies policies and opera

tions by the Independent Evaluation Department lED
continued during the year while ADBs Accountability

Mechanism continued to provide an independent forum for

affected parties seeking to resolve problems arising from

ADB projects joint BoardManagement working group

initiated review of the 2003 Accountability Mechanism

Policy which will be completed in 2011

As in previous years ADB has stepped up support

for its promotion of knowledge such as incorporating

knowledge components in new partnership agreements In

2010 demonstrating commitment to greater transparency

ADB began review of its Public Communications Policy

seeking new ways to improve its effectiveness In addition

to streamlining business
processes ADB boosted its risk-

management integrity and anticorruption protocols

MANAGING FOR DEVELOPMENT
RESULTS

Guided by its managing for development results MfDR
action plan for 20092011 ADB sharpened its focus on

results in managing its entire business It continued to use

its Strategy 2020 results framework regularly to monitor

its performance identify issues and take action

During the year ADB completed its third Develop

ment Effectiveness Review to report its performance and

used the findings to prepare its work plans and budgets

See box on page 20 In addition ADB refined its results

framework in early 2011 to increase its value as manage

ment tool and cascaded the Strategy 2020 goals to work

priorities at all levels of the organization

ADB refined its guidelines on country and sector

results frameworks to better align these with the objectives

of developing member countries and to improve the ways

results are monitored Eleven development effectiveness

briefs were produced to describe ADBs contributions to

countries development outcomes

ADB upgraded its MfDR learning and development

program and implemented new communications plan to

systematically disseminate messages on MfDR

Throughout the year ADB worked closely with sev

eral of its developing member countriesBangladesh

Bhutan Cambodia the Lao Peoples Democratic Republic

and Viet Namto strengthen their capacities in MfDR It

also supported the AsiaPacific Community of Practice on

MfDR the first regional network on results management

PROGRESS ON AID

EFFECTIVENESS AGENDA

ADB monitors the progress of its commitments in the

Paris Declaration on Aid Effectiveness through regular

annual surveys In January ADB conducted its fourth

annual survey incorporating 2009 data from 25 developing

member countries The results showed that ADB continued

to meet the targets for five of the nine quantitative indicators

in 2009 These were aligning aid with national priorities

ii coordinating technical assistance iii using country

public financial management systems iv reducing the

number of parallel project implementation units and

coordinating missions

The joint country analytical work ADB undertook

grew in 2009 and is on track to meet the target by the 2010

rn

As in previous years ADB
has stepped up support for

its promotion of knowledge

such as incorporating

knowledge components in

new partnership agreements

These cover Afghanistan Armenia Bangladesh Cambodia Georgia the Lao Peoples Democratic Republic Mongolia Nepal Papua New Guinea Samoa and Tajikistan
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deadline However ADB must improve its performance in

the use of country procurement systems in program-based

approaches and in aid predictability to meet the Paris

Declaration targets in these areas

While the level of ADB assistance disbursed through

program-based approaches was below target in 2009

the number of new projects employing such approaches

increased over 2008 The decline in the aid predictability

indicator was mostly attributable to approvals for major

crisis response operations which are by nature unpredict

able To improve the use of country procurement systems

ADB is facilitating policy dialogue knowledge sharing

and capacity development and strengthening of national

procurement systems through the Asia Pacific Procure

ment Partnership Initiative

ENSURING ACCOUNTABILITY

AND COMPLIANCE

The ADB Accountability Mechanism provides an inde

pendent forum for people adversely affected by ADB
assisted projects to voice complaints and seek resolution of

problems This takes place through consultation and facili

tation Affected people may also request an investigation

into allegations of noncompliance by ADB with its opera

tional policies and procedures The mechanism is designed

to contribute to ADBs development effectiveness and help

improve project quality

The mechanism has two phases consultation and

problem-solving conducted by the Special Project Facili

tator and compliance review led by the independent

Compliance Review Panel CRP
The Office of the Special Project Facilitator received

seven new complaints in 2010 of which two met its eligi

bility criteria Four previous complaints were closed The

Office of the Compliance Review Panel received five

inquiries for compliance review in 2010 All were consi

dered to be outside the
scope of the CRPs mandate and

had been referred to the concerned operations department

The CRP completed the first full 5-year annual moni

toring program for the Chashma Right Bank Irrigation

The ADB Accountability

Mechanism provides an

independent forum for people

adversely affected by ADB
assisted projects to voice

complaints and seek

resolution of problems

Project in Pakistan and conducted the fourth annual moni

toring for the Southern Transport Development Project

in Sri Lanka The CRP reported2 to the Board that it was

unable to complete the compliance review and make any

determination as to ADBs accountability for the Fuzhou

Environmental Improvement Project in the Peoples

Republic of China due to the governments lack of consent

to the CRP to visit the project site

The Office of the Special Project Facilitator and the

Office of the Compliance Review Panel finalized the first

formal strategy for Accountability Mechanism outreach an

annual program to promote awareness of the Accountabil

ity Mechanism and continued to work together to dissemi

nate information about the Accountability Mechanism both

internally in ADB and externally As part of that strategy

ADB approved the first funding for Accountability Mecha

nism outreach in the form of small-scale regional technical

assistance to pilot outreach on regional basis.3 The first

program will be conducted in the Pacific developing member

countries in early 2011

ADB initiated review of the Accountability

Mechanism Policy in 2010 See Chapter page 15

INDEPENDENT EVALUATION FOR

DEVELOPMENT EFFECTIVENESS

lEDs 2010 work program was driven by four main

considerations aligning with ADBs strategic priorities

and providing input for the formulation of future poli

cies strategies and programs ii providing real-time

rn

CRP/R1-10 Compliance Review Panel Request No 2009/1 for the Fuzhou Environmental Improvement Project ADB Loan 21 76-PRC CRP Final Report Manila

ADB 2010 Technical Assistance for Good Governance and Development Effectiveness through the Accountability Mechanism RETA 7572
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feedback during loan processmg and implementation

iii building capacity of developing member countries to

evaluate development piojects and train ADB statfon seIf

evaluation of \DB piojects and piogiains and iv contri

hutmg to know ledge solutions In 20 lID delis ered the

planned pi ogram of cv alnations know ledge products and

capacity des elopment
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and learning to promote iccountabihty evaluations assess
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ations of sector assistance programs and individual projects
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suc ss sIn he evaluation found br example that ADB
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In the ao Peoples Democratic Republic too the

Al13 countiy strategy was iated suer as s/ui ii achievine

its objectives \DB helped the country in its ii ansitmon to

niarkeLbased econoni and assisted the government

tormulate dcv elopmenr strategies and plans though it could

have done hettei to strengthen public sector lanagemeni

and the finance sector

En add value to the quality of new ADH projects

piograms and country psrtnem ship stiategies ILL pros ider

detailed continents on pioject design at the cam ly stages oI

their pieparatmon during the year lt commented on ahou

462 opei stional documents and participated in 6S manage

mnent review meetings

complaint handling training to Indonesian village facilitators
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lED collaborates with other evaluation agencies mainly

through the Evaluation Cooperation Group to improve its

own effectiveness In 2010 lED led the subgroup on good

practice standards for evaluation of policy-based lending

and contributed to good practice standards for evaluation of

sovereign and private sector operations It also participated

and/or remained abreast of the evaluation network activities

of the Development Assistance Committee of the Organisa

tion for Economic Co-operation and Development

LEARNING FROM INDEPENDENT

EVALUATION

lED produced higher-level evaluations and knowledge

products in number of strategically important areas to

promote learning The products relate to diverse set of

issues including special evaluation studies ofADB support to

countries in fragile and conflict-affected situations financing

partnership facilities and gender and development

lED also evaluated the sustainability of ADB projects

and programs after completion oftheir implementation The

study found that about 65% of ADB-funded projects are

rated likely sustainable at completion project producing

its rated output efficiently at the time of its completion does

not guarantee its long-term sustainability Making projects

sustainable during their entire lifetime is complex

process and depends on many factors It takes collective

efforts of stakeholders inADB and governments at different

stages of the project cycle to ensure project sustainability

Good project design proper implementation and efficient

operation are essential

The regulatory and managerial environment should be

conducive to support rational output pricing and adequate

operations and maintenance Dependence on government

for operations and maintenance and weak political will

for cost recovery generally make projects unsustainable

In the case of non-revenue earning projects fiscal

affordability ofoperations and maintenance is an imperative

for their sustainability.ADB needs to pay particular attention

to ensure post-completion project sustainability It should

assess the risks to project outputs
and outcomes and miti

gate them during project preparation and implementation

and monitor them during operation working closely with

the client governments

ADB assistance contributed

to water policy development

in Asia in areas including

governance tariff reforms

and water conservation

Using rigorous methods TED assessed development

outcomes of two ADB-funded rural electrification projects

in Bhutan on quality of life in rural areas and the sustain-

ability of the projects See Electrification Study Sheds

New Light on Bhutan Households on page 24
In addition lED published an evaluation knowledge

brief on reducing carbon emissions from transport projects

and suggested measures to reduce the carbon footprint of

ADBs transport sector assistance The study developed

tools to monitor and evaluate the carbon footprint of

ADBs transport sector projects The study estimated gross

carbon dioxide emissions from the construction and opera

tions of ADB-funded transport projects approved during

20002009 at 792 million tons That would be an average of

39.6 milliontons/year in projects 20-year lifetime Transport

sector investments and strategies that reduce carbon footprint

also help reduce local air pollution Hence investments

in railways and public transport could reduce both carbon

dioxide emissions and air pollution over the long term The

study recommended that ADB adopt carbon emissions as

consideration for project design review and appraisal

The evaluation of ADB technical assistance to India

Indonesia the Philippines and Sri Lanka for building

capacity to manage the environment has found that contin

ued ADB assistance is required for strengthening country

environment safeguard systems with particular attention

given to provincial environment offices

After carrying out special evaluation study to assess

the implementation of ADBs 2001 Water Policy and related

operations lED found the policy to be relevant to ADBs

corporate strategy and developing member countries

national priorities It found moreover that ADB assistance

contributed to water policy development in Asia in areas

including governance tariff reforms and water conservation

However the study found that more remains to be done

particularly in integrated water resources management

rn
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TRANSFORMING ADBS
KNOWLEDGE AGENDA

Knowledge underpins development effectiveness In 2004

the Knowledge Management Framework signaled ADBs
concerted efforts to become learning organization The

framework pursues two mutually supportive outcomes

increased assimilation of and dissemination by ADB of

relevant high-quality knowledge to developing member

countries and other stakeholders and ii enhanced learning

within ADB
Prominent among ADB efforts was the establishment

or strengthening of knowledge management units in lED

and regional departments Strategy 2020 boosted this

commitment by indicating that ADB should play bigger

role in putting the potential of knowledge solutions to work

in the region Specifically the Knowledge Management

Action Plan 20092011 identified four desired outcomes

sharpened knowledge focus in ADBs operations

empowered communities of practice CoPs strengthened

external knowledge partnerships and enhanced staff

learning and skills development In 2010 ADB stepped up

supportive actions

To sharpen the focus on knowledge in ADBs

operations new sector peer review procedures were

incorporated into ADBs business processes for country

partnership strategies and lending products including

Asian Development Fund grants ADB strengthened

the terms of reference of its knowledge management

champions and conducted an assessment of the demand

for knowledge products through resident and regional

missions Efforts to transform sector- and theme-related

information into knowledge were boosted and ADBs

drive to broaden understanding of tools methods and

approaches for knowledge management and learning

continued through the Knowledge Solutions and Knowledge

Showcases series

To empower CoPs ADB
added staff positions and

increased tenfold the budgets

allotted for their activities

To empower CoPs ADB added staff positions and

increased tenfold the budgets allotted for their activities

This helped them design and deliver customized courses

for their members conduct self-assessments of their

effectiveness participate in global conferences and other

forums and collaborate with fellow CoPs and external

partners in joint research undertakings and knowledge

sharing

New collaboration mechanisms for cross-departmental

and multi-disciplinary knowledge generation and sharing

were set up among them the CoP web
pages

in ADB
intranet and links to sector and thematic resources such as

urban and energy portals

To foster stronger partnerships ADB began to incorpo

rate knowledge components in new partnership agreements

In 2010 ADB hosted 13 communities

of practice

Agriculture rural development

and food security

Education

Energy

Environment

Financial sector development

Gender equity

Social development and poverty

Public management and governance

Health

Regional cooperation and integration

Transport

Urban

Water

Communities of practice are groups of like-minded

individuals who keep know-how in sector and

thematic domains alive by continuously sharing

what they know building on that and adapting

knowledge to specific applications
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such as those with Agence Française de DØveloppement

the Australian Agency for International Development and

the United Nations Childrens Fund It also built database

of strategic partnerships for use across ADB and is now

designing platform to enable ADB-wide management and

monitoring of partnerships new course on learning in

partnerships was developed for delivery in 2011 and

Guidelines for Knowledge Partnerships were formulated

Courses to promote awareness of and action on

knowledge generation and sharing were delivered under

the Knowledge Management and Learning Series and

Learning for Change Primers with e-learning applications

planned for 2011 The Budget Personnel and Management

Systems Department BPMSD reviewed and enhanced its

program for staff learning and development to better cater

to the needs of CoP and regional departments This pro

vided CoPs with the opportunity to develop their members

technical capacity The Water CoP together with BPMSD

developed and delivered 10 training courses

As in previous years ADB promoted further under-

standing of knowledge management and learning In

June 2010 it introduced the Learning for Change Survey

to collect staff feedback on four drivers of learning

organization people knowledge and technology This

survey complemented the Most Admired Knowledge

Enterprises MAKE survey conducted annually the past

years which reveals fast-improving staff perceptions

of knowledge management The 2010 MAKE survey

attracted greater number of respondents and highlighted

ADBs improvements in developing and delivering client

knowledge-based projects and services creating collab

orative knowledge sharing environment and promoting

individual and organizational learning and sharing

DISCLOSURE AND

TRANSPARENCY

Experience with 2005 policy When adopted in April

2005 the Public Communications Policy was considered

progressive and at the forefront of best practices among

multilateral development banks Since then ADB has

made significant strides in its public communications

The policy brought about major cultural change within

ADB such that disclosure is now considered standard

operating procedure for all ADB projects In general

ADB has successfully adopted presumption in favor of

disclosure

Disclosure compliance including timeliness of

disclosure and handling of external requests has continu

ally improved In the 2007 Global Accountability Report

published by One World Trust ADB received score of

100% on transparency good practice ADBs external rela

tions strategy which supports the policy has led to more

proactive and targeted efforts to raise ADBs profile and

share information about its work ADB has significantly

raised its profile in top-tier media through outreach activi

ties and public speaking engagements by Management and

staff at major international forums and conferences

In addition most of the information required to be

posted on the ADB website is now available the number

of documents posted on the ADB website has increased by

125% since 2005 Accessibility to information on the web-

site also increased Of the nearly 5000 external requests

for information received since 2005 the information was

provided in 95% of the cases Overall staff recognize the

many benefits of transparency and are conscientious about

disclosure

The review of the 2005 policy in 2010 has shown that

overall ADBs Public Communications Policy remains

relevant and that ADB compares well against other

multilateral development banks in terms of information

disclosure good practices While internal and external

reviews have generally found that the aim and direction of

the policy is good and it has served ADB and its members

well ADB is committed to even greater transparency

in future

IMPROVING HUMAN RESOURCE
MANAGEMENT

milestone in 2010 was the approval in January of

Our People Strategy which sets out ADBs employee

value proposition or what ADB offers of value to its stall

Three key goals were highlighted in this paper summa

rized by the words good people capable managers and

supportive work environment
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The paper was followed by the preparation of its

implementation planthe Human Resource Function

Strategic Framework and Action Plan completed in April

These two documents serve as the medium-term road map

for improving human resource management in ADB
This was also the first full year of operation of the

Human Resources Committee of the Board which met

seven times and provided practical and timely guidance

on human resource policies and programs At the end of

the year the Human Resources Committee issued its first

annual report key theme was diversity and inclusive

ness with gender balance in international staff and

increased value placed on the role of resident mission

staff remaining important goals

STREAMLINING BUSINESS

PROCESSES

To improve service delivery and increase internal

efficiency ADB introduced new streamlined business

processes for country partnership strategies4 and loan

delivery5 on January 2010

Under the new business processes ADB introduced

several important changes in the way it conducts its busi

ness including more concise and streamlined documen

tation for product delivery and stronger quality assurance

processes In 2010 three country partnership strategies

were finalized using the new streamlined business process

for Kiribati Papua New Guinea and Tajikistan

For loan delivery reforms included enhanced

quality assurance through risk-based project categorization

of operations ii more strategic and sector-focused peer

reviews iii greater focus on implementation and project

readiness and iv simplified documentation With the

introduction of these reforms ADB expects the
average

time for loan processing to be reduced significantly while

improving the quality at entry

Along with business process improvements ADB

has been strengthening the use of information technology

It upgraded its information technology system especially

the one used for preparing country partnership strategies

and projects and portfolio management This means ADB

can now more effectively monitor project information

throughout project cycles

In response to the 2009 Development Effectiveness

Review which revealed downward trend in project quality

indicators the success rates of completed investment and

technical assistance operations Management established

in June project implementation working group with

mandate to identify key issues and regional department

good practices that could be replicated or applied more

widely The working group made recommendations under

three headings achieving total project readiness

ii enhancing organization staff skills and incentives and

iii ensuring effective project implementation

STRENGTHENING RISK

MANAGEMENT

In line with Strategy 2020 which envisages greater

role for ADB in financing private sector development

ADB has made concentrated effort to strengthen its risk

management capabilities further This is essential to allow

ADB to manage the higher risks associated with additional

private sector lending operations

1n2010 ADBs Board of Directors approved special

capital expenditure budget for developing comprehensive

risk management system thatwill provide an information

technology platform to monitor and manage risk more

efficiently Acquisition and implethentation will be

ongoing during 2011 and 2012

Meanwhile ADB has continued to increase staffing

for the Office of Risk Management and has initiated

steps to develop an operational risk management frame

work Significant methodological developments during

2010 included the introduction of pricing tool that

provides reference point for the pricing of nonsovereign

transactions

in

in

See Country Partnership Strategy Responding to the New Aid Architecture November 2009 at http//wv.adb.orgIDocumentsReportscps-responding-to-the-new-aid-architecturepdf

See Better and Faster Loan Delivery November 2009 at http//www.adb.org/DocumentslReportv/better-and-faster-loan-delivery.pdf
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AUDIT

The Office of the Auditor General OAG conducts inde

pendent audits of ADBs loan grant and technical assis

tance operations financial accounting risk management

and administrative processes and information systems

______ The audits are based on risk assessments and geared to

strengthen internal control risk management resource

utilization and governance processes ensure compli

ance with ADB policies procedures and regulations and

enhance effectiveness efficiency and economy

OAG completed 22 audits in 2010 Audits of loan

grant and technical assistance portfolios were conducted in

selected headquarters departments resident missions and

representative offices Treasury and nonsovereign reviews

included borrowings and associated hedge swaps and

commercial and official cofinancing guarantee operations

ft Financial and administrative audits included audits of

selected consultant contracts and commissary operations

Information system reviews covered the mainframe

El data center and projects under the Information Systems

and Technology Strategy II program Audit management

software has similarly been implemented in OAG to

automate internal audit processes

Based on an internal assessment OAG was found to

be broadly compliant with the Institute of Internal Audi

tors International Professional Practices Framework The

office has started phased realignment approach to further

improve its processes reporting formats and communi

cations and is establishing quality assurance program

OAG coordinafed its work withADBs outside auditors

Deloitte Touche to ensure effective planning and

Audits of loan grant

and technical assistance

portfolios were conducted

in selected headquarters

departments resident

missions and representative

implementation of audit activities OAG provided support

to Deloitte Touche in line with the fiscal year 2010

audit of ADBs financial statements and the attestation

process and agreed procedures on three ADB bond

offerings OAG also collaborated with Deloitte Touche

and PricewaterhouseCoopers on the audits of 32 techni

cal assistance trust/grant funds undertaken at the request of

the Office of Cofinancing Operations Several consultant

contracts were audited by OAG to ensure the authenticity

of consultant claims The principles for the selection of the

outside auditor were approved by the Board

OAG monitors the progress of its outstanding recom

mendations and those made by the outside auditor with an

emphasis on high-risk items

INTEGRITY AND

ANTICORRUPTION ACTIVITIES

The ADB Office of Anticorruption and Integrity OAT

receives and investigates allegations of fraud corruption

coercion collusion obstructive practices conflict of inter

est misconduct and abuse collectively known as integ

rity violations in ADB-financed activity The office also

conducts project procurement-related reviews of ongoing

ADB-financed projects to confirm compliance with ADBs

policies guidelines and loan agreements with focus on

preventing and detecting integrity violations Working

with other offices OAT also improves staff and stakeholder

awareness of Anticorruption Policy requirements

During the year OAI facilitated ADBs signing of the

Agreement for Mutual Enforcement of Debarment Decisions

the Cross-Debarment Agreement with participating

multilateral development banks African Development

Bank European Bank for Reconstruction and Development

Inter-American Development Bank and the World Bank

Group The agreement
enforces each others prospective

debarment actions with respect to corruption fraud

coercion and collusion ADB has cross debarred six firms

and two individuals sanctioned by the World Bank since the

agreement came into force ADB has submitted requests for

the cross-debarment of firms and 10 individuals

ADB publishes on its website the names of firms and

individuals who have been sanctioned for having breached

any earlier sanction imposed by ADB who have beenoffices



sanctioned for second or subsequent integrity violations

whom OAT could not notify of sanction after reasonable

efforts and who are cross-debarred by ADB under the

Cross-Debarment Agreement The complete list of firms

and individuals which includes first-time violators is also

published on ADBs website restricted to authorized users

with demonstrated need to know

ADB received 188 new allegations related to ADB
financed projects and ADB staff members and sanctioned

47 individuals and 37 firms Five project procurement-
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related reviews were carried out on projects in Bangladesh

the Peoples Republic of China Indonesia Kazakhstan

and Nepal OAI held anticorruption training sessions in

Cambodia Nepal and Uzbekistan under two regional

technical assistance projects The office also conducted

27 mandatory briefings to ADB staff 17 orientation semi

nars and fraud and corruption awareness workshops

as part of ADB continuing endeavors to ensure that all

ADB staff members observe the highest standards of

integrity and ethics rn

rn



SECTOR AND THEMATIC

HGHUGHTS

Fresh initiatives in education heafth clean energy governance and

anticorruption and sustainable transport helped maintain the momentum of

ADBs Strategy 2020 This longterm agenda focuses on priority sectors and

thematic areas that align with the commitment to eradicate poverty through

inclusive environmentally sustainable economic growth and regional integration

ADB also worked to raise awareness of the regions progress in achieving

the Millennium Development Goals MDGs
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POVERTY REDUCTION
AND MDGs

nder its overarching goal of poverty reduction

Strategy 2020 aims to ensure operations focus

on sectors that align best with ADBs long-term

agenda for inclusive growth environmental sustainability

and regional cooperation and integration ADB continued

to oversee the implementation of strategies for each sector

to promote learning and knowledge management and

to encourage the uptake of innovative practices in ADB

operations Selected work is reported

Millennium Development Goals With the United Nations

Economic and Social Commission for Asia and the Pacific

and the United Nations Development Programme ADB

worked to disseminate knowledge promote policy advo

cacy and build capacity for statistics programs Several

events were held including forum on improving vital

statistics and civil registration and regional ministerial-

level meetings in Southeast Asia and the Pacific The

tripartite partnership produced number of publications

one of which Paths to 2015 was launched by President

Kuroda at the UN World Summit on the Millenium Devel

opment Goals ADB also engaged in strategic discussion

with development partners and governments in the context

of projects to fast-track MDG achievements by 2015

GENDER EQUITY

Guidelines for the Gender Mainstreaming Categories of

ADB Projects were also updated The increase in gender

mainstreamingthe inclusion of gender-related analyses

in the design of programs and projectscontinued for the

third year ADB reached its 2012 numerical targets for gen

der mainstreaming of 40% of all ADB public sector and

50% of Asian Development Fund projects

The Gender and Development Plan of Action2008

2010 ended with progress
in core areas including infra

structure environment and education To further improve

ADBs performance the plan will be continued through

20112012 Meanwhile the number of gender specialists

nearly doubled to 25 staff and staff consultants More

than 200 staff members were trained in gender-responsive

project design and implementation

HUMAN DEVELOPMENT

Education ADB finalized Education by 2020 Sector

Operations Plan The plan addresses challenges in human

resource development confronting Asia and the Pacific

and presents ADB response in meeting them including

increased support for workforce skills development and

higher education The plan stresses the importance of

inclusive equitable education and pro-poor publicprivate

partnerships ADB also prepared knowledge products

in these areas Eight loans and grants $611.7 million

included among others ADBs response to the demand

for workforce skills development in the Lao Peoples

Democratic Republic and Viet Nam The Higher Education

in Dynamic Asia Project focused on improving knowledge

and capacity for developing member countries to plan and

implement critical higher education reforms

Health Sector-specific health programs and projects were

supported in eight countries ADB produced studies and

held policy dialogue on the implications for human health

of climate change as it affects the agriculture and water

sectors and disaster-risk reduction and on the health impacts

of traffic-related air pollution The regional AIDS data hub

disseminated best practices and ADB supported efforts at

controlling communicable diseases including HIV/AIDS

and dengue fever in the Greater Mekong Subregion New

information was provided to back investment in maternal

newborn and child health and the Asia Pacific Health

Observatory was initiated

Social protection inclusive growth and the environ

ments of the poor Loans were provided to expand the

conditional cash transfer program in the Philippines

$400 millionand to sustain expenditure on social services

and social protection in Georgia $100 million Grants

$3 millionwere made to alleviate the impact of the global

economic crisis on vulnerable individuals in three Pacific

countries Technical assistance was provided to devise an

rn

Ci
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action plan for ADBs involvement in social protection

ADB also prepared several knowledge products including

The Environments of the Poor in the Context of Climate

Change and the Green Economy

FINANCE SECTOR DEVELOPMENT

Sovereign lending of $893.4 million supported general

finance sector and capital market develo ment for micro-

finance small and medium-sized enterprises and regulatory

reforms Nonsovereign investment reached $1035 million

largely supporting housing finance microfinance and

regional guarantees Most technical assistance was for

preparing lending programs/projects and implementing

policy reforms and building capacity while the remainder

backed efforts by developing member countries to promote

regional economic and financial integration An operational

plan for Finance Sector Development was being prepared

and approval is expected in 2011

GOVERNANCE AND CAPACITY

DEVELOPMENT

Since the approval of the Second Governance and Anti-

corruption Action Plan GACAP II in 2006 risk assess

ments and risk management plans have been implemented

in 20 countries and across seven sectors Two sector guidance

notes education and road transport were prepared to help

staff identif governance risks Detailed capacity assess

ments were implemented with procurement agencies

in three developing member countries and with an anti-

corruption agency In 2010 Stocktake and Strategic Review

of ADBs Governance and Public Sector Management

Policies and Operations was initiated

Energy ADB incorporated its Energy Efficiency Initiative

into the Clean Energy Program to double an annual

clean-energy-investment target of $1 billion 20082012

to $2 billion from 2013 Clean energy investments in

2010 reached $1.76 billion which is expected to result in

additional 1871 MW renewable energy generation

capacity 3246 GWh electricity savings per year and annual

greenhouse gas emission reduction of 13 million tons carbon

dioxide equivalent Investments in access-to-energy projects

exceeded $950 million from $418 million in 2009 The

investment will provide access to electricity and modern

fuels for 1.5 million households adding to 1.27 million

households connected during 20032009

Transport Approval of the Sustainable Transport

Initiative Operational Plan placed ADB at the forefront of

sustainable transport in developing member countries The

ADB Transport Forum 2010 discussed issues related to

urban transport mainstreaming climate change cross-

border transport and logistics and road safety and

social sustainability The Kathmandu Sustainable Urban

Transport Project was approved serving as showcase

for support in urban transport

Urban development Urban Day 2010 held in Manila

stimulated discussion on core areas of the Urban Opera

tional Plan for which approval is expected in 2011 Imple

mentation guidelines for the Urban Financing Partnership

Facility established in late 2009 were finalized to make

the facility operational The Cities Development Initiative

for Asia CDIA approved applications from 23 cities in

13 countrieswith target of 50 cities by the end of 2012

These interventions used $7.7 million of initiative fund

ing and $1.6 million in counterparty contributions These

are leading to an estimated $4.4 billion in additional urban

infrastructure investments which may come from gov

ernment funds CDIA official partners including ADB
international private sector infrastructure finance organi

zations external international development organizations

and foundations e.g Global Environment Facility and

existing strategic partners

-J

LU

SUSTAINABLE INFRASTRUCTURE Clean energy investments

reached $1.76 billion against

target of $1 billion Doubling

that goal from 2013 will boost

renewable energy generation
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Water The Water Financing Program 20062010 delivered

$11.44 billion in investments as of the end of 2010

exceeding the $10.0 billion target Approvals for water

loans in 2010 totaled $2.32 billion The Water Financing

Partnership Facility which was established to support the

Water Financing Program implementation continued to

provide resources during the year The Water Financing

Program will continue beyond 2010 guided by priorities

set out in the Water Operational Framework 20112020

for which approval is expected in 2011 Increased support

for sanitation and wastewater management remained

priority with loans to the Peoples Republic of China

Indonesia Nepal and Sri Lanka among others Support for

climate change adaptation in the sector was boosted with

the approval of two regional technical assistance projects

ENVIRONMENT CLIMATE

CHANGE AND SAFEGUARDS

Environment Fifty-one projects with environmental

sustainability as theme and totaling about $5 billion

were approvedrepresenting 55% increase over 2009

in terms of projects and the highest since 1995 Environ

mental lending in 2010 pushed up the proportion of

projects supporting environmental sustainability to 37%

from 2008 to 2010 exceeding ADBs target for 3-year

rolling average of 25% in 20102012 More than 63 tech

nical assistance projects totaling about $79 million and

19 grants totaling nearly $188 million were approved with

environmental sustainability as theme

Climate change An institution-wide plan was approved to

help developing member countries address climate change

It covers five priorities expanding the use of clean energy

encouraging sustainable transport and urban development

managing land use and forests for carbon sequestration

promoting climate-resilient development and strengthen

ing related policies governance and capacity

ADB strengthened collaboration with development

partners in mobilizing additional resources for climate

actions such as through the Climate Investment Funds and

Clean Energy Financing Partnership Facility $10 million

replenishment of ADBs own Climate Change Fund was

approved ADB was formally accredited by the Adaptation

Fund Board in June of 2010 as one of the Multilateral

Implementing Entities for the Fund

ADB allocated $1.76 billion to clean energy investments

New initiatives to promote technology innovation transfer

and diffusion were advanced including the Asia Clean Tech

nology Exchange the Asia Climate Change and Clean Energy

Venture Capital Initiative the Climate PublicPrivate Partner

ship Fund the Asia Solar Energy Initiative and Quantum

Leap in Wind Power Its CarbonMarket Program continued

to help developing member countries access financing and

technology for low-carbon investments through the Kyoto

Protocols Clean Development Mechanism

ADB expanded efforts to climate-proof projects

including those for road improvements in Cambodia

Solomon Islands Timor-Leste and Viet Nam for water

projects in Bangladesh and for port facilities in the

Cook Islands It stepped up policy research knowledge

and capacity building to build climate resilience as

exemplified by climate impact assessment for Ho Chi

Minh Citywhich identifies alternative solutions to flooding

threats due to climate change The Asia Pacific Adaptation

Network was launched in 2010 ADB founding member

of the network is collaborating with partners to enhance

knowledge generation and dissemination on climate

change adaptation in the Asia and the Pacific region

Safeguards Under the Safeguard Policy Statement that

came into effect in January 2010 ADB screened all projects

for potential impacts related to the environment involuntary

resettlement and indigenous peoples and assisted borrowers

and clients to adopt safeguards to address environmental

and social risks To ensure sound implementation of the

Safeguard Policy Statement an operations manual section

aligned with new business processes was issued Workshops

were attended by 680 staff 19 new staff were recruited

more than 10 in-country briefings were held technical assis

tance projects totaling $11.3 million were implemented to

strengthen country safeguard systems and several ADB
World Bank country safeguard reviews were conducted

CROSSCUTTING INITIATIVES

Publicprivate partnership PPP The PPP Practice

Group which functions as the community of practice

for all PPP-related matters within and outside ADB

CO
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was established and PPP Operational Plan was being

prepared for which approval is expected in 2011 The

Multilateral PublicPrivate Partnership for Infrastructure

Capacity Development MP3IC Program partners

joint initiative of ADB Inter-American Development

Bank and World Bank Institute continued to develop

learning products for PPP practitioners

Agriculture and food security Investments and techni

cal assistance projects for food security of $2.2 billion

were approved against $2 billion target The Investment

Forum for Food Security in Asia and the Pacific resulted

Loans

2009 2010

million million

Agriculture and

Natural Resources 443.5 3.4 613.9 5.4

Education 85.0 0.6 70.0 0.6

Energy 2120.9 16.0 2454.0 21.4

Finance 510.0 3.9 1263.4 11.0

Health and Social Protection 93.1 0.7 177.0 1.5

Industry and Trade 101.0 0.8

Public Sector Management 5306.4 40.2 894.5 7.8

Transport and iCT 2338.5 17.7 3831.1 33.4

Water Supply and Other Municipal

Infrastructure and Services 808.5 6.1 607.0 5.3

Multisector 1409.0 10.7 1551.4 13.5

Total 13215.9 100.0 11462.3 100.0

nil CT Informationand communication technology

Note Totals may not add up because of rounding

Grants

2009 2010

million million

Agriculture
and

Natural Resources 133.9 14.5 114.8 11.7

Education 136.3 14.8 23.0 2.3

Energy 87.2 9.4 211.2 21.5

Finance 17.1 1.7

Health and Social Protection 20.0 2.2 39.0 4.0

Industryand Trade

Public Sector Management 55.0 6.0 29.0 3.0

Transport and CT 316.8 34.3 466.5 47.5

Water Supply and Other Municipal

Infrastructure and Services 102.6 11.1 21.6 2.2

Multisector 72.3 7.8 59.5 6.1

Total 924.0 100.0 981.7 100.0

nil CT Information and communication technology

Note Totals may not add up because of rounding

in regional and country partnerships toward food security

among ADB the International Fund for Agricultural

Development and the Food and Agriculture Organization

of the United Nations ADB led the initiative to expand

rice trading and establish an emergency rice reserve in

Asia through its support for ASEAN3 In coordination

with other multilateral development banks ADB engaged

in technical discussions on actions to address increasing

volatility in the global food market

Emergency assistance and disaster risk management

An integrated disaster risk management framework was

Equity Investments

2009 2010

million million

Agriculture and

Natural Resources

Education

Energy 80.0 36.4 48.0 19.8

Finance 140.0 63.6 165.0 67.9

Health and Social Protection

Industryand Trade

Public Sector Management

Transport and CT

Water Supply and Other Municipal

Infrastructure and Services 30.0 12.3

Multisector

Total 220.0 100.0 243.0 100.0

nil Id Information and communication technology

Note Totals may not add up because of rounding

TA Grants

2009 2010

million million

Agriculture and

Natural Resources 20.7 10.2 21.9 12.5

Education 4.8 2.4 3.6 2.0

Energy 26.5 13.1 17.5 9.9

Finance 21.7 10.7 11.7 6.7

Health and Social Protection 6.5 3.2 3.4 2.0

Industry and Trade 3.9 1.9 4.6 2.6

Public Sector Management 44.2 21.8 43.0 24.5

Transport and ICr 28.7 14.2 18.4 10.5

Water Supply and Other Municipal

Infrastructure and Services 8.7 4.3 8.8 5.0

Multisector 37.3 18.4 42.6 24.3

Total 203.0 100.0 175.5 100.0

nil CT Information and communication technology TA technical

assistance

Note Totals may not add up because of rounding

Table Sovereign and Nonsovereign Operations by Sector 20092010

million
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ADB raised $14.9 billion in medium- and long-term funds

through public bond issues and private placements Public

offerings amounted to $10.7 billion of which $5.5 billion

was raised through two US dollar global benchmarks

Private placements totaled $4.2 billion In 2010 ADB
also issued thematic bonds for the first time raising

$638 million in Water Bonds and $244 million through

Clean Energy Bonds For its local currency bond ADB
launched its inaugural CNY1 .2 billion Global CNY bond

in Hong Kong China

OVERVIEW OF OPERATIONS

In 2010 ADBs operations totaled $17.51 billion of

which $13.84 billion was financed by ADB and Special

Funds and $3.67 billion came from cofinancing partners

The $13.84 billion consists of $11.46 billion in

118 loans ii $243.0 million in equity investments

iii $981.7 million in 40 grant projects iv $982.3 million

in
guarantees and $175.5 million in 243 technical

assistance The difference in 2010 operations compared to

2009 is partly due to the 2009 Countercyclical Support

Ordinary Capital Resources

Loans

Guarantees

Equity Investments

Trade Finance Program TFP

Speda Funds Resources

Asian Development Fund ADF
Loans

Grants

Technical Assistance Special Fund TASF

Other Special Funds

Grantsb

Technical Assistance Grants

Subtotal

Cofinancing

Loans and Grants

Technical Assistance Grants

TOTAL
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nil

Note Totals may not add up because of rounding

2010 TFP transactions were conducted subiecp to the 2009 Board approval

Indudesboth lw tandpoy-bated dart
Includes the reimbursable technical assistanCe for Brunel Darussalam

Facility CSF of $2.5 billion to alleviate the impact of the

global financial crisis on DMCs

Eighty-eight percent of total OCR operations are in the

form of loans Loans and grants combined accounted for

95% of total assistance from ADBs Special Funds and the

rest went in the fonn of technical assistance Cofinancing

accounted for 21% of total ADB operations

Top recipients of financing operations are provided

in Table and Table Including cofinancing the top

five recipients are Bangladesh $2.97 billion India

$2.40 billion the Peoples Republic of China $1.95 billion

Viet Nam $1.25 billion and Pakistan $1.09 billion

Excluding cofinancing the top five recipients remain

the same except for the ranking that changes as follows

India $2.38 billion the Peoples Republic of China

$1.61 billion Bangladesh $1.25 billion Viet Nam

$1.10 billion and Pakistan $904 million

In 2010 ADB also issued

thematic bonds for the

first time

Table Approvals by Financing Source 20092010

million

2009 2010

uthorized and subscribed capital stock amounted

to $163.8 billion and $143.9 billion respectively

Other resources in ordinary capital resources

OCR in the form of revenue and net realized gains

amounted to $1.2 billion $0.7 billion of which was

generated from the loan portfolio $401.3 million from

the investment portfolio and $140.4 million from equity

investment and other sources

Resources in the form of contributions and revenue

during 2010 in ADBs Special Funds totaled about

$0.6 billion These included the Asian Development Fund

ADF of $0.5 billion Technical Assistance Special Fund

of $43.5 million Japan Special Fund of $0.4 million

ADB Institute Special Fund of $17.5 million Asian

Tsunami Fund of $0.1 million Pakistan Earthquake Fund

of$l .4 million Regional Cooperation and Integration Fund

of $10.1 million Climate Change Fund of $10.2 million

and Asia Pacific Disaster Response Fund of $0.1 million

BORROWINGS

12401

11006

325

220

850

3337

3122

2210

911

137

79

13

10475

9250

982

243

3370

3180

2213

967

147

43

15

66

15738 13845

3418 3669

3354 351

64 151

19156 17513

-D
rn



38 Asian Development Bank

LU

0.

C-

LL

China Peoples Republic of

Bangladesh

VietNam

Pakistan

Indonesia

Uzbekistan

azakhstan

Philippines

Thailand

Regional

Other DMCs

1577.5

800.0

510.0

O78 250.0

785.0

390.0

600.0

504.3

250.0 225.0

97t5 232.3 8.0

t93

8.3

2.2

1.0

265.0 2.4

oi

1.2

Table bp Recipients byApPrOmHndUthng Cofinancing 2010

million

OCR ADF Special Funds Cofinancing

Equity IA
Loans Guarantees westments LQafS raits TASF Grants rarts Project TA 1l

Bangladesh 800.0 449.0 5.4 1710.9 2.2 2967.5

India 2119.6 250.0 1U.6 91 239.2

China Peoples Republic of 1577.5 10.0 19.3 6.0 332.2 Z.9 19179

VietNam 510.0 580.0 8.3 1454 2.8 12465

Pakistan 378.8 250.0 270.1 2.t 3.1 i900 1094.0

Uzbekistan 390.0 26bG 2.4 3.0 9574

Indonesia 785.0 3.0 2. 4.S .3 9O16

Philippines 600.0 1.2 0.7 100.0 6.1 708.0

Kazakhstan 606.0 68.0 674i

Georgia 338.0 80 12 170.0 17 596.4

Regional 250.0 22S8 64.3 21.2 3.0 48.1 611.6

OtheDMCs 1144.8 232.3 8M 5636 967.2 30.3 2.5 3.9 47.4 229 3412.9

btal 9249.7 982.3 243Q 22i.6 9B 147.1 145 28.4 3511.6 151.0 17513.4

rl ADF Aanopmenf Fund DMC deve oping ceuMr OCR ordinary airuisf it tŁthaI TAWTAistan5ped und

Includes reimbrsale technical assistance for Biunei Darussalam

Table lbp RecipientS by Approval Exchuftng Cofinancing 2010

milliort

OCR ADP ADB Special Funds

Equity

Loans Guarantees Investments Loans Grants TASF Grant IA total

India 2t19.6 250.0 10.6 2380.1

100

449.0

sSO.ö

270.0

6.0

1254.4

1098.3

1.0 9040

3M 26

0.7

791.6

657.4

6.Y
601.9

btal 92497 982.3 243.0 2212.6 967.2 147.1 14.5 28.4 13844.8

2.3 506.6

64.3 21.2 5603

648.6 967.2 29.7 2.5 3.9 28702

nil AZ Aiin Oevelonent Fund Of etpfng member colay OCR ordinary capital resources TA technical assistance TASF Technical A5sistance Spedal Fund

Includes reimbursable technical assistance for Brunel Darussalam
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COFINANCI NG OPERATIONS
In addition to project-specific cofinancing additional

resources in the form of grant contributions from external

Total direct value-added DVA cofinancing for invest- partners to trust funds totaled $147.4 million in 2010

ment and technical assistance projects amounted to comprising $40.5 million in new contributions and

$3.67 billion for 155 projects Tables 9a and 9b An addi- $106.9 million in replenishments2 to existing trust funds

tional $3.36 billion in discrete non-DVA cofinancing was Trust funds are key instruments to mobilize and channel

realized in the form of parallel loans for 11 ADB-assisted grants to finance technical assistance and components of

projects and programs ADB projects with cofinancing are investment projects to complement ADBs own resources

in Statistical Annexes and 27 in various sectors or for specific themes for example

1able 9a DIrect V1ue-AdedCofinanckg Arrangementsa 2009-2010

millionY

2009

lbt NlIlB .lbtaI

Project Coflnanclng 2957.48 3Ł6.20 3353.68 455$9 512.00 3517.65

Official 2957.48 29574$ 305.65 2.00 3007.65

Loans 2768.00 2768.00 2850.30 2850.30

Grants 189.51 189.S0 155.3S 2.00 157.35

Commercial 396.20 396.20 510.00 510.00

Syytdications 276.20 276.20 320.00 320.00

Loans 120.00 120.04 190.00 190.00

Technical Assistance Cofinancing 64.00 64.00 150.2 150.25

Total DVA Cofinandog 3021.48 39620 3417.68 3306.14 512.00 366Th9

nil DVA direct value-added

Note Totals may not add up because of rounding

Cofinancing under administrative or collaborative arrangements with ADS
Exdudes reimbursable technical assistance for Brune Darussalam

Table 9b Direct Value-Added Cofinancing Arrangementsa 20092010
number of projectsb

2009 2oi
Sov.ralgn Nonsovereign Total Sovereign Nonsove-Ign Total

51 38 43

47 38 39

10 19 19

39 22 23

Commercial

Syndications

Loans

lŁchnical Assistance Cofinancing 86

TOtal DVACofinanclng 133

nil DVA direct value-added

Note Totals may not add up because of rounding

Cofinancing under administrative or collaborative arrangements with ADS
project with more than one source of coflnancing is counted once

Excludes reimbursable technical assistance for Brunel Darussalam

New contributions amounting to $0.8 million were provided by Australia to the Gender and Development Cooperation Fund $35.0 million for the Future Carbon Fund from
partners from

the private sector namely POSCO Republic of Korea and Eneco Energy Trade B.V The Netherlands and $4.7 million from the World Bank as trustee for the Climate Investment Fund

Replenishments were provided by the following $8.0 million from Australia forthe Pacific Region Infrastructure Facility $84.8 million from Japan for theJapan Fund for Poverty Reduction

Japan Scholarship Program Asian Clean Energy Fund under the Clean Energy Financing Partnership Facility and Investment Climate Facilitation Fund under the Regional Cooperation and

Integration Financing Partnership Facility $6.37 million from the Republic of Korea for the e-Asia and Knowledge Partnership Fund $2.0 million from Luxembourg for the Financial Sector

Development Partnership Fund $0.7 million from Spain for its Cooperation Fund for Technical Assistance and $5.12 million from Sweden for the Cooperation Fund for Fighting HIV/AIDS
in Asia and the Pacific

C-

C-

-D

Project Cofinaricing

Official

Loans

Grants

47

41

10

39

86 112 112

137 150 155
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gender and development good governance clean energy

finance regional integration and cooperation and urban

development In 2010 ADB established the Afghanistan

Infrastructure Trust Fund to support infrastructure projects

in Afghanistan

ADB also continued efforts in integrating cofinancing

upstream in its operations including early and regular

engagement of cofinanciers in the planning and processing

stages Through the establishment of framework agree

ments with its cofinancing partners ADB aims to effec

tively create pipeline of future cofinancing operations

such programmatic approach gives predictability

to ADB cofinancing operations and allows the use of

standardized project-specific cofinancing agreement

templates that streamline cofinancing operations

There are now seven cofinancing framework agree

ments3 signed with ADB for program of up to $9.6 billion

for sovereign and nonsovereign operations within the next

years In March 2010 the ADBAgence Française de

Developpement MD Partnership Framework Agreement

and the Framework Cofinancing Agreement were signed

to provide assistance for development projects through

programmatic cofinancing and stronger linkages with the

private sector along with new research and knowledge-

based activities In addition to framework agreements

memorandum of understanding between ADB and the

Japan Bank for International Cooperation JBIC was

signed in May 2010 to facilitate cofinancing under JBICs

new initiative the Global Action for Reconciling Eco

nomic Growth and Environment Preservation GREEN
To further promote ADBs commercial cofinanc

ing products ADB continued its knowledge management

efforts in 2010 under the regional capacity building tech

nical assistance on Strengthening Capacity of DMCs for

Managing Credit Enhancement Products Nine workshops

have been conducted in eight developing membercountries

and attended by more than 400 national and subnational offi

cials These workshops introduced the participants to the use

and availability of credit enhancement products from ADB
other multilateral development banks export credit agen

cies exportimport banks and private insurance companies

In addition ADB facilitated the Asian EXIM Banks AEB
Forum training program on risk management This was

aimed at helping the AEBs to take harmonized approach to

credit risk assessments and to gain common understanding

on the underlying transaction risk and risk pricing

RESOURCE TRANSFERS

During the year there was an overall net transfer of

$3.7 billion from ADB to its developing member countries

including loans equity investments and grants Of these

net resource transfers of $2.9 billion $4.9 billion in 2009

Table 10 Resoitrce fransfers to Dew.IepMg
Member Countries

million

2009 2010

Loan and Equity Investments

OCR

Loan Disbursements 7898 5944

Pnncipal Repayments1 1891 2344

Payments of lnterestCharges 1126 766

Net Equity Investment 13 63

Nit 4894 2897

ADF

Loan Disbursements 2201 1571

Principal Repayrnents 845 906

Payments of lnlerestFChafges 261 286

Net 1095 379

Subtotal 5989 3276

Grantsb

ADF Grant Disbursements 347 358

ADO Other Special Funds Grants 135 102

.4
Ma iJ

resource inflow from dewkin member cow mes ADF AsiRn

Develogrnent Fund OcR ordiiyeptiJ regawow

Indudes prepaymen of $33.5 million $6.7 million in 2009

Grants indude beth iweatments and pobcy.basedgreflts

Ale Other Special Funds grants includes grants provided iron the Asian

Tsunami Fund Pakistan Earthquake Fund Regional Cooperation and Integration

Fund Climate Change Fund and Asia Pacific Disaster Response Fund but

ntcludes grants prOvided from the trust funds

Through the establishment of

framework agreements with

its cofinancing partners ADB
aims to effectively create

pipeline of future cofinancing

operations

Accelerated Cofinancing Scheme with ADB under Japan International Cooperation Agency Japan Agence Francaise de DØveloppernent France ExportImport
Bank of China Export

Import Bank of Korea Islamic Development Bank Korea Development Bank and the Republic of Korea Ministry of Strategy and Finance
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went to OCR borrowers and/or investors $0.4 billion

$1.1 billion in 2009 went to ADF borrowers and

$0.4 billion $0.4 billion in 2009 and $0.1 billion $0.1 bil

lion in 2009 were provided from ADF grants and other

ADB Special Funds respectively The four countries with

the largest net resource transfers were India the Peoples

Republic of China Viet Nam and Pakistan

Loan disbursements totaled $7.5 billion compared

with $10.1 billion in 2009 Of that total OCR loan

disbursements were $5.9 billion 79% and ADF loan

disbursements amounted to $1.6 billion 21% Loan

service payments totaled $4.3 billion in 2010 compared

with $4.1 billion in 2009

Grant disbursements totaled $0.5 billion of which

$0.4 billion 78% was from the ADF and $0.1 billion

22%was from ADBs Other Special Funds

MULTITRANCHE FINANCING

FACILITY MFFAND TRANCHE
APPROVALS

Twelve MFFs totaling $4.44 billion and 28 tranches total

ing $4.05 billion were approved in 2010 compared with

12 MFFs $6.19 billion and 23 tranches $3.57 billion

in 2009 This represents decrease of 28% $1.75 billion

for MFFs and an increase of 13% $478 million

for tranches

During the year there was

an overall net transfer of

$3.7 billion from ADB to its

developing membercountries

including loans equity

investments and grants

-n
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OVERVIEW

ocus and selectivity characterize ADBs strategy

in Central and West Asia This targets investments

in transport and logistics energy security and

efficiency urban services and public financial manage

ment and reforms ADB is also active in private sector

development work including reforms publicprivate

initiatives and the opening up of access to credit for people

and businesses and for building infrastructure

The strategy is delivered through debt and equity

financing operations guarantees and grants in tandem with

technical assistance to train client staff on planning project

management monitoring and reporting ADB has strong

operational emphasis on regional cooperation and integration

environmental sustainability and climate change mitigation

Total new lending and grants to the public sector

reached $2.9 billion in 2010 reflecting growing demand

from Kazakhstan Uzbekistan and the Caucasus compared

with $2.6 billion of lending and grant approvals in 2009

Contract awards reached $1.6 billion and disburse

ments $1.5 billion Private sector finance totaled almost

$350 million from zero in 2009

PORTFOLIO MANAGEMENT

The quality of the ADB portfolio in the subregion continued

to improve mainly due to renewed commitment to effective

and efficient project management and stronger cooperation

and engagement with clients workout function is in place

for transactions in need of restructuring or at risk Project

extensions are based on agreed milestones Simplification

of design features the use of stricter readiness filters and

advance actions on procurement and safeguards also help

ADB continues to use programmatic funding modalities

including multitranche financing Because these involve

up-front analytical work and sharper focus on project

implementation their use has resulted in quality due

diligence high client responsiveness financing predictability

and longer-term partnerships across different sectors

REGIONAL COOPERATION

The Central Asia Regional Economic Cooperation CAREC

Program achieved yet again significant milestones in 2010

ADB and its partnersincluding the European Bank for

Reconstruction and Development EBRD the Islamic

Development Bank and the World Bankapproved subre

gional transport and energy projects worth $2 billion These

covered the CAREC Corridor Zhambyl Oblast Section in

Kazakhstan and the Talimarjan Power Project in Uzbekistan

Under an agreement signed by the Kyrgyz Republic

and Tajikistan in December to facilitate the cross-border

transport of goods and people trade facilitation bodies were

established including the CAREC Federation of Carrier

and Forwarder Association At their ninth conference held

in Cebu Philippines in November CAREC ministers

discussed possible strategic directions for subregional

cooperation in the next decade Pakistan and Turkmenistan

joined CAREC bringing membership to 10 countries

KNOWLEDGE MANAGEMENT

Knowledge management activities informed and supported

ADBs strategies and operations Analytical work on

strengthening of competitiveness and on structural

transformation that began in Pakistan was extended to

Kazakhstan and Uzbekistan regional technical assistance

was approved to bring innovation to the construction of

country-specific and regional sector road maps in key

rn

Cl

Cl

HIGHLIGHTS

than $1.2 billion invested in energy supply

and transmission including $442 million under

multitranche financing for energy efficiency in

Pakistan and $350 million for the Talimarjan

Power Project in Uzbekistan

About $1.3 billion provided for transport

infrastructure mostly under multitranche

financing including $340 million regional road

project in Afghanistan and $456 million for

CAREC corridors in Kazakhstan and $115 million

in Uzbekistan

Presentation of 10-year stocktaking of CAREC

Program achievements to the Ninth CAREC

Ministerial Conference which will serve as

the basis for refining the programs strategic

directions for the next 10 years

Improved portfolio quality with 26 sovereign

loans grants and 32 technical assistance

projects closed contract awards were $1.6 billion

while disbursements reached $1.5 billion
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infrastructure sectors Technical assistance to support

new welfare improvement strategy in Uzbekistan and

prepare background analytical assessments for new

country partnership strategy was also approved The

Central and West Asia Department CWRD continued

to invest in range of knowledge products including

those on climate change and the country development

effectiveness briefs Regular monitoring of and reporting

on the regions economies continued with resident missions

in lead role macroeconomic model for Pakistan was

operationalized to project key economic variables and

assess the impact of specific policy measures workshop in

Almaty Kazakhstan brought together CWRD economists

to debate important regional economic developments

share lessons on key knowledge products such as country

performance assessments and agree on systematic

frameworks for analyzing economies in the region

The CAREC Institute invested significantly in capac

ity building and research programs to enhance knowledge

and skills for promoting regional cooperation Its website

continued to serve as knowledge and information hub on

economic cooperation in the CAREC region

COUNTRY HIGHLIGHTS

Afghanistan

Partnership priorities ADB is strongly committed to

the Afghanistan-owned development agenda endorsed at

conferences in 2010 in London January and in Kabul

July Development partners agreed to align financing

behind Afghanistan-led priority programs and to increas

ingly implement them through the countrys own systems

The Board of Directors agreed to temporarily suspend the

planned phaseout of the exceptional Asian Development

Fund country allocation to Afghanistan in 2011 and 2012 in

order to continue supporting the assistance program which

covers mainly transport energy and irrigation The 2009

2013 country partnership strategy focuses on solving one of

the governments key problemsthe infrastructure deficit

ADB provides all its financing through Afghanistans budget

system ADB approved the ADB-managed Afghanistan

Infrastructure Trust Fund to secure harmonized cofinancing

for core infrastructure projects Work on the final segment

of the ADB-financed Ring Road will start in 2011 ADB

is also completing work on northsouth corridor and has

advanced the preparation of road project between Kabul

and Jalalabad In energy ADB is completing transmission

line from Tajikistan and extending distribution in and around

Kabul ADB also advanced the preparation of projects in

Hehnand and technical assistance is planned to increase

commercial bank lending in rural areas

Impact of operations ADB is the largest development

partner in infrastructure Its portfolio consists of 19 sov

ereign loan and grant projects for total $2.01 billion

Despite security threats ADB completed flagship

75-kilometer km railway line from Hairatan on the

Afghanistan border with Uzbekistan to Mazar-e-Sharif

It will become operational in early 2011 The CAREC

Program continues to underpin investment in transport

connectivity The same goes for energy security In the

meantime CAREC is promoting regional trade between

Central Asia South Asia and the Middle East Afghanistan

is fast becoming transit country for the region This

will create security and ultimately jobs and development

Progress of the MDGs in Central

and West Asia

Environment The first tranche under the

multitranche financing facility for energy

efficiency Pakistan the Talimarjan Power Project

Uzbekistan and the Janub Power Project

Azerbaijan will improve energy efficiency and

reduce carbon emissions The Sindh Cities Project

Pakistan advanced recycling and waste disposal

will improve water quality The BishkekTorugart

Road Project and Issyk Kul Water Supply and

Sanitation Project Kyrgyz Republic and the

AktauBeyneu Road Project Kazakhstan include

internationally recognized natural resource

management components that will improve

ecosystem protection and management

Gender ADB helped its developing member

countries move toward gender equality by

mainstreaming gender in projects to create

jobs for women and improve their participation

in development and decision making ADBs
technical assistance improved sex-disaggregated

data collection of national statistics offices

which is important for gender-sensitive planning
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Contract Awards
No of Commitments Disbursements Loans at Risk

Ongoing Loans 2010 2009 2010 2009 2010 2009

Ccuntiy as of bec 2010 million million million million

A1gtnistan 10 18.1 37.1 65.9 74.3 20.0 18.2

ArmenIa 22.7 117.0 22.3 119.1

Azerbaijan 169.4 149.0 47.0 58.5

Georgia 1856 111.1 138.3 111.4

Kazakhstan 122.5 700.9 90.3 542.5

Kyrgyz Republic 25.0 14.1 7.8 24.0

Pakistan 31 833.3 1178.9 799.1 1093.3 19.4 21.4

Tajikistan 2.8 40.5 37.8 67.1 14.3

Uzbekistan 20 149.0 137.8 81.8 125.9 5.0

Total 97 1528.5 2486.3 1290.2 2216.1 10.3 9.9

nil

Note Totals may not add up because of rounding

includes closed loans that had contract awards or disbursements during the year

Table 11 Central and West Asia Portfolio Performance Indicators for Grants from ADF and Special Funds

Resourcesa 20092010

Contract Awards/

No of CommitmenW5 Disbursementsb Grants at Risk

Ongoing Grants 2010 2009 2010 2009 2010 2009
Country as of 31 Dec 2010 million million million million

Afghanistan 14 29.1 194.4 170.1 45.1 28.6 15.4

Armenia

Azerbaijan

Georgia

Kazakhstan

Kyrgyz Republic 11 27.7 26.7 20.4 21.2

Pakistan 0.6 4.4 22.3 15.9 50.0

Tajikistan 17.2 46.2 12.2 44.2 16.7

Uzbekistan

Total 33 74.5 271.7 225.0 126.4 15.2 9.7

nil ADF Asian Development Fund

Note Totals may not add up because of rounding

Includes grants funded by Asian Tsunami Fund ATF Pakistan Earthquake Fund PEF aimate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF
Includes closed grants that had contract awards or disbursements during the

year

Armenia

Partnership priorities ADB focuses on transport infra

structure and urban services The partnerships scope

includes $500 million multitranche financing facility

to support regional transport corridor The 7-year program

will build 550 km of high-speed road from south to north

connecting the country to Georgias highway reaching

Black Sea ports Work continued on an urban transport

network in Yerevan This will be expanded to the rest of the

country Trade finance and financing of banks for activities

with high potential for development impact are also being

considered

Impact of operations ADB prepared an $80 million

crisis
recovery

loan in 2009 to help the government main

tain its core public expenditure program particularly its

social safety-net needs

Azerbaijan

Partnership priorities ADB focused on transport energy

and urban services master plan was drawn up to improve

power transmission and distribution networks The first

tranche under $600 million facility for water supply and

sanitation project was implemented

Table la Centrat and West Asia Portfolio Performance Indicators for Sovereign Lending 20092010
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Table 2b Central and West Asia Nonsovereign Approvals by Countrya 2010

million

OCR Cofinancing

Equity

Country Loans Guarantees Investments Project Commercial Total

Afghanistan 8.0 8.0

Sungas LLC for the LPG Distribution Development 8.0 8.0

Armenia 40.0 40.0

Zvartnots Airport Expansion Phase 40.0 40.0

Azerbaijan 27.0 27.0

Garadagh Cement Expansion and Energy Efficiency 27.0 27.0

Georgia 88.0 88.0

Bank Republic Joint-Stock Company 20.0 20.0

Joint-Stock Company Bank of Georgia 50.0 50.0

Poti Sea Port Corporation 18.0 18.0

Pakistan 136.8 50.0 190.0 376.8

Uch II Power 100.0 50.0 190.0 340.0

Zorlu Enerji Power 36.8 36.8

Total 291.8 50.0 8.0 190.0 539.8

nil OCR ordinary capital resources

Excludes cofinancing for projects approved in previous years technical assistance grants and trade finance program

Impact of operations The EastWest Highway

Improvement Project was completed It will increase

traffic and improve transport efficiency accelerate

economic development in six administrative districts and

support regional cooperation Three transport projects

were implemented two funded under $500 million

multitranche financing facility

Georgia

Partnership priorities Since Georgia joined ADB in

2007 loans worth $524 million have been approved

for urban transport municipal services and econom

ic crisis support ADB approved an $85 million loan

under $300 million multitranche financing facility to

improve urban transport services and the environment

and $100 million loan to maintain government funding

for essential social services Private sector financing of

$88 million was also approved

Impact of operations $70 million loan for the Municipal

Services Development Project approved in two phases

in 2008 and 2009 improved the quality and coverage of

water supply and sanitation and road rehabilitation The

capacity of municipal governments to implement projects

increased significantly as result

Table 13 Central and West Asia Cumulative

Lending and Disbursements by Country

as of the end of 2010a

million

Country Lending Disbursements

Afghanistan 952.3 736.3

Armenia 433.9 1742

Azerbaijan 687.4 193.4

Georgia 786.8 369.5

Kazakhstan 2309.6 1251.8

Kyrgyz Republic 736.2 584.0

Pakistan 20894.6 16217.9

Tajikistan 372.5 328.0

Uzbekistan 1945.9 741.7

Regional 20.0 3.0

Total 29139.3 20599.9

Note Totals may not add up because of rounding

loan component of regional projects distributed to the countries whenever

possible

Includes nonsovereign public and private sector loans specific to the region

Kazakhstan

Partnership priorities ADB continued to focus on transport

private sector financing and regional cooperation Two multi

tranche financing facilities totaling $1.3 billion were approved

for Small and Medium-Sized Enterprise SME Development

and CAREC Corridor Mangystau Oblast Loan approvals

amounted to $606 million for the first tranches of these two

facilities and the third tranche of CAREC Corridor Zhambyl

Oblast The latter attracted $68 million in cofinancing from

the Japan International Cooperation Agency

Cl
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Table 14 Central and West Asia Cumulative Grants

Approved by Country as of the end of 2010

million

Other

Country ADF Special Funds Cofinancing Total

Afghanistan 1315.1 149.5 1464.6

Armenia

Azerbaijan 2.5 2.5

Georgia

Kazakhstan

Kyrgyz Republic 246.6 6.0 252.6

Pakistan 5.0 140.5 97.0 242.5

Tajikistan
264.6 19.8 284.4

Uzbekistan 10.0 10.0

Regional 8.9 8.9

Total 1831.3 140.5 293.6 2265.4

nil ADE Asian Development Fund

Table 15 Central and West Asia Cumulative Grant

Disbursements by Country as of the end of 2010

million

Country ADF Other Special Fundse Total

Afghanistan 264.1 264.1

Armenia

Azerbaijan

Georgia

Kazakhstan

Kyrgyz Republic 67.9 67.9

Pakistan 2.5 114.0 11 6.5

Tajikistan 59.0 59.0

Uzbekistan

Regional

393.5 114.0 507.5

Impact of operations ADB assistance is expected to

show significant development impact At the macro level

risk management systema central bank inflation-

targeting model developed withADB technical assistance

helped the government manage inflation during the recent

global financial and economic crisis The $500 million

loan was approved in September 2009 under the Counter-

cyclical Support Facility Transport and urban services also

improved as result of ADB assistance

The Kyrgyz Republic

Partnership priorities Public infrastructuretransport

energy and urban servicesremained priority as did public

sector management and regional cooperation ADB approved

$45 million in assistance to improve transparency and effi

ciency in
energy and $100 million in emergency assistance

to help with recovery and reconstruction in Osh following

political disturbances in April and conflict in June

Impact of operations ADB financing has improved

transport infrastructure urban services tax collection and

customs services ADB completed 78 km of the OshGulcha

road and supported policies to reduce barriers to investment

loweringcompliancecostsandincreasingaccesstofinanceinthe

process
ADB upgraded rural drinking water supply systems

Pakistan

Partners-hip priorities Energy transport urban services

irrigation and the finance sector remained priority areas

To increase energy efficiency and energy security ADB

financed various transmission and generation projects It

also led the formation of the Energy Sector Task Force

which is preparing an integrated energy sector recovery

plan ADB mobilized intemational financing for Pakistans

first private sector wind farm and expanded lending to

the Uch Power Project The first tranche of $60 million

under the Energy Efficiency Investment Program will cut

losses and reduce consumption At the provincial level

ADB supported public management efficiency measures

including improvements to social service delivery and the

role of the private sector in manufacturing and trade The

Punjab Millennium Development Goals MDGs Program

for $150 million focused on health-related MDG targets

post-crisis needs assessment helped the government

develop strategy for Khyber Pakhtunkhwa and the Feder

ally Administered Tribal Areas With the World Bank ADB

led an assessment of damages and needs after the floods of

July To ease potential post-flood surge in imports of criti

cal items ADB increased Pakistani bank limits under the

Trade Finance Facilitation Program by $500 million

Impact of operations series of long-term investments

in electricity generation transmission and distribution

have begun to improve energy efficiency Reliability and

quality have increased and service coverage has been

raised Two road sector projects rehabilitated national and

provincial highways and rural links in the provinces of

Khyber Pakhtunkhwa and Balochistan improving peoples

access to markets and basic services rural development

Total

nil ADF Asian Development Fund

Includes grants funded by Asian Tsunami Fund ATF Pakistan Earthquake

Fund PEF Climate Change Fund CCF and Asia Pacific Disaster Response Fund

APDRF
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project impro\ ed rural Ii\ elihoods and increased agricuL

tural productivity ADB project implementation and

administration seminars helped more than 35 representatives

from vaiious executing agencies build capacity in the

procurement of goods services and works

The Punjab Devolved Social Services Programme

contributed to improved health and education indicators for

equality and access and introduced publicprivate partnerships

in social service delivery in Punjab Literacy rates for the age

of 10 years
and above in the province of Punjab improved

from 47 in 2001 2002 to 59 in 2008 2009

Tajkstan

Partnership priorities
The country partnership strategy for

20102014 focuses on transport connectivity energy security

and private sector development Regional cooperation is

binding theme major electricity transmission project

approved for the period will increase system reliability and

ensure greater efficiency and energy security new road

project cofinanced with EBRD will improve connectivity

between Dushanbe the capital city and the U7bekistan border

Impact of operations The Crisis Recovery Support

Program provided $40 million grant in 2009 2010 to

maintain precrisis level budger financing for key social

expenditures An ADB project will make power trade

possible between Taj iki stan and Afghanistan

Turkmer stan

Partnership priorities The North South Railway Project

connecting Bereket to Buzhun was prepared
in 2010

as ADBs first project in Turkmenistan It will increase
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accesihditv to neighhoi ing countris and trade ADF3

opened the resident nnssion in Ashgahat in September

lurkmenistan joined ARt heads of state agteement

was signed in Ieeember for gas pipeline into Pakistan

and India ia Afghanistan ADB is the piojects secrctariat

Impact of operations ADB has vet to stat its lending

opet attotis in urknmen stan

U1b6 ktar

Partnership priorities ADB pto\ ided 56a million

in new loans and S60 million mult itt anche fin mncing

fact its to suppom pow er generation regional 11 tghway

cot ridom as ater supply and sanitation and access to credit

for small businesses \DB signed apt cements with local

banks to expand trade finance ADB supported the prepa

ration of is el lare impi os macnt stmateg tot 71 14

mid began work on new counti partners up at ateg lot

2012 2016

Impact of operations 5l6 million loan fom the mban

\ater Supply Project brought di inking is atei to the ities

of Djiizak julitan and Karshi ADB tuist itojeet in

the ihektstan health scctoi the Woman and Child Icalth

Icaelopnicnt Project with S40 million loan teduced the

national maternal mortality tate by retraining 601 doctors

amid 20101 nut ses nationis ide lie RI Regional

Road Prolcet in its ads anced stage is ith timi lion loan

mitt induced intcm national toad consti imction standards and

cot-efhcient maintenance Iimaaticcs he Ak \ltmtm Apt maul

total Deselopnmetmt Pioject as ith 536 million ian eteated

jobs and raised incomes in mi al areas by itiipros ing as amer

and soil management he ongoimtg Atari tang Irrigation

Rehabilitation Project with 57 million bait redrtctng

siltation in the Sinu laiyim River
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OVERVIEW

the PRC during the year strategic reorientation

based on the Country Partnership Strategy CPS
200820 0facilitated inclusive and environmentally

sustainable development with increased lending for energy

conservation and clean energy and urban and rural develop

ment For Mongolia the CPS under preparation for 2011

2015 builds on sustainable regionally integrated growth

and inclusive social development focusing on support in

transport energy urban development and social services

In both countries ADB continued to provide technical

assistance to increase access to financial services support

fiscal priorities and social services promote clean technol

ogy facilitate trade among neighboring countries and

enhance regional cooperation

Total lending operations Table 19 in the PRC consisted

of 11 sovereign loans for $1320.88 million Nonsovereign

approvals for the PRC totaled $586.6 million which included

$10 million in equity investments and $320 million in

B-loans For Mongolia financial assistance included two

loans for $48 million and four Asian Development Fund

grants totaling $50 million including the supplementary

funding for the Regional Road Development Project

Mongolia also received $2.5 million from the Japan

Fund for Poverty Reduction and $2.5 million from the Asia

Pacific Disaster Response Fund to mitigate the devastating

impact of dzud an extreme weather phenomenon ADB

provided $34.32 million in technical assistance including

supplementary financing consisting of $22.17 million for

the PRC $7.38 million for Mongolia and $4.78 million for

regional technical assistance

PORTFOUO MANAGEMENT

ADB continued its efforts to promote development

effectiveness and portfolio management that focuses on

results in East Asia Project readiness was improved by

aligning ADBs procedures with government procurement

and approval processes The environmental and social

safeguards assurance process was enhanced to respond

more effectively to ADBs Safeguard Policy Statement

ADB further strengthened its resident missions to

assume increased portfolio management responsibilities

Meanwhile within ADB the East Asia Department

pioneered the delegation of technical assistance projects

to selected executing agencies The portfolio continued

to perform well with projects at risk kept below 3% of

ongoing loans Loan contract awards and disbursement

targets were met Efforts were made to ensure timely

closure of technical assistance projects As of end 2010

the portfolio included 28 ongoing grants 16 of which were

from ADF and SF resources

KNOWLEDGE MANAGEMENT

Knowledge management is an integral part of operations

in East Asia Priority themes for the PRC are macroeco

nomic management energy efficiency and environmental

C/

Cl

HIGHLIGHTS

$66 million loan and mobilization of about

$1 2.2 million in grants for the PRCs integrated

renewable biomass energy development and

rural environment improvement

Equity and loans of up to $146.6 million to

company to improve water supply and

wastewater treatment facilities in the PRCs

Songhua River Basin

The first international renminbi-denominated

bond of CNY1 .2 billion to develop the offshore

renminbi bond market and support ADBs

nonsovereign operations

grant of $2.5 million from the Asia Pacific

Disaster Response Fund to mitigate the

devastating impact of extreme weather

conditions in Mongolia

$15 million grant to help Mongolia improve

urban infrastructure and services in the booming

mining and border towns in the province

of Southeast Gobi

An additional $10 million grant from the

Education for All Fast Track Initiative to fill

the funding gap for the implementation of

Mongolias Education Master Plan
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Progress of the MDGs in East Asia

The Peoples Republic of China

ADB is helping the PRC ensure environmental

sustainability In energy investments in

advanced technology Tianjin Integrated

Gasification Combined Cycle Power Plant

Project and renewable energy Gansu Heihe

Hydropower Project will reduce carbon dioxide

emissions and promote energy efficiency

Natural resource management projects will

conserve one of the worlds most important

wetlands the Sanjiang Plain Wetlands in

Heilongjiang improve biodiversity conservation

and management in Shaanxi Qinling

Mountains and prevent further pollution and

improve the quality of key bodies of water such

as the Hal River and Chao Lake

To promote gender equality and empower
women new economic opportunities for women

from poor ethnic minority villages are being

created through technical assistance associated

with the Yunnan Integrated Road Network

Development Project

The PRC has met its national goal of poverty

reduction but large number of rural poor

are still found mainly in the inland provinces

Agriculture projects such as the Henan

Sustainable Agriculture and Productivity

Improvement Project Dryland Sustainable

Agriculture Project and Shanxi Integrated

Agricultural Development Project will assist the

government in improving life for the rural poor

Mongolia

The Third Education Development Project and

Education Sector Reform Project have helped

develop an effective 12-year education system

ADB also provided grant for the Education for

the PoorFinancial Crisis Response Project to

help safeguard achievements including universal

primary education

Several ADB projects include measures to

promote gender equality and empower women
The Third Education Development Project

includes gender and development training for

executing/implementing agencies and local

consultants on gender sensitization in textbooks

and in curricula for training teachers

Ci

protection poverty reduction and inter-provincial coope

ration In Mongolia the focus is on inclusive economic

growth especially increasing productivity and poverty

reduction including food security Measures for quality

assurance were sustained such as screening of knowledge

proposals at entry peer reviews and joint programming

of knowledge products and services KPS Focus was on

policy advisory support to the PRC and Mongolia The KPS

program included two policy studies for the preparation of

the PRCs 12th Five-Year Plan and policy research support

for the advisory team at Mongolias National Development

and Innovation Committee

Under its knowledge-sharing platform ADB set up

knowledge hubs on the urban development and transport

sectors to facilitate cooperation between the PRC and

other developing member countries In 201044 KPS were

completed These were widely disseminated through the

annual KPS Compendium of the East Asia Department

29 workshops book launches and 18 international con

ferences partnership on regional knowledge hub for

sustainable urban development was established with Tongji

University in Shanghai to improve knowledge exchange

and capacity development in response to rapid urbaniza

tion in Asia and the Pacific

REGIONAL COOPERATION

Regional cooperation remains key priority in the

country program strategies of the PRC and Mongolia Trade

and economic cooperation was facilitated among countries

participating in the Central Asia Regional Economic

Cooperation CAREC and the Greater Mekong Subregion

regional initiatives ADB also continued to make progress

in building cross-border infrastructure and through

transport agreement to foster trade The implementation of

the CAREC trade facilitation program is on track Notable

progress included strengthened customs cooperation

between Mongolia and the PRC institution-building

through the newly established CAREC regional joint

transport and trade facilitation committee and effective

transport corridor performance monitoring

Regional research on the economics of climate change

and low-carbon strategies covering the PRC Japan the
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Table 16 East Asia Portfolio Performance Indicators for Sovireign Lending 20092010

No of Commitm.ntv Dlsbursementr Loans at Risk

Ongomg 2010 2009 2010 2009 2010 2009
CosmLey as of 31 Dec 2010 million million million million

ChinaPeoplesRepubhcof 69 1377.7 1122.9 1.3.11.7 1341.7 1.4 1.5

Mofba 21.7 53.2 15.1 547 12.5 20.0

bUt 77 13994 11761 13568 1398.4 26 39

NOW ibtals may not add up because of rounding

lnducs dosed loans that had contract awards or disbursements during the year

nil ADF Asian Development Fund

Note Totals may not add up because of rounding

Includes grants funded by Asian Tsunami Rind ATF Pakistan Earthquake Fund PEF Climate Change Fund CCF and Asia Padfic Disaster Response Fund APORFI

Includes closed grants that had contract awards or disbursements during the year

Republic of Korea and Mongolia is being pursued through

technical assistance partly financed by the Korea Interna

tional Cooperation Agency

COUNTRY HIGHLIGHTS

The Peoples Republic of China

Partnership priorities The current country partnership

strategy focuses on inclusive growth environmental protec

tion private sector development and regional cooperation

while emphasizing innovation knowledge cooperation and

capacity development to add value and enhance develop

ment impacts All lending and nonlending support has

been screened through the lens of environmental protection

including climate change and social impacts to respond

to PRCs redoubled efforts to promote environmentally

sustainable and inclusive growth ADB and the PRC jointly

launched the preparation of the next CPS for 20112015

which will support priorities of the PRCs 12th Five-Year Plan

that are aligned with ADBs Strategy 2020

Impact of operations Further greening of the PRC

portfolio was achieved with the approval of eight sovereign

and three nonsovereign projects covering energy efficiency

environmental improvement and urban development ADB

continued its strategic reorientation to facilitate inclusive and

environmentally sustainable development with increased

lending for energy conservation and clean energy urban

development and agriculture and rural development

The technical assistance program supported analy

tical work on issues pertaining to fiscal and tax reform

urbanization environment and climate change Capacity

development was pursued through showcase workshops

that disseminated lessons learned from past and ongoing

projects and through extensive training programs for new

counterpart agencies and project staff

Mongolia

Partnership priorities Following an extensive consul

tative process the CPS 20112015 is expected to be

approved mid-2011 It is aligned with Mongolias National

Development Strategy and builds on two strategic pillars

Table 17 East Asia Portfolio Performance Indicators for Grants from ADF and Special Funds Resourcesa 2009-2010

Contract Awardf
No of Commitmentsa.b Disbursements5 Grants at Risk

Ongoing Grants
2010 2009 2010 2009 2010 2009

Countly as of 31 Dec 2010 million million million million

China Peoples Republic of 0.6 0.2

Mongolia 13 24.5 16.8 18.3 10.1 7.7 12.5

Total 16 25.1 16.8 18.5 19.1 6.3 11.1

C-
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Table 18a East Asia
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2009 UzOlO

Table 20 East Asia Cumulative Grants Approved
by Country as of the end of 2010

million

Other

ADF Special FundsCountry Cofinancing Total

China Peoples Republic of 7.2 60.1 67.3

Mongolia 1722 2.5 3O 2O7

Total 172.2 9.7 .1 278.à

nil ADF Asian Development Fund

RGURE East Asia GrantS Appovedby Country

2009-2010 Sovereign and NonSovireign

milliort

China Peoples

Republic of

Mongolia

U2009 2010

Table 21 EaSt Asia CUmUae Grant Disbursements

by Countiyas of the.efldof 2010

million

Oth
Country ADf SpedatFunds htal

China Peoples Republic of 0.2

Mongolia 35.3 25 37.8

Total 35.3

nil AD Asian Development Fund

Indudes grants funded by Asian Tsunami Fund tnthsake
Fund PEF Climate Change Fund Ca and Asia PaDleaetev Resp nee Rsnd

APDRF

competitive sustainable and regionally integrated

growth and iiinclusive social development It will focus on

creating more enabling environment for the private sector

through policy and institutional reforms and capacity build-

ing Selective investments in transport energy urban devel

opment emphasizing publicprivate partnerships regional

cooperation and energy efficiency are envisaged ADB will

maintain its leadership in the education sector and selective

role in health focusing ADBs involvement to supporting

hospital rationalization drug safety and institutional reforms

RGURE East Asia ADS Loan Disbursements

by County 2009-2010 SovereIgandNonsoverelgn

million

China Peoples

Republic of

Mongolia

zoo 400 600 80O 1000 1200 1400 L600

2009 2010

AGURE East Asia Grant Disbii enients by

2009-2010 Sovereign

million

China Peoples 0.2

Republic of

Mongolia 18.3

19.1

10 20

R2009 2010

30

Includes grants funded by Asian Development Fund ADF Asian Tsunami Fund

ATF Pakistan Earthquake Fund PEF Climate Change Fund CCF
and Asia Pacific Disaster Response Fund APDRF

1Li lv Dimursmefls

Rpublicq 24$6.6 14366.1

Moia 6532

i6tat 2L3fl3 170193

Wan component ionprojectidIstæbuted to thecountries whenever possible

Includes nonsovereign ublic and pnvate sector loans spedflc to the regton

KMRE East Asia ADS Lending by Country

Z0092010Soverelgn and Nonsovereign

milrion

China Peoples

Republic of

Mongolia 48.0

50.1

1577.5

1954.9
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OVERVIEW

DB continues to help the 14 Pacific developing

member countries raise living standards and build

resilience by developing economic and social

infrastructure strengthening public sector management

and governance and promoting private sector growth

The Pacific Approach 20102014 emphasizes the fragile

nature of the Pacffic continued strengthening of policies

and institutional settings in support of growth and develop

ment the strengthening of core government functions and

outsourcing of services delivery where feasible and further

enhancement to the effectiveness of ADBs operations in

the region ADBs approach to fragile and conflict-affected

situations helps ADB to respond to the special circumstances

of the region

REGIONAL COOPERATION

Regional cooperation and coordination continue to be

strengthened through regular high-level consultations with

development partners and engagement with major technical

agencies in the work of ADB This includes an ongoing

commitment to implementing the Cairns Compact

PORTFOLIO MANAGEMENT

With the increasing capacity of regional and resident

missions in the Pacific region another three loans two

grants and one piggyback technical assistance project were

delegated to them raising the delegated portfolio to more

than 60% of the total This enabled better engagement with

Pacific developing member countries closer monitoring of

projects and improved likelihood of achieving expected

No of

Ongoing Loans

Country as of 31 Dec 2010

Cook Islands

Fiji

Kiribati

Marshall Islands

Micronesia Federated States of

Nauru

Palau

Papua New Guinea

Samoa

Solomon Islands

Timor-Leste

Tonga

Tuvalu

Vanuatu

Regional

UII rigó
1ndues do loins thM hid contract awards or disbursements during the year

HIGHLIGHTS

New regional operations business plan prepared

to implement the Pacific Approach 2010-2014

New country partnership strategies for Kiribati

and Papua New Guinea have been approved

Economic recovery and public sector reform

program loans arid grants approved for the

Marshall Islands Samoa and Solomon Islands

in 2010

The Climate Change Implementation Plan for the

Pacific gave member countries framework for

developing and implementing climate change

investments and action plans to 2015

Table 22 Pacific Portfolio Performance Indicators for Sovereign Lending 20092010

Contract AWards/

cornmitments

2010 2009

million million

sbirsenits
2010 2009

million 4tld8on

ioansatRi

2010 2009

14

23.9 1.6 10.6 0.3

23.0 17.0 16.7 5.3

10.0 10.0

2.3 0.8 1.1 0.8

30.0 23.6 27.9 17.4

29.4 5.1 25.6 63

0.02 0.1 0.3 0.4 100.0

25.0

25.0

0.002 0.05 0.2 0.4

Total 32 118.6 48.2 92.3 30.4 6.3 6.7
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results Portfolio performance improved significantly in

2010 as annual targets were surpassed Contract awards

and disbursements for sovereign loans achieved 115%

and 147% of annual projections This is more than twice

the amounts achieved in 2009 For grants from the Asian

Development Fund and Asia Pacific Disaster Response

Fund the contract awards and disbursements were 102%

and 92% of the 2010 projection respectively Seventy-

one active technical assistance projects financed through

$120 million in grants covered project preparatory policy

and advisory and capacity development activities

COUNTRY HIGHLIGHTS

The Cook Islands

Partnership priorities ADB has aligned its country

partnership strategy with Te Kavenga Nui the National

Sustainable Development Plan 20072010 by focusing

on environmentally sustainable economic development

The intended country partnership strategy outcomes are

improved economic and social infrastructure and better

public sector service delivery

Impact of operations An ADB technical assistance is

supporting the government in implementing the infrastructure

governance framework to improve delivery of infrastruc

ture services to the whole country The design for the Avatiu

Port Development Project was completed and the contract

awarded in 2010 Through the Economic Recovery Support

Program ADB supported structural and governance improve

ments and maintenance of fiscal responsibility while plans to

boost economic activity through increased government capital

works in the water sector will commence soon maintaining

the delivery of essential public services to the
poor

and

vulnerable Regional technical assistances have enabled the

Cook Islands to strengthen its financial management capabili

ties through the development of the Financial Management

Model and improved internal auditing

Progress of the MDGs in the Pacific

With the Secretariat of the Pacific Community

and other development partners ADB has helped

the Pacific developing member countries manage

progress toward achievement of the Millennium

Development Goals MDGs Household income and

expenditure surveys and demographic and health

surveys across the Pacific have helped policy makers

monitor achievement of the MDGs The
survey

reports also provided key policy guidance on how to

improve the health and well-being of the islanders

and particularly of the most vulnerable

In Timor-Leste ADB has contributed to MDG7

by rehabilitating Dilis water supply system

and improving the access of approximately

35000 people to 24-hour water supply services

and ii two towns water supply systems and

improving the access of up to 30000 people

to water and sanitation services For MDG1
ADB has contributed by increasing job

opportunities for approximately 4000 people

in fish farming and small-scale dam

construction and maintenance

In Tonga ADB is contributing to MDG7

by improving the quality of urban water

sanitation and drainage systems in Nukualofa

and improving the access of approximately

35000 people to such services

In Samoa ADB is contributing to MDG7 by

establishing the first sewage system and

wastewater treatment plant serving Apias

central business district and improving

flood mitigation and drainage in Apia

city of approximately 60000 people

and ii supporting the implementation

of the water supply sanitation and drainage

master plan for Apia and improving residents

access to such services For MDG1 ADB

is providing subsidized on-site sanitation

solutions to approximately 1000 low-income

households

HIV prevalence however remains problem

in Papua New Guinea and here ADB is also

providing assistance

Fiji

Partnership priorities All ADB operations are guided

by the April 2007 Approach to Reengagement Ongoing

projects are in roads water supply and emergency response

Impact of operations The SuvaNausori Water Supply and

Sewerage Project continued to improve service provision

In an effort to reduce losses from water leakage 56 kilom

eters km of mains 8000 service connections and 10000

water meters have been either repaired or replaced
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Table 23 Pacific Portfolio Performance Indicators for Grants from ADF and Special Funds Resourcesa

20092010

Contract Awards/

No of Commitments Disbursements Grants at Risk

Ongoing Grants 2010 2009 2010 2009 2010 2009

Country as of 31 Dec 2010 million million million million

Cook Islands

Fiji

Kiribati

Marshall Islands

Micronesia Federated States of

Nauru

Palau

Papua New Guinea 1.4 2.0 3.6 2.6

Samoa 4.2 4.4 2.5 3.9

Solomon Islands 21.2 3.7 10.4 1.0

Timor-Leste 6.6 1.0 1.5 3.3

Tonga 14.0 0.7 5.7 1.0

Tuvalu 0.0 3.2 0.0 1.2

Vanuatu

Regional 0.3 0.7 0.9 2.2

Total 16 47.6 15.7 24.6 15.2

nil ADF Asian Development Fund

Note Totals may not add up because of rounding

Includes grants funded by Asian Tsunami Fund ATF Pakistan Earthquake Fund PEF Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF

Includes closed grants that had contract awards or disbursements during the
year

Kiribati

Partnership priorities The country partnership strategy

for 20102014 between ADB and the government

supports improved public financial management and

improved delivery of sustainable infrastructure services

Impact of operations Technical assistance is building

capacity to improve the management and performance of

public enterprises and enhance fiscal planning through the

adoption of the Medium-Term Fiscal Framework This is

helping improve the delivery of public services to over

42% of the population Project assistance will rehabilitate

and upgrade the road network from the airport through the

administrative capital of Bairiki and to the port of Betio

The Marshall Islands

Partnership priorities The government cleared its loan

arrears with ADB in March 2009 and has maintained

subsequent repayments The approved country operations

business plan 20102012 includes one program loan and

technical assistance projects to support macroeconomic

and fiscal management development of the private sector

and human capacity and environment protection and

climate change mitigation

Impact of operations An ADB program loan supported

the Marshalls Energy Company with its
recovery plan

by repaying high-interest loan with commercial bank

This gave the company fiscal breathing space to carry out

much-needed repairs and maintenance thereby maintaining

and improving electricity services to the majority of

households on the main island of Majuro ADB provided

financial and technical support for development partners

meeting in December 2010

The Federated States of Micronesia

Partnership priorities Economic management and

accountability including public sector capacity building

and community consultation and participation programs

to promote public sector reform remained priorities ADB

increased dialogue at the federal and state levels to strengthen

the focus on infrastructure for energy and renewable energy

in particular in the states of Yap and Chuuk The approved

country operations business plan 20112013 includes loan

to support energy sector development in those states and
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Table 24 Pacific Sovereign Approvals by Countrya 2010

million

Country

Kiribati

LOAN

Road Rehabilitation

nil ADF Asian Development Fund OCR ordinary capital resources

Excludes cofinancing for projects approved in previous years technical assistance grants and multitranche financing facilities

technical assistance for capacity building while continuing

to enhance policy dialogue

Impact of operations The Omnibus Infrastructure

Development Project helped to restore critical water

supply sanitation and power infrastructure Technical

assistance in support of improved economic manage

ment and accountability provided training to Finance

Department staff in all four states strengthening the gov

ernments ability to manage its financial and budgetary

performance As result of technical assistance the Chuuk

Department of Education is leading all stakeholders in

concerted program to reform the states education system

Consultation and participation in support of public sector

and education reforms have included community groups

and school children on the island of Weno

Nauru

Partnership priorities After its reengagement in May

2008 ADB stepped up activities in improving infrastructure

and public sector management areas closely aligned with

the updated National Sustainable Development Strategy

Impact of operations The technical assistance program

strengthened the governments ability to manage its financial

and budgetary performance improve the service delivery of

state-owned enterprises and prioritize infrastructure needs

Palau

Partnership priorities The country partnership strategy

between ADB and the government works to improve

OCR ADF Other Sources Total

12.0 20.6 32.6

12.0 20.6 32.6

Marshall Islands 9.5 1.8 11.3

LOAN

Public Sector Program Subprogram 9.5 95

GRANT

Improved Energy Supply for Poor Households 1.8 1.8

Palau 12.6 3.4 16.0

LOAN

Water Sector Improvement Program 12.6 3.4 16.0

Papua New Guinea 40.9 29.4 6.0 76.3

LOANS

Microfinance Expansion 13.0 13.0

Town Electrification Investment Program Tranche 40.9 16.4 57.3

GRANT

Microfinance Expansion 6.0 6.0

Samoa 16.0 16.0

LOAN

Economic Recovery Support Program Subprogram 16.0 16.0

Solomon Islands 17.0 60.6 77.6

GRANTS

Economic Recovery Support Program Subprogram 5.0 5.0

Second Road Improvement Sector Supplementary 0.6 0.6

Transport Sector Development 12.0 60.0 72.0

Regional 3.0 3.0

GRANT

Social Protection of the Vulnerable in the Pacific Cook Islands Marshall Islands and Tonga 3.0 3.0

Total 53.5 87.3 92.0 232.8
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Table 25 Pacific Cumulative Lending and

Disbursements by Country as of the end of 201 Oa

million

Country
________________

Cook Islands

Fiji

Kiribati

Marshall Islands

Micronesia Federated States of

Nauru

nil

Note Totals may not add up because of rounding

Loan component of regional projects distributed to the countries whenever

possible

Jncludes nonsovereign public and private sector loans specific to the region

The figure reported in 2009 has been adjusted to reflect disbursements specific

to the Pacific region excluding regional disbursements under nonsovereign

operations

Table 26 Pacific Cumulative Grant Disbursements

by Country as of the end of 2010

million

Country ADF Other Special Funds Total

Cook Islands

Fiji

Kiribati

Marshall Islands

Micronesia Federated States of

Nauru

Palau

Papua New Guinea 10.3 10.3

Samoa 5.9 1.0 6.9

Solomon Islands 11.7 11.7

Timor-Leste 11.5 11.5

Tonga 7.2 7.2

Tuvalu 1.2 1.2

Vanuatu

Regional 7.0 7.0

Total 54.8 1.0 55.8

Table 27 Pacific Cumulative Grants Approved

by Country as of the end of 2010

million

Other

Country ADF Special Funds Cofinancing Total

Cook Islands

Fiji

Kiribati

Marshall Islands 1.8 1.8

Micronesia

Federated States of 1.0 1.0

Nauru

Palau

Papua New Guinea 15.0 25.4 40.4

Samoa 23.5 1.0 25.2 49.7

Solomon Islands 51.3 48.1 99.4

Timor-Leste 62.0 3.0 65.0

Tonga 21.3 21.3

Tuvalu 3.2 3.2

Vanuatu

Regional 8.0 3.0 11.0

Total 184.4 1.0 107.4 292.7

nil ADF Asian Development Fund

Excludes cofinancing not administered by ADS

Lending

55.0

317.3

27.1

87.6

75.1

5.0

16.0

1342.3

175.4

79.3

Disbursements

38.2

214.5

13.7

74.1

48.2

2.3

773.9

140.2

65.8

Palau

Papua New Guinea

Samoa

Solomon Islands

Timor-Leste

Tonga

Tuvalu

Vanuatu

Regional

Total

57.8

7.8

51.3

1.5

2298.5

52.3

7.9

49.0

1.6

1481.8

Impact of operations Technical assistance helped Palau

introduce health insurance and medical savings plan This

has improved health services delivery Technical assistance

has also built capacity in ministries budget plans and

financial management to implement the countrys

development strategy This has helped the government

deliver services to its people more efficiently

Papua New Guinea

Partnership priorities The country partnership strategy for

20112015 is aligned with the governments Development

Strategic Plan 20102030 and will scale up support for infra

structure including in the power sector as well as expanding

operations in health and microfinance commitment to

improving public financial management remains in place

Impact of operations During 2010 ADB financed the

rehabilitation and upgrade of 117 km of main roads in

the Highlands region It is estimated that approximately

400000 people have benefited from reduced travel time

from their communities to markets schools and health faci

lities An innovative and successful ADB-supported health

project continued to support private sector participation in

nil ADF Asian Development Fund

Includes grants funded by Asian Tsunami Fund ATF Pakistan Earthquake Fund PEF
Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF

public sector effectiveness facilitate private sector devel

opment deliver safe water and sanitation services and

manage the threats of climate change
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Cook Islands

Fiji

Kiribati

Marshall Islands

Micronesia

Federated States of

Nauru

Palau

Papua New Guinea

Samoa

Solomon Islands

Timor-Leste

Tonga

Tuvalu

Vanuatu

Cook Islands

Fiji

Kiribati

Marshall Islands

Micronesia

Federated States of

Nauru

Palau

Papua New Guinea

Samoa

Solomon Islands

Timor-L.este

Tonga

Tuvalu

Vanuatu

Regional

-10 20 30 40

2009 2010

Cook Islands

Fiji

Kiribati

Marshall Islands

Micronesia

Federated States of

Nauru

Palau

Papua New Guinea

Samoa

Solomon Islands

Timor-Leste

Tonga

Tuvalu

Vanuatu

2009 2010

Cook Islands

Fiji

Kiribati

Marshall Islands

Micronesia

Federated States of

Nauru

Palau

Papua New Guinea

Samoa

Solomon Islands
1.0

limor-Leste

Tonga 1.0

Tuvalu
1.2

Vanuatu

0.9

Regional 2.2

2009 2010

Includes grants funded by Asian Development Fund ADE Asian Tsunami Fund

ATE Pakistan Earthquake Fund PEF Climate Change Fund CCF
and Asia Pacific Disaster Response Fund APDRF

FIGURE Pacific ADB Lending by Country

20092010 Sovereign and Nonsovereign

million

1100

10

16.0

674

_I_

FIGURE 10 Pacific Grants Approved by Country
20092010 Sovereign and Nonsovereign

million

u14.0

16.0

20 40 60 80 100 120 140 160

2009 2010

6.0

2.0

1.0

7.6

29.0

10.0

3.0

Regional

20 40

FIGURE 11 Pacific ADB Loan Disbursements by Country

20092010 Sovereign and Nonsovereign

million

60

FIGURE 12 Pacific ADB Grant Disbursements by Countr
2009-2010 Sovereign

million

10.6

0.3

11.7

Ib00

35

0.3

0.4

0.2

0.4

10.4

10

10 20



Annual Report 2010 69

delis ering mi al health sets des including IIV
pi

evention

and control Os er 100 iuial health facilities have been

impios ed 40 itO Lily testing facilities and niot than

50 health workers trained in 2010 This has enabled the

number of patients accessing primary health cate sers ices

to he signilicamis incieased he incidence of nevv lilY

cases among plegnant womcn has also fallen by 085o in

2007 and 54o in 2010

Partnership priorities Al Bs counti pat tnership strat

ogv is .tligncd tb the Strategx i0r the Dcclopment

Samoa 2008 201 his includes support lot impi os ed

public stis ices delivery the iemoval of infrastructute

constraints and promotion of private scetot des elopment

impact of opu ations In 2010 8DB appiosed the

conomic Recovet Support Program loan of 816 million

to help Samoa rccoser flout the combined impact of the

global financial ci isis and the September 2009 tsunami

he piogram ss ilt protect vulnerable groups including

ssomcn and the unemployed by maintaining social sers ices

expenditure government is continuing ssith structural

and public financial management reforms Despite heavy

rainfall in 2010 Apia did not experience the usual flooding

thanks to the drainage ss oik undertaken as pait of the Sanita

lion and Drainage Pioject Ibis supported the installation of

Of septic tanks as vsell as connecting ovai 100 central Apia

customeis to ness piessure sewer ssstem

Soornoo sat ds

Partnership priorities he interim ountiy Partnership

Strategy 2009 2111 continued to focus on improving

transpori mu astnictni and pi ivate sector des elopment

Impact of operations Rehabilitation ss oik under the

emei gency assistance pi ogi am in espouse to the 2O0

earthquake and tsunami progressed well in iiio and the

affected ateas in Western Piovmce and hoiseul

franchise shipping prolect stat ted and the Solomon islands

Maritime SafetF Adnnnisti ation became oper itional

\ational T1 snsport Find regulationL \x etc gaicited and

CR il orks stat ted on Maktia under the Solomon lslands

Road lnipiovement Project 8DB continued to help the

goveinnient implement company laas and established the

rica companies registry

fimor ete

Partnership priorities ADII prim ties include infrastiuc

lure access to finance public administiation and ongotit

support fbr ci oss hot dci linkages beta en itnor cste

and Indonesia technical assistance ss as also appros cd lot

an aid infbrmation management system and the facilitation

of majoi nh astructure projects

Impact of operations An os erseas scholirship protram

\vas initiated for staff of the Ministiv of lnflasttucture as

part of the 4eir 818 million technical assistance Fm

ig ths nfioui rcover from the financial crisis and 2009 tsunami
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infrastructure pioject management cofinanced by the

jovet nment of Austraha With AIB assistance the

lnstituiçao de MiciofInangas de Tusior este took fuithet

step towaid becoming the first locally owned conimei cml

bank See Boost for Banking imor este above

Preparations continued for the rehabilitation of moic than

200 km ot national roads md ss atm supply in frastructui in

the capital Dili with civil woiks heduled to start in 2011

Partnership priorities ADSs counti partnership strategy

focuses on poverty
reduction through mtegi ated uiban

infrastructure dc elopmcnt prudent maci occonomic and

fiscal management and the development of the pi ivate

sectol he country partnership strategy remams ielevant to

the objectives ofthe National Strategic Planning ramework

Impact of operations ADS Integrated Liban Develop

nient Pi olect contributed to inipros ing the ens ii onment

through provision ofiet vacuum and street sweepertrueks to

cleai drainages and clean streets around Nukualola Work

to widen roads and construct drainages and footpaths has

started which will benefit about 32 of the population

li ing in Nukualoia and other project areas he 55 million

lii st tranche of the conomic Support Progiam grant ss as

disbursed in 010 and helped tI ic guvei nineo inaiiiLai

good standard of social scm ices to primaiy edueatio

and health in icsponsc to the global economic crisis ADS

continues to support economic management throng

technical assistance to strengthen pohcy and planning as

well as supporting the budget process through dcvelopin

nicdiumterm budget liamework
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OVERVIEW

he South Asia Department delivered an innova

tive strategic and substantive assistance program

targeted at the most critical development challenges

of developing member countries

PORTFOLIO MANAGEMENT

Loan disbursement totaled $2.62 billion in 2010 while

contract awards and commitments reached $2.68 billion

Progress of the MDGs
in South Asia

Asia has made good progress on seven

indicators of Millennium Development Goals

MDGs namely indicators on gender equality

HIV prevalence tuberculosis prevalence

forest cover protected areas ozone-depleting

substance consumption and safe drinking water

Performance in primary school enrollment

has improved and India the Maldives and

Sri Lanka are on track or likely to exceed the

MDGs However much remains to be done

in other South Asian countries particularly in

relation to primary education cycle completion

In Bangladesh ADB is helping revitalize

education through the Second Primary Education

Development Program PEDP II which began

in 2003 The programs thrust is to address

shortcomings that lead to poor achievement and

high dropout rates follow-on to PEDP II the

Third Primary Education Development Project is

at an advanced stage of preparation to support

reduced disparities higher cycle completion and

better student achievement

In Nepal ADBs support for the Education for All

program helped bring significant improvements

in quality and access to basic education Net

enrollment rate in primary education increased

from 72.4% in 2004 to 93.7% in 2009 School

facilities have been continuously upgraded since

2001 and the percentage of trained teachers

has increased almost threefold

Providing sustainable access to safe drinking

waterand basic sanitation continues to be

important for ADBs operation in South Asia

In Bangladesh the Chittagong Hill Tracts Rural

Development Project provided 180 villagers

with tap water In Nepal the Small Towns Water

Supply and Sanitation Sector Project brought

clean 24-hour supply of drinking water to

nearly 2000 households In Sri Lanka the Third

Water Supply and Sanitation Sector Project gave

1.4 million people better services

The Bangladesh Strategic

Program for Climate Resilience

is the first such program in the

world endorsed by the Climate

HIGHLIGHTS

Delivery of innovative schemes continued

through projects such as the highly complex

Padma Multipurpose Bridge Project to build

Bangladeshs longest bridge sustainable

urban transport project in the Nepalese capital

Kathmandu and projects to improve energy

efficiency in India and bring renewable energy

to rural areas in Bhutan Projects in Sri Lanka

helped advance the reconstruction of north and

eastern provinces

Continued attention in project design was paid

to climate-change impacts and the fostering of

green growth The Climate Investment Funds

endorsed the Bangladesh Strategic Program for

Climate Resilience with $110 million allocated

for climate-resilient development which is the

first such program in the world

Under the South Asia Subregional Economic

Cooperation framework the approval of the

IndiaBangladesh energy project accelerated

regional cooperation and integration

Significant enhancements were made to gender

mainstreaming and cofinancing in South Asia

Department projects

Substantial contributions were made to

enhance opportunities for private investment

in the subregions fast-growing market

economies and continued promotion of private

sector development was achieved by efforts to

build capacity set up institutional frameworks

and make use of publicprivate partnerships

Change Investment Fund
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Table 28 South Asia Portfolio Performance Indicators for Sovereign Lending 20092010

Contract Awards
No of Commitments Disbursements Loans at Risk

Ongoing Loans 2010 2009 2010 2009 2010 2009
Country as of 31 Dec 2010 million million miHion million

Bangladesh 56 458.1 1209.4 469.1 1068.0 3.6

Bhutan 8.9 75.6 41.5 31.0 16.7

India 67 1856.0 1657.1 1699.0 1339.8 4.5 5.7

Maldives 21.0 6.9 25.9 5.3 55.6

Nepal 16 98.0 94.0 80.1 73.5 5.9

Sri Lanka 37 240.7 157.4 308.4 245.6 2.7 15.0

Total 188 2682.7 3200.5 2624.1 2763.2 3.2 8.7

nil

Note Totals may not add up because of rounding

Includes closed loans that had contract awards or disbursements during the year

Table 29 South Asia Portfolio Performance Indicators for Grants from ADF
and Special Funds Resourcesa 20092010

Contract Awards
No of Commitments Disbursementsr Grants at Risk

Ongoing Grants 2010 2009 2010 2009 2010 2009

Country as of 31 Dec2010 million million million million

Bangladesh 0.7 0.0 2.3 1.2

Bhutan 4.5 21.8 17.6 4.6

India 0.1 4.2 2.7 16.6

Maldives 0.0 0.2 0.8 0.4 100.0

Nepal 23 36.3 139.1 31.3 126.0 6.3

Sri Lanka 9.8 11.7 26.3 41.4 20.0 20.0

Total 36 51.4 177.0 79.4 190.2 2.8 10.3

nil negative ADF Asian Development Fund

Note TotaIs may not add up because of rounding

Includes grants funded by Asian Tsunami Fund ATE Pakistan Earthquake Fund PEF Climate Change Fund CCE and Asia Pacific Disaster Response Fund APDRE
Includes closed grants that had contract awards or disbursements during the year

REGIONAL COOPERATION

ADB hosted the second High-Level Forum on Emerging

Vision for Shared Prosperity South Asia and Beyond on

1213 August 2010 Participating countries agreed to focus

on transport energy and trade facilitation as priority areas

and to set up working groups to coordinate with ADB on

advancing regional cooperation and implementing region

al cooperation projects under flexible government-owned

initiatives supported by ADB
ADBs regional cooperation operations business

plan for South Asia 20112013 has an indicative lend

ing and grant program of about $1.3 billion consisting of

five multicountry projects totaling $608 million and eight

national projects with substantial regional implications

totaling $670 million Ten of the projects are in transport

and information and communication technology and three

are in energy

In August 2010 ADB approved the BangladeshIndia

Electrical Grid Interconnection Project This will establish

cross-border link between the western electrical grid of

Bangladesh and the eastern grid of India for the exchange

of power

Toward the end of 2010 ADB convened regional

meeting in Dhaka Bangladesh on Transport Connectivity

in Northeastern South Asia This provided forum for

Bangladesh Bhutan India and Nepal to exchange views

on regional transport connectivity The vision for meetings

such as this is to help the continued expansion of South

Asian markets and to increase opportunities for develop

ment that leads to balanced regional growth and poverty

reduction
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Table 30a South Asia Sovereign Approvals by country 2010

million

unde
Bangladesh-India Electrical Grid Interconnection

CityRegion Development

Natural as Access Improvement

Pada Multipurpose Bridge

Second Crop Diversification

Strengthening Governance Management

Subregional Transport Project Preparatory Faality

Sustainable Rural Infrastructure Improvement

Shutan

GRANtS

Farm Roads to Support Poor Farmers Livelihood

Rural Renewable Energy Development

Upgrading Schools and Integrated Disaster Education

India

LOANS

Agribusiness Infrastructure Development Investment Program Tranche

Assam Integrated Flood and Riverbank Erosion Risk Management Investment Program Tranche

Assam Power Sector Enhancement Investment Program Tranche

Bihar Power System Improvement

Bihar State Highways II

Himachal Pradesh Clean Energy Development Investment Program Tranche

Infrastructure Development Investment Program for Tourism Tranche

Karnataka State Highways Improvement

Madhya Pradesh Power Sector Investment Program Tranche

Micro Small and Medium Enterprise Development

National Capital Region Urban Infrastructure Financing Facility Tranche

North Karnataka Urban Sector Investment Program Tranche

Raasthan Urban Sector Development Investment Program Tranche

Rural Roads Sector II Investment Program Tranche

Second India Infrastructure Tranche Financing Facility Tranche

Sustainable Coastal Protection and Management Investment Program Tranche

GRANTS

Improving Small Farmers Access to Market in Bihar and Maharashtra

Supporting Microentrepreneurship for Womens Empowerment

100.0

120.0

261.0 5.0

539.0 76.0

40.0

25.0

23.0

60.0

100.0

120.0

311.0

2255.0

40.0

25.0

23.0

75.9

21.6 6.3 27.9

3.0 3.0

21.6 0.3 21.9

3.0 3.0

2119.6 6.0 2125.6

3.0 3.0

3.0 3.0

Nepal

LOANS

Kathmandu Sustainable Urban Transport

Rural Finance Sector Development Cluster Program Subprogram

Secondary Towns
Integrated Urban Environmental Improvement

Subregional Transport Enhancement

GRANTS

Community Irrigation

Detailed Engineering Study for the Upper Seti Hydropower

Governance Support Program Subprogram Supplementary

Kathmandu Sustainable Urban Transport

Raising Incomes of Small and Medium Farmers

Rural Finance Sector Development Cluster Program Subprogram

Subregional Transport Enhancement

Transport Project Preparatory Facility

Sri Lanka

LOANS

Conflict-Affected Region Emergency

Fiscal Management Efficiency

Jaffna and Kilinochchi Water Supply and Sanitation

North East Community Restoration and Development Project II Supplementary

Northern Road
Connectivity

GRANTS

Post-Conflict Emergency Assistance for Livelihood Restoration

of Resettled Internally Displaced People in the North

Conflict-Affected Region Emergency

262.5

10.0

60.4

60.0

24.5

26.4

2.5

10.0

20.1

12.1

24.5

12.0

350.0 107.2

150.0

50.0

20.0

130.0

28.3 290.8

10.0

60.4

17.0 77.0

24.5

26.4

25

8.8 8.8

2.5 12.5

20.1

12.1

24.5

12.0

44.0 501.2

150.0

50.0

130.0

12.8

154.4

2.5 2.5

1.5 1.5

OCR ADF Other Sources htal

800.0 449.0 1100.9 2949.9

45.0

1640.0

15.9

67.6

56.9

89.7

132.2

300.0

208.0

43.4

315.0

69.0

50.0

78.0

123.0

63.0

222.2

250.0

51.6

67.6

56.9

89.7

132.2

300.0

208.0

43.4

315.0

69.0

50.0

78.0

123.0

63.0

222.2

250.0

51.6

70.0

12.8

24.4

40.0

Total 3269.6 840.3 i185.5 5895.3

nil ADf Asian Development Fund OCR ordinary capital resources

Excludes cofinancing for projects approved in previous years technical assistance grants and rnultitranche financing facilities
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Table 30b South Asia Nonsovereign Approvals by Coufltry2010
million

OCR Cofinancing

Equity
Country Loans Guarantees Investments Project Commercial Toal

India 250.0 250.0

Micro Small and Medium
Enterprise Development 250.0 250.0

Total 2500 2500

nil OCR
ordinaiy capital resources

Excludes cofinancing for projects approved in previous years technical assistance grants and trade finance program

Table 31 South Asia cumulative Lending and
Disbursements by Country as of the end of 201 Oab

million

Country t.ending Disbursements

Bangladesh 12134.3 8393.2

Bhutan 256.1 189.1

India 24122.7 15415.3

Maldives 152.8 110.2

Nepal 2628.6 1857.3

Sri Lanka 5142.7 3723.1

Total 44437.3 29688.3

Notst btaIs may not add up because of rounding

Loan component of regional projects distributed to th countries whenever possible

lndudes nonsovereign public and private sector loant specific to the region

Table 32a South Asia Cumulative Grants Approved

by Country as of the end of 2010

million

Other

Country ADF
Special Funds Cofinanang Total

Bangladesh 10.0 677.9 687.9

Bhutan 105.3 10.5 115.8

India 100.0 71.3 171.3

Maldives 20.0 1.0 21.0

Nepal 603.3 0.3 78.5 682.0

Sri Lanka 52.2 154.2 144.9 351.3

Total 770.8 274.5 984.0 2029.3

nil ADF Asian Development Fund

Excludes cofinancing not administered byAD8

Table 32b South Asia Cumulative Grant

Disbursements by Country as of the end of 2010

million

Other

Country ADF Special Funds Total

Bangladesh 5.9 5.9

Bhutan 25.0 25.0

India 100.0 100.0

Maldives 17.1 17.1

Nepal 229.0 229.0

Sri Lanka 16.5 141.9 158.4

Total 276.4 259.0 535.4

nil ADF Asian Developnient Fund

Includes grants funded y4sian isunarre Fund IMP Pakratan Earthquake Fund PEP

Cilniafe Change Fund CCT and Asia Padlic Disaster Response Fund .4PDRF

FIGURE 13 South Asia

ADB Lending by Country 2009-2010

Sovereign and PJonsovereign

million

124

1027.9

FIGURE 14 South Asia

Grants Approved by Country 2009-2010
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1.4

50

Includes grants funded by Asian Development Fund ADF Asian Tsunami Fund

ATF Pakistan Earthquake Fund PEF Oimate Change Fund CCF
and Asia Pacific Disaster Response Fund APDRF

COUNTRY HIGHLIGHTS

Bangladesh

Partnership priorities Under its program for 20112013

ADB will strengthen its focus on economic growth that is

inclusive and environmentally sustainable and on regional

cooperation and integration Efforts to deepen private

sector operations and to promote publicprivate partner

ships in key infrastructure sectors will be pursued In 2010

ADB also initiated preparation of the country partnership

strategy for 20112015

Ten loans totaling $1.25 billion were approved in

2010 In partnership with the World Bank ADB secured

$110 million from the Climate Investment Funds for the

countrys climate-resilient development ADBs partner

ship with the World Bank Japan International Coopera

tion Agency and the Islamic Development Bank is helping

mobilize substantial resources needed for building the

Padma Multipurpose Bridge

Impact of operations Under the ADB-assisted Teaching

Quality Improvement in Secondary Education Project as

of June 2010 295000 teachers were trained using modern

classroom teaching techniques The Gas Transmission and

Development Project is building 353-kilometer km gas

pipeline to take about 360 million cubic feet of natural gas

per day to the countrys less developed western region The

Road Maintenance and Improvement Project contributed

to cutting bottlenecks on the strategically important south

east road corridor and connected rural people to the port

city of Chittagong

Bhutan

Partnership priorities The Country Partnership Strategy

20062010 continued to guide ADB operations for the

remainder of the Government of Bhutans Tenth Five-Year

Plan covering 20082013 It aims to promote broad-based

economic growth inclusive social development and good

governance through improvements in transport and energy

and the development of urban areas and the finance and

private sectors The country assistance program evaluation

2010 confirmed the close alignment of the partnership

strategy with ADBs Strategy 2020 and the governments

current 5-year plan

Impact of operations The introduction of electricity in

rural areas through series of projects helped thousands

of people and micro industries and also made education

more accessible The Road Network Project increased

passenger and freight transport by connecting the main

eastwest highway at Trongsa to the Indian border at

FIGURE 15 South AsiaA Loen Disbwsements

by Countty 2009-2010 SovereIgn and Nonsovereign

million
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India
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41.5

31.0
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FIGURE 16 South Asia Grant Disbursements

by Countrya 20092010 Sovereign

million
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Gelephu and expanded accessibility in rural areas The

Financial Sector Development Program helped Bhutans

Royal Monetary Authority to strengthen its capacity

particularly in licensing new banks This led to improve

ments in services including the quality of customer ser

vice offered by banks Under Japan Fund for Poverty

Reduction grant ADB helped restore earthquake-damaged

schools in eastern Bhutan

India

Partnership priorities As emphasized in the Country

Partnership Strategy 20092011 ADB continued to

support Indias efforts in making growth inclusive and

environmentally sustainable The India program set new

highs in loan approvals and portfolio performance in 2010

Loan approval exceeded $2 billion not including non-

sovereign operations while contract awards and disburse

ments reached record levels of$1 .8 billion and $1.7 billion

respectively number of projects approved in 2010

showcased innovative approaches such as incorporating

privatepublic partnership elements into project design

and focusing on new and challenging sectors such as

agribusiness infrastructure coastal zone management

flood control and protecting rivers from erosion support

for microenterprises and tourism development ADB

continues to support India in addressing climate change

issues Work to achieve this has included the preparation

of strategies to mainstream adaptation concerns in the

management of the Cauveiy Chambal and Satluj river

sub-basins support for integrated water resources

management in states such as Himachal Pradesh and

Karnataka and improvements to coastal zone manage

ment in number of states Technical assistance is being

provided to the Ministry of Water Resources to operation

alize key priorities of the National Water Mission ADB is

also increasing support for the development of renewable

energy including solar power to help India move along

low-carbon growth path

Impact of operations Through the Rural Roads Sector

Project 20032009 ADB supported construction of

9757 km of all-weather roads connecting rural areas in

Chhattisgarh and Madhya Pradesh Better connectivity

has helped to create employment opportunities It has also

been associated with improvement in indicators such as

maternal and infant deaths and primary school attendance

The Madhya Pradesh Power Sector Development Project

200 12007 helped to establish the State Electricity

Regulatory Commission and restructure the State Electricity

Board into six companies according to their function ADB

also funded construction of several transmission lines and

substations which has led to substantial reduction in

transmission losses

Through the Karnataka Urban Development and

Coastal Environmental Management Project 19992009

ADB helped to increase drinking water supplies expand

the drainage network build quality sewage treatment

plants and improve basic urban facilities and services in

10 coastal towns It also supported capacity building to

improve transparency and accountability in 47 towns of

Karnataka The Assam Governance and Public Resource

Management Sector Development Program 20042007

helped the state turn $288 million fiscal deficit in 2003/04

into $311 million surplus by 2008/09

The Maldives

Partnership priorities Under the Country Partnership

Strategy 20072011 ADB operations focus on increas

ing human resources capacity strengthening economic

management improving development effectiveness and

assisting private sector development through public

private partnerships Special areas of focus in the second

half of the strategy period were small and medium

enterprise development energy and the transport sector

Under the Economic Recovery Program loan ADB is

helping the government implement macroeconomic

structural reforms

Impact of operations The Outer Island Electrification

Project provided 19 islands with power supplies and the

Information Technology Development Project improved

access to information in remote atolls The ongoing

Regional Development Project Phase II will improve

water supply sanitation services and solid waste manage

ment in three islands while the Domestic Maritime

Transport Project will improve connectivity Private

Sector Development technical assistance loan helped

expand micro small and medium-sized enterprises
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Implementation of the eononhic Rceos ci Pi ogram and

technical assistancc appiosrd in 1ecemhcr 2009 focilitates

cfoi ins to coi reet underlying ccononuc distoi dons and

put the econonvv on footing to sustainable niediuintcrni

crow th and reducing its ulneiability to extei nal shocks

Pai tnership iorities Nepal is in the midst of historic

transformation lnle this poses an oppoitunitv foi the

countiv to redefine its future it continues to face long

standing development challcngcs Ihc thrust of ADBs

Country Pailnci ship Sti ateg 010 201 is to help Ncpe

sustain hard won gains
of its peace process by promoting

broad based inclusive economic growth and social

dcsclopnient improsed gosernance
and institutional ca

pacity as well as climate change adaptation and ens iron-

mental sustainabilit he country paitnci ship strategy is

supporting thc countrys pcaec and development aspira

tions by mainstreaming peace building in all ADB nitcr

entions and is implcnienting disaster risk managemcnt

and climatc change checklists as well as governance iisk

assessments AIB has also been leading efforts to ensure

that education sectoi icforms addics resilici cc to disas

teis such as earthquakes and floods

Joint initiatiscs by ADH and the Vroild Bank hclpcd

impros and modei ii iic the countr procui cmcnt sy stcms

policies and practices DR and other devclopment partncrs

also helped find practical was of mainsticanung climate

rcsilicnce into cole des elopment plannmg and budgetnip

In 2010 AlB ippios cd ight pi ojects amounting to

8262 million in loans and grants It also approsed

18 technical assistance grants loi It 42 million \boui

81052 willicm cofwancing was appi osed support

pi ojccts on urban ti ansport and the urban environment

Impact of operations ADR is one of nnie mitneis th it

have helped implement the government ducalion for All

program he piogram has brought education to thosc who

havetrad itionally enloved fess ci opportunities schooling

including girls lowcastc Ialit cluldren and members of

Nepal indigcnous communities and ieligious minorities

ADB supported pogams are pereranng fre opportunues for Nepalese peope
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ADBs support to the water supply and sanitation sec

tor helped expand coverage of improved water supply and

sanitation facilities and raise health and hygiene practices

to eradicate waterborne and sanitation-related diseases

The Small Towns Water Supply and Sanitation Sector

Project provided safe water to 510000 people in 29 towns

significantly reducing health risks

Sr Lanka

Partnership priorities In line with the Country Partner

ship Strategy for 20092011 ADB projects supported

improvements to fiscal management roads and transport

and water supplies Most ofADBs assistance in 2010 was

directed at the Northern Province including 81 50 million

in emergency assistance for reconstruction ADB also

provided $12.8 million in supplementaiy funding for the

North East Community Restoration and Development

Project TI

ADB provided two loans to projects in the north

$154 million for the Northern Road Connectivity Project

and $90 million for the Jaffna Water Supply and Sanitation

Project 850 million loan was approved in 2010 for the

Fiscal Management Efficiency Project which will build on

earlier assistance to support fiscal management throughout

Sri Lanka

Ampara jhere decades of conflict and the 2004

tsunami destroyed nftastructuie educed livelihoods to

haie minimum and esultecl in many households being

headed by women The community development pioject

aims to meet basc needs Some of the funding is helping

hen ackeer Mohamed Khedeeja contemplat-
to resiore ivelihoods in fishing and farming

ed oturning for her eighth tour of duty as The $28.4 million pioject which closed in November

dameslic workoi in Qatai chance discussion was run in tandem with anothei project that is continuing

al Oct cheap loans aid skills training piovicled by micio-
the governments rehabilitation progiam in northern and

cmos it roert anqeu her life eastern provinces affected by the three decades of civil

Iis he hesi nave made says Khadeeja 49 conflict that ended in 009

of ie decision to tnke loan and stay at her home ri

Mrcrocredii has helped transform many coastal

Kailaiikudy in the Batiiraloa district of Sri Lankas for- communities with 82.4 million in loans distributed since

merly war-alerted east Tiue piciect helped charicje
2005 to help Sri Lairkans particularly women who head

plans Its great oprioitunily
hoi iseholcis improve their livelihoncls

Microlinance arid skIIs trainincl piovicled by the ADB

supported Nlorth East Coastal Conimaurrity Developn ent

Piojact sin 2005 have eiven women like Khadeeja more

chctce to ciay hone Of Sri Larikas 20 rmiIlion people

one than .5 million \Jork in the Middle East Some

50%- 50% are women mostly from ri ral comm odes

enrpicyed in nwniai ohs

ri-is niicrocmedii projrarr has brought major change

our irllaue says esoirie Zuhair treasurer of wom
ens rural levnlopr rant sociely that oar aqes loans in

Battiraloa ewer \pvorncn are now çJorrg abroad she

says because they are increasingly able to earn living

at home

Pa proieri caters to all Sri Lankas marn commu-

niirsSinhdese Tainis and MosEr nis--and is focused
Microloans are helping Sri Lankans shrpe iheir own livelihoods

xi eastern districts ci Tr incornafee Batticoloa and
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Impact of operations ADB continued to provide assistance

in Sri Lankas road sector development ADB also
gave

livelihood grants to more than 30000 resettled families

the northern and eastern parts of the country This was

administered through the North Fast Community Restoration

and Development Project II and financed by the Australian

Agency for International Development ADB assistance

in the installation of medium voltage and rural electrifi

cation schemes expedited through the Conflict-Affected

Areas Rebuilding Project benefited over 27000 households

Through technical assistance ADB helped draft the

National Climate Change daptation Strategy for Sri Lanka



Brunei Darussalam Cambodia Indonesia

the Lao Peoples Democratic Republic

Malaysia Myanmar the Philippines

Singapore Thailand Viet Nam

Transport and energy connectivity for inclusive growth financial and capital

market integration water supply and sanitation improved education

and environmental sustainability are areas of focus for ADB in Southeast Asia

ADB provided significant inputs to an Associat ion of Southeast Asian Nations

ASEAN master plan on connectivity launched in October while preparations

began for new memorandum of understanding for 201 12015 with the

ASEAN Secretariat

SOUTH EAST
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OVERVIEW

DB operations in Southeast Asia emphasized rnno

vation an intensified focus on achievement of

the Millennium Development Goals MDGs
and implementation toward the greatest possible impact

Lending through public sector nonsovereign operations

and publicprivate partnerships was innovative The design

of social protection project in the Philippines aimed at

helping the nations poorest families also broke new ground

Assistance increasingly turned to core areas of opera

tion under ADBs Strategy 2020 and to the achievement of

country priorities that contributed to making progress on

MIDGs Partnership with non-borrowing and middle-income

countries in the subregion was strengthened and strength

ening of relationships with development partners resulted in

the significant mobilization of cofinancing ADB saw record

high financing for single project amounting to $50 million

contributed by the European Union and the Government of

Australia to facilitate analytical work and capacity develop

ment toward modernizing the education system in Indonesia

The portfolio continued to achieve satisfactory ratings

as result of timely action on project implementation

issues and efficiency measures such as the use of readi

ness filters Knowledge work at various stages of opera

tions was systemized to promote learning and innovation

REGIONAL COOPERATION

ADB and the ASEAN Secretariat started preparations for

new memorandum of understanding for 20112015 on their

partnership framework focusing on connectivity the inte

gration of financial and capital markets and environmental

sustainability ADB provided inputs to the Master Plan on

ASEAN Connectivity launched during the 17th ASEAN

Summit in October in Ha Noi Viet Nam and was featured

in the master plan as the main development institution

supporting subregional programs in Southeast Asia ADB

accelerated consultations with ASEAN member states on

the establishment of an ASEAN Infrastructure Fund

ADB continued supporting connectivity enhance

ment in the Greater Mekong Subregion GMS through

projects to complete the transport base of economic

corridors and by developing the Strategic Framework for

HIGHLIGHTS

Sovereign and nonsovereign and grants reached

$3.5 billion technical assistance projects

amounted to $35.9 million 55% of which

sought capacity development and provision

of policy and advisory services at the country

and regional levels and cofinancing for loans

grants and technical assistance projects sharply

increased to $365 million

Country partnership strategies for Cambodia

Indonesia the Lao Peoples Democratic Republic

the Philippines and Viet Nam were under

preparation to further align the project pipeline

with Strategy 2020 and national priorities and

to better monitor contributions to ADBs Results

Framework and the Millennium Development

Goals new partnership framework with Malaysia

and with the ASEAN Secretariat was under

preparation

Subregional cooperation and integration in the

Greater Mekong Subregion Brunei Darussalam

IndonesiaMalaysiaPhilippines East ASEAN

Growth Area and IndonesiaMalaysiaThailand

Growth Triangle was further strengthened to

support connectivity and trade making the

countries more competitive ADB facilitated

project development and progress toward the

establishment of the ASEAN Infrastructure Fund

Project processing and implementation

continued to be strengthened The use of project

readiness filters increased to ensure quality at

entry and an internal quality control system to

improve design and monitoring frameworks

and measures to improve institutional efficiency

were put in place Portfolio performance was

monitored closely

Dissemination of knowledge products and

services generated from operations was

systemizedas was access to themto allow

for effective use by ADB and its clients

Connecting GMS Railways which is significant step

toward the achievement of an integrated GMS railway

system On the software side comprehensive Program of

Actions for Transport and Trade Facilitation in the GMS

prepared with ADB assistance was adopted ADB helped

develop strategic road maps for the second phases of the

GMS programs for environment and agriculture The prep

aration of new GMS Strategic Framework for 20122022

Cr

CI
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also got under way These strategic products were taken

up at the 16th GMS Ministerial Conference in August in

Ha Noi Viet Nam Initiatives to further improve coordina

tion with development partners were also continued

The Brunei DarussalamIndonesiaMalaysiaPhilippines

East ASEAN Growth Area BIMP-EAGA made significant

progress on project development With continued relevance of

the BIIv1P-EAGA Roadmap to Development 20062010 the

countries agreed to formulate an implementation blueprint for

the next years to realize the subregions strategic goals

Leaders of the IndonesiaMalaysiaThailand Growth

Triangle IMTGT countries endorsed 10 priority con

nectivity projects worth $5.2 billion which ADB helped

identif midterm review of the IMTGT Roadmap

20072011 and its business processes was completed

KNOWLEDGE MANAGEMENT

ADBs Southeast Asia Department SERD introduced

knowledge management framework and action plan to

rationalize and systemize its knowledge work The frame

work recognizes the significant development knowledge

work under way within its current cycle of operations This

includes more detailed country and sector analyses required

Progress of the MDGs in Southeast Asia

Cambodia ADB is helping achieve Cambodias

Millennium Development Goal MDG targets in water

and sanitation to increase service coverage of the rural

population where only 42% had an improved source

of drinking water and less than 23% had access to

latrines in 2008 The Tonle Sap Rural Water Supply

and Sanitation Sector Project has provided about

half million people access to an improved source

of drinking water and nearly quarter of million

access to durable and hygienic latrines Through the

second phase of the project approved in 2009
further 370000 people will gain access to safe water

and 290000 will have improved sanitation by 2015

An integrated approach to water and sanitation will

positively impact on public health

Project increased enrollment rates especially among
girls through the building of classrooms provision

of grants to school children and the recruitment

and training of teachers who were deployed in

remote and ethnic areas and by promoting parents

awareness on the importance of education The

Second Education Quality Improvement Project

also expanded access to education through the

establishment of more than 400 schools and school

cluster resource centers and by training more than

13000 teachers

The Philippines The Philippines midterm progress

on the MDGs shows mixed picture Substantial

ground was covered in promoting gender equality

but the target on poverty and hunger is unlikely to

be achieved by 2015 ADB approved $400 million

loan to support expansion of the Philippines

conditional cash transfer program The project

provides direct financial support to 582000 of the

poorest families on the condition that they keep

their children in school and ensure that children and

pregnant women get regular health checkups in

return for the cash grants

Indonesia ADB is supporting government efforts

to accelerate achievement of the MDGs through

several projects Progress on the MDG on safe

drinking water and basic sanitation is being made

through the Community Water Services and

Health Project which is increasing access to safe

water supply in rural areas ii the Metropolitan

Sanitation Management and Health Project which

will improve city sewerage systems and hygiene in

poor neighborhoods of Medan and Yogyakarta and

iii the Urban Sanitation and Rural Infrastructure

Support to the National Program for Community

Empowerment PNPM Mandiri Project set for

approval in 2011 which will aim to bring better

access to sanitation facilities for the poor The

Decentralized Health Services Project improved the

provision of mother and child health care

The Lao Peoples Democratic Republic ADBs

assistance contributed to reaching the MDG target

in primary education The Basic Education Girls

Viet Nam The countrys success in reducing

poverty continues from 58.1% of the population

in 1993 to 14.5% in 2008 It is an early achiever

in halving extreme poverty as measured by the

number of people living on $1.25 or less day

ADB has contributed to this progress through

lending and non-lending operations policy advice

and knowledge products that are improving

infrastructure accelerating rural development

providing better and more accessible education and

health services reforming the finance sector and

strengthening public administration

to identifr development needs and strategies knowledge
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Table 33 Southeast Asia Portfolio Performance Indicators for Sovereign Lending 20092010

Contract Awards/

No of Commitments Disbursements Loans at Risk

Ongoing Loans 2010 2009 2010 2009 2010 2009

Country as of 31 Dec 2010 million million million million

Cambodia 21 44.3 30.8 53.5 61.1 6.3

Indonesia 30 890.8 721.9 965.8 732.7 10.0 10.0

Lao Peoples Democratic Republic
14.5 24.1 22.2 37.0 6.7

Philippines
13.1 1314.1 31.1 1317.5

Thailand

VietNam 55 610.2 1782.0 406.7 1093.4 7.3 2.3

Total 125 1572.8 3873.1 1479.3 3241.7 5.6 5.2

nil

Note Totals may not add up because of rounding

Includes closed loans that had contract awards or disbursements during the year

Table 34 Southeast Asia Portfolio Performance Indicators for Grants from ADF and Special Funds Resourcesa

2009-2010

Contract Awardsl

No of Commitmentsb Disbursements Grants at Risk

Ongoing Grants 2010 2009 2010 2009 2010 2009

Country as of 31 Dec 2010 million million million million

Cambodia 19 20.1 28.9 17.9 21.6

Indonesia 35.7 52.7 51.5 59.3 50.0 33.3

Lao Peoples Democratic Republic 19 40.6 49.4 35.3 33.0

Philippines 0.0 0.0 0.0 3.0

Thailand

Viet Nam 6.7 9.8 6.8 10.2

Total 45 103.1 140.9 111.5 127.1 2.2 3.0

nil 0.0 amount less than $50000

Note Totals may not add up because of rounding

Includes grants funded by Asian Tsunami Fund ATF Pakistan Earthquake Fund PEF Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF

Includes closed grants that had contract awards or disbursements during the year

and analyses needed to design and
prepare lending and

non-lending products knowledge that is transferred as

part of project implementation and capacity development

activities and the lessons learned for future better practice

from project evaluations carried out by developing member

countries SERD and the Independent Evaluation

Department Steps were also taken to ensure that knowl

edge is better communicated through specific plans initially

through technical assistance

PORTFOLIO MANAGEMENT

Measures to improve portfolio performance increasingly

focused on addressing systemic issues affecting project

implementation
and on achieving results These included

intensified use of project readiness filters regular country-

and sector-based portfolio performance reviews improved

project implementation arrangements strengthened staff

capacity through training and mentoring and rationalized

project extensions based on their relevance and cost benefits

There were 125 ongoing loans and 45 ongoing grant

projects in the region Contract awards reached $1.68 billion

and disbursements totaled $1.59 billion The technical assist

ance portfolio comprised 199 active projects amounting to

$357 million of which 87% were rated satisfactory

COUNTRY HIGHLIGHTS

Brunei Darussalam

Partnership priorities Brunei Darussalam supported

BIMPEAGA ministerial and senior officials meetings

and national consultation meetings to firm up connectivity

projects in the subregional priority pipeline and the estab

lishment of subregional facility to develop projects under

publicprivate partnership modality
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Table 35a Southeast Asia Sovereign Approvals by Countrya 2010

million

Country

Centhod

WANS
Financial Sector Development Program II Subprogram

Promoting Economic OversifKatlon Program Subprogram
Public Financial Management for Rural Development Program Subprogram

Rural Roads Improvement

Water Resources Management Sector Development Program

Program Loan

Project Loan

Financial Sector Development Program II Subprogram

Greeter Me1ong Subregion Siddiversity Conservation Corridor

Promoting Economic Diversification Program Subprogram

Program Grant

Project Grant

Public Financial Management for Rural Development Program Subprogram

Program Grant

Project Grant

Second Greater Mekong Subregion Regional Communicable Diseases Control

Water Resources Management Sector Development Program

don
LOANS

Infrastructure Reform Sector Development Program Subprogram

Jaya-ali Electricity Distribution Performance Improvement

Metrpolstan Sanitation Management and Fleatth

Sixth Development Policy Support Program

GRANTS

Citarum Watershed Management and Biodiversity Conservation

Java-Bali Electncity Distribution Performance Improvement

Mount Merapi Disaster Response

Lao PeopWs DemocratIc Ript4lc

GreaterMekong Subregion Biodivetsity Conservation Corridor

Greater Mekong Subregion Northern Power Transmission

Northern and Central Regions Water Supply and Sanitation Sector Supplementary

Northern InOflNetWOek Impcovem uppment
Northern Rural Infrastructure Development Sector

Second Greater Mekong Subregion Regional Communicable Diseases Control

Second Northern Greater Mekong Subregion Transport Network Improvement

Strengthening Technical and civonal ionandTra.reng

LOANS

FinandatMarket Reitatiofl end inte mddlation Program Subprogram

Soci1Proectjon Support

Thd
LOAN

Ca Market Deyelopment Program

VIetNam

LOANS

Greater Mekong Subregion Ben Luc-Long Thanh Expressway Project Iranche

Greater Mekong Subregion Biodiversity Conservation Corridor

Health Human Resources Sector Development Program

Project Loan

Program Loan

Ho Chi Minh City Urban Mass Rapid Transit Line Investment Program Tranche

Second Greater Mekong Subregion Reun Lkntrol
Second Northern Greater Mekong Subregion Transport Network Improvement

Second Small and Medium-Sized Enterprises Development Program Subprogram

Skills Enhancernentb

50 Retonti andc4pOrate 6nŁflceFtatiOorn-athe
Strengthening Waler Management and frrat4on Systems Rehabilitation

Pitit In Northern Mountain PrO4tice

1t financial Sector Progrm5ubprogram

GRANT

i4ea$th Human ftescurth Sector Development roam

nil AD Asian Develo FUnd COt thttMiiyftaI asceres

Note Totals may not add up because of
rounding

Excludes coflnandng for projects approved in previous years techmcal assistance grants and multitranche nandng facilities

Consists of two ADF loans

10.0 10.0

10.0 1O
10.0 tao
35.0 24.8 598

20.0 2040

10.0 12.0 22.0

5.0 5.0

19.0 t9.O

9.0 9.0

5.0 5.0

10.0 10.0

5.0 5.0

10.0 10.0

2.8 24

4850 51.8 842$

200.0 200.0

50.0 50.0 100.0

35.0 35.0

200.0 200.0

38 3.8

1.0 1.0

3.0 3.0

151.6 48.9 2015

0P.0 300.0

510.0 580.0 75.6 tt6S.4

350.0

30.0

30.0

30.0

75.0

40.0

70.0

10.9

10.0

60.0

4otka Thtat

160.8 36.8 17.1

Co

20.0

20.0

64
27.0

23.0

12.0

20.0

23.0

37-9

12.0

20.0

57.9

64

27.0

21.0

12.0

32.0

3.0

IM.
200.0

40Q.0

300

200.0

400.0

300.0

40.0

120.0

36.4

28.0

350.0

30.0

30.0

30.0

76.4

fl0

75.0

40.0

70.0

130
128.0

60.0

11.0

ibtal 1M.6 192.6 -219$- 30O7.2
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Table 35b Southeast Asia Nonsovereign Approvals by Countrya 2010

million

OCR Cofinancing

EquIty

Country Loans Guarantees Investments Projecto Commercial Total

Indonesia 300.0 300.0

Housing Finance Program 300.0 300.0

Thailand 204.3 2.0 206.3

BangchakSolarPower 134.3 134.3

Solar Power 70.0 2.0 72.0

Total 504.3 2.0 506.3

nil OCR ordinary capital resources

Exdudes cofinancing for projects approved in previous years technical assistance grants and trade finance program

Includes nonsovereign grants

Impact of operations Following ADB first reimburs

able technical assistance to support the establishment of

strategy and action plan to develop the countrys capital

market follow-on technical assistance on public financial

management also on reimbursable basis was approved

to enhance skills in fiscal management and improve the

efficiency of government spending

Cambodia

Partnership priorities ADBs country operations business

plan 20102013 was fully aligned with the governments

National Strategic Development Plan Update 20092013

The plan continued to support more inclusive and

diversified economic growth and greater poverty reduction

through more targeted interventions in agriculture and rural

development the private sector governance and capacity

development and regional economic integration

Impact of operations The completed National Road No

under the GMS Cambodia Road Improvement Project

reduced travel time from hours to hours between the

Thai border at Poipet to the tourism hub of Siem Reap

This led to an almost tripling of the number of foreign

tourists traveling by this road The Tonle Sap Rural Water

Supply and Sanitation Sector Project expanded access to

safe water and sanitation resulting in better health and

greater convenience especially for women and girls

Indonesia

Partnership priorities ADBs strategic priorities were updat

ed for better alignment with the governments medium-term

development plan for 20102014 Its partnership priorities

aimed to support poverty reduction through more rapid more

sustainable and more inclusive economic growth It focused

on improved infrastructure better management of natural

resources enhanced access to education improved public

financial management and climate change mitigation and

adaptation Anonsovereign operation was prepared to develop

energy efficiency financing

Impact of operations The JavaBali Electricity Distribution

Performance Improvement Project sought to mitigate the

impact of climate change through raising energy efficiency

The governments National Program for Community

Empowerment PNPM initiated in 2007 and supported by

ADB provided financing to more than 36000 villages for

building or upgrading more than 40000 kilometers of rural

roads and 9000 bridges 1000 irrigation systems 10450

clean water supply units and 4822 sanitation units ADBs

support to upgrade urban slums assisted some 180000 poor

urban households in 32 cities The Metropolitan Sanitation

Management and Health Project will further provide

2.7 million people access to improved sanitation The Sixth

Development Policy Support Program continued reforms to

improve the investment climate strengthen public financial

management and governance and improve the access of the

poor to public services

The Lao Peoples

Democratic Republic

Partnership priorities The evaluation ofADBs assistance

program for the Lao PDR for 2000 to 2009 concluded

that assistance was successful relevant and effective

ADBs strategy and program for 20072011 remained

relevant to the countrys development context Country and

Co

Cl
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Table 36 Southeast Asia Cumulative Lending and

Disbursements by Country as of the end of 201 Oa

million

Country Lending Disbursements

Cambodia 1167.8 904.0

Indonesia 26492.5 20220.7

Lao Peoples Democratic Republic 1211.5 1194.7

Malaysia 1997.5 1414.0

Myanmar 530.9 411.8

Philippines 12428.9 9821.0

Thailand 5969.5 4239.8

Viet Nam 9285.0 4158.7

ibtal 59083.6 42364.7

Loan component of regional projects distributed to the countries whenever possible

Includes nonsovereign public and private sector loans specific to the region

sector programming consultations with the government

commenced to determine ADBs strategic focus to support

the objectives of the new Seventh Five-Year National

Socio-Economic Development Plan

Impact of operations The $1.2 billion Nam Theun

Hydropower Project started operation under concession

arrangement generating revenues for the government

amounting to $6 million in fiscal
year FY 2009 and

$10 million in FY20 10 that were invested in education

health environment and rural infrastructure The conces

sion agreement stipulated that operations of the hydro

electric power plant will be turned over to the government

free of charge at the end of 25 years

Malaysia

Partnership priorities Malaysia continued to firm up its

partnership with ADB under the BIMPEAGA and the

IMTGT contributing projects to the fast-track pipeline

of priority infrastructure projects in the subregion and

collaborating on trade facilitation initiatives Malaysia

also worked closely with ADB to develop regional finance

markets including support to the Islamic Financial

Services Board to foster international prudential standards

and liquidity management for Islamic financing systems

and the ASEAN capital market integration implementation

plan With progress in these areas and the launching of the

Tenth Malaysia Plan Malaysia agreed to develop country

partnership with ADB

Table 37 Southeast Asia Cumulative Grants

Approved by Country as of the end of 2010

million

Other

Country ADF Special Funds Cofinancing ibtal

Cambodia 255.7 90.3 346.0

Indonesia 307.0 108.0 415.0

Lao Peoples Democratic

Republic 338.8 51.3 390.0

Malaysia

Myanmar

Philippines 3.0 32.7 35.7

Thailand 2.0 2.0

VietNam 45.6 104.5 150.1

Regional 10.1 10.1

Total 640.1 3t00 398.8 1348.9

nil ADF Asian Development Fund

Note Totals may not add up because of rounding

Excludes cofinancing not administered by ADB

Table 38 Southeast Asia Cumulative Grant

Disbursements by Country as of the end of 2010

million

Country ADF Other Special Funds Total

Cambodia 81.7 81.7

Indonesia 298.5 298.5

Lao Peoples

Democratic Republic 85.6 85.6

Philippines 3.0 3.0

Thailand

Viet Nam 34.2 34.2

Regional

Total 201.5 301.5 503.0

nil ADF Man Development Fund

Note Totals may notadd up because of rounding

Indudes grants funded by Man Tsunami FUnd ATe Pakistan Earthquake Fund PEF
Climate Change Fund CCF and Asia Pacific Deaster Response Fund APORF

Myanmar

Partnership priorities ADB continued to monitor eco

nomic developments in Myanmar in coordination with

the development partner community ADB also facilitated

support for the United Nations Development Programme

to build statistical capacity Myanmar participated in major

GMS meetings and in some regional technical assistance

projects ADBs last loan project to Myanmar was

approved in 1986 and its last technical assistance project

was approved in 1987
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Partnership priorities DB and the got ci omen

continued to emphasiie fiscal consolidation an improved

insestnicnt climate and the accelei ated aitfinmeni of the

\jDj ADB in close coordination ith got ernment

pris ate sectoi and err il society initiated the
pi epai ation

of nest country pai tnei ship sti ategy for 2011 to 2016 that

ill he aligned aith the Philippine Des elopnient Plan foi

0lO to 7016

Impact of operations ADB helped the government expand

its social protection pi ograin the Pantanid Pam/It aug

Jfi/jpioo Program md associated sector eforms through

the 5400 mill ion Social Pioteci ion Support Project

using expei ienee from globally successful conditional

cash ti antler programs he pi ogi un will benefit more

Thrt ni

Partnership priorities he counti partnership stiatc

tor 2007 2011 remained relevant spite the glob ii

economic isis and domestic des elopn ents sv ith empha os

on inirasti ucture capital mai ket and ens ii onmenta ly

sustainable developments Policy dialogue focused

capital market development the promotim of publi

pris ate partnerships and nd nsis groath

than half million pooi families ADD also suppoited

refoims in financial maiket regulation and intermediation

encompassing the Securities and vehange oninlission

Insurance omnlission and the centi al bark os ci sight

of the finance sectoi through 5200 million loan AL 13

also supported the nets govei nment in impios iiig
tic

institutional frainew oi Ioi public pris ate partnerships
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Impact of operations ADBs Capital Market Des elopment

Prooram supported reforms for an expanded diversi tied

inclusise and stable capital market leading to increased

domestic financing of ins estments An ADB technical

assistance helped the government to address the enabling

ens ironn tent tot mainstreaming public pi ivate pm tnerships

Partnership priorities \DRs country parineiship

sti ategy and opcrenioual continued to us on

economic gross th social des elopment and envi oninental

management ADBs engagement achieved these pnorities

by des eloping infrasti uctuic such as toad transport

netss orks urban mass tiansil systems water mmagemcnt

and itt igation and ural infiastiucture he promotion of

small and mediumsiied enterpuses strengthened titian

cial system including the capital market impios ements

to effciency in public administration and gos ernance and

enhancements to technical and vocational tiaining helped

achieve these goals as did supporting pol cv reform in

health ssoikforcc managenient and financing and fosteiing

iegional coopet ation and integration

Impact of operations AD3 in collaboration with

des elopment partnei helped accelerate proe startup

and implementation through harmoniied feasibility study

requirements guidelines ens ironment il assessment

esettlement and cost norms and monitoring tools DB

Third financial Sector Program Cluster appios cd in 00

conti ibutcd to ci eating mote dis ersified deeper and

resilient sectoi ftc second subpiogiam loan under the

cluster expanded reforms in the finance sectoi

des eloping the securities and bond markets It also increased

ransparenc and su engthened legal regulatory and

enforcement Ii nness oi ks he
pi ogi am helped sustain

high economic giosvth ing the financial cm isis in 200t

and 2009 which averaged about and had ncreased

to almost in 201 It also reduced the ulnerahility of

thmilies fall ng into poverty because of the Iiiiaiicial crisis
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catalyzing private investments and lending ADB

mobilizes substantial resources for development Its

support for innovative and replicable private sector

projects aims to promote broad-based inclusive growth

maximizing development impact and enhancing the

transfer of knowledge

ADBs assistance to private sector entities and/or

state-owned enterprises is provided through several

channels loans without sovereign guarantees equity

investments credit enhancement products and B-loans

Support for the MDGs through

Private Sector Operations

The development impact of AD Bs private

sector operations emanates from the broader

links between infrastructure and finance sector

development economic growth and poverty

reduction In this way all of ADBs assistance

to the private sector helps advance directly or

indirectly progress
toward eradicating extreme

poverty and hunger Millennium Development

Goal

ensure environmental sustainability

MDG ADB seeks to set high standards

on environmental and social practices in the

projects it finances An environmental and

social management system is required for all

private equity funds and financial intermediaries

receiving ADB assistance Compliance with

ADB environmental and social safeguards is

ensured for infrastructure projects The private

sector portfolio also includes investments in

water and wastewater projects that directly

contribute to achieving MDG For example

the Songhua River Basin Water Pollution

Control and Management Project approved in

2010 will provide basic sanitation services to

million households in the north of the Peoples

Republic of China

The private sector is specifically mentioned in

developing global partnerships MDG by

making available the benefits of information

and communication technologies ADBs private

sector operations help achieve this target

by investing in various telecommunications

projects in Afghanistan Bangladesh and Papua

New Guinea MDG also has targets addressing

the needs of landlocked countriesto which

ADBs support for projects like the Zvartnots

Airport in Armenia contributes directly

see Glossary where ADB acts as the arranger of

complete financing package for project in which local

and international commercial banks and other financial

institutions participate Companies receiving assistance

benefit both from the funds and from the expertise and

guidance of the ADB team

ADBs nonsovereign operations are integral to

the objectives of Strategy 2020 which aim to scale up

private sector development and private sector operations

in all operational areas targeting 50% of annual operations

by 2020

The number of developing member countries which

were assisted with nonsovereign projects has more than

doubled in the last decade from 10 in 2000 to 23 in 2010

PRIVATE SECTOR OPERATIONS

Private sector operations accounted for the largest

part of ADBs nonsovereign operations with loans of

$1053 million equity investments of $243 million

guarantees of $300 million $320 million in B-loans and

$2 million grant in 2010

Private sector operations are fully aligned with

Strategy 2020s three development agendas inclusive

economic growth environmentally sustainable growth

and regional integration In supporting inclusive economic

growth ADBs private sector operations are active in

infrastructure and financial and capital market operations

involving banks non-bank financial institutions and

private equity funds

To support environmentally sustainable growth ADB

is increasingly active in assisting clean energy projects

and funds Approvals in 2010 included six projects

related to renewable energy amounting to $523 million

and representing 27% of the total One example is ADBs

growing role in regional clean energy funds described

in more detail on page 96 ADB encourages regional

integration directly through the Trade Finance Program

which supported 440 intra-regional transactions with

88% of the deals backing trade between two developing

member countries See page 97

Recently private sector operations have increasingly

focused on countries eligible for concessionary finance under

the Asian Development Fund and on more challenging
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sectoi acioss all des oping member countries br

example ADB approved its first infiastructure investment

in Armenia as well as loan for the first commercial solar

power plant in Thailand and implemented its first pris ate

sector infrastructui project in the Pacific See story

above

ADB also introduced new programs partnering with

private financial institutions to extend its reach to micim

finance boo owers and to homeownei In 20 DB

produced its first development effectiveness report for

private sectoi operations he report is the hi st of an annual

series evaluating how successfully ADBs assistance to the

private sector has promoted its development agenda See

page for more information about how pi ivate sector

operations eontnhute to achies ing the MDGs

By the end of 2011 the private sector portfolio cached

S5.3 billion consisting of $2.9 billion in direct loans

$1 billion in equity investments and 51 billion in

guarantees ftc as erage project size vs $76 nnllion

over 18 projects excluding the blousing inance acuity

and the \4icrohriance Risk Participation Pro2ram approved

in 2010

Iwo main objectives of private sector operations are

to create projects that can he replicated in diflarent settings

and to catalyze additional
pi

iv ate ins estnient Both aims depend

on transters of knowledge and infoimation to investors By

leveraging its experience in innos atise piojects ADI3 reduec

uncei tainties about new business practices echnologics

geographies or sectors Accoidinglv appros abs in 201

included two folboss on piojects that 1ev eraged kiioss ledge
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The Mehekou City ic of China Is in hnancing such projects
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gleaned from previous inteiventions Knowledge transfeis are

also promoted through advisoty suppoit lor example each

of ADB ins estnients in
pi

ivate equity funds accounting for

of thc alue of total pris ate sector approsals incorporated

an en iionmcntal and social management stem SMS
fcchnical assistance of 523fttUi was also appioved

to inciease the use of SMS in piwate sector financial

institutions Piogranunatic approaches for niici ofInance and

housing finance p9 of total approvals will disseminate

good piactices for credii anal sk in these sectois

In gencial AEBs prisatc
sectoi polic testricts direct

funding to maximum of of any projects total cost

sectoi invcstinenis Laugcd from fator

the amount of its own funding In nfl astructui the

total estimated pmoect cost of private sector projects was

approsnuately tom times \lBs funded pamticipatio

he rotal target si/c of equit funds was times AIBs

approved investment and total tiade supportrd by the

iade finance Program was times the amount of loans

its

variety of partners cata

foi three pIoiects with an

he total financing

ofnsancmg is rherefom vemy impom hut instiument for and guam antecs pros ided under the progi am
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NONSOVEREIGN PUBLIC SECTOR
OPERATIONS

Since September 2005 ADB has provided lending without

sovereign guarantee to public sector entities that are struc

turally separate from the sovereign or central government

These entities include state-owned enterprises govern

ment agencies municipalities and local government units

Such public nonsovereign operations continued to

expand in 2010 consistent with the regions growing

opportunities for publicprivate partnerships and local

government financing

ADB contributed $130 million 19% of total capital

to establish the Credit Guarantee and Investment Facility

CGIF trust fund ofADB jointly owned with the govern

ments of the Association of Southeast Asian Nations and

the Peoples Republic of China Japan and the Republic

of Korea ASEAN3
The facility is expected to support the development of

the bond markets in ASEAN3 and promote the resilience

of finance sectors in the region ASEAN3 and ADB have

collaborated and coordinated policy while preparing the

CGIF promoting harmonization of standards and practices

for bond issuance within ASEAN3 and paving the way

for regional financial market integration

The South Asia Department processed $50 million

loan and $250 million guarantee to improve the fund

ing environment for micro small and medium-sized

Trade Finance Program

ADBs ongoing Trade Finance Program TFP provides

guarantees and loans through banks in support of trade

In 2010 the TFP supported almost $2.8 billion in trade

$1 .5 billion of which was cofinancing from commercial

banks in TFP transactions The TFP supported 783 transactions

and over 270 SMEs in the year Over 440 transactions

supported intraregional trade 386 of which supported trade

between developing member countries DMCs While the

enterprises The facility helps Indian public sector banks

raise medium- to long-term funds in international capital

markets through loans or bonds backed by ADB guarantees

The South Asia Department is also collaborating

closely with the Government of India on number of

nonsovereign/publicprivate partnership-enabling projects

in various sectors including transport water and power

The Central and West Asia Department is exploring several

initiatives to establish legal and regulatory frameworks to

attract nonsovereign equity and debt financing for infra

structure and on developing publicprivate partnerships

The East Asia Department processed nonsovereign

loan of $34 million to support large-scale 100-megawatt

wind power project in the Peoples Republic of China

furthering the countrys efforts to develop renewable

energy and combat climate change The Southeast Asia

Department negotiated nonsovereign loans with banks in

Viet Nam and Indonesia to help small and medium-sized

enterprises and exporters gain access to new financial

products helping to increase export competitiveness and

create jobs In Indonesia the Southeast Asia Department

aims to assist the development of energy efficiency

financing providing exporting manufacturers access to

technologies to reduce their carbon footprint In the Pacific

ADB is creating an enabling enviromnent for microfinanÆe

rural finance institutions and small and medium-sized

enterprises through the Pacific Departments Private

Sector Development Initiative and technical assistance

TFP operated in 14 DMCs in 2010 its five most active

markets were Bangladesh Viet Nam Pakistan Sri Lanka

and Nepal respectively

2010 2OO9
TFP Exposure $1223.27 633.11

Cofinance in TFP $1541.89 $1263.10

Total TFP support $2765.16 $1896.21

Cl

-D

Cl

in million

This figure represents the cumulative exposure assumed by the Trade Finance Program TFP over the course of 2010 The $1 billion TFP limit approved by the Board in previous

years including the $850 million approval of 31 March 2009 represents the maximum
exposure

TFP can assume at any point in time This limit has never been breached Because

maturities under TFP transactions tend to be shortaverage maturity in 2010 was 127 daysTFP exposure can revolve be re-used within year This explains how TFPs exposure

in the course of 2010 was greater than its $1 billion limit without actually breaching the limit at any point in time
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nowledge is powerful catalyst for propelling

development forward and enhancing its effects

Recognizing this Strategy 2020 committed ADB

to playing bigger part in putting knowledge solutions

to work for inclusive economic growth environmentally

sustainable growth and regional integration in the Asia

and Pacific region

In 2010 to further Strategy 2020s complementary

agendas the Asian Development Bank Institute ADBI
the Economics and Research Department the Office of

Regional Economic Integration and the Regional and

Sustainable Development Department designed and

transferred knowledge solutions with immediate effects

and catalytic outcomes in ADBs developing member

countries They were joined by regional departments and

13 Communities of Practice

INCLUSIVE ECONOMIC GROWTH

Aiming for inclusive economic growth means fostering

sustainable opportunities while ensuring broader and

equitable access To this end ADB continued initiatives

to expand human capacity and mitigate extreme inequali

ties for example in education health and social protec

tion Likewise it promoted infrastructure investments that

achieve sustainable economic progress connect the poor

to markets and increase their access to productive assets

ADB flagship publication Asian Development

Outlook 2010 tracked the resilience of developing Asia

through the recent economic crisis and forecast strong

recovery in the next years It also discussed the regions

challenge to adjust monetary fiscal and exchange rate

policies to foster macroeconomic stability and sustained

growth The Asian Development Outlook 2010 Update

identified threats to the regions otherwise sunny short-

term horizon Combined these publications were viewed

online over 133000 times and cited by the media over

500 times strengthening ADBs reputation as source of

information and policy analysis

Another flagship publication Key Indicators for Asia

and the Pacific 2010 went beyond providing the latest

statistics special chapter examined the impacts on growth

of rapidly expanding middle class in the region stressing

that many people in this category with incomes just above

poverty levels are still vulnerable to external shock-induced

relapses into poverty The publication viewed online over

73000 times asserted that policies encouraging the crea

tion of more well-paid jobs and advanced education and

health care can prevent the return to poverty

major study Rebalancing for Sustainable Growth

Asias Postcrisis Challenge identified structural issues and

policies that can help Asian policy makers raise domestic

and regional demand thereby reducing dependence on

exports to developed economies and creating basis for

sustainable long-term growth The recommendations

provided background for report by the Asian Policy

Forum with the support of ADBI entitled Policy Recom

mendations to Secure Balanced and Sustainable Growth

in Asia Published in October it was submitted to the

G20 Asia-Pacific Economic Cooperation Association of

Southeast Asian Nations and the Peoples Republic of

China Japan and the Republic of Korea ASEAN3
and East Asia Summit meetings

ADB also organized the Regional Forum on Impact

of the Global Economic and Financial Crisis series to

explore initiatives to address the crisis at the country

subregional and regional levels The Third Forum held in

Manila in November gathered finance ministers central

bank governors and government officials and concluded

that developing Asia and the Pacific should implement

macroeconomic and regulatory policies that sustain recovery

and make their economies more resilient to crises Also

highlighted was the imperative for better policy coordination

To promote inclusive education the Focus on Education

series added four key publications These discussed

the means to address various forms of exclusion from

education explored ways to enhance the role of the private

sector and showcased Sri Lankas success with technical

and vocational education and training

To develop governments capacity to address the needs

of the poor and vulnerable ADB implemented technical

assistance grants that expanded conditional cash transfers

to poor households in the Philippines sustained essential

JJ

Cl

ADB continued initiatives to

expand human capacity and

mitigate extreme inequalities
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expenditures on social services and protection in Georgia

and alleviated the impacts of the recent economic crisis on

vulnerable individuals in the Cook Islands the Marshall

Islands and Tonga Work on improving capacities to

diagnose constraints to inclusive economic growth and

improve development planning also expanded to Bhutan

Indonesia and Papua New Guinea The report Indonesia

Critical Development Constraints was launched while

work in the two other countries is ongoing The Govern

ment of Indonesia expects the report to be key input in its

dialogue with development partners

ENVIRONMENTALLY

SUSTAINABLE GROWTH

Given that many of the poor depend on natural resources

for livelihoods only growth that is environmentally

sustainable can eliminate poverty To make this happen

ADB supported the use of environmentally friendly

technologies the adoption of environmental safeguards

and development of institutional capacities to strengthen

their enforcement

key publication Preview of Green Growth

Resources and Resilience was presented at the Sixth

Ministerial Conference on Environment and Develop

ment in Asia and the Pacific This publication identified

key priorities policy bottlenecks and quick wins while

pinpointing issues on which the region can lead the quest

for greener more inclusive and resilient growth

The
year

also saw ADBs experts increasingly

tapped by global authorities to provide critical inputs For

instance members of the Energy Community of Practice

were asked by the International Energy Agency and World

Energy Council for inputs on key knowledge products

such as the World Energy Outlook 2010

The Greater Mekong Subregion GMS received

support from the Bangkok-based and ADB-supported

Environment Operations Center The center has its origins

in the GMS Core Environment Program and Biodiversity

Conservation Corridors Initiative to reconcile develop

ment pressures with the need to conserve the subregions

biodiversity and critical ecosystems Efforts to build in-

house capacity continued

ADB pursued information dissemination and public

outreach for the climate change conference in Cancun

Mexico ADB raised awareness in the region about climate

change and the conference through media tours and an

interactive page on its website At the conference it

helped draw attention to the innovative work being done

in Asia and the Pacific and ADBs catalytic role This

included presentations on mainstreaming climate change

considerations into national development strategies across

the region support for renewable energy mapping and

climate resilience in Tajikistan and other Central and West

Asian countries the promotion of sustainable transport

and scaling up international climate finance

REGIONAL INTEGRATION

Regional cooperation and integration RCI has vast poten

tial for accelerating economic growth reducing disparities

raising productivity and employment and strengthening

institutions

To further integrate RCI into its operations ADB

supported regional and subregional cooperation programs

helped develop cross-border infrastructure advanced

trade and investment promoted monetary and financial

initiatives and encouraged cooperation in regional public

goods The Phnom Penh Plan for Development Manage

ment established in 2002 continued to support the GMS

regional cooperation initiative by developing the capacity

of leaders and key change agents to shape policies

and implement GMS programs and projects

An important knowledge product supporting these

efforts was the Institutions for Regional Integration

Toward an Asian Economic Community Serving as the

final installment in the trilogy of studies on Asian economic

integration this identified gaps in the process of institution

building drew lessons from regional comparisons and

recommended steps to strengthen RCI toward creating

an Asian economic community Consultations in Asia

Europe and the United States generated rich discussion

among key policy makers think tanks and civil society

book entitled Infrastructure for Seamless Asia

consisting mainly of ADBI working papers analyzed

major challenges in developing regional infrastructure

-J
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working to put into place the ree niniendations Iiom the

study such as the establishment of the Asia lnfrastru

tuie und and the Pan Asia Infrastructure 1- oi urn

RCI has been evolving 1ossly in the Paeifi foday

regionalism is led by the Pacific Plan drafted by the

Pacific Islands lorum Secretariat In 2010 ADB analyses

helped implement the plan \D13 also helped expand moic

eosteffective regional public services such as the Pacific

z\viation Safety Office the Private Sector Devalopnient

Initiative the Pacific Regional intrasti uctui Facility
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HUMAN RESOURCES

aving motivated and talented people working in

supportive environment remains prime goal

for ADB as the approval in January of new

people engagement strategy and other human resources

initiatives attest Key themes in ADBs human resources

initiatives continue to be diversity gender equality and

inclusiveness

New staff grading system Anew staff grading systemwas

approved in 2010 placing staff into three categories Inter

national Staff levels 110 National Staff levels 17
and Administrative Staff levels 17 The system appro

priately recognizes and acknowledges differences in roles

qualifications and skills sets Other key features of the

new grading are the level complement system and the job

band mechanism which together were designed to support

career progression of national and administrative staff

new job title framework was also developed to align

titles according to core operational and functional areas of

Strategy 2020 and to reflect more succinctly the roles and

functions of staff positions

Staff development ADB continued to reprioritize staff

development programs and to collaborate with internal

and external partners to enable staff to acquire skills

needed to implement operational programs Through these

partnerships programs in four areas were revamped ADB

specific business model and procedures sector thematic

and country management and leadership development

and the values that ADB espouses as an institution As

result staff members at headquarters and field offices were

offered 129 training programs with 2661 staff members

participating in 671 learning sessions

STAFFING

Additional staffing requirements in 2011 Validation

of the workforce plan in 2010 resulted in the approval of

160 new positions for 2011 including 46 international staff

59 national staff and 55 administrative positions These

additional staffing resources were agreed to strengthen

ADBs capacity in resident mission operations enhance

project quality promote private sector development

private sector operations and risk management and

upgrade knowledge management

2010 staffing ADBs staff as of 31 December 2010 totaled

2833 from 59 of its 67 members members of Manage

ment and 1024 international and 1803 national and admin

istrative staff of whom 565 about 19.9% were in field

offices Appointments and departures numbered 148 and 51

among international staff and 210 and 77 among national

and administrative staff There were no departures from

Management staff but one vice-president joined in 2010

Women accounted for 29.1% of the international staff

ORGANIZATIONAL AND BUSINESS

PROCESS REVIEW

Creation of new vice-president office for private sector

and cofinancing operations fifth vice-presidency was

created in 2010 to support expanding private sector opera

tions and fund mobilization

Optimization of internal organization and span of

control Following significant staff increases in operations

departments review of the span of control of directors

and country directors across ADB in 2010 concluded

that in some areas directors were supervising too many

staff or weakly related sector or thematic boundaries The

review resulted in the creation of four additional operations

divisions and the establishment of four new deputy country

directors all of which will become effective in 2011

The deputy country director positions will strengthen the

management structure and increase efficiency in the resident

missions in the Peoples Republic of China India Pakistan

and Viet Nam

Cr

AD Bs staff as of 31 December

2010 totaled 2833 from 59 of

its 67 members members

of Management and 1024

international and 1803 national

and administrative staff
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Strengthening resident mission operations The insti

tutional and management structure of resident missions

continued to be strengthened to support project quality

and an expansion in operations through delineating

more clearly their three core functionscountry economics

strategy and programming country operations and

finance and administration ii establishing and/or formal

izing deputy country director positions particularly for

larger resident missions and iii firming up the resident

mission management team concept

Organization review of support departments Independent

consultants conducted review of the Controller and IT

departments to streamline processes enhance efficiencies

and strengthen governance The consultants issued their

report in November 2010 Management is formulating plans

to address the recommendations and start implementing

them early in 2011

COMPENSATION AND BENEFITS

The Comprehensive Review of International Staff

Salaries and Benefits was undertaken with recommenda

tions submitted to the Board of Directors in November

The Board approved the retention of the market-based

approach and adoption of changes to the international

staff compensation methodology such as flexibility in

determining the overall average increase to achieve full

parity with the market by 2015 prioritizing levels 16
suspension of the bonus scheme until 2015 reallocation

of the bonus pool to salary increases to reward individual

performance with more differentiation and introduction of

team rewards and spot awards

1.7% weighted average increase in the salary struc

ture and 3.3% salary increase for international staff were

approved With the reallocated bonus pool the total average

salary increase is 4.3% Based on the new grading system

3.9% weighted average increase in salary structure and

7.6% salary increase were approved for national staff

and administrative staff at headquarters 10% average

salary increase for national and administrative staff in

field offices is being considered The new grading system

salary structures and salary increases are effective from

With the endorsement of the Pension Committee

Management approved ADBs additional contribution

of $63 147 million to the Staff Retirement Plan for the

plan year October 2009 to 30 September 2010 This is to

partially reduce the plans unfunded past service liability

and potentially reduce the revealed contribution rate for the

Staff Retirement Plan in future years

INTERNAL ADMINISTRATIVE

EXPENSES

Internal administrative expenses totaled $430.57 million

including the administrative
expenses for Independent

Evaluation Department lED of $8.22 million compared

to the budget of $439.49 million including the budget for

lED of $8.36 million Of the total savings of $8.92 million

about 1.82% of the 2010 internal administrative
expenses

budget amounting to $8.0 million is being carried forward

to 2011 An overrun of $0.51 million under the Board

of Governors mainly to support the host government

Uzbekistan in providing logistics to the 43rd annual meeting

was met through reallocation from the general contingency

while overruns in certain budget items in the operational

and administrative expenses budget categories were fully

met through inter-item transfers or reallocations within the

same budget categories Savings in the operational expenses

budget category were mainly attributed to lower-than-

budgeted utilization for benefits items such as medical

insurance education assistance and severance pay and

ii other expenses such as relocation staff consultants and

business travel These savings were partly offset by overruns

in staff benefits mainly because of additional contribution

to the staff retirement fund to meet increasing funding

requirements rental subsidy special allowances to staff in

field offices and increased staff development program The

savings in the administrative expenses were realized due to

lower-than budgeted utilization for communications office

supplies equipment maintenance and support insurance

and miscellaneous expenses These savings were partly offset

by overruns in contractual services largely for information

technology services and in depreciation primarily because

of completion of various IT projects under the Information

System and Technology Strategy Phase II completion of

uJ
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January2011 various subprojects under the rehabilitation of HQ building
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and enhancement of secui ity and technolog and automation

systems for which depreciation began 2010

The mternal administratis
expenses budget for 201

is $49635 milhon including general contingency of 100

$499 million and aller deducting $721 million of sersice

charges estimated to he recoxerable from administrating trust

fluids of multilateral and bilateial iusbtutions lie inccease of

$56 90 million or 129 osei the 2010 budget reflects puce

increase of 49 and volume growth of he 2011 net

IAF budget of $49635 million consists of $895 million fbr

lED and $48740 million for ADB excluding IkE

In addition to internal administiative expenses the

2011 budget also includes an annual capital budget of

$697 million mainl$ to fund cyclical capital expenditures

for headquarteis and field offices

Dunng 2010 the Office ofAdinimstrative $ervices OAS
focused on meeting the needs of an expanding hank

Additional of lice space ssas created in the headquarters

and Joy Nostalg building hicli now accomniodatcs

112 staff In additiuu OAS rencyvaccd the cafeteria and

built iriezanine flooi ienovated the exterioi of the huild

ng
and tire management stein md began consta uction

of multisto car park

OAS initiated the green building ideiship in

neigy and ns ii onmental Design cci tifical ion from

the US ireen Building Council introduced thiec brid

vehicles hu It amwater hai vesting facility and laid the

groundwork to generate solat energy at he dquariei

ADB has ontinued to rcprioritizr development program to help staff acquire necessary skills
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OAS enhanced its information management role

through iLink products and information access to commu

nities of practice through mobile and Google map-based

applications The Library Services Steering Committee

20102012 was reconvened to formulate user-driven

action plans The function of the information coordinators

was expanded to include private sector research

OAS launched the ADB EmergencyAlert communi

cation tool and the community warden system to better

respond to emergencies formed the interdepartmental

Security Advisory Group supported field office security

strengthened business continuity procedures enhanced

its community relations program through equipment

donations and continued the rollout of eTrip the online

mission travel booking tool

OAS also reviewed its internal business processes to

streamline critical processes and continued to automate

asset inventory and monitoring Partnership with service

providers was enhanced through management workshops

and client orientation training to strengthen contract

management and improve service delivery

INFORMATION SYSTEMS

AND TECHNOLOGY

In line with targeted completion of the Information

Systems and Technology Strategy ISTS II in December

2011 major projects were finished in 2010 on ADB opera

tions and integrated services covering project and portfo

lio management for sovereign operations internal travel

consulting and procurement systems The ADB portal was

completed and several departmental websites were given

single look and feel

Enterprise architecture was established to provide solid

foundation for ADBs IT systems Several obsolete systems

were replaced with standard Oracle enterprise resource plan

ning platforms and in preparation for the integrated applica

tions being rolled out for ISTS II new telecommunications

technology was put in place to increase bandwidth connec

tiVity with field offices network security was strengthened

and server capacity and data storage increased ADB is also

expanding the use of videoconferencing

The IT department participated to successfully obtain

SOX Attestation over internal controls by external auditors

This exercise has been embedded into IT to sustain ADBs

continuing commitment to standards and compliance The

IT governance model was strengthened along with the

implementation of comprehensive project management

framework to further align IT to business requirements

following international IT standards

Completion of several other infrastructure projects

took account of growing demand for access to IT and

requirements to expand services within cost constraints

Upgrades were completed on office automation software

and e-mail services Mobile computing made e-mail access

available for most staff regardless of location while the

Office of Information Systems and Technology 01ST
extended services to 12-hour window for headquarters

and field offices and will progress to 24/7 service and

support

LOAN GRANT AND TECHNICAL

ASSISTANCE DISBURSEMENTS
AND ACCOUNTING

The Controllers Department CTL continued to stream

line its business processes in the area of loan grant and

technical assistance disbursements and accounting

improving both its services to external and internal clients

and its efficiency in carrying out its functions It has

actively contributed to and implemented the recommen

dations and revisions from ADBs Streamlined Business

Processes SBP 2010 initiative in support of ADBs goal

of Better and Faster Loan Delivery

The implementation of the revisions has resulted in

increased coordination and interaction with the various

LU

Despite an increase in

disbursement transaction

volume of 16% the average

disbursement processing

time was reduced by 5%
in 2010
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departments during the project processing stage to further

enhance one of CTLs most critical functions ensuring

higher quality project design in the areas of fiduciary

control and use of the most efficient and effective financing

and disbursement arrangements for the project

Enhancements and revisions to CTLs Service Level

Standards SLS for Disbursement Processing introduced

in 2009 along with series of process streamlining

measures in its disbursement operations has helped the

department to manage ADBs continually expanding

portfolio efficiently Despite an increase in disbursement

transaction volume of 16% the average disbursement

processing time was reduced by 5% in 2010 The efficiency

gains can be attributed to these factors

streamlining measures have resulted in further

empowerment of CTLs national staff resulting in

flatter organizational structure within CTL and

improved responsiveness to ADBs clients

The initiation of delegation of disbursement processing

of grants to the disbursement units located in resi

dent missions further reducing the required processing

time and increasing communication with developing

member country clients for these transactions

The improvements and revisions to CTLs SLS have

served as valuable tool in enhancing the effectiveness of

its capacity development initiatives for developing member

country borrowers executing agencies implementing

agencies and ADB staff by allowing for the design of

more customized seminars and workshops tailored to

client-specific capacity needs

In 2010 CTL provided 27 seminars and workshops

for over 1000 participants in DMCs Disbursement units

in resident missions have also played critical role in this

area by providing numerous capacity-building activities

to ADBs clients in DMCs The resident mission disburse

ment units contributions in this area are expected to

continue to expand in an effort to boost CTLs client

service and responsiveness further

CTL is currently working with the Office of Infor

mation Systems and Technology to enhance its systems

for loan grant and technical assistance disbursements

and accounting new loan accounting and servicing

website is under development and will be available for

external and internal clients in 2011 providing compre

hensive loan-related data and tools for loan administra

tion When complete the outcomes of this initiative

will significantly improve client service efficiency and

internal control

FINANCIAL REPORTING

The Controllers Department revised accounting policies

and strengthened financial reporting procedures in line with

the response of global accounting standards to the finan

cial crisis CTL conducted preliminary study on inter

national financial reporting standards IFRS considering

possible future transition to IFRS from US generally

accepted accounting principles GAAP-based standards

CTL and the Staff Development Unit arranged training on

IFRS to strengthen staff capacity in this area

CTL continued facilitating Managements assertion

and the external auditors attestation on internal controls

for financial reporting which ADB started in 2008 to

improve corporate governance In 2010 the assertion and

attestation for OCR and Special Funds except for ADBI
was accomplished with an unqualified opinion from the

external auditor Deloitte Touche In addition Manage

ment expanded the testing to include trust funds in 2010

This
process strengthened staff awareness of internal

controls Training on internal controls risk assessments

and testing skills was strengthened

CTL provided accounting support for new trust

funds including the Credit Guarantee and Investment

Facility the ADB Climate Technology Fund and the

ADB Strategic Climate Fund to ensure ADB can meet its

fiduciary responsibility as custodian of the funds it admin

isters CTL with the assistance of the Office of Information

Systems and Technology implemented new accounting

system for resident missions and offices Together with the

Budget Personnel and Management Systems Department

CTL also centralized payroll processing These changes

have improved work efficiency data reliability and

internal controls of financial transactions in field offices

Cl
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APPENDIX

Members Capital Stock and Voting Power

as of 31 December 2010

Year Subscribed young

of Capital Fow
Membership of totaD of total

Year Subscribed young

of capitar Pow
Membership of total of total

1966

1966

1966

1966

1966

1970

1966

2006

1966

2003

1966

1966

2002

1986

1966

1967

1991

1966

1966

0.386 0.608

0.386 0.608

5.940 5.051

0.386 0.608

0.386 0.608

2.643 2.413

4.913 4.229

0.129 0.402

2.052 1.940

0.386 0.608

1.165 1.230

0.386 0.608

0.129 0.402

0.386 0.608

0.386 0.608

0.22 0.475

0.129 0.402

2.319 2.154

5.908 5.025

-D

REGIONAL NONREGIONAL

Afghanistan 1966 0.038 0.329 Austria

Armenia 2005 0.339 0.570 Belgium

Australia 1966 6.571 5.555 Canada

Azerbaijan 1999 0.505 0.703 Denmark

Bangladesh 1973 1.160 1.226 Finland

Bhutan 1982 0.007 0.304 France

Brunei Darussalam 2006 0.133 0.405 Germany

Cambodia 1966 0.056 0.343 Ireland

China Peoples Republic of 1986 7.318 6.153 Italy

Cook Islands 1976 0.003 0.301 Luxembourg

Fiji 1970 0.077 0.360 The Netherlands

Georgia 2007 0.388 0.609 Norway

Hong Kong China 1969 0.618 0.793 Portugal

India 1966 7.190 6.050 Spain

Indonesia 1966 6.185 5.246 Sweden

Japan 1966 17.723 14.477 Switzerland

Kazakhstan 1994 0.916 1.031 Turkey

Kiribati 1974 0.005 0.302 United Kingdom

Korea Republic of 1966 5.721 4.875 United States

Kyrgyz Republic 1994 0.340 0.570

Lao Peoples Democratic Republic 1966 0.016 0.311

Malaysia 1966 3.092 2.772

Maldives 1978 0.005 0.302

Marshall Islands 1990 0.003 0.301

Micronesia Federated States of 1990 0.002 0.300

Mongolia 1991 0.017 0.312

Myanmar 1973 0.618 0.793

Nauru 1991 0.005 0.302

Nepal 1966 0.167 0.432

New Zealand 1966 1.744 1.694

Pakistan 1966 2.474 2.278

Palau 2003 0.004 0.301

Papua New Guinea 1971 0.107 0.384 that member

Philippines 1966 2.706 2.463

Samoa 1966 0.001 0.299

Singapore 1966 0.129 0.402

Solomon Islands 1973 0.008 0.305

Sri Lanka 1966 0.659 0.825

TaipeiChina 1966 1.237 1.288

Tajikistan 1998 0.325 0.559

Thailand 1966 1.546 1.535

Timor-Leste 2002 0.01 0.307

Tonga 1972 0.005 0.302

Turkmenistan 2000 0.288 0.529

Tuvalu 1993 0.001 0.299

Uzbekistan 1995 0.765 0.910

Vanuatu 1981 0.008 0.305

Viet Nam 1966 0.129 0.402

71.361 71.417

Subtotal 28.639 28.583

TOTAL 100.000 100.000

Notes Totals may not turn precisely due to rounding For other details see table on

Statement of Subscriptions to Capital Stock and Voting Power OCR-7 in Volume of 2010

Annual Report

Subscription to the fifth general capital increase are ongoing shareholding and voting

power of members will change from time to time during the subscription period

Subscribed capital refers to members subscription to shares of the capital stock of AOB

The total voting power of each member consists of the sum of its basic votes and

proportional votes The basic votes of each member consist of such number of votes as

results from the equal distribution among all members of 20% of the aggregate sum of

the basic votes and proportional votes of all members The number of proportional votes

of each member is equal to the number of shares of the capital stock of ADB held by

Subtotal
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APPENDIX

Resolutions of the Board of Governors Adopted in 2010

RESOLUTION NO SUBJECT DATE ADOPTED

342 Financial Statements Managements Report on Internal Control

Over Financial Reporting and Independent Auditors Reports May

343 Allocation of Net Income May

344 Place and Date of Forty-Fourth Annual Meeting 2011 May

345 Reduction of Contribution by Nauru to the Fifth Replenishment

of the Asian Development Fund and Second Regularized Replenishment

of the Technical Assistance Special Fund 30 August

346 Decisions Relating to Section of the By-Laws 17 December

347 Amendment to Section 7BA of the By-Laws 17 December

uJ

APPENDIX

Selected Policy Strategy and Financial Papers Discussed by the Board in 2010

SUBJECT DATE

Our People Strategy 21 January

Review of the Asian Development Banks Loan Charges and Allocation of 2009 Net Income 12 April

2009 Development Effectiveness Review 21 April

Afghanistan Proposed Suspension of the Post-Conflict Assistance Phaseout 16 July

Capital Expenditure Proposal for the Risk Management System 22 July

Work Program and Budget Framework 20112013 October

2010 Comprehensive Review of Salaries and Benefits for Professional Staff 20 October

Annual Review of Salaries and Benefits for Headquarters National Officers and Administrative Staff 20 October

Review of ADBs Policy-Based Lending 21 October

Refinements to ADBs Results Framework November

Borrowing Program for 2011 December

Additional Financing Enhancing Development Effectiveness December

Review of the Asian Development Banks Loan Charges and Allocation of 2010 Net Income 16 December

Budget of the Asian Development Bank for 2011 17 December

Asian Development Bank InstituteThree-Year Rolling Work Program 20112013 and Budgetfor 2011 17 December

Note If the Board discussed an R-paper and W-paper in 20t0 oniy the Board date for the R-paper is given
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Board of Governors

as of 13 January 2011

Nguyen Van Giau Viet Nam

Chair

Wangdi Norbu Bhutan Josef Pröll Austria

Vice Chair Vice Chair

MEMBER GOVERNOR ALTERNATE GOVERNOR

Afghanistan Omar Zakhilwal Abdul Qadeer Fitrat

Armenia Nerses Yeritsyan Mushegh Tumasyan

Australia Wayne Swan MP David Bradbury MP

Austria Josef Proll Gunther Schönleitner

Azerbaijan Samir Sharifov Shahin Mustafayev

Bangladesh Abul Maal Muhith Md Musharraf Hossain Bhuiyan

Belgium Didier Reynders Gino Alzetta

Bhutan Wangdi Norbu Nim Dorji

Brunei Darussalam Pehin Dato Abdul Rahman Ibrahim Mohd Roselan Mohd Daud

Cambodia Keat Chhon Aun Porn Moniroth

Canada Lawrence Cannon James Haley

China Peoples Republic of Xie Xuren Li Yong

Cook Islands Mark Brown Garth Henderson

Denmark Susan Ulbk Martin Bille Hermann

Fiji Josaia Voreqe Bainimarama Sada Sivan Reddy

Finland Ritva Koukku-Ronde Pasi Heliman

France Christine Lagarde Ramon Fernandez

Germany Gud run Kopp RoIf Wenzel

Georgia Kakha Baindurashvili Zurab Pololikashvili

Hong Kong China John Tsang Chun-wah Norman Chan

India Pranab Mukherjee Ashok Chawla

Indonesia Agus D.W Martowardojo Armida Alisjahbana

Ireland Brian Lenihan T.D Michael McGrath

Italy Mario Draghi Carlo Monticelli

Japan Yoshihiko Noda Masaaki Shirakawa

Kazakhstan Zhanar Aitazhanova Ruslan Erbolatovich Dalenov

Kiribati Natan Teewe Atanteora Beiatau

Korea Republic of Jeung-Hyun Yoon Choongsoo Kim

Kyrgyz Republic Chorobek Imashevich Imashev Emilbek Satarovich Umetaliev

Lao Peoples Democratic Republic Somdy Douangdy Somphao Phaysith

Luxembourg Luc Frieden ArsŁne Jacoby

Malaysia Dato Sri Mohd Najib Bin Tun Haji Abdul Razak Tan Sri Dr Wan Abdul Aziz bin Wan Abdullah

Maldives Ali Hashim Ahmed As-ad

Marshall Islands JackJ Ading Amon Tibon

Micronesia Federated States of
Finley Perman Lorin Robert

Mongolia Bayartsogt Sangajav Purevdorj Lkhasuren

Myanmar HIa Tun Daw Myat Myat So

Nauru Kieren Keke MP Tim Drown

Nepal Surendra Pandey Rameshore Prasad Khanal

The Netherlands Ben Knapen Yoka Brandt

New Zealand Bill English John Whitehead

Norway Ingrid Fiskaa Henrik Harboe

Pakistan Abdul Hafeez Shaikh Sibtain Fazal Halim

Palau Kerai Mariur Marino Rechesengel

Papua New Guinea Peter ONeill CMG MP Simon Tosali

Philippines Cesar Purisima Amando Tetangco Jr

Portugal Fernando Teixeira dos Santos Carlos Costa Pina

Samoa Nickel Lee-Hang Tupaimatuna lulai Lavea

Singapore Tharman Shanmugaratnam Peter Ong Boon Kwee
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MEMBER GOVERNOR ALTERNATE GOVERNOR

Solomon Islands Gordon Darcy Lilo Shadrach Fanega

Spain Elena Salgado JosØ Manuel Campa FernÆndez

Sri Lanka Mahinda Rajapaksa P.B Jayasundera

Sweden Joakim Stymne Per Orneus

Switzerland Beatrice Maser Mallor Jurg Benz

TaipeiChina Fai-nan Perng Ming-Chung Tseng

Tajikistan Matlubkhon Davlatov Khamdam Tagaymurodov

Thailand Korn Chatikavanij Areepong Bhoocha-oom

Timor-Leste Emilia Pires Joao Mendes Goncalves

Tonga Feleti Vakauta Sevele Tiofilusi Tiueti

Turkey Ibrahim çanakci Evren Dilekli

Turkmenistan Guvanchmurad Geoklenov Muhammetgeldi Atayev

Tuvalu Monise Tuivaka Laafai Minute Alapati Taupo

United Kingdom Andrew Mitchell Alan Duncan

United States Timothy Geithner Robert Hormats

Uzbekistan Rustam Azimov Galina Saidova

Vanuatu Moana Kalosil Carcasses MP George Singara Maniuri

Viet Nam Nguyen Van Giau Nguyen Van Binh
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Board of Directors and Voting Groups

as of 13 January 2011

Executive Directors Alternate Directors

Phil Bowen Dereck Rooken-Smith

Members Represented

Australia Azerbaijan Cambodia Georgia Hong Kong China

Kiribati Federated States of Micronesia Nauru Palau

Solomon Islands Tuvalu

Howard Brown Jacob Rooimans Canada Denmark Finland Ireland The Netherlands

Norway Sweden

Richard Edwards Eduard Westreicher Austria Germany Luxembourg Turkey United Kingdom

Marwanto Harjowiryono Stan Vandersyp Armenia Cook Islands Fiji Indonesia Kyrgyz Republic

New Zealand Samoa Tonga

Ashok Lahiri Bounleua Sinxayvolavong Afghanistan Bangladesh Bhutan India Lao Peoples

Democratic Republic Tajikistan Turkmenistan

Michele Miari Fulcis Jose Miguel Cortes Belgium France Italy Portugal Spain Switzerland

Robert Orr Maureen Grewe United States

Masakazu Sakaguchi Yasuto Watanabe Japan

Siraj Shamsuddin Gaudencio Hernandez Jr Kazakhstan Maldives Marshall Islands Mongolia Pakistan

Philippines Timor-Leste

Jaejung Song Wilson Kamit Republic of Korea Papua New Guinea Sri Lanka TaipeiChina

Uzbekistan Vanuatu Viet Nam

Chaiyuth Sudthitanakorn Govinda Bahadur Thapa Brunei Darussalam Malaysia Myanmar Nepal Singapore Thailand

Yingming Yang Xiuzhen Guan Peoples Republic of China
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Committees of the Board of Directors

Audit Committee

Michele Miari Fulcis Chair

Robert Orr

Jaejung Song

Chaiyuth Sudthitanakorn

Dereck Rooken-Smith

Stan Vandersyp

Budget Review Committee

Yingming Yang Chair

Phil Bowen

Marwanto Harjowiryono

Masakazu Sakaguchi

Jose Miguel Cortes

Maureen Grewe

Development Effectiveness Committee

Ashok Lahiri Chair

Richard Edwards

Jacob Rooimans

Gaudencio Hernandez Jr

Govinda Bahadur Thapa

Yasuto Watanabe

Compliance Review Committee

Eduard Westreicher Chair

Howard Brown

Siraj
Shamsuddin

Chaiyuth Sudthitanakorn

Bounleua Sinxayvolavong

Wilson Kamit

Ethics Committee

Marwanto Harjowiryono Chair

Phil Bowen

Howard Brown

Ashok Lahiri

Yingming Yang

Human Resources Committee

Siraj Shamsuddin Chair

Robert Orr

Jaejung Song

Masakazu Sakaguchi

Richard Edwards

Xiuzhen Guan

2010 Annual Report Board Working Group

Wilson Kamit Chair

Jacob Rooimans

Dereck Rooken-Smith

Maureen Grewe

Xiuzhen Guan

Yasuto Watanabe
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ADB Institute Advisory Council

as of 31 December 2010

Cinnamon Dornsife Acting Director of the International Development Program The Paul Nitze School

of Advanced International Studies Johns Hopkins University United States

Masahisa Fujita President and Chief Research Officer Research Institute of Economy Trade and Industry Japan

Eric Girardin Professor of Economics UniversitØ de Ia MØditerranØe Aix-Marseille France

Stephen Howes Director and Professor Crawford School of Economics and Government Australian National

University Australia

Li Yong Vice Minister of Finance Ministry of Finance Peoples Republic of China

Sanjiv Misra Former Minister of State Government of India

Juzhong Zhuang Deputy Chief Economist Asian Development Bank acting Advisory Council member

ADB Institute Dean

Masahiro Kawai January 2007present

Peter McCawley January 2003January 2007
Masaru Yoshitomi January 1999January 2003

Jesus Estanislao December 1997January 1999
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APPENDIX

Organizational Structure1

as of 28 February 2011

BOARD OF GOVERNORS

OFFICE OF THE COMPLIANCE

REVIEW PANEL

Purdue Secretary

BOARD OF DIRECTORS

PRESIDE NT

Kuroda

MANAGING

DIRECTOR GENERAL

Nag

INDEPENDENT EVALUATION

DEPARTMENTS

Rao Director General

VICE-PRESIDENT

Operations

Zhao

SOUTH ASIA DEPARTMENTJ

Rahman Director General

BANGLADESH

RESIDENT MISSION

Kandiah Country Director

INDIA

RESIDENT MISSION

Kim Country Director

NEPAL

RESIDENT MISSION

Hitchcock Country Director

SRI LANKA

RESIDENT MISSION

Vokes Country Director

CENTRAL AND WEST ASIA

DEPARTMENT

Miranda Director General

AFGHANISTAN

RESIDENT MISSION

Rinker Country Director

AZERBAIJAN

RESIDENT MISSION

Norojono Country Director

KAZAKHSTAN

RESIDENT MISSION

Li Country Director

KYRGVZ

RESIDENT MISSION

Hiraoka Country Director

PAKISTAN

RESIDENT MISSION

Stroem Country Director

TAJIKISTAN

RESIDENT MISSION

Tokeshi Country Director

UZBEKISTAN

RESIDENT MISSION

Higuchi Country Director

VICE-PRESIDENT

Finance and Administration

Lohani

OFFICE OF

THE SECRETARY

Dawnon The Secretary

OFFICE OF

THE GENERAL COUNSEL

Hovland General Counsel

BUDGET PERSONNEL AND
MANAGEMENT SYSTEMS

DEPARTMENT

Tamagawa Director General

OFFICE OF

ADMINISTRATIVE SERVICES

Lee Principal Directot

CONTROLLERS

DEPARTMENT

Jung Controller

TREASURY

DEPARTMENT

de Longuemar Treasurer

OFFICE OF

INFORMATION SYSTEMS

AND TECHNOLOGY

Chandec Principal Director

VICE-PRESIDENT
ASIAN DEVELOPMENT

Knowledge Management and
BANK INSTITUTE Sustainable Development

Kawai Dean
Schäfer-Preuss

THE AUDITOR GENERAL
DEVELOPMENT DEPARTMENT

OFFICE OF REGIONAL AND SUSTAINABLE

Moktan Auditor General Van Director General

ecial Senior Advisor

Iastructure and Water
ECONOMICS AND RESEARCH

Thapan DEPARTMENT

Vacant Chief Economist

OFFICE OF

ANTICORRUPTION AND

INTEGRITY

Pedersen Head

STRATEGY AND POLICY

DEPARTMENT

Sakai Director General

EUROPEAN

____________________________ REPRESENTATIVE OFFICE

Monari

OFFICE OF REGIONAL Resident Director General

ECONOMIC INTEGRATION

Azis Head

_______________________________ JAPANESE

REPRESENTATIVE OFFICE

OFFICE OF THE SPECIAL

Nakamori
PROJECT FACILITATOR

Resident Director General

May Special Project Facilitator

OFFICE OP RISK MANAGEMENT REPRESENTATIVE OFFICE

_________________________

NORTH AMERICAN

Limandibrata Head Vacant

Resident Director General

DEPARTMENT OF EXTERNAL

RELATIONS

Quon Principal Director

For list of management and senior staff go to evww.adb.orglAbout/

management.asp

The Compliasce Review Panel reports to the Board of Directors

The Independent Evaluation Department reports to the Board of Directors

through the Development Effectiveness Committee

Concurrent Chief Compliance Officer

VICE-PRESIDENT
VCE-PRESIDENT

Operations
Pnoate Sector and

Lawrence Greenwood Jr
CofntancinOpheatlons

EAST ASIA DEPARTMENT
PRIVATE SECTOR OPERATIONS

Gerhaeusser Director General DEPARTMENT

Erquiaga Director General

PRC OFFICE OF COFINANCING

RESIDENT MISSION OPERATIONS

Heytens Country Director Kondo Head

MONGOLIA

RESIDENT MISSION

Vacant Country Director

SOUTHEAST ASIA

DEPARTMENT

Senga Director General

CAMBODIA

RESIDENT MISSION

Kamayana Country Director

INDONESIA

RESIDENT MISSION

Nugent Country Director

tAO PDR

RESIDENT MISSION

Chong Country Director

PHILIPPINES

COUNTRY OFFICE

Jam Country Director

THOJLOND

RESIDENT MISSION

Steffensen Country Director

VIET NAM

RESIDENT MISSION

Koninhi Country Director

PACIFIC DEPARTMENT

Wihtol Director General

PACIFIC LIAISON AND

COORDINATION OFFICE

Zhukov Regional Director

PACIFIC

SUBREGIONAL OFFICE

Ruthenberg Regodal Director

PAPUA NEW GUINEA

RESIDENT MISSION

Andrews Country Director

SPECIAL UAISON OFFICE

IN TIMOR-LESTE

Sugden
Resident Representative

CENTRAL OPERATIONS

SERVICES OFFICE

Sharif Principal Director
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Former ADB Presidents and Vice-Presidents

as of 31 January2011

CS Krishna Moorthi

A.T Bambawale

Narasimham

Stanley Katz

In Yong Chung

William Thomson

Gunther Schulz

Bong-Suh Lee

Pierre Uhel

Peter Sullivan

Myoung-Ho Shin

John Lintjer

Joseph Eichenberger

Geert H.P.B van der Linden

Khempheng Pholsena

Liqun Jin

19 December 196631 March 1978

April 97828 October 1985

November 198531 July 1988

April 97828 September 1990

August 198831 July 1993

October 199030 June 1994

April 198330 June 1995

August 199331 July 1998

July 199524 November 1998

July 199420 September 2000

August 199831 July2003

18 January 199916 January 2004

December 200023 December 2005

September 20033 August 2006

April 20044 April 2007

August 200318 July 2008

PRESIDENTS

Takeshi Watanabe 24 November 196624 November 1972

Shiro lnoue 25 November 197223 November 1976

Taroichi Yoshida 24 November 197623 November 1981

Masao Fujioka 24 November 198123 November 1989

Kimimasa Tarumizu 24 November 198923 November 993

Mitsuo Sato 24 November 19931 January 999

Tadao Chino 16 January 199931 January 2005

VICE-PRESIDENTS

-D
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APPENDIX 10

Summary of Internal Administrative Expenses 2010 and Budget for 2011

thousand

rTh

cC

2010

After Budget

Item Budget Transfersa Actual 201

Board of Governors 2250 2764k 2763 2327

Board of Directors 25952 25952 24617 27.298

Offices of the Directors 14847 14847 14235 5509

Accountability Mechanism 2742 2742 2162 2839

Independent Evaluation 8363 8363 8220 8950

Operational Expenses 336383 336.383 333609 378227

salaries 168388 167900 167897 190408

Benefits DD24D D3266 D3266 11 1872

staff Development 533D 5610 5610 6323

Relocation 7813 5723 5722 7922

Consultants 25630 24902 24D81 29293

Businesslravel 28540 28540 26704 31919

Representation 442 442 330 490

Administrative Expenses 77230 77360 76.456 90728

Communications 7906 7215 6998 8577

Office Occupancy 20372 20362 20315 25030

Library 1235 1244 1243 1481

Office supplies 1584 1584 1537 2079

Equipment maintenance and support 7172 7172 7054 7892

Contractual services 17719 18241 18241 22121

Insurance 3572 3572 3211 4146

Depreciation 16934 17234 17234 18484

Miscellaneous 736 736 624 918

Total Before General Contingency 441815 442459 437.446c 498580

General Contingency 4418 3904 4986

Less Reimbursements from Trust Funds 6745 6875 6875d 7214

Net IAE 439488 439488 430571 496352e

Carryover of IAE Budget .. .. 8OOO

Net IAE after Carryover 439488 439488 438571 496352

no data available or not calculated magnitude zero negative IAE internal administrative enpenses

Note Totals may not add
up because of rounding

Transfers were made between budget items mithout enceeding the original amount of each category to meet overruns within the same category

An amount of $5 3400 was transferred from the general contingency to the Board of Governors budget category to meet overrun

Includes $841 000 in espenses associated with Japan Special Fund $733000 and Japan Scholarship Program $108000 tncludes the following adjustments incorporated in

the financial statements to comply with the generally accepted accounting principles and recording and reporting requirements postretirement medical benefits $8.31 9000
ii actuarial assessment of costs associated with pension benefit obligations $3a698000 iii enpenses charged to the budget carryover $S475000 in accumulated

compensated absences $2S94000 lv accrued resettlement and repatriation allowances $12S8000 and severance payments $1314000 and vi other miscellaneous

adiustments -$54000 Total adiusted administrative espenses of $521 .003000 reflected in the financial statements are allocated as ordinary capital resources $2g425t .000

Asian Development Fund $22s9t t000 and Japan Special Fund and Japan Scholarship Program $84t000

This amount $6875000 reflects the estimated total espenses apportioned for administering the trust funds during the
yeac

Net lAB budget for 201 consists of $8950000 for the Independent Evaluation Department lED and $487402000 for ADB encluding lED

In 2006 the Board approved introduction of budget carryover of up to 2% of net IAE budget to the nest year beginning with the 2007 budget Accordingly $8.0 million

about 1.8% of the 2010 net lAt budget has been carried over to 2011
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APPENDIX 11

Management and Staff Representation of ADB Members

as of 31 December 2010

NationaV National

International Administrative International Administrative

Member Management Staff Staff Total Member Management Staff Staff Total

REGIONAL NONREGIONAL

Afghanistan 15 15 Austria

Armenia Belgium

Australia 56 64 Canada 45 45

Azerbaijan
Denmark

Bangladesh 49 58 Finland

Bhutan France 33 33

Brunei Darussalam Germany 37 40 rj

Cambodia 22 22 Ireland

China Peoples Italy
16 16

Republic of 63 44 108
Luxembourg

Cook Islands The Netherlands 15 15 IT1

Fiji
12 15

Norway

Georgia
Portugal

Hong Kong China
Spain 13 13

India 78 46 125
Sweden

Indonesia 39 40
Switzerland

Japan 138 143
Turkey

Kazakhstan 13
United Kingdom 37 37

Kiribati United States 130 133

Korea Republic of 49 50 Subtotal 390 397

Kyrgyz Republic 14
Overall Total 1.024 1803 2833

Lao Peoples

Democratic Republic 17 19

Malaysia 29 29

Maldives

Marshall Islands

Micronesia

Federated States of

Mongolia 10 13

Myanmar

Nauru

Nepal 32 41

NewZealand 17 17

Pakistan 24 40 64

Palau

Papua New Guinea

Philippines 37 1322 1359

Samoa

Singapore

Solomon Islands

Sri Lanka 10 25 35

TaipeiChina

Tajikistan 11 13

Thailand 10 10 20

Timor-Leste

Tonga

Turkmenistan

Tuvalu

Uzbekistan 16 22

Vanuatu

VietNam 30 36

Subtotal 634 1798 2436
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APPENDIX 12

Number of Authorized Positions in Resident Missionsa

2010

International National Administrative

Country Staff Staff Staff Total

Resident Missions

Bangladesh 19 23 50

India 12 25 30 67

Nepal 14 14 32

Sri Lanka 13 10 27

Afghanistan 22

Azerbaijan

Kazakhstan 17

Kyrgyz Republic 10

Pakistan 10 18 19 47

Tajikistan 15

Uzbekistan 16

Armenia

Georgia

Turkmenistan

Turkey

China Peoples Republic of 22 22 55

Mongolia 14

Cambodia 10 24

Indonesia 11 17 16 44

Lao Peoples Democratic Republic 20

Philippines 13

Thailand 16

VietNam 13 14 13 40

Pacific Liaison and Coordination Office in Sydneyb 13

Pacific Subregional Office in
Fijic 18

Papua New Guinea 14

Special Liaison Office in Timor-Leste

Subtotal 134 234 236 .604

Representative Offices

Europe

Japan

North America

Subtotal 15

Headquartersd 842 377 962 2181

OVERALLTOTAL 982 614 1204 2800

Co

uJ

ci

Includes outposted positions

Covers Nauru Solomon Islands and Vanuatu

Covers the Cook Islands Fiji Kiribati Samoa Tonga and Tuvalu

Excludes Young Professionals and Board of Directors
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APPENDIX 13

Growth in Resident Missions RM5 and Authorized Staff Positions at RMs

Number of Resident Missions and Authorized Positions

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

Number of Resident Missions RM5 17 20b 22 23 23 23 24 25 26

Total Authorized Positions at RM 279 317 361 389 437 448 490 520 553 604

International Staff IS and National Staff NS
PositionsatRM 169 190 223 240 270 267 300 321 339 368

International Staffu 65 72 80 87 107 96 112 119 130 134

NationalStaffe 104 118 143 153 163 171 188 202 209 234

AdministrativeStaff 110 127 138 149 167 181 190 199 214 236

Total Authorized Positions atADB 2055 2116 2187 2229 2310 2340 2381 2498 2550 2800

-tJ

IS and NS Positions atADB 1020 1071 1153 1189 1253 1271 1304 1378 1418 1596

International Staff 729 759 791 797 824 824 836 875 892 982

National Staffs 291 312 362 392 429 447 468 503 526 614

AdministrativeStaff 1035 1045 1034 1040 1057 1069 1077 1120 1132 1204

Cl

of Authorized Positions at RM to

Total Authorized Positions atADB 13.6 15.0 16.5 17.5 18.9 19.1 20.6 20.8 21.7 21.6

of IS and NS Positions at RM5 to

Total IS and NS Positions at ADB 16.6 17.7 19.3 20.2 21.5 21.0 23.0 23.3 23.9 23.1

International Staff 8.9 9.5 10.1 10.9 13.0 11.7 13.4 13.6 14.6 13.6

National Staff 35.7 37.8 39.5 39.0 38.0 38.3 40.2 40.2 39.7 38.1

AdministrativeStaff 10.6 12.2 13.3 14.3 15.8 16.9 17.6 17.8 18.9 19.6

Includes Special Office in Timor-Leste but excludes Thailand Resident Mission TRM
Excludes Thailand Resident Mission TRM Azerbaijan Resident Mission AZRM Pacific Subregional Office in

Fiji
SPSO and Pacific Liaison and Coordination Office PLCO

in Sydney Australia

Excludes regional office in Turkey

Includes outposted positions

Includes NS provided for Turkey

Excludes Young Professionals and Board of Directors

Classification of national and admistrative staff started only in 2003
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APPENDIX 14

Selected Knowledge Products of ADB

ASIAN DEVELOPMENT BANK INSTITUTE

Books

ADBI ADBI Year/n Review 2009 Tokyo ADBI

Policy Recommendations to Secure Balanced and Sustainable Growth

in Asia Tokyo ADBI

Promoting Financial Inclusion through Innovative Policies Tokyo ADBI

Bauer and Thant eds. Poverty and Sustainable Development in Asia

Impacts and Responses to the Global Economic Crisis Manila ADB

Brooks and Stone eds. Trade Facilitation and Regional Cooperation

in Asia Cheltenham United Kingdom Edward Elgar

Dervis Kawai and Lombardi eds. Asia and Policymaking for the

Global Economy Washington DC Brookings Institution Press

Kawai and Lamberte eds. Managing Capital Flows Search

fora Framework Cheltenham United Kingdom Edward Elgar

Kawai and J.W Lee eds. Rebalancing for Sustainable Growth Asias

Postcrisis Challenge Tokyo ADBI

Kawai and Pasadilla eds. Effects of Social
Policy on Domestic

Demand Tokyo ADBI

Kawai and Wignaraja eds. Asias Free Trade Agreements How is

Business Responding Cheltenham United Kingdom Edward
Elgar

McCawley and
Jayasuriya eds. The Asian Tsunami Aid and

Reconstruction after Disaster Cheltenham United Kingdom
Edward Elgar

McCawley and Jayasuriya The Asian Tsunami Aid and Reconstruction

after DisasterHighlights Tokyo ADBI

Working Papers

ADBI Working Paper Series

Adams Charles The Role of the State in Managing and Forestalling Systemic

Financial Crises Some Issues and Perspectives No 242 August

Aizenman Joshua International Reserves and Swap Lines in Times of Financial

Distress Overview and
Interpretations No 192 February

Aizenman Joshua Menzie Chinn and Hiro Ito The Financial Crisis Rethinking

of the Global Financial Architecture and the Trilemma No 213 April

Aldaba Rafaelita and Gloria Pasadilla The ASEAN Services Sector and the

Growth Rebalancing Model No 246 September

Anbumozhi Venkatachalam and Armin Bauer Impact of Global Recession

on Sustainable Development and Poverty Linkages No 227 July

Asher Mukul The Global Economic Crisis An Opportunity for

Strengthening Asias Social Protection Systems No 198 February

Banomyong Ruth Supply Chain Dynamics in Asia No 184 January

Bhattacharyay Biswa Nath Estimating Demand for Infrastructure in Energy

Transport Telecommunications Water and Sanitation in Asia and

the Pacific 20102020 No 248 September

Bhattacharyay Biswa Nath Financing Asias Infrastructure Modes of

Development and Integration of Asian Financial Markets No 229 July

Bhattacharyay Biswa Nath Institutions for Asian Connectivity No 220 June

Bosworth Barry and Susan Collins Rebalancing the US Economy

in Post-Crisis World No 236 August

Brooks Douglas and Susan Stone Accelerating Regional Integration
Issues

at the Border No 200 February

Chia Siow Yue Regional Trade Policy Cooperation and Architecture

in East Asia No 191 February

Chia Siow Yue Trade and Investment Policies and Regional Economic

Integration
in East Asia No 210 April

Chow Hwee Kwan Asian Tigers Choices An Overview No 238 August

De Prabir Governance Institutions and Regional Infrastructure in Asia

No 183 January

De Prabir Muthi Samudram and Sanjeev Moholkar Trends in National and

Regional Investors Financing Crossborder Infrastructure Projects in Asia

No 245 September

Dewen Wang Can Social Security Boost Domestic Consumption in the

Peoples Republic
of China No 215 May

Fan Zhai The Benefits of Regional Infrastructure Investment in Asia

Quantitative Exploration No 223 June

FernÆndez de Lis Santiago and Alicia Garcia Herrero Dynamic Provisioning

Some Lessons from Existing Experiences No 218 May

Filardo Andrew and Hans Genberg Monetary Policy Strategies in the Asia and

Pacific Region What Way Forward No 195 February

Fujii Mariko Securitized Products Financial Regulation and Systemic Risk

No 203 March

Fujii Mariko and Masahiro Kawai Lessons from Japans Banking Crisis

19912005 No 222 June

Fujimura Manabu and Ramesh Adhikari Critical Evaluation of Cross-Border

Infrastructure Projects
in Asia No 226 July

Fukuda Shin-ichi and Yoshifumi Kon Macroeconomic Impacts of Foreign

Exchange Reserve Accumulation Theory and International Evidence

No 197 February

Futagami Koichi Takeo Hori and Ryoji Ohdoi Debt Policy and Economic

Growth in Small Open Economy Model with Productive Government

Spending No 212 April

Gilbert John and
Nilanjan

Banik Socioeconomic Impacts of Cross-Border

Transport Infrastructure Development in South Asia No 211 April

Guerrero Pablo Krista Lucenti and Sebastian Galarza Trade Logistics and

Regional Integration in Latin America and the Caribbean No 233 August

Ha Joonkyung Jong-Wha Lee and Lea Sumulong Rebalancing Growth

in the Republic of Korea No 224 July

Hannig Alfred and Stefan Jansen Financial Inclusion and Financial Stability

Current Policy Issues No 259 December

Hong Kiseok Fiscal Policy Issues in Korea after the Current Crisis

No 225 July

Hsu Chen-Min and Chih-Feng Liao Financial Turmoil in the Banking Sector

and the Asian Lamfalussy Process The Case of Four Economies

No 221 June

Hua Changchun and Li-Gang Liu Risk-Return Efficiency Financial Distress

Risk and Bank Financial
Strength Ratings No 240 August

Huynh Phu Steven Kapsos Kee Beom Kim and Gyorgy Sziraczki Impacts of

Current Global Economic Crisis on Asias Labor Market No 243 August

lino Fukuya and Alva Lim Developing Asias Competitive Advantage in Green

Products
Learning

from the Japanese Experience No 228
July

Jung Yongseung Asset Market Structures and Monetary Policy in Small

Open Economy No 252 October

Kalirajan Kaliappa Venkatachalam Anbumozhi and Kanhaiya Singh

Measuring the Environmental Impacts of Changing Trade Patterns on

the Poor No 239 August

Kawai Masahiro and Fan Zhai Asias Post-Global Financial Crisis Adjustment

Model-Based Dynamic Scenario Analysis No 254 November

Kawai Masahiro and Peter Petri Asias Role in the Global Economic

Architecture No 235 August

Kawai Masahiro and Michael Pomerleano Regulating Systemic Risk

No 189 January

Kawai Masahiro and Shujiro Urata Changing Commercial Policy in Japan

During 19852010 No 253 November

Kim Sung Teak Koreas Unemployment Insurance in the 1998 Asian Financial
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Plummer Michael EUAsia Free Trade Areas Economic and Policy
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Regling Klaus Servaas Deroose Reinhard Felke and Paul Kutos The Euro

After Its First Decade Weathering the Financial Storm and Enlarging

the Euro Area No 205 March

Reid Richard Financial Development Broader Perspective No 258

December

Rimmer Peter and Howard Dick Appropriate Economic Space for

Transnational Infrastructural
Projects Gateways Multimodal Corridors
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Emergence and Recovery from the Global Economic Slowdown in

Developing Asian Economies No 209 March

Sussangkarn Chalongphob The Chiang Mai Initiative Multilateralization

Origin Development and Outlook No 230 July
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the Business Environment in Selected Asian EconomiesHow Monitoring

and Comparative Benchmarking Can Provide Incentive for Reform ADB

Working Paper Series on Regional Economic Integration No 40
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Hasan and Jandoc The Distribution of Firm Size in India What Can

Survey Data Tell Us No 213 August

Hasan and Jandoc Trade Liberalization and Wage Inequality

in the
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Press May

ADB Briefs
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of Rural Life

Special
Evaluation Study Asian Development Bank Support for
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Reducing Carbon Emissions from Transport Projects

Transport
Sector in CambodiaFocusing on Results

Urban Services and Water Supply and Sanitation Sector

in Viet Nam

Video Clips

ADSs Assistance for PublicPrivate Partnerships in Infrastructure

Development

ADBs Assistance for Rural Electrification in Bhutan Does Electrification

Improve the Quality of Rural Life

Greenhouse Gas Implications of ADBs Energy Sector Operations

Reducing Carbon Emissions from Transport Projects

Book

Making Micro finance Work Evidence from Evaluations

OFFICE OF ADMINISTRATIVE SERVICES

Awareness-Raising and Multimedia Materials

Abstracts of
Insights Thursday

iLink
Digest

iLink Monthly Summaries for education environment finance infrastructure

and regional cooperation

New Acquisitions List

Private sector Investment Climate for Infrastructure

Process Improvement on Vital Records and CostBenefit Analysis

on Consolidating Microfilming Services

Operational Report

eStar
1-year

Milestone Report citing accomplishments and financial savings

OFFICE OF ANTICORRLJPTION AND INTEGRITY

Anticorruption and Integrity Policies and Strategies

Report to the President Office of Anticorruption and Integrity

Annual Report 2009

OFFICE OF REGIONAL ECONOMIC INTEGRATION

Flagship Study

Asian Development Bank Institutions for Regional Integration Toward an

Asian Economic Community www.aric.adb.org/pdf/lnstitutions

forRegionalization_Web pdf www.adb.org/documents/books/

institutions-regional-integratiorildefault.asp

Books

Capannelli Giovanni and Jayant Menon ed Dealing with Multiple

Currencies in Transitional Economies The Scope for Regional Cooperation

in Cambodia the Lao Peoples Democratic Republic and Viet Nam

Plummet Michael David Cheong and Shintaro Hamanaka Methodology for

Impact Assessment of Free Trade Agreements

Reports/Report Series

ASEAN3 Asian Bond Markets Initiative Group of Experts Report for Task

Force Cross-Border Bond Transactions and Settlement Issues https//

wpqrl .adb.ortyLotusQuickr/asean3goeiMain.nsf/hToc/4A2E7BF71 8270D

BF48257729000C4CE5/OpenDocument

Asia Bond Monitor March Summer edition October and November

http//asianbondsonline.adb.org/

Asia
Capital

Markets Monitor May http/asianbondsonline.adb.org/

Asia Economic Monitor July and December httpllaric.adb.org/asia

economic-monitor/

Key Proposals for Harnessing Business Opportunities in South Asia ADB and

the Federation of Indian Chambers of Commerce and Industry

httpllaric.adb.org/pdf/FICCI-ADBjssuePaper%203-Mar-1 0.pdf

Report on the Future Global Reserve System ADB and Earth Institute

Columbia University http//aric.adb.org/grs/reports.php

Working Papers

ADB Working Paper Series on Regional Economic Integration

Adams Charles Hoe Yun Jeong and Cyn-Young Park Asias Contribution

to Global Rebalancing No 58 September

Alba Joseph Jung Hur and Donghyun Park Do Hub-and-Spoke Free Trade

Agreements Increase Trade Panel Data Analysis No 46 April

Arner Douglas and Cyn-Young Park Global Financial Regulatory Reforms

Implications for Developing Asia No 57 September

Arner Douglas and Lotte Schou-Zibell Responding to the Global Financial

and Economic Crisis Meeting the Challenges in Asia No 60 October

Athukorala Prema-chandra Production Networks and Trade Patterns in

East Asia Regionalization or Globalization No 56 August

Athukorala Prema-chandra and
Jayant

Menon Global Production Sharing

Trade Patterns and Determinants of Trade Flows in East Asia

No 41 January

Chand Satish Shaping New Regionalism in the Pacific Islands Back to

the Future No 61 October

Cheong David Methods for Ex Ante Economic Evaluation of Free Trade

Agreements No 52 June

Cheong David Methods for Ex Post Economic Evaluation of Free Trade

Agreements No 59 October

Dent Christopher Organizing the Wider East Asian Region
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Changing Course coffee table book previously entitled Urban Transport

Problems and Solutions

Child and Families Protection in Post-Conflict-Affected Areas of Nepal

Collaboration Mechanisms

Community-Based Early Childhood Care and Development in Viet Nam

CSO Web Review Issues 112
Developing the Microinsurance Sector in Sri Lanka

Energy and Water Fact Sheet

Energy for All

Energy for All Initiative flyer

Evaluation Knowledge Management and Organizational Learning

for Development

FM Newsletter Issues 13
Giving Climate Change its Due Attention

Handle with Knowledge posters

Implementing Pension Reforms in India

In Focus

ADB and Civil
Society updated

Disaster Risk Management updated

Governance updated

-o

-o
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Knowledge Solutions updated

Communities of Practice updated
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Intersections eNewsletter quarterly
issues in 2010

Knowledge Capture and Storage

Knowledge Sharing and
Learning

Knowledge Showcases

Boosting Aquaculture Livelihoods in Post-Disaster Aceh Indonesia

Building Narrative Capacity in ADB

Chashma Case Study in Compliance

Climate Proofing Timor-Lestes Roads

Customizing Decentralized Sanitation Solution for Viet Nams

Periurban Areas

Making Connectivity Work Contract Growing Along the LaoThai Border

Managing Climatic Risks with Adaptation

Post-Disaster Action Planning

Raising Farmer Incomes through High-value Crops

knowledge@ADB monthly issues from AprilDecember 2010

Landmark Forum Chart5 Directions for Food Security

Lii Management Techniques

Partnership
Newsletter Issues 16

Poverty Matters e-newsletter

Promoting Clean Energy in Asia and the Pacific Energy Security Access

and Low Carbon Development

Protecting the Health Status of the Poor during the Financial Crisis

in Mongolia

Protecting Vulnerable Women and Children in Nepal

Putting Knowledge Solutions to Work

Reflections and Beyond Postcard

Reforming Asias Pension Systems

Strategy Development

Strengthening Social Services
Delivery Program in Georgia

Strengthening the Antipoverty Effects of Welfare Service Programs

in the Peoples Republic of China

Supporting the
Safety Net Programs for Food Security in Bangladesh

Toward an Improved Public Employment Service System in the Western Region

of the Peoples Republic of China

Books

ADB Reflections and Beyond

Asian Environment Outlook 2010 Green Growth Resources and Resilience

Preview Report

Ho Chi Minh City Adaptation to Climate Change Summary

Knowledge Management on Air Quality Case Studies

Learning in Development

Poverty
and Sustainable Development in Asia Impacts and Responses

to the Global Economic Crisis

Operational Reports

Education by 2020 Sector Operations Plan

Financial Due Diligence Retrospective Report 20082009

PublicPrivate Partnerships in ADB Education Lending 20002009

Strengthening Inclusive Education

Reports

Engaging Private Sector Capital at Scale in Financing Low Carbon

Infrastructure in Developing Countries

2010 Learning for Change Survey

2010 MDG Report

ADB Assistance in ICT for Development ICT for Development ADB Experiences

ADBCSO Cooperation Annual Report 2010

Assessment of ADBs Knowledge Management Implementation Framework

Bangladesh Country Gender Assessment with SAOD

Civil Society Concerns Paper

Clean Energy Financing Partnership Facility Annual Report January to

December 2009

Clean Energy Financing Partnership Facility Semiannual Progress Report

January to June2010

Clean Energy in Asia Case Studies of ADB Investments in Low-Carbon Growth

Climate Change Fund Report 2009

Climate Instruments for the Transport Sector previously entitled Post-2012

Mechanisms for Transport

Every Drop CountsLearning from Good Practices in Eight Asian Cities

Gender
Equality

Results

Bangladesh Case Studies with SAOD

Nepal Case Studies with SAOD

Gender Equality Results in ADB Projects

Indonesia Country Report

Mongolia Country Report

Regional Synthesis of Rapid Gender Assessments in Indonesia Mongolia

Sri Lanka and Viet Nam

Sri Lanka Country Report

Viet Nam Country Report

Good Practices for Urban Water Management in Asia Final Report

Overview of Gender Equality and Social Inclusion in Nepal with SAOD

Pacific MDG Workshop Report

Parking Policy in Asia Working Paper

Proceedings of the
Regional Workshop on Social Assistance and

Conditional Cash Transfers

Publication on Asian Innovation Policy Practices

Rethinking Transport and Climate Change

Review of ADB Assistance for PublicPrivate Partnerships in Infrastructure

Development 19982008

Survey of Demand for ADB Knowledge Products through Resident and

Regional Missions

Study of ADBs Knowledge Taxonomy

The Criminalization of Bribery in Asia and the Pacific Frameworks and

Practices in 28 Asian and Pacific Jurisdictions Thematic Review

The Criminalization of Bribery in Asia and the Pacific Proceedings of the

Regional Seminar on Criminalization of Bribery

Workability Index in Asia Working Paper

Training and Instructive Materials

Addressing Climate Change in Asia and the Pacific Impacts on Food Fuel

and People

Advancing Roles and Functions for Knowledge Management Coordination

Advancing the Development of Knowledge Partnership Guidelines

An Appreciative Inquiry Cameo

Climate Change ADB Programs Strengthening Adaptation and Mitigation

in Asia and the Pacific

Development of National REDD Strategies in Asia and the Pacific Progress

and Challenges

Enriching Policy with Research

Essentials of Knowledge Partnerships

Focused Action Priorities for Addressing Climate Change in Asia

and the Pacific Main Report and Highlights

Forests People Climate and Land Use ADBs REDD Program

Generic Learning Outcomes from Site Visits

Guidance Note for Education Sector Risk Assessment

Guidance Note for Road Transport Risk Assessment

Guidance on Financial Reporting for SME5

Guidance on Project Sustainability

Key Messages for Policy Makers

Knowledge Management and Learning Series

Learning from Evaluation

Reflective Practice

Learning in Teams

Knowledge Sharing and Learning for Health

Knowledge Solutions

Primer on Corporate Values

Primer on Social Neuroscience

Primer on Talent Management

Bridging Organizational
Silos

Crafting Knowledge Management Results Framework

Design Thinking

E-Learning and the Workplace

Embracing Failure
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Engaging Staff in the Workplace

Enriching Knowledge Management Coordination

Enriching Policy with Research

Forestalling Change Fatigue

Harvesting Knowledge

Informal Authority in the Workplace

Leading Top Talent in the Workplace

Marketing in the Public Sector

New-Age Branding and the Public Sector

Seeding Knowledge Solutions Before During and After

Seeking Feedback on Learning for Change

Showcasing Knowledge

Social Media and the Public Sector

Sparking Innovations in Management

Sparking Social Innovations

Taxonomies for Development

The Critical Incident Technique

The Future of Social Marketing

The Perils of Performance Measurement

Latest Trends in Independent Evaluation in ADB

Learning for Change Primer

Building Learning Organization

Communities of Practice Passing the Fitness Test

Designing Knowledge Partnerships Better

Leveraging Knowledge with ICT

Managing Knowledge at Work

Understanding Knowledge Management and Learning Essentials

Learning to Manage with Knowledge

Leveraging Learning
in Evaluation

Linking Research to Practice

Picking Investments in Knowledge Management

Technical Note on Strengthening PFM through Fixed Asset Management

Working Papers

Climate Governance Ensuring Collective Commitment to Low Carbon

Climate Resilient Future

Developing Disaster Risk Finance at ADB within DRMCCA Framework

Fuelling Transparency and Accountability in the Natural Resources and Energy

Markets

Integrating Disaster Risk Management and Climate Change Adaptation in ADB

Restoring Trust Global Action for Transparency and Control of Corruption

RSDD Working Paper No 15 Food Security in Asia and

the Changing Role of Rice

RSDD Working Paper No 16 Food and Nutrition Security Status in India

Opportunities for Investment Partnerships

Strengthening Global Action for an Accountable Corporate World Restoring

Trust in Business

Various papers on the environments of the poor

Additional Knowledge Products from ERD

Training and Instructive Material

Handbook on Using the Mixed Survey for Measuring Informal Employment

and the Informal Sector Using the Mixed Survey for Measuring the

Informal Sector and Informal Employment Brochure

Communities of Practice

Education

Operational Report

Education by 2020 Sector Operations Plan

Training and Instructive Materials

Strengthening Inclusive Education

Training and Instructive Material PublicPrivate Partnerships in ADB Education

Lending 20002009

Energy

Online Database Portal ENERcaII the online portal of the Energy CoP that

contains databases of

Knowledge output from Energy TAs 20052009

Country energy sector data

Peer reviews of ADB energy sector projects 2010

Global Renewable Projects

Presentations and reference documents from internal and external

conferences workshops and
learning

sessions e.g BTOR5

powerpoint presentations conference materials

Awareness-Raising and Multimedia Material

Asia Solar Energy Initiative Primer

Environment

Book

Asian Environment Outlook Green Growth Resources and Resilience

Gender Equity

Training and Instructive Materials

Gender Checklist on Transport

Gender Checklist on Public Sector Management

Public Management and Governance

Training and Instructive Materials

Guidance Note Education Sector Risk Assessment completed

Guidance Note Road Transport Subsector Risk Assessment completed

Report/Operational Report

Governance Stocktake and 5-year strategic review of ADBs governance

portfolio and program first draft completed

Strategy Policy and Administrative Documents

Policy Note Impact of Fiscal Decentralization Issues in Theory and

Challenges in Practice draft completed

Policy Note Fiscal Decentralization in Asia Challenges and Opportunities

draft completed

Policy Note Taxation in Asia draft completed

ADB Briefs

Governance Brief Issue No 19 Political Economy Analyses of the Roll-On

Roll-Off Terminal System RoRo in the Philippines draft for completion

in December

Governance Brief Issue No 20 Social
Accountability and Governance Risk

Assessments revised draft for completion in December

Governance Brief Issue No 21 Does Decentralization Improve Local Service

Delivery Quantitative and Survey Results from Camarines Norte Province

in the Philippines draft completed

Transport

Strategy Policy and Administrative Document

Connecting Greater Mekong Subregion Railways Strategic Framework

Southeast Asia Department

Awareness-Raising and Multimedia Materials

Toolkit for Urban Transport Bus Transport through Public Private Partnerships

for the State of Maharashtra

Freedom to Grow Impact Stories from the Philippines

Focused Action Priorities for Addressing Climate Change in Asia and the Pacific

NAMA5 in the Transport Sector Case Studies from Brazil Indonesia Mexico

and Peoples Republic of China ADB and IADB

Reports

Bridges across Oceans Initial Impact Assessment of the Philippines Nautical

Highway System and Lessons for Southeast Asia with The Asia Foundation

Reducing Carbon Emissions from Transport Projects
Narendra Singru lED ADB

-U

-U
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Urban

Books Urban Development Series

Awareness-Raising and Multimedia Materials Urban Innovations

and Best Practices

Eco-City Development New and Sustainable Way Forward

Financing Mechanism

Financing Urban Development in the PRC

Municipal Solid Waste Treatment Case Study of PPP5 in Wenzhou

Rebuilding Lives and Homes in Aceh and Nias Indonesia

Retrofitting Sustainable Urban Development Practices Renewable Energy

Retrofitting Sustainable Urban Development Practices Urban Public
Transport

Unleashing Economic Growth Region-based Urban Development Strategy

for Nepal

Urban Development Policy of IND Part Mobility of People

by Bus Rapid Transit

Urban Development Policy of IND Part Corridor Densification

by Floor Space Index-linked Land Use Control and Infrastructure

Urban Public Transport Case Study of PPP in Beijing

Urban Water Supply Case Study of PPPs in Maanshan

Wastewater Treatment Case Study of PPP5 in Shanghai

Operational Report Research Studies

Guide to Increasing the Climate Resilience of Urban Water Infrastructure

Case Study of Wuhan City PRC

Rapid Economic Assessment Toolkit for Developing Cities

Solid Waste Management Assessment in Pakistan

Water

Books

Economics of Sanitation Initiative CostBenefit Analysis of Improved

Sanitation in Southeast Asia and South Asia commissioned to Water and

Sanitation Program

Every Drop Counts summary compilation of good practices in urban water

management in eight Asian cities

Managing Water in Asias River Basins commissioned to IUCN

The Issues and Challenges of Reducing Non-Revenue Water

Working Papers

Accessing Available Freshwater Expanded Capture and Storage

Adapting to Climate Change Flood Protection to 2030

Basin
Planning

and Management An Asian Scorecard

Clean Up Costs Expanding Investments

Cleaning Utility Balance Sheets Attracting Investments

Energy in Water The Case for Smaller Footprint

From Loss to Profit Structural Transformation via

Reduced Non-Revenue Water

Legislating Clean Water Getting the Laws to Work Better

Less Water More Food Solutions for Enhanced Productivity

Small Scale Irrigation Is this the Future

Technologies in Irrigated Agriculture Costs and Benefits

Wastewater Reuse Scale Technologies and Prospects

Awareness-Raising and Instructive Material

Expert-Based Sanitation Decision Support System Phase commissioned

to UNESCO-IHE Institute for Water Education

SOUTH ASIA DEPARTMENT

Books/Book Chapters

Agriculture Food Security and Rural Development Oxford University Press

An Assessment of Demand for Improved Household Water Services

in South West Sri Lanka

Lessons from Private Sector Participation in Water Supply and Sanitation

Sector in Developing Countries

Unleashing Economic Growth Region-Based Urban Development Strategy

for Nepal June

Reports/Report Series

An Assessment of Recent Tax Reforms in Bangladesh

Climate Change Adaptation in Himachal Pradesh Sustainable Strategies

for Water Resources

Climate Change in South Asia
Strong Responses for Building Sustainable Future

Competitive Cities November 2010

Contracts for PublicPrivate Partnership GoIADB PPP Initiative

Knowledge Series

Cross Sectoral Implications of Biofuel Production and Use in India

Environment Assessment Bangladesh

Evaluating the Public Resource Management Program in Assam
using

Synthetic Control Group

Financial Sector Reforms in South Asia

Fiscal Decentralization and Fiduciary Risks Case Study of Local Governance

in Nepal

Food Security Papers

Gender
Equality Results Case Studies

Bangladesh

Bhutan

Maldives

Sri Lanka

The Global Financial Crisis Impact on Asia and Emerging Consensus

Global Financial Crisis The Way Forward

Impact Stories from Bangladesh Portrait of Development

Impact Stories from Bhutan The Drive for Development

Impact Stories from Nepal Inclusive Growth

Improving Health and Education Service Delivery through PublicPrivate

Partnerships KPMG Assisted Study under GolADB PPP Initiative

Knowledge Series

Institutional and Political Economy Analysis of Social Protection in Nepal

Natural Gas Pricing in Bangladesh Preliminary Assessment

The Political Economy of Reform Process in Nepal Experience of

the Finance Sector in 2010

Position Paper on Ports and Private Sector Participation India GolADB PPP

Initiative Knowledge Series

Poverty Assessment in Bangladesh

PPP Knowledge Series

Health and Education

Legal Contracts

Urban Water

PPP
Projects under Structuring

Private Sector Assessment The Case of Bangladesh

Proceedings of the Study Tour Program on Water Services Management

to Penang Water Utility April 2010

Proceedings of the International Conference on Promoting Local Economic

Development February 2010

Product Innovations for Financing Infrastructure in India Study

of Indian Debt Markets

Risk Assessment and Risk Management Bangladesh

SAARC Regional Energy Trade Study

Scoping Study for Integrated Water Resources Management in Karnataka

Scoping Study to Climate Change Adaptation-focused Sustainable Water

Resources Strategy for 1-limachal Pradesh

Strengthening Capacity for Climate Change Adaptation Sri Lanka

Toolkit for Public Private Partnership in Urban Water Supply for Maharashtra

CRISIL Assisted Study under GolADB PPP Initiative Knowledge Series

Toolkit for Urban Transport Bus Transport through Public Private Partnerships

for the State of Maharashtra CRISIL Assisted Study under GolADB PPP

Initiative Knowledge Series

Understanding Poverty in India

Journal

Technical Efficiency of Sawmilling and Conservation of Natural Forests

Evidence from Sri Lanka

ci
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Briefs/Notes

Bangladesh Development Effectiveness Brief Partnership for Progress

Bangladesh Quarterly Economic Update

Case Studies Snapshots of PPP
Projects Solid Waste Management

Guwahati Assam Modernization of Taraporewala Aquarium Mumbai

Flash Note What is Happening to Food Prices in India review of

its determinants and possible policy responses

Flash Note Trade Facilitation in South Asia Why it Matters Most

Flash Note 10 Determinants of the Stock Price Surge in Bangladesh and Sri Lanka

India Economic Bulletin JanuaryMarch 2010

Nepal Development Effectiveness Brief

Nepal Economic Updates

Notes from the Field Snapshots of Pilot PPP Projects being Developed

NRW Reduction in Madhya Pradesh Life Dignified Shelters for the

Homeless Kolhapur Sewage Treatment Plant Gyanodaya Voucher School

Programme in Rajasthan Gwalior Hospital Project

Notes on Political Economy Approach to Improve the Impact of

Development Programs and Projects

Working Paper

The Impact of the Global Crisis on South Asia South Asia Working Paper

Series February

Awareness-Raising and Multimedia Materials

ADB India Newsletter quarterly

Bangladesh Economic Indicators Update

Bulletin 3P Sharing Knowledge on PPP
Projects Events and Activities

issues

Capacity Building Program for Executing Agency Staff

Environmental Safeguards Module on CD

Social Safeguards Module on CD

Gender and Development brochure

Newsletter on PPP Activities

RCI News Alert

RETA 6480 Subproject workshop on Scoping for the Proposed South Asia

Pension Forum

Presentation on Electricity Sector Reforms Expectations and Reality

Memorial University of Newfoundland Canada Sept 2010

Presentation on Introduction of Revenue Administration Management
Information System RAMIS into Partner Countries

Presentation on Transition to Independent Regulation Challenges in

the Energy Sector Bangladesh Energy Regulators Asian Institute

of Technology Bangkok June 2010

South Asia Seminar Series

Biofuels for India Policy Economics and Way Forward No 43

Commercialization of Microfinance No 41

Gender at Work in SARD No 39

Governance Risk Assessment in ADB Programs/Projects No 38

Harnessing Economic Corridor Trade and Regional Integration

Benefits No 37

Harnessing South Asian Tourism Potential for Inclusive and Sustainable

Growth No 36

Mirror Mirror the wall Why am not the fairest of them all

Issues of malgovernance in SARD Countries No 44

New Labor Split Data No 40

PPP and Agriculture Lessons Learned from the Design of the Agribusiness

Infrastructure Development Investment Program in India No 42

Resilience of Remittance Inflows to Nepal in FY2009 and Emerging Signs

of the Dutch Disease No 35

Role of Fiscal Policy in Boosting Growth Preliminary Evidence

in Developing Asia No 34

Strategy Policy and Administrative Documents

Background papers on Regional Cooperation Strategy

Country Gender Assessment Bangladesh

Overview of Gender Equality and Social Inclusion in Nepal

Regional Cooperation Strategy RCS 20062008 Completion Report

Unleashing Economic Growth Region-Based Urban Development Strategy

for Nepal June 2010

Urban Development Policy
of India Part Mobility of People

by Bus Rapid Transit April 2010

Urban Development Policy of India Part Corridor Densification

by Floor Space-Index Linked Land Use Control and Infrastructure

Financing Mechanism April 2010

SOUTHEAST ASIA DEPARTMENT

Books

An Agenda for High and Inclusive Growth in the Philippines

Bridges across Oceans Initial Impact Assessment of the Philippines

Nautical Highway System and Lessons for Southeast Asia

Central Government Spending in the Regions Fiscal Decentralization in

Indonesia Series Paper No

Connecting Greater Mekong Subregion Railways Strategic Framework

For Life With Love Training Tool for HIV Prevention and Safe Migration

in Road Construction Settings and Affected Communities

Gender Equality Results in ADB Projects Indonesia Country Report

Gender Equality Results in ADB Projects Viet Nam Country Report

Ho Chi Minh
City Adaptation to Climate Change Summary Report

Lessons from the Northern Economic Corridor Mitigating H/V

and Other Diseases

Making Difference in Mindanao

Practice Guidelines for Harmonizing H/V Prevention Initiatives

in the Infrastructure Sector Greater Mekong Subregion

Rebuilding Lives and Homes in Aceh and Nias Indonesia

Sanitation Finance in Rural Cambodia

Sharing Growth and Prosperity Strategy and Action Plan for the

Greater Mekong Subregion Southern Economic Corridor

Social Impact of the Global Financial Crisis in the Philippines

Strategy and Action Plan for the Greater Mekong Subregion

EastWest Economic Corridor

Strategy and Roadmap for Devolving the Property Tax Fiscal Decentralization

in Indonesia Series Paper No

Toward Sustainable and Balanced Development Strategy and Action Plan

for the Greater Mekong Subregion NorthSouth Economic Corridor

Towards Social Protection Strategy for the Poor and Vulnerable

Understanding Sub-National Government Proliferation and Options for

Reform Fiscal Decentralization in Indonesia Series Paper No

Water Vital for Viet Nams Future

Working Papers and Policy Notes

Advancing Competition Policy In Cambodia January

Tax Reforms towards Fiscal Consolidation
Policy Options

for the New Administration
July

Philippines Urban Sector Assessment Strategy
and Roadmap October

Transforming the Philippine Economy Working on Two Legs October

Policy Mix to Manage Increasing Capital Inflows to Indonesia

Philippines Quarterly Economic Updates April July October

Operational Report

Country Portfolio Performance Review Background Paper

Awareness-Raising and Multimedia Materials

Cambodia Building Solid Physical and Social Infrastructure

Freedom to Grow Impact Stories from the Philippines

-U
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Lao Peoples Democratic Republic At the Crossroads of Change

The Heart of Development Impact Stories from Cambodia
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APPENDIX 15

Evaluation Results for Sovereign Loans

Table Al 5.1

Evaluation Results for Sovereign Operations

by Country Cumulative from Evaluation Year 19732010

Total Rated

Projects and Proportion

Country Programs no HS/GS/S PS US

Afghanistan 75.0 25.0 0.0

Armenia 100.0 0.0 0.0

Azerbaijan 100.0 0.0 0.0

Bangladesh 111 59.5 32.4 8.1

Bhutan 13 76.9 15.4 7.7

Cambodia 23 87.0 13.0 0.0

China Peoples

Republic of 87 87.4 8.0 4.6

Georgia 100.0 0.0 0.0

India 45 64.4 28.9 6.7

Indonesia 192 62.5 30.7 6.8

Kazakhstan 10 60.0 40.0 0.0

Kyrgyz Republic 20 75.0 25.0 0.0

Lao Peoples

Democratic Republic 47 70.2 25.5 4.3

Malaysia 57 64.9 29.8 5.3

Maldives 10 80.0 10.0 10.0

Mongolia 27 63.0 29.6 7.4

Myanmar 63.6 27.3 9.1

Nepal 77 57.1 32.5 10.4

Pacific DMC5 104 46.2 35.6 18.3

Pakistan 151 51.7 34.4 13.9

Papua New Guinea 40 32.5 57.5 10.0

Philippines 125 47.2 36.0 16.8

Sri Lanka 80 57.5 36.3 6.3

Tajikistan
14 92.9 7.1 0.0

Thailand 64 89.1 10.9 0.0

Uzbekistan 13 53.8 38.5 7.7

Viet Nam 42 83.3 14.3 2.4

Graduate Economiesb 61 86.9 1.5 1.6

Total 1432 63.1 28.5 8.4

OS generally successful HS highly successful PS partly successful successful US

unsuccessful DMC developing member country

Note Totals may not add up because of rounding

Based on aggregate results of project/program completion reports PCR5 PCR validation

reports PCRVRn and project/program evaluation reports PPER5 using
PCRVR or PPER

ratings in all cases where both PcR and PCRVR or PPER ratings are available

Hong Kong china Republic of Korea and Singapore

Table Al 5.2

Evaluation Resultsa for Sovereign Operations

by Sector Cumulative from Evaluation Year 19732010

Total Rated

Projects and Proportion

Country Programs no HS/GS/S PS US

Agriculture and

Natural Resources 368 46.2 39.4 14.4

Education 106 72.6 24.5 2.8

Energy 199 79.4 18.6 2.0

Finance 148 50.0 38.5 11.5

Health and

Social Protection 51 58.8 37.3 3.9

Industry and Trade 63 60.3 27.0 12.7

Multisector 71 74.6 19.7 5.6

Public Sector

Management 40 52.5 37.5 10.0

Transport and IG 239 81.6 13.0 5.4

Water and Other

Municipal Infrastructure

and Services 147 59.9 32.0 8.2

Total 1432 63.1 28.5 8.4

OS generally successful HS highly successful PS partly successful successful

US unsuccessful Cl information and communication technology

Note Totals may not add up because of rounding

Based on aggregate results of project/program completion reports PcRs PR validation

reports PcRVRs and project/program evaluation reports PPERs using PCRVR or PPER

ratings in all cases where both PCR and PCRVR or PPER ratings are available
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Figure Al

Percentage of Sovereign Operations Projects/Programs Deemed Successful by Source of Funds
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Notes

Based on completed projects/programs evaluated from 1973 to 2010

Proiecvprogram implementation 47
years

Completion report 12 years after completion

Projectprogram evaluation
years or more after completion

Data from 2003 onwards are not included due to small sample size

Figures for 20012002 may change as additional proiects/programs are completed and evaluated
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Table Al 5.3

Evaluation ResulW for Nonsovereign Operations by Country Cumulative from Evaluation Year 19922010

Projects Evaluated from 1992 to mid-2006 Projects Evaluated from end-2006 to 2010

Using Old Criteriab Using New Criteria

of total of total

Total Rated Total Rated

Country Prbjects no HS/GS/S PS US Projects no HS/S PS US

Afghanistan 0.0 0.0 0.0 100.0 0.0 0.0

Azerbaijan
0.0 0.0 0.0 100.0 0.0 0.0

Bangladesh 100.0 0.0 0.0 100.0 0.0 0.0

Bhutan 0.0 0.0 0.0 100.0 0.0 0.0

China Peoples Republic of 0.0 0.0 0.0 66.7 16.7 16.7

India 100.0 0.0 0.0 80.0 20.0 0.0

Indonesia 100.0 0.0 0.0 0.0 0.0 0.0

Mongolia 0.0 0.0 0.0 100.0 0.0 0.0

Nepal 0.0 100.0 0.0 0.0 0.0 0.0

Pakistan 100.0 0.0 0.0 0.0 0.0 0.0

Philippines
60.0 40.0 0.0 100.0 0.0 0.0

Sri Lanka 100.0 0.0 0.0 100.0 0.0 0.0

Thailand 0.0 0.0 0.0 100.0 0.0 0.0

Viet Nam 0.0 0.0 0.0 100.0 0.0 0.0

Regional
50.0 50.0 0.0 33.3 66.7 0.0

Total 18 77.8 22.2 0.0 27 81.5 14.8 3.7

GS generally successful HS highly successful PS partly successful successful US unsuccessful

Note Totals may not add up because of rounding

Based on aggregate results of project completion reports PCRs extended annual review reports XARRs XARR validation reports XVRs and project

evaluation
reports PPERs using XVR or PPER ratings in all cases where both PCR/XARR and XVRJPPER ratings are available

The criteria used in evaluating sovereign projects were also used in evaluating nonsovereign projects from 1992 to mid-2006

The new criteria for evaluating nonsovereign projects as harmonized with other members of the Evaluation Cooperation Group were used starting

end of 2006

Table Al 5.4

Evaluation Resultsa for Nonsovereign Operations by Sector Cumulative from Evaluation Year 19922010

Projects Evaluated from 1992 to

mid-2006 Using Old Criteriab

Projects Evaluated from end-2006 to

2010 Using New Criteria

Total Rated of total
Total Rated of total

Sector Projects no HS/GS/S PS US
Projects no HS/S PS US

Industry 100.0 0.0 0.0 100.0 0.0 0.0

Infrastructure 71.4 28.6 0.0 11 100.0 0.0 0.0

Capital Markets Funds and FIs 75.0 25.0 0.0 15 66.7 26.7 6.7

Total 18 77.8 22.2 0.0 27 81.5 14.8 3.7

GS generally successful HS highly successful PS
partly successful successful US unsuccessful Fl financial institution

Note Totals may not add up because of rounding

Based on aggregate results of
project completion reports PCRs extended annual review reports XARRs XARR validation reports XVR5 and project

evaluation reports PPERs using XVR or PPER ratings
in all cases where both PCR/ARR and XVRJPPER ratings are available

The criteria used in evaluating sovereign projects were also used in
evaluating nonsovereign projects

from 1992 to mid-2006

The new criteria for evaluating nonsovereign projects as harmonized with other members of the Evaluation Cooperation Group were used starting

end of 2006

crj
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ADB CONTACT ADDRESSES

as of 31 December 2009

Afghanistan Resident Mission AFRM
House 126 Street No

Haji Yaqub Roundabout Shar-e-Naw

Next to District 10 Police Department

P.O Box 3070 Kabul Afghanistan

Tel 93202103602

Fax 93 85 535 204

afrm@adb.org

ADB Local 5535

Armenia Resident Mission ARRM
26/1 Vazgen Sargsyan Street

Erebuni Plaza Business Center

Offices 413416 Yerevan 0010

Republic of Armenia

Tel 374 10 546371 to 73

Fax 374 10546374

ADB Local 5549

Azerbaijan Resident Mission AZRM
Bakikhanov Bridge Plaza

8th Floor Baku AZi 022 Azerbaijan

Tel 994124373477
Fax 994124373475

adbazrm@adb.org

ADB Local 5588

Bangladesh Resident Mission BRM
Plot No E-3 Sher-e-Bangla Nagar

Dhaka 1207 Bangladesh

GPO Box 2100 Bangladesh

Tel 880 815 6000 to 6008

Fax 8802815 6018 to 6019

adbbrm@adb.org

ADB Local 5512

Cambodia Resident Mission CARM
No 29 Suramarit Boulevard St 268

Sangkat Chaktomuk

Khan Daun Penh Phnom Penh

Cambodia P.O Box 2436

Tel 85523215805/06

85523216417
Fax 855 23 215807

adbcarm@adb.org

ADB Local 5509

Peoples Republic of China

Resident Mission PRCM
17th Floor China World Tower

No.1 Jian Guo Men Wai Avenue

Chaoyang District Beijing
100004

Peoples Republic of China

Tel 861085730909
Fax 861085730808

www.adb.org/prcm

cn .ad org

ADB Local 5521

Georgia Resident Mission GRM
12th Floor JSC Cartu Building

39A Chavchavadze Avenue

0162 Tbilisi Georgia

Tel 99532250619/20/21

Fax 995 32 250622

adbgrm@adb.org

ADB Local 5534

India Resident Mission INRM
San Martin Marg Chanakyapuri

New Delhi 110021 India

P.O Box 5331 Chanakyapuri HPO

Tel 91 1124107200

Fax 91 11 2687 0955

adbinrm@adb.org

ADB Local 5514

Indonesia Resident Mission IRM
Gedung BRI Il

7th Floor JI Jend

Sudirman Kay 44-46

Jakarta 10210 Indonesia

P.O Box 99 JKPSA

Jakarta Pusat 0350A Indonesia

Tel 62 21 251 2721

Fax 62 21 251 2749

adbirm@adb.org

ADB Local 5511

Kazakhstan Resident Mission KARM
Almaty Office

54A Nauryzbai batyr str

KABLAN Business Center 3rd Floor

Almaty 050013 Kazakhstan

Tel 727 3300 950 to 952

Fax 727 3300 954

ADB Local 5342

Kazakhstan Resident Mission KARM
Astana Office

12 Samal Microdistrict

Astana Tower Business Center 10th Floor

Astana 010000 Kazakhstan

Tel 7172 325053

Fax 7172 328343

adbkarm@adb.org

ADB Local 5506

Kyrgyz Resident Mission KYRM
5254 Orozbekov Street

Bishkek 720040 Kyrgyz Republic

Tel 996 312 624192

996 312 900445

Fax 996 312 624196

adbkyrm@adb.org

ADB Local 5542

Lao Peoples Democratic Republic

Resident Mission LRM
Corner of Lanexang Avenue

and Samsenthai Road

P.O Box 9724

Vientiane Lao Peoples Democratic Republic

Tel 856 21 250444

Fax 85 621 250333

adblrm@adb.org

ADB Local 5544

Mongolia Resident Mission MNRM
MCS Plaza 2nd Floor Seoul Street

Ulaanbaatar 14251 Mongolia

Tel 976 11 329836

Fax 97611 311795

adbmnrm@adb.org

ADB Local 5505

Nepal Resident Mission NRM
Srikunj Kamaldi Ward No 31

P.O Box 5017 Kathmandu Nepal

Tel 977 422 7779

Fax 977 422 5063

adbnrm@adb.org

ADB Local 5515

Philippines Country Office PHCO
ADB Ave Mandaluyong City

1550 Metro Manila Philippines

Tel 632683 1002

Fax 6326831030

phco@adb.org

ADB Local 1000

Pacific Liaison and Coordination Office

PLCO

Margaret St Suite 1802 Level 18

Sydney New South Wales 2000 Australia

Tel 61 282709444

Fax 61 8270 9445

adbplco@adb.org

ADB Local 5589

Papua New Guinea Resident Mission

PNRM
Deloitte Tower Level 13 P.O Box 1992

Port Moresby National Capital District

Papua New Guinea

Tel 675 321 0400 675 321 0408

Fax 675 321 0407

adbpnrm@adb.org

ADB Local 5565
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Pakistan Resident Mission PRM
Level North Wing

Serena Business Complex

Khayaban-e-Suharwardy G-5

Islamabad Pakistan

Tel 92 51 260 0351 to 69

92 51 208 7300

Fax 92 51 260 0365 to 66

92 51 208 7397/98

adbprm@adb.org

ADB Local 5513

South Pacific Subregional Office SPSO
5th Floor Ra Marama Building

91 Gordon Street Suva Fiji

Tel 679 331 8101

Fax 679 331 8074

adbspso@adb.org

ADB Local 5522

Sri Lanka Resident Mission SLRM
23 Independence Avenue

Colombo Sri Lanka

Tel 94 11 267 4499

Fax 94 11 267 4488

adbslrm@adb.org

ADB Local 5507

Special Office in Timor-Leste SOIL
ADB Building Avenida Dos Direitos

Humanos

Dili Timor-Leste

Tel 670 332 4801

Fax 670 332 4132

www.adb.org

ADB Local 5520

Thailand Resident Mission TRM
23rd Floor The Offices at Central World

999/9 Rama Road

Pathumwan Bangkok 10330 Thailand

Tel 66 263 5300

Fax 66 263 5301 to 02

adbtrm@adb.org

ADB Local 5526

Turkmenistan Resident Mission TKRM
Yimpash Business Center Building

Turkmenbashi Shayoly

54 Room 401 Ashgabat Turkmenistan

Tel 99312454986

Fax 99312454986

Uzbekistan Resident Mission URM
Khodjaev Street

Tashkent 100027 Uzbekistan

Tel 998 71 1401920 to 25

Fax 998 71 1401976

adburm@adb.org

ADB Local 5508

Viet Nam Resident Mission VRM
Units 701706 Sun Red River Building

23 Phan Chu Trinh Street

Hoan Kiem District

Ha Noi Viet Nam

Tel 844 3933 1374

Fax 844 3933 1373

adbvrm@adb.org

ADB Local 5519

European Representative Office ERO
Rahmhofstrasse

60313 Frankfurt am Main Germany

Tel 496921936400
Fax 496921936444

adbero@adb.org

ADB Local 5517

Japanese Representative Office JRO

Kasumigaseki Building 8th Floor

3-2-5 Kasumigaseki Chiyoda-ku

Tokyo 100-6008 Japan

Tel 81 335043160

Fax 81 335043165

adbjro@adb.org

ADB Local 5518

North American Representative

Office NARO
900 17th Street NW Suite 900

Washington D.C 20006 United States

Tel 202 728 1500

Fax 2027281505

naro@adb.org

ADB Local 5516

Asian Development Bank Institute ADBI
Kasumigaseki Building 8th Floor

3-2-5 Kasumigaseki Chiyoda-ku

Tokyo 100-6008 Japan

Tel 81 3593 5500

Fax 81 3593 5571

infoadbi.org

ADB Local 5503

Tajikistan Resident Mission TJRM
107 Nozim Khikmat Street

Dushanbe 734001 Tajikistan

Tel 992 372 210558 271895 271897

247953 247814

Fax 992 372 244900

adbtjrm@adb.org

ADB Local 5539
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GLOSSARY ABBREVIATIONS

B-loan tranche of direct loan nominally advanced

by ADB subject to eligible financial institutions taking

funded risk participations within such tranche and

without recourse to ADB It complements an A-loan

funded by ADB

Cofinancing The shared financing with third party

other than the project sponsors on transaction-specific

basis for project e.g loan or technical assistance

or program associated with ADB funds risk taking or

administrative involvement It can be with or without

formal coordination agreement among the financing

partners The main sources of cofinancing are official and

commercial

Direct value-added cofinancing Cofinancing with active

coordination and formal agreements among financing

partners that bring about defined client benefits including

contractual commitments by ADB such as for credit

enhancement syndication or financial administration to

facilitate mobilization administration or participation in

cofinancing

Modality Involves the specific application of instruments

loan equity investment grant project confinancing and

guarantee classified as investment support policy-based

support other budget support countercylical support

facility or technical and advisory support

Multitranche financing facility debt-financing facility

to target discrete sequential components of large stand

alone projects slices or tranches of sector investment

programs over longer time frame than the current norm
financial intermediary credit lines and guarantees

Nonsovereign operations Refer to an ADB-financed

transaction with subsovereign state-owned enterprise

other publicprivate entity or private sector entity as

obligor or investee normally without direct sovereign

indemnity

Public sector nonsovereign transactions Refers to loans

guarantees and syndications to or for enterprises that are

majority owned by public parties defined as entities with

more than 50% of their capital held publicly

Sovereign nonsovereign ADB lending is classified as

sovereign or nonsovereign sovereign loan is guaranteed by

the national government while nonsovereign loan is not

Asian Development Bank

Asian Development Fund

Central Asia Regional Economic Cooperation

Credit Guarantee and Investment Facility

community of practice

Controllers Department

Compliance Review Panel

developing member country

Greater Mekong Subregion

information and communication technology

Independent Evaluation Department

Millennium Development Goal

Managing for Development Results

Office of the Auditor General

Office of Anticorruption and Integrity

Office of Administrative Services

ordinary capital resources

Office of Information Systems and Technology

Private Sector Operations Department

ADB

ADF

CAREC

CG IF

CoP

CTL

CRP

DMC
GMS

ICT

lED

DG

MfDR

OAG
OAI

OAS

OCR

01ST

PSOD
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ADB provides various forms of financial assistance to its

developing member countries DMCs The main instru

ments are loans technical assistance TA grants guaran

tees and equity investments These instruments are financed

through ordinary capital resources OCR Special Funds

and trust funds ADB operations are financed from OCR

and Special Funds The Charter requires that funds from

each resource be kept separate from the others Trust funds

are generally financed by contributions and administered by

ADB as the trustee

ADB also provides policy dialogue and advisory ser

vices and mobilizes financial resources through its cofi

nancing operations that tap official commercial and export

credit sources to maximize the development impact of its

assistance Cofinancing for ADB projects can be in the

form of external loans grants for TA and components of

loan projects and credit enhancement products such as

guarantees and syndications

ORDINARY CAPITAL RESOURCES

Funding for OCR operations comes from three distinct

sources funds borrowed from capital markets and private

placements paid-in capital provided by shareholders

and accumulated retained income reserves The finan

cial strength of OCR is largely based on the support of

shareholders and on sound financial policy framework

Shareholder support is reflected in the form of capital

backing from members and in the record of borrowing

members in meeting their debt service obligations

Borrowed funds together with equity are used to fund

OCR lending and investment activities and other general

operations Loans are generally provided to DMCs that have

attained higher level of economic development and to non-

sovereign borrowers Sovereign loans are priced on cost

pass-through basis which means the cost of funding the

loans plus contractual spread is passed to the borrowers

ADB applies market-based pricing for nonsovereign loans

In addition to direct lending ADB also provides guarantees

to assist DMC governments and nonsovereign borrowers in

securing commercial funds for ADB-assisted projects

Basis of Financial Reporting

Statutory reporting ADB prepares OCR financial state

ments in accordance with accounting principles generally

accepted in the United States US GAAP referred to in this

document as the statutory reporting basis

ADB manages its balance sheet by selectively using

derivatives to minimize interest rate and currency risks

associated with its financial instruments Derivatives are

used to enhance asset and liability management of indivi

dual positions and overall portfolios ADB has elected not

to adopt hedge accounting but reports all derivative instru

ments on the balance sheet at fair value and recognizes the

changes in fair value for the period as part of net income

Although most of ADBs derivatives are highly effective

in hedging the underlying transactions compliance with

hedge accounting would have imposed undue constraints

on future borrowings loans and hedge programs and likely

detracted ADBs efforts to effectively and efficiently

minimize the funding costs for its DMCs

Effective January 2008 ADB elected to fair

value financial instruments selectively and opted to fair

value borrowings with associated swaps to apply consis

tent accounting treatment between the borrowings and their

related swaps ADB continues to report its loans and borrow

ings that are not swapped at amortized cost and reports most

of its investments except time deposits that are recorded

at cost at fair value

Management reporting Since certain financial instru

ments including all derivatives swapped borrowings

and certain investments are recorded at their fair value

while loans and portion of borrowings and investments

are recorded at amortized cost Management believes that

statutory income may not fully reflect the overall econo

mic value of ADBs financial position because of the asym

metric accounting treatment Accordingly ADB also

reports operating income which excludes the impact of the

fair value adjustments associated with financial instru

ments from the results of OCR operations ADB uses

operating income as the key measure to manage its finan

cial position make financial management decisions and

monitor financial ratios and parameters
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The operating income does not include unrealized

gains or losses of the portfolio The unrealized gains or

losses although an important indicator of the portfolio

performance generally represent changes in income as

result of fluctuations in the fair value Since ADB does

not actively trade these financial instruments such gains or

losses are generally not realized unless ADB is forced to do

so by risk events before maturity ADB has instituted con

servative risk management policies to mitigate such risks

Since ADB intends to hold most borrowings and rela

ted swaps until maturity or call the interim unrealized gains

and losses reported under statutory basis will eventually

converge with the net realized income and expenses ADB

recognizes over the life of the transaction

The management reporting basis balance sheet recon

ciled from the statutory reporting basis balance sheet for the

year ended 31 December2010 can be found in the Appendix

Selected Financial Data

Table presents selected financial data on two bases

statutory reporting basis and management reporting basis

Ratios under statutory and management reporting bases

except the return on earning assets were all lower than in

2009 because of the decrease in interest rates especially in

the US dollar and yen markets The increase in return on

earning assets reflects the higher net income and operating

income compared with 2009 discussion on revenue and

expenses is in the Overall Financial Results section

Overall Financial Results

Net income loss Table presents overall financial

results in 2010 Net income for the year was $625.8 million

compared with the net loss of $27.5 million for 2009 The

increase in net income is primarily because of an increase

of $127.9 million in operating income and an increase of

$525.4 million in net unrealized gain and losses driven by

favorable changes in the fair value of financial instruments

Operating income Operating income1 for 2010 was

$548.0 million compared with $420.1 million for 2009 The

increase in operating income was predominantly because of

the following

$75.8 million increase in income from equity invest

ments mainly because of $54.8 million increase

in profit on divestment of equity investments

ii $17.9 million increase in ADBs share of reported

earnings of investee companies which directly flow

into OCRs net income and iii$3.5 million decrease

in losses ADB recognized from writing down invest

ments that are considered impaired

$116.9 million decrease in provision for losses for loans

$354.1 million decrease in overall borrowings and

related expenses resulting mainly from declining

interest rates compared with the same period in

2009 and

$43.6 million decrease in contingent loss on guar

antees primarily due to the settlement of guarantee

obligations

These were partially offset by the following

$279.3 million decrease in interest and other income

from loans brought about by declining interest rates

$88.5 million decrease in investment income reflecting

the current market interest rates and

$100.6 million increase in administrative expenses

charged to OCR because of the decrease in deferred

loan origination cost and planned increase in

administrative expenses

Net unrealized gains and losses During 2010 ADB

posted net unrealized gain of $42.7 million This pri

marily consists of fair value adjustments on the swapped

borrowings and the derivatives These resulted from the

downward shift of the yield curves of some of the major

currencies and the tightening of ADBs credit spreads

Co

Co

Co

Co

Co

Co

Operating income is defined as statutory net income before unrealized gainslosses on fair value changes
of

borrowings and derivatives and ADBs proportionate share in unrealized

gainslosses from equity investment accounted under the equity method
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Table Selected Financial Data

Fos the Years Ended 31 December amounts in million

ttei 2010 2009 2008 2007 2006

Statutory Reporting Basis

Revenue and Expenses

From Loans 680.5 959.8 1358.0 1442.3 1210.1

From Investments 367.5 459.4 677.2 683.2 564.5

From Guarantees 11.3 9.2 6.9 5.1 4.1

From Equity Investments 58.4 24.5 3.7 58.9 41.5

From Other Sources 24.2 18.6 18.7 18.8 18.7

Total Revenue 1141.9 1471.5 2064.5 2208.3 1838.9

Borrowings and Related Expenses 386.0 741.7 1208.4 1389.8 1116.3

Administrative Expenses 294.3 193.6 141.0 127.3 127.7

Provision for Losses 44.7 15.8 3.5 0.6 32.5

Other Expenses 3.5 5.1 14.7 3.3 2.5

Total Expenses 639.1 1056.2 1360.6 1519.8 1214.0

Net Realized Gains Losses 80.3 23.3 28.1 22.9 80.6

Net Unrealized Gains Losses 42.7 466.2 450.6 53.8 135.4

Net Income Loss 625.8 27.5 1126.3 765.2 570.1

Average Earning Assets 62444.5 54655.0 50394.0 42780.0 37904.0

Annual Return on Average Earning Assets 1.00 0.05 2.24 1.79 1.50

Return on Loans 1.61 2.67 3.84 5.00 4.98

Return on Investments 2.17 2.93 3.20 4.68 4.18

Cost of Borrowings 2.06 2.91 4.11 4.32 4.81

Management Reporting Basis

Operating lncome 548.0 420.1 699.8 71 1.4 705.5

62555.4 54828.0 50443.0 42757.0 37859.0

0.88 0.77 1.39 1.66 1.86

1.56 2.55 4.14 5.14 4.94

2.16 2.87 3.70 4.72 4.27

0.81 1.83 3.29 4.68 4.31

Average Earning Assetsb

Annual Return on Average Earning Assetsd

Return on Loans

Return on Investments

Cost of Borrowings

negative

Net of administration expenses allocated to the Asian Development Fund and loan origination costs that are deferred

Composed of investments and related swaps outstanding loans excluding net unamortized loan origination cost and/or front-end fees and related swaps and
equity investments

Starting September 2009 management reporting income is defined as the operating income Operating income is defined as statutory net income before unrealized gains and/or losses

on fair value changes of borrowings and derivatwes and ADBs proportionate share in unrealized gains and/or losses from equity investment accounted under equity method

Represents operating income over
average earning assets
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Operating Activities

ADB provides financial assistance through loans TA guar

antees and equity investments to its DMCs to help them

meet their developmental needs ADB also promotes cofi

nancing of its projects and programs to complement its own

assistance with funds from both official and commercial

sources including export credit agencies

Loans

Loans based on the London interbank offered rate LIBOR
have been the primary lending facility for OCR sovereign

operations since 2001 The LIBOR-based loan LBL is

designed to meet borrowers demand for loan products that

suit project needs and effectively manage their external

debt The LBL also gives borrowers high degree of flex

ibility in managing interest rate and exchange rate risks

while providing low intermediation risk to ADB Since

November 2002 ADB has been offering local currency

loans to nonsovereign borrowers in August 2005 this

was expanded to sovereign borrowers In June 2009

ADB established the time-bound Countercyclical Support

Facility CSF in
response to the global economic crisis

that spread to Asia and the Pacific The CSF is transitory

sovereign lending instrument available in 2009 and

2010 that aimed to support the countercyclical develop

ment expenditure and/or policy program of DMCs Five

sovereign loans totaling $2.5 billion were approved and

fully disbursed as of the end of 2010

Table Overall Finandal Results for the Years Ended 31 December

non
-ç

Item 2O1 2009 UecresI

Income from loans 103.4

Interest income 688.0 2599

Vh3t back Provision for Ies 22.9 94.0 1t9

75 11.9
ncÆme from investnts 401.3 48

lflWest income 3615

edgan 33.8 3L$ 44

71.5 4.3

op 55.7 54.a
--

cs on rop share of income

frØ4 El aciountàl iter -the equitftod 4.3

lhedenantIcss 7.6 I1.fl

DIendincoene -- t7.3 187

0.7 03

OcomWxpenitet 501 497

Boaedtses 384.6k --73L7 .3544

dminjstratve axp.nsOcR 294.3 t9L6I

Onjincome -- .- 50 44 -----t29

NttWainsibaes 46t2

Nel Uªebzed galns on ort4onate share of income

frEl accounted unr the equity ethod 35.0 1U
Nethcome0oss

El iinsn oce odlnacapieur
$cambe%manotum pidsebcaucf rounding

625.8 27.8
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Before 2001 ADBs three windows for loans from

OCR were the pool-based multicurrency loan the pool-

based single currency
loan in US dollars and the market-

based loan With the introduction of the LBLs these are no

longer offered Effective January 2004 the pool-based

multicurrency loans were transformed into pool-based

single currency loans in yen

Loan approvals disbursements repayments and

prepayments ADB responded promptly to help its DMCs

weather the global economic crisis through record assis

tance in 2009 With the global economic crisis slowly

abating the level of assistance in 2010 stabilized In 2010

the Board of Directors approved 54 sovereign loans totaling

$8.2 billion and 13 nonsovereign loans totaling $1.1 billion

compared with 2009 approvals of57 sovereign loans totaling

$10.6 billion and nonsovereign loans totaling $0.4 billion

Disbursements in 2010 totaled $6.0 billion $5.3 billion

for sovereign loans including $0.5 billion for the CSF and

$0.7 billion for nonsovereign loans decrease of 25% from

the $7.9 billion in disbursements in 2009 Regular principal

repayments in 2010 were $2.3 billion 2009 $1.9 billion

whileprepayments totaled $33.5 million 2009 $6.7 million

In 2010 two loans were fully prepaid for $1.6 million and

two loans were partially prepaid for $31.9 million As of

31 December 2010 loans outstanding after allowance for

loan losses and net unamortized loan origination cost totaled

$45.9 billion of which $43.6 billion were sovereign loans

and $2.3 billion were nonsovereign loans

ADB offers the multitranche financing facility MFF
debt financing facility that allows ADB to deliver financial

resources for program or investment in series of separate

financing tranches over fixed period Financing tranches

may be provided as loans guarantees equity or any com

bination of these instruments based on periodic financing

requests submitted by the borrower In 2010 12 MFFs

totaling $3.9 billion 2009 10 MFFs totaling $5.0 billion

were approved under OCR Periodic financing requests

under MFFs totaling $3.1 billion were approved in 2010

2009 $3.1 billion

ADB provides lending without sovereign guarantee

to entities that can be considered public sector borrowers

but are structurally separate from the sovereign or central

government Such entities include state-owned enterprises

government agencies municipalities and local govern

ment units No loans to state-owned enterprises without

sovereign guarantee were approved in 2010 2009 two

loans for $134.3 million

Status of Loans Two nonsovereign loans with an

outstanding principal balance of $31.9 million were in

non-accrual status as of 31 December 2010 2009 three

nonsovereign loans totaling $38.4 million

Loan charges on sovereign loans LBLs and loans

approved under the CSF carry floating lending rate that

consists of funding cost over or under the 6-month LIBOR

and an effective contractual spread The lending rate is reset

every
months on each interest reset date and can be con

verted into fixed rate at borrowers request The lending

rates for pool-based single currency loans are based on the

previous semesters average cost of borrowing Interest

rates for market-based loans are either fixed or floating The

floating rates are determined based on 6-month LIBOR with

reset dates of either 15 March and 15 September or 15 June

and 15 December Effective 2000 all sovereign loans with

out specific provisions in the loan agreements were charged

lending spread of 60 basis points over the base lending

rate Since 2004 20 basis points of the lending spread

were waived on borrowers or guarantors under ADBs

sovereign operations that do not have OCR loans in arrears

Subsequently the waiver policy was extended to cover the

period up to December2011

In December 2007 the Board of Directors revised the

pricing structure for all sovereign LBLs negotiated on or

after October 2007 by providing credit of 0.4% for the

duration ofthe loan This resulted to an effective contractual

spread of 20 basis points over the base lending rate The

waiver mechanism for such loans was eliminated

In April 2010 the Board approved for all LBLs to

sovereign borrowers or with sovereign guarantees and local

currency loans with sovereign guarantees that are nego

tiated from July 2010 up to and including 30 June 2011

that the credit of 0.4% be reduced to 0.3% for the duration of

the loan to result to an effective contractual spread of 0.3%

over the base lending rate and ii that are negotiated from

July 2011 that the credit of 0.4% be reduced to 0.2% for

the duration of the loan to result to an effective contractual

spread of 0.4% over the base lending rate

The loans approved under the CSF carry lending

spread of 2.0% over the base lending rate

ADBs lending rates for pool-based single currency

loans in US dollars and in yen are shown in Table

CD

CD

CI

Cl
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Table Lending RatØs

per year

2010 2009 PSCL

January 1.62 1.92
yet-i

4.14 503 USdoler

July 1.62 1.90 yen

3.83 4.57 US dollar

P5CL pool-based single currency loan US United States

Lending rates are set on January and July every year
and are valid for months and

are represented netof 20 basis points lending spread waiver

ADB applied progressive commitment fee of 75

basis points on undisbursed loan balances for sovereign

project loans and flat commitment fee of 75 basis points

for sovereign program loans In October 2006 as part of the

enhancement of ADBs loan and debt management prod

ucts all sovereign project loans negotiated after January

2007 carried flat commitment fee of 35 basis points on

the full amount of undisbursed loan balances In April

2007 the Board approved waiver of 10 basis points of the

commitment charge on the undisbursed balances of

sovereign project loans negotiated after January 2007

and 50 basis points of the commitment charge on the undis

bursed balances of sovereign program loans The waiver

is applicable to all interest periods starting from January

2007 up to and including 31 December 2011

In December 2007 the Board approved reduction in

the commitment charge to 15 basis points for both sovereign

program and project loans negotiated on or after October

2007 and eliminated the waiver for such loans

Rebates and surcharges are standard features of sove

reign LBLs and loans approved under the CSF To main

tain the principle of the cost pass-through pricing policy

ADB returns the actual funding cost margin above or below

LIBOR to its sovereign borrowers through surcharge or

rebate The funding cost margins are reset on January

and July every year and are based on the actual
average

funding cost margin for the preceding months The

rebates or surcharges are passed on to the borrowers

by incorporating them into the interest rate for the

succeeding interest period ADB returned an actual

ThbIe4FundingCostMargin

%peryear

Rebat ot Surchage

iji ifi iJUly tjarnIMy

Type 2010 Oic 2009 2009

LIBOR-based Loans

US dollar 0.26 0.28 0.31 0.35

yen 0.27 0.28 0.35 03

C$F Loans

US dollar 0.18 0.22 0.22

nil surcharge CSF Counterctdical Support Facility UBOR London interbank

offered rate US Urdted States

sub-LIBOR funding cost margin of $85.4 million to its

LBL sovereign borrowers in 2010 2009 $82.2 million

based on the rebate rates and collected surcharge of

$4.1 million on loans under the CSF in 2010

Loan charges on nonsovereign loans For nonsovereign

loans ADB applies market-based pricing to determine the

lending spread front-end fees and commitment charges for

each loan The lending spread is intended to cover ADBs

risk exposure to specific borrowers and projects and the

front-end fee to cover the administrative costs incurred in

loan origination Front-end fees typically range
from 1% to

1.5% depending on the transaction ADB applies commit

ment fee typically in the range of 0.50% to 0.75% per year

on the undisbursed commitment

Local currency loans are priced based on relevant local

funding benchmarks or ADBs funding costs and market-

based spread

Official cofinancing for loans In 2010 $2850.3 mil

lion from official sources was mobilized in loan cofinancing

for 19 loan projects of which $469.0 million is with ADBs

administration and $2381.3 million is under collaborative

arrangements Refer to Note ofOCR Financial Statements

for loans administered by ADB as of 31 December 2010

Guarantees

ADB provides guarantees2 as credit enhancements for eli

gible projects to cover risks that the project and its commer

cial cofinancing partners cannot easily absorb or manage

on its own Reducing these risks can make significant

-7

ci

Cr

Ci

Li

5-

ADB offers two types
of guarantee productspolitical risk and partial creditclesigned to facilitate cofinancing by mitigating risk

exposure
of commercial lenders and capital market inves

tors political risk guarantee covers specifically defined political risks partial credit guarantee provides comprehensive cover of commercial and political risks for specific portion of

the debt service provided by cofinariciers These guarantees are issued for projects in which ADB satisfies its participation requirement
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difference in mobilizing debt funding for projects ADB

has used its guarantee instruments successfully for infra

structure projects financial institutions capital markets and

trade finance These instruments generally are not recog

nized in the balance sheet and have off-balance sheet risks

For guarantees issued and modified after 31 December

2002 ADB recognized at the inception of guarantee the

noncontingent aspect of its obligations In 2010 ADB

approved five new guarantees totaling $982.3 million

2009 one guarantee for $325.0 million

Syndications

Syndications enable ADB to mobilize cofinancing by trans

ferring some or all of the risks associated with its loans and

guarantees to other financing partners.3 Thus syndications

decrease and diversify the risk profile of ADB financing

portfolio Syndications may be on funded or unfunded

basis and they may be arranged on an individual portfo

lio or any other basis consistent with industry practices

In 2010 $320.0 million for syndications through B-loans4

was provided for three projects 2009 $276.2 million for

three projects

Equity Investments

The Charter allows the use of OCR for equity invest

ments in private enterprises up to 10% of its unimpaired

paid-in capital actually paid up together with reserves and

surplus excluding special reserves At the end of 2010

the total equity investment portfolio for OCR for both

outstanding and undisbursed approved facilities totaled

$1186.7 million or about 79% of the ceiling defined by

the Charter

In 2010 ADB approved eight equity investments total

ing $243.0 million 2009 five equity investments totaling

$220.0 million In the same period ADB disbursed total

of $192.6 million in equity investments 228.1% increase

from $58.7 million disbursed in 2009 and received total of

$111.3 million from capital distributions and divestments

whether in full or in part in 30 projects The divestments

were carried out in manner consistent with good business

practices after ADBs development role in its investments

have been fulfilled and without destabilizing the compa

nies concerned

Financing Resources

Capital and Reserves

In April 2009 the Board of Governors adopted Resolution

No 336 which provides for fifth general capital increase

GCI in ADBs authorized capital stock and subscrip

tions of an additional 7092622 shares by ADB members

As of 31 December2010 ADB had received subscriptions

from 56 of 67 members totaling $70.0 billion represent

ing 82% of the shares authorized under GCI After the

end of 2010 four more members subscriptions totaling

$0.6 billion became effective bringing the subscriptions to

83% of shares On 26 January 2011 the Board of Directors

approved an extension of the GCI subscription period

until 30 June 2011

The total authorized capital of ADB was 10638933

shares valued at $163842.8 million as of 31 December

2010 Subscribed capital as of 31 December 2010 was

9347201 shares valued at $143949.7 million Of the

subscribed capital $7414.6 million was for paid-in and

$136535.1 million was for callable Callable capital

can be called only if required to meet ADBs obligations

incurred on borrowings or guarantees under OCR No

call has ever been made on ADBs callable capital

In accordance with Article 40 of the Charter the Board

of Governors annually approves the allocation of the previ

ous years net income to reserves and/or surplus In addi

tion to the extent feasible it approves the transfer of part

of the net income to other Special Funds to support devel

opment activities in its DMCs In May 2010 the Board of

Governors approved with respect to the 2009 reported net

loss of $36.7 million after appropriation of guarantee fees

to special reserve adding $447.6 million representing

Financial Accounting Standards Board FASB Accounting

Standards Codification ASC 815/825 adjustments and

unrealized earnings from equity investments accounted for

under the equity method from the Cumulative Revaluation

Adjustments CRA account and ii adding $247.2 mil

lion from loan loss reserve to the allocable net income with

ci

CD

Li

Cr

CD

CD

Cl

Depending on whether ADB retains risk or riot AD8 may or may not have contingent liability

B-loan is tranche of direct loan nominally advanced by ADB subject to eligible financial institutions taking funded risk participations within such tranche and without recourse to

ADB It complements an A-loan funded by ADB
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the allocation as follows $247.2 million to surplus

$230.9 million to ordinary reserve $120.0 million to

ADF $40.0 million to the Technical Assistance Special

Fund TASF $10.0 million to the Regional Cooperation

and Integration Fund and $10.0 million to the Climate

Change Fund

Total shareholders equity on statutory basis

increased from $15176.1 million as of 31 December 2009

to $15878.5 million as of 31 December 2010 This was

35 primarily because of the net effect of the change in the

value of the special drawing right SDR on capital and

reserves of$ 166.7 million ii an increase in paid-in capital

for the installment payments received totaling $384.5 mil

lion and iiiincrease in net income of $651.2 million The

increases were offset mainly by the net decrease in other

comprehensive income of $95.7 million allocations to the

Special Funds totaling $180 million $120 million to the

ADF $40 million to the TASF $10 million to the Regional

Cooperation and Integration Fund and $10 million to the

Climate Change Fund promissory notes received for cap

ital subscription of $198.9 million and other adjustments

totaling $25.4 million

ADB limits the total amount of outstanding loans

and guarantees as well as outstanding equity investments

including undisbursed commitments to the total amount of

ADBs unimpaired subscribed capital reserves and sur

plus In addition the gross outstanding borrowings cannot

exceed the sum of callable capital from nonborrowing mem
bers paid-in capital and reserves including surplus As of

31 December 2010 headroom for lending was $108.6 bil

lion $29.5 billion as of 31 December2009 and for borrow

ings was $44.9 billion $5.8 billion as of3l December2009

Borrowings

ADBs primary borrowing objective is to ensure the avail

ability of funds at the most stable and lowest possible cost

for its operations Subject to this objective ADB seeks

to diversify its funding sources across markets instru

ments and maturities ADB continued in 2010 strategy of

issuing liquid benchmark bonds to maintain its strong

presence
in key currency

bond markets and raising funds

through opportunistic financing and private placements

such as retail-targeted transactions and structured notes

which provide ADB with cost-efficient funding levels

Summary of 2010 funding operations In 2010

ADB completed 92 borrowing transactions raising about

$14.9 billion in long- and medium-term funds 2009

$10.4 billion The new borrowings were raised in nine cur

rencies Australian dollar Brazilian real yuan Mexican

peso New Zealand dollar South African rand Swiss

franc Turkish lira and US dollar Of the 2010 borrow

ings $14.4 billion or 96.1% were swapped into US dollar

and the remaining $0.5 billion or 3.9% were in yen 2.7%
and yuan 1.2% The average maturity of 2010 borrowings

was 4.9 years 2009 3.8 years Of the 2010 borrowings

$10.7 billion was raised through 20 public offerings

including two global benchmark bond issues in US dol

lar totaling $5.5 billion and local currency bond issue

in the Peoples Republic of China PRC The remaining

$4.2 billion were in 72 private placements In addition

ADB raised $30.0 million in short-term funds under its euro

commercial paper program to enhance its presence in the

market and to meet temporary cash needs Table shows

details of 2010 borrowings compared with borrowings

in 2009

In January 2010 ADB issued its inaugural

NZ$225 million $162 million4-year Kauri bonds under

the New Zealand DollarS Billion Domestic Medium-Term

NoteProgramme ADB alsolauncheditsfirstthematicbond

raising $638 million through two tranches of water bond

2Q1O t2OO9

144O1
3.t

Average Final Maturity years 6.1

2Q nb
LiLn
71

Number of Currencies

nitun iqanOog
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issue hese bond issues support projects under the Watei

nancing Pt urn aui md In ghhght DRs efforts to addi

Asias atei sanitation needs Following the success

of ADB mnaugwal thematic bond issued in tvlaich 2010

ADO launched its second rematic bond issue duiing the

third quarter ADO issued ibont 44 million in clean

energy bonds in live ii inches hese bonds highlight

DB ci fhrts in eness able energy and energy ci ficiency

projects in Asia and the Pacific while meeting investor

demand fbi specific topics of interest In addition ADO

continued to puisue its objecur 01 conti ihuung to the

development of regional md ninkets and of pios idiug

local ciii reucv hnancnip lhr ADO pi ojects thiough local

ciii rency bonds UI proceeds Ii om new funding trans

actions are invested until they are icquired for \DBs

oidinarv operations includine loan disbursements and

refinancing of niaturinc funding obligations

mm ls ADO continued to pursue

its obiectis of conti ibuting to the des elopment of

regional bond maikets aiid providing the appropriate

local curi ency funding for its hoiroweis in 2010 ADO

successfully launched its maiden global yuan bond

in hong Kong China raising NY billion ADO

also raised Philippine peso and hmai balm thi ough

eosteffectis cross ciii encv swaps

sc let ADO undertakes currency and inter

est rate swaps to raise on fully hedged basis cunences

needed foi opcm
aiiuns in cu tcflicicntw iv is bile maintain

ing its hon oss mm presence in nmajor capital markets Figures

and show the effects of swaps on the interest rate stmucture

and cu rency composition of ADOs outstanding hoi rowings

as of 31 December 2010 Interest ratc swaps arc also used

fo as et and liability managemc it put poses to iimatch the

liabilities to tIme mntei est rate charactetistics of loans
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Liquidity Portfolio

The liquidity portfolio helps ensure the uninterrupted avail

ability of funds to meet loan disbursements debt servicing

and other cash requirements provides liquidity buffer

in the event of financial stress and contributes to ADBs

earning base ADBs Investment Authority governs

management of ADBs liquidity investments The primary

objective is to maintain the security and liquidity of funds

invested Subject to these two parameters ADB seeks to

maximize the total return on its investments ADB does

not switch currencies to maximize returns on investments

and investments are generally made in the same currencies

in which they are received At the end of 2010 ADB held

liquid investments in 21 currencies

Liquid investments are held in government and

government-related debt instruments time deposits and

other unconditional obligations of banks and financial insti

tutions To limited extent they are also held in corpo

rate bonds mortgage-backed securities and asset-backed

securities of high credit quality These investments are held

in five sub-portfoliosprudential liquidity operational

cash cash cushion discretionary liquidity and ad hoc
LU all of which have different risk profiles and performance

benchmarks The year-end balance of the portfolios in

2010 and 2009 including receivables for securities

repurchased under resale arrangements securities trans

ferred under securities lending arrangements unsettled

trades and accrued interest is presented in Table

The prudential liquidity portfolio is invested to ensure

that the primary objective of liquidity buffer is met Cash

inflows and outflows are minimized to maximize the total

return relative to defined level of risk The portfolio has

been funded by equity and performance is measured against

external benchmarks with an average duration of about

2.5 years

The operational cash portfolio is designed to meet net

cash requirements over 1-month horizon It is funded

by equity and invested in short-term highly liquid money

market instruments The portfolio performance is measured

against short-term external benchmarks

The cash cushion portfolio holds the proceeds ofADBs

borrowing transactions pending disbursement It is invested

in short-term instruments and the performance is measured

against short-term external benchmarks The portfolio also

Table YearEnd Balance of liquidity PàrtfoliOa

million

Item 2010 2009

Prudential
Liquidity Portfolio 12591.6 10301.5

Operational Cash Portfolio 218.2 198.1

Cash Cushion Portfolio 1933.0 1954.4

Discretionary Liquidity Portfolio 3090.5 1236.2

OtherPoitfolio 453.1 500.8

total 18286.4 14191.0

Thecompositbnliqudty pottfolornaystiiftfrom yeertoanotheras partofooing

liquidity management

Table Return on Liquidity Portfolio

Item 2010 2009

prudefltl Liquidity PortfOlio 3.50 3.83

Operational Cash Portfolio 0.15 0.13

Cash Cushion Portfolio 0.46 0.87

Discretionary Liquidity Portfolioa 0.30 0.34

Otheri5ortfOlio 1.36 4.14

Spread over funding cost at 31 Decembef

aims to maximize the spread earned between borrowing cost

and the investment income

The discretionary liquidity portfolio is used to support

medium-term funding needs and is funded by debt to

provide flexibility in executing the funding program

over the medium term and to opportunistically permit

borrowing ahead of cash-flow needs and bolster ADBs

access to short-term funding through continuous presence

in the market

Contractual Obligations

In the normal course of business ADB enters into contrac

tual obligations that may require future cash payments

Table summarizes ADBs significant contractual cash

obligations as of 31 December 2010 and 2009 Long-term

debt includes direct medium- and long-term borrowings

excluding swaps and excludes unamortized premiums

discounts and the effects of applying ASC 815 Other

long-term liabilities correspond to accrued liabilities

including pension and postretirement medical benefits
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Table Contractual Cash Obligations

$nii1lion

Item 2010 2009

Long-Term Debt 52142.8 42713.4

tindisbursed Loan Commitments 24577.0 22877.9

Undlsbiirsed Equity Investment

Commitments 471.5 433.4

Guarantee Commitments 2331.7 1971.6

Other Long-Term Liabilities 1267.6 993.7

btal 80790.6 68990.0

Financial Risk Management

ADB has developed risk policies and procedures to mea

sure monitor and control credit market and opera

tional risks ADB continues to strengthen the Office of

Risk Management ORM to support the planned growth

in ADB operations The ORM is involved in the credit

monitoring for nonsovereign operations and conducts

risk assessments of new transactions provides inde

pendent monitoring following origination and assumes

responsibility for resolving distressed transactions when

necessary

ADB also monitors its market and treasury risks such

as the credit quality of counterparties interest rate risk

and foreign exchange risk For the aggregate portfolio

ADB monitors limits and concentrations sets aside loan

loss reserve and provides loan loss provisions including

collective provision requirements and assesses its

capital adequacy

ADBs risk management framework also includes

the Risk Committee which provides high-level oversight

of ADBs risks and recommends risk policies and actions

to the President and the Audit Committee of the Board

Management prepares integrated risk reports covering

ADBs overall risk profile to the Board of Directors and

Audit Committee

In carrying out its mission ADB is exposed to various

risks credit risk iimarket risk iii liquidity risk and

iv operational risk This section will discuss each of these

risks as well as ADBs capital adequacyADBs ultimate

protection against unexpected lossesand its asset and

liability management

ADS Internal Credit Rating

Rating Scale Agency Equivalent ADB Definitions

AIWAaa to P/A2 Lowest expectation

of credit risk

A/A3 Very low credit risk

BBB/Baal Low credit risk

BBWBaa2 Low credit risk

BBB/Baa3 Low to medium

credit risk

BB/Bal Medium credit risk

BB/Ba2 Medium credit risk

BB/Ba3 Medium credit risk

B/B1 Significant credit risk

10 BIB2 Significant
credit risk

11 B/B3 Significant credit risk

12 CCC/Caal High credit risk

13 CCC/Caa2 to Very high credit risk

14 Default

ADB 5an Devopment Bank

Credit Risk

ADBs exposure to credit risk is the loss that could result

if borrower or counterparty defaults or if its creditwor

thiness deteriorates These include concentration risk

which arises when high proportion of the portfolio is

allocated to specific country industry sector obligor

type of instrument or individual transaction and equity

risk which is the risk that the value of equity investments

may fall or fluctuate

ADB assigns risk rating to each loan guarantee

and Treasury counterparty on an internal scale from to

14 Table For sovereign and Treasury counterparty the

external rating is used in assigning the internal rating For

nonsovereign transactions the rating typically is not better

than that of the sovereign

ADB is exposed to credit risk in its sovereign non-

sovereign and treasury activities The sovereign portfolio

includes sovereign debt and guarantees while the nonsov

ereign portfolio includes nonsovereign debt and guaran

tees publicly traded equity and private equity The treasury

portfolio includes fixed-income securities cash and cash

equivalents and derivatives Table 10 details the credit risk

Table ADS Internal Risk Rating Scale

Cr
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exposure
and weighted average risk rating for each asset

class These figures are gross collateral othei credit

enhancements and impairment provisions Overall aggre

gate credit risk improved one notch from BBB in 2009

to 4.4 BBB in 2010 as the global economy stabilized

Credit risk us the sos ereigis portfolio Sovereign credit

risk is the risk that sovereign borrower or guarantor will

default on its loan or guarantee obligations ADB manages

its sovereign creditrisk through loan loss reserves and main

taining conservative equity les els OCR has not experienced

Table 10 Exposure to Credit Risk

As of3l Docembe 2OlOsnd 2009

million unless otherwise speed eel

tern Exposure Rating Exposure Rating

Soveregn operabons

debt and gua antee 44 424.2 7/BB 40488.1 60/88

Nonsovere gn operatons 44163 3363.9

Debt and guarantee 3138.6 7.1 BB 24/9.5 4/BB

Pub icly traded equity 491.6 n/a 461.6 n/a

Priva equity 786.1 na 422.9 n/a

Treasury 20 486.5 D/AA 16092.1 1.D/AA

xed neorre 5L72.2 1.0 AA 12461 .0/AA

Cash nstrurnents 391 6.3 .0/AA 2701.8 0/AA

Derivatocs 08.D 1.0 AA 928.4 .0/AA

any loan loss from sovereign operations When countries

have delayed payments they have generally returned their

loans to accrual status and ADB has never had to write off

sovereign loan funded from OCR

ADB charges provisions against income for specific

transaction if it is considered impaired In addition ADB also

appropriates loan loss reserves in the equity for the average

loss that ADB could incur in the course of lending The pro

visions are based on projections of future repayment capa

city The loan loss reserve is based on the historical default

experience of sovereign bono ers to multilateral develop

ment banks The sum of the provisions and loan loss reserve

represents ADBs expected loss for sovereign operations

The 2010 results are discussed below

Sovereign credit qLiahty The weighted average

risk rating of the sovereign credit portfolio improved

from 6.0 BB in 2009 to 5.7 BB in 2010 because of

improving sosereign credit conditions in many of ADBs

DMCs Figure Refer to Note of OCR Financial

Statements for additional information

Sovereign concentrations Because Asias population

is concentrated in few countries ADB assumes higher

concentration risk to the most populous countries to fulfill

its development mandate The three largest borrowers

the PRC Indonesia and India represented 65.6eo of the

portfolio Table 11

Expected loss Improvements in credit quality

offset increases in expected loss from portfolio growth

2010 2009

Aggregate Exposure 69327.0 44/EBB 59944.1 4.7/BBB-

00 rOt who
NocNurrb ywt uvpre mvbc oirou4vg
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Table 11 Sovereign Country Exposure

Asof3l December2Ol0and 2009

2010 2009

Country million million

Peoples Republic
of China 10462.6 23.6 9409.5 23.2

Indonesia 9887.8 22.3 9679.9 23.9

India 8736.2 19.7 7299.3 18.0

Philippines 5465.0 12.3 5452.0 13.5

Pakistan 5089.1 11.5 4658.5 11.5

Others 4783.5 10.8 3988.8 9.9

Note Percentages may not sum precisely to 100% because of rounding

2010 2009

%ofSO %ofSO

Item million portfolio
million portfolio

2.7 0.0

164.2 0.4 190.3 0.5

164.2 0.4 193.1 0.5

reducing the expected loss for the sovereign portfolio

from $193.1 million in 2009 to $164.2 million in 2010

Table 12
Credit and equity risk in the nonsovereign portfolio

Nonsovereign credit risk is the risk that borrower will

default on its loan or guarantee obligations where ADB

does not have recourse to sovereign entity ADBs non-

sovereign credit risk is considered more significant because

of the uncertain economic environments of some of ADBs

markets In addition ADB exposure
is concentrated in the

infrastructure and finance sectors as these are central to the

economic development of the region ADB employs various

policy-based measures to manage these risks

The Investment Committee and Risk Committee over

see risks in the nonsovereign portfolio The Investment

Committee chaired by vice-president reviews all new

nonsovereign transactions for creditworthiness The Risk

Committee chaired by the managing director general

monitors aggregate portfolio risks and individual transac

tions whose creditworthiness has deteriorated The Risk

Committee also approves or endorses policy changes

in the management of the portfolios risks and approves

provisions for impaired transactions

ADB manages its nonsovereign credit risk through

the ORM which independently assesses all new trans

actions at the concept clearance stage and before final

approval Following approval all exposures are reviewed

at least annually more frequent reviews are performed

for those that are more vulnerable to default or have

defaulted In each review ADB assesses whether the risk

profile has changed takes necessary
actions to mitigate risks

and either confirms or adjusts the risk rating and updates

the valuation for equity investments ADB will provide

specific provisions where necessary in accordance with its

provisioning policy To manage restructuring and recov

eries investments that are considered in jeopardy may be

transferred to ADBs corporate recovery unit

ADB recognizes specific provisions in the net income

for known or probable losses in loans or guarantee trans

actions and collective provisions for unidentified losses

that are likely to exist in disbursed credit transactions

rated below investment grade In addition ADB appropri

ates loan loss reserves in the equity for the average loss

that ADB would expect incur in the course of lending

for credit transactions rated investment grade and for the

undisbursed portions of credit transactions rated worse

than investment grade Specific provisions are based on

projections of future repayment capacity The collective

provision and loan loss reserve are based on historical

default data from Moodys Investors Service that is mapped

to ADBs portfolio ADB annually tests whether this

external data reasonably corresponds to ADBs actual loss

experience and may adjust estimates on the basis of this

back testing The sum of the specific provision collective

provision and loan loss reserve represents ADB expected

loss for nonsovereign operations

ADB uses limits for countries industry sectors corpo

rate groups obligors and individual transactions to manage

concentration risk in the nonsovereign portfolio The 2010

results are discussed below

Nonsovereign loan and guarantee portfolio ADB

assigns risk rating to each nonsovereign loan and

guarantee During 2010 ADBs weighted average risk

rating improved from 7.4 BB to 7.1 BB The improve

ment was mainly driven by ADB efforts in restructuring

loans as well as an improving economic climate Figure

Table 12 Sovereign Portfolio Expected Loss

As of 31 December 2010 and 2009

Provision for Loan Losses

Loan Loss Reserve

Req irementa

Expected Loss

nil SO sovereign operations

Notes Numbers may not sum precisely because of rounding ii 0.0 is less

than 0.05

The loan loss reserve requirement is subiect to Board of Governors approval during the

Annual Meeting in May 2011
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TabI 15 No soie POitfotio Expected Loss

As Q3i December 2010 and2009

2010 2009

%ofNSO %ofNSO

Item million portfolio million portfolio

Specific Provision

for Loan Losses 9.2 0.3 122.3 4.9

Collective Provision

for Loan Losses 33.4 1.1

Loan Loss Reserve

Requirements 35.9 1.1 55.6 2.2

Expected Loss 78.4 2.5 177.9 7.2

NSO nonsovereign operations

Note Numbers may not sum predsely because of rounding

The loan loss reserve requirement is subject to Board of Governors approval during

the Mnual Meeting in May2011

Credit risk in the treasury portfolio Issuer default and

counterparty default are credit risks that affect the treasury

portfolio Issuer default is the risk that bond issuer will

default on its interest or principal payments while counter-

party default is the risk that counterparty will not meet its

contractual obligations to ADB

To mitigate issuer and counterparty credit risks ADB

only transacts with financially sound institutions with

ratings from at least two reputable external rating agen

cies Moreover the treasury portfolio is generally invested

in conservative assets such as money market instruments

and government securities In addition ADB has estab

lished prudent exposure limits for its corporate investments

depository relationships and other investments

ADB has strict counterparty eligibility criteria to

mitigate counterparty credit risk arising through deriva

tive transactions In general ADB will only undertake swap

transactions with counterparties that meet the required mini

mum counterparty credit rating executed an International

Swaps and Derivatives Association Master Agreement

and signed credit support annex Under the credit sup

port annex derivative positions are marked to market daily

and the resulting exposures are collateralized by US dollar

cash and/or US Treasuries ADB also sets exposure limits

for individual swap counterparties and monitors these limits

against current and potential exposures ADB enforces daily

collateral calls as needed to ensure that counterparties meet

their collateral obligations The 2010 results are discussed

in the succeeding paragraphs

Table 16 Fixed Income Portfolio by Asset Class

Asof 31 December20l0and 2009

million

2010 2009

Item million million

Government 5672.2 36.7 4010.0 32.2

Government Guaranteed 4476.9 28.9 4778.7 38.3

Government-Sponsored

Enterprises and

Supranationals 3067.9 19.8 1834.7 14.7

Asset-Backed and

Mortgage-Backed

Securities Rated AM 934.9 6.0 855.3 6.9

Corporations 1320.4 8.5 983.1 7.9

Total 15472.2 100.0 12461.9 100.0

Notes Numbers may not sum precisely because of rounding ii The 2009 fIgures were

revised due so the reclassrfication of short-term government
investments to cash and cash

equivalents

The weighted average
credit rating for the treasury port

folio remained constant at AA in 2010 About 98.9% of the

portfolio was rated or better

At 31 December 2010 no fixed-income instruments

derivatives or other Treasury exposures were past due or

impaired the same as in 2009

Deposits ADB deposits funds only in institutions that

have minimum long-term average credit rating of or

short-term credit rating of A-i and P-i ADB maintains

watch list of institutions that it perceives as potentially risk

ier based on internal credit risk assessments Moreover the

size of the deposit is limited by the counterpartys equity and

creditworthiness Generally depository credit risk is low

and all deposits are with institutions rated or better

Fixed income ADB has conservative policy toward

fixed-income securities and the credit risk is low Sovereign

and sovereign-guaranteed securities represent 85.4% of

ADBs fixed-income assets The remainder are between

asset-backed and mortgage-backed securities that are rated

AAA and corporate bonds that are rated at least

Table 16 The credit risk of mortgage-backed securities

and corporate bonds has generally fallen since 2009 as

global economic conditions have improved

Derivatives Derivative counterparty credit risk

is low All swap counterparties are rated at least

The current exposure to counterparties rated

through is generally fully collateralized while

the uncollateralized exposure to those rated AA
and above are subject to specified thresholds ADB

CD

CD

CO

CD
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maintains watch list of institutions that it perceives as

potentially riskier based on internal credit risk assess

ments At the end of 2010 73% of the marked-to-market

exposure was collateralized

Country exposure At the end of 2010 Treasury

credit risk exposure was allocated across 29 countries with

the largest exposure in the United States Table 17

Table 17 Treasury Country Exposure

Aof 31 December20l0and 2009

2010 2009

Cowstty $m $mdlion

United States 6213.7 30.3 5123.6 31.8

Japan 4439.7 21.7 3107.4 19.3

Australia 2273.9 11.1 1951.8 12.1

France 1490.5 7.3 676.4 4.2

Germany 1404.8 6.9 1382.3 L6

Others 46638 22.8 .3850.6 23.9

Total 20486.5 100.0 16092.1 100.0

Note Numbers may not sum precisy because of rounthng

Market Risk

Market risk is the risk of loss on financial instruments

because of changes in market prices ADB principally faces

three forms of market risk equity price risk which was

discussed above with the nonsovereign portfolio ii interest

rate risk and iii foreign exchange risks Interest rate risk

and foreign exchange risk are discussed in this section

Interest rate Interest rate risk in the operations

portfolio is hedged as the basis for borrowers interest

payments are matched to ADB borrowing expenses

Therefore the borrower must assume or hedge the risk of

fluctuating interest rates whereas ADBs margins remain

largely constant

ADB is primarily exposed to interest rate risk through

the Treasury portfolio ADB monitors and manages

interest rate risks in the Treasury portfolio by employ

ing various quantitative methods It marks all positions to

market monitors interest rate risk metrics and employs

stress testing and scenario analysis

ADB uses duration and interest rate value-at-risk

VaR to measure interest rate risk in the Treasury portfolio

Duration is the estimated percentage change in the port

folios value in response to 1% parallel change in interest

rates Interest rate VaR is measure ofpossible loss at given

confidence level in given time frame because of changes in

interest rates ADB uses 95% confidence level and 1-year

horizon In other words ADB would expect to lose at least

this amount once every 20 years because of fluctuations in

interest rates ADB uses duration and VaR to measure

interest rate risk across the Treasury portfolio with

particular attention to the prudential liquidity portfolio

PLP which is the most exposed to interest rate risk

Foreign exchange ADB ensures that its operations

have minimal exposure to exchange rate risk In both the

operations and Treasury portfolios ADB is required to

match its loans and investments with the funding currencies

Borrowed funds or funds to be invested may only be

converted into other currencies provided that they are fully

hedged through cross-currency swaps or forward exchange

agreements However because of its multicurrency

operations ADB is exposed to fluctuations in reported

US dollar results due to currency translation adjustments

The discussion of market risk and 2010 results in this

section is limited to the major currencies of the PLP since

this portfolio bears the majority of ADBs market risks The

PLP accounts for 69% of ADBs OCR while major curren

cies account for 95% of the PLP Major currencies include

the US dollar yen euro pound sterling Australian dollar

and Canadian dollar

Value-at-risk Aggregate VaR which includes interest

rate and foreign exchange risks decreased from 5.3%

in 2009 to 4.1% in 2010 This VaR means that there is

5% probability that the portfolio will lose more than 4.1%

$493.4 millionof its value over the next year These poten

tial loss estimates continued to decrease in 2010 as markets

stabilized from the turmoil at the end of 2008

Duration The major PLPs interest rate sensitivity as

reflected in its weighted portfolio duration increased from

2.3 years as of 2009 to 2.6 years as of 2010

Stress testing ADB measures how sensitive the major

PLP is to interest rate changes If interest rates were to rise

2% the major PLP portfolio would be expected to lose 5.1%

$613.8 million The estimated loss is larger than last years

because of the longer duration of the portfolio ADB also

uses scenario analysis to assess how the major PLP would

respond to significant changes in market factors such as

-J
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those that have occurred in the past Because of the high

quality of ADBs investments scenario analysis suggests

that the Treasury portfolio would appreciate during most

stressed scenarios as demand for highly rated securities

increases

Liquidity Risk

Liquidity risk can arise if ADB is unable to raise funds to

meet its financial and operational commitments ADB
maintains prudential liquidity to safeguard against

liquidity shortfall in case its access to the capital market is

temporarily denied The liquidity levels and cash require

ments are monitored on an ongoing basis and reviewed by

the Board of Directors quarterly

Operational Risk

Operational risk is the risk of loss resulting from inad

equate or failed internal processes people and systems

or from external events ADB is exposed to many types of

operational risk which it mitigates through sound internal

controls ADB has rigorous process for approving

transactions to minimize errors in the lending function ADB
has also strengthened business continuity and particularly

information technology to reduce the impact of disruptions

Capital Adequacy

ADBs most significant risk is if large portion of its loan

portfolio were to default Credit risk is measured in terms

of both expected and unexpected losses For expected

losses ADB holds loan loss reserves and provisions For

unexpected losses ADB relies on its income-generating

capacity and capital which is financial institutions

ultimate protection against unexpected losses that may
arise from credit and other risks

ADB principally uses stress testing to assess the capa

city of its capital to absorb unexpected losses The frame

work has two objectives First it measures ADBs ability

to absorb income losses because of credit shock Through

this monitoring ADB reduces the probability that it would

have to rely on shareholder support such as additional paid-

in capital or capital call As result ADB not only pro

tects its shareholders but also supports its AAA credit rating

which reduces ADBs borrowing costs and consequently

its lending rates

Second the framework evaluates ADBs ability to

generate sufficient income to support loan growth after

credit shock As development institution ADBs mandate

becomes more important during financial crisis when some

DMCs may find their access to capital markets limited This

second requirement ensures that ADB will have the

capacity to lend under such adverse conditions

For the stress test ADB generates thousands of poten

tial portfolio scenarios and imposes credit shocks that are

large enough to account for 99% of those scenarios ADB
then assesses the impact of these shocks on its capital by

modeling the ratio of equity to loans over the next 10 years

Throughout 2010 the stress test indicated that ADB had

adequate capital to absorb the losses of severe credit shock

and to continue its development lending

Asset and Liability Management

The objectives of asset and liability management for ADB
is to safeguard ADBs net worth and capital adequacy

promote steady growth in ADBs risk-bearing capacity

and define sound financial policies to undertake acceptable

levels of financial risks The aim is to provide resources

for developmental lending at the lowest and most stable

funding cost to the borrowers along with the most reasonable

lending terms while safeguarding ADBs financial strength

ADBs asset and liability management safeguards net

worth from foreign exchange rate risks protects net interest

margin from fluctuations in interest rates and provides suffi

cient liquidity to meet ADBs operations ADB also adheres

to cost pass-through pricing policy for the loans to sovereign

borrowers and allocates the most cost-efficient borrowings

to fund the loans In 2006 ADB clarified and formalized

its asset and liability management objectives and practices

through comprehensive policy framework approved by the

Board The framework guides all financial policies related to

asset and liability management including liquidity invest

ments equity management and capital adequacy

Internal Control over Financial Reporting

In line with the global best practices on corporate gover

nance ADBs Management assesses the effectiveness of

cj
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its internal controls over financial reporting based on the

criteria set forth by the Committee of Sponsoring Organi

zation of the Treadway Commission in Internal Control

Integrated Framework since 2008 ADB has applied

risk-based evaluation framework for the 2010 assertion

and attestation of the effectiveness of Internal Control over

Financial Reporting for OCR and Special Funds except for

Asian Development Bank Institute The scope included

review of 48 business processes over financial reporting

and four domains for the information technology general

computer controls In 2010 ADB expanded the testing to

include trust funds ADB staff across several departments

and offices is responsible for identifing and testing key

controls assessing and evaluating the design and operating

effectiveness of the business process Concurrently the

external auditor performed an independent test of selected

key controls and concurred with Management that ADB

maintained effective internal control over financial

reporting for OCR and Special Funds except for Asian

Development Bank Institute in 2010

Critical Accounting Policies and Estimates

Significant accounting policies are contained in Note of

the OCR financial statements As disclosed in the financial

statements management estimates the fair value of financial

instruments Since the estimates are based on judgment and

available information actual results may differ and might

have material impact on the financial statements

Fair value of financial instruments Under statutory

reporting ADB carries its financial instruments and deriva

tives as defined by ASC 815 and 825 on fair value basis

These financial instruments include embedded derivatives

that are valued and accounted for in the balance sheet as

whole Fair values are usually based on quoted market

prices If market prices are not readily available fair

values are usually determined using market-based pricing

models incorporating readily observable market data and

require judgment and estimates These are discussed in

more detail in Note of OCRs financial statements

The pricing models used to determine the fair value

of ADBs financial instruments are based on discounted

cash flow models ADB reviews the pricing models to

assess the appropriateness of assumptions to reflect the

reasonable valuation of the financial instruments In addi

tion the fair values derived from the models are subject to

ongoing internal and external verification and review The

models use market-sourced inputs such as interest rates

exchange rates and option volatilities The selection of

these inputs may involve some judgment and may impact

net income ADB believes that the estimates of fair values

are reasonable

Provision for loan losses and loan loss reserves In

2006 the Board approved the revision of the loan loss

provisioning methodology for ADBs nonsovereign

operations to risk-based model Provision against loan

losses for impaired loans reflects managements judgment

and estimate of the present value of expected future cash

flows discounted at the loans effective interest rate ADB

considers loan impaired when based on current informa

tion and events ADB will probably be unable to collect all

the amounts due according to the loans contractual terms

The provisioning estimate is done quarterly In 2010 ADB

refined the provisioning methodology to include collective

provisioning for the nonsovereign portfolio

ADB uses an internal risk rating system to esti

mate expected loss for unimpaired loans The probability

of default is based on the historical default experience of

sovereign borrowers to multilateral development institu

tions for nonsovereign loans it is based on Moodys default

data loan loss reserve is established in the equity section

for the expected losses as an allocation of net income subject

to the approval of the Board of Governors

SPECIAL FUNDS

ADB is authorized by its Charter to establish and admin

ister Special Funds These are the ADF TASF Japan

Special Fund ADB Institute the Asian Tsunami Fund

the Pakistan Earthquake Fund the Regional Cooperation

and Integration Fund the Climate Change Fund and the

Asia Pacific Disaster Response Fund Financial statements

for each Special Fund are prepared in accordance with US

GAAP except for the ADFs which are special purpose

financial statements

Asian Development Fund

The ADF is ADBs concessional financing window for

DMCs with low per capita gross national product and

limited debt repayment capacity It is the only multilateral

Cr
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source of concessional assistance dedicated exclusively to

reducing poverty and improving the quality of life in Asia

and the Pacific The ADF has received contributions from

32 donor members regional and nonregional Cofinancing

with bilateral and multilateral development partners

complements ADF resources

In August 2008 the Board of Governors adopted the

resolution providing for the ninth replenishment of the ADF

ADF and the fourth regularized replenishment of the

TASF This became effective on 16 June 2009 The reso

lution provides for substantial replenishment of the ADF

to finance ADBs concessional program for years
from

January 2009 and for replenishment of the TASF in con

junction with the ADF replenishment to finance TA opera

tions under the TASF In June 2009 the Board of Directors

approved the provision of an additional $400 million in

assistance for ADF-only countries The total replenish

ment size of SDR7.5 billion $11.9 billion consisted of

SDR7.3 billion for ADF and SDRO.2 billion for TASF

About 36% of the replenishment will be financed from new

donor contributions totaling SDR2.7 billion $4.2 billion

equivalent

Currency management The new currency management

framework for the ADF took effect on January 2006 The

previous practice of managing ADF resources in as many

as 15 currencies was discontinued and an approach based

on an SDR basket of currencies US dollar euro pound

sterling and yen was introduced ADF donor contributions

and loan refiows received in currencies that do not constitute

SDR are immediately converted into one of SDR basket of

currencies to maintain the SDR-based liquidity portfolio In

addition the borrowers obligations for new ADF loans are

determined in SDR

Loan conversion Starting in 2008 ADB offered full-

fledged SDR approach to ADF legacy loans by providing

ADF borrowers the option to convert their existing liabil

ity i.e disbursed and outstanding loan balance in vari

ous currencies into SDR while the undisbursed portions

were to be treated as new loans redenominated in SDR The

conversion is intended to shorten the time horizon to

achieve the full benefits reduce exchange rate volatility

associated with legacy ADF loans and provide consis

tent debt portfolio management framework across peer

multilateral development banks and all ADF loans As

of 31 December 2010 17 of 30 countries that have bor

rowed from the ADF have signified their agreement to

the conversion The outstanding balance of their SDR

converted loans totals the equivalent of $13.9 billion

Revised framework for grants and hard-term facility

In September 2007 the Board of Directors approved the

revised ADF grant framework which limits grant eligibility

to ADF-only countries and introduced anew hard-term ADF

lending facility The facility will have fixed interest rate of

150 basis points below the weighted average
of the 10-year

fixed swap rates of the SDR basket of currencies plus the

OCR lending spread or the current ADF rate whichever

is higher Other terms are similar to those of regular ADF

loans In general blend countries with per capita income

not exceeding the International Development Association

IDA operational cutoff for more than consecutive years

and with an active OCR lending program are eligible to

borrow from this new facility The interest rate will be

reset every January and will apply to all hard-term loans

approved that year The interest rate will be fixed for the life

of the loan For hard-term ADF loans approved in 2010 the

interest rate was set at 2.22% for the life of the loan Two

loans were approved under this new facility in 2010

Liquidity management In 2008 the ADF began man

aging its liquidity assets under two tranches to allow for the

optimal use of financial resources The main objective of

the first tranche is to ensure adequate liquidity is available

to meet the expected cash requirements The second tranche

comprises the prudential minimum liquidity ADF holds

to meet unexpected demands and any usable liquidity for

future commitments This approach ensures that liquidity is

managed transparently and efficiently

Enhanced heavily indebted poor countries initiative

In response to ADF donors request the ADB Board of

Governors adopted resolution on April 2008 for ADB

to participate in Heavily Indebted Poor Countries HIPC
debt relief and to provide Afghanistan with debt relief

The estimated principal amount of Afghanistans ADF

debt to be forgiven and charged against ADF income

was $82.4 million

Launched in 1996 by the IDA and International

Monetary Fund IMF the HIPC initiative provides

partial debt relief to poor countries with levels of external

debt that severely burden export earnings or public finance

In 1999 the initiative was enhanced to enable more coun

tries to qualif for HIPC relief IDA and IMF reported that

several ADF borrowers met the income and indebtedness

criteria of the HIPC initiative and were potentially eligible
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for IUP debt relict Of these only Afghanistan became

eligible and reached the decision
point under the IHP

imitative on Jubr 2007 liii decision point is where an

lIlPC country hawing met certain conditiens/ becomes

eligible to receive interim debt relieton pros isional basis

lollecung the of Inectois approval to provide

debt relief under the Initiative Debt icliel has been

delibcred by partial reduction of debt service payments as

they come due

On January 2010 the executive boards of IDA

and IMP 89IIA.d that 4twnistan had reached rho comple
tion

point under the 111K initiathe thus debt relief to

Afghanistan under the initiative had become itrevecable

amount of debt rcJief inchzdmg pnncipal and

mteiest was revised to $1060 million and was to be

proided through ieduction of Afghanistan\ debt service

from Jul 2010 to cbruaiy 2028 As of December 2010
ADI had delivcrcd $2.6 million under this arrangement

brinping the balance to $103.4 million

on nba sources During AL donors

agreed to total replenishment of SDR7.S billion of

itbich SDR4 billion would be tnanecd from internal

resouices SDR2 billion from new donor contubutionri

and SDRO billion horn net income transfers from

OCR This cos etc O09 2012 which became effectise iii

June 2009 after instruments of contribution deposited

ith ADS for unqualified contributlen exceeded 50%
of all pledged contributions As of 31 leccmher 2010
27 donors had conti ibuted total of 31 billion ofwhich

SI billion had been receted and madc available for

operational commitments On 23 December 2010 the

Board of Directors approsed the additional contribu

tion from the nited Kingdom ofl6 million Deposited

installment payments totaling $1012.2 million included

5930.5 million for AlJ
opeiations and 581.7 million

allocated to the IASI the remaining unpaid contribu

tions under ADE and AN IX as of 31 Uecembei

2010 totaled 5214.9 million ror details of amounts

ieleascd for operational commitment in 2010 see dx
column labeled Addition in Statistical Annex 23

The commitment authority available for future

commitments comprises the resources mailable to flit

tDJ for its future lending aetisities in the form of loans

and grants lhese resources are derived from donor con

trmbutions reflow-based resources and net income trans

ten ft om OCR The balance of the commitment authority

available tot operations as of 31 December 2010 was

SI lbdlioncomparedwith$l.lbilhonnof3l December

20091 able 18

frbb id tan Davalopmant Fund Conwnstment
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In May 2010 the Board of Governors approved the

transfer of $120.0 million to the ADF as part of OCRs

net income allocation 2009 $120.0 million In addition

$650.0 million from loan savings and cancellations were

included in the commitment authority This resulted from

Managements continual assessment of opportunities to free

committed resources through cancellations of unused loan

and grant balances During 2010 promissory notes totaling

$795.0 million were encashed of which $71.4 million was

transferred to the TASF

In August 2010 the Board of Governors approved the

reduction in Naurus contribution to ADF VI and the second

regularized replenishment of the TASF from $2.0 million

to $0.4 million The reduction consisted of the unpaid

balances from promissory notes that had not been encashed

of $1.1 million and unpaid receivables of $0.5 million

In 2010 the Board of Directors approved an additional

allocation of$162.0 million to Afghanistan for 20112012

as result of the suspension of the post-conflict phaseout

The additional resource will be temporarily financed from

usable liquidity

Loan approvals disbursements and repayments In

2010 51 ADF loans totaling $2.2 billion were approved

compared with 45 ADF loans totaling $2.2 billion in 2009

Disbursements during 2010 totaled $1.6 billion decrease

of 28.6% from $2.2 billion in 2009 At the end of 2010

cumulative disbursements from ADF resources were

$30.9 billion Loan repayments during the year totaled

$905.8 million At the end of 2010 outstanding ADF loans

amounted to $29.0 billion

Status of loans At the end of 2010 28 sovereign loans

to Myanmar with total principal outstanding of $614.8 mil

lion were in non-accrual status These represented about

2.1% of the total outstanding ADF loans

Investment portfolio position The ADF investment

portfolio8 totaled $5.6 billion at the end of 2010 compared

with $5.7 billion at the end of 2009 About 39% of the port

folio was invested in bank deposits and 61% was invested

in fixed-income securities The annualized rate of return on

ADF investments including unrealized gains and losses

was 1.6% 2009 2.4%

Grants In 2010 ADB approved 34 grants 2009 27

totaling $967.2 million2009 $911.3 millionwhile 21 grants

2009 32 totaling $651.8 million 2009 $952.5 million

became effective net of $5.9 million 2009 $5.0 million in

write-backs of undisbursed commitments for completed grant

projects

Official cofinancing for loans and grants In 2010

$750.8 million 2009 $140.3 million was mobilized in

official loan and grant cofinancing for 23 ADF-financed

projects 2009 totaling $726.2 million 2009

$279.5 million

Technical Assistance Special Fund

The TASF was established to provide TA on grant basis to

ADBs DMCs and regional TA

In August2008 as part of the ADF replenishment the

donors agreed to contribute 3% of the total replenishment

as the fourth replenishment of the TASF in consideration of

the demand estimate and the availability of funds from other

sources The replenishment covers 200920 12

Contributed resources As of 31 December 2010

27 donors had committed total of $288.5 million to the

TASF as part of the ADF and the fourth regularized

replenishment of the TASF Of the total commitment

$142.3 million had been received

During 2010 India made direct voluntary contri

bution of $0.4 million and Pakistan $0.1 million In

addition $40.0 million was allocated to the TASF as part of

the OCRs net income allocation and total of $0.5 million

for the fourth regularized replenishment of the TASF At the

end of 2010 TASF resources totaled $1759.7 million of

which $1511.6 million was committed leaving an uncom

mitted balance of $248.1 million Statistical Annex 24

Operations TA commitments approved and effective

increased from $117.2 million in 2009 to $134.7 million

in 2010 for 195 TA projects that were made effective

during the year net of$1 1.8 million 2009 $13.3 million

in write-backs of undisbursed commitments for completed

and canceled TA projects Undisbursed commitments for

TA increased to $298.6 million as of 31 December 2010

$258.9 million as of 31 December 2009 The TASF

financed 45.1% of all TA activities approved in 2010

Investment position As of 31 December 2010 the

TASF investment portfolio including securities purchased

Includes securities purchased under resale arrangement
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Table 19 Technical Assistance Special Fund

Cumulative Resources

million

Item 2010

Regularized Replenishment Contributions 721.1

Allocations from OCR Net Income 769.0

Direct
Voluntary

Contributions 89.9

Income from Investment and Other Sources 183.2

Transfers from the TASF to the ADF 3.5

2009

720.6

729.0

89.4

180.7

3.5

1759.7 1716.2

negative ADF Asian Development Fund OCR ordinary capital resources

TASF Technical Assistance Special Fund

Total

under resale arrangement totaled $362.0 million compared

with $328.1 million as of the end of 2009 With the increase

in the average volume of investments which was partially

offset by decline in the average yield revenue from invest

ments was $2.49 million for 2010 2009 $2.46 million

Japan Special Fund

The Japan Special Fund JSF was established in 1988 when

ADB acting as the administrator entered into financial

arrangement with the Government of Japan which agreed

to make the initial contribution to help ADB DMCs

restructure their economies and broaden the scope of

opportunities for new investments mainly through TA

operations

Contributed resources As of 31 December 2010

Japans cumulative contribution to the fund since its

inception in 1988 amounted to 12.9 billion $973.7 mil

lion equivalent comprising regular contributions of

94.8 billion $822.9 million equivalent and supplemen

tary contributions of18.1 billion $150.8 million equiv

alent The uncommitted balance including approved

TA that is not yet effective was $48.5 million as of

31 December2010

Operations The TA financed by the JSF continued to

support ADB operations aimed at reducing poverty In 2010

seven TA projects totaling $11.7 million were approved

Table 20 and 22 projects totaling $23.3 million became

effective The balance of undisbursed commitments as

of 31 December 2010 was $72.5 million compared with

$94.1 million as of the end of 2009

Sector activities In 2010 the JSF financed 3.6% of

the total TA that ADB approved including 1.3% ofproject

Table 20 Japan Special Fund

Technical Assistance by Sector 2010

Sector million

Agriculture and Natural Resources 4.0 34

Energy 2.2 19

Multisector 2.0 17

Public Sector Management 2.0 17

Industry and Trade 1.5 13

Total 11.7 100

preparatory TA Table 20 illustrates the breakdown of JSF

approvals by sector

Investment position As of 31 December 2010 the JSF

investment portfolio totaled $121.4 million lower than the

balance of $158.5 million as of 31 December 2009 With

the low interest rate environment revenue from investments

decreased from $1.2 million in 2009 to $0.4 million in 2010

ADB Institute

The ADB Institute ADBI was established in 1996 as

subsidiary body of ADB The ADBIs objectives are the

identification of effective development strategies and

capacity improvements for sound development manage

ment in DMCs

Its operating costs are met by ADBI which ADB

administers in accordance with the Statute of the Institute

In June 2010 the Government of Japan made its 15th

contribution for 0.7 billion $7.9 million equivalent

while the Government of Australia made contribution to

the institute for A$0.5 million $0.4 million equivalent In

December 2010 Japan committed its 16th contribution for

0.7 billion $8.6 million equivalent which was reported

as Due from Contributors

As of 31 December 2010 cumulative contributions

committed amounted to 18.6 billion and A$0.5 million

about $166.2 million equivalent excluding transla

tion adjustments Of the total contributions received

$157.4 million had been used by the end of 2010 mainly

for research and capacity-building activities including

organizing symposia forums and training sessions

ii preparing research reports publications and websites

and iii associated administrative expenses The balance

Co

Co

Co

Co

Co
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of net current assets excluding property furniture and

equipment available for future projects and programs was

about $8.8 million

Asian Tsunami Fund

The Asian Tsunami Fund ATF was established on

11 February 2005 in
response to the special circumstances

surrounding DMCs that were stricken by the tsunami on

26 December 2004 As of 31 December 2010 the ATF

was legally terminated but actions necessary to wind up its

activities will be allowed even after its termination

Contributed resources ADB contributed $600 mil

lion to the fund of which $50 million unutilized funds

were transferred back to OCR $40 million in November

2005 and $10 million in June 2006 and to the Asia Pacific

Disaster Response Fund $40 million in May 2009 In

addition Australia contributed $3.8 million and

Luxembourg $1.0 million As of3l December 2010 ATF

resources totaled $586.9 million of which $584.3 million

has been utilized leaving an uncommitted balance of

$2.6 million $4.5 million as of 31 December 2009

Operations No new TA or grants were approved or

made effective during the year The balance of undisbursed

commitments as of 31 December 2010 was $22.0 million

compared with $116.8 million as of the end of 2009

Investment position As of 31 December 2010

the ATFs investment portfolio totaled $19.0 mil

lion $97.9 million as of 31 December 2009 With

smaller portfolio and lower yield on time deposits the

ATF generated income of $0.1 million in 2010 2009

$0.9 million

Pakistan Earthquake Fund

The Pakistan Earthquake Fund PEF was established in

November2005 in response to the special needs of Pakistan

following the earthquake on October2005 The dedicated

fund is to deliver emergency grant financing for invest

ment and TA projects to support immediate reconstruction

rehabilitation and associated development activities

Unless otherwise agreed by the contributors and ADB
the PEF will terminate on the earlier of the date 34

years from the Board approval of the PEF or ii such date

as the PEF funds have been fully disbursed by ADB On

29 June 2010 the Board approved the extension of PEF

until 30 June 2011

Contributed resources ADB contributed $80.0 million

to the fund In addition Australia contributed $15.0 mil

lion Belgium $14.3 million Finland $12.3 million and

Norway $20.0 million As of 31 December 2010 PEF

resources totaled $145.2 million of which $141.3 million

had been utilized leaving an uncommitted balance of

$3.9 million $3.3 million as of 31 December 2009

Operations No new TA or grants were approved or

made effective in 2010 The balance of undisbursed com

mitments as of 31 December 2010 amounted to $34.0 mil

lion compared with $49.4 million as of the end of 2009

Investment position As of 31 December 2010 the

PEFs investmentportfolio totaled $30.3 million $49.2 mil

lion as of3l December2009 Because of its smaller portfo

lio revenues decreased to $1.3 million 2009 $2.2 million

Regional Cooperation and Integration Fund

The Regional Cooperation and Integration Fund was

established in February 2007 in response to the increasing

demand for regional cooperation and integration activities

among ADBs member countries in Asia and the Pacific

Its main objective is to improve regional cooperation and

integration by facilitating the pooling and provision of addi

tional financial and knowledge resources

Contributed resources ADB contributed $40.0 million

to the fund as part of the 2006 OCR net income allocation

In May2010 $10.0 million was transferred to the fund from

OCR allocable net income As of 31 December 2010 the

funds resources totaled $53.0 million of which $42.6 mil

lion had been utilized leaving an uncommitted balance of

$10.4 million $12.5 million as of3l December2009

Operations In 2010 13 TA projects and supplemen

tary approval for total of $12.0 million became effective

2009 12 TA and supplementary approval for $12.1 mil

lion net of $0.1 million 2009 $0.0 savings on financially

completed TA projects The balance of undisbursed com

mitments as of 31 December 2010 amounted to $29.4 mil

lion compared with $23.1 million as of the end of 2009

Investment position As of 31 December 2010 the

Regional Cooperation and Integration Funds invest

ment portfolio totaled $37.4 million $34.9 million as of

31 December 2009 Revenue from investments for 2010

rn
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was $0.1 million 2009 $0.4 million reflecting the low

interest rate environment

Climate Change Fund

The Climate Change Fund was established in April 2008

to facilitate greater investments in DMCs to address the

causes and consequences of climate change alongside

ADBs assistance in related sectors

Contributed resources ADB provided the initial contri

bution of $40.0 million in May 2008 as part of OCRs 2007

net income allocation In May2010 $10.0 million was trans

ferred to the fund from OCR allocable net income As of

31 December 2010 the funds resources totaled $51.0 mil

lion of which $31.9 million had been utilized leaving an

uncommitted balance of $19.1 million $26.7 million as of

31 December 2009

Operations In 2010 TA and grants and supple

mentary approvals for total of$l7.2 million 2009 12 TA

and grants for $10.7 million were approved and became

effective The balance of undisbursed commitments as of

31 December 2010 amounted to $25.6 million compared

with $13.0 million as of the end of 2009

Investment position As of 31 December 2010 the

Climate Change Funds investment portfolio totaled

$43.4 million $39.2 million as of 31 December 2009

With the lower yield from US dollar placements revenue

from investments decreased to $0.1 million in 2010 2009

$0.4 million

Asia Pacific Disaster Response Fund

The Asia Pacific Disaster Response Fund was established

on April2009 to provide in timely fashion incremental

grant resources to DMCs affected by natural disasters

Contributed resources In May 2009 $40.0 million

was transferred from the Asian Tsunami Fund as the initial

resources of the Asia Pacific Disaster Response Fund With

accumulated income from investment and other sources of

$0.1 million total resources of the fund as of 31 December

2010 amounted to $40.1 million of which $12.6 million

had been utilized leaving an uncommitted balance of

$27.5 million

Operations In 2010 two grants totaling $5.5 million

became effective 2009 three grants totaling $7.0 mil

lion The balance of undisbursed commitments as of

31 December 2010 amounted to $6.0 million compared

with $7.0 million as of the end of 2009

Investment position As of 31 December 2010 the

Asia Pacific Disaster Response Funds investment portfo

lio totaled $20.1 million $29.6 million as of 31 December

2009 Total revenue from investments for 2010 was

$0.1 million 2009 $0.1 million

GRANT COFINANCING

Trust funds and project-specific grants are key instruments

to mobilize and channel grants from external sources to

finance TA and components of investment projects They

complement ADBs own resources to meet capacity devel

opment and other specific demands from DMCs Bilateral

multilateral private sector partners and others have con

tributed more than $3.0 billion in grants to ADB operations

Table 21 In 2010 grant cofinancing for ADB-approved

projects totaled $307.60 million comprising $150.25 mil

lion for 112 TA projects and $157.35 million for grant

components of 23 investment projects

By the end of 2010 ADB was administering 37 trust

funds22 single-donor and 15 multi-donor trust fundsto

finance activities in various sectors or for specific themes

including poverty reduction governance gender and

development managing for development results HIV/

AIDS water energy education information and commu

nication technology and trade and finance

Initially trust funds were established through donor-

specific channel financing agreements for wide range of

sectors focused primarily on financing TA operations More

recently in support of the priority sectors under Strategy

2020 and consistent with ADBs financing partnership

ci

ci

Cr

Cl
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strategy and harmonization efforts ADB has established

trust funds based on common agreements with development

partners and financing through instruments of contribution

These are established under an umbrella facility of sector-

and theme-focused financing partnership and finance TA

and grant components of investment projects As of 2010

four financing partnership facilities supported projects in

water clean energy regional cooperation and integration

and urban development financing

Additional resources from external partners totaled

$147.4 million in 2010 comprising $40.5 million in new

contributions and $106.9 million in replenishments to exist

ing trust funds Australia provided $0.8 million in new con

tributions to the Gender and Development Cooperation

Fund The Future Carbon Fund received $35.0 million in

new contributions from private sector partners POSCO

Republic of Korea and Eneco Energy Trade the

Netherlands The World Bank as trustee made new con

tribution of $4.7 million to the Climate Investment Fund

The following replenishments were also provided

$8.0 million from Australia for the Pacific Region

Infrastructure Facility

ii $84.8 million from Japan for the Japan Fund for

Poverty Reduction Japan Scholarship Program

Asian Clean Energy Fund under the Clean Energy

Financing Partnership Facility and Investment

Climate Facilitation Fund under the Regional

Cooperation and Integration Financing Partnership

Facility

iii $6.4 million from the Republic of Korea for the

e-Asia and Knowledge Partnership Fund

iv $2.0 million from Luxembourg for the Financial

Sector Development Partnership Fund

$0.7 million from Spain for its Cooperation Fund for

Technical Assistance and

vi $5.1 million from Sweden for the Cooperation Fund

for Fighting HIV/AIDS in Asia and the Pacific

Japan Fund for Poverty Reduction

The Government of Japan established the Japan Fund

for Poverty Reduction JFPR in May 2000 to provide

grants for projects supporting poverty reduction and

related social development activities that can add value to

projects financed by ADB In 2010 the JFPR expanded

its scope of grant assistance to provide TA grants in

addition to project grants As of the end of 2010 JFPR

funds made available totaled about $445.8 million The

Government of Japan had approved 146 JFPR grant

projects equivalent to $370.3 million and 37 JFPR TA

projects equivalent to $33.5 million ADB had approved

137 JFPR grant projects equivalent to $352.9 millionand

30 JFPR TA projects equivalent to $25.4 million

Japan Scholarship Program

The Japan Scholarship Program JSP was established in

1988 to provide an opportunity for well-qualified citizens

of DMCs to undertake postgraduate studies in economics

management science and technology and other develop

ment-related fields at selected educational institutions in

Asia and the Pacific

The JSP is funded by the Government of Japan

and administered by ADB In 2010 the JSP had 27 partici

pating institutions in 10 countries Between 1988 and 2010

Japan contributed $116.1 million and 2696 scholarships

were awarded to recipients from 35 members Of the total

2362 have completed their courses Women have received

925 scholarships An average of 155 new scholarships year

have been awarded in the past 10 years

Cl
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Table 21 Schedule of Contributions and Net Assets

Grants from External Sources

As of 31 December2010

million

Item Contribution Net Assets

Mministered by ADB

Country

Australia 304.2 106.9

Austria 8.7 0.6

Belgium 49.2 45.2

ID
Brunei Darussalam 5.9 0.0

Cambodia 0.1

Canada 131.2 27.2

Peoples Republic of China 220.1 202.9

Denmark 24.7 2.9

European Community 277.2 65.6

Finland 81.1 44.1

france 33.2 3.2

India 1.0 0.0

Indonesia 12.6

Ireland 2.2 0.0

Italy 2.7 0.9

Japan 874.1 449.9

Republic of Korea 147.5 129.0

Lao Peoples Democratic Republic 0.1

Luxembourg 21.3 17.1

The Netherlands 360.3 57.1

.1 New Zealand 31.7 0.9

Norway 121.3 19.3

Philippines 12.6

Portugal 14.1 13.5

uj Spain 58.5 35.5

Sweden 186.3 68.5

Switzerland 47.0 26.1

Thailand 12.6

United Kingdom and Northern Ireland 436.5 20.4

United States 3.4 0.6

VietNam 1.1 1.1

Subtotal 3482.3 1338.3

Others

Cities AlBance 0.5 0.0

Clean Technology Fund 0.6 0.5

Future Carbon Fund 35.0 34.1

Global Environment Facility 121.4 17.1

Special Climate Change Fund 0.1 0.0

International Fund for Agricultural Development 21.8 0.0

Islamic Financial Services Board 0.4 0.0

Nordic Development Fund 14.4 0.7

Private Sector and Foundations 3.0 0.2

Public Private Infrastructure Advisory Facility 0.6 0.0

Strategic
Climate Fund 3.3 1.9

Trust Fund for Forest 16.4 0.5

United Nations Childrens Fund 0.2

United Nations Development Programme 111 .0 0.3

Subtotal 328.7 54.0

Not Administered by ADB

Country

Switzerland 19.0

Kuwait 14.0

Subtotal 33.1

Grand Total 3844.1 1392.4

nil negative

Notes Numbers may not sum precisely because of rounding ii 0.0 amount less than $0.05 million

Excludes proiects approved but not yet effective

Includes Japan Fund for Poverty Reduction Japan Scholarship Program Japan Fund for Information and Communication Technology and Japan Fund for Public Policy Training
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Total Liabilities

Pa in capital

Nonnegotiable noninterest bearing demand

obligations on account of subscribed capital

Net notional maintenance of vaN receivabir

Ordinary reserve

Specal reserve

loan loss rcsorvc

Surplus

Cu mOtive evaluatioi adjustments account

ncome

Accumulated other conipr hensivc loss

Total Equity

TOTAL

Statutory

Basis

114 b48

18310 882

111851

31 8228

46116409

10936

1108 198

216641/

100170182

52386484

21/b013

201/ 841

1588360

490

1149 935

84291713

4255 618

341130

419 186

10030460

230226

36000

1131756

84521

614489

53 34

5878469

100110182

7010

Management

Adjustments Reporting Basis

114 048

18310852

101 851

a18228

46116

10936

o9 /09 1048489

2166311

96783610

52 623762

22186191

1/53 375

588350

7144Q0

14953

81215806

4255678

341130

119186

63/ 1003709/

230 226

746000

1131 /6

183 521

/1 17

81102

340765

3416672

2009

Management

Reporting Basis

9843

413/703

5l 386

335140

31921 /83

86361

859/72

20569240

926081

735 050

555000

1/63773

67610 985

381829/

jl r2 alj

52 3220

3/91035

903

193 162

884 594

410 882

38 485j

490798

82513972

APE mdix Cond nsed Management Reporting 3alance Shot ts

As ol 31 Decor ibce 2010 ard 2009

iss ccl

278

Due rom cnks

Investments and crued inc Oi cc

Secui tics transfer cd under repurchase agreement

Securities purchased or der resale arra gement

toans outstard ng and accrued interest

Allowance or loan losses and unamortzed

net loan ongination costs

Equity investments

Receivable mm swaps

Borrowings

Ott cc rs

Other cssets

TOTAl

Borrowings accrued interest

Payable for swaps

Sorrow
rigs

Othe

Payah for swap rela ted collateral

Payab unde sccurit es repurchase agreemcnt

Accounts payable nd other abi iDe

294/568o

1/81 058

26318 8e0

1581208

2715/ 287

8//9

5cfj35

825 3972

43062391

3156835

199 850

3416672

236 778

2988 719

324 16C

3075907

Jdi

udcs cs jr/i Ii

536/10

1344473

15531704

96/53510
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ORDINARY CAPITAL RESOURCES

MANAGEMENTS REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of Asian Development Bank ADB is responsible for establishing and maintaining

adequate internal control over financial reporting ADBs internal control over financial reporting is

process designed to provide reasonable assurance regarding the reliability of financial reporting and

the preparation of financial statements for external purposes
in accordance with generally accepted

accounting principles in the United States of America

ADBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB iiprovide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with generally accepted

accounting principles in the United States of America and that receipts and expenditures of ADB
are being made only in accordance with authorizations of management and directors of ADB and

iiiprovide reasonable assurance regarding prevention or timely detection of unauthorized acquisition

use or disposition of ADBs assets that could have material effect on the financial statements

Because of its inherent limitations internal control over financial reporting may not prevent or detect

misstatements Also projections of any evaluation of effectiveness to future periods are subject to

the risk that controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

ADBs management assessed the effectiveness of ADBs internal control over financial reporting as of

31 December 2010 In making this assessment ADBs management used the criteria set forth by the

Committee of Sponsoring Organizations of the Treadway Commission in Internal Control Integrated

Framework Based on that assessment management believes that as of 31 December 2010 ADBs
internal control over financial reporting is effective based upon the criteria established in Internal

Control Integrated Framework

Haruhiko Kuroda

President4L
Bindu Lohani

Vice President Finance and Administration

Hong-Sang Jung

Controller

11 March2011
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INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank

-J
We have audited managements assertion included in the accompanying Managements Report

on Internal Control over Financial Reporting that Asian Development Bank ADB maintained

effective internal control over financial reporting as of December 31 2010 based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission ADBs management is responsible for maintaining

effective internal control over financial reporting and for its assertion of the effectiveness of internal

control over financial reporting included in the accompanying Managements Report on Internal

Control over Financial Reporting Our responsibility is to express an opinion on managements

assertion based on our audit

We conducted our audit in accordance with attestation standards established by the American

Institute of Certified Public Accountants Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether effective internal control over financial reporting

was maintained in all material respects Our audit included obtaining an understanding of internal

control over financial reporting assessing the risk that material weakness exists and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk Our

audit also included performing such other procedures as we considered necessary
in the circumstances

We believe that our audit provides reasonable basis for our opinion

ADBs internal control over financial reporting is process designed to provide reasonable assurance

regarding the reliability of financial reporting and the preparation of financial statements for external

purposes in accordance with accounting principles generally accepted in the United States of America

ADBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB provide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with accounting principles

generally accepted in the United States of America and that receipts and expenditures of ADB

are being made only in accordance with authorizations of management and directors of ADB
and provide reasonable assurance regarding prevention or timely detection and correction of

unauthorized acquisition use or disposition of ADBs assets that could have material effect on the

financial statements

Deloitte Touche LLP Unique Entity No T08LL072 is an accounting limited liabiity partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 63A
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Because of the inherent limitations of internal control over financial reporting including the possibility

of collusion or improper management override of controls material misstatements due to error or fraud

may not be prevented or detected and corrected on timely basis Also projections of any evaluation

of the effectiveness of the internal control over financial reporting to future periods are subject to the

risk that the controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

In our opinion managements assertion that ADB maintained effective internal control over financial

reporting as of December 31 2010 is fairly stated in all material respects based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission

We have also audited in accordance with auditing standards generally accepted in the United States

of America the accompanying statement of financial position of Asian Development Bank ADB
Ordinary Capital Resources as of December 31 2010 and 2009 and the related statements of income

and expenses cash flows and changes in capital and reserves for each of the years in the two-year

period ended December 31 2010 and our report dated March 11 2011 expressed an unqualified

opinion on those financial statements

eAot1t ro4c40 uP
Public Accountants and

Certified Public Accountants

Singapore

March 11 2011
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INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Cr
Asian Development Bank

We have audited the accompanying balance sheet of Asian Development Bank ADB Ordinary

Capital Resources as of December 31 2010 and 2009 and the related statements of income and

expenses cash flows and changes in capital and reserves for each of the years
in the two-year period

ended December 31 2010 These financial statements are the responsibility of ADB management

Our responsibility is to express an opinion on these financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the financial state

ments assessing the accounting principles used and significant estimates made by management as

well as evaluating the overall financial statement presentation We believe that our audits provide

reasonable basis for our opinion

In our opinion such financial statements present fairly in all material respects the financial position of

ADB Ordinary Capital Resources as of December31 2010 and 2009 and the results of its operations

and its cash flows for each of the years in the two-year period ended December 31 2010 in conformity

with accounting principles generally accepted in the United States of America

Our audits were conducted for the purpose of forming an opinion on the basic 2010 and 2009 financial

statements taken as whole The summary statement of loans and summary statement of borrowings

as of December 31 2010 and 2009 and statement of subscriptions to capital stock and voting power

as of December 31 2010 are presented for the purpose of additional analysis and are not required

part of the basic financial statements These schedules are the responsibility of ADB management

Such 2010 and 2009 schedules have been subjected to the auditing procedures applied in our audits

of the basic financial statements and in our opinion are fairly stated in all material respects when

considered in relation to the basic financial statements taken as whole

Deloitte Touche LLP Unique Entity No T08LL072 is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 63A
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We have also audited in accordance with attestation standards established by the American Institute

of Certified Public Accountants managements assertion that ADB maintained effective internal

control over financial reporting as of December 31 2010 based on the criteria established in Internal

Control Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway

Commission and our report dated March 112011 expressed an unqualified opinion on managements

assertion that ADB maintained effective intemal control over financial reporting

uP
Public Accountants and

Certified Public Accountants

Singapore

March 112011
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ASIAN DEVELOPMENT BANKORDINARY CAPITAL RESOURCES

BALANCE SHEET

31 December 2010 and 2009

Expressed in Thousands of United States Dollars

DUE FROM BANKS Note

INVESTMENTS Notes and

Government and government-guaranteed obligations

Time deposits

Other securities

SECURITIES TRANSFERRED UNDER REPURCHASE

AGREEMENT Note

SECURITIES PURCHASED UNDER

RESALE ARRANGEMENT Note

LOANS OUTSTANDING OCR-5 Notes and

Including ASC 815 adjustment of $278 2010

and $365 2009 net unamortized loan origination

costs of $53441 2010 and $84606 2009

Sovereign

Nonsovereign

Lessallowance for loan losses

EQUITY INVESTMENTS Notes and

ACCRUED INTEREST RECEIVABLE

Investments

Loans

RECEIVABLE FROM SWAPS Notes and

Borrowings

Others

OTHER ASSETS

Property furniture and equipment Note

Investment related receivables Note

Swap related collateral Note

Miscellaneous Note

$1 0308 595

1991982

1823002 14123579

114124

190464 304588

24917264

1044854 25962118

58809

477016

735050

149940 1520815

2009

129843

Cl

551386

335240

39846308

1969982

41816290

103242 41713048

884440

AS ETS

2010

114648

$13842500

2285773

2125086 18253359

707851

318228

43634265

2352051

45986.316

42505 45943811

1108198

117493

183534 301027

29475685

1781058 31256743

161177

272544

1588350

144246 2166317

$100170182TOTAL $85525057

The accompanying notes are an integral part of these financial statements OCR-8
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CONTINUED

LIABILITIES CAPITAL AND RESERVES

2010 2009

BORROWINGS OCR-6 Notes and

At amortized cost 3771063 3776212

Atfairvalue 48075055 51846118 38313203 $42089415

ACCRUED INTEREST ON BORROWINGS 540 366 408783

PAYABLE FOR SWAPS Notes and

Borrowings 25775013 23503343

Others 2077841 27852854 1294160 24797503

PAYABLE UNDER SECURITIES REPURCHASE AGREEMENT 714490 555000

ACCOUNTS PAYABLE AND OTHER LIABILITIES

Investment related payables NoteD 411988 689786

Payable for swap related collateral Note 1588350 735050

Undisbursed technical assistance commitments 1347 10355

Accrued pension and postretirement medical benefit costs Note 1168252 903466

Miscellaneous Notes and 167948 3337885 159616 2498273

TOTAL LIABILITIES 84291713 70348974 JJ

CAPITAL AND RESERVES OCR-4 rn

Capital stock OCR-7 Note

Authorized

SDR1 06389330000-2010 and 2009

Subscribed

SDR9347201 0000 2010 SDR38893430000 2009 143949700 60751149

Lesscallable shares subscribed 136535071 56640850

Paid-in shares subscribed 7414629 4110299

Lesssubscription installments not due 3084711 217636

Subscription installments matured 4329918 3892663

Lesscapital transferred to the Asian Development Fund

and discount 74240 74366

4255678 3818297

Nonnegotiable noninterest-bearing demand

obligations on account of subscribed capital Note 341130 142181

Net notional amounts required to maintain value

of currency holdings Note 419F8 523220

Ordinary reserve Note 10030460 9789807

Special reserve Note 230226 218903

Loan loss reserve Note 246000 493162

Surplus Note 1131756 884594

Cumulative revaluation adjustments account Note 183521 631129

Net income loss after appropriation OCR-2 Note 614489 36725

Accumulated other comprehensive loss income OCR-4 Note 53345 15878469 42317 15176083

TOTAL $100170182 $85525057
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AN LLVE OPMLN1 BANK RDINAR CAPITAL ISOURCE

STATEMENT OF INCOME AND EXPENSES

For the Years Ended 31 December 2010 and 2009

Expressed in Ihousands of United States Dollars
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OCR-3

ASIAN DEVELOPMENT BANKORDINARY CAPITAL RESOURCES

STATEMENT OF CASH FLOWS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010 2009

CASH FLOWS FROM OPERATING ACtIVITIES

Interest and other charges on loans received 66427 962456
Interest on investments received 3161 448126
Interest paid received for securities purchased under resalrepurchase arrangement 29 611

Interest and other financial expenses paid 2I83 808695
Administrative expenses paid 258601 151442
Technical assistance to member countries disbursed 84 10183
Othersnet 24r645 18888

Net Cash Provided by Operating Activities 521772 459761

CASH FLOWS FROM INVESTING ACtIVITIES

Sales of investments 52Q164 7364182
Maturities of investments 100204828 82238440
Purchases of investments 1098812i 88628493
Net payments on future contracts i38 83
Net receipts from securities purchased under resale arrangement 7692 172059
Principal collected on loans 230080 1890879
Loans disbursed 5892748 7800946
Receipts from swaps 323017 43817
Payments for swaps 554862
Property furniture and equipment acquired 19791 16588
Change in swap related collateral 853300 735050
Purchases of equity investments 183039 58744
Sales of equity investments 109970 27062

Net Cash Used in Investing Activities 7529908 4033365

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from new borrowings 14465398 10186688
Borrowings redeemed 1489554 5921627
Matured capital subscriptions collected1 222385 3655
Issuance expenses paid 37871 13791
Demand obligations of members encashed 14235 8657
Receipts from swaps 95557 50972
Payments for swaps 106570 614386
Resources transferred to ADF 120000 120000
Resources transferred to TASF 40000 23000
Resources transferred to RCIF 10000
Resources transferred to CCF 10000

Net Cash Provided by Financing Activities 698j80 3557168
Effect of Exchange Rate Changes on Due from Banks 9361 4041

Net Decrease in Due from Banks 15195 12395
Due from Banks at Beginning of Year 129843 142238
Due from Banks at End of Year 114648 129843

RECONCILIATION OF NET INCOME LOSS TO NET CASH PROVIDED BY OPERATING ACTIVITIES

Net Income Loss OCR-2 625811 27545
Adjustments to reconcile net income loss to net cash provided by operating activities2

Depreciation and amortization 135878 74154
Provision for losses written back chargednet 44713 115779
Net realized gains from investments and other borrowings 90919 34257
Proportionate share in earnings on equity investments 39868 5521
Net unrealized gains losses 55105 466215
Change in accrued revenue from loans investments and other swaps 12368 27654
Change in receivable from ADF allocation of administrative expenses 14534 11377
Change in accrued interest on borrowings and swaps and other expenses 274511 117798
Change in pension and postretirement benefit liability 274891 244880
Othersnet 11098 18259

Net Cash Provided by Operating Activities 521772 459761

Supplementary disclosure of noncash financing activities

Nonnegotiable noninterest-bearing demand promissory notes amounting to $191509 $1457 2009 were received from members

Includes securities received from restructuring amounting to $47483 nil 2009
The accompanying notes are an integral part of these financial statements OCR-8
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ASIAN DEVELOPMENT BANKORDINARY CAPITAL RESOURCES

STATEMENT OF CHANGES IN CAPITAL AND RESERVES

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars Note

Nonnegotiable Cumulative Accumulated

Noninterest- Net Notional Revaluation Net Income Other

Bearing Demand Maintenance Ordinary Special Loan Loss
Adjustments Loss After Comprehensive

Capital Stock Obligations of Value Reserve Reserve Reserve Surplus Account Appropriations Loss Income Total

Balance January 2009 $3777071 $14451 $564383 $9532487 $209723 $195062 $894594 $23336 $1346973 $98721 $15124956

Cumulative effect of

ASC 820/825 adoption 227500 2275t0

Comprehensive loss income for

the year 2009 Note LI 27545 141038 13493

Appropriation of guarantee fees

to Special Reserve Note LI 9180 9180

Change in SDR value of

paid-in shares subscribed 36786 36786

Change in subscription

installments not due 160408 160408

Additional paid-in shares

subscribed during the year 165523 165523

Change in SDR value of

capital transferred to Asian

Development Fund 675 675

Change in notional

maintenance of value Note 41163 41163

Demand obligations on account

of subscription received

during the year 1457 1457

Encashment of demand

obligations during the year 8657 8657

Change in US Dollar value

of demand obligations 4866 4866

Allocation of prior year
income

to ordinary reserve loan loss

reserve surplus and transfer

to cumulative revaluation

account Note LI 261408 298100 10000 426965 1203973 227500

Allocation of prior year
income

to ADF and TASF Note LI 143000 143000

Charge to ordinary reserve for

change in SDR value of

capital stock Note LI 4088 4088

Balance 31 December2009 $3818297 $142181 $1523220 $9789807 $218903 $493162 $884594 $631129 36725 42317 $15176083

ci

-J
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OCR-4

CONTINUED

Nonnegotiable
Cumulative Accumulated

Noninterest- Net Notional Revaluation Net Income Other

Bearing Demand Maintenance Ordinary Special Loan Loss Adjustments Loss After Comprehensive

Capital Stock Obligations of Value Reserve Reserve Reserve Surplus Account Appropriations Loss Income Total

Balance 31 December 2009 $3.81 8297 $11 42181 $1523220 9789807 $218903 $493.1 62 884594 631129 36725 42.317 $1 5176083

Comprehensive income loss for

the year 2010 Note 625811 95662 530149

Appropriation of guarantee fees

to Special Reserve Note 11.322 11.322

Change in SDR valve of paid-in

sharessubscribed 51871 51871

Change in subscription

installments not due 2248259 2248259

Additional paid-in shares

subscribed during the year 2632723 2632723

Change
in SDR value of

53
capital transferred to

Asian Development Fund 1046 1046

Change in notional maintenance

of value Note 104034 104034

Demand obligations on

accountof subscription

received during the year 189276 189276

Encashment of demand

obligations during the year 14235 14235 JJ

Change in US Dollar value

of demand obligations 23908 23908 IT

Allocation of prior year income

to ordinary reserve loan loss

reserve surplus and transfer

from cumulative revaluation

account Note 230882 2471621 247162 447607 216725

Allocation of prior year income

to ADl TASI RCl and CCF

Note 180000 180000

Charge to ordinary reserve for

changers SDR value of

capital stock Note 9771 9771

Balance 31 December 2010 $4255678 $1341130 $419186 $10030460 $230226 $246000 $1131756 183521 $614489 53345 $15878469

Note Numbers may not sum precisely because of rounding

Accumulated Other Comprehensive Income Note

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollar

PensiorVPostretirement Accumulated Other

ASC 815 Adjustments Accumulated Translation Unrealized Investment Liability Adjustment- Comprehensive

and Amortization Adjustments Holding Gains ASC 715 and 958 Loss Income

2010 2009 2010 2009 2010 2009 2010 2009 2090 2009

Balance January S1.620 958 6.747 S156805 $683627 $460599 $646437 $1401557 42317 $98721

Amortization 1620 662 1620 662

Other comprehensive

income loss for the
year 118980 163552 58629 223028 274891 244880 97282 141700

Balance 31 December $11620 125727 6747 $742255 $683627 $921328 $646437 .1 53345 $42317

The accompanying notes are an integral part of these financial statements OCR-8
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ASIAN DEVELOPMENT BANKORDINARY CAPITAL RESOURCES

SUMMARY STATEMENT OF LOANS

31 December 2010 and 2009

Expressed in Thousands of United States Dollars

Undisbursed Loans

Loans Balances of Not Yet Total Percent of

Borrowers/Guarantors Outstanding1 Effective Loans2 Effective3 Loans Total Loans

Afghanistan 69412 69412 0.10

Armenia 24800 15200 170000 210000 0.30

Azerbaijan 131845 430951 26578 589374 0.84

Bangladesh 1359505 580806 800000 2740311 3.89

Cl Bhutan 29083 21917 51000 0.07

Cambodia 6860 6860 0.01

Peoples Republic of China 10815086 4887836 1575733 7278655 24.51

Cooklslands 10018 8612 18630 0.03

Fiji 108342 69967 178309 0.25

Georgia 125000 25000 188000 338000 0.48

India 9392098 3785466 1967378 15144942 21.48

Indonesia 10345375 386796 650000 11382171 16.14

_j Kazakhstan 723371 298627 606580 1628578 2.31

Republic of Korea 52212 52212 0.07

Lao Peoples Democratic Republic 63755 1654 65409 0.09

11
Malaysia 148336 148336 0.21

Maldives 7500 7500 0.01

Marshall Islands 2408 2408 0.00

Federated States of Micronesia 171 4626 4797 0.01

Mongolia 6866 6866 0.01

Myanmar

Nauru 910 910 0.00

Nepal 4923 4923 0.01

Pakistan 5226816 1744365 378800 7349981 10.42

Palau 12600 12600 0.02

Papua New Guinea 162962 103957 40900 307819 0.44

Philippines 4926469 227370 600000 5753839 8.16

Sri Lanka 580044 808987 20000 1409031 2.00

Thailand 65890 238737 300000 604627 0.86

Uzbekistan 545415 578096 1123511 1.59

VietNam 995689 1602154 1412850 4010693 5.69

45931161 15821124 8749419 70501704 99.99

Regional 1714 6500 8214 0.01

TOTAL31 December2010 45932875 15827624 8749419 70509918 100.00

Allowance for loan losses 42505 42505
Unamortized loan origination costnet 53441 53441

NET BALANCE31 December2010 $45943811 $15827624 $8749419 $70520854

Made up of

Sovereign Loans $43634265 $15260098 7642108 $66536471

Nonsovereign Loans

Private Sector 2141113 452956 973011 3567080

Public Sector 168433 114570 134300 417303

Net Balance31 December2010 $45943811 $15827624 8749419 $70520854

TOTAL 31 December 2009 $41731684 $16656513 6221426 $64609623

Allowance for loan losses 103242 103242
Unamortized loan origination costnet 84606 84606

NET BALANCE31 December2009 $41713048 $16656513 $6221426 $64590987

Made up of

Sovereign Loans $39843585 $16041810 5281750 $61167145

Nonsovereign Loans

Private Sector 1788716 539703 580376 2908795

Public Sector 80747 75000 359300 515047

Net Balance 31 December 2009 $41713048 $16656513 6221426 $64590987

Amounts outstanding on the multicurrency fixed lending rate loans totaled $1 8378 $25689 2009 on pool-based loans totaled $8249314 $9097034
2009 and on LIBOR-based loans and market-based loans totaled $37665183 $32608961 2009 The average yield on loans was 1.61% 2.67% 2009
Refer to the unwithdrawn portions of effective loans as of 31 December 2010 Of the undisbursed balances ADB has made irrevocable commitments to disburse

various amounts totaling $331488 $443627 2009
Refer to approved loans that have not become effective as of 31 December 2010 pending borrowers compliance with effectiveness conditions specified in the

loan regulations and the loan agreements
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CONTINUED

Twelve Months

Ending

31 December

2011

2012

2013

2014

2015

Amount

2727670

3222949

4685023

4488714

3435555

Five Years

Ending

31 December

2020

2025

2030

2035

over 2035

Total

Amount

16512724

12981368

9300353

4110319

295824

$61 760499
-D

Currency

Chinese yuan

Japanese yen

Indian rupee

SUMMARY OF CURRENCIES RECEIVABLE ON LOANS OUTSTANDING

Indonesian rupiah

Kazakhstan tenge

2009

208196

4923704

242559

12719

24261

Cl

Cl
Currency

Pakistan rupee

Philippine peso

Swiss franc

Thailand baht

United States dollar

Total

2009

190

90129

2785

36227141

$41731684

Includes undisbursed commitment relating to Revolving Credit Facility of Trade Financing
Facilitation Program amounting to $6500

The accompanying notes are an integral part of these financial statements OCR-8
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ASIAN DEVELOPMENT BANKORDINARY CAPITAL RESOURCES

SUMMARY STATEMENT OF BORROWINGS

31 December 2010 and 2009

Expressed in Thousands of United States Dollars

Borrowings Swap Arrangements2
Weighted Average

Principal Outstanding Payable Receivable3 Net Currency Obligation3
Cost

2010 2009 2010 2009 ZOtG 2009 After Swaps

Australian dollar 924 666 005 773 $789 734 152 966 65 068 147 193

Brazilian real 014 970 021 235 265

Canadian dollar 1655931 1446605 17024o8 1558385 46477 111780

Chinese yuan 433424 266650 11 2825 52083 469094 278279

77155 40454

Euro 13 358 43 734 13 420 46 781 62 047

Hong Kong dollar 200488 233386 201745 232868 1257 518

Indian rupee 106264 105902 24895 25330 112344 107780

18815 23452

Japaneseyen 3781235 3506655 4110480 3771793 4535568 4313597

3356147 2964851

Kazakhstan tenge 16279 24260 16279 24260

Malaysian ringgit 336301 328627 337699 307767 1398 20860

Mexican peso 125842 155276 126.934 157117 1092 1841
New Taiwan dollar 156593 157400 807

New Zealand dollar 259503 69335 263485 70414 3982 1079

Philippine peso 119604 161628 1617 35451

127794

Pound sterling 388590 419050 402544 432377 13954 13327

Singapore dollar 437883 409453 441952 410050 4069 597

South African rand 3136651 3000875 3169932 3094623 33281 93748

Swissfranc 912517 692611 521672 248609 390845 444002

Thai baht 223418 334859 228 333361 2978 1498

Turkish ira 2496494 2181095 2525698 2351017 29204 169922

United States dollar 28235450 22520520 2152813 19652520 42806149 35966062

6957 114 6206978

Subtotal 51821868 42062887 $3700 $1413921 $48121196 $40648966 0.82

Unamortized discounts

premiums and transition

adjustments 24250 26528

Accumulated translation

adjustments 1.29

ASC 815 Adjustments

Total $51846118 $42089415 2.06

LU

C-

C/

-J

ci

Reported at Fair Value upon adoption of ASC 820/825 effective January 2008 except for uriswapped borrowings which are reported at net of principal amount and unamortized

discount/premium of zero coupon bonds The aggregate face amounts and discounted values of zero coupon and deep discount borrowings in United States dollar equivalents are

Aggregate Face Amount Discounted Value

Currency 2010 2009 2010 2009

Australian dollar $1555452 $1188525 $1366146 $1042833

Brazilian real 75000 49330

Canadian dollar 800000 758042 730938 665320

Philippine peso 54140 50312

South African rand 1276835 492184 980939 421250

Swissfranc 522883 471712 402584 345046

Turkish lira 1998714 1448688 1563670 1098943

United States dollar 2481T36 2542802 2273842 1886080
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MATURITY STRUCTURE OF BORROWINGS OUTSTANDING4

Twelve Months Five Years

Ending Ending

31 December Amount 31 December Amount

2011 $951 5053 2020 7919812

2012 8199993 2025 287189

2013 8622504 2030 2716127

2014 8125938 2035 41996

2015 641 7506 over 2036

Total $51846118

INTEREST RATE SWAP ARRANGEMENTS

Average Rate

Notional Pay
Maturing

Amount Receive Floating5 Through6

Receive Fixed Swaps

Australian dollar7 61325 2.64 0.07 20272032

Chinese yuan 384999 3.22 2.49 20152020

Indian rupee 111395 5.40 5.29 2014

United States dollar 23062743 2.60 0.35 20112043

United States dollar8 61325 2.14 0.05 20162027

Receive Floating Swaps

Japanese yen 61325 0.45 0.03 201 62032

United States dollar 2307414 0.31 0.40 20112020

Total $26050526

Includes
currency

and interest rate swaps At 31 December 2010 the remaining maturity of swap agreements ranged from less than one year to 35 years Approximately 79.12% of

the swap receivables and 80.83% of the payables are due before January 2016

Adiusted by the cumulative effect of the adoption of ASC 815 effective January 2001

Bonds with put and call options were considered maturing on the first put or call date

Represent average current floating rates net of spread

Swaps with early termination date were considered maturing on the first termination date

Consists of dual currency swaps with interest receivable in Australian dollar and interest payable in Japanese yen

Consists of dual
currency swaps

with interest receivable in United States dollar and interest payable in Japanese yen

The accompanying notes areas integral part of these financial statements IOCR-8
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STATEMENT OF SUBSCRIPTIONS TO CAPITAL STOCK AND VOTING POWER

31 December 2010

Expressed in Thousands of United States Dollars

REGIONAL

Afghanistan

Armenia

Australia

Azerbaijan

Bangladesh

Bhutan

Brunei Darussalam

Cambodia

Peoples Republic of China

Cook Islands

Fiji

Georgia

Hong Kong China

India

Indonesia

Japan

Kazakhstan

Kiribati

Republic of Korea

Kyrgyz Republic

Lao Peoples Democratic Republic

Malaysia

Maldives

Marshall Islands

Federated States of Micronesia

Mongolia

Myan mar

Nauru

Nepal

New Zealand

Pakistan

Palau

Papua New Guinea

Philippines

Samoa

Singapore

Solomon Islands

Sri Lanka

TaipeiChina

Tajikistan

Thailand

Timor-Leste

Tonga

Turkmenistan

Tuvalu

Uzbekistan

Vanuatu

Viet Nam

487743 463303 24440

9459172 8986121 473051

727017 690580 36437

1669146 1585676 83470

10164 9533 631

191919 178428 13491

80852 74106 6745

10533805 10006946 526860

4343 4127 216

111159 105600 5560

558153 530202 27952

890291 845754 44538

10349464 9831890 517573

8902913 8457691 445223

25512599 24236700 1275899

1318389 1252445 65944

6561 6237 323

8235126 7823306 411819

488898 464442 24456

22731 21314 1417

4451457 4228830 222627

6561 6237 323

4343 4127 216

2187 2033 154

24579 23347 1232

890291 845754 44538

6561 6237 323

240337 228309 12028

2510557 2385014 125543

3561165 3383076 178089

5267 5005 262

153387 145733 7654

3894921 3700153 194768

1786 1602 185

185420 172437 12982

10903 10364 539

948042 900625 47418

1780583 1691554 89029

468200 444730 23470

2225682 2114369 111313

16170 15354 816

6561 6237 323

413868 393123 20744

770 708 62

1101152 1046081 55071

10903 10364 539

185974 164645 21329

38462 0.329

66548 0.570

649097 5.555

82085 0.703

143261 1.226

35537 0.304

47339 0.405

40127 0.343

718877 6.153

35159 0.301

42095 0.360

71120 0.609

92687 0.793

706907 6.050

612977 5.246

1691507 14.477

120485 1.031

35303 0.302

569615 4.875

66623 0.570

36353 0.311

323927 2.772

35303 0.302

35159 0.301

35019 0.300

36473 0.312

92687 0.793

35303 0.302

50483 0.432

197897 1.694

266117 2.278

35219 0.301

44837 0.384

287789 2.463

34993 0.299

46917 0.402

35585 0.305

96437 0.825

150497 1.288

65279 0.559

179399 1.535

35927 0.307

35303 0.302

61751 0.529

34927 0.299

106379 0.910

35585 0.305

46953 0.402

SUBSCRIBED CAPITAL VOTING POWER

Number Percent
Par Value of Shares Number Percent

MEMBERS of Shares of Total Total Callable Paid-in of Votes of Total

3585 0.038 55210 47849 7361

C-

-J

31671

614220

47208

108384

660

12462

5250

684000

282

7218

36243

57810

672030

578100

1656630

85608

426

534738

31746

1476

289050

426

282

142

1596

57810

426

15606

163020

231240

342

9960

252912

116

12040

708

61560

115620

30402

144522

1050

426

26874

50

71502

708

12076

0.339

6.571

0.505

.160

0.007

0.133

0.056

7.318

0.003

0.077

0.388

0.618

7.190

6.185

17.723

0.916

0.005

5.721

0.340

0.016

3.092

0.005

0.003

0.002

0.017

0.618

0.005

0.167

1.744

2.474

0.004

0.107

2.706

0.001

0.129

0.008

0.659

1.237

0.325

1.546

0.011

0.005

0.288

0.001

0.765

0.008

0.129

Total Regional Forward 6670213 71.361 102723281 97558298 5164983 8344309 71.417
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SUBSCRIBED CAPITAL VOTING POWER

Number Percent
Par Value of Shares Number Percent

MEMBERS of Shares of Total Total Callable Paid-in of Votes of Total

Total Regional Forward 6670213 71 .361 102723281 97558298 5164983 8344309 71.417

NONREGIONAL

Austria 36120 0.386 556259 528446 27813 70997 0.608

Belgium 36120 0.386 556259 528446 27813 70997 0.608

Canada 555258 5.940 8551140 8123504 427636 590135 5.051

Denmark 36120 0.386 556259 528446 27813 70997 0.608

Finland 36120 0.386 556259 528446 27813 70997 0.608

France 247068 2.643 3804921 3614635 190286 281945 2.413

Germany 459204 4.913 7071879 6718211 353668 494081 4.229

Ireland 12040 0.129 185420 172376 13044 46917 0.402

Italy 191850 2.052 2954548 2806782 147766 226727 1.940

Luxembourg 36120 0.386 556259 528384 27875 70997 0.608

Netherlands 108882 1.165 1676815 1592961 83855 143759 1.230

Norway 36120 0.386 556259 528446 27813 70997 0.608

Portugal 12040 0.129 185420 172376 13044 46917 0.402

Spain 36120 0.386 556259 528446 27813 70997 0.608

Sweden 36120 0.386 556259 528446 27813 70997 0.608

Switzerland 20650 0.221 318016 295732 22284 55527 0.475

Turkey 12040 0.129 185420 172437 12982 46917 0.402

United Kingdom 216786 2.319 3338569 3171615 166955 251663 2.154

United States 552210 5.908 8504200 7908639 595560 587087 5.025

Total Nonregional 2676988 28.639 41226418 38976773 2249645 3339651 28.583

TOTAL 9347201 100.000 $143949700 $136535071 $7414629 11683960 100.000

-o

Co

Notes Numbers may not sum precisely because of rounding Ii On 26 January 2011 the Board of Directors approved the extension of the subscription deadline

for the fifth general capital increase to 30 June 2011

The accompanying notes are an integral part of these financial statements OCR-8
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NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

NOTE ANATURE OF OPERATIONS AND LIMITATIONS ON LOANS GUARANTEES
AND EQUITY INVESTMENTS

Nature of Operations

CI

LU
The Asian Development Bank ADB multilateral development financial institution was established

in 1966 with its headquarters in Manila Philippines ADB and its operations are governed by the

Agreement Establishing the Asian Development Bank the Charter Its purpose is to foster economic

development and co-operation in the Asian and Pacific region and to contribute to the acceleration

of the process of economic development of the developing member countries DMCs in the region

collectively and individually Since 1999 ADBs corporate vision and mission has been to help

DMCs reduce poverty in the region This was reaffirmed under the long-term strategic framework for

20082020 Strategy 2020 Under Strategy 2020 ADBs corporate vision continues to be An Asia

and Pacific Free of Poverty and its mission has been to help its DMCs reduce poverty and improve

living conditions and quality of life ADB has been pursuing its mission and vision by focusing on

three complementary strategic agendas inclusive growth environmentally sustainable growth and

regional integration

ADB conducts its operations through the ordinary capital resources OCR and Special Funds

see Note Mobilizing financial resources including cofinancing is another integral part of ADBs
operational activities where ADB alone or jointly administers on behalf of donors funds provided

for specific uses

ADBs OCR operations comprise loans equity investments and guarantees ADB finances its

ordinary operations through borrowings paid-in capital and reserves

ADB is immune from taxation pursuant to Chapter VIII Article 56 Exemption from Taxation

of the Charter

Limitations on Loans Guarantees and Equity Investments

Article 12 paragraph of the Charter provides that the total amount outstanding of loans equity

investments and guarantees made by ADB shall not exceed the total of ADBs unimpaired subscribed

capital reserves and surplus exclusive of the special reserve ADBs policy on lending limitations

limits the total amount of disbursed loans approved equity investments and the maximum amount that

could be demanded from ADB under its guarantee portfolio to the total amount of ADBs unimpaired

subscribed capital reserves and surplus At 31 December 2010 and 2009 the total of such loans

equity investments and guarantees aggregated approximately 30.2% and 59.1% respectively of the

total subscribed capital reserves and surplus

Article 12 paragraph of the Charter provides that equity investments shall not exceed 10% of

the unimpaired paid-in capital together with reserves and surplus exclusive of the special reserve At

31 December 2010 such equity investments represented approximately 7.9% 6.8% 2009 of the

paid-in capital reserves and surplus as defined

NOTE BSUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Presentation of the Financial Statements

The financial statements of the OCR are prepared in accordance with accounting principles generally

accepted in the United States of America
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Certain reclassifications of prior years amounts and information have been made to conform to

the current years presentation ADB reclassified amounts relating to Receivables from Members of

$142181000 as of 31 December 2009 from Assets to Capital and Reserves under Nonnegotiable

noninterest-bearing demand obligation on account of subscribed capital

Functional Currencies and Reporting Currency

The currencies of members are all functional currencies of ADB as these are the currencies of the

primary economic environment in which OCR generates and expends cash The reporting currency

is the United States dollar USD

Translation of Currencies

ADB adopts the use of daily exchange rates for accounting and financial reporting purposes This allows

transactions in currencies other than USD to be translated to the reporting currency using exchange

rates applicable at the time of transactions At the end of each accounting month translations of assets Cl

liabilities capital and reserves denominated in non-USD are adjusted using the applicable rates of

exchange at the end of the reporting period These translation adjustments other than those relating

to the non-functional currencies Note and to the maintenance of Special Drawing Right SDR
capital values Notes and are charged or credited to Accumulated translation adjustments and Ci

reported in CAPITAL AND RESERVES as part of Accumulated other comprehensive income

Valuation of Capital Stock

The authorized capital stock of ADB is defined in Article paragraph of the Charter in terms of

United States dollars of the weight and fineness in effect on 31 January 1966 the 1966 dollar and the

value of each share is defined as 10000 1966 dollars The capital stock had historically been translated

into the current United States dollar ADBs unit of account on the basis of its par value in terms of gold

From 1973 until 31 March 1978 the rate arrived at on this basis was 1.20635 per 1966 dollar Since

April 1978 at which time the Second Amendment to the Articles of Agreement of the International

Monetary Fund IMF came into effect currencies no longer have
par values in terms of gold Pending

ADBs selection of the appropriate successor to the 1966 dollar the capital stock has been valued for

purposes of these financial statements in terms of the SDR at the value in current United States dollars

as determined by the IMF with each share valued at SDR1O000

As of 31 December 2010 the value of the SDR in terms of the current United States dollar was

$1 .54003 $1.56 199 2009 giving value for each share of ADBs capital equivalent to $15400.30

$15619.90 2009

Derivative Financial Instruments

ADB reports all derivative transactions in accordance with Accounting Standards Codification

ASC 815 Derivatives and Hedging ASC 815 requires that derivative instruments be recorded in

the Balance Sheet as either assets or liabilities measured at fair value

In applying ASC 815 ADB has elected not to define any qualifing hedging relationships Rather

all derivative instruments as defined by ASC 815 have been marked to fair value and all changes in

fair value have been recognized in net income ADB has elected not to define any qualifying hedging

relationships not because economic hedges do not exist but rather because the application of ASC 815

hedging criteria does not make fully evident ADBs risk management strategies
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Investments

All investment securities and negotiable certificate of deposits held by ADB other than derivative

instruments are considered by management to be Available for Sale and are reported at fair value

Time deposits are reported at cost which is reasonable estimate of their fair value Unrealized gains

and losses are reported in CAPITAL AND RESERVES as part of Accumulated other comprehen
sive income Realized gains and losses are included in revenue from investments and are measured

by the difference between amortized cost and the net proceeds of sales With respect to exchange

traded futures realized gains or losses are reported in the Statement of Income and Expenses under

NET REALIZED GAiNS LOSSES FROM iNVESTMENTS
Interest income on investment securities and time deposits is recognized as earned and reported

net of amortizations of premiums and discounts

Unrealized losses on investment securities are assessed to determine whether the impairment

is deemed to be other than temporary If the impairment is deemed to be other than temporary the

investment is written down to the impaired value which becomes the new cost basis of the invest

ments Impairment losses are not reversed for subsequent recoveries in the value of the investments

until it is sold

Securities Transferred Under Repurchase Agreement and Securities Purchased

Under Resale Arrangement

ADB accounts for transfers of financial assets in accordance with ASC 860 Transfers and Servicing

In general transfers are accounted for as sales when control over the transferred assets has been relin

quished Otherwise the transfers are accounted for as repurchase/resale agreements and collateralized

financing arrangements Under repurchase agreements securities transferred are recorded as assets and

reported at estimated fair value and cash collateral received are recorded as liabilities ADB monitors

the fair value of the securities transferred under repurchase agreements and the collateral Under resale

arrangements securities purchased are recorded as assets and are not re-pledged

Loans

ADBs loans are made to or guaranteed by members with the exception of nonsovereign loans and

have loan term ranging between and 32 years Loan interest income and loan commitment fees are

recognized on accrual basis In line with ADBs principle of cost pass-through pricing the funding

cost margin is passed to LIBOR-based loan borrowers as surcharge or rebate

It is the policy of ADB to place loans in non-accrual status for which principal interest or other

charges are overdue by six months Interest and other charges on non-accruing loans are included in

income only to the extent that payments have been received by ADB Accordingly loan is reinstated

to accrual status when all the principal interest and other charges due on the loan have been paid

ADB maintains position of not taking part in debt rescheduling agreements with respect to sovereign

loans In the case of nonsovereign loans ADB may agree to debt rescheduling only after alternative

courses of action have been exhausted

ADB periodic evaluation of the adequacy of the allowance for loan losses is based on its past

loan loss experience known and inherent risks in existing loans and adverse situations that may affect

borrowers ability to repay
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ADB detennines that loan is impaired and therefore subject to provisioning when principal

or interest is in arrears for more than one year for sovereign loans Specific provision for sovereign

loan losses is written-back when the borrowers arrears have been fully settled and the borrower has

re-established regular loan service payments The nonsovereign loans are individually reviewed and

subject to provisioning when the loan is considered impaired The valuation allowance is determined

based on the difference between the loan carrying value and present value of expected future cash flows

discounted at the loans effective interest rate Starting 2010 ADB has expanded the provisioning

policy for nonsovereign loans to include collective provisions based on the credit risk ratings and

probability of default and assumed loss given default

ADB establishes loss reserve for both sovereign and nonsovereign credit exposures to be used as

basis for capital adequacy against expected losses in loans and guarantees The amount of expected

loss pertaining to credit exposures that are not impaired or subject to collective provision is recorded

as loss reserve in the equity section of the balance sheet Any adjustment to loan loss reserve following

this methodology is subject to the approval of the Board of Governors

Effective 2000 ADB levied front-end fees on all new sovereign loans These fees are deferred and

amortized over the life of the loans after offsetting deferred direct loan origination costs Front-end

fees were waived on sovereign loans approved from 2004 and were eliminated for sovereign loans

negotiated on and after October 2007

ADB levies commitment charge on the undisbursed balance of effective loans Unless otherwise

provided by the loan agreement the charges take effect commencing on the 60th day after the loan cj

signing date and are credited to loan income

Guarantees

ADB provides guarantees under its sovereign and nonsovereign operations Guarantees are regarded

as outstanding when the underlying financial obligation of the borrower is incurred ADB would be

required to perform under its guarantees if the payments guaranteed were not made by the debtor

and the guaranteed party called the guarantee by demanding payments from ADB in accordance with

the term of the guarantee

For guarantees issued and modified on or after January 2003 ADB recognizes at the inception

of guarantee liability for the stand-by ready obligation to perform on guarantees Front-end fee

income on guarantees received is deferred and amortized over the term of the guarantee contract ADB
records contingent liability for the probable losses related to guarantees outstanding This provision

as well as the unamortized balance of the deferred guarantee fee income and the unamortized balance

of the obligation to stand ready are included in Miscellaneous liabilities on the Balance Sheet

Collateral

ADB may require collateral from individual swap counterparties in the form of approved liquid

securities or cash to mitigate its credit exposure to these counterparties It is the policy of ADB to

restrict the collateral received from swap counterparties for fulfilling its obligations under the collateral

agreement ADB records the restricted cash in OTHER ASSETS with corresponding obligation

to return the cash in ACCOUNTS PAYABLE AND OTHER LIABILITIES Collateral received in

the form of liquid securities is disclosed in Note and not recorded on OCRs Balance Sheet
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Equity Investments

Investments in equity securities with readily determinable market price are considered Available for

Sale and are reported at fair value with unrealized gains and losses reported in CAPITAL AND
C/ RESERVES as part of Accumulated other comprehensive income

ADB applies the equity method of accounting to investments where it has the ability to exercise

influence such as in limited liability partnerships LLPs and certain limited liability companies

LLC5 that maintain specific ownership account for each investor in accordance with ASC 323-30

Cl Partnerships Joint Ventures and Limited Liability Entities and direct equity investment that fall

under purview of ASC 323 InvestmentsEquity Method and Joint Ventures

Investments in equity securities without readily determinable fair values are reported at cost or

at written down value These investments are assessed each quarter to reflect the amount that can be

realized using valuation techniques appropriate to the market and industry of each investment When

impairment is identified and is deemed to be other than temporary the equity investment is written

down to the impaired value which becomes the new cost basis of the equity investments Impairment

losses are not reversed for subsequent recoveries in the value of the equity investments until it is sold

Variable Interest Entities

ADB complies with ASC 810 Consolidated Financial Statements ASC 810 requires an entity to

consolidate and provide disclosures for any Variable Interest Entity VIE for which it is the primary

beneficiary On January 2010 ASC 810 was amended to define the primary beneficiary to the

entity that both has the power to direct the activities that most significantly impact the economic

performance of the VIE and the ii obligation to absorb losses or the right to receive benefits that

could potentially be significant to the VIE Prior to this amendment the standard required the entity

that would absorb the majority of VIEs expected losses or receive majority of expected residual

return to be deemed as the primary beneficiary of the VIE Variable interests can arise from equity

investments loans and guarantees ADB is required to disclose information about its involvement in

VIE where ADB holds significant variable interest see Note

Property Furniture and Equipment

Property furniture and equipment are stated at cost and except for land depreciated over estimated

useful lives on straight-line basis Maintenance repairs and minor betterments are charged to

expense Land is stated at cost and is not amortized

Borrowings

Borrowings are used as one of sources to provide funds for ADBs operations ADB diversifies its

funding sources across markets instruments and maturities ADB simultaneously enters into currency

and/or interest rate swaps for asset/liability management
Effective January 2008 ADB reports all borrowings that have associated derivative instruments

at fair value FV including ADBs credit risk as credit spread by currency Changes in FV are

reported in net income Legacy borrowings that do not have associated swaps continue to be reported

at amortized cost For presentation purposes amortization of discounts and premiums and issuance

costs associated with new borrowings are deferred and amortized over the period during which the

borrowing is outstanding
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Accounting Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted
_____

in the United States of America requires management to make reasonable estimates and assumptions

that affect the reported amounts of assets and liabilities and disclosure of contingent liabilities at the

end of the year and the reported amounts of revenues and expenses during the year The actual results

could differ from those estimates

Accounting and Reporting Developments

In December 2009 the Financial Accounting Standards Board FASB issued Accounting Standards

Update ASU 2009-16 Transfers and Servicing Topic 860 Accountingfor Transfers of Financial

Assets This update addresses the information that reporting entity provides in its financial reports

about transfersof financial assets including the effects of transfer on its financial position financial

performance and cash flows and transferors continuing involvement in transferred financial assets

This update is applicable at the start of an entitys first fiscal year beginning after 15 November 2009

or January 2010 for entities reporting earnings on calendar-year basis Note provides the required

disclosure in compliance with this update

In December 2009 the FASB issued ASU 2009-17 Consolidations Topic 810 Improvement

to Financial Reporting by Enterprises Involved with Variable Interest Entities This standard updates

certain requirements of FASB Interpretation No 46 revised December 2003 Consolidation of

Variable Interest Entities relating to enterprises involved with variable interest entities VIEs This

update is applicable at the start of an entitys first fiscal
year beginning after 15 November 2009

or January 2010 for entities reporting earnings on calendar-year basis Except for its disclosure

requirements the application of this update however was subsequently deferred ASU 2010-1

February 2010 for reporting enterprises interests in entities that meet certain conditions i.e has

the attributes of an investment company or applies measurement principles consistent with those

followed by investment companies does not have explicit or implicit obligation to fund losses of an

entity is not securitization or an asset-backed financing entity or formerly considered qualifing

special purpose entity This update did not have material impact on OCRs financial statements at

31 December 2010 except for the additional disclosure in Note

In January 2010 the FASB issued ASU 2010-06 Fair Value Measurements and Disclosures

Topic 820 Improving Disclosures about Fair Value Measurements ASU 2010-06 amends

ASC 820 to add new disclosure requirements for transfers in and out of Levels and measurements

and separate disclosures about gross purchases sales issuances and settlements relating to Level

measurements It also clarifies existing fair value disclosure requirements about the level of disaggre

gation and about inputs and valuation techniques used to measure fair value ASU 20 10-06 is effective

for the first interim and annual reporting period beginning after 15 December 2009 except for the

requirement to provide the Level activity of gross purchases sales issuances and settlements which

will be effective for fiscal years beginning after 15 December2010 and for interim periods within those

fiscal years Note provides the required disclosures in compliance to the updates for Levels and

In July 2010 the FASB issued ASU 20 10-20 Receivable Topic 310 Disclosures about the

Credit Quality ofFinancing Receivables and the Allowance for Credit Losses ASU 2010-20 enhance

disclosures about the credit quality of financing receivables and the related allowance for credit

losses Existing guidance is amended to require an entity to provide greater level of disaggregated

information about the credit quality of its financing receivables and allowance for credit losses As

result of these amendments ADB is required to disclose credit quality indicators past due information
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and modifications of its financing receivables The improvement will help financial statement users

assess an entitys credit risk exposures and its allowance for credit losses The disclosures are effective

for interim and annual reporting periods ending on or after 15 December 2010 Note provides the

required disclosures

Statement of Cash Flows

For the purposes of the Statement of Cash Flows ADB considers that its cash and cash equivalents

Cl are limited to DUE FROM BANKS which consist of cash on hand and current accounts in banks
LU

used for operational disbursements ii receipt of funds from encashment of member countries

promissory notes and iiiclearing accounts

NOTE CRESTRICTIONS ON USE OF CURRENCIES OF MEMBERS

In accordance with Article 24 paragraph 2i of the Charter the use by ADB or by any recipient

from ADB of certain currencies may be restricted by members to payments for goods or services

produced and intended for use in their territories With respect to the currencies of 42 DMCs for 2010

42 2009 cash in banks due from banks totaling $75203000 $70955000 2009 may be but

are not currently so restricted

In accordance with Article 24 paragraphs 2i and ii of the Charter one member one 2009

has restricted the use by ADB or by any recipient from ADB of its currency to payments for goods

or services produced in its territory As such cash in banks due from banks and investment totaling

$198000 and $3088000 $7000 and $126000 2009 respectively have been restricted

The cash paid in nonconvertible local currencies for the subscriptions of members are recorded

as currencies maybe restricted under Due from Banks

NOTE DINVESTMENTS

The main investment management objective is to maintain security and liquidity Subject to these

parameters ADB seeks the highest possible return on its investments Investments are governed by

the Investment Authority approved by the Board of Directors in 2006

ADB may purchase and sell exchange traded financial futures and option contracts and enter

into currency and interest rate swaps and forward rate agreements Exposure to interest rate risk

may be adjusted within defined bands to reflect changing market conditions These adjustments are

made through the purchase and sale of securities and financial futures Accordingly financial futures

are held for risk management purposes At 31 December 2010 the notional amount of outstanding

purchase and sales futures contracts were $3000000 and $7000000 respectively $4000000 and

$5200000 respectively 2009
Included in Other securities as of 31 December 2010 were corporate bonds and other debt

securities amounting to $1195509000 $97 15510002009 and asset/mortgage-backed securities

of $929577000 $851450000 2009



Annual Report 2010 59

OCR-8

CONTINUED

The currency compositions of the investment portfolio as of 31 December 2010 and 2009

expressed in United States dollars are as follows

Currency 2010 2009

Australian dollar 666185000 542274000

Canadian dollar 330735000 306053000

Euro 950746000 953703000

Japanese yen 2427673000 1122375000

New Zealand dollar 251227000 222412000

Swiss franc 43781 1000 486922000

United States dollar 12582676000 10104630000

Others 606306000 385210000

Total $18253359000 $14123579000

The estimated fair value and amortized cost of the investments by contractual maturity at

31 December 2010 are as follows

2010 2009

Estimated Fair Value Amortized Cost Estimated Fair Value Amortized Cost

Due in one year or less 6366579000 6349386000 4361349000 4344009000

Due after one year through

five years 9833354000 9584033000 7999187000 7770916000

Due after five years through

ten years 2028176000 1971706000 1763043000 1678190000

Due after ten years through

fifteen years 25250000 24484000

Total $18253359000 $17929609000 $14123579000 $13793115000

Additional information relating to investments in government and government-guaranteed

obligations and other securities are as follows

2010 2009

As of 31 December

Amortized cost $15643835000 $1 1801133000

Estimated fair value 15967586000 12131597000

Gross unrealized gains 354897000 336922000

Gross unrealized losses 31148000 6459000

Fortheyears ended 31 December

Change in net unrealized losses

gains from
prior year 6714000 7123000

Proceeds from sales 5202162000 7364180000

Gross gain on sales 58185000 52746000

Gross loss on sales 31288000 22205000
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This table describes listing of investments that sustained unrealized losses as of 31 December

2010 Three government and government-guaranteed obligations nil 2009 one mortgage/asset-

backed security one 2009 and none in corporate obligation one 2009 sustained unrealized

losses for over one year representing 0.31% 0.04% 2009 of the total investments Comparative

details for 2010 and 2009 are as follows

One year or less Over one yr Total

Fair Unrealized Fair Unrealized Fair Unrealized

Fortheyear2olo Value Losses Value Losses Value Losses

LU Government and government-

guaranteed obligations $3521005000 $23028000 $59698000 $456000 $3580703000 $23484000

Corporate bonds 351855000 3366000 351855000 3366000

CL Mortgage/Asset-backed securities 139631000 382000 204000 26000 139835000 3878000

Others 6939000 420000 6939000 420000

Total $4019430000 $30666000 $59902000 $482000 $4079332000 $31148000

One year or less Over one year Total

Fair Unrealized Fair Unrealized Fair Unrealized

For the year 2009 Value Losses Value Losses Value Losses

Government and government-

guaranteed obligations $666140000 $3992000 $666140000 $3992000

Corporate bonds 54951000 403000 4948000 52000 59899000 455000

Mortgage/Asset-backed securities 210608000 1993000 226000 19000 210834000 2012000

Others

Total $931699000 $6388000 $5174000 $71000 $936873000 $6459000

Asset/Mortgage-backed Securities Asset/Mortgage-backed securities are instruments whose

cash flows are based on the cash flows of pool of underlying assets or mortgage loans managed by

trust

Investment related receivables and payables included in OTHER ASSETS and ACCOUNTS
PAYABLE AND OTHER LIABILITIES are related to unsettled trades

NOTE ELOANS

Loans

ADB does not sell its sovereign loans nor does it believe there is market for its sovereign loans

The estimated fair value of all loans is based on the estimated cash flows from principal repay

ments and interest discounted at the applicable market yield curves for ADBs borrowing cost plus

lending spread
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The carrying amount and estimated fair value of loans outstanding at 31 December 2010 and

2009 are as follows

2010 2009

Carrying Value Estimated Fair Value Carrying Value Estimated Fair Value

Fixed rate multicurrency loans 15863000 18134000 18482000 21836000

Pool-based single currency loans 2391854000 2694778000 2614908000 2987112000

Pool-based single currency US$
loans 5856886000 6828121000 6478790000 7413139000

LIBOR-based loans 37049539000 37240879000 32017282000 32240387000

Fixed rate loans 2479000 2603000 7207000 7795000

Local currency loans 627120000 634309000 576379000 565187000

Loan
arising

from guarantee call 70000 70000

Total $45943811000 $47418894000 $41713048000 $43235456000
Cl

Prior to July 1986 the lending rate of ADB was based on multicurrency fixed lending rate

system under which loans carried interest rates fixed at the time of loan approval for the entire life Cl

of the loans Effective July 1986 ADB adopted multicurrency pool-based variable lending rate

system In July 1992 ADB introduced United States dollar pool-based variable lending rate system

and in November 1994 market-based lending rate system was made available to sovereign and

nonsovereign borrowers The outstanding balances of pool-based multicurrency loans were subse

quently transformed into pool-based single currency loans in Japanese yen effective January 2004

Commencing July 2001 ADB introduced LIBOR-based loans LBLs in the following

currencieseuro Japanese yen and United States dollar The LBL lending facility offers borrowers

choice of currency and interest rate basis ii flexibility to change the original loan terms currency

and interest rate basis at any time during the life of the loan and iii options to cap or collar the

floating lending rate at any time during the life of the loan With the introduction of LBLs all prior

loan windows are no longer offered to borrowers ADB enhanced the LBL lending facility to sovereign

LBLs negotiated after January 2007 offering additional major currencies that ADB can efficiently

intermediate and additional repayment options including annuity method with various discount

factors ii straight-line repayment iii bullet repayment and iv custom-tailored repayment

In November 2002 ADB started to offer local currency loan LCL to nonsovereign borrowers

and extended the LCL to sovereign borrowers in 2005

In June 2009 ADB established Countercyclical Support Facility CSFin response to the global

economic crisis that spread to Asia and the Pacific Loans approved under the CSF carry lending

spread of 2.0% that are charged above ADBs average funding cost and have maturity of years

including 3-year grace period As of 31 December 2010 five sovereign loans totaling $2500000000
were outstanding

During 2010 ADB received prepayments for four loans two loans 2009 amounting to

$33483000 $6720000 2009 and collected prepayment premiums of $6000 $74000 2009
83% of the prepaid amounts in 2010 were LIBOR-based loans compared to 77% for pool-based single

currency US dollar loans in 2009
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Loan Charges

In April 2010 the Board of Directors approved for all LIBOR-based loans to sovereign borrowers or

with sovereign guarantees and local currency loans with sovereign guarantees that are negotiated

from July 2010 to and including 30 June 2011 that the credit of 0.4% be reduced to 0.3% for the

duration of the loan to result in an effective contractual spread of 30 basis points over the base lending

rate and ii that are negotiated from July 2011 that the credit of 0.4% be reduced to 0.2% for

the duration of the loan to result in an effective contractual spread of 40 basis points over the base

lending rate

For loans negotiated before July 2010 and on after October 2007 the credit of 0.4% for

the duration of the loan resulting in an effective contractual spread of 0.2% continues to apply In

December 2010 with respect to all loans negotiated before October 2007 the Board approved for

borrowers or guarantors under ADB sovereign operations that do not have any OCR loans in arrears

with ADB the continuation of waiver of 0.2% of the lending spread on outstanding loans that carry

lending spread of 0.6% to be applicable to all interest periods up to 31 December 2011 This extends

the previous waivers that have been provided since July 2004

For loans negotiated before January 2007 flat commitment fee of 0.75% was charged for

sovereign program loans and progressive commitment fee of 0.75% was maintained for sovereign

project loans In October 2006 the Board approved change in the commitment charge policy for

sovereign project loans negotiated after January 2007 from 0.75% on progressive structure of

undisbursed loan balances to flat commitment fee of 0.35% on the full amount of undisbursed

balances Further to this the Board also approved in April2007 the waiver of 0.1% of the commitment

charge on the undisbursed balances of sovereign project loans negotiated after January 2007 and

0.5% of the commitment charge on the undisbursed balances of sovereign program loans ADB has

extended to provide waivers on commitment charges up to 31 December 2011 In December 2007

the Board approved the reduction of the commitment charge from 0.75% for sovereign program loans

and 0.35% for sovereign project loans to flat commitment fee of 0.15% for both sovereign program

and project loan negotiated on or after October 2007 and eliminated the waiver mechanism for

such loans

Since 1988 ADB has charged front-end fees for nonsovereign loans Effective January 2000

ADB levied front-end fee of 1% for sovereign loans for which the loan negotiations are completed after

that date In 2004 the Board approved the waiver of the entire 1% front-end fee on all new sovereign

loans In December 2007 the Board approved the elimination of the front-end fee for sovereign loans

The front-end fees received on nonsovereign loans for the year ended 31 December 2010 were

$6930000 $3602000 2009

Loans in Non-Accrual Status

Two nonsovereign loans were in non-accrual status as of 31 December 2010 three 2009 The

principal outstanding at that date was $31861000 $38408000 2009 of which $30028000

$18988000 2009 was overdue Loans in non-accrual status resulted in $285000 $1139000

2009 not being recognized as income from nonsovereign loans for the year ended 31 December 2010

There were no sovereign loans in non-accrual status in 2010 and 2009
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An analysis of the age of the recorded loans outstanding that are past due as of 31 December

2010 and 2009 is as follows

Overdue Loan Service Payments

1-90 Days 9ODays Total Current Total Loans

2010

Sovereign Loans 1980000 1980000 $43565048000 $43567028000

Nonsovereign Loans 9396000 20817000 30213000 2335634000 2365847000

Total $11376000 $28170Q0 $32193000 $45900682000 $45932875000

Allowance for loan losses 42505000

Unamortized direct loan

origination feesnet 53441000

Loans Outstanding 45943811000

2009

Sovereign Loans 101000 101000 $39753272000 $39753373000

Nonsovereign Loans 8836000 20842000 29678000 1948633000 1978311000

Total 8937000 $20842000 $29779000 $41701905000 $41731684000

Allowance for loan losses 103242000

Unamortized direct loan

origination feesnet 84606000

Loans Outstanding 41713048000

As of 31 December 2010 there are no loans 90 days or greater past due still accruing

$10500000 2009
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Undisbursed loan commitments and an analysis of loans by borrowers as of 31 December 2010

are shown in OCR-5 The carrying amounts of loan outstanding by loan products at 31 December

2010 and 2009 are as follows

cJ 2010 2009

Sovereign Loans

Fixed rate multicurrency loans 15863000 18482000

Pool-based single currency loans 2391.854000 2614908000

Pool-based single currency US$ loans 85746O00O 6482126000

LIBOR-based loans 35301851000 30637857000

43567028000 39753373000

Allowance for loan losses 2723000

Unamortized direct loan

origination costnet 67237000 92935000

67237000 90212000

Subtotal 43634265000 39843585000

Nonsovereign Loans

Fixed rate loans 2515000 7207000

LIBOR-based loans 1716322000 1393050000

Local currency loans 646824000 577864000

Others 186000 190000

2365847000 1978311000

Allowance for loan losses 42505000 100519000

Unamortized front-end feenet 13796000 8329000

56301000 108848000

Subtotal 2309546000 1869463000

Total $45943.81 1000 $41713048000

Allowance for Loan Losses

ADB has not suffered any losses of principal on sovereign loans to date During the year $2723000

loan loss provision was written back on one loan $1633000 on two loans 2009 and no accumulated

loan loss provision for sovereign loans as of 31 December 2010 $2723000 2009
Loan loss provisions for nonsovereign loans totaling $40390000 were charged during the year

$95931000 2009 mainly due to the recognition of collective loan loss provision for the probable

impairment of the credit exposure on the outstanding loans that are evaluated but are not individually

considered impaired
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The changes in the allowance for loan losses during 2010 and 2009 as well as information

pertaining to loans which were subject to specific allowance for loan losses are as follows

2010 2009

Sovereign Nonsovereign Sovereign Nonsovereign

Loans Loans Total Loans Loans Total

Allowance for Credit

Losses

Beginning Balance 2723000 100519000 103242000 4356000 4818000 9174000

Provision during the year 40390000 40390000 95931000 95931000

Written baclc/off 2723000 98850000 101573000 1633000 267000 1900000

Translation adjustment 446000 44600G 37000 37000___ ___ ___ __ ___ ___
Ending Balance 42505000 4Z505O0O 2723000 100519000 103242000

Ending balance
individually

evaluated for impairment 9152000 9152000 2723000 100519000 103242000

Ending balance collectively

evaluated for impairment 33353000 33353000

Loans

Ending Balance $43567028000 $2365847000 $45932875000 $39753373000 $1978311000 $41731684000 Cl

Ending balance individually

evaluated for impairment 32046000 32046000 2723000 127033000 129756000

Ending balance
collectively

evaluated for impairment $2333801000 2333801000

Allowances are set up for all impaired loans The recorded loan receivables in the impaired loans

with related allowance for loan losses during 2010 and 2009 are as follows

2010 2009

Recorded Loan Unpaid Principal Related Recorded Loan Unpaid Principal Related

Receivable Balance Allowance Receivable Balance Allowance

Sovereign Loans 2723000 2723000

Nonsovereign Loans 32046000 30213000 9152000 127033000 29678000 100519000

Credit Risks and Quality of Loans

ADB is exposed to credit risks in the loan portfolio if borrower defaults or if its creditworthiness

deteriorates Credit risks represent the potential loss due to possible nonperformance by obligors and

counterparties under the terms of the contract ADB is exposed to credit risks in the loan portfolios

of the borrowers falling in arrears on payments ADB manages country risk for lending operations

through continuous monitoring of creditworthiness of the borrowers and rigorous capital adequacy

framework

ADB monitors credit quality of the loans by assigning risk rating to each loan on an internal

scale from to 14 with denoting the lowest expectation of credit risks and 14 denoting that the
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boiiower has delaulled he tatntg scale coriespond directly to the iatino scales used by inteinational

rating agencns for so\creicn loans ADB gcneially uses the aseiagc sovereign ratings assigned by

extei nal ratme agencies hich are mapped to ADI3 internal scale or nonsos Cl eign loans each

tiansacteoii is icviewed and assigned rating based on methodology that is broadly aligned with hr

rating approach ol mtcinattonal ating agencies he risk ratings are Used to monitor the ciedit isks

in the portfolio dci is the cxpec ted losses in the loan portfolio and monitor the capital adequacy

lie following table summaiies the ciedit quality of sovereign and nonsoscreign loan hg
credit ask include $37 046000 ni nonsovercign loans that were considered nnpan 5212 300

sos deign and $12 7031010 nonsoscreign loans 2009

Sovereign Loans Nonsoverogn Loans

Risk ass Ris Rating 2010 2009 2010 2009

ow ci di 5/ \A 8313 20 1008i2 000 $1 /6O82/ 00 /05631 000 666 039 000

cI rsk RB 23444532 000 72 1/0011 000 13/8401000 8/9 091 000

11662000 22035000 281815000 411 281 000

1356/ 028 000 $39/53 3/3000 $2365847000 0R 11000

As of 31 December 2I0 113 had significant concentration ofcredrt risk lathe Asia and Pacith

region associated with loan products ci edit exposure deteimined based on fair yr Inc of loans

and including the outstanding guarantees amounted to $49 385003 000 5448 34297 000 009

Cofinancing

ADB functions as lead lender in colinancing an angements ith other participating ma icial iristitu

ions ss ho also pios ide Rinds to ADI3 soveieign and nonsosereign horiowers In such capacity

ADD piovides loan administration seis ices which include loan disbursements and loan collections

The participating financi il institutions hase no recourse to ADB for their outstanding loan balances

These loans are not recoided as part oIO Rs Balance Sheet

oans administei ed by .5DB on behalf of participating institutions as of 31 cember 2010 an

2009 aie as follo

2009

Amo Amount No of Loans

go in 10 b1 000 110 $60 3885 RO 34

01000 10 86129006

ot $1417 11000 593001400 45

Durnig the year ended 11 nib 010 total of 5105 000 5105000 2009 wr receis ed

compensation for arranging and administciin uch loans his amount has been included in Resent

front other soutces
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NOTE FGUARANTEES

ADB provides guarantees under its sovereign and nonsovereign operations Such guarantees include

partial credit guarantees where certain principal and/or interest payments are covered and

ii political risk guarantees which provide coverage against well-defined sovereign risks While

counterguarantees from the host government are required for all public sector guarantees guarantees

for nonsovereign projects may be provided with or without host government counterguarantee ADB
also seeks risk-sharing arrangements that set ADBs net exposure under guarantee at the lowest

level required to mobilize the necessary financing while maintaining participation that is meaningful

to its financing partners counterguarantee takes the fonn of counter-guarantors agreement to

indemnify ADB for any payments it makes under the guarantee In the event that guarantee is called

ADB has the contractual right to require payment from the counter-guarantor on demand or as ADB

may otherwise direct

The maturity of the underlying instruments for which ADB provided the partial credit guarantees

is generally 10 or more years ADBs political risk guarantee is callable when guaranteed event has

occurred and such an event has resulted in debt service default to the guaranteed lender

As of 31 December2010 total loan arising from guarantee call was $186000 $190000 2009
with corresponding allowance for losses of $116000 $190000 2009 None of the outstanding

amounts as of 31 December 2010 and 2009 were subject for call

The committed and outstanding amounts of these guarantee obligations as of 31 December 2010

and 2009 covered

2010 2009

Committed Outstanding Committed Outstanding

Amount Amount Amount Amount

Partial Credit Guarantees

with counterguarantee $1353.61 7000 $1270701000 $1233264000 $1 .131563000

without counterguarantee 797232000 565179000 547095000 319.466.000

2150849000 1835880000 1780359000 1451029000

Political Risk Guarantees

with counterguarantee 143317000 112870000 143539000 120607000

without counterguarantee 36555000 19409000 46715000 26255000

179872000 132279000 190254000 146862000

Others 950.000 950000 950000 950000

Total $2331671000 $1969109000 $1971563000 $1598841000

The committed amount represents the maximum potential amount of undiscounted future payment

that ADB could be required to make inclusive of standby portion for which ADB is committed but

not currently at risk The outstanding amount represents the guaranteed amount utilized under the

related loans which have been disbursed as of the end of the year exclusive of the standby portion

As of 31 December2010 total liability of$ 17604000 $38710000 2009 relating to standby

ready obligation for three partial credit risk guarantees four 2009 and three political risk guarantees
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three 2009 has been included in ACCOUNTS PAYABLE AND OTHER LIABILITIES

Miscellaneous on the Balance Sheet for all guarantees issued after 31 December 2002

For one one 2009 partial credit guarantee with nonsovereign counterguarantee ADB received

collateral from the counter-guarantor in the form of common shares of stocks The shares of stocks

are held on pledged position by custodian in favor of ADB with an underlying agreement for

the counter-guarantor to ensure that the market value of the shares held in custody will cover the

guaranteed amount at all times

NOTE GEQUJTY INVESTMENTS

Equity investments in which ADB has the ability to exercise significant influence in the operation

of the investees are accounted under the equity method This includes equity investments in limited

partnerships and certain limited liability corporations As of 31 December 2010 equity investments

reported under the equity method amounted to $434805000 $226992000 2009
As of 31 December 2010 there were eight six 2009 equity investments that were reported at

fair value totaling $491637000 $461552000 2009 There were no investments that sustained

unrealized losses in 2009 and 2010

Net unrealized gains on equity investments reported at market value were $384440000 at

31 December 2010 $332044000 2009 and were reported in CAPITAL AND RESERVES as

part of Accumulated other comprehensive income

Approved equity investment facility that has not been disbursed was $471456000 at

31 December 2010 $433365000 2009

NOTE HDERIVATIVE INSTRUMENTS

ADB uses derivative instruments for assetlliability management of individual positions and portfolios

The fair value of outstanding currency and interest rate swap agreements is determined at the estimated

amount that ADB would receive or pay to terminate the agreements using market-based valuation

models The basis of valuation is the present value of expected cash flows based on market data

Interest rate swaps Under typical interest rate swap agreement one party agrees to make

periodic payments based on notional principal amount and an interest rate that is fixed at the outset

of the agreement The counterparty agrees to make floating rate payments based on the same notional

principal amount The terms of ADB interest rate swap agreements usually match the terms of

particular borrowings

Currency swaps Under typical currency swap agreement one party agrees to make peri

odic payments in one currency
while the counterparty agrees to make periodic payments in another

currency The payments may be fixed at the outset of the agreement or vary based on interest rates

receivable is created for the
currency swapped out and payable is created for the currency swapped

in The terms of ADBs
currency swap agreements usually match the terms of particular borrowings

FX swaps Under typical foreign exchange swap ADB agrees to make payment in one currency

while the counterparty agrees to make payment in another currency on the basis of agreed spot

and forward rates The terms of ADBs FX swaps agreement usually match the terms of particular

investments

Exchange Traded Futures Futures are contracts for delayed delivery of securities or money
market instruments in which the seller agrees to make delivery at specified future date of specified



instrument at specified price or yield Initial margin requirements are met with cash or securities

and changes in the market prices are generally settled daily in cash ADB generally closes out open

positions prior to maturity Therefore cash receipts or payments are limited to the change in market

value of the future contracts As of 31 December 2010 net payments on future contracts amounted

to $398000 $83000 2009
Included in Receivable/Payable from Swaps Others are interest rate and currency swaps that

ADB has entered into for the purpose of hedging specific investments and loans The loan related

swaps were executed to better align the composition of certain outstanding loans with funding sources

Fair Value of Derivative Instruments

The table below provides information on the fair value amounts and the location of ADBs derivative

instruments on the Balance Sheet as of 31 December 2010 and 2009

CONTINUED

Borrowings related

swaps

Currency swaps

Interest rate swaps

265357000

118232000

383589000

$22464043000

3310970000

25775013000
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Futures

Futures

Futures offset

Total

Derivative Assets Derivative Liabilities

Balance Sheet Fair Value Balance Sheet Fair Value

Location
2010 2009

Location
2010 2009

CD

Investments

Other securities

Receivable from

Swaps Borrowings

Receivable from

Swaps Others

Receivable from

Swaps Others

1105000

1105000

21333525000

3583739000

2491 7264000

539530000

121735000

661265000

4081000

4081000

2518781 5000

4287870000

29475685000

543871000

98572000

724951000

1367394000

320421000

93243000

413664000

Total

Investment related

swaps

Currency swaps

Interest rate swaps

FX swaps

Total

Loans related swaps

Currency swaps

Interest rate swaps

Total

Total derivatives not

designated as

hedging instruments

$20553527000

2949816000

23503343000

Payable for

Swaps Borrowings

Payable for

Swaps Others

Payable for

Swaps Others

703710000 666997000

140782000 159256000

741597000

1.586089000

318178000

173574000

491752.000

826253000

263000000

204907000

467907000

$31256743000 $25962118000 $27852854000 $24797503000
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Effect of Derivative Instruments on the Statement of income and E5cpenses

ADB repos changes in the fair value of its deovative insh unsents as part of net urn er ed gains

and losses in its Statement of Income and xpenses while all inteiest income expenses and related

arnorti/ation of discounts pierniuins
and fees aie reported as pait of imenue and expenses hese

are summarized below

Amount of Gain Loss recoqnized

Location of Gain Loss recognized Income on Derivatives

in Income on Derivatives
2010 2009

Futuics Realized Gains tnsscs 398000 83 000

InvestirIc itcH sears

Currency swaps tnt veal zod Ga ns osse 703 000 08 OH

vie ii orn nsestmerts 1124 000 69 000

Real zcd Cams from vostr nts 128000

Interest rate swips alF7ed ains ussest 45/6 000

Ri mc om lnvestnci Is 5801000 129 00

Rc cd Cain tioi nvEs nicnts 1/1000

LX waps
roslizcd arm Ic ss sI 975000 762

Rcv ic from nsetm its 6335000 2343 00

81/000 635 000

Loans Hated swap

Cur oncy swi HI nrcali ed Gims Lnssce 4292000 0000

nuc sri oans 15 864000 74/800

InC rest raE cv ips abed Gain Los Es 050000 7o 31

Rcvrnue from oan 49427000 65l 000

43943 000 It 100

Borrov rigs ml ited sv ap

Cm ency cm aps Not El rca oH Ca is Ioscs 167 899000 Il

row ngs and atcd oxic as 1286229000 882 00

itero ate swip et Unrc sI osscs 3017/5 000 53 00

rrns ngs md related SHE ncr 593365000 28

Ix orwaro unic acu 1000 nr

roy gs sr rc latnd Honsc 29000 0C

348 796000 o020

ToIl $2 305 2/2000 831 001 CO



Annual Report 2010 71

OCR-B

CONTINUED

Counterporty Credit Risks

ADB undertakes derivative transactions with its eligible counterparties and transacts in various financial

instruments as part of liquidity and assetlliability management purposes that may involve credit risks For

all investment securities and their derivatives ADD manages credit risks by following the policies set

forth in the Investment Authority and other risk management guidelines Note ADB has potential

risk of loss if the swap counterparty fails to perform its obligations In order to reduce such credit

risk ADB only transacts with counterparties eligible under ADBs swap guidelines which include

requirement that the counterparties have credit rating of or higher and generally requires entering

into master swap agreements which contain legally enforceable close-out netting provisions for all

counterparties with outstanding swap transactions The reduction in exposure as result of these

netting provisions can vary as additional transactions are entered into under these agreements The

extent of the reduction in exposure may therefore change substantially within short period of time

following the balance sheet date

ADB has entered into several agreements with its derivative counterparties under the Master

Agreement of the International Swaps and Derivatives Association ISDA and the Master Agreement

of the National Association of Financial Market Institutional Investors NAFMII The agreements

provide for the right of party to terminate if any of the various events of default and termination

events specified occur Events of default include failure to pay and cross default Termination events

include the situation where the long-term unsecured and unsubordinated indebtedness of ADB or the

counterparty ceases to be rated at least Baa3 by Moodys Investor Service Inc or BBB by Standard

and Poors Ratings Group or such indebtedness ceases to be rated by Moodys or SP If ADBs
counterparties are entitled under the agreements to terminate their derivative transactions with ADB
ADB will be required to pay an amount equal to its net liability position with each counterparty in
the case of counterparties who have entered into the ISDA Master Agreement and an amount equal

to its gross liability position with each counterparty in the case of counterparties who have entered

into the NAFMII Master Agreement The aggregate fair value of all derivative instruments that ADB
have under both Master Agreements that are in net liability negative marked-to-market position

as of3l December 2010 is $523453000 $645001000 2009
Counterparty credit risk is also mitigated by requiring counterparty to post collateral based on

specified credit rating-driven thresholds As of 31 December 2010 ADB had received collateral of

$2890208000 $911185000 2009 in connection with the swap agreements Of this amount
$1588350000 $735050000 2009 were recorded as swap related collateral restricted cash

NOTE IPROPERTY FURNITURE AND EQUIPMENT

In 1991 under the terms of an agreement with the Philippines Government ADB returned the former

headquarters premises which had been provided by the Government In accordance with the agreement

as supplemented by memorandum of understanding ADB was compensated $22657000 for the

return of these premises The compensation is in lieu of being provided premises under the agreement
and accordingly is deferred and amortized over the estimated life of the new headquarters building as

reduction of occupancy expense The amortization for the year ended 31 December 2010 amounted

to $388000 $372000 2009 reducing depreciation expense for the new headquarters building

from $4342000 $4342000 2009 to $3954000 $3970000 2009 At 31 December 2010 the

unamortized deferred compensation balance included in ACCOUNTS PAYABLE AND OTHER
LIABILITIES Miscellaneous was $7931000 $8009000 2009 At 31 December 2010 accu
mulated depreciation for property furniture and equipment was $185278000 $169883000 2009
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NOTE iBORROWINGS

The key objective of ADBs borrowing strategy is to raise funds at the most stable and lowest possible

cost for the benefit of its borrowers ADB uses financial derivative instruments in connection with its

borrowing activities to increase cost efficiency while achieving risk management objectives Currency

and interest rate swaps enable ADB to raise operationally needed currencies in cost-efficient way
cr and to maintain its borrowing presence in the major capital markets Interest rate swaps are used to

reduce interest rate mismatches arising from lending and liquidity operations

Refer to OCR-6 for Summary Statement of Borrowings

NOTE KCAPITAL STOCK CAPITAL TRANSFERRED TO ASIAN DEVELOPMENT FUND
MAINTENANCE OF VALUE OF CURRENCY HOLDINGS AND MEMBERSHIP

Capital Stock

On 29 April2009 the Board of Governors of ADB adopted Resolution No 336 increasing ADBs autho

rized capital stock by 7092622 shares 200% and the corresponding subscriptions for such increase

by its members Each member is entitled to subscribe for that number of additional shares equivalent to

200% of its allocated shares immediately prior to the effective date of the Resolution Each membermay
subscribe for the additional shares at any time up to 31 December 2010 On 26 January 2011 the Board

of Directors approved the extension of the subscription deadline for 121 to 30 June 2011

The authorized capital stock of ADB as of 31 December 2010 consists of 10638933 shares

10638933 2009 of which 9347201 shares 3889343 2009 have been subscribed by members

Of the subscribed shares 8865741 3626198 2009 are callable and 481460 263145 2009
are paid-in The callable share capital is subject to call by ADB only as and when required to meet

ADBs obligations incurred on borrowings of funds for inclusion in its OCR or on guarantees charge

able to such resources The paid-in share capital has been paid or is payable in installments partly in

convertible currencies and partly in the currency of the subscribing member which may be convertible

In accordance with Article paragraph of the Charter ADB accepts nonnegotiable noninterest

bearing demand obligations in satisfaction of the portion payable in the currency of the member

provided such currency
is not required by ADB for the conduct of its operations Nonnegotiable

noninterest-bearing demand obligations received on demand amounted to $217396000 while those

notes received with fixed encashment schedules totaled $123734000

As of 31 December 2010 56 members 42 from regional and 14 from non-regional out of

67 members had subscribed to the additional 9347201 shares 481460 paid-in shares and 8865741

callable shares they were entitled of which 5457858 shares 218315 paid-in shares and 5239543

callable shares were subscribed for the year 2010 by 52 members

As of 31 December 2010 all matured installments amounting to $4329825000 $3892663000

2009 were received Installments not due aggregating $3084711000 $217636000 2009 are as follows

For the Year ending 31 December

201 762456000

2012 695219000

2013 695219000

2014 695219000

2015 236598000

$3084711000
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After the year-end four additional members subscribed to an additional 49408 shares

1976 paid-in shares and 47432 callable shares

Capital Transferred to Asian Development Fund

Pursuant to the provisions of Article 19 paragraph 1i of the Charter the Board of Governors has

authorized the setting aside of 10% of the unimpaired paid-in capital paid by members pursuant

to Article paragraph 2a of the Charter and of the convertible currency portion paid by

members pursuant to Article paragraph 2b of the Charter as of 28 April 1973 to be used as part

of the Special Funds of ADB The resources so set aside amounting to $73320000 as of3l December

2010 $74366000 2009 expressed in terms of the SDR on the basis of $l.54003 $1.56199 2009
per SDR $57434000 in terms of $1 .2063 per 1966 dollarNote were allocated and transferred

to the Asian Development Fund

Maintenance of Value of Currency Holdings

Prior to April 1978 the effective date of the Second Amendment to the IMF Articles ADB imple

mented maintenance of value MOV in respect of holdings of member currencies in terms of 1966

dollars in accordance with the provisions of Article 25 of the Charter and relevant resolutions of the

Board of Directors Since then settlement of MOV has been put in abeyance

Inasmuch as the valuation of ADBs capital stock and the basis of determining possible MOV
obligations are still under consideration notional amounts have been calculated provisionally in terms

of the SDR as receivable from or payable to members in order to maintain the value of members

currency holdings The notional MOV amounts of receivables and payables are offset against one

another and shown as net notional amounts required to maintain value of currency holdings in the

CAPITAL AND RESERVES portion of the Balance Sheet The carrying book value for such

receivables and payables approximates its fair value

The net notional amounts as of 31 December 2010 consisted of the increase of $835309000

$773682000 2009 in amounts required to maintain the value of
currency holdings to the extent

of matured and paid-in capital subscriptions due to the increase in the value of the SDR in relation to

the United States dollar during the period from April 1978 to 31 December 2010 and ii the net

decrease of $416123000 $250462000 2009 in the value of such currency holdings in relation to

the United States dollar during the same period In terms of receivable from and payable to members

they are as follows

2010 2009

Notional MOV Receivables $906821000 $889143000

Notional MOV Payables 487635000 365923000

Total $419186000 $523220000

Membership

As of 31 December2010 and 2009 ADBs shareholders consist of 67 member countries 48 countries

from the region and 19 countries from outside the region OCR7
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NOTE LRESERVES

Ordinary Reserve and Net income

Under the provisions of Article 40 of the Charter the Board of Governors shall determine annually

what part of the net income shall be allocated after making provision for reserves to surplus and what

part if any shall be distributed to the members

In May 2010 $447607000 and $247162000 were transferred from Cumulative Revaluation

Cl Adjustments Account and Loan Loss Reserve respectively and added to the net loss of OCR for 2009

of $36725000 and were allocated as follows $230882000 to Ordinary Reserve ii$247162000

to Surplus iii $120000000 to Asian Development Fund ADF iv $40000000 to Technical

Assistance Special Fund TASF and $10000000 each to Regional Cooperation and Integration

Fund RCIF and Climate Change Fund CCF
The restatement of the capital stock for purposes of these financial statements on the basis of

the SDR instead of the 1966 dollar Note resulted in net credit of $9771000 to the Ordinary

Reserve during the year ended 31 December 2010 net charge of $4088000 2009 That credit is

the decrease in the value of the matured and paid-in capital subscriptions caused by the change during

the year in the value of the SDR in relation to the United States dollar not allocated to members as

notional maintenance of value adjustments in accordance with resolutions of the Board of Directors

Cumulative Revaluation Adjustments Account

In May 2002 the Board of Governors approved the allocation of net income representing the cumu

lative net unrealized gains losses on derivatives as required by ASC 815 to separate category

of Reserves Cumulative Revaluation Adjustments Account Beginning 2008 the unrealized

portion of net income from equity investments accounted under equity method is also transferred

to this account During 2010 the 2009 net unrealized losses on derivatives of $466215000 and net

gains from equity investments accounted under equity method of $18608000 resulted in the credit

balance of the Cumulative Revaluation Adjustments account at 31 December 2010 to $183521000

$631129000 2009

Special Reserve

The Special Reserve includes commissions on loans and guarantee fees received which are required to

be set aside pursuant to Article 17 of the Charter to meet liabilities on guarantees For the year ended

31 December2010 guarantee fees amounting to $11322000 $9180000 2009 were appropriated

to Special Reserve

Loan Loss Reserve

In 2004 the Board of Directors approved the setting aside of Loan Loss Reserve as part of Capital

and Reserves to be used as basis for capital adequacy against the estimated expected loss in ADBs

sovereign loans and guarantees portfolio In 2006 the Board of Directors extended this policy to

nonsovereign loans and guarantees

In 2010 the estimated loan loss reserve requirement was $246000000 resulting in decrease

of $247162000 The estimated expected loss is determined using ADB credit risk model net of

allowance for loan losses recorded in the balance sheet
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Surplus

Surplus represents funds for future use to be determined by the Board of Governors In 2010 the Board

of Governors approved additional allocation of $247162000 to surplus

Comprehensive Income

Comprehensive income has two major components net income and other comprehensive income

comprising gains and losses affecting equity that under accounting principles generally accepted in

the United States of America are excluded from net income Other comprehensive income includes

items such as the effects of the implementation of ASC 815 unrealized gains and losses on financial

instruments classified as available-for-sale translation adjustments and pension and postretirement

liability adjustment

NOTE MINCOME AND EXPENSES

Total income from loans for the year ended 31 December2010 was $680479000 $959833000 2009
The

average yield on the loan portfolio during the year was 1.61% 2.67% 2009 excluding premium

received on prepayment and other loan income Premium on prepaid loans during 2010 amounted to C/

$6000 $74000 2009
Total income from investments including net realized gains on sales net unrealized gains on

derivatives and interest earned for securities transferred under repurchase agreements and resale

arrangements for the year ended 31 December 2010 was $401406000 $499955000 2009 The

annualized rate of return on the average investments held during the year based on the portfolio held

at the beginning and end of each month was 2.17% 2.93% 2009 excluding unrealized gains and

losses on investments and 2.20% 2.98% 2009 including unrealized gains and losses on investments

Including net realized gains equity investment operations resulted in net income of$ 106505000

$14297000 gains 2009 for the year ended 31 December 2010 This included total of $39868000

share in the net gains of investee companies accounted under equity method and dividend income

gains on disposals and other income of$ 17833000 $55669000 and $724000 respectively offset

by $7589000 impairment losses mostly associated with restructured accounts

Income from other sources primarily included income received as executing agency amounting

to $13888000 $11503000 2009 interests income earned on bank accounts staff accounts and

various securities from troubled debt restructuring totaled $1842000 $1469000 2009 net of

$2959000 impairment losses on debt securities nil 2009 and reversals of expenses charged to

prior years of $4502000 $4142000 2009
Total interest expense incurred for the year ended 31 December 2010 amounted to $369592000

$718367000 2009 Other borrowings and related expenses consisted of amortization of borrowings

issuance costs and other expenses of $16456000 $23298000 2009
Administrative expenses other than those pertaining directly to ordinary operations and special

operations for the
year ended 31 December 2010 were apportioned between OCR and ADF in

proportion of the relative volume of operational activities Of the total administrative expenses of

$494209000 $416599000 2009 $225911000 $200564000 2009 was charged to ADF The

balance of administrative expenses after allocation charged to OCR was reduced by the deferral of

direct loan origination costs of$12800000 $22397000 2009 related to new loans made effective

for the year ended 31 December 2010 Note
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NOTE 0STAFF RETIREMENT PLAN AND POSTRETIREMENT MEDICAL BENEFITS

Staff Retirement Plan

ADB has contributory defined benefit Staff Retirement Plan the Plan Every employee as defined

under the Plan shall as condition of service become participant from the first day of service

provided that at such date the employee has not reached the normal retirement age of 60 The Plan

applies also to members of the Board of Directors who elect to join the Plan Retirement benefits

are based on length of service and highest average two years remuneration during eligible service

The Plan assets are segregated and are not included in the accompanying Balance Sheet The costs

of administering the Plan are absorbed by ADB except for fees paid to the investment managers and

related charges including custodian fees which are borne by the Plan

Participants hired on or before 30 September 2006 are required to contribute 1/3% of their salary

to the Plan while those hired after that date are not required to contribute to the plan Participants may
also make discretionary contributions ADBs contribution is determined at rate sufficient to cover

part of the costs of the Plan not covered by the participants contributions

Expected Contributions

ADBs contribution to the Plan varies from year to year as determined by the Pension Committee C/

which bases its judgment on the results of annual actuarial valuations of the assets and liabilities of the

Plan The expected amount of contributions to the Plan for 2011 amounts to $75502000 representing

ADBs contributions of $40817000 based on budgeted contribution of 21% participants mandatory

contribution of $11885000 and discretionary contributions of $22800000

Investment Strategy

Contributions in excess of current benefits payments are invested in international financial markets and

in variety of investment vehicles The Plan employs eight external asset managers and one global

custodian who function within the guidelines established by the Plans Investment Committee The

investment of these assets over the long term is expected to produce higher returns than short-term

investments The investment policy incorporates the Plans package of desired investment return

and tolerance for risk taking into account the nature and duration of the Plans liabilities The Plans

assets are diversified among different markets and different asset classes The use of derivatives for

speculation leverage or taking risks is prohibited Selected derivatives are used for hedging and

transactional efficiency purposes

The Plans investment policy is periodically reviewed and revised to reflect the best interest of the

Plans participants and beneficiaries The current policy adopted in January 2003 specifies an asset-

mix structure of 70% of assets in equities and 30% in fixed income securities At present investments

of the Plans assets are divided into three categories US equity Non-US equity and US fixed income

All investments excluding time deposits are valued using market prices Time deposits are

reported at cost which is reasonable estimate of fair value Fixed income securities include

US government and government-guaranteed obligations corporate bonds and time deposits Other

assets include forward exchange contracts in various foreign currencies transacted to hedge currency

exposure in the investment portfolio which are reported at fair value

For the year ended 31 December 2010 the net return on the Plan assets was 11.4% 21.3%

2009 ADB expects the long-term rate of return on the assets to be 8%
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Assumptions

he assumed overall tate oft eturn takes into account long let in return expectations of the under1 tug

asset classes within the insestment portfblio mix and the expected duration of the Plans liabilities

Return expectations are foruard looking and in general not much weight is given to short-term

experience niess there is drastic change in ins estnient policy or market environment the assumed

ins estnient return of on the Plans assets is expected to remani broadly the same year to yeai

less set of actuarial assumptions based on the 2005 2009 experience was used as the basis

for the actuarial valuation as of II December 2010 Ihese include totes of withdraual incapacity

etiremcnt rates mortality rates pc rcent of professional staff who commute currenca reserve and

pattern of disci etionary benefits ss ithdrawal

Postretirement Medical Benefits Plan

In 199 ADD adopted cost shai ing plan for retirees medical insutance piemiums Under the plan

ADB obligated to pay /5e of the Group Medical Insurance Plan premiums bar retirees including

retired members of the Board of Du ectors and theit eligible dependents vs ho elected to pai ticipate

he cost-shating plan is currently unfunded

ienei ally accepted accounting pi inciples iequu an actuai iall detennined assessment of the

periodic cost of postretirement medical benefits

he follon ing table sets foi th the pension and posti etirement medical benefits at Decomber

2010 and 2009

Pension Benefits Postretcernent Mccl Benefits

2010 2009 2010 2009

erroc

$1 823281 000 193 /18000

50306000 22 420 7616 00

10/86/000 11950000

4/9000

262 420 000 62402 000 26 102

55 66286000 OOC 601 000

$2219 0/3 000 327 273 o8soOO

$1 113539000

ctS 19 2302

9967000 260000

41479000 4s1

Sc II 66286000 260 000

St $1 323904000

18916900 $2/308s000
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Pension Benefits Postretirement Medical Benefits

2010 2009 201Ô 2009

Amounts recognized in the

Balance sheet consist of

Current liabilities t5620MO0 4339000

Noncurrent liabilities j69000 709748000 Z6740 189379000

Net amount recognized $895169000 $709748000 $3O$000 $193718000
JJ

Amounts recognized in the

Accumulated other comprehensive income consist of

Net actuarial loss $846791000 638847000 73571000 11169000

Prior service cost credit 375QQ0 7754000 000 1356000

Total amount recognized $Q466OQo $646601000 i064Q0O 187000

Weighted-average assumptions as of 31 December

Discount rate 5.50% 6.00% 550% 6.00%

Expected return on plan assets 8.00% 8.00% N/A WA

Rate of compensation increase

varies with age and averages 5.25% 6.50% 5.25% 6.50%

For measurement purposes 7.5% annual rate of increase in the per capita cost of covered health

care benefits was assumed for the valuation as of 31 December 2010 The rate was assumed to decrease

gradually to 5.0% for 2016 and remain at that level thereafter

Pension Benefits Postretirement Medical Benefits

2010 2009 2010 2009

Components of net periodic benefit cost

Service cost 5O306000 29774000 1100G 51 68000

Interest cost 107867000 101707000 1190O 11325000

Expected return on plan assets 101449000 86556000

Amortization of
prior

service cost 4079000 4079000 8646000 8646000

Recognized actuarial loss 20390000 8940000 27000

Net periodic benefit cost 81193000 57944000 $10920000 7820000

The accumulated benefit obligation of the pension plan as of 31 December 2010 was

$2032169000 $1644821000 2009
The estimated net loss and prior service cost for the defined benefit pension plans that will be

amortized from accumulated other comprehensive income into net periodic benefit cost over the next

fiscal year are $41614000 and $3675000 respectively The estimated net loss and prior service

credit for the other postretirement benefits plan that will be amortized from accumulated other compre

hensive income into net periodic benefit cost over the next fiscal year are $3513000 and $27 10000

respectively
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one-percentage-point change in assumed health care trend rates would have the following

effects

-Percentage- 1-Percentage-

Point Increase Point Decrease

Effect on total service and

interest cost components 5079000 3828000

Effect on postretirement

benefit obligation 56200000 43925000

Estimated Future Benefits Payments

The following table shows the benefits payments expected to be paid in each of the next five years

and subsequent five years The expected benefits payments are based on the same assumptions used

to measure the benefit obligation at 31 December 2010

Postretirement

Pension Benefits Medical Benefits

2011 89743000 5620000

2012 92861000 6412000

2013 97816000 7261000

2014 102979000 8103000

2015 0306 000 9028000

20162020 683727000 59726000

Fair Value Hierarchy

ASC 820 establishes fair value hierarchy that gives the highest priority to quoted prices in active

markets for identical assets or liabilities Level next priority to observable market inputs or market

corroborated data Level and the lowest priority to unobservable inputs without market corrobo

rated data Level ASC 820 requires the fair value measurement to maximize the use of market

observable inputs

Co

C/

-J
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The fair values of the plan assets of ADB pension plan as of 31 December 2010 and 2009

were reported based on the following

Fair Value Measurements

OCR-8

Quoted Prices

in Active Markets

for Identical Assets

31 December 2010 Level

Significant

Unobservable

Inputs

_________________
Level_3

40 853 000

$352869000

20007000

106311000

185698000

Liabilities

Foreign exchange contractsnet 29000 29000

Fair Value Measurements

Cr

Assets

31 December 2009

Quoted Prices

in Active Markets

for Identical Assets

Level

Significant Market

Observable Inputs

Level

Significant

Unobservable

Inputs

Level

Corporate equity securities

Government and government-

guaranteed securities

Corporate debt securities

Mortgage/Asset-backed securities

Temporary investments

and time deposits

Foreign exchange contractsnet

Interest rate swapsnet

Total assets at fair value

9590000

108936000

79019000

951 5000

243000

2467000

$209770000

CONTINUED

Significant Market

Observable Inputs

Level

Assets

Corporate equity securities

Government and government-

guaranteed securities

Corporate debt securities

Mortgage/Asset-backed securities

Temporary investments

and time deposits

Interest rate swapsnet

Total assets at fair value

903609000 903609000

139222000 119215000

107114000 803000

185698000

40853000

$1 376 496 000 $1 023 627 000

690119000 690119000

120123000 110533000

108936000

79019000

9515000

243000

2467000

$1010422000 800652000
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NOTE P-FAR VALUE OF HNANCAL INSTRUMENTS

Ornbalance sheet Onannal instruments

ASaLTS
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0000 0000
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864 000 176 87000

11501 000 11 01 000

011 841000 011 41000

1588 0000 0000

1604000 1/ 604 000

nt Out ndincj

lu Amount

Present

Value

ftc cat ing amounts and estimated faji nines ot ADBs significant financial instruments as of

IL December 2010 and 2009 ate summaried heIov

Carrying

Amount

129843 000

23579 000

351 38600

5240000

41 30433 000

884440000

2411/264000

044884 000

/3880000

o362 000

124o8 o8uuO

23 803343000

290 160000

/3a 00000

38 /10000

Estimated

tair Value

12984300

14123 5/9000

51386000

338240000

4323346000

884440000

249 264 000

4884000

/.SOjOOOO

962000

43 i2 $35000

23 503 s43000

1294160100

/33 030000

38710000

2009

2009

LIt

vv

Err Iou sas aos tone sir qs Not

It cc sua ull rs Not
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malt

2010

Outstanding

Amount

$1969109000 $1893802000 113884 000 5123604200
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The Fair Value Option

Effective January 2008 ADB elected the Fair Value Option on all borrowings with associated

derivative instruments This election allows ADB to mitigate the earnings volatility in its statutory

reporting that is caused by the different accounting treatment of the borrowing and its related derivative

without having to apply the complex hedge accounting requirements of ASC 815

Fair Value Measurement

ASC 820 defines fair value as the price that would be received to sell an asset or paid to transfer

liability at measurement date exit price in an orderly transaction among willing participants with an

assumption that the transaction takes place in the entitys principal market the most advantageous

market for the asset or liability The most advantageous market is the market where the sale of the

asset or transfer of liability would maximize the amount received for the asset or minimize the amount

paid to transfer the liability The fair value measurement is not adjusted for transaction cost

ADB determines fair values using inputs based on quoted or observable market prices and Ci

discounted cash flow models Inputs for the models are based on observable market data such as yield

curves interest rates volatilities credit curves and foreign exchange rates Parameters and models

used for valuation are subject to internal review and periodic external validation Inter-level transfers

from one year to another may occur due to changes in market activities affecting the availability of

quoted market prices or observable market data

The following guidelines are applied in determining the fair values of financial instruments

Borrowings and associated derivative instruments Structured borrowings issued by ADB
are valued through the use of market data inputs and financial models that discount future cash flows

and simulated expected cash flows for embedded options These involve the use of pay-off profiles

within the realm of accepted market valuation models such as Hull-White and Black and Scholes as

applicable Non-structured swapped borrowings forward foreign exchange interest rate and cross

currency swap contracts are fair valued with observable market inputs using discounted cash flow

models Market observable inputs such as yield curves foreign exchange rates basis spreads credit

spreads cross currency rates and volatilities are applied to the models to determine fair value of

borrowings Classified under Level are swapped borrowings and the related derivatives for which

ADB can obtain observable market inputs in the form of primarybroker quotes for similardebt instru

ments Included in Level category are swapped borrowings fair valued using significant unobservable

inputs including derived credit spreads for currencies that have no available quotes in the market

Investments asset swaps repurchase agreements and resale arrangements Readily market

able investments are fair valued using active market quotes in Level category Level category

includes investments and repurchase agreements fair valued with market observable inputs Included

in Level category are investments fair valued using unobservable inputs including prices provided

by third parties such as independent pricing services custodians and asset managers Forward foreign

exchange interest rate and cross currency swap contracts are fair valued with observable market

inputs using discounted cash flow models Market observable inputs such as yield curves foreign

exchange rates basis spreads cross currency rates and volatilities are applied to the models to

determine fair value of investments

Equity Investments Readily marketable equity investments are fair valued using quoted prices

in active markets
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Fair Value Hierarchy

A8 820 establishes fair same hieraich that pit us the highest piiorit to quoted prices in active

markets for identical asset oi liabilities evel next priority to obsers able market inputs oi musket

corrohoiated data Level and the lowest priority to unohseivable inputs ss tehout maiket eoiroho

rated data us ci ASL 820
tequires

the fair value measurement to maxirmve the use market

obsers able inputs

\ssets and liabilities measuied at lair value on recui ring basis

The faii values of the following financial assets and liabilities as of 31 Leceinhrr 2010 aid

2009 were repoited based on the toilowing

fair Value Measurements
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1158235000 2/5404000 63/72000 8969000

sc ac cd/ rortc age buctcd

cm 92957/000 92/083000 2494000

372/1000 939000 29486000 849000

Src Ui ir Ii idr

ep ir nt /0/ 851 000 /0/851000

rs ici

jcrn nt 318228000 318 228000

8w ht apc 29 4/5680O0 219642/5000 14 000

136/39 L000 136/394000

ic mcd mc 413664000 381 150 000 32 000

qu Ore 191631000 490011 000 l34 00 28 000

lotal assets at fair value $91027818000 $10988212000 $286131/2 000 $11426434000

Liabilities

548075 055 000 540 97 183000 18118/2 000

25 //5013000 2563/293 000 liT 0000

eeC itcd
i1

586089000 1586089000

491 /52000 13/ 294 000 T4458 000

total liabilities at fair value 57592 /909000 $6/55/859000 310050 000
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CONil ED

Assets

Investments

Government and govern ment

guaranteed obligations

Time deposits and other

obligations of banks

Corporate obligations

Asset-backed/mortgage-backed

securities

Others

Securities transferred under

repurchase agreement

Securities purchased under resale

arrangement

Borrowings related swaps

Investments related swaps

Loans related swaps

Equity investments

Total assets at fair value

$1 0308595000

1991982000

971552000

851450000

551386000

335240000

24917264000

661265000

383589000

461552000

$41433875000

335240000

17610947000

661265000

355316000

461552000

$11151172000 $22948113000

Borrowings

Borrowings and related swaps

Investments related swaps

Loans related swaps

Total liabilities at fair value

$7403678000

79030000

296239000

$7778947000

The table below provides the details of all

31 December 2010

inter-level transfers for the year ended

Level Level

Investments

Government and government-guaranteed

and corporate obligations

Transfers into out of 14751000 $14751000

Transfers out of into 88934000 88934000

$741 83000 $74183000
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31 December 2009

Quoted Prices in

Active Markets for

Identical Assets

Level

Significant Market

Observable Inputs

Level

9661283000 647312000

1991982000

476951000 494601000

851450000

551386000

Significant

Unobservable

Inputs

Level

730631 7000

28273000

$7334590000

Cl

Cl

Liabilities

$38313202000 $30909524000

23503343000 23424313000

826253000 826253000

467907000 171668000

$63110705000 $55331758000
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AS AN DEVELOPMENT BANK

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

ORDINARY CAPITAL RThOURCES

covernmcnt and goc etnnienLguaranteed obligations and corporate obli ations totaling

873450000 and 815475 000 respectively were transferred om cccl to and gosernment and

governmenLguatanteed obligations amounting to 814751000 crc transferred flom esel to

Assets liabilities measured at fair value on recurrinp basis using significant unohseiahIe

inputs Level

Ii oc en or real zcd

lcd pm or ncon

l5 to1

3a 11 cc Ccr2003

Govern merit

and government-

guaranteed

obligations

Asset backed

mortgage backed

securities

72 t3300

11 000

287200f

10 00 lcnt 00 for pcod

gnz Itt cn om

lf bfcb rq net nor /10 fO

ft at to as etc ct of ii

rp qdio

Ca once one irv 20

oP-I jars ci rz car

old sos

1051

Ba oftbcn 20

1110 oP- 91 05 ssc or tI

pc

nc /9 sth COft 0015 coo crc

at hotab to hall sc ot rid ocd mar

sn scs cats oass aI strlhcld

port gOt

Investments

Others

corporate

obligations

fi 405 OCO

4ba

14tC39
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CONTIED

he eve purchases and transfers ate made up of governmeiit and government aranteed

obligations of $1471 283000 and $2 092963000 tespeclisely and coiporat oh1iations of

$300000000 and $21186000 respectisely Assetbaeked motga backed cuitties included

puichases of $2494000 All inestment securities includin thos uid ecI ire of hi lh dit

quality The gos emment and goveinmentguaranieed ohh ration me br dv lb tin tate not md

callable bonds with credit quality rating from Standaid and tooi cf AAA to AA Tb eo otat

obligation is lboat rate note with credit quility rating Irons tand mid ted 001 ol \AA Ii sc

valuations arc piovided by an independent piiei soutce

rrwi grIt wp rI

wp wp wp
rcivbl py rcivbl pybl

3slarcc ray 2010 5/ 000 0000 000 000

ota iain as eahzad our mhz

ic uded nnçts 10 000 8000 000 871 000

hod ho prehen iv sin 4/ 8000 000 016000 14 4000

ua cc drv ptio
and rn Ouriti 11 000 40000

Ba cc 31 cc.rnbcr 2010 11410000 51 0000 14000 $1 544 8000

Is us ii ft ti gur losses ft bra
par

ad

iudod urn js ittnbu able to It 590

oa cd gsins or Iosscs re it ng to ass Os

iab vs at the rvportirg dii 3000 696 000 000 60 000

Borrowings related swap Loans swaps

swaps Swaps Swaps

receivable yabl receivable payable

Ba an tar oar 19 56 238 802000 Sf 168 ObO 529628 000 $22 49 000

To1a irs ro zd jrrr izcdt

no at
rr earr 95 al 47 100 2181

nc othc pr as it iv II /99 432 00

ss ir rcuc isp as irrd rn iturit 88 333 010 10

Br irc crnl or 2009 /30631 00 030 000 28273 000 32962 900

hr rrnou it at tota ga ns losses Tar thy cr ad

no Lrdcd in earr rngs sttr butab to tie cC snqe

at unre ihz
ja ns or oues iv lat ng to asscts

It cs Cr Id it the port rg datc 210 126100 70 à8 00 09 001
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ASIAN DIVE OPMINI BANK- ORI IN\ \EIIAL OJRCIS

NOtES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

tqudykwestm

ii 1010 $1403618000

ota gain lo main ah

nd kim mic SS1 671000

irltd tic comp rcom 7186OOO

3urcl aI idplj4k in 281000

g4 iTt inc 149.293000

rinsfcscul

Balence De etmbcr 2010 $78 .000 1418778/1000

tic Iliourtof Lola emnsQo sortlepnod
cludcd ii ammnjattibutab to Ut chanq in

netu 311 ed jursotlc si ating toas

abli stl Ieldatth leotIjdat h009000

Equity investments Bet rowings

Sam JntuglOO9 $6184095010

Iot3Iqium ys ri lw maIcd

ci dcd cain igs hI116000

td.d nc conprc exit 11 .01/000

jr ndpiis
lit up Yl.ii iat rt il70 00

or

irc IC It lOti t/4036/8000

3m ci iii for xrn

Ici airu 3trtuall toU cli 39

ar 1jr Os itrc is

ii ii /i303000

NOTE -SPECIAL AND TRUST FUNDS

ADB opetations include special opetations stlmh ate financed from spcaaf fund resources lh
OCR and spccnl fund tesources ate at all times used committed and Inbesied anti ely sepirate font

each other The Board of Go ernois may approse allocation of the net mcom of CX to special funds

based on Ihe funding and opetational requitemento for the funds 11w administiative and opetational

expi.nsci pcrtaining to the OCR and special funds ate charged to the respective pec tat funds lh
idministrativc expenss of ADB are allocated amongst CX and special funds and arc settlcd oni

tegular basis bctv.ecn the CX and thc special funds



Annual Report 2010 89

OCR-8

CONTINUED

In addition ADB alone or jointly with donors administers on behalf of the donors including

members of ADB their agencies and other development institutions projects/programs supplementing

ADBs operations Such projects/programs are funded with external funds administered by ADB and

with external funds not under ADBs administration ADB charges administrative fees for external

funds administered by ADB The funds are restricted for specific uses including technical assistance

to borrowers and technical assistance for regional programs The responsibilities of ADB under these

arrangements range from project processing to project implementation including the facilitation of

procurement of goods and services These funds are held in trust with ADB and are held in separate

investment portfolio The assets of these funds are not commingled with ADBs resources nor are

they included in the assets of ADB
Special funds and funds administered by ADB on behalf of the donors are not included in the assets

of OCR The breakdown of the total of such funds together with the funds of the special operations as

of3l December 2010 and 2009 is as follows

2010 2009

Total Net No.of Total Net No.of

Assets Funds Assets Funds

Special Funds

Asian Development Fund $32650891000 $31864457000

Technical Assistance Special Fund 248085000 322708000
Ct

Japan Special Fund 89338000 104404000

Asian Development Bank Institute 8916000 7262000

Asian Tsunami Fund 2630000 4531000

Pakistan Earthquake Fund 3938000 3314000

Regional Cooperation and Integration Fund 10412000 12537000

Climate Change Fund 19171000 26702000

Asia Pacific Disaster Response Fund 27481000 33052000

Subtotal 33060862000 32378967000

Trust Funds

Funds administered byADB 1392366000 86 952189000 78

Funds not administered by ADB 15000

Subtotal 1392366000 86 952204000 80

Total $34453228000 95 $33331171000 89

During the year ended 31 December 2010 total of $13697000 $11278000 2009 was

recorded as compensation for administering projects/programs under Trust Funds The amount has

been included in Revenue from other sourcesnet
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KlAN LANK OR INARY APITAI RESOURCE

NOTES TO ANANCIAL STATEMENTS

31 December 2010 and 2009

An cot ty is subject to the ASC 810 cli Subsections and is considered as ai iahle intetest entity VII
if it lacks equity that is sufficient to permit the entity to finance its activities without additional

subordinated financial suppoit horn other parties or ii equit\ ins estors who have decisiommaking

ights about the entitys opei dtiofls or if it has equity ins estoi who do not absorb the expected losses

or receive the expected returns ol the entity propoitionally to theii voting rights

VII is consolidated by its piiniarv beneficiary which is the palty involved with the VII that

absorbs majority of the expected losses or leccives majority of the expected residual retuins oi

both An enterpi isc may hold signi ticant variable juIciest in VIEs which are not consolidated because

the enterpi we is not the primai beneficiary

As of3 Decernhei 2010 \DB did not identi1 an VII in which ADD is the primary beneficiary

requiring consolidation in OCR financial statements D13 ma hold significant vaiiahle interests in

VI which
requires disclosures

The ret iew ot AlBs loan equity investments and guarantee poitfolio has identified two two

7009 investments in VII in which DB is not the pi imary henetieiary htit in vs hich it is reasonably

pus ibla that ADD could he dcmcd to hold significant cariable interest hcsc VEEs arc operatiny

entities where the total equity invested is considered insufficient to finance its activities without addi

tional subordinated financial support These Vii aic in the financial and telecommunication sectors

\D13s ins olvcmcnt with these VII includes loans guarantees and equity investments Hated oi

the most ieccnl available data from these VIEs at 31 December2010 the assets of these VIEs totaled

S49 167100 $427013000 2009
lie table below shows the cm rying value of DBs inteicst in the VUs and the maximnuni

exposure to loss of these intci csts or guai antee the inaximuni exposure is the notional amount

such
guarantec

31 December2010 December 2009

Carrying Value of ADOs

Varmab Interests

$90660000 on 041 010

0000 78000

Maximum Exposure to Loss

in Nor consolidated viEs

$90 444000 08 6/ 001

rs 206 000

1565 000

$92 5000 Ill 00
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NOTE SSEGMENT REPORTING

Based on an evaluation of OCRs operations management has determined that OCR has only one

reportable segment since OCR does not manage its operations by allocating resources based on

determination of the contribution to net income from individual borrowers

The following table presents OCRs loan guarantee and equity investments outstanding balances

and associated revenue by geographic region as of and for the
years ended 31 December 2010

and 2009

2010 2009

Outstanding Outstanding

Country Balance Revenue Balance Revenue

Peoples Republic of China $11340632000 $187788000 $10192153000 $273299000

Indonesia 10358102000 186224000 10039766000 283045000

India 9606121000 104772000 7995022000 148241000

Philippines 6079481 000 74913000 6016824000 101 684000

Pakistan 5394121 000 46625000 4810835000 70872000

Others 6241711000 149904000 5140779000 116399000

Total $49020168000 $750226000 $44195379000 $993540000 C/

For the
year ended 31 December 2010 sovereign loans to two countries three 2009 generated

in excess of 10 percent of revenue this amounted to $181194000 and $167372000 $277633000
$259071000 and $127402000 2009 Revenue comprises income from loan charges earnings

from equity investments and guarantee fees

NOTE TSUBSEQUENT EVENTS

ADB has evaluated subsequent events after 31 December 2010 through 11 March 2011 the date

these Financial Statements are available for issuance During this period ADB has raised additional

borrowings of approximately $5.2 billion in various currencies
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ASIAN DEVELOPMENT FUND

MANAGEMENTS REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of Asian Development Bank ADB is responsible for establishing and

maintaining adequate internal control over financial reporting ADBs internal control over financial

reporting is process designed to provide reasonable assurance regarding the reliability of financial

reporting and the preparation of special purpose financial statements in accordance with generally

accepted accounting principles in the United States of America except for loan loss provisioning

ADBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB ii provide reasonable assurance that transactions are

recorded as necessary to permit preparation of financial statements in accordance with generally

accepted accounting principles in the United States of America except for loan loss provisioning

and that receipts and expenditures of ADB are being made only in accordance with authorizations of

management and directors of ADB and iii provide reasonable assurance regarding prevention or

timely detection of unauthorized acquisition use or disposition of ADBs assets that could have

material effect on the financial statements

Because of its inherent limitations internal control over financial reporting may not prevent or detect

misstatements Also projections of any evaluation of effectiveness to future periods are subject to

the risk that controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

ADBs management assessed the effectiveness of ADBs internal control over financial reporting as of

31 December 2010 In making this assessment ADB management used the criteria set forth by

the Committee of Sponsoring Organizations of the Treadway Commission in Internal Control

Integrated Framework Based on that assessment management believes that as of 31 December

2010 ADBs internal control over financial reporting is effective based upon the criteria established

in Internal Control Integrated Framework

Haruhiko Kuroda

President

Bindu Lohani

Vice President Finance and Administration

Hong-Sang Jung

Controller

11 March2011
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101 Deloitte Touche LLP

Certified Public Accountants

Unique Entity No TO8LLO721A

Shenton Way 32-00

DBS Building Tower Two

Singapore 068809

Tel 65 6224 8288

Fax 65 6538 6166

www.deloitte.com/sg

INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank

We have audited managements assertion included in the accompanying Managements Report

on Internal Control over Financial Reporting that Asian Development Bank ADB maintained

effective internal control over financial reporting as of December 31 2010 based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission ADBs management is responsible for maintaining

effective internal control over financial reporting and for its assertion of the effectiveness of internal

control over financial reporting included in the accompanying Managements Report on Internal

Control over Financial Reporting Our responsibility is to express an opinion on managements
assertion based on our audit

We conducted our audit in accordance with attestation standards established by the American

Institute of Certified Public Accountants Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether effective internal control over financial reporting

was maintained in all material respects Our audit included obtaining an understanding of internal

control over financial reporting assessing the risk that material weakness exists and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk Our

audit also included performing such other procedures as we considered
necessary in the circumstances

We believe that our audit provides reasonable basis for our opinion

ADBs internal control over financial reporting is process designed to provide reasonable assurance

regarding the reliability of financial reporting and the preparation of special purpose financial statements

in accordance with accounting principles generally accepted in the United States of America except

for loan loss provisioning ADBs internal control over financial reporting includes those policies and

procedures that pertain to the maintenance of records that in reasonable detail accurately and

fairly reflect the transactions and dispositions of the assets of ADB provide reasonable assurance

that transactions are recorded as necessary to permit preparation of financial statements in accordance

with accounting principles generally accepted in the United States of America except for loan loss

provisioning and that receipts and expenditures of ADB are being made only in accordance with

authorizations of management and directors of ADB and provide reasonable assurance regarding

prevention or timely detection and correction of unauthorized acquisition use or disposition of

ADBs assets that could have material effect on the financial statements

Deloitte Touche LLP Unique Entity No T08LL072 is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 63A
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Deloitte

Because of the inherent limitations of internal control over financial reporting including the possibility

of collusion or improper management override of controls material misstatements due to error or fraud

may not be prevented or detected and corrected on timely basis Also projections of any evaluation

of the effectiveness of the internal control over financial reporting to future periods are subject to the

risk that the controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

-J

In our opinion managements assertion that ADB maintained effective internal control over financial

reporting as of December 31 2010 is fairly stated in all material respects based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission

ci

We have also audited in accordance with auditing standards generally accepted in the United States

of America the accompanying special purpose statement of assets liabilities and fund balances of

Asian Development Bank ADB Asian Development Fund as of December 31 2010 and 2009

and the related special purpose statements of revenue and expenses cash flows and changes in fund

balances for each of the years in the two-year period ended December 31 2010 and our report dated

March 11 2011 expressed an unqualified opinion on those special purpose financial statements

Aorf r1O4C%A .4p

Public Accountants and

Certified Public Accountants

Singapore

March 11 2011
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101 Deloitte Touche

Certified Public Accountants

Unique Entity No TO8LLO721A

Shenton Way 32-00

DBS Building
Tower Two

Singapore 068809

Tel 65 6224 8288

Fax 65 6538 6166

www.deloitte.com/sg

INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank

We have audited the accompanying special purpose statement of assets liabilities and fund balances

of Asian Development Bank ADB Asian Development Fund as of December31 2010 and 2009

and the related special purpose statements of revenue and expenses cash flows and changes in fund

balances for each of the years in the two-year period ended December 31 2010 These special purpose

financial statements are the responsibility of ADBs management Our responsibility is to express an

opinion on these special purpose financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the special purpose financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in the

special purpose financial statements assessing the accounting principles used and significant estimates

made by management as well as evaluating the overall financial statement presentation We believe

that our audits provide reasonable basis for our opinion

The accompanying special purpose financial statements were prepared in conformity with accounting

principles generally accepted in the United States of America with the exception of loan loss

provisioning as discussed in Note to the special purpose financial statements and are not intended

to be presentation in conformity with accounting principles generally accepted in the United States

of America

In our opinion such special purpose financial statements present fairly in all material respects the

assets liabilities and fund balances of ADB Asian Development Fund as of December 31 2010

and 2009 and its revenues and expenses and cash flows for each of the years in the two-year period

ended December 31 2010 on the basis of accounting discussed in Note to the special purpose

financial statements

Deloitte Touche LIP unique Entity No T08LL0721 is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act chapter 63A
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Deloitte

Our audits were conducted for the purpose of forming an opinion on the 2010 and 2009 special

purpose financial statements taken as whole The special purpose summary statement of loans

as of December 31 2010 and 2009 and special purpose statement of resources as of December 31

2010 are presented for the purpose of additional analysis and are not required part of the special

purpose financial statements These schedules are the responsibility of ADBs management Such

2010 and 2009 schedules have been subjected to the auditing procedures applied in our audits of the

special purpose
financial statements and in our opinion are fairly stated in all material respects when

considered in relation to the special purpose financial statements taken as whole

We have also audited in accordance with attestation standards established by the American Institute of

Certified Public Accountants managements assertion that ADB maintained effective internal control

over financial reporting as of December31 2010 based on the criteria established in Internal Control

Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway

Commission and our report dated March 112011 expressed an unqualified opinion on managements

assertion that ADB maintained effective internal control over financial reporting

This report is intended solely for the information and use of the Board of Governors Board of

Directors management and members of the ADB and is not intended to be used and should not be

used other than these specified parties

e4oifft flo4c4 lAP

Public Accountants and

Certified Public Accountants

Singapore

March 11 2011
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ADF-1

ASIAN DEVELOPMENT BANKASIAN DEVELOPMENT FUND

SPECIAL PURPOSE STATEMENT OF ASSETS LIABILITIES AND FUND BALANCES

31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010 2009

ASSETS

DUE FROM BANKS

INVESTMENTS Notes and

Government and government-guaranteed obligations

Time deposits
___________ ___________

SECURITIES PURCHASED UNDER

RESALE ARRANGEMENT Notes and

LOANS OUTSTANDING ADF-5 Notes and

Sovereign

Lessallowance for HIPC Debt Relief

ACCRUED REVENUE

On investments

On loans

OTHER ASSETS Note

2580

3431376

1837433 5268809

340811

28976937

79918 28897019

45880

72391 118271

209012

3022

3728364

1749561 5477925

185395

27959348

80033 27879315

55326

68117 123443

167082

TOTAL $34836502 $33836182

LIABILITIES AND FUND BALANCES

PAYABLE TO RELATED FUNDS Notes and 28628 48470

ADVANCE PAYMENTS ON CONTRIBUTIONS 179884 137185

UNDISBURSED COMMITMENTS Notes and 1975557 1676642

DEFERRED CREDITS Note 1543 492

TOTAL LIABILITIES 2185612 1862789

FUND BALANCES ADF-4

Contributions received ADF-6

Contributed resources Note $34456844 $32740247

Unamortized discount 73285 85798

34383559 32654449

Set-aside resources Note 73320 74366
Transfers from Ordinary Capital Resources and

Technical Assistance Special Fund 983636 863892

35440515 33592707

Nonnegotiable noninterest-bearing demand obligations

on account of contribution Note 2298983 2185624

Accumulated surplus 2619361 3295846

Accumulated other comprehensive loss Note 3110003 32650890 2729536 31973393

TOTAL $34836502 $33836182

The accompanying notes are an integral part of these special purpose financial statements ADF-7
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IANL IOPVKNT F/NK IAN DEVLLOFMENE FUND

SPECtAL PURPOSE STATEMENT OF REVENUE AND EXPENSES

For the Years Ended 31 December 2010 and 2009

Lxpressed in Thousands of United States Dollars

2010 2009

t90 618 3211 13

101173 136 762

19 108 17

ont No 651756 499

ro ocr cc 2269 200 64

\mo id or Is or Or ho ons Not 10 54/ 8206

rsror Xc sd MI 859 5/9

30 xp nrc
19 887374 15 05

5514 S1NS

854

169308 168454 69308

NO /10 LOSSS NS Ntc 18999 152 888

REVENUE LESS ThAN EXPENSES $676485 3423936
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AAN DEVE OPMLNI \IK SAN UNE

SPECiAL PURPOSE STATEMENT OF CASH FLOWS

For the Years Ended 31 December 2010 and 2009

Expressed Thousands of United States DoHars
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ASIAN DEVELOPMENT BANKASIAN DEVELOPMENT FUND

SPECIAL PURPOSE STATEMENT OF CHANGES IN FUND BALANCES

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

ADF-4

Nonnegotiable

Noninterest- Accumulated

bearing Transfers Other

Contributed Demand Set-Aside from OCR Accumulated Comprehensive

Resources Obligations Resources and TASF Surplus Loss Total

Balance January 2009 $31044406 $1928941 $73691 $743823 $3719782 $2102354 $31550407

Comprehensive loss

for the
year

2009 Note 423936 627182 1051118

Change in amounts available

for operational commitments

Contributed Resources 1651196 1651196

Unamortized Discount 411 53 411 53

Change in nonnegotiable

noninterest-bearing

demand obligations 256683 256683

Transfer from ordinary

capital resources 120000 120000

Change in SDR value of

set-aside resources 675 675

Change in value of transfers

from Technical Assistance

Special Fund 69 69

Balance 31 December 2009 $32654449 $2185624 $74366 $863892 $3295846 $2729536 $31973393

Comprehensive loss

for the
year 2010 Note 676485 380467 1056952

Change in amounts available

for operational commitments

Contributed Resources 171 6597 171 6597

Unamortized Discount 12513 12513

Change in nonnegotiable

noninterest-bearing

demand obligations 113359 113359

Transfer from ordinary capital resources 120000 120000

Change in SDR value

of set-aside resources 1046 1046

Change in value of transfers

from Technical Assistance

Special Fund 256 256

Balance 31 December 2010 $34383559 $2298983 $73320 $983636 $2619361 $3110003 $32650890

Accumulated Other Comprehensive Loss Note

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

Accumulated Translation Unrealized Investment Accumulated Other

Adjustments Holding Gains Losses Comprehensive Loss

2010 2009 2010 2009 O1O-t 2009

Balance January $2847594 $2210003 $118058 $107649 $t225 2102354

Other comprehensive loss income for the
year 363808 637591 16659 10409 ..$Q47 627182

Balance 31 December 443211402 $2847594 $118058 $43t1O003 $2729536

The accompanying notes are an integral part of these special purpose financial statements ADF-7
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ADF-5

SPECIAL PURPOSE SUMMARY STATEMENT OF LOANS

31 December 2010 and 2009

Expressed in Thousands of United States Dollars

Undisbursed Loans

Loans Balances of Not Yet Total Percent of

Borrowers/Guarantors1 Outstanding Effective Loans23 Effective4 Loans Total Loans

ci

ci

Afghanistan 598761 171948 770709 2.17

Armenia 146743 75938 222681 0.63

Azerbaijan 46622 9079 55701 0.16

Bangladesh 5936625 990039 448369 7375033 20.74

Bhutan 156688 42398 199086 0.56

Cambodia 891359 149150 96415 1136924 3.20

Cook Islands 25503 6365 31868 0.09

Georgia 220809 204472 425281 1.20

Indonesia 1279183 274638 1553821 4.37

Kazakhstan 7632 7632 0.02

Kiribati 3723 11737 25460 0.07

Kyrgyz Republic 570687 46318 89716 706721 1.99

Lao Peoples Democratic Republic 1191621 13748 1205369 3.39

Maldives 94763 32843 127606 0.36

Marshall Islands 76644 76644 0.22

Federated States of Micronesia 47986 13052 61038 0.17

Mongolia 615580 61669 39052 716301 2.01

Myanmar 614788 614788 1.73

Nepal 1588078 376394 98534 2063006 5.80

Pakistan 7054459 287493 7341952 20.65

Palau 3434 3434 0.01

Papua New Guinea 285597 246755 29225 561577 1.58

Philippines 827031 827031 2.33

Samoa 108822 26737 135559 0.38

Solomon Islands 54869 54869 0.15

Sri Lanka 2679933 340632 68202 3088767 8.69

Tajikistan 331340 38911 370251 1.04

Tonga 41371 41371 0.12

Tuvalu 7257 224 7481 0.02

Uzbekistan 81062 428983 510045 1.43

Vanuatu 55301 55301 0.16

Viet Nam 3324517 1266555 584934 5176006 14.56

Regional 1583 1583 0.00

TOTAL 31 December 2010 $28976937 $5104341 $1469618 $35550896 100.00

Allowance for HIPC Debt Relief 79918 79918

NET BALANCE 31 December 2010 $28897019 $5104341 $1469618 $35470978

NET BALANCE 31 December 2009 $27879315 $5357215 976800 $34213330

Loans other than those made directly to member or to its central bank have been guaranteed by the member

Loans negotiated before January 1983 were denominated in current United States dollars Loans negotiated after that date are denominated in Special Drawing Rights

SDR for the purpose of commitment The undisbursed portions of such SDR loans are translated into United States dollars at the applicable exchange rates as of the

end of reporting period Of the undisbursed balances ADB has entered into irrevocable commitments to disburse various amounts totaling $14357 $48370 2009
Refer to the unwithdrawn portions

of effective loans as of 31 December 2010

Refer to approved loans that have not become effective as of 31 December 2010 pending borrowers compliance with effectiveness conditions specified in the loan

regulations and the loan agreements
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ADF-6

SPECIAL PURPOSE STATEMENT OF RESOURCES

31 December 2010

Expressed in Thousands of United States Dollars

Effective

Amounts Contributions

Committed Received

CONTRIBUTED RESOURCES ______

Australia 1803702 1446344

Austria 235570 271730

Belgium
212239 233268

Brunei Darussalam 14637 11851

Canada 1764575 1709306

Peoples Republic of China 60188 42486

Denmark 230606 273590

Finland 163236 152020

France 1243671 1346778 tJ

Germany 1683470 1920974

Hong Kong China 78597 66528

Indonesia 14960 14960

Ireland 69686 47908

Italy
916215 865636

Japan 10084526 18454460

Republic of Korea 414967 273690

Luxembourg 42563 47118

Malaysia 20209 15185

Nauru 303 303

Netherlands 686458 799422

New Zealand 114385 100761

Norway 241483 202055

Portugal 91723 99040

Singapore 12816 11417

Spain 413956 409649

Sweden 397012 305288

Switzerland 332714 467005

TaipeiChina 85116 70639

Thailand 12795 10694

Turkey 116431 109497

United Kingdom 1266785 1016749

United States 3767249 3587208

Total 26592843 34383559

SET-ASIDE RESOURCES 73320

TRANSFERS FROM ORDINARY CAPITAL RESOURCES 980000

TRANSFERS FROM TECHNICAL ASSISTANCE SPECIAL FUND2 3636

TOTAL $26592843 $35440515

At exchange rates per
Resolutions

Includes translation adjustments of $165 as of 31 December 2010

The accompanying notes are an integral part of these special purpose financial statements ADF-7
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ASIAN DEVELOPMENT BANKASIAN DEVELOPMENT FUND

NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS

31 December 2010 and 2009

NOTE ANATURE OF OPERATIONS

The Asian Development Bank ADB multilateral development financial institution was established

in 1966 with its headquarters in Manila Philippines ADB and its operations are governed by the

Agreement Establishing the Asian Development Bank the Charter Its purpose is to foster economic

development and co-operation in the Asian and Pacific region and to contribute to the acceleration

LL of the process of economic development of the developing member countries DMCs in the region

collectively and individually Since 1999 ADBs corporate vision and mission has been to help DMCs

reduce poverty in the region This was reaffirmed under the long-term strategic framework for 20082020

Strategy 2020 Under Strategy 2020 ADBs corporate vision continues to be An Asia and Pacific Free

of Poverty and its mission has been to help its DMCs reduce poverty and improve living conditions

_J and quality of life ADB has been pursuing its mission and vision by focusing on three complementary

strategic agendas inclusive growth environmentally sustainable growth and regional integration

ADB provides financial and technical assistance for projects and programs which will contribute to

achieving this purpose These are financed through ordinary capital resources OCR and Special Funds.1

The Asian Development Fund ADF was established in 1974 to more effectively carry out the

special operations of the ADB by providing resources on concessional terms for economic and social

development of the less developed member countries

The resources of ADF have been subsequently augmented by nine replenishments the most

recent ADF and the fourth regularized replenishment of the Technical Assistance Special Fund

of which was approved by the Board of Governors in August 2008 and became effective on

16 June 2009 for the four-year period from January 2009 The new replenishment provides substantial

resources to the ADF to finance ADBs concessional program and to the TASF to finance technical

assistance operations Total replenishment size is special drawing rights SDR 7490301000 of

which SDR2665765000 will come from new donor contributions The donors agreed to allocate

3% of the total replenishment size equivalent to 8% of total donor contributions to TASF As of

31 December 2010 ADB has received instruments of contributions from 27 donors with total amount

equivalent to SDR2267809000 including qualified contributions amounting to SDR2 11891000

ADB is immune from taxation pursuant to Chapter VIII Article 56 Exemption from Taxation of

the Charter

NOTE BSUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

In May 2001 the Board of Directors approved the adoption of the special purpose financial statements

for ADF The financial statements have been prepared for the specific purpose of reflecting the sources

and applications of member contributions and are presented in US dollar equivalents at the reporting

dates With the adoption of the special purpose financial statements loan loss provisioning other than

those for the debt relief loan write-off resulting from the implementation of the Heavily Indebted Poor

Countries HIPC initiatives discussed in Note has been eliminated With the exceptions of the

aforementioned the ADF financial statements are prepared in accordance with accounting principles

generally accepted in the United States of America

In November 2005 the Board of Governors accepted resolution to adopt an SDR currency

management framework to facilitate resource administration and operational planning for the benefit

of borrowers The currency management framework was implemented on January 2006 whereby

Asian Development Fund ADF Technical Assistance Special Fund TASF Japan Special Fund JSF ADB Institute ADBI Asian Tsunami Fund ATF Pakistan

Earthquake Fund PEF Regional Cooperation and Integration Fund RCIF Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF
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ADB is authorized to convert ADF resources held in various currencies into one of the SDR basket of

currencies currently US dollar euro pound sterling and yen to value disbursements repayments and

loan charges in terms of SDR and to determine the value of contributors paid-in contributions and

all other resources of the Fund in terms of SDR in case of withdrawal of Contributor or termination

of ADF
In July 2007 ADB offered ADF borrowers the option to convert their existing liability i.e

disbursed and outstanding loan balance in various currencies into SDR while the undisbursed portions

will be treated as new loans The conversion was made available beginning January 2008 and as of

31 December 2010 17 out of 30 ADF borrowing countries have opted to convert their loans which

were carried out on the nearest loan service payment dates at least one month from their concurrence

There were no loan conversions for the year ended 31 December 2010

Certain reclassifications of prior years amounts and information have been made to conform rj

to the current years presentation ADB reclassified amounts relating to due from contributors

of $2185624000 as of 31 December 2009 from Assets to Fund Balances under Nonnegotiable

Noninterest-bearing Demand Obligations on Account of Contribution

Functional Currencies and Reporting Currency

The United States dollar USD is the reporting currency of the ADF for the purpose of presenting

the financial position and the result of its operations

With the implementation of the SDR currency management framework ADF conducts its

operations in SDRs and the SDR basket of currencies which currently are US dollar euro pound

sterling and yen The SDR and the SDR basket of currencies comprise the functional currencies of

ADF Previously the currencies of contributing members were considered as the functional currencies

Translation of Currencies

ADB adopts the use of daily exchange rates for accounting and financial reporting purposes This

allows transactions in currencies other than USD to be translated to the reporting currency using

exchange rates applicable at the time of transactions Assets and liabilities are translated using the

applicable exchange rates at the end of each reporting period except for Contributed Resources

received in non-functional currencies Translation adjustments relating to set-aside resources Note

are recorded as notional amounts receivable from or payable to OCR Translation adjustments relating

to revaluation of assets liabilities and fund balances denominated in ADFs functional currencies and

all investments classified as available for sale are reported as Accumulated Translation Adjustments

in FUND BALANCES as part of Accumulated other comprehensive loss Translation adjustments

relating to other non-functional currencies are reported as NET UNREALIZED GAINS LOSSES
in the Special Purpose Statement of Revenue and Expenses

Investments

Investment securities and negotiable certificates of deposit are classified as available for sale and are

reported at fair value Unrealized gains and losses are reported in FUND BALANCES as part of

Accumulated other comprehensive loss Realized gains and losses are measured by the difference

between amortized cost and the net proceeds of sales Time deposits are reported at cost which is

reasonable estimate of fair value

Interest income on investment securities and time deposits is recognized as realized and reported

net of amortizations of premiums and discounts
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ASIAN DEVELOPMENT BANKASIAN DEVELOPMENT FUND

NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS

31 December 2010 and 2009

Securities Purchased Under Resale Arrangement

ADF accounts for transfers of financial assets in accordance with Financial Accounting Standards

Board FASB Accounting Standards Codification ASC 860 Transfers and Servicing In general

transfers are accounted for as sales when control over the transferred assets has been relinquished

Otherwise the transfers are accounted for as resale agreements and collateralized financing arrange

ments Under resale arrangements securities purchased are recorded as assets and are not re-pledged

Loans

Loan interest income is recognized on accrual basis It is the policy of ADF to place in non-accrual

status loans made to eligible borrowing member countries if the principal or interest with respect to

any such loans is overdue by six months Interest on non-accruing loans is included in revenue only

to the extent that payments have actually been received by ADF ADB maintains position of not

taking part in debt rescheduling agreements with respect to sovereign loans When ADB decides that

particular loan is no longer collectible the entire amount is expensed during the period

I-

Contributed Resources

Contributions by donors are included in the special purpose financial statements as amounts

committed and are reported in Contributed Resources as part of FUND BALANCES from the date

Instruments of Contribution are deposited and related fonnalities are completed and made available

for operational commitments

Contributions are generally received in the
currency

of the contributor either in cash or notes

Under ADF IX and ADF contributors have the option to pay their contributions under the

accelerated note encashment program and receive discount ADF invests the cash generated from

this program and the investment income is used to finance operations The related contributions are

recorded at the full undiscounted amount and the discount is amortized over the standard encashment

period of 10 years and years for ADF IX and ADF respectively

Advanced Payments on Contributions

Payments received in advance or as qualified contributions that cannot be made available for

operational commitment are recorded as advance payments and included under LIABILITIES

Grants and Undisbursed Commitments

Grants are recognized in the special purpose financial statements when the grant is approved and

becomes effective Upon completion of project or cancellation of grant any undisbursed amount is

written back as reduction in the grants for the year and the corresponding undisbursed commitment

is eliminated accordingly

Accounting Estimates

The preparation of special purpose financial statements in conformity with generally accepted

accounting principles with the exception of loan loss provisioning requires management to make

reasonable estimates and assumptions that affect the reported amounts of assets liabilities and fund
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balances as of the end of the
year

and the reported amounts of revenue and expenses during the year

The actual results could differ from those estimates

Accounting and Reporting Developments

In December 2009 the FASB issued Accounting Standards Update ASU 2009-16 Transfers and

Servicing Topic 860 Accounting for Transfers of Financial Assets This update addresses the

information that reporting entity provides in its financial reports about transfers of financial assets

including the effects of transfer on its financial position financial perfonnance and cash flows and

transferors continuing involvement in transferred financial assets This update is applicable at the

start of an entitys first fiscal year beginning after 15 November 2009 or January 2010 for entities

reporting earnings on calendar-year basis The application of this update did not have material

impact on ADFs 31 December 2010 special purpose financial statements

In January 2010 the FASB issued ASU 2010-06 Fair Value Measurements and Disclosures

Topic 820 ImprovingDisclosures about Fair Value Measurements ASU 20 10-06 amends ASC 820

to add new disclosure requirements for transfers in and out of Levels and measurements and separate

disclosures about gross purchases sales issuances and settlements relating to Level measurements

It also clarifies existing fair value disclosure requirements about the level of disaggregation and about

inputs and valuation techniques used to measure fair value ASU 2010-06 is effective for the first interim

and annual reporting periods beginning after 15 December 2009 except for the requirement to provide

the Level activity of gross purchases sales issuances and settlements which will be effective for

fiscal years beginning after 15 December 2010 and for interim periods within those fiscal years The

application of updates for Levels and did not have material impact on ADFs 31 December 2010

special purpose financial statements

In July 2010 the FASB issued ASU 2010-20 Receivable Topic 310 Disclosures about the

Credit Quality of Financing Receivables and the Allowance for Credit Losses ASU 2010-20 enhance

disclosures about the credit quality of financing receivables and the related allowance for credit

losses Existing guidance is amended to require an entity to provide greater level of disaggregated

information about the credit quality of its financing receivables and allowance for credit losses As
result of these amendments ADB is required to disclose credit quality indicators past due information

and modifications of its financing receivables The improvement will help financial statement users

assess an entitys credit risk exposures and its allowance for credit losses The disclosures are effective

for interim and annual reporting periods ending on or after 15 December 2010 The disclosures about

activity that occurs during reporting period are effective for interim and annual reporting periods

beginning on or after 15 December 2010 Note provides the required disclosures

Special Purpose Statement of Cash Flows

For the purposes of the Special Purpose Statement of Cash Flows ADF considers that its cash and

cash equivalents are limited to DUE FROM BANKS which consists of cash on hand and current

accounts in banks used for operational disbursements ii receipt of funds from encashment of

donor countries promissory notes and iiiclearing accounts
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NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS

31 December 2010 and 2009

NOTE CINVESTMENTS

Currency 2009

Brunei dollar 2SO004 343 000

Euro 184260o0 2060338000

Japanese yen 271948 000 307 299 000

New Zealand dollar I.1040Q0

Pound
sterling 6059230QO 655213000

United States dollar 2454732000

Total $5 88Q900O $5 477 925 000

The estimated fair value and amortized cost of the investments as of 31 December 2010

and 2009 are as follows

2010 2009

Esttmatad Arnortzed Estimated Amortized

Fur Vaue Cost Fair Value Cost

Dueinoneyear

or less $3 058 961 000 $3 053 835 000 $2 765 978 000 $2 759 975 000

Dueafteroneyear

through five years 160119 000 064 614 000 657 986 000 547 602 000

Due after five years

through ten years 49729000 48961000 53961000 52289000

Total $5268809000 $5 16741 $5477925000 $5359866000

LU

-J

Cl

The main investment management objective is to maintain security and liquidity Subject to these

parameters ADB seeks the highest possible return on its investments Investments are governed by the

Investment Authority approved by the Board of Directors in 1999 and reviewed in 2006 The review

endorsed portfolio strategy that is largely consistent with the 1999 approach

The net unrealized gains on the outstanding accelerated note encashment portfolio amounted to

$13876000 $15830000 2009
The currency composition of the investment portfolio as of 31 December 2010 and 2009 expressed

in United States dollars is as follows
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Additional information relating to investments in government and government-guaranteed

obligations is as follows

ADF7

As of 31 December

Amortized cost

Estimated fair value

Gross unrealized gains

Gross unrealized losses

2010

s332gg71000

3431376000

101605000

206000

2009

$3610306000

3728364000

118115000

56000

For the years ended

31 December

Change in net

unrealized losses

gains from prior year

Proceeds from sales

Gross gain on sales

Gross loss on sales

16660000
127659000

1034000

180000

10409000

The rate of return on the average investments held during the year including securities purchased

under resale arrangement based on the portfolio held at the beginning and end of each month was 1.89%

2.21% 2009 excluding unrealized gains and losses on investment securities and 1.60% 2.36%

2009 including unrealized gains and losses on investments

As of 31 December 2010 gross unrealized losses resulting from market movements amounted to

$206000 $56000 2009 for government and government-guaranteed obligations There were no

positions in 2010 nil 2009 that sustained unrealized losses for over one year Comparative details

for 2010 and 2009 are as follows

Cr

rn

T3

For the year 2010

Government and

government-

guaranteed

obligations

One year or less

Fair Unrealized

Value Losses

$428243000 $206000

One year or less

For the year 2009 Fair Unrealized Fair

Value Losses Value

Government and

government-

guaranteed

obligations

Unrealized Fair Unrealized

Losses Value Losses

$293973000 56000

CONTINUED

Over one year Total

Fair Unrealized Fair Unrealized

Value Losses Value Losses

$428243000 $206000

Over one year Total

$293973000 $56000
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ASIAN DEVELOPMENT BANKASIAN DEVELOPMENT FUND

NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS

31 December 2010 and 2009

NOTE DLOANS AND HIPC DEBT RELIEF

Prior to January 1999 loans of ADF were extended to eligible borrowing member countries which

bore service charge of 1% and required repayment over periods ranging from 35 to 40 years On
14 December 1998 the Board of Directors approved an amendment to ADF loan terms as follows

for loans to finance specific projects the maturity was shortened to 32 years including an 8-year

grace period ii for program loans to support sector development the maturity was shortened to

24 years including an 8-year grace period and iii all new loans bear 1% interest charge during

the grace period and 1.5% during the amortization period with equal amortization The revised

ADF lending terms took effect on January 1999 for loans for which formal loan negotiations were

completed on or after January 1999 ADF requires borrowers to absorb exchange risks attributable

_j to fluctuations in the value of the currencies disbursed

In September 2007 the Board of Directors approved new hard-term ADF lending facility The

facility will have fixed interest rate of 150 basis points below the weighted average of the ten-year

fixed swap rates of the special drawing rights component currencies plus the OCR lending spread

or the current ADF rate whichever is higher Other terms are similar to those of regular ADF loans

75 The interest rate will be reset every January and will apply to all hard-term loans approved that year

and will be fixed for the life of the loan For hard-term ADF loans approved in 2010 the interest rate

was set at 2.22% 1.60% 2009 Two loans were approved under this facility in 2010 five 2009
ADB believes that there is no comparable market for ADF loans and does not intend to sell them

The use of market data to arrive at the loan at fair value will give meaningless results As such the

fair value of loans is determined based on the terms at which similar loan would currently be made

by ADB to similar borrower For such loans fair value approximates the carrying amount The

estimated fair value of loans is not affected by credit risks because the amount of any such adjustment

is considered not to have material effect based on ADBs experience with its borrowers

Undisbursed loan commitments and an analysis of loans by country as of 31 December 2010 are

shown in ADF-5

As of 31 December 2010 and 2009 loans to borrowers were as follows

2010 2009

Pakistan 7054459000 6619002000

Bangladesh 5936625000 944 165 000

VietNam 3324517000 3051 234000

Sri Lanka 26799330oo 2699855000

Nepal 1588078000 1594779000

Others individually

less than 5% of total loans 8393325000 8050313000

Total Outstanding Loans 28976 937 000 27 959 348 000

Allowance for HIPC Debt Relief 79918000 80033000

Net Outstanding Loans $28897019000 $2787931 5000

As of 31 December 2010 there were 28 loans to Myanmar in non-accrual status representing 2.1%

of the total outstanding loans 28 loans to Myanmar 2009 The total principal amount outstanding of

such loans was $614788000 $560183000 2009 of which $349616000 $292050000 2009 was

overdue Loans in non-accrual status resulted in $5800000 $5527000 2009 not being recognized
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as income from loans for the
year

ended December 2010 The accumulated interest on these loans

that was not recognized as income as of 31 December 2010 totaled $81574000 $68779000 2009

Credit Quality of Loans

ADF loans are provided for economic and social development of the less developed member

countries which generally have lower credit quality than OCR borrowers ADB uses performance

based allocation PBA system to allocate ADF resources fairly among the many competing needs in

the region and to direct the funds to where they will be used most effectively ADB regularly reviews

the borrowers debt sustaining capacity in determining the proportion of grant and loan that would

be provided to each borrower

The credit quality of ADF loans have been classified by mapping the external sovereign ratings

of the borrowers to ADBs internal risk rating scale used for OCR loans

The credit quality of ADF loans are detailed as follows

Risk Class Risk Rating 2010 2009

Low credit risk 15 AAA to BBB i6300O 7142000

Medium credit risk 61 BB to 238477-56000 23028835000

High credit risk 1214 CCC to 121 549 000 923 371 000

Total $28976937000 $27959348000

Provision for HIPC Debt Relief amounting to $82350000 relating to the Afghanistan debt relief

under the HIPC initiative was recognized and charged to income in 2008 Of this amount total of

$2432000 was written-off as the loan service payments of affected loans fell due This brought the

balance of Allowance for HIPC debt relief as of3l December 2010 to $79918000 See Note

NOTE EDERIVATIVE INSTRUMENTS

ADB uses derivative instruments for assetlliability management of individual positions and portfolios

as well as for the reduction of transaction costs In applying ASC 815 Derivatives and Hedging ADB
has elected not to define any qualifying hedging relationships Rather all derivative instruments

as defined by ASC 815 have been marked to fair value FV and all changes in the FV have been

recognized in net income ADB has elected not to define any qualifying hedging relationships not

because economic hedges do not exist but rather the application of ASC 815 hedging criteria does

not make fully evident ADBs risk management strategies

ADB engages in derivative instruments for overall liquidity management From time to time

ADB enters into forward contracts to protect itself from the currency exchange risk

There were no derivative instruments recognized in the Special Purpose Statement of Assets

Liabilities and Fund Balances as of3l December 2010 nil 2009

Effect of Derivative Instruments on the Special Purpose Statement of Revenue and Expenses

ADB reports changes in the fair value of its derivative instruments as part of net unrealized gains and

losses in its Special Purpose Statement of Revenue and Expenses while all interest income expenses

and related amortization of discounts premiums and fees are reported as part of revenue and expenses
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NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS

31 December 2010 and 2009

These are summarized below

___________ ______ ______

LL

UJ

-J

LU

NOTE FRELATED PARTY TRANSACTIONS

The OCR and special fund resources are at all times used committed and invested entirely separate from

each other The administrative and operational expenses pertaining to the OCR and ADF are allocated

based on operational activities and are settled regularly Under ADF and the fourth regularized

replenishment of TASF specific portion of the total contributions is to be allocated to TASF ADF

receives contributions from members and subsequently transfers the specified portion to TASF

As of 31 December 2010 ADFs outstanding payable to related funds pertains to payable to

OCR of $28628000 $43 1420002009 for administration expenses There were no outstanding

payables to TASF $4349000 2009 and to trust funds $979000 2009
Included in other assets as of 31 December 2010 is receivable from trust fund of $512000

nil 2009 representing grant related transaction

NOTE GCONTRIBUTED RESOURCES/OTHER LIABILITIES

In May 2010 the Board of Governors approved the allocation of $120000000 from OCRs 2009

net income to ADF
ADF receives cash or nonnegotiable noninterest-bearing demand obligations as payment for the

contributions These are nonnegotiable noninterest-bearing and subject to certain restrictions imposed

by applicable Board of Governors resolutions demand obligations are encashable by ADB at par upon

demand These are recorded as reduction in the Fund Balances ADB currently expects that the notes

outstanding as of 31 December 2010 will be encashed in varying amounts over four-year period

ending 31 December 2014

In August 2010 the Board of Governors approved the reduction of Naurus contribution to the

fifth replenishment ADF VI of the Asian Development Fund and second regularized replenishment

of the Technical Assistance Special Fund from $2000000 to $370000 The reduction consisted of

unpaid balances from unencashed promissory notes of$ 1130000 and unpaid receivable of $500000

In December 2010 the Board of Directors approved the additional contribution of 6154000

$9565000 equivalent provided on 15 December 2010 by the United Kingdom

As of 31 December2010 Italys promissory note received under ADF VI had remaining balance

of 342000 $455000 equivalent This was recorded in Deferred Credits

Location of Gain Loss Amount of Gain Loss
recognized in Income

on Derivatives 2010 2009

Derivatives not designated

as hedging instruments

under Subtopic 81 5-20

Investment related swaps

Foreign exchange

forward contracts Net Unrealized Losses $692000

Revenue from Investments 740000

Total 48000
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ADF-7

CONTINUED

NOTE HADMINISTRATIVE EXPENSES

Administrative expenses represent administration charge from OCR which is an apportionment of

all administrative expenses of ADB other than those pertaining directly to ordinary operations and

special operations in the proportion of the relative volume of operational activities of each fund

NOTE ISET-ASIDE RESOURCES

Pursuant to the provisions of Article 19 paragraph 1i of the Charter the Board of Governors has

authorized the setting aside of 10% of the unimpaired paid-in capital paid by member countries

pursuant to Article paragraph 2a of the Charter and of the convertible currency portion paid by

member countries pursuant to Article paragraph 2b of the Charter as of 28 April 1973 to be used

as part of the Special Funds of ADB The capital so set aside was allocated and transferred from the

OCR to ADF as Set-Aside Resources

The capital stock of ADB is defined in Article paragraph of the Charter in terms of United

States dollars of the weight and fineness in effect on 31 January 1966 the 1966 dollar Therefore

Set-Aside Resources had historically been translated into the current United States dollar ADBs unit

of account on the basis of its par value in terms of gold From 1973 until 31 March 1978 the rate

arrived at on this basis was $1 .2063 per 1966 dollar Since April 1978 at which time the Second

Amendment to the Articles of Agreement of the International Monetary Fund IMF came into effect

currencies no longer had par values in terms of gold

Pending ADBs selection of the appropriate successor to the 1966 dollar the Set-Aside Resources

have been valued for purposes of the accompanying financial statements in terms of the SDR at the

value in current United States dollars as denominated by the IMF As of December 2010 the value

of the SDR in terms of the current United States dollar was $1 .54003 $1.56 992009 On this basis

Set-Aside Resources amounted to $73320000 $74366000 2009 If the capital stock of ADB as

of December 2010 had been valued in terms of $12063.50 per share Set-Aside Resources would

have been $57434000

NOTE iCOMPREHENSIVE INCOME

Comprehensive Income has two major components revenue less than expenses ADF-2 and other

comprehensive income ADF-4 Other Comprehensive Loss Income includes unrealized gains

and losses on Available for Sale securities and translation adjustments of assets and liabilities not

recognized in the Special Purpose Statement of Revenue and Expenses

NOTE KGRANTS AND UNDISBURSED COMMITMENTS

The ADF IX introduced financing in the form of grants for the first time During 2010 34 grants

27 2009 totaling $967190000 $911310000 2009 were approved while $651756000

$952499000 2009 net of $5954000 write back of undisbursed commitments for completed

grants became effective

The fair value of undisbursed commitments approximates the amount outstanding because ADB

expects that disbursements will substantially be made for all the projects/programs covered by the

commitments
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ASAN DEVELOPMENT EANK ASlAN DEVELOPMENT FUND

NOTES TO SPECAL PURPOSE HNANCAL STATEMENTS

31 December 2010 and 2009

NOTE LFMR VALUE MEASUREMENTS

ASC 820 defines fan value as the price that would he received to sell an asset or paid to transfer

liability at nicasurement date exit pi ice in an orderly transaction among willing participants with an

assumption that the transaction takes place in the entity principal market the most ads
antageous

market for the assct or liability fhe most advantageous market is where the sale of the asset or transfer

of liability would mayimize the amount ieeeived for the asset or minimize the amount paid to transfer

the liability lie thir valm measurement is not adjusted lbr transaction cost

ASC 820 also establishes fan value hierarchy that gives the highest priority to quoted prices

in active markets thr identical assets oi liabilities evel next prionty to obsers able market inputs

or market corroborated dati cv el and the lowest
prioi ity to unobservable inputs without market

corioborated data Level ASC 820 requires the tii value measurement to maximize the use of

market obscivable inputs

The following guidelines are applied in determining the lair values of financial instrunients

Investments securities purchased under resale arrangements and forward contracts

Readily market hI investment ai ir valued using vetive market quotes in Level category Let el

category includ mv siment urti pu hased under resale arrangements and forward conti acts

which are fair ilt with ignilivuit aikct obseivable inputs Included in Level category are

investments fair valu usin unof civ able inputs including pi ices
pros ided by third parties such as

independent pric mu sets mes custodiai and asset managers Foiwaid fbreign excha ige contracts

are fair valued usin discoui cash flow models Market obsers able inputs such as yield curves

foreign exchange rat cm cuuen iat and solanlities are applied to the models to determine

Ian aloe of mv tin nt lot In nsf Ii omn one year to no her may occur due to changes in

market activities fit ctii the as il hility of quoted market or observable market data

Fhe fair valuc ofth followin fmrmanciil of ADE of Dc einbei 010 and 2009 were

reported based on th folIos in

irV lueM iii

Quot ri nf

in iv rk rk rv Un rv

Id Inputs hip ts

1D mbor 010 IvIl LvI LvI
Assets

sin rt

1r

ant ob giton 16 000 000 $4 804 000

rn Is 83/ 000 18 /43 000

55u nrl turdi

inn gcrn 11000 0811 000

1otal assets at tar value 6096 0000 000 21/8 000 000
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CONTINUED

Fair Value Measurements

Quoted Prices Significant Significant

in Active Markets Market Observable Unobservable

for Identical Assets Inputs Inputs

31 December 2009 Level Level Level

Assets

Investments

Government and government-

guaranteed obligations $3728364000 $3315132000 413232000

Time deposits 1749561000 1749561000

Securities purchased under

resale arrangement 185395000 185395000
______________

Total assets at fair value $5663320000 $3315132000 $2348188000 rn

Assets measured at fair value on recurring basis using significant unobservable inputs Level

as of3l December 2010 and 2009 are as follows

Government and government-

guaranteed obligations

2010 2009

Balance January

Total gains losses realized/unrealized

Included in earnings or changes in net assets 18000

Included in other comprehensive income

Accumulated Translation Adjustments 4307000

Unrealized holding Losses 2270000

Purchases 141854000

Transfers into Level 332748000

Balance 31 December $468043000

The level purchases and transfers are made up of government and government-guaranteed

obligations amounting to $141854000 and $332748000 respectively All investment securities

including those under level are of high credit quality The government and government-guaranteed

obligations are largely floating rate notes and callable bonds with credit quality rating from Standard

and Poors of AAA to AA- These valuations are provided by an independent pricing source

See Notes and for discussions relating to investments loans and undisbursed commit

ments In all other cases the carrying amounts of ADFs assets liabilities and fund balances are

considered to approximate fair values for all significant financial instruments
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ASIAN DEVELOPMENT BANKASIAN DEVELOPMENT FUND

NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS

31 December 2010 and 2009

NOTE MHEAVILY INDEBTED POOR COUNTRIES HIPC INITIATIVE

In April 2008 the Board of Governors adopted the resolution on Providing Heavily Indebted Poor

Countries HIPC Relief from Asian Development Fund Debt and for ADB to participate in the HIPC

debt relief initiative

The HIPC debt relief initiative was launched in 1996 by the International Development Association

IDA and International Monetary Fund IMF to address the debt problems of heavily indebted poor

countries to ensure that reform efforts in these countries are not put at risk due to their high external

in debt burden Under the HIPC debt relief initiative all bilateral and multilateral creditors provide debt

relief for countries that demonstrated good policy performance over an extended period to bring their

debt service burden to sustainable level As of 31 December 2010 Afghanistan is the only borrower

that has requested and qualified for the HIPC debt relief

NOTE NSUBSEQUENT EVENTS

ADB has evaluated subsequent events after 31 December2010 through 11 March 2011 the date these

Special Purpose Financial Statements are available for issuance As result of this evaluation there are

no subsequent events as defined that require recognition or disclosure in the ADFs Special Purpose

Financial Statements as of 31 December 2010
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TECHNICAL ASSISTANCE SPECIAL FUND

MANAGEMENTS REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of Asian Development Bank ADB is responsible for establishing and maintaining

adequate internal control over financial reporting ADBs internal control over financial reporting is

process designed to provide reasonable assurance regarding the reliability of financial reporting and

the preparation of financial statements for external purposes in accordance with generally accepted

accounting principles in the United States of America

ADBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB iiprovide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with generally accepted

accounting principles in the United States of America and that receipts and expenditures of ADB
are being made only in accordance with authorizations of management and directors of ADB and

iiiprovide reasonable assurance regarding prevention or timely detection of unauthorized acquisition

use or disposition of ADBs assets that could have material effect on the financial statements CD

CD

Because of its inherent limitations internal control over financial reporting may not prevent or detect

misstatements Also projections of any evaluation of effectiveness to future periods are subject to

the risk that controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate C/

ADBs management assessed the effectiveness of ADBs internal control over financial reporting as of

31 December 2010 In making this assessment ADBs management used the criteria set forth by the

Committee of Sponsoring Organizations of the Treadway Commission in Internal Control Integrated

Framework Based on that assessment management believes that as of 31 December 2010 ADBs
internal control over financial reporting is effective based upon the criteria established in Internal

Control Integrated Framework

Haruhiko Kuroda

President

Bindu Lohani

Vice President Finance and Administration

Hong-Sang Jung

Controller

11 March2011
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IJ Deloitte Touche LLP

Certified Public Accountants

Unique Entity No TO8LLO721A

Shenton Way 32-00

DBS Building Tower Two

Singapore 068809

Tel 65 6224 8288

Fax 65 6538 6166

www.deloitte.com/sg

INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank
-J

We have audited managements assertion included in the accompanying Managements Report

on Internal Control over Financial Reporting that Asian Development Bank ADB maintained

effective internal control over financial reporting as of December 31 2010 based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission ADBs management is responsible for maintaining

effective internal control over financial reporting and for its assertion of the effectiveness of internal

control over financial reporting included in the accompanying Managements Report on Internal

Control over Financial Reporting Our responsibility is to express an opinion on managements
assertion based on our audit

-J

We conducted our audit in accordance with attestation standards established by the American

Institute of Certified Public Accountants Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether effective internal control over financial reporting

was maintained in all material respects Our audit included obtaining an understanding of internal

control over financial reporting assessing the risk that material weakness exists and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk Our

audit also included performing such other procedures as we considered necessary in the circumstances

We believe that our audit provides reasonable basis for our opinion

ADBs internal control over financial reporting is
process designed to provide reasonable assurance

regarding the reliability of financial reporting and the preparation of financial statements for external

purposes in accordance with accounting principles generally accepted in the United States of

America ADBs internal control over financial reporting includes those policies and procedures that

pertain to the maintenance of records that in reasonable detail accurately and fairly reflect the

transactions and dispositions of the assets of ADB provide reasonable assurance that transactions

are recorded as necessary to permit preparation of financial statements in accordance with accounting

principles generally accepted in the United States of America and that receipts and expenditures of

ADB are being made only in accordance with authorizations of management and directors of ADB
and provide reasonable assurance regarding prevention or timely detection and correction of

unauthorized acquisition use or disposition of ADBs assets that could have material effect on the

financial statements

Deloitte Touche LLP Unique Entity No T08LL072 is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 163A
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Deloitte

Because of the inherent limitations of internal control over financial reporting including the possibility

of collusion or improper management override of controls material misstatements due to error or fraud

may not be prevented or detected and corrected on timely basis Also projections of any evaluation

of the effectiveness of the internal control over financial reporting to future periods are subject to the

risk that the controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

In our opinion managements assertion that ADB maintained effective internal control over financial

reporting as of December 31 2010 is fairly stated in all material respects based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring Cl

Organizations of the Treadway Commission

We have also audited in accordance with auditing standards generally accepted in the United States

of America the accompanying statement of financial position of Asian Development Bank ADB
Technical Assistance Special Fund as of December 31 2010 and 2009 and the related statements of

activities and changes in net assets and cash flows for each of the years in the two-year period ended

December 31 2010 and our report dated March 11 2011 expressed an unqualified opinion on those

financial statements

beoi1 ro4c4 LAP

Public Accountants and

Certified Public Accountants

Singapore

March 11 2011
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L11J 01 Deloitte Touche

Certified Public Accountants

Unique Entity No TO8LLO721A

Shenton Way 32-00

DBS Building Tower Two

Singapore 068809

Tel 65 6224 8288

Fax 65 6538 6166

w.deloitte.com/sg

INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank
-J

We have audited the accompanying statement of financial position of Asian Development Bank

35 ADB Technical Assistance Special Fund as of December 31 2010 and 2009 and the related

statements of activities and changes in net assets and cash flows for each of the years in the two-year

period ended December 31 2010 These financial statements are the responsibility of ADBs

management Our responsibility is to express an opinion on these financial statements based on

our audits

We conducted our audits in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the financial statements

assessing the accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audits provide reasonable

basis for our opinion

In our opinion such financial statements present fairly in all material respects the financial position

of ADB Technical Assistance Special Fund as of December 31 2010 and 2009 and the results of

its operations and its cash flows for each of the years in the two-year period ended December 31

2010 in conformity with accounting principles generally accepted in the United States of America

Our audits were conducted for the purpose of forming an opinion on the basic 2010 and 2009 financial

statements taken as whole The statement of resources as of December 31 2010 and summary

statement of technical assistance approved and effective for the year then ended are presented for

the purpose of additional analysis and are not required part of the basic financial statements These

schedules are the responsibility of ADBs management Such 2010 schedules have been subjected

to the auditing procedures applied in our audit of the basic financial statements and in our opinion

are fairly stated in all material respects when considered in relation to the basic financial statements

taken as whole

Deloitte Touche LLP Unique Entity No TO8LLO721A is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 163A
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Deloitte

We have also audited in accordance with attestation standards established by the American Institute

of Certified Public Accountants managements assertion that ADB maintained effective internal

control over financial reporting as of December 31 2010 based on the criteria established in Internal

Control Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway

Commission and our report dated March 112011 expressed an unqualified opinion on managements
assertion that ADB maintained effective internal control over financial reporting

CD

Cl

e4od r1O4C44L

Public Accountants and

Certified Public Accountants

-o

Singapore

Marchll2011
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IAN VELOPMEN BANK 1EHNI AL ASSTANCI SI LCIAL JNL

STATEMENT OF FNANCAL POSTON

31 December 2010 and 2009

Expressed in Thousands of United States Dollars
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TASF-2

ASIAN DEVELOPMENT BANKTECHNICAL ASSISTANCE SPECIAL FUND

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010 2009

CHANGES IN UNRESTRICTED NET ASSETS

CONTRIBUTIONS TASF4 Note 40952 $311227

REVENUE

From investments Note 2495 2463

From other sourcesnet 12

Total 434S 313698

C-

EXPENSES

Technical assistancenet TASF-5 Note 134658 117249

Financial expenses 16 15

Total 134674 117264

CONTRIBUTIONS AND REVENUE LESS THAN IN EXCESS OF EXPENSES 91215 196434
C-

EXCHANGE GAINSnet 16593 23567 cr

-D

DECREASE INCREASE IN NET ASSETS 74622 220001

NET ASSETS AT BEGINNING OF YEAR 322708 102707

NET ASSETS AT END OF YEAR $248 086 $322 708

The accompanying notes are an integral part of these financial statements TASF-6
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TASF-3

ASIAN DEVELOPMENT BANKTECHNICAL ASSISTANCE SPECIAL FUND

STATEMENT OF CASH FLOWS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010 2009

CASH FLOWS FROM OPERATING ACTIVITIES TT
Contributions received 120837 100002

Interest on investments received 24i 2262

Net cash paid for received from other activities 10 17

Technical assistance disbursed 94909 81107
Financial expenses paid 16

Net Cash Provided by Operating Activities 28318 21159

-J

CASH FLOWS FROM INVESTING ACTIVITIES

Maturities of investments 8307458 9847822

ft Purchases of investments 834L1 9861876
Net receipts from payments for securities purchased under resale arrangement 4498 6323

Net Cash Used in Investing Activities 29197 20377

Effect of Exchange Rate Changes on Due from Banks 192 147

Net Decrease Increase in Due from Banks 687 635

Due from Banks at Beginning of Year 1692

Due from Banks at End of Year 1I 2327

RECONCILIATION OF DECREASE INCREASE IN NET ASSETS

TO NET CASH PROVIDED BY OPERATING ACTIVITIES

Decrease Increase in net assets TASF-2 74622 220001

Adjustments to reconcile decrease increase in net assets

to net cash provided by operating activities

Amortization of discountpremiums on investments 300

Change in accrued revenue 79 98

Change in due from contributors 70946 208518

Change in other assets 5917 4437
Change in miscellaneous liabilities 706 831

Change in undisbursed commitments 39750 36123

Exchange gainsnet 12888 22639

Net Cash Provided by Operating Activities 28.318 21159

The accompanying notes are an integral part of these financial statements TASF-6
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ASIAN DEVELOPMENT BANKTECHNICAL ASSISTANCE SPECIAL FUND

STATEMENT OF RESOURCES

31 December 2010

Expressed in Thousands of United States Dollars

Contributions Direct

Committed Voluntary Regularized Total

Contributor During 2010 Contributions Replenishment1 Contributions

Australia 2484 53414 55898

Austria 159 7177 7336 _____

Bangladesh 47 47

Belgium 1394 5875 7269

Brunei Darussalam 450 450

Canada 3346 43311 46657

Peoples Republic of China 1600 4812 6412

Denmark 1963 5750 7713

Finland 237 4728 4965

France 1697 33862 35559

Germany 3315 44509 47824

Hong Kong China 100 3509 3609

India 437 3948 3948

Indonesia 250 40 290

Ireland 3643 3643

Italy 774 16320 17094

Japan 47710 287286 334996

Republic of Korea 1900 20516 22416

Luxembourg 609 609

Malaysia 909 818 1727

Nauru 67 67

Netherlands 1338 20484 21822

New Zealand 1096 2234 3330

Norway 3279 7896 11175

Pakistan 70 1806 1806

Portugal 3595 3595

Singapore 445 1100 711 1811

Spain 190 16564 16754

SriLanka

Sweden 862 11931 12793

Switzerland 1035 9314 10349

TaipeiChina 200 3455 3655

Thailand 493 493

Turkey 3237 3237

United Kingdom 5617 39447 45064

United States 1500 65031 66531

Total 952 $89862 $721088 810950

Transfer to Asian Development Fund 3472

Allocation from OCR Net Income 40000 769000

Other Resources2 183234

TOTAL $40952 $1759712

Represents TASF portion of contributions to the replenishment of the Asian Development Fund and the Technical Assistance Special Fund authorized by

Governors Resolution Nos 182 214 300 and 333 at historical values

Represents income repayments and reimbursements accruing to TASF since 1980

The accompanying notes are an integral part of these financial statements TASF-6

TASF-4
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TASF-5

ASIAN DEVELOPMENT BANKTECHNICAL ASSISTANCE SPECIAL FUND

SUMMARY STATEMENT OF TECHNICAL ASSISTANCE APPROVED AND EFFECTIVE

For the Year Ended 31 December 2010

Expressed in Thousands of United States Dollars

Project Research and Policy and Capacity

Recipient Preparation Advisory Development Advisory Development Total

Afghanistan 40 550 700 110

Armenia

Azerbaijan 541 541

Bangladesh 3425 81 450 4375 8169

Bhutan 1200 58 400 1542

Cambodia 2351 94 1200 3457

Peoples Republic of China 6640 589 4625 4125 14801

Cook Islands 84 84

Fiji 251 251

Georgia 791 862 1653

India 305 751 3150 6875 9579

Indonesia 196 2000 1796

Kazakhstan 34 34
Kiribati 350 350

C11 Kyrgyz Republic 300 81 381

Lao Peoples Democratic Republic 1883 61 800 2744

Maldives 566 95 3000 3471

Marshall Islands 36 600 564

Mongolia 1425 34 2800 150 4341

Nepal 310 65 2275 2520

Pakistan 1669 232 1245 2682

Palau 500 500

PapuaNewGuinea 1100 155 900 1845

Philippines 84 1650 1800 3361

Samoa 500 500

Solomon Islands 57 57

Sri Lanka 128 1963 1835

Tajikistan 117 600 717

Thailand 182 1900 400 2118

Timor-Leste 700 560 1257

Tonga 515 32 483

Turkmenistan 350 55 295

Uzbekistan 350 600 950

Vanuatu 28 28

Viet Nam 4999 165 1125 5959

Regional 900 21372 9260 25954 57486

Total $28560 $4261 $21372 $28329 $58268 132268

Regional Activities 2390

TOTAL $134658

Note Negative amounts represent net undisbursed commitments written back to balances available for future commitments Notes and

The accompanying notes are an integral part
of these financial statements TASF-6
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TASF-6

ASIAN DEVELOPMENT BANKTECHNICAL ASSISTANCE SPECIAL FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

NOTE ANATURE OF OPERATIONS

The Asian Development Bank ADB multilateral development financial institution was established

in 1966 with its headquarters in Manila Philippines ADB and its operations are governed by the

Agreement Establishing the Asian Development Bank the Charter Its purpose is to foster economic

development and co-operation in the Asian and Pacific region and to contribute to the acceleration

of the process of economic development of the developing member countries DMCs in the region

collectively and individually Since 1999 ADBs corporate vision and mission has been to help

DMCs reduce poverty in the region This was reaffirmed under the long-term strategic framework for

20082020 Strategy 2020 Under Strategy 2020 ADBs corporate vision continues to be An Asia

and Pacific Free of Poverty and its mission has been to help its DMCs reduce poverty and improve

living conditions and quality of life ADB has been pursuing its mission and vision by focusing on CD

three complementary strategic agendas inclusive growth environmentally sustainable growth and

regional integration ADB provides financial and technical assistance for projects and programs
which will contribute to achieving this purpose These are financed through ordinary capital resources

OCR and Special Funds

The TASF was established to provide technical assistance on grant basis to DMCs of ADB and

for regional technical assistance TASF resources consist of regularized replenishments and direct

voluntary contributions by members allocations from the net income of OCR and revenue from

investments and other sources

In August 2008 the Board of Governors adopted the resolution providing for the ninth replenish

ment of the Asian Development Fund ADF and the fourth regularized replenishment of the TASF
In conjunction with the ADF replenishment the resolution provides for replenishment of the TASF to

finance technical assistance operations under the fund Total replenishment size is SDR7490301000
of which SDR2665765000 will come from new donor contributions Donors agreed to allocate 3%
of the total replenishment size equivalent to 8% of total donor contributions to TASF The replen
ishment became effective on 16 June 2009 As of 31 December 2010 ADB received instruments of

contributions from 27 donors with total amount equivalent to SDR2267809000 including qualified

contribution amounting to about SDR2 11891000
ADB is immune from taxation pursuant to Chapter VIII Article 56 Exemption from Taxation of

the Charter

NOTE BSUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Presentation of the Financial Statements

The financial statements of the TASF are prepared in accordance with accounting principles generally

accepted in the United States of America and are presented on the basis of those for not-for-profit

organizations

TASF reports donors contributions of cash and other assets as unrestricted assets as these are

made available to TASF without conditions other than for the purpose of pursuing its objectives

Asian Development Fund ADF Technical Assistance Special Fund TASF Japan Special Fund JSF ADB Institute ADS Asian Tsunami Fund ATF Pakistan

Earthquake Fund PEF Regional Cooperation and Integration Fund RCIF Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF
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ASIAN DEVELOPMENT BANKTECHNICAL ASSISTANCE SPECIAL FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

Functional and Reporting Currency

The United States dollar is the functional and reporting currency representing the
currency

of the

primary economic operating environment of TASF

Translation of Currencies

ADB adopts the use of daily exchange rates for accounting and financial reporting purposes This

allows transactions denominated in non-US dollar to be translated to the reporting currency using

iu exchange rates applicable at the time of transactions Contributions included in the financial statements

during the year are recognized at applicable exchange rates as of the respective dates of commitment

At the end of each accounting month translations of assets liabilities and uncommitted balances

CD which are denominated in non-US dollar are adjusted using the applicable rates of exchange at the

end of the reporting period These translation adjustments are accounted for as exchange gains or

losses and are credited or charged to operations

Cl

Co Investments

All investment securities held by TASF are reported at fair value Realized and unrealized gains and

losses are included in Revenue from investments Time deposits are reported at cost which is

reasonable estimate of fair value

Interest income on investment securities and time deposits are recognized as realized and reported

U- net of amortizations of premiums and discounts in revenue from investments

Securities Purchased Under Resale Arrangement

TASF accounts for the transfer of financial assets in accordance with Financial Accounting Standards

Board FASB Accounting Standards Codification ASC 860 Transfers and Servicing In general

transfers are accounted for as sales under ASC 860 when control over the transferred assets has been

relinquished Otherwise the transfers are accounted for as resale arrangements and collateralized

financing arrangements Securities purchased under resale arrangement are recorded as assets and

are not re-pledged

Contributions

The contributions from donors and the allocations from OCR net income are included in the financial

statements from the date of effectivity of the contribution agreement and the Board of Governors

approval respectively

Technical Assistance to Member Countries and Undisbursed Commitments

Technical assistance TA and grants are recognized in the financial statements when the project is

approved and becomes effective Upon completion or cancellation of TA project any undisbursed

amount is written back as reduction in technical assistance for the year and the corresponding

undisbursed commitment is eliminated accordingly

Advances are provided from TA and grants to the executing agency or co-operating institution

for the purpose of making payments for eligible expenses The advances are subject to liquidation
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and charged against undisbursed commitment Any unutilized portion is required to be returned to the

fund These are included in ADVANCES FOR GRANTS AND OTHER ASSETS

Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make reasonable estimates and assumptions that affect the reported amounts

of assets and liabilities and uncommitted balances as of the end of the year and the reported amounts

of revenue and expenses during the year The actual results could differ from those estimates

Accounting and Reporting Developments

In December 2009 the FASB issued Accounting Standards Update ASU 2009-16 Transfers and

Servicing Topic 860 Accounting for Transfers of Financial Assets This update addresses the

information that reporting entity provides in its financial reports about transfers of financial assets

including the effects of transfer on its financial position financial performance and cash flows and
rn

transferors continuing involvement in transferred assets This update is applicable at the start of an

entitys first fiscal year beginning after 15 November 2009 or January 2010 for entities reporting

earnings on calendar-year basis The application of this update did not have material impact on

TASFs 31 December 2010 financial statements

In January 2010 the FASB issued ASU 2010-06 Fair Value Measurements and Disclosures

Topic 820 Improving Disclosures about Fair Value Measurements ASU 20 10-06 amends

ASC 820 to add new disclosure requirements for transfers in and out of Levels and measurements

and separate disclosures about gross purchases sales issuances and settlements relating to Level

measurements It also clarifies existing fair value disclosure requirements about the level of disag

gregation and about inputs and valuation techniques used to measure fair value ASU 2010-06 is

effective for the first interim and annual reporting periods beginning after 15 December 2009 except

for the requirement to provide the Level activity of gross purchases sales issuances and settlements

which will be effective for fiscal years beginning after 15 December 2010 and for interim periods

within those fiscal years The application of updates for Levels and did not have material impact

on TASFs 31 December 2010 financial statements

Statement of Cash Flows

For the
purposes

of the Statement of Cash Flows the TASF considers that its cash and cash equivalents

are limited to DUE FROM BANKS which consists of cash on hand and current accounts in banks

used for operational disbursements ii receipt of funds from encashment of donor countries

promissory notes and iii clearing accounts

NOTE CINVESTMENTS

The main investment management objective is to maintain security and liquidity Subject to these

parameters ADB seeks the highest possible return on its investments Investments are governed by the

Investment Authority approved by the Board of Directors in 1999 and reviewed in 2006 The review

endorsed portfolio strategy that is largely consistent with the 1999 approach

All investments held as of 31 December 2010 and 2009 were in time deposits
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NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

The currency composition of the investment portfolio as of 31 December 2010 and 2009 expressed

in United States dollars is as follows

Currency 2010 2009

Australian dollar 42514000 30484000

Canadian dollar 16496000 13711 000

Euro 32809000 24248000

Pound sterling 18385000 15847000

United States dollar 246936000 235779000

Total $357140000 $320069000

The annualized rate of return on the average investments held during the year including securities

purchased under resale arrangement based on the portfolio held at the beginning and end of each

month was 0.74% 0.80% 2009

NOTE DRELATED PARTY TRANSACTIONS

The OCR and special fund resources are at all times used committed and invested entirely separate

from each other Under ADF IX and ADF specific portion of the total contributions under each

is to be allocated to TASF as third and fourth regularized replenishments respectively ADF receives

the contributions from members and subsequently transfers the specified portion to TASF Regional

technical assistance projects and programs activities may be cofinanced by ADBs other special funds

and trust funds administered by ADB Agency Trust Funds Interfund accounts are settled on regular

basis between TASF and the other funds

The interfund account balances included in ADVANCES FOR GRANTS AND OTHER
ASSETS and ACCOUNTS PAYABLE AND OTHER LIABILITIES are as follows

95000 231000

1000

47000

g5 279000

U-

-J

Cl

C-

Cl

-J

U-

2010 2009

$4349000

Receivable from

Asian Development Fund

Japan Special Fund

Regional Cooperation and Integration Fund

Agency Trust Fundsnet

Total

Payable to

Ordinary capital resources

Japan Special Fund

Regional Cooperation and Integration Fund

Total

.T5000

247000

$261000

177000

$4526000

Note Receivable from agency trust funds is net of payable accounts totaling $31000 $556000 2009
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NOTE EUNDISBURSED COMMITMENTS

Undisbursed commitments are denominated in United States dollars and represent effective ongoing
_____

grant-financed TA projects/programs which are not yet disbursed as of the end of the year During 2010

$11752000 $13270000 2009 representing completed and canceled TA projects was written back

as reduction in technical assistance of the period and the corresponding undisbursed commitment was

eliminated The fair value of undisbursed commitments approximates the amounts undisbursed because

ADB expects that disbursements will be made for all projects/programs covered by the commitments

NOTE FCONTRIBUTIONS AND UNCOMMITTED BALANCES

Cl

Since inception in 1967 direct contributions have been made by 29 member countries In 2010 India

and Pakistan made direct and voluntary contribution of Rs20000000 $437000 equivalent and

$70000 respectively

In 1986 1992 2005 and 2009 the Board of Governors of ADB in authorizing replenishments

of the ADF provided for allocations to the TASF in aggregate amounts equivalent to $72000000 CD

$141000000 $220000000 and $288000000 respectively to be used for technical assistance to ADF

borrowing DMCs and for regional technical assistance During the year the fund received $71390000
under ADF and the fourth regularized replenishment of TASF leaving total of $172187000 as

DUE FROM CONTRIBUTORS
In 2010 $40000000 was allocated out of OCR net income to TASF bringing the accumulated

allocation out of OCR net income to $769000000

Some of the direct contributions received can be subject to restricted procurement sources while

some are given on condition that the technical assistance be made on reimbursable basis The total

contributions received for the
years ended 31 December 2010 and 2009 were without any restrictions

Uncommitted balances comprise amounts which have not been committed by ADB as of

31 December 2010 and 2009 These balances include approved TA projects/programs that are not

yet effective

NOTE GFAIR VALUE MEASUREMENTS

ASC 820 defines fair value as the price that would be received to sell an asset or paid to transfer

liability at measurement date exit price in an orderly transaction among willing participants with an

assumption that the transaction takes place in the entitys principal market the most advantageous

market for the asset or liability The most advantageous market is where the sale of the asset or transfer

of liability would maximize the amount received for the asset or minimize the amount paid to transfer

the liability The fair value measurement is not adjusted for transaction cost

ASC 820 also establishes fair value hierarchy that gives the highest priority to quoted prices

in active markets for identical assets or liabilities Level next priority to observable market inputs

or market corroborated data Level and the lowest priority to unobservable inputs without market

corroborated data Level ASC 820 requires the fair value measurement to maximize the use of

market observable inputs
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31 December 2010 and 2009

ie following guidelines ai applied in detenninmg the faii clues of financial insti uinents

Investments and securities purchased under resale arrangements

Readi1 marketable ins estmeuts are fair alued using actis market quotes in esel category evel

category includes investments and securities purchased under resale airangemerits which are Iai

valued with significant market obseix able inputs

he fain salues of the following financial assets of ASI as of 11 December 2010 and 2009 were

reported based on the folloss ing

Fair value Measurements

Quoted Prices Signmficant

mn Active Markets Smgnmficant Market unobservable

for ldentmcal Assets Observable Inputs Inputs

31 December 2010 Level Level Level

Assets

rct
UTC ots $357 140000 $357140000

or Sc pc Fasc sa arrin meaL 4906000 4906000

Total sssets at faa value $362046000 $362046000

Fair Value Measurements

Quoted Prices Smgnmfmcant

mn Actmve Markets Significant Market Unobservable

for Identical Assets Observable Inputs Inputs

31 December 2009 Level Level Level

Assets

cm
$320 c63 103

oLe rrJ nss rarq ricrt 003

lotel assets at faa value $328074000 $328074000

See Notes and for discussions relating no nwesn ens and undisbunsed commitments in

all other cases the carrying amounts of fASI assets liabilities and uncommitted balances

coils deied to approximate fair values lbr all significant finamicial instruments

NOTE SUBSEQUENT EVENTS

ADB has evaluated subsequent events afier 31 December 10 through Il March 2011 the date thec

inancial Statements arc asailable for issuance As result of this ci aluation there arc no subsequent

events is defined that mequmre iecognition or disclostne in the \SFs Financial Statements as of

311 veemhvr 2010
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JAPAN SPECIAL FUND

MANAGEMENTS REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of Asian Development Bank ADB is responsible for establishing and maintaining

adequate internal control over financial reporting ADBs internal control over financial reporting is

process designed to provide reasonable assurance regarding the reliability of financial reporting and

the preparation of financial statements for external purposes in accordance with generally accepted

accounting principles in the United States of America

ADBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB iiprovide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with generally accepted

accounting principles in the United States of America and that receipts and expenditures of ADB
are being made only in accordance with authorizations of management and directors of ADB and

iiiprovide reasonable assurance regarding prevention or timely detection of unauthorized acquisition

use or disposition of ADBs assets that could have material effect on the financial statements

Because of its inherent limitations internal control over financial reporting may not prevent or detect

misstatements Also projections of any evaluation of effectiveness to future periods are subject to

the risk that controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

ADBs management assessed the effectiveness of ADBs internal control over financial reporting as of

31 December 2010 In making this assessment ADB management used the criteria set forth by the

Committee of Sponsoring Organizations of the Treadway Commission in Internal ControlIntegrated

Framework Based on that assessment management believes that as of 31 December 2010 ADBs
internal control over financial reporting is effective based upon the criteria established in Internal

Control Integrated Framework

Haruhiko Kuroda

President

Bindu Lohani

Vice President Finance and Administration

Hong-Sang Jung

Controller

11 March2011
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INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank

JJ

We have audited managements assertion included in the accompanying Managements Report

on Internal Control over Financial Reporting that Asian Development Bank ADB maintained

effective internal control over financial reporting as of December 31 2010 based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission ADBs management is responsible for maintaining

effective internal control over financial reporting and for its assertion of the effectiveness of internal

control over financial reporting included in the accompanying Managements Report on Internal

Control over Financial Reporting Our responsibility is to express an opinion on managements
assertion based on our audit

We conducted our audit in accordance with attestation standards established by the American

Institute of Certified Public Accountants Those standards require that we plan and perfonn the

audit to obtain reasonable assurance about whether effective internal control over financial reporting

was maintained in all material respects Our audit included obtaining an understanding of internal

control over financial reporting assessing the risk that material weakness exists and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk Our

audit also included performing such other procedures as we considered necessary in the circumstances

We believe that our audit provides reasonable basis for our opinion

ADBs internal control over financial reporting is process designed to provide reasonable assurance

regarding the reliability of financial reporting and the preparation of financial statements for external

purposes in accordance with accounting principles generally accepted in the United States of

America ADBs internal control over financial reporting includes those policies and procedures that

pertain to the maintenance of records that in reasonable detail accurately and fairly reflect the

transactions and dispositions of the assets of ADB provide reasonable assurance that transactions

are recorded as necessary to permit preparation of financial statements in accordance with accounting

principles generally accepted in the United States of America and that receipts and expenditures of

ADB are being made only in accordance with authorizations of management and directors of ADB
and provide reasonable assurance regarding prevention or timely detection and correction of

unauthorized acquisition use or disposition of ADBs assets that could have material effect on the

financial statements

Deloitte Touche LLP Unique Entity No T08LL072 is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 163A
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Because of the inherent limitations of internal control over financial reporting including the possibility

of collusion or improper management override of controls material misstatements due to error or fraud

may not be prevented or detected and corrected on timely basis Also projections of any evaluation

of the effectiveness of the internal control over financial reporting to future periods are subject to the

risk that the controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

In our opinion managements assertion that ADB maintained effective internal control over financial

reporting as of December 31 2010 is fairly stated in all material respects based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission

We have also audited in accordance with auditing standards generally accepted in the United States

of America the accompanying statement of financial position of Asian Development Bank ADB
Japan Special Fund as of December 31 2010 and 2009 and the related statements of activities

and changes in net assets and cash flows for each of the years in the two-year period ended

December 31 2010 and our report dated March 11 2011 expressed an unqualified opinion on those

financial statements

O4C4A.

Public Accountants and

Certified Public Accountants

Singapore

March 11 2011
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INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank

LL

We have audited the accompanying statement of financial position of Asian Development Bank

ADB Japan Special Fund as of December 31 2010 and 2009 and the related statements of

activities and changes in net assets and cash flows for each of the
years

in the two-year period ended

December 31 2010 These financial statements are the responsibility of ADBs management Our

responsibility is to express an opinion on these financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the financial statements

assessing the accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audits provide reasonable

basis for our opinion

In our opinion such financial statements present fairly in all material respects the financial position

of ADB Japan Special Fund as of December 312010 and 2009 and the results of its operations and

its cash flows for each of the years in the two-year period ended December 31 2010 in conformity

with accounting principles generally accepted in the United States of America

We have also audited in accordance with attestation standards established by the American Institute of

Certified Public Accountants managements assertion that ADB maintained effective internal control

over financial reporting as of December31 2010 based on the criteria established in Internal Control

Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway

Commission and our report dated March 112011 expressed an unqualified opinion on managements
assertion that ADB maintained effective internal control over financial reporting

eoi1 J1O44C4a tAP

Public Accountants and

Certified Public Accountants

Singapore

March 11 2011

Deloitte Touche LLP Unique Entity No T08LL0721 is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter t63A
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JSF-1

STATEMENT OF FINANCIAL POSITION

31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010
_______

JSF

Regular and

ACCSF Supplementary Total ACCSF

JSF

Regular and

Supplementary Total

70 285 355 77 315 392

36582 121364 157946 36492 158488 194980

15

2009

ASSETS

DUE FROM BANKS

INVESTMENTS Notes and

Time deposits

ACCRUED REVENUE

ADVANCES FOR GRANTS AND OTHER ASSETS

Note D1

12

3974 3973 3321

10

3314

TOTAL $36655 $125635 $162289 $36570 $162133 $198696

LIABILITIES AND NET ASSETS

ACCOUNTS PAYABLE AND OTHER LIABILITIES

Note 313 313 211 211

UNDISBURSED COMMITMENTS Notes and

Technical assistance 72512 72512 94081 94081

TOTAL LIABILITIES 72825 72825 94292 94292

NET ASSETS JSF-2 represented by

Uncommitted balances Note

Unrestricted 52810 52810 67841 67841

Temporarily restricted 28199 28199 28199 28199

28199 52810 81009 28199 67841 96040

Net accumulated investment income Note

Temporarily restricted 8455 8455 8364 8364

36654 52810 89464 36563 67841 104404

TOTAL $36655 $125635 $162289 $36570 $162133 $198696

Numbers may not sum precisely due to elimination of interfund account of $1000 $7000 2009
The accompanying notes are an integral part

of these financial statements JSF-4
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JSF-2

ASIAN DEVELOPMENT BANKJAPAN SPECIAL FUND

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2009

JSF

Regular and

ACCSF Supplementary Total

1167 1167

NET ASSETS REVERTED FROM TEMPORARILY

RESTRICTED ASSETS Notes and 216 216

Total 393 394 216 1180 964

EXPENSES

Technical assistancenet Notes and

Administrative and financial expenses Note

Total

REVENUE LESS THAN OF EXPENSES

EXCHANGE LOSSES

DECREASE IN UNRESTRICTED NET ASSETS

CHANGES IN TEMPORARILY RESTRICTED

NET ASSETS

REVENUE FROM INVESTMENTS AND

OTHER SOURCES Note

NET ASSETS REVERTED TO TEMPORARILY

RESTRICTED ASSETS Notes and

INCREASE IN TEMPORARILY RESTRICTED

NET ASSETS

INCREASE DECREASE IN NET ASSETS

NET ASSETS AT BEGINNING OF YEAR

NET ASSETS AT END OF YEAR

Less than $500

The accompanying notes are an integral part
of these financial statements JSF-4

LL

2010

CHANGES IN UNRESTRICTED NET ASSETS

REVENUE FROM INVESTMENTS Note

JSF

Regular arid

CSFsuppIementaTy Total

375 375

REVENUE FROM OTHER SOURCES 18 18 13 13

14687

132

15419

15026

15031

223

216

14687

733

15420

15026

15031

37826

1419

39245

38065

24

38089

38089

105930

92 92 161

216

37603

1426

39029

38065

24

38089

161

216

377

37712

142116

91 91

91 15Q31 14940

36563 67.841 104404

$36654 $52810 $89464

377

377

36186

$36563 $67841 $104404
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JSF-3

STATEMENT OF CASH FLOWS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

CASH FLOWS FROM OPERATING ACTIVITIES

Interest on investments received

Technical assistance disbursed

Administrative and financial expenses paid

Net cash received from other sources

Net Cash Provided by Used in

Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

Maturities of investments

Purchases of investments

Net Cash Used in Provided

by Investing Activities

Effect of Exchange Rate Changes

on Due from Banks

Net Decrease in Due from Banks

Due from Banks at Beginning of Year

Due from Banks at End of Year

RECONCILIATION OF INCREASE DECREASE

IN NET ASSETS TO NET CASH PROVIDED

BY USED IN OPERATING ACTIVITIES

Increase decrease in net assets JSF-2

Adjustments to reconcile increase decrease

in net assets to net cash provided by

used in operating activities

Amortization of discounts

on investments

Unrealized investment gains

Change in undisbursed commitments

Translation adjustments

Exchange lossesnet

Net Cash Provided by Used in

Operating Activities

Less than $500

2010

JSF

Regular and

ACCSF Supplementat Total ACCSF

40
33

21569 21569 223

553 561 49

83 37154 37071 196

Regular and

Supplementary Total

2009

JSF

90 372 462

36769 36175
769 770

____ 12 12

238

35
1460

40671
1415

13

1698

40706
1422

13

-O

83 37154 37071 196 40613 40417

1802229 3712223 5514452 1274862 5872558 7147420

1802319 3675099 5477418 1275205 5832119 7107324

_____
90 37124 37034 343 40439 40096

30 37 147 174 321

77 315 392 224 489 713

70 285 355 77 315 392

91 15031 14940 377 38089 37712

232
156

1744
24

728

272
189

1967
24

679

40613 40417

The accompanying notes are an integral part of these financial statements JSF-4
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ASIAN DEVELOPMENT BANKJAPAN SPECIAL FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

NOTE ANATURE OF OPERATIONS

The Asian Development Bank ADB multilateral development financial institution was established

in 1966 with its headquarters in Manila Philippines ADB and its operations are governed by the

Agreement Establishing the Asian Development Bank the Charter Its purpose is to foster economic

development and co-operation in the Asian and Pacific region and to contribute to the acceleration

of the process of economic development of the developing member countries DMCs in the region

collectively and individually Since 1999 ADBs corporate vision and mission has been to help

DMCs reduce poverty in the region This was reaffirmed under the long-term strategic framework for

20082020 Strategy 2020 Under Strategy 2020 ADBs corporate vision continues to be An Asia

and Pacific Free of Poverty and its mission has been to help its DMCs reduce poverty and improve

living conditions and quality of life ADB has been pursuing its mission and vision by focusing on

three complementary strategic agendas inclusive growth environmentally sustainable growth and

regional integration ADB provides financial and technical assistance for projects and programs which

will contribute to achieving this purpose These are financed through ordinary capital resources OCR
and Special Funds

The JSF was established in March 1988 when the Government of Japan and ADB entered into

financial arrangement whereby the Government of Japan agreed to make an initial contribution

and ADB became the administrator The purpose of JSF is to help DMCs of ADB restructure their

economies and broaden the scope of opportunities for new investments thereby assisting the recycling

of funds to DMCs of ADB While JSF resources are used mainly to finance technical assistance TA
operations these resources may also be used for equity investment operations in ADBs DMCs Under

the agreement between ADB and Japan ADB may invest the proceeds of JSF pending disbursement

In March 1999 the Board approved the acceptance and administration by ADB of the Asian

Currency Crisis Support Facility ACCSF to assist Asian
currency crisis-affected member countries

CAMCs Funded by the Government of Japan ACCSF was established within JSF to assist in the

economic recovery of CAMCs through interest payment assistance IPA grants TA grants and guar

antees With the general fulfillment of the
purpose

of the facility the Government of Japan and ADB
agreed to terminate the ACCSF on 22 March 2002 Subject to the Government of Japans instruction

the remaining funds will be retained in ACCSF until the completion of administrative matters

ADB is immune from taxation pursuant to Chapter VIII Article 56 Exemption from Taxation of

the Charter

NOTE BSUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Presentation of the Rnancial Statements

The financial statements of JSF are prepared in accordance with accounting principles generally

accepted in the United States of America and are presented on the basis of those for not-for-profit

organizations and as unrestricted and temporarily restricted net assets ACCSF funds are separately

reported in the financial statements

JSF reports the contributions of cash and other assets as restricted support if they are received

with donor stipulations that limit the use of the donated assets When the donor restriction expires

Asian Development Fund ADF Technical Assistance Special Fund TASF Japan Special Fund USE ADB Institute ADBI Asian Tsunami Fund ATF Pakistan

Earthquake Fund PEF Regional Cooperation and Integration Fund RCIF Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF
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that is when stipulated time or purpose restriction is accomplished temporarily restricted net assets

are reclassified to unrestricted net assets and reported in the Statement of Activities and Changes in

Net Assets as NET ASSETS REVERTED FROM TEMPORARILY RESTRICTED ASSETS

Functional and Reporting Currency

-o

The United States dollar is the functional and reporting currency representing the currency of the

primary economic operating environment of JSF

Translation of Currencies

ADB adopts the use of daily exchange rates for accounting and financial reporting purposes This

allows transactions denominated in non-US dollar to be translated to the reporting currency using

exchange rates applicable at the time of transactions Contributions included in the financial statements

during the year are recognized at applicable exchange rates as of the respective dates of commitment

At the end of each accounting month translations of assets liabilities and uncommitted balances

which are denominated in non-US dollar are adjusted using the applicable rates of exchange at the

end of the reporting period These translation adjustments are accounted for as exchange gains or

losses and are credited or charged to operations

Investments

All investment securities held by JSF are reported at fair value Realized and unrealized gains and

losses are included in revenue Time deposits are reported at cost which is reasonable estimate of

fair value

Interest income on investment securities and time deposits are recognized as realized and reported

net of amortizations of premiums and discounts as REVENUE FROM iNVESTMENTS

Contributions

Contributions by Japan are included in the financial statements from the date indicated by Japan that

funds are expected to be made available Contributions which are restricted by the donor for specific

TA projects/programs or for IPA grants are classified as temporarily restricted contributions Those

without any stipulation as to specific use are accounted for and reported as unrestricted contributions

Technical Assistance and Undisbursed Commitments

Technical assistance is recognized in the financial statements when the project is approved and becomes

effective Upon completion of TA project or cancellation of grant any undisbursed amount is

written back as reduction in the TA for the
year

and the corresponding undisbursed commitment is

eliminated accordingly

Advances are provided from technical assistance grant funds to the executing agency or

co-operating institution for the purpose of making payments for eligible expenses The advances

are subject to liquidation and charged against undisbursed commitment Any unutilized portion

is required to be returned to the fund These are included in ADVANCES FOR GRANTS AND
OTHER ASSETS
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ASIAN DEVELOPMENT BANKJAPAN SPECIAL FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make reasonable estimates and assumptions that affect the reported amounts

of assets and liabilities as of the end of the
year

and the reported amounts of income and expenses

during the year The actual results could differ from those estimates

Accounting and Reporting Developments

In January 2010 the Financial Accounting Standards Board FASB issued Accounting Standards

Update ASU 2010-06 Fair Value Measurements and Disclosures Topic 820 Improving

Disclosures about Fair Value Measurements ASU 2010-06 amends Accounting Standards

Codification ASC 820 to add new disclosure requirements for transfers in and out of Levels

and measurements and separate disclosures about gross purchases sales issuances and settlements

relating to Level measurements It also clarifies existing fair value disclosure requirements about

the level of disaggregation and about inputs and valuation techniques used to measure fair value

ASU 2010-06 is effective for the first interim and annual reporting periods beginning after 15 December

2009 except for the requirement to provide the Level activity of gross purchases sales issuances

and settlements which will be effective for fiscal years beginning after 15 December 2010 and for

interim periods within those fiscal years The application of updates for Levels and did not have

material impact on JSFs 31 December 2010 financial statements

Statement of Cash Flows

For the purposes of the Statement of Cash Flows the JSF considers that its cash and cash equivalents

are limited to DUE FROM BANKS which consists of cash on hand and current accounts in banks

used for operational disbursements

NOTE CINVESTMENTS

The main investment management objective is to maintain security and liquidity Subject to these

parameters ADB seeks the highest possible return on its investments Investments are governed by the

Investment Authority approved by the Board of Directors in 1999 and reviewed in 2006 The review

endorsed portfolio strategy that is largely consistent with the 1999 approach

All investments held as of 31 December 2010 and 2009 were in time deposits

The annualized rates of return on the average investments held under ACCSF and JSF during

the year based on the portfolio held at the beginning and end of each month were 0.25% and 0.27%

respectively 0.54% and 0.75% respectively 2009

NOTE DRELATED PARTY TRANSACTIONS

The OCR and special fund resources are at all times used committed and invested entirely separate

from each other The administrative and operational expenses pertaining to JSF are settled on

regular basis with OCR and other funds Regional technical assistance projects and programs may be

combined activities financed by special and trust funds
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The interfund balances between other funds which are included in ADVANCES FOR GRANTS

AND OTHER ASSETS and ACCOUNTS PAYABLE AND OTHER LIABILITIES are as follows

2010 2009

Amounts Receivable by

JSF from ACCSF 1000 7000

TASF 1000

Total 1000 8000

Amounts Payable by

JSE to OCR $134000 $1 15000 rn

TASF 9000

RCIF 94000

Agency Trust Fundsnet 5000 1000

Total $252000 $1 16000

ACCSF to JSF 1000 7000

NOTE EUNDISBURSED COMMITMENTS

Undisbursed commitments are denominated in United States dollars and represent effective TA

projects/programs not yet disbursed Completed but partially cancelled TA projects amounting to

$8770000 were written back as reduction in technical assistance during 2010 $4736000 2009
and the corresponding undisbursed commitments was eliminated None of this amount corresponds

to ACCSF $223000 2009 The fair value of undisbursed commitments approximates the amounts

outstanding because ADB expects that disbursements will substantially be made for all the projects/

programs covered by the commitments

NOTE FCONTRIBUTIONS AND UNCOMMiED BALANCES

No contributions were received during 2010 and 2009

Effective 31 December 2002 all remaining temporarily restricted net assets under JSF were

transferred and integrated into the unrestricted regular net assets as concurred by Japan in order

to optimize the use of JSF Similarly Japan lifted the restriction over the use of net accumulated

investment income which under the original terms of agreement between ADB and Japan may only be

used for defraying JSFs administrative expenses Japan agreed to use the net accumulated investment

income as additional resources for funding future JSF operations

Uncommitted balances comprise amounts which have not been committed by ADD as of

31 December 2010 and 2009 These balances include approved TA projects/programs that are not yet

effective
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As of 31 December 2010 and 2009 these balances are as follows

2010 2009

JSF JSF

Regular and Regular and

ACCSF Supplementary Total ACCSF Supplementary Total

Uncommitted balances $28199000 $52810000 $81009000 $28199000 $67841000 $96040000

TA projects/programs

approved by Japan

and ADB but not

yet effective 700000 700000 12330000 12330000

TA projects/programs

approved by Japan

and not yet effective 3640000 3640000 15520000 15520000

Uncommitted balances

available for

new commitments $28199000 $48470000 $76669000 $28199000 $39991000 $68190000

The temporarily restricted uncommitted balance remaining available as of 31 December 2010

corresponds to funds under ACCSF of $28199000 $28199000 2009 and the amount of net

accumulated investment income of $8455000 $8364000 2009 for settlement of all administrative

expenses

Net assets reverted to temporarily restricted assets under ACCSF relate to savings on financially

completed technical assistance net of amount from accumulated investment income released from

restrictions to defray the administrative expenses of ACCSF

NOTE GFAIR VALUE MEASUREMENTS

ASC 820 defines fair value as the price that would be received to sell an asset or paid to transfer

liability at measurement date exit price in an orderly transaction among willing participants with an

assumption that the transaction takes place in the entitys principal market the most advantageous

market for the asset or liability The most advantageous market is the market where the sale of the

asset or transfer of liability would maximize the amount received for the asset or minimize the amount

paid to transfer the liability The fair value measurement is not adjusted for transaction cost

ASC 820 also establishes fair value hierarchy that gives the highest priority to quoted prices

in active markets for identical assets or liabilities Level next priority to observable market inputs

or market corroborated data Level and the lowest priority to unobservable inputs without market

corroborated data Level ASC 820 requires the fair value measurement to maximize the use of

market observable inputs
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Readily marketable investments are fair valued using active market quotes in Level category Level

category includes investments which are fair valued with significant market observable inputs

The fair values of the following financial assets of JSF as of 31 December 2010 and 2009 were

reported based on the following

See Notes and for discussions relating to investments and undisbursed commitments In all

other cases the carrying amounts of JSFs assets liabilities and uncommitted balances are considered

to approximate fair values for all significant financial instruments

NOTE HSUBSEQUENT EVENTS

ADD has evaluated subsequent events after 31 December2010 through 11 March 2011 the date these

Financial Statements are available for issuance As result of this evaluation there are no subsequent

events as defined that require recognition or disclosure in the JSFs Financial Statements as of

31 December2010

31 December 2010

C-

Assets

Investments

Time deposits

Assets

Investments

Time deposits

Fair Value Measurements

Quoted Prices Significant

in Active Markets Significant Market Unobservable

for identical Assets Observable Inputs Inputs

Level Level Level

$157946000

Fair Value Measurements

$157946000

31 December 2009

Quoted Prices

in Active Markets

for Identical Assets

Level

Significant Market

Observable Inputs

Level

$194980000

Significant

Unobservable

Inputs

Level

$194980000
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Deloitte
4-13-23 Shibaura

Minato-ku Tokyo 108-8530

Japan

Tel 81 3457 7321

Fax 81 3457 1694

www.deloitte.com/p

INDEPENDENT AUDITORS REPORT

To the Board of Directors of

Asian Development Bank

We have audited the accompanying statement of financial position of Asian Development Bank

ADBAsian Development Bank Institute as of December 31 2010 and 2009 and the related

statements of activities and changes in net assets and cash flows for each of the years in the

two-year period ended December 31 2010 These financial statements are the responsibility of

Asian Development Bank Institutes the Institute management Our responsibility is to express

an opinion on these financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit includes
ci

consideration of internal control over financial reporting as basis for designing audit procedures

that are appropriate in the circumstances but not for the purpose of expressing an opinion on the

effectiveness of the Institutes internal control over financial reporting Accordingly we express no

such opinion An audit also includes examining on test basis evidence supporting the amounts

and disclosures in the financial statements assessing the accounting principles used and significant

estimates made by management as well as evaluating the overall financial statement presentation

We believe that our audits provide reasonable basis for our opinion

In our opinion such financial statements present fairly in all material respects the financial position

of ADBAsian Development Bank Institute as of December 31 2010 and 2009 and the results of

their operations and their cash flows for each of the years in the two-year period ended December 31
2010 in conformity with accounting principles generally accepted in the United States of America

Tc pL3 LLC

March 11 2011

Member of

Deloitte Touche Tohmatsu Limited
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ASIAN DEVELOPMENT BANKASIAN DEVELOPMENT BANK INSTITUTE

STATEMENT OF FINANCIAL POSITION

31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010 2009

ASSETS

DUE FROM BANKS 819 453

SECURITIES PURCHASED UNDER RESALE

ARRANGEMENT Notes and 4293 2055

PROPERT FURNITURE AND EQUIPMENT Note

Property Furniture and Equipment $3616

Lessallowance for depreciation 107 3439 177

DUE FROM CONTRIBUTORS Note 8616 8038

OTHER ASSETS 2914 2460

CD

TOTAL $16749 $13183

LIABILITIES AND UNCOMMITTED BALANCES

ACCOUNTS PAYABLE AND OTHER LIABILITIES

Accrued pension and postretirement medical benefits Note $5368 $3672

Others Note 2465 7833 2249 5921

UNCOMMITTED BALANCES ADBI-2

Unrestricted net assets 8916 7262

TOTAL $16749 $13183

The accompanying notes are an integral part of these financial statements ADBI-4
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ASIAN DEVELOPMENT BANKASIAN DEVELOPMENT BANK INSTITUTE

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

493

24

17 505

10781

4717
______

15498
______

207

32

754

1428
_______

1654

7262

2010

$16984

Li

-J

CHANGES IN UNRESTRICTED NET ASSETS

CONTRIBUTIONS Note

REVENUE

From rental Note

From investments Note

From other sourcesnet

Total

EXPENSES

Administrative expenses

Program expenses

Total

CONTRIBUTIONS AND REVENUE IN EXCESS OF LESS THAN EXPENSES

EXCHANGE GAINS LOSSESnet

TRANSLATION ADJUSTMENTS

EFFECT OF ASC 715 Note

INCREASE DECREASE IN UNRESTRICTED NET ASSETS

NET ASSETS AT BEGINNING OF YEAR

NET ASSETS AT END OF YEAR

The accompanying notes are an integral part
of these financial statements ADBI-4

2009

8038

431

8478

10383

4907

15290

6812

308

328

1013

8461

15723

7262
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ASIAN DEVELOPMENT BANKASIAN DEVELOPMENT BANK INSTITUTE

STATEMENT OF CASH FLOWS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010

$16323 7871

15382 5625
838 124

1783 7622

1214 7712

1214 7712

59

366 149

453 304

819 453

1654 8461

86 59

660 166

454 51

1696 929

215 362

328

7622

2009

CASH FLOWS FROM OPERATING ACTIVITIES

Contributions received

Interest on investments received

Expenses paid

Othersnet

Net Cash Provided by Used in Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

Net payments for receipts from securities purchased under resale arrangements

Net Cash Used in Provided by Investing Activities

Effect of Exchange Rate Changes on Due from Banks

Net Increase in Due from Banks

Due from Banks at Beginning of Year

Due from Banks at End of Year

RECONCILIATION OF INCREASE DECREASE IN UNRESTRICTED NET ASSETS

TO NET CASH PROVIDED BY USED IN OPERATING ACTIVITIES

Increase Decrease in unrestricted net assets ADBI-2

Adjustments to reconcile increase decrease in unrestricted net assets

to net cash provided by used in operating activities

Depreciation

Change in due from contributors

Change in other assets

Change in pension and postretirement benefit
liability

Change in other liabilities

Translation adjustments

Othersnet

Net Cash Provided by Used in Operating Activities

Cl

-O

C/

754

1783

Less than $500

The accompanying notes are an integral part of these financial statements ADBI-4
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ASIAN DEVELOPMENT BANKASIAN DEVELOPMENT BANK INSTITUTE

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

NOTE ANATURE OF OPERATIONS

The Asian Development Bank ADB multilateral development financial institution was established

in 1966 with its headquarters in Manila Philippines ADB and its operations are governed by the

Agreement Establishing the Asian Development Bank the Charter Its purpose is to foster economic

development and co-operation in the Asian and Pacific region and to contribute to the acceleration

of the process of economic development of the developing member countries DMCs in the region

collectively and individually Since 1999 ADBs corporate vision and mission has been to help

DMCs reduce poverty in the region This was reaffirmed under the long-term strategic framework for

20082020 Strategy 2020 Under Strategy 2020 ADBs corporate vision continues to be An Asia

and Pacific Free of Poverty and its mission has been to help its DMCs reduce poverty and improve

living conditions and quality of life ADB has been pursuing its mission and vision by focusing on

three complementary strategic agendas inclusive growth environmentally sustainable growth and

regional integration ADB provides financial and technical assistance for projects and programs

which will contribute to achieving this purpose These are financed through ordinary capital resources

OCR and Special Funds

In 1996 ADB approved the establishment of the Asian Development Bank Institute the Institute

in Tokyo Japan as subsidiary body of ADB The Institute commenced its operations upon the receipt

of the first funds from Japan on 24 March 1997 and it was inaugurated on 10 December 1997 The

Institutes funds may consist of voluntary contributions donations and grants from ADB member

countries nongovernment organizations and foundations The objectives of the Institute as defined

under its Statute are the identification of effective development strategies and capacity improvement

for sound development management in DMCs
ADB is immune from taxation pursuant to Chapter VIII Article 56 Exemption from Taxation of

the Charter

NOTE BSUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Presentation of the Financial Statements

The financial statements of the Institute are prepared in accordance with accounting principles generally

accepted in the United States of America and are presented on the basis of those for not-for-profit

organizations

The Institute reports donors contributed cash and other assets as unrestricted support as these

are made available to the Institute without conditions other than for the purposes of pursuing the

objectives of the Institute

Functional Currency and Reporting Currency

The functional currency of the Institute is Japanese yen The reporting currency is the United States

dollar

Asian Development Fund ADF Technical Assistance Special Fund TASF Japan Special Fund JSF ADB Institute ADBI Asian Tsunami Fund ATF Pakistan

Earthquake Fund PEF Regional Cooperation and
Integration Fund RCIF Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF
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Translation of Currencies

Assets liabilities and uncommitted balances are translated from the functional currency to the

reporting currency at the applicable rates of exchange at the end of reporting period Commitments

included in the financial statements during the
year are recognized at the applicable exchange rates

as of the respective dates of commitment Revenue and expense amounts are translated for each

semi-monthly period generally at the applicable rates of exchange at the beginning of each period

such practice approximates the application of
average rates in effect during the period Translation

adjustments are recorded as translation adjustments account and included in changes in unrestricted

net assets

Monetary assets and liabilities denominated in
currency other than Japanese yen are translated

into Japanese yen at year-end exchange rates Exchange gains and losses are recorded as exchange ii

lossesnet account and included in the changes in unrestricted net assets

Iii

Securities Purchased Under Resale Arrangements

The Institute accounts for transfer of financial assets in accordance with Financial Accounting

Standards Board FASB Accounting Standards Codification ASC 860 Transfers and Servicing

In general transfers are accounted for as sales under ASC 860 when control over the transferred

assets has been relinquished Otherwise the transfers are accounted for as resale arrangements and

collateralized financing arrangements Securities purchased under resale arrangement are recorded as

assets and are not re-pledged

Interest income on investment securities are recognized as realized and reported net of amortizations

of premiums and discounts in Revenue from investments

Property Furniture and Equipment

Property furniture and equipment are stated at cost and depreciated over their estimated useful lives

using the straight-line method Maintenance repairs and minor betterments are charged to expense

The Institute distinguishes between capital leases and operating leases based on the objective of

the expenditure Expenditures amounting to more than $30000 for single asset or combination of

assets forming an integral part of separate asset are capitalized

Contributions

Contributions from donors are included in the financial statements from the date committed

Accounting Estimates

The preparation of the financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the reported amounts of assets

and liabilities as of the end of the year and the reported amounts of revenue and expenses during the

year Actual results could differ from those estimates
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NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

Accounting and Reporting Developments

In December 2009 the FASB issued Accounting Standards Update ASU 2009-16 Transfers and

Servicing Topic 860 Accounting for Transfers of Financial Assets This update addresses the

information that reporting entity provides in its financial reports about transfers of financial assets

including the effects of transfer on its financial position financial performance and cash flows and

transferors continuing involvement in transferred assets This update is applicable at the start of an

entitys first fiscal
year beginning after 15 November 2009 or January 2010 for entities reporting

earnings on calendar-year basis The application of this update did not have material impact on the

Institutes 31 December 2010 financial statements

In January 2010 the FASB issued ASU 2010-06 Fair Value Measurements and Disclosures

Topic 820 Improving Disclosures about Fair Value Measurements ASU 2010-06 amends

ASC 820 to add new disclosures requirements for transfers in and out of Levels and measurements

and separate disclosures about gross purchases sales issuances and settlements relating to Level

measurements It also clarifies existing fair value disclosure requirements about the level of

ii disaggregation and about inputs and valuation techniques used to measure fair value ASU 20 10-06

is effective for the first interim and annual reporting periods beginning after 15 December 2009 except

for the requirement to provide the Level activity of gross purchases sales issuances and settlements

which will be effective for fiscal years beginning after 15 December 2010 and for interim periods

within those fiscal years The application of updates for Levels and did not have material impact

on the Institutes 31 December 2010 financial statements

Statement of Cash Flows

For the purposes of the Statement of Cash Flows the Institute considers that its cash and cash equivalents

are limited to DUE FROM BANKS which consists of cash on hand and current accounts in banks

used for operational disbursements

Reclassification

Certain non-material reclassifications of prior years amounts and information have been made to

conform to the current years presentation

NOTE CSECURITIES PURCHASED UNDER RESALE ARRANGEMENTS

The annualized rate of return on the average investments held during the year including receivable

for securities purchased under resale arrangement based on the portfolio held at the beginning and

end of each month was 0.06% 0.08% 2009

NOTE DFAIR VALUE MEASUREMENTS

ASC 820 defines fair value as the price that would be received to sell an asset or paid to transfer

liability at measurement date exit price in an orderly transaction among willing participants with an

assumption that the transaction takes place in the entitys principal market the most advantageous

market for the asset or liability The most advantageous market is the market where the sale of the



asset or transfer of liability would maximize the amount received for the asset or minimize the amount

paid to transfer the liability The fair value measurement is not adjusted for transaction cost

ASC 820 also establishes fair value hierarchy that gives the highest priority to quoted prices

in active markets for identical assets or liabilities Level next priority to observable market inputs

or market corroborated data Level and the lowest priority to unobservable inputs without market

corroborated data Level ASC 820 requires the fair value measurement to maximize the use of

market observable inputs

The following guidelines are applied in determining the fair values of financial instruments

Securities purchased under resale arrangements

Readily marketable investments are fair valued using active market quotes in Level category Level

category includes securities purchased under resale arrangements which are fair valued with significant

market observable inputs

The fair value of the following financial assets of the Institute as of 31 December 2010 and 2009

were reported based on the following

See Note for discussions relating to securities purchased under resale arrangements In all

other cases the carrying amounts of the Institutes assets liabilities and uncommitted balances are

considered to approximate fair values for all significant financial instruments
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Ci

Cri

Fair Value Measurements

Quoted Prices Significant

in Active Markets Significant Market Unobservable

for Identical Assets Observable Inputs Inputs

Level Level Level

$4293000

Fair Value Measurements

31 December2010

Assets

Securities purchased under

resale arrangement $4293000

31 December 2009

Assets

Securities purchased under

resale arrangement $2055000

Quoted Prices

in Active Markets Significant Market

for Identical Assets Observable Inputs

Level Level

$2055000

Significant

Unobservable

Inputs

Level
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NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

NOTE EPROPERTY FURNITURE AND EQUIPMENT

Property furniture and equipment consist of one-time establishment cost comprising office furniture

fixtures and equipment purchased at inception for use in the operations of the Institute and equipment

NOTE FCONTRIBUTIONS

In June 2010 the Government of Japan committed its 15th contribution to the Institute amounting to

k702462000 $7927000 equivalent while the Government of Australia made commitment to

contribute A$500000 $439000 equivalent

In December 2010 the Government of Japan committed its 16th contribution to the Institute

amounting to 702462000 $8616000 equivalent which was transferred to the Fund on January

2011 At 31 December 2010 the amount contributed was reported in the Statement of Financial

Position as DUE FROM CONTRIBUTORS

-J
NOTE GRE VENUE FROM RENTAL

Revenue from rental in 2010 consists of sublease rental income of $493000 $431000 2009
received according to space sharing agreement with the Japanese Representative Office of ADB
The transactions with ADB were made in the ordinary course of business and were negotiated at

arms length

NOTE HDUE TO OCR

Accounts payable and other liabilities include amounts due to OCR of $267000 and $198000 at

31 December2010 and 2009 respectively The payable results from transactions in the normal course

of business

NOTE ISTAFF RETIREMENT PLAN AND POSTRETIREMENT MEDICAL BENEFITS

Staff Retirement Plan

The Institute participates in the contributory defined benefit Staff Retirement Plan the Plan of ADB
Every employee as defined under the Plan shall as condition of service become participant from

the first day of service provided that at such date the employee has not reached the normal retirement

age of 60 Retirement benefits are based on length of service and highest average remuneration during

two years of eligible service The Plan assets are segregated and are not included in the accompanying

Balance Sheet The costs of administering the Plan are absorbed by ADB except for fees paid to the

investment managers and related charges including custodian fees which are borne by the Plan

Participants hired on or before 30 September 2006 are required to contribute 1/3% of their salary

to the Plan while those hired after that date are not required to contribute to the Plan Participants

may also make additional voluntary contributions The Institutes contribution is determined at rate

sufficient to cover that part of the costs of the Plan not covered by the participants contributions



Annual Report 2010 155

ADBI-4

CO Nil ED

Expected Contributions

The expected amount of contributions to the Plan for 2011 based on the Institutes contribution rate

for the coming year of2l% and the participants mandatory contribution are $289000 and $37000

respectively 2009 $296000 and $36000

Investment Strategy

Contributions in excess of current benefits payments are invested in international financial markets

and in variety of investment vehicles The Plan employs nine external asset managers and one global

custodian who function within the guidelines established by the Plans Investment Committee The

investment of these assets over the long term is expected to produce higher returns than short-term

investments The investment policy incorporates the Plans package of desired investment return

and tolerance for risk taking into account the nature and duration of the Plans liabilities The Plans

assets are diversified among different markets and different asset classes The use of derivatives for

speculation leverage or taking risks is prohibited Selected derivatives are used for hedging and

transactional efficiency purposes

The Plans investment policy is periodically reviewed and revised to reflect the best interest of

the Plans participants and beneficiaries The current policy adopted in January 2003 specifies an

asset-mix structure of 70% of assets in equities and 30% in fixed income securities

At present investments of the Plans assets are divided into three categories US equity Non-US

equity and US fixed income

All investments excluding time deposits are valued using market prices Time deposits are

reported at cost which is deemed reasonable estimate of fair value Fixed income securities include

US government and government-guaranteed obligations corporate bonds and time deposits Other

assets include forward exchange contracts in various foreign currencies transacted to hedge currency

exposure in the investment portfolio which are reported at fair value

For the year ended 31 December 2010 the net return on the Plan assets was 11.4% 21.3%

2009 ADB expects the long-term rate of return on the assets to be 8%

Assumptions

The assumed overall rate of return takes into account long-term return expectations of the underlying

asset classes within the investment portfolio mix and the expected duration of the Plans liabilities

Return expectations are forward looking and in general not much weight is given to short-term

experience Unless there is drastic change in investment policy or market environment the assumed

investment return of 8% on the Plans assets is expected to remain broadly the same year to year

Postretirement Medical Benefits Plan

The Institute participates in the cost-sharing plan of ADB for retirees medical insurance premiums

Under the plan the Institute is obligated to pay 75% of the Group Medical Insurance Plan premiums

for retirees and their eligible dependents who elected to participate The cost-sharing plan is currently

unfunded

Generally accepted accounting principles require an actuarially determined assessment of the

periodic cost of postretirement medical benefits



156 Asian Development Bank

ASIAN DEVELOPMENT BANKASIAN DEVELOPMENT BANK INSTITUTE

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

The following table sets forth the pension and postretirement benefits at 31 December 2010

and 2009

Weighted-average assumptions as of 31 December

Discount rate

Expected return on plan assets

Rate of compensation increase varies

with age and averages

For measurement purposes 7.5% annual rate of increase in the per capita cost of covered health

care benefits was assumed for the valuation as of 31 December 2010 The rate was assumed to decrease

gradually to 5.0% for 2016 and remain at that level thereafter

Pension Benefits Postretirement Medical Benefits

2010 2009 2010 2009

Cl

-J
uj

C/

Change in benefit obligation

Projected benefit obligation at beginning of year 6473000 4844000 $148000 96000

Service cost 200000 50000 33000 5000

Interest cost 388000 359000 11000 8000

Plan participants contributions 108000 109000

Actuarial gain loss l.49300Q 1208000 2543000 58000

Benefits paid 228Q00 197000 29000 29000

Projected benefit obligation at end of year 8434j000 6473000 413000 148000

Change in plan assets

Fair value of
plan assets at beginning of

year $2949000 2198000

Actual return on plan assets 358000 488000

Employers contribution 293000 351000 29000 29000

Plan
participants

contributions 108000 109000

Benefits paid 228000 197000 29000 29000

Fair value of plan assets at end of
year 3480000 2949000

Funded Status $4954000 $3524000 $41 3000 $148000

Amounts recognized in the Balance sheet consist of

Noncurrent liability $4 954000 $3 524 000 $413 000 $148 000

Amounts recognized in the

Unrestricted net assets consist of

Net actuarial loss gain $3072000 $1917000 23000 $300000

Prior service cost credit 5000

Net amount recognized 3072000 1922000 23000 $300000

550% -- 6.00% 5.50% 6.00%

8.00% 8.00% N/A N/A

4.50% 4.50% 450% 4.50%
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Pension Benefits Postretirement Medical Benefits

2010 2009 2010 2009

Components of net periodic benefit cost

Service cost 200 50000 33000 5000

lnterestcost 388000 359000 11000 8000

Expected return on plan assets 212000 213000

Amortization of
prior

service cost 5000 5000 1000

Recognized actuarial loss 192000 10000 27000 37000

Net periodic benefit cost 573000 31 1000 17000 $1 5000

The accumulated benefit obligation of the pension plan as of 31 December 2010 was $8163000

$6283000 2009

one-percentage-point change in assumed health care cost trend rates would have the following

Estimated Future Benefits Payments

CI

The following table shows the benefits payments expected to be paid in each of the next five years

and subsequent five years The expected benefits payments are based on the same assumptions used

to measure the benefit obligation at 31 December 2010

Postreti rement

Pension Benefits Medical Benefits

2011 $414000

2012 311000 4000

2013 321000 6000

2014 356000 7000

2015 356000 1000

20162020 2632000 108000

Fair Value Hierarchy

ASC 820 establishes fair value hierarchy that gives the highest priority to quoted prices in active markets

for identical assets or liabilities Level next priority to observable market inputs or market corroborated

data Level and the lowest priority to unobservable inputs without market corroborated data Level

ASC 820 requires the fair value measurement to maximize the use of market observable inputs

effects

Cl

cJ

rn

-o

-Percentage- 1-Percentage-

Point Increase Point Decrease

Effect on total service and interest cost

components $12000 9000

Effect on postretirement benefit obligation 95000 74000
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NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

The fair values of the plan assets of the Institutes pension plan as of 31 December 2010 and

2009 were reported based on the following

Fair Value Measurements

Quoted Prices Significant

in Active Markets Significant Market Unobserab$e

fo Identical Assets Observable Inputs Inputs

31 December 2010 Level Level Level

Cl
Assets

Corporate equity securities 2375000 $2375000

Government and government-guaranteed

securities 366000 313000 53000

Corporate debt securities 282000 2000 280000

MortgagelAsset-backed securities 488000 488000

Temporary investments and time deposits 107000 107000

Total assets at fair value $3.51 8Q0 $269QO0O 928Q0O

Liabilities

Foreign exchange contractsnet

Fair Value Measurements

Quoted Prices Significant

in Active Markets Significant Market Unobservable

for Identical Assets Observable Inputs Inputs

31 December 2009 Level Level Level

Assets

Corporate equity securities $1829000 $1829000

Government and government-guaranteed

securities 318000 293000 25000

Corporate debt securities 289000 289000

MortgagWAsset-backed securities 209000 209000

Temporary investments and time deposits 25000 25000

Foreign exchange contractsnet 1000 1000

Total assets at fair value $2671000 $2122000 $549000

Less than $500

NOTE iSUBSEQUENT EVENTS

The Institute has evaluated subsequent events after 31 December 2010 through 11 March 2011 the

date these Financial Statements are available for issuance As result of this evaluation there are

no subsequent events as defined that require recognition or disclosure in the Institutes Financial

Statements as of 31 December 2010
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MANAGEMENTS REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of Asian Development Bank ADB is responsible for establishing and maintaining

adequate internal control over financial reporting ADBs internal control over financial reporting is

process designed to provide reasonable assurance regarding the reliability of financial reporting and

the preparation of financial statements for external purposes in accordance with generally accepted

accounting principles in the United States of America

ADBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB iiprovide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with generally accepted

accounting principles in the United States of America and that receipts and expenditures of ADB
are being made only in accordance with authorizations of management and directors of ADB and

iiiprovide reasonable assurance regarding prevention or timely detection of unauthorized acquisition

use or disposition of ADB assets that could have material effect on the financial statements

Because of its inherent limitations internal control over financial reporting may not prevent or detect

misstatements Also projections of any evaluation of effectiveness to future periods are subject to

the risk that controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

ADBs management assessed the effectiveness of ADBs internal control over financial reporting

as of 31 December 2010 In making this assessment ADBs management used the criteria set forth

by the Committee of Sponsoring Organizations of the Treadway Commission in Internal Control

Integrated Framework Based on that assessment management believes that as of 31 December

2010 ADBs internal control over financial reporting is effective based upon the criteria established

in Internal Control Integrated Framework

Haruhiko Kuroda

President

Bindu Lohani

Vice President Finance and Administration

Hong-Sang Jung

Controller

11 March2011
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INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank

-J

We have audited managements assertion included in the accompanying Managements Report

on Internal Control over Financial Reporting that Asian Development Bank ADB maintained

effective internal control over financial reporting as of December 31 2010 based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission ADBs management is responsible for maintaining

effective internal control over financial reporting and for its assertion of the effectiveness of internal

control over financial reporting included in the accompanying Managements Report on Internal

Control over Financial Reporting Our responsibility is to express an opinion on managements
assertion based on our audit

We conducted our audit in accordance with attestation standards established by the American

Institute of Certified Public Accountants Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether effective internal control over financial reporting

was maintained in all material respects Our audit included obtaining an understanding of internal

control over financial reporting assessing the risk that material weakness exists and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk Our

audit also included performing such other procedures as we considered necessary in the circumstances

We believe that our audit provides reasonable basis for our opinion

ADBs internal control over financial reporting is process designed to provide reasonable assurance

regarding the reliability of financial reporting and the preparation of financial statements for external

purposes in accordance with accounting principles generally accepted in the United States of America

ADB internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB provide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with accounting principles

generally accepted in the United States of America and that receipts and expenditures of ADB
are being made only in accordance with authorizations of management and directors of ADB
and provide reasonable assurance regarding prevention or timely detection and correction of

unauthorized acquisition use or disposition of ADBs assets that could have material effect on the

financial statements

Deloitte Touche LLP Unique Entity No T08LL072 is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 63A
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Because of the inherent limitations of internal control over financial reporting including the possibility

of collusion or improper management override of controls material misstatements due to error or fraud

may not be prevented or detected and corrected on timely basis Also projections of any evaluation

of the effectiveness of the internal control over financial reporting to future periods are subject to the

risk that the controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

In our opinion managements assertion that ADB maintained effective internal control over financial

reporting as of December 31 2010 is fairly stated in all material respects based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission

We have also audited in accordance with auditing standards generally accepted in the United States

of America the accompanying statement of financial position of Asian Development Bank ADB
Asian Tsunami Fund as of December 31 2010 and 2009 and the related statements of activities

and changes in net assets and cash flows for each of the years in the two-year period ended

December 31 2010 and our report dated March 11 2011 expressed an unqualified opinion on those

financial statements

1oC4%o uP
Public Accountants and

Certified Public Accountants

Singapore

March 11 2011
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INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank

We have audited the accompanying statement of financial position of Asian Development Bank

ADB Asian Tsunami Fund as of December 31 2010 and 2009 and the related statements of

activities and changes in net assets and cash flows for each of the
years

in the two-year period ended

December 31 2010 These financial statements are the responsibility of ADB management Our

responsibility is to express an opinion on these financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the financial statements

assessing the accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audits provide reasonable

basis for our opinion

In our opinion such financial statements present fairly in all material respects the financial position

of ADB Asian Tsunami Fund as of December 31 2010 and 2009 and the results of its operations

and its cash flows for each of the years in the two-year period ended December 312010 in conformity

with accounting principles generally accepted in the United States of America

We have also audited in accordance with attestation standards established by the American Institute

of Certified Public Accountants managements assertion that ADB maintained effective internal

control over financial reporting as of December 31 2010 based on the criteria established in Internal

Control Integrated Framework issued by the Committee of Sponsoring Organizations of the

Treadway Commission and our report dated March 11 2011 expressed an unqualified opinion on

managements assertion that ADB maintained effective internal control over financial reporting

reoi
Public Accountants and

Certified Public Accountants

Singapore

March 11 2011

Deloitte Touche LLP unique Entity No T08LL0721 is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 163A1
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ASIAN DEVELOPMENT BANKASIAN TSUNAMI FUND

STATEMENT OF FINANCIAL POSITION

31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010 2009

ASSETS

DUE FROM BANKS 295 449

INVESTMENTS Notes and

Time deposits 19042 97896

ACCRUED REVENUE

ADVANCES FOR GRANTS 5546 23565

TOTAL $24883 $121912

LIABILITIES AND UNCOMMITFED BALANCES

ACCOUNTS PAYABLE AND OTHER LIABILITIES Note 22 597

UNDISBURSED COMMITMENTS Notes and 22021 16784

TOTAL LIABILITIES 22253 17381

UNCOMMITTED BALANCES ATF-2 Note represented by

Unrestricted net assets 2630 4531

TOTAL $24883 $121912

11

cJ

The accompanying notes are an integral part of these financial statements ATF-4
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ATF-2

ASIAN DEVELOPMENT BANKASIAN TSUNAMI FUND

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010 2009

CHANGES IN UNRESTRICTED NET ASSETS

REVENUE

From investments Note 144 879

From other sources

Total 148 887

EXPENSES

Administrative expenses Note 19O 2668

Financial expenses

Total 2670

REVENUE LESS THAN EXPENSES 1783

TRANSFER TO ASIA PACIFIC DISASTER RESPONSE FUND Note 40000

EXCHANGE LOSSESnet t3 73

DECREASE IN NET ASSETS 1901 41856

NET ASSETS AT BEGINNING OF YEAR 4531 46387

NET ASSETS AT END OF YEAR $2630 4531

The accompanying notes are an integral part
of these financial statements ATF-4
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ASIAN DEVELOPMENT BANKASIAN TSUNAMI FUND

STATEMENT OF CASH FLOWS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Interest on investments received 146 2090

GrantTechnicaI assistance disbursed 76948 112223
_______

Administrative and financial expenses paid 2211 2719
Cash received from other sources 304
Transfer to Asia Pacific Disaster Response Fund 40000 Cl

Net Cash Used in Operating Activities 79009 153156

CASH FLOWS FROM INVESTING ACTIVITIES

Maturities of investments 963S573 10708785
Purchases of investments 9SS68t8 10555563

Net Cash Provided by Investing Activities 7885S 53222

Net Decrease Increase in Due from Banks t154 66

Due from Banks at Beginning of Year 449 383

Due from Banks at End of Year $5 449

RECONCILIATION OF DECREASE IN NET ASSETS

TO NET CASH USED IN OPERATING ACTIVITIES

Decrease in net assets ATF-2 1901 41856

Adjustments to reconcile decrease in net assets

to net cash used in operating activities

Amortization of discount/premiums on investments 142
Change in accrued revenue 729

Change in advances for grants 18t9 19452

Change in accounts payable and other liabilities 365 97
Change in undisbursed commitments 94763 131554
Change in unrealized investment gains 312

Exchange gainsnet

Net Cash Used in Operating Activities 79OO9 153156

The accompanying notes are an integral part
of these financial statements ATF-4
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ASIAN DEVELOPMENT BANKASIAN TSUNAMI FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

NOTE ANATURE OF OPERATIONS

The Asian Development Bank ADB multilateral development financial institution was established

in 1966 with its headquarters in Manila Philippines ADB and its operations are governed by the

Agreement Establishing the Asian Development Bank the Charter Its purpose is to foster economic

development and co-operation in the Asian and Pacific region and to contribute to the acceleration

of the process of economic development of the developing member countries DMCs in the region

collectively and individually Since 1999 ADBs corporate vision and mission has been to help

DMCs reduce poverty in the region This was reaffirmed under the long-term strategic framework for

20082020 Strategy 2020 Under Strategy 2020 ADBs corporate vision continues to be An Asia

Cl and Pacific Free of Poverty and its mission has been to help its DMCs reduce poverty and improve

living conditions and quality of life ADB has been pursuing its mission and vision by focusing on

three complementary strategic agendas inclusive growth environmentally sustainable growth and

regional integration ADB provides financial and technical assistance for projects and programs

which will contribute to achieving this purpose These are financed through ordinary capital resources

OCR and Special Funds.1

The ATF was established on 11 February 2005 in response to the special circumstances surrounding

the DMCs that were stricken by the effects of the tsunami on 26 December 2004 The purpose of

ATF is to provide emergency grant financing promptly and effectively to affected DMCs in the form

of technical assistance TA and investment projects to support reconstruction rehabilitation and

associated development activities following the tsunami disaster

ATF will serve as dedicated source of grant financing to support priority rehabilitation and

reconstruction needs on multi-sector basis Resources from the Fund will be available to central

governments and other suitable entities including nongovernment organizations

ATF resources may consist of allocations from the net income of OCR and contributions from

bilateral multilateral and individual sources

Unless otherwise agreed by the contributors and ADB ATF will terminate on the earlier ofi the

date five years from the Board approval of the ATF or ii such date as the ATF funds have been

fully disbursed by ADB The ATF was terminated on 31 December 2010 ATF will remain open to

complete the administration matters and wind up activities

ADB is immune from taxation pursuant to Chapter VIII Article 56 Exemption from Taxation of

the Charter

NOTE BSUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Presentation of the Financial Statements

The financial statements of the ATF are prepared in accordance with accounting principles generally

accepted in the United States of America and are presented on the basis of those for not-for-profit

organizations

ATF reports donors contributions of cash and other assets as unrestricted assets as these are made

available to ATF without conditions other than for the purpose of pursuing its objectives

Asian Development Fund ADF Technical Assistance Special Fund TASF Japan Special Fund JSF ADB Institute ADBI Asian Tsunami Fund ATF Pakistan

Earthquake Fund PEF Regional Cooperation and Integration Fund RCIF Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF
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CONTINUED

Functional and Reporting Currency

The United States dollar is the functional and reporting currency representing the currency
of the

primary economic operating environment of ATF

Translation of Currencies

ADB adopts the use of daily exchange rates for accounting and financial reporting purposes This

allows transactions denominated in non-US dollar to be translated to the reporting currency using

exchange rates applicable at the time of transactions Contributions included in the financial statements

during the year are recognized at applicable exchange rates as of the respective dates of commitment

At the end of each accounting month translations of assets liabilities and uncommitted balances

which are denominated in non-US dollar are adjusted using the applicable rates of exchange at the

end of the reporting period These translation adjustments are accounted for as exchange gains or

losses and are credited or charged to operations

Investments

All investment securities held by ATF are reported at estimated fair value Realized and unrealized

gains and losses are included in revenue Time deposits are reported at cost which is reasonable

estimate of fair value

Interest income on investment securities and time deposits are recognized as realized and reported

net of amortizations of premiums and discounts

Technical Assistance Grants and Undisbursed Commitments

Technical assistance TA and grants are recognized in the financial statements when the project is

approved and becomes effective Upon completion of the TA project or cancellation of grant any

undisbursed amount is written back as reduction in technical assistance or grants for the year and

the corresponding undisbursed commitment is eliminated accordingly

Advances are provided from TA and grants to the executing agency or co-operating institution

for the purpose of making payments for eligible expenses The advances are subject to liquidation

and charged against undisbursed commitment Any unutilized portion is required to be returned to

the fund These are included in ADVANCES FOR GRANTS

Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make reasonable estimates and assumptions that affect the reported amounts

of assets and liabilities and uncommitted balances as of the end of the year and the reported amounts

of revenue and
expenses during the year The actual results could differ from those estimates

Accounting and Reporting Developments

In January 2010 the Financial Accounting Standards Board FASB issued Accounting Standards Update

ASU 20 10-06 Fair Value Measurements andDisclosures Topic 820 Improving Disclosures about

Fair Value Measurements ASU 2010-06 amends Accounting Standards Codification ASC 820 to

add new disclosure requirements for transfers in and out of Levels and measurements and separate
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ASIAN DEVELOPMENT BANKASIAN TSUNAMI FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

disclosures about gross purchases sales issuances and settlements relating to Level measurements

It also clarifies existing fair value disclosure requirements about the level of disaggregation and about

inputs and valuation techniques used to measure fair value ASU 2010-06 is effective for the fIrst interim

and annual reporting periods beginning after 15 December 2009 except for the requirement to provide

the Level activity of
gross purchases sales issuances and settlements which will be effective for

fiscal
years beginning after 15 December 2010 and for interim periods within those fiscal years The

application of updates for Levels and did not have material impact on ATFs 31 December 2010

financial statements

Statement of Cash Flows

CI

For the purposes of the Statement of Cash Flows ATF considers that its cash and cash equivalents

are limited to DUE FROM BANKS which consists of cash on hand and current accounts in banks

used for operational disbursements

NOTE CINVESTMENTS

The main investment management objective is to maintain security and liquidity Subject to these

parameters ADB seeks the highest possible return on its investments Investments are governed by the

Investment Authority approved by the Board of Directors in 1999 and reviewed in 2006 The review

endorsed portfolio strategy that is largely consistent with the 1999 approach

All investments held as of 31 December 2010 and 2009 were in time deposits

The annualized rate of return on the average investments held during the year based on the

portfolio held at the beginning and end of each month was 0.24% 0.68% 2009

NOTE DRELATED PARTY TRANSACTIONS

The OCR and special fund resources are at all times used committed and invested entirely separate

from each other The administrative and operational expenses pertaining to ATF are settled on

regular basis with OCR and the other funds Regional technical assistance projects and programs

may be combined activities financed by special and trust funds ADB charges service fee to cover

ADBs cost for the administration management supervision and operation of the ATF The service

fee is currently 2% of the amount disbursed for technical assistance and investment projects As of

31 December 2010 $225000 $590000 2009 was payable to OCR which is included in

ACCOUNTS PAYABLE AND OTHER LIABILITIES

NOTE EUNDISBURSED COMMITMENTS

Undisbursed commitments are denominated in United States dollars and represent effective technical

assistance and grants not yet disbursed The fair value of undisbursed commitments approximates the

amounts outstanding because ADB expects that disbursements will substantially be made for all the

projects/programs covered by the commitments

No undisbursed commitments on closed TA projects were written back as reduction of technical

assistance in 2010 and 2009



Annual Report 2010 169

ATF-4

CONTINUED

NOTE FCONTRIBUTIONS AND UNCOMMITTED BALANCES

In April and May 2005 ADB contributed $600000000 from OCR surplus to ATF Contributions were

also received from Australia and Luxembourg amounting to $3796000 and $1000000 respectively

In November 2005 following the establishment of Pakistan Earthquake Fund PEF in response to the

special circumstances surrounding the October 2005 earthquake in Pakistan unutilized ATF fund

of $40000000 was transferred back to OCR which was subsequently transferred to PEF Another

$10000000 was returned to OCR in June 2006 and was committed as ADB contribution to the

Java Reconstruction Fund in November 2008 to support post-disaster management rehabilitation

immediate construction and urgent vital development activities in Yogyakarta and Central Java

in Indonesia In May 2009 $40000000 was transferred to Asia Pacific Disaster Response Fund

APDRF APDRF was established to provide incremental grant resources to DMCs affected by

natural disasters

No contributions were received in 2010 and 2009

Uncommitted balances comprise amounts which have not been committed by ADB as of

31 December 2010 and 2009

NOTE GFAIR VALUE MEASUREMENTS

ASC 820 defines fair value as the price that would be received to sell an asset or paid to transfer

liability at measurement date exitprice in an orderly transaction among willing participants with an

assumption that the transaction takes place in the entitys principal market the most advantageous

market for the asset or liability The most advantageous market is where the sale of the asset or transfer

of liability would maximize the amount received for the asset or minimize the amount paid to transfer

the liability The fair value measurement is not adjusted for transaction cost

ASC 820 also establishes fair value hierarchy that gives the highest priority to quoted prices

in active markets for identical assets or liabilities Level next priority to observable market inputs

or market corroborated data Level and the lowest priority to unobservable inputs without market

corroborated data Level ASC 820 requires the fair value measurement to maximize the use of

market observable inputs

The following guidelines are applied in determining the fair values of financial instruments

Investments

Readily marketable investments are fair valued using active market quotes in Level category Level

category includes investments which are fair valued with significant market observable inputs
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31 December 2010 and 2009
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NOTE SUBSEQUENT EVENTS

DB has evaluated subsequent es ents after December 2010 through March 2011 the date these

inancial Statements are asailahie for issuance As result of this evaluation there are no subsequent

esents as defined that require iecognition or disclosure in the Aibs inancial Statements as of

31 December 2010
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PAKISTAN EARTHQUAKE FUND

MANAGEMENTS REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of Asian Development Bank ADB is responsible for establishing and maintaining

adequate internal control over financial reporting ADBs internal control over financial reporting is

process designed to provide reasonable assurance regarding the reliability of financial reporting and

the preparation of financial statements for external purposes in accordance with generally accepted

accounting principles in the United States of America

ADBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB iiprovide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with generally accepted

accounting principles in the United States of America and that receipts and expenditures of ADB
are being made only in accordance with authorizations of management and directors of ADB and

iiiprovide reasonable assurance regarding prevention or timely detection of unauthorized acquisition

use or disposition of ADBs assets that could have material effect on the financial statements

Because of its inherent limitations internal control over financial reporting may not prevent or detect

misstatements Also projections of any evaluation of effectiveness to future periods are subject to

the risk that controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

ADBs management assessed the effectiveness of ADBs internal control over financial reporting as of

31 December 2010 In making this assessment ADBs management used the criteria set forth by the

Committee of Sponsoring Organizations of the Treadway Commission in Internal Control Integrated

Framework Based on that assessment management believes that as of 31 December 2010 ADB
internal control over financial reporting is effective based upon the criteria established in Internal

Control Integrated Framework

Haruhiko Kuroda

President

Bindu Lohani

Vice President Finance and Administration

Hong-Sang Jung

Controller

11 March2011
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INDEPENDENT AUDITORS REPORT

LL

in To the Board of Directors and the Board of Governors of

Asian Development Bank

We have audited management assertion included in the accompanying Management Report

on Internal Control over Financial Reporting that Asian Development Bank ADD maintained

effective internal control over financial reporting as of December 31 2010 based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission ADBs management is responsible for maintaining

effective internal control over financial reporting and for its assertion of the effectiveness of internal

control over financial reporting included in the accompanying Managements Report on Internal

Control over Financial Reporting Our responsibility is to express an opinion on managements

assertion based on our audit

We conducted our audit in accordance with attestation standards established by the American

Institute of Certified Public Accountants Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether effective internal control over financial reporting

was maintained in all material respects Our audit included obtaining an understanding of internal

control over financial reporting assessing the risk that material weakness exists and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk Our

audit also included performing such other procedures as we considered necessary in the circumstances

We believe that our audit provides reasonable basis for our opinion

ADBs internal control over financial reporting is process designed to provide reasonable assurance

regarding the reliability of financial reporting and the preparation of financial statements for external

purposes in accordance with accounting principles generally accepted in the United States of America

AIBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB provide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with accounting principles

generally accepted in the United States of America and that receipts and expenditures of ADB
are being made only in accordance with authorizations of management and directors of ADB
and provide reasonable assurance regarding prevention or timely detection and correction of

unauthorized acquisition use or disposition of ADBs assets that could have material effect on the

financial statements

Deloitte Touche LLP Unique Entity No TOSLLO72 1A is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 163A
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Because of the inherent limitations of internal control over financial reporting including the possibility

of collusion or improper management override of controls material misstatements due to error or fraud

may not be prevented or detected and corrected on timely basis Also projections of any evaluation

of the effectiveness of the internal control over financial reporting to future periods are subject to the

risk that the controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

In our opinion managements assertion that ADB maintained effective internal control over financial

reporting as of December 31 2010 is fairly stated in all material respects based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission

We have also audited in accordance with auditing standards generally accepted in the United States

of America the accompanying statement of financial position of Asian Development Bank ADB
Pakistan Earthquake Fund as of December 31 2010 and 2009 and the related statements of activities

and changes in net assets and cash flows for each of the
years

in the two-year period ended

December 31 2010 and our report dated March 11 2011 expressed an unqualified opinion on those

financial statements

tAP

Public Accountants and

Certified Public Accountants

Singapore

March 11 2011
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INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank

We have audited the accompanying statement of financial position of Asian Development Bank

ADB Pakistan Earthquake Fund as of December 31 2010 and 2009 and the related statements

of activities and changes in net assets and cash flows for each of the years in the two-year period

ended December 31 2010 These financial statements are the responsibility of ADB management
Our responsibility is to express an opinion on these financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

Ci assurance about whether the financial statements are free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the financialstatements

a- assessing the accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audits provide reasonable

basis for our opinion

In our opinion such financial statements present fairly in all material respects the financial position of

ADB Pakistan Earthquake Fund as of December31 2010 and 2009 and the results of its operations

and its cash flows for each of the years in the two-year period ended December31 2010 in conformity

with accounting principles generally accepted in the United States of America

We have also audited in accordance with attestation standards established by the American Institute

of Certified Public Accountants managements assertion that ADB maintained effective internal

control over financial reporting as of December 312010 based on the criteria established in Internal

Control Integrated Framework issued by the Committee of Sponsoring Organizations of the

Treadway Commission and our report dated March 11 2011 expressed an unqualified opinion on

managements assertion that ADB maintained effective internal control over financial reporting

b.eAoiet i7otc4 UP
Public Accountants and

Certified Public Accountants

Singapore

March 11 2011

Deloitte Touche LLP Unique Entity No TOSLLO72tA is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act chapter 63A
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AAN DEVELOPMENT BANK PAKSI EARTHQUAKE FUND

STATEMENT OF FlNANCAL POSON
31 December 2010 and 2009

Expressed thousands of United States Dollars

2010 2009

ASSETS
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STATEMENT OF ACTMTES AND CHANGES IN NET ASSETS

For the Years Ended 31 December 2010 and 2009

Fxprssed Ihousands of Unried States Dollars

2010 2009

CHANc3ES UNRES1RKIED NET ASSETS

Fr ii rlNo $1214 E2 212

hro 132

386 283
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NET ASSETS AT END Of YEAR $3938 $3314
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ASIAN DEVELOPMENT BANKPAKISTAN EARTHQUAKE FUND

STATEMENT OF CASH FLOWS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Contributions received 3446

Interest on investments received 1254 2280
______

Net cash received from other sources 132 121

Grants and technical assistance disbursed 19589 6535
Administrative and financial expenses paid 314 325

Net Cash Used in Operating Activities 18517 11013

CASH FLOWS FROM INVESTING ACTIVITIES

Maturities of investments 98108g 1707205

Acquisition of investments 962608 1696340

Net Cash Provided by Investing Activities 18 481 10865

Effect of Exchange Rate Changes on Due from Banks 45 124

7c

Net Decrease in Due from Banks 81 272

Due from Banks at Beginning of Year 551 823

Due from Banks at End of Year 470 551

RECONCILIATION OF INCREASE IN NET ASSETS

TO NET CASH USED IN OPERATING ACTIVITIES

Increase in net assets PEF-2 624 1111

Adjustments to reconcile increase in net assets

to net cash used in operating activities

Amortization of discounts/premiums on investments

Change in accrued revenue 52

Change in due from contributors 3233

Change in advances for grants 4123 180

Change in miscellaneous liabilities 18

Change in undisbursed commitments 15466 16714
Change in unrealized investment holding gains 51

Exchange lossesnet 439 1041

Net Cash Used in Operating Activities 18517 11013

Less than $500

The accompanying notes are an integral part of these financial statements PEF-4
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ASIAN DEVELOPMENT BANKPAKISTAN EARTHQUAKE FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

NOTE ANATURE OF OPERATIONS

The Asian Development Bank ADB multilateral development financial institution was established

in 1966 with its headquarters in Manila Philippines ADB and its operations are governed by the

Agreement Establishing the Asian Development Bank the Charter Its purpose is to foster economic

development and co-operation in the Asian and Pacific region and to contribute to the acceleration

ii of the
process

of economic development of the developing member countries DMCs in the region

collectively and individually Since 1999 ADB corporate vision and mission has been to help

DMCs reduce poverty in the region This was reaffirmed under the long-term strategic framework for

20082020 Strategy 2020 Under Strategy 2020 ADBs corporate vision continues to be An Asia

and Pacific Free of Poverty and its mission has been to help its DMCs reduce poverty and improve

living conditions and quality of life ADB has been pursuing its mission and vision by focusing on

three complementary strategic agendas inclusive growth environmentally sustainable growth and

regional integration ADB provides financial and technical assistance for projects and programs

which will contribute to achieving this purpose These are financed through ordinary capital resources

OCR and Special Funds

The PEF was established on 14 November 2005 in response to the special circumstances

confronted by Pakistan resulting from the effects of an earthquake on October 2005 The objective

of the PEF is to deliver emergency grant financing promptly and effectively to Pakistan in the form of

technical assistance and investment projects to support reconstruction rehabilitation and associated

development activities

PEF resources will be available to the Government of Pakistan and other suitable entities

acceptable to the Government of Pakistan and ADB including where appropriate nongovernment

organizations

PEFs resources may consist of allocations from the net income of OCR and contributions from

bilateral multilateral and individual sources

Unless otherwise agreed by the contributors and ADB PEF will terminate on the earlier of

the date three to four years from the Board approval of the PEF or ii such date as the PEF funds

have been fully disbursed by ADB On 29 June 2010 the Board approved the extension of PEF until

30 June 2011

ADB is immune from taxation pursuant to Chapter VIII Article 56 Exemption from Taxation of

the Charter

NOTE BSUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Presentation of the Financial Statements

The financial statements of the PEF are prepared in accordance with accounting principles generally

accepted in the United States of America and are presented on the basis of those for not-for-profit

organizations

PEF reports donors contributions of cash and other assets as unrestricted assets as these are made

available to PEF without conditions other than for the purpose of pursuing its objectives

Asian Development Fund ADF Technical Assistance Special Fund TASF Japan Special Fund JSF ADB Institute ADBI Asian Tsunami Fund ATF Pakistan

Earthquake Fund PEP Regional Cooperation and Integration Fund ACIF Climate Change Fund CCI and Asia Pacific Disaster Response Fund APDRF
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Functional and Reporting Currency

The United States dollar is the functional and reporting currency representing the currency of the

primary economic operating environment of PEF

Translation of Currencies

ADB adopts the use of daily exchange rates for accounting and financial reporting purposes This

allows transactions denominated in non-US dollar to be translated to the reporting currency using

exchange rates applicable at the time of transactions Contributions included in the financial statements

during the year are recognized at applicable exchange rates as of the respective dates of commitment

At the end of each accounting month translations of assets liabilities and uncommitted balances

which are denominated in non-US dollar are adjusted using the applicable rates of exchange at the

end of the reporting period These translation adjustments are accounted for as exchange gains or

losses and are credited or charged to operations

Investments

All investment securities held by PEF are reported at fair value Realized and unrealized gains and

losses are included in revenue Time deposits are reported at cost which is reasonable estimate of

fair value

Interest income on investment securities and time deposits are recognized as realized and reported

net of amortizations of premiums and discounts

Contributions

The contributions from donors and the allocations from OCR net income are included in the financial

statements from the date of effectivity of the contribution agreement and the Board of Governors

approval respectively

Technical Assistance Grants and Undisbursed Commitments

Technical assistance TA and grants are recognized in the financial statements when the project is

approved and becomes effective Upon completion of TA project or cancellation of grant any

undisbursed amount is written back as reduction in technical assistance or grants for the year and

the corresponding undisbursed commitment is eliminated accordingly

Advances are provided from TA and grants to the executing agency or co-operating institution

for the purpose of making payments for eligible expenses The advances are subject to liquidation and

charged against undisbursed commitment Any unutilized portion is required to be returned to the fund

Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make reasonable estimates and assumptions that affect the reported amounts

of assets and liabilities and uncommitted balances as of the end of the
year

and the reported amounts

of revenue and expenses during the year The actual results could differ from those estimates
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ASIAN DEVELOPMENT BANKPAKISTAN EARTHQUAKE FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

Accounting and Reporting Developments

In January 2010 the Financial Accounting Standards Board FASB issued Accounting Standards

Update ASU 2010-06 Fair Value Measurements andDisclosures Topic 820 ImprovingDisclosures

about Fair Value Measurements ASU 2010-06 amends Accounting Standards Codification ASC
820 to add new disclosure requirements for transfers in and out of Levels and measurements

and separate disclosures about gross purchases sales issuances and settlements relating to Level

measurements It also clarifies existing fair value disclosure requirements about the level of

disaggregation and about inputs and valuation techniques used to measure fair value ASU 2010-06

is effective for the first interim and annual reporting periods beginning after 15 December 2009 except

for the requirement to provide the Level activity of gross purchases sales issuances and settlements

which will be effective for fiscal years beginning after 15 December 2010 and for interim periods

within those fiscal years The application of updates for Levels and did not have material impact

on PEFs 31 December 2010 financial statements

Statement of Cash Flows

ci

For the purposes of the Statement of Cash Flows PEF considers that its cash and cash equivalents

are limited to DUE FROM BANKS which consists of cash on hand and current accounts in banks

used for operational disbursements

NOTE CINVESTMENTS

The main investment management objective is to maintain security and liquidity Subject to these

parameters ADB seeks the highest possible return on its investments Investments are governed by

the Investment Authority approved by the Board of Directors in 1999 and reviewed in 2006 The

review endorsed portfolio strategy that is largely consistent with the 1999 approach

All investments held as of 31 December 2010 and 2009 were in time deposits

The currency compositions of the investment portfolio as of 31 December 2010 and 2009

expressed in United States dollars is as follows

Currency 2009

Pakistan rupee %14573OO0 $1 9235000

United States dollar 15 74 OO 29 960 000

Total $30322 000 $49 195 000

The annualized rate of return on the average investments held during the year based on the

portfolio held at the beginning and end of each month was 4.03% 4.17% 2009

NOTE DRELATED PARTY TRANSACTIONS

The OCR and special fund resources are at all times used committed and invested entirely separate

from each other The administrative and operational expenses pertaining to PEF are settled on
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regular basis with OCR and the other funds Regional technical assistance projects and programs

may be combined activities financed by special and trust funds ADB charges service fee to cover

ADBs cost for the administration management supervision and operation of the PEF The service

fee is currently 2% of the amount disbursed for technical assistance and investment projects As of

31 December2010 $54000 was payable to OCR $45000 2009 which is included in ACCOUNTS

PAYABLE AND OTHER LIABILITIES

C/

NOTE EUNDISBURSED COMMITMENTS

Undisbursed commitments are denominated in United States dollars and represent effective grants

not yet disbursed The fair value of undisbursed commitments approximates the amounts outstanding

because ADB expects that disbursements will substantially be made for all the projects/programs

covered by the commitments

NOTE FCONTRIBUTIONS AND UNCOMMITTED BALANCES

In 2006 the Government of Australia committed A$20000000 $15036000 equivalent PEF received in

full the remaining balance due from Australia amounting to A$4300000 $3184000 equivalent in 2009

Uncommitted balances comprise amounts which have not been committed by ADB as of

31 December 2010 and 2009

NOTE GFAIR VALUE MEASUREMENTS

ASC 820 defines fair value as the price that would be received to sell an asset or paid to transfer

liability at measurement date exit price in an orderly transaction among willing participants with an

assumption that the transaction takes place in the entitys principal market the most advantageous

market for the asset or liability The most advantageous market is where the sale of the asset or transfer

of liability would maximize the amount received for the asset or minimize the amount paid to transfer

the liability The fair value measurement is not adjusted for transaction cost

ASC 820 also establishes fair value hierarchy that gives the highest priority to quoted prices

in active markets for identical assets or liabilities Level next priority to observable market inputs

or market corroborated data Level and the lowest priority to unobservable inputs without market

corroborated data Level ASC 820 requires the fair value measurement to maximize the use of

market observable inputs

The following guidelines are applied in determining the fair values of financial instruments

Investments

Readily marketable investments are fair valued using active market quotes in Level category Level

category includes investments which are fair valued with significant market observable inputs
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NOTES TO HNANOAL STATEMENTS

31 December 2010 and 2009

he fair values of the folloss in lmnaneial assets of PEF of December 2010 and 2009 weie

ieported based on the follossing
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31 December 2009 Level Level Level

Assets
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See otes and for discussions ielating to invostinents and undishuised commitments In all

other cases the cariving amount of PET assets liabilities and uncommitted balances are considerec

to approvimate fair salues fom all significant financ iii mnstiuments

NOTE HSUBSEQUENT EVENTS

ADR has evaluated subsequent events alier 31 December 2010 thm ough II Mam ch 2011 the date these

Financial Statements are available fot issuance As mesult of this evaluation there ale nr subsequen

events as defined that
mequmre recognition or disciosume in the PET Financial Statements as

31 December 2010
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REGIONAL COOPERATION AND INTEGRATION FUND

MANAGEMENTS REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of Asian Development Bank ADB is responsible for establishing and maintaining

adequate internal control over financial reporting ADBs internal control over financial reporting is

process designed to provide reasonable assurance regarding the reliability of financial reporting and

the preparation of financial statements for external purposes in accordance with generally accepted

accounting principles in the United States of America

ADBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB iiprovide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with generally accepted

accounting principles in the United States of America and that receipts and expenditures of ADB

are being made only in accordance with authorizations of management and directors of ADB and

iiiprovide reasonable assurance regarding prevention or timely detection of unauthorized acquisition

use or disposition of ADB assets that could have material effect on the financial statements

Because of its inherent limitations internal control over financial reporting may not prevent or detect

misstatements Also projections of any evaluation of effectiveness to future periods are subject to

the risk that controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

ADBs management assessed the effectiveness of ADBs internal control over financial reporting as of

31 December 2010 In making this assessment ADBs management used the criteria set forth by the

Committee of Sponsoring Organizations of the Treadway Commission in Internal ControlIntegrated

Framework Based on that assessment management believes that as of 31 December 2010 ADBs
internal control over financial reporting is effective based upon the criteria established in Internal

Control Integrated Framework

Haruhiko Kuroda

President

Bindu .I Lohani

Vice President Finance and Administration

Hong-Sang Jung

Controller

11 March2011
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Deloitte Touche

Certified Public Accountants

Unique Entity No TO8LLO721A

Shenton Way 32-00

DBS Building Tower Two

Singapore 068809

Tel 65 6224 8288

Fax 65 6538 6166

www.deloitte.com/sg

INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank

cc

We have audited managements assertion included in the accompanying Managements Report

on Internal Control over Financial Reporting that Asian Development Bank ADB maintained

effective internal control over financial reporting as of December 31 2010 based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission ADBs management is responsible for maintaining

effective internal control over financial reporting and for its assertion of the effectiveness of internal

control over financial reporting included in the accompanying Managements Report on Internal

Control over Financial Reporting Our responsibility is to express an opinion on managements

cc assertion based on our audit

We conducted our audit in accordance with attestation standards established by the American

Institute of Certified Public Accountants Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether effective internal control over financial reporting

was maintained in all material respects Our audit included obtaining an understanding of internal

control over financial reporting assessing the risk that material weakness exists and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk Our

audit also included performing such other procedures as we considered necessary in the circumstances

We believe that our audit provides reasonable basis for our opinion

ADBs internal control over financial reporting is process designed to provide reasonable assurance

regarding the reliability of financial reporting and the preparation of financial statements for external

purposes
in accordance with accounting principles generally accepted in the United States of America

ADBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB provide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with accounting principles

generally accepted in the United States of America and that receipts and expenditures of ADB
are being made only in accordance with authorizations of management and directors of ADB
and provide reasonable assurance regarding prevention or timely detection and correction of

unauthorized acquisition use or disposition of ADBs assets that could have material effect on the

financial statements

Deloitte Touche LLP Unique Entity No TO8LLO721A is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 163A
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Because of the inherent limitations of internal control over financial reporting including the possibility

of collusion or improper management override of controls material misstatements due to error or fraud

may not be prevented or detected and corrected on timely basis Also projections of any evaluation

of the effectiveness of the internal control over financial reporting to future periods are subject to the

risk that the controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

In our opinion managements assertion that ADB maintained effective internal control over financial

reporting as of December 31 2010 is fairly stated in all material respects based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission

We have also audited in accordance with auditing standards generally accepted in the United

States of America the accompanying statement of financial position of Asian Development Bank

ADB Regional Cooperation and Integration Fund as of December 31 2010 and 2009 and the

related statements of activities and changes in net assets and cash flows for each of the years in

the two-year period ended December 31 2010 and our report dated March 11 2011 expressed an

unqualified opinion on those financial statements

o1..

Public Accountants and

Certified Public Accountants

Singapore

March 11 2011
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INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank

We have audited the accompanying statement of financial position of Asian Development Bank

ADB Regional Cooperation and Integration Fund as of December 31 2010 and 2009 and the

related statements of activities and changes in net assets and cash flows for each of the years in

the two-year period ended December 31 2010 These financial statements are the responsibility of

ADBs management Our responsibility is to express an opinion on these financial statements based

on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the financial statements

assessing the accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audits provide reasonable

basis for our opinion

In our opinion such financial statements present fairly in all material respects the financial position

_j of ADB Regional Cooperation and Integration Fund as of December 31 2010 and 2009 and the

results of its operations and its cash flows for each of the years in the two-year period ended

December 31 2010 in conformity with accounting principles generally accepted in the United States

of America

We have also audited in accordance with attestation standards established by the American Institute

of Certified Public Accountants managements assertion that ADB maintained effective internal

control over financial reporting as of December 31 2010 based on the criteria established in Internal

Control Integrated Framework issued by the Committee of Sponsoring Organizations of the

Treadway Commission and our report dated March 11 2011 expressed an unqualified opinion on

managements assertion that ADB maintained effective internal control over financial reporting

1EeAoIL fl44. uP
Public Accountants and

Certified Public Accountants

Singapore

March 11 2011

Deloitte Touche LLP Unique Entity No T08LL0721 is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 163A
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ASIAN DEVELOPMENT BANKREGIONAL COOPERATION AND INTEGRATION FUND

STATEMENT OF FINANCIAL POSITION

31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010 2009

ASSETS

DUE FROM BANKS 137 270

INVESTMENTS Notes and

Government and government-guaranteed obligations $1 5030

Time deposits 37421 37421 19826 34856

ACCRUED REVENUE 11

ADVANCES FOR GRANTS AND OTHER ASSETS Note 2268 610

-D

TOTAL $39829 $35747

LIABILITIES AND UNCOMMITTED BALANCES

ACCOUNTS PAYABLE AND OTHER LIABILITIES Note 55 62

ci

UNDISBURSED COMMITMENTS Notes and 29392 23148

TOTAL LIABILITIES 29447 23210

UNCOMMITTED BALANCES RCIF-2 Note represented by

Unrestricted net assets 10382 12537

TOTAL $39829 $35747

The accompanying notes are an integral part of these financial statements RCIF-4
cJ
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STATEMENT OF ACTMTES AND CHANGES NET ASSETS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of Unrted States DoUars

2010 2009

CHANGES IN UNRESTRICTED NET ASSETS
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ASIAN DEVELOPMENT BANKREGIONAL COOPERATION AND INTEGRATION FUND

STATEMENT OF CASH FLOWS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Contributions received 10000

Interest on investments received 166 603

Technical assistance disbursed 7401 5813
Administrative and financial expenses paid 30S 293
Net cash received from paid for other sources 55

Net Cash Provided by Used in Operating Activities 2481 5558

CASH FLOWS FROM INVESTING ACTIVITIES

Maturities of investments 527595 471626

Acquisition of investments 530189 467244

Net Cash Used in Provided by Investing Activities 2594 4382

Net Decrease in Due From Banks 1176

Due from Banks at Beginning of Year 210 1446

Due from Banks at End of Year 137 270

RECONCILIATION OF DECREASE IN NET ASSETS

TO NET CASH PROVIDED BY USED IN OPERATING ACTIVITIES

ci

Decrease in net assets RCIF-2 2155 12051

Adjustments to reconcile decrease in net assets

to net cash provided by used in operating activities

Amortization of discountpremiums on investments 10

Change in accrued revenue 143

Change in accrued expenses

Change in interfund receivables 47 47
Change in interfund payables 19 TI

Change in advances for grants 1607 220

Change in undisbursed commitments 6244 6578 ci

Change in unrealized investment holding gains 29 27

Exchange gainsnet

Net Cash Provided by Used in Operating Activities 2461 5558

The accompanying notes are an integral part of these financial statements RCIF-4
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ASIAN DEVELOPMENT BANKREGIONAL COOPERATION AND INTEGRATION FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

NOTE ANATURE OF OPERATIONS

The Asian Development Bank ADB multilateral development financial institution was established

in 1966 with its headquarters in Manila Philippines ADB and its operations are governed by the

Agreement Establishing the Asian Development Bank the Charter Its purpose is to foster economic

development and co-operation in the Asian and Pacific region and to contribute to the acceleration

of the process of economic development of the developing member countries DMCs in the region

collectively and individually Since 1999 ADB corporate vision and mission has been to help

DMCs reduce poverty in the region This was reaffirmed under the long-term strategic framework for

20082020 Strategy 2020 Under Strategy 2020 ADBs corporate vision continues to be An Asia

and Pacific Free of Poverty and its mission has been to help its DMCs reduce poverty and improve

living conditions and quality of life ADB has been pursuing its mission and vision by focusing on

three complementary strategic agendas inclusive growth environmentally sustainable growth and

regional integration ADB provides financial and technical assistance for projects and programs

which will contribute to achieving this purpose These are financed through ordinary capital resources

OCR and Special Funds.1

The RCIF together with the Regional Cooperation and Integration RCI Trust Funds was estab

lished on 26 February 2007 under the umbrella of Regional Cooperation and Integration Financing

Partnership Facility RCIFPF in response to the increasing demand for regional cooperation and

integration activities among ADBs member countries in Asia and the Pacific Its main objective is to

enhance regional cooperation and integration in Asia and the Pacific by facilitating the pooling and

provision of additional financial and knowledge resources to support RCI activities

Financial assistance will be provided in the form of untied grants for technical assistance TA
including advisory project preparatory and regional TA

RCIFs resources may consist of contributions from ADB and other bilateral multilateral and

individual sources including companies and foundations

ADB is immune from taxation pursuant to Chapter VIII Article 56 Exemption from Taxation of

the Charter

NOTE BSUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Presentation of the Financial Statements

The financial statements of the RCIF are prepared in accordance with accounting principles generally

accepted in the United States of America and are presented on the basis of those for not-for-profit

organizations

RCIF reports donors contributions of cash and other assets as unrestricted assets as these are

made available to RCIF without conditions other than for the purpose of pursuing its objectives

Functional and Reporting Currency

The United States dollar is the functional and reporting currency representing the currency
of the

primary economic operating environment of RCIF

Asian Development Fund ADF Technical Assistance Special Fund TASF Japan Special
Fund JSF ADB Institute ADBI Asian Tsunami Fund ATF Pakistan

Earthquake Fund PEF Regional Cooperation and Integration Fund RCIF Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF
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Translation of Currencies

ADB adopts the use of daily exchange rates for accounting and financial reporting purposes This

allows transactions denominated in non-US dollar to be translated to the reporting currency using

exchange rates applicable at the time of transactions Contributions included in the financial statements

during the year are recognized at applicable exchange rates as of the respective dates of commitment

At the end of each accounting month translations of assets liabilities and uncommitted balances

which are denominated in non-US dollar are adjusted using the applicable rates of exchange at the

end of the reporting period These translation adjustments are accounted for as exchange gains or

losses and are credited or charged to operations

Investments

All investment securities held by RCIF are reported at fair value Realized and unrealized gains and

losses are included in revenue Time deposits are reported at cost which is reasonable estimate of

fair value

Interest income on investment securities and time deposits are recognized as realized and reported

net of amortizations of premiums and discounts

Technical Assistance Grants and Undisbursed Commitments

Technical assistance TA and grants are recognized in the financial statements when the project is

approved and becomes effective Upon completion of the TA project or cancellation of grant any

undisbursed amount is written back as reduction in TA or grants for the year and the corresponding

undisbursed commitment is eliminated accordingly

Advances are provided from TA and grants to the executing agency or co-operating institution

for the purpose of making payments for eligible expenses The advances are subject to liquidation

and charged against undisbursed commitment Any unutilized portion is required to be returned to the

fund These are included in ADVANCES FOR GRANTS AND OTHER ASSETS

Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make reasonable estimates and assumptions that affect the reported amounts

of assets and liabilities and uncommitted balances as of the end of the year and the reported amounts

of revenue and expenses during the year The actual results could differ from those estimates

Accounting and Reporting Developments

In January 2010 the Financial Accounting Standards Board FASBissued Accounting Standards

Update ASU 2010-06 Fair Value Measurements andDisclosures Topic 820 ImprovingDisclosures

about Fair Value Measurements ASU 20 10-06 amends Accounting Standards Codification ASC
820 to add new disclosure requirements for transfers in and out of Levels and measurements

and separate disclosures about gross purchases sales issuances and settlements relating to Level

measurements It also clarifies existing fair value disclosure requirements about the level of disag

gregation and about inputs and valuation techniques used to measure fair value ASU 2010-06 is

effective for the first interim and annual reporting periods beginning after 15 December 2009 except

for the requirement to provide the Level activity of gross purchases sales issuances and settlements
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31 December 2010 and 2009

uhich will be effective for fiscal years beginning afier 15 December 2010 and lot interim period

within those fiscal years The application of updates fbi evels and did not have matei ial impact

on RCIFs 31 Decembet 2010 financial statements

Statement of ash Flows

lor the purposes of the Statement of Cash Flows II considers that its cash and cash equiva1ent

are hunted to DLF RUM BANKS which consists of cash on hand and current accounts in banks

used for operational disbursements

NOTE CINVESTMENTS

11w main investment management objective is to maintain security and liquidity Subject to these

parameters ADD seeks the highest possible return on its ins estments Investments ai gus erned by the

Ins estment Authority appros ed by the Board of Directors in 1999 and reviewed in 2006 The ieviess

endoised portfolio strategy that is laigely consistent with the 1999 approach

All investments held as of 31 December 2010 were in time deposits As of 31 Dccembet 2009

the investment portfolio consisted of time deposits and ins estinent securities

lie annualiicd late of eturn on the as erage investments held during the period ended 31 Decembe

2010 based on the portfolio held at the beginning and end ofeach month was 0.36% 15 2009

NOTEDRELATED PARTY TRANSACTONS

he OCR and special fluid resouices are at all times used comniitted and invested entirely separate

from each other fhe administiative and operational expenses pertaining to RCIF are settled on

regular basis with OCR and the other funds Regional technical assistance projects and programs mm
be combined activities financed by special and trust funds ADB charges service fee to user ADDs
incremental cost for the administration management supers ision and opeiation of the RCII and

Trust Fund ti ust fund administered by ADB The sets ice fee is currently 5o of the amount disbutsed

foi technical assistance and of the amount disbui sed for grant components of investment piolecrt

the intcrflmd account balances included in ADVANCFS FOR iRAN IS ANI OlllER

ASSFTS and AC01 IS PAYABI AND 01 IllR IABII 11 IFS are as follows

2010 2009

ECELdb Iron

ccbr Ass sA no Vcc Fu $47 100

is1 Scc Funi 94000

Total $94000 $47000

Ordina capaai ou cc $44000 $40000

vii scsi AsCtan Spec Fund 5000

Agoy1rustFurds ii 10000

Total $49000 $56000
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CONTINUED

NOTE EUNDISBURSED COMMITMENTS

Undisbursed commitments are denominated in United States dollars and represent effective technical

assistance and grants not yet disbursed During 2010 $59000 nil 2009 representing completed

and canceled TA projects was written back as reduction in technical assistance of the period and the

corresponding undisbursed commitment was eliminated The fair value of undisbursed commitments

approximates the amounts outstanding because ADB expects that disbursements will substantially

be made for all the projects/programs covered by the commitments

NOTE FCONTRIBUTIONS AND UNCOMMITTED BALANCES

In May 2010 the Board of Governors approved the transfer of $10000000 to the RCIF from the

2009 OCR allocable net income

Uncommitted balances comprise amounts which have not been committed by ADB as of

31 December 2010 and 2009

NOTE GFAIR VALUE MEASUREMENTS

ASC 820 defines fair value as the price that would be received to sell an asset or paid to transfer

liability at measurement date exit price in an orderly transaction among willing participants with an

assumption that the transaction takes place in the entitys principal market the most advantageous

market for the asset or liability The most advantageous market is where the sale of the asset or transfer

of liability would maximize the amount received for the asset or minimize the amount paid to transfer

the liability The fair value measurement is not adjusted for transaction cost

ASC 820 also establishes fair value hierarchy that gives the highest priority to quoted prices

in active markets for identical assets or liabilities Level next priority to observable market inputs

or market corroborated data Level and the lowest priority to unobservable inputs without market

corroborated data Level ASC 820 requires the fair value measurement to maximize the use of

market observable inputs

The following guidelines are applied in determining the fair values of financial instruments

Investments

Readily marketable investments are fair valued using active market quotes in Level category Level

category includes investments which are fair valued with significant market observable inputs
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NOTES TO FINANCAL STATEMENTS

31 December 2010 and 2009

he fait values of the follossi iv ial ts of cml 10 and 009 werc

reportd based on th folloss in

FirVlu urmn

ii oilS nt

in tiv Mark rk Uno rv bI

or id rv Ic Inpu inpu

10 mbr 01 LvM Lvi Levi

Assets

Investments 1000 1000

Time deposits

Fair Value urem nts

Quoted Prices Significant

in Active Markets Significant rk Unobservable

for Identical Assets Observable Input Inputs

31 Deieniuvr 2009 Lvsl Lcvel

Assets

ns stmei

rrrricrt iid so err yr it

in interd ohi gatiors $15030 000 $15 030000

mc posts i335Q

Total assets at fair value $34856000 $34856000

See Notes and for discussions relating to investments and undisbursed commitments In all

other cases the cai lying amount ofR 11 assets liabilities and uncommitted balances are considerrd

to approximate fair salues fbi all significant financial instiunients

NOTE HSUBSEQUENT EVENTS

ADB has evaluated subsequent events afler 31 December 201 through March 2011 the date the

Financial Statements arc available for issuance As result of this evaluation there are no subsequent

events as defined that require recognition ot diselosuR in the RCII Financial Ma ensents as

Deccmbci 2010
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CLIMATE CHANGE FUND

MANAGEMENTS REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of Asian Development Bank ADB is responsible for establishing and maintaining

adequate internal control over financial reporting ADBs internal control over financial reporting is

process designed to provide reasonable assurance regarding the reliability of financial reporting and

the preparation of financial statements for external purposes
in accordance with generally accepted

accounting principles in the United States of America

ADBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB ii provide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with generally accepted

accounting principles in the United States of America and that receipts and expenditures of ADB
are being made only in accordance with authorizations of management and directors of ADB and

iiiprovide reasonable assurance regarding prevention or timely detection of unauthorized acquisition

use or disposition of ADBs assets that could have material effect on the financial statements

Because of its inherent limitations internal control over financial reporting may not prevent or detect

misstatements Also projections of any evaluation of effectiveness to future periods are subject to

the risk that controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

ADBs management assessed the effectiveness of ADBs internal control over financial reporting as of

31 December 2010 In making this assessment ADB management used the criteria set forth by the

Committee of Sponsoring Organizations of the Treadway Commission in Internal Control Integrated

Framework Based on that assessment management believes that as of 31 December 2010 ADBs
internal control over financial reporting is effective based upon the criteria established in Internal

Control Integrated Framework

Haruhiko Kuroda

President

Bindu Lohani

Vice President Finance and Administration

Hong-Sang Jung

Controller

11 March2011
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INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Baak

We have audited management assertion included in the accompanying Management Report

on Internal Control over Financial Reporting that Asian Development Bank ADB maintained

effective internal control over financial reporting as of December 31 2010 based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission ADBs management is responsible for maintaining

effective internal control over financial reporting and for its assertion of the effectiveness of internal

control over financial reporting included in the accompanying Managements Report on Internal

Control over Financial Reporting Our responsibility is to express an opinion on managements

assertion based on our audit

We conducted our audit in accordance with attestation standards established by the American

Institute of Certified Public Accountants Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether effective internal control over financial reporting

was maintained in all material respects Our audit included obtaining an understanding of internal

control over financial reporting assessing the risk that material weakness exists and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk Our

audit also included performing such other procedures as we considered necessary in the circumstances

We believe that our audit provides reasonable basis for our opinion

ADB internal control over financial reporting is process designed to provide reasonable assurance

regarding the reliability of financial reporting and the preparation of financial statements for external

purposes in accordance with accounting principles generally accepted in the United States of America

ADBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB provide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with accounting principles

generally accepted in the United States of America and that receipts and expenditures of ADB

are being made only in accordance with authorizations of management and directors of ADB
and provide reasonable assurance regarding prevention or timely detection and correction of

unauthorized acquisition use or disposition of ADBs assets that could have material effect on the

financial statements

Deloitte Touche LLP Unique Entity No T08LL072 is an accounting
limited liability partnership registered irs Singapore

under the limited Liability Partnerships Act Chapter 63A
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Because of the inherent limitations of internal control over financial reporting including the possibility

of collusion or improper management override of controls material misstatements due to error or fraud

may not be prevented or detected and corrected on timely basis Also projections of any evaluation

of the effectiveness of the internal control over financial reporting to future periods are subject to the

risk that the controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

In our opinion managements assertion that ADB maintained effective internal control over financial

reporting as of December 31 2010 is fairly stated in all material respects based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission

We have also audited in accordance with auditing standards generally accepted in the United States

of America the accompanying statement of financial position of Asian Development Bank ADB
Climate Change Fund as of December 31 2010 and 2009 and the related statements of activities

and changes in net assets and cash flows for each of the years in the two-year period ended

December 31 2010 and our report dated March 11 2011 expressed an unqualified opinion on those

financial statements

eAort flO-C4o.. tAP

Public Accountants and

Certified Public Accountants

Singapore

March 11 2011
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INDEPENDENT AUDITORS REPORT

ci To the Board of Directors and the Board of Governors of

Asian Development Bank

We have audited the accompanying statement of financial position of Asian Development Bank

ADB Climate Change Fund as of December 31 2010 and 2009 and the related statements of

activities and changes in net assets and cash flows for each of the years in the two-year period ended

December 31 2010 These financial statements are the responsibility of ADB management Our

responsibility is to express an opinion on these financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United States

of America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes examining

on test basis evidence supporting the amounts and disclosures in the financial statements assessing

the accounting principles used and significant estimates made by management as well as evaluating

the overall financial statement presentation We believe that our audits provide reasonable basis

for our opinion

In our opinion such financial statements present fairly in all material respects the financial position

of ADB Climate Change Fund as of December 312010 and 2009 and the results of its operations

and its cash flows for each of the years in the two-year period ended December 312010 in conformity

with accounting principles generally accepted in the United States of America

We have also audited in accordance with attestation standards established by the American Institute

of Certified Public Accountants managements assertion that ADB maintained effective internal

control over financial reporting as of December 31 2010 based on the criteria established in Internal

Control Integrated Framework issued by the Committee of Sponsoring Organizations of the

Treadway Commission and our report dated March 11 2011 expressed an unqualified opinion on

managements assertion that ADB maintained effective internal control over financial reporting

.e4otffc flos4c4st 42
Public Accountants and

Certified Public Accountants

Singapore

March 11 2011

Deloitte Touche LLP lunique Entity No TOaLLO72 is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter t3A
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CC F-i

STATEMENT OF FINANCIAL POSITION

31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010 2009

ASSETS

DUE FROM BANKS 175 209

INVESTMENTS Notes and

Government and government-guaranteed obligations $18035

Time deposits 43445 43445 21197 39232

ACCRUED REVENUE 13

ADVANCES FOR GRANTS 1150 339

TOTAL $44773 $39793

LIABILITIES AND UNCOMMITTED BALANCES

ACCOUNTS PAYABLE AND OTHER LIABILITIES Note 59 102

UNDISBURSED COMMITMENTS Notes and 25578 12989

TOTAL LIABILITIES 25637 13091

UNCOMMITTED BALANCES CCF-2 Note represented by

Unrestricted net assets 19136 26702

TOTAL $44773 $39793

The accompanying notes are an integral part
of these financial statements CCF-4
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CCF-2

ASIAN DEVELOPMENT BANKCLIMATE CHANGE FUND

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

LL

Li

2010 2009

CHANGES IN UNRESTRICTED NET ASSETS

CONTRIBUTIONS Note

REVENUE

From investments Note

From other sources

Total

EXPENSES

Technical assistance Note

Administrative expenses Note

Total

CONTRIBUTIONS AND REVENUE LESS THAN EXPENSES

EXCHANGE LOSSES GAINSnet

DECREASE IN NET ASSETS

NET ASSETS AT BEGINNING OF YEAR

NET ASSETS AT END OF YEAR

Less than $500

The accompanying notes are an integral part of these financial statements CCF-4

$10000

149

10150

515

17715

7565

7566

26702

$19136

355

355

10745

338

11083

10728

10725

37427

$26702
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ASIAN DEVELOPMENT BANKCLIMATE CHANGE FUND

STATEMENT OF CASH FLOWS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Contributions received 10000

Interest on investments received 194 317

Technical assistance disbursed 542 1095
Administrative and financial expenses paid 558 312
Cash received from other sources

Net Cash Provided by Used in Operating Activities 4214 1090

CASH FLOWS FROM INVESTING ACTIVITIES

Maturities of investments 7452O4 458784

Acquisition of investments 749452 459049

Net Cash Used in Investing Activities 4248 265

Net Decrease in Due From Banks 34 1355

Due from Banks at Beginning of Year 209 1564

Due from Banks at End of Year 175 209

RECONCILIATION OF DECREASE IN NET ASSETS

TO NET CASH PROVIDED BY USED IN OPERATING ACTIVITIES

Decrease in net assets CCF-2 7566 10725

Adjustments to reconcile decrease in net assets

to net cash provided by used in operating activities

Amortization of discounts on investments 39
Change in accrued revenue 37

Change in miscellaneous assets

Change in miscellaneous liabilities 43 25

Change in advances for grants 810 339
Change in undisbursed commitments 12589 9989

Change in unrealized investment holding losses 35 35
Exchange gainsnet

Net Cash Provided by Used in Operating Activities 4214 1090

Less than $500
The accompanying notes are an integral part of these financial statements CCF-4
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ASIAN DEVELOPMENT BANKCLIMATE CHANGE FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

NOTE ANATURE OF OPERATIONS

The Asian Development Bank ADB multilateral development financial institution was established

in 1966 with its headquarters in Manila Philippines ADB and its operations are governed by the

Agreement Establishing the Asian Development Bank the Charter Its purpose is to foster economic

development and co-operation in the Asian and Pacific region and to contribute to the acceleration

of the process of economic development of the developing member countries DMCs in the region

UJ
collectively and individually Since 1999 ADBs corporate vision and mission has been to help

DMCs reduce poverty in the region This was reaffirmed under the long-term strategic framework for

20082020 Strategy 2020 Under Strategy 2020 ADBs corporate vision continues to be An Asia

and Pacific Free of Poverty and its mission has been to help its DMCs reduce poverty and improve

living conditions and quality of life ADB has been pursuing its mission and vision by focusing on

three complementary strategic agendas inclusive growth environmentally sustainable growth and

regional integration ADB provides financial and technical assistance for projects and programs which

will contribute to achieving this purpose These are financed through ordinary capital resources OCR
and Special Funds

The CCF was established on April 2008 to facilitate greater investments in DMCs to address

the causes and consequences of climate change alongside ADB own assistance in various related

sectors The CCF will be key mechanism to pool resources within ADB to address climate change

through technical assistance TA iiinvestment components for both private and public sector

projects and iiiany other form of cooperation that partners and ADB may agree upon for defined

program of activities

Financial assistance will be provided in the form of untied grants for components of investment

projects for advisory project preparatory and regional TA as well as for any other activities that

may be agreed between external contributors and ADB
CCFs resources may consist of contributions from ADB and other bilateral multilateral and

individual sources including companies and foundations

ADB is immune from taxation pursuant to Chapter VIII Article 56 Exemption from Taxation

of the Charter

NOTE BSUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Presentation of the Financial Statements

The financial statements of the CCF are prepared in accordance with accounting principles generally

accepted in the United States of America and are presented on the basis of those for not-for-profit

organizations

CCF reports donors contributions of cash and other assets as unrestricted assets as these are made

available to CCF without conditions other than for the purpose of pursuing its objectives

Asiat Development Fund ADF Technical Assistance Special Fund TASF Japan Special Fund JSF ADS Institute ADBI Asian Tsunami Fund ATF Pakistan

Earthquake Fund PEF Regional Cooperation and Integration Fund RCIF Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF
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CONTINUED

Functional and Reporting Currency

The United States dollar is the functional and reporting currency representing the currency of the

primary economic operating environment of CCF
C-

Translation of Currencies

ADB adopts the use of daily exchange rates for accounting and financial reporting purposes.This

allows transactions denominated in non-US dollar to be translated to the reporting currency using

exchange rates applicable at the time of transactions Contributions included in the financial statements

during the year are recognized at applicable exchange rates as of the respective dates of commitment

At the end of each accounting month translations of assets liabilities and uncommitted balances

which are denominated in non-US dollar are adjusted using the applicable rates of exchange at the

end of the reporting period These translation adjustments are accounted for as exchange gains or

losses and are credited or charged to operations

Investments

All investment securities held by CCF are reported at fair value Realized and unrealized gains and

losses are included in revenue Time deposits are reported at cost which is reasonable estimate of

fair value

Interest income on investment securities and time deposits are recognized as realized and reported

net of amortizations of premiums and discounts

Contributions

The contributions from donors and the allocations from net income of OCR are included in the

financial statements from the date of effectivity of the contributions agreement and the Board of

Governors approval respectively

Technical Assistance Grants and Undisbursed Commitments

Technical assistance and grants are recognized in the financial statements when the project is approved

and becomes effective Upon completion of the TA project or cancellation of grant any undisbursed

amount is written back as reduction in TA or grants for the year and the corresponding undisbursed

commitment is eliminated accordingly

Advances are provided from TA and grants to the executing agency or co-operating institution

for the purpose of making payments for eligible expenses The advances are subject to liquidation and

charged against undisbursed commitment Any unutilized portion is required to be returned to the fund

Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make reasonable estimates and assumptions that affect the reported amounts

of assets and liabilities and uncommitted balances as of the end of the year and the reported amounts

of revenue and expenses during the year The actual results could differ from those estimates
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ASIAN DEVELOPMENT BANKCLIMATE CHANGE FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

Accounting and Reporting Developments

In January 2010 the Financial Accounting Standards Board FASB issued Accounting Standards

Update ASU 2010-06 Fair Value Measurements and Disclosures Topic 820 Improving

Disclosures about Fair Value Measurements ASU 20 10-06 amends Accounting Standards

Codification ASC 820 to add new disclosure requirements for transfers in and out of Levels and

measurements and separate disclosures about gross purchases sales issuances and settlements

relating to Level measurements It also clarifies existing fair value disclosure requirements about

the level of disaggregation and about inputs and valuation techniques used to measure fair value

ASU 20 10-06 is effective for the first interim and annual periods beginning after 15 December 2009

except for the requirement to provide the Level activity of gross purchases sales issuances and

settlements which will be effective for fiscal years beginning after 15 December2010 and for interim

periods within those fiscal years The application of updates for Levels and did not have material

impact on CCFs 31 December 2010 financial statements

-J

Statement of Cash Flows

For the purposes of the Statement of Cash Flows CCF considers that its cash and cash equivalents

are limited to DUE FROM BANKS which consists of cash on hand and current accounts in banks

used for operational disbursements

NOTE CINVESTMENTS

The main investment management objective is to maintain security and liquidity Subject to these

parameters ADB seeks the highest possible return on its investments Investments are governed by the

Investment Authority approved by the Board of Directors in 1999 and reviewed in 2006 The review

endorsed portfolio strategy that is largely consistent with the 1999 approach

All investments held as of 31 December 2010 were in time deposits As of 31 December 2009

the investment portfolio consisted of time deposits and investment securities

The annualized rate of return on the average investments held during the period ended

31 December 2010 based on the portfolio held at the beginning and end of each month was 0.36%

0.92% 2009

NOTE DRELATED PARTY TRANSACTIONS

The OCR and special fund resources are at all times used committed and invested entirely separate

from each other The administrative and operational expenses pertaining to CCF are settled on

regular basis with OCR and the other funds Regional technical assistance projects and programs

may be combined activities financed by special and trust funds ADB charges service fee to cover

ADBs incremental cost for the administration management supervision and operation of the CCF
The service fee is currently 5% of the amount disbursed for technical assistance and 2% of the

amount disbursed for grant components of investment projects As of 31 December 2010 $53000

$95000 2009 was payable to OCR which is included in ACCOUNTS PAYABLE AND OTHER

LIABILITIES
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CONTINUED

NOTE EUNDISBURSED COMMITMENTS

Undisbursed commitments are denominated in United States dollars and represent TA not yet

disbursed The fair value of undisbursed commitments approximates the amounts outstanding because

ADB expects that disbursements will substantially be made for all the projects/programs covered by

the commitments

NOTE FCONTRIBUTIONS AND UNCOMMITTED BALANCES

In May 2010 the Board of Governors approved the transfer of$lO000000 to the CCF from the 2009

OCR allocable net income

Uncommitted balances comprise amounts which have not been committed by ADB as of

31 December 2010 and 2009

NOTE GFAIR VALUE MEASUREMENTS

ASC 820 defines fair value as the price that would be received to sell an asset or paid to transfer

liability at measurement date exit price in an orderly transaction among willing participants with an

assumption that the transaction takes place in the entitys principal market the most advantageous

market for the asset or liability The most advantageous market is where the sale of the asset or transfer

of liability would maximize the amount received for the asset or minimize the amount paid to transfer

the liability The fair value measurement is not adjusted for transaction cost

ASC 820 also establishes fair value hierarchy that gives the highest priority to quoted prices

in active markets for identical assets or liabilities Level next priority to observable market inputs

or market corroborated data Level and the lowest priority to unobservable inputs without market

corroborated data Level ASC 820 requires the fair value measurement to maximize the use of

market observable inputs

The following guidelines are applied in detennining the fair values of financial instruments

Investments

Readily marketable investments are fair valued using active market quotes in Level category Level

category includes investments which are fair valued with significant market observable inputs
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NOTES TO FINANUAL STATEMENTS

31 December 2010 and 2009

Ihe lair am of the folios ing financial ssets ol Cl of 31 ember 2010 and 2009 were

reported based on th It Iloss

iVi ur nt

Qu ri nif

in tiv rk rv Un bI

Idni IA In

br 010 Lvii Lvi vI

Assets

4000 4000

Quoted Prnes gnrhcant ndi nt

in Active Markts Market Observable Unol rv 01

for Identical Assets Inputs Inpu

31 oecemhei 2009 Level Level IL

Assets

sin

Co rir jo rrrncnt

ned 9at on $18035 00 $18035000

19/ 00 21 9/000

Total assets at fan value $392 32000 $39232 000

See oLes and for discussions relating to investments and undisbursed commitments In all

other cases the cairyina amount of Cls assets liabilities and uncommitted balances are considered

to approximate fair salues for all significant financi il instruments

NOTE SUBSEQUENT EVENTS

AIB has evaluated subsequent es ents after Dccemhei 201 through II Mai cli 2011 the date these

Financial Statements are available for issuance As result of this evaluation there we no subsequcn

events as defined that require recognition or disclosure in the CCF linan ial Statements as

31 December 2010
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ASIA PACIFIC DISASTER RESPONSE FUND

MANAGEMENTS REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of Asian Development Bank ADB is responsible for establishing and maintaining

adequate internal control over financial reporting ADBs internal control over financial reporting is

process designed to provide reasonable assurance regarding the reliability of financial reporting and

the preparation of financial statements for external purposes in accordance with generally accepted

accounting principles in the United States of America

ADBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB iiprovide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with generally accepted

accounting principles in the United States of America and that receipts and expenditures of ADB
are being made only in accordance with authorizations of management and directors of ADB and

iiiprovide reasonable assurance regarding prevention or timely detection of unauthorized acquisition

use or disposition of ADB assets that could have material effect on the financial statements

Because of its inherent limitations internal control over financial reporting may not prevent or detect

misstatements Also projections of any evaluation of effectiveness to future periods are subject to

the risk that controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

crj

ADBs management assessed the effectiveness of ADBs internal control over financial reporting as of

31 December 2010 In making this assessment ADBs management used the criteria set forth by the

Committee of Sponsoring Organizations of the Treadway Commission in Internal Control Integrated

Framework Based on that assessment management believes that as of 31 December 2010 ADBs
internal control over financial reporting is effective based upon the criteria established in Internal

Control Integrated Framework

Haruhiko Kuroda

President

Bindu Lohani

Vice President Finance and Administration

Hong-Sang Jung

Controller

11 March2011
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INDEPENDENT AUDITORS REPORT
LL

To the Board of Directors and the Board of Governors of

Asian Development Bank

We have audited managements assertion included in the accompanying Managements Report

on Internal Control over Financial Reporting that Asian Development Bank ADB maintained

effective internal control over financial reporting as of December 31 2010 based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission ADBs management is responsible for maintaining

effective internal control over financial reporting and for its assertion of the effectiveness of internal

control over financial reporting included in the accompanying Managements Report on Internal

Control over Financial Reporting Our responsibility is to express an opinion on managements
assertion based on our audit

We conducted our audit in accordance with attestation standards established by the American

ii Institute of Certified Public Accountants Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether effective internal control over financial reporting

was maintained in all material respects Our audit included obtaining an understanding of internal

control over financial reporting assessing the risk that material weakness exists and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk Our

audit also included performing such other procedures as we considered
necessary

in the circumstances

We believe that our audit provides reasonable basis for our opinion

ADB internal control over financial reporting is
process designed to provide reasonable assurance

regarding the reliability of financial reporting and the preparation of financial statements for external

purposes in accordance with accounting principles generally accepted in the United States of America

ADBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB provide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with accounting principles

generally accepted in the United States of America and that receipts and expenditures of ADB
are being made only in accordance with authorizations of management and directors of ADB
and provide reasonable assurance regarding prevention or timely detection and correction of

unauthorized acquisition use or disposition of ADBs assets that could have material effect on the

financial statements

DeloitteOTouche LLP Unique Entity No TO8LLO721A is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 163A
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Because of the inherent limitations of internal control over financial reporting including the possibility

of collusion or improper management override of controls material misstatements due to error or fraud

may not be prevented or detected and corrected on timely basis Also projections of any evaluation

of the effectiveness of the internal control over financial reporting to future periods are subject to the

risk that the controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

In our opinion managements assertion that ADB maintained effective internal control over financial

reporting as of December 31 2010 is fairly stated in all material respects based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission

f-n

We have also audited in accordance with auditing standards generally accepted in the United States of Cl

America the accompanying statement of financial position of ADB Asia Pacific Disaster Response

Fund as of December 31 2010 and 2009 and the related statements of activities and changes in net

assets and cash flows for the
year

ended December 31 2010 and for the period from April to

December 31 2009 and our report dated March 11 2011 expressed an unqualified opinion on those

financial statements

tAP

Public Accountants and

Certified Public Accountants

Singapore

March 11 2011
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01 Deloitte

Certified Public Accountants

Unique Entity No TO8LLO721A

Shenton Way 32-00
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Singapore 068809

Tel 65 6224 8288

Fax 65 6538 6166
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INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank

LU We have audited the accompanying statement of financial position of Asian Development Bank

ADB Asia Pacific Disaster Response Fund as of December 31 2010 and 2009 and the related

statements of activities and changes in net assets and cash flows for the year ended December 31

2010 and for the period from April to December 31 2009 These financial statements are the

responsibility of ADB management Our responsibility is to express an opinion on these financial

statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the financial statements

assessing the accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audits provide reasonable

basis for our opinion

In our opinion such financial statements present fairly in all material respects the financial position

of ADB Asia Pacific Disaster Response Fund as of December 31 2010 and 2009 and the results

of its operations and its cash flows for the year ended December 31 2010 and for the period from

April to December 31 2009 in conformity with accounting principles generally accepted in the

United States of America

We have also audited in accordance with attestation standards established by the American Institute

of Certified Public Accountants managements assertion that ADB maintained effective internal

control over financial reporting as of December 31 2010 based on the criteria established in Internal

Control Integrated Framework issued by the Committee of Sponsoring Organizations of the

Treadway Commission and our report dated March 11 2011 expressed an unqualified opinion on

managements assertion that ADB maintained effective internal control over financial reporting

eot1 ro4c4

Public Accountants and

Certified Public Accountants

Singapore

Marchll2011

Deloitte Touche LLP Unique Entity No T08LL072 is an accounting
limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 163A
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STATEMENT OF HNANCAL POSITON

31 December 2010 and 2009

Expressed Thousands of UnIted States Dollars

2010 2009
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LIABILITIES AND UNCOMMITTED BALANCES
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6063 /01
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ASIAN DEVELOPMENT BANE ASIA PACIFIC DISASTER RESPONSE FUND

STATEMENT OF ACTMTES AND CHANGES IN NET ASSETS

For the Year Ended 31 December 2010 and For the Period April to 31 December 2009

Expressed in Thousands of United States Dollars

2010 2009

CHANGES IN UNRESTRICTED NET ASSETS

ON JR 91 TIONS Note S40 000

REVEN

ron nvestn ts Note 66

Froa hcr ouces

lot 68

EXPENSI-

Tochn7al ass stance Note I- 5499 7000

Admir 51 at exprnses 143

fl5nOt expenses

at 5642 /OTS

ON FR BE lIONS AND VE NUT EE St IAN IN St CI NSE 5574 3052

EXCHANCL GAINS net

DECREASI NCBEASE IN NET ASSLES 5572 3052

NET ASSESS AT BEGINNING OF YEAPER CD 33052

NET ASSETS AT END OF YEAR/PERIOD $27480 $33052

554 5CC
Th are pra pa to Fr ate ADP
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APDRF-3

ASIAN DEVELOPMENT BANKASIA PACIFIC DISASTER RESPONSE FUND

STATEMENT OF CASH FLOWS

For the Year Ended 31 December 2010 and For the Period April to 31 December 2009

Expressed in Thousands of United States Dollars

2010 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Contributions received 40000

Interest on investments received 65 39

Cash received from other sources

Technical assistance disbursed 499 7000
Administrative and financial expenses paid 93

Net Cash Used in Provided by Operating Activities 5525 33040

CASH FLOWS FROM INVESTING ACTIVITIES

Maturities of investments 1S26446 1006409
Purchases of investments 1j17G11 1035948

Net Cash Provided by Used in Investing Activities 945 29539

Net Increase in Due From Banks 3910 3501

Due from Banks at Beginning of Year/Period 3501
o--

Due from Banks at End of Year/Period 7411 3501

RECONCILIATION OF DECREASE INCREASE IN NET ASSETS

TO NET CASH USED IN PROVIDED BY OPERATING ACTIVITIES

Decrease Increase in net assets APDRF-2 5512 33052

Adjustments to reconcile decrease increase in net assets TI

to net cash used in provided by operating activities

Amortization of discounts/premiums on investments 24
Change in accrued revenue

Change in advances for grants 1003 7000
Change in miscellaneous liabilities 56

Change in accrued expenses 13

Change in undisbursed commitments 1000 7000

Exchange gainsnet

Net Cash Used in Provided by Operating Activities 5525 33040

Less than $500

The accompanying notes are an integral part of these financial statements APDRF-4
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ASIAN DEVELOPMENT BANKASIA PACIFIC DISASTER RESPONSE FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

NOTE ANATURE OF OPERATIONS

The Asian Development Bank ADB multilateral development financial institution was established

in 1966 with its headquarters in Manila Philippines ADB and its operations are governed by the

Agreement Establishing the Asian Development Bank the Charter Its purpose is to foster economic

development and co-operation in the Asian and Pacific region and to contribute to the acceleration

of the process of economic development of the developing member countries DMCs in the region

LU collectively and individually Since 1999 ADBs corporate vision and mission has been to help

DMCs reduce poverty in the region This was reaffirmed under the long-term strategic framework for

20082020 Strategy 2020 Under Strategy 2020 ADBs corporate vision continues to be An Asia

and Pacific Free of Poverty and its mission has been to help its DMCs reduce poverty and improve

uj living conditions and quality of life ADB has been pursuing its mission and vision by focusing on

three complementary strategic agendas inclusive growth environmentally sustainable growth and

regional integration ADB provides financial and technical assistance for projects and programs

which will contribute to achieving this purpose These are financed through ordinary capital resources

OCR and Special Funds.1

The APDRF was established on April 2009 to provide in timely fashion incremental grant

resources to DMCs affected by natural disaster The APDRF will help bridge the gap between

existing ADB arrangements that assist DMCs to reduce disaster risk through hazard mitigation loans

and grants and longer-term post-disaster reconstruction lending The APDRF will provide quick-

disbursing grants to assist DMCs in meeting immediate expenses to restore life-saving services to

affected populations following declared disaster and in augmenting aid provided by other donors

in times of national crisis

Financial assistance will be provided in the form of grants in an amount totaling up to $3000000

per event

APDRFs resources may consist of contributions from ADB and other bilateral multilateral and

individual sources including companies and foundations

ADB is immune from taxation pursuant to Chapter VIII Article 56 Exemption from Taxation of

the Charter

NOTE BSUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Presentation of the Financial Statements

The financial statements of the APDRF are prepared in accordance with accounting principles gener

ally accepted in the United States of America and are presented on the basis of those for not-for-profit

organizations

APDRF reports donors contributions of cash and other assets as unrestricted assets as these are

made available to APDRF without conditions other than for the purpose of pursuing its objectives

Asian Development Fund ADF Technical Assistance Special Fund TASF Japan Special Fund JSF ADB Institute ADBI Asian Tsunami Fund ATF Pakistan

Earthquake Fund PEF Regional Cooperation and Integration Fund RCIF Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF
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APDRF-4

CONTINUED

Functional and Reporting Currency

The United States dollar is the functional and reporting currency representing the currency of the

primary economic operating environment of APDRF

Translation of Currencies

ADB adopts the use of daily exchange rates for accounting and financial reporting purposes This

allows transactions denominated in non-US dollar to be translated to the reporting currency using

exchange rates applicable at the time of transactions Contributions included in the financial statements

during the year are recognized at applicable exchange rates as of the respective dates of commitment

At the end of each accounting month translations of assets liabilities and uncommitted balances

which are denominated in non-US dollar are adjusted using the applicable rates of exchange at the

end of the reporting period These translation adjustments are accounted for as exchange gains or

losses and are credited or charged to operations

Investments

All investment securities held by APDRF are reported at fair value Realized and unrealized gains

and losses are included in revenue Time deposits are reported at cost which is reasonable estimate

of fair value

Interest income on investment securities and time deposits are recognized as realized and reported

net of amortizations of premiums and discounts

Con tributions

The contributions from donors and the allocations from net income of OCR are included in the

financial statements from the date of effectivity of the contributions agreement and the Board of

Governors approval respectively

Technical Assistance Grants and Undisbursed Commitments

Technical assistance TA and grants are recognized in the financial statements when the project is

approved and becomes effective Upon completion of the TA project or cancellation of grant any
undisbursed amount is written back as reduction in TA or grants for the year and the corresponding

undisbursed commitment is eliminated accordingly

Advances are provided from TA and grants to the executing agency or co-operating institution

for the purpose of making payments for eligible expenses The advances are subject to liquidation and

charged against undisbursed commitment Any unutilized portion is required to be returned to the fund

Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make reasonable estimates and assumptions that affect the reported amounts

of assets and liabilities and uncommitted balances as of the end of the year and the reported amounts

of revenue and expenses during the year The actual results could differ from those estimates
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ASIAN DEVELOPMENT BANKASIA PACIFIC DISASTER RESPONSE FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

Accounting and Reporting Developments

In January 2010 the Financial Accounting Standards Board FASB issued Accounting Standards

Update ASU 20 10-06 Fair Value Measurements and Disclosures Topic 820 Improving

Disclosures about Fair Value Measurements ASU 20 10-06 amends Accounting Standards

Codification ASC 820 to add new disclosure requirements for transfers in and out of Levels and

measurements and separate disclosures about gross purchases sales issuances and settlements

relating to Level measurements It also clarifies existing fair value disclosure requirements about

the level of disaggregation and about inputs and valuation techniques used to measure fair value

ASU 2010-06 is effective for the first interim and annual reporting periods beginning after 15 December

2009 except for the requirement to provide the Level activity of gross purchases sales issuances

LU and settlements which will be effective for fiscal years beginning after 15 December 2010 and for

interim periods within those fiscal years The application of updates for Levels and did not have

material impact on APDRFs 31 December 2010 financial statements

Statement of Cash Flows

For the purposes of the Statement of Cash Flows APDRF considers that its cash and cash equivalents

are limited to DUE FROM BANKS which consists of cash on hand and current accounts in banks

used for operational disbursements

NOTE CINVESTMENTS

The main investment management objective is to maintain security and liquidity Subject to these

parameters ADB seeks the highest possible return on its investments Investments are governed by the

Investment Authority approved by the Board of Directors in 1999 and reviewed in 2006 The review

endorsed portfolio strategy that is largely consistent with the 1999 approach

All investments held as of 31 December 2010 and 2009 were in time deposits

The annualized rate of return on the average investments held during the period ended 31 December

2010 based on the portfolio held at the beginning and end of each month was 0.26% 0.28% 2009

NOTEDRELATED PARTY TRANSACTIONS

The OCR and special fund resources are at all times used committed and invested entirely separate

from each other The administrative and operational expenses pertaining to APDRF are settled on

regular basis with OCR and the other funds Regional technical assistance projects and programs may

be combined activities financed by special and trust funds ADB charges service fee to cover ADBs
cost for the administration management supervision and operation of the APDRF The service fee

is currently 2% of the amount disbursed for investment projects As of 31 December 2010 $56000

was payable to OCR which is included in ACCOUNTS PAYABLE AND OTHER LIABILITIES

nil 2009
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APDRF-4

CO Nil ED

NOTE EUNDISBURSED COMMITMENTS

Undisbursed commitments are denominated in United States dollars and represent technical assistance

not yet disbursed The fair value of undisbursed commitments approximates the amounts outstanding

because ADB expects that disbursements will substantially be made for all the projects/programs

covered by the commitments

NOTE FCONTRIBUTIONS AND UNCOMMITTED BALANCES

In May 2009 $40000000 was transferred from the Asian Tsunami Fund

Uncommitted balances comprise amounts which have not been committed by ADB as of

31 December 2010 and 2009

NOTE GFAIR VALUE MEASUREMENTS

ASC 820 defines fair value as the price that would be received to sell an asset or paid to transfer

liability at measurement date exitprice in an orderly transaction among willing participants with an

assumption that the transaction takes place in the entitys principal market the most advantageous

market for the asset or liability The most advantageous market is where the sale of the asset or transfer

of liability would maximize the amount received for the asset or minimize the amount paid to transfer

the liability The fair value measurement is not adjusted for transaction cost

ASC 820 also establishes fair value hierarchy that gives the highest priority to quoted prices cj

in active markets for identical assets or liabilities Level next priority to observable market inputs

or market corroborated data Level and the lowest priority to unobservable inputs without market

corroborated data Level ASC 820 requires the fair value measurement to maximize the use of

market observable inputs

The following guidelines are applied in determining the fair values of financial instruments

Investments

Readily marketable investments are fair valued using active market quotes in Level category Level

category includes investments which are fair valued with significant market observable inputs
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IMEI V\N

NOTES TO FfNANCAL STATEMENTS

31 December 2010 and 2009

fan aloes of the following fInancial assets of 2sPDRI as of Decenther 2010 and 2009

ss ci rcpoi ted based on the follove log

Fair Value Measurements

Quoted Prices Significant Significant

in Active Markets Market Observable Unobservable

for Irlpntiral Asst Inputs lnputc

31 December 2010 Level Level Level

Assrts

5t cIt

po $2828000 $20 28080

Fair Value Measurements

Quoted Pines Significant Signifirant

in Active Markets Market Observable Unobservable

for Identical Assets Inputs Inputs

31 Decembr 200 Level level Level

Assets

$29 tb 000 72 6i000

See Notes and loi discussions relating to investments and undishuised conirnitments In

all other cases the carrying amount of APDRIs assets liabilities and uncommitted balances art

considered to approvmniate fair values foi all significant financial instiuments

NOTE HSUBSEQUENT EVENTS

\DB has es aluated subsequent es emits after 31 December 2011 through II Maich 2011 the date Lhess

financial Statements are available for issuance As result of this evaluation there are no subsequent

events as defined that mequue reconilmon or disclosure in the \PDRF Financial Statements as

21 Deeemhem 2010
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APPROVALS BY COUNTRY 201 oa
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million

ADB Special
Funds

Other Special

OCR ADF Funds Cofinancing

Equity

Country Loans Guarantees Investments Loans Grants TASF Grants TA Grants Project
TA Total

Central and West Asia 1949.80 482.32

Afghanistan

Armenia 210.00

Azerbaijan 27.00 232.32

Georgia 338.00

Kazakhstan 606.00

Kyrgyz Republic

Pakistan 378.80 250.00

Tajikistan

Turkmenistan

Uzbekistan 390.00

South Asia 3269.58 250.00

Bangladesh 800.00

Bhutan

India 2119.58 250.00

Maldives

Nepal

Sri Lanka 350.00

East Asia 1577.50

China Peoples Republic
of 1577.50

Mongolia

Pacific 53.50

Cook Islands

Fiji

Kiribati

Marshall Islands

Micronesia Federated States of

Nauru

Palau

Papua New Guinea

Samoa

Solomon Islands

Timor-Leste

Tonga

Tuvalu

Vanuatu

Southeast Asia

Brunei Darussalam

Cambodia

Indonesia

Lao Peoples Democratic Republic

Malaysia

Myanmar

Philippines

Thailand

Viet Nam

8.00 708.20 553.60 9.15 3.00 906.67 3.90 4624.64

8.00 352.00 0.93 1.50 362.43

210.00

178.67 437.99

85.00 1.71 170.00 1.65 596.36

0.65 68.00 674.65

88.20 79.60 1.00 168.80

270.00 2.17 3.00 190.00 1093.97

122.00 0.75 122.75

0.35 0.35

265.00 2.35 300.00 957.35

711.07 129.19 24.91 2.40 1795.49 19.37 6202.02

449.00 5.35 1710.90 2.23 2967.48

21.59 2.50 6.27 30.36

10.55 6.00 9.09 2395.22

0.65 0.65

154.90 107.60 4.46 0.40 28.32 5.56 301.24

107.17 1.40 2.00 44.00 2.50 507.07

10.00 48.00 50.00 22.66 8.50 1.50 334.70 5.39 2058.25

10.00 19.28 6.00 332.20 2.89 1947.87

48.00 50.00 3.38 2.50 1.50 2.50 2.50 110.38

70.30 17.00 3.17 89.01 2.92 235.89

0.30 0.30

12.00 20.61 0.20 32.81

9.50 0.60 1.76 11.86

3.40 16.00

29.40 1.10 6.00 0.09 77.49

16.00 16.00

17.00 60.64 1.00 78.64

0.95 0.83 1.78

0.52 0.52

0.50 0.50

675.00 217.40 22.97 3.00 3.25 388.78 71.39 3781.10

0.80 0.80

95.00 65.80 5.50 36.75 0.10 203.15

1.00 3.00 2.55 54.75 55.33 901.63

151.60 4.72 49.88 5.73 211.93

Regional

TOTAL 9249.70 982.32 243.00 2212.57 967.19 147.14 14.50 28.35 3517.65 151.05 17513.46

Cr

Cl

12.60

40.90

2399.31

785.00

600.00

504.31

510.00

250.00

580.00

225.00

1.18

2.30

8.28

64.29

0.70 100.00 6.13 708.01

2.00 0.50 509.11

145.40 2.80 1246.48

21.20 3.00 48.08 611.57

nil ADF Asian Development Fund OCR ordinary capital resources TA technical assistance TASF Technical Assistance Special Fund

Including cofinancing
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Statistical Annex

LOAN APPROVALS BY SECTOR 3-YEAR MOVING AVERAGES 19681971_2OO82O1Oa

Water

Supply and

Total Agriculture Health Other Municipal

Lendingb and Natural and Social Industry Public Sector Transport Infrastructure

million Resources Education Energy Finance Protection and Trade Management and ICT and Services Multisector

percent of total lending

C-

Average during

19681970 128.44

19691971 199.25

19701972 271.92

19711973 330.53

19721974 428.42

19731975 543.15

19741976 661.29

19751 977 774.22

19761978 940.36

19771979 1098.92

19781980 1282.01

19791981 1454.96

19801 982 1598.97

19811983 1751.46

19821984 1937.03

19831985 1978.52

19841986 2013.77

19851 987 2081.84

19861988 2512.17

19871 989 3053.72

19881990 356493

19891 991 4115.49

19901992 4610.39

19911993 5022.89

19921994 4665.65

19931995 4791.51

19941996 4806.49

19951997 6718.17

19961 998 6883.72

19971999 6776.72

19982000 5499.56

19992001 5284.95

20002002 5526.40

20012003 5678.81

20022004 5578.92

20032005 5613.15

20042006 6021.31

20052007 7513.50

20062008 8892.94

20072009 10876.80

20082010 11525.69

18.08 0.78 11.98 21.38 18.43 24.03 5.32

19.00 0.50 25.38 18.87 10.87 21.68 3.70

13.75 0.82 33.06 14.69 6.27 21.48 9.93

12.72 1.02 32.18 15.83 3.14 23.88 11.23

16.43 0.79 26.71 15.30 6.12 21.32 13.33

18.52 1.28 23.03 17.49 12.65 17.68 9.16 0.18

22.81 0.73 20.74 18.07 11.75 16.61 9.12 0.16

24.62 1.49 21.50 16.12 9.80 16.97 9.36 0.14

25.64 2.95 21.11 14.59 1.36 6.79 15.98 10.30 1.27

27.24 5.13 22.84 12.33 1.17 6.37 12.10 11.71 1.12

28.44 5.56 23.74 11.97 1.41 4.39 12.39 11.12 0.98

29.61 5.35 26.21 11.62 1.72 3.72 9.41 2.29 0.09

31.77 4.41 27.61 11.62 2.01 2.21 11.53 8.78 0.06

31.23 5.19 26.60 13.27 2.91 2.86 7.52 9.46 0.96

33.13 5.34 28.98 9.42 1.88 1.12 12.12 6.57 1.43

32.10 5.27 24.63 8.36 2.42 1.09 12.75 11.85 1.53

33.76 4.95 25.26 6.72 2.02 0.72 14.40 9.75 2.40

28.61 3.97 17.47 11.82 2.19 5.23 20.54 8.36 1.81

22.93 5.20 18.76 12.69 1.60 9.72 23.12 4.53 1.45

20.16 4.97 16.07 15.25 1.91 9.73 23.47 7.62 0.82

21.66 6.33 20.48 14.22 1.35 6.19 20.68 7.38 1.71

22.82 5.25 25.79 12.03 1.43 6.09 17.93 7.19 1.45

19.46 5.00 28.91 10.93 1.14 5.13 20.60 6.61 2.22

13.65 5.18 31.01 8.72 1.26 6.72 0.09 23.34 8.55 1.48

10.53 4.90 29.63 7.75 2.27 3.57 0.09 29.17 9.64 2.44

10.81 5.74 31.66 7.49 1.83 2.53 0.09 26.66 12.00 1.18

13.63 5.64 27.54 7.61 3.74 1.10 1.77 25.64 10.26 3.07

10.61 6.71 18.66 31.12 2.69 0.99 1.63 16.33 8.56 2.69

8.36 5.46 11.67 35.13 6.47 1.19 1.82 19.92 6.80 3.18

6.91 4.64 9.76 34.25 6.81 1.97 4.17 18.29 9.64 3.55

8.79 4.01 13.94 12.66 8.15 4.64 5.30 25.28 12.82 4.41

11.72 4.96 5.92 3.60 3.64 5.02 10.96 23.99 11.01 9.18

11.96 5.35 17.02 8.60 1.58 3.83 9.51 27.04 7.32 7.79

10.06 4.11 14.31 7.46 1.35 2.35 10.43 33.32 7.68 8.94

7.32 4.31 14.83 7.68 2.66 2.77 8.67 37.53 7.41 6.82

5.77 2.94 5.07 3.87 2.75 2.04 11.06 37.60 9.76 9.15

7.64 3.25 17.03 11.85 1.83 1.12 9.76 28.71 8.14 10.67

6.14 2.01 16.73 13.25 0.48 0.47 10.46 29.75 9.36 11.34

6.33 1.97 18.89 11.03 0.83 0.93 12.09 28.76 8.63 10.54

4.09 1.10 17.98 5.26 0.97 0.98 25.53 26.29 7.46 10.36

4.81 0.82 20.01 5.76 1.28 0.78 23.27 25.62 6.62 11.03

Cumulative
million

19682010 167116.20 19624.24 6178.83 32957.40 20337.73 3832.92 4588.00 13980.29 41141.22 14060.77 10414.80

nil CF information and communication technology

Excludes cofinancing

Excludes $45 million loan under Trade Finance Program approved in 2003

Totals may not add up due to rounding
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LOAN APPROVALS BY SECTOR 201 oa

Million
Date

OCR ADF Total Approved

AGRICULTURE AND NATURAL RESOURCES

BAN Second Crop Diversification 40.0 40.0 30 Jun

BAN Sustainable Rural Infrastructure Improvement
60.0 60.0 Nov

CAM Water Resources Management Sector Development Program 23 Sep

Program
20.0 20.0

Project
10.0 10.0

IND Agribusiness Infrastructure Development Investment Program

Tranche 67.6 67.6 24 Sep

IND Sustainable Coastal Protection and Management Investment Program

Tranche 51.6 51.6 Oct

IND Assam
Integrated

Flood and Riverbank Erosion Risk Management

Investment Program Tranche 56.9 56.9 25 Oct

PRC
Jiangxi

Sustainable Forest Ecosystem Development 40.0 40.0 Nov

PRC Risk
Mitigation

and Strengthening of Endangered Reservoirs

in Shandong Province 29.8 29.8 19 Nov

VIE Strengthening Water Management and Irrigation Systems Rehabilitation 100.0 100.0 20 Apr

VIE Sustainable Rural Infrastructure Development Project in Northern

Mountain Provincesb 108.0 108.0 22 Oct

VIE Greater Mekong Subregion Biodiversity Conservation Corridor 30.0 30.0 10 Dec

Subtotal 245.9 368.0 613.9

EDUCATION

VIE Skills Enhancementb 70.0 70.0 15 Jul

Subtotal 70.0 70.0

ENERGY

AZE Garadagh Cement Expansion and Energy Efficiency 27.0 27.0 Jun

BAN Natural Gas Access Improvement 261.0 5.0 266.0 26 Mar

BAN BangladeshIndia Electrical Grid Interconnection 100.0 100.0 31 Aug

IND Assam Power Sector Enhancement Investment Program Tranche 89.7 89.7 Oct

IND Bihar Power System Improvement 132.2 132.2 19 Oct

IND Himachal Pradesh Clean Energy Development Investment Program

Tranche 208.0 208.0 22 Oct

IND Madhya Pradesh Power Sector Investment Program Tranche 69.0 69.0 21 Dec

INO JavaBali Electricity
Distribution Performance Improvement 50.0 50.0 22 Mar

KGZ Power Sector Improvement 16.7 16.7 27 Sep

PAK Zorlu Enerji Power 36.8 36.8 24 Nov

PAK Uch II Powerc 100.0 100.0 13 Dec

PAK Power Distribution Enhancement Investment Program Tranche 242.0 242.0 14 Dec

PNG Town Electrification Investment Program Tranche 40.9 16.4 57.3 Dec

PRC
Tianjin Integrated Gasification Combined Cycle Power Plant 135.0 135.0 Feb

PRC Inner Mongolia Autonomous Region Environment Improvement Project

Phase II 50.0 50.0 Aug

PRC Municipal Natural Gas Infrastructure Development Phase 2C 100.0 100.0 Nov

PRC Jilin Wind Powerc 20.0 120.0 Nov

THA 70.0 70.0 16 Apr

THA 134.3 134.3 Oct

UZB 340.0 10.0 350.0 20 Apr

2305.9 148.1 2454.0

Crj

Subtotal

FINANCE

Solar Powerc

Bangchak Solar Powerc

Talimarjan
Power

Financial Sector Development Program II Subprogram

Bank Republic Joint-Stock Companyc

Joint-Stock Company Bank of Georgiac

Micro Small and Medium Enterprise Development

nil ADF Asian Development Fund AZE Azerbaijan BAN Bangladesh CAM Cambodia GEO Georgia IND India INO Indonesia KGZ Kyrgyz

Republic OCR ordinary capital resources PAK Pakistan PNG Papua New Guinea PRC Peoples Republic of China THA Thailand UZB Uzbekistan

VIE Viet Nam
Excludes cofinancing

Consists of two ADF loans

Nonsovereign loan
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CONTINUED

nil ADF Asian Development Fund ARM Armenia BAN Bangladesh CAM Cambodia CAREC Central Asia Regional Economic Cooperation GEO Georgia

ICE information and communication technology ND India INO Indonesia AZ Kazakhstan KGZ Kyrgyz Republic KIR Kiribati MON Mongolia

NEP Nepal OCR ordinary capital resources PAK Pakistan PHI Philippines
PNG Papua New Guinea RMI Marshall Islands SOE state-owned enterprise

SRI Sri Lanka THA Thailand UZB Uzbekistan VIE Viet Nam

Excludes cofinancing

Nonsovereign loan

Million
Date

OCR ADF Total Approved

Subtotal

LU

LU

NO Housing Finance Programb 300.0 300.0 Dec

KAZ Small and Medium Enterprise Investment Program Tranche 50.0 50.0 Nov

NEP Rural Finance Sector Development Cluster Program Subprogram 60.4 60.4 18 Jun

PHI Financial Market Regulation and Intermediation Program

Subprogram 200.0 200.0 Dec

PNG Microfinance Expansion 13.0 13.0 28 Oct

THA Capital Market Development Program 300.0 300.0 21 Sep

UZB Second Small and Microfinance Development 50.0 50.0 21 Apr

VIE Third Financial Sector Program Subprogram 60.0 60.0 29 Nov

1120.0 143.4 1263.4

HEALTH AND SOCIAL PROTECTION

PAK Punjab Millennium Development Goals Program Subprogram 50.0 50.0 24 Jun

VIE Second Greater Mekong Subregion Regional

Communicable Diseases Control 27.0 27.0 22 Nov

Subtotal 177.0 177.0

PUBLIC SECtOR MANAGEMENT

BAN Strengthening Governance Management 25.0 25.0 21 Sep

CAM Public Financial Management for Rural Development Program

Subprogram 10.0 10.0 30 Sep

CAM Promoting Economic Diversification Program Subprogram 10.0 10.0 30 Sep

GEO Social Services Delivery Program 100.0 100.0 21 Sep

INO Infrastructure Reform Sector Development Program Subprogram 200.0 200.0 Dec

INO Sixth Development Policy Support Program 200.0 200.0 14 Dec

PAK Sindh Growth and Rural Revitalixation Program Subprogram 20.0 120.0 24 Jun

RMI Public Sector Program Subprogram 9.5 9.5 17 Aug

SRI Fiscal Management Efficiency 50.0 50.0 15 Apr

VIE SOE Reform and Corporate Governance Facilitation Program Tranche 120.0 10.0 130.0 14 Jan

VIE Second Small and Medium-Sized Enterprises Development Program

Subprogram 40.0 40.0 18 Oct

Subtotal 670.0 224.5 894.5

TRANSPORT AND CT

ARM Zvartnots Airport Expansion Phase 2b 40.0 40.0 26 Mar

ARM NorthSouth Road Corridor Investment Program Tranche 170.0 170.0 21 Dec

BAN Subregional Transport Project Preparatory Facility 23.0 23.0 Nov

BAN Padma Multipurpose Bridge 539.0 76.0 61 5.0 25 Nov

CAM Rural Roads Improvement 35.0 35.0 23 Sep

GEO Sustainable Urban Transport Investment Program Tranche 85.0 85.0 21 Jul

GEO Road Corridor Investment Program Tranche 150.0 50.0 Dec

GEO Poti Sea Port Corporationb 18.0 18.0 Dec

IND Rural Roads Sector II Investment Program Tranche 222.2 222.2 Jul

IND Bihar State Highways II 300.0 300.0 16 Sep

IND Karnataka State Highways Improvement 315.0 315.0 29 Nov

KAZ CAREC Transport Corridor Zhambyl Oblast Section Western Europe

Western Peoples Republic of China International Transit Corridor

Investment Program Tranche 73.0 73.0 15 Nov

KAZ Central Asia Regional Economic Cooperation Corridor Mangystau

Oblast Sections Investment Program Tranche 283.0 283.0 20 Dec

KGZ CAREC Regional Road Corridor Improvement Supplementary 23.0 23.0 21 Sep

KIR Road Rehabilitation 12.0 12.0 10 Dec

MON Regional Road Development Supplementary 8.0 8.0 30 Mar

MON Regional Logistics
40.0 40.0 13 Dec

NEP Kathmandu Sustainable Urban Transport 10.0 10.0 22 Jul
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Million
Date

OCR ADF Total Approved

NEP Subregional Transport Enhancement 24.5 24.5 27 Oct

PRC Second Heilongjiang Road Network Development 200.0 200.0 20 Apr

PRC Yunnan Integrated Road Network Development 250.0 250.0 Dec

PRC Railway Energy Efficiency and Safety Enhancement Investment Program

Tranche 100.0 100.0 14 Dec

SRI Northern Road
Connectivity

130.0 24.4 154.4 18 Jun

UZB Central Asia Regional Economic Cooperation Corridor Road Investment

Program Tranche 115.0 115.0 21 Apr

VIE Second Northern Greater Mekong Subregion Transport Network

Improvement 75.0 75.0 25 Nov

VIE Greater Mekong Subregion Ben LucLong Thanh Expressway Project

Tranche 350.0 350.0 22 Dec

VIE Ho Chi Minh City Urban Mass Rapid Transit Line Investment Program

Tranche 40.0 40.0 22 Dec

Subtotal 3280.2 550.9 3831.1

WATER SUPPLY AND OTHER MUNICIPAL INFRASTRUCTURE AND SERVICES

IND North Karnataka Urban Sector Investment Program Tranche 123.0 123.0 14 Jun

IND Infrastructure Development Investment Program for Tourism Tranche 43.4 43.4 Oct

IND Rajasthan Urban Sector Development Investment Program Tranche 63.0 63.0 13 Dec

INO Metropolitan Sanitation Management and Health 35.0 35.0 19 Jul

NEP Secondary Towns Integrated
Urban Environmental Improvement 60.0 60.0 Jul

PAL Water Sector Improvement Program 12.6 3.4 16.0 Nov

PRC Songhua River Basin Water Pollution Control and Management Project

Private Sector Facilityb 36.6 36.6 16 Apr

SRI Jaffna and Kilinochchi Water Supply and Sanitation 20.0 70.0 90.0 29 Nov

UZB Water Supply and Sanitation Services Investment Program Tranche 140.0 140.0 21 Apr

Subtotal 333.6 273.4 607.0

MULTISECFOR

BAN
City Region Development 120.0 120.0 10 Nov

ND National Capital Region Urban Infrastructure Financing Facility

Tranche 78.0 78.0 18 Aug

ND Second India Infrastructure Tranche Financing Facility
Tranche 250.0 250.0 Dec

KGZ Emergency Assistance for Recovery and Reconstruction 48.5 48.5 23 Sep

PHI Social Protection Support 400.0 400.0 Sep

PRC Integrated Renewable Biomass Energy Development Sector 66.1 66.1 16 Apr

PRC Wuhan Urban Environmental Improvement 100.0 100.0 30 Jun

PRC Chongqing UrbanRural Infrastructure Development Demonstration 100.0 100.0 30 Jun

PRC Guangxi Southwestern Cities Development 150.0 150.0 26 Jul

SAM Economic Recovery Support Program Subprogram 16.0 16.0 14 Apr

SRI North East Community Restoration and Development Project
II

Supplementary 12.8 12.8 Mar

SRI Conflict-Affected Region Emergency 150.0 150.0 15 Apr

VIE Health Human Resources Sector Development Program 22 Jun

Program 30.0 30.0

Project 30.0 30.0

Subtotal 1294.1 257.3 1551.4

TOTAL 9249.7 2212.6 11462.3

nil ADF Asian Development Fund BAN Bangladesh IND India INO Indonesia KGZ Kyrgyz Republic NEP Nepal OCR ordinary capital resources

PAL Palau PHI Philippines PRC Peoples Republic of China SAM Samoa SRI Sri Lanka UZB Uzbekistan VIE Viet Nam

Excludes cofinancing

Nonsovereign loan

CONTINUED
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Statistical Annex 4a

SECTORAL DISTRIBUTION OF LOANSa 2010 19672010

2010 Loans

OCR ADF Total Cumulative as of 2010

No of No of No of No of

Sector Loans Million Loans Million Projectsb Million Projects Million

Agriculture
and Natural Resources 245.9 368.0 11 613.9 523 19624.2 12

Education 70.0 70.0 146 6178.8

Energy 18 2305.9 148.1 20 2454.0 356 32957.4 20

Finance 1120.0 143.4 12 1263.4 268 20337.7 12

Health and Social Protection 177.0 177.0 68 3832.9

Industry and Trade 107 4588.0

Public Sector Management 670.0 224.5 11 894.5 84 13980.3

Transport and ICT 16 3280.2 13 550.9 27 3831.1 416 41141.2 25

Water Supply and Other Municipal

Infrastructure and Services 333.6 273.4 607.0 245 14060.8

Multisector 1294.1 257.3 13 1551.4 115 10414.8

Total 67 9249.7 51 2212.6 106 11462.3 2328 167116.2 100

Statistical Annex 4b

SECTORAL DISTRIBUTION OF GRANTSa 2010 19672010

2010 Grants

Other Special Other

ADF IX Funds Sources Total Cumulative as of 2010c

No of No of No of No of No of

Sector Grants Million Grants Million Grants Million Projectsb Million Projectsb Million

Agriculture and Natural Resources 111.3 3.5 9.8 10 124.6 88 926.1 15

Education 23.0 3.0 26.0 38 832.1 13

Energy 206.2 5.0 4.8 10 216.0 31 650.6 10

Finance 17.1 8.5 25.6 20 118.5

Health and Social Protection 36.0 3.0 3.0 42.0 51 344.5

Industry and Trade 3.0 3.0 33.1

Public Sector Management 29.0 8.8 37.8 16 319.1

Transport and ICT 466.5 3.2 10 469.7 44 1546.1 25

Water Supply and Other Municipal

Infrastructure and Services 21.6 21.6 29 289.2

Multisector 56.5 3.0 27.2 86.7 37 1183.9 19

TotaIc 35 967.2 14.5 20 71.2 53 1052.9 362 6243.0 100

nil ADF Asian Development Fund lC information and communication technology OCR ordinary capital resources

Refers to grant-financed projects/programs Excludes cofinancing not administered by ADB

project with multiple grants is counted as one project

Totals may not add up due to rounding

-J
nil ADF Asian Development Fund ICr information and communication technology OCR ordinary capital resources

Includes nonsovereign loans Excludes cofinancing

project with multiple loans is counted as one project

Totals may not add up due to rounding
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Statistical Annex

PROJECTS INVOLVING COFINANCINGa 2010

million

Cofinancing

Official

Project Name ADB Grants Loans Commercial Source of Cofinancing

CENTRAL AND WEST ASIA 818.60 903.34 654.87

OVA cofinancing 716.67 190.00

Non-DVA cofinancing 186.67 464.87

Armenia

Zvartnots Airport Expansion Project Phase 2b 40.00 20.00 DEG-Deutsche lnvestitions- und

Entwicklungsgesellschaft Germany

40.00 European Bank for Reconstruction

and Development

Azerbaijan

Janub Gas-Fired Power Plantc 17867d Islamic Development Bank lsDB

26.67 OPEC Fund for International

Development OFID

378.67 Commercial banks

Georgia

Road Corridor Investment Program Tranche 118.80 Japan International Cooperation

Agency JICA

Kazakhstan

CAREC Transport Corridor Zhambyl Oblast

Section Europe Western Peoples Republic

of China International Transit Corridor Tranche 173.00 JICA

Pakistan

Uch II Powerb 100.00 100.00 International Finance Corporation IFC

9000d IsDB

100.001 The ExportImport Bank of Korea

KEXIM Republic of Korea

20.00 Domestic banks

Zorlu Enerji Powerb 36.80 36.80 IFC

14.70 ECO Trade and Development Bank

14.70 Habib Bank Limited Pakistan

Uzbekistan

Talimarjan
Power 350.00 30000d JICA

EAST ASIA 1036.70 17.25 2217.35

OVA cofinancing 12.20 320.00

Non-OVA cofinancing 5.05 1897.35

China Peoples Republic of

Guangxi Southwestern Cities Development 150.00 75.55 Domestic banks

Integrated Renewable Biomass Energy Development Sector 66.08 Multidonor Clean Energy Fund

under the Clean Energy Financing

Partnership Facility CEFCEFPF

9.201 Global Environment Facility GEF

4.60 Gesellschaft für Technische

Zusammenarbeit Germany

Second Heilongjiang Road Network Development 200.00 419.70 Agricultural Bank of China

Wuhan Urban Environmental Improvement 100.00 276.30
Agricultural

Bank of China

Yunnan Integrated Road Network Development 250.00 500.00 Bank of China

483.30 China Construction Bank

Jilin Wind Powerb 120.00 12000d Commercial lenders under ADB B-loan

nil OVA direct value-added CAREC Central Asia Regional Economic Cooperation OPEC Organization
of the Petroleum Exporting Countries

Ust excludes technical assistance projects Grant projects funded by the Japan Fund for Poverty Reduction are in Statistical Annex 27

Nonsovereign private sector loan

ADB approved partial credit guarantee counter-guaranteed by the Republic of Azerbaijan to support loan of up to 220 million from consortium of international

commercial banks but was subsequently
cancelled

OVA cofinancing cofinancing for projects with administrative or collaborative arrangements with ADB

Anchor project was approved in
prior years with cofinancing arranged this year
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Cofinancing

Official

Project Name ADB Grants Loans Commercial Source of Cofinancing

Municipal Natural Gas Infrastructure Development Project

Phase 2b 100.00 10000d Commercial lenders under ADB B-loan

Songhua River Basin Water Pollution Control and

Management Project Private Sector Facilityb 36.62 0000d Commercial lenders under ADB B-loan

142.50 Domestic banks

Mongolia

Fourth Health Sector Development 14.00 0.45 World Health Organization

PACIFIC 37.00 71.25 16.00

DVA cofinancing 71.25 16.00

Non-DVA cofinancing

Kiribati

Road Rehabilitation 12.00 461d Pacific Region Infrastructure Facility

1600d World Bank

Papua New Guinea

Microfinance Expansion 13.00 600d Australia

Solomon Islands

Second Road Improvement Sector Supplementarye 028d Australia

0.36d1 New Zealand

Transport Sector Development 12.00 3000d Australia

3000d New Zealand

SOUTH ASIA 1302.69 29.48 1752.00

DVA cofinancing 28.99 1752.00

Non-DVA cofinancing 0.49

Bangladesh

Natural Gas Access Improvement 266.00 4500df KEXIM

Padma Multipurpose Bridge 615.00 14000d IsDB

30000d JICA

120000d World Bank WB
Participatory Small-Scale Water Resources Sector

Supplementarye 1000d International Food and
Agricultural

Development

Sustainable Rural Infrastructure Improvement 60.00 590d KfW Bankengruppe KfW Germany

Bhutan

Rural Renewable Energy Development 21.59 027d SNV Netherlands Development

Organisation SNV The Netherlands

Nepal

Governance Support Program Subprogram

Supplementarye 880d Canadian International Development

Agency

Kathmandu Sustainable Urban Transport 20.00 2.521 GEF

Raising
Incomes of Small and Medium Farmers 20.10 0.49 SNV

Secondary Towns Integrated
Urban Environmental

Improvement 60.00 OFID

Sri Lanka

Conflict-Affected Region Emergency 150.00 50d International Federation of Red Cross

and Red Crescent Society

Jaffna and Kilinochchi Water Supply and Sanitation 90.00 Agence Française de DØveloppement

AFD France

nil DVA direct value-added CAREC Central Asia Regional Economic Cooperation OPEC Organization of the Petroleum Exporting Countries

Ust excludes technical assistance projects Grant projects
funded by the Japan Fund for Poverty Reduction are in Statistical Annex 27

Nonsovereign private sector loan

ADB approved partial credit guarantee counter-guaranteed by the Republic of Azerbaijan to support loan of up to 220 million from consortium of international

commercial banks but was subsequently cancelled

DVA cofinancing cofinancing for projects with administrative or collaborative arrangements with ADB

Anchor project was approved in
prior years with cofinancing arranged this year

Cofinancing was subsequently cancelled
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Cofinancing

Official

Project Name ADB Grants Loans Commercial Source of Cofinancing

SOUTHEAST ASIA 1327.80 23.15 1065.63 112.00

DVA cofinancing 23.15 365.63

Non-DVA cofinancing 700.00 2.00

Cambodia

Rural Roads Improvement 35.00 19.35 KEXIM

540d Nordic Development Fund

Water Resources Management Sector

Development Program 12.80 1200d OFID

Indonesia

Citarum Watershed Management

and
Biodiversity

Conservation 500.00 3.75 GEF

JavaBali Electricity Distribution

Performance Improvement 50.00 5000d AFD

100d CEFCEFPF

Sixth Development Policy Support Program 200.00 100.00 JICA

600.00 WB

Lao Peoples Democratic Republic

Greater Mekong Subregion Northern

Power Transmission 20.00 3788d KEXIM

Second Northern Greater Mekong Subregion

Transport Network Improvement 20.00 1200d OFID

Philippines

Development Policy Support Program Subprogram 250.00 10o00d JICA

Thailand

Solar Power Project Thailandb 70.00 200d CEFCEFPF

12.00 Commercial banks

Viet Nam

Greater Mekong Subregion Southern

Coastal Corridore 7000d KEXIM

Health Human Resources Sector Development 30.00 00d Australian Agency for International

Development

Ho Chi Minh
City

Urban Mass Rapid Transit Line

Investment Program Project 40.00 36.40 KfW

Strengthening Water Management and
Irrigation

System Rehabilitation 100.00 2800d AFD

TOTAL 4522.79 141.13 3736.97 2984.22

DVA cofinancing 135.59 2850.30 510.00

Non-DVA cofinancing 5.54 886.67 2474.22

nil DVA direct value-added CAREC Central Asia Regional Economic Cooperation OPEC
Organization

of the Petroleum
Exporting Countries

list excludes technical assistance projects Grant projects
funded

by the Japan Fund for Poverty Reduction are in Statistical Annex 27

Nonsovereign private sector loan

ADB approved partial credit guarantee counter-guaranteed by the Republic of Azerbaijan to support loan of up to 220 million from consortium of international

commercial banks but was subsequently cancelled

DVA cofinancing cofinancing for
projects

with administrative or collaborative arrangements with ADB

Anchor project was approved in
prior years with cofinancing arranged this year
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Cl
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million

Country ADF Other Special Fundsa Total

Afghanistan

Bangladesh

Bhutan

Cambodia

China Peoples Republic of

India

Indonesia

Kyrgyz Republic

Lao Peoples Democratic Republic 5.00 5.00

Maldives

Mongolia

Nepal

Pakistan

Papua New Guinea

Philippines

Samoa

Solomon Islands 5.00 5.00

SriLanka

Tajikistan

Timor-Leste

Tonga 5.00 5.00

Tuvalu

VietNam

TOTAL 15.00 15.00

nil ADF Asian Development Fund

Includes
grants funded by Asian Tsunami Fund ATF Pakistan Earthquake Fund PEF Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF

Statistical Annex it

TRENDS IN PROGRAM LENDING AND ADF GRANT 1999-2010

Program Loan and ADF Grant Project Loan and ADF Grant Total

Year Million Million Million

1999 1694.00 34 3239.57 66 4933.57

2000 1102.00 20 4480.59 80 5582.59

2001 1583.00 30 3755.69 70 5338.69

2002 1702.18 30 3955.75 70 5657.93

2003 1139.50 19 4900.31 81 6039.81

2004 1121.40 22 3917.64 78 5039.04

2005 1148.50 19 4858.75 81 6007.25

2006 3204.58 43 4331.62 57 7536.20

2007 2521.00 25 7513.94 75 10034.94

2008 2631.05 25 7975.23 75 10606.28

2009 6098.85 43 8028.35 57 14127.20

2010 1580.90 13 10848.56 87 12429.46

Statistical Annex 7b

PROGRAM GRANT DISBURSEMENTS 2010

CI

ADF Asian Development Fund
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Statistcal Annex

NONSOVERHcON APPROVALS AND IOTAL PROJECT COSTS BY COUNTRY 2O1O

Total Complementary Partial Pohtical ProjeH

Equity ADB Loan Credit Risk Cost

Loan Investment Funds Loan Guarantee Guarantee Grant Fund Size

Afghanistan

Siqa ortc Dr Ft

ect
8.00

Ai menia

/ar s/5 ais
P1 ass 40 4000

Azerbaijan

/0i 2/00 487cJ

na Peoples Repuol of

Li WiH

to ai3Mra it

Fr Sccr is ty
366 14660

or Nit ii cc

en pr Irs OF 33 10 20000 40000

19 rc or 20 2000 24000 8i3

Georgia

ci jolc fit Stock pn 2000

Coi fi3 Bar Cc 00 00 0000 11

Fir1orato 18 18 1800 40

India

Ncr .n rirMediie

Or or hoc 25000 00

Indonesia

ur Pidrn 30000

Pak stan

os Pro Ct 368 3680

00 15000 49

Thailand

So /2 00 OF

Hr is 10 Ce 13430 149

AS AN csii lent 25 00

cit ussr ii rv

Lad sri or it

its mu or 30 3000 00

Wi or 20.00

sir Is Dc or rio

Fcrr raLi Li urd 4000 40

1000

In Rsk 25000 500

LOTAL 1052 /0 243.00 1295 70 320.00 50000 50.00 2.00 216770 604802

Sr Ii

itt ci
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St tt al 4rrex 10

NON OVEREKN APPRO AIS BY YEAR 1983 010

Annx

NON IC IPPOW ND 10 AL FR SECTOR 2010

on

Total ompl ntaly rtla PohtKal total

Equity ADB Loan Croci RIsk Frojcct

Sector Loan Investment Funds Loan Guarantee Guarantee ant Cost

61 01 0810

10 00

Al rS ntOt
16660 Ia

HndC 800

TOTAL 1052 70 243.00 295.70 32000 500.00 5000 00 167 604802

No of

Year Projects

Total Partol PoEtIcal Total

Equity
4DB Complementary CrodIt RIsk Project

Loan lvestment Funds Loan Loan Guarantee Guarantee HP Cost

133

984 11

34
Ho 24

198 481

58 30

o7 619
34

Cl IA

oH
71

487 48

10 3j1 11
314

/11 8i

70 26
10 IsO

35

20
211 97 18

00 00

27 3.0

230 58 9906

4378/ 02
77 300

30

26

S3

SH

13
40a 29

3112

132

1111

21

21
848

2227

10

831

11

916 jC

11

614

90
00

TOTAL 251 6011.9/ 1937 23 79 19.21 2257 01 94420 135.00 100000 200 6224 3.9
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30 .2

41
49

91

10
10

.1

220

25 6011 97 1937.23 794913 225701

No of

Country Projccts

Partial

Credit

Guarantos

30
iF

Political

Risk

Guarantee ftP

Total

Project

Cost

663

97

40

70

930

71

48
.19.68

119

93

62243 99TOTAL 944.20 13500 00000
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Statistical Annex 12

NUMBER OF LOANS AND LOAN PROJECTS APPROVED AND UNDER ADMINISTRATION PROJECT COMPLETION

REPORTS PCRs CIRCULATED PROJECTS COMPLETED LOANS CLOSED AND PROJECT/PROGRAM

PERFORMANCE EVALUATION REPORTS PPERs CIRCULATED

as of 31 December 2010

Cumulative Cumulative Cumulative Cumulative Cumulative No of

No of No of No of No of No of Loans

Loans Effective Loan Projects Blended Supplementary Under

Country Approved Loans Approvedb Loan Projects Loans Administration

Afghanistan 23 22 21 13

Armenia

Azerbaijan 15 14 12 12

Bangladesh 212 198 180 18 58

Bhutan 25 25 22

Cambodia 56 50 47 22

China Peoples Republic
of 183 170 178 78

Cook Islands 16 16 15

Fiji
19 19 17

Georgia 13 10 12

Hong Kong China

India 159 140 139 77

Indonesia 308 304 273 25 33

Cl Kazakhstan 21 18 16

Kiribati

Korea Republic of 81 81 80

Kyrgyz Republic 31 28 24

Lao Peoples Democratic Republic 68 68 59

Malaysia 77 77 73

Maldives 21 20 20

Marshall Islands 13 13 11

Micronesia Federated States of

Mongolia 44 43 36

Myanmar 32 32 28

Nauru

Nepal
124 120 108 19

Pakistan 293 286 222 48 33

Palau

Papua New Guinea 71 68 53 14 15

Philippines
211 209 180 18 13

Samoa 34 33 29

Singapore 14 14 14

Solomon Islands 16 16 15

Sri Lanka 155 152 128 15 41

TaipeiChina 12 12 12

Tajikistan 23 22 17

Thailand 88 87 83

Timor-Leste

Tonga 15 14 15

Turkmenistan

Tuvalu

Uzbekistan 35 34 29 20

Vanuatu

Viet Nam 122 103 101 58

Regionald 23

TOTAL 2679 2564 2328 182 62 578

nil

Includes nonsovereign loans but excludes terminated loans

project with multiple loans is counted as one project Supplementary loans special implementation assistance loans and subprogram loans of program loan clusters are not

counted as separate projects

Regional projects with loans to multiple countries are reported separately

Excludes $45 million loan under Trade Finance Program approved in 2003
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No of Cumulative No of No of No of No of

Loan Projects No of Projects
Loans PCRs PPERs

Under PCRs Completed Closed Circulated Circulated

Administrationa Circulated9 in 201 DC in 2010h in 2010 in 2010C Country

13 Afghanistan

Armenia

Azerbaijan

45 128 12 Bangladesh

17 Bhutan

20 19 Cambodia

74 91 China Peoples Republic of

13 Cook Islands

11 Fiji

Georgia

Hong Kong China

53 55 India

27 207 Indonesia

10 Kazakhstan

Kiribati

61 Korea Republic of

19 Kyrgyz Republic

47 Lao Peoples Democratic Republic

56 Malaysia

Maldives

10 Marshall Islands

Micronesia Federated States of

23 Mongolia

26 Myanmar

Nauru

19 84 Nepal

22 151 10 10 Pakistan

Palau

38 Papua New Guinea

13 140 Philippines

22 Samoa

Singapore

14 Solomon Islands

31 86 Sri Lanka

TaipeiChina

12 Tajikistan

59 Thailand

Timor-Leste

16 Tonga

Turkmenistan

Tuvalu

16 12 Uzbekistan

Vanuatu

48 40 VietNam

Regional

469 1526 46 88 84 TOTAL

Includes projectloans that have been approved but still awaiting effectivity inactive loans fully disbursed nonsovereign loans but still under administration

excludes projectwloans exclusively financed from other sources

Projects that were physically completed in 2010

Regional projects with loans to multiple countries are reported separately Includes Extended Annual Review Report

Covers sovereign lending
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Statistical Annex 13

NUMBER OF GRANTSa APPROVED AND UNDER ADMINISTRATION

PROJECT COMPLETION REPORTS PCRs CIRCULATED AND GRANTS CLOSED

as of 31 December 2010

Cumulative Cumulative No of

No of No of Grants

Grants Effective Under

Country Approved Grants Administration

Afghanistan 29 27 22

Armenia

Azerbaijan

Bangladesh 22 14 11

Bhutan 12 11 11

Cambodia 42 29 29

China Peoples Republic of 20 14 14

Cook Islands

Fiji

Georgia

Hong Kong China

India

Indonesia 23 18 13

Cl Kazakhstan

Kiribati

Korea Republic of

Kyrgyz Republic 18 16 12

Lao Peoples Democratic Republic 33 29 27

Malaysia

Maldives

Marshall Islands

Micronesia Federated States of

Mongolia 33 29 27

Myanmar

Nauru

Nepal 36 26 31

Pakistan 12

Papua New Guinea

Philippines 17 15

Samoa

Singapore

Solomon Islands 14 12 12

Sri Lanka 24 19 15

TaipeiChina

Tajikistan 17 17 10

Thailand

Timor-Leste

Tonga

Turkmenistan

Tuvalu

Uzbekistan

Vanuatu

VietNam 26 21 18

Regional 12 11

TOTAL 432 353 297

nil

Includes all grants administered by ADB
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Cumulative No of No of

No of Grants of PCRs

PCRs Closed Circulated

Circulated in 2010 in 2010 Country

Afghanistan

Armenia

Azerbaijan

Bangladesh

Bhutan

Cambodia

China Peoples Republic of

Cook Islands

Fiji

Georgia

Hong Kong China

India

Indonesia

Kazakhstan

Kiribati

Korea Republic of

Kyrgyz Republic

Lao Peoples Democratic Republic

Malaysia

Maldives

Marshall Islands

Micronesia Federated States of

Mongolia

Myanmar

Nauru

Nepal

Pakistan

Papua New Guinea

Philippines

Samoa

Singapore

Solomon Islands

Sri Lanka

TaipeiChina

Tajikistan

Thailand

Timor-Leste

Tonga

Turkmenistan

Tuval

Uzbekistan

Vanuatu

Viet Nam

Regional

28 TOTAL
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Statistical Annex 14

AMOUNT OF LOANS APPROVED CONTRACTS AWARDED AND DISBURSEMENTS

million as of 31 December 2010

Cumulative

Cumulative Loans Cumulative Net Contracts Contracts

Country Approveda Effective Loansb Awarded in 201 0c Awardedc

Afghanistan 952.28 908.26 5.63 666.79

Armenia 433.92 265.36 22.71 163.19

Azerbaijan 687.40 633.42 171.19 414.73

Bangladesh 12134.34 9952.95 446.40 8399.33

______ Bhutan 256.06 253.44 8.90 222.46

Cambodia 1167.80 1053.14 44.27 948.54

China Peoples Republic of 24536.61 21253.90 1378.38 16537.41

Cook Islands 55.01 53.19 23.88 55.75

Fiji 317.26 284.45 22.97 233.30

Georgia 786.80 599.00 185.62 366.35

Hong Kong China 101.50 94.50 94.50

India 24122.74 19200.77 1817.68 16984.12

Indonesia 26492.54 20882.15 890.78 18700.22

Kazakhstan 2309.60 1550.44 122.54 1273.59

Kiribati 27.14 13.70 14.49

Korea Republic of 6338.33 5560.32 5572.55

Kyrgyz Republic 736.20 630.31 25.02 584.45

Lao Peoples Democratic Republic 1211.46 1210.09 14.51 1142.87

Malaysia 1997.54 1413.98 1422.40

Maldives 152.81 143.09 20.98 108.10

Marshall Islands 87.63 74.13 9.98 75.10

Micronesia Federated States of 75.14 65.89 2.31 51.24

Mongolia 774.67 714.89 21.67 652.63

Myanmar 530.86 411.83 418.77

Nauru 5.00 2.30 2.30

Nepal 2628.63 2230.46 97.97 1913.52

Pakistan 20894.64 18249.55 833.34 16267.12

Palau 16.00

Papua New Guinea 1342.29 1124.63 30.17 783.74

Philippines 12428.93 10048.37 14.68 8974.19

Samoa 175.37 166.94 29.40 155.00

Singapore 181.08 144.44 130.22

Solomon Islands 79.31 65.82 65.39

Sri Lanka 5142.70 4871.75 229.05 3948.88

TaipeiChina 100.39 91.14 90.28

Tajikistan 372.54 366.92 2.81 345.49

Thailand 5969.48 4478.49 4158.08

Tonga 57.79 52.26 58.18

Tuvalu 7.82 8.15 0.02 7.86

Uzbekistan 1945.90 1748.80 148.25 824.67

Vanuatu 51.25 48.99 47.91

Viet Nam 9284.97 7027.42 598.33 5055.22

Regional 146.50 200.51 0.002 1.57

TOTALt 167116.20 138150.16 7229.43 117932.48

nil or data not applicable

Data include nonsovereign loans but exclude terminated loans The US dollar equivalent is in accordance with the exchange rate prevailing
within ADB

at the time of loan approval

Net refers to effective loan amounts less cancellations

The US dollar equivalent is in accordance with the exchange rate prevailing in ADB on 31 December 2010
Data exclude nonsovereign loans

Contracts awarded for financial intermediation loans are based on the amount of subloan disbursements

Excludes $45 million loan under Trade Finance Program approved in 2003
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of Cumulative of Cumulative

Contracts Awarded to Disbursements

Cumulative Net Disbursements Cumulative to Cumulative Net

Effective Loans in 2010h Disbursements Effective Loans Country

73.41 75.90 736.31 81.07 Afghanistan

61.50 47.06 174.23 65.66 Armenia

65.47 46.96 193.39 30.53 Azerbaijan

84.39 469.07 8393.16 84.33 Bangladesh

87.78 41.54 189.14 74.63 Bhutan

90.07 53.53 903.99 85.84 Cambodia

77.81 1460.29 16366.06 77.00 China Peoples Republic of

104.80 10.61 38.22 71.85 Cook Islands

82.02 16.69 214.49 75.40 Fiji

61.16 163.28 369.53 61.69 Georgia

100.00 94.50 100.00 Hong Kong China

88.46 1858.15 15415.31 80.28 India

89.55 1079.80 20220.72 96.83 Indonesia

82.14 90.25 1251.81 80.74 Kazakhstan

105.74 13.70 100.00 Kiribati

100.22 5560.32 100.00 Korea Republic of

92.72 7.83 583.99 92.65 Kyrgyz Republic

94.45 23.38 1194.69 98.73 Lao Peoples Democratic Republic

100.60 1413.98 100.00 Malaysia

75.54 29.42 110.25 77.05 Maldives

101.31 9.98 74.13 100.00 Marshall Islands

77.76 1.07 48.22 73.17 Micronesia Federated States of

91.29 15.08 653.22 91.37 Mongolia

101.68 411.83 100.00 Myanmar

100.00 2.30 100.00 Nauru

85.79 80.14 1857.33 83.27 Nepal

89.14 883.72 16217.89 88.87 Pakistan

Palau

69.69 27.90 773.91 68.81 Papua New Guinea

89.31 114.06 9821.01 97.74 Philippines

92.85 25.58 140.20 83.98 Samoa

90.15 144.44 100.00 Singapore

99.35 65.82 100.00 Solomon Islands

81.06 308.37 3723.14 76.42 Sri Lanka

99.06 91.14 100.00 TaipeiChina

94.16 37.80 328.01 89.39 Tajikistan

92.85 32.10 4239.75 94.67 Thailand

111.32 52.26 100.00 Tonga

96.54 0.33 7.92 97.18 Tuvalu

47.16 81.83 741.72 42.41 Uzbekistan

97.80 48.99 100.00 Vanuatu

71.94 406.69 4158.72 59.18 Viet Nam

0.78 17.15 194.01 96.76 Regional

85.37 7515.59 117233.73 84.86 TOTAL

Totals may not add up because of rounding

Data include
sovereign

and nonsovereign loans

The cumulative disbursements may exceed the cumulative contracts awarded due to capitalization of financial charges e.g interest commitment charges and

nonsovereign loans which do not require procurement
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Afghanistan

Armenia

Azerbaijan

Bangladesh

Bhutan

Cambodia

China Peoples Republic of

Cook Islands

Fiji

Georgia

India

Indonesia

Kazakhstan

Kiribati

Kyrgyz Republic

Lao Peoples Democratic Republic

Malaysia

Maldives

Marshall Islands

Micronesia Federated States of

Mongolia

Nepal

Pakistan

Papua New Guinea

Philippines

Samoa

Solomon Islands

Sri Lanka

Tajikistan

Thailand

Timor-Leste

Tonga

Tuvalu

Uzbekistan

Vanuatu

Viet Nam

Regional

62.00

21.30

3.24

17.45

17.05

3.24

TOTAL 4359.45 3624.05 302.44 1967.13

nil or data not applicable negative

Note Totals may not add up because of rounding

Includes grants funded by Asian Development Fund ADF Asian Tsunami Fund ATF Pakistan Earthquake Fund PEF Climate Change Fund CCF
and Asia Pacific Disaster Response Fund APDRF
Includes contracts for training equipment and administration fees

Statistical Annex 15

AMOUNT OF GRANTS APPROVED CONTRACTS AWARDED AND DlSBURSEMENTS

million as of 31 December 2010

Cumulative

Cumulative Grants Cumulative Net Contracts Contracts

Country Approved Effective Grants Awarded in 201 0b Awardedb

100.00

304.00

162.05

263.76

100.00

304.01

1315.10 959.77 29.07 356.90

10.00 10.00 0.68 9.82

105.33 83.74 4.55 30.25

255.71 189.90 20.05 92.09

7.20 6.20 0.61 0.61

100.00 0.15

307.00 35.74

246.60 27.73

338.76 40.60

20.00

174.72 24.52

603.55 36.30

145.50 0.56

15.00 1.39

3.00

24.51 4.23

51.30 21.17

206.42 9.76

264.57 17.17

6.61

13.95

20.00

102.45

111.41

18.24

155.72 41.67

508.05 267.66

143.00 129.52

15.00 14.31

3.00

24.51 12.07

39.30 26.36

206.42 167.45

264.56 76.13

61.89

21.30

3.24

45.64 45.64 6.71 36.33

33.00 33.00 0.90 32.13
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of Cumulative of Cumulative

Contracts Awarded Disbursements

to Cumulative Net Disbursements Cumulative to Cumulative Net

Effective Grants in 2010 Disbursements Effective Grants Country

37.06 170.07 264.15 27.52 Afghanistan

Armenia

Azerbaijan

98.22 2.31 5.92 59.22 Bangladesh

36.12 17.59 25.03 29.89 Bhutan

48.49 17.87 81.67 43.00 Cambodia

9.82 0.20 0.20 3.23 China Peoples Republic of

Cook Islands

Fiji

Georgia

100.00 2.73 100.00 100.00 India

100.00 51.50 298.53 98.20 Indonesia

Kazakhstan

Kiribati

61.35 20.36 67.95 41.93 Kyrgyz Republic

42.24 35.28 85.62 32.46 Lao Peoples Democratic Republic

Malaysia

91.19 0.77 17.11 85.53 Maldives CI

Marshall Islands

Micronesia Federated States of

26.76 18.31 37.78 24.26 Mongolia

52.68 31.26 228.99 45.07 Nepal

89.02 22.34 116.50 81.47 Pakistan

95.40 3.61 10.34 68.95 Papua New Guinea

3.00 100.00 Philippines

49.23 2.47 6.95 28.35 Samoa

67.08 10.38 11.72 29.83 Solomon Islands

81.12 26.26 158.36 76.72 Sri Lanka

28.77 12.22 58.96 22.29
Tajikistan

Thailand

28.15 1.51 11.51 18.59 Timor-Leste

80.06 5.65 7.19 33.77 Tonga

100.00 1.24 38.27 Tuvalu

Uzbekistan

Vanuatu

79.60 6.81 34.21 74.95 Viet Nam

97.35 1.59 25.98 78.72 Regional

54.12 459.53 1658.90 45.77 TOTAL
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Statistical Annex 16

TECHNICAL ASSISTANCE GRANT APPROVALS BY COUNTRY AND REGIONAL ACTIVmESa 19672010 2009 2010

amounts in thousand

19672010 2009

TASF JSF RCIF CCF Other

Country No Amount No Financing Financing Financing Financing Sources Total

Afghanistan 63 69497.70 1.68

Armenia 3875.00 0.09

Azerbaijan
23 13122.00 0.32

Bangladesh 363 202726.17 4.90

Bhutan 112 4694315 1.14

Brunei Darussalam 1400.00c 0.03

Cambodia 164 112859.60 2.73

China Peoples Republic of

Cook Islands

-J

CI

Micronesia Federated States of

Mongolia

Myanmar

Nauru

Nepal

Pakistan

Palau

632 357119.11 8.64

31 10895.00 0.26

Fiji
80 27349.80 0.66

Georgia 5456.00 0.13

India 297 218304.86 5.28

Indonesia 512 341784.17 8.27

Kazakhstan 61 27652.00 0.67

Kiribati 37 13890.70 0.34

Korea Republic of 33 5010.15 0.12

Kyrgyz Republic 75 43201.40 1.04

Lao Peoples Democratic Republic 249 133077.08 3.22

Malaysia 93 25352.30 0.61

Maldives 58 23175.00 0.56

Marshall Islands 48 19582.00 0.47

42 24428.00 0.59

153 83945.65 2.03

38 10716.00 0.26

1946.81 0.05

302 148305.70 3.59

332 191951.13 4.64

3300.00 0.08

144 59366.12 1.44

353 172790.25 4.18

87 28681.50 0.69

577.42 0.01

62 19895.24 0.48

245 110698.10 2.68

100.00 0.002

61 35361.06 0.86

165 64419.60 1.56

35 30885.90 0.75

59 17566.50 0.42

1065.00 0.03

20 5914.75 0.14

77 43180.00 1.04

58 18714.76 0.45

255 199527.16 4.83

1425.00 1425.00 0.53

1175.00 500.00 1675.00 0.63

1000.00 1000.00 0.37

17 6050.00 5680.00 265.00 11995.00 4.49

400.00 1600.00 2000.00 0.75

1925.00 750.00 600.00 4600.00 7875.00 2.95

38 17010.00 2400.00 5215.46 24625.46 9.22

600.00 600.00 0.22

1380.00 1380.00 0.52

22 6855.00 5900.00 750.00 5875.00 19380.00 7.26

1600.00 4200.00 500.00 6300.00 2.36

825.00 825.00 0.31

350.00 500.00 850.00 0.32

550.00 700.00 1250.00 0.47

225.00 3000.00 1300.00 4525.00 1.69

3000.00 3000.00 1.12

225.00 225.00 0.08

10 3700.00 2000.00 1500.00 7200.00 2.70

2475.00 1970.00 1030.00 273.00 5748.00 2.15

2250.00 400.00 2650.00 0.99

500.00 700.00 1200.00 0.45

1125.00 2400.00 3525.00 1.32

11 3750.00 1930.00 841.00 6521.00 2.44

1100.00 500.00 1600.00 0.60

400.00 250.00 650.00 0.24

3950.00 2800.00 700.00 950.00 8400.00 3.15

725.00 725.00 0.27

1000.00 320.00 1320.00 0.49

560.00 560.00 0.21

500.00 500.00 1000.00 0.37

2900.00 850.00 3750.00 1.40

1100.00 750.00 1850.00 0.69

14 7440.00 2100.00 1099.70 10639.70 3.98

Papua New Guinea

Philippines

Samoa

Singapore

Solomon Islands

Sri Lanka

TaipeiChina

Tajikistan

Thailand

Timor-Leste

Tonga

Turkmenistan

Tuvalu

Uzbekistan

Vanuatu

Viet Nam

All DMCs 5455 2975609.84 71.96 198 76470.00 35030.00 600.00 6980.00 27189.16 146269.16 54.78

Regional 1693 1159493.97 28.04 115 60509.00 6600.00 11500.00 5315.00 36806.96 120730.96 45.22

TOTAL 7148 4135103.81 100.00 313 136979.00 41630.00 12100.00 12295.00 63996.11 267000.11 100.00

nil or data not applicable CCF Climate Change Fund DMC developing member country JFPR Japan Fund for Poverty Reduction JSF Japan Special Fund RCIF Regional Cooperation and

Integration Fund TASF Technical Assistance Special Fund

Excludes technical assistance financed under loans that are included in ADBs loan data

Data are adjusted to exclude technical assistance prolecss withdrawn by governments

Reimbursable technical assistance
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Statistical Annex 17

TECHNICAL ASSISTANCE GRANT APPROVALS 2010

amounts in thousand

TA

Type Sector TASF JSF RCIF CCF JFPR Others Source Total

Afghanistan

Security Plan for Project Implementation

Supplementary PA PSM 225.00 225.00

Railway Development Study Supplementary PA TAI 700.00 700.00

Power Sector Master Plan PA ENE 1500.00 1500.00

Subtotal 925.00 1500.00 2425.00

Bangladesh

Second Urban Primary Health Care CD HSP 225.00 United 225.00

Kingdom

BangladeshIndia Electrical Grid Interconnection CD ENE 225.00 225.00

Rural ICT Connectivity PP TAI 225.00 225.00

Supporting Governance Management CD PSM 800.00 800.00

Knowledge Management for Enhanced

Operational Effectiveness CD PSM 225.00 225.00

Strengthening Regional Planning

and Governance CD MUL 675.00 675.00

Energy Efficiency Improvement CD MUL 1500.00 ACEF 1500.00

Cl Urban Primary Health Care Sector Development PP HSP 700.00 700.00

Support to Local Government
Engineering

Department in
Institutionalizing Womens

Benefits from Rural Infrastructure Initiatives CD ANR 500.00 500.00

PublicPrivate
Partnership Program

Operationalization CD MUL 1000.00 1000.00

Tariff Reform and Inter-Sectoral Allocation

of Natural Gas PA ENE 225.00 225.00

Secondary Education Sector Development PA EDU 600.00 600.00

Support for the Proposed Primary Education

Sector Development Program CD EDU 225.00 225.00

Communications
Strategy

for Public

Private Partnership CD PSM 225.00 225.00

Country Water Resources Assessment PA ANR 225.00 225.00

Subtotal 5350.00 500.00 1725.00 7575.00

Bhutan

Urban Infrastructure PP WMS 600.00 600.00

Air Transport Connectivity Enhancement PP TAI 600.00 600.00

Strengthening Audit Resource Management CD PSM 450.00 450.00

Strengthening Public Management CD PSM 850.00 850.00

Subtotal 2500.00 2500.00

Brunei Darussalam

Strengthening the Public Financial Managementa CD PSM 800.00 Brunei 800.00

Darussalam

Subtotal 800.00 800.00

Cambodia

Developing an Institutional Framework for

Decentralization Reforms Supplementary PA PSM 400.00 400.00

Outcome Monitoring and Procurement Review

Supplementary CD TAI 100.00 Australia 100.00

Support for Financial Sector Program Cluster PP FIN 700.00 700.00

Supporting Policy and Institutional Reforms and

Capacity Development in the Water Sector CD ANR 1000.00 1000.00

Third Education Sector Development Program

ESDP III PP EDU 700.00 700.00

nil or data not applicable ACEF Asian Clean Energy Fund ANR agriculture and natural resources CCF Climate Change Fund CD capacity and development EDU education

ENE energy FIN finance HSP health and social protection icr information and communication technology JFPR Japan Fund for Poverty Reduction JSF Japan Special Fund
MUL multisector PA policy and advisory PP project preparatory PSM public sector management RCIF Regional Cooperation and Integration Fund TA technical assistance TAI transport
and ICr TSF Technical Assistance Special Fund WMS water supply and other municipal infrastructure and services

Approved by the President on reimbursable basis by the Government of Brunei Darussalam
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TA

Type Sector TASF JSF RCIF CCF JFPR Others Source Total

Provincial Roads Improvement

Rural Electrification

Capacity Building
for the Cambodian

National Petroleum Authority

Subtotal

Peoples Republic of China

Strengthening Water Resources Management

in Guiyang SuppIemntary

Operational Capacity Building and Value

Addition Supplementary

Jiangsu Yancheng Wetlands Protection

Supplementary

ChongqingGuiyang Railway Development

Supplementary

Facility for Policy Reform and Capacity

Building III Supplementary

Establishing Regional Knowledge Hub

for Sustainable Urban Development

Policy Study on Strategic Options

for Urbanization

Innovative Financing Mechanisms for Energy

Efficiency and Emission Reduction in Small

and Medium-Sized Enterprises

Supporting Reforms in Taxation and

Budget Management

Gansu Urban Infrastructure Development

and Wetland Protection

Study on Beijing Green Finance

Development Strategy

Rural Health Insurance Improving Provider

Payment Methods

Jiangxi Fuzhou Urban Integrated

Infrastructure Improvement

Capacity Development for Rural Pension

Administration and Services

Hubei Huangshi Urban Pollution Control

and Environmental Management

Capacity Building for ICT-Based Industrial

Waste Management

Guangxi Baise Integrated Urban Environment

Rehabilitation

Integrated Development of Key Townships

in Central Liaoning

Nirtgxia Dryland Farming and Water

Conservation Demonstration

Municipal Natural Gas Infrastructure

Development Phase

Promoting Energy Conservation in
Tianjin

Renewable Energy Development in Qinghai

Effective Reservoir Utilization for Integrated

Water Resources Management

EastWest Partnerships for Poverty Reduction

Community-Based Rural Road Maintenance

by Women Ethnic Minority Groups

in Western Yunnan

Strengthening Capacity to Address Climate

Change for Small and Medium-Sized City

Development

PA ANR 200.00

CD PSM 200.00

PP ANR 80.00

PP TAI 400.00

PA PSM 300.00

PA MUL 225.00

PA MUL 600.00

PA FIN 600.00 300.00 CEF

PA PSM 1200.00

PP MUL 600.00

PA FIN 500.00

PA HSP 300.00

PP TAI 600.00

CD FIN 500.00

PP MUL 600.00

CD WMS 450.00

PP MUL 700.00

PP MUL 700.00

PP ANR 600.00

CD ENE

CD ENE

CD ENE

PA ANR 300.00

PA MUL 300.00

1000.00

1300.00

400.00

5600.00

200.00

200.00

80.00

400.00

300.00

225.00

600.00

900.00

1200.00

600.00

500.00

300.00

600.00

500.00

600.00

450.00

700.00

700.00

600.00

592.00

400.00

700.00

500.00

300.00

200.00

500.00

PP TAI 1000.00

PP ENE 1300.00

CD ENE 40000

5500.00 100.00

400.00

500.00

592.00 CEF

200.00 CEF

200.00 MDTFWFPF

500.00 EAKPF

CD TAI 200.00

PA MUL

nil or data not applicable ANR agriculture and natural resources CCF Climate Change Fund CD capacity and development CEF Clean Energy Fund EAKPF Republic of Korea v-Asia

and Knowiedge Partnership Fund ENE
energy

FIN finance HSP health and social protection ICT information and communication technology JFPR Japan Fund for Poverty Reduction

JSF Japan Special Fund MDTFWFPF Multidonor Trust Fund under the Water Financing Partnership Facility MUL multisector PA policy and advisory PP project preparatory PSM public

sector management RCIF Regional Cooperation and Integration Fund TA technical assistance TAI transport and CT TASF Technical Assistance Special Fund WMS water supply and other

municipal infrastructure and services
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CONTINUED

TA

Type Sector TASF JSF RCIF CCF JFPR Others Source Total

Developing Smart Grid Technology for Efficient

Utilization of Renewable Energy CD ENE 900.00 CEF 900.00

Provincial Development Strategies for Provinces

in Central Peoples Republic of China Focused

on Rural Development PA ANR 800.00 800.00

Capacity Development for Railway Track

Maintenance CD TAI 400.00 400.00

Financing Road Construction and Maintenance

after Fuel Tax Reform Phase PA TAI 45000 450.00

Study on Eco-Compensation Regulations PA ANR 500.00 500.00

Anhui Chao Lake Environmental Rehabilitation PP ANR 900.00 900.00

Building Equitable Opportunities

into Social Assistance PA HSP 400.00 400.00

Shaanxi Weinan Luyang Integrated Saline

and Alkaline Land Management PP ANR 750.00 750.00

Shanxi Energy Efficiency and Environment

Improvement PP ENE 550.00 550.00

Capacity Building for Enhanced Partnership

and Development Impact CD MUL 1500.00 1500.00

Heilongjiang Energy Efficient District Heating PP ENE 550.00 550.00

Strengthening Participatory Irrigation

Management and Project Management

Capacity in Qinghai Province CD ANR 500.00 200.00 MDTFWFPF 700.00

Strengthening Fiscal Policy and Public Finance

Reform Over the Medium-Term PA PSM 700.00 700.00

Capacity Development of Partner Banks

in Microfinance Wholesale Lending CD FIN 225.00 225.00

Subtotal 19280.00 2892.00 22172.00

Cook Islands

Public Finance Management and Public Sector

Performance Review PA PSM 300.00 300.00

Subtotal 300.00 300.00

Georgia

Preparing Multitranche Financing Facility for

the Georgia Urban Services Improvement

Investment Program PP WMS 493.50 493.50

Developing an Urban Water Supply and

Sanitation Sector Strategy and Regulatory

Framework for Georgia PA WMS 862.50 862.50

Developing Geospatial Urban Water Supply

and Sanitation Utility Management System CD WMS 800.00 SPCF 800.00

Regional Power Transmission Enhancement PP ENE 350.00 850.00 SPCF 1200.00

Subtotal 1706.00 1650.00 3356.00

India

Water Users Association Empowerment

for Improved Irrigation Management

in Chhattisgarh Supplementary CD ANR 850.00 United 850.00

KingdonV

MDTFWFPF

Advanced Project Preparedness for
Poverty

Reduction Capacity Development

for Sustainable Coastal Protection and

Management Subproject Supplementary CD ANR 90.00 United 90.00

Kingdom

Support for the National Action Plan on

Climate Change Supplementary PA MUL 200.00 200.00

nil or data not applicable ANR agriculture and natural resources CCF Climate Change Fund CI capacitydevelopment CEF Clean Energy Fund ENE energy FIN finance HSP health

and social protection CT information and communication technology JFPR Japan Fund for Poverty Reduction JSF Japan Special Fund MDTFWFPF Multidonor Trust Fund under the

Water Financing Partnership Facility MUL multisector PA policy and advisory PP project preparatory PSM public sector management RCIF Regional Cooperation and Integration Fund
SPCF Spanish Cooperation Fund for Technical Assistance TA technical assistance TAI transport and ICr TASF Technical Assistance Special Fund WMS water supply and other municipal

infrastructure and services



Annual Report 2010 249

CONTINUED

TA

Type Sector TASF JSF RCIF CCF JFPR Others Source Total

Integrated
Water Resources Management

and Sustainable Water Service Delivery in

Karnataka Supplementary CD ANR 225.00 225.00

Capacity Building for Government Agencies

Supporting ADB Operations in India CD MUL 225.00 225.00

Advanced Project Preparedness for Poverty

Reduction Land Transport Management and

Master Plan for Sikkim Subproject PA TAI 1100.00 United 1100.00

Kingdom

Advanced Project Preparedness for Poverty

Reduction Preparing an Investment Plan

for Himachal Pradesh Urban Development --I

Subproject PP WMS 600.00 United 600.00

Kingdom

Capacity Development for Project

Implementation CD MUL 1500.00 1500.00

Advanced Project Preparedness
for

Poverty

Reduction Madhya Pradesh Urban

Environmental Improvement II Subproject PP ENE 700.00 United 700.00

Kingdom

Capacity Building for Bihar State Road Sector CD TAI 1000.00 1000.00

Bihar Power Sector Capacity Development
rn

and Implementation Support CD ENE 300.00 300.00

Deepening Capacity Building for Mainstreaming

PublicPrivate Partnerships CD MUL 1000.00 2000.00 3000.00

Advanced Project Preparedness for Poverty

Reduction Meghalaya Public Resource

Management Development Program

Subproject PP PSM 200.00 United 200.00

Kingdom

Madhya Pradesh Energy Efficiency Improvement PP ENE 400.00 400.00

Innovative Financial Instruments for Power Grid CD ENE 225.00 225.00

Himachal Pradesh Clean Energy

Transmission Program PP ENE 225.00 225.00

Capacity Building for the Karnataka State

Road Sector CD TAI 1500.00 1500.00

Capacity Development for Project Management

of Infrastructure Development for Rural

Livelihood Enhancement CD WMS 1000.00 1000.00

Advanced Project Preparedness for Poverty

Reduction Capacity Development for

Community-Based Flood Risk Management

in Assam Subproject 10 CD ANR 600.00 United 600.00

Kingdom

Strategic Framework for Slum Free Delhi PA WMS 225.00 225.00

Strengthening Contracting
and Construction

Industries for Infrastructure Development

in India PA MUL 225.00 225.00

Knowledge Management for Inclusive Growth PA MUL 1500.00 1500.00

Advanced
Project Preparedness for Poverty

Reduction Institutional Development for

Value Chain Approach to Agribusiness in

Bihar and Maharashtra Subproject 12 CD ANR 850.00 United 850.00

Kingdom

Project Management Capacity Building for Water

Resources Sector Executing Agencies CD ANR 225.00 225.00

Assam Urban Infrastructure PP MUL 225.00 225.00

Improving the Delivery of Urban Services

in Madhya Pradesh CD WMS 900.00 900.00

Strengthening Urban
Transport

Subsector under

ADB-supported Urban Development Projects CD MUL 225.00 225.00

nil or data not applicable ANR agriculture and natural resources CCF Climate Change Fund CD capacity development ENE energy icr information and Communication technology

JFPR Japan Fund for Poverty Reduction JSF Japan Special Fund MUL multisector PA policy and advisory PP project preparatory PSM public sector management RCIF Regional

Cooperation and Integration Fund TA technical assistance TAI transport and ICr TASF Technical Assistance Special Fund WMS water supply and other municipal infrastructure and services
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Type Sector TASF JSF RCIF CCF JFPR Others Source Total

Advanced Project Preparedness for Poverty

Reduction Capacity Development for

Jharkhand State Roads Sector Subproject 11 CD TAI 1100.00 United 1100.00

Kingdom

Bihar State Highways III PP TAI 225.00 225.00

Subtotal 10550.00 3000.00 6090.00 19640.00

indonesia

________
Institutional

Strengthening for Integrated Water

Resources Management in the Cis River

Basin Territory Supplementary CD MUL 2550.00 2550.00

Analytical and Capacity Development Partnership CD EDU 50000.00 Australia/EU 50000.00

Capacity Development for Metropolitan

Sanitation Management and Health CD WMS 500.00 1000.00 Australia 1500.00

Geothermal Power Development PP ENE 1500.00 Australia 1500.00

Strengthening National Public

_J Procurement Processes CD PSM 1000.00 1000.00

Strengthening Capacity
and Knowledge

Management in the National Development

Planning Agency to Enhance Projects

Effectiveness CD PSM 500.00 500.00

Capacity Development Assistance for Public

Private Partnerships CD MUL 500.00 500.00

Supporting Water Operators Partnerships CD WMS 825.00 Australia 825.00

Institutional Strengthening for the Water

Resources Sector PA ANR 500.00 500.00

Subtotal 1000.00 2550.00 2000.00 53325.00 58875.00

Kazakhstan

Improving Capacity to Support

SME Development CD FIN 650.00 650.00

Subtotal 650.00 650.00

Kiribati

Tarawa Sanitation Improvement Supplementary PP WMS 200.00 Australia 200.00

Subtotal 200.00 200.00

Kyrgyz Republic

Power Sector Rehabilitation PP ENE 1000.00 1000.00

Subtotal 1000.00 1000.00

Lao Peoples Democratic Republic

Greater Mekong Subregion Nam Theun

Hydroelectric Project Social Safeguards

Monitoring Supplementary PA ENE 225.00 225.00

Small and Mini Hydroelectric Development

Supplementary PP ENE 600.00 600.00

Enhancing Financial Sector Supervision CD FIN 500.00 250.00 RTFSI 750.00

Capacity
Enhancement for Coping

with Climate Change CD MUL 300.00 2800.00 NDF 3100.00

Basic Education Sector Development Program II PP EDU 700.00 700.00

Pakse Urban Environmental Improvement PP WMS 700.00 700.00

Support for Post-Private Sector and Small and

Medium-Sized Enterprises Development

Program Partnership Framework PA IAT 1000.00 1000.00

Capacity Strengthening for Gender

Mainstreaming in the Agriculture Sector CD ANR 480.00 480.00

Southern Link Transport PP TAI 1000.00 1000.00

Rural Access Improvement along the EastWest

Economic Corridor PP ANR 1200.00 1200.00

nil or data not applicable ANR agriculture and natural resources CCF ClimateChange Fund CD capacitydevelopment EDU education ENE energy EU European Union FIN finance

IAT industry and trade CT information and communication technology JFPR Japan Fund for Poverty Reduction JSF Japan special Fund MUL multisector NDF Nordic Development Fund

PA policy and advisory PP proiect preparatory PSM public sector management RCIF Regional Cooperation and Integration Fund RTFSI Cooperation Fund for Regional Trade and Financial

Security Initiative SME small and medium-sized enterprise TA technical assistance TAI transport and Cr TASF Technical Assistance Special Fund WMS water supply and other municipal

infrastructure and services
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Type Sector TASF JSF RCIF CCF JFPR Others Source Total

Capacity Strengthening of the National

Statistical System CD PSM 690.00 690.00

Subtotal 4715.00 2680.00 3050.00 10445.00

Maldives

Supporting Inclusive Micro- Small and

Medium-Sized Enterprise Development PP IAT 650.00 650.00

Subtotal
650.00 650.00

Marshall Islands

Supporting the Public Sector Program PA PSM 600.00 600.00

Subtotal
600.00 600.00

Cl

Mongolia

Urban Transport Development Supplementary PP TAI 225.00 225.00

Ulaanbaatar Low Carbon Energy Supply Project

Using PublicPrivate Partnership Model PA ENE 1500.00 1500.00

Public Transport Information and

Communication Technology CD TAI 500.00 EAKPF 500.00

Preparation of National Road Sector in

Capacity Development Roadmap CD TAI 150.00 150.00

Reforming Higher Education
111

for Knowledge Society
PA EDU 100.00 400.00 500.00

PublicPrivate Partnership Development PA FIN 500.00 500.00

Ulaanbaatar Water and Sanitation Services

and Planning Improvement PA WMS 600.00 600.00

Managing for Development Results PA PSM 1800.00 1800.00

Updating the Energy Sector Development Plan PA ENE 1000.00 1000.00

Capacity Building for Enhanced Partnership

and Development Impact CD MUL 600.00 600.00

Subtotal 3375.00 1500.00 2000.00 500.00 7375.00

Nepal

Strengthening Capacity for Managing Climate

Change and the Environment Supplementary CD PSM 75.00 400.00 475.00

High Mountain Agribusiness and Livelihood

Improvement HIMALI Supplementary PP ANR 160.00 160.00

Increasing
Access to Energy in Rural Nepal CD ENE 933.00 DENE 933.00

DENE2/

Finland

Supporting Government Planning

in Building Climate Resilience PA MUL 225.00 SCF-PPCR 225.00

Supporting the Development of Social

Protection Framework for Nepal CD HSP 200.00 200.00

Capacity Building for Rural Finance

Sector Development CD FIN 300.00 300.00

Decentralized Rural Infrastructure

and Livelihood II PP ANR 500.00 500.00

Governance Support Program Subprogram PP PSM 200.00 200.00

Support to Build Capacity in TEVT CD EDU 225.00 225.00

Hydropower Development for Energy Crisis PP ENE 2000.00 2000.00

Capacity Building for Waste Management CD WMS 500.00 500.00

Energy Sector Capacity Building CD ENE 600.00 600.00

Energy Access and Efficiency Improvement II PP ENE 600.00 600.00

Strengthening the Town Development Fund

Capacity for PublicPrivate Partnership CD PSM 250.00 250.00

nil or data not applicable
ANR agriculture and natural resources CCF Climate Change Fund CD capacity development DENE Danish Cooperation Fund for Renewable Energy and Energy

Efficiency in Rural Areas DENE2 Second Danish Cooperation Fund for Renewable Energy and Energy Efficiency in Rural Areas EAKPF Republic of Korea e-Asia and Knowledge Partnership Fund

EDU education ENE energy FIN finance HSP health and social protection IAT industry and trade ICr information and communication technology IFAD International Fund for

Agricultural Development JFPR Japan Fund for Poverty Reduction JSF Japan Special Fund MUL multisector PA policyand advisory PP project preparatory PSM publicsector management

RCIF Regional Cooperation
and Integration Fund SCF-PPCR Strategic Climate Fund-Pilot Program

for Climate Resilience TEVr technical education and vocational training TA technical assistance

TAI transport and CI TASF Technical Assistance special Fund WM5 water supply and other municipal isfrastructure and services

CONTINUED
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Type Sector TASF JSF RCIF CCF JFPR Others Source Total

PP WMS 800.00 800.00Integrated Urban Development

Preparation of the Agricultural Development

Strategy

Strengthening Public Procurement Management

and Portfolio Performance

Support for the Implementation of School

Sector Reform Program

Railway Development Investment Program

Pakistan Floods 2010 Damage

and Needs Assessment

Karachi Port Trust

Water Sector Task Force

Subtotal

Papua New Guinea

Strengthening Rural Primary Health Services

Delivery Supplementary

Bridge Replacement for Improved Rural Access

Second Community Water Transport Sector

Subtotal

Philippines

Computer Access Mentorship Program

PublicPrivate Partnership for Enhancing

Education Quality

Three Wind Farm
Projects

in Luzon

Capacity Development for Social Protection

Strengthened Gender Impacts

of Social Protection

Structural Transformation Study

of the Philippine Economy

Urban Water Supply and Sanitation

Support for Social Protection Reform

Mitigation of Climate Change through Increased

Energy Efficiency and the Use of Clean Energy

Decentralized Framework for Sustainable

Natural Resources and Rural Infrastructure

Management

Subtotal

Solomon Islands

Support for the Formulation of National

Strategic Plan

Supporting Transport Sector Development

Subtotal

Sri Lanka

Supporting the Fiscal Management

Efficiency Project

Capacity Development of the Northern Provincial

Road Development Department

Multimodal Transport

Lagging Local Authorities Infrastructure

Development

PA ANR 1500.00 500.00 IFAD 2000.00

CD PSM 225.00 225.00

CD EDU 225.00 225.00

4460.00 400.00 3900.00 1658.00 10418.00

PP TAI 1500.00

PA MUL 220.00

PP TAI 225.00

PA WMS 225.00

2170.00

CD EDU

PP ENE

CD MUL 800.00

CD MUL

PA PSM 150.00

PP WMS

PA MUL

ENE 225.00 700.00

CD PSM 2000.00

CD TAI 500.00

PP TAI

PP WMS 700.00

1500.00

220.00

225.00

225.00

2170.00

90.00 New Zealand 165.00

800.00

225.00

90.00 1190.00

500.00 EAKPF

630.00 ACEF

Subtotal

Pakistan

Co

Co
PP HSP

PP TAI

PP TAI

75.00

800.00

225.00

1100.00

PP

CD ANR

1175.00 700.00

CD PSM

CD TAI

500.00

630.00

800.00

300.00 GDCF 300.00

2000.00 France

1400.00

1300.00

2700.00 3430.00

150.00

2000.00

1400.00

925.00

1300.00

8005.00

200.00

800.00

1000.00

2000.00

800.00

800.00

200.00 Australia

200.00

500.00

1000.00 1000.00

nil or data not applicable ACEF Asian Clean Energy Fund ANR agriculture and natural resources CCF Climate Change Fund CD capacity development EAKPF Republic of Korea e-Asia

and Knowledge Partnership Fund EDU education ENE energy FIN finance GDCF Gender and Development Cooperation Fund HSP health and social protection ICT information and

communication technology IFAD International Fund for Agricultural Development JFPR Japan Fund for Poverty Reduction JSF Japan Special Fund MUL multisector PA policy and advisory

PP project preparatory PSM public sector management RCIF Regional Cooperation and Integration Fund TA technical assistance TAI transport and Ct 14SF Technical Assistance Special

Fund WMS water supply and other municipal infrastructure and services

700.00
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Type Sector TASF JSF RCIF CCF JFPR Others Source Total

Capacity Development for Water Supply

and Sanitation Service Delivery

Technical Education and Vocational Training

Sector Development

Support for
Planning

and Policy Formulation

Phase

Subtotal

Tajikistan

Climate Resiliency for Natural Resources

Investments

Subtotal

Thailand

Mainstreaming PublicPrivate Partnerships

Capital Market Development Phase III

Bangchak Solar Power

Subtotal

Timor-Leste

Oecussi and Ermera Water Rehabilitation

Supporting Road Network Development

Support for Effective Aid Management

Strengthening Major Public Investments

Subtotal

Turkmenistan

NorthSouth Railway

Subtotal

PA MUL 1000.00

PA FIN 900.00

CD ENE 400.00

2300.00

PP MUL

PA TAI

CD PSM

CD PSM

700.00

225.00

600.00

250.00

1775.00

Tonga

TongaFiji Submarine Cable

Integrated Urban Development Sector Phase II

Uzbekistan

Capacity Building for Microfinance Development

Sustaining Growth and Improving Welfare

Advanced
Electricity Metering

Vanuatu

State-Owned Enterprise Rationalization Program

Viet Nam

Support for PublicPrivate Development of the

Mon Thermal Power Complex

Supplementary

Central Mekong Delta Region Connectivity

Supplementary

Ho Chi Minh City Water Supply Supplementary

Strengthening Water Management and Irrigation

Systems Rehabilitation Supplementary

Da Nang Water Supply Supplementary

Ben LucLong Thanh Expressway

Supplementary

PP TAI 165.00

PP WMS 350.00

515.00

600.00

750.00

1000.00

2350.00

PP ANR 120.00

PP WMS 200.00

PP TAI 33.00

165.00

350.00

515.00

600.00

750.00

1000.00

2350.00

500.00

500.00

260.00

1450.00 Australia 1450.00

300.00 MDTFWFPF 300.00

120.00

200.00

33.00

800.00

CD WMS 600.00

PP EDU

PA PSM 300.00

1400.00 2000.00

CD ANR

600.00

800.00

300.00

2500.00 5900.00

750.00

750.00

1500.00

900.00

400.00

2800.00

750.00 SCF-PPCR

750.00

500.00 EAKPF

500.00

225.00

600.00

825.00

700.00

250.00

950.00

Cl

CD

CD

PP TAI 350.00

350.00

Subtotal

350.00

350.00

Subtotal

FIN

PSM

ENE

CD

PA

PP

PA

Subtotal

PSM 500.00

__500.00

PP ENE 260.00

PP

PP

TAI

WMS

nil or data not applicable ANR agriculture and natural resources CCF Climate Change Fund CD capacity development EAKPF Republic of Korea e-Asia and Knowledge Partnership Fund

EDt education ENE energy FIN finance ICr information and communication technology JFPR Japan Fund for Poverty Reduction JSF Japan Special Fund MDTFWFPF Multidonor

Trust Fund under the Water Financing Partnership Facility MUL multisector PA policy and advisory PP proiect preparatory NM public sector management RCIF Regional Cooperation and

Integration Fund SCF-PPCR Strategic Climate Fund-Pilot Program for Climate Resilience TA technical assistance TAI transport and ICr TASF Technical Assistance Special Fund WMS water

supply and other municipal infrastructure and services
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Type Sector TASF JSF RCIF CCF JFPR Others Source Total

Sustainable Rural Infrastructure Development

in the Northern Mountain Provinces

Supplementary PP ANR 300.00 50.00 GEF 350.00

Ho Chi Minh City Urban Mass Rapid Transit

Line Supplementary PP TAI 440.00 440.00

Microfinance Sector Development Program PP FIN 500.00 500.00

Comprehensive Socioeconomic Urban

Development Viet Tn Hung Yen

and Dong Dang PP MUL 1200.00 1200.00

Strengthening Institutional and Financial

Arrangements Operation and Maintenance

and Governance in Road Transport PA TAI 1000.00 1000.00

Capacity Building for River Basin Water

LU
Resources Planning

CD ANR 580.00 580.00

Increasing
the Efficiency of the National Power

Transmission Corporation through Targeted

Capacity Building
CD ENE 600.00 600.00

Ho Chi Minh City Outer Ring Roads

Technical Assistance Loan PP TAI 225.00 225.00

Power Transmission Investment Program MFF PP ENE 1500.00 1500.00

C/ Support for PublicPrivate Partnership PPP

in Viet Nam CD PSM 225.00 225.00

Support for the Preparation and Implementation

of the Results-Based Socioeconomic

Development Plan 201 12015 CD PSM 1300.00 1300.00

Upper Secondary Education Development II PP EDU 800.00 800.00

Subtotal 8283.00 1000.00 1800.00 11083.00

TOTAL 82854.00 4200.00 2950.00 24205.00 78760.00 192969.00

nil or data not applicable ANR agriculture and natural resources CCF Climate Change Fund CD capacity development EDU education ENE energy
FIN finance GEF Global

Environment Facility ICr information and communication technology JFPR Japan Fund for Poverty Reduction J5F Japan special Fund MFF multitranche financing facility MUL multisector

PA policy and advisory PP
project preparatory PSM public sector management RCIF Regional Cooperation and Integration Fund TA technical assistance TAI transport and ICT

14SF Technical Assistance Special Fund
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Statistical Annex 18

TECHNICAL ASSISTANCE GRANTS BY SECTORa 19672010 2009 2010

19672010 2009 2010

No thousand No thousand No thousand

Agriculture
and Natural Resources 1256 639443.06 2149 33 24248.46 16.58 29 17760.00 9.20

Education 315 205960.42 6.92 3359.70 2.30 11 55275.00 28.64

Energy 594 314286.11 10.56 31 25525.00 17.45 34 25665.00 13.30

Finance 510 247112.22 8.30 8900.00 6.08 12 7025.00 3.64

Health and Social Protection 197 103593.42 3.48 3975.00 2.72 1990.00 1.03

Industry and Trade 265 122062.50 4.10 900.00 0.62 1650.00 0.86

Public Sector Management 973 543092.30 18.25 32 21085.00 14.42 33 18890.00 9.79

Transport and ICT 743 389351.30 13.08 41 29115.00 19.91 34 20413.00 10.58

Water Supply and Other Municipal 463 253812.15 8.53 19 15951.00 10.91 23 15206.00 7.88

Infrastructure and Services

Multisector 139 156896.37 5.27 19 13210.00 9.03 32 29095.00 15.08

TOTAL 5455 2975609.84 100.00 198 146269.16 100.00 216 192969.00 100.00

ICr information and communication technology

Excludes regional technical assistance and technical assistance financed under loans

Data are adjusted to exclude technical assistance projects
withdrawn by governments

Statistical Annex 19

LOAN-FINANCED CONSULTING SERVICES AND TA GRANTSa BY SECTOR 2010

amounts in thousand

Loans TA Grants

Sector No million No thousand

Agriculture
and Natural Resources 10 34195.23 10.9 29 17760.00 9.20

Education 3080.25 1.0 11 55275.00 28.64

Energy 28019.21 8.9 34 25665.00 13.30

Finance 3263.91 1.0 12 7025.00 3.64

Health and Social Protection 1299.72 0.4 1990.00 1.03

Industry
and Trade 1650.00 0.86

Public Sector Management 14845.93 4.7 33 18890.00 9.79

Transport and CT 18 158001.19 50.3 34 20413.00 10.58

Water Supply and Other Municipal 37172.85 11.8 23 15206.00 7.88

Infrastructure and Services

Multisector 34293.77 10.9 32 29095.00 15.08

TOTAL 56 314172.05 100.0 216 192969.00 100.00

nil ICI information and communication technology TA technical assistance

Excludes loan-financed technical assistance financed under loans that are included in ADBs loan data and
regional

activities
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Statistical Annex 20

REGIONAL TECHNICAL ASSISTANCE ACTIVITIES 2010

amounts in thousand

TASF JSF RCIF CCF JFPR Others Source Total

CAPACITY DEVELOPMENT

Promoting Gender
Equality

and Womens

Empowerment Supplementary 1000.00 835.00 GDCF 1835.00

Development Partnership Program for

South Asia Supplementary 1000.00 1000.00

Seminars on Capacity Building for Project

Implementation and Administration

for 20072009 Supplementary 140.15 140.15

Private Sector-Led
Integration

and Free Trade

Agreements in South Asia Supplementary 131.25 United 131.25

Kingdom

Promoting Energy Efficiency in the Pacific

LU
Supplementary 200.00 GEF 200.00

Knowledge and Innovation Support for ADBs

Water Financing Program Supplementary 1500.00 MDTFWFPF 1500.00

Regional Stocktaking and Mapping of Disaster

Risk Reduction Interventions for Asia and

the Pacific Supplementary 637.00 637.00

Establishment of e-Systems in Support of

Infrastructure Finance in Asia Supplementary 1000.00 500.00 EAKPF 1500.00

Strengthening the Capacity of Pacific

Developing Member Countries to Respond to

Climate Change Phase Supplementary 1500.00 ACEF 1500.00

Greater Mekong Subregion Phnom Penh

Plan for Development Management IV

Supplementary 750.00 500.00 PRC RPRF 1250.00

Support for South Asia Regional Economic

Cooperation 1500.00 1500.00

Technical Training and Capacity Building

for Selected Asian Countries on Regional

Economic and Financial Monitoring 1200.00 1200.00

Disbursement Loan Accounting/Servicing

Training
and Seminars for DMC5 220.00 220.00

Capacity Strengthening and Institutional

Development for Border Management and

Trade and Tourism Development in the Pacific 1500.00 1000.00 2500.00

Needs Assessment and Development

of the Solar Energy Program 1000.00 ACEF 1000.00

Business Opportunities Outreach Initiatives

20102012 1000.00 1000.00

Evidence-Based Advocacy for Fighting HIV/AIDS

in Asia and the Pacific Regional HIV/AIDS

Data Hub 500.00 500.00

Impact Evaluation of Selected Projects

in South Asia 225.00 225.00

Water and Adaptation Interventions in Central

and West Asia 1000.00 1000.00

Strengthening Carbon Financing for Regional

Grassland Management in Northeast Asia 1000.00 400.00 PRC RPRF 1400.00

Enhancing Gender Equality Results in South

Asia Developing Member Countries Phase

Subproject 500.00 500.00

Regional Forum on Investment Management of

Foreign Exchange Reserves 510.00 510.00

Strengthening Public Financial Management

through Improved Fixed Asset Management 225.00 225.00

nil or data not applicable ACEF Avian Clean Energy Fund CCF Climate Change Fund DMCs developing member countries EAKPF Republic of Korea e-Asia and Knowledge Partnership

Fund GDCF Gender and Development Cooperation Fund GEF Global Environment Facility HIV/AIDS human immunodeficiencyvirusacquired immunodeficiency syndrome JFPR Japan Fund

for Poverty Reduction JSF Japan Special Fund MDTFWFPF Multidonor Trust Fund under the water Financing Partnership Facility PRC RPRF Peoples Republic of China Regional Cooperation

and Poverty Reduction Fund RCIF Regional Cooperation and Integration Fund TASF Technical Assistance Special Fund
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TASF JSE RCIF CCF JFPR Others Source Total

Sharing Knowledge on Community-Driven

Development in Asia and the Pacific 500.00 EAKPF 500.00

Supporting Investments in Water Security

in River Basins 2000.00 2000.00

Improving the Implementation of Environmental

Safeguards in Central and West Asia 800.00 800.00

Promoting Gender-Inclusive Growth in Central

and West Asia Developing Member Countries 3200.00 3200.00

Strengthening and Use of Country

Safeguard Systems 5000.00 5000.00

Determining the Potential for Carbon Capture

and Storage in Southeast Asia 900.00 CCS 900.00 Cl

Enabling Climate Change Responses in Asia and

the Pacific Supporting Investments in Water

and Climate Change Subproject 1000.00 MDTFWFPF 1000.00 Cl

Capacity Development of Selected Developing

Member Countries on International Taxation

Eighteenth Tax Conference 181.00 181.00

Enabling Climate Change Responses in Asia and

the Pacific Building Resilience to Disaster

and Climate Change Impacts Subproject 1250.00 1250.00

Updating and Improving the Social Protection iT
Index 500.00 500.00 EAKPF 1000.00

Knowledge Platform Development for the Asia Cl

Solar Energy Initiative 2000.00 ACEF 2000.00

Enabling Climate Change Responses in Asia

and the Pacific Capacity Development to

Address Climate Change Subproject 1000.00 1000.00

Establishing Regional Knowledge Sharing

Platform for Resource Revenue Management 175.00 175.00

Ensuring Sustainability of Greater Mekong

Subregion Regional Power Development 1350.00 France 1350.00

Promoting Renewable Energy Clean Fuels

and Energy Efficiency
in the Greater

Mekong Subregion 1000.00 ACEF/CEF 1000.00

Supporting the Boao Forum for Asia and

the Asian Exim Banks Forum in Dialogues

on Regional Economic Integration

and
Partnership 500.00 PRC RPRF 500.00

Promoting Evidence-Based Policy Making for

Gender Equity in the Pacific 1450.00 1450.00
Market Study for Non-Sovereign Microfinance

Funding Initiative 135.00 135.00

Support to the Pacific Pension Institute

in Strengthening the Pension Fund
Industry

in AsiaPacific Region 225.00 225.00

Planning the GMS Railway Coordination Office 225.00 225.00

Institutional Strengthening for Aviation

Regulation 900.00 900.00

Financial Sector Development in Central

and West Asia 1500.00 1500.00

Strengthening Capacity of Developing Member

Countries for Managing Credit Enhancement

Products Phase 250.00 250.00

Capacity Building for Financial Institutions

Phase 1120.00 1120.00

nil or data not applicable ACEF Asian Clean Energy Fund CCF Climate Change Fund CCS Carbon Capture and Storage Fund CEF Clean Energy Fund EAKPF Republic of Korea

e-Asia and Knowledge Partnership Fund GMS Greater Mekong Subregion JFPR Japan Fund for Poverty Reduction JSF Japan Special Fund MDTFWFPF Multidonor Trust Fund under the

water Financing Partnership Facility PRC RPRF Peoples Republic of China Regional Cooperation and Poverty Reduction Fund RCIF Regional Cooperation and Integration Fund TASF Technical

Assistance special Fund
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TASF JSF RCIF CCF JFPR Others Source Total

Building Capacity for Environmental Prosecution

Adjudication Dispute Resolution Compliance

and Enforcement in Asia 500.00 500.00 1000.00

Strengthening Institutional Capacity to Compile

and Analyze Financial Soundness Indicators

for Investment Climate Assessment 500.00 ICFF 500.00

Evaluation Capacity Development through

On-the-Job Training at the Independent

Evaluation Department 225.00 225.00

________
AsiaPacific Community of Practice on

Managing for Development Results From

CI Concept to Practice 520.00 520.00

Subtotal 28882.15 3500.00 4000.00 181.00 14816.25 51379.40

POLICY AND ADVISORY

Private Sector Development Initiative

Supplementary 600.00 Australia 600.00

Strengthening Central Asia Regional Economic

Cooperation 20072011 Supplementary 1500.00 1000.00 500.00 PRC RPRF 3000.00

Supporting Strategic Knowledge Products and

Research Networking Supplementary 1500.00 1500.00

Supporting the Third
High-Level

Forum on Aid

Effectiveness and its Preparatory Consultation

Process Supplementary 66.00 Germany 66.00

Establishment of the Pacific Infrastructure

Advisory Center Supplementary 1050.00 Australia 1050.00

Regional Cooperation on Knowledge

Management Policy
and Institutional Support

to the Coral Triangle Initiative Supplementary 168.00 Australia 168.00

Fourth
High-Level

Forum on Aid Effectiveness 700.00 700.00

Strengthening Local Chambers of Commerce

and Industry along the EastWest Economic

Corridor to Promote Trade Investment and

Value Chains 600.00 ICFF 600.00

Establishment of Microinsurance 750.00 750.00

Best Practice for Regulatory Framework and

Use of Credit Rating Information of Domestic

Credit Rating Agencies in South Asia 550.00 ICFF 550.00

Improving Liquidity of Bond Markets in

ASEAN3 1250.00 ICFF 1250.00

Support for Trade Facilitation in the Brunei

DarussalamIndonesiaMalaysiaPhilippines

East ASEAN Growth Area 1500.00 ICFFIEAKPF 1500.00

Strengthening the Coordination of the GMS

Program 500.00 450.00 500.00 PRC RPRF 1450.00

Promoting an Interlinked ASEAN Capital
Market 2000.00 ICFF/EAKPF 2000.00

Promoting AsiaPacific Economic Cooperation 100.00 100.00

Development of Regional Cooperation Programs

for Mongolia and the Peoples Republic of

China Phase 900.00 900.00

PublicPrivate Partnership Development in

Brunei DarussalamIndonesiaMalaysia

Philippines East ASEAN Growth Area and

IndonesiaMalaysiaThailand Growth Triangle 1000.00 1000.00

Identifying Solid Waste Management Key

Development Challenges and Initial
Project

Pipeline 225.00 225.00

Regional Transport Development in South Asia 1100.00 900.00 2000.00

nil or data not applicable ASEAN Association of Southeast Asian Nations ASEAN3 Association of Southeast Asian Nations plus the Peoples Republic of China Japan and Republic

of Korea CCF Climate Change Fund EAKPF Republic of Korea e-Asia and Knowledge Partnership Fund GMS Greater Mekong subregion ICFF Investment Climate Facilitation Fund

JFPR Japan Fund for Poverty Reduction JSF Japan Special Fund PRC RPRF Peoples Republic of China Regional Cooperation and Poverty Reduction Fund RCIF Regional Cooperation and

Integration Fund TASF Technical Assistance Special Fund



Annual Report 2010

TASF JSF RCIF CCF JFPR Others Source Total

Pacific Economic Management Enhanced

Economic Management Subproject 1000.00 1000.00

Broadening Investor Base for Local Currency

Bonds in ASEAN3 1100.00 ICFF 1100.00

Comparative Infrastructure Development

Assessment of the Kingdom of Thailand and

the Republic of Korea 400.00 EAKPF 400.00

Improving Public Management to Achieve Better

Development Results in Central and West Asia 1500.00 1500.00

Strengthening Coastal and Marine Resources

Management in the Coral
Triangle

of the Pacific Phase 1150.00 800.00 13100.00 GEF 15050.00

Preparation of Sector Road Maps for Central

and West Asia 1500.00 1500.00

Promoting Links and Improving Coordination

among the Greater Mekong Subregion

GMS the Brunei DarussalamIndonesia

MalaysiaPhilippines East ASEAN Growth

Area BIMPEAGA the IndonesiaMalaysia

Thailand Growth Triangle IMTGT and

the Association of Southeast Asian Nations

ASEAN 400.00 Australia 400.00 rn

The Peoples Republic of China and Mongolia

to Support Municipal Finance Reforms 225.00 225.00

Subtotal 12000.00 4800.00 23784.00 40584.00

PROJECT PREPARATORY

Implementation of the Technical Support

Facility under the Carbon Market Initiative

Supplementary 400.00 Austria 400.00

Empowering the Poor through Increasing

Access to Energy 2150.00 ACEF/DEN-E 2150.00

Greater Mekong Subregion Capacity Building

for HIV/AIDS Prevention in Lao Peoples

Democratic Republic and the Socialist

Republic of Viet Nam 300.00 450.00 750.00

Greater Mekong Subregion Corridor Towns

Development 800.00 1200.00 2000.00

Trade Facilitation Improved Sanitary and

Phytosanitary SPS Handling in Greater

Mekong Subregion GMS Trade 900.00 900.00

Subtotal 2000.00 1650.00 2550.00 6200.00

RESEARCH AND DEVELOPMENT

Managing the Cities in Asia Supplementary 3879.00 NDF/KfW 3879.00

Austria

Sweden

Strengthening Country Diagnosis and Analysis

of Binding Development Constraints in

Selected Developing Member Countries

Supplementary 23.00 23.00

Addressing the Pre- and Postharvest Challenges

of the Rice Supply Chain 2000.00 2000.00

Support for the Association of Southeast Asian

Nations Plus Three Integrated Food Security

Framework 2000.00 2000.00

Key Indicators for Asia and the Pacific 2010 225.00 225.00

Asias Strategic Participation
in the Group of

Twenty for Global Economic Governance

Reform 600.00 600.00

nil or data not applicable ACEF Asian Clean Energy Fund ASEAN3 Association of Southeast Asian Nations plus the Peoples Republic of China Japan and Republic of Korea

CCF Climate Change Fund DEN-E Danish Cooperation Fund for Renewable Energy
and Energy Efficiency in Rural Areas EAKPF Republic of Korea e-Asia and Knowledge Partnership Fund

GEF Global Environment Facility ICFF Investment Climate Facilitation Fund JFPR Japan
Fund for Poverty Reduction JSF Japan Special Fund KfW German Development Bank NDF Nordic

Development Fund RCIF
Regional Cooperation and Integration Fund TASF Technical Assistance Special

Fund

CONTINUED

259
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TASF JSF RCIF CCF JFPR Others Source Total

Asian Development Review Workshop 2010

Project Preparation Support for the Cities

Development Initiative for Asia

2011 International Comparison Program

for Asia and the Pacific

Investment Forum for Food Security in Asia

and the Pacific

Establishing
Global Research Alliances

Asia 2050

Study on South Asia Regional

Power Exchange

Strengthening the Asia Pacific Adaptation

Network

Asian Bonds Online Website Project Phase Ill

Selected Evaluation Studies for 2010 Phase

Developing Regional Social Investment

Exchange Initiative

Promoting Regional Infrastructure Development

Central Asia Regional Economic Cooperation

Power Sector Regional Master Plan

Outreach for Good Governance and

Development Effectiveness through

the Accountability Mechanism

Assessment of Impediments and Actions

Required for Achieving an ASEAN Economic

Community by 2015

TurkmenistanAfghanistanPakistanlndia

Natural Gas Pipeline

Asian Development Outlook 2011

Enabling Climate Change Responses in Asia and

the Pacific Strengthening Planning Capacity

for Low Carbon Growth in Developing Asia

Subproject

Strategic
Research for Sustainable Food

and Nutrition
Security

in Asia

Sovereign Debt
Sustainability in Asia

and the Pacific

Enabling Climate Change Responses in Asia

and the Pacific Design of the Climate

PublicPrivate Partnership Fund Subproject

Implementing Impact Evaluation at ADB

Diagnosing Critical Constraints to Growth

and Structural Transformation in Selected

Developing Member Countries

Assessing the Financial Landscape and

Formulating Milestones for Monetary and

Financial Integration in ASEAN Phase

Asia Pacific Health Observatory

Selected Evaluation Studies for 2010 Phase

Promoting Gender Equality in the Labor Market

for More Inclusive Growth

TurkmenistanAfghanistanPakistanIndia

Natural Gas
Pipeline Phase

Subtotal

1500.00

225.00

1100.00

1300.00

1000.00

750.00

350.00 Finland

1000.00

725.00

500.00

1102.00

500.00

225.00

2000.00

1500.00

225.00

1100.00

1300.00

750.00

350.00

1000.00

750.00

600.00

21 75.00

2000.00

225.00

500.00

225.00

690.00

1420.00

4000.00

455.00

211.00

1000.00

1000.00

725.00

500.00

1102.00

500.00

225.00

3540500

TOTAL 64288.15 7500.00 13700.00 1181.00 46899.25 133568.40

2000.00

50.00 150.00

750.00

600.00 ICFF

1175.00 1000.00

500.00 1500.00

225.00

500.00

225.00

690.00

500.00 920.00 ACEF/

United

Kingdom

4000.00

455.00

211.00

1000.00

21406.00 400000 3250.00 1000.00 5749.00

nil or data not applicable ACEF Asian Clean Energy Fund ASEAN Association of Southeast Asian Nations CCF Climate Change Fund ICFF Investment Climate Facilitation Fund

JFPR Japan Fund for Poverty Reduction JSF Japan Special Fund RCIF Regional Cooperation and Integration Fund TASF Technical Assistance Special Fund
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ADF-CONTRIBUTED RESOURCES

million as of 31 December 2010

Change in 2010
Valued as of

Valued as of Exchange Rate 31 December 2010

31 December 2009 Addition Adjustment Net Change

Country equivalent equivalent equivalent equivalent equivalent SDR equivalenta

Australia 1772.29 67.16 393.10 325.95 1446.34 939.17

Austria 284.02 7.86 20.15 12.29 271.73 176.44

Belgium 244.60 6.67 18.00 11.33 233.27 151.47

Brunei Darussalam 10.68 1.21 0.04 1.17 11.85 7.70

Canada 1913.06 45.32 249.07 203.75 1709.31 1109.92

China Peoples Republic of 36.05 6.44 6.44 42.49 27.59

Denmark 270.59 8.78 5.78 3.00 273.59 177.65

Finland 149.89 13.30 11.17 2.13 152.02 98.71

France 1420.77 27.58 101.58 74.00 1346.78 874.51

Germany 2033.03 33.94 146.00 112.06 1920.97 1247.36

Hong Kong China 60.49 6.03 0.00 6.03 66.53 43.20

Indonesia 14.96 14.96 9.71

Ireland 42.34 8.51 2.94 5.56 47.91 31.11

Italy
934.05 68.42 68.42 865.64 562.09

Japan 5839.57 463.29 2151.60 2614.89 18454.46 11983.18

Korea Republic of 276.06 28.60 30.97 2.37 273.69 177.72

Luxembourg 49.81 0.96 3.65 2.69 47.12 30.60

Malaysia 13.97 1.46 0.24 1.21 15.18 9.86

Nauru 1.93 1.63 1.63 0.30 0.20

The Netherlands 838.51 20.82 59.91 39.09 799.42 519.09

New Zealand 125.45 0.27 24.95 24.69 100.76 65.43

Norway 232.04 9.39 39.38 29.99 202.05 131.20

Portugal 101.86 4.26 7.08 2.82 99.04 64.31

Singapore 9.34 2.29 0.21 2.08 11.42 7.41

Spain 414.32 24.34 29.00 4.67 409.65 266.00

Sweden 31 6.51 13.57 24.79 11.22 305.29 198.24

Switzerland 466.43 11.23 10.66 0.57 467.00 303.24

TaipeiChina 65.69 4.95 4.95 70.64 45.87

Thailand 10.23 0.87 0.41 0.46 10.69 6.94

Turkey 109.52 0.03 0.03 109.50 71.10

United Kingdom 1009.17 47.21 39.62 7.58 1016.75 660.21

United States 3587.21 3587.21 2329.31

TOTAL 32654.45 864.64 864.47 1729.11 34383.56 22326.55

nil SDR special drawing right

Note Totals may not add up because of rounding

SOR equivalent of the US dollar amount valued at $154003 per SDR as of 31 December2010

ADF COMMITMENT AUTHORITY

million as of 31 December 2010

2009 2010

Carryover of ADE IX Commitment Authorit 123.74 122.00

ADF Contributions 837.61 80208b

ADF IX Contributions 12.82 111 78d

ADF VIII Contributions 8.32 8.20e

Reflow-based Resources 3345.78

OCR Net Income Transfer 20.00 240.00

Savings and Cancellations 314.38 650.03

Credits from Accelerated Note Encashment Program

Total ADF Commitment Authority 4862.65 7454.84

Less Loans and Grants Committed 31 29.45 6306.60

ADF Commitment Authority Available for Future Commitments 1733.20 1148.24

ADF Asian Development Fund OCR ordinaiy capital resources SDR special drawing right

Note Totals may not add up because of rounding

The US dollar
equivalent

of SDR79.2 million at the year-end exchange rate which reflects the cumulative commitment authority for ADF IX

Only 80% of the second installments were made available for operational commitments which corresponds to the percentage expected to be paid on the first installment by donor who
is likely to

submit qualified instrument of contribution The 20% balance is
withheld from operational commitment until the respective donors release the withheld amount or ul outstanding balance has

been settled

On 23 December 2010 the Board approved the additional contribution of the United Kingdom amounting to 6.2 million which was deposited on 15 December 2010

Represents the balance of the third installment and 27.59% of the fourth installment payment of the United States Amounts withheld due to the pro rata exercise have been released correspondingly

Represents 99.16% of Austrias fourth installment payment which was released and made available for operational commitment

Includes the liquidity drawdown of SDR1 .1 billion and if additional liquidity of SDR27O million released from the foreign exchange provision
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Statistical Annex 24

TECHNICAL ASSISTANCE SPECIAL FUND

thousand as of 31 December 2010

Total Contributions Amount Utilized

Direct Voluntary Contributions

Australia 2484 2484

Austria 159 159

Bangladesh 47 47

Belgium 1394 1394

Canada 3346 3346

China Peoples Republic of 1600 1600

Denmark 1963 1963

Finland 237 237

France 1697 1697

Germany 3315 3315

Hong Kong China 100 100

India 3948 3948

Indonesia 250 250

Italy 774 774

Japan 47710 47710

Korea Republic of 1900 1900

Malaysia 909 909

The Netherlands 1338 1338

New Zealand 1096 1096

Norway 3279 3279

Pakistan 1806 1806

Singapore 1100 1100

Spain 190 190

Sri Lanka

Sweden 862 862

Switzerland 1035 1035

TaipeiChina 200 200

United Kingdom 5617 5617

United States 1500 1500

Subtotal 89862 89862

Regularized Replenishment Contributionsa 721088 566832

Transfer to Asian Development Fund 3472 3472

Allocation from OCR Net Incomeb 952234 858404

Subtotal 1669850 1421764

TOTAL 1759712 1511626

negative OCR ordinary capital resources

Represents Technical Assistance Special Fund TASF portion of contributions to the replenishment of the Asian Development Fund and the TASF authorized by Board of

Governors Resolutions 182 214 300 and 333 at historical values

Includes income repayments and reimbursements to the TASF since 1980
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Statistical Annex 27

JAPAN FUND FOR POVERTY REDUCTION 2010

Amount

Project Name million

Bhutan

Upgrading Schools and Integrated Disaster Education 3.00

Farm Roads to Support Poor Farmers Livelihoods 3.00

India

Improving Small Farmers Access to Market in Bihar and Maharashtra 3.00

Supporting Microentrepreneurship for Womens Empowerment 3.00

Mongolia

Promoting Inclusive Financial Services for the Poor 2.50

Marshall Islands

Improved Energy Supply for Poor Households 1.76

Sri Lanka

Post-Conflict Emergency Assistance for Livelihood Restoration 2.50

of Resettled Internally Displaced People in the North

Regional

Social Protection of the Vulnerable in the Pacific Cook Islands Marshall Islands and Tonga 3.00

TOTAL 21.76
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PROJECTS WITH ADB-ADMINISTERED GRANT FINANCINGa 2010 APPROVALS

Amount thousand

Technical Project

Project Name Assistance Component

BILATERAL TRUST FUNDS

Australia

CAM Outcome Monitoring and Procurement Review 100.00

INO Supporting Water Operators Partnerships 825.00

NO Geothermal Power Development Project 1500.00

NO Capacity Development for Metropolitan Sanitation Management and Health 1000.00

NO Analytical and Capacity Development Partnership 23000.00
Cl

PNG Microfinance Expansion 6000.00 -H

SOL Second Road Improvement Sector 280.00

SOL Support for the Formulation of National Strategic Plan 200.00 Ci

VIE Central Mekong Delta Region Connectivity Project 1450.00

VIE Health Human Resources Sector Development 11000.00

REG Establishment of the Pacific Infrastructure Advisory Center 1050.00

REG Private Sector Development Initiative 600.00

REG Regional Cooperation on Knowledge Management Policy and Institutional Support

to the Coral
Triangle Initiative 168.00

REG Promoting Links and Improving Coordination among the Greater Mekong Subregion

the Brunei DarussalamIndonesiaMalaysiaPhilippines East ASEAN Growth Area C/

BIMPEAGA the IndonesiaMalaysiaThailand Growth
Triangle IMTGT and the

Association of Southeast Asian Nations ASEAN 400.00

REG Tarawa Sanitation Improvement 200.00

Subtotal 30493.00 17280.00

AustraliaCarbon Capture and Storage Fund under the Clean Energy Financing Partnership Facility

REG Determining the Potential for Carbon Capture and Storage in Southeast Asia 900.00

Subtotal 900.00

Austria

REG Managing the Cities in Asia 2000.00

REG Implementation of the Technical Support Facility under the Carbon Market Initiative 400.00

Subtotal
2400.00

Canada

NEP Governance Support Program Subprogram Supplementary 8800.00

Subtotal
8800.00

Peoples Republic of China Regional Cooperation and Poverty Reduction Fund

REG Supporting the Boao Forum for Asia and the Asian Exim Banks Forum in Dialogues

on Regional Economic Integration and
Partnership 500.00

REG Strengthening the Coordination of the GMS Program 500.00

REG Strengthening Carbon Financing for Regional Grassland Management in Northeast Asia 400.00

REG Strengthening Central Asia Regional Economic Cooperation 20072009 500.00

REG Greater Mekong Subregion Phnom Penh Plan for Development Management IV 500.00

Subtotal
2400.00

DenmarkDanish Cooperation Fund for Renewable Energy and Energy Efficiency in Rural Areas

NEP Increasing Access to Energy in Rural Nepal 323.00

REG Empowering the Poor through Increasing Access to Energy 150.00

Subtotal 473.00

DenmarkSecond Danish Cooperation Fund for Renewable Energy and Energy Efficiency in Rural Areas

NEP
Increasing Access to Energy in Rural Nepal 510.00

Subtotal 510.00

CAM Cambodia GMS Greater Mekong Subregion NO Indonesia NEP Nepal PNG Papua New Guinea REG regional SOL Solomon Islands

VIE Viet Nam
Grant project components that are not administered by ADB are in Statistical Annex
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Amount thousand

Technical Project

Project Name Assistance Component

Republic of Korea e-Asia and Knowledge Partnership Fund

PRC Strengthening Capacity to Address Climate Change for Small and

Medium-sized City Development 500.00

MON Public Transport Information and Communication Technology 500.00

PHI Computer Access Mentorship Programa PublicPrivate
Partnership

for Enhancing

Education Quality 500.00

THA Mainstreaming PublicPrivate
Partnerships 500.00

REG Updating and Improving the Social Protection Index 50000

REG Establishment of e-Systems in Support of Infrastructure Finance in Asia 500.00

LU REG Comparative Infrastructure Development Assessment of the Kingdom of Thailand and the

Republic of Korea 400.00

REG Promoting an Interlinked ASEAN Capital Market 500.00

REG Sharing Knowledge on Community-Driven Development in Asia and the Pacific 500.00

REG Support for Trade Facilitation in the Brunei DarussalamIndonesiaMalaysiaPhilippines

East ASEAN Growth Area 500.00

Subtotal 4900.00

Finland

NEP Increasing Access to Energy in Rural Nepal 100.00

REG Strengthening the Asia Pacific Adaptation Network 350.00

Subtotal 450.00

France

PHI Urban Water Supply and Sanitation 2000.00

REG Ensuring Sustainability
of Greater Mekong Subregion Regional Power Development 1350.00

Subtotal 3350.00

Germany

REG Managing the Cities in Asia 422.00

REG Supporting the Third
High-Level

Forum on Aid Effectiveness and Its Preparatory

Consultation Process 66.00

Subtotal 488.00

JapanAsian Clean Energy Fund under the Clean Energy Financing Partnership Facility

BAN Energy Efficiency Improvement 1500.00

PHI Three Wind Farm Projects
in Luzon 630.00

REG Empowering the Poor through Increasing Access to Energy 2000.00

REG Enabling Climate Change Responses in Asia and the PacificStrengthening Planning Capacity

for Low Carbon Growth in Developing Asia Subproject 700.00

REG Knowledge Platform Development for the Asia Solar Energy Initiative 2000.00

REG Needs Assessment and Development of the Solar Energy Program 1000.00

REG Strengthening the Capacity of Pacific Developing Member Countries to Respond

to Climate Change Phase 1500.00

REG Promoting Renewable Energy Clean Fuels and Energy Efficiency

in the Greater Mekong Subregion 800.00

Subtotal 10130.00

Japan Fund for Poverty Reduction

AFG Power Sector Master Plan 1500.00

BAN Support to Local Government Engineering Department in
Institutionalizing

Womens Benefits

from Rural Infrastructure Initiatives 500.00

COO Public Finance Management and Public Sector Performance Review 300.00

AFG Afghanistan ASEAN Association of Southeast Asian Nations BAN Bangladesh COO Cook Islands MON Mongolia NEP Nepal PHI Philippines

PRC Peoples Republic
of China REG regional SRI Sri Lanka THA Thailand
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Amount thousand

Technical Project

Project Name Assistance Component

IND Capacity Development for Project Management of Infrastructure Development

for Rural Livelihood Enhancement 1000.00

IND Deepening Capacity Building for Mainstreaming PublicPrivate Partnerships 2000.00

INO Institutional Strengthening for the Water Resources Sector 500.00

INO Capacity Development Assistance for PublicPrivate Partnerships
500.00

INO Strengthening National Public Procurement Processes 1000.00

LAO Rural Access Improvement Project along the EastWest Economic Corridor 1200.00

LAO Capacity Strengthening for Gender Mainstreaming in the
Agriculture

Sector 480.00

LAO Support for Post-Private Sector and Small and Medium-Sized Enterprises Development

Program Partnership Framework 1000.00

MON Updating the Energy Sector Development Plan 1000.00

MON Ulaanbaatar Water and Sanitation Services and Planning Improvement 600.00

MON Reforming Higher Education for Knowledge Society
400.00

NEP Integrated Urban Development
800.00

NEP Energy Access and Efficiency Improvement Project
II

600.00

NEP Hydropower Development for Energy Crisis 2000.00

NEP Decentralized Rural Infrastructure and Livelihood Project II
500.00

PHI Decentralized Framework for Sustainable Natural Resources

and Rural Infrastructure Management 1300.00

PHI Support for Social Protection Reform 1400.00

SOL Supporting Transport Sector Development 800.00

SRI Technical Education and Vocational
Training

Sector Development 800.00

SRI Lagging Local Authorities Infrastructure Development
700.00

SRI Multimodal Transport 1000.00

TIM Support for Effective Aid Management
600.00

TIM Supporting Road Network Development
225.00

VAN State-Owned Enterprise Rationalization Program 500.00

VIE Strengthening Institutional and Financial Arrangements Operations and Maintenance

and Governance in Road Transport 1000.00

REG Capacity Development of Selected Developing Member Countries on International Taxation

Eighteenth Tax Conference 181.00

REG Asian Bonds Online Website
Project

Phase III 1000.00

Subtotal 25386.00

JapanInvestment Climate Facilitation Fund under the Regional Cooperation

and Integration Financing Partnership Facility

REG Promoting an Interlinked ASEAN Capital
Market 1500.00

REG Developing Regional Social Investment Exchange Initiative 600.00

REG Support for Trade Facilitation in the Brunei DarussalamIndonesiaMalaysiaPhilippines

East ASEAN Growth Area 1000.00

REG Improving Liquidity of Bond Market in ASEAN3 1250.00

REG Best Practice for Regulatory Framework and Use of Credit Rating Information

of Domestic Credit Rating Agencies in South Asia 550.00

REG Broadening Investor Base for Local Currency Bonds in ASEAN3 1100.00

REG Strengthening Local Chambers of Commerce and Industry along the EastWest Economic

Corridor to Promote Trade Investment and Value Chains 600.00

REG Strengthening Institutional Capacity to Compile and Analyze Financial Soundness Indicators

for Investment Climate Assessment 500.00

Subtotal 7100.00

ASEAN Association of Southeast Asian Nations ASEAN3 Association of Southeast Asian Nations
plus

the Peoples Republic of China Japan and the

Republic of Korea IND India INO Indonesia LAO Lao Peoples Democratic Republic MON Mongolia NEP Nepal PHI Philippines REG regional

SOL Solomon Islands SRI Sri Lanka TIM Timor-Leste VAN Vanuatu VIE Viet Nam

CONTINUED

269
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Amount thousand

Technical Project

Project Name Assistance Component

New Zealand

PNG Strengthening Rural Primary Health Services
Delivery 90.00

SOL Second Road Improvement Sector
_________

358.00

Subtotal 90.00 358.00

Spain

GEO Regional Power Transmission Enhancement Project 850.00

GEO Developing Geospatial Urban Water Supply and Sanitation
Utility Management Systems 800.00

Subtotal 1650.00

Sweden

REG Managing the Cities in Asia 1365.00

Subtotal 1365.00

United Kingdom

BAN Second Urban Primary Health Care Project 225.00

IND Advanced Project Preparedness for Poverty Reduction Capacity Development for Sustainable

Coastal Protection and Management Subproject 90.00

IND Advanced Project Preparedness for
Poverty

Reduction Meghalaya Public Resources

Management Development Program Subproject 200.00

IND Advanced
Project Preparedness for

Poverty
Reduction Madhya Pradesh Urban Environmental

Improvement Project Subproject 700.00

IND Advanced Project Preparedness for Poverty Reduction Preparing an Investment Plan

for Himachal Pradesh Urban Development Subproject 600.00

IND Advanced
Project Preparedness for

Poverty
Reduction Land Transport Management

and Master Plan for Sikkim Subproject 1100.00

IND Advanced
Project Preparedness for

Poverty
Reduction Water Users Association Empowerment

for Improved Irrigation Management in Chhatisgarh Subproject of Cluster TA C-TAOO3 700.00

IND Advanced
Project Preparedness for

Poverty
Reduction Capacity Development

for Community-Based Flood Risk Management in Assam Subproject 10 600.00

IND Advanced
Project Preparedness for Poverty Reduction Capacity Development

for Jharkhand State Roads Sector Subproject 11 1100.00

IND Advanced Project Preparedness for Poverty Reduction Institutional Development

for Value Chain Approach to Agribusiness in Bihar and Maharastra Subproject 12 850.00

REG Enabling Climate Change Responses in Asia and the Pacific Strengthening Planning Capacity

for Low Carbon Growth in Developing Asia Subproject 220.00

REG Private Sector-Led Integration and Free Trade Agreements in South Asia 131.25

Subtotal 6516.25

MULTIDONOR COOPERATION FUNDS/PARTNERSHIPS

Cooperation Fund for Regional Trade and Financial Security Initiative

LAO Enhancing Financial Sector Supervision 250.00

Subtotal 250.00

European Union

INO Analytical and Capacity Development Partnership 27000.00

Subtotal 27000.00

Gender and Development Cooperation Fund

PHI Strengthened Gender Impacts for Social Protection 300.00

REG Promoting Gender Equality and Womens Empowerment 835.00

Subtotal 1135.00

Global Environment Facility

INO Citarum Watershed Management and Biodiversity Conservation 3750.00

NEP Kathmandu Sustainable Urban Transport 2520.00

BAN Bangladesh GEO Georgia IND India INO Indonesia LAO Lao Peoples Democratic Republic NEP Nepal PHI Philippines PNG Papua New Guinea

PRC Peoples Republic of China REG regional SQL Solomon Islands VIE Viet Nam
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Amount thousand

Technical Project

Project Name Assistance Component

PRC Integrated
Renewable Biomass Energy Development Sector 9200.00

VIE Sustainable Rural Infrastructure Development Project in the Northern Mountain Provinces 50.00

REG Promoting Energy Efficiency in the Pacific 200.00

REG Strengthening Coastal and Marine Resources Management in the Coral
Triangle

of the Pacific

Phase 13100.00
________

Subtotal 13350.00 15470.00

International Federation of Red Cross and Red Crescent Society

SRI Conflict-Affected Region Emergency isoo.oo

Subtotal 1500.00

International Fund for Agricultural Development

NEP Preparation of the Agricultural Development Strategy
500.00

Subtotal 500.00

Multidonor Clean Energy Fund under the Clean Energy Financing Partnership Facility

INO JavaBali Electricity Distribution Performance Improvement 1000.00

PRC Developing Smart Grid Technology for Efficient Utilization of Renewable Energy 900.00

PRC Integrated Renewable Biomass Energy Development Sector 3000.00

PRC Renewable Energy Development in Qinghai 200.00

PRC Municipal Natural Gas Infrastructure Development Project Phase 592.00

PRC Innovative Financing Mechanisms for Energy Efficiency and Emission Reduction in Small

and Medium-Sized Enterprises 300.00

THA Solar Power Project Thailand 2000.00

REG Promoting Renewable Energy Clean Fuels and Energy Efficiency

in the Greater Mekong Subregion 200.00
_________

Subtotal 2192.00 6000.00

Multidonor Trust Fund under the Water Financing Partnership Facility

PRC Effective Reservoir Utilization for Integrated Water Resources Management 200.00

PRC Strengthening Participatory Irrigation Management and Project Management Capacity

in Qinghai Province 200.00

IND Water Users Empowerment for Improved Irrigation Management in Chhattisgarh 150.00

VIE Ho Chi Minh City Water Supply Project 300.00

REG Enabling Climate Change Responses in Asia and the Pacific Supporting Investments in Water

and Climate Change Subproject 1000.00

REG Knowledge and Innovation Support for ADBs Water Financing Program 1500.00

Subtotal 3350.00

Nordic Development Fund

LAO Capacity Enhancement for Coping with Climate Change 2800.00

REG Managing the Cities in Asia 92.00

Subtotal 2892.00

Pilot Program for Climate Resilience under the Strategic Climate Fund

NEP Supporting Government Planning in Building Climate Resilience 225.00

TAJ Climate Resiliency for Natural Resources Investments 750.00

Subtotal 975.00

TOTAL 50245.25 49408.00

CONTINUED

IND India INO Indonesia LAO Lao Peoples Democratic Republic NEP Nepal PRC Peoples Republic of China REG regional SRI Sri Lanka TAJ Tajikistan

THA Thailand VIE Viet Nam
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Statistical Annex 29

CONTRACTS AWARDED BY COUNTRY OF ORIGIN 2010

PROJECT LOANSORDINARY CAPITAL RESOURCES amounts in million

Goods Consulting Total Contracts

Countr and Works Distribution Services Distribution Awarded Distribution

Afghanistan 0.00 0.00 0.00 0.00 0.00 0.00

Armenia 0.00 0.00 0.00 0.00 0.00 0.00

Australia 0.33 0.01 6.18 7.48 6.51 0.18

Austria 0.00 0.00 0.01 0.02 0.01 0.00

Azerbaijan 165.75 4.80 0.00 0.00 165.75 4.69

Bangladesh 6.75 0.20 0.01 0.01 6.76 0.19

Belgium 0.00 0.00 0.00 0.00 0.00 0.00

Bhutan 0.00 0.00 0.00 0.00 0.00 0.00

Brunei Darussalam 0.00 0.00 0.00 0.00 0.00 0.00

Cambodia 0.00 0.00 0.00 0.00 0.00 0.00

Canada 0.85 0.02 1.44 1.74 2.28 0.06

China Peoples Republic of 1540.30 44.63 8.62 10.43 1548.91 43.83

LU Cook Islands 0.00 0.00 0.00 0.00 0.00 0.00

Denmark 0.00 0.00 0.02 0.03 0.02 0.00

Fiji 7.55 0.22 0.00 0.00 7.55 0.21

Finland 0.00 0.00 0.00 0.00 0.00 0.00

France 1.35 0.04 4.25 5.14 5.60 0.16

Georgia 0.00 0.00 0.00 0.00 0.00 0.00

Germany 78.34 2.27 1.94 2.35 80.28 2.27

Hong Kong China 0.00 0.00 0.00 0.00 0.00 0.00

India 854.64 24.77 26.11 31.60 880.75 24.93

Indonesia 17.15 0.50 2.70 3.27 19.86 0.56

Ireland 0.00 0.00 0.00 0.00 0.00 0.00

Italy 4.58 0.13 0.00 0.00 4.58 0.13

Japan 22.14 0.64 0.04 0.05 22.18 0.63

Kazakhstan 49.24 1.43 0.00 0.00 49.24 1.39

Kiribati 0.00 0.00 0.00 0.00 0.00 0.00

Korea Republic of 380.86 11.04 2.84 3.44 383.70 10.86

Kyrgyz Republic 0.00 0.00 0.00 0.00 0.00 0.00

Lao Peoples Democratic Republic 0.00 0.00 0.00 0.00 0.00 0.00

Luxembourg 0.00 0.00 0.00 0.00 0.00 0.00

Malaysia 0.40 0.01 0.00 0.00 0.40 0.01

Maldives 0.00 0.00 0.00 0.00 0.00 0.00

Marshall Islands 0.00 0.00 0.00 0.00 0.00 0.00

Mongolia 0.00 0.00 0.00 0.00 0.00 0.00

Myanmar 0.00 0.00 0.00 0.00 0.00 0.00

Nauru 0.00 0.00 0.00 0.00 0.00 0.00

Nepal 0.00 0.00 0.00 0.00 0.00 0.00

The Netherlands 0.11 0.00 0.23 0.28 0.34 0.01

New Zealand 8.63 0.25 0.14 0.17 8.77 0.25

Norway 0.00 0.00 0.00 0.00 0.00 0.00

Pakistan 139.22 4.03 11.21 13.57 150.44 4.26

Papua New Guinea 6.46 0.19 0.37 0.45 6.83 0.19

Philippines 5.34 0.15 0.74 0.89 6.08 0.17

Portugal 0.00 0.00 0.00 0.00 0.00 0.00

Samoa 0.00 0.00 0.00 0.00 0.00 0.00

Singapore 0.19 0.01 0.00 0.00 0.19 0.01

Solomon Islands 0.00 0.00 0.00 0.00 0.00 0.00

Spain 0.01 0.00 0.00 0.00 0.01 0.00

Sri Lanka 44.11 1.28 0.00 0.00 44.11 1.25

Sweden 16.45 0.48 0.02 0.03 16.47 0.47

Switzerland 2.36 0.07 0.00 0.00 2.36 0.07

TaipeiChina 1.87 0.05 0.00 0.00 1.87 0.05

Tajikistan 0.00 0.00 0.00 0.00 0.00 0.00

Thailand 0.00 0.00 1.52 1.85 1.52 0.04

Tonga 0.19 0.01 0.00 0.00 0.19 0.01

Turkey 79.06 2.29 1.04 1.25 80.10 2.27

Turkmenistan 0.00 0.00 0.00 0.00 0.00 0.00

Tuvalu 0.00 0.00 0.00 0.00 0.00 0.00

United Kingdom 0.00 0.00 1.05 1.27 1.05 0.03

United States 5.21 0.15 11.67 14.12 16.88 0.48

Uzbekistan 3.79 0.11 0.32 0.39 4.11 0.12

Vanuatu 0.00 0.00 0.00 0.00 0.00 0.00

Viet Nam 7.65 0.22 0.16 0.19 7.81 0.22

TOTALb 3450.89 100.00 82.63 100.00 3533.52 100.00

0.00 is less than 0.01

Represents the country of origin where the goods are mined produced grown and/or manufactured based on Us dollar value equivalent of the contract

Totals may not add up because of rounding
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Statistical Annex 30

CONTRACTS AWARDED BY COUNTRY OF ORIGIN 2010

PROJECT LOANSASIAN DEVELOPMENT FUND amounts in million

Goods Consulting Total Contracts

Countr and Works Distribution Services Distribution Awarded Distribution

Afghanistan 15.49 1.90 0.00 0.00 15.50 1.64

Armenia 16.16 1.98 0.35 0.27 16.50 1.75

Australia 1.67 0.21 3.71 2.87 5.38 0.57

Austria 0.00 0.00 2.49 1.92 2.49 0.26

Azerbaijan 0.24 0.03 0.00 0.00 0.24 0.03

Bangladesh 97.14 11.93 5.45 11.95 112.60 11.93

Belgium 0.04 0.01 0.00 0.00 0.04 0.00

Bhutan 4.51 0.55 0.00 0.00 4.51 0.48

Brunei Darussalam 0.00 0.00 0.00 0.00 0.00 0.00

Cambodia 7.78 0.96 0.02 0.02 7.80 0.83
Cf

Canada 0.00 0.00 4.95 3.83 4.95 0.52

China Peoples Republic of 105.14 12.91 0.00 0.00 105.14 11.14

Cook Islands 0.01 0.00 0.00 0.00 0.01 0.00

Denmark 0.57 0.07 0.05 0.04 0.62 0.07 .1

Fiji
0.00 0.00 0.00 0.00 0.00 0.00

Finland 0.00 0.00 0.00 0.00 0.00 0.00

France 0.49 0.06 3.22 2.49 3.71 0.39

Georgia 28.50 3.50 0.00 0.00 28.50 3.02

Germany 88.71 10.90 7.27 5.62 95.98 10.17

Hong Kong China 0.13 0.02 0.00 0.00 0.13 0.01

India 7.99 0.98 5.14 3.98 13.13 1.39

Indonesia 117.22 14.40 18.79 14.53 136.01 14.41

Ireland 0.21 0.03 0.00 0.00 0.21 0.02 rn

Italy
0.17 0.02 0.00 0.00 0.17 0.02 Cl

Japan 5.22 0.64 2.25 1.74 7.47 0.79

Kazakhstan 0.00 0.00 0.00 0.00 0.00 0.00

Kiribati 0.00 0.00 0.00 0.00 0.00 0.00

Korea Republic of 21.16 2.60 7.85 6.07 29.01 3.07

Kyrgyz Republic 0.13 0.02 0.30 0.23 0.43 0.05

Lao Peoples Democratic Republic 5.93 0.73 0.01 0.01 5.94 0.63

Luxembourg 0.00 0.00 0.00 0.00 0.00 0.00

Malaysia 1.66 0.20 0.00 0.00 1.66 0.18

Maldives 0.91 0.11 0.02 0.02 0.93 0.10

Marshall Islands 0.21 0.03 0.00 0.00 0.21 0.02

Mongolia 12.99 1.60 0.35 0.27 13.35 1.41

Myanmar 0.00 0.00 0.00 0.00 0.00 0.00

Nauru 0.00 0.00 0.00 0.00 0.00 0.00

Nepal 28.15 3.46 7.52 5.82 35.67 3.78

The Netherlands 0.03 0.00 1.01 0.78 1.05 0.11

New Zealand 5.63 0.69 1.07 0.83 6.70 0.71

Norway 0.00 0.00 0.00 0.00 0.00 0.00

Pakistan 33.25 4.08 3.41 2.63 36.66 3.89

Papua New Guinea 4.32 0.53 0.54 0.42 4.86 0.52

Philippines 0.17 0.02 15.11 11.68 15.28 1.62

Portugal 0.00 0.00 0.00 0.00 0.00 0.00

Samoa 0.05 0.01 0.00 0.00 0.05 0.01

Singapore 1.21 0.15 0.00 0.00 1.21 0.13

Solomon Islands 0.00 0.00 0.00 0.00 0.00 0.00

Spain 4.90 0.60 0.50 0.39 5.40 0.57

Sri Lanka 88.11 10.82 5.01 3.88 93.12 9.87

Sweden 0.00 0.00 0.00 0.00 0.00 0.00

Switzerland 0.02 0.00 2.55 1.98 2.58 0.27

TaipeiChina 0.55 0.07 0.00 0.00 0.55 0.06

Tajikistan
2.57 0.32 0.17 0.13 2.73 0.29

Thailand 2.72 0.33 0.39 0.30 3.11 0.33

Tonga 0.00 0.00 0.00 0.00 0.00 0.00

Turkey 0.28 0.03 0.00 0.00 0.28 0.03

Turkmenistan 0.00 0.00 0.00 0.00 0.00 0.00

Tuvalu 0.00 0.00 0.00 0.00 0.00 0.00

United Kingdom 2.11 0.26 3.66 2.83 5.77 0.61

United States 5.23 0.64 1.44 1.12 6.67 0.71

Uzbekistan 25.84 3.17 2.63 2.03 28.46 3.02

Vanuatu 0.00 0.00 0.00 0.00 0.00 0.00

Viet Nam 68.70 8.44 12.07 9.33 80.77 8.56

TOTALb 814.27 100.00 129.31 100.00 943.58 100.00

0.00 is less than 0.01

Represents the country of origin where the goods are mined produced grown and/or manufactured based on US dollar value equivalent of the contract

Totals may not add up because of rounding
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Statistical Annex 31

CONTRACTS AWARDED BY COUNTRY OF ORIGIN 2010

PROJECT LOANSORDINARY CAPITAL RESOURCES AND ASIAN DEVELOPMENT FUND amounts in million

Goods Consulting Total Contracts

Countr and Works Distribution Services Distribution Awarded Distribution

Afghanistan 15.49 0.36 0.00 0.00 15.50 0.35

Armenia 16.16 0.38 0.35 0.16 16.50 0.37

Australia 2.00 0.05 9.89 4.67 11.89 0.27

Austria 0.00 0.00 2.50 1.18 2.50 0.06

Azerbaijan 165.99 3.89 0.00 0.00 165.99 3.71

Bangladesh 103.89 2.44 15.46 7.30 119.35 2.67

Belgium 0.04 0.00 0.00 0.00 0.04 0.00

Bhutan 4.51 0.11 0.00 0.00 4.51 0.10

Brunei Darussalam 0.00 0.00 0.00 0.00 0.00 0.00

Cambodia 7.78 0.18 0.02 0.01 7.80 0.17

Canada 0.85 0.02 6.39 3.02 7.24 0.16

China Peoples Republic of 1645.44 38.58 8.62 4.07 1654.06 36.94

LU Cook Islands 0.01 0.00 0.00 0.00 0.01 0.00

Denmark 0.57 0.01 0.07 0.03 0.64 0.01

Fiji 7.55 0.18 0.00 0.00 7.55 0.17

Finland 0.00 0.00 0.00 0.00 0.00 0.00

France 1.84 0.04 7.47 3.52 9.31 0.21

Georgia 28.50 0.67 0.00 0.00 28.50 0.64

Germany 167.05 3.92 9.21 4.35 176.27 3.94

Hong Kong China 0.13 0.00 0.00 0.00 0.13 0.00

India 862.63 20.22 31.25 14.74 893.88 19.97

Indonesia 134.37 3.15 21.49 10.14 155.86 3.48

Ireland 0.21 0.00 0.00 0.00 0.21 0.00

Li Italy 4.75 0.11 0.00 0.00 4.75 0.11

Japan 27.36 0.64 2.29 1.08 29.65 0.66

Kazakhstan 49.24 1.15 0.00 0.00 49.24 1.10

Kiribati 0.00 0.00 0.00 0.00 0.00 0.00

Korea Republic of 402.02 9.43 10.69 5.04 412.71 9.22

Kyrgyz Republic 0.13 0.00 0.30 0.14 0.43 0.01

Lao Peoples Democratic Republic 5.93 0.14 0.01 0.01 5.94 0.13

Luxembourg 0.00 0.00 0.00 0.00 0.00 0.00

Malaysia 2.07 0.05 0.00 0.00 2.07 0.05

Maldives 0.91 0.02 0.02 0.01 0.93 0.02

Marshall Islands 0.21 0.00 0.00 0.00 0.21 0.00

Mongolia 12.99 0.30 0.35 0.17 13.35 0.30

Myanmar 0.00 0.00 0.00 0.00 0.00 0.00

Nauru 0.00 0.00 0.00 0.00 0.00 0.00

Nepal 28.15 0.66 7.52 3.55 35.67 0.80

The Netherlands 0.15 0.00 1.24 0.59 1.39 0.03

New Zealand 14.26 0.33 1.22 0.57 15.47 0.35

Norway 0.00 0.00 0.00 0.00 0.00 0.00

Pakistan 172.47 4.04 14.62 6.90 187.10 4.18

Papua New Guinea 10.78 0.25 0.91 0.43 11.69 0.26

Philippines
5.51 0.13 15.85 7.48 21.36 0.48

Portugal
0.00 0.00 0.00 0.00 0.00 0.00

Samoa 0.05 0.00 0.00 0.00 0.05 0.00

Singapore 1.40 0.03 0.00 0.00 1.40 0.03

Solomon Islands 0.00 0.00 0.00 0.00 0.00 0.00

Spain 4.90 0.11 0.50 0.24 5.40 0.12

Sri Lanka 132.22 3.10 5.01 2.37 137.23 3.07

Sweden 16.45 0.39 0.02 0.01 16.47 0.37

Switzerland 2.38 0.06 2.55 1.21 4.93 0.11

TaipeiChina 2.42 0.06 0.00 0.00 2.42 0.05

Tajikistan 2.57 0.06 0.17 0.08 2.73 0.06

Thailand 2.72 0.06 1.91 0.90 4.64 0.10

Tonga 0.19 0.00 0.00 0.00 0.19 0.00

Turkey 79.34 1.86 1.04 0.49 80.38 1.80

Turkmenistan 0.00 0.00 0.00 0.00 0.00 0.00

Tuvalu 0.00 0.00 0.00 0.00 0.00 0.00

United Kingdom 2.11 0.05 4.71 2.22 6.82 0.15

United States 10.44 0.24 13.11 6.19 23.55 0.53

Uzbekistan 29.63 0.69 2.95 1.39 32.58 0.73

Vanuatu 0.00 0.00 0.00 0.00 0.00 0.00

Viet Nam 76.35 1.79 12.23 5.77 88.58 1.98

TOTALb 4265.15 100.00 211.94 100.00 4477.10 100.00

0.00 is less than 0.01

Represents the country
of origin where the goods are mined produced grown and/or manufactured based on US dollar value equivalent of the contract

Totals may not add up because of rounding
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Statistical Annex 32

ESTIMATES OF PAYMENT TO SUPPLYING COUNTRIES FOR FOREIGN PROCUREMENT

UNDER PROGRAM LENDINGa 2010

Ordinary Capital Resources OCR Asian Development Fund ADF Combined OCR and ADF

Country million Distribution million Distribution million Distribution

Afghanistan 0.22 0.02 0.99 0.22 1.20 0.07

Armenia 1.74 0.14 0.00 0.00 1.74 0.10

Australia 68.45 5.66 10.26 2.27 78.71 4.73

Austria 5.45 0.45 2.43 0.54 7.88 0.47

Azerbaijan 16.00 1.32 0.00 0.00 16.00 0.96

Bangladesh 0.86 0.07 1.12 0.25 1.98 0.12

Belgium 20.57 1.70 5.23 1.15 25.80 1.55

Bhutan 0.31 0.03 0.05 0.01 0.35 0.02

Brunei Darussalam 7.80 0.64 0.03 0.01 7.83 0.47

Cambodia 0.00 0.00 0.00 0.00 0.01 0.00

Canada 18.23 1.51 8.85 1.96 27.08 1.63

China Peoples Republic of 143.69 11.88 90.82 20.06 234.51 14.10

Cook Islands 10.00 0.83 0.00 0.00 10.00 0.60

Denmark 2.44 0.20 1.64 0.36 4.08 0.25

Fiji 0.00 0.00 2.18 0.48 2.18 0.13

Finland 4.15 0.34 2.44 0.54 6.59 0.40

France 20.98 1.73 10.32 2.28 31.30 1.88

Georgia 0.02 0.00 0.01 0.00 0.03 0.00

Germany 60.10 4.97 21.84 4.82 81.93 4.93

Hong Kong China 31.28 2.59 6.79 1.50 38.07 2.29

India 35.73 2.95 51.30 11.33 87.03 5.23

Indonesia 10.96 0.91 14.31 3.16 25.27 1.52

Ireland 1.57 0.13 0.67 0.15 2.24 0.13

Italy 25.34 2.09 11.73 2.59 37.07 2.23

Japan 112.29 9.28 23.00 5.08 135.28 8.14

Kazakhstan 1.02 0.08 0.06 0.01 1.08 0.06

Kiribati 0.00 0.00 0.02 0.00 0.02 0.00

Korea Republic of 62.77 5.19 14.47 3.20 77.24 4.65

Kyrgyz Republic 0.04 0.00 0.00 0.00 0.04 0.00

Lao Peoples Democratic Republic 0.00 0.00 0.02 0.00 0.02 0.00

Luxembourg 0.13 0.01 0.03 0.01 0.16 0.01

Malaysia 58.22 4.81 26.29 5.81 84.51 5.08

Maldives 0.07 0.01 0.05 0.01 0.12 0.01

Marshall Islands 0.00 0.00 1.00 0.22 1.00 0.06

Mongolia 0.03 0.00 0.00 0.00 0.03 0.00

Myanmar 2.00 0.17 0.98 0.22 2.98 0.18

Nauru 0.04 0.00 0.00 0.00 0.04 0.00

Nepal 1.07 0.09 0.23 0.05 1.30 0.08

The Netherlands 13.76 1.14 7.68 1.70 21.43 1.29

New Zealand 8.73 0.72 5.03 1.11 13.76 0.83

Norway 2.08 0.17 0.52 0.12 2.60 0.16

Pakistan 3.01 0.25 1.32 0.29 4.33 0.26

Papua New Guinea 1.23 0.10 0.06 0.01 1.29 0.08

Philippines 3.37 0.28 0.95 0.21 4.32 0.26

Portugal 0.25 0.02 0.24 0.05 0.49 0.03

Samoa 0.00 0.00 0.00 0.00 0.00 0.00

Singapore 187.71 15.51 29.21 6.45 216.92 13.05

Solomon Islands 0.00 0.00 0.00 0.00 0.00 0.00

Spain 5.60 0.46 3.11 0.69 8.71 0.52

Sri Lanka 1.00 0.08 1.79 0.39 2.79 0.17

Sweden 13.39 1.11 5.39 1.19 18.78 1.13

Switzerland 21.74 1.80 5.58 1.23 27.32 1.64

TaipeiChina 0.00 0.00 0.00 0.00 0.00 0.00

Tajikistan 0.07 0.01 0.16 0.03 0.23 0.01

Thailand 51.73 4.28 18.54 4.09 70.27 4.23

Tonga 0.00 0.00 0.01 0.00 0.01 0.00

Turkey 32.17 2.66 2.94 0.65 35.10 2.11

Turkmenistan 2.45 0.20 0.32 0.07 2.77 0.17

Tuvalu 0.00 0.00 0.00 0.00 0.00 0.00

United Kingdom 25.38 2.10 14.56 3.22 39.94 2.40

United States 102.07 8.44 42.86 9.47 144.93 8.72

Uzbekistan 1.07 0.09 1.47 0.32 2.54 0.15

Vanuatu 0.01 0.00 0.00 0.00 0.01 0.00

Viet Nam 9.63 0.80 1.90 0.42 11.53 0.69

TOTALb 1210.00 100.00 452.79 100.00 1662.79 100.00

000 is less than 0.01

Estimates are based on import data drawn from the latest information available on borrowers trade statistics compiled by the International Monetary Fund Direction of Trade Statistics

Totals may not add up because of rounding
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CUMULATIVE CONTRACTS AWARDED BY COUNTRY OF ORIGIN

TECHNICAL ASSISTANCE OPERATIONS amounts in million as of 31 December 2010

ADBs Goods and Administered Japan Total

Own Works Trust Special Contracts

Countr Resources Distribution Funds Distribution Fund Distribution Awarded Distribution

Afghanistan 1.395 0.09 1.794 0.27 0.243 0.02 3.432 0.10

Australia 187.269 12.13 84.669 12.80 133.714 13.80 405.652 12.78

Austria 1.430 0.09 0.131 0.02 0.922 0.09 2.483 0.07

Azerbaijan
0.517 0.03 0.278 0.04 0.021 0.00 0.816 0.02

Bangladesh 25.312 1.64 8.727 1.32 7.223 0.74 41.262 1.30

Belgium 5.488 0.35 1.412 0.21 2.260 0.23 9.160 0.28

Bhutan 0.714 0.04 0.388 0.05 0.154 0.01 1.256 0.04

_______ Brunei Darussalam 0.015 0.00 0.000 0.00 0.000 0.00 0.015 0.00

Cambodia 2.829 0.18 3.388 0.51 0.530 0.05 6.747 0.21

Canada 111.433 7.22 52.045 7.87 69.246 7.14 232.724 7.33

LU China Peoples Republic
of 32.053 2.07 9.816 1.48 8.104 0.83 49.973 1.57

Cook Islands 0.098 0.00 0.270 0.04 0.000 0.00 0.368 0.01

LU Denmark 13.455 0.87 7.871 1.19 19.315 1.99 40.641 1.28

Fiji
1.911 0.12 1.287 0.19 0.450 0.04 3.648 0.11

Finland 10.443 0.67 6.515 0.98 9.593 0.99 26.551 0.83

France 36.492 2.36 22.054 3.33 24.054 2.48 82.600 2.60

Georgia 0.323 0.02 0.000 0.00 0.000 0.00 0.323 0.01

Germany 29.455 1.90 20.166 3.05 36.864 3.80 86.485 2.72

Hong Kong China 35.116 2.27 9.786 1.48 22.022 2.27 66.924 2.10

India 74.234 4.81 34.417 5.20 35.867 3.70 144.518 4.55

Indonesia 20.861 1.35 16.048 2.42 12.297 1.26 49.206 1.55

Ireland 1.755 0.11 0.232 0.03 0.165 0.01 2.152 0.06

Italy 6.069 0.39 1.240 0.18 2.678 0.27 9.987 0.31

Japan 36.870 2.39 15.118 2.28 32.970 3.40 84.958 2.67

.1 Kazakhstan 1.642 0.10 1.510 0.22 0.131 0.01 3.283 0.10

Kiribati 0.025 0.00 0.052 0.00 0.008 0.00 0.085 0.00

Korea Republic of 6.783 0.44 2.508 0.37 4.028 0.41 13.319 0.42

Kyrgyz Republic 2.125 0.13 0.867 0.13 0.218 0.02 3.210 0.10

Lao Peoples Democratic Republic 3.591 0.23 2.508 0.37 1.102 0.11 7.201 0.22

Luxembourg 0.000 0.00 0.095 0.01 0.089 0.00 0.184 0.00

Malaysia 13.723 0.89 1.937 0.29 4.461 0.46 20.121 0.63

Maldives 0.118 0.00 0.056 0.00 0.026 0.00 0.200 0.00

Marshall Islands 0.206 0.01 0.180 0.02 0.010 0.00 0.396 0.01

Micronesia Federated States of 0.007 0.00 0.000 0.00 0.218 0.02 0.225 0.00

Mongolia 2.191 0.14 1.366 0.20 0.834 0.08 4.391 0.13

Myanmar 0.940 0.06 0.697 0.10 0.011 0.00 1.648 0.05

Nauru 0.014 0.00 0.018 0.00 0.002 0.00 0.034 0.00

Nepal 13.232 0.85 7.830 1.18 3.485 0.36 24.547 0.77

The Netherlands 27.731 1.79 26.366 3.98 31.366 3.23 85.463 2.69

New Zealand 73.623 4.77 22.469 3.39 69.959 7.22 166.051 5.23

Norway 5.402 0.35 4.565 0.69 3.482 0.35 13.449 0.42

Pakistan 30.717 1.99 14.515 2.19 4.676 0.48 49.908 1.57

Palau 0.017 0.00 0.000 0.00 0.000 0.00 0.017 0.00

Papua New Guinea 1.328 0.08 0.613 0.09 1.717 0.17 3.658 0.11

Philippines 118.376 7.67 34.623 5.23 36.858 3.80 189.857 5.98

Portugal 0.250 0.01 0.043 0.00 0.099 0.01 0.392 0.01

Samoa 0.887 0.05 0.112 0.01 0.868 0.09 1.867 0.05

Singapore 22.422 1.45 6.576 0.99 10.815 1.11 39.813 1.25

Solomon Islands 0.577 0.03 0.184 0.02 0.217 0.02 0.978 0.03

Spain
9.218 0.59 5.073 0.76 1.010 0.10 15.301 0.48

Sri Lanka 5.040 0.97 5.254 0.79 3.964 0.40 24.258 0.76

Sweden 8.111 0.52 6.737 1.01 10.135 1.04 24.983 0.78

Switzerland 15.547 1.00 6.630 1.00 13.814 1.42 35.991 1.13

TaipeiChina 1.113 0.07 0.069 0.01 2.710 0.28 3.892 0.12

Tajikistan 0.785 0.05 1.286 0.19 0.162 0.01 2.233 0.07

Thailand 15.199 0.98 10.255 155 12.051 1.24 37.505 1.18

Timor-Leste 1.291 0.07 0.186 0.02 0.128 0.01 1.605 0.04

Tonga 0.932 0.06 0.051 0.00 0.226 0.02 1.209 0.03

Turkey 0.431 0.02 0.270 0.04 0.048 0.00 0.749 0.02

Turkmenistan 0.147 0.01 0.048 0.00 0.000 0.00 0.195 0.00

Tuvalu 0.061 0.00 0.000 0.00 0.003 0.00 0.064 0.00

United Kingdom 195.984 12.70 76.904 11.63 141 .592 14.61 414.480 13.06

United States 281.404 18.24 99.907 15.11 176.333 18.19 557.644 17.57

Uzbekistan 2.324 0.15 0.713 0.10 0.805 0.08 3.842 0.12

Vanuatu 0.887 0.05 0.009 0.00 1.202 0.12 2.098 0.06

Viet Nam 5.588 0.36 7.107 1.07 3.375 0.34 16.070 0.50

Regional 3.306 0.21 9.241 1.39 3.120 0.32 15.667 0.49

International Organizations 23.207 1.50 4.067 0.61 4.899 0.50 32.173 1.01

Others 0.642 0.04 0.000 0.00 0.000 0.00 0.642 0.02

TOTALb 1542.680 100.00 661.149 100.00 968.949 100.00 3172.780 100.00

0.00 data negligible

Represents the country of origin where the goods are mined produced grown and/or manufactured based on US dollar value equivalent of contract

Totals may not add up because of rounding
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Statistical Annex 34

CONTRACTS AWARDED BY COUNTRY OF ORIGIN 2008-2010

TECHNICAL ASSISTANCE OPERATIONS amounts in million

2008 2009 2010

Countr Amount Amount Amount

Afghanistan 0.26 0.17 0.31 0.17 0.13 0.07

Armenia 0.10 0.06 0.07 0.04 0.24 0.13

Australia 23.72 15.62 28.66 15.63 18.30 9.88

Austria 0.08 0.05 0.18 0.10 0.07 0.04

Azerbaijan 0.01 0.01 0.01 0.00 0.03 0.02

Bangladesh 3.85 2.54 4.46 2.43 8.46 4.57

Belgium 0.37 0.24 0.63 0.35 0.37 0.20

Bhutari 0.09 0.06 0.15 0.08 0.34 0.19

Brunei Darussalam 0.02 0.01

Cambodia 0.77 0.51 0.37 0.20 0.43 0.23

Canada 8.84 5.82 8.94 4.87 9.70 5.24

China Peoples Republic of 3.33 2.20 8.69 4.74 7.15 3.86

Cook Islands 0.10 0.06 0.13 0.07 0.01 0.01

Denmark 1.46 0.96 0.62 0.34 3.79 2.04

Fiji

0.30 0.20 0.77 0.42 0.17 0.09

Finland 0.85 0.56 0.68 0.37 0.16 0.09

France 11.04 7.27 5.75 3.14 5.13 2.77

Georgia 0.31 0.17

Germany 8.84 5.82 3.72 2.03 5.87 3.17

Hong Kong China 1.91 1.26 3.43 1.87 6.23 3.36

India 11.51 7.58 16.65 9.08 18.29 9.87

Indonesia 2.13 1.40 2.74 1.49 2.67 1.44

Ireland 0.05 0.03 0.82 0.45 0.78 0.42

Italy 0.29 0.19 0.39 0.21 0.54 0.29

Japan 6.13 4.04 9.69 5.28 2.16 1.17 Cl

Kazakhstan 0.12 0.08 0.13 0.07 0.50 0.27

Kiribati 0.02 0.01 0.01 0.01

0.45 0.30 1.26 0.69 1.27 0.68

0.22 0.14 0.58 0.32 0.40 0.21

0.19 0.12 0.35 0.19 0.78 0.42

0.13 0.07 0.01

1.90 1.25 0.80 0.43 0.82 0.44

0.01 0.01

0.04 0.03 0.01 0.01 0.05 0.02

0.20 0.11

0.20 0.13 0.40 0.22 0.88 0.48

0.02 0.01 0.01 0.01

2.06 1.35 2.94 1.60 2.67 1.44

0.95 0.63 8.67 4.73 4.68 2.52

8.74 5.75 6.66 3.63 8.72 4.71

0.11 0.07 0.13 0.07 0.06 0.03

4.15 2.73 2.99 1.63 3.36 1.81

0.28 0.18 0.15 0.08 0.39 0.21

6.80 4.48 10.81 5.89 17.04 9.20

0.05 0.02 0.10 0.05

0.01 0.00 0.10 0.05

0.88 0.58 3.07 1.67 2.15 1.16

0.12 0.08 0.05 0.03 0.04 0.02

1.53 1.00 2.46 1.34 2.92 1.58

0.65 0.43 1.08 0.59 1.65 0.89

1.71 1.13 1.08 0.59 0.98 0.53

0.19 0.13 5.75 3.14 0.28 0.15

0.66 0.44 0.04 0.02

0.04 0.03 0.10 0.05 0.28 0.15

1.19 0.78 0.81 0.44 1.48 0.80

0.11 0.07 0.11 0.06

0.06 0.04 0.42 0.23 0.26 0.14

0.10 0.06 0.01 0.01

0.01 0.01 0.01

12.57 8.28 17.93 9.78 16.94 9.15

16.84 11.09 15.18 8.28 22.99 12.41

026 0.17 0.61 0.33 0.51 0.28

0.01 0.01 0.13 0.07

2.10 1.38 0.85 0.46 1.13 0.61

0.59 0.39

Korea Republic of

Kyrgyz Republic

Lao Peoples Democratic Republic

Luxembourg

Malaysia

Maldives

Marshall Islands

Micronesia Federated States of

Mongolia

Myanmar
Nauru

Nepal

The Netherlands

New Zealand

Norway

Pakistan

Palau

Papua New Guinea

Philippines

Portugal

Samoa

Singapore

Solomon Islands

Spain

Sri Lanka

Sweden

Switzerland

TaipeiChina

Tajikistan

Thailand

Timor-Leste

Tonga

Turkey

Turkmenistan

Tuvalu

United Kingdom

United States

Uzbekistan

Vanuatu

Viet Nam

Regional

International Organizations

TOTALb 151.83 100.00 183.40 100.00 185.25 100.00

nil 0.00 is less thai 0.01

Represents the country of origin where the goods are mined produced grown and/or manufactured based on US dollar value equivalent of the contract

Totals may not add
up

because of rounding
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About the Asian Devopment Bank

ADBs vmon is Asia and Pacific egion free of pove ty Is misoon is to help its developing

member ounthes reduce poverty and improve the qual ty of life of their people Despite

the regions many successes it iemains home to two third of the world poor biil on

prople who live on lcss than $2 day with 903 million strr ggling on less than $1 J5 day

ADB is co xmitted to reducing pov rty through lusive economic growth environmenta ly

suffainable growth and regional integration

Based in Manila ADB is owned by 67 inbers including 48 from thc region Its man

nstrumenfs for elping its developing member countic are policy dialogue loans qu ty

investments guar3ntecs giants and tochnical assista cc
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enloping Asia moved bcyond the economic

crisis to emerg as new engine
of global giowth

in 2010 Out stimates show that the regions

giosb
donn.stic pioduct

incrcasc.d by 90 in 0I0

than double the global growth iS dining the same peiiod

and well above the 5.9 raft recoided the region yc.ar

eulier

While the spt.cd and stangth of its economic iecoiuy

surpi iced many the iegion still faces daunting challenges

Asia and the Pacific iemains home to millions of the

absolute poor Widening meonie and non income disparitie

among and within countncs furthei accentuated the contiast

betw ecn the two faces of Asia one that has emuged as

beacon of hope and one that is being left behind hile

the region as whole ia likely to achieve the Millennium

Development Goal MDG of haliing extreme poveity

by 2015 seveial countries aie lagging on the non income

MDGtargcts

As the region moves beyond economic iceovery

to sustained giowth it must enscue that thi evolving

growth paradigm becomes more inclusive to benefit is

many people as possible Accoiding to an ADB study

14 out of 20 developing Asian economies saw tht.ir lini

coefficients measure of inequality inetease in rccent

years as economic growth accelerated Insuring growth

is inelusise will rc.quire gieater investment in education

and health particularly toi the poor cxpandc4 social

protection including in the informal sector and iural

households and developing rural inflastiucturc to connect

the poor to markets and enable them to paiticipate in the

growth process

Asia also needs to focus on environmentally sustain

able giowth In world of scirc.e and finite iesourccs

it is critical to ensuie that we act sustarnible uis

ronment aiid deselopment legacy to luturi genuations

lunate change and climatic solatilits aic cci ious threats

to the i.gions dcc elopmea Pisin ccii lewIs in4 high

tempeiatures can have diamatic eRects forcing laipe

numbcis of mostly pooi
to migiate Sustainability cannot

be ac.hiesed unless the iegion moses onto lowcarbon

climate iesilient development path that enibracc.s both

mitigation and adaptation

ADB is committed to supportu these Jfoits In

2010 AlB prepared plans to guide oeiations in climate

change sustainablc transpoit and dueation 4DWs

opc.iations
totaled Sl7 lillion including

$3 billion from cotinaneing partners In addition

tDB onvoing Iride inancc Piogi im suppoitcd

St billion in tiade Business piocesses sceic

simplified and iestnctions lifted on additional inancmg

that nell
pci forming piojects can be prim lived and

cpindc.d reflectin %DlVs foc.us on opeiations that

delisei the best itsults In iddition inSt ii resi cc

of the Asian Dec elopment lund concluded that solid

progiess had been made on implementir its stiategic

agenda fins uitIuded stronger assistanu for countne in

fiagilc andc nnfiic altec ted situations as wc.ll inc.iuased

support foi regional cooperation and integit tion to icap thc

bc.nef its of mueased intia regional bade and coumietec

Of couise much remains to be done to rcducc

dlspai dies within and among the tegions dtcelopin

economies Massis invcstments will be necossary in

both the social stctoi and ciueially mfirastiu tine Wc

estimate that $8 trillion will be necdcd to sappoit

infrastructure development during the comin dcc ade

according to the AL13 .tDbl publication h/nnsrw lust

ftw a.Sewnlc cc Asia hat figure fat exceeds urn nt Invest

mentlesels it will iequirc innosatrve methods of iesoui

mobiliaaiio from development partnois ac.ioss the icgion

men the sevcral ycais of high growth %sia has

cnjoyed and its uieieasnig influc.nce the glebil economy

many ate saying that the list centwy bc.longs to Asia But

always stress tInt succc.ss is neici pieordamec If siis

cast potential is to bc fizllillcd it must rebalance giowth to

ieduec reliance on externd markets which will stmciigthev

iesiliencc against luture crises Developing Asia must ihso

promotc public piisite paitnerships to meet inhiastiuctute

n.cds and to ensuie that dc.velopment is ho inc usise and

ens ut nmc.i tall sustainable

he histoi it Millt.nnium Dcclaration of .0 Xi piomised

bettei life toi millions cf poor in \srt and die Pacific

llow well this pionuse is full mile depends on ou steidlast

ellnitc %DR imnain committed to woikin tue sls with

its des cloping member counts its and dcccl pment paitneus

to en ure aieatei progress in the sear ihead

lanihiko Kureda

Presidc.nt and haiiinan

Board of Imuc toi
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rneasuie consohd ite and iluate ninrct and iedit isk

cxposuies
key aiea as \DB expands piivatc sectoi

opei itions

he Boai ci of Directors is espon
ible for the ovei all

direction of \D13 operations including thr appioxal

of polieic loans technical ass stance 2rants and

guaiantces he Board ilst approt es the annual budget

and hon oss inc pi ogi am As then repi esentatis the Boai

plays vital role in seeing ADD shaielioldcrs tndance is

implem nicd

In fi 10 the Board of Directors addressed the chal

lcnges ftcing sia and the Pacific by continuum to guide

and
suppoi the implementation of Strategy sc hilc

os crc ceine cxecunon of the ic form agenda that enieigcd

from the fBi
geriei capital mci ease and the ninth replen

ishnient of the \siin Development und Board took

step to position ADD to impi os its development effBc

ivenc sS especial lv in the coi areas of Strategs 20 and

to strength ii institutional governance

suppoi the strategic objectis of e\panding pris ate

secioi operations the Boai
appi os ed the appointment of

akshnii \zenkatachalain to the ness lv ci eated post of icc

president foi pi is ate sector and cofinanc ing opci ation

Board inagcment vs oi king group vvas set up to

icy iesv the \ccountability Mechanism vs hicli vs as estab

lished in MO to giv people aftected by Bassistcd

otc cts fhruni to seek sol cit ions to pi obleins rev ievv

is expected tc he completed in II

he Boaid discussed thc M09 Dr e/IJIimL

It/cr tmico Rc mc vs the third annual asse ssnient of

DB corpoi ate performance xeentis dircctoi also

disc usscd proposal to efnie ADI3 results Ii amessoi

cv Inch is at the coi of the innual rev icvv to niake it

hettei management tool ni guiding the inplenientation of

Sti atcey 70k flie Board continued to monitor DB

pcrfoi niuic through its cci sight oi lie ndepenrlent

ci lnation Depai tmcnt Ii

Boai rev ievv ccl
lii oposd to strcanihinc additional

financing to
pm ote ts that aic being nccessfuIly nuplc

nicntcd in oi der to boost DR ss clopment effectiveness

xc ut is dn cetors ilso discussed and pi Os ided feedback

on tIme rev iecv of \DBs pohi ha ccl lendnig piocti am

Board
appios ed lie apital expenditure for

To niipiovc .\DB\ nm titutional eflectist ncss and

accountability the Bo ad continued to focus cii uitc rnal

efoi miss lie executis dircctors disc ussed and endorsed tn

People Stiategv comprehc nsmsc p1cm to iecrtnt ietani and

des chop tIme tall ADI3 need to cain out its mission of meducmg

pos ty Ihis folloss ccl in \DBss ide consulfatu
pi ocess

cuided by the hunian Resoui cc mnnttee ot the Br am ci

lie Board disc usse lie conipm chic isis Icc mccv of

salai ics anc benefits of mtci stional stalf the first such

cilihiiiiis
il ni yeai cecutis diiectors also mnded the

cv ievs of \DI3 Public onimunications Policy 115

the icc ievv vs is launched ni clii uai if 10 and expectcd

be completed by mid OIl

In 2110 total appi os ils by the Boai mclncl ing lo ins

grants technical assmstammce ieclmt cnhmmcenients and cofi

imancing exceeded SI billion lie Board ciI5 clhiprdived

17 mmccv mul ti cmelie fincmncing hic mhmtic tcitd nip 54 billion

The Board dehibcrated on ADBs budeem and
iomrovvmg

program fo 2011 the iollmno Woi Pmogr mm arid Buclget

ramncvcorlc Vs P131 2011 2013 and th ecu rolling

svoi Ic
pm ogram and 2t II litidget of Asm in elopment

Bank Institute 51131

It approv cci loan chcn ces and the cil location 7009 net

mimcomiic and mccii gamuied its ssomk to improse qciemieing

of key diii nts ofA 113 vs ork oci mi cmd hifi cot cycl

In addition the Bo ird endom sed ccicmrmti tnem slnp

sti ategies for Kiribati Pcipuim Ness innieci and Faj ikisian

cocmnti partncrship stm amegv maps out cv ay fcn 5DB

to most effectmv ely assist it des elopnig men bci coumi

times gms cn each cocmntm chil lenoes intl prio es It also

enables 5DB to cv aluate them dcv elopmeiit pe fom incnice

riser the sti mteccy pci iocl

Meimmhers of the l3oaid ni ide thmee visits cii otmmmd the regiomi

to et Ii rsthai md mess of 5DB pm omec ts uid tl nipact

uid to inc ci sc nm oi os ci nment off ci al dcc elopmem it

pam tners Iii
iS cite sectom Ic tdem cind other stakeholclemtievv misk nvamiagemctit svstc ii intended to niome efficietitly
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From 27 January to 10 February group visited India

and the Maldives Another group visited Nauru and Timor

Leste from to 15 June third group went to Armenia

Azerbaijan and Georgia from 22 September to October

These visits strengthened ADBs relationship with develop

ment partners and generated valuable feedback

In September the Board and Management participated

in 1-day retreat covering two important topics Asias

water crisis and publicprivate partnerships

BOARD COMMITTEES

Audit Committee

The committee assists the Board with oversight of finan

cial reporting and audits including internal controls and

audits risk management and ADB-related anticorruption

and integrity efforts In 2010 the Board approved revisions

to the committees terms of reference to reflect its expand

ed role in risk management and to strengthen its oversight

of internal audit and investigation functions

The committee closely monitored the separation of

ADBs internal integrity function from the Office of the

Auditor General OAG and the establishment of the

Office ofAnticorruption and Integrity It was also regularly

briefed on the work of those two offices as well as on the

work of the Office of Risk Management

The committee made recommendations to the Board

on the principles for selection of an outside auditoi

commitment made during discussions on the fifth general

capital increase The committee reviewed the key findings

of the outside auditor and OAG
The committee reviewed ADB financial statements

and attestation process It sharpened its focus on informa

tion technology audits The committee also discussed the

audits of resident missions and representative offices

The committee met 14 times

Budget Review Committee

The committee discussed the Presidents planning direc

tions to prepare
the WPBF 20112013 and noted the

imperative forADB to refocus on key long-term challenges

for Asia and the Pacificinclusive growth environmen

tally sustainable growth and regional integrationwhile

continuing to monitor the impacts of the financial crisis on

poverty and social aspects The committee also discussed

the
progress

of 2010 programs of operations

The committee met with the vice-presidents on the

highlights of the draft WPBF 20112013 The committee

acknowledged the need for further work and additional

funds for climate change mitigation and adaptation

operations in the Pacific and welcomed the significant

increase in resources for education It recommended that

ADB focus more on achieving the target of having private

sector development and private sector operations account

for 50% of annual operations by 2020 The committee also

recommended support for mainstreaming gender initia

tives and suggested more attention be paid to the health

sector where needed

The conimittee discussed in detail for the first time the

draft WPBF 20112013 and appreciated more in-depth

discussion on issues concerning the Millennium Devel

opment Goals The committee discussed the 2011 draft

budget document and noted that ADB has strongly pursued

efficiency The committee confirmed that the 2011 budgets

for ADB TED and ADBI are consistent with the work

plans and appropriate for consideration by the Board

The committee met 11 times

Compliance Review Committee

The committee consists of six Board members four

regional members at least three of whom are from

borrowing countries and two nonregional members It is

responsible for clearing the Compliance Review Panels

proposed terms of reference and the schedule for each

review authorized by the Board as well as the panels draft

reports monitoring the implementation of any remedial

actions approved by the Board During 2010 the committee

cleared the fifth and final annual monitoring report for

the Chashma Right Bank Irrigation Project Stage III

in Pakistan and the fourth such report for the Southern

Transport Development Project in Sri Lanka

The committee considered the content of its 2008

2009 annual report and it convened meeting with

the Compliance Review Panel and another with external

C-
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experts assisting the ongoing review of the Account

ability Mechanism see also Chapter The chair of

the committee also leads the joint BoardManagement

working group conducting that review

The committee met three times

Development Effectiveness Committee

The committee continued to support the Board of

Directors in assessing the quality and impact of ADBs

country and sector operations by discussing selected major

evaluation reports produced by TED At the country level

the committee deliberated on TEDs recommendations on

assistance to Bhutan and the Lao Peoples Democratic

Republic For more comprehensive assessment it also

discussed related sector assistance program evaluations

for energy
and transport These discussions aimed to

provide inputs for the preparation of the next country

partnership strategies

The committee remained focused and supportive of

the priorities of Strategy 2020 discussing TED evaluation

of crosscutting issues related to gender and development

and climate change Tt also discussed special evaluations

of operations in fragile and conflict-affected situations and

on water policy and related operations with the view that

ADB should continue to improve its policies and strategies

in these areas

To ensure that ADBs policies and procedures and

projects and programs reflect the lessons learned from

evaluation activities the committee noted lEDs annual

report on 2009 portfolio performance To supplement this

the committee discussed lEDs evaluation of the sustainability

of ADBs projects after completion In monitoring how lED

recommendations are implemented the committee noted lEDs

2010 annual evaluation review and its 2009 annual report

concerning actions taken on its advice

The committee met nine times

Ethics Committee

The Board established the committee in compliance

with the Code of Conduct adopted in September 2006 to

address matters of ethics under the code The codes pro

visions apply to directors alternate directors temporary

alternate directors and the President The committee is

responsible for advising them when they request guidance

on actual or potential conflicts of interest or other ethical

aspects of conduct The committee also considers allega

tions of misconduct relating to the performance of direc

tors in official duties and recommends appropriate action

to the Board of Directors

The committee met twice

Human Resources Committee

In its second year of operation the committee successfully

established its role and relationship with Management in

ensuring that the human resources of ADB are managed

according to the organizations goals and staff welfare

In its first annual report to the Board of Directors

the committee noted the significant milestones of ADB in

improving human resources management The committee

monitored the implementation of Our People Strategy and

noted timely updates to the Human Resources Strategic

Function and Action Plan

The committee extensively monitored and made

recommendations on two major human resources activi

ties completed in 2010 the comprehensive review of the

professional staff compensation and benefits and the

2010 staff engagement survey Further the committee

continued to monitor major developments in various human

resources functions

The committee met seven times

-n
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ho midterm review of the 10th cycle of the Asian

Development Fund AOl was held in Manila

Philippines on 18 19 November 7010 Repiesenta

tis es ibm AOl donors and recipient countiies ADD

Management and staff and obseiveis from ADD Board of

Directors and other international des elopment mstitutions

met to review the piogress
made in implementing ADI

Participants expressed satisfaction with the pci foe

nianee of the ADI in its first ears lhey appreciated

\Dli
pi oaci ive and timely response to the global economic

ci isis with significantly increased levels of approvals and

list irscments acknowledged that iesources had been

allocated ci fectivels through the peribi niance based alloca

tion system hich balances countr needs and perforniauce

nder the system ADD has been able to simnltaneousl

allocate greater share of resouices to the poorest coun

tries and the su ongei pci foi mers

ADD has also made good progiess in nnpleinenting

the \DF strategic agenda particularly in promoting

inclusive economic gioss th piloriti/ing eflorts to combat

climate change supporting regional cooperation and inte

gration and sti engthening its suppoi foi conflict affected

countries

\DB has implemented many initiatives to impios its

operational etfectiveness and has made significant progiess

on all intei nal refoi ins agreed with \DI donors such as

manacing for dcv elopment esnlts responding more rIO

cientlv and quickly to clients and better management of

human resources

Deputies onfirmed the decision to teinpom an ly finance

the additional allocation to Afghanistan tom 2011 2012 as

result of the suspension
of the post conflict phaseout

tIoni internal resources hey supported ADD proposal

to continue ith the agreed approach to the post conflict

phaseout in Timor este and the
pi oposal to postpone the

release ot ihe renmining usable liquidiry hew issues vs ill

he mevisited luring the AOl Xl ieplenishment

Overall there vsas broad support for ADDs proposal

to furthei study how the institution could icspond even

better to ci ises learning ft om its ecent expc nience ith

economic crises and natural disasters Paiticipants iecog

mzed the difficulties laced by AD countries after the

global economic crisis According to iecent data as many

as 26 of the 28 ADI countiies could fail to achieve at least

one fourth of the nonineome Millennium Development

joals MlXs heietbie demand ton AOl mesources ill

continue to he strong to the end of AOl and beyond

ADD must continue to pla\ an tmuor ant iole in helping

ADI countries address then medium and longer term

development needs

At the 43rd Annual Meeting of the Board of Jovei noi of

ADD in shkent in May the ADD Piesident announced

that ADD would undertake iesiea of its Accountability

Mechanism tSee haptem page
21 joni Board of

Duectors and Management Working Oroup was ffirmed to

undertake the ieview with two international experts engaged

to piovide independent ads ice wide manging public

consultation process took place including lice tmfaee

discussions ith stakeholders and gathering of comments

from the public thiough dedicated website In countmv and

regional consultations were conducted between Septcmbei

and November 2010 in 3cnnany Indonesia lapan the

Philippines Sri lanka and tIme Onited States workshop

was held with Canadian participants via videoconlemence

he experts final repoi was submitted in Dccc mber 2110

and posted on the ADD ebsite cv ised policy pap is

scheduled to be
pi

esented to the Board for approval in 2011

Accountability Mechanism ieviea seeks to assess

the tccessmbihtv credibility efficiency and ci ectis enes

of the Accountability Mechanism taking into account

DD expem menee inee MO and those of vi in Ia mech

nisms in other multilateral and financial instit itiomis hc

meviea coy cry ide
range

of issues such as tI approach

to site visits the level of independence of the mechanism

accessibility of the mechanism ba afiictcd people

eligibility criteiia for filing complaint the etfeetiveness of

public outi each cost implications for bi inging piojeets nito

compliance and benefits ol the Accountability Mechanism

to prolectw ffdcted people ADD and dcv eloping member

cormtries Ifimamely the review will recommend

minpmov ements in the policies functions and
opem ations

of the Accountability Mechanism

The 2005 policy requires comprehensive review to he

conducted ycams after its effective date Aeomdingly

DII launched mci iea in Febi uaiy 2011 to assess its
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Millennium Development Goals and infrastructure Development

in Asia and the Pacific

he scale of the task of achieving the Millennium

Development Goals MDGs is daunting The region

is home to more than 900 million poor comprising

more than two-thirds of the worlds population in extreme

poverty It contains 470 million people who have no clean

water which is.more than half ofthewprlds population

without clean water It also has 70% of the developing

worlds people who have no basic sanitation two-thirds Of

the worIds undernourished children and more than 60%

of people infected with tuberculosis

Overcoming such huge challenges will require strong

er basic infrastructure particularly read transport water

supply sanitation electricity information technology

telecommunications and urban low-income housing The

MDG framework has no specific goals or targets for basic

infrastructure except for water and sahftation and infor

mation and communication technology

However number of empirical studies have validated

the direct connection between basic infrastructure and

MDG outcomes AŒcess to water and sanitation can sub

stantially reduce infant and child mottlity rates acess to

electricity allows more study time and improves education

outcomes and better transportation and all-weather roads

increase school attendance and access to health services.a

Yet the availability of basic infrastructure remains

relatively poor in Asia and thePacific Bridging the infra

structure gaps will require about $8 trillion over the period

efficacy and recommend changes as necessary to strengthen

20102020 More than half of this would be required to

supply energy and about 30% would be for roads.b

While scaling up infrastructure spending to achieve the

MDGs is essential three issues need special attention

First the region must raise quality and maintenance

standards for infrastructure recent World Economic

Forum business survey with scores of 17 found the

Asia and Pacific region to be points or more behind the

G7 countriesc in infrastructure quality

Second infrastructure design must consider environ

mental impacts and climate change Basic infrastructure

must be designed with the environment and climate

change in mind Roads and bridges may have to be

built to withstand more frequent floods In addition

environmentally-friendly technology and options must

be promoted and encouraged including propagation

of clean energy technologies energy conservation and

demand management

Finally potential benefits exist for regional cooperation

in infrastructure including basic infrastructure It has been

estimated that regional connectivity in energy transport

and telecommunications can bring about an increase in

Asias net income of $13 trillion over the 20102020

period and beyond.d For poverty-stricken areas in adjacent

countries cooperation in building basic infrastructure can

help expand their economies and bring mutual benefits

through trade

for enhancements In addition to seeking written comments

it 2010 review of the policy was guided by steering on the current PCP and two consultation drafts that were

committee chaired by the Managing Director General released in June and November 2010 ADB held 20

ADD solicited views from its staff on their experiences in-country consultation workshops in 12 member countries

with the policy and how it could be improved The review within and outside Asia and the Pacific to seek the views of

also engaged interested individuals organizations and other broad range
of stakeholders These included government

uJ

cc

uJ

-J

Comparing InfrastucturebetWeen Asia and the Rest of the World 2005

Household Access to Access to Mobile and Broadband

Paved Roads Railways Ejectrification Improved Improved Telephone Internet urban Slum

knYl 0000 route kot Rate 2008 Water Sources Sanitation Subscribers Subscribers Population

country Grouping people 10000 people of total of total per 100 people per 100 people

NortheastAsia 13.72 0.49 99.34 88.11 64.97 5.96 0.366 32.97

central Asia 16.48 2.55 88.66 95.31 2.31 0.003

southAsia 12.78 0.57 61.03 88.06 32.83 1.20 0.010 40.10

SoutheastAsia 10.51 0.27 71.69 86.39 67.50 3.53 0.031 34.15

Pacific Islands 3.69 46.19 48.74 0.77 0.043

Asia-Pacific 12.83 0.53 77.71 87.72 52.05 3.47 0.154 35.73

Industrialized countrier 207.10 99.58 99.85 13.76 1.553

OECD 211.68 5.21 99.80 99.63 99.94 13.87 1.608

LatinAmerica 14.32 2.46 92.70 91.37 78.26 6.11 0.150 25.35

Africa 0.95 28.50 58.38 30.83 1.42 0.003 62.72

nil km kilometers OECD Organisationfor Economic Co-operation and Development

ADB JBIC and World Bank 2005 Connecting Eatt AsiaA New Framework for Infrastructure Manila ADB

ADOI and ADB 2009 Infrastæjcture bra Seamless Asia Tokyo ADBI

07 includes Canada France Germany italy Japan the United Kingdom and the United States

ADBI and ADB 2009 Infrastructure fora Seamless Asia Tokyix ADB1

external stakeholders to provide feedback and suggestions officials civil society organizations the private sector
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academia media international organizations and project-

affected people More than 500 people participated in the

workshops The review also took on board the findings of

two global surveys of its stakeholders in 2006 and 2009

to gauge their perceptions of ADBs performance and

communications

The review concluded that the policy is fundamentally

sound and has been well implemented While its thrust

will not change the review identified five areas in which

changes to the policy are needed to keep ADB at the fore

front of best practices

revised policy addressing key issues raised during

the review will be considered byADBs Board of Directors

in mid-2011

OPERATIONAL PLANS

To facilitate the implementation of Strategy 2020 ADB

is gradually introducing operational plans to guide ADB

operations in specific sectors and thematic areas In 2010

ADB approved three operational plans for climate change2

sustainable transport3 and education.4 See Chapter 13 for

more details ADB also started developing new operational

plans for the finance urban and water sectors as well as

environment and publicprivate partnerships which will

be completed in 2011

ENHANCING ADBS FINANCING

INSTRUMENTS

Efforts are continuing to offer ADBs borrowing clients

wider menu of financing instruments Tn 2010 ADB

reviewed the role of supplementary financing as way to

improve the development effectiveness of its operations

The review proposed renaming supplementary financing

as additional financing and introduced policy changes

to reduce the processing time and incremental costs of

repetitive processes for projects The potential to scale up

well-performing projects was enhanced by the introduction

of simple business processes and the easing of restrictions

on the use of additional financing for such projects

Second differentiation was made between cost

overruns resulting from external reasons and those due

to design and implementation problems and between pro

jects that are performing well and those that are not Third

the additional financing policy was linked with ADB

policies on emergency assistance cofinancing and changes

of scope

The new policy was approved by the Board in

December and will become effective in February 2011 It

should improve services to developing member countries

harmonize ADBs financing policies with those of its

development partners and contribute to ADBs shift

toward results-focused operations

Work is also ongoing to update and/or develop business

instruments on policy-based lending project development

cross-border investment for regional cooperation and

investment and results-based lending

REGIONAL COOPERATION

INITIATIVE CREDIT GUARANTEE

AND INVESTMENT FACILITY

The 1997 Asian financial crisis accentuated the need for

local currency bond markets as an alternative to then-

dominant bank loans With inadequate hedging banks

were vulnerable to foreign exchange vagaries and much

short-term borrowing was done for long-term investments

regional bond market would help to ensure availability

of long-term domestic currency funding to prevent

maturity and
currency mismatches and to better channel

the regions savings into regional investment

For those reasons the Association of Southeast Asian

Nations ASEAN and the Peoples Republic of China

Japan and Republic of Koreaor ASEAN3launched

the Asian Bond Markets Initiative ABMI in 2002 to

foster local-currency bond markets Though the ABMI

has achieved muchlocal currency denominated bonds in

emerging East Asia grew to nearly $5 trillion in 2010 from

less than $1 trillion in 2001much more needs to be done

to give corporations better access to bond markets and to

offer variety of maturities to meet issuers financing needs

To address these issues ADB worked with ASEAN3

in 2010 to establish credit guarantee and investment

facility CGIF as trust fund of ADB to guarantee bonds

in the region Access to local bond markets will make

corporations less dependent on short-term foreign loans

and less vulnerable to foreign exchange risks CGIF also

promotes harmonization of standards and practices for

bond issuance within ASEAN3 paving the way for

regional financial market integration

ADB 2010 Addressing Climate Change in Asia and the Pacific Priorities for Action Manila

ADB 2010 Sustainable Transport
Initiative Operational Plan Manila

ADB 2010 Education by 2010 Sector Operations Plan Manila
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OVERVIEW

ound business practices more efficient use of

resources better aid delivery and good governance

have been areas of special focus for ADB in 2010

ADBs corporate results framework continues to shape its

performance and to promote improvement in its activities

In-depth assessment of strategies policies and opera

tions by the Independent Evaluation Department lED
continued during the year while ADBs Accountability

Mechanism continued to provide an independent forum for

affected parties seeking to resolve problems arising from

ADB projects joint BoardManagement working group

initiated review of the 2003 Accountability Mechanism

Policy which will be completed in 2011

As in previous years ADB has stepped up support

for its promotion of knowledge such as incorporating

knowledge components in new partnership agreements In

2010 demonstrating commitment to greater transparency

ADB began review of its Public Communications Policy

seeking new ways to improve its effectiveness In addition

to streamlining business processes ADB boosted its risk-

management integrity and anticorruption protocols

MANAGING FOR DEVELOPMENT
RESULTS

Guided by its managing for development results MIDR
action plan for 20092011 ADB sharpened its focus on

results in managing its entire business It continued to use

its Strategy 2020 results framework regularly to monitor

its performance identify issues and take action

During the year ADB completed its third Develop

ment Effectiveness Review to report its performance and

used the findings to prepare its work plans and budgets

See box on page 20 In addition ADB refined its results

framework in early 2011 to increase its value as manage

ment tool and cascaded the Strategy 2020 goals to work

priorities at all levels of the organization

ADB refined its guidelines on country and sector

results frameworks to better align these with the objectives

of developing member countries and to improve the ways

results are monitored Eleven development effectiveness

briefs were produced to describe ADBs contributions to

countries development outcomes

ADB upgraded its MfDR learning and development

program and implemented new communications plan to

systematically disseminate messages on MfDR

Throughout the year ADB worked closely with sev

eral of its developing member countriesBangladesh

Bhutan Cambodia the Lao Peoples Democratic Republic

and Viet Namto strengthen their capacities in MfDR It

also supported the AsiaPacific Community of Practice on

MIDR the first regional network on results management

PROGRESS ON AID

EFFECTIVENESS AGENDA

ADB monitors the
progress of its commitments in the

Paris Declaration on Aid Effectiveness through regular

annual surveys In January ADB conducted its fourth

annual
survey incorporating 2009 data from 25 developing

member countries The results showed that ADB continued

to meet the targets for five of the nine quantitative indicators

in 2009 These were aligning aid with national priorities

ii coordinating technical assistance iii using country

public financial management systems iv reducing the

number of parallel project implementation units and

coordinating missions

The joint country analytical work ADB undertook

grew in 2009 and is on track to meet the target by the 2010

i-ri

IT

As in previous years ADB
has stepped up support for

its promotion of knowledge
such as incorporating

knowledge components in

new partnership agreements

These cover Afghanistan Armenia Bangladesh Cambodia Georgia the Lao Peoples Democratic Republic Mongolia Nepal Papua New Guinea Samoa and Tajikistan
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2009 Development Effectiveness Review

ADBs third Development Effectiveness Review monitored

progress made in 2009 on the corporate results frame

work The report was discussed by the Board of Directors in

April2010 and presented to ADBs Board of Governors in the

Annual Meeting in May
At Level the review assessed only development

outcomes preceding the 2008 global economic crisis as

there was insufficient current data on poverty to properly

analyze the impact of the crisis in 2009 While some progress

was noted in reducing income poverty there was too little

improvement in the performance of most of the non-

income poverty indicators This suggests it is unlikely that

the non-income Millennium Development Goal targets will

be met in 2015 see 2009 Development Effectiveness Review

Summary of Performance below

The corporate performance report noted areas in

which ADB results are on track or not ADB made good

progress toward its targets in many areas including sus

taining the quality of its operations delivering funds and

services to its clients efficiently and aligning its operations

with Strategy 2020 priorities

ADB worked closely with other development partners

to maximize benefits to its developing member countries

However few areas failed to improve significantly an

indication of the challenges involved in each case Human

resource and budget constraints remained concern given

ADBs expansion in operations Gender mainstrØaming

results achieved over the past years though improving

are still below the level of those of the baseline year

Knowledge management progress continued to lag as

did cofinancing of Asian Development Fund operations

New concerns emerged with regard to the outcomes of

completed projects

ADBs action plan commits to number of remedial

steps notably expediting improved reporting systems on the

performance of projects introducing pilot results scheme

linking budget allocations to performance in cofinancing

education and gender mainstreaming and increasing staff

resources and intensifying efforts to improve ADBs gender

balance ADB also significantly increased its staff and budget

in 2010 to strengthen organizational capacity

2009 Development Effectiveness Review Summary of Performance

ADB

Countries Countries

Asia and the Pacific Development Outcomes Level

Poverty and Human Development Outcomes

Other Outcome Indicators

ADB ADF

Performance Indicators Operations Operations

Core Sector Outputs and Their Contribution

to Development Outcomes Level

Core Sector Outputs

Contribution to Development Outcomes

Operational Effectiveness Level

Operational Quality and Portfolio Performance

Finance Mobilization

Strategic Focus in Operations

Gender Mainstreaming

Knowledge Management

Partnerships

Organizational Effectiveness Level

Human Resources

Budget Adequacy

Business Processes and Practices

Green Made progress More than half of the indicators in the group have shown improvements over baselines or previous

periods

Amber Progress beginning to stall or regress Results are mixed equal number of indicators improving or beginning to stagnate

or regress

Red Progress stalled or regressed More than half of the indicators in the group stagnating or regressing over two or more

previous review periods

ADB Asian Development Bank ADF Asian Development Fund

ADF is pool of funds available for financing ADB operations at concessional terms
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deadline However ADB must improve its performance in

the use of country procurement systems in program-based

approaches and in aid predictability to meet the Pans

Declaration targets in these areas

While the level of ADB assistance disbursed through

program-based approaches was below target in 2009

the number of new projects employing such approaches

increased over 2008 The decline in the aid predictability

indicator was mostly attributable to approvals for major

crisis
response operations which are by nature unpredict

able To improve the use of country procurement systems

ADB is facilitating policy dialogue knowledge sharing

and capacity development and strengthening of national

procurement systems through the Asia Pacific Procure

ment Partnership Initiative

ENSURING ACCOUNTABILITY

AND COMPLIANCE

The ADB Accountability Mechanism provides an inde

pendent forum for people adversely affected by ADB
assisted projects to voice complaints and seek resolution of

problems This takes place through consultation and facili

tation Affected people may also request an investigation

into allegations of noncompliance by ADB with its opera

tional policies and procedures The mechanism is designed

to contribute to ADBs development effectiveness and help

improve project quality

The mechanism has two phases consultation and

problem-solving conducted by the Special Project Facili

tator and compliance review led by the independent

Compliance Review Panel CRP
The Office of the Special Project Facilitator received

seven new complaints in 2010 of which two met its eligi

bility criteria Four previous complaints were closed The

Office of the Compliance Review Panel received five

inquiries for compliance review in 2010 All were consi

dered to be outside the scope of the CRPs mandate and

had been referred to the concerned operations department

The CRP completed the first full 5-year annual moni

toring program for the Chashma Right Bank Irrigation

The ADB Accountability

Mechanism provides an

independent forum for people

adversely affected by ADB
assisted projects to voice

complaints and seek

resolution of problems

Project in Pakistan and conducted the fourth annual moni

toring for the Southern Transport Development Project

in Sri Lanka The CRP reported2 to the Board that it was

unable to complete the compliance review and make any

determination as to ADB accountability for the Fuzhou

Environmental Improvement Project in the Peoples

Republic of China due to the governments lack of consent

to the CRP to visit the project site

The Office of the Special Project Facilitator and the

Office of the Compliance Review Panel finalized the first

formal strategy for Accountability Mechanism outreach an

annual program to promote awareness of the Accountabil

ity Mechanism and continued to work together to dissemi

nate information about the Accountability Mechanism both

internally in ADB and externally As part of that strategy

ADB approved the first funding for Accountability Mecha

nism outreach in the form of small-scale regional technical

assistance to pilot outreach on regional basis.3 The first

program will be conducted in the Pacific developing member

countries in early 2011

ADB initiated review of the Accountability

Mechanism Policy in 2010 See Chapter page 15

INDEPENDENT EVALUATION FOR

DEVELOPMENT EFFECTIVENESS

lEDs 2010 work program was driven by four main

considerations aligning with ADBs strategic priorities

and providing input for the formulation of future poli

cies strategies and programs ii providing real-time

CRP/Rt -10 Compliance Review Panel Request No 2009/1 for the Fuzhou Environmental Improvement Project ADB Loan 21 76-PRC CRP Final Report Manila

ADB 2010 Technical Assistance for Good Governance and Development Effectiveness through the Accountability Mechanism RETA 7572
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fbedhac during loan processing and implementation

iii building capacity of developing memhei countries to

aluate development projects and ti am APR stall on sd

es aluation of APR pi oject and programs and is conti

huting to knoss ledge solutions In 2010 II deliei ed the

planned pi ogi am of cv aim tions knoss ledge products and

capacity development

111 evaluations aim to promote accountability for results

and leaining to promote accountahilit evaluations assess

svhether APR is allocating and using iesources properly and

achieving planned outcomes Ill relies on number of cv alu

ations of sector assistance xograms and indis idual prplects

to evaluate ountiy partnership strategies liesc esaluations

contribute to the formulation of countiy strategies and pros ide

time1 leedback on svhat ssorked and ssIiat did not and sshy

In 201 111 es aluated the counti pai tnei ship sti atcgies

fbi Rhutan and the ao People Demociatic Republic to

assess their peifbrmance The strategy lbr Rhut svas rated

50005 s/ui he evaluation found br example that ADI3

has made major contributions to rural electi ification and the

des elopment of basic infrastructure in tsvo major centers

In the fan Peoples Democratic Republic too the

DR country strategy ss as rated nec s/ui iii achies
ing

its objectives ADR helped the country in its Ii ansition to

market based economy and assisted the gos ernment to

toi mulatc development strategies and plans tbougtl it could

have done bettei to strengthen public sectoi managenieni

and the finance sectoi

fo add value to the quality of new \IR projecis

pi ogi ams aiid country partnership strategies lit pi os ided

detailed coinmeiits on project design at the early stages of

their preparation dui ing the year It commented on about

462 operational documents and participated in 65 maiiage

ment ievicw meetings

ompkunt handlinq tamninq to Indonesian vmtaqe fa Stators
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lED collaborates with other evaluation agencies mainly

through the Evaluation Cooperation Group to improve its

own effectiveness In 2010 lED led the subgroup on good

practice standards for evaluation of policy-based lending

and contributed to good practice standards for evaluation of

sovereign and private sector operations It also participated

and/or remained abreast of the evaluation network activities

of the Development Assistance Committee of the Organisa

tion for Economic Co-operation and Development

LEARNING FROM INDEPENDENT

EVALUATION

lED produced higher-level evaluations and knowledge

products in number of strategically important areas to

promote learning The products relate to diverse set of

issues including special evaluation studies of ADB support to

countries in fragile and conflict-affected situations financing

partnership facilities and gender and development

lED also evaluated the sustainability of ADB projects

and programs after completion oftheir implementation The

study found that about 65% of ADB-funded projects are

rated likely sustainable at completion project producing

its rated output efficiently at the time of its completion does

not guarantee its long-term sustainability Making projects

sustainable during their entire lifetime is complex

process and depends on many factors It takes collective

efforts of stakeholders inADB and governments at different

stages of the project cycle to ensure project sustainability

Good project design proper implementation and efficient

operation are essential

The regulatory and managerial environment should be

conducive to support rational output pricing and adequate

operations and maintenance Dependence on government

for operations and maintenance and weak political will

for cost recovery generally make projects unsustainable

In the case of non-revenue earning projects fiscal

affordability of operations and maintenance is an imperative

for their sustainability ADB needs to pay particular attention

to ensure post-completion project sustainability It should

assess the risks to project outputs and outcomes and miti

gate them during project preparation and implementation

and monitor them during operation working closely with

the client governments

ADB assistance contributed

to water policy development

in Asia in areas including

governance tariff reforms

and water conservation

Using rigorous methods lED assessed development

outcomes of two ADB-funded rural electrification projects

in Bhutan on quality of life in rural areas and the sustain-

ability of the projects See Electrification Study Sheds

New Light on Bhutan Households on page 24
In addition lED published an evaluation knowledge

brief on reducing carbon emissions from transport projects

and suggested measures to reduce the carbon footprint of

ADBs transport sector assistance The study developed

tools to monitor and evaluate the carbon footprint of

ADBs transport sector projects The study estimated gross

carbon dioxide emissions from the construction and opera

tions of ADB-funded transport projects approved during

20002009 at 792 million tons That would be an average of

39.6 million tons/year in projects 20-year lifetime Transport

sector investments and strategies that reduce carbon footprint

also help reduce local air pollution Hence investments

in railways and public transport could reduce both carbon

dioxide emissions and air pollution over the long term The

study recommended that ADB adopt carbon emissions as

consideration for project design review and appraisal

The evaluation of ADB technical assistance to India

Indonesia the Philippines and Sri Lanka for building

capacity to manage the environment has found that contin

ued ADB assistance is required for strengthening country

environment safeguard systems with particular attention

given to provincial environment offices

After carrying out special evaluation study to assess

the implementation ofADBs 2001 Water Policy and related

operations lED found the policy to be relevant to ADBs

corporate strategy and developing member countries

national priorities It found moreover that ADB assistance

contributed to water policy development in Asia in areas

including governance tariff reforms and water conservation

However the study found that more remains to be done

particularly in integrated water resources management

P1
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TRANSFORMING ADBS
KNOWLEDGE AGENDA

Knowledge underpins development effectiveness In 2004

the Knowledge Management Framework signaled ADBs

concerted efforts to become learning organization The

framework pursues two mutually supportive outcomes

increased assimilation of and dissemination by ADB of

relevant high-quality knowledge to developing member

countries and other stakeholders and ii enhanced learning

within ADB
Prominent among ADBs efforts was the establishment

or strengthening of knowledge management units in lED

and regional departments Strategy 2020 boosted this

commitment by indicating that ADB should play bigger

role in putting the potential of knowledge solutions to work

in the region Specifically the Knowledge Management

Action Plan 20092011 identified four desired outcomes

sharpened knowledge focus in ADBs operations

empowered communities of practice CoPs strengthened

external knowledge partnerships and enhanced staff

learning and skills development In 2010 ADB stepped up

supportive actions

To sharpen the focus on knowledge in ADBs

operations new sector peer review procedures were

incorporated into ADBs business processes for country

partnership strategies and lending products including

Asian Development Fund grants ADB strengthened

the terms of reference of its knowledge management

champions and conducted an assessment of the demand

for knowledge products through resident and regional

missions Efforts to transform sector- and theme-related

information into knowledge were boosted and ADB

drive to broaden understanding of tools methods and

approaches for knowledge management and learning

continued through the Knowledge Solutions and Knowledge

Showcases series

To empower CoPs ADB
added staff positions and

increased tenfold the budgets

To empower CoPs ADB added staff positions and

increased tenfold the budgets allotted for their activities

This helped them design and deliver customized courses

for their members conduct self-assessments of their

effectiveness participate in global conferences and other

forums and collaborate with fellow CoPs and external

partners in joint research undertakings and knowledge

sharing

New collaboration mechanisms for cross-departmental

and multi-disciplinary knowledge generation and sharing

were set up among them the CoP web pages in ADBs

intranet and links to sector and thematic resources such as

urban and energy portals

To foster stronger partnerships ADB began to incorpo

rate knowledge components in new partnership agreements

In 2010 ADB hosted 13 communities

of practice

Agriculture rural development

and food security

Education

Energy

Environment

Financial sector development

Gender equity

Social development and poverty

Public management and governance

Health

Regional cooperation and integration

Transport

Urban

Water

Communities of practice are groups of like-minded

individuals who keep know-how in sector and

thematic domains alive by continuously sharing

what they know building on that and adapting

knowledge to specific applications

allotted for their activities
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such as those with Agence Française de DØveloppement

the Australian Agency for International Development and

the United Nations Childrens Fund It also built database

of strategic partnerships for use across ADB and is now

designing platform to enable ADB-wide management and

monitoring of partnerships new course on learning in

partnerships was developed for delivery in 2011 and

Guidelines for Knowledge Parmerships were formulated

Courses to promote awareness of and action on

knowledge generation and sharing were delivered under

the Knowledge Management and Learning Series and

Learning for Change Primers with e-learning applications

planned for 2011 The Budget Personnel and Management

Systems Department BPMSD reviewed and enhanced its

program for staff learning and development to better cater

Li to the needs of CoP and regional departments This pro

vided CoPs with the opportunity to develop their members

technical capacity The Water CoP together with BPMSD

developed and delivered 10 training courses

As in previous years ADB promoted further under

standing of knowledge management and learning In

June 2010 it introduced the Learning for Change Survey

to collect staff feedback on four drivers of learning

organization people knowledge and technology This

survey complemented the Most Admired Knowledge

Enterprises MAKE survey conducted annually the past

years which reveals fast-improving staff perceptions

of knowledge management The 2010 MAKE
survey

attracted greater number of respondents and highlighted

ADBs improvements in developing and delivering client

knowledge-based projects and services creating collab

orative knowledge sharing environment and promoting

individual and organizational learning and sharing

DISCLOSURE AND
TRANSPARENCY

Experience with 2005 policy When adopted in April

2005 the Public Communications Policy was considered

progressive and at the forefront of best practices among

multilateral development banks Since then ADB has

made significant strides in its public communications

The policy brought about major cultural change within

ADB such that disclosure is now considered standard

operating procedure for all ADB projects In general

ADB has successfully adopted presumption in favor of

disclosure

Disclosure compliance including timeliness of

disclosure and handling of external requests has continu

ally improved In the 2007 Global Accountability Report

published by One World Trust ADB received score of

100% on transparency good practice ADBs external rela

tions strategy which supports the policy has led to more

proactive and targeted efforts to raise ADBs profile and

share information about its work ADB has significantly

raised its profile in top-tier media through outreach activi

ties and public speaking engagements by Management and

staff at major international forums and conferences

In addition most of the information required to be

posted on the ADB website is now available the number

of documents posted on the ADB website has increased by

125% since 2005 Accessibility to information on the web-

site also increased Of the nearly 5000 external requests

for information received since 2005 the information was

provided in 95% of the cases Overall staff recognize the

many benefits of transparency and are conscientious about

disclosure

The review of the 2005 policy in 2010 has shown that

overall ADBs Public Communications Policy remains

relevant and that ADB compares well against other

multilateral development banks in terms of information

disclosure good practices While internal and external

reviews have generally found that the aim and direction of

the policy is good and it has served ADB and its members

well ADB is committed to even greater transparency

in future

IMPROVING HUMAN RESOURCE
MANAGEMENT

milestone in 2010 was the approval in January of

Our People Strategy which sets out ADBs employee

value proposition or what ADB offers of value to its staff

Three key goals were highlighted in this paper summa

rized by the words good people capable managers and

supportive work environment
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The
paper was followed by the preparation of its

implementation planthe Human Resource Function

Strategic Framework and Action Plan completed in April

These two documents serve as the medium-term road map

for improving human resource management in ADB
This was also the first full year of operation of the

Human Resources Committee of the Board which met

seven times and provided practical and timely guidance

on human resource policies and programs At the end of

the year the Human Resources Committee issued its first

annual report key theme was diversity and inclusive

ness with gender balance in international staff and

increased value placed on the role of resident mission

staff remaining important goals

STREAMLINING BUSINESS

PROCESSES

To improve service delivery and increase internal

efficiency ADB introduced new streamlined business

processes for country partnership strategies4 and loan

delivery5 on January 2010

Under the new business processes ADB introduced

several important changes in the way it conducts its busi

ness including more concise and streamlined documen

tation for product delivery and stronger quality assurance

processes In 2010 three country partnership strategies

were finalized using the new streamlined business process

for Kiribati Papua New Guinea and Tajikistan

For loan delivery reforms included enhanced

quality assurance through risk-based project categorization

of operations ii more strategic and sector-focused peer

reviews iii greater focus on implementation and project

readiness and iv simplified documentation With the

introduction of these reforms ADB expects the average

time for loan processing to be reduced significantly while

improving the quality at entry

Along with business process improvements ADB

has been strengthening the use of information technology

It upgraded its information technology system especially

the one used for preparing country partnership strategies

and projects and portfolio management This means ADB

can now more effectively monitor project information

throughout project cycles

In response to the 2009 Development Effectiveness

Review which revealed downward trend in project quality

indicators the success rates of completed investment and

technical assistance operations Management established

in June project implementation working group with

mandate to identify key issues and regional department

good practices that could be replicated or applied more

widely The working group made recommendations under

three headings achieving total project readiness

ii enhancing organization staff skills and incentives and

iii ensuring effective project implementation

STRENGTHENING RISK

MANAGEM ENT

In line with Strategy 2020 which envisages greater

role for ADB in financing private sector development

ADB has made concentrated effort to strengthen its risk

management capabilities further This is essential to allow

ADB to manage the higher risks associated with additional

private sector lending operations

In 2010 ADBs Board of Directors approved special

capital expenditure budget for developing comprehensive

risk management system that will provide an information

technology platform to monitor and manage risk more

efficiently Acquisition and implementation will be

ongoing during 2011 and 2012

Meanwhile ADB has continued to increase staffing

for the Office of Risk Management and has initiated

steps to develop an operational risk management frame

work Significant methodological developments during

2010 included the introduction of pricing tool that

provides reference point for the pricing of nonsovereign

transactions

See Country Partnership Strategy Responding to the New Aid Architecture November 2009 at http//www.adb.org/DocumenttReports/cps-responding-to-the-new-aid-architecture.pdf

See Better and Faster Loan Delivery November 2009 at http/www.adb.org/Documents/Reportvbetter-andfaster-loart-deIiverypdf
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AUDIT

The Office of the Auditor General OAG conducts inde

pendent audits of ADBs loan grant and technical assis

tance operations financial accounting risk management

and administrative processes and information systems

The audits are based on risk assessments and geared to

strengthen internal control risk management resource

utilization and governance processes ensure compli

ance with ADB policies procedures and regulations and

enhance effectiveness efficiency and economy

OAG completed 22 audits in 2010 Audits of loan

grant and technical assistance portfolios were conducted in

selected headquarters departments resident missions and

representative offices Treasury and nonsovereign reviews

included borrowings and associated hedge swaps and

commercial and official cofinancing guarantee operations

Financial and administrative audits included audits of

selected consultant contracts and commissary operations

Information system reviews covered the mainframe

data center and projects under the Information Systems

and Technology Strategy II program Audit management

LU software has similarly been implemented in OAG to

automate internal audit processes

Based on an internal assessment OAG was found to

be broadly compliant with the Institute of Internal Audi

tors International Professional Practices Framework The

office has started phased realignment approach to further

improve its processes reporting formats and communi

cations and is establishing quality assurance program

OAG coordinated its work with ADBs outside auditors

Deloitte Touche to ensure effective planning and

Audits of loan grant

and technical assistance

portfolios were conducted

in selected headquarters

departments resident

missions and representative

implementation of audit activities OAG provided support

to Deloitte Touche in line with the fiscal
year

2010

audit of ADBs financial statements and the attestation

process and agreed procedures on three ADB bond

offerings OAG also collaborated with Deloitte Touche

and PricewaterhouseCoopers on the audits of 32 techni

cal assistance trustlgrant funds undertaken at the request of

the Office of Cofinancing Operations Several consultant

contracts were audited by OAG to ensure the authenticity

of consultant claims The principles for the selection of the

outside auditor were approved by the Board

OAG monitors the progress of its outstanding recom

mendations and those made by the outside auditor with an

emphasis on high-risk items

INTEGRITY AND
ANTICORRUPTION ACTIVITIES

The ADB Office of Anticorruption and Integrity OAI
receives and investigates allegations of fraud corruption

coercion collusion obstructive practices conflict of inter

est misconduct and abuse collectively known as integ

rity violations in ADB-financed activity The office also

conducts project procurement-related reviews of ongoing

ADB-financed projects to confirm compliance with ADB

policies guidelines and loan agreements with focus on

preventing and detecting integrity violations Working

with other offices OAI also improves staff and stakeholder

awareness of Anticorruption Policy requirements

During the year OAI facilitated ADBs signing of the

Agreement for Mutual Enforcement ofDebarment Decisions

the Cross-Debarment Agreement with participating

multilateral development banks African Development

Bank European Bank for Reconstruction and Development

Inter-American Development Bank and the World Bank

Group The agreement enforces each others prospective

debarment actions with respect to corruption fraud

coercion and collusion ADB has cross debarred six firms

and two individuals sanctioned by the World Bank since the

agreement came into force ADB has submitted requests for

the cross-debarment of firms and 10 individuals

ADB publishes on its website the names of firms and

individuals who have been sanctioned for having breached

any earlier sanction imposed by ADB who have been
offices
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sanctioned for second or subsequent integrity violations

whom OAT could not notify of sanction after reasonable

efforts and who are cross-debarred by ADB under the

Cross-Debarment Agreement The complete list of firms

and individuals which includes first-time violators is also

published on ADBs website restricted to authorized users

with demonstrated need to know

ADB received 188 new allegations related to ADB
financed projects and ADB staff members and sanctioned

47 individuals and 37 firms Five project procurement-

related reviews were carried out on projects in Bangladesh

the Peoples Republic of China Indonesia Kazakhstan

and Nepal OAt held anticorruption training sessions in

Cambodia Nepal and Uzbekistan under two regional

teclmical assistance projects The office also conducted

27 mandatory briefings to ADB staff 17 orientation semi

nars and fraud and corruption awareness workshops

as part of ADBs continuing endeavors to ensure that all

ADB staff members observe the highest standards of

integrity and ethics
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POVERTY REDUCTION

AND MDGs

nder its overarching goal of poverty reduction

Strategy 2020 aims to ensure operations focus

on sectors that align best with ADBs long-term

agenda for inclusive growth environmental sustainability

and regional cooperation and integration ADB continued

to oversee the implementation of strategies for each sector

to promote learning and knowledge management and

to encourage the uptake of innovative practices in ADB

operations Selected work is reported

Millennium Development Goals With the United Nations

Economic and Social Commission for Asia and the Pacific

and the United Nations Development Programme ADB

worked to disseminate knowledge promote policy advo

cacy and build capacity for statistics programs Several

events were held including forum on improving vital

statistics and civil registration and regional ministerial-

level meetings in Southeast Asia and the Pacific The

tripartite partnership produced number of publications

one of which Paths to 2015 was launched by President

Kuroda at the UN World Summit on the Millenium Devel

opment Goals ADB also engaged in strategic discussion

with development partners and governments in the context

of projects to fast-track MDG achievements by 2015

GENDER EQUITY

Guidelines for the Gender Mainstreaming Categories of

ADB Projects were also updated The increase in gender

mainstreamingthe inclusion of gender-related analyses

in the design of programs and projectscontinued for the

third year ADB reached its 2012 numerical targets for gen
der mainstreaming of 40% of all ADB public sector and

50% of Asian Development Fund projects

The Gender and Development Plan of Action 2008

2010 ended with
progress

in core areas including infra

structure environment and education To further improve

ADBs performance the plan will be continued through

20112012 Meanwhile the number of gender specialists

nearly doubled to 25 staff and staff consultants More

than 200 staff members were trained in gender-responsive

project design and implementation

HUMAN DEVELOPMENT

Education ADB finalized Education by 2020 Sector

Operations Plan The plan addresses challenges in human

resource development confronting Asia and the Pacific

and presents ADBs response in meeting them including

increased support for workforce skills development and

higher education The plan stresses the importance of

inclusive equitable education and pro-poor publicprivate

partnerships ADB also prepared knowledge products

in these areas Eight loans and grants $611.7 million

included among others ADBs response to the demand

for workforce skills development in the Lao Peoples

Democratic Republic and Viet Nam The Higher Education

in Dynamic Asia Project focused on improving knowledge

and capacity for developing member countries to plan and

implement critical higher education reforms

Health Sector-specific health programs and projects were

supported in eight countries ADB produced studies and

held policy dialogue on the implications for human health

of climate change as it affects the agriculture and water

sectors and disaster-risk reduction and on the health impacts

of traffic-related air pollution The regional AIDS data hub

disseminated best practices and ADB supported efforts at

controlling communicable diseases including HIV/AIDS

and dengue fever in the Greater Mekong Subregion New

information was provided to back investment in maternal

newborn and child health and the Asia Pacific Health

Observatory was initiated

Social protection inclusive growth and the environ

ments of the poor Loans were provided to expand the

conditional cash transfer program in the Philippines

$400 millionand to sustain expenditure on social services

and social protection in Georgia $100 million Grants

$3 millionwere made to alleviate the impact of the global

economic crisis on vulnerable individuals in three Pacific

countries Technical assistance was provided to devise an

-4-

I-
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action plan for ADB involvement in social protection

ADB also prepared several knowledge products including

The Environments of the Poor in the Context of Climate

Change and the Green Economy

FINANCE SECTOR DEVELOPMENT

Sovereign lending of $893.4 million supported general

finance sector and capital market develo ment for micro-

finance small and medium-sized enterprises and regulatory

reforms Nonsovereign investment reached $1035 million

largely supporting housing finance microfinance and

regional guarantees Most technical assistance was for

preparing lending programs/projects and implementing

policy reforms and building capacity while the remainder

backed efforts by developing member countries to promote

regional economic and financial integration An operational

plan for Finance Sector Development was being prepared

and approval is expected in 2011

GOVERNANCE AND CAPACITY

DEVELOPMENT

Since the approval of the Second Governance and Anti-

corruption Action Plan GACAP II in 2006 risk assess

ments and risk management plans have been implemented

in 20 countries and across seven sectors Two sector guidance

notes education and road transport were prepared to help

staff identify governance risks Detailed capacity assess

ments were implemented with procurement agencies

in three developing member countries and with an anti-

corruption agency In 2010 Stocktake and Strategic Review

of ADB Governance and Public Sector Management

Policies and Operations was initiated

SUSTAINABLE INFRASTRUCTURE

Energy ADB incorporated its Energy Efficiency Initiative

into the Clean Energy Program to double an annual

clean-energy-investment target of $1 billion 20082012

to $2 billion from 2013 Clean energy investments in

2010 reached $1.76 billion which is expected to result in

additional 1871 MW renewable energy generation

capacity 3246 GWh electricity savings per year and annual

greenhouse gas
emission reduction of 13 million tons carbon

dioxide equivalent Investments in access-to-energy projects

exceeded $950 million from $418 million in 2009 The

investment will provide access to electricity and modern

fuels for 1.5 million households adding to 1.27 million

households connected during 20032009

Transport Approval of the Sustainable Transport

Initiative Operational Plan placed ADB at the forefront of

sustainable transport in developing member countries The

ADB Transport Forum 2010 discussed issues related to

urban transport mainstreaming climate change cross-

border transport and logistics and road safety and

social sustainability The Kathmandu Sustainable Urban

Transport Project was approved serving as showcase

for support in urban transport

Urban development Urban Day 2010 held in Manila

stimulated discussion on core areas of the Urban Opera

tional Plan for which approval is expected in 2011 Imple

mentation guidelines for the Urban Financing Partnership

Facility established in late 2009 were finalized to make

the facility operational The Cities Development Initiative

for Asia CDIA approved applications from 23 cities in

13 countrieswith target of 50 cities by the end of 2012

These interventions used $7.7 million of initiative fund

ing and $1.6 million in counterparty contributions These

are leading to an estimated $4.4 billion in additional urban

infrastructure investments which may come from gov

ernment funds CDIA official partners including ADB
international private sector infrastructure finance organi

zations external international development organizations

and foundations e.g Global Environment Facility and

existing strategic partners

Clean energy investments

reached $1.76 billion against

target of $1 billion Doubling

that goal from 2013 will boost

renewable energy generation
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Water The Water Financing Program 20062010 delivered

$11.44 billion in investments as of the end of 2010

exceeding the $10.0 billion target Approvals for water

loans in 2010 totaled $2.32 billion The Water Financing

Partnership Facility which was established to support the

Water Financing Program implementation continued to

provide resources during the year The Water Financing

Program will continue beyond 2010 guided by priorities

set out in the Water Operational Framework 20112020

for which approval is expected in 2011 Increased support

for sanitation and wastewater management remained

priority with loans to the Peoples Republic of China

Indonesia Nepal and Sri Lanka among others Support for

climate change adaptation in the sector was boosted with

the approval of two regional technical assistance projects

ENVIRONMENT CLIMATE

CHANGE AND SAFEGUARDS

Environment Fifty-one projects with environmental

sustainability as theme and totaling about $5 billion

were approvedrepresenting 55% increase over 2009

in terms of projects and the highest since 1995 Environ

mental lending in 2010 pushed up the proportion of

projects supporting environmental sustainability to 37%

from 2008 to 2010 exceeding ADBs target for 3-year

rolling average
of 25% in 20102012 More than 63 tech

nical assistance projects totaling about $79 million and

19 grants totaling nearly $188 million were approved with

environmental sustainability as theme

Climate change An institution-wide plan was approved to

help developing member countries address climate change

It covers five priorities expanding the use of clean energy

encouraging sustainable transport and urban development

managing land use and forests for carbon sequestration

promoting climate-resilient development and strengthen

ing related policies governance and capacity

ADB strengthened collaboration with development

partners
in mobilizing additional resources for climate

actions such as through the Climate Investment Funds and

Clean Energy Financing Partnership Facility $10 million

replenishment of ADBs own Climate Change Fund was

approved ADB was formally accredited by the Adaptation

Fund Board in June of 2010 as one of the Multilateral

Implementing Entities for the Fund

ADB allocated $1.76 billion to clean energy
investments

New initiatives to promote technology innovation transfer

and diffusion were advanced including the Asia Clean Tech

nology Exchange the Asia Climate Change and Clean Energy

Venture Capital Initiative the Climate PublicPrivate Partner

ship Fund the Asia Solar Energy Initiative and Quantum

Leap in Wind Power Its Carbon Market Program continued

to help developing member countries access financing and

technology for low-carbon investments through the Kyoto

Protocols Clean Development Mechanism

ADB expanded efforts to climate-proof projects

including those for road improvements in Cambodia

Solomon Islands Timor-Leste and Viet Nam for water

projects in Bangladesh and for port facilities in the

Cook Islands It stepped up policy research knowledge

and capacity building to build climate resilience as

exemplified by climate impact assessment for Ho Chi

Mink City which identifies alternative solutions to flooding

threats due to climate change The Asia Pacific Adaptation

Network was launched in 2010 ADB founding member

of the network is collaborating with partners to enhance

knowledge generation and dissemination on climate

change adaptation in the Asia and the Pacific region

Safeguards Under the Safeguard Policy Statement that

came into effect in January 2010 ADB screened all projects

for potential impacts related to the environment involuntary

resettlement and indigenous peoples and assisted borrowers

and clients to adopt safeguards to address environmental

and social risks To ensure sound implementation of the

Safeguard Policy Statement an operations manual section

aligned with new business processes was issued Workshops

were attended by 680 staff 19 new staff were recruited

more than 10 in-country briefings were held technical assis

tance projects totaling $11.3 million were implemented to

strengthen country safeguard systems and several ADB
World Bank country safeguard reviews were conducted

CROSSCUT11 NG INITIATIVES

Publicprivate partnership PPP The PPP Practice

Group which functions as the community of practice

for all PPP-related matters within and outside ADB

rn

Cl
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was established and PPP Operational Plan was being in regional and country partnerships toward food security

prepared for which approval is expected in 2011 The among ADB the International Fund for Agricultural

Multilateral PublicPrivate Partnership for Infrastructure Development and the Food and Agriculture Organization

Capacity Development MP3IC Program partners of the United Nations ADB led the initiative to expand

joint initiative of ADB Inter-American Development rice trading and establish an emergency rice reserve in

Bank and World Bank Institute continued to develop Asia through its support for ASEAN3 In coordination

learning products for PPP practitioners with other multilateral development banks ADB engaged

in technical discussions on actions to address increasing

Agriculture and food security Investments and techni- volatility in the global food market

cal assistance projects for food security of $2.2 billion

were approved against $2 billion target The Investment Emergency assistance and disaster risk management

Forum for Food Security in Asia and the Pacific resulted An integrated disaster risk management framework was

Table la Sovereign and Nonsovereign Operations by Sector 20092010

million

Loans Equity Investments

2009 2010 2009 2010

million million
million million

Agnculture and Agriculture and

Natural Resources 443.5 3.4 613.9 54 Natural Resources

Education 85.0 0.6 70.0 0.6 Education

Energy 2120.9 16.0 2454.0 21.4 Energy 80.0 36.4 48.0 19.8

Finance 510.0 3.9 1263.4 11.0 Finance 140.0 63.6 1650 67.9

Health and Social Protection 93.1 0.7 177.0 Health and Social Protection

LU lndustryandlrade 101.0 0.8 lndustryandlrade

CI
Public Sector Management 5306.4 40.2 894.5 7.8 Public Sector Management

Transport and ICT 2338.5 17.7 3831.1 334 Transport and ICT

Water Supply and Other Municipal
Water Supply and Other Municipal

Infrastructure and Services 808.5 6.1 607.0 5.3 Infrastructure and Services 30.0 12.3

Multisector 1409.0 10.7 1551.4 13.5 Multisector
.-

Total 13215.9 1000 11462.3 ioo.o Total 220.0 100.0 243.0 100.0

nil lCf Information and communication technology
nil ICT Information and communication technology

Note Totals may not add up because of rounding
Note Totals may not add up because of rounding

Grants TA Grants

2009 2010 2009 2010

million million million million

Agriculiure and Agriculture
and

Natural Resources 133.9 14.5 114.8 11.7 Natural Resources 20.7 10.2 21.9 12.5

Education 136.3 14.8 23.0 2.3 Education 4.8 2.4 3.6 2.0

Energy 87.2 9.4 211.2 21.5 Energy 26.5 13.1 17.5 9.9

Finance 17.1 1.7 Finance 21.7 10.7 11.7 6.7

Health and Social Protection 20.0 2.2 39.0 4.0 Health and Social Protection 6.5 3.2 3.4 2.0

lndustryandTrade IndustryandTrade 39 1.9 4.6 2.6

Public Sector Management 55.0 6.0 29.0 30 Public Sector Management 44.2 21.8 43.0 24.5

Transport and ICT 316.S 34.3 466.5 47.5 Transport and ICr 28.7 14.2 18.4 10.5

Water Supply and Other Municipal Water Supply and Other Municipal

Infrastructure and Services 102.6 11.1 21.6 2.2 Infrastructure and Services 8.7 4.3 8.8 5.0

Multisector 72.3 7.8 59.5 6.1 Multisector 37.3 18.4 42.6 24.3

Total 924.0 100.0 981.7 100.0 Total 203.0 100.0 175.5 100.0

nil ICT Information and communication technology nil CT Information and communication technology TA technical

Note Totals may not add up because of rounding assistance

Note Totals may not add up because of rounding
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Table lb Sovereign and Nonsovereign Operations by Sector 20092010

million

Total 325.0 100.0 982.3

nil ICT Information and communication technology

Note Totals may not add up because of rounding

Total

1.0 157.0

0.5

3164.2 100.0 3360.3

nil ICT Information and communication technoIog

Note Totals may not add up because of rounding

devised to protect development gains particularly for poor

and vulnerable urban communities regional inventory of

risk data and disaster risk reduction projects portai hosted

by the Asian Disaster Preparedness Center and the UN

International Strategy for Disaster Reduction was developed

Immediate disaster response through the Asia Pacific Disas

ter Response Fund was provided to Indonesia $3 million

Mongolia $2.5 million and Pakistan $3 million

Information and communication technology ICT
ADB financed loans and 11 technical assistance projects

for building infrastructure and integrating ICT applications

into projects to improve public services and government

administration and introduce disaster warning systems for

the poor Using PPPs ADB is financing broadband internet

connections and telecommunications infrastructure to

increase rural access

Grant Cofinancing

2009 2010

million million

Agriculture and

Natural Resources 40.7 21.5 25.7 16.3

Eduation 37.4 19.7 3.0 1.9

Energy 8.1 4.3 5.0 3.2

Finance 3.5 1.8 8.5 5.4

Health and Social Protection 15.0 7.9 3.0 1.9

lndusty and Trade 1.6 0.8 3.0 1.9

Public Sector Management 2.0 1.1 8.8 5.6

Transport and ICT 34.4 18.2 73.2 46.5

Water Supply and Other Municipal

Infrastructure and Services 7.8 4.1

Multisector 39.1 20.6 27.2 17.3

Total 189.5 100.0 157.3 100.0

nil ICT Information and communication technology

Note Totals may not add up because of rounding

Guarantees

2009 2010

million million

Agriculture and

Natural Resources .-

Education

Energy 325.0 100.0 482.3 49.1

Finance 500.0 50.9

Health and Social Protection

IndustryandTrade

Public Sector Management

Transport and ICr

Water Supply and Other Municipal

Infrastructure and Services

Multisector

TA Cofinancing

2009 2010

million million

Agriculture and

Natural Resources 12.2 19.0 23.7 15.7

Education 1.1 1.7 51.7 34.2

Energy 8.5 13.2 20.4 13.5

Finance 3.1 4.9 7.0 4.6

Health and Social Protection 0.1 0.2 0.3 0.2

lndustryandTrade 1.1 1.7 3.2 2.1

Public Sector Management 8.6 13.5 6.3 4.2

Transport and ICr 4.6 7.2 7.3 4.8

Water Supply and Other Municipal

Infrastructure and Services 9.7 5.2 12.7 8.4

Multisector 14.9 23.3 18.4 12.2

Total 64.0 100.0 151.0 100.0

nil ICT Information and communication technology TA technical

assistance

Note Totals may not add up because of rounding

Loan Cofinancing

2009 2010

million million

Agriculture and

Natural Resources 28.7 0.9 50.0 1.S

Education

Energy 42.1.2 13.3 1021.6 30.4

Finance

Health and Social Protection 30.0 0.9

Industryand Trade

Public Sector Management 316.0 10.0 100.0 3.0

Transport and CT 2320.6 73.3 2031.8 60.5

Water Supply and Other Municipal

Infrastructure and Services 32.7

Multisector 15.0

100.0

4.7

100.0
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uthorized and subscribed capital stock amounted

to $163.8 billion and $143.9 billion respectively

Other resources in ordinary capital resources

OCR in the form of revenue and net realized gains

amounted to $1.2 billion $0.7 billion of which was

generated from the loan portfolio $401.3 million from

the investment portfolio and $140.4 million from equity

investment and other sources

Resources in the form of contributions and revenue

during 2010 in ADBs Special Funds totaled about

$0.6 billion These included the Asian Development Fund

ADF of $0.5 billion Technical Assistance Special Fund

of $43.5 million Japan Special Fund of $0.4 million

ADB Institute Special Fund of $17.5 million Asian

Tsunami Fund of $0.1 million Pakistan Earthquake Fund

of$1.4 million Regional Cooperation and Integration Fund

of $10.1 million Climate Change Fund of $10.2 million

and Asia Pacific Disaster Response Fund of $0.1 million

BORROWINGS

ADB raised $14.9 billion in medium- and long-term funds

through public bond issues and private placements Public

offerings amounted to $10.7 billion of which $5.5 billion

was raised through two US dollar global benchmarks

Private placements totaled $4.2 billion In 2010 ADB
also issued thematic bonds for the first time raising

$638 million in Water Bonds and $244 million through

Clean Energy Bonds For its local
currency bond ADB

launched its inaugural CNY1 .2 billion Global CNY bond

in Hong Kong China

OVERVIEW OF OPERATIONS

In 2010 ADBs operations totaled $17.51 billion of

which $13.84 billion was financed by ADB and Special

Funds and $3.67 billion came from cofinancing partners

The $13.84 billion consists of $11.46 billion in

118 loans ii $243.0 million in equity investments

iii$981.7 million in 40 grant projects iv $982.3 million

in guarantees and $175.5 million in 243 technical

assistance The difference in 2010 operations compared to

2009 is partly due to the 2009 Countercyclical Support

Table Approvals by Financing Source 20092010

million

ordinary Capital Resources

Loans

Guarantees

Equity Investments

Trade Finance Program TFP

Special Funds Resources

Asian Development Fund ADF

Loans

Grants

Technical Assistance Special Fund TASF

Other Special Funds

Grantsb

Technical Assistance Grants

Subtotal

Cofinancing

Loans and Grants

Technical Assistance Grants

TOTAL

Note Totals may not add up because of rounding

2010 TFP transactions were conducted subject to the 2009 Board approval

Includes both investment and policy-based grants

Includes the reimbursable technical assistance for Brunei Darussalam

Facility CSF of $2.5 billion to alleviate the impact of the

global financial crisis on DMCs

Eighty-eight percent of total OCR operations are in the

form of loans Loans and grants combined accounted for

95% of total assistance from ADBs Special Funds and the

rest went in the form of technical assistance Cofinancing

accounted for 21% of total ADB operations

lop recipients of financing operations are provided

in Table and Table Including cofinancing the top

five recipients are Bangladesh $2.97 billion India

$2.40 billion the Peoples Republic of China $1.95 billion

Viet Nam $1.25 billion and Pakistan $1.09 billion

Excluding cofinancing the top five recipients remain

the same except for the ranking that changes as follows

India $2.38 billion the Peoples Republic of China

$1.61 billion Bangladesh $1.25 billion Viet Nam

$1.10 billion and Pakistan $904 million

2009

12401

11006

325

220

850

3337

3122

2210

911

137

79

13

66

15738

3418

3354

64

19156

2010

10475

9250

982

243

3370

3180

2213

967

147

43

15

28

13845

3669

3518

151

17513

fl

TI

rn

In 2010 ADB also issued

thematic bonds for the

first time
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iabte3 Top Recipientsby Approval Including Coflnancing 2010

million

ADB Spedal Funds

Othar
OCR ADF Special Funds Cofinancing

Equity TA
Loans Guarantees Investments Loans Grants TASF Grants Grants Project

TA Total

Bangladesh 800.0 449.0 5.4 1710.9 2.2 2967.5

India 2119.6 250.0 10.6 6.0 9.1 2395.2

ChinaPeoplesRepiiblicof 1577.5 10.0 19.3 6.0 332.2 2.9 1947.9

Viet Neni 510.0 580.0 8.3 145.4 2.8 1246.5

Pakistan 378.8 250.0 270.0 2.2 3.0 190.0 1094.0

Uzbekistan 390.0 265.0 2.4 300.0 957.4

Indonesia 785.0 1.0 3.0 2.6 54.8 55.3 901.6

Philippines 6000 1.2 0.7 100.0 6.1 708.0

Kazakhstan 606.0 0.7 68.0 674.7

Georgia 338.0 85.0 1.7 170.0 1.7 596.4

Regional 250.0 225.0 64.3 21.2 3.0 48.1 611.6

Otherof4cs 1144.8 232.3 8.0 563.6 967.2 30.3 2.5 3.9 437.4 22.9 3412.9

Total 92497 9823 2430 22128 9672 1471 145 284 35176 1510 175134

uJ

nd ADF Asian Davopment Fund OMC developing member cOuntn OCR ordinary capitat resources TA technical assistance TRSF Tednical Assistance Special Fund

Includes reimbursable technical assistance for Brunsi Darussalam

Table lop Recipients by Approval Excluding Coflnancing 2010

million

OCR ADF ADB Special Funds

Equity

Loans Guarantees Investments Loans Grants TASF Grant TA Total

India 2119.6 250.0 10.6 2380.1

China Peoples Republic of 15775 10.0

Bangladesh 800.0

\.letNam 510.0

Pakistan 378.8 250.0

Indonesia

Uzbekistan

KazÆkhsan

Philippines

Thailand

Regnal

Other DMCs

449.0

5800

270.0

78.0

390.0

6060

600.0

504.3

250.0 225.0

19.3

5.4

8.3

2.2 30
3.01.0

265.0 2.4

0.7

2.6

1.2

2.3

64.3

6.0 1612.8

1254.4

1098.3

904.0

791.6

657.4

606.7

601.9

506.6

580.5

2870.7978.5 232.3 80 648.6 967.2 29.7 2.5 3.9

Petal 92497 9823 2430 2212.6 967.2 147.1 14.5 28.4 13844.8

0.7

21.2

nil ADF AsianDevelopment Fund DMC developing member coun OCR ordinary caital resources TA technical assistance TASF Technical Assistance Special Fund

Indudes reimbursable technical assistance for Brunei Darussalam
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COFINANCING OPERATIONS

Total direct value-added DVA cofinancing for invest

ment and technical assistance projects amounted to

$3.67 billion for 155 projects Tables 9a and 9b An addi

tional $3.36 billion in discrete non-DVA cofinancing was

realized in the form of parallel loans for 11 ADB-assisted

projects and programs ADB projects with cofinancing are

in Statistical Annexes and 27

In addition to project-specific cofinancing additional

resources in the form of grant contributions from external

partners to trust funds totaled $147.4 million in 2010

comprising $40.5 million in new contributions and

$106.9 million in replenishments2 to existing trust funds

Trust funds are key instruments to mobilize and channel

grants to finance technical assistance and components of

investment projects to complement ADBs own resources

in various sectors or for specific themes for example

Table 9a Direct Value-Added Cofinancing Arrangementsa 20092010

million

2009 2010

Sovereign Nonsovereign Total Sovereign Nonsovereign Total

ProjectCofinancing 2957.48 396.20 3353.68 3155.89 512.00 3517.65

Official 2957.48 2957.48 3005.65 2.00 3007.65

Loans 2768.00 2768.00 2850.30 2850.30

Grants 189.51 189.50 155.35 2.00 157.35

Commercial 396.20 396.20 510.00 510.00

Syndications
276.20 276.20 320.00 320.00

Loans 120.00 120.00 190.00 190.00

Technical Assistance Cofinancing 64.00 64.00 50.25 5025b

Total DVA Cofinancing 3021.48 396.20 3417.68 3306.14 512.00 3667.89

nil DVA direct value-added

Note Totals may not add up because of rounding

Cofinancing under administrative or collaborative arrangements with ADB

Excludes reimbursable technical assistance for Brunel Darussalam

Table 9b Direct Value-Added Cofinancing Arrangementsa 20092010

number of projectsb

2009 2010

Sovereign Nonsovereign Total Sovereign Nonsovereign Total

Project Cofinancing 47 51 38 43

Official 47 47 38 39

Loans 10 10 19 19

Grants 39 39 22 23

Commercial

Syndications

Loans

86 86 112 112

133 137 150 155

New contributions amounting to $0.8 million were provided by Australia to the Gender and Development Cooperation Fund $35.0 million for the Future Carbon Fund from partners from

the private nectoi namely POSCO Republic of Korea and Eneco Energy Trade B.V The Netherlands and $4.7 million from the World Bank as trustee for the Climate Investment Fund

Replerlishments were provided by the following $8.0 million from Australia for the Pacific Region Infrastructure Facility $84.8 million from Japan for the Japan Fund for Poverty Reduction

Japan Scholarship Program Asian Clean Energy Fund under the Clean Energy Financing Partnership Facility and Investment Climate Facilitation Fund under the Regional Cooperation and

Integration Financing Partnership Facility $6.37 million from the Republic of Korea for the e-Asia and Knowledge Partnership Fund $2.0 million from Luxembourg for the Financial Sector

Development Partnership Fund $0.7 million from Spain for its Cooperation Fund for Technical Assistance and $5.12 million from Sweden for the Cooperation Fund for Fighting HIV/AIDS

in Asia and the Pacific

Technical Assistance Cofinancing

Total DVA Cofinancing

nil DVA direct value-added

Note Totals may not add up because of rounding

Cofinancing under administrative or collaborative arrangements with ADB

project with more than one source of cofinancing is counted once

Excludes reimbursable technical assistance for Brunei Darussalam



42 Asian Development Bank

gender and development good governance clean energy

finance regional integration and cooperation and urban

development In 2010 ADB established the Afghanistan

Infrastructure Trust Fund to support infrastructure projects

in Afghanistan

ADB also continued efforts in integrating cofinancing

upstream in its operations including early and regular

engagement of cofinanciers in the planning and processing

stages Through the establishment of framework agree

ments with its cofinancing partners ADB aims to effec

tively create pipeline of future cofinancing operations

such programmatic approach gives predictability

uj to ADB cofinancing operations and allows the use of

standardized project-specific cofinancing agreement

templates that streamline cofinancing operations

There are now seven cofinancing framework agree

ments3 signed with ADB for program of up to $9.6 billion

for sovereign and nonsovereign operations within the next

years In March 2010 the ADBAgence Francaise de

DØveloppement AFD Partnership Framework Agreement

and the Framework Cofinancing Agreement were signed

to provide assistance for development projects through

programmatic cofinancing and stronger linkages with the

private sector along with new research and knowledge-

based activities In addition to framework agreements

memorandum of understanding between ADB and the

Japan Bank for International Cooperation JBIC was

signed in May 2010 to facilitate cofinancing under JBICs

new initiative the Global Action for Reconciling Eco

nomic Growth and Environment Preservation GREEN
To further promote ADBs commercial cofinanc

ing products ADB continued its knowledge management

efforts in 2010 under the regional capacity building tech

nical assistance on Strengthening Capacity of DMCs for

Through the establishment of

framework agreements with

its cofinancing partners ADB
aims to effectively create

pipeline of future cofinancing

operations

Managing Credit Enhancement Products Nine workshops

have been conducted in eight developing member countries

and attended by more than 400 national and subnational offi

cials These workshops introduced the participants to the use

and availability of credit enhancement products from ADB
other multilateral development banks export credit agen

cies exportimport banks and private insurance companies

In addition ADB facilitated the Asian EXIM Banks AEB
Forum training program on risk management This was

aimed at helping the AEBs to take harmonized approach to

credit risk assessments and to gain common understanding

on the underlying transaction risk and risk pricing

RESOURCE TRANSFERS

During the year there was an overall net transfer of

$3.7 billion from ADB to its developing member countries

including loans equity investments and grants Of these

net resource transfers of $2.9 billion $4.9 billion in 2009

Table 10 Resource 1ansfers to Developing

Member Countries

million

2009 2010

Loan and Equity Investments

OCR

Loan Disbursements 7898 5944

Principal Repayments 1.891 2344

Payments of Interesl/Charges 1126 766

Net Equity Investment 13 63

Nit 4894 2897

ADF

Loan Disbursements 2201 1571

Principal Repayments 845 906

Payments of lnterestfCharges 261 286

Net 1095 379

Subtotal 5989 3276

Grantsb

ADF Grant Disbursements 347 358

ADB Other Special Funds Grants 135 102

Subtotal 482 460

Total 6471 3736

resource inflow from developing member countries AOl Asian

Development Fund OCR ordinaly capital resources

Includes prepayments of $33.5 million $67 million in 2009
Grants include both Investments and policy-based grants

ADB Other Special Funds grants includes grants provided from the Asian

Tsunami Fund Pakistan Earthquake Fund Regional Cooperation and Integration

Fund Climate Change Fund and Asia Pacific Disaster Response Fund but

excludes grants provided from the trust funds

Accelerated Cofinancing Scheme with ADB under Japan International Cooperation Agency Japan Agence Francaise de DØveloppement France ExportImport Bank of China Export

Import Bank of Korea Islamic Development Bank Korea Development Bank and the Republic of Koreas Ministry of Strategy and Finance
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went to OCR borrowers and/or investors $0.4 billion

$1.1 billion in 2009 went to ADF borrowers and

$0.4 billion $0.4 billion in 2009 and $0.1 billion $0.1 bil

lion in 2009 were provided from ADF grants and other

ADB Special Funds respectively The four countries with

the largest net resource transfers were India the Peoples

Republic of China Viet Nam and Pakistan

Loan disbursements totaled $7.5 billion compared

with $10.1 billion in 2009 Of that total OCR loan

disbursements were $5.9 billion 79% and ADF loan

disbursements amounted to $1.6 billion 21% Loan

service payments totaled $4.3 billion in 2010 compared

with $4.1 billion in 2009

Grant disbursements totaled $0.5 billion of which

$0.4 billion 78% was from the ADF and $0.1 billion

22% was from ADBs Other Special Funds

MULTITRANCHE FINANCING

FACILITY MFFAND TRANCHE
APPROVALS

Twelve MFFs totaling $4.44 billion and 28 tranches total

ing $4.05 billion were approved in 2010 compared with

12 MFFs $6.19 billion and 23 tranches $3.57 billion

in 2009 This represents decrease of 28% $1.75 billion

for MFFs and an increase of 13% $478 million

for tranches

During the year there was

an overall net transfer of

$3.7 billion from ADB to its

developing member countries

including loans equity

investments and grants

rn
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OVERVIEW

ocus and selectivity characterize ADBs strategy

in Central and West Asia This targets investments

in transport and logistics energy security and

efficiency urban services and public financial manage

ment and reforms ADB is also active in private sector

development work including reforms publicprivate

initiatives and the opening up of access to credit for people

and businesses and for building infrastructure

The strategy is delivered through debt and equity

financing operations guarantees and grants in tandem with

technical assistance to train client staff on planning project

management monitoring and reporting ADB has strong

operational emphasis on regional cooperation and integration

environmental sustainability and climate change mitigation

Total new lending and grants to the public sector

reached $2.9 billion in 2010 reflecting growing demand

from Kazakhstan Uzbekistan and the Caucasus compared

with $2.6 billion of lending and grant approvals in 2009

Contract awards reached $1.6 billion and disburse

ments $1.5 billion Private sector finance totaled almost

$350 million from zero in 2009

PORTFOLIO MANAGEMENT

The quality of the ADB portfolio in the subregion continued

to improve mainly due to renewed commitment to effective

and efficient project management and stronger cooperation

and engagement with clients workout function is in place

for transactions in need of restructuring or at risk Project

extensions are based on agreed milestones Simplification

of design features the use of stricter readiness filters and

advance actions on procurement and safeguards also help

ADB continues to use programmatic funding modalities

including multitranche financing Because these involve

up-front analytical work and sharper focus on project

implementation their use has resulted in quality due

diligence high client responsiveness financing predictability

and longer-term partnerships across different sectors

REGIONAL COOPERATION

The Central Asia Regional Economic Cooperation CAREC
Program achieved yet again significant milestones in 2010

ADB and its partnersincluding the European Bank for

Reconstruction and Development EBRD the Islamic

Development Bank and the World Bankapproved subre

gional transport and energy projects worth $2 billion These

covered the CAREC Corridor Zhambyl Oblast Section in

Kazakhstan and the Talimaijan Power Project in Uzbekistan

Under an agreement signed by the Kyrgyz Republic

and Tajikistan in December to facilitate the cross-border

transport of goods and people trade facilitation bodies were

established including the CAREC Federation of Carrier

and Forwarder Association At their ninth conference held

in Cebu Philippines in November CAREC ministers

discussed possible strategic directions for subregional

cooperation in the next decade Pakistan and Turkmenistan

joined CAREC bringing membership to 10 countries

KNOWLEDGE MANAGEMENT

Knowledge management activities informed and supported

ADBs strategies and operations Analytical work on

strengthening of competitiveness and on structural

transformation that began in Pakistan was extended to

Kazakhstan and Uzbekistan regional technical assistance

was approved to bring innovation to the construction of

country-specific and regional sector road maps in key

rn

Cl

HIGHLIGHTS

than $1.2 billion invested in energy supply

and transmission including $442 million under

multitranche financing for energy efficiency in

Pakistan and $350 million for the Talimarjan

Power Project in Uzbekistan

About $1.3 billion provided for transport

infrastructure mostly under multitranche

financing including $340 million regional road

project in Afghanistan and $456 million for

CAREC corridors in Kazakhstan and $1 15 million

in Uzbekistan

Presentation of 10-year stocktaking of CAREC

Program achievements to the Ninth CAREC

Ministerial Conference which will serve as

the basis for refining the programs strategic

directions for the next 10 years

Improved portfolio quality with 26 sovereign

loans grants and 32 technical assistance

projects closed contract awards were $1.6 billion

while disbursements reached $1.5 billion
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infrastructure sectors Technical assistance to support

new welfare improvement strategy in Uzbekistan and

prepare background analytical assessments for new

country partnership strategy was also approved The

Central and West Asia Department CWRD continued

to invest in
range of knowledge products including

those on climate change and the country development

effectiveness briefs Regular monitoring of and reporting

on the regions economies continued with resident missions

in lead role macroeconomic model for Pakistan was

operationalized to project key economic variables and

assess the impact of specific policy measures workshop in

Almaty Kazakhstan brought together CWRD economists

to debate important regional economic developments

share lessons on key knowledge products such as country

performance assessments and agree on systematic

frameworks for analyzing economies in the region

The CAREC Institute invested significantly in capac

ity building and research programs to enhance knowledge

and skills for promoting regional cooperation Its website

continued to serve as knowledge and information hub on

economic cooperation in the CAREC region

COUNTRY HIGHLIGHTS

Afghanistan

Partnership priorities ADB is strongly committed to

the Afghanistan-owned development agenda endorsed at

conferences in 2010 in London January and in Kabul

July Development partners agreed to align financing

behind Afghanistan-led priority programs and to increas

ingly implement them through the countrys own systems

The Board of Directors agreed to temporarily suspend the

planned phaseout of the exceptional Asian Development

Fund country allocation to Afghanistan in 2011 and 2012 in

order to continue supporting the assistance program which

covers mainly transport energy and irrigation The 2009

2013 country partnership strategy focuses on solving one of

the governments key problemsthe infrastructure deficit

ADB provides all its financing through Afghanistans budget

system ADB approved the ADB-managed Afghanistan

Infrastructure Trust Fund to secure harmonized cofinancing

for core infrastructure projects Work on the final segment

of the ADB-financed Ring Road will start in 2011 ADB

is also completing work on northsouth corridor and has

advanced the preparation of road project between Kabul

and Jalalabad In energy ADB is completing transmission

line from Tajikistan and extending distribution in and around

Kabul ADB also advanced the preparation of projects in

Helmand and technical assistance is planned to increase

commercial bank lending in rural areas

Impact of operations ADB is the largest development

partner in infrastructure Its portfolio consists of 19 sov

ereign loan and grant projects for total $2.01 billion

Despite security threats ADB completed flagship

75-kilometer km railway line from Hairatan on the

Afghanistan border with Uzbekistan to Mazar-e-Sharif

It will become operational in early 2011 The CAREC

Program continues to underpin investment in transport

connectivity The same goes for energy security In the

meantime CAREC is promoting regional trade between

Central Asia South Asia and the Middle East Afghanistan

is fast becoming transit country for the region This

will create security and ultimately jobs and development

Progress of the MDGs in Central

and West Asia

Environment The first tranche under the

multitranche financing facility for energy

efficiency Pakistan the Talimarjan Power Project

Uzbekistan and the Janub Power Project

Azerbaijan will improve energy efficiency and

reduce carbon emissions The Sindh Cities Project

Pakistan advanced recycling and waste disposal

will improve water quality The BishkekTorugart

Road Project and Issyk Kul Water Supply and

Sanitation Project Kyrgyz Republic and the

AktauBeyneu Road Project Kazakhstan include

internationally recognized natural resource

management components that will improve

ecosystem protection and management

Gender ADB helped its developing member
countries move toward gender equality by

mainstreaming gender in projects to create

jobs for women and improve their participation

in development and decision making ADBs
technical assistance improved sex-disaggregated

data collection of national statistics offices

which is important for gender-sensitive planning
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Contract Awards
No of Commitrnents Disbursements Loans at Risk

Ongoing LoanS 2010 2009 2010 2009 2010 2009

Country as of 31 Dec 2010 million million million million

Afghanistan 10 18.1 37.1 65.9 74.3 20.0 18.2

Armenia 22.7 117.0 22.3 119.1

Azerbaijan 169.4 149.0 47.0 58.5

Georgia 185.6 111.1 138.3 111.4

Kazakhstan 122.5 700.9 90.3 542.5

Kyrgyz Republic 25.0 141 7.8 24.0

Pakistan 31 833.3 1178.9 799.1 1093.3 19.4 21.4

Tajikistan 2.8 40.5 37.8 67.1 14.3

Uzbekistan 20 149.0 137.8 81.8 125.9 5.0

Total 97 1528.5 2486.3 1290.2 2216.1 10.3 9.9

nd

Table Central and West Asia Portfolio Performance Indicators for Grants from ADF and Special Funds

Resources.a 20092010

Contract Awards/

No of Commitments Disbursements5 Grants at Risk

Ongoing Grants 2010 2009 2010 2009 2010 2009
Country as of 31 Dec2010 million million million million

Afghanistan 14 29.1 194.4 170.1 45.1 28.6 15.4

Armenia

Azerbaijan

Georgia

Kazakhstan

KyrgyzRepublic 11 27.7 26.7 20.4 21.2

Pakistan 0.6 4.4 22.3 15.9 50.0

Tajikistan 17.2 46.2 12.2 44.2 16.7

Uzbekistan

Total 33 74.5 271.7 225.0 126.4 15.2 9.7

nil ADF Asian Development Fund

Note Totals may not add up because of rounding

Includes grants funded by Asian Tuunami Fund ATF Pakistan Earthquake Fund PEF Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF
Includes closed grants that had contract awards or disbursements during the year

Armenia

Partnership priorities ADB focuses on transport infra

structure and urban services The partnerships scope

includes $500 million multitranche financing facility

to support regional transport corridor The 7-year program

will build 550 km of high-speed road from south to north

connecting the country to Georgias highway reaching

Black Sea ports Work continued on an urban transport

network in Yerevan This will be expanded to the rest of the

country Trade finance and financing of banks for activities

with high potential for development impact are also being

considered

Impact of operations ADB prepared an $80 million

crisis recovery loan in 2009 to help the government main

tain its core public expenditure program particularly its

social safety-net needs

Azerbaijan

Partnership priorities ADB focused on transport energy

and urban services master plan was drawn up to improve

power transmission and distribution networks The first

tranche under $600 million facility for water supply and

sanitation project was implemented

Table 11 Central and West Asia PortfOlio Performance indicators for Sovereign Lending 2009-2010

Note Totals may not add up because of rounding

Includes closed loans that had contract awards or disbursements during the year
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Table 2a Central and West Asia Sovereign Approvals by Country 2010

million

GRANTS

Regional Power Transmission Interconnection

Road Network Development Investment Program Tranche

Armenia

LOAN

NorthSouth Road Corridor Investment Program Tranche

Azerbaijan

GUARANTEE

Janub Gas-Fired Power Plant

Georgia

LOANS

Road Corridor Investment Program Tranche

Social Services Delivery Program

Sustainable Urban Transport Investment Program Tranche

Kazakhstan

LOANS

CAREC Transport Corridor Zhambyl Oblast Section

iWestern EuropeWestern Peoples Republic of China

International Transit Corridorj ftwestment Program Tranche

Central Asia Regional Economic Cooperation Corridor

Mangystau Oblast Sections Investment Program Project

Small and Medium Enterprise Investment Program Tranche

Kyrgyz Republic

LOANS

CAREC Regional Road Corridor Improvement Supplementary

Emergency Assistance for Recovery and Reconstruction

Power Sector Improvement

GRANTS

Emergency Assistance for Recovery and Reconstruction

Power Sector Improvement

Pakistan

LOANS

170.0

232.3

232.3

250.0 85.0

150
100.0

606.0

173.0

283.0

150.0

167.8

23.0

48.5

16.7

178.7 411.0

335.0

150.0

100.0

85.0

68.0 674.0

Power Distribution Enhancement Investment Program Tranche

Punjab Millennium Development Goals Program subprogram

Sindh Growth and Rural Revitalization Program Subprogram

GRANT

National Flood Emergency Response

GUARANTEE

Renewable Energy Development Sector Investment Program Tranche

Tajikistan

GRANT

242.0 242.0

150.0

120.0

3.0 3.0

200.0 200.0

122.0 122.0

Regional Power Transmission 122.0

Central Asia Regional Economic Cooperation Corridor

Roadinvestment Progam Tranche

Second Small and Microfinance Development

Talimarjan Power

Water Supply and Sanitation Services tnvestmen Program lranche

btal 2090.3 1281.8 549.7 3901.8

Country OCR ADF Other Sources btal

Afghanistan 352.0 352.0

12.0

340.0

12.0

340.0

170.0 170.0

170.0

178.7 411.0

85.0

68.0 241.0

283.0

150.0

167.8

23.0

48.5

16.7

51.5

28.1

3.0 715.0

51.5

28.1

270.0442.0

150.0

120.0

Uzbekistan

LOANS

390.0

50.0

340.0

26.0

115.0

10.0

140.0

300.0

300.0

122.0

955.0

115.0

50.0

650.0

140.G

nil ADF Asian Development Fend CAREC CefltraIAaia RCglorlaI Economic Cooperation OCR nauycapitstreaourt.s

Excludes cofinancing for projects approved in previous years technical assistance grants and multitranche financing facilities
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40.0

27.0

27.0

88.0
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50.0

18.0

136.8

100.0

36.8
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190.0

190.0

190.0

Total

8.0

8.0

40.0

40.0

27.0

27.0

88.0

20.0

50.0

18.0

376.8

340.0

36.8

539.8

Impact of operations The EastWest Highway

Improvement Project was completed It will increase

traffic and improve transport efficiency accelerate

economic development in six administrative districts and

support regional cooperation Three transport projects

were implemented two funded under $500 million

multitranche financing facility

Georgia

Partnership priorities Since Georgia joined ADB in

2007 loans worth $524 million have been approved

for urban transport municipal services and econom

ic crisis support ADB approved an $85 million loan

under $300 million multitranche financing facility to

improve urban transport services and the environment

and $100 million loan to maintain government funding

for essential social services Private sector financing of

$88 million was also approved

Impact of operations $70 million loan for the Municipal

Services Development Project approved in two phases

in 2008 and 2009 improved the quality and coverage of

water supply and sanitation and road rehabilitation The

capacity of municipal governments to implement projects

increased significantly as result

Kazakhstan

Partnership priorities ADB continued to focus on transport

private sector financing and regional cooperation Two multi

tranche financing facilities totaling $1.3 billion were approved

for Small and Medium-Sized Enterprise SME Development

and CAREC Corridor Mangystau Oblast Loan approvals

amounted to $606 million for the first tranches of these two

facilities and the third tranche of CAREC Corridor Zhambyl

Oblast The latter attracted $68 million in cofinancing from

the Japan International Cooperation Agency

Thble Central and West Asia Nonsovereigflpprovals byCountrya 2010

million

OCR

Loans Guarantees

Equity

Investments

8.0

8.0

Country

Afghanistan

Sungas LLC for the LPG Distribution Development

Armenia

Zvartnots Airport Expansion Phase

Azerbaijan

Garadagh Cement Expansion and Energy Efficiency

Georgia

Bank Republic Joint-Stock Company

Joint-Stock Company Bank of Georgia

Poti Sea Port Corporation

Pakistan

Uch II Power

Zorlu Enerji Power

Cofinancing

Project Commercial

50.0

50.0

nil OCR ordinary capital resources

Excludes cofinancing for projects approved in previous years
technical assistance grants and trade finance program

Total 291.8 50.0 8.0

Table 13 Central and West Asia Cumulative

Lending and Disbursements by Country

as of the end of 201

million

Country Lending Disbursements

Afghanistan 952.3 736.3

Armenia 433.9 174.2

Azerbaijan 687.4 193.4

Georgia 786.8 369.5

Kazakhstan 2309.6 1251.8

Kyrgyz Republic 736.2 584.0

Pakistan 20894.6 16217.9

Tajikistan
372.5 328.0

Uzbekistan 1945.9 741.7

Regional
20.0 3.0

Total 29139.3 20599.9

Note Totals may not add up because of rounding

Loan component of regional projects distributed to the countries whenever

possible

Includes nonsovereign public and private sector loans specific to the region
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Table 14 Central and West Asia Cumulative Grants

Approved by Country as of the end of 2010

million

Other

Country ADF Special Funds Cofinancung Total

Afghanistan 1315.1 149.5 1464.6

Armenia

Azerbaijan 2.5 2.5

Georgia

Kazakhstan

Kyrgyz Republic 246.6 6.0 252.6

Pakistan 5.0 140.5 97.0 242.5

Tajikistan 264.6 19.8 284.4

Uzbekistan 10.0 10.0

Regional 8.9 8.9

Total 1831.3 140.5 293.6 2265.4

nil ADF Asian Development Fund

million

country oc Other Specsal Funds Total

Afghanistan 264.1 264.1

Armenia

Azerbaijan

Georgia

Kazakhstan

Kyrgyz Republic 67.9 67.9

Pakistan 2.5 114.0 116.5

Tajikistan 59.0 59.0

Uzbekistan

Regional

Total 393.5 114.0 507.5

nil ADF Asian Development Fund

Includes grants funded by Asian Tsunami Fund ATF Pakistan Earthquake

Fund PEF Climate Change Fund CCF and Asia Pacific Disaster Response Fund

APDRF

$45 million in assistance to improve transparency and effi

ciency in energy and $100 million in emergency assistance

to help with
recovery

and reconstruction in Osh following

political disturbances in April and conflict in June

Impact of operations ADB financing has improved

transport infrastructure urban services tax collection and

customs services ADB completed 78 km of the OshGulcha

road and supported policies to reduce barriers to investment

loweringcompliancecostsandincreasingaccesstoflnanceinthe

process ADB upgraded rural drinking water supply systems

Pakistan

Partnership priorities Energy transport urban services

irrigation and the finance sector remained priority areas

To increase energy efficiency and energy security ADB

financed various transmission and generation projects It

also led the formation of the Energy Sector Task Force

which is preparing an integrated energy sector recovery

plan ADB mobilized international financing for Pakistans

first private sector wind farm and expanded lending to

the Uch Power Project The first tranche of $60 million

under the Energy Efficiency Investment Program will cut

losses and reduce consumption At the provincial level

ADB supported public management efficiency measures

including improvements to social service delivery and the

role of the private sector in manufacturing and trade The

Punjab Millennium Development Goals MDGs Program

for $150 million focused on health-related MDG targets

post-crisis needs assessment helped the government

develop strategy for Khyber Pakhtunkhwa and the Feder

ally Administered Tribal Areas With the World Bank ADB

led an assessment of damages and needs after the floods of

July To ease potential post-flood surge in imports of criti

cal items ADB increased Pakistani bank limits under the

Trade Finance Facilitation Program by $500 million

Impact of operations series of long-term investments

in electricity generation transmission and distribution

have begun to improve energy efficiency Reliability and

quality have increased and service coverage has been

raised Two road sector projects rehabilitated national and

provincial highways and rural links in the provinces of

Khyber Pakhtunkhwa and BalOchistan improving peoples

access to markets and basic services rural development

-J
Table 15 Central and West Asia Cumulative Grant

Disbursements by Country as of the end of 2010

Impact of operations ADB assistance is expected to

show significant development impact At the macro level

risk management systema central bank inflation-

targeting model developed withADB technical assistance

helped the government manage inflation during the recent

global financial and economic crisis The $500 million

loan was approved in September 2009 under the Counter-

cyclical Support Facility Transport and urban services also

improved as result of ADB assistance

The Kyrgyz Republic

Partnership priorities Public infrastructuretransport

energy and urban servicesremained priority as did public

sector management and regional cooperation ADB approved
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OVERVIEW

the PRC during the year strategic reorientation

based on the Country Partnership Strategy CPS
20082010facilitated inclusive and environmentally

sustainable development with increased lending for energy

conservation and clean energy and urban and rural develop

ment For Mongolia the CPS under preparation for 2011

2015 builds on sustainable regionally integrated growth

and inclusive social development focusing on support in

transport energy urban development and social services

In both countries ADB continued to provide technical

assistance to increase access to financial services support

fiscal priorities and social services promote clean technol

ogy facilitate trade among neighboring countries and

enhance regional cooperation

Total lending operations Table 19 in the PRC consisted

of 11 sovereign loans for $1320.88 million Nonsovereign

approvals for the PRC totaled $586.6 million which included

$10 million in equity investments and $320 million in

B-loans For Mongolia financial assistance included two

loans for $48 million and four Asian Development Fund

grants totaling $50 million including the supplementary

funding for the Regional Road Development Project

Mongolia also received $2.5 million from the Japan

Fund for Poverty Reduction and $2.5 million from the Asia

Pacific Disaster Response Fund to mitigate the devastating

impact of dzud an extreme weather phenomenon ADB

provided $34.32 million in technical assistance including

supplementary financing consisting of $22.17 million for

the PRC $7.38 million for Mongolia and $4.78 million for

regional technical assistance

PORTFOLIO MANAGEMENT

ADB continued its efforts to promote development

effectiveness and portfolio management that focuses on

results in East Asia Project readiness was improved by

aligning ADB procedures with government procurement

and approval processes The environmental and social

safeguards assurance process was enhanced to respond

more effectively to ADBs Safeguard Policy Statement

ADB further strengthened its resident missions to

assume increased portfolio management responsibilities

Meanwhile within ADB the East Asia Department

pioneered the delegation of technical assistance projects

to selected executing agencies The portfolio continued

to perform well with projects at risk kept below 3% of

ongoing loans Loan contract awards and disbursement

targets were met Efforts were made to ensure timely

closure of technical assistance projects As of end 2010

the portfolio included 28 ongoing grants 16 of which were

from ADF and SF resources

KNOWLEDGE MANAGEMENT

Knowledge management is an integral part of operations

in East Asia Priority themes for the PRC are macroeco

nomic management energy efficiency and environmental

rn

Cl

C/

HIGHLIGHTS

$66 million loan and mobilization of about

$1 2.2 million in grants for the PRCs integrated

renewable biomass energy development and

rural environment improvement

Equity and loans of up to $146.6 million to

company to improve water supply and

wastewater treatment facilities in the PRCs

Songhua River Basin

The first international renminbi-denominated

bond of CNW1 .2 billion to develop the offshore

renminbi bond market and support ADBs

nonsovereign operations

grant of $2.5 million from the Asia Pacific

Disaster Response Fund to mitigate the

devastating impact of extreme weather

conditions in Mongolia

$1 million grant to help Mongolia improve

urban infrastructure and services in the booming

mining and border towns in the province

of Southeast Gobi

An additional $10 million grant from the

Education for All Fast Track Initiative to fill

the funding gap for the implementation of

Mongolias Education Master Plan
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Progress of the MDGs in East Asia

The Peoples Republic of China

ADB is helping the PRC ensure environmental

sustainability In energy investments in

advanced technology Tianjin Integrated

Gasification Combined Cycle Power Plant

Project and renewable energy Gansu Heihe

Hydropower Project will reduce carbon dioxide

emissions and promote energy efficiency

Natural resource management projects will

conserve one of the worlds most important

wetlands the Sanjiang Plain Wetlands in

Heilongjiang improve biodiversity conservation

and management in Shaanxi Qinling

Mountains and prevent further pollution and

improve the quality of key bodies of water such

as the Hai River and Chao Lake

To promote gender equality and empower

women new economic opportunities for women

from poor ethnic minority villages are being

created through technical assistance associated

with the Yunnan Integrated Road Network

Development Project

The PRC has met its national goal of poverty

reduction but large number of rural poor

are still found mainly in the inland provinces

Agriculture projects such as the Henan

Sustainable Agriculture and Productivity

Improvement Project Dryland Sustainable

Agriculture Project and Shanxi Integrated

Agricultural Development Project will assist the

government in improving life for the rural poor

Mongolia

The Third Education Development Project and

Education Sector Reform Project have helped

develop an effective 12-year education system

ADB also provided grant for the Education for

the PoorFinancial Crisis Response Project to

help safeguard achievements including universal

primary education

Several ADB projects include measures to

promote gender equality and empower women
The Third Education Development Project

includes gender and development training for

executing/implementing agencies and local

consultants on gender sensitization in textbooks

and in curricula for training teachers

protection poverty reduction and inter-provincial coope

ration In Mongolia the focus is on inclusive economic

growth especially increasing productivity and poverty

reduction including food security Measures for quality

assurance were sustained such as screening of knowledge

proposals at entry peer reviews and joint programming

of knowledge products and services KPS Focus was on

policy advisory support to the PRC and Mongolia The KPS

program included two policy studies for the preparation of

the PRCs 12th Five-Year Plan and policy research support

for the advisory team at Mongolias National Development

and Innovation Committee

Under its knowledge-sharing platform ADB set up

knowledge hubs on the urban development and transport

sectors to facilitate cooperation between the PRC and

other developing member countries In 2010 44 KPS were

completed These were widely disseminated through the

annual KPS Compendium of the East Asia Department

29 workshops book launches and 18 international con

ferences partnership on regional knowledge hub for

sustainable urban development was established with Tongji

University in Shanghai to improve knowledge exchange

and capacity development in response to rapid urbaniza

tion in Asia and the Pacific

REGIONAL COOPERATION

Regional cooperation remains key priority in the

country program strategies of the PRC and Mongolia Trade

and economic cooperation was facilitated among countries

participating in the Central Asia Regional Economic

Cooperation CAREC and the Greater Mekong Subregion

regional initiatives ADB also continued to make progress

in building cross-border infrastructure and through

transport agreement to foster trade The implementation of

the CAREC trade facilitation program is on track Notable

progress
included strengthened customs cooperation

between Mongolia and the PRC institution-building

through the newly established CAREC regional joint

transport and trade facilitation committee and effective

transport corridor performance monitoring

Regional research on the economics of climate change

and low-carbon strategies covering the PRC Japan the
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Table 16 East Asia Portfolio Performance Indicators for Sovereign Lending 20092010

Contract Awards/

No of Commitments Disbursements Loans at Risk

Ongoing Loans 2010 2009 2010 2009 2010 2009

Country as of 31 Dec2010 million million million million

China Peoples Republic of 69 1377.7 1122.9 1341.7 1341.7 1.4 1.5

Mongolia 21.7 53.2 15.1 56.7 12.5 20.0

Total 77 1399.4 1176.1 1356.8 1398.4 2.6 3.9

Note Totals may not add up because of rounding

Includes closed loans that had contract awards or disbursements during the year

Table 17 East Asia Portfolio Performance Indicators for Grants from ADF and Special Funds Resourcesa 20092010

Contract Awards/

No of Commitments Disbursements Grants at Risk

Ongoing Grants 2010 2009 2010 2009 2010 2009

Country as of 31 Dec 2010 million million million million

China Peoples Republic of 0.6 0.2

Mongolia 13 24.5 16.8 18.3 19.1 7.7 12.5

Total 16 25.1 16.8 18.5 19.1 6.3 11.1

nil ADF Asian Development Fund

Note Totals may not add up because of rounding

Includes grants funded by Asian Tsunami Fund ATF Pakistan Earthquake Fund PEF Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF

Includes closed grants that had contract awards or disbursements during the year

Republic of Korea and Mongolia is being pursued through

technical assistance partly financed by the Korea Interna

tional Cooperation Agency

COUNTRY HIGHLIGHTS

The Peoples Republic of China

Partnership priorities The cunent country partnership

strategy focuses on inclusive growth environmental protec

tion private sector development and regional cooperation

while emphasizing innovation knowledge cooperation and

capacity development to add value and enhance develop

ment impacts All lending and nonlending support has

been screened through the lens of environmental protection

including climate change and social impacts to respond

to PRCs redoubled efforts to promote environmentally

sustainable and inclusive growth ADB and the PRC jointly

launched the preparation of the next CPS for 20112015

which will support priorities of the PRCs 12th Five-Year Plan

that are aligned with ADBs Strategy 2020

Impact of operations Further greening of the PRC

portfolio was achieved with the approval of eight sovereign

and three nonsovereign projects covering energy efficiency

environmental improvement and urban development ADB

continued its strategic reorientation to facilitate inclusive and

environmentally sustainable development with increased

lending for energy conservation and clean energy urban

development and agriculture and rural development

The technical assistance program supported analy

tical work on issues pertaining to fiscal and tax reform

urbanization environment and climate change Capacity

development was pursued through showcase workshops

that disseminated lessons learned from past and ongoing

projects and through extensive training programs for new

counterpart agencies and project staff

Mongolia

Partnership priorities Following an extensive consul

tative process the CPS 20112015 is expected to be

approved mid-2011 It is aligned with Mongolias National

Development Strategy and builds on two strategic pillars
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Table 8a East Asia SoveregnApprovals by Country.a 2010

million

China Peoples Republic of 256.6 10.0

Jilin Wind Power 120.0

Municipal Natural Gas Infrastructure Development Phase 100.0

Songhua RiverBasn Water OillUtIOft Control

and Management Project Private Sector Facility 36.6

Total 256.6 10.0

Country OCR ADF Other Sources btal

China PeopWs Republic of 3209 18 339

LOANS

Chongqing UrbanRural InfrastrUcture Development DemonstratIon 100.0 100.0

Guangxi Southwestern Cities Development 1S0.0 150.0

Inner Mongolia Autonomous Region Envwonment Improvement Prolect Phase II 150 1500

Integrated Renewable Blomass Energy Development Sector 66.1 66.1

Jiangd Sustainable Forest Ecosystem Development 401 4l.0

Railway Energy Efficiency
and Safety Enhancement Investment Program Tranche 100.0 100.0

Risk Mitigation and Strengthening of Endangered Reservoirs in Shandong Province 29.8 29.8

Second Heilongjiang Road Network Development 200.0 200.0

Tianjin Integrated Gasification Combined Cycle Power Plant 135.0 135.0

WuhanUrbanErivhntaflnproiernent 100.0 10.O

Yunnan Integrated Road Network Development 250.0 250.0

GRANTS

Integrated Renewable Biomass Energy Development Sector 12.2 12.2

Jiangxi Sustainable Forest Ecosystem Development 1.0 1.0

Tianjin Integrated Gasification Combined Cycle Power Plant 5.0 5.0

Mongolia 98.0 5.0 103.0

LOANS

Regional Logistics 40.0 40.0

Regional Road Development Supplementary 8.0 81

GRANTS

Dzud Disaster Response Project 2.5 2.5

Fourth Health Sector Development 14.0 14.0

Promoting Inclusive Financial Services for the Poor 2.5 2.5

Regicinal LoisticsDeveIcipment 5.0 5.0

RegionalRoadDeveilopment 160 16.0

SoutheastGgbi UrbanandBorderTown Development 15.0 150

Total 1320.9 98.0 23.2 1442.1

nil ADF Asian Development Fund OCR ordinary capital resources

Excludes cofinancing for projects approved in previous years
technical assstahce grants and multitranche financing facilitiel

Table 8b East Asia Nonsoveregn Approvals by Countrya 2010

million

OCR Cofinancing

Equity

Country Loans Guarantees 1nvestnnts Project Commercial btai

320.0

120.0

ioô.o

586.6

240.0

10.0 100.0 146.6

nil OCR ordinary capital resources

Excludes coflnancing for projects approved in previous years technicatasa$ance grants and trade finance program

320.0 586.6



Table 19 East Asia Cumulative Lending and

Disbursements by Country asof the end of

million

Lending Disbursements

thinaPeOpWs Republic of 245364 16366.1

Mongolia 774.7 653.2

Total 25311.3 17019.3

Loan component of regional projects distributed to the countries whenever possible

Indudes nonsovereign public and private sector loans specific to the region
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U2009 U2010

Table 20 East Asia Cumulative Grants Approved

by Country as of the end of 2010

million

Other

Country ADF Special Funds Cofinancing Total

China People5 Republic of 7.2 60.1 67.3

Mongolia 172.2 2.5 36.0 210.7

Total 172.2 9.7 96.1 278.0

nil ADF Asian Development Fund

Table 21 East Asia Cumulative Grant Disbursements

by Country as of the end of 2010

million

Other

Country ADF Special Funds Total

China Peoples Republic of 0.2 0.2

Mongolia 35.3 2.5 37.8

Total 35.3 2.7 38.0

nil ADF Asian Development Fund

Indudes grants funded by Asian Tsunami Fund AlT Pakistan Earthquake

Fund PEF Climate Change Fund CCF and Asia Pacific Disaster Response Fund

APDRF

competitive sustainable and regionally integrated

growth and ii inclusive social development It will focus on

creating more enabling environment for the private sector

through policy and institutional reforms and capacity build

ing Selective investments in transport energy urban devel

opment emphasizing publicprivate partnerships regional

cooperation and energy efficiency are envisaged ADB will

maintain its leadership in the education sector and selective

role in health focusing ADBs involvement to supporting

hospital rationalization drug safety and institutional reforms

FIGURE East Asia Grants Approved by Country

2009-2010 Sovereign and Nonsovereign

million

China Peoples

Republic of

Mongolia

U2009 U2010

FIGURE East Asia ADB Loan Disbursements

by Country 2009-2010 SovereIgn and Nonsovereign

million

China Peoples

Republic of

Mongolia

2009 2010

FIGURE East Asia Grant Disbursements by Countlya

2009-2010 Sovereign

million

China Peoples 0.2

Republic of

Mongolia

2009 2010

Includes
grants

funded by Asian Development Fund ADF Asian Tsunami Fund

ATF Pakistan Earthquake Fund PEF Climate Change Fund CCF
and Asia Pacific Disaster Response Fund APDRF

FIGURE East Asia ADB Lending by Country

2009-2010 Sovereign and Nonsovereign
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OVERVIEW

DB continues to help the 14 Pacific developing

member countries raise living standards and build

resilience by developing economic and social

infrastructure strengthening public sector management

and governance and promoting private sector growth

The Pacific Approach 20102014 emphasizes the fragile

nature of the Pacific continued strengthening of policies

and institutional settings in support of growth and develop

ment the strengthening of core government functions and

outsourcing of services delivery where feasible and further

enhancement to the effectiveness of ADBs operations in

the region ADBs approach to fragile and conflict-affected

situations helps ADB to respond to the special circumstances

of the region

REGIONAL COOPERATION

Regional cooperation and coordination continue to be

strengthened through regular high-level consultations with

development partners and engagement with major technical

agencies in the work of ADB This includes an ongoing

commitment to implementing the Cairns Compact

PORTFOLIO MANAGEMENT

With the increasing capacity of regional and resident

missions in the Pacific region another three loans two

grants and one piggyback technical assistance project were

delegated to them raising the delegated portfolio to more

than 60% of the total This enabled better engagement with

Pacific developing member countries closer monitoring of

projects and improved likelihood of achieving expected

Table 22 Pacific Portfolio Performance Indicators for Sovereign Lending 20092010

Contract Award/
No of Commitments Disbursements Loans at Risk

Ongoing Loans 2010 2009 2010 2009 2010 2009
Country as of 31 Dec 2010 million million million million

Cooklslands 23.9 1.6 10.6 0.3 25.0

Fiji 23.0 17.0 16.7 5.3 25.0

Kiribati

Marshall Islands 10.0 10.0

Micronesia Federated States of 2.3 0.8 1.1 0.8

Nauru

Palau

Papua New Guinea 14 30.0 23.6 27.9 17.4

Samoa 29.4 5.1 25.6 6.3

Solomon Islands

Timor-Leste

Tonga

Tuvalu 0.02 0.1 0.3 0.4 100.0

Vanuatu

Regional 0.002 0.05 0.2 0.4

Total 32 118.6 48.2 92.3 30.4 6.3 6.7

nil negative

Nte Totals rnaynotadd up becauseof rounding

Includes dosed loans that had contract awards or disbursements during the
year

HIGHLIGHTS

New regional operations business plan prepared

to implement the Pacific Approach 20102014

New country partnership strategies for Kiribati

and Papua New Guinea have been approved

Economic recovery and public sector reform

program loans and grants approved for the

Marshall Islands Samoa and Solomon Islands

in 2010

The Climate Change Implementation Plan for the

Pacific gave member countries framework for

developing and implementing climate change

investments and action plans to 2015
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Progress of the MDGs in the Pacific

With the Secretariat of the Pacific Community

and other development partners ADB has helped

the Pacific developing member countries manage

progress toward achievement of the Millennium

Development Goals MDGs Household income and

expenditure surveys and demographic and health

surveys across the Pacific have helped policy makers

monitor achievement of the MDG5 The survey

reports also provided key policy guidance on how to

improve the health and well-being of the islanders

and particularly of the most vulnerable

In Timor-Leste ADB has contributed to MDG7

by rehabilitating Dilis water supply system

and improving the access of approximately

35000 people to 24-hour water supply services

and ii two towns water supply systems and

improving the access of up to 30000 people

to water and sanitation services For MDG1
ADB has contributed by increasing job

opportunities for approximately 4000 people

in fish farming and small-scale dam

construction and maintenance

In Tonga ADB is contributing to MDG7

by improving the quality of urban water

sanitation and drainage systems in Nukualofa

and improving the access of approximately

35000 people to such services

In Samoa ADB is contributing to MDG7 by

establishing the first sewage system and

wastewater treatment plant serving Apias

central business district and improving

flood mitigation and drainage in Apia

city of approximately 60000 people

and ii supporting the implementation

of the water supply sanitation and drainage

master plan for Apia and improving residents

access to such services For MDG1 ADB

is providing subsidized on-site sanitation

solutions to approximately 1000 low-income

households

HIV prevalence however remains problem

in Papua New Guinea and here ADB is also

providing assistance

Fiji Impact of operations The SuvaNausori Water Supply and

Sewerage Project continued to improve service provision

Partnership priorities All ADB operations are guided In an effort to reduce losses from water leakage 56 kilom

by the April 2007 Approach to Reengagement Ongoing eters kin of mains 8000 service connections and 10000

projects are in roads water supply and emergency response water meters have been either repaired or replaced

LL

results Portfolio performance improved significantly in

2010 as annual targets were surpassed Contract awards

and disbursements for sovereign loans achieved 115%

and 147% of annual projections This is more than twice

the amounts achieved in 2009 For grants from the Asian

Development Fund and Asia Pacific Disaster Response

Fund the contract awards and disbursements were 102%

and 92% of the 2010 projection respectively Seventy-

one active technical assistance projects financed through

$120 million in grants covered project preparatory policy

and advisory and capacity development activities

COUNTRY HIGHLIGHTS

The Cook Islands

Partnership priorities ADB has aligned its country

partnership strategy with Th Kavenga Nui the National

Sustainable Development Plan 20072010 by focusing

on environmentally sustainable economic development

The intended country partnership strategy outcomes are

improved economic and social infrastructure and better

public sector service delivery

Impact of operations An ADB technical assistance is

supporting the government in implementing the infrastructure

governance framework to improve delivery of infrastruc

ture services to the whole country The design for the Avatiu

Port Development Project was completed and the contract

awarded in 2010 Through the Economic Recovery Support

Program ADB supported structural and governance improve

ments and maintenance of fiscal responsibility while plans to

boost economic activity through increased government capital

works in the water sector will commence soon maintaining

the delivery of essential public services to the poor and

vulnerable Regional technical assistances have enabled the

Cook Islands to strengthen its financial management capabili

ties through the development of the Financial Management

Model and improved internal auditing
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Table 23 Pacific Portfolio Performance Indicators for Grants from ADF and Special Funds Resources.a

20092010

Contract Award
No of Commitments Disbursements Grants at Risk

Ongoing Grants 2010 2009 2010 2009 2010 2009

Country as of 31 Dec 2010 million million million million

Cook Islands

Fiji

Kiribati

Marshall Islands

Micronesia Federated States of

Nauru

Palau

Papua New Guinea 1.4 2.0 3.6 2.6

Samoa 4.2 4.4 2.5 3.9

Solomon Islands 21.2 3.7 10.4 1.0

Timor-Leste 6.6 1.0 1.5 3.3

Tonga 14.0 0.7 5.7 1.0

Tuvalu 0.0 3.2 0.0 1.2

Vanuatu

Regional 0.3 0.7 0.9 2.2

Total 16 47.6 15.7 24.6 15.2

nil ADF Asian Development Fund

Note Totals may not add up because of rounding

Includes grants funded by Asian Tsunami Fund ATF Pakistan Earthquake Fund PEF Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF
Includes closed grants that had contract awards or disbursements during the

year

Kiribati

Partnership priorities The country partnership strategy

for 20102014 between ADB and the govermnent

supports improved public financial management and

improved delivery of sustainable infrastructure services

Impact of operations Technical assistance is building

capacity to improve the management and performance of

public enterprises and enhance fiscal planning through the

adoption of the Medium-Term Fiscal Framework This is

helping improve the delivery of public services to over

42% of the population Project assistance will rehabilitate

and upgrade the road network from the airport through the

administrative capital of Bairiki and to the port of Betio

The Marshall Islands

Partnership priorities The government cleared its loan

arrears with ADB in March 2009 and has maintained

subsequent repayments The approved country operations

business plan 20102012 includes one program loan and

technical assistance projects to support macroeconomic

and fiscal management development of the private sector

and human capacity and environment protection and

climate change mitigation

Impact of operations An ADB program loan supported

the Marshalls Energy Company with its recovery plan

by repaying high-interest loan with commercial bank

This gave the company fiscal breathing space to carry out

much-needed repairs and maintenance thereby maintaining

and improving electricity services to the majority of

households on the main island of Majuro ADB provided

financial and technical support for development partners

meeting in December 2010

The Federated States of Micronesia

Partnership priorities Economic management and

accountability including public sector capacity building

and community consultation and participation programs

to promote public sector reform remained priorities ADB

increased dialogue at the federal and state levels to strengthen

the focus on infrastructure for
energy

and renewable energy

in particular in the states of Yap and Chuuk The approved

country operations business plan 20112013 includes loan

to support energy sector development in those states and
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Table 24 Pacific Sovereign Approvals by Countrya 2010

million

Country

Kiribati

LOAN

Road Rehabilitation

OCR ADF Other Sources Total

12.0 20.6 32.6

12.0 20.6 32.6

Marshall Islands 9.5 1.8 11.3

LOAN

Public Sector Program Subprogram 9.5 9.5

GRANT

Improved Energy Supply for Poor Households 1.8 1.8

Palau 12.6 3.4 16.0

LOAN

Water Sector Improvement Program 12.6 3.4 16.0

Papua New Guinea 40.9 29.4 6.0 76.3

LOANS

Microfinance Expansion 13.0 13.0

Town Electrification Investment Program Tranche 40.9 16.4 57.3

GRANT

Microfinance Expansion 6.0 6.0

Samoa 16.0 16.0

LOAN

Economic Recovery Support Program Subprogram 16.0 16.0

Solomon Islands 17.0 60.6 77.6

GRANTS

Economic Recovery Support Program Subprogram 5.0 5.0

Second Road Improvement Sector Supplementary 0.6 0.6

Transport Sector Development 12.0 60.0 72.0

Regional
3.0 3.0

GRANT

Social Protection of the Vulnerable in the Pacific Cook Islands Marshall Islands and Tonga 3.0 3.0

Total 53.5 87.3 92.0 232.8

nil ADF Asian Development Fund OCR ordinary capital resources

Excludes cofinascirig for projects approved in previous years
technical assistance grants and multitranche fisancing facilities

technical assistance for capacity building while continuing

to enhance policy dialogue

Impact of operations The Omnibus Infrastructure

Development Project helped to restore critical water

supply sanitation and power infrastructure Technical

assistance in support of improved economic manage

ment and accountability provided training to Finance

Department staff in all four states strengthening the gov

ernments ability to manage its financial and budgetary

performance As result of technical assistance the Chuuk

Department of Education is leading all stakeholders in

concerted program to reform the states education system

Consultation and participation
in support of public sector

and education reforms have included community groups

and school children on the island of Weno

Nauru

Partnership priorities After its reengagement in May

2008 ADB stepped up activities in improving infrastructure

and public sector management areas closely aligned with

the updated National Sustainable Development Strategy

Impact of operations The technical assistance program

strengthened the governments ability to manage its financial

and budgetary performance improve the service delivery of

state-owned enterprises and prioritize infrastructure needs

Palau

Partnership priorities The country partnership strategy

between ADB and the government works to improve
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Table 25 Pacific Cumulative Lending and

Disbursements by Country as of the end of 201

million

Country ________________

Cook Islands

Fiji

Table 27 Pacific Cumulative Grants Approved

by Country as of the end of 2010

million

Lending

55.0

317.3

27.1

87.6

75.1

5.0

16.0

1342.3

175.4

79.3

Disbursements

38.2

214.5

13.7

74.1

48.2

2.3

773.9

140.2

65.8

Kiribati

Marshall Islands

Micronesia Federated States of

Nauru

Palau

Papua New Guinea

Samoa

Solomon Islands

Timor-Leste

Tonga

Tuvalu

Vanuatu

Regionaf

57.8 52.3

7.8 7.9

51.3 49.0

1.5 1.6

Other

Country ADF Special Funds Cofinancinga Total

Cook Islands

Fiji

Kiribati

Marshall Islands 1.8 1.8

Micronesia

FederatedStatesof 1.0 1.0

Nauru

Palau

Papua New Guinea 5.0 25.4 40.4

Samoa 23.5 1.0 25.2 49.7

Solomon Islands 51.3 48.1 99.4

Timor-Leste 62.0 3.0 65.0

Tonga 21.3 21.3

Tuvalu 3.2 3.2

Vanuatu

Regional
8.0 3.0 11.0

Total 184.4 1.0 107.4 292.7

Total 2298.5 1481.8

nil

nil ADF Asian Development Fund

Excludes cofinancing not administered by ADB

Note Totals may not add
up

because of rounding

Loan component of regional proiects distributed to the countries whenever

possible

Includes nonsovereign public and private sector loans specific to the region

The figure reported in 2009 has been adjusted to reflect disbursements specific

to the Pacific region excluding regional disbursements under nonsovereign

operations

Impact of operations Technical assistance helped Palau

introduce health insurance and medical savings plan This

Table 26 Pacific Cumulative Grant Disbursements has improved health services delivery Technical assistance

by Country as of the end of 2010

million
has also built capacity in ministries budget plans and

Country ADF Other Special Fundse Total
financial management to implement the countrys

Cook Islands development strategy This has helped the government

Fiji deliver services to its people more efficiently

Kiribati

Marshall Islands

Micronesia Federated States of Papua New Guinea
Nauru

Palau

Papua New Guinea 10.3 10.3 Partnership priorities The country partnership strategy for

Samoa 5.9 1.0 6.9 20112015 is aligned with the governments Development
Solomon Islands 11.7 11.7

Timor-Leste 11 11.5
Strategic Plan 20102030 and will scale up support for infra

Tonga 7.2 7.2 structure including in the power sector as well as expanding

Tuvalu 1.2 1.2

operations in health and microfinance commitment to

Vanuatu

Regional 7.0 7.0 improving public financial management remains in place

Total 54.8 1.0 55.8

nil ADF Asian Development Fund Impact of operations During 2010 ADB financed the

Includes grants funded by Asian Tsunami Fund ATF Pakistan Earthquake Fund IPEFI

Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRFI rehabilitation and upgrade of 17 kin of main roads in

the Highlands region It is estimated that approximately

400000 people have benefited from reduced travel time

public sector effectiveness facilitate private sector devel- from their communities to markets schools and health faci

opment deliver safe water and sanitation services and lities An innovative and successful ADB-supported health

manage the threats of climate change project continued to support private sector participation in
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Cook Islands

Fiji

Kinbati

Marshall Islands

Micronesia

Federated States of

Nauru

Palau

Papua New Guinea

Samoa

Solomon Islands

Timor-Leste

Tonga

Tuvalu

Vanuatu

Cook Islands

Fiji

Kiribati

Marshall Islands

Micronesia

Federated States of

Nauru

Palau

Papua New Guinea

Samoa

Solomon Islands

Timor-Leste

Tonga

Tuvalu

Vanuatu

Regional

2009 2010

Cook Islands

Fiji

Kiribati

Marshall Islands

Micronesia

Federated States of

Nauru

Palau

Papua New Guinea

Samoa

Solomon Islands

Timor-Leste

Tonga

Tuvalu

Vanuatu

Regional

Cook Islands

Fiji

Kiribati

Marshall Islands

Micronesia

Federated States of

Nauru

Palau

Papua New Guinea

Samoa

Solomon Islands

Timor-Leste

Torsga

Tuvalu

Vanuatu

0.9

Regional 2.2

2009 2010

Includes grants funded by Asian Development Fund ADF Asian Tsunami Fund

ATF Pakistan Earthquake Fund PEF Climate Change Fund CCF
and Asia Pacific Disaster Response Fund APDRF

FIGURE Pacific ADB Lending by Country

2009-2010 Sovereign and Nonsovereign

million
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delis erine rural health sers ices including IIIV prevention

and control Ot ci 100 ur health facilities hate been

iinpioved 40 with llI\ testing facilities and moie than

50 health workeis trained in 2010 This has enabled the

number of patients accessing primai health caic sers ices

to he significantly increased he incidence of new IIIV

cases among pregnant women has also fallen by 85% in

7007 and 0540 in 2010

Srr

Partnership priorities ADBs couiiti partnership strat

egy is aligned with the Strategy for the Declnpiiieni at

Samoa 2008 201 this includes suppoi for impios ed

public services dclit cry the remos al of infiastructure

constraints and promotion of pi it ate sectoi dcselopment

Impact of operations In 2010 ADB appros ed the

conomic RccovcD Suppoi Program loan of 816 million

to help Samoa iccosem from the combined impact of the

global financial ci isis and the September 2009 tsunami

he progiam will protect ulncmable groups including

omen and the unemployed by nlamtaining social sees ices

expcnditure he ot eminent is continuing with sti uctrual

and public financial managenient reforms Despite heavy

rainfall in 2010 Apia did not experience the usual tlooding

thanks to the drainage woik undertaken as part of the Sanita

tion and Dmainage Protect This supported the installation of

100 septic tanks as dl as connecting as er 100 ecuti al Apia

customers to nest piessure sewei system

Partnership priorities intei mi ountr Part nei ship

Sn ategy 009 2011 continued to focus on uiipi as ing

transport mntrastiuctuie and pris ate sector deselopment

Impact of operations Rehabilitation stark under the

emergency assistance program in response to the 200

eaithquake and tsunami progressed well in Jib and the

affected areas in \kestein Piovince and hoiscul

franchise shippino piolect started and the Solomon Islands

Maritime Safety Admimstm ation became opem ational

Nat ioiai Fm
irispom und ragi ilations er gittcd and

civil works staited on \4aku under the Solomon Islands

Road Improvement mojeet 8DB continued to help the

goterninent implement company laws md est thlished the

nets companies registi

ilor

Partnership priorities ADB prioiitn_s includ mtrastruc

lure access to finance public administi ation an ongoing

support tom ci ass hordci linkages between Ti nor4 cstc

and Indonesia Technical assistance ss is also appros ed tom

an aid information management svsteni and the them itation

of majoi inft astructure promects

Impact of operations An as erseas scholai ship program

was initiated fot staR of the Ministmy of Infiastmueture as

part of the 4yeai 818 million technical assistance for

In Samoa S28 million ADO loan is helping the nation cover from the financial crisis and 2009 tsunami
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infrastructut pi ojec iciaiia cnient cofinan x.d ha the

jOS ernrnent ot \ustralia With 5113 ist inc the

Inst itu icdo da \4 tet oflnanpa dc Ii not cstc took ut thet

stej towaid heeomnir thu Iii bc cliv ownc coinnieir ml

hank Boost fo lfanki ie in mnioi ste if

Prepaiatioiis continued toi the Ii hihtatmon of ian than

QQ kin ol national ioads and ater suppls mu istiuctuic in

the capita 1i ss ith ork sehedu to start in 201

Partnrshmp priorities \1B country partnei ship stmategy

theuse on oval ty ada non thiough ink at ned ui in

mnfrastruc tutu des lopniei udent ma ira ononuc md

fiscal managenic nt and the des elopm nt th prisate

sector he ountiy partnership Sr mtc reniamns relevant to

the objectives th ixational itr pie Plannum raincovork

Impart of opem atmotis ADIT bite ited than Ievelop

ment Pt tec eonti ihuted
iiproa nip

the ens onment

thiough ovision ottet vacuum and struct sw ext ti ricks to

cle drain us md dc in st rc ct at oun Nuku abots rk

iden roads and ci nst uet Irsin
iges

and
otj aths has

st mit hich ill hei efit mh ut of tic populatmon

Ii ing ni \uku dofa md that
proj ct nc is The nii llioi

lii at tranche of the Economic Support Pro ar rant Was

do hucsc ii nd helj eu thL hw LOt oiai ut tO

good st mndar of mdiii sri tars to primary uducatmon

and health nii xponse thc flohal econ ito ci msts 5113

eont niuc to nppoi onomic nian genic nt thi con

technical assistane to sti enthen policy and planning as

well as up ing the bud at process throu2h dc aelopi ng

moedium term hudf at ramu 501k
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Partnership priorities DRs country partnei ship strategy

is aligned ith Tuvalus National Strategy for Sustainable

Development 005 2015 he country partnership strategy

is focused on strengthening public financial management

and supporting tetorms of public enteiprises

impact of operations In ADD continued pr ide

techiucal assistance in public financial management and

public enterprises refbims to help the government respond

to the global economic ciisis This locus ill also ensure

that policy makers ate better able to iespond to futme

external shocks

Partnership priorities ftc ounti Pat tnei ship Strategy

If 2014 focuses on transpol urban development and

eneigy
it aims to stiengthen thc private sector through an

improx ed tegulatory environment hettem access to finance

and the ieforin o1stateowncd entemprises

Impnct of cperation AtR conlinncd to 1nipm

access to financial services increasing rural ace ss to

finance su engthening the mnancial rviccs ommis

ions institutional ramness ork rc orni ing con pany and

bankruptcy lans modernizing the regisli of companies

armd establishing ftaiiiess om for secured transactions
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OVERVIEW

he South Asia Department delivered an innova

tive strategic and substantive assistance program

targeted at the most critical development challenges

of developing member countries

PORTFOLIO MANAGEMENT

Loan disbursement totaled $2.62 billion in 2010 while

contract awards and commitments reached $2.68 billion

Progress of the MDGs
in South Asia

Asia has made good progress on seven

indicators of Millennium Development Goals

MDGs namely indicators on gender equality

HIV prevalence tuberculosis prevalence

forest cover protected areas ozone-depleting

substance consumption and safe drinking water

Performance in primary school enrollment

has improved and India the Maldives and

Sri Lanka are on track or likely to exceed the

MDGs However much remains to be done

in other South Asian countries particularly in

relation to primary education cycle completion

In Bangladesh ADB is helping revitalize

education through the Second Primary Education

Development Program PEDP II which began

in 2003 The programs thrust is to address

shortcomings that lead to poor achievement and

high dropout rates follow-on to PEDP II the

Third Primary Education Development Project is

at an advanced stage of preparation to support

reduced disparities higher cycle completion and

better student achievement

In Nepal ADBs support for the Education for All

program helped bring significant improvements

in quality and access to basic education Net

enrollment rate in primary education increased

from 72.4% in 2004 to 93.7% in 2009 School

facilities have been continuously upgraded since

2001 and the percentage of trained teachers

has increased almost threefold

Providing sustainable access to safe drinking

water and basic sanitation continues to be

important for ADBs operation in South Asia

In Bangladesh the Chittagong Hill Tracts Rural

Development Project provided 180 villagers

with tap water In Nepal the Small Towns Water

Supply and Sanitation Sector Project brought

clean 24-hour supply of drinking water to

nearly 2000 households In Sri Lanka the Third

Water Supply and Sanitation Sector Project gave

1.4 million people better services

The Bangladesh Strategic

Program for Climate Resilience

is the first such program in the

world endorsed by the Climate

HIGHLIGHTS

Delivery of innovative schemes continued

through projects such as the highly complex

Padma Multipurpose Bridge Project to build

Bangladeshs longest bridge sustainable

urban transport project in the Nepalese capital

Kathmandu and projects to improve energy

efficiency in India and bring renewable energy

to rural areas in Bhutan Projects in Sri Lanka

helped advance the reconstruction of north and

eastern provinces

Continued attention in project design was paid

to climate-change impacts and the fostering of

green growth The Climate Investment Funds

endorsed the Bangladesh Strategic Program for

Climate Resilience with $110 million allocated

for climate-resilient development which is the

first such program in the world

Under the South Asia Subregional Economic

Cooperation framework the approval of the

IndiaBangladesh energy project accelerated

regional cooperation and integration

Significant enhancements were made to gender

mainstreaming and cofinancing in South Asia

Department projects

Substantial contributions were made to

enhance opportunities for private investment

in the subregions fast-growing market

economies and continued promotion of private

sector development was achieved by efforts to

build capacity set up institutional frameworks

and make use of publicprivate partnerships

Change Investment Fund
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Table 28 South Asia POrtfolio Performance Indicators for Sovereign Lending 20092010

Contract Award
Commitments Disbursements

2010 2009 2010 2009

million million million million

Bangladesh 56 458 2094 489 0680

Bhutan 8.9 75.6 41.5 31.0 16.7

India 67 1856.0 1657.1 1699.0 133.8 4.5 5.7

Maldives 21.0 6.9 25.9 5.3 55.6

Nepal 16 98.0 94.0 80.1 73.5 5.9

Sri Lanka 37 2407 1574 308.4 2456 27 150

Total 188 2682.7 3200.5 2624.1 2763.2 3.2 8.7

nil

Note Totals may not add up because of rounding

Indudes closed loans that had contract awards or ditbursements dunng the
year

Table 29 South Asia Portfolio Performance Indicators for Grants from ADF
and Special Funds Resources 20092010

Contract Awards/

No of Commitments Grants at Risk

Ongoing Grants 2010 2009 2010 2009 2010 2009
Countsy as of 31 Dec 2010 mullion million mullion million

Bangladesh 0.7 0.0 2.3 1.2

Bhutan 4.5 21.8 17.5 4.6

India 01 42 27 166

Maldives 00 02 08 04 1Q00

Nepal 23 36.3 139.1 31.3 126.0 6.3

SnLanka 98 117 263 414 200 200

Tot 36 514 1770 794 1902 28 103

nil negatiseADF AstanDvekspmtnt Fund

NotebialsnynotaddupbacueeOfrounding

Includes grants funded by Asian Tsunami Fund ATF Pakistan arthqualce Fund PEF Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF

Includes closed grants that had contract awards or disbursements during the year

REGIONAL COOPERATION

ADB hosted the second High-Level Forum on Emerging

Vision for Shared Prosperity South Asia and Beyond on

1213 August 2010 Participating countries agreed to focus

on transport energy and trade facilitation as priority areas

and to set up working groups to coordinate with ADB on

advancing regional cooperation and implementing region

al cooperation projects under flexible government-owned

initiatives supported by ADB

ADBs regional cooperation operations business

plan for South Asia 20112013 has an indicative lend

ing and grant program of about $1.3 billion consisting of

five multicountry projects totaling $608 million and eight

national projects with substantial regional implications

totaling $670 million Ten of the projects are in transport

and information and communication technology and three

are in energy

In August 2010 ADB approved the BangladeshIndia

Electrical Grid Interconnection Project This will establish

cross-border link between the western electrical grid of

Bangladesh and the eastern grid of India for the exchange

of power

Toward the end of 2010 ADB convened regional

meeting in Dhaka Bangladesh on Transport Connectivity

in Northeastern South Asia This provided forum for

Bangladesh Bhutan India and Nepal to exchange views

on regional transport connectivity The vision for meetings

such as this is to help the continued expansion of South

Asian markets and to increase opportunities for develop

ment that leads to balanced regional growth and poverty

reduction

Country

Noof

Ongoing Loans

as of 31 Dec2010

oanS at-i5k

2010 2009



Country

Bangladesh

LOANS

BangladeshIndia Electrical Grid Interconnection

City Region Development

Natural Gas Access Improvement

Padma Multipurpose Bridge

Second Crop Diversification

Strengthening Governance Management

Subregional Transport Project Preparatory Facility

Sustainable Rural Infrastructure Improvement

Bhutan

GRANTS

Farm Roads to Support Poor Farmers Livelihood

Rural Renewable Energy Development

Upgrading Schools and Integrated Disaster Education

262.5

10.0

60.4

60.0

24.5

26.4

2.5

10.0

20.1

12.1

24.5

12.0

350.0 107.2

6.0 2125.6

67.6

56.9

89.7

132.2

300.0

208.0

43.4

315.0

69.0

50.0

78.0

123.0

63.0

222.2

250.0

516

3.0

3.0

28.3 290.8

10.0

60.4

17.0 77.0

24.5

26.4

2.5

8.8 8.8

2.5 12.5

20.1

12.1

24.5

12.0

440 501.2

150.0

50.0

130.0

12.8

154.4
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Table 30a South Asia Sovereign Approvals byCountiy 2010

million

Total

2949.9

100.0

120.0

311.0

2255.0

40.0

25.0

23.0

75.9

OCR ADF Other Sources

800.0 449.0 1700.9

100.0

120.0

261.0 5.0

539.0 76.0

40.0

25.0

23.0

60.0

2119.6

45.0

1640.0

15.9

21.6 6.3 27.9

3.0 3.0

21.6 0.3 21.9

3.0 3.0

3.0

3.0

67.6

56.9

89.7

132.2

300.0

208.0

43.4

315.0

69.0

50.0

78.0

123.0

63.0

222.2

250.0

51.6

India

LOANS

Agribusiness Infrastructure Development Investment Program Tranche

Assam Integrated Flood and Riverbank Erosion Risk Management Investment Program Tranche

Assam Power Sector Enhancement Investment Program Tranche

Bihar Power System Improvement

Bihar State Highways II

Himachal Pradesh Clean Energy Development Investment Program Tranche

Infrastructure Development Investment Program for Tourism Tranche

Karnataka State Highways Improvement

Madhya Pradesh Power Sector Investment Program Tranche

Micro Small and Medium Enterprise Development

National Capital Region Urban Infrastructure Financing Facility Tranche

North Karnataka Urban Sector Investment Program Tranche

Rajasthan Urban Sector Development Investment Program Tranche

Rural Roads Sector II Investment Program Tranche

Second India Infrastructure Tranche
Financing Facility Tranche

Sustainable Coastal Protection and Management Investment Program Tranche

GRANTS

Improving Small Farmers Access to Market in Bihar and Maharashtra

Supporting Microentrepreneurship for Womens Empowerment

Nepal

LOANS

Kathmandu Sustainable Urban Transport

Rural Finance Sector Development Cluster Program Subprogram

Secondary Towns Integrated Urban Environmental Improvement

Subregional Transport Enhancement

GRANTS

Community Irrigation

Detailed Engineering Study for the Upper Seti Hydropower

Governance Support Program Subprogram Supplementary

Kathmandu Sustainable Urban
Transport

Raising Incomes of Small and Medium Farmers

Rural Finance Sector Development Cluster Program Subprogram
Subregional Transport Enhancement

Transport Project Preparatory Facility

Sri Lanka

LOANS

Conflict-Affected Region Emergency

Fiscal Management Efficiency

Jaffna and Kilinochchi Water Supply and Sanitation

North East Community Restoration and Development Project II Supplementary

Northern Road Connectivity

GRANTS

Pos-Conflkt Emergency Assistance for Livelihood Restoration

of Resettled Internally Displaced People in the North

Conflict-Affected Region Emergency

150.0

50.0

20.0

130.0

70.0 40.0

12.8

24.4

2.5 2.5

1.5 1.5

lbtal 32696 8403 17855 58953

nil ADF Psian Development Fund OCR ordinary capital resources

Exdudes cofinancing for projects approved in previous years technical assistance grants and multitranche financing facilities
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Table 30b South Asia Nonsovereign Approvals by Country2O10
million

OCR Cofinancing

Equity

Country Loans Guarantees Investments Project Commercial ibtal

India 250.0 250.0

Micro Small and Medium Enterprise Development 250.0 250.0

Total 250.0 250.0

nil OCR ordinary capdal resources

Excludes cofinancing for projects approved in previous years technical assIstance grants and trade finance program

Table 31 South Asia Cumulative Lending and

Disbursements by Country as of the end of 201 0ab

million

Country Lending Disbursements

Bangladesh 12134.3 8393.2

Bhutan 256.1 189.1

India 24122.7 15415.3

Maldives 152.8 110.2

Nepal 2628.6 1857.3

Sri Lanka 5142.7 3723.1

ibtal 44437.3 29688.3

Note Totals may not add up because of rounding

Loan component of regional projects distributed to the countries whenever possible

Includes nonsovereign public and private sector loans specific to the region

Table 32a South Asia Cumulative Grants Approved

by Country as of the end of 2010

million

Other

Country ADF Special Funds Cofinancing Total

Bangladesh 10.0 677.9 687.9

Shutan 105.3 10.5 115.8

India 10O0 71.3 171.3

Maldives 20.0 1.0 21.0

Nepal 603.3 0.3 78.5 682.0

Sri I.anlra 52.2 154.2 144.9 351.3

ibtal 770.8 274 984.0 2029.3

nil ADF Asian Development Fund

Excludes cofinancing not administered by ADB

Other

Country ADf SpeiaI FundS Total

Bangladesh 5.9 .- 5.9

Bhutan 25.0 25.0

India 100.0 100.0

Maldives 17.1 17.1

Nepal 229.0 229.0

Sn Lanka 16.5 141.9 158.4

ibtal 276.4 259.0 535.4

nil ADF Asian Development Fund

Includes grants fundedbjsian Thnaml Fund AiF PaIdan Earthquake Fund PEF
Climate Change Rind and Asia Padflcaster Resportse Fund APORR

FIGURE 13 South Asia

ADB Lending by Country 2009-2010
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FIGURE 14 South Asia

Grants Approved by Country 2009-2010
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Bangladesh

Partnership priorities Under its program for 20112013

ADB will strengthen its focus on economic growth that is

inclusive and environmentally sustainable and on regional

cooperation and integration Efforts to deepen private

sector operations and to promote publicprivate partner

ships in key infrastructure sectors will be pursued In 2010

ADB also initiated preparation of the country partnership

strategy for 20112015

Ten loans totaling $1.25 billion were approved in

2010 In partnership with the World Bank ADB secured

$110 million from the Climate Investment Funds for the

countrys climate-resilient development ADBs partner

ship with the World Bank Japan International Coopera

tion Agency and the Islamic Development Bank is helping

mobilize substantial resources needed for building the

Padma Multipurpose Bridge

Impact of operations Under the ADB-assisted Teaching

Quality Improvement in Secondary Education Project as

of June 2010 295000 teachers were trained using modern

classroom teaching techniques The Gas Transmission and

Development Project is building 353-kilometer km gas

pipeline to take about 360 million cubic feet of natural gas

34

Includes grants funded by Asian Development Fund ADF Asian Tsunami Fund

ATF Pakistan Earthquake Fund PEF Climate Change Fund CCF
and Asia Pacific Disaster Response Fund APDRF

per day to the countrys less developed western region The

Road Maintenance and Improvement Project contributed

to cutting bottlenecks on the strategically important south

east road corridor and connected rural people to the port

city of Chittagong

Bhutan

Partnership priorities The Country Partnership Strategy

20062010 continued to guide ADBs operations for the

remainder of the Government of Bhutans Tenth Five-Year

Plan covering 20082013 It aims to promote broad-based

economic growth inclusive social development and good

governance through improvements in transport and energy

and the development of urban areas and the finance and

private sectors The country assistance program evaluation

2010 confirmed the close alignment of the partnership

strategy with ADBs Strategy 2020 and the governments

current 5-year plan

Impact of operations The introduction of electricity in

rural areas through series of projects helped thousands

of people and micro industries and also made education

more accessible The Road Network Project increased

passenger and freight transport by connecting the main

eastwest highway at Trongsa to the Indian border at

FIGURE 15 South Asia ADB Loan Disbursements

by Countly 2009-2010 Sovereign and Nonsovereign

million

Bangladesh

Bhutan

India

469.1

41.5

31.0

1068.0

FIGURE 16 South Asia Grant Disbursements

by Countrya 2009-2010 Sovereign

million

2.3

1.2

17.6

4.6

2.7

16.6

0.81

0.4

31

58.1

Maldives 29.4

9.3

Nepal

30.4
Sri I.anka

25 .0

500 1000 1500 2000 2500

2009 2010

COUNTRY HIGHLIGHTS

Bangladesh

Bhutan

India

Maldives

Nepal

Sri Lanka

-50

126

100 150

2009 2010



78 Asian Development Bank

Gelephu and expanded accessibility in rural areas The

Financial Sector Development Program helped Bhutans

Royal Monetaty Authority to strengthen its capacity

particularly in licensing new banks This led to improve

ments in services including the quality of customer ser

vice offered by banks Under Japan Fund for Poverty

Reduction grant ADB helped restore earthquake-damaged

schools in eastern Bhutan

India

Partnership priorities As emphasized in the Country

Partnership Strategy 20092011 ADB continued to

support Indias efforts in making growth inclusive and

environmentally sustainable The India program set new

highs in loan approvals and portfolio performance in 2010

Loan approval exceeded $2 billion not including non-

sovereign operations while contract awards and disburse

ments reached record levels of$1 .8 billion and $1.7 billion

respectively number of projects approved in 2010

showcased innovative approaches such as incorporating

privatepublic partnership elements into project design

and focusing on new and challenging sectors such as

agribusiness infrastructure coastal zone management

flood control and protecting rivers from erosion support

for microenterprises and tourism development ADB

continues to support India in addressing climate change

issues Work to achieve this has included the preparation

of strategies to mainstream adaptation concerns in the

management of the Cauvery Chambal and Satluj river

sub-basins support for integrated water resources

management in states such as Himachal Pradesh and

Karnataka and improvements to coastal zone manage

ment in number of states Technical assistance is being

provided to the Ministry of Water Resources to operation

alize key priorities of the National Water Mission ADB is

also increasing support for the development of renewable

energy including solar power to help India move along

low-carbon growth path

Impact of operations Through the Rural Roads Sector

Project 20032009 ADB supported construction of

9757 km of all-weather roads connecting rural areas in

Chhattisgarh and Madhya Pradesh Better connectivity

has helped to create employment opportunities It has also

been associated with improvement in indicators such as

maternal and infant deaths and primary school attendance

The Madhya Pradesh Power Sector Development Project

20012007 helped to establish the State Electricity

Regulatory Commission and restructure the State Electricity

Board into six companies according to their function ADB

also funded construction of several transmission lines and

substations which has led to substantial reduction in

transmission losses

Through the Karnataka Urban Development and

Coastal Environmental Management Project 19992009

ADB helped to increase drinking water supplies expand

the drainage network build quality sewage treatment

plants and improve basic urban facilities and services in

10 coastal towns It also supported capacity building to

improve transparency and accountability in 47 towns of

Kamataka The Assam Governance and Public Resource

Management Sector Development Program 20042007

helped the state turn $288 million fiscal deficit in 2003/04

into $311 million surplus by 2008/09

The Maldives

Partnership priorities Under the Country Partnership

Strategy 20072011 ADB operations focus on increas

ing human resources capacity strengthening economic

management improving development effectiveness and

assisting private sector development through public

private partnerships Special areas of focus in the second

half of the strategy period were small and medium

enterprise development energy and the transport sector

Under the Economic Recovery Program loan ADB is

helping the government implement macroeconomic

structural reforms

Impact of operations The Outer Island Electrification

Project provided 19 islands with power supplies and the

Information Technology Development Project improved

access to information in remote atolls The ongoing

Regional Development Project Phase II will improve

water supply sanitation services and solid waste manage

ment in three islands while the Domestic Maritime

Transport Project will improve connectivity Private

Sector Development technical assistance loan helped

expand micro small and medium-sized enterprises

CI
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Implementation of the cr noinic Recos eiy Pi ogi am and

technical assistance appiosed in lecrmher 2009 facilitates

iclorms to correct undei Ii in economic distortions and

put the econoni on looting to sustainable medium teim

ci ms th and reducing its vulnerability to evternal shocks

Partnership priorities Nepal is in the midst of histoiie

nanslormation bile this poses an opportniuty
foi the

country to tedetine its future it contmues to see long

standing des elopment ch Ilenges he thi ust ot ADR

ounti Partnership Strateg 10 201 is help hal

sustain haid won gains ol its peace piocess by piomoting

hioad based inclusis onomic growth and social

dcselopment improved gos ci nance and institutional ca

pacity ss well is climate change adaptation and ens non

mental sustainahility connliy partneiship stiafeg is

supporting the counti and deselopinent aspiia

tions nsainstresining peace building in all ADB inter

sentions and is implementnig dissstei risk management

and climate change checklists as is eli as gos ernancc isk

assessments ADI3 has also been leading efforts to ensuie

that education sector ieloiins address resilience to disas

1cm such eai thquakes and floods

Joint initiatives by ADB and the World Bank helped

niipro\ and modernize the counims proeui eme systems

policies pi actices \lR and othei dci elopmentpaitners

also helped find pi actical is ays of mainslreaming climate

iesilience into coic des elopment planning and bud etnig

In 2010 ADB appioved eight pioleets arnonntine to

262 million ni loans and
gi anls It also appiosed

18 tem hnieal issistanee gianls loi 8104 million Abort

819 million coimnaneing is as appros ed to suppoit

projects on ui ban transport md the ui han environment

Impact of operations ADI3 is one of nine pai tnei that

hase helped implement the government Education br All

pi ograni lie pi ogi am has hi ought education to those is ho

havetraditioimall enloyed fewer oppoitunities forsehoolnig

including girls lois caste lalit ehildien and members of

Nepal nidienous cominunitie and religious niinoi ities

ADB supported programs are generating fish opportunities for Nepateso peopte
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ADHs suppot to the ss at supply and sanitation see

toi helped expand cos erage ol improved ater supply and

sanitation facilities and iaise health and hygiene piactices

to eradicate atei boi tie and sanitatiomrelatcd diseases

he Small Water Supply and Sanitation Sectoi

Pioject pros ided safe ss ater to 10 00 people in 29 towns

significantly reducing health risks

Sr Liika

and ss atei supplies Most of \lBs assistance in 2010

directed at the Northern Piovince including SI million

in emeigency assistance for reconstruction A1B also

pros ided SI 28 million in supplementary finding for the

North ast Community Restoration and Development

Project II

impros ements to uiscal mat

Pi oiect

projects in the north
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Impact ofoperations \1M3 ontinued to provide assist ince

in Sri Lankas ioad sector dusclopnient \DR also gas

livelihood grants to more than 30.000 resettled families

in the northern and eastern narts of the eountis fhis as

administered thi ough the North ast ominunit Restoi at ion

nd Des clopnien Project II md financed hs the \iistialiaii

Agenc loi lntci national Development AlB issista nec

in the installation ol medium oltage and rural eleeti iii

cation schemes expedited through the Conflict Affeted

Areas Rebuilding Pioject benefited osei 27 000 households

hrough technical sistance \DB helped drift the

National lunate hange daptatioii Strategs far Si aiika
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OVERVIEW

DB operations in Southeast Asia emphasized inno

vation an intensified focus on achievement of

the Millennium Development Goals MDGs
and implementation toward the greatest possible impact

Lending through public sector nonsovereign operations

and publicprivate partnerships was innovative The design

of social protection project in the Philippines aimed at

helping the nations poorest families also broke new ground

Assistance increasingly turned to core areas of opera

tion under ADBs Strategy 2020 and to the achievement of

country priorities that contributed to making progress on

MDGs Partnership with non-borrowing and middle-income

countries in the subregion was strengthened and strength

ening of relationships with development partners resulted in

the significant mobilization of cofinancing ADB saw record

high financing for single project amounting to $50 million

contributed by the European Union and the Government of

Australia to facilitate analytical work and capacity develop

ment toward modernizing the education system in Indonesia

The portfolio continued to achieve satisfactory ratings

as result of timely action on project implementation

issues and efficiency measures such as the use of readi

ness filters Knowledge work at various stages of opera

tions was systemized to promote learning and innovation

REGIONAL COOPERATION

ADB and the ASEAN Secretariat started preparations for

new memorandum of understanding for 20112015 on their

partnership framework focusing on connectivity the inte

gration of financial and capital markets and environmental

sustainability ADB provided inputs to the Master Plan on

ASEAN Connectivity launched during the 17th ASEAN

Summit in October in Ha Noi Viet Nam and was featured

in the master plan as the main development institution

supporting subregional programs in Southeast Asia ADB
accelerated consultations with ASEAN member states on

the establishment of an ASEAN Infrastructure Fund

ADB continued supporting connectivity enhance

ment in the Greater Mekong Subregion GMS through

projects to complete the transport base of economic

corridors and by developing the Strategic Framework for

HIGHLIGHTS

Sovereign and nonsovereign and grants reached

$3.5 billion technical assistance projects

amounted to $35.9 million 55% of which

sought capacity development and provision

of policy and advisory services at the country

and regional levels and cofinancing for loans

grants and technical assistance projects sharply

increased to $365 million

Country partnership strategies for Cambodia

Indonesia the Lao Peoples Democratic Republic

the Philippines and Viet Nam were under

preparation to further align the project pipeline

with Strategy 2020 and national priorities and

to better monitor contributions to ADBs Results

Framework and the Millennium Development

Goals new partnership framework with Malaysia

and with the ASEAN Secretariat was under

preparation

Subregional cooperation and integration in the

Greater Mekong Subregion Brunei Darussalam

IndonesiaMalaysiaPhilippines East ASEAN

Growth Area and IndonesiaMalaysiaThailand

Growth Triangle was further strengthened to

support connectivity and trade making the

countries more competitive ADB facilitated

project development and progress toward the

establishment of the ASEAN Infrastructure Fund

Project processing and implementation

continued to be strengthened The use of project

readiness filters increased to ensure quality at

entry and an internal quality control system to

improve design and monitoring frameworks

and measures to improve institutional efficiency

were put in place Portfolio performance was

monitored closely

Dissemination of knowledge products and

services generated from operations was

systemizedas was access to themto allow

for effective use by ADB and its clients

Connecting GMS Railways which is significant step

toward the achievement of an integrated GMS railway

system On the software side comprehensive Program of

Actions for Transport and Trade Facilitation in the GMS
prepared with ADB assistance was adopted ADB helped

develop strategic road maps for the second phases of the

GMS programs for environment and agriculture The prep

aration of new GMS Strategic Framework for 20122022

Cl

CD

C/
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also got under way These strategic products were taken

up at the 16th GMS Ministerial Conference in August in

Ha Noi Viet Nam Initiatives to further improve coordina

tion with development partners were also continued

The Brunei DarussalamIndonesiaMalaysiaPhilippines

East ASEAN Growth Area BIMPEAGA made significant

progress on project development With continued relevance of

the BIMPEAGA Roadmap to Development 20062010 the

countries agreed to formulate an implementation blueprint for

the next years to realize the subregions strategic goals

Leaders of the IndonesiaMalaysiaThailand Growth

Triangle IMTGT countries endorsed 10 priority con-

identify midterm review of the IMTGT Roadmap

20072011 and its business processes was completed

KNOWLEDGE MANAGEMENT

ADBs Southeast Asia Department SERD introduced

knowledge management framework and action plan to

rationalize and systemize its knowledge work The frame

work recognizes the significant development knowledge

work under way within its current cycle of operations This

includes more detailed country and sector analyses required

Progress of the MDGs in Southeast Asia

Cambodia ADB is helping achieve Cambodias

Millennium Development Goal MDG targets in water

and sanitation to increase service coverage of the rural

population where only 42% had an improved source

of drinking water and less than 23% had access to

latrines in 2008 The Tonle Sap Rural Water Supply

and Sanitation Sector Project has provided about

half million people access to an improved source

of drinking water and nearly quarter of million

access to durable and hygienic latrines Through the

second phase of the project approved in 2009

further 370000 people will gain access to safe water

and 290000 will have improved sanitation by 2015

An integrated approach to water and sanitation will

positively impact on public health

Project increased enrollment rates especially among

girls through the building of classrooms provision

of grants to school children and the recruitment

and training of teachers who were deployed in

remote and ethnic areas and by promoting parents

awareness on the importance of education The

Second Education Quality Improvement Project

also expanded access to education through the

establishment of more than 400 schools and school

cluster resource centers and by training more than

13000 teachers

The Philippines The Philippines midterm progress

on the MDGs shows mixed picture Substantial

ground was covered in promoting gender equality

but the target on poverty and hunger is unlikely to

be achieved by 2015 ADB approved $400 million

loan to support expansion of the Philippines

conditional cash transfer program The project

provides direct financial support to 582000 of the

poorest families on the condition that they keep

their children in school and ensure that children and

pregnant women get regular health checkups in

return for the cash grants

Indonesia ADB is supporting government efforts

to accelerate achievement of the MDGs through

several projects Progress on the MDG on safe

drinking water and basic sanitation is being made

through the Community Water Services and

Health Project which is increasing access to safe

water supply in rural areas ii the Metropolitan

Sanitation Management and Health Project which

will improve city sewerage systems and hygiene in

poor neighborhoods of Medan and Yogyakarta and

iii the Urban Sanitation and Rural Infrastructure

Support to the National Program for Community

Empowerment PNPM Mandiri Project set for

approval in 2011 which will aim to bring better

access to sanitation facilities for the poor The

Decentralized Health Services Project improved the

provision of mother and child health care

Viet Nam The countrys success in reducing

poverty continues from 58.1% of the population

in 1993 to 14.5% in 2008 It is an early achiever

The Lao Peoples Democratic Republic ADBs

assistance contributed to reaching the MDG target

in primary education The Basic Education Girls

in halving extreme poverty as measured by the

number of people living on $1.25 or less day

ADB has contributed to this progress through

lending and non-lending operations policy advice

and knowledge products that are improving

infrastructure accelerating rural development

providing better and more accessible education and

health services reforming the finance sector and

strengthening public administration

nectivity projects worth $5.2 billion which ADB helped to identify development needs and strategies knowledge
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Table 33 Southeast Asia Portfolio Performance Indicators for Sovereign Lending 20092010

Contract Awards/

No of Commitments Disbursements Loans at Risk

Ongoing Loans 2010 2009 2010 2009 2010 2009

Country as of 31 Dec2010 million million million million

Cambodia 21 44.3 30.8 53.5 61.1 6.3

Indonesia 30 890.8 721.9 965.8 732.7 10.0 10.0

Lao Peoples Democratic Republic 14.5 24.1 22.2 37.0 6.7

Philippines 13.1 1314.1 31.1 1317.5

Thailand

VietNam 55 610.2 1782.0 406.7 1093.4 7.3 2.3

Total 125 1572.8 3873.1 1479.3 3241.7 5.6 5.2

nil

Note Totals may not add
up

because of rounding

Includes closed loans that had contract awards or disbursements during the
year

Table 34 Southeast Asia Portfolio Performance Indicators for Grants from ADF and Special Funds Resourcesa

2009-2010

Contract Awardf
No of Commitments Disbursements Grants at Risk

Ongoing Grants 2010 2009 2010 2009 2010 2009
Country as of 31 Dec2010 million million million million

Cambodia 19 20.1 28.9 17.9 21.6

Indonesia 35.7 52.7 51.5 59.3 50.0 33.3

Lao Peoples Democratic Republic 19 40.6 49.4 35.3 33.0

Philippines 0.0 0.0 0.0 3.0

Thailand

Viet Nam 6.7 9.8 6.8 10.2

Total 45 103.1 140.9 111.5 127.1 2.2 3.0

nil 0.0 amount less than $50000

Note Totals may not add up because of rounding

Includes
grants funded by Asian Ttunami Fund ATF Pakistan Earthquake Fund PEF Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF

Includes closed grants that had contract awards or disbursements during the
year

and analyses needed to design and prepare lending and

non-lending products knowledge that is transferred as

part of project implementation and capacity development

activities and the lessons learned for future better practice

from project evaluations carried out by developing member

countries SERD and the Independent Evaluation

Department Steps were also taken to ensure that knowl

edge is better communicated through specific plans initially

through technical assistance

PORTFOLIO MANAGEMENT

Measures to improve portfolio performance increasingly

focused on addressing systemic issues affecting project

implementation and on achieving results These included

intensified use of project readiness filters regular country-

and sector-based portfolio performance reviews improved

project implementation arrangements strengthened staff

capacity through training and mentoring and rationalized

project extensions based on their relevance and cost benefits

There were 125 ongoing loans and 45 ongoing grant

projects in the region Contract awards reached $1.68 billion

and disbursements totaled $1.59 billion The technical assist

ance portfolio comprised 199 active projects amounting to

$357 million of which 87% were rated satisfactory

COUNTRY HIGHLIGHTS

Brunei Darussalam

Partnership priorities Brunei Darussalam supported

BIMPEAGA ministerial and senior officials meetings

and national consultation meetings to firm up connectivity

projects in the subregional priority pipeline and the estab

lishment of subregional facility to develop projects under

publicprivate partnership modality
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Table 35b Southeast Asia Nonsovereign Approvalsfrj CotantrW 2010

million

OCR Côfinancin

Equity

Country Loans Guarantees Investments Projectb Commercial Total

IndOnesia 300.0 300.0

Housing Finance Program 300.0 300.0

Thailand 204.3 2.0 206.3

Bangchak Solar Power 134.3 134.3

Solar Power 70.0 2.0 72.0

Total 504.3 2.0 506.3

nil OCR ordinary Capital reso4jrces

Excludes cofinancing for projects approved in previous years
technical assistance grants and trade finance program

Includes nonsovereign grants

Impact of operations Following ADBs first reimburs

able technical assistance to support the establishment of

strategy and action plan to develop the countrys capital

market follow-on technical assistance on public financial

management also on reimbursable basis was approved

to enhance skills in fiscal management and improve the

efficiency of government spending

Cambodia

Partnership priorities ADB country operations business

plan 20102013 was fully aligned with the govermnents

National Strategic Development Plan Update 20092013

The plan continued to support more inclusive and

diversified economic growth and greater poverty reduction

through more targeted interventions in agriculture and rural

development the private sector governance and capacity

development and regional economic integration

Impact of operations The completed National Road No

under the GMS Cambodia Road Improvement Project

reduced travel time from hours to hours between the

Thai border at Poipet to the tourism hub of Siem Reap

This led to an almost tripling of the number of foreign

tourists traveling by this road The Tonle Sap Rural Water

Supply and Sanitation Sector Project expanded access to

safe water and sanitation resulting in better health and

greater convenience especially for women and girls

Indonesia

Partnership priorities ADBs strategic priorities were updat

ed for better alignment with the governments medium-term

development plan for 20102014 Its partnership priorities

aimed to support poverty reduction through more rapid more

sustainable and more inclusive economic growth It focused

on improved infrastructure better management of natural

resources enhanced access to education improved public

financial management and climate change mitigation and

adaptation nonsovereign operation was prepared to develop

energy efficiency financing

Impact of operations The JavaBali Electricity Distribution

Performance Improvement Project sought to mitigate the

impact of climate change through raising energy efficiency

The governments National Program for Community

Empowerment PNPM initiated in 2007 and supported by

ADB provided financing to more than 36000 villages for

building or upgrading more than 40000 kilometers of rural

roads and 9000 bridges 1000 irrigation systems 10450

clean water supply units and 4822 sanitation units ADBs

support to upgrade urban slums assisted some 180000 poor

urban households in 32 cities The Metropolitan Sanitation

Management and Health Project will further provide

2.7 million people access to improved sanitation The Sixth

Development Policy Support Program continued reforms to

improve the investment climate strengthen public financial

management and governance and improve the access of the

poor to public services

The Lao Peoples

Democratic Republic

Partnership priorities The evaluation of ADBs assistance

program for the Lao PDR for 2000 to 2009 concluded

that assistance was successful relevant and effective

ADBs strategy and program for 20072011 remained

relevant to the countrys development context Country and
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sector programming consultations with the government

commenced to determine ADBs strategic focus to support

the objectives of the new Seventh Five-Year National

Socio-Economic Development Plan

Impact of operations The $1.2 billion Nam Theun

Hydropower Project started operation under concession

arrangement generating revenues for the government

amounting to $6 million in fiscal year FY 2009 and

$10 million in FY20 10 that were invested in education

health environment and rural infrastructure The conces

sion agreement stipulated that operations of the hydro

electric power plant will be turned over to the government

free of charge at the end of 25 years

Malaysia

Partnership priorities Malaysia continued to firm up its

partnership with ADB under the BIMPEAGA and the

IMTGT contributing projects to the fast-track pipeline

of priority infrastructure projects in the subregion and

collaborating on trade facilitation initiatives Malaysia

also worked closely with ADB to develop regional finance

markets including support to the Islamic Financial

Services Board to foster international prudential standards

and liquidity management for Islamic financing systems

and the ASEAN capital market integration implementation

plan With progress in these areas and the launching of the

Tenth Malaysia Plan Malaysia agreed to develop country

partnership with ADB

Table 37 Southeast Asia Cumulative Grants

Approved by Country as of the end of 2010

million

Other

Country ADF
Special Funds Cofinancing btal

Cambodia 255.7 90.3 346.0

Indonesia 307.0 108.0 415.0

Lao Peoples Democratic

Republic 338.8 51.3 390.0

Malaysia

Myanmar

Philippines 3.0 32.7 35.7

Thailand 2.0 2.0

Viet Nam 45.6 104.5 150.1

Regional
10.1 10.1

Total 640.1 310.0 398.8 1348.9

nil AD Asian Deeeloprnent Fund

Note Totals may not add up because of rounding

txcludet cofinancing not administered by ADS

Table 38 Southeast Asia Cumulative Grant

Disbursements by Country as of the end of 2010

million

Country ADF Other Special Funds Total

Cambodia 81.7 81.7

Indonesia 298.5 298.5

Lao Peoples

Democratic Republic 85.6 85.6

Philippines 3.0 3.0

Thailand

Viet Nam 34.2 34.2

Regional

Total 201.5 301.5 503.0

of ADF Asian Development Fund

Note Totals may not add up because of rounding

Indudes grants
funded by AsanRunami Fund CA1T Palastan Earthquake Fund Pm

Climate Change Fund CCF and Asia Padlic Disaster Response Fund WDRF

Myanmar

Partnership priorities ADB continued to monitor eco

nomic developments in Myanmar in coordination with

the development partner community ADB also facilitated

support for the United Nations Development Programme

to build statistical capacity Myanmar participated in major

UMS meetings and in some regional technical assistance

projects ADBs last loan project to Myanmar was

approved in 1986 and its last technical assistance project

was approved in 1987

Table 36 Southeast Asia Cumulative Lending and

Disbursements by Country as of the end of 201

million

Country Lending Disbursements

Cambodia 1167.8 904.0

Indonesia 26492.5 20220.7

Lao Peoples Democratic Republic 1211.5 1194.7

Malaysia 1997.5 1414.0

Myanmar 530.9 411.8

Philippines 12428.9 9821.0

Thailand 5969.5 4239.8

Viet Nam 9285.0 4158.7

Total 59083.6 42364.7

Loan component of regional projects distributed to the countries whenever possible

Includes nonsovereign public and private sector loans specific to the region

LU

Ci



Annual Report 2010 89

FIGURE 17 Southeast Asia

ADS Lending by Country 20092010
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FIGURE 19 Southeast Asia

ADB Loan Disbursements by Country 20092010
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FIGURE 20 Southeast Asia
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Partnership priorities \D13 and the government

continued to emphasiic fIscal consolidation an improved

ins cstment climate and the accelerated attainment of the

\4 Ds ADI3 in close coordination ss ith
gos ernment

pi
i\ ate sectoi and cis ii society initiated the prepaiation

of ness country paitnership strategy for 2011 to 16 thar

ss ill he iligned itli the Philippine Des elopnient Plan for

010 to 2016

Impact of opm ations AlB helped the gos einment expand

its social protection pi ogram the Paniasi la Pam/Is ang

Pu/p/no Program and associated sector rclorms thiongh

the S400 million Social Piotection Support Piojeet

using expei icncc from glohally successful conditional

cash traiisfei programs piogram will benefit mm

Partnership priorities fhe country partneislup stiategy

foi 2007 7011 remained relevant despite the global

economic ci isis and domestic des clopments \\ ith emphas

on infrastruciure capital mai ket and environmentally

sustainable developments Policy dialogue focused on

capital market des clopmcnt the promotion ol public

pi ware pai tnei ships and inclusive growth

than hal nnlliou poor families ADB also supporte

refonns in financial market iegulation and intermediatio

encompassing the Secui Oics and schange ornmissioi

lnsniance ommission and the centrat banks osersigl

of the finance sectoi through 200 million loan Dl3

also supported the new gos ernment in impi ing th

institutional framework for pnhl ie private pai tnerships
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Impact of operations 5DB apital Maiket Ievelopment

Pioram suppoited refonns for an expanded dixeisified

inclusive and table capital n1aikel leading to increased

doniestic financing of ins strncnts An AEB technical

assistance helped the
gos cii meni to addiess th enabling

nyu onment for mainstream ing public pi ivate partnerships

VI Narn

Partnership pnonties 5DB countix pai ineiship

nate nd ogcritknal pi ograni ceitinued feeu on

economic gIoss th social dcx elopment md ens ironmental

mana ement 5DB engage nent aehies ed these pi iorities

by dexeloping uifrasti uctui such as road ti ansport

nctss oi ks ui ban ix is ansi stems ss itei nlinagement

and rigation and ural infiastru tui he piomotion of

small and medium sued cnt rprlses sti engtla ned finan

cial sstcm including the capital ket\ ini oveinents

to effIcienc in public adniii istiation and govei nani and

enhancement to technical and ocat ional ti lining helped

achies these goals as did suppoi ting policy refoim in

health \S orkiorce management and financing and fostering

ieg ional coopei ation and integration

Impact of operations ADO in collaborat on xx ith

dcx elopment partnci helped accelerate project sOn tip

and implementation thi ough harmonied teasihi ity study

rcqu einents guidelines for ens uonnmcnal assessment

resettlement and cost noims and monitoring tools 5DB

fhird mnancial Sector Prograni luster appros cd in 200

ontribeted tu ci eating more lix crsifIed deeper and

resilient sector he second subprogram loan under the

cluster expanded efoi ins in the finance sector

dexelopingthe securities and bond mai kets It also mci eased

ti ansparenc and sticugthcned legal rcgulato and

entomi ement imewoi ls he piograni helped sutun

high economic iowth during the financial crisis in 008

and 2009 xx hich avei aged about and had mci eased

to almost in 2010 It also reduced the ulneiahmhity of

tamilies fal ing nito poxeit because of the fInancial crisis
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catalyzing private investments and lending ADB

mobilizes substantial resources for development Its

support for innovative and replicable private sector

projects aims to promote broad-based inclusive growth

maximizing development impact and enhancing the

transfer of knowledge

ADBs assistance to private sector entities andior

state-owned enterprises is provided through several

channels loans without sovereign guarantees equity

investments credit enhancement products and B-loans

Support for the MDGs through

Private Sector Operations

The development impact of ADBs private

sector operations emanates from the broader

links between infrastructure and finance sector

development economic growth and poverty

reduction In this way all of ADBs assistance

to the private sector helps advance directly or

indirectly progress toward eradicating extreme

poverty and hunger Millennium Development

Goal EMDGJ

see Glossary where ADB acts as the arranger of

complete financing package for project in which local

and international commercial banks and other financial

institutions participate Companies receiving assistance

benefit both from the funds and from the expertise and

guidance of the ADB team

ADBs nonsovereign operations are integral to

the objectives of Strategy 2020 which aim to scale up

private sector development and private sector operations

in all operational areas targeting 50% of annual operations

by 2020

The number of developing member countries which

were assisted with nonsovereign projects has more than

doubled in the last decade from 10 in 2000 to 23 in 2010

PRIVATE SECTOR OPERATIONS

Private sector operations accounted for the largest

part of ADBs nonsovereign operations with loans of

$1053 million equity investments of $243 million

guarantees of $300 million $320 million in B-loans and

$2 million grant in 2010

Private sector operations are fully aligned with

Strategy 2020s three development agendas inclusive

economic growth environmentally sustainable growth

and regional integration In supporting inclusive economic

growth ADBs private sector operations are active in

infrastructure and financial and capital market operations

involving banks non-bank financial institutions and

private equity funds

To support environmentally sustainable growth ADB
is increasingly active in

assisting clean energy projects

and funds Approvals in 2010 included six projects

related to renewable energy amounting to $523 million

and representing 27% of the total One example is ADBs

growing role in regional clean energy funds described

in more detail on page 96 ADB
encourages regional

integration directly through the Trade Finance Program

which supported 440 intra-regional transactions with

88% of the deals backing trade between two developing

member countries See page 97
Recently private sector operations have increasingly

focused on countries eligible for concessionary finance under

the Asian Development Fund and on more challenging

-H

ensure environmental sustainability

MDG ADB seeks to set high standards

on environmental and social practices in the

projects it finances An environmental and

social management system is required for all

private equity funds and financial intermediaries

receiving ADB assistance Compliance with

ADB environmental and social safeguards is

ensured for infrastructure projects The private

sector portfolio also includes investments in

water and wastewater projects that directly

contribute to achieving MDG For example
the Songhua River Basin Water Pollution

Control and Management Project approved in

2010 will provide basic sanitation services to

million households in the north of the Peoples

Republic of China

The private sector is specifically mentioned in

developing global partnerships MDG by

making available the benefits of information

and communication technologies ADBs private

sector operations help achieve this target

by investing in various telecommunications

projects in Afghanistan Bangladesh and Papua
New Guinea MDG also has targets addressing

the needs of landlocked countriesto which

ADBs support for projects like the Zvartnots

Airport in Armenia contributes directly
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sectois across all developing member countries or

example ADB approverl its hi st uifrasti uctin us estment

in Ai menia as well as loan for the first commercial solai

power plant in hailand and implemented its Iii st private

sector infrasti ucture prolect in the Pacific See story

ahos

\DB also introduced new pi ograms partnering with

private financial institutions to extend its reach to micro

finance borrowers and to homeowners In 201 \DB

pm oduced its first development efleetis eness report ftr

pm
ivate sector operations ftc ieport is the first of an annual

series evaluatmg how successfully \DBs assistance to the

prts ate sector has piomoted its des elopment agenda See

page
lbr mote mmdormatmon about how prrv rte sector

operations confl ibute to achieving the MlXis

l3 the end of 10 the private sectoi port lblio reached

billion eonsistino of S2 billion in dmiect loan

billion in equity investments and SI billion in

rzuarantees as cm age piolecf sue was Sh million

over IS projects excluding fhc Ilousnig tin incc cmlmty

and the icrofinance Risk Participation Pi rain appros
cd

Tw main objeetis es of pris ate sector operations lie

to create pioleets that can be ieplicafcd in ficient scttmn

and to catalve dditional prmv ate ins cstmcnt Bof aims depem

on tmanslem of know lcdge and inlormati to ins estors ft

1ev emagimig its expem mence in innos atis pmojects l3 eduw

uncemtainties about new business prictiees technologies

ceogiaphics oi sectoms \ccordingl app ovals in 2010

inclurled two kil low on pm ojects that 1ev eracd know ledf
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gleaned from pres ious inters entionsKnoss ledge ti ansfers

also piomoted through advisory support for example ear

oIADBs investments in is ate equity lunds accountmg

ofthe value oftotal private sector appros als incOrpOi

an environmental and social management system FSMS
lechnical assistance of 5O 000 5505 also appiovcd

to inciease the use of ISMS in private sector financial

institutions Progiammatic approaches for microfinance and

housing finance 29 of total approvals will disseminate

good practices for ci edit analysis in these sectors

In general
AIBs prisate sector policy iestricts dnect

funding to maximum of 25c of any projects total cost

ofinancing is thei efore sc ry important insti uincnt loi

aitnei

cts with an

The total financing

sector ins estments ianged from factoi of 1.6 to 17 1im

the amount of its oss funding In infrastructure th

total estimated project cost of
pris ate sectoi piojects was

approximatel foui times AIBs funded ticipatior

ftc total target sixe of equity funds was 87 limes AlBs

appiosed investment and total tiade supported by the

fiade finance Progiam was times the amount of loans

and guaiantees pios ided under the program
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NONSOVEREIGN PUBLIC SECTOR
OPERATIONS

Since September 2005 ADB has provided lending without

sovereign guarantee to public sector entities that are struc

turally separate from the sovereign or central government

These entities include state-owned enterprises govern

ment agencies municipalities and local government units

Such public nonsovereign operations continued to

expand in 2010 consistent with the regions growing

opportunities for publicprivate partnerships and local

government financing

ADB contributed $130 million 19% of total capital

to establish the Credit Guarantee and Investment Facility

CGIF trust fund ofADB jointly owned with the govern

ments of the Association of Southeast Asian Nations and

the Peoples Republic of China Japan and the Republic

of Korea ASEAN3
The facility is expected to support the development of

the bond markets in ASEAN3 and promote the resilience

of finance sectors in the region ASEAN3 and ADB have

collaborated and coordinated policy while preparing the

CGIF promoting harmonization of standards and practices

for bond issuance within ASEAN3 and paving the way

for regional financial market integration

The South Asia Department processed $50 million

loan and $250 million guarantee to improve the fund

ing environment for micro small and medium-sized

Trade Finance Program

ADBs ongoing Trade Finance Program TFP provides

guarantees and loans through banks in support of trade

In 2010 the TFP supported almost $2.8 billion in trade

$1.5 billion of which was cofinancing from commercial

banks in TFP transactions TheTFP supported 783 transactions

and over 270 SMEs in the year Over 440 transactions

enterprises The facility helps Indian public sector banks

raise medium- to long-term funds in international capital

markets through loans or bonds backed by ADB guarantees

The South Asia Department is also collaborating

closely with the Government of India on number of

nonsovereign/publicprivate partnership-enabling projects

in various sectors including transport water and power

The Central and West Asia Department is exploring several

initiatives to establish legal and regulatory frameworks to

attract nonsovereign equity and debt financing for infra

structure and on developing publicprivate partnerships

The East Asia Department processed nonsovereign

loan of $34 million to support large-scale 100-megawatt

wind power project in the Peoples Republic of China

furthering the countrys efforts to develop renewable

energy and combat climate change The Southeast Asia

Department negotiated nonsovereign loans with banks in

Viet Nam and Indonesia to help small and medium-sized

enterprises and exporters gain access to new financial

products helping to increase export competitiveness and

create jobs In Indonesia the Southeast Asia Department

aims to assist the development of energy efficiency

financing providing exporting manufacturers access to

technologies to reduce their carbon footprint In the Pacific

ADB is creating an enabling environment for microfinance

rural finance institutions and small and medium-sized

enterprises through the Pacific Departments Private

Sector Development Initiative and technical assistance

TFP operated in 14 DMCs in 2010 its five most active

markets were Bangladesh Viet Nam Pakistan Sri Lanka

and Nepal respectively

2010

IFRExposure $1223.27

Cr

C/

supported intraregional trade 386 of which supported trade coinance in TFP

between developing member countries DMCs While the Total TFP Support

in million

2009

633.11

$1541.89 $1263.10

$2765.16 $1896.21

This figure represents the cumulative
exposure

assumed by the Trade Finance
Program fIFP over the course of 2010 The $1 billion TFP limit approved by the Board in previous

years including the $850 million approval of 31 Marth 2009 represents the maximum exposure TFP can assume at any point in time This limit has never been breached Because

maturities under TFP transactions tend to be shortaverage maturity is 2010 was 127 daysTFP exposure can revolve be re-used within year
This explains how TFPs

exposure

in the course of 2010 was greater than its $1 billion limit without actually breaching the limit at any point in time
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nowledge is powerful catalyst for propelling

development forward and enhancing its effects

Recognizing this Strategy 2020 committed ADB

to playing bigger part in putting knowledge solutions

to work for inclusive economic growth environmentally

sustainable growth and regional integration in the Asia

and Pacific region

In 2010 to further Strategy 2020s complementary

agendas the Asian Development Bank Institute ADBI
the Economics and Research Department the Office of

Regional Economic Integration and the Regional and

Sustainable Development Department designed and

transferred knowledge solutions with immediate effects

and catalytic outcomes in ADBs developing member

countries They were joined by regional departments and

13 Communities of Practice

INCLUSIVE ECONOMIC GAOWIH

Aiming for inclusive economic growth means fostering

sustainable opportunities while ensuring broader and

equitable access To this end ADB continued initiatives

to expand human capacity and mitigate extreme inequali

ties for example in education health and social protec

tion Likewise it promoted infrastructure investments that

achieve sustainable economic progress connect the poor

to markets and increase their access to productive assets

ADB flagship publication Asian Development

Outlook 2010 tracked the resilience of developing Asia

through the recent economic crisis and forecast strong

recovery in the next years It also discussed the regions

challenge to adjust monetary fiscal and exchange rate

policies to foster macroeconomic stability and sustained

growth The Asian Development Outlook 2010 Update

identified threats to the regions otherwise sunny short-

term horizon Combined these publications were viewed

online over 133000 times and cited by the media over

500 times strengthening ADBs reputation as source of

information and policy analysis

Another flagship publication Key Indicators for Asia

and the Pacific 2010 went beyond providing the latest

statistics special chapter examined the impacts on growth

of rapidly expanding middle class in the region stressing

that many people in this category with incomes just above

poverty levels are still vulnerable to external shock-induced

relapses into poverty The publication viewed online over

73000 times asserted that policies encouraging the crea

tion of more well-paid jobs and advanced education and

health care can prevent the return to poverty

major study Rebalancing for Sustainable Growth

Asia Postcrisis Challenge identified structural issues and

policies that can help Asian policy makers raise domestic

and regional demand thereby reducing dependence on

exports to developed economies and creating basis for

sustainable long-term growth The recommendations

provided background for report by the Asian Policy

Forum with the support of ADBI entitled Policy Recom

mendations to Secure Balanced and Sustainable Growth

in Asia Published in October it was submitted to the

G20 Asia-Pacific Economic Cooperation Association of

Southeast Asian Nations and the Peoples Republic of

China Japan and the Republic of Korea ASEAN3
and East Asia Summit meetings

ADB also organized the Regional Forum on Impact

of the Global Economic and Financial Crisis series to

explore initiatives to address the crisis at the country

subregional and regional levels The Third Forum held in

Manila in November gathered finance ministers central

bank governors and government officials and concluded

that developing Asia and the Pacific should implement

macroeconomic and regulatory policies that sustain
recovery

and make their economies more resilient to crises Also

highlighted was the imperative for better policy coordination

To promote inclusive education the Focus on Education

series added four key publications These discussed

the means to address various forms of exclusion from

education explored ways to enhance the role of the private

sector and showcased Sri Lankas success with technical

and vocational education and training

To develop governments capacity to address the needs

of the poor and vulnerable ADB implemented technical

assistance grants that expanded conditional cash transfers

to poor households in the Philippines sustained essential

mi

JJ

rn

ADB continued initiatives to

expand human capacity and

mitigate extreme inequalities
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expenditures on social services and protection in Georgia

and alleviated the impacts of the recent economic crisis on

vulnerable individuals in the Cook Islands the Marshall

Islands and Tonga Work on improving capacities to

diagnose constraints to inclusive economic growth and

improve development planning also expanded to Bhutan

Indonesia and Papua New Guinea The report Indonesia

Critical Development Constraints was launched while

work in the two other countries is ongoing The Govern

ment of Indonesia expects the report to be key input in its

dialogue with development partners

ENVIRONMENTALLY

SUSTAINABLE GROWTH

Given that many of the poor depend on natural resources

for livelihoods only growth that is environmentally

sustainable can eliminate poverty To make this happen

ADB supported the use of environmentally friendly

technologies the adoption of environmental safeguards

and development of institutional capacities to strengthen

their enforcement

key publication Preview of Green Growth

Resources and Resilience was presented at the Sixth

Ministerial Conference on Environment and Develop

ment in Asia and the Pacific This publication identified

key priorities policy bottlenecks and quick wins while

pinpointing issues on which the region can lead the quest

for greener more inclusive and resilient growth

The year also saw ADBs experts increasingly

tapped by global authorities to provide critical inputs For

instance members of the Energy Community of Practice

were asked by the International Energy Agency and World

Energy Council for inputs on key knowledge products

such as the World Energy Outlook 2010

The Greater Mekong Subregion GMS received

support from the Bangkok-based and ADB-supported

Environment Operations Center The center has its origins

in the GMS Core Environment Program and Biodiversity

Conservation Corridors Initiative to reconcile develop

ment pressures
with the need to conserve the subregions

biodiversity and critical ecosystems Efforts to build in-

house capacity continued

ADB pursued information dissemination and public

outreach for the climate change conference in Cancun

Mexico ADB raised awareness in the region about climate

change and the conference through media tours and an

interactive page on its website At the conference it

helped draw attention to the innovative work being done

in Asia and the Pacific and ADBs catalytic role This

included presentations on mainstreaming climate change

considerations into national development strategies across

the region support for renewable energy mapping and

climate resilience in Tajikistan and other Central and West

Asian countries the promotion of sustainable transport

and scaling up international climate finance

REGIONAL INTEGRATION

Regional cooperation and integration RCI has vast poten

tial for accelerating economic growth reducing disparities

raising productivity and employment and strengthening

institutions

To further integrate RCI into its operations ADB

supported regional and subregional cooperation programs

helped develop cross-border infrastructure advanced

trade and investment promoted monetary and financial

initiatives and encouraged cooperation in regional public

goods The Phnom Penh Plan for Development Manage

ment established in 2002 continued to support the GMS

regional cooperation initiative by developing the capacity

of leaders and key change agents to shape policies

and implement GMS programs and projects

An important knowledge product supporting these

efforts was the Institutions for Regional Integration

Toward an Asian Economic Community Serving as the

final installment in the trilogy of studies on Asian economic

integration this identified gaps in the process of institution

building drew lessons from regional comparisons and

recommended steps to strengthen RCI toward creating

an Asian economic community Consultations in Asia

Europe and the United States generated rich discussion

among key policy makers think tanks and civil society

book entitled Infrastructure for Seamless Asia

consisting mainly of ADBI working papers analyzed

major challenges in developing regional infrastructure

Cl

LU
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the

the Leaders Ky

of the High lesel

from Asia and the Pacific

Bangkok the speech of the First Deputy

Directoi International Monetary Fund Ia

OFf Souf1i as As fan anomie OnI/oof iir

ssoi king to put into place the recommendations from the

study such as the establishment of the Asia lntrastruc

tore und and the PanAsia In irasiructum foi um

Rf ha bccn colsing Aow
ly

in the Pacific loday

regionalism is led by the Pacific Plan diafted by the

Pacific Islands orum Seci etariat In 2010 ADB analyses

helped implement the plan \D13 also helped expand more

cost effecti\ regional public serxices such as the Pacific

Asiauon Safety Office the Piisatc Sector Dc\elopment

Initiative the Pacific Rgional infiastrueture acility

and more

Die ARI website eontniues to seme as knowledge

and information portal on It contains databases

of integration indicatoi fi cc trade agreements and climate

change commitments It also off ems economic and financial

data economic epoi ts such as the its/a cononne

FIon/toi policy research arid daily summaries of financial

inam kets

for more information on know ledge pioducts on

economic growth cnsn onmentally sustainable growth

and megional integration in the Asia and Pacific recion read

\ppendix 14 of this repoit
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HUMAN RESOURCES

aving motivated and talented people working in

supportive environment remains prime goal

for ADB as the approval in January of new

people engagement strategy and other human resources

initiatives attest Key themes in ADBs human resources

initiatives continue to be diversity gender equality and

inclusiveness

New staff grading system Anew staff grading system was

approved in 2010 placing staff into three categories Inter

national Staff levels 110 National Staff levels 17
and Administrative Staff levels 17 The system appro

priately recognizes and acknowledges differences in roles

qualifications and skills sets Other key features of the

new grading are the level complement system and the job

band mechanism which together were designed to support

career progression of national and administrative staff

new job title framework was also developed to align

titles according to core operational and functional areas of

Strategy 2020 and to reflect more succinctly the roles and

functions of staff positions

Staff development ADB continued to reprioritize staff

development programs and to collaborate with internal

and external partners to enable staff to acquire skills

needed to implement operational programs Through these

partnerships programs in four areas were revamped ADB
specific business model and procedures sector thematic

and country management and leadership development

and the values that ADB
espouses as an institution As

result staff members at headquarters and field offices were

offered 129 training programs with 2661 staff members

participating in 671 learning sessions

STAFFING

Additional staffing requirements in 2011 Validation

of the workforce plan in 2010 resulted in the approval of

160 new positions for 2011 including 46 international stafl

59 national staff and 55 administrative positions These

additional staffing resources were agreed to strengthen

ADBs capacity in resident mission operations enhance

project quality promote private sector development

private sector operations and risk management and

upgrade knowledge management

2010 staffing ADBs staff as of 31 December 2010 totaled

2833 from 59 of its 67 members members of Manage

ment and 1024 international and 1803 national and admin

istrative staff of whom 565 about 19.9% were in field

offices Appointments and departures numbered 148 and 51

among international staff and 210 and 77 among national

and administrative staff There were no departures from

Management stafl but one vice-president joined in 2010

Women accounted for 29.1% of the international staff

ORGANIZATIONAL AND BUSINESS

PROCESS REVIEW

Creation of new vice-president office for private sector

and cofinancing operations fifth vice-presidency was

created in 2010 to support expanding private sector opera

tions and fund mobilization

Optimization of internal organization and span of

controL Following significant staff increases in operations

departments review of the
span

of control of directors

and country directors across ADB in 2010 concluded

that in some areas directors were supervising too many

staff or weakly related sector or thematic boundaries The

review resulted in the creation of four additional operations

divisions and the establishment of four new deputy country

directors all of which will become effective in 2011

The deputy country director positions will strengthen the

management structure and increase efficiency in the resident

missions in the Peoples Republic of China India Pakistan

and Viet Nam

Ct

ADBs staff as of 31 December

2010 totaled 2833 from 59 of

its 67 members members

of Management and 1024

international and 1803 national

and administrative staff
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Strengthening resident mission operations The insti

tutional and management structure of resident missions

continued to be strengthened to support project quality

and an expansion in operations through delineating

more clearly their three core functionscountry economics

strategy and programming country operations and

finance and administration ii establishing and/or formal

izing deputy country director positions particularly for

larger resident missions and iii firming up the resident

mission management team concept

Organization review of support departments Independent

consultants conducted review of the Controller and IT

departments to streamline processes enhance efficiencies

and strengthen governance The consultants issued their

report
in November2010 Management is formulating plans

to address the recommendations and start implementing

them early in 2011

COMPENSATION AND BENEFITS

The Comprehensive Review of International Staff

Salaries and Benefits was undertaken with recommenda

tions submitted to the Board of Directors in November

The Board approved the retention of the market-based

approach and adoption of changes to the international

staff compensation methodology such as flexibility in

determining the overall average increase to achieve full

parity with the market by 2015 prioritizing levels 16
suspension of the bonus scheme until 2015 reallocation

of the bonus pool to salary increases to reward individual

performance with more differentiation and introduction of

team rewards and spot awards

1.7% weighted average increase in the salary struc

ture and 3.3% salary increase for international staff were

approved With the reallocated bonus pool the total average

salary increase is 4.3% Based on the new grading system

3.9% weighted average increase in salary structure and

7.6% salary increase were approved for national staff

and administrative staff at headquarters 10% average

salary increase for national and administrative staff in

field offices is being considered The new grading system

salary structures and salary increases are effective from

January2011

With the endorsement of the Pension Committee

Management approved ADBs additional contribution

of $63 147 million to the Staff Retirement Plan for the

plan year October 2009 to 30 September 2010 This is to

partially reduce the plans unfunded past service liability

and potentially reduce the revealed contribution rate for the

Staff Retirement Plan in future years

INTERNAL ADMINISTRATIVE

EXPENSES

Internal administrative expenses totaled $430.57 million

including the administrative expenses for Independent

Evaluation Department TED of $8.22 million compared

to the budget of $439.49 million including the budget for

lED of $8.36 million Of the total savings of $8.92 million

about 1.82% of the 2010 internal administrative expenses

budget amounting to $8.0 million is being carried forward

to 2011 An overrun of $0.51 million under the Board

of Governors mainly to support the host government

Uzbekistan in providing logistics to the 43rd annual meeting

was met through reallocation from the general contingency

while overruns in certain budget items in the operational

and administrative expenses budget categories were fully

met through inter-item transfers or reallocations within the

same budget categories Savings in the operational expenses

budget category were mainly attributed to lower-than-

budgeted utilization for benefits items such as medical

insurance education assistance and severance pay and

ii other expenses such as relocation staff consultants and

business travel These savings were partly offset by overruns

in staff benefits mainly because of additional contribution

to the staff retirement fund to meet increasing funding

requirements rental subsidy special allowances to staff in

field offices and increased staff development program The

savings in the administrative expenses were realized due to

lower-than budgeted utilization for communications office

supplies equipment maintenance and support insurance

and miscellaneous expenses These savings were partly offset

by overruns in contractual services largely for information

technology services and in depreciation primarily because

of completion of various IT projects under the Information

System and Technology Strategy Phase completion of

various subprojects under the rehabilitation of HQ building
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and enhancement of security and technology and automation

systems foi which depreciation began in 2010

internal administrative expenses budget fur 2011

is $496.35 million including general contingency of

$4.99 million and afici deducting 57 21 million of ser ice

charges estimated to he recoerab1e from adniinistiating trust

funds of multilateral and bilateral institutiori ho increase of

$56 90 million or 12.9 over the 2010 bridget reflects price

increase of 4.9 and solume growth of 2011 net

IAF budget of $496.35 million consists of $8.95 million for

lED and $487.40 million for ADE3 excluding II

In addition to internal administratix expenses the

2011 budget also includes an annual capital budget of

$6.97 million mainly to fund cyclical capital expenditures

for headquarters and fIeld offices

During 2010 the Office of Administrative Services OS
focused on meeting the needs of an expandine hank

Additional office
space was created in the headquaneis

and Joy Nostalg building which now accommodates

112 siatf In addition OAS ienoatcd the caleteri and

built meiiamne floor ieno ated the exterior ol the btnld

ing and fire management system and began construction

ol multistory car park

OAS initiated the green building eadem ship in

and nsmronmcntal Design ceitification hum

the ireen Building Council introduced th cc hybi id

sehiclcs built rainwater harxesting facility and laid the

groundwork to generate solar energy at headquarters

ADS has conenued to roprioritize development programs to help staff acquire necessary skills
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OAS enhanced its information management role

through iLink products and information access to commu

nities of practice through mobile and Google map-based

applications The Library Services Steering Committee

20102012 was reconvened to formulate user-driven

action plans The function of the information coordinators

was expanded to include private sector research

OAS launched the ADB EmergencyAlert communi

cation tool and the community warden system to better

respond to emergencies formed the interdepartmental

Security Advisory Group supported field office security

strengthened business continuity procedures enhanced

its community relations program through equipment

donations and continued the rollout of eTrip the online

mission travel booking tool

OAS also reviewed its internal business processes to

streamline critical processes and continued to automate

asset inventory and monitoring Partnership with service

providers was enhanced through management workshops

and client orientation training to strengthen contract

management and improve service delivery

INFORMATION SYSTEMS
AND TECHNOLOGY

In line with targeted completion of the Information

Systems and Technology Strategy ISIS II in December

2011 major projects were finished in 2010 on ADB opera

tions and integrated services covering project and portfo

lio management for sovereign operations internal travel

consulting and procurement systems The ADB portal was

completed and several departmental websites were given

single look and feel

Enterprise architecture was established to provide solid

foundation for ADBs IT systems Several obsolete systems

were replaced with standard Oracle enterprise resource plan

ning platfonns and in preparation for the integrated applica

tions being rolled out for ISIS II new telecommunications

technology was put in place to increase bandwidth connec

tivity with field offices network security was strengthened

and server capacity and data storage increased ADB is also

expanding the use of videoconferencing

The II department participated to successfully obtain

SOX Attestation over internal controls by external auditors

This exercise has been embedded into II to sustain ADBs

continuing commitment to standards and compliance The

IT governance model was strengthened along with the

implementation of comprehensive project management

framework to further align IT to business requirements

following international IT standards

Completion of several other infrastructure projects

took account of growing demand for access to IT and

requirements to expand services within cost constraints

Upgrades were completed on office automation software

and e-mail services Mobile computing made e-mail access

available for most staff regardless of location while the

Office of Information Systems and Technology 01ST
extended services to 12-hour window for headquarters

and field offices and will progress to 24/7 service and

support

LOAN GRANT AND TECHNICAL

ASSISTANCE DISBURSEMENTS
AND ACCOUNTING

The Controllers Department CTL continued to stream

line its business processes in the area of loan grant and

technical assistance disbursements and accounting

improving both its services to external and internal clients

and its efficiency in carrying out its functions It has

actively contributed to and implemented the recommen

dations and revisions from ADB Streamlined Business

Processes SBP 2010 initiative in support of ADDs goal

of Better and Faster Loan Delivery

The implementation of the revisions has resulted in

increased coordination and interaction with the various

U-

Despite an increase in

disbursement transaction

volume of 16% the average

disbursement processing

time was reduced by 5%
in 2010
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departments during the project processing stage to further

enhance one of CTLs most critical functions ensuring

higher quality project design in the areas of fiduciary

control and use of the most efficient and effective financing

and disbursement arrangements for the project

Enhancements and revisions to CTLs Service Level

Standards SLS for Disbursement Processing introduced

in 2009 along with series of process streamlining

measures in its disbursement operations has helped the

department to manage ADBs continually expanding

portfolio efficiently Despite an increase in disbursement

transaction volume of 16% the average disbursement

processing time was reduced by 5% in 2010 The efficiency

gains can be attributed to these factors

streamlining measures have resulted in further

empowerment of CTLs national staff resulting in

flatter organizational structure within CTL and

improved responsiveness to ADBs clients

The initiation of delegation of disbursement processing

of grants to the disbursement units located in resi

dent missions further reducing the required processing

time and increasing communication with developing

member country clients for these transactions

The improvements and revisions to CTLs SLS have

served as valuable tool in enhancing the effectiveness of

its capacity development initiatives for developing member

country borrowers executing agencies implementing

agencies and ADB staff by allowing for the design of

more customized seminars and workshops tailored to

client-specific capacity needs

In 2010 CTL provided 27 seminars and workshops

for over 1000 participants in DMCs Disbursement units

in resident missions have also played critical role in this

area by providing numerous capacity-building activities

to ADBs clients in DMCs The resident mission disburse

ment units contributions in this area are expected to

continue to expand in an effort to boost CTLs client

service and responsiveness further

CTL is currently working with the Office of Infor

mation Systems and Technology to enhance its systems

for loan grant and technical assistance disbursements

and accounting new loan accounting and servicing

website is under development and will be available for

external and internal clients in 2011 providing compre

hensive loan-related data and tools for loan administra

tion When complete the outcomes of this initiative

will significantly improve client service efficiency and

internal control

FINANCIAL REPORTING

The Controllers Department revised accounting policies

and strengthened financial reporting procedures in line with

the response
of global accounting standards to the finan

cial crisis CU conducted preliminary study on inter

national financial reporting standards IFRS considering

possible future transition to IFRS from US generally

accepted accounting principles GAAP-based standards

CTL and the Staff Development Unit arranged training on

IFRS to strengthen staff capacity in this area

CU continued facilitating Managements assertion

and the external auditors attestation on internal controls

for financial reporting which ADB started in 2008 to

improve corporate governance In 2010 the assertion and

attestation for OCR and Special Funds except for ADBI

was accomplished with an unqualified opinion from the

external auditor Deloitte Touche In addition Manage

ment expanded the testing to include trust funds in 2010

This process strengthened staff awareness of internal

controls Training on internal controls risk assessments

and testing skills was strengthened

CTL provided accounting support for new trust

funds including the Credit Guarantee and Investment

Facility the ADB Climate Technology Fund and the

ADB Strategic Climate Fund to ensure ADB can meet its

fiduciary responsibility as custodian of the funds it admin

isters CTL with the assistance of the Office of Infonnation

Systems and Technology implemented new accounting

system for resident missions and offices Together with the

Budget Personnel and Management Systems Department

CTL also centralized payroll processing These changes

have improved work efficiency data reliability and

internal controls of financial transactions in field offices

Cl
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APPENDIX

Members Capital Stock and Voting Power

as of 31 December 2010

Year Subscribed Voting

of Capitalu Powei

Membership of total of total

Year Subscribed Voting

of Capitar Power

Membership of total of total

NONREGIONAL

Austria

Belgium

Canada

Denmark

Finland

France

Germany

Ireland

Italy

Luxembourg

The Netherlands

Norway

Portugal

Spain

Sweden

Switzerland

Turkey

United Kingdom

United States

1966

1966

1966

1966

1966

1970

1966

2006

1966

2003

1966

1966

2002

1986

1966

1967

1991

1966

1966

0.386 0.608

0.386 0.608

5.940 5.051

0.386 0.608

0.386 0.608

2.643 2.413

4.913 4.229

0.129 0.402

2.052 1.940

0.386 0.608

1.165 1.230

0.386 0.608

0.129 0.402

0.386 0.608

0.386 0.608

0.221 0.475

0.129 0.402

2.319 2.154

5.908 5.025

-D

-D

C/

REGIONAL

Afghanistan 1966

Armenia 2005

Australia 1966

Azerbaijan 1999

Bangladesh 1973

Bhutan 1982

Brunei Darussalam 2006

Cambodia 1966

China Peoples Republic of 1986

Cook Islands 1976

Fiji 1970

Georgia 2007

Hong Kong China 1969

India 1966

Indonesia 1966

Japan 1966

Kazakhstan 1994

Kiribati 1974

Korea Republic of 1966

Kyrgyz Republic 1994

Lao Peoples Democratic Republic 1966

Malaysia 1966

Maldives 1978

Marshall Islands 1990

Micronesia Federated States of 1990

Mongolia 1991

Myanmar 1973

Nauru 1991

Nepal 1966

New Zealand 1966

Pakistan 1966

Palau 2003

Papua New Guinea 1971

Philippines 1966

Samoa 1966

Singapore 1966

Solomon Islands 1973

Sri Lanka 1966

TaipeiChina 1966

Tajikistan 1998

Thailand 1966

Timor-Leste 2002

Tonga 1972

Turkmenistan 2000

Tuvalu 1993

Uzbekistan 1995

Vanuatu 1981

VietNam 1966

0.038 0.329

0.339 0.570

6.571 5.555

0.505 0.703

1.160 1.226

0.007 0.304

0.133 0.405

0.056 0.343

7.318 6.153

0.003 0.301

0.077 0.360

0.388 0.609

0.618 0.793

7.190 6.050

6.185 5.246

17.723 14.477

0.916 1.031

0.005 0.302

5.721 4.875

0.340 0.570

0.016 0.311

3.092 2.772

0.005 0.302

0.003 0.301

0.002 0.300

0.017 0.312

0.618 0.793

0.005 0.302

0.167 0.432

1.744 1.694

2.474 2.278

0.004 0.301

0.107 0.384

2.706 2.463

0.001 0.299

0.129 0.402

0.008 0.305

0.659 0.825

1.237 1.288

0.325 0.559

1.546 1.535

0.011 0.307

0.005 0.302

0.288 0.529

0.001 0.299

0.765 0.910

0.008 0.305

0.129 0.402

71.361 71.417

Subtotal 28.639 28.583

TOTAL 100.000 100.000

Notes Totals may not sum precisely due to rounding For other details see table on

5tatement of Subscriptions to capital Stock and Voting Power OCR-7 in Volume of 2010

Annual Report

Subscription to the fifth general capital increase are ongoing shareholding and voting

power of members will change from time to time during the subscription period

Subscribed capital refers to members subscription to shares of the capital stock of ADB

The total voting power of each member consists of the sum of its basic votes and

proportional votes The basic votes of each member consist of such number of votes as

results from the equal distribution among all members of 20% of the aggregate sum of

the basic votes and proportional votes of all members The number of proportional votes

of each member is equal to the number of shares of the
capital stock of ADB held by

that member

Subtotal
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APPENDIX

Resolutions of the Board of Governors Adopted in 2010

RESOLUTION NO SUBJECT DATE ADOPTED

342 Financial Statements Managements Report on Internal Control

Over Financial Reporting and Independent Auditors Reports May

343 Allocation of Net Income May

344 Place and Date of Forty-Fourth Annual Meeting 2011 May

345 Reduction of Contribution by Nauru to the Fifth Replenishment

of the Asian Development Fund and Second Regularized Replenishment

of the Technical Assistance Special Fund 30 August

346 Decisions Relating to Section of the By-Laws 17 December

347 Amendment to Section 7BA of the By-Laws 17 December

LU

APPENDIX

Selected Policy Strategy and Financial Papers Discussed by the Board in 2010

SUBJECT DATE

Our People Strategy 21 January

Review of the Asian Development Banks Loan Charges and Allocation of 2009 Net Income 12 April

2009 Development Effectiveness Review 21 April

Afghanistan Proposed Suspension of the Post-Conflict Assistance Phaseout 16 July

Capital Expenditure Proposal for the Risk Management System 22 July

Work Program and Budget Framework 20112013 October

2010 Comprehensive Review of Salaries and Benefits for Professional Staff 20 October

Annual Review of Salaries and Benefits for Headquarters National Officers and Administrative Staff 20 October

Review of ADBs Policy-Based Lending 21 October

Refinements to ADBs Results Framework 17 November

Borrowing Program for 2011 December

Additional Financing Enhancing Development Effectiveness December

Review of the Asian Development Banks Loan Charges and Allocation of 2010 Net Income 16 December

Budget of the Asian Development Bank for 2011 17 December

Asian Development Bank Institute Three-Year Rolling Work Program 20112013 and Budget for 2011 17 December

Note If the Board discussed an R-paper and W-paper in 2010 only the Board date for the R-paper is given
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APPENDIX4

Board of Governors

asofl3ianuary2Oll

Nguyen Van Giau Viet Nam

Chair

Wangdi Norbu Bhutan Josef Pröll Austria

Vice Chair Vice Chair

MEMBER GOVERNOR ALTERNATE GOVERNOR

Afghanistan Omar Zakhilwal Abdul Qadeer Fitrat

Armenia Nerses Yeritsyan Mushegh Tumasyan

Australia Wayne Swan MP David Bradbury MP

Austria Josef PrOll Gunther Schonleitner

Azerbaijan Samir Sharifov Shahin Mustafayev

Bangladesh Abul Maal Muhith Md Musharraf Hossain Bhuiyan

Belgium Didier Reynders Gino Alzetta

Bhutan Wangdi Norbu Nim
Dorji

Brunei Darussalam Pehin Dato Abdul Rahman lbrahim Mohd Roselan Mohd Daud

Cambodia Keat Chhon Aun Porn Moniroth

Canada Lawrence Cannon James Haley

China Peoples Republic of Xie Xuren Li Yong

Cook Islands Mark Brown Garth Henderson

Denmark Susan Ulbk Martin Bille Hermann

Fiji
Josaia Voreqe Bainimarama Sada Sivan Reddy

Finland Ritva Koukku-Ronde Pasi Heilman

France Christine Lagarde Ramon Fernandez

Germany Gudrun Kopp RolfWenzel

Georgia Kakha Baindurashvili Zurab Pololikashvili

Hong Kong China John Tsang Chun-wah Norman Chan

India Pranab Mukherjee Ashok Chawla

Indonesia Agus D.W Martowardojo Armida Alisjahbana

Ireland Brian Lenihan T.D Michael McGrath

Italy Mario Draghi Carlo Monticelli

Japan Yoshihiko Noda Masaaki Shirakawa

Kazakhstan Zhanar Aitazhanova Ruslan Erbolatovich Dalenov

Kiribati Natan Teewe Atanteora Beiatau

Korea Republic of Jeung-Hyun Yoon Choongsoo Kim

Kyrgyz Republic Chorobek Imashevich lmashev Emilbek Satarovich Umetaliev

Lao Peoples Democratic Republic Somdy Douangdy Somphao Phaysith

Luxembourg Luc Frieden ArsŁne Jacoby

Malaysia Dato Sri Mohd Najib Bin Tun
Haji

Abdul Razak Tan Sri Dr Wan Abdul Aziz bin Wan Abdullah

Maldives Ali Hashim Ahmed As-ad

Marshall Islands JackJ Ading Amon Tibon

Micronesia Federated States of Finley Perman Lorin Robert

Mongolia Bayartsogt Sangajav Purevdorj Lkhasuren

Myanmar HIa Tun Daw Myat Myat So

Nauru Kieren Keke MP Tim Drown

Nepal Surendra Pandey Rameshore Prasad Khanal

The Netherlands Ben Knapen Yoka Brandt

New Zealand Bill English John Whitehead

Norway Ingrid Fiskaa Henrik Harboe

Pakistan Abdul Hafeez Shaikh Sibtain Fazal Halim

Palau Kerai Mariur Marino Rechesengel

Papua New Guinea Peter ONeill CMG MP Simon Tosali

Philippines Cesar Purisima Amando Tetangco Jr

Portugal Fernando Teixeira dos Santos Carlos Costa Pina

Samoa Nickel Lee-Hang Tupaimatuna Iulai Lavea

Singapore Tharman Shanmugaratnam Peter Ong Boon Kwee
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MEMBER GOVERNOR ALTERNATE GOVERNOR

Solomon Islands Gordon Darcy Lila Shadrach Fanega

Spain Elena Salgada JosØ Manuel Campa FernÆndez

Sri Lanka Mahinda Rajapaksa RB Jayasundera

Sweden Joakim Stymne Per Orneus

Switzerland Beatrice Maser Mallor Jurg Benz

TaipeiChina Fai-nan Perng Ming-Chung Tseng

Tajikistan Matlubkhan Davlatav Khamdam Tagaymurodov

Thailand Korn Chatikavanij Areepong Bhoocha-oom

Timor-Leste Emilia Pires Joao Mendes Goncalves

Tonga Feleti Vakauta Sevele Tiofilusi Tiueti

Turkey Ibrahim canakci Evren Dilekli

Turkmenistan Guvanchmurad Geoklenav Muhammetgeldi Atayev

Tuvalu Monise Tuivaka Laafai Minute Alapati Taupo

United Kingdom Andrew Mitchell Alan Duncan

United States Timothy Geithner Robert Hormats

Uzbekistan Rustam Azimov Galina Saidava

Vanuatu Moana Kalosil Carcasses MP George Singara Maniuri

Viet Nam Nguyen Van Giau Nguyen Van Binh
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APPENDIX

Board of Directors and Voting Groups

as of 13 January 2011

Executive Directors Alternate Directors

Phil Bowen Dereck Rooken-Smith

Members Represented

Australia Azerbaijan Cambodia Georgia Hong Kong China

Kiribati Federated States of Micronesia Nauru Palau

Solomon Islands Tuvalu

Canada Denmark Finland Ireland The Netherlands

Norway Sweden

Austria Germany Luxembourg Turkey United Kingdom

Armenia Cook Islands Fiji Indonesia Kyrgyz Republic

New Zealand Samoa Tonga

Afghanistan Bangladesh Bhutan India Lao Peoples

Democratic Republic Tajikistan Turkmenistan

Belgium France Italy Portugal Spain Switzerland

United States

Howard Brown Jacob Rooimans

Richard Edwards

Marwanto Harjowiryono

Eduard Westreicher

Stan Vandersyp

Ashok Lahiri Bounleua Sinxayvolavong

Michele Miari Fulcis

Robert Orr

Masakazu Sakaguchi

Siraj Shamsuddin

-D

Ci

Jose Miguel Cortes

Maureen Grewe

Yasuto Watanabe

Gaudencio Hernandez Jr

Jaejung Song Wilson Kamit

Chaiyuth Sudthitanakorn

Yingming Yang

Govinda Bahadur Thapa

Xiuzhen Guan

Japan

Kazakhstan Maldives Marshall Islands Mongolia Pakistan

Philippines Timor-Leste

Republic of Korea Papua New Guinea Sri Lanka TaipeiChina

Uzbekistan Vanuatu Viet Nam

Brunei Darussalam Malaysia Myanmar Nepal Singapore Thailand

Peoples Republic of China
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APPENDIX

Committees of the Board of Directors

Audit Committee

Michele Miari Fulcis Chair

Robert Orr

Jaejung Song

Chaiyuth Sudthitanakorn

Dereck Rooken-Smith

Stan Vandersyp

Budget Review Committee

Yingming Yang Chair

Phil Bowen

Marwanto Harjowiryono

Masakazu Sakaguchi

Jose Miguel Cortes

Maureen Grewe

Development Effectiveness Committee

Ashok Lahiri Chair

Richard Edwards

Jacob Rooimans

Gaudencio Hernandez Jr

Govinda Bahadur Thapa

Yasuto Watanabe

Compliance Review Committee

Eduard Westreicher Chair

Howard Brown

Siraj
Shamsuddin

Chaiyuth Sudthitanakorn

Bounleua Sinxayvolavong

Wilson Kamit

Ethics Committee

Marwanto Harjowiryono Chair

Phil Bowen

Howard Brown

Ashok Lahiri

Yingming Yang

Human Resources Committee

Siraj Shamsuddin Chair

Robert Orr

Jaejung Song

Masakazu Sakaguchi

Richard Edwards

Xiuzhen Guan

2010 Annual Report Board Working Group

Wilson Kamit Chair

Jacob Rooimans

Dereck Rooken-Smith

Maureen Grewe

Xiuzhen Guan

Yasuto Watanabe
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APPENDIX

ADB Institute Advisory Council

as of 31 December 2010

Cinnamon Dornsife Acting Director of the International Development Program The Paul Nitze School

of Advanced International Studies Johns Hopkins University United States

Masahisa Fujita President and Chief Research Officer Research Institute of Economy Trade and Industry Japan

Eric Girardin Professor of Economics UniversitØ de Ia MØditerranØe Aix-Marseille France

Stephen Howes Director and Professor Crawford School of Economics and Government Australian National

University Australia

Li Yong Vice Minister of Finance Ministry of Finance Peoples Republic of China

Sanjiv Misra Former Minister of State Government of India

Juzhong Zhuang Deputy Chief Economist Asian Development Bank acting Advisory Council member

ADB Institute Dean

Masahiro Kawai January 2007present

Peter McCawley January 2003January 2007

Masaru Yoshitomi January 1999January 2003

Jesus Estanislao December 1997January 1999
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APPENDIX

Organizational Structure1

as of 28 February 2011

BOARD OF GOVERNORS

BOARD OF DIRECTORS

Purdue Secretary

INGDIRECTOR GENERAL

Nag

INDBPENDENT BVALUATION

DBPARTMBN1

Rae Directnr General

VICB-PRESIDBNT

Prioate Secter and

Cofinancing Operations

Venkatachalarn

VICE-PRESIDENT

Operutiuns
Zhae

SOUTH ASIA DEPARTMENT

Rahman Director General

BANGLADESH

RESIDENT MISSION

Kandiah Cnuntry Direcrer

INDIA

RESIDENT MISSION

Kim Country Director

NEPAL

RESIDENT MISSION

Hitchceck Country Director

SRI LANKA

RESIDENT MISSION

Vnkes Ceuntry Director

CENTRAL AND WEST ASIA

DEPARTMENT

Mirundu Director General

AFGHANISTAN

RESIDENT MISSION

Rinker Cesnnry Director

AZERBAUAN

RESIDENT MISSION

Norolone Country Director

ILAZAKHSTAN

RESIDENT MISSION

Li Ceuntry DireOor

KrRGTZ

RESIDENT MISSION

Hirauka Cnsntry Director

PAKISTAN

RESIDENT MISSION

Stroem Cuaetry Director

TAJIKISTAN

RESIDENT MISSION

Tekeshi Couerry DireOer

UZBEKISTAN

RESIDENT MISSION

Higuchi Country Director

VICE-PRESIDENT

Finance and AdminisSratinn

Lehani

OFFICE OF

THE SECRETARY

Dawsnn The Secretary

OPPICE OF

THE GENERAL COUNSEL

Heeland General Counsel

RUDGET PERSONNEL AND

MANAGEMENT SYSTEMS

DEPARTMENT

Tamagama Director Geeeral

OFFICE OF

ADMINISTRATIVE SERVICES

Lee Principal Directur

CONTROLLERS

DEPARTMENT

Jung Controller

TREASURY

DEFARTMENT

de Longoemar Treasurer

OFFICE OF

INFORMATION SYSTEMS

AND TECHNOLOGT

Chander Principal Director

VICE-PRESIDENT
ASIAN DEVELOPMENT

Knowledge Management and

RANK INSTITUTE Sustainable Development
Kawai Dean Schafer-Fresnn

OFFICE OF REGIONAL AND SUSTAINABLE

THE AUDITOR GENERAL DEVELOPMENT DEPARTMENT

Moktan Auditor General
Yao4 Director General

Snecial Senior Adoisor

Infraoructure and Water ECONOMICS AND RESEARCH

Thapan DEPARTMENT

Vacant Chief Economist

OFFICE OF

ANTICORRUFTION AND

INTEGRITY

Pederseo Head

STRATEGY AND POLICY

DEPARTMENT

Sakai Director General

__________________________ EUROPEAN

_______________________________
REPRESENTATIVE OFFICE

Mooari

OFFICE OF REGIONAL Resident Director General

ECONOMIC INTEGRATION

Azis Head

__________________________ JAPANESE

OFFICE OF THE SPECIAL

REpRESENTATIVE OFFICE

May Special Project FacEitator

Resident Director Goera

NORTH AMERICAN

OFFICE OF RISK MANAGEMENT REPRESENTATIVE OFFICE

Limandibrata Head Vacant

Resident Director General

DEPARTMENT OF ETTEENAL

RELATIONS

Qoon Principal

DirecJ

For jot of management and senior staff go tD www.adb.org/Aboatl

managementasp

The Comphance ReeieW Fane reports to the Board of Directors

The Independent Eealeatioo Department reports to the Board of DireCtors

through She Deeeopment EffectoeTeos Committee

Concurrent CFsef Comphance Offcec

VICE-PRESIDENT

Operations

Lawrence Greenwood Jr

EAST ASIA DEFARTMENT PRIVATE SECEOR OPERATIONS

Gerhaeussec Director General
DEPARTMENT

Erqauaga Director General

FeC OFFICE OF COFINANCING

RESIDENT MISSION OPERATIONS

Heptens Country Director Kondo Head

MONGOLIA

RESIDENT MISSION

Vucant Country Director

SOUTHEAST ASIA

DEPARTMENT

Senga Director General

CAMBODIA

RESIDENT MISSION

Kumayanu Country Director

INDONESIA

RESIDENT MISSION

Nugent Country Director

LAO FDR

RESIDENT MISSION

Chong Country Director

PHILIPPINES

COUNTRY OFFICE

lain Country Director

TI-IALOND

RESIDENT MISSION

Steftensen Country Director

VIET NAM

RESIDENT MISSION

Konishi Country Director

PACIFIC DEPARTMENT

Wihtol Director Genera

PACIFIC LIAISON AND

COORDINATION OFFICE

Zhokoc Regional Director

PACIFIC

SUBREGIONAL OFFICE

Ruthenbeeg Regional Director

FAFUA NEW GUINEA

RESIDENT MISSION

Andrews Country Director

SPECIAL UAISON OFFICE

IN TIMOR-LESTE

Ssgden

Resident Representatine

CENTRAL OPERATIONS

SERVICES OFFICE

Sharif Principal Director
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APPENDIX

Former ADB Presidents and Vice-Presidents

as of 31 January2011

C.S Krishna Moorthi

A.T Bambawale

Narasimham

Stanley Katz

In Yong Chung

William Thomson

Gunther Schulz

Bong-Suh Lee

Pierre Uhel

Peter Sullivan

Myoung-Ho Shin

John Lintjer

Joseph Eichenberger

Geert H.P.B van der Linden

Khempheng Pholsena

Liqun Jin

19 December 196631 March 1978

April 197828 October 1985

November 198531 July 1988

April 197828 September 1990

August 198831 July 1993

October 199030 June 1994

April 198330 June 1995

August 19933 July 1998

July 199524 November 1998

July 199420 September 2000

August 199831 July2003

18 January 199916 January 2004

December 200023 December 2005

September 20033 August 2006

April 20044 April 2007

August 200318 July 2008

PRESIDENTS

Takeshi Watanabe 24 November 196624 November 972

Shiro lnoue 25 November 197223 November 1976

Taroichi Yoshida 24 November 97623 November 1981

Masao Fujioka 24 November 198123 November 1989

Kimimasa Tarumizu 24 November 98923 November 993

Mitsuo Sato 24 November 9931 January 1999

Tadao Chino 16 January 199931 January 2005

VICE-PRESIDENTS

1J
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APPENDIX 10

Summary of Internal Administrative Expenses 2010 and Budget for 2011

thousand

Cl

CL

2010

After Budget

Item Budget Transfers Actual 201

Board of Governors 2250 2764b 2763 2327

Board of Directors 25952 25952 24617 2729B

Offices of the Directors 14847 14847 14235 15509

Accountability Mechanism 2742 2742 2162 2839

Independent Evaluation 8363 8363 8220 8950

Operational Expenses 336383 336.383 333609 378.227

salaries 168388 167900 167897 190408

Benefits 100240 03266 103266 111872

staff Development 5330 5610 5610 6323

Relocation 7813 5723 5722 7922

Consultants 25630 24902 24081 29293

Businesslravel 28540 28540 26704 31919

Representation 442 442 330 490

Administrative Expenses 77.230 77360 76.456 90728

Communications 7906 7215 6998 8577

Office Occupancy 20372 20362 20315 25030

Library 1235 1244 1243 1481

Office supplies 1584 1584 1537 2079

Equipment maintenance and support 7172 7172 7054 1892

Contractual services 17719 18241 18241 22121

Insurance 3572 3572 3211 4146

Depreciation 16934 17234 17234 18484

Miscellaneous 736 736 624 918

Total Before General Contingency 441815 442459 437446 498580

General Contingency 4418 3904b 4.986

Less Reimbursements from Trust Funds 6745 6875 6875d 7214

Net IAE 439488 439488 430571 496352

Carryover of IAE Budget .. .. 8000i

Net IAE after Carryover 439488 439488 438571 4g6352

no data available or not calculated magnitude zero negative IAE internal administrative evpenses

Note Totals may not add up because of rounding

Transfers were made between budget items without esceeding the original amount of each category to meet overruns within the same category

An amount of $513400 was transferrvd from the general contingency to the Board of Governors budget category to meet overrun

Includes $841000 in espenses associated with Japan Special Fund $733000 and Japan Scholarship Frogram $108000 Evcludes the following adlustments incorporated in

the financial statvments to comply with the generally accepted accounting principles and recording and reporting requirements postretirement medical benefits $8.31 9000

ii actuarial assessment of costs associated with pension benefit obligations $386ga000 evpenses charged to the budget carryover $5475000 iv accumulated

compensated absences $2594000 accrued resettlement and repatriation allowances $1258000 and severance payments $1314000 and vi other miscellaneous

adjustments -$54000 Total adjusted administrative espenses of $521003000 reflected in the financial statements are allocated as ordinary capital resources $2942S1 .000

Asian Development Fund $225911000 and Japan Special Fund and Japan Scholarship Frogram $841000

This amount $6875000 reflects the estimated total espenses apportioned for administering the trust funds during the yeac

Net IAE budget for 2011 consists of $8950000 for the Independent Evaluation Department lED and $487402000 for ADB escluding
lED

In 2006 the Board approved introduction of budget carryover
of up to 2% of net IAE budget to the nest year beginning with the 2007 budget Accordingly $8.0 million

about .8% ot the 2010 net lAB budget has been carried over to 2011
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APPENDIX 11

Management and Staff Representation of ADB Members

as of 31 December 2010

National/

International Administrative

Management Staff Staff Total

NationaV

International Administrative

Management Staff Staff TotalMember

NONREGIONAL

15 15 Austria

Belgium

56 64 Canada 45 45

Denmark

49 58 Finland

France 33 33

Germany 40

22 22 Ireland

Italy
16 16

63 44 108
Luxembourg

The Netherlands 15 15

12 15
Norway

Portugal

Spain 13 13

78 46 125
Sweden

39 40 79
Switzerland

138 143
Turkey

13 United Kingdom 37 37

United States 130 133

49 50 Subtotal 390 397

14
Overall Total 1024 1803 2833

-D

-o

rn

Cl

Member

REGIONAL

Afghanistan

Armenia

Australia

Azerbaijan

Bangladesh

Bhutan

Brunei Darussalam

Cambodia

China Peoples

Republic of

Cook Islands

Fiji

Georgia

Hong Kong China

India

Indonesia

Japan

Kazakhstan

Kiribati

Korea Republic of

Kyrgyz Republic

Lao Peoples

Democratic Republic

Malaysia

Maldives

Marshall Islands

Micronesia

Federated States of

Mongolia

Myanmar

Nauru

Nepal

New Zealand

Pakistan

Palau

Papua New Guinea

Philippines

Samoa

Singapore

Solomon Islands

Sri Lanka

TaipeiChina

Tajikistan

Thailand

Timor-Leste

Tonga

Turkrnenistan

Tuvalu

Uzbekistan

Vanuatu

Viet Nam

Subtotal

17 19

2929

17

24

37

10

10

634

10

32

40

1322

25

11

10

16

30

1798

13

41

17

64

1359

35

13

20

22

36

2436
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APPENDIX 12

Number of Authorized Positions in Resident Missionsa

2010

International National Administrative

Country Staff Staff Staff Total

Resident Missions

Bangladesh 19 23 50

India 12 25 30 67

Nepal 14 14 32

Sri Lanka 13 10 27

Afghanistan 22

Azerbaijan

Kazakhstan 17

Kyrgyz Republic 10

Pakistan 10 18 19 47

Tajikistan 15

Uzbekistan 16

Armenia

Georgia

Turkmenistan

Turkey

China Peoples Republic of 22 22 55

Mongolia 14

Cambodia 10 24

Indonesia 17 1.6 44

Lao Peoples Democratic Republic 20

Philippines 13

Thailand 16

VietNam 13 14 13 40

Pacific Liaison and Coordination Office in Sydneyb 13

Pacific Subregional Office in Fijic 18

Papua New Guinea 14

Special Liaison Office in Timor-Leste

Subtotal 134 234 236 604

Representative Offices

Europe

Japan

North America

Subtotal 15

Headquartersd 842 377 962 2181

OVERALLTOTAL 982 614 1204 2800

Includes outposted positions

Covers Nauru Solomon Islands and Vanuatu

Covers the Cook Islands Fiji Kiribati Samoa Tonga and Tuvalu

Excludes Young Professionals and Board of Directors
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APPENDIX 13

Growth in Resident Missions RMs and Authorized Staff Positions at RMs

Number of Resident Missions and Authorized Positions

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

NumberofResidentMissionsRM5 17 18 2Gb 22 23 23 23 24 25 26

Total Authorized Positions at RM 279 317 361 389 437 448 490 520 553 604

International Staff IS and National Staff NS
Positions at RM 169 190 223 240 270 267 300 321 339 368

International Staff 65 72 80 87 107 96 112 119 130 134

NationalStaff 104 118 143 153 163 171 188 202 209 234

Administrative Staff 110 127 138 149 167 181 190 199 214 236

Total Authorized Positions atADB 2055 2116 2187 2229 2310 2340 2381 2498 2550 2800

IS and NS Positions atADB 1020 1071 1153 1189 1253 1271 1304 1378 1418 1596

International Staff 729 759 791 797 824 824 836 875 892 982

National Staff 291 312 362 392 429 447 468 503 526 614

AdministrativeStaff 1035 1045 1034 1040 1057 1069 1077 1120 1132 1204

of Authorized Positions at RM to

TotalAuthorized PositionsatADB 13.6 15.0 16.5 17.5 18.9 19.1 20.6 20.8 21.7 21.6

of IS and NS Positions at RMs to

Total IS and NS Positions at ADB 16.6 17.7 19.3 20.2 21.5 21.0 23.0 23.3 23.9 23.1

International Staff 8.9 9.5 10.1 10.9 13.0 11.7 13.4 13.6 14.6 13.6

National Staff 35.7 37.8 39.5 39.0 38.0 38.3 40.2 40.2 39.7 38.1

AdministrativeStaff 10.6 12.2 13.3 14.3 15.8 16.9 17.6 17.8 18.9 19.6

Includes Special Office in Timor-Leste but excludes Thailand Resident Mission TRM
Excludes Thailand Resident Mission TRM Azerbaijan Resident Mission AZRM Pacific Subregional Office in

Fiji
SPSO and Pacific Liaison and Coordination Office PLCO

in Sydney Australia

Excludes regional office in
Turkey

Includes outposted positions

Includes NS provided for Turkey

Excludes Young Professionals and Board of Directors

Classification of national and admistrative staff started only in 2003
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APPENDIX 14

Selected Knowledge Products of ADB

ASIAN DEVELOPMENT BANK INSTITUTE

Books

ADBI ADBI Year in Review 2009 Tokyo ADBI

Policy Recommendations to Secure Balanced and Sustainable Growth

in Asia Tokyo ADBI

Promoting Financial Inclusion through Innovative Policies Tokyo ADBI

Bauer and Thant ecis. Poverty and Sustainable Development in Asia

Impacts and Responses to the Global Economic Crisis Manila ADB

Brooks and Stone eds. Trade Facilitation and Regional Cooperation

in Asia Cheltenham United Kingdom Edward Elgar

Dervis Kawai and Lombardi eds. Asia and Policymaking for the

Global Economy Washington DC Brookings Institution Press

Kawai and Lamberte eds. Managing Capita/Flows Search

fora Framework Cheltenham United Kingdom Edward Elgar

Kawai and J.W Lee eds. Rebalancing for Sustainable Growth Asias

Postcrisis Challenge Tokyo ADBI

Kawai and Pasadilla eds. Effects of Social Policy on Domestic

Demand Tokyo ADBI

Kawai and Wignaraja eds. Asias Free Trade Agreements How is

Business Responding Cheltenham United Kingdom Edward
Elgar

McCawley and Jayasuriya eds. The Asian Tsunami Aid and

Reconstruction after Disaster Cheltenham United Kingdom

Edward Elgar

McCawley and Jayasuriya The Asian Tsunami Aid and Reconstruction

after DisasterHighlights Tokyo ADBI

Working Papers

ADBI Working Paper Series

Adams Charles The Role of the State in Managing and Forestalling Systemic

Financial Crises Some Issues and Perspectives No 242 August

Aizenman Joshua International Reserves and Swap Lines in Times of Financial

Distress Overview and Interpretations No 192 February

Aizenman Joshua Menzie Chinn and Hiro Ito The Financial Crisis Rethinking

of the Global Financial Architecture and the Trilemma No 213 April

Aldaba Rafaelita and Gloria Pasadilla The ASEAN Services Sector and the

Growth Rebalancing Model No 246 September

Anbumozhi Venkatachalam and Armin Bauer Impact of Global Recession

on Sustainable Development and Poverty Linkages No 227 July

Asher Mukul The Global Economic Crisis An Opportunity for

Strengthening Asias Social Protection Systems No 198 February

Banomyong Ruth Supply Chain Dynamics in Asia No 184 January

Bhattacharyay Biswa Nath
Estimating

Demand for Infrastructure in Energy

Transport Telecommunications Water and Sanitation in Asia and

the Pacific 20102020 No 248 September

Bhattacharyay Biswa Nath Financing Asias Infrastructure Modes of

Development and
Integration

of Asian Financial Markets No 229
July

Bhattacharyay Biswa Nath Institutions for Asian Connectivity No 220 June

Bosworth Barry
and Susan Collins Rebalancing the US Economy

in Post-Crisis World No 236 August

Brooks Douglas and Susan Stone Accelerating Regional Integration Issues

at the Border No 200 February

Chia Siow Yue Regional Trade Policy Cooperation and Architecture

in East Asia No 191 February

Chia Siow Vue Trade and Investment Policies and Regional Economic

Integration in East Asia No 210 April

Chow Hwee Kwan Asian Tigers Choices An Overview No 238 August

De Prabir Governance Institutions and Regional Infrastructure in Asia

No 183 January

De Prabir Muthi Sarnudram and Sanjeev Moholkar Trends in National and

Regional Investors Financing Crossborder Infrastructure Projects in Asia

No 245 September

Dewen Wang Can Social Security Boost Domestic Consumption in the

Peoples Republic of China No 215 May

Fan Zhai The Benefits of Regional Infrastructure Investment in Asia

Quantitative Exploration No 223 June

FernÆndez de Lis Santiago and Alicia Garcia Herrero Dynamic Provisioning

Some Lessons from Existing Experiences No 218 May

Filardo Andrew and Hans Genberg Monetary Policy Strategies
in the Asia and

Pacific Region What Way Forward No 195 February

Fujii Mariko Securitized Products Financial Regulation and Systemic Risk

No 203 March

Fujii Mariko and Masahiro Kawai Lessons from Japans Banking Crisis

19912005 No 222 June

Fujimura Manabu and Ramesh Adhikari Critical Evaluation of Cross-Border

Infrastructure Projects in Asia No 226 July

Fukuda Shin-ichi and Yoshifumi Kon Macroeconomic Impacts of Foreign

Exchange Reserve Accumulation Theory and International Evidence

No 197 February

Futagami Koichi Takeo Hori and Ryoji Ohdoi Debt Policy and Economic

Growth in Small Open Economy Model with Productive Government

Spending No 212 April

Gilbert John and
Nilanjan

Banik Socioeconomic Impacts of Cross-Border

Transport Infrastructure Development in South Asia No 211 April

Guerrero Pablo Krista Lucenti and Sebastian Galarza Trade Logistics and

Regional Integration in Latin America and the Caribbean No 233 August

Ha Joonkyung Jong-Wha Lee and Lea Sumulong Rebalancing Growth

in the Republic of Korea No 224 July

Hannig Alfred and Stefan Jansen Financial Inclusion and Financial Stability

Current Policy Issues No 259 December

Hong Kiseok Fiscal Policy Issues in Korea after the Current Crisis

No 225 July

Hsu Chen-Min and Chih-Feng Liao Financial Turmoil in the Banking Sector

and the Asian Lamfalussy Process The Case of Four Economies

No 221 June

Hua Changchun and Li-Gang Liu Risk-Return Efficiency Financial Distress

Risk and Bank Financial Strength Ratings No 240 August

Huynh Phu Steven Kapsos Kee Beom Kim and Gyorgy Sziraczki Impacts of

Current Global Economic Crisis on Asias Labor Market No 243 August

lino Fukuya and Alva Lim Developing Asias Competitive Advantage in Green

Products Learning from the Japanese Experience No 228 July

Jung Yongseung Asset Market Structures and Monetary Policy in Small

Open Economy No 252 October

Kalirajan Kaliappa Venkatachalam Anbumozhi and Kanhaiya Singh

Measuring the Environmental Impacts of Changing Trade Patterns on

the Poor No 239 August

Kawai Masahiro and Fan Zhai Asias Post-Global Financial Crisis Adjustment

Model-Based Dynamic Scenario Analysis No 254 November

Kawai Masahiro and Peter Petri Asias Role in the Global Economic

Architecture No 235 August

Kawai Masahiro and Michael Pomerleano Regulating Systemic Risk

No 189 January

Kawai Masahiro and Shujiro Urata Changing Commercial Policy in Japan

During 1985201 No 253 November

Kim Sung Teak Koreas Unemployment Insurance in the 1998 Asian Financial

Crisis and Adjustments in the 2008 Global Financial Crisis No 214 May

Kumar Rajiv and Alamuru Soumya Fiscal Policy Issues for India after the

Global Financial Crisis 20082010 No 249 September

Lim Hank and Fukunari Kimura The Internationalization of Small and

Medium Enterprises in Regional and Global Value Chains No 231 July

Markandya Anil Sununtar Setboonsarng Qiao Yu Hui Rachanee

Songkranok Saminathan Vaheesan and Adam Stefan The Costs of

Achieving the Millennium Development Goals through Adopting Organic

Agriculture No 193 February
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Medalla Erlinda and Jenny Balboa Prospects for Regional Cooperation

between Latin America and the Caribbean Region and the Asia and Pacific

Region Perspective from East Asia No 217 May

Mohan Rakesh and Muneesh Kapur Liberalization and
Regulation

of
Capital

Flows Lessons for Emerging Market Economies No 186 January

Pasadilla Gloria Financial Crisis Trade Finance and Small and Medium

Enterprises
Case of Central Asia No 187 January

Patnaik ha and Pay Shah Asia Confronts the Impossible Trinity No 204 March

Plummet Michael EUAsia Free Trade Areas Economic and Policy

Considerations No 255 December

Plummer Michael Regional Monitoring of Capital Flows and Coordination of

Financial Regulation Stakes and Options for Asia No 201 February

Poon Winnie RH and Kam Chan Solicited and Unsolicited Credit Ratings

Global Perspective No 244 August

Postiglione Gerard Education Impact Study The Global Recession and the

Capacity of Colleges and Universities to Serve Vulnerable Populations

in Asia No 208 March

Rai Suyash Bindu Ananth and Nachiket Mor Universalizing Complete Access

to Finance Key Conceptual Issues No 256 December

Regling Klaus Servaas Deroose Reinhard Felke and Paul Kutos The Euro

After Its First Decade Weathering the Financial Storm and Enlarging

the Euro Area No 205 March

Reid Richard Financial Development Broader Perspective No 258

December

Rimmet Peter and Howard Dick Appropriate Economic Space for

Transnational Infrastructural Projects Gateways Multimodal Corridors

and Special Economic Zones No 237 August

Stone Susan Anna Strutt and Thomas Hertel Assessing Socioeconomic

Impacts of Transport Infrastructure Projects in the Greater Mekong

Subregion No 234 August

Stoughton Mark and Venkatachalam Anbumozhi Green Services and

Emergence and Recovery from the Global Economic Slowdown in

Developing Asian Economies No 209 March

Sussangkarn Chalongphob The Chiang Mai Initiative Multilateralization

Origin Development and Outlook No 230 July

Takagi Shinji Applying the Lessons of Asia The IMFs Crisis Management

Strategy in 2008 No 206 March

Thorbecke Willem How Elastic is East Asian Demand for Consumption

Goods No 260 December

Thorbecke Willem How Would an Appreciation of the Yuan Affect the

Peoples Republic of Chinas Surplus in Processing Trade No 219 June

Thorbecke Willem Investigating the Effect of Exchange Rate Changes on

the Peoples Republic of Chinas Processed Exports No 202 March

Thorbecke Willem and
Ginalyn Komoto Investigating the Effect of Exchange

Rate Changes on Trans-Pacific Rebalancing No 247 September

Thorbecke Willem Mario Lamberte and Ginalyn Komoto Promoting Learning and

Industrial Upgrading in ASEAN Countries No 250 September

Tsai Ying Yi and Li-Gang Liu Emergence of Rating Agencies Implications for

Establishing Regional Rating Agency in Asia No 241 August

Utzig Siegfried The Financial Crisis and the
Regulation of Credit Rating

Agencies European Banking Perspective No 188 January

Wignaraja Ganeshan Dorothea Lazaro and Genevieve De Guzman FTA5 and

Philippine Business Evidence from Transport Food and Electronics Firms

No 185 January

Wignaraja Ganeshan Rosechin Olfindo Wisarn Pupphavesa Jirawat

Panpiemras and Sumet Ongkittikul How Do FTAs Affect Exporting Firms

in Thailand No 190 January

Winklet Adalbert The Financial Crisis Wake-Up Call for Strengthening

Regional Monitoring of Financial Markets and Regional Coordination of

Financial Sector Policies No 199 February

Wyplosz Charles The Eurozone in the Current Crisis No 207 March

Xin Meng Sherry Tao Kong and Dandan Zhang How Much Do We Know

about the Impact of the Economic Downturn on the Employment of

Migrants No 194 February

Xing Yuqing The Yuans Exchange Rates and Pass-through Effects on the

Prices of Japanese and US Imports No 216 May

Xing Yuqing and Neal Detert How the iPhone Widens the United States

Trade Deficit with the Peoples Republic of China Na 257 December

Yoon Je Cho The Role of State Intervention in the Financial Sector

Crisis Prevention Containment and Resolution No 196 February

Zainal Abidin Mahani Fiscal Policy Coordination in Asia East Asian

Infrastructure Investment Fund No 232 July

Zhang Yunling The Impact of Free Trade Agreements on Business Activity

Survey of Firms in the Peoples Republic
of China No 251 October

CD-ROM

ADBI Opportunities and Priorities for Low Carbon Green Growth in Asia

CENTRAL AND WEST ASIA DEPARTMENT

Publications

Afghanistan Modernizing Asias Crossroads Development Effectiveness Brief

Manila ADB

Armenia Historic Country Reemerges Development Effectiveness Brief

Manila ADB

Arnet Douglas and Lotte Schou-ZibeIl Reforming the Global Financial

Architecture Implications for Asia Japanese Yearbook of International

Law Vol.532010

CAREC Secretariat Central Asia Regional Economic Cooperation Connecting

Markets Creating OpportunitiesStories on the Impact of CARECs

Economic Corridors Manila ADB

CAREC Secretariat Central Asia Regional Economic Cooperation Good

Neighbors Good Partners Good Prospects CAREC Program brochure

Manila ADB

CAREC Secretariat Introduction to the Central Asia Regional Economic

Cooperation Program Development Effectiveness ReviewBuilding the

Baseline 2009 Manila ADB

Central Asia Atlas of Natural Resources Manila ADB

Climate Change in Central and West Asia Routes to More Secure

Low-Carbon Future Manila ADB

Friends of Democratic Pakistan Energy Sector Task Force Integrated Energy

Sector Recovery Report and Plan Manila ADB

Georgia Country at an Ancient Crossroads Looks to the Future

Development Effectiveness Brief Manila ADB

Narasimham Radhakrishna Enhancing Financial Disclosure Standards

in Transitional Economies II Manila ADB

Satisfying Hidden Hunger Addressing Micronutrient Deficiencies

in Central Asia Manila ADB

Tajikistan Rising Path to Progress Development Effectiveness Brief

Manila ADB

Working Papers

Arnet Douglas and Lotte Schou-ZibeII Responding to the Global Financial

and Economic Crisis Meeting the Challenges in Asia ADB Working Paper

Series on Regional Economic
Integration No 60

Schou-ZibeIl Lotte and Srinivasa Madhur Regulatory Reforms for Improving

the Business Environment in Selected Asian EconomiesHow Monitoring

and Comparative Benchmarking Can Provide Incentive for Reform ADB

Working Paper Series on Regional Economic
Integration No 40

Schou-Zibell Lotte Lei Lei Song and Jose Ramon Albert Monitoring and

Examining Financial Soundness ADB Working Paper Series on Regional

Economic Integration No 42

Usui Norio and Arnelyn May Abdon Structural Transformation in the

Kyrgyz Republic Engineering Future Paths of Capability Accumulation

ADB Economics Working Paper Series No 200 httplladb.org/Documents/

Working-Papers/201 0/Economics-WP200.pdf

Special Reports

ADB Glacial Melt and Downstream Impacts on Indus-Dependent Water

Resources and Energy RETA 6420 2010 With the International Centre

for Integrated Mountain Development and the International Union for

Conservation of Nature

ADB Climate Risk Screening of the ADB Water and Energy Portfolio in the

Indus Basin Promoting Climate Change Impact and Adaptation in Asia

and the Pacific RETA 6420 With the International Centre for
Integrated

Mountain Development

ADB Roadmap for Renewable Energy in Azerbaijan 2009 R-CDTA 7274
With Randall Baker Indiana University School of Public and Environmental

Affairs United States

-U
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rn
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ADB Armenia Climate Change and Adaptation Roadmap With
Leadership

for Environment and Development Pakistan

ADB Climate Change Roadmap Recommendations to the Government of

Pakistan and ADB on Prioritized Climate Change Interventions for Pakistan

ADB Uzbekistan Climate Change and Adaptation Road Map With
Leadership

for Environment and Development Pakistan

DEPARTMENT OF EXTERNAL RELATIONS

Awareness-Raising and Multimedia Materials

ADB Experts Video Interviews 20

ADB Review 12 issues

Country Fact Sheets 67
Development Asia issues

Handle with Care Impact Stories from Fragile Situations

Multimedia Features

News Feature Videos on ADB Impact Stories 38
Photo essays 38

Public Service Announcements

Reports

2009 Annual Report

EAST ASIA DEPARTMENT

Policy Notes Series

Climate Change in East Asia
Staying on Track for More Sustainable Future

Observations and Suggestions on Anchoring Inflationary Expectations

in the Peoples Republic of China

Observations and Suggestions on Population Aging and Long-Term Health

Care in the Peoples Republic of China

Observations and Suggestions on the Role of Fiscal Policy in Economic

Rebalancing in the Peoples Republic of China

Observations and Suggestions on Towards Universal Social Protection in the

Peoples Republic
of China

Policy Note on Avoiding the Middle Income
Trap

Policy Note on Improving Rural Health Services

Policy Study on Construction of Agricultural Infrastructure and the

Establishment of Modern Agricultural Industry System Supported by

Governments in Peoples Republic of China

Study on Policy Directions for the Peoples Republic of Chinas 12th Five-Year Plan

The Role of Fiscal Policy in Rebalancing the Peoples Republic of China

ADB Brief No

The Socioeconomic Implications of Population Aging in Peoples Republic

of China ADB Brief No

Toward Harmonious Countryside Rural Development Survey Results of the

Peoples Republic of China

Special
Publications

An Eco-Compensation Framework for the Peoples Republic of China

Challenges and Opportunities

Chinas Income Inequality at the Provincial Level Trends Drivers and Impacts

formerly Inequality and Inclusive Growth in Asia

EARD Knowledge Management Initiatives in 2009

Economic Chances More Needed Than Growth

Inclusive Growth for Harmony

Investing Life Into Asias Troubled Waters

Knowledge Showcase Bilateral Dimensions of the CAREC Trade Facilitation

Agenda Spotlight on Mongolia and the Peoples Republic of China

Payments for Ecological Services and Ecosystems Practices and Innovations in

the PRC

Resurging Asian Giants

Rural Biomass Renewable Energy Development in Peoples Republic of China

Study on Framework and Policies of Overall Consideration of Poverty

Reduction in Peoples Republic of China in the New Era

Sector/Thematic Paper Series

Dryland Ecosystems Introducing an Integrated Approach in the Peoples

Republic of China

Development of Chinas City Commercial Banks and their Role in Delivering

Financial Services

EATC Knowledge Database Project Pilot

Higher Water Tariff for Less River PollutionEvidence from the Mm River

and Fuzhou City in the Peoples Republic of China

Impact Evaluation of the Peoples Republic of Chinas Electronic Appliance

Subsidy Program

Implementation Strategy of Basic Health Care System

Liveable Cities Beyond Housing The Physical and Social Environments of the

Chinese Urban Poor in the Context of Floating Population

MongoliaFinancial Sector Assessment and Roadmap

PRC Quarterly Economic Reports

The Protection of Minority Shareholders Rights
in Mongolia

Rural Finance in
Poverty-Stricken Areas in the Peoples Republic

of China

Balancing Government and Market

Social Dimensions of Climate Change in Urban China

Sustainable Transport Initiative Operational Plan

Technical Notes Series

Carbon Efficiency Carbon Reduction Potential and Economic Development

in the Peoples Republic of China Total Factor Production Model

Carbon
Intensity Faulty Gauge

Integrated Gasification Combined Cycle Power Plant

The Necessity of Distinguishing Weak and Strong Disposability among

Desirable Outputs in Data Envelopment Analysis Environmental

Performance of Chinese Coal-Fired Plants

ECONOMICS AND RESEARCH DEPARTMENT

Flagship Publications

Asian Development Outlook 2010

Asian Development Outlook 2010 Update

Key Indicators for Asia and the Pacific 2010

Special Chapter Key Indicators for Asia and the Pacific 2010

Working Papers

ADS Economics Working Paper Series

Adams Ferrarini and Park Fiscal Sustainability in Developing Asia

No 205 July

Ahmed Sugiyarto and Jha Remittances and Household Welfare

Case Study of Pakistan No 194 March

Alba Park and Wang Corporate Governance and Foreign Direct

Investment No 202 May

Alba Park and Wang Determinants of Different Modes of Japanese

Foreign Direct Investment in the United States No 197 April

Amoranto Brooks and Chun Services Liberalization and Wage

Inequality
in the Philippines No 239 December

Amoranto Chun and Deolalikar Who are the Middle Class and

What Values Do They Hold Evidence from the World Values Survey

No 229 October

Barro and Redlick Macroeconomic Effects from Government

Purchases and Taxes No 232 November

Brooks and Ferrarini Peoples Republic of ChinaIndia Trade Costs

No 203 June

Brooks Hasan Lee Son and Zhuang Closing Development

Gaps Challenges and Policy No 209 July

Chun Middle Class Size in the Past Present and Future Description

of Trends in Asia No 217 September

Chun and Khor Minimum Wages and Changing Wage Inequality

in Indonesia No 196 March

Estrada Park and Ramayandi Financial Development and Economic

Growth in Developing Asia No 233 November

Ferrarini Trade and Income in Asia Panel Data Evidence from Instrumental

Variable Regression No 234 November

Gao Lu Achievements and Challenges 3D Years of Housing Reforms

in the Peoples Republic of China No 198 May

Gochoco-Bautista Jongwanich and Lee How Effective Are
Capital

Controls in Asia No 224 October

Grenville The Evolving Postcrisis World No 207 July

Hasan and Jandoc The Distribution of Firm Size in India What Can

Survey Data Tell Us No 213 August

Hasan and Jandoc Trade Liberalization and Wage Inequality

in the Philippines No 195 March

Co

uJ
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Horioka and Terada-Hagiwara Determinants and Long-term Projections

of Saving Rates in Developing Asia No 228 October

Hut iha Park and Quising Did Fiscal Stimulus Uft Developing Asia out of

the Global Crisis Preliminary Empirical Investigation No 215 September

Hur Mallick and Park Fiscal Policy and Crowding Out in Developing

Asia No 222 September

Ito Monetary Policy and Financial Stability Is Inflation Targeting Passe

No 206 July

Jha Mallick Park and Quising Effectiveness of Countercyclical

Fiscal Policy Time-Series Evidence from Developing Asia No 211 August

Jha and Ramaswami How Can Food Subsidies Work Better Answers

from India and the Philippines No 221 September

Jha Roland-Hoist and Sriboonchitta Regional Trade Opportunities for

Asian Agriculture No 191 February

Jiang Private Sector Participation
and Performance of Urban Water Utilities

in the Peoples Republic of China No 237 December

Jiang Jin and Lin Higher Water Tariffs for Less River PollutionEvidence

from Mm River and Fuzhou City Peoples Republic of China No 201 May

Jongwanich Capital Flows and Real Exchange Rates in Emerging Asian

Countries No 210 August

Kawai and Wignaraja Asian FTAs Trends Prospects and Challenges

No 226 October

Khor and Pencavel Evolution of Income Mobility
in the Peoples Republic

of China 19912002 No 204 June

Kim Past and Future of the Labor Force in Emerging Asian Economies

No 218 September

Kim Lee and Park The Ties that Bind Asia Europe and United States

No 192 February

Kim Park and Park Productivity Growth across the World

19912003 No 212 August

Kim and Terada-Hagiwara Survey on the Relationship between

Education and Growth with
Implications for Developing Asia No 236

December

Lee and Francisco Human
Capital

Accumulation in Emerging Asia

19702030 No 216 September

Lee and Hong Economic Growth in Asia Determinants and Prospects

No 220 September

Lin Toward Harmonious Countryside The Peoples Republic of Chinas

Rural Development Survey Results No 214 August

Maligalig Caoli-Rodriguez Martinez Jr and Cuevas Education

Outcomes in the Philippines No 199 May

Park The Role of Fiscal Policy in Rebalancing Developing Asias Growth

No 223 October

Park and Park Drivers of Developing Asias Growth Past and Future

No 235 December

Park Projection
of Long-Term Total Factor Productivity

Growth for 12 Asian

Economies No 227 October

Rajan Ramkishen The Evolution and Impact of Asian Exchange Rate

Regimes No 208 July

Ramayandi and Rosario Monetary Policy Discipline
and Macroeconomic

Performance The Case of Indonesia No 238 December

Son Human
Capital Development No 225 October

Straub and Terada-Hagiwara Infrastructure and Growth in Developing

Asia No 231 November

Usui and Abdon Structural Transformation in the
Kyrgyz Republic

Engineering Future Paths of Capability Accumulation No 200 May

Vandenberg Impact of Labor Market Institutions on Unemployment
Results from Global Panel No 219 September

Wang Multi-Factor Measure for Cross-Market Liquidity Commonality

No 230 October

Zhuang de Dios and Lagman-Martin Governance and Institutional

Quality and the Links with Economic Growth and Income Inequality

With Special Reference to Developing Asia No 193 February

Journals

Asian Development Review Vol 27 No December

Asian Development Review Vol 27 No June

Special Studies

Indonesia Critical Development Constraints July

Poverty Inequality and Inclusive Growth in Asia Measurement Policy Issues

and Country Studies Edited by Zhuang Co-published with Anthem

Press May

ADB Briefs

Mahgalig and Cuevas Is the Net Enrollment Rate Estimate of the

Philippines Accurate No
July

Park andY Lommen The Role of Fiscal Policy in Rebalancing the Peoples

Republic of China No August

Flyers

Basic Statistics May

Using the Mixed Survey for Measuring the Informal Sector and Informal

Employment Brochure October

INDEPENDENT EVALUATION DEPARTMENT

ReporWReports Series

2009 Annual Report on Acting on Recommendations

2010 Annual Evaluation Review

Annual Report on 2009 Portfolio Performance

Evaluation Knowledge Brief Reducing Carbon Emissions from

Transport Projects

Impact Evaluation Study Asian Development Banks Assistance for Rural

Electrification in Bhutan Does Electrification Improve the Quality

of Rural Life

Special
Evaluation Study Asian Development Bank Support for

Decentralization in Indonesia

Special
Evaluation Study Asian Development Banks Support to Fragile and

Conflict-Affected Situations

Special
Evaluation Study Indonesia Has the Multi-subsector Approach

Been Effective for Urban Services Assistance

Special
Evaluation Study Post-Completion Sustainability

of Asian Development

Bank-Assisted Projects

Special Evaluation Study Water Policy and Related Operations

Synthesis of Evaluation Findings Performance of ADB Assistance to

Agriculture and Natural Resources Evidence from Post-Completion

Evaluations

Awareness-Raising and Multimedia Materials

lED Brochure

Learning
Curves

ADB Assistance for PPP5 in Infrastructure Development

ADB Support for Decentralization in Indonesia

ADBs Contribution to Inclusive Development through Assistance

for Rural Roads

ADBs Technical Assistance for Justice Reform

Agriculture and Natural Resources Sector in Nepal

Agriculture and Rural Development Sector in Cambodia

Bangladesh Country Assistance Program Evaluation

Bhutan Energy Sector

Cambodia Growth and Sector Reforms

Country Assistance Program Evaluation CAPE for Bhutan

Country Assistance Program Evaluation for Viet Nam

Does Electrification Improve Quality of Rural Life ADBs Assistance

for Rural Electrification in Bhutan

Gender and Development Relevance Responsiveness

and Results

Greenhouse Gas Implications of ADBs Energy Sector Operations

Has the Multi-subsector Approach been Effective for

Urban Services Assistance in Indonesia

Impact of Rural Water Supply and Sanitation

in Punjab Pakistan

-D

-o

Policy Implementation and Impact of Agriculture and

Natural Resources Research
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Public Sector Reforms in the Pacific Enhancing Results through

Ownership Capacity and Continuity

Reducing Carbon Emissions from Transport Projects

Transport Sector in CambodiaFocusing on Results

Urban Services and Water Supply and Sanitation Sector

in Viet Nam

Video Clips

ADBs Assistance for PublicPrivate Partnerships
in Infrastructure

Development

ADBs Assistance for Rural Electrification in Bhutan Does Electrification

Improve the Quality of Rural Life

Greenhouse Gas Implications of ADBs Energy Sector Operations

Reducing Carbon Emissions from Transport Projects

Book

Making Micro finance Work Evidence from Evaluations

OFFICE OF ADMINISTRATIVE SERVICES

Awareness-Raising and Multimedia Materials

Abstracts of Insights Thursday

iLink Digest

iLink Monthly Summaries for education environment finance infrastructure

and regional cooperation

New Acquisitions
List

Private sector Investment Climate for Infrastructure

Process Improvement on Vital Records and CostBenefit Analysis

on Consolidating Microfilming Services

Operational Report

eStar 1-year Milestone Report citing accomplishments and financial
savings

OFFICE OF ANTICORRUPTION AND INTEGRITY

Anticorruption and Integrity Policies and Strategies

Report to the President Office of Anticorruption
and

Integrity

Annual Report 2009

OFFICE OF REGIONAL ECONOMIC INTEGRATION

Flagship Study

Asian Development Bank Institutions for Regional Integration Toward an

Asian Economic Community www.aric.adb.org/pdf/Institutions

forRegionalization...Web.pdf www.adb.org/documents/books/

institutions-regional-integration/default.asp

Books

Capannelli Giovanni and Jayant Meson ed. Dealing with Multiple

Currencies in Transitional Economies The Scope for Regional Cooperation

in Cambodia the Lao Peoples Democratic Republic and Viet Nam

Plummer Michael David Cheong and Shintaro Hamanaka Methodology for

Impact Assessment of Free Trade Agreements

Reports/Report Series

ASEAN3 Asian Bond Markets Initiative Group of Experts Report for Task

Force Cross-Border Bond Transactions and Settlement Issues https//

wpqrl .adb.org/LotusQuickr/asean3goWMain.nsf/h_T0J4A2E7BF71 8270D

BF48257729000C4CE5/OpenDocument

Asia Bond Monitor March Summer edition October and November

httpllasianbondsonline.adb.org/

Asia Capital Markets Monitor May http//asianbondsonline.adb.org/

Asia Economic Monitor July and December httpllaric.adb.org/asia

economic-monitor

Key Proposals for Harnessing Business Opportunities in South Asia ADB and

the Federation of Indian Chambers of Commerce and Industry

httpllaric.adb.org/pdf/FICCI-ADBjssue...Paper%203-Mar-1 0.pdf

Report on the Future Global Reserve System ADB and Earth Institute

Columbia University httpllaric.adb.orggrsreports.php

Working Papers

ADS Working Paper Series on Regional Economic Integration

Adams Charles Hoe Yun Jeong and Cyn-Young Park Asias Contribution

to Global Rebalancing No 58 September

Alba Joseph Jung Hur and Donghyun Park Do Hub-and-Spoke Free Trade

Agreements Increase Trade Panel Data Analysis No 46 April

Arnet Douglas and Cyn-Young Park Global Financial Regulatory Reforms

Implications for Developing Asia No 57 September

Arnet Douglas and Lotte Schou-ZibeIl Responding to the Global Financial

and Economic Crisis Meeting the Challenges in Asia No 60 October

Athukorala Prema-chandra Production Networks and Trade Patterns in

East Asia Regionalization or Globalization No 56 August

Athukorala Prema-chandra and Jayant Menon Global Production Sharing

Trade Patterns and Determinants of Trade Flows in East Asia

No 41 January

Chand Satish Shaping New Regionalism in the Pacific Islands Back to

the Future No 61 October

Cheong David Methods for Ex Ante Economic Evaluation of Free Trade

Agreements No 52 June

Cheong David Methods for Ex Post Economic Evaluation of Free Trade

Agreements No 59 October

Dent Christopher Organizing the Wider East Asian Region

No 62 November

Desai VV The Political Economy of Regional Cooperation in South Asia

No 54 July

Hamanaka Shintaro Institutional Parameters of Region-Wide Economic

Agreement in Asia Examination of Trans-Pacific Partnership and

ASEANa Free Trade Agreement Approaches No 67 November

Hamanaka Shintaro Regionalism Cycle
in Asia-Pacific Game Theory

Approach to the Rise and Fall of Asian Regional Institutions

No 42 February

Hamanaka Shintaro Aiken Tafgat and Dorothea Lazaro Trade Facilitation

Measures Under Free Trade Agreements Are They Discriminatory

Against Non-Members No 55 July

Hill Hal and Jayant Menon ASEAN Economic Integration Features

Fulfillments Failures and the Future No 69 December

Hix Simon Institutional Design of Regional Integration Balancing Delegation

and Representation No 64 November

Hong Kiseok and Hsiao Chink Tang Crises in Asia Recovery and

Policy Responses No 48 April

Kelley Judith The Role of Membership Rules in Regional Organizations

No 53 June

Loser Claudio Miguel Kiguel and David Mermelstein Macroprudential

Framework for the Early Detection of Banking Problems in Emerging

Economies No 44 March

Mai Yin Hua Philip Adams Peter Dixon and
Jayant Menon The Awakening

Chinese Economy Macro and Terms of Trade Impacts on 10 Major

AsiaPacific Countries No 66 November

Nesadurai Helen ES Labor and Grassroots Civic Interests in Regional

Institutions No 63 November

Park Cyn-Young Ruperto Macuja and Josef Yap The 2008 Financial Crisis

and Potential Output in Asia Impact and Policy Implications No 45 April

Park Donghyun and Mario Arturo Ruiz Estrada New Multi-Dimensional

Framework for Analyzing Regional Integration Regonial Integration

Evaluation RIE Methodology No 49 May

Schou-Zibell Lotte Jose Ramon Albert and Lei Lei Song Macroprudential

Framework for Monitoring and Examining Financial Soundness

No 43 March

Schou-ZibeIl Lotte and Srinivasa Madhur Regulatory Reforms for Improving

the Business Environment in Selected Asian EconomiesHow Monitoring

and Comparative Benchmarking Can Provide Incentive for Reform

No 40 January

Takagi Shinji Regional Surveillance for East Asia How Can It Be Designed

to Complement Global Surveillance No 50 May

Tang Hsiao Chink Philip Liu and Eddie Cheung Changing Impact of Fiscal

Policy on Selected ASEAN Countries No 70 December

Voeten Erik Regional
Judicial Institutions and Economic Cooperation Lessons

for Asia No 65 November

Wang Yong Evolving
Asian Power Balances and Alternate Conceptions

for
Building Regional Institutions No 68 December
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Wang Zhi Shang-Jin Wei and Anna Wang Does Leapfrogging Growth

Strategy Raise Growth Rate Some International Evidence No April

Warr Peter Jayant Menon and Arief Anshory Yusuf Poverty Impacts of

Government Expenditure from Natural Resource Revenues No 51 June

OFFICE OF THE COMPLIANCE REVIEW PANEL

Accountability Mechanism brochure

BCRC Annual Report

Compendium on accountability and compliance and the use of country

systems lAMnet online discussion materials

Compliance Review brochure

Compliance Review Quarterly e-newsletter

Compliance Review Guide to the Compliance Review Process

and Filing Request for Compliance Review

CRP Annual Report

CRPs annual monitoring reports including
lessons learned

Filing Request for Compliance Review

Knowledge Showcase Lessons learned from compliance review of the

Chashma Right Bank Irrigation Phase Ill project

Online video on the Accountability Mechanism

OFFICE OF THE SPECIAL PROJECT FACILITATOR

Complaint on an ADB-Supported Project and How It Was Resolved

Animated Video Complaint on an ADB-Supported Project and

How It Was Resolved

Complaint Handling in the Rehabilitation of Aceh and Nias

Bahasa Indonesia version

Consultation Phase Brochure

Designing and Implementing Grievance Redress Mechanisms Guide

for Implementors of Transport Projects in Sri Lanka

Flash presentation National Highway Development Sector Investment

Program in Pakistan

Flash presentation OSPF Outreach Experiences

Information Guide to the Consultation Phase

OSPF Annual Report

The OSPF Consultation Primer

Training Manual on Complaint-Handling Mechanisms in Development Projects

PACIFIC DEPARTMENT

Awareness-Raising and Multimedia Materials

ADBs Pacific Subregional Office in Suva Brochure

Pacific Department 2009 Compendium of Knowledge Products

Pacific Climate Change Program flyer

Papua New Guinea Development Effectiveness Brief

Samoa Development Effectiveness Brief

Briefs

Learning
from Fisheries Centers in Pacific Islands Oct 2010/001

Increasing Returns from Fisheries Dos and Donts for Policy Makers

Oct 2010/002

Fisheries and Climate Change Oct 2010/003

Fisheries and Fuel Prices Oct 2010/004

Newsletter

Pacific PSD Quarterly Issue No

Reports/Report Series

ADBs Pacific Approach 201 02014

Fisheries in the Economies of the Pacific Island Countries and Territories

Mainstreaming Climate Change in ADB Operations

Pacific Economic Monitor February 2010

Pacific Economic Monitor August 2010

Pacific Economic Monitor December 2010

Pacific Private Sector Development Initiative Annual Progress Report 2009

Responding to Climate Change in the Pacific Moving From Strategy to Action

Solomon Islands 2010 Economic Report

State Performance and Capacity in the Pacific

Taking Control of Oil Managing Dependence on Petroleum Fuels in The Pacific

The Political Economy of Economic Reform in the Pacific Executive Summary

Transparency to the People Using Stakeholder Participation in the

Public Sector Reform of Nauru and the Marshall Islands

Vanuatu Economic Report 2009 Executive Summary English version

Vanuatu Economic Report 2009 Executive Summary French version

Vanuatu Economic Report 2009 Accelerating Reform Main Report

Weaving Social Safety
Nets

REGIONAL AND SUSTAINABLE DEVELOPMENT DEPARTMENT

ADB Briefs

Civil Society Briefs for Armenia Tajikistan and Uzbekistan

Climate Change in Central Asia and West Asia At the Crossroads

of Climate Change with CWRD

Climate Change in East Asia
Staying on Track for More Sustainable Future

with EARD

Climate Change in South Asia Strong Responses for Building Sustainable

Future with SARD

Climate Change in Southeast Asia Focused Actions on the Frontlines

of Climate Change with SERD

Climate Change in the Pacific Stepping Up Responses in the Face

of Rising Impacts with PARD

Awareness-Raising and Multimedia Materials

Adapting to Climate Change ADBs Transport
Work

ADB Sustainable Development Timeline

ADB/OECD Anticorruption Initiative for Asia and the Pacific Newsletter No 13

ADBs Olivier Serrat Talks with Channel NewsAsia about the Power of Stories

in the Workplace

Beyond Stories and Sounds from ADBs Region

Breaking Ground with an Age-Old Technique

Carbon Market Program Brochure

CDM Briefs

Series No.1 Clean Development Mechanism Overview

Series No.2 Clean Development Mechanism Key Elements

Series No.3 Additionality for Very Small-Scale Renewable Energy

and Energy Efficiency Projects

Series No.4 Regional Distribution of Clean Development

Mechanism Projects

CDM Project Brief Dagachhu Hydropwer Project First Cross-Border

Clean Development Mechanism Initiative

Challenges and Opportunities for Social Protection in the Lao PDR

Changing Course coffee table book previously entitled Urban Transport

Problems and Solutions

Child and Families Protection in Post-Conflict-Affected Areas of Nepal

Collaboration Mechanisms

Community-Based Early
Childhood Care and Development in Viet Nam

CSO Web Review Issues 112
Developing the Microinsurance Sector in Sri Lanka

Energy and Water Fact Sheet

Energy for All

Energy for All Initiative flyer

Evaluation Knowledge Management and Organizational Learning

for Development

FM Newsletter Issues 13
Giving Climate Change its Due Attention

Handle with Knowledge posters

Implementing Pension Reforms in India

In Focus

ADB and Civil Society updated

Disaster Risk Management updated

Governance updated

Knowledge Solutions updated

Communities of Practice updated

-U
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Intersections eNewsietter quarterly issues in 2010

Knowledge Capture and Storage

Knowledge Sharing
and Learning

Knowledge Showcases

Boosting Aquaculture Livelihoods in Post-Disaster Aceh Indonesia

Building Narrative Capacity in ADB

Chashma Case Study in Compliance

Climate Proofing Timor-Lestes Roads

Customizing Decentralized Sanitation Solution for Viet Nams

Periurban Areas

Making Connectivity
Work Contract Growing Along the LaoThai Border

Managing Climatic Risks with Adaptation

Post-Disaster Action Planning

Raising Farmer Incomes through High-value Crops

knowledge@ADB monthly issues from AprilDecember 2010

Landmark Forum Charts Directions for Food Security

LU Management Techniques

Partnership
Newsletter Issues 16

Poverty Matters e-newslettei

Promoting Clean Energy in Asia and the Pacific Energy Security Access

and Low Carbon Development

Protecting the Health Status of the Poor during the Financial Crisis

in Mongolia

Protecting vulnerable Women and Children in Nepal

Putting Knowledge Solutions to Work

Reflections and Beyond Postcard

Reforming Asias Pension Systems

Strategy Development

Strengthening Social Services Delivery Program in Georgia

Strengthening the Antipoverty
Effects of Welfare Service Programs

in the Peoples Republic of China

Supporting the Safety
Net Programs for Food Security in Bangladesh

Toward an Improved Public Employment Service System in the Western Region

of the Peoples Republic
of China

Books

ADB Reflections and Beyond

Asian Environment Outlook 2010 Green Growth Resources and Resilience

Preview Report

Ho Chi Minh City Adaptation to Climate Change Summaty

Knowledge Management on Air Quality Case Studies

Learning in Development

Poverty and Sustainable Development in Asia Impacts and Responses

to the Global Economic Crisis

Operational Reports

Education by 2020 Sector Operations Plan

Financial Due Diligence Retrospective Report 20082009

PublicPrivate Partnerships in ADB Education Lending 20002009

Strengthening Inclusive Education

Reports

Engaging Private Sector Capital at Scale in Financing Low Carbon

Infrastructure in Developing Countries

2010 Learning for Change Survey

2010 MDG Report

ADB Assistance in ICT for Development ICT for Development ADB Experiences

ADBCSO Cooperation Annual Report 2010

Assessment of ADBs Knowledge Management Implementation Framework

Bangladesh Country Gender Assessment with SAOD

Civil Society Concerns Paper

Clean Energy Financing Partnership Facility
Annual Report January to

December 2009

Clean Energy Financing Partnership Facility Semiannual Progress Report

January to June 2010

Clean Energy in Asia Case Studies of ADB Investments in Low-Carbon Growth

Climate Change Fund Report 2009

Climate instruments for the Transport Sector previously entitled Post-2012

Mechanisms for Transport

Every Drop CountsLearning from Good Practices in Eight Asian Cities

Gender Equality Results

Bangladesh Case Studies with SAOD

Nepal Case Studies with SAOD

Gender Equality Results in ADB Projects

Indonesia Country Report

Mongolia Country Report

Regional Synthesis of Rapid Gender Assessments in Indonesia Mongolia

Sri Lanka and Viet Nam

Sri Lanka Country Report

Viet Nam Country Report

Good Practices for Urban Water Management in Asia Final Report

Overview of Gender Equality and Social Inclusion in Nepal with SAOD

Pacific MDG Workshop Report

Parking Policy
in Asia Working Paper

Proceedings of the Regional Workshop on Social Assistance and

Conditional Cash Transfers

Publication on Asian Innovation Policy
Practices

Rethinking Transport and Climate Change

Review of ADB Assistance for PublicPrivate Partnerships in Infrastructure

Development 19982008

Survey of Demand for ADB Knowledge Products through Resident and

Regional
Missions

Study of ADBs Knowledge Taxonomy

The Criminalization of Bribery in Asia and the Pacific Frameworks and

Practices in 28 Asian and Pacific Jurisdictions Thematic Review

The Criminalization of Bribery in Asia and the Pacific Proceedings of the

Regional Seminar on Criminalization of Bribery

Workability Index in Asia Working Paper

Training and Instructive Materials

Addressing Climate Change in Asia and the Pacific Impacts on Food Fuel

and People

Advancing Roles and Functions for Knowledge Management Coordination

Advancing the Development of Knowledge Partnership
Guidelines

An Appreciative Inquiry Cameo

Climate Change ADB Programs Strengthening Adaptation and Mitigation

in Asia and the Pacific

Development of National REDD Strategies
in Asia and the Pacific Progress

and Challenges

Enriching Policy with Research

Essentials of Knowledge Partnerships

Focused Action Priorities for Addressing Climate Change in Asia

and the Pacific Main Report and Highlights

Forests People Climate and Land Use ADBs REDD Program

Generic Learning Outcomes from Site visits

Guidance Note for Education Sector Risk Assessment

Guidance Note for Road Transport
Risk Assessment

Guidance on Financial Reporting for SME5

Guidance on Project Sustainability

Key Messages for Policy Makers

Knowledge Management and Learning Series

Learning from Evaluation

Reflective Practice

Learning in Teams

Knowledge Sharing and Learning
for Health

Knowledge Solutions

Primer on Corporate Values

Primer on Social Neuroscience

Primer on Talent Management

Bridging Organizational Silos

Crafting Knowledge Management Results Framework

Design Thinking

E-Learning and the Workplace

Embracing Failure
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Engaging Staff in the Workplace

Enriching Knowledge Management Coordination

Enriching Policy with Research

Forestalling Change Fatigue

Harvesting Knowledge

Informal Authority in the Workplace

Leading Top Talent in the Workplace

Marketing in the Public Sector

New-Age Branding and the Public Sector

Seeding Knowledge Solutions Before During and After

Seeking Feedback on Learning for Change

Showcasing Knowledge

Social Media and the Public Sector

Sparking Innovations in Management

Sparking Social Innovations

Taxonomies for Development

The Critical Incident Technique

The Future of Social Marketing

The Perils of Performance Measurement

Latest Trends in Independent Evaluation in ADB

Learning for Change Primer

Building Learning Organization

Communities of Practice Passing the Fitness Test

Designing Knowledge Partnerships Better

Leveraging Knowledge with ICT

Managing Knowledge at Work

Understanding Knowledge Management and Learning Essentials

Learning to Manage with Knowledge

Leveraging Learning in Evaluation

Linking Research to Practice

Picking
Investments in Knowledge Management

Technical Note on Strengthening PFM through Fixed Asset Management

Working Papers

Climate Governance Ensuring Collective Commitment to Low Carbon

Climate Resilient Future

Developing Disaster Risk Finance at ADB within DRMCCA Framework

Fuelling Transparency and Accountability in the Natural Resources and Energy

Markets

Integrating Disaster Risk Management and Climate Change Adaptation in ADB

Restoring Trust Global Action for Transparency and Control of Corruption

RSDD Working Paper No 15 Food Security
in Asia and

the Changing Role of Rice

RSDD Working Paper No 16 Food and Nutrition Security Status in India

Opportunities for Investment Partnerships

Strengthening Global Action for an Accountable Corporate World Restoring

Trust in Business

Various papers on the environments of the poor

Additional Knowledge Products from ERD

Training and Instructive Material

Handbook on Using the Mixed Survey for Measuring Informal Employment

and the Informal Sector Using the Mixed Survey for Measuring the

Informal Sector and Informal Employment Brochure

Communities of Practice

Education

Operational Report

Education by 2020 Sector Operations Plan

Training and Instructive Materials

Strengthening Inclusive Education

Training and Instructive Material PublicPrivate Partnerships in ADB Education

Lending 20002009

Energy

Online Database Portal ENERcaII the online portal of the Energy CoP that

contains databases of

Knowledge output from Energy TA5 20052009

Country energy sector data

Peer reviews of ADB energy sector projects 2010

Global Renewable Projects

Presentations and reference documents from internal and external

conferences workshops and learning sessions e.g BTORs

powerpoint presentations conference materials

Awareness-Raising and Multimedia Material

Asia Solar Energy Initiative Primer

Environment

Book

Asian Environment Outlook Green Growth Resources and Resilience

Gender Equity

Training and Instructive Materials

Gender Checklist on Transport

Gender Checklist on Public Sector Management

Public Management and Governance

Training and Instructive Materials

Guidance Note Education Sector Risk Assessment completed

Guidance Note Road Transport Subsector Risk Assessment completed

Report/Operational Report

Governance Stocktake and
15-year strategic review of ADBs governance

portfolio and program first draft completed

Strategy Policy and Administrative Documents

Policy Note Impact of Fiscal Decentralization Issues in Theory and

Challenges in Practice draft completed

Policy Note Fiscal Decentralization in Asia Challenges and Opportunities

draft completed

Policy Note Taxation in Asia draft completed

ADB Briefs

Governance Brief Issue No 19 Political Economy Analyses of the Roll-On

Roll-Off Terminal System RoRo in the Philippines draft for completion

in December

Governance Brief Issue No 20Social Accountability and Governance Risk

Assessments revised draft for completion in December

Governance Brief Issue No 21 Does Decentralization Improve Local Service

Delivery Quantitative and Survey Results from Camarines Norte Province

in the Philippines draft completed

Transport

Strategy Policy and Administrative Document

Connecting Greater Mekong Subregion Railways Strategic Framework

Southeast Asia Department

Awareness-Raising and Multimedia Materials

Toolkit for Urban Transport Bus Transport through Public Private Partnerships

for the State of Maharashtra

Freedom to Grow Impact Stories from the Philippines

Focused Action Priorities for Addressing Climate Change in Asia and the Pacific

NAMAs in the Transport Sector Case Studies from Brazil Indonesia Mexico

and Peoples Republic of China ADB and IADB

Reports

Bridges across Oceans Initial Impact Assessment of the Philippines
Nautical

Highway System and Lessons for Southeast Asia with The Asia Foundation

Reducing Carbon Emissions from Transport Projects Narendra Singru lED ADB
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Urban

Books Urban Development Series

Awareness-Raising and Multimedia Materials Urban Innovations

and Best Practices

Eco-City Development New and Sustainable Way Forward

Financing Mechanism

Financing Urban Development in the PRC

Munical Solid Waste Treatment Case Study of PPPs in Wenzhou

Rebuilding Lives and Homes in Aceh and Nias Indonesia

Retrofitting Sustainable Urban Development Practices Renewable Energy

Retrofitting Sustainable Urban Development Practices Urban Public Transport

Unleashing Economic Growth Region-based Urban Development Strategy

for Nepal

Urban Development Policy of IND Part Mobility of People

by Bus Rapid Transit

Urban Development Policy of IND Part Corridor Densification

by Floor Space Index-linked Land Use Control and Infrastructure

Urban Public Transport Case Study of PPP in Bejjing

Urban Water Supply Case Study of PPPs in Maanshan

Wastewater Treatment Case Study of PPPs in Shanghai

Operational Report Research Studies

Guide to Increasing the Climate Resilience of Urban Water Infrastructure

Case Study of Wuhan City PRC

Rapid Economic Assessment Toolkit for Developing Cities

Solid Waste Management Assessment in Pakistan

Water

Books

Economics of Sanitation Initiative CostBenefit Analysis of Improved

Sanitation in Southeast Asia and South Asia commissioned to Water and

Sanitation Program

Evety Drop Counts summary compilation of good practices in urban water

management in eight Asian cities

Managing Water in Asias River Basins commissioned to IUCN

The Issues and Challenges of Reducing Non-Revenue Water

Working Papers

Accessing Available Freshwater Expanded Capture and Storage

Adapting to Climate Change Flood Protection to 2030

Basin Planning and Management An Asian Scorecard

Clean Up Costs Expanding Investments

Cleaning Utility Balance Sheets
Attracting Investments

Energy in Water The Case for Smaller Footprint

From Loss to Profit Structural Transformation via

Reduced Non-Revenue Water

Legislating Clean Water Getting the Laws to Work Better

Less Water More Food Solutions for Enhanced Productivity

Small Scale Irrigation Is this the Future

Technologies in Irrigated Agriculture Costs and Benefits

Wastewater Reuse Scale Technologies and Prospects

Awareness-Raising and Instructive Material

Expert-Based Sanitation Decision Support System Phase commissioned

to UNESCO-IHE Institute for Water Education

SOUTH ASIA DEPARTMENT

Books/Book Chapters

Agriculture Food Security and Rural Development Oxford
University

Press

An Assessment of Demand for Improved Household Water Services

in South West Sri Lanka

Lessons from Private Sector Participation in Water Supply and Sanitation

Sector in Developing Countries

Reports/Report Series

An Assessment of Recent Tax Reforms in Bangladesh

Climate Change Adaptation in Himachal Pradesh Sustainable Strategies

for Water Resources

Climate Change in South Asia
Strong Responses for Building Sustainable Future

Competitive Cities November 2010

Contracts for PublicPrivate
Partnership GolADB PPP Initiative

Knowledge Series

Cross Sectoral
Implications of Biofuel Production and Use in India

Environment Assessment Bangladesh

Evaluating the Public Resource Management Program in Assam using

Synthetic Control Group

Financial Sector Reforms in South Asia

Fiscal Decentralization and Fiduciary Risks Case Study of Local Governance

in Nepal

Food Security Papers

Gender Equality Results Case Studies

Bangladesh

Bhutan

Maldives

Sri Lanka

The Global Financial Crisis Impact on Asia and Emerging Consensus

Global Financial Crisis The Way Forward

Impact Stories from Bangladesh Portrait of Development

Impact Stories from Bhutan The Drive for Development

Impact Stories from Nepal Inclusive Growth

Improving Health and Education Service Delivery through PublicPrivate

Partnerships KPMG Assisted Study under GolADB PPP Initiative

Knowledge Series

Institutional and Political Economy Analysis of Social Protection in Nepal

Natural Gas Pricing in Bangladesh Preliminary Assessment

The Political Economy of Reform Process in Nepal Experience of

the Finance Sector in 2010

Position Paper on Ports and Private Sector Participation India GoIADB PPP

Initiative Knowledge Series

Poverty
Assessment in Bangladesh

PPP Knowledge Series

Health and Education

Legal Contracts

Urban Water

PPP Projects under Structuring

Private Sector Assessment The Case of Bangladesh

Proceedings of the Study Tour Program on Water Services Management

to Penang Water Utility April 2010

Proceedings of the International Conference on Promoting Local Economic

Development February 2010

Product Innovations for
Financing Infrastructure in India Study

of Indian Debt Markets

Risk Assessment and Risk Management Bangladesh

SAARC Regional Energy Trade Study

Scoping Study for
Integrated Water Resources Management in Karnataka

Scoping Study to Climate Change Adaptation-focused Sustainable Water

Resources Strategy for Himachal Pradesh

Strengthening Capacity for Climate Change Adaptation Sri Lanka

Toolkit for Public Private Partnership in Urban Water Supply for Maharashtra

CRISIL Assisted Study under GoIADB PPP Initiative Knowledge Series

Toolkit for Urban
Transport Bus Transport through Public Private Partnerships

for the State of Maharashtra CRISIL Assisted Study under GolADB PPP

Initiative Knowledge Series

Understanding Poverty in India

Journal

Technical Efficiency of Sawmilling and Conservation of Natural Forests

Evidence from Sri Lanka

Cl

uJ
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Unleashing Economic Growth Region-Based Urban Development Strategy

for Nepal June
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Briefs/Notes

Bangladesh Development Effectiveness Brief Partnership
for

Progress

Bangladesh Quarterly Economic Update

Case Studies Snapshots of PPP Projects Solid Waste Management

Guwahati Assam Modernization of Taraporewala Aquarium Mumbai

Flash Note What is Happening to Food Prices in India review of

its determinants and possible policy responses

Flash Note Trade Facilitation in South Asia Why it Matters Most

Flash Note 10 Determinants of the Stock Price Surge in Bangladesh and Sri Lanka

India Economic Bulletin JanuaryMarch 2010

Nepal Development Effectiveness Brief

Nepal Economic Updates

Notes from the Field Snapshots of Pilot PPP Projects being Developed

NRW Reduction in Madhya Pradesh Life Dignified Shelters for the

Homeless Kolhapur Sewage Treatment Plant Gyanodaya Voucher School

Programme in Rajasthan Gwalior Hospital Project

Notes on Political Economy Approach to Improve the Impact of

Development Programs and Projects

Working Paper

The Impact of the Global Crisis on South Asia South Asia Working Paper

Series February

Awareness-Raising and Multimedia Materials

ADB India Newsletter quarterly

Bangladesh Economic Indicators Update

Bulletin 3P Sharing Knowledge on PPP Projects Events and Activities

issues

Capacity Building Program for Executing Agency Staff

Environmental Safeguards Module on CD

Social Safeguards Module on CD

Gender and Development brochure

Newsletter on PPP Activities

RCI News Alert

RETA 6480 Subproject workshop on Scoping for the Proposed South Asia

Pension Forum

Presentation on Electricity Sector Reforms Expectations and Reality

Memorial University of Newfoundland Canada Sept 2010

Presentation on Introduction of Revenue Administration Management

Information System RAMIS into Partner Countries

Presentation on Transition to Independent Regulation Challenges in

the Energy Sector Bangladesh Energy Regulators Asian Institute

of Technology Bangkok June 2010

South Asia Seminar Series

Biofuels for India
Policy Economics and Way Forward No 43

Commercialization of Microfinance No 41

Gender at Work in SARD No 39

Governance Risk Assessment in ADB Programs/Projects No 38

Harnessing Economic Corridor Trade and Regional Integration

Benefits No 37

Harnessing South Asian Tourism Potential for Inclusive and Sustainable

Growth No 36

Mirror Mirror the wall Why am not the fairest of them all

Issues of malgovernance in SARD Countries No 44

New Labor Split Data No 40

PPP and Agriculture Lessons Learned from the Design of the Agribusiness

Infrastructure Development Investment Program in India No 42

Resilience of Remittance Inflows to Nepal in FY2009 and Emerging Signs

of the Dutch Disease No 35

Role of Fiscal Policy in Boosting Growth Preliminary Evidence

in Developing Asia No 34

Strategy Policy and Administrative Documents

Background papers on Regional Cooperation Strategy

Country Gender Assessment Bangladesh

Overview of Gender Equality and Social Inclusion in Nepal

Regional Cooperation Strategy RCS 20062008 Completion Report

Unleashing Economic Growth Region-Based Urban Development Strategy

for Nepal June 2010

Urban Development Policy of India Part Mobility of People

by Bus Rapid Transit April 2010

Urban Development Policy of India Part Corridor Densification

by Floor Space-Index Linked Land Use Control and Infrastructure

Financing Mechanism April 2010

SOUTHEAST ASIA DEPARTMENT

Books

An Agenda for High and Inclusive Growth in the Phil lpines

Bridges across Oceans Initial Impact Assessment of the Philippines

Nautical Highway System and Lessons for Southeast Asia

Central Government Spending in the Regions Fiscal Decentralization in

Indonesia Series Paper No

Connecting Greater Mekong Subregion Railways Strategic
Framework

For Life With Love Training Tool for HIV Prevention and Safe Migration

in Road Construction Settings and Affected Communities

Gender Equality
Results in ADB

Projects Indonesia Country Report

Gender Equality Results in ADB Projects Viet Nam Country Report

Ho Chi Minh
City Adaptation to Climate Change Summary Report

Lessons from the Northern Economic Corridor Mitigating HIV

and Other Diseases

Making Difference in Mindanao

Practice Guidelines for Harmonizing HIV Prevention Initiatives

in the Infrastructure Sector Greater Mekong Subregion

Rebuilding Lives and Homes in Aceh and Nias Indonesia

Sanitation Finance in Rural Cambodia

Sharing Growth and Prosperity Strategy
and Action Plan for the

Greater Mekong Subregion Southern Economic Corridor

Social Impact of the Global Financial Crisis in the Philippines

Strategy and Action Plan for the Greater Mekong Subregion

EastWest Economic Corridor

Strategy
and Roadmap for Devolving the Property Tax Fiscal Decentralization

in Indonesia Series Paper No

Toward Sustainable and Balanced Development Strategy and Action Plan

for the Greater Mekong Subregion NorthSouth Economic Corridor

Towards Social Protection Strategy for the Poor and Vulnerable

Understanding Sub-National Government Proliferation and Options for

Reform Fiscal Decentralization in Indonesia Series Paper No

Water Vital for Viet Nams Future

Working Papers and Policy Notes

Advancing Competition Policy
In Cambodia January

Tax Reforms towards Fiscal Consolidation Policy Options

for the New Administration July

Philippines Urban Sector Assessment Strategy and Roadmap October

Transforming the Philippine Economy Working on Two Legs October

Policy
Mix to Manage Increasing Capital Inflows to Indonesia

Philippines Quarterly Economic Updates April July October

Operational Report

Country Portfolio Performance Review Background Paper

Awareness-Raising and Multimedia Materials

Cambodia Building Solid Physical and Social Infrastructure

Freedom to Grow Impact Stories from the Philippines

Lao Peoples Democratic Republic At the Crossroads of Change

The Heart of Development Impact Stories from Cambodia

Ci
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APPENDIX 15

Evaluation Results for Sovereign Loans

Table Al 5.1

Evaluation Resultsa for Sovereign Operations

by Countr Cumulative from Evaluation Year 19732010

Total Rated

Projects and PropOrtion

Country Programs no HS/GS/S PS US

Afghanistan 75.0 25.0 0.0

Armenia 100.0 0.0 0.0

Azerbaijan 100.0 0.0 0.0

Bangladesh 11 59.5 32.4 8.1

Bhutan 13 76.9 15.4 7.7

Cambodia 23 87.0 13.0 0.0

China Peoples

Republic of 87 87.4 8.0 4.6

Georgia 100.0 0.0 0.0

India 45 64.4 28.9 6.7

Indonesia 192 62.5 30.7 6.8

Kazakhstan 10 60.0 40.0 0.0

Kyrgyz Republic 20 75.0 25.0 0.0

Lao Peoples

Democratic Republic 47 70.2 25.5 4.3

Malaysia 57 64.9 29.8 5.3

Maldives 10 80.0 10.0 10.0

Mongolia 27 63.0 29.6 7.4

Myanmar 11 63.6 27.3 9.1

Nepal 77 57.1 32.5 10.4

Pacific DMCs 104 46.2 35.6 18.3

Pakistan 151 51.7 34.4 13.9

Papua New Guinea 40 32.5 57.5 10.0

Philippines 125 47.2 36.0 16.8

Sri Lanka 80 57.5 36.3 6.3

Tajikistan 14 92.9 7.1 0.0

Thailand 64 89.1 10.9 0.0

Uzbekistan 13 53.8 38.5 7.7

Viet Nam 42 83.3 14.3 2.4

Graduate EconomiesE 61 86.9 11.5 1.6

Total 1432 63.1 28.5 8.4

GS generally successful HS highly successful PS partly successful successful US

unsuccessful DMC developing member country

Note Totals may not add
up

because of rounding

Based on aggregate
results of project/program completion reports PCR5 PCR validation

reports PCRVRs and project/program evaluation reports PPER5 using PCRVR or PPER

ratings in all cases where both PCR and PCRVR or PPER ratings are available

Hong Kong China Republic of Korea and Singapore

Table Al 5.2

Evaluation Resuitsa for Sovereign Operations

by Sector Cumulative from Evaluation Year 19732010

Total Rated

Projects and Proportion

Country Programs no HS/GS/S PS US

Agriculture and

Natural Resources 368 46.2 39.4 14.4

Education 106 72.6 24.5 2.8

Energy 199 79.4 18.6 2.0

Finance 148 50.0 38.5 11.5

Health and

Social Protection 51 58.8 37.3 3.9

Industry and Trade 63 60.3 27.0 12.7

Multisector 71 74.6 19.7 5.6

Public Sector

Management 40 52.5 37.5 10.0

Transport and ICT 239 81.6 13.0 5.4

Water and Other

Municipal Infrastructure

and Services 147 59.9 32.0 8.2

Total 1432 63.1 28.5 8.4

OS generally successful HS highly successful PS partly successful successful

US unsuccessful ICT information and communication technology

Note Totals may not add up because of rounding

Based on aggregate results of project/program completion reports PCR5 KR validation

reports PCRVRs and project/program evaluation reports PPER5 using PCRVR or PPER

ratings in all cases where both PCR and PCRVR or PPER ratings are available
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Figure Al

Percentage of Sovereign Operations Projects/Programs Deemed Successful by Source of Funds
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LU

LU

Table A15.3

Evaluation Resul for Nonsovereign Operations by Country Cumulative from Evaluation Year 19922010

Projects Evaluated from 1992 to mid-2006 Projects Evaluated from end-2006 to 2010

Using Old Criteriab Using New Criteria

of total of total

Total Rated Total Rated

Country Projects no HS/GS/S PS US
Projects no HS/S PS US

Afghanistan 0.0 0.0 0.0 100.0 0.0 0.0

Azerbaijan 0.0 0.0 0.0 100.0 0.0 0.0

Bangladesh 100.0 0.0 0.0 100.0 0.0 0.0

Bhutan 0.0 0.0 0.0 100.0 0.0 0.0

China Peoples Republic
of 0.0 0.0 0.0 66.7 16.7 16.7

India 100.0 0.0 0.0 80.0 20.0 0.0

Indonesia 100.0 0.0 0.0 0.0 0.0 0.0

Mongolia 0.0 0.0 0.0 100.0 0.0 0.0

Nepal 0.0 100.0 0.0 0.0 0.0 0.0

Pakistan 100.0 0.0 0.0 0.0 0.0 0.0

Philippines 60.0 40.0 0.0 100.0 0.0 0.0

Sri Lanka 100.0 0.0 0.0 100.0 0.0 0.0

Thailand 0.0 0.0 0.0 100.0 0.0 0.0

Viet Nam 0.0 0.0 0.0 100.0 0.0 0.0

Regional 50.0 50.0 0.0 33.3 66.7 0.0

Total 18 77.8 22.2 0.0 27 81.5 14.8 3.7

Table Al 5.4

Evaluation Resuitsa for Nonsovereign Operations by Sector Cumulative from Evaluation Year 19922010

Projects Evaluated from 1992 to Projects Evaluated from end-2006 to

mid-2006 Using Old Criteriab 2010 Using New Criteria

Total Rated of total Total Rated of total

Sector Projects no HS/GSIS PS US
Projects no HS/S PS US

Industry 100.0 0.0 0.0 100.0 0.0 0.0

Infrastructure 71.4 28.6 0.0 11 100.0 0.0 0.0

Capital Markets Funds and FIs 75.0 25.0 0.0 15 66.7 26.7 6.7

Total 18 77.8 22.2 0.0 27 81.5 14.8 3.7

GS
generally successful HS highly successful PS partly successful successful US unsuccessful Fl financial institution

Note Totals may not add up because of rounding

Based on aggregate results of project completion reports PCRs extended annual review reports XARRs XARR validation reports XVR5 and project

evaluation reports PPERs using XVR or PPER ratings in all cases where both PCRIXARR and XVRJPPER ratings are available

The criteria used in evaluating sovereign projects were also used in evaluating nonsovereign projects from 1992 to mid-2006

The new criteria for evaluating nonsovereign projects as harmonized with other members of the Evaluation Cooperation Group were used
starting

end of 2006

GS generally successful HS
highly successful PS partly successful successful US unsuccessful

Note Totals may not add up because of rounding

Based on aggregate results of project completion reports PCRs extended annual review reports XARRs XARR validation
reports XVR5 and

project

evaluation
reports PPERs using XVR or PPER ratings in all cases where both PCR/XARR and XVRJPPER ratings are available

The criteria used in evaluating sovereign projects were also used in evaluating nonsovereign projects from 1992 to mid-2006

The new criteria for
evaluating nonsovereign projects as harmonized with other members of the Evaluation Cooperation Group were used starting

end of 2006
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Afghanistan Resident Mission ARM
House 126 Street No

Haji Yaqub Roundabout Shar-e-Naw

Next to District 10 Police Department

P.O Box 3070 Kabul Afghanistan

Tel 93 20 2103602

Fax 93 85 535 204

afrm@adb.org

ADB Local 5535

Armenia Resident Mission ARRM
26/1 Vazgen Sargsyan Street

Erebuni Plaza Business Center

Offices 413416 Yerevan 0010

Republic of Armenia

Tel 374 10 546371 to73

Fax 374 10 546374

ADB Local 5549

Azerbaijan Resident Mission AZRM
Bakikhanov Bridge Plaza

8th Floor Baku AZ1022 Azerbaijan

Tel 994 12437 3477

Fax 994124373475

adbazrm@adb.org

ADB Local 5588

Bangladesh Resident Mission BRM
Plot No E-31 Sher-e-Bangla Nagar

Dhaka 1207 Bangladesh

GPO Box 2100 Bangladesh

Tel 880 815 6000 to 6008

Fax 8802815 6018 to 6019

adbbrm@adb.org

ADB Local 5512

Cambodia Resident Mission CARM
No 29 Suramarit Boulevard St 268

Sangkat Chaktomuk

Khan Daun Penh Phnom Penh

Cambodia P0 Box 2436

Tel 85523215805/06

8552321641
Fax 85523 215807

adbcarm@adb.org

ADB Local 5509

Peoples Republic of China

Resident Mission PRCM
17th Floor China World Tower

No.1 Jian Guo Men Wai Avenue

Chaoyang District Beijing 100004

Peoples Republic of China

Tel 861085730909
Fax 861085730808

www.adb.org/prcm

cn .ad b.org

ADB Local 5521

Georgia Resident Mission GRM
12th Floor JSC Cartu Building

39A Chavchavadze Avenue

0162 Tbilisi Georgia

Tel 99532250619/20/21

Fax 995 32 250622

adbgrm@adb.org

ADB Local 5534

India Resident Mission INRM
San Martin Marg Chanakyapuri

New Delhi 110021 India

P.O Box 5331 Chanakyapuri HPO

Tel 91 1124107200

Fax 91 1126870955

adbinrm@adb.org

ADB Local 5514

Indonesia Resident Mission IRM
Gedung BRI II 7th Floor ii Jend

Sudirman Kay 44-46

Jakarta 10210 Indonesia

R0.B0x99JKPSA

Jakarta Pusat 0350A Indonesia

Tel 62 21 251 2721

Fax 62 21 251 2749

adbirm@adb.org

ADB Local 5511

Kazakhstan Resident Mission KARM
Almaty Office

54A Nauryzbai batyr str

KABLAN Business Center 3rd Floor

Almaty 050013 Kazakhstan

Tel 727 3300 950 to 952

Fax 727 3300 954

ADB Local 5342

Kazakhstan Resident Mission KARM
Astana Office

12 Samal Microdistrict

Astana Tower Business Center 10th Floor

Astana 010000 Kazakhstan

Tel 7172 325053

Fax 77172328343

adbkarm@adb.org

ADB Local 5506

Kyrgyz Resident Mission KYRM
5254 Orozbekov Street

Bishkek 720040 Kyrgyz Republic

Tel 996 312624192

996 312 900445

Fax 996 312 624196

adbkyrm@adb.org

ADB Local 5542

Lao Peoples Democratic Republic

Resident Mission LRM
Corner of Lanexang Avenue

and Samsenthai Road

P0 Box 9724

Vientiane Lao Peoples Democratic Republic

Tel 856 21 250444

Fax 85 621 250333

adblrm@adb.org

ADB Local 5544

Mongolia Resident Mission MNRM
MCS Plaza 2nd Floor Seoul Street

Ulaanbaatar 14251 Mongolia

Tel 976 11 329836

Fax 97611 311795

adbmnrm@adb.org

ADB Local 5505

Nepal Resident Mission NRM
Srikunj Kamaldi Ward No 31

P0 Box 5017 Kathmandu Nepal

Tel 977 422 7779

Fax 977 422 5063

adbnrm@adb.org

ADB Local 5515

Philippines Country Office PHCO
ADB Ave Mandaluyong City

1550 Metro Manila Philippines

Tel 632683 1002

Fax 6326831030

phco@adb.org

ADB Local 1000

Pacific Liaison and Coordination Office

PLCO

Margaret St Suite 1802 Level 18

Sydney New South Wales 2000 Australia

Tel 61 8270 9444

Fax 61 8270 9445

adbplco@adb.org

ADB Local 5589

Papua New Guinea Resident Mission

PNRM
Deloitte Tower Level 13 P0 Box 1992

Port Moresby National Capital District

Papua New Guinea

Tel 675 321 0400 675 321 0408

Fax 675 321 0407

adbpnrm@adb.org

ADB Local 5565

-O

-O
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Pakistan Resident Mission PRM
Level North Wing

Serena Business Complex

Khayaban-e-Suharwardy G-5

Islamabad Pakistan

Tel 92 51 260 0351 to 69

92 51 208 7300

Fax 92 51 260 0365 to 66

92 51 208 7397/98

adbprm@adb.org

ADB Local 5513

South Pacific Subregional Office SPSO
5th Floor Ra Marama Building

91 Gordon Street Suva Fiji

Tel 679 331 8101

Fax 679 331 8074

adbspso@adb.org

ADB Local 5522

Sri Lanka Resident Mission SLRM
23 Independence Avenue

Colombo Sri Lanka

Tel 94 11 267 4499

Fax 94 11 267 4488

adbslrm@adb.org

ADB Local 5507

Special Office in Timor-Leste SOTL
ADB Building Avenida Dos Direitos

1-lumanos

Dili Timor-Leste

Tel 670 332 4801

Fax 670 332 4132

www.adb.org

ADB Local 5520

Thailand Resident Mission TRM
23rd Floor The Offices at Central World

999/9 Rama Road

Pathumwan Bangkok 10330 Thailand

Tel 662263 5300

Fax 66 263 5301 to 02

adbtrm@adb.org

ADB Local 5526

Turkmenistan Resident Mission TKRM
Yimpash Business Center Building

Turkmenbashi Shayoly

54 Room 401 Ashgabat Turkmenistan

Tel 99312454986

Fax 99312454986

Uzbekistan Resident Mission URM
Khodjaev Street

Tashkent 100027 Uzbekistan

Tel 998 71 1401920 to 25

Fax 998 71 1401976

adburm@adb.org

ADB Local 5508

Viet Nam Resident Mission VRM
Units 701706 Sun Red River Building

23 Phan Chu Trinh Street

Hoan Kiem District

Ha Noi Viet Nam

Tel 844 3933 1374

Fax 8443933 1373

adbvrm@adb.org

ADB Local 5519

European Representative Office ERO
Rahmhofstrasse

60313 Frankfurt am Main Germany

Tel 49 692193 6400

Fax 49692193 6444

adbero@adb.org

ADB Local 5517

Japanese Representative Office JRO
Kasumigaseki Building 8th Floor

3-2-5 Kasumigaseki Chiyoda-ku

Tokyo 100-6008 Japan

Tel 81 335043160

Fax 81 335043165

adbjro@adb.org

ADB Local 5518

North American Representative

Office NARO
900 17th Street NW Suite 900

Washington D.C 20006 United States

Tel 12027281500
Fax 202 728 1505

naro@adb.org

ADB Local 5516

Asian Development Bank Institute ADBI
Kasumigaseki Building 8th Floor

3-2-5 Kasumigaseki Chiyoda-ku

Tokyo 100-6008 Japan

Tel 81 3593 5500

Fax 81 3593 5571

info@adbi.org

ADB Local 5503

Tajikistan Resident Mission TJRM
107 Nozim Khikmat Street

Dushanbe 734001 Tajikistan

Tel 992 372 210558 271895 271897

247953 247814

Fax 992 372 244900

adbtjrm@adb.org

ADB Local 5539



GLOSSARY

B-loan tranche of direct loan nominally advanced

by ADB subject to eligible financial institutions taking

funded risk participations within such tranche and

without recourse to ADB It complements an A-loan

funded by ADB

Cofinancing The shared financing with third party

other than the project sponsors on transaction-specific

basis for project e.g loan or technical assistance

or program associated with ADB funds risk taking or

administrative involvement It can be with or without

formal coordination agreement among the financing

partners The main sources of cofinancing are official and

commercial

Direct value-added cofinancing Cofinancing with active

coordination and formal agreements among financing

partners that bring about defined client benefits including

contractual commitments by ADB such as for credit

enhancement syndication or financial administration to

facilitate mobilization administration or participation in

cofinancing

ABBREVIATIONS
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Modality Involves the specific application of instruments

loan equity investment grant project confinancing and

guarantee classified as investment support policy-based

support other budget support countercylical support

facility or technical and advisory support

Multitranche financing facility debt-financing facility

to target discrete sequential components of large stand

alone projects slices or tranches of sector investment

programs over longer time frame than the current norm
financial intermediary credit lines and guarantees

Nonsovereign operations Refer to an ADB-financed

transaction with su bsovereig state-owned enterprise

other publicprivate entity or private sector entity as

obligor or investee normally without direct sovereign

indemnity

Public sector nonsovereign transactions Refers to loans

guarantees and syndications to or for enterprises that are

majority owned by public parties defined as entities with

more than 50% of their capital held publicly

Sovereign nonsovereign ADB lending is classified as

sovereign or nonsovereign sovereign loan is guaranteed by

the national government while nonsovereign loan is not

ADB

ADF

CAREC

CGIF

CoP

crL

CRP

DMC
GMS

ICT

lED

MDG
MfDR

OAG
OAI

OAS

OCR

01ST

PSOD

Asian Development Bank

Asian Development Fund

Central Asia Regional Economic Cooperation

Credit Guarantee and Investment Facility

community of practice

Controllers Department

Compliance Review Panel

developing member country

Greater Mekong Subregion

information and communication technology

Independent Evaluation Department

Millennium Development Goal

Managing for Development Results

Office of the Auditor General

Office of Anticorruption and Integrity

Office of Administrative Services

ordinary capital resources

Office of Information Systems and Technology

Private Sector Operations Department

-U
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ADB provides various forms of financial assistance to its

developing member countries DMCs The main instru

ments are loans technical assistance TA grants guaran

tees and equity investments These instruments are financed

through ordinary capital resources OCR Special Funds

and trust funds ADB operations are financed from OCR

and Special Funds The Charter requires that funds from

each resource be kept separate from the others Trust funds

are generally financed by contributions and administered by

ADB as the trustee

ADB also provides policy dialogue and advisory ser

vices and mobilizes financial resources through its cofi

nancing operations that tap official commercial and export

credit sources to maximize the development impact of its

assistance Cofinancing for ADB projects can be in the

form of external loans grants for TA and components of

loan projects and credit enhancement products such as

guarantees and syndications

ORDINARY CAPITAL RESOURCES

Funding for OCR operations comes from three distinct

sources funds borrowed from capital markets and private

placements paid-in capital provided by shareholders

and accumulated retained income reserves The finan

cial strength of OCR is largely based on the support of

shareholders and on sound financial policy framework

Shareholder support is reflected in the form of capital

backing from members and in the record of borrowing

members in meeting their debt service obligations

Borrowed funds together with equity are used to fund

OCR lending and investment activities and other general

operations Loans are generally provided to DMCs that have

attained higher level of economic development and to non-

sovereign borrowers Sovereign loans are priced on cost

pass-through basis which means the cost of funding the

loans plus contractual spread is passed to the borrowers

ADB applies market-based pricing for nonsovereign loans

In addition to direct lending ADB also provides guarantees

to assist DMC governments and nonsovereign borrowers in

securing commercial funds for ADB-assisted projects

Basis of Financial Reporting

Statutory reporting ADB prepares OCR financial state

ments in accordance with accounting principles generally

accepted in the United States US GAAP referred to in this

document as the statutory reporting basis

ADB manages its balance sheet by selectively using

derivatives to minimize interest rate and currency risks

associated with its financial instruments Derivatives are

used to enhance asset and liability management of indivi

dual positions and overall portfolios ADB has elected not

to adopt hedge accounting but reports all derivative instru

ments on the balance sheet at fair value and recognizes the

changes in fair value for the period as part of net income

Although most of ADBs derivatives are highly effective

in hedging the underlying transactions compliance with

hedge accounting would have imposed undue constraints

on future borrowings loans and hedge programs and likely

detracted ADBs efforts to effectively and efficiently

minimize the funding costs for its DMCs

Effective January 2008 ADB elected to fair

value financial instruments selectively and opted to fair

value borrowings with associated swaps to apply consis

tent accounting treatment between the borrowings and their

related swaps ADB continues to report its loans andborrow

ings that are not swapped at amortized cost and reports most

of its investments except time deposits that are recorded

at cost at fair value

Management reporting Since certain financial instru

ments including all derivatives swapped borrowings

and certain investments are recorded at their fair value

while loans and portion of borrowings and investments

are recorded at amortized cost Management believes that

statutory income may not fully reflect the overall econo

mic value of ADBs financial position because of the asym

metric accounting treatment Accordingly ADB also

reports operating income which excludes the impact of the

fair value adjustments associated with financial instru

ments from the results of OCR operations ADB uses

operating income as the key measure to manage its finan

cial position make financial management decisions and

monitor financial ratios and parameters

Th
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The operating income does not include unrealized

gains or losses of the portfolio The unrealized gains or

losses although an important indicator of the portfolio

performance generally represent changes in income as

result of fluctuations in the fair value Since ADB does

not actively trade these financial instruments such gains or

losses are generally not realized unless ADB is forced to do

so by risk events before maturity ADB has instituted con

servative risk management policies to mitigate such risks

Since ADB intends to hold most borrowings and rela

ted swaps until maturity or call the interim unrealized gains

and losses reported under statutory basis will eventually

converge with the net realized income and expenses ADB

recognizes over the life of the transaction

The management reporting basis balance sheet recon

ciled from the statutory reporting basis balance sheet for the

year ended 31 December2010 can be found in the Appendix

Selected Financial Data

Table presents selected financial data on two bases

statutory reporting basis and management reporting basis

Ratios under statutory and management reporting bases

except the return on earning assets were all lower than in

2009 because of the decrease in interest rates especially in

the US dollar and yen markets The increase in return on

earning assets reflects the higher net income and operating

income compared with 2009 discussion on revenue and

expenses is in the Overall Financial Results section

Overall Financial Results

Net income loss Table presents overall financial

results in 2010 Net income for the
year was $625.8 million

compared with the net loss of $27.5 million for 2009 The

increase in net income is primarily because of an increase

of $127.9 million in operating income and an increase of

$525.4 million in net unrealized gain and losses driven by

favorable changes in the fair value of financial instruments

Operating income Operating income for 2010 was

$548.0 million compared with $420.1 million for 2009 The

increase in operating income was predominantly because of

the following

$75.8 million increase in income from equity invest

ments mainly because of $54.8 million increase

in profit on divestment of equity investments

ii $17.9 million increase in ADB share of reported

earnings of investee companies which directly flow

into OCRs net income and iii $3.5 million decrease

in losses ADB recognized from writing down invest

ments that are considered impaired

$116.9 million decrease in provision for losses for loans

$354.1 million decrease in overall borrowings and

related expenses resulting mainly from declining

interest rates compared with the same period in

2009 and

$43.6 million decrease in contingent loss on guar

antees primarily due to the settlement of guarantee

obligations

These were partially offset by the following

$279.3 million decrease in interest and other income

from loans brought about by declining interest rates

$88.5 million decrease in investment income reflecting

the current market interest rates and

$100.6 million increase in administrative expenses

charged to OCR because of the decrease in deferred

loan origination cost and planned increase in

administrative expenses

Net unrealized gains and losses During 2010 ADB

posted net unrealized gain of $42.7 million This pri

marily consists of fair value adjustments on the swapped

borrowings and the derivatives These resulted from the

downward shift of the yield curves of some of the major

currencies and the tightening of ADBs credit spreads

Cl

Co

C/

operating income is defined as statutory net income before unrealized gainslosses on fair value changes of borrowings and derivatives and ADBs proportionate share in unrealized

gainslosses from equity investment accounted under the equity method
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Item 2010 2009 2008 2007 2006

Statutory Reporting Basis

Revenue and Expenses

From Loans 680.5 959.8 1358.0 1442.3 1210.1

From Investments 367.5 459.4 677.2 683.2 564.5

From Guarantees 11.3 9.2 6.9 5.1 4.1

From Equity Investments 58.4 24.5 3.7 58.9 41.5

From Other Sources 24.2 18.6 18.7 188 18.7

Total Revenue 1141.9 1471.5 2064.5 2208.3 1838.9

Borrowings and Related Expenses 386.0 741.7 1208.4 13898 1116.3

Administrative Expenses 294.3 193.6 141.0 127.3 127.7

Provision for Losses 44.7 5.8 3.5 0.6 32.5

Other Expenses 3.5 5.1 14.7 3.3 2.5

Total Expenses 639.1 1056.2 1360.6 1519.8 1214.0

Net Realized Gains Losses 80.3 23.3 28.1 22.9 80.6

Net Unrealized Gains Losses 42.7 466.2 450.6 53.8 135.4

Net Income Loss 625.8 27.5 1126.3 7652 570.1

Average Earning Assets 62444.5 54655.0 50394.0 42780.0 37904.0

Annual Return on Average Earning Assets 1.00 0.05 2.24 1.79 1.50

Return on Loans 1.61 2.67 3.84 5.00 4.98

Return on Investments 2.17 2.93 3.20 4.68 4.18

Cost of Borrowings 2.06 291 4.11 4.32 4.81

Management Reporting Basis

Operating Incomec 548.0 420.1 699.8 711.4 705.5

Average Earning Assets 62555.4 54828.0 50443.0 42757.0 37859.0

Annual Return on Average Earning Assets 0.88 077 1.39 1.66 1.86

Return on Loans 1.56 2.55 4.14 5.14 4.94

Return on Investments 2.16 2.87 3.70 4.72 4.27

Cost of Borrowings 0.81 1.83 3.29 4.68 4.31

negative

Net of administration expenses allocated to the Asian Development Fund and loan origination costs that are deferred

Composed of investments and related swaps outstanding loans excluding net unamortized loan origination cost and/or front-end fees and related swaps and equity investments

Starting september 2009 management reporting income is defined as the operating income
Operating income is defined as statutory net income before unrealized gains and/or losses

on fair value changes of borrowings and derivatives and ADBs proportionate share in unrealized gains and/or losses from equity investment accounted under equity method

Represents operating income over average earning assets

Table Selected Financial Data

For the Years Ended 31 December amounts in million

rn
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Operating Activities

ADB provides financial assistance through loans TA guar

antees and equity investments to its DMCs to help them

meet their developmental needs ADB also promotes cofi

nancing of its projects and programs to complement its own

assistance with funds from both official and commercial

sources including export credit agencies

Loans

Loans based on the London interbank offered rate LIBOR
have been the primary lending facility for OCR sovereign

operations since 2001 The LIBOR-based loan LBL is

designed to meet borrowers demand for loan products that

suit project needs and effectively manage their external

debt The LBL also gives borrowers high degree of flex

ibility in managing interest rate and exchange rate risks

while providing low intermediation risk to ADB Since

November 2002 ADB has been offering local currency

loans to nonsovereign borrowers in August 2005 this

was expanded to sovereign borrowers In June 2009

ADB established the time-bound Countercyclical Support

Facility CSF in
response to the global economic crisis

that spread to Asia and the Pacific The CSF is transitory

sovereign lending instrument available in 2009 and

2010 that aimed to support the countercyclical develop

ment expenditure andlor policy program of DMCs Five

sovereign loans totaling $2.5 billion were approved and

fully disbursed as of the end of 2010

Table Overall Financial Results for the Years Ended 31 December

million

Item

Co

Co

Co

Co

-J

Co

Co

lncre

2010 2009 Dkte
7034 8659 12S
688.0 947.9 259

22.9 94.0 116.9

7.5 11.9 1gM

401.3 489.8

367.5 459A 9t9

33.8 30.5 34

71.5 4.3 751

55.7 0.8 54.8

4.8 13 17.9

7.6 11.1 3.5

17.8 18.7 0.9

0.7 0.3 0.4

50.7 1.0 49.7

384.6 738.7 354.1

Income from loans

Interest income

Write back Provision for losses

Others

income from investments

Interest income

Realized gain

Incometss from El

Prafitonsale

Realized gain loss on proportionate share of income

from El accounted under the equity method

ftflpeinnent loss

DMdend income

Qthers

Other incomexpensesnet

Borrowings and related expenses

Administrative expensesOCR

Operating Income

Net unrealized gains losses

Net unrealized gains on proportionate share of income

from El accounted under the equity method

Net income loss

El equity investments OCR ordinarycapitel resouIes

Note Numbers may not sum precisely because of rounding

294.3 193.6 100.6

548.0 420.1 127.9

42.7 4862 5090

35.0 18.6 16.4

625.8 27J
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Before 2001 ADB three windows for loans from

OCR were the pool-based multicurrency loan the pool-

based single currency loan in US dollars and the market-

based loan With the introduction of the LBLs these are no

longer offered Effective January 2004 the pool-based

multicurrency loans were transformed into pool-based

single currency loans in yen

Loan approvals disbursements repayments and

prepayments ADB responded promptly to help its DMCs

weather the global economic crisis through record assis

tance in 2009 With the global economic crisis slowly

abating the level of assistance in 2010 stabilized In 2010

the Board of Directors approved 54 sovereign loans totaling

$8.2 billion and 13 nonsovereign loans totaling $1.1 billion

compared with 2009 approvals of57 sovereign loans totaling

$10.6 billion and nonsovereign loans totaling $0.4 billion

Disbursements in 2010 totaled $6.0 billion $5.3 billion

for sovereign loans including $0.5 billion for the C5F and

$0.7 billion for nonsovereign loans decrease of 25% from

the $7.9 billion in disbursements in 2009 Regular principal

repayments in 2010 were $2.3 billion 2009 $1.9 billion

while prepayments totaled $33.5 million 2009 $6.7 million

In 2010 two loans were fully prepaid for $1.6 million and

two loans were partially prepaid for $31.9 million As of

31 December 2010 loans outstanding after allowance for

loan losses and net unamortized loan origination cost totaled

$45.9 billion of which $43.6 billion were sovereign loans

and $2.3 billion were nonsovereign loans

ADB offers the multitranche financing facility MFF
debt financing facility that allows ADB to deliver financial

resources for program or investment in series of separate

financing tranches over fixed period Financing tranches

may be provided as loans guarantees equity or any com

bination of these instruments based on periodic financing

requests submitted by the borrower In 2010 12 MFFs

totaling $3.9 billion 2009 10 MFFs totaling $5.0 billion

were approved under OCR Periodic financing requests

under MFFs totaling $3.1 billion were approved in 2010

2009 $3.1 billion

ADB provides lending without sovereign guarantee

to entities that can be considered public sector borrowers

but are structurally separate
from the sovereign or central

government Such entities include state-owned enterprises

government agencies municipalities and local govern

ment units No loans to state-owned enterprises without

sovereign guarantee were approved in 2010 2009 two

loans for $134.3 million

Status of Loans Two nonsovereign loans with an

outstanding principal balance of $31.9 million were in

non-accrual status as of 31 December 2010 2009 three

nonsovereign loans totaling $38.4 million

Loan charges on sovereign loans LBLs and loans

approved under the CSF carry floating lending rate that

consists of funding cost over or under the 6-month LIBOR

and an effective contractual spread The lending rate is reset

every months on each interest reset date and can be con

verted into fixed rate at borrowers request The lending

rates for pool-based single currency loans are based on the

previous semesters average cost of borrowing Interest

rates for market-based loans are either fixed or floating The

floating rates are determined based on 6-month LIBOR with

reset dates of either 15 March and 15 September or 15 June

and 15 December Effective 2000 all sovereign loans with

out specific provisions in the loan agreements were charged

lending spread of 60 basis points over the base lending

rate Since 2004 20 basis points of the lending spread

were waived on borrowers or guarantors under ADBs

sovereign operations that do not have OCR loans in arrears

Subsequently the waiver policy was extended to cover the

period up to December2011

In December 2007 the Board of Directors revised the

pricing structure for all sovereign LBLs negotiated on or

after October 2007 by providing credit of 0.4% for the

duration of the loan This resulted to an effective contractual

spread of 20 basis points over the base lending rate The

waiver mechanism for such loans was eliminated

In April 2010 the Board approved for all LBLs to

sovereign borrowers or with sovereign guarantees and local

currency loans with sovereign guarantees that are nego

tiated from July 2010 up to and including 30 June 2011

that the credit of 0.4% be reduced to 0.3% for the duration of

the loan to result to an effective contractual spread of 0.3%

over the base lending rate and ii that are negotiated from

July 2011 that the credit of 0.4% be reduced to 0.2% for

the duration of the loan to result to an effective contractual

spread of 0.4% over the base lending rate

The loans approved under the CSF carry lending

spread of 2.0% over the base lending rate

ADBs lending rates for pool-based single currency

loans in US dollars and in yen are shown in Table

CD

CD

CD

C/

CD
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2010 2009 PSCb

January 1.62 1.92 yen

4.14 5.03 US dollar

July 1.62 1.90 yen

3.83 4.57 US dollar

PSCL pool-based single currency loan US United States

Lending rates are set on January and July every year
and are valid for months and

are represented net of 20 beds points lending spread wafaer

Rebate ot Surtharge

July January July January

Type 2010 2010 2009 2009

LIBOR-based Loans

US dollar 0.26 0.28 0.31 0.35

yen 0.27 0.28 0.35 0.38

ADB applied progressive commitment fee of 75

basis points on undisbursed loan balances for sovereign

project loans and flat commitment fee of 75 basis points

for sovereign program loans In October2006 as part of the

enhancement of ADBs loan and debt management prod

ucts all sovereign project loans negotiated after January

2007 carried flat commitment fee of 35 basis points on

the full amount of undisbursed loan balances In April

2007 the Board approved waiver of 10 basis points of the

commitment charge on the undisbursed balances of

sovereign project loans negotiated after January 2007

and 50 basis points of the commitment charge on the undis

bursed balances of sovereign program loans The waiver

is applicable to all interest periods starting from January

2007 up to and including 31 December 2011

In December 2007 the Board approved reduction in

the commitment charge to 15 basis points for both sovereign

program and project loans negotiated on or after October

2007 and eliminated the waiver for such loans

Rebates and surcharges are standard features of sove

reign LBLs and loans approved under the CSF To main

tain the principle of the cost pass-through pricing policy

ADB returns the actual funding cost margin above or below

LIBOR to its sovereign borrowers through surcharge or

rebate The funding cost margins are reset on January

and July every year and are based on the actual
average

funding cost margin for the preceding months The

rebates or surcharges are passed on to the borrowers

by incorporating them into the interest rate for the

succeeding interest period ADB returned an actual

sub-LIBOR funding cost margin of $85.4 million to its

LBL sovereign borrowers in 2010 2009 $82.2 million

based on the rebate rates and collected surcharge of

$4.1 million on loans under the CSF in 2010

Loan charges on nonsovereign loans For nonsovereign

loans ADB applies market-based pricing to determine the

lending spread front-end fees and commitment charges for

each loan The lending spread is intended to cover ADBs
risk exposure to specific borrowers and projects and the

front-end fee to cover the administrative costs incurred in

loan origination Front-end fees typically range from 1% to

1.5% depending on the transaction ADB applies commit

ment fee typically in the
range

of 0.50% to 0.75% per year

on the undisbursed commitment

Local currency loans are priced based on relevant local

funding benchmarks or ADBs funding costs and market-

based spread

Official cofinancing for loans In 2010 $2850.3 mil

lion from official sources was mobilized in loan cofinancing

for 19 loan projects of which $469.0 million is with ADBs

administration and $2381.3 million is under collaborative

arrangements Refer to Note of OCR Financial Statements

for loans administered by ADB as of 31 December 2010

Guarantees

ADB provides guarantees2 as credit enhancements for eli

gible projects to cover risks that the project and its commer

cial cofinancing partners cannot easily absorb or manage

on its own Reducing these risks can make significant

Table Lending Ratesa

per year

Table Funding Cost Margin

%peryear

CSF Loans

US dollar 0.18 0.22 0.22

nil surcharge CSF Counterc4ical Support Facility UBOR London interbank

offered rate US United States

Cl

..J

WI

AOB offers two types of guarantee productspolitical risk and partial creditdesigned to facilitate cofinancing by mitigating risk exposure of commercial lenders and capital market inves

tors political risk guarantee covers specifically defined political risks partial credit guarantee provides comprehensive cover of commercial and political risks for specific portion of

the debt service provided by cofinanciers These guarantees are issued for projects in which ADB satisfies its participation requirement
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difference in mobilizing debt funding for projects ADB

has used its guarantee instruments successfully for infra

structure projects financial institutions capital markets and

trade finance These instruments generally are not recog

nized in the balance sheet and have off-balance sheet risks

For guarantees issued and modified after 31 December

2002 ADB recognized at the inception of guarantee the

noncontingent aspect of its obligations In 2010 ADB

approved five new guarantees totaling $982.3 million

2009 one guarantee for $325.0 million

Syndications

Syndications enable ADB to mobilize cofinancing by trans

ferring some or all of the risks associated with its loans and

guarantees to other financing partners.3 Thus syndications

decrease and diversify the risk profile of ADB financing

portfolio Syndications may be on funded or unfunded

basis and they may be arranged on an individual portfo

lio or any other basis consistent with industry practices

In 2010 $320.0 million for syndications through B-loans4

was provided for three projects 2009 $276.2 million for

three projects

Equity Investments

The Charter allows the use of OCR for equity invest

ments in private enterprises up to 10% of its unimpaired

paid-in capital actually paid up together with reserves and

surplus excluding special reserves At the end of 2010

the total equity investment portfolio for OCR for both

outstanding and undisbursed approved facilities totaled

$1186.7 million or about 79% of the ceiling defined by

the Charter

In 2010 ADB approved eight equity investments total

ing $243.0 million 2009 five equity investments totaling

$220.0 million In the same period ADB disbursed total

of $192.6 million in equity investments 228.1% increase

from $58.7 million disbursed in 2009 and received total of

$111.3 million from capital distributions and divestments

whether in full or in part in 30 projects The divestments

were carried out in manner consistent with good business

practices after ADBs development role in its investments

have been fulfilled and without destabilizing the compa

nies concerned

Financing Resources

Capital and Reserves

In April 2009 the Board of Governors adopted Resolution

No 336 which provides for fifth general capital increase

GCI in ADBs authorized capital stock and subscrip

tions of an additional 7092622 shares by ADB members

As of 31 December2010 ADB had received subscriptions

from 56 of 67 members totaling $70.0 billion represent

ing 82% of the shares authorized under GCI After the

end of 2010 four more members subscriptions totaling

$0.6 billion became effective bringing the subscriptions to

83% of shares On 26 January 2011 the Board of Directors

approved an extension of the GCI subscription period

until 30 June 2011

The total authorized capital of ADB was 10638933

shares valued at $163842.8 million as of 31 December

2010 Subscribed capital as of 31 December 2010 was

9347201 shares valued at $143949.7 million Of the

subscribed capital $7414.6 million was for paid-in and

$136535.1 million was for callable Callable capital

can be called only if required to meet ADBs obligations

incurred on borrowings or guarantees under OCR No

call has ever been made on ADBs callable capital

In accordance with Article 40 of the Charter the Board

of Governors annually approves the allocation of the previ

ous years net income to reserves and/or surplus In addi

tion to the extent feasible it
approves the transfer of part

of the net income to other Special Funds to support devel

opment activities in its DMCs In May 2010 the Board of

Governors approved with respect to the 2009 reported net

loss of $36.7 million after appropriation of guarantee fees

to special reserve adding $447.6 million representing

Financial Accounting Standards Board FASB Accounting

Standards Codification ASC 815/825 adjustments and

unrealized earnings from equity investments accounted for

under the equity method from the Cumulative Revaluation

Adjustments CRA account and ii adding $247.2 mil

lion from loan loss reserve to the allocable net income with

tv

CO

Depending on whether ADB retains risk or not ADB may or may not have contingent liability

B-loan is tranche of direct loan nominally advanced by ADB subject to eligible financial institutions taking funded risk participations within such tranche and without recourse to

ADB It complements an A-loan funded by ADB
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the allocation as follows $247.2 million to surplus

$230.9 million to ordinary reserve $120.0 million to

ADF $40.0 million to the Technical Assistance Special

Fund TASF $10.0 million to the Regional Cooperation

and Integration Fund and $10.0 million to the Climate

Change Fund

Total shareholders equity on statutory basis

increased from $15176.1 million as of 31 December 2009

to $15878.5 million as of 31 December 2010 This was

primarily because of the net effect of the change in the

value of the special drawing right SDR on capital and

reserves of$ 166.7 million ii an increase in paid-in capital

for the installment payments received totaling $384.5 mil

lion and iiiincrease in net income of $651.2 million The

increases were offset mainly by the net decrease in other

comprehensive income of $95.7 million allocations to the

Special Funds totaling $180 million $120 million to the

ADF $40 million to the TASF $10 million to the Regional

Cooperation and Integration Fund and $10 million to the

Climate Change Fund promissory notes received for cap

ital subscription of $198.9 million and other adjustments

totaling $25.4 million

ADB limits the total amount of outstanding loans

and guarantees as well as outstanding equity investments

including undisbursed commitments to the total amount of

ADBs unimpaired subscribed capital reserves and sur

plus In addition the gross outstanding borrowings cannot

exceed the sum of callable capital from nonborrowing mem
bers paid-in capital and reserves including surplus As of

31 December 2010 headroom for lending was $108.6 bil

lion $29.5 billion as of 31 December 2009 and for borrow

ings was $44.9 billion $5.8 billion as of3l December2009

Borrowings

ADBs primary borrowing objective is to ensure the avail

ability of funds at the most stable and lowest possible cost

for its operations Subject to this objective ADB seeks

to diversif its funding sources across markets instru

ments and maturities ADB continued in 2010 strategy of

issuing liquid benchmark bonds to maintain its strong

presence in key currency bond markets and raising funds

through opportunistic financing and private placements

such as retail-targeted transactions and structured notes

which provide ADB with cost-efficient funding levels

Summary of 2010 funding operations In 2010

ADB completed 92 borrowing transactions raising about

$14.9 billion in long- and medium-term funds 2009

$10.4 billion The new borrowings were raised in nine cur

rencies Australian dollar Brazilian real yuan Mexican

peso New Zealand dollar South African rand Swiss

franc Turkish lira and US dollar Of the 2010 borrow

ings $14.4 billion or 96.1% were swapped into US dollar

and the remaining $0.5 billion or 3.9% were in yen 2.7%
and yuan 1.2% The average maturity of 2010 borrowings

was 4.9 years 2009 3.8 years Of the 2010 borrowings

$10.7 billion was raised through 20 public offerings

including two global benchmark bond issues in US dol

lar totaling $5.5 billion and local currency bond issue

in the Peoples Republic of China PRC The remaining

$4.2 billion were in 72 private placements In addition

ADB raised $30.0 million in short-term funds under its euro

commercial paper program to enhance its presence in the

market and to meet temporary cash needs Table shows

details of 2010 borrowings compared with borrowings

in 2009

In January 2010 ADB issued its inaugural

NZ$225 million $162 million 4-year Kauri bonds under

the New Zealand DollarS Billion Domestic Medium-Term

NoteProgramme ADB alsolauncheditsfirstthematicbond

raising $638 million through two tranches of water bond

TableS Borrowings

amounts in miLlion

2OtO -2009

tongrm

Total PtindpalAnlount 14940i 10358.8

age Ma urity toFirstal1Ør 4.9

Average Final Maturity years 6.1

Number of Transactions

PubltCfenfl

PrivatePlacernetTh 72 35

MumberOfrencifoaps

TotandpalAmounP 30.0 34O.0

tttffiberAfTfflOfls

Number of Currencies

AJIeuro-cornrnerdaIpaprs

At hear end the outanding pnnapal amount was nO in 2Oltt and 29

CD

C/

CD

uJ

CD
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Liquidity Portfolio

The liquidity portfolio helps ensure the uninterrupted avail

ability of funds to meet loan disbursements debt servicing

and other cash requirements provides liquidity buffer

in the event of financial stress and contributes to ADBs

earning base ADBs Investment Authority governs

management of ADBs liquidity investments The primary

objective is to maintain the security and liquidity of funds

invested Subject to these two parameters ADB seeks to

maximize the total return on its investments ADB does

not switch currencies to maximize returns on investments

and investments are generally made in the same currencies

in which they are received At the end of 2010 ADB held

liquid investments in 21 currencies

Liquid investments are held in government and

government-related debt instruments time deposits and

other unconditional obligations of banks and financial insti

tutions To limited extent they are also held in corpo

rate bonds mortgage-backed securities and asset-backed

securities of high credit quality These investments are held

in five sub-portfoliosprudential liquidity operational

cash cash cushion discretionary liquidity and ad hoc
all of which have different risk profiles and performance

benchmarks The year-end balance of the portfolios in

2010 and 2009 including receivables for securities

repurchased under resale arrangements securities trans

ferred under securities lending arrangements unsettled

trades and accrued interest is presented in Table

The prudential liquidity portfolio is invested to ensure

that the primary objective of liquidity buffer is met Cash

inflows and outflows are minimized to maximize the total

return relative to defined level of risk The portfolio has

been funded by equity and performance is measured against

external benchmarks with an average duration of about

2.5 years

The operational cash portfolio is designed to meet net

cash requirements over 1-month horizon It is funded

by equity and invested in short-term highly liquid money

market instruments The portfolio performance is measured

against short-term external benchmarks

The cash cushion portfolio holds the proceeds ofADB

borrowing transactions pending disbursement It is invested

in short-term instruments and the performance is measured

against short-term external benchmarks The portfolio also

Item 2010 2009

Prudential Liquidity
Portfolio 12591.6 10301.5

Operational Cash Portfolio 218.2 198.1

Cash Cushion Portfolio 1933.0 1954.4

Discretionary Liquidity
Portfolio 3090.5 1236.2

Other Portfolio 453.1 500.8

Total 18286.4 14191.0

The ornpoathon Squidity portforio may shift from year to another as part of ongoid

liquidity management

Table Return on Liquidity Portfolio

Item 2010 2009

Prudential Liquidity Portfolio 3.50 3.83

Operational Cash Portfolio 0.15 0.13

Cash Cushion Portfolio 0.46 0.87

Discretionary Liquidity Portfolio 0.30 0.34

OTher Portfolio 1.36 4.14

Spread over funding cost at 31 December

aimsto maximize the spread earned between borrowing cost

and the investment income

The discretionary liquidity portfolio is used to support

medium-term funding needs and is funded by debt to

provide flexibility in executing the funding program

over the medium term and to opportunistically permit

borrowing ahead of cash-flow needs and bolster ADB

access to short-term funding through continuous presence

in the market

Contractual Obligations

In the normal course of business ADB enters into contrac

tual obligations that may require future cash payments

Table summarizes ADBs significant contractual cash

obligations as of 31 December 2010 and 2009 Long-term

debt includes direct medium- and long-term borrowings

excluding swaps and excludes unamortized premiums

discounts and the effects of applying ASC 815 Other

long-term liabilities correspond to accrued liabilities

including pension and postretirement medical benefits

Table Year-End Balance of Liquidity Portfotioa

million

ci

fl

\_2
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Table Contractual Cash Obligations

million

Item 2010 2009

Long-Term Debt 52142.8 42713.4

Undisbursed Loan Commitments 24577.0 22877.9

Undisbursed Equity Investment

Commitments 471.5 433.4

Guarantee Commitments 2331.7 1971.6

Other Long-Term Liabilities 1267.6 993.7

Total 80790.6 68990.0

Financial Risk Management

ADB has developed risk policies and procedures to mea

sure monitor and control credit market and opera

tional risks ADB continues to strengthen the Office of

Risk Management ORM to support the planned growth

in ADB operations The ORM is involved in the credit

monitoring for nonsovereign operations and conducts

risk assessments of new transactions provides inde

pendent monitoring following origination and assumes

responsibility for resolving distressed transactions when

necessary

ADB also monitors its market and treasury risks such

as the credit quality of counterparties interest rate risk

and foreign exchange risk For the aggregate portfolio

ADB monitors limits and concentrations sets aside loan

loss reserve and provides loan loss provisions including

collective provision requirements and assesses its

capital adequacy

ADBs risk management framework also includes

the Risk Committee which provides high-level oversight

of ADBs risks and recommends risk policies and actions

to the President and the Audit Committee of the Board

Management prepares integrated risk reports covering

ADBs overall risk profile to the Board of Directors and

Audit Committee

In carrying out its mission ADB is exposed to various

risks credit risk iimarket risk iiiliquidity risk and

iv operational risk This section will discuss each of these

risks as well as ADBs capital adequacyADBs ultimate

protection against unexpected lossesand its asset and

liability management

ADB Internal Credit Rating

Rating Scale Agency Equivalent ADB Definitions

AAAAaa to NA2 Lowest expectation

of credit risk

A/A3 Very low credit risk

BBB/Baal Low credit risk

BBWBaa2 Low credit risk

BBB/Baa3 Low to medium

credit risk

BB/Bal Medium credit risk

BB/Ba2 Medium credit risk

BB/Ba3 Medium credit risk

B/B1 Significant credit risk

10 B/B2 Significant credit risk

11 B/B3 Significant credit risk

12 CCC/Caal High credit risk

13 CCC/Caa2 to Very high credit risk

14 Default

ADB Aan Deve3opment Bank

Credit Risk

ADB exposure to credit risk is the loss that could result

if borrower or counterparty defaults or if its creditwor

thiness deteriorates These include concentration risk

which arises when high proportion of the portfolio is

allocated to specific country industry sector obligor

type of instrument or individual transaction and equity

risk which is the risk that the value of equity investments

may fall or fluctuate

ADB assigns risk rating to each loan guarantee

and Treasury counterparty on an internal scale from to

14 Table For sovereign and Treasury counterparty the

external rating is used in assigning the internal rating For

nonsovereign transactions the rating typically is not better

than that of the sovereign

ADB is exposed to credit risk in its sovereign non

sovereign and treasury activities The sovereign portfolio

includes sovereign debt and guarantees while the nonsov

ereign portfolio includes nonsovereign debt and guaran

tees publicly traded equity and private equity The treasury

portfolio includes fixed-income securities cash and cash

equivalents and derivatives Table 10 details the credit risk

Table ADB Internal Risk Rating Scale

.JJ

Cr

C/

Cl

C/
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lecemb12O1P and ZOOL.

.2010 2009

Cntry $milljo% $million

Pecples Republic of Cha 10462.6 23.6 9409.5 23.2

Irs1oneia 9887.8 22.3 9679.9 23.9

India 8736.2 19.7 7299.3 18.0

Plilippines 5465.0 .3 5452.0 13.5

Pakistan 5089.1 11.5 4658.5 11.5

Others 4783.5 10.8 3988.8 9.9

Note Percentages may not sum precisely to 100% because of rounding

reducing the expected loss for the sovereign portfolio

from $193.1 million in 2009 to $164.2 million in 2010

Table 12
Credit and equity risk in the nonsovereign portfolio

Nonsovereign credit risk is the risk that borrower will

default on its loan or guarantee obligations where ADB

does not have recourse to sovereign entity ADBs non-

sovereign credit risk is considered more significant because

of the uncertain economic environments of some of ADBs

markets In addition ADB exposure is concentrated in the

infrastructure and finance sectors as these are central to the

economic development ofthe region ADB employs various

policy-based measures to manage these risks

The Investment Committee and Risk Committee over

see risks in the nonsovereign portfolio The Investment

Committee chaired by vice-president reviews all new

nonsovereign transactions for creditworthiness The Risk

Committee chaired by the managing director general

monitors aggregate portfolio risks and individual transac

tions whose creditworthiness has deteriorated The Risk

Committee also approves or endorses policy changes

in the management of the portfolios risks and approves

provisions for impaired transactions

ADB manages its nonsovereign credit risk through

the ORM which independently assesses all new trans

actions at the concept clearance stage and before final

approval Following approval all exposures are reviewed

at least annually more frequent reviews are performed

for those that are more vulnerable to default or have

defaulted In each review ADB assesses whether the risk

profile has changed takes necessary actions to mitigate risks

and either confirms or adjusts the risk rating and updates

the valuation for equity investments ADB will provide

2010 2009

%ofSO %ofSO

Item million portfolio million portfolio

Provision for Loan Losses 2.7 0.0

toàn Loss Reserve

Requirernent 164.2 0.4 1903 0.5

Expected Loss 154.2 0.4 193.1 0.5

nil SO sovereign operations

Notes Numbers may not sum precisely because of rounding ill 0.0 Is less

asi005
bie loan loss reseive requirement is subect to Board ot Governors approval during the

MnualMeetinginMay2oll

specific provisions where necessary in accordance with its

provisioning policy To manage restructuring and recov

eries investments that are considered in jeopardy may be

transferred to ADBs corporate recovery unit

ADB recognizes specific provisions in the net income

for known or probable losses in loans or guarantee trans

actions and collective provisions for unidentified losses

that are likely to exist in disbursed credit transactions

rated below investment grade In addition ADB appropri

ates loan loss reserves in the equity for the average loss

that ADB would expect to incur in the course of lending

for credit transactions rated investment grade and for the

undisbursed portions of credit transactions rated worse

than investment grade Specific provisions are based on

projections of future repayment capacity The collective

provision and loan loss reserve are based on historical

default data from Moodys Investors Service that is mapped

to ADBs portfolio ADB annually tests whether this

external data reasonably corresponds to ADBs actual loss

experience and may adjust estimates on the basis of this

back testing The sum of the specific provision collective

provision and loan loss reserve represents ADBs expected

loss for nonsovereign operations

ADB uses limits for countries industry sectors corpo

rate groups obligors and individual transactions to manage

concentration risk in the nonsovereign portfolio The 2010

results are discussed below

Nonsovereign loan and guarantee portfolio ADB

assigns risk rating to each nonsovereign loan and

guarantee During 2010 ADBs weighted average
risk

rating improved from 7.4 BB to 7.1 BB The improve

ment was mainly driven by ADBs efforts in restructuring

loans as well as an improving economic climate Figure

Table 12 Sovereign Portfolio Expected Loss

As of 31 December 2010 and 2009

C/

CD

Cl
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Table 15 Nonsovereign Portfolio Expected Loss

Asof 31 December2olOand 2009

2010 2009

%ofNSO %ofNSO

Item million portfolio million portfolio

9.2 0.3 122.3 4.9

33.4 1.1

35.9 1.1 55.6 2.2

78.4 2.5 177.9 7.2

Credit risk in the treasury portfolio Issuer default and

counterparty default are credit risks that affect the treasury

portfolio Issuer default is the risk that bond issuer will

default on its interest or principal payments while counter-

party default is the risk that counterparty will not meet its

contractual obligations to ADB
To mitigate issuer and counterparty credit risks ADB

only transacts with financially sound institutions with

ratings from at least two reputable external rating agen

cies Moreover the treasury portfolio is generally invested

in conservative assets such as money market instruments

and government securities In addition ADB has estab

lished prudent exposure limits for its corporate investments

depository relationships and other investments

ADB has strict counterparty eligibility criteria to

mitigate counterparty credit risk arising through deriva

tive transactions In general ADB will only undertake swap

transactions with counterparties that meet the required mini

mum counterparty credit rating executed an International

Swaps and Derivatives Association Master Agreement

and signed credit support annex Under the credit sup

port annex derivative positions are marked to market daily

and the resulting exposures are collateralized by US dollar

cash and/or US Treasuries ADB also sets exposure limits

for individual swap counterparties and monitors these limits

against current and potential exposures ADB enforces daily

collateral calls as needed to ensure that counterparties meet

their collateral obligations The 2010 results are discussed

in the succeeding paragraphs

2010 2009

Item million million

Government 5672.2 36.7 4010.0 32.2

Government Guaranteed 4476.9 28.9 4778.7 38.3

Government-Sponsored

Enterprises and

Supranationals 3067.9 19.8 1834.7 14.7

Asset-Backed and

Mortgage-Backed

Securities Rated A4.A 934.9 6.0 855.3 6.9

Corporations 1320.4 8.5 983.1 7.9

Total 15472.2 100.0 12461.9 100.0

Notes Numbers may not sum precisely because of rounding ii The 2009 figures were

revised due to the redaselfication of short-term government investments to cash and cash

equivalents

The weighted average credit rating for the treasury port

folio remained constant at AA in 2010 About 8.9% of the

portfolio was rated or better

At 31 December 2010 no fixed-income instruments

derivatives or other Treasury exposures were past due or

impaired the same as in 2009

Deposits ADB deposits funds only in institutions that

have minimum long-term average credit rating of or

short-term credit rating of A-i and P-i ADB maintains

watch list of institutions that it perceives as potentially risk

ier based on internal credit risk assessments Moreover the

size of the deposit is limited by the counterpartys equity and

creditworthiness Generally depository credit risk is low

and all deposits are with institutions rated or better

Fixed income ADB has conservative policy toward

fixed-income securities and the credit risk is low Sovereign

and sovereign-guaranteed securities represent 85.4% of

ADBs fixed-income assets The remainder are between

asset-backed and mortgage-backed securities that are rated

AAA and corporate bonds that are rated at least

Table 16 The credit risk of mortgage-backed securities

and corporate bonds has generally fallen since 2009 as

global economic conditions have improved

Derivatives Derivative counterparty credit risk

is low All swap counterparties are rated at least

The current exposure to counterparties rated

through is generally fully collateralized while

the uncollateralized exposure to those rated AA
and above are subject to specified thresholds ADB

Table 16 Fixed Income Portfolio by Asset Class

As of 31 December 2010 and 2009

million

Specific Provision

for Loan Losses

COllective Provision

for Loan Losses

Loan Loss Reserve

Requirement

Expected Loss

NSO nonsovereign operations

Note Numbers may not sum precisely because of rounding

The loan loss reseive requirement is subject to Board of Governors approval dunng

the Annual Meeting in May 2011
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maintains watch list of institutions that it perceives as

potentially riskier based on internal credit risk assess

ments At the end of 201073% of the marked-to-market

exposure was collateralized

Country exposure At the end of 2010 Treasury

credit risk exposure was allocated across 29 countries with

the largest exposure in the United States Table 17

Table 17 Treasury Country Exposure

Asf31 Dacember2Oloand2009

2010 2009

Cwntiy $miWan Smdllon

United4taes 6212.7 30.3 51236 313

Japan 4439.7 21.7 3107.4 19.3

Australia 22739 11.1 1951.8 12.1

France 1490.5 7.3 6764 4.2

Germany 14Q4.8 6.9 1382.3 8.6

Others 4663.8 22.8 3850.6 23

Total 20486.5 100.0 16092.1 100.0

Note Numbem may not sum precisely because of rounding

Market Risk

Market risk is the risk of loss on financial instruments

because of changes in market prices ADB principally faces

three forms of market risk equity price risk which was

discussed above with the nonsovereign portfolio ii interest

rate risk and iii foreign exchange risks Interest rate risk

and foreign exchange risk are discussed in this section

Interest rate Interest rate risk in the operations

portfolio is hedged as the basis for borrowers interest

payments are matched to ADBs borrowing expenses

Therefore the borrower must assume or hedge the risk of

fluctuating interest rates whereas ADBs margins remain

largely constant

ADB is primarily exposed to interest rate risk through

the Treasury portfolio ADB monitors and manages

interest rate risks in the Treasury portfolio by employ

ing various quantitative methods It marks all positions to

market monitors interest rate risk metrics and employs

stress testing and scenario analysis

ADB uses duration and interest rate value-at-risk

VaR to measure interest rate risk in the Treasury portfolio

Duration is the estimated percentage change in the port

folios value in response to 1% parallel change in interest

rates Interest rate VaR is measure ofpossible loss at given

confidence level in given time frame because of changes in

interest rates ADB uses 95% confidence level and 1-year

horizon In other words ADB would expect to lose at least

this amount once every 20 years because of fluctuations in

interest rates ADB uses duration and VaR to measure

interest rate risk across the Treasury portfolio with

particular attention to the prudential liquidity portfolio

PLP which is the most exposed to interest rate risk

Foreign exchange ADB ensures that its operations

have minimal exposure to exchange rate risk In both the

operations and Treasury portfolios ADB is required to

match its loans and investments with the funding currencies

Borrowed funds or funds to be invested may only be

converted into other currencies provided that they are fully

hedged through cross-currency swaps or forward exchange

agreements However because of its multicurrency

operations ADB is exposed to fluctuations in reported

US dollar results due to currency translation adjustments

The discussion of market risk and 2010 results in this

section is limited to the major currencies of the PLP since

this portfolio bears the majority of ADBs market risks The

PLP accounts for 69% of ADBs OCR while major curren

cies account for 95% of the PLP Major currencies include

the US dollar yen euro pound sterling Australian dollar

and Canadian dollar

Value-at-risk Aggregate VaR which includes interest

rate and foreign exchange risks decreased from 5.3%

in 2009 to 4.1% in 2010 This VaR means that there is

5% probability that the portfolio will lose more than 4.1%

$493.4 millionof its value over the next year These poten

tial loss estimates continued to decrease in 2010 as markets

stabilized from the turmoil at the end of 2008

Duration The major PLPs interest rate sensitivity as

reflected in its weighted portfolio duration increased from

2.3 years as of 2009 to 2.6 years as of 2010

Stress testing ADB measures how sensitive the major

PLP is to interest rate changes If interest rates were to rise

2%the major PLP portfolio would be expected to lose 5.1%

$613.8 million The estimated loss is larger than last years

because of the longer duration of the portfolio ADB also

uses scenario analysis to assess how the major PLP would

respond to significant changes in market factors such as

Cl

C/

C/

C/
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those that have occurred in the past Because of the high

quality of ADBs investments scenario analysis suggests

that the Treasury portfolio would appreciate during most

stressed scenarios as demand for highly rated securities

increases

Liquidity Risk

Liquidity risk can arise if ADB is unable to raise funds to

meet its financial and operational commitments ADB

maintains prudential liquidity to safeguard against

liquidity shortfall in case its access to the capital market is

temporarily denied The liquidity levels and cash require

ments are monitored on an ongoing basis and reviewed by

the Board of Directors quarterly

Operational Risk

Operational risk is the risk of loss resulting from inad

equate or failed internal processes people and systems

or from external events ADB is exposed to many types of

operational risk which it mitigates through sound internal

controls ADB has rigorous process for approving

transactions to minimize errors in the lending function ADB
has also strengthened business continuity and particularly

information technology to reduce the impact of disruptions

Capital Adequacy

ADBs most significant risk is if large portion of its loan

portfolio were to default Credit risk is measured in terms

of both expected and unexpected losses For expected

losses ADB holds loan loss reserves and provisions For

unexpected losses ADB relies on its income-generating

capacity and capital which is financial institutions

ultimate protection against unexpected losses that may

arise from credit and other risks

ADB principally uses stress testing to assess the capa

city of its capital to absorb unexpected losses The frame

work has two objectives First it measures ADBs ability

to absorb income losses because of credit shock Through

this monitoring ADB reduces the probability that it would

have to rely on shareholder support such as additional paid-

in capital or capital call As result ADB not only pro

tects its shareholders but also supports its AAA credit rating

which reduces ADBs borrowing costs and consequently

its lending rates

Second the framework evaluates ADBs ability to

generate sufficient income to support loan growth after

credit shock As development institution ADB mandate

becomes more important during financial crisis when some

DMCs may find their access to capital markets limited This

second requirement ensures that ADB will have the

capacity to lend under such adverse conditions

For the stress test ADB generates thousands of poten

tial portfolio scenarios and imposes credit shocks that are

large enough to account for 99% of those scenarios ADB

then assesses the impact of these shocks on its capital by

modeling the ratio of equity to loans over the next 10 years

Throughout 2010 the stress test indicated that ADB had

adequate capital to absorb the losses of severe credit shock

and to continue its development lending

Asset and Liability Management

The objectives of asset and liability management for ADB
is to safeguard ADBs net worth and capital adequacy

promote steady growth in ADBs risk-bearing capacity

and define sound financial policies to undertake acceptable

levels of financial risks The aim is to provide resources

for developmental lending at the lowest and most stable

funding cost to the borrowers along with the most reasonable

lending terms while safeguarding ADBs financial strength

ADBs asset and liability management safeguards net

worth from foreign exchange rate risks protects net interest

margin from fluctuations in interest rates and provides suffi

cient liquidity to meet ADBs operations ADB also adheres

to cost pass-through pricing policy for the loans to sovereign

borrowers and allocates the most cost-efficient borrowings

to fund the loans In 2006 ADB clarified and formalized

its asset and liability management objectives and practices

through comprehensive policy framework approved by the

Board The framework guides all financial policies related to

asset and liability management including liquidity invest

ments equity management and capital adequacy

Internal Control over Financial Reporting

In line with the global best practices on corporate gover

nance ADBs Management assesses the effectiveness of
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its internal controls over financial reporting based on the

criteria set forth by the Committee of Sponsoring Organi

zation of the Treadway Commission in Internal Control

Integrated Framework since 2008 ADB has applied

risk-based evaluation framework for the 2010 assertion

and attestation of the effectiveness of Internal Control over

Financial Reporting for OCR and Special Funds except for

Asian Development Bank Institute The scope included

review of 48 business processes over financial reporting

and four domains for the information technology general

computer controls In 2010 ADB expanded the testing to

include trust funds ADB staff across several departments

and offices is responsible for identifing and testing key

controls assessing and evaluating the design and operating

effectiveness of the business process Concurrently the

external auditor performed an independent test of selected

key controls and concurred with Management that ADB

maintained effective internal control over financial

reporting for OCR and Special Funds except for Asian

Development Bank Institute in 2010

Critical Accounting Policies and Estimates

Significant accounting policies are contained in Note of

the OCR financial statements As disclosed in the financial

statements management estimates the fair value of financial

instruments Since the estimates are based on judgment and

available information actual results may differ and might

have material impact on the financial statements

Fair value of financial instruments Under statutory

reporting ADB carries its financial instruments and deriva

tives as defined by ASC 815 and 825 on fair value basis

These financial instruments include embedded derivatives

that are valued and accounted for in the balance sheet as

whole Fair values are usually based on quoted market

prices If market prices are not readily available fair

values are usually determined using market-based pricing

models incorporating readily observable market data and

require judgment and estimates These are discussed in

more detail in Note of OCRs financial statements

The pricing models used to determine the fair value

of ADBs financial instruments are based on discounted

cash flow models ADB reviews the pricing models to

assess the appropriateness of assumptions to reflect the

reasonable valuation of the financial instruments In addi

tion the fair values derived from the models are subject to

ongoing internal and external verification and review The

models use market-sourced inputs such as interest rates

exchange rates and option volatilities The selection of

these inputs may involve some judgment and may impact

net income ADB believes that the estimates of fair values

are reasonable

Provision for loan losses and loan loss reserves In

2006 the Board approved the revision of the loan loss

provisioning methodology for ADBs nonsovereign

operations to risk-based model Provision against loan

losses for impaired loans reflects managements judgment

and estimate of the present value of expected future cash

flows discounted at the loans effective interest rate ADB

considers loan impaired when based on current informa

tion and events ADB will probably be unable to collect all

the amounts due according to the loans contractual terms

The provisioning estimate is done quarterly In 2010 ADB

refined the provisioning methodology to include collective

provisioning for the nonsovereign portfolio

ADB uses an internal risk rating system to esti

mate expected loss for unimpaired loans The probability

of default is based on the historical default experience of

sovereign borrowers to multilateral development institu

tions for nonsovereign loans it is based on Moodys default

data loan loss reserve is established in the equity section

for the expected losses as an allocation of net income subject

to the approval of the Board of Governors

SPECIAL FUNDS

ADB is authorized by its Charter to establish and admin

ister Special Funds These are the ADF TASF Japan

Special Fund ADB Institute the Asian Tsunami Fund

the Pakistan Earthquake Fund the Regional Cooperation

and Integration Fund the Climate Change Fund and the

Asia Pacific Disaster Response Fund Financial statements

for each Special Fund are prepared in accordance with US

GAAP except for the ADFs which are special purpose

financial statements

Asian Development Fund

The ADF is ADBs concessional financing window for

DMCs with low per capita gross national product and

limited debt repayment capacity It is the only multilateral
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source of concessional assistance dedicated exclusively to

reducing poverty and improving the quality of life in Asia

and the Pacific The ADF has received contributions from

32 donor members regional and nonregional Cofinancing

with bilateral and multilateral development partners

complements ADF resources

In August 2008 the Board of Governors adopted the

resolution providing for the ninth replenishment of the ADF

ADF and the fourth regularized replenishment of the

TASF This became effective on 16 June 2009 The reso

lution provides for substantial replenishment of the ADF

to finance ADBs concessional program for
years from

January 2009 and for replenishment of the TASF in con

junction with the ADF replenishment to finance TA opera

tions under the TASF In June 2009 the Board of Directors

approved the provision of an additional $400 million in

assistance for ADF-only countries The total replenish

ment size of SDR7.5 billion $11.9 billion consisted of

SDR7.3 billion for ADF and SDRO.2 billion for TASF

About 36% of the replenishment will be financed from new

donor contributions totaling SDR2.7 billion $4.2 billion

equivalent

Currency management The new currency management

framework for the ADF took effect on January 2006 The

previous practice of managing ADF resources in as many

as 15 currencies was discontinued and an approach based

on an SDR basket of currencies US dollar euro pound

sterling and yen was introduced ADF donor contributions

and loan reflows received in currencies that do not constitute

SDR are immediately converted into one of SDR basket of

currencies to maintain the SDR-based liquidity portfolio In

addition the borrowers obligations for new ADF loans are

determined in SDR

Loan conversion Starting in 2008 ADB offered full-

fledged SDR approach to ADF legacy loans by providing

ADF borrowers the option to convert their existing liabil

ity i.e disbursed and outstanding loan balance in vari

ous currencies into SDR while the undisbursed portions

were to be treated as new loans redenominated in SDR The

conversion is intended to shorten the time horizon to

achieve the full benefits reduce exchange rate volatility

associated with legacy ADF loans and provide consis

tent debt portfolio management framework across peer

multilateral development banks and all ADF loans As

of 31 December 2010 17 of 30 countries that have bor

rowed from the ADF have signified their agreement to

the conversion The outstanding balance of their SDR

converted loans totals the equivalent of $13.9 billion

Revised framework for grants and hard-term facility

In September 2007 the Board of Directors approved the

revised ADF grant framework which limits grant eligibility

to ADF-only countries and introduced new hard-term ADF

lending facility The facility will have fixed interest rate of

150 basis points below the weighted average of the 10-year

fixed swap rates of the SDR basket of currencies plus the

OCR lending spread or the current ADF rate whichever

is higher Other terms are similar to those of regular ADF

loans In general blend countries with per capita income

not exceeding the International Development Association

IDA operational cutoff for more than consecutive years

and with an active OCR lending program are eligible to

borrow from this new facility The interest rate will be

reset every January and will apply to all hard-term loans

approved that year The interest rate will be fixed for the life

of the loan For hard-term ADF loans approved in 2010 the

interest rate was set at 2.22% for the life of the loan Two

loans were approved under this new facility in 2010

Liquidity management In 2008 the ADF began man

aging its liquidity assets under two tranches to allow for the

optimal use of financial resources The main objective of

the first tranche is to ensure adequate liquidity is available

to meet the expected cash requirements The second tranche

comprises the prudential minimum liquidity ADF holds

to meet unexpected demands and any usable liquidity for

future commitments This approach ensures that liquidity is

managed transparently and efficiently

Enhanced heavily indebted poor countries initiative

In response to ADF donors request the ADB Board of

Governors adopted resolution on April 2008 for ADB
to participate in Heavily Indebted Poor Countries HIPC
debt relief and to provide Afghanistan with debt relief

The estimated principal amount of Afghanistans ADF

debt to be forgiven and charged against ADF income

was $82.4 million

Launched in 1996 by the IDA and International

Monetary Fund IMF the HIPC initiative provides

partial debt relief to poor countries with levels of external

debt that severely burden export earnings or public finance

In 1999 the initiative was enhanced to enable more coun

tries to qualify for HIPC relief IDA and IMF reported that

several ADF borrowers met the income and indebtedness

criteria of the HIPC initiative and were potentially eligible
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lot 1111k debt ieltef Of these only Afuhanistan became

eligible and reached the decision point under the IIP

initiative on July 2007 Ihe decision point is where an

IIIPC countiy having met certain conditions becomes

eligible to receive interim debt relief on pros isional basis

followmg the Board of Diieetors approval to provide

debt relief under the I-lEEk initiatise Debt relief has been

delivered b5 paitial reduction of debt service payments as

the8 conic due

On 26 Januat 2010 the executise hoaids of IDA

and IMI agreed that Afghanistan had reached the con-iple

tion
point undei the IJIPC initiative bus debt iehef to

Afghanistan undea the initiative had become irrevocable

he amount of debt telief including principal and

intetest was revised to SI 060 million and vms to be

provided through ieduction of Afghanistans debt service

from July 2010 to Febiuary 2028 As of December 2010

D1 had delivered 82.6 million under this arrangement

bi inging the dance to 0.4 inilhon

ati ihu u. During AIM donors

igiced to total replenishment of SDR7.5 billion of

which SDR4 billion ss ould be financed front internal

resources SDR2.7 billion from ness donor contributions

and SDRO billion from net income transfers from

OCR fhis covets 2009 2012 sshieli became effectis in

June 009 after instruments of contt ibtation deposited

sOth A1B for unqualified contribution exceeded 506

of all pledged contributions As of 31 December 0010

donors had conit ibuted rotal of 53 billion of which

SI .8 billion heel been received and made available for

operational commitments On 23 December 2010 the

Board of Direetot approved the additional contribu

tion horn the United Kingdom ofLô2 million Deposited

installment payments totaling 5101 2.2 million included

8930.5 million for ADE operations and 881 million
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In May 2010 the Board of Governors approved the

transfer of $120.0 million to the ADF as part of OCRs

net income allocation 2009 $120.0 million In addition

$650.0 million from loan savings and cancellations were

included in the commitment authority This resulted from

Managements continual assessment of opportunities to free

committed resources through cancellations of unused loan

and grant balances During 2010 promissory notes totaling

$795.0 million were encashed of which $71.4 million was

transferred to the TASF

In August 2010 the Board of Governors approved the

reduction in Naurus contribution to ADF VI and the second

regularized replenishment of the TASF from $2.0 million

to $0.4 million The reduction consisted of the unpaid

balances from promissory notes that had not been encashed

of$1 .1 million and unpaid receivables of $0.5 million

In 2010 the Board of Directors approved an additional

allocation of $162.0 million to Afghanistan for 201 12012

as result of the suspension of the post-conflict phaseout

The additional resource will be temporarily financed from

usable liquidity

Loan approvals disbursements and repayments In

2010 51 ADF loans totaling $2.2 billion were approved

compared with 45 ADF loans totaling $2.2 billion in 2009

Disbursements during 2010 totaled $1.6 billion decrease

of 28.6% from $2.2 billion in 2009 At the end of 2010

cumulative disbursements from ADF resources were

$30.9 billion Loan repayments during the year totaled

$905.8 million At the end of 2010 outstanding ADF loans

amounted to $29.0 billion

Status of loans At the end of 2010 28 sovereign loans

to Myanmar with total principal outstanding of $614.8 mil

lion were in non-accrual status These represented about

2.1% of the total outstanding ADF loans

Investment portfolio position The ADF investment

portfolio8 totaled $5.6 billion at the end of 2010 compared

with $5.7 billion at the end of 2009 About 39% of the port

folio was invested in bank deposits and 61% was invested

in fixed-income securities The annualized rate of return on

ADF investments including unrealized gains and losses

was 1.6% 20092.4%

Grants In 2010 ADB approved 34 grants 2009 27

totaling $967.2 million2009 $911.3 millionwhile 21 grants

2009 32 totaling $651.8 million 2009 $952.5 million

became effective net of $5.9 million 2009 $5.0 million in

write-backs of undisbursed commitments for completed grant

projects

Official cofinancing for loans and grants In 2010

$750.8 million 2009 $140.3 million was mobilized in

official loan and grant cofinancing for 23 ADF-financed

projects 2009 totaling $726.2 million 2009

$279.5 million

Technical Assistance Special Fund

The TASF was established to provide TA on grant basis to

ADBs DMCs and regional TA

In August2008 as part of the ADF Xreplenishment the

donors agreed to contribute 3% of the total replenishment

as the fourth replenishment of the TASF in consideration of

the demand estimate and the availability of funds from other

sources The replenishment covers 20092012

Contributed resources As of 31 December 2010

27 donors had committed total of $288.5 million to the

TASF as part of the ADF and the fourth regularized

replenishment of the TASF Of the total commitment

$142.3 million had been received

During 2010 India made direct voluntary contri

bution of $0.4 million and Pakistan $0.1 million In

addition $40.0 million was allocated to the TASF as part of

the OCRs net income allocation and total of $0.5 million

for the fourth regularized replenishment of the TASF At the

end of 2010 TASF resources totaled $1759.7 million of

which $1511.6 million was committed leaving an uncom

mitted balance of $248.1 million Statistical Annex 24
Operations TA commitments approved and effective

increased from $117.2 million in 2009 to $134.7 million

in 2010 for 195 TA projects that were made effective

during the year net of $11.8 million 2009 $13.3 million

in write-backs of undisbursed commitments for completed

and canceled TA projects Undisbursed commitments for

TA increased to $298.6 million as of 31 December 2010

$258.9 million as of 31 December 2009 The TASF

financed 45.1% of all TA activities approved in 2010

Investment position As of 31 December 2010 the

TASF investment portfolio including securities purchased
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Table 19 Technical Assistance Special Fund

Cumulative Resources

million

Item 2010 2009

Regularized Replenishment Contributions 721.1 720.6

Allocations from OCR Net Income 769.0 729.0

Direct Voluntary Contributions 89.9 89.4

Income from Investment and Other Sources 183.2 180.7

Transfers from the TASF to the ADF 3.5 3.5

Total 1759.7 1716.2

negative ADF Asian Development Fund OCR ordinary capital resources

TASF Technical Pssistance Special Fund

under resale arrangement totaled $362.0 million compared

with $328.1 million as of the end of 2009 With the increase

in the average volume of investments which was partially

offset by decline in the average yield revenue from invest

ments was $2.49 million for 20102009 $2.46 million

Japan Special Fund

The Japan Special Fund JSF was established in 1988 when

ADB acting as the administrator entered into financial

arrangement with the Government of Japan which agreed

to make the initial contribution to help ADBs DMCs

restructure their economies and broaden the scope of

opportunities for new investments mainly through TA

operations

Contributed resources As of 31 December 2010

Japans cumulative contribution to the fund since its

inception in 1988 amounted to 12.9 billion $973.7 mil

lion equivalent comprising regular contributions of

94.8 billion $822.9 million equivalent and supplemen

tary contributions of18.1 billion $150.8 million equiv

alent The uncommitted balance including approved

TA that is not yet effective was $48.5 million as of

31 December 2010

Operations The TA financed by the JSF continued to

support ADB operations aimed at reducing poverty In 2010

seven TA projects totaling $11.7 million were approved

Table 20 and 22 projects totaling $23.3 million became

effective The balance of undisbursed commitments as

of 31 December 2010 was $72.5 million compared with

$94.1 million as of the end of 2009

Sector activities In 2010 the JSF financed 3.6% of

the total TA that ADB approved including 1.3% ofproject

Table 20 Japan Special Fund

Technical Assistance by Sector 2010

Sector million

Agriculture and Natural Resources 4.0 34

Energy 2.2 19

Multisector 2.0 17

Public Sector Management 2.0 17

Industry and Trade 1.5 13

Total 11.7 100

preparatory TA Table 20 illustrates the breakdown of JSF

approvals by sector

Investment position As of 31 December 2010 the JSF

investment portfolio totaled $121.4 million lower than the

balance of $158.5 million as of 31 December 2009 With

the low interest rate environment revenue from investments

decreased from $1.2 million in 2009 to $0.4 million in 2010

ADB Institute

The ADB Institute ADBI was established in 1996 as

subsidiary body of ADB The ADBIs objectives are the

identification of effective development strategies and

capacity improvements for sound development manage

ment in DMCs

Its operating costs are met by ADBI which ADB

administers in accordance with the Statute of the Institute

In June 2010 the Government of Japan made its 15th

contribution for k0.7 billion $7.9 million equivalent

while the Government of Australia made contribution to

the institute for A$0.5 million $0.4 million equivalent In

December 2010 Japan committed its 16th contribution for

k0.7 billion $8.6 million equivalent which was reported

as Due from Contributors

As of 31 December 2010 cumulative contributions

committed amounted to 18.6 billion and A$0.5 million

about $166.2 million equivalent excluding transla

tion adjustments Of the total contributions received

$157.4 million had been used by the end of 2010 mainly

for research and capacity-building activities including

organizing symposia forums and training sessions

ii preparing research reports publications and websites

and iii associated administrative expenses The balance
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of net current assets excluding property furniture and

equipment available for future projects and programs was

about $8.8 million

Asian Tsunami Fund

The Asian Tsunami Fund ATF was established on

11 February 2005 in response to the special circumstances

surrounding DMCs that were stricken by the tsunami on

26 December 2004 As of 31 December 2010 the ATF

was legally terminated but actions necessary to wind up its

activities will be allowed even after its termination

Contributed resources ADB contributed $600 mil

lion to the fund of which $50 million unutilized funds

were transferred back to OCR $40 million in November

2005 and $10 million in June 2006 and to the Asia Pacific

Disaster Response Fund $40 million in May 2009 In

addition Australia contributed $3.8 million and

Luxembourg $1.0 million As of3l December 2010 ATF

resources totaled $586.9 million of which $584.3 million

has been utilized leaving an uncommitted balance of

$2.6 million $4.5 million as of 31 December 2009

Operations No new TA or grants were approved or

made effective during the year The balance of undisbursed

commitments as of 31 December 2010 was $22.0 million

compared with $116.8 million as of the end of 2009

Investment position As of 31 December 2010

the ATFs investment portfolio totaled $19.0 mil

lion $97.9 million as of 31 December 2009 With

smaller portfolio and lower yield on time deposits the

ATF generated income of $0.1 million in 2010 2009
$0.9 million

Pakistan Earthquake Fund

The Pakistan Earthquake Fund PEF was established in

November 2005 in
response to the special needs of Pakistan

following the earthquake on October 2005 The dedicated

fund is to deliver emergency grant financing for invest

ment and TA projects to support immediate reconstruction

rehabilitation and associated development activities

Unless otherwise agreed by the contributors and ADB
the PEF will terminate on the earlier of the date 34

years from the Board approval of the PEF or ii such date

as the PEF funds have been fully disbursed by ADB On

29 June 2010 the Board approved the extension of PEF

until 30 June 2011

Contributed resources ADB contributed $80.0 million

to the fund In addition Australia contributed $15.0 mil

lion Belgium $14.3 million Finland $12.3 million and

Norway $20.0 million As of 31 December 2010 PEF

resources totaled $145.2 million of which $141.3 million

had been utilized leaving an uncommitted balance of

$3.9 million $3.3 million as of 31 December 2009

Operations No new TA or grants were approved or

made effective in 2010 The balance of undisbursed com

mitments as of 31 December 2010 amounted to $34.0 mil

lion compared with $49.4 million as of the end of 2009

Investment position As of 31 December 2010 the

PEFs investment portfolio totaled $30.3 million $49.2 mil

lion as of3l December2009 Because of its smaller portfo

lio revenues decreased to $1.3 million 2009 $2.2 million

Regional Cooperation and Integration Fund

The Regional Cooperation and Integration Fund was

established in February 2007 in response to the increasing

demand for regional cooperation and integration activities

among ADBs member countries in Asia and the Pacific

Its main objective is to improve regional cooperation and

integration by facilitating the pooling and provision of addi

tional financial and knowledge resources

Contributed resources ADB contributed $40.0 million

to the fund as part of the 2006 OCR net income allocation

In May2010 $10.0 million was transferred to the fund from

OCR allocable net income As of 31 December 2010 the

funds resources totaled $53.0 million of which $42.6 mil

lion had been utilized leaving an uncommitted balance of

$10.4 million $12.5 million as of3l December2009

Operations In 2010 13 TA projects and supplemen

tary approval for total of $12.0 million became effective

2009 12 TA and supplementary approval for $12.1 mil

lion net of $0.1 million 2009 $0.0 savings on financially

completed TA projects The balance of undisbursed com

mitments as of 31 December 2010 amounted to $29.4 mil

lion compared with $23.1 million as of the end of 2009

Investment position As of 31 December 2010 the

Regional Cooperation and Integration Funds invest

ment portfolio totaled $37.4 million $34.9 million as of

31 December 2009 Revenue from investments for 2010

Cl
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was $0.1 million 2009 $0.4 million reflecting the low

interest rate environment

Climate Change Fund

The Climate Change Fund was established in April 2008

to facilitate greater investments in DMCs to address the

causes and consequences of climate change alongside

ADBs assistance in related sectors

Contributed resources ADB provided the initial contri

bution of $40.0 million in May 2008 as part of OCRs 2007

net income allocation In May2010 $10.0 million was trans

ferred to the fund from OCR allocable net income As of

31 December 2010 the funds resources totaled $51.0 mil

lion of which $31.9 million had been utilized leaving an

uncommitted balance of $19.1 million $26.7 million as of

31 December 2009

Operations In 2010 TA and grants and supple

mentary approvals for total of$ 17.2 million 2009 12 TA

and grants for $10.7 million were approved and became

effective The balance of undisbursed commitments as of

31 December 2010 amounted to $25.6 million compared

with $13.0 million as of the end of 2009

Investment position As of 31 December 2010 the

Climate Change Funds investment portfolio totaled

$43.4 million $39.2 million as of 31 December 2009

With the lower yield from US dollar placements revenue

from investments decreased to $0.1 million in 2010 2009

$0.4 million

Asia Pacific Disaster Response Fund

The Asia Pacific Disaster Response Fund was established

on April2009 to provide in timely fashion incremental

grant resources to DMCs affected by natural disasters

Contributed resources In May 2009 $40.0 million

was transferred from the Asian Tsunami Fund as the initial

resources of the Asia Pacific Disaster Response Fund With

accumulated income from investment and other sources of

$0.1 million total resources of the fund as of 31 December

2010 amounted to $40.1 million of which $12.6 million

had been utilized leaving an uncommitted balance of

$27.5 million

Operations In 2010 two grants totaling $5.5 million

became effective 2009 three grants totaling $7.0 mil

lion The balance of undisbursed commitments as of

31 December 2010 amounted to $6.0 million compared

with $7.0 million as of the end of 2009

Investment position As of 31 December 2010 the

Asia Pacific Disaster Response Funds investment portfo

lio totaled $20.1 million $29.6 million as of 31 December

2009 Total revenue from investments for 2010 was

$0.1 million 2009 $0.1 million

GRANT COFINANCING

Trust funds and project-specific grants are key instruments

to mobilize and channel grants from external sources to

finance TA and components of investment projects They

complement ADBs own resources to meet capacity devel

opment and other specific demands from DMCs Bilateral

multilateral private sector partners and others have con

tributed more than $3.0 billion in grants to ADB operations

Table 21 In 2010 grant cofinancing for ADB-approved

projects totaled $307.60 million comprising $150.25 mil

lion for 112 TA projects and $157.35 million for grant

components of 23 investment projects

By the end of 2010 ADB was administering 37 trust

funds22 single-donor and 15 multi-donor trust fundsto

finance activities in various sectors or for specific themes

including poverty reduction governance gender and

development managing for development results HIV/

AIDS water energy education information and commu

nication technology and trade and finance

Initially trust funds were established through donor-

specific channel financing agreements for wide
range of

sectors focused primarily on financing TA operations More

recently in support of the priority sectors under Strategy

2020 and consistent with ADBs financing partnership

uJ
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strategy and harmonization efforts ADB has established

trust funds based on common agreements with development

partners and financing through instruments of contribution

These are established under an umbrella facility of sector-

and theme-focused financing partnership and finance TA

and grant components of investment projects As of 2010

four financing partnership facilities supported projects in

water clean energy regional cooperation and integration

and urban development financing

Additional resources from external partners totaled

$147.4 million in 2010 comprising $40.5 million in new

contributions and $106.9 million in replenishments to exist

ing trust funds Australia provided $0.8 million in new con

tributions to the Gender and Development Cooperation

Fund The Future Carbon Fund received $35.0 million in

new contributions from private sector partners POSCO

Republic of Korea and Eneco Energy Trade the

Netherlands The World Bank as trustee made new con

tribution of $4.7 million to the Climate Investment Fund

The following replenishments were also provided

$8.0 million from Australia for the Pacific Region

Infrastructure Facility

ii $84.8 million from Japan for the Japan Fund for

Poverty Reduction Japan Scholarship Program

Asian Clean Energy Fund under the Clean Energy

Financing Partnership Facility and Investment

Climate Facilitation Fund under the Regional

Cooperation and Integration Financing Partnership

Facility

iii $6.4 million from the Republic of Korea for the

c-Asia and Knowledge Partnership Fund

iv $2.0 million from Luxembourg for the Financial

Sector Development Partnership Fund

$0.7 million from Spain for its Cooperation Fund for

Technical Assistance and

vi $5.1 million from Sweden for the Cooperation Fund

for Fighting HI V/AIDS in Asia and the Pacific

Japan Fund for Poverty Reduction

The Government of Japan established the Japan Fund

for Poverty Reduction JFPR in May 2000 to provide

grants for projects supporting poverty reduction and

related social development activities that can add value to

projects financed by ADB In 2010 the JFPR expanded

its scope of grant assistance to provide TA grants in

addition to project grants As of the end of 2010 JFPR

funds made available totaled about $445.8 million The

Government of Japan had approved 146 JFPR grant

projects equivalent to $370.3 million and 37 JFPR TA

projects equivalent to $33.5 million ADB had approved

137 JFPR grant projects equivalent to $352.9 millionand

30 JFPR TA projects equivalent to $25.4 million

Japan Scholarship Program

The Japan Scholarship Program JSP was established in

1988 to provide an opportunity for well-qualified citizens

of DMCs to undertake postgraduate studies in economics

management science and technology and other develop

ment-related fields at selected educational institutions in

Asia and the Pacific

The JSP is funded by the Government of Japan

and administered by ADB In 2010 the JSP had 27 partici

pating institutions in 10 countries Between 1988 and 2010

Japan contributed $116.1 million and 2696 scholarships

were awarded to recipients from 35 members Of the total

2362 have completed their courses Women have received

925 scholarships An average of 155 new scholarships year

have been awarded in the past 10 years

CI

C/
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Table 21 Scheduleof Contributions and Net Assets

Grants from External Sources

As of 31 December2010

million

Item Contribution NetAssets

Administered by ADB

Country

Australia 304.2 106.9

Austria 8.7 0.6

Belgium 49.2 45.2

Brurrei Darussalam 5.9

Cambodia 0.1

Canada 131.2 27.2

Peoples Republic of China 220.1 202.9

Denmark 24.7 2.9

European Community 277.2 65.6

Finland 81.1 441

France 33.2 3.2

India 1.0 0.0

Indonesia 12.6

Ireland 2.2 0.0

Italy 2.7 0.9

Japanb 874.1 449.9

Republic of Korea 147.5 129.0

Lao Peoples Democratic Republic 0.1

Luxembourg 21.3 17.1

The Netherlands 360.3 571

New Zealand 31.7 0.9

Norway 121.3 19.3

Philippines 12.6

Portugal
14.1 13.5

Spain 58.5 35.5

Sweden 186.3 68.5

Switzerland 47.0 26.1

Thaand 12.6

United Kingdom and Northern Ireland 436.5 20.4

United States 3.4 06

Viet Nam 1.1 1.1

Subtotal 3482.3 1338.3

Others

Cities Alliance 0.5 0.0

Clean Technology Fund 0.6 0.5

Future Carbon Fund 35.0 34.1

Global Environment Facility 121.4 17.1

Special Climate Change Fund 0.1 0.0

International Fund for Agricultural Development 21.8 0.0

Islamic Financial Services Board 0.4 0.0

Nordic Development Fund 14.4 0.7

Private Sector and Foundations 3.0 0.2

Public Private Infrastructure Advisory Facility 0.6 0.0

Strategic Climate Fund 3.3 1.9

Trust Fund for Forest 16.4 0.5

United Nations Childrens Fund 0.2

United Nations Development Programme 111.0 0.3

Subtotal 328.7 54.0

Not Administered by ADB

Country

Switzerland 19.0

Kuwait 14.0

Subtotal 33.1

Grand Total 3844.1 1392.4

nil negative

Notes Numbers may not sum precisely because of rounding ii 0.0 amount less than $0.05 million

Esdudes projects approved but not yet effective

Indudes Japan Fund for Poverty Reduction Japan Scholarship Program Japan Fund for Information and Communication Technology and Japan
Fund for Public Policy Training
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Appandlx Conde ised Mona ernnt Raporb Sh cts

\s of 31 Dr comber 2010 ar 2009

thousnd

Item

Duo fran banks

Investments and acciued near ic

Secunties nsferrod under repurchase agre ire

Secunties purchased under esale arrar genent

loans outstanding and accrued interest

Allowance for loan losses and unamoi iaed

net loan ong nat on costs

quity investments

Receivable from see aps

Borrowings

Others

Other assets

TOTAL

Boriowings and accrued nterest

Payable for swaps

Borroesings

Others

Payable for swap related collateral

Payable under securites repurchase agreereent

Accounts payable and other liabilitics

Total Liabilities

Paid
capital

Nonriegot able nonin forest hea ng demand

ubligat one on count of subscibed cap tal

Net not ona mairtenarce of value eceivable

Ordinary reserve

Specal iescrve

Loan loss reserv

Surplus

nulative reva uetion adjusln acount

Net income

Accumuleted otter con prehensi loss

Total Equity

TOTAL

air

25 Of ri

ar to

Statutory

Basis

1148

83/0882

/07851

318228

46116409

10936

1108 198

29 4/5685

781058

2166311

1001 70182

52386484

25775013

2017841

588350

/14490

1149535

84291713

425.i 6/8

311 130

419 186

10030460

230 226

/46 000

31756

183 521

614489

53

15878469

1001/0182

2010

Adjustments

2/8

59709

31 6835

199850

3416672

236 //8

2988

324 466

3075907

63/

l8 821

19

02

340 765

3416672

Management

Reporting Basis

114 648

18370852

/0/ 85

318 228

46 l6131

10936

048489

2631880

1581 208

6631/

96753510

826/3 262

22186794

588350

/14 490

/49L35

81215806

4255678

0451301

419186

1013209/

2302/6

246000

H6/

i4 447

15537704

96753510

2009

Management

Reporting Basis

29843

423//03

551186

335240

921 /83

18 636

859 7/2

2215718/

8187/9

520815

82 513972

t30l52391

20569 240

926 381

/15350

555000

1763223

67610985

829/

ç142

523 220

9791 035

218303

43 62

410 882

148 480

1490298/

82513972
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ORDINARY CAPITAL RESOURCES

MANAGEMENTS REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of Asian Development Bank ADB is responsible for establishing and maintaining

adequate internal control over financial reporting ADBs internal control over financial reporting is

process designed to provide reasonable assurance regarding the reliability of financial reporting and

the preparation of financial statements for external purposes in accordance with generally accepted

accounting principles in the United States of America

ADB internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB iiprovide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with generally accepted

accounting principles in the United States of America and that receipts and expenditures of ADB
are being made only in accordance with authorizations of management and directors of ADB and

iiiprovide reasonable assurance regarding prevention or timely detection of unauthorized acquisition

use or disposition of ADB assets that could have material effect on the financial statements

Because of its inherent limitations internal control over financial reporting may not prevent or detect

misstatements Also projections of any evaluation of effectiveness to future periods are subject to

the risk that controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

ADBs management assessed the effectiveness of ADBs internal control over financial reporting as of

31 December 2010 In making this assessment ADB management used the criteria set forth by the

Committee of Sponsoring Organizations of the Treadway Commission in Internal Control Integrated

Framework Based on that assessment management believes that as of 31 December 2010 ADDs
internal control over financial reporting is effective based upon the criteria established in Internal

Control Integrated Framework

Haruhiko Kuroda

President4L
Bindu Lohani

Vice President Finance and Administration

Hong-Sang Jung

Controller

11 March2011
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IJ 101 Deloftte

Certified Public Accountants

Unique Entity No TO8LLO721A

Shenton Way 32-00

DBS Building Tower Two

Singapore 068809

Tel 65 6224 8288

Fax 65 6538 6166

www.deloitte.com/sg

INDEPENDENT AUDITORS REPORT
cc

To the Board of Directors and the Board of Governors of

Asian Development Bank
LU

-J
We have audited managements assertion included in the accompanying Managements Report

on Internal Control over Financial Reporting that Asian Development Bank ADB maintained

effective internal control over financial reporting as of December 31 2010 based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission ADBs management is responsible for maintaining

effective internal control over financial reporting and for its assertion of the effectiveness of internal

control over financial reporting included in the accompanying Managements Report on Internal

Control over Financial Reporting Our responsibility is to express an opinion on managements

assertion based on our audit

We conducted our audit in accordance with attestation standards established by the American

Institute of Certified Public Accountants Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether effective internal control over financial reporting

was maintained in all material respects Our audit included obtaining an understanding of internal

control over financial reporting assessing the risk that material weakness exists and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk Our

audit also included performing such other procedures as we considered necessary in the circumstances

We believe that our audit provides reasonable basis for our opinion

ADBs internal control over financial reporting is process designed to provide reasonable assurance

regarding the reliability of financial reporting and the preparation of financial statements for external

purposes in accordance with accounting principles generally accepted in the United States of America

ADB internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB provide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with accounting principles

generally accepted in the United States of America and that receipts and expenditures of ADB
are being made only in accordance with authorizations of management and directors of ADB
and provide reasonable assurance regarding prevention or timely detection and correction of

unauthorized acquisition use or disposition of ADBs assets that could have material effect on the

financial statements

Deloitte Touche LLP Unique Entity No T08LL072 1A is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 163A
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Deloitte

Because of the inherent limitations of internal control over financial reporting including the possibility

of collusion or improper management override of controls material misstatements due to error or fraud

may not be prevented or detected and corrected on timely basis Also projections of any evaluation

of the effectiveness of the internal control over financial reporting to future periods are subject to the

risk that the controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

In our opinion managements assertion that ADB maintained effective internal control over financial

reporting as of December 31 2010 is fairly stated in all material respects based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission CD

We have also audited in accordance with auditing standards generally accepted in the United States

of America the accompanying statement of financial position of Asian Development Bank ADB
Ordinary Capital Resources as of December 31 2010 and 2009 and the related statements of income C/

and expenses cash flows and changes in capital and reserves for each of the years in the two-year

period ended December 31 2010 and our report dated March 11 2011 expressed an unqualified

opinion on those financial statements

Public Accountants and

Certified Public Accountants

Singapore

March 11 2011
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LJ Deloitte Touche LLP

Certified Public Accountants

Unique Entity No TO8LLO721A

Shenton Way 32-00

DBS Building Tower Two

Singapore 068809

Tel 65 6224 8288

Fax 65 6538 6166

www.deloitte.com/sg

INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank
LU

-J

We have audited the accompanying balance sheet of Asian Development Bank ADB Ordinary

Capital Resources as of December 31 2010 and 2009 and the related statements of income and

expenses cash flows and changes in capital and reserves for each of the years in the two-year period

ended December 31 2010 These financial statements are the responsibility of ADB management
Our responsibility is to express an opinion on these financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the financial state

ments assessing the accounting principles used and significant estimates made by management as

well as evaluating the overall financial statement presentation We believe that our audits provide

reasonable basis for our opinion

In our opinion such financial statements present fairly in all material respects the financial position of

ADB Ordinary Capital Resources as of December31 2010 and 2009 and the results of its operations

and its cash flows for each of the years in the two-year period ended December 31 2010 in conformity

with accounting principles generally accepted in the United States of America

Our audits were conducted for the purpose of forming an opinion on the basic 2010 and 2009 financial

statements taken as whole The summary statement of loans and summary statement of borrowings

as of December 31 2010 and 2009 and statement of subscriptions to capital stock and voting power

as of December 31 2010 are presented for the
purpose of additional analysis and are not required

part of the basic financial statements These schedules are the responsibility of ADBs management
Such 2010 and 2009 schedules have been subjected to the auditing procedures applied in our audits

of the basic financial statements and in our opinion are fairly stated in all material respects when

considered in relation to the basic financial statements taken as whole

Deloitte Touche LLP Unique Entity No TO8LLO721A is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 163A
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Deloitte

We have also audited in accordance with attestation standards established by the American Institute

of Certified Public Accountants managements assertion that ADB maintained effective internal

control over financial reporting as of December 31 2010 based on the criteria established in Internal

Control Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway

Commission and our report dated March 112011 expressed an unqualified opinion on managements
assertion that ADB maintained effective internal control over financial reporting

uP
Public Accountants and

Certified Public Accountants Cl

Singapore

March 11 2011
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ASIAN DEVELOPMENT BANKORDINARY CAPITAL RESOURCES

BALANCE SHEET

31 December 2010 and 2009

Expressed in Thousands of United States Dollars

ASSETS

DUE FROM BANKS Note

2010

114648

2009

129843

INVESTMENTS Notes and

Government and government-guaranteed obligations

Time deposits

Other securities

SECURITIES TRANSFERRED UNDER REPURCHASE

AGREEMENT Note

SECURITIES PURCHASED UNDER

RESALE ARRANGEMENT Note

LOANS OUTSTANDING OCR-5 Notes and

Including ASC 815 adjustment of $278 2010

and $365 2009 net unamortized loan origination

costs of $53441 -2010 and $84606 -2009

Sovereign

Nonsovereign

Lessallowance for loan losses

EQUITY INVESTMENTS Notes and

ACCRUED INTEREST RECEIVABLE

Investments

Loans

RECEIVABLE FROM SWAPS Notes and

Borrowings

Others

OTHER ASSETS

Property furniture and equipment Note

Investment related receivables Note

Swap related collateral Note

Miscellaneous Note

S13842500

2285773

2125i2 18253359

107ŁSi

318228

43634265

2352051

45986316

42505 45943811

1108198

117493

183534 301027

29475685

1781058 31256743

161177

272544

1588350

144246 2166317

$1 0308 595

1991982

1823002 14123579

551386

335240

884440

114124

190464 304588

24917264

1044854 25962118

158809

477016

735050

149940 1520815

Cl
Ui

-J

cc
39846308

1969982

41816290

103242 41713048

TOTAL $100170182 $85525057

The accompanying notes are an integral part of these financial statements OCR-8
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OCR-i

CONTINUED

LIABILITIES CAPITAL AND RESERVES

2010 2009

BORROWINGS OCR-6 Notes and

At amortized cost 3771063 3776212

Atfairvalue 48O75Q55 51846118 38313203 $42089415

ACCRUED INTEREST ON BORROWINGS 540366 408783

PAYABLE FOR SWAPS Notes and

Borrowings 25775013 23503343

Others 2077841 27852854 1294160 24797503

PAYABLE UNDER SECURITIES REPURCHASE AGREEMENT 714490 555000

ACCOUNTS PAYABLE AND OTHER LIABILITIES

Investment related payables Note 411988 689786

Payable for swap related collateral Note 1588350 735050
Undisbursed technical assistance commitments 1347 10355
Accrued pension and postretirement medical benefit costs Note 1168252 903466

co
Miscellaneous Notes and 167948 3337885 159616 2498273

TOTAL LIABILITIES 84291713 70348974

CAPITAL AND RESERVES OCR-4

Capital stock OCR-7 Note

Authorized

SDR1 06389330000-2010 and 2009
Subscribed

SDR93472010000 -2010 SDR38893430000 -2009 143949700 60751149
Lesscallable shares subscribed 136535071 56640850

Paid-in shares subscribed 7414629 4110299

Lesssubscription installments not due 3084711 217636

Subscription installments matured 4329918 3892663

Lesscapital transferred to the Asian Development Fund

and discount 74240 74366

4255678 3818297

Nonnegotiable noninterest-bearing demand

obligations on account of subscribed
capital Note 341130 142181

Net notional amounts required to maintain value

of currency holdings Note 419186 523220

Ordinary reserve Note 10030460 9789807

Special reserve Note 230226 218903

Loan loss reserve Note 246000 493162

Surplus Note 1131756 884594

Cumulative revaluation adjustments account Note 183521 631129

Net income loss after appropriation OCR-2 Note 614489 36725

Accumulated other comprehensive loss income OCR-4 Note 53345 15878469 42317 15176083

TOTAL $100170182 $85525057
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ASIAN DLVLEOPM Ni BANK ORDINARY CAl ITAL RFOURCES

STATEMENT OF NCOME AND EXPENSES

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2009

RFVFNC NoN

rorr Ioo Note

nl IC 94792

Corns No chorge 64061

Other 52 149 $959833

roer cents ole TI

nNest

ro-n guersot os Note 9180

Frole erluty trnrn 2452

or oh Cr OU rd and 18 641

011 FsEVFN $1471548

eXP Note

Iorrowrng aid rolat ISSCS Not 141665

drn strat xpen Neto 193638

brovrs on fsr oss Notc and 115711

Othc rxpcrs 5074

10 CXPLNS 056156

RI LD GAINS LOSSLS

arn ro Notes an NJ 30460

rrorn qu rn rntrnont ate 02 30

So orrown as 2961

Ott Note Nal $1

REA /FS GA NS 23218

NI RFA /ED GA NS 405SF Noto 466 21

NFl INCOME LOSS 27545
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2010 2009

66942/ 962 456

387861 448 176

2293
299183 808695
258601 51442

84 10 183

24645 18888
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AlAN DIVE LOPMEN BANK ORDlNARY APflAE RESOUREcS

STATEMENT OF CASH FLOWS

For the Years Ended 31 December 2010 and 2009

Expressed in thousands of United States Dollars
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ASIAN DEVELOPMENT BAN KORDINARY CAPITAL RESOU RCES

STATEMENT OF CHANGES IN CAPITAL AND RESERVES

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars Note

Nonnegotiable Cumulative Accumulated

Noninterest- Net Notional Revaluation Net Income Other

Bearing Demand Maintenance Ordinary Special Loan Loss Adjustments Loss After Comprehensive

Capital Stock Obligations of Value Reserve Reserve Reserve Surplus Account Appropriations Loss Income Total

Balance January 2009 $3777071 $144S1 $564383 $9532487 $209723 $195062 $894594 $23336 $1346973 $98721 $151249S6

Cumulative effect of

ASC82O/825 adoption 227500 227500

Comprehensive loss income for

the year 2009 Note 27545 141038 13493

Appropriation of guarantee fees

to Special Reserve Note 9180 9180

Change in SDR value of

paid-in shares subscribed 36786 36786

Change in subscription

installments tot due 160408 160408

Additional paid-is shares

subscribed during the year 165523 165523

Change in SOR value of

capital transferred to Asian

Development Fund 675 675

Change in notional

maintenance of value Note 41163 41163

Demand obligations on account

of subscription received

during the year 1457 1457

Encashment of demand

obligations during the year 8657 8657

Change in US Dollar value

of demand obligations 4866 4866

Allocation of prior year income

to ordinary reserve loan loss

reserve surplus and transfer

to cumulative revaluation

account Note 261408 298100 10000 426965 1203973 227500

Allocation of prior year income

to ADF and TASE Note 143000 143000

Charge to ordinary reserve for

change in SDR value of

capital stock Note 4088 4088

Balance 31 December2009 $3818297 $142181 $523220 $9789807 $218903 $493162 $884594 $631129 36725 42317 $15176083

ci

Cl

-J



Comprehensive income loss for

the
year

2010 Note LI

Appropriation of guarantee fees

to Special Reserve Note LI

Change in SDR value of paid-in

shares subscribed

Change in subscription

installments not due
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OCR-4

CONTINUED

Nonnegotiable Cumulative Accumulated

Noninterest- Net Notional Revaluation Net Income Other

Bearing Demand Maintenance Ordinary Special Loan Loss Adjustments Loss After Comprehensive

Capital Stock Obligations of Value Reserve Reserve Reserve Surplus Account Appropriations Loss Income Total

Additional paid-in shares

subscribed during the
year 2632723

Change in SDR value of

capital transferred to

Asian Development Fund

Change in notional maintenance

of value Note ILI

Demand Obligations on

accountof subscription

received during the year

Encashment of demand

obligations during the
year

Change in US Dollar value

of demand obligations

Allocation of prior year income

to ordinary reserve loan loss

reserve surplus and transfer

from cumulative revaluation

account Note LI

Allocation of prior year income

to ADl TAS RCIF and CCF

Note LI

Charge to ordinary reserve for

change in SDR value of

capital stock Note LI

Balence 31 December 2009 $3818297 $142181 $523220 9789807 $218903 $493162 884594 631129 36725

51871

2248259

11322

1046

104034

189276

14235

23908

42317 $15176083

625811 195662 530149

11322

51871

2248259

2632723

1046

104034

Cl

189276

14235 JJ

23908

247162 247162 447607 216725

1800001 80tOO

230882

9771 9771

Balance 31 December2010 $4255678 5341130 $1419186 $10030460 $230226 $246000 $1131756 183521 $614489 53345 $15878469

Note Numbers may not sum precisely because of rounding

Accumulated Other Comprehensive Income Note

For the Years Ended 31 December2010 and 2009

Expressed in Thousands of United States Dollar

Pension/Postretirement Accumulated Other

ASC 815 Adjustments Accumulated Translation Unrealized Investment Liability Adjustment- Comprehensive

and Amortization Adjustments Holding Gains ASC 715 and 958 Loss Income

2010 2009 2010 2009 2010 2009 2010 2009 2010 2009

Balance January $1620 958 6.747 5156805 $683627 $460599 $646437 $401557 42317 598721

Amortization 1.620 662 1620 662

Other comprehensive

incomeIossfortheyear 118980 163552 51629 223028 274891 244880 97282 141700

Balance 31 December -- 51620 $125727 6747 6742256 $683627 6921328 $646437 53345 $42317

The accompanying notes are an integral part
of these financial statements OCR-B



46 Asian Development Bank

ASIAN DEVELOPMENT BANKORDINARY CAPITAL RESOURCES

SUMMARY STATEMENT OF LOANS

31 December 2010 and 2009

Expressed in Thousands of United States Dollars

Undisbursed Loans

Loans Balances of Not Yet Total Percent of

BorrowerfGuarantors Outstanding1 Effective Loans2 Effective3 Loans Total Loans

CI
uJ

-J

Afghanistan 69412 69412 0.10

Armenia 24800 15200 170000 210000 0.30

Azerbaijan 131845 430951 26578 589374 0.84

Bangladesh 1359505 580806 800000 274031 3.89

Bhutan 29083 21917 51000 0.07

Cambodia 6860 6860 0.01

Peoples Republic of China 10815086 4887836 1575733 7278655 24.51

Cooklslands 10018 8612 18630 0.03

Fiji 108342 69967 178309 0.25

Georgia 125000 25000 188000 338000 048

India 9392098 3785466 1967378 15144942 21.48

Indonesia 10345375 386796 650000 11382171 16.14

Kazakhstan 723371 298627 606580 1628578 231

Republic of Korea 52212 52212 0.07

Lao Peoples Democratic Republic 63755 1654 65409 0.09

Malaysia 148336 148336 0.21

Maldives 7500 7500 0.01

Marshall Islands 2408 2408 0.00

Federated States of Micronesia 171 4626 4797 0.01

Mongolia 6866 6866 0.01

Myanmar

Nauru 910 910 0.00

Nepal 4923 4923 0.01

Pakistan 5226816 1744365 378800 7349981 10.42

Palau 12600 12600 002

Papua New Guinea 162962 103957 40900 307819 0.44

Philippines 4926469 227370 600000 5753839 816

Sri Lanka 580044 808987 20000 1409031 2.00

Thailand 65890 238737 300000 604627 0.86

Uzbekistan 545415 578096 1123511 1.59

Viet Nam 995689 1602154 1412850 4010693 5.69

45931161 15821124 8749419 70501704 99.99

Regional 1714 6500 8214 0.01

TOTAL31 December2010 45932875 15827624 8749419 70509918 100.00

Allowance for loan losses 42505 42505
Unamortized loan origination costnet 53441 53441

NET BALANCE 31 December 2010 $45943811 $15827624 8749419 $70520854

Made up of

Sovereign Loans $43634265 $15260098 7642108 $66536471

Nonsovereign Loans

Private Sector 2141113 452956 973011 3567080

Public Sector 168433 114570 134300 417303

Net Balance 31 December2010 $45943811 $1 5827624 8749419 70520854

TOTAL 31 December 2009 $41731684 16656513 6221426 64609623

Allowance for loan losses 103242 103242
Unamortized loan origination costnet 84606 84606

NET BALANCE 31 December 2009 $41713048 $16656513 6221426 $64590987

Made up of

Sovereign Loans 39843585 $16041810 5281750 $61167145

Nonsovereign Loans

Private Sector 1788716 539703 580376 2908795

Public Sector 80747 75000 359300 515047

Net Balance 31 December 2009 $41713048 16656513 6221426 64590987

Amounts outstanding on the multicurrency fixed lending rate loans totaled $18378 $25689 2009 on pool-based loans totaled $8249314 $9097034
2009 and on LIBOR-based loans and market-based loans totaled $37665183 $32608961 2009 The average yield on loans was 1.61% 2.67% 2009

Refer to the unwithdrawn portions of effective loans as of 31 December 2010 Of the undisbursed balances ADB has made irrevocable commitments to disburse

various amounts totaling $331488 $443627 2009
Refer to approved loans that have not become effective as of 31 December 2010 pending borrowers compliance with effectiveness conditions specified in the

loan regulations and the loan agreements
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MATURITY OF EFFECTIVE LOANS

CONTINUED

Twelve Months

Ending

31 December

2011

012

2013

201

201

Amount

2727670

772 04

468502

4488 71

43505

Five Years

Ending

Decerriber

2020

202

2030

2030

ocrr 2235

Total

no ds rd brsod so or 5r 0r1 in i09 to Try ty
4adot 15 iTt tat op

con /109 otcs cia rs it the Is

tOSb0

2/24

12281 68

300

410319

295824

Amount

$61760499

SUMMARY OF CURRENCIES RECEIVABLE ON LOANS OUTS1ANU1NG

Currency

ese yuan

apanese yen

rdiar ruonc

donesian rupla

Kazakl stan Imps

2009 Currency2010

245576

4933225

729696

37862

162/9

2010

208196

4323 /04

742 5a9

12 719

24261

2009

Pakistan upss 186 10

Philippinc p0 85719 90129

Swiss franc 2429 /85

lha land haht 31692

ted Stat crc lr 40350211 6227 41

Total $45 932875 $41731684



Asian Development Bank

\N DtVE MEN BANK DlN \I \F rAI RI ES

SUMMARY STATEMENT OF BORROWINGS

31 December 2010 and 2009

Expressed in Thousands of United States Dollars

51 42
000

800 001

27685

572883

193 114

881

Decou ted Va ec

2010 7009

161

930

3638

38t3

40 5I

6/3

/311/2

BorrowIngs

Principal Outstanding

2010 2009

Swap Arrangements

Payable RecEivable

924660

10149/0

19993

473421

13350

200488

10676-I

Net Currency Obligation

2010 20092009

ol 7306 068

265

3/7

46907

2010

989 /31

021235

4f 1/0248
661 12825

iS

/13

70 245

7189

1881

9110480

3356 14/

16229 21

36301 02

25847 11

259503

119604 1s1 28

699

12691/

26 3485

38

4z11

721

11

7/

61

2/7

40
094 62

241 60

33316

250
27

62061

$1 413921

01
125/

12344

1568

6779

338

1792

1982

954

069

33281

39084o

978

29 04

12806149

18890

637883

1136651

91217

2754

7496494

28236450

4191

4094

30 11/5

692

34

218 09

221 20

119600

/02 544

441 952

69932

21 6/7

7896
25 698

21626811

695/114

51821868 4706288 $3/006/2

Weighted Average

Ost%
After Swaps

82

79

00
206

13

59

/48

343 07

49

163922

9611 062

/it 1301

Ir

Ira dcl

kecyd

IS

K/a St 1.113

11-

5-10

lIwa

11111110

Iou 351 II
4011 101

dSttr

11011 cd ill

III rsaii 141

ilj 11 ItS

115 Ac to 115

Total

IC

31 tlSI tI

$48121196 $40 648966

24250

$51846118 $42 089415

S27

Agylgitc F-ace Amoin

2010 2009

II
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MATURflY STRUCTURE OF BORROWINGS OUTSTANDING4

Twelve Months Five Years

Ending Ending

31 December Amount 31 December Amount

2011 $9515053 2020 7919812

2012 8199993 2025 287189

2013 8622504 2030 2716127

2014 8125938 2035 41996

2015 6417506 over 2036

Total $51846118

INTEREST RATE SWAP ARRANGEMENTS

Average Rate

Notional Pay Maturing

Amount Receive Floating5 Through6

Receive Fixed Swaps

Australian dollar7 61325 2.64 0.07 20272032

Chinese yuan 384999 3.22 2.49 20152020

Indian rupee 111395 5.40 5.29 2014

United States dollar 23062743 2.60 0.35 20112043

United States dollar8 61325 2.14 0.05 20162027

Receive Floating Swaps

Japanese yen 61325 0.45 0.03 20162032

United States dollar 2307414 0.31 0.40 20112020

Total $26050526

Includes currency and interest rate swaps At 31 December 2010 the remaining maturity of swap agreements ranged from less than one year to 35 years Approtimately 79.12% of

the swap receivables and 80.83% of the payables are due before January 2016

Adjusted by the cumulative effect of the adoption of ASC 815 effective January 2001

Bonds with put and call options were considered maturing on the first put or call date

Represent average Current floating rates net of spread

Swaps with early termination date were considered maturing on the first termination date

Consists of dual currency swaps with interest receivable in Australian dollar and interest payable in Japanese yen

Consists of dual currency swaps with interest receivable in United States dollar and interest payable in Japanese yen

The accompanying notes are an integral part of these financial statements OCR-8
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ASIAN DEVELOPMENT BANKORDINARY CAPITAL RESOURCES

STATEMENT OF SUBSCRIPTIONS TO CAPITAL STOCK AND VOTING POWER

31 December2010

Expressed in Thousands of United States Dollars

SUBSCRIBED CAPITAL VOTING POWER

Number Percent
Par Value of Shares

Number Percent

MEMBERS of Shares of Total Total Callable Paid-in of Votes of Total

REGIONAL

Afghanistan 3585 0.038 55210 47849 7361 38462 0.329

Armenia 31671 0.339 487743 463303 24440 66548 0.570

Australia 614220 6.571 9459172 8986121 473051 649097 5.555

Azerbaijan 47208 0.505 727017 690580 36437 82085 0.703

Bangladesh 108384 1.160 1669146 1585676 83470 143261 1.226

Bhutan 660 0.007 10164 9533 631 35537 0.304

Brunei Darussalam 12462 0.133 191919 178428 13491 47339 0.405

Cambodia 5250 0.056 80852 74106 6745 40127 0.343

Peoples Republic of China 684000 7.318 10533805 10006946 526860 718877 6.153

Cooklslands 282 0.003 4343 4127 216 35159 0.301

Fiji 7218 0.077 111159 105600 5560 42095 0.360

Georgia 36243 0.388 558153 530202 27952 71120 0.609

Hong Kong China 57810 0.618 890291 845754 44538 92687 0.793

India 672030 7.190 10349464 9831890 517573 706907 6.050

Indonesia 578100 6.185 8902913 8457691 445223 612977 5.246

Japan 1656630 17.723 25512599 24236700 1275899 1691507 14.477

Kazakhstan 85608 0.916 1318389 1252445 65944 120485 1.031

Kiribati 426 0.005 6561 6237 323 35303 0.302

Republicof Korea 534738 5.721 8235126 7823306 411819 569615 4.875

Kyrgyz Republic 31746 0.340 488.898 464442 24456 66623 0.570

Lao Peoples Democratic Republic 1476 0.016 22731 21314 1417 36353 0.311

Malaysia 289050 3.092 4451457 4228830 222627 323927 2.772

Maldives 426 0.005 6561 6237 323 35303 0.302

Marshall Islands 282 0.003 4343 4127 216 35159 0.301

Federated States of Micronesia 142 0.002 2187 2033 154 35019 0.300

Mongolia 1596 0.017 24579 23347 1232 36473 0.312

Myanmar 57810 0.618 890291 845754 44538 92687 0.793

Nauru 426 0.005 6561 6237 323 35303 0.302

Nepal 15606 0.167 240337 228309 12028 50483 0.432

NewZealand 163020 1.744 2510557 2385014 125543 197897 1.694

Pakistan 231240 2.474 3561165 3383076 178089 266117 2.278

Palau 342 0.004 5267 5005 262 35219 0.301

Papua New Guinea 9960 0.107 153387 145733 7654 44837 0.384

Philippines 252912 2.706 3894921 3700153 194768 287789 2.463

Samoa 116 0.001 1786 1602 185 34993 0.299

Singapore 12040 0.129 185420 172437 12982 46917 0.402

Solomon Islands 708 0.008 10903 10364 539 35585 0.305

Sri Lanka 61560 0.659 948042 900625 47418 96437 0.825

TaipeiChina 115620 1.237 1780583 1691554 89029 150497 1.288

Tajikistan 30402 0.325 468200 444730 23470 65279 0.559

Thailand 144522 1.546 2225682 2114369 111313 179399 1.535

Timor-Leste 1050 0.011 16170 15354 816 35927 0.307

Tonga 426 0.005 6561 6237 323 35303 0.302

Turkmenistan 26874 0.288 413868 393123 20744 61751 0.529

Tuvalu 50 0.001 770 708 62 34927 0.299

Uzbekistan 71502 0.765 1101152 1046081 55071 106379 0.910

Vanuatu 708 0.008 10903 10364 539 35585 0.305

Viet Nam 12076 0.129 185974 164645 21329 46953 0.402

Total Regional Forward 6670213 71.361 102723281 97558298 5164983 8344309 71.417
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SUBSCRIBED CAPITAL VOTING POWER

Number Percent
Par Value of Shares Number Percent

MEMBERS of Shares of Total Total Callable Paid-in of Votes of Total

Total Regional Forward 6670213 71.361 102723281 97558298 5164983 8344309 71.417

NONREGIONAL

Austria 36120 0.386 556259 528446 27813 70997 0.608

Belgium 36120 0.386 556259 528446 27813 70997 0.608

Canada 555258 5.940 8551140 8123504 427636 590135 5.051

Denmark 36120 0.386 556259 528446 27813 70997 0.608

Finland 36120 0.386 556259 528446 27813 70997 0.608

France 247068 2.643 3804921 3614635 190286 281945 2.413

Germany 459204 4.913 7071879 6718211 353668 494081 4.229

Ireland 12040 0.129 185420 172376 13044 46917 0.402

Italy 191850 2.052 2954548 2806782 147766 226727 1.940

Luxembourg 36120 0.386 556259 528384 27875 70997 0.608

Netherlands 108882 1.165 1676815 1592961 83855 143759 1.230

Norway 36120 0.386 556259 528446 27813 70997 0.608

Portugal 12040 0.129 185420 172376 13044 46917 0.402

Spain 36120 0.386 556259 528446 27813 70997 0608

Sweden 36120 0.386 556259 528446 27813 70997 0.608

Switzerland 20650 0.221 318016 295732 22284 55527 0.475

Turkey 12040 0.129 185420 172437 12982 46917 0.402

United Kingdom 216786 2.319 3338569 3171615 166955 251663 2.154

United States 552210 5.908 8504200 7908639 595560 587087 5.025

Total Nonregional 2676988 28.639 41226418 38976773 2249645 3339651 28.583

TOTAL 9347201 100.000 $143949700 $136535071 $7414629 11683960 100.000

rn

Cl

C/

Notes Numbers may not sum precisely
because of rounding ii On 26 January 2011 the Board of Directors approved the extension of the

subscription deadline

for the fifth general capital increase to 30 June 2011

The accompanying notes are an integral part
of these financial statements OCR-B
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ASIAN DEVELOPMENT BANKORDINARY CAPITAL RESOURCES

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

NOTE ANATURE OF OPERATIONS AND LIMITATIONS ON LOANS GUARANTEES
AND EQUITY INVESTMENTS

Nature of Operations

The Asian Development Bank ADB multilateral development financial institution was established

in 1966 with its headquarters in Manila Philippines ADB and its operations are governed by the

Agreement Establishing the Asian Development Bank the Charter Its purpose is to foster economic

development and co-operation in the Asian and Pacific region and to contribute to the acceleration

of the process of economic development of the developing member countries DMCs in the region

collectively and individually Since 1999 ADB corporate vision and mission has been to help

DMCs reduce poverty in the region This was reaffirmed under the long-term strategic framework for

20082020 Strategy 2020 Under Strategy 2020 ADDs corporate vision continues to be An Asia

and Pacific Free of Poverty and its mission has been to help its DMCs reduce poverty and improve

living conditions and quality of life ADB has been pursuing its mission and vision by focusing on

three complementary strategic agendas inclusive growth environmentally sustainable growth and

regional integration

ADB conducts its operations through the ordinary capital resources OCR and Special Funds

see Note Mobilizing financial resources including cofinancing is another integral part of ADBs

operational activities where ADB alone or jointly administers on behalf of donors funds provided

for specific uses

ADBs OCR operations comprise loans equity investments and guarantees ADB finances its

ordinary operations through borrowings paid-in capital and reserves

ADB is immune from taxation pursuant to Chapter VIII Article 56 Exemption from Taxation

of the Charter

Limitations on Loans Guarantees and Equity Investments

Article 12 paragraph of the Charter provides that the total amount outstanding of loans equity

investments and guarantees made by ADB shall not exceed the total of ADBs unimpaired subscribed

capital reserves and surplus exclusive of the special reserve ADBs policy on lending limitations

limits the total amount of disbursed loans approved equity investments and the maximum amount that

could be demanded from ADB under its guarantee portfolio to the total amount of ADBs unimpaired

subscribed capital reserves and surplus At 31 December 2010 and 2009 the total of such loans

equity investments and guarantees aggregated approximately 30.2% and 59.1% respectively of the

total subscribed capital reserves and surplus

Article 12 paragraph of the Charter provides that equity investments shall not exceed 10% of

the unimpaired paid-in capital together with reserves and surplus exclusive of the special reserve At

31 December 2010 such equity investments represented approximately 7.9% 6.8% 2009 of the

paid-in capital reserves and surplus as defined

NOTE BSUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Presentation of the Financial Statements

The financial statements of the OCR are prepared in accordance with accounting principles generally

accepted in the United States of America
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Certain reclassifications of prior years amounts and information have been made to conform to

the current years presentation ADB reclassified amounts relating to Receivables from Members of

$142181000 as of 31 December 2009 from Assets to Capital and Reserves under Nonnegotiable

noninterest-bearing demand obligation on account of subscribed capital

Functional Currencies and Reporting Currency

The currencies of members are all functional currencies of ADB as these are the currencies of the

primary economic environment in which OCR generates and expends cash The reporting currency

is the United States dollar USD

Translation of Currencies

ADB adopts the use of daily exchange rates for accounting and financial reporting purposes This allows

transactions in currencies other than USD to be translated to the reporting currency using exchange

rates applicable at the time of transactions At the end of each accounting month translations of assets C/

liabilities capital and reserves denominated in non-USD are adjusted using the applicable rates of

exchange at the end of the reporting period These translation adjustments other than those relating

to the non-functional currencies Note and to the maintenance of Special Drawing Right SDR
capital values Notes and are charged or credited to Accumulated translation adjustments and cn

reported in CAPITAL AND RESERVES as part of Accumulated other comprehensive income

Valuation of Capital Stock

The authorized capital stock of ADB is defined in Article paragraph of the Charter in terms of

United States dollars of the weight and fineness in effect on 31 January 1966 the 1966 dollar and the

value of each share is defined as 10000 1966 dollars The capital stock had historically been translated

into the current United States dollar ADBs unit of account on the basis of its par value in terms of gold

From 1973 until 31 March 1978 the rate arrived at on this basis was $1.20635 per 1966 dollar Since

April 1978 at which time the Second Amendment to the Articles of Agreement of the International

Monetary Fund IMF came into effect currencies no longer have par values in terms of gold Pending

ADBs selection of the appropriate successor to the 1966 dollar the capital stock has been valued for

purposes of these financial statements in terms of the SDR at the value in current United States dollars

as determined by the IMF with each share valued at SDR1O000
As of 31 December 2010 the value of the SDR in terms of the current United States dollar was

$1 .54003 $1.56 1992009 giving value for each share of ADB capital equivalent to $15400.30

$15619.90 2009

Derivative Financial Instruments

ADB reports all derivative transactions in accordance with Accounting Standards Codification

ASC 815 Derivatives and Hedging ASC 815 requires that derivative instruments be recorded in

the Balance Sheet as either assets or liabilities measured at fair value

In applying ASC 815 ADB has elected not to define any qualifying hedging relationships Rather

all derivative instruments as defined by ASC 815 have been marked to fair value and all changes in

fair value have been recognized in net income ADB has elected not to define any qualifying hedging

relationships not because economic hedges do not exist but rather because the application of ASC 815

hedging criteria does not make fully evident ADBs risk management strategies



54 Asian Development Bank

ASIAN DEVELOPMENT BANKORDINARY CAPITAL RESOURCES

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

Investments

All investment securities and negotiable certificate of deposits held by ADB other than derivative

instruments are considered by management to be Available for Sale and are reported at fair value

Time deposits are reported at cost which is reasonable estimate of their fair value Unrealized gains

and losses are reported in CAPITAL AND RESERVES as part of Accumulated other comprehen

sive income Realized gains and losses are included in revenue from investments and are measured

by the difference between amortized cost and the net proceeds of sales With respect to exchange

traded futures realized gains or losses are reported in the Statement of Income and Expenses under

NET REALIZED GAINS LOSSES FROM INVESTMENTS
Interest income on investment securities and time deposits is recognized as earned and reported

net of amortizations of premiums and discounts

Unrealized losses on investment securities are assessed to detennine whether the impairment

is deemed to be other than temporary If the impairment is deemed to be other than temporary the

investment is written down to the impaired value which becomes the new cost basis of the invest

ments Impairment losses are not reversed for subsequent recoveries in the value of the investments

until it is sold

Securities Transferred Under Repurchase Agreement and Securities Purchased

Under Resale Arrangement

ADB accounts for transfers of financial assets in accordance with ASC 860 Transfers and Servicing

In general transfers are accounted for as sales when control over the transferred assets has been relin

quished Otherwise the transfers are accounted for as repurchase/resale agreements and collateralized

financing arrangements Under repurchase agreements securities transferred are recorded as assets and

reported at estimated fair value and cash collateral received are recorded as liabilities ADB monitors

the fair value of the securities transferred under repurchase agreements and the collateral Under resale

arrangements securities purchased are recorded as assets and are not re-pledged

Loans

ADB loans are made to or guaranteed by members with the exception of nonsovereign loans and

have loan term ranging between and 32 years Loan interest income and loan commitment fees are

recognized on accrual basis In line with ADBs principle of cost pass-through pricing the funding

cost margin is passed to LIBOR-based loan borrowers as surcharge or rebate

It is the policy of ADB to place loans in non-accrual status for which principal interest or other

charges are overdue by six months Interest and other charges on non-accruing loans are included in

income only to the extent that payments have been received by ADB Accordingly loan is reinstated

to accrual status when all the principal interest and other charges due on the loan have been paid

ADB maintains position of not taking part in debt rescheduling agreements with respect to sovereign

loans In the case of nonsovereign loans ADB may agree to debt rescheduling only after alternative

courses of action have been exhausted

ADBs periodic evaluation of the adequacy of the allowance for loan losses is based on its past

loan loss experience known and inherent risks in existing loans and adverse situations that may affect

borrowers ability to repay
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ADB determines that loan is impaired and therefore subject to provisioning when principal

or interest is in arrears for more than one year for sovereign loans Specific provision for sovereign

loan losses is written-back when the borrowers arrears have been fully settled and the borrower has

re-established regular loan service payments The nonsovereign loans are individually reviewed and

subject to provisioning when the loan is considered impaired The valuation allowance is determined

based on the difference between the loan carrying value and present value of expected future cash flows

discounted at the loans effective interest rate Starting 2010 ADB has expanded the provisioning

policy for nonsovereign loans to include collective provisions based on the credit risk ratings and

probability of default and assumed loss given default

ADB establishes loss reserve for both sovereign and nonsovereign credit exposures to be used as

basis for capital adequacy against expected losses in loans and guarantees The amount of expected

loss pertaining to credit exposures that are not impaired or subject to collective provision is recorded

as loss reserve in the equity section of the balance sheet Any adjustment to loan loss reserve following

this methodology is subject to the approval of the Board of Governors

Effective 2000 ADB levied front-end fees on all new sovereign loans These fees are deferred and

amortized over the life of the loans after offsetting deferred direct loan origination costs Front-end CI

fees were waived on sovereign loans approved from 2004 and were eliminated for sovereign loans

negotiated on and after October 2007
1J

ADB levies commitment charge on the undisbursed balance of effective loans Unless otherwise

provided by the loan agreement the charges take effect commencing on the 60th day after the loan cj

signing date and are credited to loan income

Guarantees

ADB provides guarantees under its sovereign and nonsovereign operations Guarantees are regarded

as outstanding when the underlying financial obligation of the borrower is incurred ADB would be

required to perform under its guarantees if the payments guaranteed were not made by the debtor

and the guaranteed party called the guarantee by demanding payments from ADB in accordance with

the term of the guarantee

For guarantees issued and modified on or after January 2003 ADB recognizes at the inception

of guarantee liability for the stand-by ready obligation to perform on guarantees Front-end fee

income on guarantees received is deferred and amortized over the term of the guarantee contract ADB
records contingent liability for the probable losses related to guarantees outstanding This provision

as well as the unamortized balance of the deferred guarantee fee income and the unamortized balance

of the obligation to stand ready are included in Miscellaneous liabilities on the Balance Sheet

Collateral

ADB may require collateral from individual swap counterparties in the form of approved liquid

securities or cash to mitigate its credit
exposure to these counterparties It is the policy of ADB to

restrict the collateral received from swap counterparties for fulfilling its obligations under the collateral

agreement ADB records the restricted cash in OTHER ASSETS with corresponding obligation

to return the cash in ACCOUNTS PAYABLE AND OTHER LIABILITIES Collateral received in

the form of liquid securities is disclosed in Note and not recorded on OCRs Balance Sheet
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Equity Investments

Investments in equity securities with readily determinable market price are considered Available for

Sale and are reported at fair value with unrealized gains and losses reported in CAPITAL AND
RESERVES as part of Accumulated other comprehensive income

ADB applies the equity method of accounting to investments where it has the ability to exercise

influence such as in limited liability partnerships LLPs and certain limited liability companies

LLCs that maintain specific ownership account for each investor in accordance with ASC 323-30

Partnerships Joint Ventures and Limited Liability Entities and direct equity investment that fall

under purview of ASC 323 InvestmentsEquity Method and Joint Ventures

Investments in equity securities without readily determinable fair values are reported at cost or

at written down value These investments are assessed each quarter to reflect the amount that can be

realized using valuation techniques appropriate to the market and industry of each investment When

impairment is identified and is deemed to be other than temporary the equity investment is written

down to the impaired value which becomes the new cost basis of the equity investments Impairment

losses are not reversed for subsequent recoveries in the value of the equity investments until it is sold

Variable Interest Entities

ADB complies with ASC 810 Consolidated Financial Statements ASC 810 requires an entity to

consolidate and provide disclosures for any Variable Interest Entity VIE for which it is the primary

beneficiary On January 2010 ASC 810 was amended to define the primary beneficiary to the

entity that both has the power to direct the activities that most significantly impact the economic

performance of the VIE and the ii obligation to absorb losses or the right to receive benefits that

could potentially be significant to the VIE Prior to this amendment the standard required the entity

that would absorb the majority of VIEs expected losses or receive majority of expected residual

return to be deemed as the primary beneficiary of the VIE Variable interests can arise from equity

investments loans and guarantees ADB is required to disclose information about its involvement in

VIE where ADB holds significant variable interest see Note

Property Furniture and Equipment

Property furniture and equipment are stated at cost and except for land depreciated over estimated

useful lives on straight-line basis Maintenance repairs and minor betterments are charged to

expense Land is stated at cost and is not amortized

Borrowings

Borrowings are used as one of sources to provide funds for ADBs operations ADB diversifies its

funding sources across markets instruments and maturities ADB simultaneously enters into currency

and/or interest rate swaps for asset/liability management

Effective January 2008 ADB reports all borrowings that have associated derivative instruments

at fair value FV including ADBs credit risk as credit spread by currency Changes in FV are

reported in net income Legacy borrowings that do not have associated swaps continue to be reported

at amortized cost For presentation purposes amortization of discounts and premiums and issuance

costs associated with new borrowings are deferred and amortized over the period during which the

borrowing is outstanding



Annual Report 2010 57

OCR-8

CONTINUED

Accounting Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted

in the United States of America requires management to make reasonable estimates and assumptions

that affect the reported amounts of assets and liabilities and disclosure of contingent liabilities at the

end of the year and the reported amounts of revenues and expenses during the year The actual results

could differ from those estimates

Accounting and Reporting Developments

In December 2009 the Financial Accounting Standards Board FASB issued Accounting Standards

Update ASU 2009-16 Transfers and Servicing Topic 860 Accountingfor Transfers ofFinancial

Assets This update addresses the information that reporting entity provides in its financial reports

about transfers of financial assets including the effects of transfer on its financial position financial

performance and cash flows and transferors continuing involvement in transferred financial assets

This update is applicable at the start of an entitys first fiscal year beginning after 15 November 2009

or January 2010 for entities reporting earnings on calendar-year basis Note provides the required

disclosure in compliance with this update

In December 2009 the FASB issued ASU 2009-17 Consolidations Topic 810 Improvement

to Financial Reporting by Enterprises Involved with Variable Interest Entities This standard updates

certain requirements of FASB Interpretation No 46 revised December 2003 Consolidation of

Variable Interest Entities relating to enterprises involved with variable interest entities VIEs This

update is applicable at the start of an entitys first fiscal year beginning after 15 November 2009

or January 2010 for entities reporting earnings on calendar-year basis Except for its disclosure

requirements the application of this update however was subsequently deferred ASU 2010-10

February 2010 for reporting enterprises interests in entities that meet certain conditions i.e has

the attributes of an investment company or applies measurement principles consistent with those

followed by investment companies does not have explicit or implicit obligation to fund losses of an

entity is not securitization or an asset-backed financing entity or formerly considered qualifying

special purpose entity This update did not have material impact on OCRs financial statements at

31 December 2010 except for the additional disclosure in Note

In January 2010 the FASB issued ASU 2010-06 Fair Value Measurements and Disclosures

Topic 820 Improving Disclosures about Fair Value Measurements ASU 20 10-06 amends

ASC 820 to add new disclosure requirements for transfers in and out of Levels and measurements

and separate disclosures about
gross purchases sales issuances and settlements relating to Level

measurements It also clarifies existing fair value disclosure requirements about the level of disaggre

gation and about inputs and valuation techniques used to measure fair value ASU 201ff-06 is effective

for the first interim and annual reporting period beginning after 15 December 2009 except for the

requirement to provide the Level activity of
gross purchases sales issuances and settlements which

will be effective for fiscal years beginning after 15 December2010 and for interim periods within those

fiscal years Note provides the required disclosures in compliance to the updates for Levels and

In July 2010 the FASB issued ASU 20 10-20 Receivable Topic 310 Disclosures about the

Credit Quality ofFinancing Receivables and the Allowancefor Credit Losses ASU 2010-20 enhance

disclosures about the credit quality of financing receivables and the related allowance for credit

losses Existing guidance is amended to require an entity to provide greater level of disaggregated

information about the credit quality of its financing receivables and allowance for credit losses As

result of these amendments ADB is required to disclose credit quality indicators past due information



58 Asian Development Bank

ASIAN DEVELOPMENT BANKORDINARY CAPITAL RESOU RCES

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

and modifications of its financing receivables The improvement will help financial statement users

assess an entitys credit risk exposures and its allowance for credit losses The disclosures are effective

for interim and annual reporting periods ending on or after 15 December 2010 Note provides the

required disclosures

cri

Statement of Cash Flows

For the purposes of the Statement of Cash Flows ADB considers that its cash and cash equivalents

Cl are limited to DUE FROM BANKS which consist of cash on hand and current accounts in banks

used for operational disbursements ii receipt of funds from encashment of member countnes

promissory notes and iii clearing accounts

NOTE CRESTRICTIONS ON USE OF CURRENCIES OF MEMBERS

In accordance with Article 24 paragraph 2i of the Charter the use by ADB or by any recipient

from ADB of certain currencies may be restricted by members to payments for goods or services

produced and intended for use in their territories With
respect to the currencies of 42 DMCs for 2010

42 2009 cash in banks due from banks totaling $75203000 $70955000 2009 may be but

are not currently so restricted

In accordance with Article 24 paragraphs 2i and ii of the Charter one member one 2009

has restricted the use by ADB or by any recipient from ADB of its currency to payments for goods

or services produced in its territory As such cash in banks due from banks and investment totaling

$198000 and $3088000 $7000 and $126000 2009 respectively have been restricted

The cash paid in nonconvertible local currencies for the subscriptions of members are recorded

as currencies maybe restricted under Due from Banks

NOTE DINVESTMENTS

The main investment management objective is to maintain security and liquidity Subject to these

parameters ADB seeks the highest possible return on its investments Investments are governed by

the Investment Authority approved by the Board of Directors in 2006

ADB may purchase and sell exchange traded financial futures and option contracts and enter

into currency and interest rate swaps and forward rate agreements Exposure to interest rate risk

may be adjusted within defined bands to reflect changing market conditions These adjustments are

made through the purchase and sale of securities and financial futures Accordingly financial futures

are held for risk management purposes At 31 December 2010 the notional amount of outstanding

purchase and sales futures contracts were $3000000 and $7000000 respectively $4000000 and

$5200000 respectively 2009
Included in Other securities as of 31 December 2010 were corporate bonds and other debt

securities amounting to $1195509000 $971551000 2009 and asset/mortgage-backed securities

of $929577000 $851450000 2009
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The currency compositions of the investment portfolio as of 31 December 2010 and 2009

expressed in United States dollars are as follows

Currency O1O 2009

Australian dollar 666185000 542274000

Canadian dollar 330735000 306053000

Euro 9SO740OO 953703000

Japanese yen 2427473000 11 22375000

New Zealand dollar 251fl7000 222412000

Swiss franc 437811000 486922000

United States dollar 258267000 10104630000

Others 606306000 385210000

Total $1 82533590O0 $14123579000

The estimated fair value and amortized cost of the investments by contractual maturity at

31 December 2010 are as follows

Additional information relating to investments in government and government-guaranteed

obligations and other securities are as follows

CD

As of 31 December

Amortized cost

Estimated fair value

Gross unrealized gains

Gross unrealized losses

2010

$15643835000

15967586000

354897000

31148000

2009

$11801133000

12131597000

336922000

6459000

For the years ended 31 December

Change in net unrealized losses

gains from prior year

Proceeds from sales

Gross gain on sales

Gross loss on sales

6714000

5202162000

58185000

31288000

7123000

7364180000

52746000

22205000

2010 2009

Estimated Fair Value Amortized Cost Estimated Fair Value Amortized Cost

Due in one year or less 6366579000 6349386000 4361349000 4344009000

Due after one year through

five years 9833354000 9584033000 7999187000 7770916000

Due after five years through

ten years 2028176000 1971706000 1763043000 1678190000

Due after ten years through

fifteen years 25 250 000 24 484 000

Total $18253359000 $17929609000 $14123579000 $13793115000
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For the year 2010

Government and government-

guaranteed obligations

Corporate bonds

MortgagWAsset-backed securities

Others

For the year 2009

Government and government-

guaranteed obligations

Corporate bonds

Mortgage/Asset-backed securities

Others

Asset/Mortgage-backed Securities Asset/Mortgage-backed securities are instruments whose

cash flows are based on the cash flows of pooi of underlying assets or mortgage loans managed by

trust

Investment related receivables and payables included in OTHER ASSETS and ACCOUNTS
PAYABLE AND OTHER LIABILITIES are related to unsettled trades

NOTE ELOANS

Loans

ADB does not sell its sovereign loans nor does it believe there is market for its sovereign loans

The estimated fair value of all loans is based on the estimated cash flows from principal repay

ments and interest discounted at the applicable market yield curves for ADBs borrowing cost plus

lending spread

This table describes listing of investments that sustained unrealized losses as of 31 December

2010 Three government and government-guaranteed obligations nil 2009 one mortgage/asset-

backed security one 2009 and none in corporate obligation one 2009 sustained unrealized

losses for over one year representing 0.31% 0.04% 2009 of the total investments Comparative

details for 2010 and 2009 are as follows

-J

Total

One year or less Over one yi Total

Fair Unrealized Fair UnsilIaid Fair

Value bases Value Lesses Value

$3521005000 $23028000 $59698000 $456000 $3580703000

351855000 3366000 351855000

139631000 3852000 204.000 26000 139835000

6.939000 420000 6939000

$4.01 9430000 $30666000 $59902000 $482000 $4079332000

One year or less Over one year Total

Uned

$23440O0

3366000

3878000

42QQ00

$31148000

Total

Fair Unrealized Fair Unrealized Fair Unrealized

Value Losses Value Losses Value Losses

$666140000 $3992000 $666140000 $3992000

54951000 403000 4948000 52000 59899000 455000

210608000 1993000 226000 19000 210834000 2012000

$931699000 $6388000 $5174000 $71000 $936873000 $6459000
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The carrying amount and estimated fair value of loans outstanding at 31 December 2010 and

2009 are as follows

2010 2009

Carrying Value Estimated Fair Value Carrying Value Estimated Fair Value

Fixed rate multicurrency loans 15863000 18134000 18482000 21836000

Pool-based single currency loans 2391.854000 2694778000 2614908000 2987112000

Pool-based single currency US$
loans 5856886000 6828121000 6478790000 7413139000

LIBOR-based loans 37049539000 37240879000 3201 7282000 32240387000

Fixed rate loans 2479000 2603000 7207000 7795000 1J

Local currency loans 627.1 20000 634309000 576379000 565187000

Loan arising from guarantee call 70000 70000

Total $45943811000 $47418894000 $41713048000 $43235456000

Prior to July 1986 the lending rate of ADB was based on multicurrency fixed lending rate

system under which loans carried interest rates fixed at the time of loan approval for the entire life

of the loans Effective July 1986 ADB adopted multicurrency pool-based variable lending rate

system In July 1992 ADB introduced United States dollar pool-based variable lending rate system

and in November 1994 market-based lending rate system was made available to sovereign and

nonsovereign borrowers The outstanding balances of pool-based multicurrency loans were subse

quently transformed into pool-based single currency loans in Japanese yen effective January 2004

Commencing July 2001 ADB introduced LIBOR-based loans LBLs in the following

currencieseuro Japanese yen and United States dollar The LBL lending facility offers borrowers

choice of currency and interest rate basis ii flexibility to change the original loan terms currency

and interest rate basis at any time during the life of the loan and iii options to cap or collar the

floating lending rate at any time during the life of the loan With the introduction of LBLs all prior

loan windows are no longer offered to borrowers ADB enhanced the LBL lending facility to sovereign

LBLs negotiated after January 2007 offering additional major currencies that ADB can efficiently

intermediate and additional repayment options including annuity method with various discount

factors ii straight-line repayment iiibullet repayment and iv custom-tailored repayment

In November 2002 ADB started to offer local
currency loan LCL to nonsovereign borrowers

and extended the LCL to sovereign borrowers in 2005

In June 2009 ADB established Countercyclical Support Facility CSFin response to the global

economic crisis that spread to Asia and the Pacific Loans approved under the CSF carry lending

spread of 2.0% that are charged above ADBs average funding cost and have maturity of years

including 3-year grace period As of 31 December2010 five sovereign loans totaling $2500000000

were outstanding

During 2010 ADB received prepayments for four loans two loans 2009 amounting to

$33483000 $6720000 2009 and collected prepayment premiums of $6000 $74000 2009

83% of the prepaid amounts in 2010 were LIBOR-based loans compared to 77% for pool-based single

currency US dollar loans in 2009
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Loan Charges

In April 2010 the Board of Directors approved for all LIBOR-based loans to sovereign borrowers or

with sovereign guarantees and local currency loans with sovereign guarantees that are negotiated

from July 2010 to and including 30 June 2011 that the credit of 0.4% be reduced to 0.3% for the

duration of the loan to result in an effective contractual spread of 30 basis points over the base lending

rate and ii that are negotiated from July 2011 that the credit of 0.4% be reduced to 0.2% for

the duration of the loan to result in an effective contractual spread of 40 basis points over the base

lending rate

For loans negotiated before July 2010 and on after October 2007 the credit of 0.4% for

_j
the duration of the loan resulting in an effective contractual spread of 0.2% continues to apply In

December 2010 with respect to all loans negotiated before October 2007 the Board approved for

borrowers or guarantors under ADBs sovereign operations that do not have any OCR loans in arrears

with ADB the continuation of waiver of 0.2% of the lending spread on outstanding loans that carry

lending spread of 0.6% to be applicable to all interest periods up to 31 December 2011 This extends

the previous waivers that have been provided since July 2004

For loans negotiated before January 2007 flat commitment fee of 0.75% was charged for

sovereign program loans and progressive commitment fee of 0.75% was maintained for sovereign

cc project loans In October 2006 the Board approved change in the commitment charge policy for

sovereign project loans negotiated after January 2007 from 0.75% on progressive structure of

undisbursed loan balances to flat commitment fee of 0.35% on the full amount of undisbursed

balances Further to this the Board also approved in April2007 the waiver of 0.1% of the commitment

charge on the undisbursed balances of sovereign project loans negotiated after January 2007 and

0.5% of the commitment charge on the undisbursed balances of sovereign program loans ADB has

extended to provide waivers on commitment charges up to 31 December 2011 In December 2007
the Board approved the reduction of the commitment charge from 0.75% for sovereign program loans

and 0.35% for sovereign project loans to flat commitment fee of 0.15% for both sovereign program

and project loan negotiated on or after October 2007 and eliminated the waiver mechanism for

such loans

Since 1988 ADB has charged front-end fees for nonsovereign loans Effective January 2000
ADB levied front-end fee of 1% for sovereign loans for which the loan negotiations are completed after

that date In 2004 the Board approved the waiver of the entire 1% front-end fee on all new sovereign

loans In December 2007 the Board approved the elimination of the front-end fee for sovereign loans

The front-end fees received on nonsovereign loans for the year ended 31 December 2010 were

$6930000 $3602000 2009

Loans in Non-Accrual Status

Two nonsovereign loans were in non-accrual status as of 31 December 2010 three 2009 The

principal outstanding at that date was $31861000 $38408000 2009 of which $30028000

$18988000 2009 was overdue Loans in non-accrual status resulted in $285000 $1139000
2009 not being recognized as income from nonsovereign loans for the

year
ended 31 December 2010

There were no sovereign loans in non-accrual status in 2010 and 2009
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An analysis of the age of the recorded loans outstanding that are past due as of 31 December

2010 and 2009 is as follows

Overdue LoanServkeayments

1-90 Days ays Total Current Total Loans

2010

Sovereign Loans 1980000 198Q000 $4356504Q00 $43567028000

Nonsovereign Loans 996000 Q810UO 30210Q0 233634O00 2365847000

Total $11376000 $32193000 $4900682 $45932875000

Allowance for loan losses 42505000

Unamortized direct loan

origination feesnet 53441000

Loans Outstanding 45943811000

2009

Sovereign Loans 101000 101000 $39753272000 $39753373000

Nonsovereign Loans 8836000 20842000 29678000 1948633000 1978311000

Total 8937000 $20842000 $29779000 $41701905000 $41731684000

Allowance for loan losses 103242000

Unamortized direct loan

origination feesnet 84606000

Loans Outstanding 41713048000

As of 31 December 2010 there are no loans 90 days or greater past due still accruing

$10500000 2009
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IL ndi.turscd loan commitments and an analysis of loans borroveis as of 31 December 201

arc shown in OCR The cauymg amounts of loan outstanding by loan products at 31 Deccmbei

2010 and 2009 are as follows

2010 7009

Sovereqn Loans

Imec Larrultcurr nqIoais 14863 000 8484uC0

PoIti lngk cul cncy loan 2391844 000 2614 908 030

Poolbaccd nglec.urrnc.y US$Ioans 5857460000 6482126000

tl30R bawd oan 34301851000 3063/84/ 000

4346/028000 39 153413 000

\Iova icafol oar ossts
1723 000

.nnot ido ba

nqln3tcn 67231000 41935000

61231000 90112000

SuP 1011 43634264000 384 85000

iocr on
cd ate ars 2415000 770/000

IBOR mid 1/16312000 3930S0000

irrron 646824000 57/864000

Jr 186000 100000

165 84/000 78 000

ou to oan css 450S000 100513000

trr colic 01 13 146000 329000

56301 000 108848000

Subt 1304546000 1.869 463 000

$45943811000 $41 13018000

Allowance lbr Loan Losses

tDB has not suffered any losses of principal on sovereign
loans to date During the year 5272300

loan loss provision was vsrittcn back on one loan 1633000 on two loans 7009 and no accumulated

loan loss provision for soseteign
loans as of 31 Dc.cember 2010 %273000 2009

oan loss provisions foi nonso.ereign loans totalmg $40390000 were charged during the ye ir

595931000 2009 mainly due to the tecognition of collective loan loss provision for the probable

impairment of the credit exposure on the outstanding loans that aie esaluatod but ate not individually

considered impaired
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The changes in the allowance for loan losses during 2010 and 2009 as well as information

pertaining to loans which were subject to specific allowance for loan losses are as follows

2010 2009

Sovereign Nqnsovereign Sovereign Nonsovereign

Loans Loans Total Loans Loans Total

Allowance for Credit

Losses

Beginning Balance 2723000 100 519 000 103 242 000 4356000 4818000 174 000 3J

Provision during the year 40390000 40390000 95931000 95931000

Written baclc/off 723 000 98 850 000 101 573 000 633 000 267 000 900 000

Translation adjustment 446 000 446 000 37 000 37 000

Ending Balance 42505000 42505000 2723000 100519000 103242000

Ending balance individually

evaluated for impairment 9152000 9152000 2723000 100519000 103242000

Ending balance collectively

evaluated for impairment 33353000 3333000

Loans

Ending Balance $43567028000 $2365847000 $45932875000 $39753373000 $1978311000 $41731684000 C/

Ending balance individually

evaluated for impairment 32046000 32046000 2723000 127033000 129756000

Ending balance
collectively

evaluated for impairment $2333801000 2333801000

Allowances are set up for all impaired loans The recorded loan receivables in the impaired loans

with related allowance for loan losses during 2010 and 2009 are as follows

2010 2009

Recorded Loan Unpaid Principal Related Recorded Loan Unpaid Principal Related

Receivable Balance Allowance Receivable Balance Allowance

Sovereign Loans 2723000 2723000

Nonsovereign Loans 32046000 30213000 9152000 127033000 29678000 100519000

Credit Risks and Quality of Loans

ADB is exposed to credit risks in the loan portfolio if borrower defaults or if its creditworthiness

deteriorates Credit risks represent the potential loss due to possible nonperformance by obligors and

counterparties under the terms of the contract ADB is exposed to credit risks in the loan portfolios

of the borrowers falling in arrears on payments ADB manages country risk for lending operations

through continuous monitoring of creditworthiness of the borrowers and rigorous capital adequacy

framework

ADB monitors credit quality of the loans by assigning risk rating to each loan on an internal

scale from to 14 with denoting the lowest expectation of credit risks and 14 denoting that the



66 Asian Development Bank

AN DEsf IOF MEl 81 CFIIINARY CAPPer RLOUR

NOTES TO flNANAL STATEMENTS

31 December 2010 and 2009

boiioner has defaulted the rating scale coriesponds directly to the rating scales used inLet national

rating agencies or soveieign loans ADB generally uses the aerage sovereign ratings assigned by

exteinal rating agencies which are mapped to ADBs inteinal scale or nonso\ ereign loans cad

transaction is res iewed and assigned raiing based on methodology that is broadly aligned with thc

rating appioach of international taring agencies he risk ratings are used to monitor the credit risk

in the portfolio dci the expected losses in the loan portfolio and monitor the capital adeqnacy

The lolloss ing table sunimaiies the credit quality of sovereign and nonsovereign loans ugh

credit risk includes g32046000 in nonsoxereign loans that were consideied inipaned 52123000

soveieign and 5127 033000
nonsovereign

loans 2009

Sovereign Loans Nonsovercign Leans

Ris LOss RH Rating 2010 2009 2010 2009

it BOB $20100832000 $1 6082 /000 705631000 686939 000

rr cr4 BB io 23444 532000 27 /0911 000 13/8401000 8709100

17 14 C/C oD 21664000 22 O3x000 281815000 2281 00

$4356/028000 $3975 373000 $2365847000 $1 978 ii i0t0

As of 31 Deccnihei 2010 ADB had significant concentration ofciedit isk to the Asia and Pacific

region associated with loan pioducts ftc credit exposute determined based on fair xalue of loans

and including the outstanding guarantees amounted to 549388003000 S44834297000 2009

ofinancing

ADI3 functions as lead lender in cofinancing ailangements ith otliei participating financial nistitu

tions who also provide funds to ADB soveieign and nonsovereign borrowers In such capacit

ADB pros ides loan administi ation services which include loan dishui sements and loan collections

ftc participating financial institutions have no recoui se to ADB for their ontstanding loan balance

hese loans are not recoi ded as part of OCRs Bal ince Sheet

oans administered by ADD on behalf of pai ticipating institutions as of 31 1ecem wr 2011 and

2009 aie as follosss

2010 2009

Amount No of Loans Amount No of /oans

rior $1035810 000 40 $6C3835 10

no

ns 3a6701000 10 386 7j
tal $1412911000 50 $9900 400/

Dui ing the yeai onded 31 December 2010 total of 5105 0005 105000 2009 was reccis ed as

compensation for arranging and administering such loans lThis amount has been included in Res enue

from other soutces
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NOTE FGUARANTEES

ADB provides guarantees under its sovereign and nonsovereign operations Such guarantees include

partial credit guarantees where certain principal and/or interest payments are covered and

ii political risk guarantees which provide coverage against well-defined sovereign risks While

counterguarantees from the host government are required for all public sector guarantees guarantees

for nonsovereign projects may be provided with or without host government counterguarantee ADB
also seeks risk-sharing arrangements that set ADBs net exposure under guarantee at the lowest

level required to mobilize the
necessary financing while maintaining participation that is meaningful

to its financing partners counterguarantee takes the form of counter-guarantors agreement to

indemnif ADB for any payments it makes under the guarantee In the event that guarantee is called

ADB has the contractual right to require payment from the counter-guarantor on demand or as ADB

may otherwise direct

The maturity of the underlying instruments for which ADB provided the partial credit guarantees

is generally 10 or more years ADBs political risk guarantee is callable when guaranteed event has

occurred and such an event has resulted in debt service default to the guaranteed lender Cl

As of 31 December 2010 total loan arising from guarantee call was $186000 $190000 2009
with corresponding allowance for losses of $116000 $190000 2009 None of the outstanding

amounts as of 31 December 2010 and 2009 were subject for call

The committed and outstanding amounts of these guarantee obligations as of 31 December 2010 Cl

and 2009 covered

2010 2009

Committed Outstanding Committed Outstanding

Amount Amount Amount Amount

Partial Credit Guarantees

with counterguarantee $1353.61 7000 $1270701000 $1233264000 $1131563000

without counterguarantee 797232000 565.179000 547095000 319466000

2150849000 83880Q0 1780359000 1451029000

Political Risk Guarantees

with counterguarantee 143317000 112870000 143539000 120607000

without counterguarantee 36555000 19409000 4671 5000 26255000

179872000 132279000 190254000 146862000

Others 950000 950000 950000 950000

Total $2331671000 $1969109000 $1971563000 $1598841000

The committed amount represents the maximum potential amount of undiscounted future payment

that ADB could be required to make inclusive of standby portion for which ADB is committed but

not currently at risk The outstanding amount represents the guaranteed amount utilized under the

related loans which have been disbursed as of the end of the year exclusive of the standby portion

As of 31 December 2010 total liability of$ 17604000 $38710000 2009 relating to standby

ready obligation for three partial credit risk guarantees four 2009 and three political risk guarantees
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three 2009 has been included in ACCOUNTS PAYABLE AND OTHER LIABILITIES

Miscellaneous on the Balance Sheet for all guarantees issued after 31 December 2002

For one one 2009 partial credit guarantee with nonsovereign counterguarantee ADB received

collateral from the counter-guarantor in the form of conimon shares of stocks The shares of stocks

are held on pledged position by custodian in favor of ADB with an underlying agreement for

the counter-guarantor to ensure that the market value of the shares held in custody will cover the

guaranteed amount at all times

NOTE GEQUITY INVESTMENTS

-J

Equity investments in which ADB has the ability to exercise significant influence in the operation

of the investees are accounted under the equity method This includes equity investments in limited

partnerships and certain limited liability corporations As of 31 December 2010 equity investments

reported under the equity method amounted to $434805000 $226992000 2009
As of 31 December 2010 there were eight six 2009 equity investments that were reported at

fair value totaling $491637000 $461552000 2009 There were no investments that sustained

unrealized losses in 2009 and 2010

Net unrealized gains on equity investments reported at market value were $384440000 at

31 December 2010 $332044000 2009 and were reported in CAPITAL AND RESERVES as

part of Accumulated other comprehensive income

Approved equity investment facility that has not been disbursed was $471456000 at

31 December 2010 $433365000 2009

NOTE HDERIVATIVE INSTRUMENTS

ADB uses derivative instruments for assetlliability management of individual positions and portfolios

The fair value of outstanding currency and interest rate swap agreements is determined at the estimated

amount that ADB would receive or pay to terminate the agreements using market-based valuation

models The basis of valuation is the present value of expected cash flows based on market data

Interest rate swaps Under typical interest rate swap agreement one party agrees to make

periodic payments based on notional principal amount and an interest rate that is fixed at the outset

of the agreement The counterparty agrees to make floating rate payments based on the same notional

principal amount The terms of ADB interest rate swap agreements usually match the terms of

particular borrowings

Currency swaps Under typical currency swap agreement one party agrees to make peri

odic payments in one currency while the counterparty agrees to make periodic payments in another

currency The payments may be fixed at the outset of the agreement or vary based on interest rates

receivable is created forthe currency swapped out and payable is created for the currency swapped

in The terms of ADBs currency swap agreements usually match the terms of particular borrowings

FX swaps Under typical foreign exchange swap ADB agrees to make payment in one currency

while the counterparty agrees to make payment in another currency on the basis of agreed spot

and forward rates The terms of ADB FX swaps agreement usually match the terms of particular

investments

Exchange Traded Futures Futures are contracts for delayed delivery of securities or money

market instruments in which the seller agrees to make delivery at specified future date of specified



instrument at specified price or yield Initial margin requirements are met with cash or securities

and changes in the market prices are generally settled daily in cash ADB generally closes out open

positions prior to maturity Therefore cash receipts or payments are limited to the change in market

value of the future contracts As of 31 December 2010 net payments on future contracts amounted

to $398000 $83000 2009
Included in Receivable/Payable from Swaps Others are interest rate and currency swaps that

ADB has entered into for the purpose of hedging specific investments and loans The loan related

swaps were executed to better align the composition of certain outstanding loans with funding sources

CONTINUED

Fair Value of Derivative Instruments

The table below provides information on the fair value amounts and the location of ADBs derivative

instruments on the Balance Sheet as of 31 December 2010 and 2009

Futures

Futures

Futures offset

Total

Borrowings related

swaps

Currency swaps

Interest rate swaps

Total

Investment related

swaps

Currency swaps

Interest rate swaps

FX swaps

Total

Loans related swaps

Currency swaps

Interest rate swaps

Total

Total derivatives not

designated as

hedging instruments

4081000

4081000

2518781 5000

4287870000

29475685000

543871000

98572000

724951000

1367394000

93243000

413664000

1105000

1105000

21333525000

3583739000

2491 7264000

539530000

121735000

661265000

$22464043000

3310970000

25775.013000

703710000

140782000

741597000

1586089000

318178000

173574000

491752000

$20553527000

2949816000

23503343000

666997000

159256000

826253000

263000000

204907000

467907000
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Derivative Assets

Balance sht Fair Value Balance Sheet Fair Value

Location 2010 2009 Location
2010 2009

Derivative Liabilities
rn

Cl

rn

Investments

Other securities

Receivable from

Swaps Borrowings

Receivable from

Swaps Others

Receivable from

Swsps Others

Payable for

Swaps Borrowings

Payable for

Swaps Others

Payable for

Swaps Others

320421000 265357000

118232000

383589000

$31256743000 $25962118000 $27852854000 $24797503000
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Effect of Derivative Instruments on the Statement of Income and Expenses

DR reports changes in the hit value of its den vatis instruments as part of net unrealized gaim

and losses in its Statement of Income and Fspenses hiIe all interest income expenses and relate

amortization of discounts piem turns and fees ate epoiNed as part oft evenue and expenses
best

are summarized below

utu

Location of tam Loss recognized

in Income on Derivatrves

3rd ZEd Ga

Amount of Gain toss recognized

IncomE on Derivatwos

2010 7009

398 880 8301

Ni Pr esir ed ai ossos

cr ori xtrsen

Not ed Corns from rvestrssnC

Unrear zoo uarns ILO sos

Us Nor tmert

3/c from vcstmenfs

nic rcst Gad Los Sr

VCfloL is oar

Loan it cud wa

CLrrrercy maps

aOS 000

64 LOt

9300

Borrov rnqs re atcd

Curren yssscps

it rist ra1

Lu onr ci Corn Loss

ow igs Istid xp

Net cd Car ses

orross igs or atrd xp

or own sand cOP
cxj

ense

167899000

286229000

301775000

593365000

1000

29880

23481% 000

$2 305212000

bt7PY 00

8824

00

h2 18 06

inn

01

29 62 00

$3 Pt pOLO

nyc tm nt ated swap

ntc cst alt swaps

IX swaps Oct sal Gans LOS es

sri lnvstrrcrc

3/03 880

1124000

/128000

45160u8

5801000

177000

9/5000

6335 800

7088

14292880

to 863 888

1058008

49422800

43943000

cL rr rzed Corns Li sscs

Sri rc rcsn Loans

262

849 Ut

8sl tO

81t000

418 00

600

36351 COt

11

lorwa

oLc



Annual Report 2010 71

OCR-B

CONTINUED

Counterparty Credit Risks

ADB undertakes derivative transactions with its eligible counterparties and transacts in various financial

instruments as part of liquidity and assetlliability management purposes that may involve credit risks For

all investment securities and their derivatives ADB manages credit risks by following the policies set

forth in the Investment Authority and other risk management guidelines Note ADB has potential

risk of loss if the swap counterparty fails to perform its obligations In order to reduce such credit

risk ADB only transacts with counterparties eligible under ADBs swap guidelines which include

requirement that the counterparties have credit rating of or higher and generally requires entering

into master swap agreements which contain legally enforceable close-out netting provisions for all

counterparties with outstanding swap transactions The reduction in exposure as result of these

netting provisions can vary as additional transactions are entered into under these agreements The

extent of the reduction in exposure may therefore change substantially within short period of time

following the balance sheet date

ADB has entered into several agreements with its derivative counterparties under the Master

Agreement of the International Swaps and Derivatives Association ISDA and the Master Agreement

of the National Association of Financial Market Institutional Investors NAFMII The agreements

provide for the right of party to terminate if any of the various events of default and termination

events specified occur Events of default include failure to pay and cross default Termination events

include the situation where the long-term unsecured and unsubordinated indebtedness of ADB or the CI

counterparty ceases to be rated at least Baa3 by Moodys Investor Service Inc or BBB by Standard

and Poors Ratings Group or such indebtedness ceases to be rated by Moodys or SP If ADBs

counterparties are entitled under the agreements to terminate their derivative transactions with ADB
ADB will be required to pay an amount equal to its net liability position with each counterparty in

the case of counterparties who have entered into the ISDA Master Agreement and an amount equal

to its gross liability position with each counterparty in the case of counterparties who have entered

into the NAFMII Master Agreement The aggregate fair value of all derivative instruments that ADB
have under both Master Agreements that are in net liability negative marked-to-market position

as of3l December 2010 is $523453000 $645001000 2009
Counterparty credit risk is also mitigated by requiring counterparty to post collateral based on

specified credit rating-driven thresholds As of 31 December 2010 ADB had received collateral of

$2890208000 $911185000 2009 in connection with the swap agreements Of this amount

$1588350000 $735050000 2009 were recorded as swap related collateral restricted cash

NOTE IPROPERTY FURNITURE AND EQUIPMENT

In 1991 under the terms of an agreement with the Philippines Government ADB returned the former

headquarters premises which had been provided by the Government In accordance with the agreement

as supplemented by memorandum of understanding ADB was compensated $22657000 for the

return of these premises The compensation is in lieu of being provided premises under the agreement

and accordingly is deferred and amortized over the estimated life of the new headquarters building as

reduction of occupancy expense The amortization for the
year

ended 31 December 2010 amounted

to $388000 $372000 2009 reducing depreciation expense for the new headquarters building

from $4342000 $4342000 2009 to $3954000 $3970000 2009 At 31 December 2010 the

unamortized deferred compensation balance included in ACCOUNTS PAYABLE AND OTHER

LIABILITIES Miscellaneous was $7931000 $8009000 2009 At 31 December 2010 accu

mulated depreciation for property furniture and equipment was $185278000 $169883000 2009
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NOTE JBORROWINGS

The key objective of ADBs borrowing strategy is to raise funds at the most stable and lowest possible

cost for the benefit of its borrowers ADB uses financial derivative instruments in connection with its

borrowing activities to increase cost efficiency while achieving risk management objectives Currency

and interest rate swaps enable ADB to raise operationally needed currencies in cost-efficient way
and to maintain its borrowing presence in the major capital markets Interest rate swaps are used to

reduce interest rate mismatches arising from lending and liquidity operations

Refer to OCR-6 for Summary Statement of Borrowings

-J

NOTE KCAPITAL STOCK CAPITAL TRANSFERRED TO ASIAN DEVELOPMENT FUND
MAINTENANCE OF VALUE OF CURRENCY HOLDINGS AND MEMBERSHIP

Capital Stock

On 29 April2009 the Board of Governors of ADB adopted Resolution No 336 increasing ADBs autho

rized capital stock by 7092622 shares 200% and the corresponding subscriptions for such increase

by its members Each member is entitled to subscribe for that number of additional shares equivalent to

200% of its allocated shares immediately prior to the effective date of the Resolution Each member may
subscribe for the additional shares at any time up to 31 December 2010 On 26 January 2011 the Board

of Directors approved the extension of the subscription deadline for GCI to 30 June 2011

The authorized capital stock of ADB as of 31 December 2010 consists of 10638933 shares

106389332009 of which 9347201 shares 38893432009 have been subscribed by members

Of the subscribed shares 8865741 36261982009 are callable and 481460 2631452009
are paid-in The callable share capital is subject to call by ADB only as and when required to meet

ADBs obligations incurred on borrowings of fimds for inclusion in its OCR or on guarantees charge

able to such resources The paid-in share capital has been paid or is payable in installments pertly in

convertible currencies and partly in the currency of the subscribing member which may be convertible

In accordance with Article paragraph of the Charter ADB accepts nonnegotiable noninterest

bearing demand obligations in satisfaction of the portion payable in the currency of the member

provided such currency is not required by ADB for the conduct of its operations Nonnegotiable

noninterest-bearing demand obligations received on demand amounted to $217396000 while those

notes received with fixed encashment schedules totaled $123734000

As of 31 December 2010 56 members 42 from regional and 14 from non-regional out of

67 members had subscribed to the additional 9347201 shares 481460 paid-in shares and 8865741

callable shares they were entitled of which 5457858 shares 218315 paid-in shares and 5239543

callable shares were subscribed for the year 2010 by 52 members

As of 31 December 2010 all matured installments amounting to $4329825000 $3892663000

2009 were received Installments not due aggregating $3084711000 $217636000 2009 are as follows

For the Year ending 31 December

2011 762456000

2012 695219000

2013 695219000

2014 695219000

2015 236598000

$3084711000
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After the year-end four additional members subscribed to an additional 49408 shares

1976 paid-in shares and 47432 callable shares

Capital Transferred to Asian Development Fund

Pursuant to the provisions of Article 19 paragraph 1i of the Charter the Board of Governors has

authorized the setting aside of 10% of the unimpaired paid-in capital paid by members pursuant

to Article paragraph 2a of the Charter and of the convertible currency portion paid by

members pursuant to Article paragraph 2b of the Charter as of 28 April 1973 to be used as part

of the Special Funds of ADB The resources so set aside amounting to $73320000 as of 31 December

2010 $74366000 2009 expressed in terms of the SDRon the basis of $1 .54003 $1 .56199 2009
per SDR $57434000 in terms of $1 .2063 per 1966 dollarNote were allocated and transferred

to the Asian Development Fund

Maintenance of Value of Currency Holdings

Cl

Prior to April 1978 the effective date of the Second Amendment to the IMF Articles ADB imple

mented maintenance of value MOV in respect of holdings of member currencies in terms of 1966

dollars in accordance with the provisions of Article 25 of the Charter and relevant resolutions of the

Board of Directors Since then settlement of MOV has been put in abeyance Cj

Inasmuch as the valuation of ADBs capital stock and the basis of determining possible MOV
obligations are still under consideration notional amounts have been calculated provisionally in terms

of the SDR as receivable from or payable to members in order to maintain the value of members

currency holdings The notional MOV amounts of receivables and payables are offset against one

another and shown as net notional amounts required to maintain value of currency holdings in the

CAPITAL AND RESERVES portion of the Balance Sheet The carrying book value for such

receivables and payables approximates its fair value

The net notional amounts as of 31 December 2010 consisted of the increase of $835309000

$773682000 2009 in amounts required to maintain the value of currency holdings to the extent

of matured and paid-in capital subscriptions due to the increase in the value of the SDR in relation to

the United States dollar during the period from April 1978 to 31 December 2010 and ii the net

decrease of $416123000 $250462000 2009 in the value of such currency holdings in relation to

the United States dollar during the same period In terms of receivable from and payable to members

they are as follows

2010 2009

Notional MOV Receivables $906821000 $889 143000

Notional MOV Payables 487635000 365923000

Total $419186000 $523220000

Membership

As of 31 December2010 and 2009 ADBs shareholders consist of 67 member countries 48 countries

from the region and 19 countries from outside the region OCR7
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NOTE LRESERVES

Ordinary Reserve and Net Income

Under the provisions of Article 40 of the Charter the Board of Governors shall determine annually

what part of the net income shall be allocated after making provision for reserves to surplus and what

part if any shall be distributed to the members

In May 2010 $447607000 and $247162000 were transferred from Cumulative Revaluation

Adjustments Account and Loan Loss Reserve respectively and added to the net loss of OCR for 2009

of $36725000 and were allocated as follows $230882000 to Ordinary Reserve ii$247162000

to Surplus iii $120000000 to Asian Development Fund ADF iv $40000000 to Technical

Assistance Special Fund TASF and $10000000 each to Regional Cooperation and Integration

Fund RCIF and Climate Change Fund CCF
The restatement of the capital stock for purposes of these financial statements on the basis of

the SDR instead of the 1966 dollar Note resulted in net credit of $9771000 to the Ordinary

Reserve during the year ended 31 December 2010 net charge of $4088000 2009 That credit is

the decrease in the value of the matured and paid-in capital subscriptions caused by the change during

the year in the value of the SDR in relation to the United States dollar not allocated to members as

notional maintenance of value adjustments in accordance with resolutions of the Board of Directors

Cumulative Revaluation Adjustments Account

In May 2002 the Board of Governors approved the allocation of net income representing the cumu

lative net unrealized gains losses on derivatives as required by ASC 815 to separate category

of Reserves Cumulative Revaluation Adjustments Account Beginning 2008 the unrealized

portion of net income from equity investments accounted under equity method is also transferred

to this account During 2010 the 2009 net unrealized losses on derivatives of $466215000 and net

gains from equity investments accounted under equity method of $18608000 resulted in the credit

balance of the Cumulative Revaluation Adjustments account at 31 December 2010 to $183521000

$631129000 2009

Special Reserve

The Special Reserve includes commissions on loans and guarantee fees received which are required to

be set aside pursuant to Article 17 of the Charter to meet liabilities on guarantees For the year ended

31 December2010 guarantee fees amounting to $11322000 $9180000 2009 were appropriated

to Special Reserve

Loan Loss Reserve

In 2004 the Board of Directors approved the setting aside of Loan Loss Reserve as part of Capital

and Reserves to be used as basis for capital adequacy against the estimated expected loss in ADBs

sovereign loans and guarantees portfolio In 2006 the Board of Directors extended this policy to

nonsovereign loans and guarantees

In 2010 the estimated loan loss reserve requirement was $246000000 resulting in decrease

of $247162000 The estimated expected loss is determined using ADB credit risk model net of

allowance for loan losses recorded in the balance sheet
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Surplus

Surplus represents funds for future use to be determined by the Board of Governors In 2010 the Board

of Governors approved additional allocation of $247162000 to surplus

Comprehensive Income

Comprehensive income has two major components net income and other comprehensive income

comprising gains and losses affecting equity that under accounting principles generally accepted in

the United States of America are excluded from net income Other comprehensive income includes

items such as the effects of the implementation of ASC 815 unrealized gains and losses on financial

instruments classified as available-for-sale translation adjustments and pension and postretirement

liability adjustment

NOTE MINCOME AND EXPENSES

Total income from loans for the
year

ended 31 December2010 was $680479000 $959833000 2009 JJ

The average yield on the loan portfolio during the year was 1.61% 2.67% 2009 excluding premium

received on prepayment and other loan income Premium on prepaid loans during 2010 amounted to Cl

$6000 $74000 2009
Total income from investments including net realized gains on sales net unrealized gains on

derivatives and interest earned for securities transferred under repurchase agreements and resale

arrangements for the year ended 31 December 2010 was $401406000 $499955000 2009 The

annualized rate of return on the average investments held during the year based on the portfolio held

at the beginning and end of each month was 2.17% 2.93% 2009 excluding unrealized gains and

losses on investments and 2.20% 2.98% 2009 including unrealized gains and losses on investments

Including net realized gains equity investment operations resulted in net income of$ 106505000

$14297000 gains 2009 for the
year

ended 31 December 2010 This included total of $39868000

share in the net gains of investee companies accounted under equity method and dividend income

gains on disposals and other income of$17833000 $55669000 and $724000 respectively offset

by $7589000 impairment losses mostly associated with restructured accounts

Income from other sources primarily included income received as executing agency amounting

to $13888000 $11503000 2009 interests income earned on bank accounts staff accounts and

various securities from troubled debt restructuring totaled $1842000 $1469000 2009 net of

$2959000 impairment losses on debt securities nil 2009 and reversals of expenses charged to

prior years of $4502000 $4142000 2009
Total interest expense

incurred for the year ended 31 December 2010 amounted to $369592000

$718367000 2009 Other borrowings and related expenses consisted of amortization of borrowings

issuance costs and other expenses of $16456000 $23298000 2009
Administrative expenses other than those pertaining directly to ordinary operations and special

operations for the year ended 31 December 2010 were apportioned between OCR and ADF in

proportion of the relative volume of operational activities Of the total administrative expenses
of

$494209000 $416599000 2009 $225911000 $200564000 2009 was charged to ADF The

balance of administrative expenses
after allocation charged to OCR was reduced by the deferral of

direct loan origination costs of$ 12800000 $22397000 2009 related to new loans made effective

for the year ended 31 December 2010 Note
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For the year ended 31 December2010 provision for losses totaling $40390000 $130184000
2009 was recognized for loans mainly due to the recognition of collective loan loss provision totaling

$33353000 nil 2009 for the probable impairment of the credit exposure on the outstanding loans

that are not individually considered impaired These were offset by $85103000 $14405000 2009
write backs

Net unrealized gains incorporated $5414000 net losses $2340000 2009 from the transla

tion adjustments of financial instruments denominated in non-functional currencies Brazilian real

Mexican peso and South African rand and net unrealized gains on derivatives of $48152000

$463875000 unrealized losses 2009 which were made up of

2010 2009

Unrealized gains losses on

Borrowings and related swaps $28416000 $517960000

Investments related swaps 873000 9866000

Loan related swaps 21342000 43366000

FXforward 1000 16000

FX swaps 975000 262000

Amortization of the ASC 815

transition adjustment 17QJQg9 575000

Total $463875000

NOTE NOTHER ASSETS AND LIABILITIESMISCELLANEOUS

At 31 December 2010 and 2009 ADB had the following receivables fromlpayables to special funds

and externally funded trust funds under ADB administration Agency Trust Funds resulting from

administrative arrangements and operating activities

Amounts receivable from

Asian Development Fund Note

Technical Assistance Special Fund

Japan Special Fund

Asian Development Bank Institute

Asian Tsunami Fund

Pakistan Earthquake Fund

Regional Cooperation and Integration Fund

Climate Change Fund

Asia Pacific Disaster Response Fund

Agency Trust Fundsnet

Staff Retirement Plan

Total

Amounts payable to

Staff Retirement Plan

2010 2009

28
134000o0o
22S000

s4o

16tO0G

343O
_________

3150O

ID

C-

$43142000

231000

115000

198000

590000

45000

40000

95000

1893000

$46349000

8455000
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NOTE 0STAFF RETIREMENT PLAN AND POSTRETIREMENT MEDICAL BENEFITS

Staff Retirement Plan

ADB has contributory defined benefit Staff Retirement Plan the Plan Every employee as defined

under the Plan shall as condition of service become participant from the first day of service

provided that at such date the employee has not reached the normal retirement age
of 60 The Plan

applies also to members of the Board of Directors who elect to join the Plan Retirement benefits

are based on length of service and highest average two years remuneration during eligible service

The Plan assets are segregated and are not included in the accompanying Balance Sheet The costs

of administering the Plan are absorbed by ADB except for fees paid to the investment managers and

related charges including custodian fees which are borne by the Plan

Participants hired on or before 30 September 2006 are required to contribute 1/3% of their salary

to the Plan while those hired after that date are not required to contribute to the plan Participants may

also make discretionary contributions ADBs contribution is determined at rate sufficient to cover

part of the costs of the Plan not covered by the participants contributions

Expected Contributions

ADBs contribution to the Plan varies from year to year as determined by the Pension Committee CD

which bases its judgment on the results of annual actuarial valuations of the assets and liabilities of the

Plan The expected amount of contributions to the Plan for 2011 amounts to $75502000 representing

ADB contributions of $40817000 based on budgeted contribution of 21% participants mandatory

contribution of $11885000 and discretionary contributions of $22800000

Investment Strategy

Contributions in excess of current benefits payments are invested in international financial markets and

in variety of investment vehicles The Plan employs eight external asset managers and one global

custodian who function within the guidelines established by the Plans Investment Committee The

investment of these assets over the long term is expected to produce higher returns than short-term

investments The investment policy incorporates the Plans package of desired investment return

and tolerance for risk taking into account the nature and duration of the Plans liabilities The Plans

assets are diversified among different markets and different asset classes The use of derivatives for

speculation leverage or taking risks is prohibited Selected derivatives are used for hedging and

transactional efficiency purposes

The Plans investment policy is periodically reviewed and revised to reflect the best interest of the

Plans participants and beneficiaries The current policy adopted in January 2003 specifies an asset-

mix structure of 70% of assets in equities and 30% in fixed income securities At present investments

of the Plans assets are divided into three categories US equity Non-US equity and US fixed income

All investments excluding time deposits are valued using market prices Time deposits are

reported at cost which is reasonable estimate of fair value Fixed income securities include

US government and government-guaranteed obligations corporate bonds and time deposits Other

assets include forward exchange contracts in various foreign currencies transacted to hedge currency

exposure in the investment portfolio which are reported at fair value

For the year ended 31 December 2010 the net return on the Plan assets was 11.4% 1.3%

2009 ADB expects the long-term rate of return on the assets to be 8%
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Assumptions

assumed overall iate of retui takLs mto account long term retuin expectations of tl underl ing

asset classes within the ins estment portfolio mix and the expected duration of the Plan liabilities

Return expectations ai foiss aid looking and in general not much weight is given to short4eiin

experience Unless them is diastic change in investment policy or maiket ens iionment the assumed

ins estment return of on the Plans assets is expected to iemain broadly the same year to year

new set of actuarial assumptions based on the 2005 2009 experience was used as the basis

for the actuarial aluation as of 31 December 2010 lhese include rates of withdrasval incapacity

retiren ent ates mortality rates percent of pi ofessional staff ho commute crirrene esers and

pattern of discretionaD benefits withdrawal

Postretirement Medical Benefits Plan

In 1991 ADB adopted coshsliariug plan for ietirees medical insurance premiums the plan

ADD is obligated to pay 75c of the Group Medical Insurance Plan premiums br retirees including

retired nicinhers ot the Hoard ol Iirectois and their eligible dependents who elected to participate

The costsharing plan is cuirentll unfunded

Generally accepted accounting principles reqini an actuai ially detei mined assessment of the

period cost of postretirement medical benefits

lhe following table sets lbrih the pension and postretii ement medical benefits at 31 Decemhei

2010 and 2009

Pension Bonefits Postreiirsment Medical Rencfits

2010 2009 2010 2009

823 287 coo 93 18000

so oeooa eooo

0/867000 aOOOO

rt Li 41479000

262420000 62/02000

66286 000 60 000

$221907200 773088000

113 S39000

3583S000 2670

99 62/000 261200

41 479 000

66286000 601 000

81323904 000

79i16900 97i308 000 91
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Pension Benefits Postretirement Medical Benefits

2010 2009 2010 2009

Components of net periodic benefit cost

Service cost O06000 29774000 7618OO 5168000

Interest cost 10786OO 101707000 iigdboi 11325000

Expected return on plan assets 101449000 86556000

Amortization of prior service cost 4079000 4079000 8646000 8646000

Recognized actuarial loss 20390000 8940000 27000

Net periodic benefit cost 81193000 57944000 $10920000 7820000

The accumulated benefit obligation of the pension plan as of 31 December 2010 was
$2032169000 $1644821000 2009

The estimated net loss and prior service cost for the defined benefit pension plans that will be

amortized from accumulated other comprehensive income into net periodic benefit cost over the next

fiscal
year are $41614000 and $3675000 respectively The estimated net loss and prior service

credit for the other postretirement benefits plan that will be amortized from accumulated other compre
hensive income into net periodic benefit cost over the next fiscal year are $3513000 and $27 10000
respectively

Pension Benefits Postretirement Medical Benefits

2010 2009 2010 2009

Amounts recognized in the

Balance sheet consist of

Current liabilities 4339000

Noncurrent liabilities Ł30O0 709748000 24OUd 189379000

Net amount recognized $895169000 $709748000 j213$50OO $193718000

Amounts recognized in the

Accumulated other comprehensive income consist of

Net actuarial loss 846191000 638847000 73511000 11169000

Prior service cost credit 7754000 11356000

Total amount recognized 646601000 187000

Weighted-average assumptions as of 31 December

.1

Discount rate 30% 6.00% 5.50% 6.00%

Expected return on plan assets 800% 8.00% N/A WA

Rate of compensation increase

varies with age and averages 5.25% 6.50% 5.25% 6.50%
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ASIAN DEVELOPMENT BANKORDINARY CAPITAL RESOURCES

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

Fair Value Hierarchy

ASC 820 establishes fair value hierarchy that gives the highest priority to quoted prices in active

markets for identical assets or liabilities Level next priority to observable market inputs or market

corroborated data Level and the lowest priority to unobservable inputs without market corrobo

rated data Level ASC 820 requires the fair value measurement to maximize the use of market

observable inputs

one-percentage-point change in assumed health care trend rates would have the following

effects

-Percentage- -Percentage-

Point Increase Point Decrease

Effect on total service and

interest cost components 5079000 3828000

Effect on postretirement

benefit obligation 56200000 43925000

Estimated Future Benefits Payments

The following table shows the benefits payments expected to be paid in each of the next five years

and subsequent five years The expected benefits payments are based on the same assumptions used

to measure the benefit obligation at 31 December 2010

Postretirement

Pension Benefits Medical Benefits

2011 89743000 5620000

2012 92861000 6412000

2013 97816000 7261000

2014 102979000 8103000

2015 110306000 9028000

20162020 683727000 59726000
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The fair values of the plan assets of ADB pension plan as of 31 December 2010 and 2009

were reported based on the following

JJ

-D

Cl

Cl

Assets

Quoted Prices

in Active Markets

for Identical Assets

31 December 2009 Level

Significant Market

Observable Inputs

Level

Significant

Unobservable

Inputs

Level

Corporate equity securities

Government and government-

guaranteed securities

Corporate debt securities

Mortgage/Asset-backed securities

Temporary investments

and time deposits

Foreign exchange contractsnet

Interest rate swapsnet

Total assets at fair value

9590000

108936000

79019000

9515000

243000

2467000

$209770000

OCR-8

CONTINUED

Significant

Unobservable

Inputs

Level

Assets

Corporate equity securities

Government and government-

guaranteed securities

Corporate debt securities

Mortgage/Asset-backed securities

Temporary investments

and time deposits

Interest rate swapsnet

Total assets at fair value

Liabilities

Foreign exchange contractsnet

Fair Value Mea5urements

Quoted Prices

in Active Markets Significant Market

.fOr Identical Assets Observable Inputs

31 December 2010 Level Level
________________

903609000 903609000

139222000 119215000

107114000 803000

185698000

40853000

$137646000 $1023627000
___________ ____________

29000

20007000

106311000

4O853O0O

$352869000

29000

Fair Value Measurements

690119000 690119000

120123000 110533000

108936000

79019000

9515000

243000

2467000

$1010422000 800652000
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On balance sheet financial instruments

Du fro cc henks

yes ments Noic
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crc mcnt

Secur rtr pu under cc renqcmc nt
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ty ri men Not

Rime veb Irom swep hon ocv igs NOV Hi

Ire swvs oth N0H

0hr set

Swar died ollacr

guc irte vc
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15

OtTbalance sheet financial instruments

care ters Note

010

rycil cm

un FirVlu

11 64 000 114 48000

90 18 9000

70 1000 70 1000

000 18 78008

94 11000 4741 4800

110 198000 110 19 000

475 5000 947 000

1058000 11 8000

50000 88 0000

1/604008 1/604000

86 84000 F/h 87000

/7r01 000 /01 000

0/7 1000 0//841000

0000 0000

/604 000 1/604000

$196 109000

Outstanding

Amount

129843000

14 235/9000

551 386000

335 240 000

43235 456000

884 440000

2491 261000

041854 000

13121 3.5000

73 03 343

1294 160 000

Present

Value

ASIAN DEVLLOPMENT BANK ORDlNARY CAPItAL RESOURCES

NOTES TO HNANCAL STATEMENTS

31 December 2010 and 2009

NOTE PFAIR VAWE OF ANANOAL INSTRUMENTS

The carrying amounts and estimated fair alues of ADB significant financial instruments as of

31 December 2010 and 2009 are sumncaiiied below

Estimated

Fair Value

Carrying

Amount

129 843000

14123 5/9000

551386000

335 240000

41 /1348000

884440000

2497764000

0348u4 000

735 OvO 000

o9o2000

498 98000

23 3343 000

29 60000

735 050 000

38710000

2009

2009

3e050000

6362000

/3 050000

38 /11 000

2010

Outstanding

Amount

Present

Value

$1593802000 598811 000 $1 23604700j
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The Fair Value Option

Effective January 2008 ADB elected the Fair Value Option on all borrowings with associated

derivative instruments This election allows ADB to mitigate the earnings volatility in its statutory

reporting that is caused by the different accounting treatment of the borrowing and its related derivative

without having to apply the complex hedge accounting requirements of ASC 815

Fair Value Measurement

ASC 820 defines fair value as the price that would be received to sell an asset or paid to transfer

liability at measurement date exit price in an orderly transaction among willing participants with an

assumption that the transaction takes place in the entitys principal market the most advantageous

market for the asset or liability The most advantageous market is the market where the sale of the

asset or transfer of liability would maximize the amount received for the asset or minimize the amount

paid to transfer the liability The fair value measurement is not adjusted for transaction cost

ADB determines fair values using inputs based on quoted or observable market prices and C/

discounted cash flow models Inputs for the models are based on observable market data such as yield

curves interest rates volatilities credit curves and foreign exchange rates Parameters and models

used for valuation are subject to internal review and periodic external validation Inter-level transfers

from one year to another may occur due to changes in market activities affecting the availability of C/

quoted market prices or observable market data

The following guidelines are applied in determining the fair values of financial instruments

Borrowings and associated derivative instruments Structured borrowings issued by ADB

are valued through the use of market data inputs and financial models that discount future cash flows

and simulated expected cash flows for embedded options These involve the use of pay-off profiles

within the realm of accepted market valuation models such as Hull-White and Black and Scholes as

applicable Non-structured swapped borrowings forward foreign exchange interest rate and cross

currency swap contracts are fair valued with observable market inputs using discounted cash flow

models Market observable inputs such as yield curves foreign exchange rates basis spreads credit

spreads cross currency rates and volatilities are applied to the models to determine fair value of

borrowings Classified under Level are swapped borrowings and the related derivatives for which

ADB can obtain observable market inputs in the form of primary broker quotes for similardebt instru

ments Included in Level category are swapped borrowings fair valued using significant unobservable

inputs including derived credit spreads for currencies that have no available quotes in the market

Investments asset swaps repurchase agreements and resale arrangements Readily market

able investments are fair valued using active market quotes in Level category Level category

includes investments and repurchase agreements fair valued with market observable inputs Included

in Level category are investments fair valued using unobservable inputs including prices provided

by third parties such as independent pricing services custodians and asset managers Forward foreign

exchange interest rate and cross currency swap contracts are fair valued with observable market

inputs using discounted cash flow models Market observable inputs such as yield curves foreign

exchange rates basis spreads cross currency rates and volatilities are applied to the models to

determine fair value of investments

Equity Investments Readily marketable equity investments are fair valued using quoted prices

in active markets
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NOTES TO flNANCAL STATEMENTS

31 December 2010 and 2009

Fair Value Hierarhy

A8 820 establishes faii value hierarchf that gis es the highest pi iontv to quoted poces actis

markets for identical assets oi liabilities es eli xt pnoi its to obseis able market inputs ca maiket

coiroborated data cs ci and the lowest piiority to miobseisable inputs without mack coriobo

ated data evcl ASC 820 Iequires the thu value measuiement to masinu/e the usc of market

obsers able inputs

sscts and liabilities measured at thu alue on rec ui tine basis

ftc faii salues of Ihe Ibllowing financial assets and liabilities as of 31 Decembe 7010 and

2009 wei reported based on the fol loss
ing

Fair Value Measurements

Quoted Prices Siqnihcant

in Active Markets Significant Market Unobservable

for Identical Assets Observable Inputs Inputs

31 December 2010 Level Level tevel

tr

flfl SC ir ii

StC 3wor $13 842 500 000 950791 /000 11466600 5991 7000

22851 /3000 85 713000

11 235000 /5494000 563112000 318 909000

9295// 00 92/ 083 000

372/4000 939000 29 486 00 849 000

uI

IC Ic3sC /01 851 000 701851000

da

318228000 318 228000

29 /5685000 21 96421000 /lI410 000

1307394000 136/394000

us ip 413664 000 381 150000 3sdO000

In 49163/000 490011 000 13 15000 281 000

lotal assets at fair value $51027818000 $10988212000 $28613 1/2000 $11 416434000

abilities

30 $48015055 000 $4019/ 183000 8/1 8/2000

13 irs iced VS 25//5013000 25 3/293000 131120000

86 089 000 5860890

t91752000 13/294000 458000

Total liabilities at fair value $15927909000 $67557859000 8370050000



Annual Report 2010 85

OCR-8

CONTINUED

Fair Value Measurements

Quoted Prices in Significant

Active Markets for Significant Market Unobservable

Identical Assets Observable Inputs Inputs

31 December 2009 Level Level Level

Assets

Investments

Government and government-

guaranteed obligations $10308595000 9661283000 647312000

Time deposits and other

obligations of banks 1991982000 1991982000

Corporate obligations 971552000 476951000 494601000

Asset-backed/mortgage-backed

securities 851450000 851450000

Others

Securities transferred under C/

repurchase agreement 551386000 551386000

Securities purchased under resale jj

arrangement 335240000 335240000

Borrowings related swaps 24917264000 17610947000 7306317000

Investments related swaps 661265000 661265000

Loans related swaps 383589000 355316000 28273000

Equity investments 461552000 461552000

Total assets at fair value $41433875000 $11151172000 $22948113000 $7334590000

Liabilities

Borrowings $38313202000 $30909524000 $7403678000

Borrowings and related swaps 23503343000 23424313000 79030000

Investments related swaps 826253000 826253000

Loans related swaps 467907000 171668000 296239000

Total liabilities at fair value $63110705000 $55331758000 $7778947000

The table below provides the details of all inter-level transfers for the year ended

31 December 2010

Level Level

Investments

Government and government-guaranteed

and corporate obligations

Transfers into out of 14751000 $14751000

Transfers out of into 88934000 88934000

$74 183000 $74183000
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ASIAN DEVELOPMENT BANKORDINARY CAPITAL RESOURCES

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

Government and government-guaranteed obligations and corporate obligations totaling

$73459000 and $15475000 respectively were transferred from Level ito and government and

government-guaranteed obligations amounting to $14751000 were transferred from Level to

Assets liabilities measured at fair value on recurring basis using significant unobservable

inputs Level

Investments

Govetnmen
and government- Asset-backed/

guaranteed Corporat mortgage-b

-J
obligations ob11gatons securtties Others

Balance lJanuary2OlO

Total gains losses realized/unrealized

Included in earnings 2636000 74000

Included in other comprehensive income 6965000 2143000

Purchases 1j4OOO 3Q4OO00 2494000 8490QQ

Transfers into Level 2092963000 21186000

Balance 31 December2010 $3559917000 S389690O0 $2494000 $849000

The amount of total gains losses for the period

recognized in other comprehensive income

attributable to the change in net unrealized gains

or losses
relating to assets/liabilities still held at

the reporting date 14 028 000 143 000

Investments

Government

and government- Asset-backed/

guaranteed Corporate mortgage-backed

obligations obligations securities Others

Balance January 2009 $1465000 22934000

Total gains losses realized/unrealized

Included in earnings 7144000

Included in other comprehensive income 7413000

Sales and paydowns 10331000

Transfers out of Level 1465000 12872000

Balance 31 December 2009

The amount of total gains losses for the period

recognized in other comprehensive income

attributable to the change in net unrealized gains

or losses relating to assets/liabilities still held at

the reporting date



The Level purchases and transfers are made up of government and government-guaranteed

obligations of $1471283000 and $2092963000 respectively and corporate obligations of

$300000000 and $21186000 respectively Asset-backed/mortgage-backed securities included

purchases of $2494000 All investment securities including those under Level are of high credit

quality The government and government-guaranteed obligations are largely floating rate notes and

callable bonds with credit quality rating from Standard and Poors of AAA to AA The corporate

obligation is float rate note with credit quality rating from Standard and Poors of AAA These

valuations are provided by an independent pricing source

Total gains losses realized/unrealized

Swaps

receivable

$6238802000

CI

Included in earnings

Included in other comprehensive income

Issuance redemptions and maturities

Balance 31 December 2009

The amount of total gains losses for the period

included in earnings attributable to the change in

net unrealized gains or losses relating to assets

liabilities still held at the reporting date

19063000

799000

$79030000

2987000

1432000

$28273000

51345000

7439000

112650000

$296239000
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Balance January 2010

Total gains losses realized/unrealized

Included in earnings

Included in other comprehensive income

Issuance redemptions and maturities

Balance 31 December 2010

The amount of total gains losses for the period

included in earnings attributable to the change in

net unrealized gains or losses
relating to assets

liabilities still held at the reporting date

Balance January 2009

Borrowings related swaps Loans related swaps

Swaps Swaps Swaps Swaps

receivable payable receivable payable

$7306317000 79.030000 528273000 5296239000

435.107000 55538000 3225000 8715000

47968000 3152000 1016000 14964000

277982000 34540000

$7.51 1410000 $1 37720000 $32514000 $354458000

59453000 54646000 2898000 8603000

Borrowings related swaps Loans related swaps

Swaps Swaps Swaps

payable receivable payable

$591 68000 $29828000 $227495000

1054747000

101101000

88333000

$7306317000

210726000 $20348000 2109000 51717000
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ASIAN DEVELOPMENT BANKORDINARY CAPITAL RESOURCES

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

Purchases sales and paydowns

The amount of total gains losses for the period

included in earnings attributable to the change in

net unrealized gains or losses relating to assets/

liabilities still held at the reporting date

NOTE QSPECIAL AND TRUST FUNDS

ADBs operations include special operations which are financed from special fund resources The

OCR and special fund resources are at all times used committed and invested entirely separate from

each other The Board of Governors may approve allocation of the net income of OCR to special funds

based on the funding and operational requirements for the funds The administrative and operational

expenses pertaining to the OCR and special funds are charged to the respective special funds The

administrative expenses of ADB are allocated amongst OCR and special funds and are settled on

regular basis between the OCR and the special funds

1qutyttneM $OroWlflg

Balance January 2010

Total gains losses realized/unrealized

Included in earnings 55L6P
Included in other comprehensive income 74/$6500

Purchases sales and paydowns 810O0

Issuance redemptions and maturities 149293OO

Transfers out of Level

Balance 31 December 2010 S28L000 $7877872000

The amount of total gains losses for the period

included in earnings attributable to the change in

net unrealized gains or losses relating to asset/

liabilities still held at the reporting date 15 009 000

Equity investments Borrowings

Balance January 2009 $6484095000

Total gains losses realized/unrealized

Included in earnings 751776000

Included in other comprehensive income 110017000

Issuance redemptions and maturities 57790000

Transfers out of Level

Balance 31 December 2009 $7403678000

78503000
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In addition ADB alone or jointly with donors administers on behalf of the donors including

members of ADB their agencies and other development institutions projects/programs supplementing

ADBs operations Such projects/programs are funded with external funds administered by ADB and

with external funds not under ADBs administration ADB charges administrative fees for external

funds administered by ADB The funds are restricted for specific uses including technical assistance

to borrowers and technical assistance for regional programs The responsibilities of ADB under these

arrangements range
from project processing to project implementation including the facilitation of

procurement of goods and services These funds are held in trust with ADB and are held in separate

investment portfolio The assets of these funds are not commingled with ADBs resources nor are

they included in the assets of ADB

Special funds and funds administered by ADB on behalf of the donors are not included in the assets

of OCR The breakdown of the total of such funds together with the funds of the special operations as

of 31 December 2010 and 2009 is as follows

2010 2009

Total Net No.of Total Net No.of

Assets Funds Assets Funds

Special Funds

Asian Development Fund $32650891000 $31864457000

Technical Assistance Special Fund 248085000 322708000

Japan Special Fund 89338000 104404000

Asian Development Bank Institute 8916000 7262000

AsianTsunami Fund 2630000 4531000

Pakistan Earthquake Fund 3938000 3314000

Regional Cooperation and Integration Fund 10412000 12537000

Climate Change Fund 19171000 26702000

Asia Pacific Disaster Response Fund 27481000 33052000

Subtotal 33060862000 32378967000

Trust Funds

Funds administered byADB 1392366000 86 952189000 78

Funds not administered by ADB 15000

Subtotal 1392366000 86 952204000 80

Total $34453228000 95 $33331171000 89

During the year
ended 31 December 2010 total of $13697000 $11278000 2009 was

recorded as compensation for administering projects/programs under Trust Funds The amount has

been included in Revenue from other sourcesnet
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AAN BANK ORDINARY CAPfTAL RFSOUR ES

NOTES TO ANANOAL STATEMENTS

31 December 2010 and 2009

NOTE RVARIABLE NTE REST ENTTES

An entity is subject to the ASC 810 VIE Subsections and is considered variable interest entity VIE

if it hicks equity that sufficient to permit the entity to finance its activities without additional

subordinated financial suppoit from othei parties ot ii equity ins estors who have decisioninaking

tights about the entitys operations or if it has equity ins estors who do not absorb the expected losses

or receive the expected eturns of the entity proportionally
to theii oting rights

VIE is consolidated h8 its piimary beneficiary which is the paity involved with the VII that

absorbs majority of the expected losses or reccivs majority of the expected iesidual returns 01

both An enterprise may hold significant
variable interest in VIEs which are not consolidated because

the enterprise is not the priInary beneficiary

As of 31 December 2010 AlB did not identify any VIE in which ADB is the primaiy beneficiary

requiring
onsolidation in OCR financial statements ADB may hold significant variable interests in

VIF which equires disclosures

he review of ADBs loan equity ins estments and guarantee portfolio
has identified two two

2009 investments in VIEs in which ADB is not the primary beneficiary but in which it is reasonably

possible that \DB could be deemed to hold significant
variable interest hese VIEs ate operating

entities heie the total equity
invested is considered insufficient to finance its activities without addi

tional subordinated financial support lhese VIEs are in the financial and telecommunicat ion sectors

ADBs involseinent with these VlIs includes loans guarantees
and equity investments Based on

the most recent available data om these VIEs at II December 2010 the assets of these VIEs totaled

8492 167000 5427033.000 2009

The table below shows the carrying value of ADBs nitcrest in the VII and the maxiniuiT

exposure to loss of these inteiests or guarantee
the maximum exposure

is the notional amount 01

such guarantee

31 December2010 31 December 2009

Canyny Value of ADB

Vanahie Interests

$90660000 $109040 000

10000 78000

Maximum Exposure to Loss

in Nonconsolidated VIEs

$90444000 $108767 000

ns tn
206000 00

1565000 463 000

$92215000 $1 8655000
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NOTE SSEGMENT REPORTING

Based on an evaluation of OCRs operations management has determined that OCR has only one

reportable segment since OCR does not manage its operations by allocating resources based on

determination of the contribution to net income from individual borrowers

The following table presents OCRs loan guarantee
and equity investments outstanding balances

and associated revenue by geographic region as of and for the
years

ended 31 December 2010

and 2009

2009

Outstanding Outstanding

Country Balance Revenue Balance Revenue

Peoples Republic of China $11340632000 $187788000 $1 01921 53000 $273299000

Indonesia 10358102000 186224000 10039766000 283045000

India 9606121 000 104772000 7995022000 148241 000

Philippines 6079481000 p4913000 6016824000 101 684000

Pakistan 5394121 000 46625000 4810835000 70872000

Others 6241711000 149904000 5140779000 116399000

Total $49020168000 $750 $44195379000 $993540000 C/

For the year ended 31 December 2010 sovereign loans to two countries three 2009 generated

in excess of 10 percent of revenue this amounted to $181194000 and $167372000 $277633000

$259071000 and $127402000 2009 Revenue comprises income from loan charges earnings

from equity investments and guarantee fees

NOTE TSUBSEQUENT EVENTS

ADB has evaluated subsequent events after 31 December 2010 through 11 March 2011 the date

these Financial Statements are available for issuance During this period ADB has raised additional

borrowings of approximately $5.2 billion in various currencies
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ASIAN DEVELOPMENT FUND

MANAGEMENTS REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of Asian Development Bank ADB is responsible for establishing and

maintaining adequate internal control over financial reporting ADBs internal control over financial

reporting is process designed to provide reasonable assurance regarding the reliability of financial

reporting and the preparation of special purpose financial statements in accordance with generally

accepted accounting principles in the United States of America except for loan loss provisioning

ADBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

LL and dispositions of the assets of ADB ii provide reasonable assurance that transactions are

recorded as necessary to permit preparation of financial statements in accordance with generally

accepted accounting principles in the United States of America except for loan loss provisioning

and that receipts and expenditures of ADB are being made only in accordance with authorizations of

management and directors of ADB and iii provide reasonable assurance regarding prevention or

timely detection of unauthorized acquisition use or disposition of ADBs assets that could have

material effect on the financial statements

Because of its inherent limitations internal control over financial reporting may not prevent or detect

misstatements Also projections of any evaluation of effectiveness to future periods are subject to

the risk that controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

ADBs management assessed the effectiveness of ADBs internal control over financial reporting as of

31 December 2010 In making this assessment ADB management used the criteria set forth by

the Committee of Sponsoring Organizations of the Treadway Commission in Internal Control

Integrated Framework Based on that assessment management believes that as of 31 December

2010 ADBs internal control over financial reporting is effective based upon the criteria established

in Internal Control Integrated Framework

Haruhiko Kuroda

President

Bindu Lohani

Vice President Finance and Administration

Hong-Sang Jung

Controller

11 March2011
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INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank

We have audited managements assertion included in the accompanying Managements Report

on Internal Control over Financial Reporting that Asian Development Bank ADB maintained

effective internal control over financial reporting as of December 31 2010 based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission ADB management is responsible for maintaining

effective internal control over financial reporting and for its assertion of the effectiveness of internal

control over financial reporting included in the accompanying Managements Report on Internal

Control over Financial Reporting Our responsibility is to express an opinion on managements

assertion based on our audit

We conducted our audit in accordance with attestation standards established by the American

Institute of Certified Public Accountants Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether effective internal control over financial reporting

was maintained in all material respects Our audit included obtaining an understanding of internal

control over financial reporting assessing the risk that material weakness exists and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk Our

audit also included performing such other procedures as we considered necessary in the circumstances

We believe that our audit provides reasonable basis for our opinion

ADBs internal control over financial reporting is process designed to provide reasonable assurance

regarding the reliability of financial reporting and the preparation of special purpose
financial statements

in accordance with accounting principles generally accepted in the United States of America except

for loan loss provisioning ADBs internal control over financial reporting includes those policies and

procedures that pertain to the maintenance of records that in reasonable detail accurately and

fairly reflect the transactions and dispositions of the assets of ADB provide reasonable assurance

that transactions are recorded as necessary to permit preparation of financial statements in accordance

with accounting principles generally accepted in the United States of America except for loan loss

provisioning and that receipts and expenditures of ADB are being made only in accordance with

authorizations of management and directors of ADB and provide reasonable assurance regarding

prevention or timely detection and correction of unauthorized acquisition use or disposition of

ADBs assets that could have material effect on the financial statements

Deloitte Touche LLP Unique Entity No T08LL072 is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 63A
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Deloitte

Because of the inherent limitations of internal control over financial reporting including the possibility

LL of collusion or improper management override of controls material misstatements due to error or fraud

may not be prevented or detected and corrected on timely basis Also projections of any evaluation

in of the effectiveness of the internal control over financial reporting to future periods are subject to the

risk that the controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

In our opinion managements assertion that ADB maintained effective internal control over financial

reporting as of December 31 2010 is fairly stated in all material respects based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission

We have also audited in accordance with auditing standards generally accepted in the United States

of America the accompanying special purpose statement of assets liabilities and fund balances of

Asian Development Bank ADB Asian Development Fund as of December 31 2010 and 2009

and the related special purpose statements of revenue and expenses cash flows and changes in fund

balances for each of the years in the two-year period ended December 31 2010 and our report dated

March 11 2011 expressed an unqualified opinion on those special purpose financial statements

eAoil c7o4.c4.

Public Accountants and

Certified Public Accountants

Singapore

March 11 2011
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Shenton Way 32-00

DBS Building Tower Two

Singapore 068809

Tel 65 6224 8288

Fax 65 6538 6166

www.deloitte.com/sg

INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank

We have audited the accompanying special purpose statement of assets liabilities and fund balances

of Asian Development Bank ADB Asian Development Fund as of December31 2010 and 2009
and the related special purpose statements of revenue and expenses cash flows and changes in fund

balances for each of the years in the two-year period ended December31 2010 These special purpose

financial statements are the responsibility of ADBs management Our responsibility is to express an

opinion on these special purpose financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the special purpose financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in the

special purpose financial statements assessing the accounting principles used and significant estimates

made by management as well as evaluating the overall financial statement presentation We believe

that our audits provide reasonable basis for our opinion

The accompanying special purpose financial statements were prepared in conformity with accounting

principles generally accepted in the United States of America with the exception of loan loss

provisioning as discussed in Note to the special purpose financial statements and are not intended

to be presentation in conformity with accounting principles generally accepted in the United States

of America

In our opinion such special purpose financial statements present fairly in all material respects the

assets liabilities and fund balances of ADB Asian Development Fund as of December 31 2010

and 2009 and its revenues and
expenses and cash flows for each of the years in the two-year period

ended December 31 2010 on the basis of accounting discussed in Note to the special purpose

financial statements

Deloitte Touche LLP Unique Entity No T08LL0721 is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 163A
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Our audits were conducted for the purpose of forming an opinion on the 2010 and 2009 special

purpose financial statements taken as whole The special purpose summary statement of loans

as of December 31 2010 and 2009 and special purpose statement of resources as of December 31

2010 are presented for the purpose of additional analysis and are not required part of the special

H- purpose financial statements These schedules are the responsibility of ADBs management Such

2010 and 2009 schedules have been subjected to the auditing procedures applied in our audits of the

special purpose financial statements and in our opinion are fairly stated in all material respects when

considered in relation to the special purpose financial statements taken as whole

We have also audited in accordance with attestation standards established by the American Institute of

Certified Public Accountants managements assertion that ADB maintained effective internal control

over financial reporting as of December31 2010 based on the criteria established in Internal Control

Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway

Commission and our report dated March 112011 expressed an unqualified opinion on managements

assertion that ADB maintained effective internal control over financial reporting

This report is intended solely for the information and use of the Board of Governors Board of

Directors management and members of the ADB and is not intended to be used and should not be

used other than these specified parties

AP
Public Accountants and

Certified Public Accountants

Singapore

March 11 2011
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ASIAN DEVELOPMENT BANKASIAN DEVELOPMENT FUND

SPECIAL PURPOSE STATEMENT OF ASSETS LIABILITIES AND FUND BALANCES

31 December 2010 and 2009

Expressed in Thousands of United States Dollars

ASSETS

2010 2009

2580

ADF-1

INVESTMENTS Notes and

Government and government-guaranteed obligations

Time deposits

SECURITIES PURCHASED UNDER

RESALE ARRANGEMENT Notes and

3728364

5268809 1749561 5477925

340811 185395

Cl

DUE FROM BANKS 3022

LOANS OUTSTANDING ADF-5 Notes and

Sovereign

Lessallowance for HIPC Debt Relief

ACCRUED REVENUE

On investments

On loans

OTHER ASSETS Note

3431376

1837433

28976937

79918

45880

72391

28897019

118271

209012

27959348

80033

55326

68117

27879315

123443

167082

TOTAL $34836502 $33836182

LIABILITIES AND FUND BALANCES

PAYABLE TO RELATED FUNDS Notes and 28628 48470

ADVANCE PAYMENTS ON CONTRIBUTIONS 179884 137185

UNDISBURSED COMMITMENTS Notes and 1975557 1676642

DEFERRED CREDITS Note 1543 492

TOTAL LIABILITIES 2185612 1862789

FUND BALANCES ADF-4

Contributions received ADF-6

Contributed resources Note $34456844 $32740247

Unamortized discount 73285 85798

34383559 32654449

Set-aside resources Note 73320 74366

Transfers from Ordinary Capital Resources and

Technical Assistance Special Fund 983636 863892

35440515 33592707

Nonnegotiable noninterest-bearing demand obligations

on account of contribution Note 2298983 2185624

Accumulated surplus 2619361 3295846

Accumulated other comprehensive loss Note 3110003 32650890 2729536 31973393

TOTAL $34836502 $33836182

The accompanying notes are an integral part of these special purpose financial statements ADF-7
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clAN EVER PMEN E\NK ASIAN DEVELOPMENT FUND

SPECAL PURPOSE STATEMENT OF REVENUE AND EXPENSES

For the Years Ended 31 December 2010 and 2009

Expressed Ihousands of United States Dollars
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854

169308 168454

15999
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52888

0423936
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SPECAL PURPOSE STATEMENT OF CASH FLOWS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States DoUars
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ASIAN DEVELOPMENT BANKASIAN DEVELOPMENT FUND

SPECIAL PURPOSE STATEMENT OF CHANGES IN FUND BALANCES

ADF-4

Nonnegotiable

Noninterest- Accumulated

bearing Transfers Other

Contributed Demand Set-Aside from OCR Accumulated Comprehensive

Resources Obligations Resources and TASF Surplus Loss Total

Balance January 2009 $31044406 $1928941 $73691 $743823 $3719782 $2102354 $31550407

Comprehensive loss

for the year 2009 Note 423936 627182 1051118

Change in amounts available

for operational commitments

Contributed Resources 1651196 1651196

Unamortized Discount 411 53 41 53

Change in nonnegotiable

noninterest-bearing

demand obligations 256683 256683

Transfer from ordinary

capital resources 120000 120000

Change in SDR value of

set-aside resources 675 675

Change in value of transfers

from Technical Assistance

Special Fund 69 69

Balance 31 December 2009 $32654449 $2185624 $74366 $863892 $3295846 $2729536 $31973393

Comprehensive loss

for the year 2010 Note 676485 380467 1056952

Change in amounts available

for operational commitments

Contributed Resources 171 6597 171 6597

Unamortized Discount 12513 12513

Change in nonnegotiable

noninterest-bearing

demand obligations 113359 113359

Transfer from ordinary capital resources 120000 120000

Change in SDR value

of set-aside resources 1046 1046

Change in value of transfers

from Technical Assistance

Special Fund 256 256

Balance 31 December 2010 $34383559 $2298983 $73320 $983636 $2619361 $3110003 $32650890

Accumulated Other Comprehensive Loss Note

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

Accumulated Translation Unrealized hvestment Accumulated Other

Adjustments Holding Gains Losses Comprehensive Loss

2010 2009 2010 2009 ejQ 2009

Balance January S2847594 $2210003 $118058 $107649 $2fl95i6 $2102354

Other comprehensive loss income for the year 363808 637591 16659 10409 3Q47 627182

Balance 31 December $132i1402 $2847594 $101399 $118058 $L3i1O0O3 $2729536

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

-J

uJ

The accompanying notes are an integral part of these special purpose financial statements ADF-7



ASIAN DEVELOPMENT BANKASIAN DEVELOPMENT FUND

Annual Report 2010 101

ADF-5

SPECIAL PURPOSE SUMMARY STATEMENT OF LOANS

31 December 2010 and 2009

Expressed in Thousands of United States Dollars

Undisbursed Loans

Loans Balances of Not Yet Total Percent of

Borrowers/Guarantors Outstanding Effective Loans23 Effective4 Loans Total Loans

Afghanistan 598761 171948 770709 2.17
______

Armenia 146743 75938 222681 0.63

Azerbaijan 46622 9079 55701 0.16

Bangladesh 5936625 990039 448369 7375033 20.74

Bhutan 156688 42398 199086 0.56

Cambodia 891359 149150 96415 1136924 3.20

Cook Islands 25503 6365 31868 0.09

Georgia 220809 204472 425281 1.20

Indonesia 1279183 274638 1553821 4.37

Kazakhstan 7632 7632 0.02

Kiribati 13723 11737 25460 0.07

Kyrgyz Republic 570687 46318 89716 706721 1.99

Lao Peoples Democratic Republic 1191621 13748 1205369 3.39

Maldives 94763 32843 127606 0.36

Marshall Islands 76644 76644 0.22

Federated States of Micronesia 47986 13052 61038 0.17

Mongolia 615580 61669 39052 716301 2.01

Myanmar 614788 614788 1.73

Nepal 1588078 376394 98534 2063006 5.80

Pakistan 7054459 287493 7341952 20.65

Palau 3434 3434 0.01

Papua New Guinea 285597 246755 29225 561577 1.58

Philippines 827031 827031 2.33

Samoa 108822 26737 135559 0.38

Solomon Islands 54869 54869 0.15

Sri Lanka 2679933 340632 68202 3088767 8.69

Tajikistan 331340 38911 370251 1.04

Tonga 41371 41371 0.12

Tuvalu 7257 224 7481 0.02

Uzbekistan 81062 428983 510045 1.43

Vanuatu 55301 55301 0.16

Viet Nam 3324517 1266555 584934 5176006 14.56

Regional 1583 1583 0.00

TOTAL 31 December 2010 $28976937 $5104341 $1469618 $35550896 100.00

Allowance for HIPC Debt Relief 79918 79918

NET BALANCE 31 December 2010 $28897019 $5104341 $1469618 $35470978

NET BALANCE 31 December 2009 $27879315 $5357215 976800 $34213330

Loans other than those made directly to member or to its central bank have been guaranteed by the member
Loans negotiated before January 1983 were denominated in current United States dollars Loans negotiated after that date are denominated in Special Drawing Rights

SDR for the purpose of commitment The undisbursed
portions

of such SDR loans are translated into United States dollars at the applicable exchange rates as of the

end of reporting period Of the undisbursed balances ADB has entered into irrevocable commitments to disburse various amounts totaling $14357 $48370 2009
Refer to the unwithdrawn portions of effective loans as of 31 December 2010
Refer to approved loans that have not become effective as of 31 December 2010 pending borrowers compliance with effectiveness conditions specified in the loan

regulations and the loan agreements
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MATURITY OF EFFECTIVE tOANS

CONTINUED

Iwelve Months

Ending

31 December

20

21

20

1014

201s

Amount

44103/

146 t53

/90

18308

58 11

Total

Five Years

Ending

31 Decembcr

202

20

103

3C

2041

20

200

Total

Amount

380197

7/3

.x

.334 133

85

354874

536

$34081278

$28916931 27959348

SUMMAKY OF CURRENCIFS RECEIVABLE ON LOANS OUTSTANDING

Currency 2010 2009 Currency 2010 2009
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ASIAN DEVELOPMENT BANKASIAN DEVELOPMENT FUND

SPECIAL PURPOSE STATEMENT OF RESOURCES

31 December 2010

Expressed in Thousands of United States Dollars

Effective

Amounts Contributions

Committed Received

CONTRIBUTED RESOURCES

Australia 1803702 1446344

Austria 235570 271730

Belgium 212239 233268

Brunei Darussalam 14637 11851

Canada 1764575 1709306

Peoples Republic of China 60188 42486

Denmark 230606 273590

Finland 163236 152020

France 1243671 1346778

Germany 1683470 1920974

Hong Kong China 78597 66528

Indonesia 14960 14960

Ireland 69686 47908

Italy 916215 865636

Japan 10084526 18454460

Republic of Korea 414967 273690

Luxembourg 42563 47118

Malaysia 20209 15185

Nauru 303 303

Netherlands 686458 799422

New Zealand 14385 100761

Norway 241483 202055

Portugal 91723 99040

Singapore 2816 11417

Spain 413956 409649

Sweden 397012 305288

Switzerland 332714 467005

TaipeiChina 85116 70639

Thailand 12795 10694

Turkey 116431 109497

United Kingdom 266785 1016749

United States 3767249 3587208

Total 26592843 34383559

SET-ASIDE RESOURCES 73320

TRANSFERS FROM ORDINARY CAPITAL RESOURCES 980000

TRANSFERS FROM TECHNICAL ASSISTANCE SPECIAL FUND2 3636

TOTAL $26592843 $35440515

At exchange rates
per

Resolutions

Includes translation adjustments of $165 as of 31 December 2010

The accompanying notes are an integral part of these special purpose financial statements ADF-7

ADF-6
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ASIAN DEVELOPMENT BANKASIAN DEVELOPMENT FUND

NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS

31 December 2010 and 2009

NOTE ANATURE OF OPERATIONS

The Asian Development Bank ADB multilateral development financial institution was established

in 1966 with its headquarters in Manila Philippines ADB and its operations are governed by the

Agreement Establishing the Asian Development Bank the Charter Its purpose is to foster economic

development and co-operation in the Asian and Pacific region and to contribute to the acceleration

Li of the
process

of economic development of the developing member countries DMCs in the region

collectively and individually Since 1999 ADBs corporate vision and mission has been to help DMCs

reduce poverty in the region This was reaffirmed under the long-term strategic framework for 20082020

Strategy 2020 Under Strategy 2020 AIDBs corporate vision continues to be An Asia and Pacific Free

of Poverty and its mission has been to help its DMCs reduce poverty and improve living conditions

and quality of life ADB has been pursuing its mission and vision by focusing on three complementary

strategic agendas inclusive growth environmentally sustainable growth and regional integration

ADB provides financial and technical assistance for projects and programs which will contribute to

achieving this purpose These are financed through ordinary capital resources OCR and Special Funds

The Asian Development Fund ADF was established in 1974 to more effectively carry out the

EJ5 special operations of the ADB by providing resources on concessional terms for economic and social

development of the less developed member countries

The resources of ADF have been subsequently augmented by nine replenishments the most

recent ADF and the fourth regularized replenishment of the Technical Assistance Special Fund

of which was approved by the Board of Governors in August 2008 and became effective on

16 June 2009 for the four-year period from January 2009 The new replenishment provides substantial

resources to the ADF to finance ADBs concessional program and to the TASF to finance technical

assistance operations Total replenishment size is special drawing rights SDR 7490301000 of

which SDR2665765000 will come from new donor contributions The donors agreed to allocate

3% of the total replenishment size equivalent to 8% of total donor contributions to TASF As of

31 December2010 ADB has received instruments of contributions from 27 donors with total amount

equivalent to SDR2267809000 including qualified contributions amounting to SDR2 11891000

ADB is immune from taxation pursuant to Chapter VIII Article 56 Exemption from Taxation of

the Charter

NOTE BSUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

In May 2001 the Board of Directors approved the adoption of the special purpose financial statements

for ADF The financial statements have been prepared for the specific purpose of reflecting the sources

and applications of member contributions and are presented in US dollar equivalents at the reporting

dates With the adoption of the special purpose financial statements loan loss provisioning other than

those for the debt relief loan write-off resulting from the implementation of the Heavily Indebted Poor

Countries HIPC initiatives discussed in Note has been eliminated With the exceptions of the

aforementioned the ADF financial statements are prepared in accordance with accounting principles

generally accepted in the United States of America

In November 2005 the Board of Governors accepted resolution to adopt an SDR currency

management framework to facilitate resource administration and operational planning for the benefit

of borrowers The currency management framework was implemented on January 2006 whereby

Asian Development Fund ADF Technical Assistance Special Fund TASF Japan Special Fund JSF ADB Institute ADBI Asian Tsunami Fund ATF Pakistan

Earthquake Fund PEF Regional Cooperation and Integration Fund RCIF Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF
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ADB is authorized to convert ADF resources held in various currencies into one of the SDR basket of

currencies currently US dollar euro pound sterling and yen to value disbursements repayments and

loan charges in terms of SDR and to determine the value of contributors paid-in contributions and

all other resources of the Fund in terms of SDR in case of withdrawal of Contributor or termination

of ADF
In July 2007 ADB offered ADF borrowers the option to convert their existing liability i.e

disbursed and outstanding loan balance in various currencies into SDR while the undisbursed portions

will be treated as new loans The conversion was made available beginning January 2008 and as of

31 December 2010 17 out of 30 ADF borrowing countries have opted to convert their loans which

were carried out on the nearest loan service payment dates at least one month from their concurrence

There were no loan conversions for the year ended 31 December 2010

Certain reclassifications of prior years amounts and information have been made to conform

to the current years presentation ADB reclassified amounts relating to due from contributors

of $2185624000 as of 31 December 2009 from Assets to Fund Balances under Nonnegotiable

Noninterest-bearing Demand Obligations on Account of Contribution

Functional Currencies and Reporting Currency

The United States dollar USD is the reporting currency of the ADF for the purpose of presenting

the financial position and the result of its operations

With the implementation of the SDR currency management framework ADF conducts its

operations in SDRs and the SDR basket of currencies which currently are US dollar euro pound

sterling and yen The SDR and the SDR basket of currencies comprise the functional currencies of

ADF Previously the currencies of contributing members were considered as the functional currencies

Translation of Currencies

ADB adopts the use of daily exchange rates for accounting and financial reporting purposes This

allows transactions in currencies other than USD to be translated to the reporting currency using

exchange rates applicable at the time of transactions Assets and liabilities are translated using the

applicable exchange rates at the end of each reporting period except for Contributed Resources

received in non-functional currencies Translation adjustments relating to set-aside resources Note

are recorded as notional amounts receivable from or payable to OCR Translation adjustments relating

to revaluation of assets liabilities and fund balances denominated in ADFs functional currencies and

all investments classified as available for sale are reported as Accumulated Translation Adjustments

in FUND BALANCES as part of Accumulated other comprehensive loss Translation adjustments

relating to other non-functional currencies are reported as NET UNREALIZED GAiNS LOSSES
in the Special Purpose Statement of Revenue and Expenses

Investments

Investment securities and negotiable certificates of deposit are classified as available for sale and are

reported at fair value Unrealized gains and losses are reported in FUND BALANCES as part of

Accumulated other comprehensive loss Realized gains and losses are measured by the difference

between amortized cost and the net proceeds of sales Time deposits are reported at cost which is

reasonable estimate of fair value

Interest income on investment securities and time deposits is recognized as realized and reported

net of amortizations of premiums and discounts
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ASIAN DEVELOPMENT BANKASIAN DEVELOPMENT FUND

NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS

31 December 2010 and 2009

Securities Purchased Under Resale Arrangement

ADF accounts for transfers of financial assets in accordance with Financial Accounting Standards

Board FASB Accounting Standards Codification ASC 860 Transfers and Servicing In general

transfers are accounted for as sales when control over the transferred assets has been relinquished

Otherwise the transfers are accounted for as resale agreements and collateralized financing arrange

ments Under resale arrangements securities purchased are recorded as assets and are not re-pledged

Loans

Loan interest income is recognized on accrual basis It is the policy of ADF to place in non-accrual

_j status loans made to eligible borrowing member countries if the principal or interest with respect to

any such loans is overdue by six months Interest on non-accruing loans is included in revenue only

to the extent that payments have actually been received by ADF ADB maintains position of not

taking part in debt rescheduling agreements with respect to sovereign loans When ADB decides that

particular loan is no longer collectible the entire amount is expensed during the period

Contributed Resources

Contributions by donors are included in the special purpose financial statements as amounts

committed and are reported in Contributed Resources as part of FUND BALANCES from the date

Instruments of Contribution are deposited and related fonnalities are completed and made available

for operational commitments

Contributions are generally received in the currency of the contributor either in cash or notes

Under ADF IX and ADF contributors have the option to pay their contributions under the

accelerated note encashment program and receive discount ADF invests the cash generated from

this program and the investment income is used to finance operations The related contributions are

recorded at the full undiscounted amount and the discount is amortized over the standard encashment

period of 10 years and years for ADF IX and ADF respectively

Advanced Payments on Contributions

Payments received in advance or as qualified contributions that cannot be made available for

operational commitment are recorded as advance payments and included under LIABILITIES

Grants and Undisbursed Commitments

Grants are recognized in the special purpose financial statements when the grant is approved and

becomes effective Upon completion of project or cancellation of grant any undisbursed amount is

written back as reduction in the grants for the year and the corresponding undisbursed commitment

is eliminated accordingly

Accounting Estimates

The preparation of special purpose financial statements in conformity with generally accepted

accounting principles with the exception of loan loss provisioning requires management to make

reasonable estimates and assumptions that affect the reported amounts of assets liabilities and fund
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balances as of the end of the year and the reported amounts of revenue and expenses during the year

The actual results could differ from those estimates

Accounting and Reporting Developments

In December 2009 the FASB issued Accounting Standards Update ASU 2009-16 Transfers and

Servicing Topic 860 Accounting for Transfers of Financial Assets This update addresses the

information that reporting entity provides in its financial reports about transfers of financial assets

including the effects of transfer on its financial position financial performance and cash flows and

transferors continuing involvement in transferred financial assets This update is applicable at the

start of an entitys first fiscal year beginning after 15 November 2009 or January 2010 for entities

reporting earnings on calendar-year basis The application of this update did not have material

impact on ADF 31 December 2010 special purpose
financial statements

In January 2010 the FASB issued ASU 2010-06 Fair Value Measurements and Disclosures

Topic 820 ImprovingDisclosures about Fair Value Measurements ASU 20 10-06 amends ASC 820

to add new disclosure requirements for transfers in and out of Levels and measurements and separate

disclosures about gross purchases sales issuances and settlements relating to Level measurements

It also clarifies existing fair value disclosure requirements about the level of disaggregation and about

inputs and valuation techniques used to measure fair value ASU 2010-06 is effective for the first interim

and annual reporting periods beginning after 15 December 2009 except for the requirement to provide

the Level activity of gross purchases sales issuances and settlements which will be effective for

fiscal years beginning after 15 December 2010 and for interim periods within those fiscal
years

The

application of updates for Levels and did not have material impact on ADFs 31 December 2010

special purpose financial statements

In July 2010 the FASB issued ASU 2010-20 Receivable Topic 310 Disclosures about the

Credit Quality ofFinancing Receivables and the Allowance for Credit Losses ASU 2010-20 enhance

disclosures about the credit quality of financing receivables and the related allowance for credit

losses Existing guidance is amended to require an entity to provide greater level of disaggregated

information about the credit quality of its financing receivables and allowance for credit losses As

result of these amendments ADB is required to disclose credit quality indicators past due information

and modifications of its financing receivables The improvement will help financial statement users

assess an entitys credit risk exposures
and its allowance for credit losses The disclosures are effective

for interim and annual reporting periods ending on or after 15 December 2010 The disclosures about

activity that occurs during reporting period are effective for interim and annual reporting periods

beginning on or after 15 December 2010 Note provides the required disclosures

Special Purpose Statement of Cash Flows

For the purposes
of the Special Purpose Statement of Cash Flows ADF considers that its cash and

cash equivalents are limited to DUE FROM BANKS which consists of cash on hand and current

accounts in banks used for operational disbursements ii receipt of funds from encashment of

donor countries promissory notes and iii clearing accounts
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NOTE CINVESTMENTS

Currency 2009

Brunei dollar 29YO0C 343 000

Euro 18942o0J 2060338000

Japanese yen 719480Q0 307 299 000

New Zealand dollar 1iG400
Pound sterling 655213000

United States dollar 2499 35 000 454 732 000

Total $52688Q9Q00 $5477925000

The estimated fair value and amortized cost of the

and 2009 are as follows

investments as of 31 December 2010

2010 2009

Estimated Amortized Estimated Amortized

Fair Value Cost Fair Value Cost

Due in one year

or less $3058961000 $3053835000 $2765978000 $2759975000

Due after one year

through five years 2160119000 2064514000 2657986000 2547602000

Due after five years

through ten years 49729000 48961.000 53961000 52289000

Total $5268809000 $5167410000 $5477925000 $5359866000

-J

The main investment management objective is to maintain security and liquidity Subject to these

parameters ADB seeks the highest possible return on its investments Investments are governed by the

Investment Authority approved by the Board of Directors in 1999 and reviewed in 2006 The review

endorsed portfolio strategy that is largely consistent with the 1999 approach

The net unrealized gains on the outstanding accelerated note encashment portfolio amounted to

$13876000 $15830000 2009
The currency composition of the mvestment portfolio as of3l December 2010 and 2009 expressed

in United States dollars is as follows



Additional information relating to investments in government and government-guaranteed

obligations is as follows

As of 31 December

Amortized cost

Estimated fair value

Gross unrealized gains

Gross unrealized losses

201G

$3329977000

3431.376000

101605000

206000

2009

$3610306000

3728364000

118115000

56000

For the years ended

31 December

Change in net

unrealized losses

gains from prior year

Proceeds from sales

Gross gain on sales

Gross loss on sales

16660000
127659000

1034000

180000

0409000

The rate of return on the average investments held during the year including securities purchased

under resale arrangement based on the portfolio held at the beginning and end of each month was 1.89%

2.2 1% 2009 excluding unrealized gains and losses on investment securities and 1.60% 2.36%
2009 including unrealized gains and losses on investments

As of 31 December2010 gross unrealized losses resulting from market movements amounted to

$206000 $56000 2009 for government and government-guaranteed obligations There were no

positions in 2010 nil 2009 that sustained unrealized losses for over one year Comparative details

for 2010 and 2009 are as follows

Cl

rn

For the year 2010 Fair

Value

Government and

government-

guaranteed

obligations

For the year 2009

Government and

government-

guaranteed

obligations

Unrealized Fair Unrealized

Losses Value Losses
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One year or less Over one year Total

$428243000 $206000

One year or less

Fair

Value

Fair Unrealized

Value Losses

$428243000 $206000

Total

Unrealized

Losses

Over one year

Fair

Value

Unrealized

Losses

Fair Unrealized

Value Losses

56000 $293973000 56000$293973000
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NOTE DLOANS AND HIPC DEBT RELIEF

Prior to January 1999 loans of ADF were extended to eligible borrowing member countries which

bore service charge of 1% and required repayment over periods ranging from 35 to 40 years On

14 December 1998 the Board of Directors approved an amendment to ADF loan terms as follows

for loans to finance specific projects the maturity was shortened to 32 years including an 8-year

grace period ii for program loans to support sector development the maturity was shortened to

24 years including an 8-year grace period and iii all new loans bear 1% interest charge during

the
grace period and 1.5% during the amortization period with equal amortization The revised

ADF lending terms took effect on January 1999 for loans for which formal loan negotiations were

completed on or after January 1999 ADF requires borrowers to absorb exchange risks attributable

to fluctuations in the value of the currencies disbursed

In September 2007 the Board of Directors approved new hard-term ADF lending facility The

facility will have fixed interest rate of 150 basis points below the weighted average of the ten-year

fixed swap rates of the special drawing rights component currencies plus the OCR lending spread

or the current ADF rate whichever is higher Other terms are similar to those of regular ADF loans

j5 The interest rate will be reset every January and will apply to all hard-term loans approved that year

and will be fixed for the life of the loan For hard-term ADF loans approved in 2010 the interest rate

was set at 2.22% 1.60% 2009 Two loans were approved under this facility in 2010 five 2009
ADB believes that there is no comparable market for ADF loans and does not intend to sell them

The use of market data to arrive at the loan at fair value will give meaningless results As such the

fair value of loans is determined based on the terms at which similar loan would currently be made

by ADB to similar borrower For such loans fair value approximates the carrying amount The

estimated fair value of loans is not affected by credit risks because the amount of any such adjustment

is considered not to have material effect based on ADBs experience with its borrowers

Undisbursed loan commitments and an analysis of loans by country as of 31 December 2010 are

shown in ADF-5

As of 31 December 2010 and 2009 loans to borrowers were as follows

2010 2009

Pakistan 7054459000 6619002000

Bangladesh 5936625000 5944165000

Viet Nam 3324 517 000 051 234 000

Sri Lanka 2679933000 2699855000

Nepal 1588078000 1594779000

Others individually

less than 5% of total loans 8393325000 8050313000

Total Outstanding Loans 836 937 000 27 959 348 000

Allowance for HIPC Debt Relief 79918000 80033000

Net Outstanding Loans $28897019000 $27879315000

As of 31 December 2010 there were 28 loans to Myanmar in non-accrual status representing 2.1%

of the total outstanding loans 28 loans to Myanmar 2009 The total principal amount outstanding of

such loans was $614788000 $560183000 2009 of which $349616000 $292050000 2009 was

overdue Loans in non-accrual status resulted in $5800000 $5527000 2009 not being recognized
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as income from loans for the year ended 31 December 2010 The accumulated interest on these loans

that was not recognized as income as of 31 December 2010 totaled $81574000 $68779000 2009

Credit Quality of Loans

ADF loans are provided for economic and social development of the less developed member

countries which generally have lower credit quality than OCR borrowers ADB uses performance

based allocation PBA system to allocate ADF resources fairly among the many competing needs in

the region and to direct the funds to where they will be used most effectively ADB regularly reviews

the borrowers debt sustaining capacity in determining the proportion of grant and loan that would

be provided to each borrower

The credit quality of ADF loans have been classified by mapping the external sovereign ratings rj

of the borrowers to ADBs internal risk rating scale used for OCR loans

The credit quality of ADF loans are detailed as follows

Risk Class Risk Rating 2010 2009

Low credit risk 15 AAA to BBB 762OOO 7142000

Medium credit risk 61 BB to 23847756000 23028835000

High credit risk 1214 CCC to 5f2t49OO0 4923371000

Total $28976937000 $27959348000

Provision for HIPC Debt Relief amounting to $82350000 relating to the Afghanistan debt relief

under the HIPC initiative was recognized and charged to income in 2008 Of this amount total of

$2432000 was written-off as the loan service payments of affected loans fell due This brought the

balance of Allowance for HIPC debt relief as of 31 December 2010 to $79918000 See Note

NOTE EDERIVATIVE INSTRUMENTS

ADB uses derivative instruments for asset/liability management of individual positions and portfolios

as well as for the reduction of transaction costs In applying ASC 815 Derivatives and Hedging ADB
has elected not to define any qualifying hedging relationships Rather all derivative instruments

as defined by ASC 815 have been marked to fair value FV and all changes in the FV have been

recognized in net income ADB has elected not to define any qualifing hedging relationships not

because economic hedges do not exist but rather the application of ASC 815 hedging criteria does

not make fully evident ADBs risk management strategies

ADB engages in derivative instruments for overall liquidity management From time to time

ADB enters into forward contracts to protect itself from the currency exchange risk

There were no derivative instruments recognized in the Special Purpose Statement of Assets

Liabilities and Fund Balances as of3l December 2010 nil 2009

Effect of Derivative Instruments on the Special Purpose Statement of Revenue and Expenses

ADB reports changes in the fair value of its derivative instruments as part of net unrealized gains and

losses in its Special Purpose Statement of Revenue and Expenses while all interest income expenses

and related amortization of discounts premiums and fees are reported as part of revenue and expenses
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These are summarized below

Location of Gain Loss Amount of Gain Loss
recognized in Income

on Derivatives 2010 2009

Derivatives not designated

as hedging instruments

under Subtopic 81 5-20

Investment related swaps

Foreign exchange

forward contracts Net Unrealized Losses $692000

Revenue from Investments 740000

Total 48000

NOTE FRELATED PARTY TRANSACTIONS

The OCR and special fund resources are at all times used committed and invested entirely separate from

each other The administrative and operational expenses pertaining to the OCR and ADF are allocated

based on operational activities and are settled regularly Under ADF and the fourth regularized

replenishment of TASF specific portion of the total contributions is to be allocated to TASF ADF

receives contributions from members and subsequently transfers the specified portion to TASF

As of 31 December 2010 ADFs outstanding payable to related funds pertains to payable to

OCR of $28628000 $43142000 2009 for administration expenses There were no outstanding

payables to TASF $4349000 2009 and to trust funds $979000 2009
Included in other assets as of 31 December 2010 is receivable from trust fund of $512000

nil 2009 representing grant related transaction

NOTE GCONTRIBUTED RESOURCES/OTHER LIABILITIES

In May 2010 the Board of Governors approved the allocation of $120000000 from OCRs 2009

net income to ADF
ADF receives cash or nonnegotiable noninterest-bearing demand obligations as payment for the

contributions These are nonnegotiable noninterest-bearing and subject to certain restrictions imposed

by applicable Board of Governors resolutions demand obligations are encashable by ADB at
par upon

demand These are recorded as reduction in the Fund Balances ADB currently expects that the notes

outstanding as of 31 December 2010 will be encashed in varying amounts over four-year period

ending 31 December 2014

In August 2010 the Board of Governors approved the reduction of Naurus contribution to the

fifth replenishment ADF VI of the Asian Development Fund and second regularized replenishment

of the Technical Assistance Special Fund from $2000000 to $370000 The reduction consisted of

unpaid balances from unencashed promissory notes of$ 1130000 and unpaid receivable of $500000

In December 2010 the Board of Directors approved the additional contribution of 6154000

$9565000 equivalent provided on 15 December 2010 by the United Kingdom

As of 31 December 2010 Italys promissory note received under ADF VI had remaining balance

of 342000 $455000 equivalent This was recorded in Deferred Credits

U-

LU

-J

LU
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NOTE HADMINISTRATIVE EXPENSES

Administrative expenses represent administration charge from OCR which is an apportionment of

all administrative expenses of ADB other than those pertaining directly to ordinary operations and

special operations in the proportion of the relative volume of operational activities of each fund

NOTE ISET-ASIDE RESOURCES

Pursuant to the provisions of Article 19 paragraph 1i of the Charter the Board of Governors has

authorized the setting aside of 10% of the unimpaired paid-in capital paid by member countries

pursuant to Article paragraph 2a of the Charter and of the convertible currency portion paid by

member countries pursuant to Article paragraph 2b of the Charter as of 28 April 1973 to be used

as part of the Special Funds of ADB The capital so set aside was allocated and transferred from the

OCR to ADF as Set-Aside Resources

The capital stock of ADB is defined in Article paragraph of the Charter in terms of United

States dollars of the weight and fineness in effect on 31 January 1966 the 1966 dollar Therefore

Set-Aside Resources had historically been translated into the current United States dollar ADBs unit

of account on the basis of its par value in terms of gold From 1973 until 31 March 1978 the rate

arrived at on this basis was $1.20635 per 1966 dollar Since April 1978 at which time the Second

Amendment to the Articles of Agreement of the International Monetary Fund IMF came into effect

currencies no longer had
par

values in terms of gold

Pending ADBs selection of the appropriate successor to the 1966 dollar the Set-Aside Resources

have been valued for purposes
of the accompanying financial statements in terms of the SDR at the

value in current United States dollars as denominated by the IMF As of December 2010 the value

of the SDR in terms of the current United States dollar was $1 .54003 $1.56 992009 On this basis

Set-Aside Resources amounted to $73320000 $74366000 2009 If the capital stock of ADB as

of December 2010 had been valued in terms of $12063.50 per share Set-Aside Resources would

have been $57434000

NOTE JCOMPREHENSIVE INCOME

Comprehensive Income has two major components revenue less than expenses ADF-2 and other

comprehensive income ADF-4 Other Comprehensive Loss Income includes unrealized gains

and losses on Available for Sale securities and translation adjustments of assets and liabilities not

recognized in the Special Purpose Statement of Revenue and Expenses

NOTE KGRANTS AND UNDISBURSED COMMITMENTS

The ADF IX introduced financing in the form of grants for the first time During 2010 34 grants

272009 totaling $967190000 $911310000 2009 were approved while $651756000

$952499000 2009 net of $5954000 write back of undisbursed commitments for completed

grants became effective

The fair value of undisbursed commitments approximates the amount outstanding because ADB

expects that disbursements will substantially be made for all the projects/programs covered by the

commitments
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NOTE FMR VALUE MEASUREMENTS

820 defines lair value as the puce that would be received to sell an asset or paid to tianslbr

liahulrty at measurement date exit puce in an ouderlv tiansaction among willing participants with an

assumption that the tiansactuon takes place in the enntys pi uncipal maiket the most adl antageous

mai ket br the asset or liability he most advantageous maiket us where the sale of the asset or tiansfei

of liahi ity would maxnnuc the amount eceived for the asset oi rninimie the anmunt paid to tu ansfer

the liability he fair aloe measui ement is not adjusted fbi tiansaction cost

AbC 820 also establishes fhii value luerarchy that cives the highest priority to quoted piices

in active markets for identical assets oi liabilities esel next pi iority to observable inaiket inputs

oi mau ket coo oboi ated data es el and the lov est priority to unobscrv able inputs ithout market

corrohoiated data cvel \bC 820 requu es the fhir value measurement to maximiie the rise of

market obsei sable inputs

he following guidelines are applied in deteiniining the lair values of financial instri ments

Investments securities purchased under resale arrangements and fo ward contracts

Readily marketable ins estinents iu Ilvir valued using active market quotes in es el category cv ci

category includes ins estmcnts securities pui
chased under resale an angements and forward contracts

ss hich aie fan valued with significant market obsci sable inputs Included in Level categol are

ins estments lair valued using unobservable inputs including prices pros
ided by thud parties such as

independent pi
ici ne services en stod ians and asset managers oi ward foreign exchange contracts

arc fan valued usnig
discounted cash floss models Market obsers able inputs such as yicld cuives

foreign han rates cioss currency rates and volatilities are applied to the models to deternnne

fair alu of iv stin nt lntei4es ci transfers from one eai to another may occur due to changes in

market ti itie aft cting the availability of quoted market prices or observable market data

lb Ian val of the following financial assets of ADI as of II December 2010 and 2009 weic

uport bis on lb following

urVlu urmn

Pru nib ii nt

in iv Oh rv Unob bI

In ut Input

112 mhr 010 LvI1 vel vI

cr

cm

/6000 $29 000 $46 04 000

2743 OtO 18 74 000

Scc ms as

rm mmcm 40 1000 240811000

Total assets at fair value 6096 0000 000 24 000 04 00
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Fair Value Measurements

Quoted Prices Significant Significant

in Active Markets Market Observable Unobservable

for Identical Assets Inputs Inputs

31 December 2009 Level Level Level

Cl
Assets

Investments

Government and government-

guaranteed obligations $3728364000 $3315132000 413232000

Time deposits 1749561000 1749561000

Securities purchased under

resale arrangement 185395000 185395000
______________

Total assets at fair value $5663320000 $3315132000 $2348188000

Assets measured at fair value on recurring basis using significant unobservable inputs Level

as of3l December 2010 and 2009 are as follows

Government and government-

guaranteed obligations

200 2009

Balance January

Total gains losses realized/u nrealized

Included in earnings or changes in net assets 18000

Included in other comprehensive income

Accumulated Translation Adjustments 4307000

Unrealized holding Losses 2270000

Purchases 141854000

Transfers into Level 332748000

Balance 31 December $468043000

The level purchases and transfers are made up of government and government-guaranteed

obligations amounting to $141854000 and $332748000 respectively All investment securities

including those under level are of high credit quality The government and government-guaranteed

obligations are largely floating rate notes and callable bonds with credit quality rating from Standard

and Poors of AAA to AA- These valuations are provided by an independent pricing source

See Notes and for discussions relating to investments loans and undisbursed commit

ments In all other cases the carrying amounts of ADFs assets liabilities and fund balances are

considered to approximate fair values for all significant financial instruments
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NOTE MHEAVILY INDEBTED POOR COUNTRIES HIPC INITIATIVE

In April 2008 the Board of Governors adopted the resolution on Providing Heavily Indebted Poor

Countries HIPC Relief from Asian Development Fund Debt and for ADB to participate in the HIPC

debt relief initiative

The HIPC debt relief initiative was launched in 1996 by the International Development Association

IDA and International Monetary Fund IMF to address the debt problems of heavily indebted poor

countries to ensure that reform efforts in these countries are not put at risk due to their high external

debt burden Under the HIPC debt relief initiative all bilateral and multilateral creditors provide debt

relief for countries that demonstrated good policy performance over an extended period to bring their

debt service burden to sustainable level As of 31 December 2010 Afghanistan is the only borrower

that has requested and qualified for the HIPC debt relief

NOTE NSUBSEQUENT EVENTS

ADB has evaluated subsequent events after 31 December 2010 through 11 March 2011 the date these

Special Purpose Financial Statements are available for issuance As result of this evaluation there are

no subsequent events as defined that require recognition or disclosure in the ADFs Special Purpose

Financial Statements as of 31 December 2010



Annual Report 2010 117

TECHNICAL ASSISTANCE SPECIAL FUND

MANAGEMENTS REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of Asian Development Bank ADB is responsible for establishing and maintaining

adequate internal control over financial reporting ADBs internal control over financial reporting is

process designed to provide reasonable assurance regarding the reliability of financial reporting and

the preparation of financial statements for external purposes in accordance with generally accepted

accounting principles in the United States of America

ADBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB iiprovide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with generally accepted

accounting principles in the United States of America and that receipts and expenditures of ADB
are being made only in accordance with authorizations of management and directors of ADB and

iiiprovide reasonable assurance regarding prevention or timely detection of unauthorized acquisition

use or disposition of ADBs assets that could have material effect on the financial statements Cl

Cl

Because of its inherent limitations internal control over financial reporting may not prevent or detect

misstatements Also projections of any evaluation of effectiveness to future periods are subject to

the risk that controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate Cl

ADBs management assessed the effectiveness of ADBs internal control over financial reporting as of

31 December 2010 In making this assessment ADBs management used the criteria set forth by the

Committee of Sponsoring Organizations of the Treadway Commission in Internal Control Integrated

Framework Based on that assessment management believes that as of 31 December 2010 ADB
internal control over financial reporting is effective based upon the criteria established in Internal

Control Integrated Framework

Haruhiko Kuroda

President

Bindu Lohani

Vice President Finance and Administration

Hong-Sang Jung

Controller

11 March2011
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INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank
-J

We have audited managements assertion included in the accompanying Managements Report

on Internal Control over Financial Reporting that Asian Development Bank ADB maintained

effective internal control over financial reporting as of December 31 2010 based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission ADBs management is responsible for maintaining

effective internal control over financial reporting and for its assertion of the effectiveness of internal

control over financial reporting included in the accompanying Managements Report on Internal

Control over Financial Reporting Our responsibility is to express an opinion on managements
assertion based on our audit

-J

We conducted our audit in accordance with attestation standards established by the American

Institute of Certified Public Accountants Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether effective internal control over financial reporting

was maintained in all material respects Our audit included obtaining an understanding of internal

control over financial reporting assessing the risk that material weakness exists and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk Our

audit also included performing such other procedures as we considered necessary in the circumstances

We believe that our audit provides reasonable basis for our opinion

ADBs internal control over financial reporting is process designed to provide reasonable assurance

regarding the reliability of financial reporting and the preparation of financial statements for external

purposes in accordance with accounting principles generally accepted in the United States of

America ADBs internal control over financial reporting includes those policies and procedures that

pertain to the maintenance of records that in reasonable detail accurately and fairly reflect the

transactions and dispositions of the assets of ADB provide reasonable assurance that transactions

are recorded as necessary to permit preparation of financial statements in accordance with accounting

principles generally accepted in the United States of America and that receipts and expenditures of

ADB are being made only in accordance with authorizations of management and directors of ADB
and provide reasonable assurance regarding prevention or timely detection and correction of

unauthorized acquisition use or disposition of ADBs assets that could have material effect on the

financial statements

Deloitte Touche LLP Unique Entity No T08LL072 1A is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 163A
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Because of the inherent limitations of internal control over financial reporting including the possibility

of collusion or improper management override of controls material misstatements due to error or fraud

may not be prevented or detected and corrected on timely basis Also projections of any evaluation

of the effectiveness of the internal control over financial reporting to future periods are subject to the

risk that the controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

In our opinion managements assertion that ADB maintained effective internal control over financial

reporting as of December 31 2010 is fairly stated in all material respects based on the criteria CJ

established in Internal Control Integrated Framework issued by the Committee of Sponsoring Cl

Organizations of the Treadway Commission

We have also audited in accordance with auditing standards generally accepted in the United States

of America the accompanying statement of financial position of Asian Development Bank ADB
Technical Assistance Special Fund as of December 31 2010 and 2009 and the related statements of

activities and changes in net assets and cash flows for each of the years in the two-year period ended

December 31 2010 and our report dated March 11 2011 expressed an unqualified opinion on those

financial statements

-n

ci

be4oIL

Public Accountants and

Certified Public Accountants

Singapore

March 11 2011
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INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank

We have audited the accompanying statement of financial position of Asian Development Bank

ADB Teclmical Assistance Special Fund as of December 31 2010 and 2009 and the related

statements of activities and changes in net assets and cash flows for each of the years in the two-year

period ended December 31 2010 These financial statements are the responsibility of ADBs
management Our responsibility is to express an opinion on these financial statements based on

our audits

We conducted our audits in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the financial statements

assessing the accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audits provide reasonable

basis for our opinion

In our opinion such financial statements present fairly in all material respects the financial position

of ADB Technical Assistance Special Fund as of December 31 2010 and 2009 and the results of

its operations and its cash flows for each of the
years

in the two-year period ended December 31

2010 in conformity with accounting principles generally accepted in the United States of America

Our audits were conducted for the purpose of forming an opinion on the basic 2010 and 2009 financial

statements taken as whole The statement of resources as of December 31 2010 and summary
statement of technical assistance approved and effective for the year then ended are presented for

the purpose of additional analysis and are not required part of the basic financial statements These

schedules are the responsibility of ADBs management Such 2010 schedules have been subjected

to the auditing procedures applied in our audit of the basic financial statements and in our opinion

are fairly stated in all material respects when considered in relation to the basic financial statements

taken as whole

Deloitte Touche LLP unique Entity No TO8LLO721A is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 163A
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We have also audited in accordance with attestation standards established by the American Institute

of Certified Public Accountants managements assertion that ADB maintained effective internal

control over financial reporting as of December 31 2010 based on the criteria established in Internal

Control Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway

Commission and our report dated March 112011 expressed an unqualified opinion on managements
assertion that ADB maintained effective internal control over financial reporting

Cl

q9AOI1 flG4C41L

Public Accountants and

Certified Public Accountants

-D

Singapore

Marchll201l
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STATEMENT OF flNANCAL POSET1ON

31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010 2009

ASSF1S

75 640 27

NLS NNN No ard

Sepc 35/j40 70 069

NDI FF541 7171 785 NT 4906 85

09 2/

SOM CN 0/S Not 7218/ 16191

10751 815 \N0 Oft ASS No 10824 5869

TO1AL $546806 $582388

LIABILITIES AND UNCOMMIFIED BALANCLS

4500 SOA Is 805 125 335

SB 55 00 51 MI 25884

95 298120 759680

800MM \\ 51 01 ft

irc rot oF 248086 322708

TOIAL $546806 $582388
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ASIAN DEVELOPMENT BANKTECHNICAL ASSISTANCE SPECIAL FUND

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010 2009

CHANGES IN UNRESTRICTED NET ASSETS

CONTRIBUTIONS TASF-4 Note 40952 $31 1227

REVENUE

From investments Note 2495 2463

From other sourcesnet 12

Total 43 313698

EXPENSES

Technical assistancenet TASF-5 Note 134658 117249
Financial expenses 16 15

Total 134674 117264

CONTRIBUTIONS AND REVENUE LESS THAN IN EXCESS OF EXPENSES 91215 196434

EXCHANGE GAINSnet 16593 23567

DECREASE INCREASE IN NET ASSETS 74622. 220001

NET ASSETS AT BEGINNING OF YEAR 322708 102707

NETASSETSATENDOFYEAR $248086 $322708

The accompanying notes are an integral part of these financial statements TASF-6
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TASF-3

ASIAN DEVELOPMENT BANKTECHNICAL ASSISTANCE SPECIAL FUND

STATEMENT OF CASH FLOWS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010 2009

CASH FLOWS FROM OPERATING ACTIVITIES TW
Contributions received 120837 100002

Interest on investments received 241ev 2262

Net cash paid for received from other activities 10 17

Technical assistance disbursed 94909 81107

Financial expenses paid 16 15

Net Cash Provided by Operating Activities 283 18 21159

-J

CASH FLOWS FROM INVESTING ACTIVITIES

Maturities of investments 8301458 9847822

Purchases of investments 4i1 9861876

Net receipts from payments for securities purchased under resale arrangement 4498 6323

Net Cash Used in Investing Activities 29197 20377

Effect of Exchange Rate Changes on Due from Banks 192 147

ci

Net Decrease Increase in Due from Banks 687 635

Due from Banks at Beginning of Year 23i 1692

Due from Banks at End of Year 1$ 2327

RECONCILIATION OF DECREASE INCREASE IN NET ASSETS

TONETCASHPROVIDEDBYOPERATINGACTIVITIES

Decrease Increase in net assets TASF-2 74622 220001

Adjustments to reconcile decrease increase in net assets

to net cash provided by operating activities

Amortization of discounts/premiums on investments 300

Change in accrued revenue 19 98

Change in due from contributors 70946 208518

Change in other assets 5917 4437

Change in miscellaneous liabilities 706 831

Change in undisbursed commitments 39750 36 123

Exchange gainsnet 12888 22639

Net Cash Provided by Operating Activities 28318 21159

The accompanying notes are an integral part of these financial statements TASF-6
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ASIAN DEVELOPMENT BANKTECHNICAL ASSISTANCE SPECIAL FUND

STATEMENT OF RESOURCES

31 December 2010

Expressed in Thousands of United States Dollars

TASF-4

Australia

Austria

Bangladesh

Belgium

Brunel Darussalam

Canada

Peoples Republic of China

Denmark

Finland

France

Germany

Hong Kong China

India 437

Indonesia

Ireland

Italy

Japan

Republic of Korea

Luxembourg

Malaysia

Nauru

Netherlands

New Zealand

Norway

Pakistan 70

Portugal

Singapore 445

Spain

Sri Lanka

Sweden

Switzerland

TaipeiChina

Thailand

Turkey

United Kingdom

United States

Total 952

Transfer to Asian Development Fund

Allocation from OCR Net Income 40000

Other Resources2

TOTAL $40952

2484 53414 55898

159 7177 7336

47 47

1394 5875 7269

450 450

3346 433 46657

1600 4812 6412

1963 5750 7713

237 4728 4965

1697 33862 35559 C/

3315 44509 47824

100 3509 3609

3948 3948

250 40 290

3643 3643

774 16320 17094

47710 287286 334996

1900 20516 22416

609 609

909 818 1727 ii

67 67

1338 20484 21822

1096 2234 3330

3279 7896 11175

1806 1806

3595 3595

1100 711 1811

190 16564 16754

862 11931 12793

1035 9314 10349

200 3455 3655

493 493

3237 3237

5617 39447 45064

1500 65031 66531

$89862 $721088 810950

3472

769000

183234

$1759712

Contributions Direct

Committed Voluntary Regularized Total

Contributor During 2010 Contributions Replenishment1 Contributions

Represents
TASF

portion
of contributions to the replenishment of the Asian Development Fund and the Technical Assistance Special Fund authorized by

Governors Resolution Nos 182 214 300 and 333 at historical values

Represents income repayments and reimbursements accruing to TASF since 1980

The accompanying notes are an integral part
of these financial statements TASF-6



126 Asian Development Bank

TASF-5

ASIAN DEVELOPMENT BANKTECHNICAL ASSISTANCE SPECIAL FUND

SUMMARY STATEMENT OF TECHNICAL ASSISTANCE APPROVED AND EFFECTIVE

For the Year Ended 31 December 2010

Expressed in Thousands of United States Dollars

Project Research and Policy and Capacity

Recipient Preparation Advisory Development Advisory Development Total

Afghanistan 40 550 700 110

Armenia

Azerbaijan 541 541

Bangladesh 3425 81 450 4375 8169

Bhutan 1200 58 400 1542

Cambodia 2351 94 1200 3457

Peoples Republic of China 6640 589 4625 4125 14801

Cook Islands 84 84

Fiji 251 251

Georgia 791 862 1653

India 305 751 3150 6875 9579

Indonesia 196 2000 1796

Kazakhstan 34 34

Kiribati 350 350

Kyrgyz Republic 300 81 381

Lao Peoples Democratic Republic 1883 61 800 2744

Maldives 566 95 3000 3471

Marshall Islands 36 600 564

Mongolia 1425 34 2800 150 4341

Nepal 310 65 2275 2520

Pakistan 1669 232 1245 2682

Palau 500 500

Papua New Guinea 1100 155 900 1845

Philippines 84 1650 1800 3361

Samoa 500 500

Solomon Islands 57 57

Sri Lanka 128 1963 1835

Tajikistan 117 600 717

Thailand 182 1900 400 2118

Timor-Leste 700 560 1257

Tonga 515 32 483

Turkmenistan 350 55 295

Uzbekistan 350 600 950

Vanuatu 28 28

Viet Nam 4999 165 1125 5959

Regional 900 21372 9260 25954 57486

Total $28560 $4261 $21372 $28329 $58268 132268

Regional Activities 2390

TOTAL $134658

Note Negative amounts represent net undisbursed commitments written back to balances available for future commitments Notes and

The accompanying notes are an integral part of these financial statements TASF-6
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TASF-6

ASIAN DEVELOPMENT BANKTECHNICAL ASSISTANCE SPECIAL FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

NOTE ANATURE OF OPERATIONS

The Asian Development Bank ADB multilateral development financial institution was established

in 1966 with its headquarters in Manila Philippines ADB and its operations are governed by the

Agreement Establishing the Asian Development Bank the Charter Its purpose is to foster economic

development and co-operation in the Asian and Pacific region and to contribute to the acceleration

of the process of economic development of the developing member countries DMCs in the region

collectively and individually Since 1999 ADBs corporate vision and mission has been to help

DMCs reduce poverty in the region This was reaffirmed under the long-term strategic framework for

20082020 Strategy 2020 Under Strategy 2020 ADBs corporate vision continues to be An Asia

and Pacific Free of Poverty and its mission has been to help its DMCs reduce poverty and improve

living conditions and quality of life ADB has been pursuing its mission and vision by focusing on

three complementary strategic agendas inclusive growth environmentally sustainable growth and

regional integration ADB provides financial and technical assistance for projects and programs

which will contribute to achieving this purpose These are financed through ordinary capital resources

OCR and Special Funds

The TASF was established to provide technical assistance on grant basis to DMCs of ADB and

for regional technical assistance TASF resources consist of regularized replenishments and direct

voluntary contributions by members allocations from the net income of OCR and revenue from

investments and other sources

In August 2008 the Board of Governors adopted the resolution providing for the ninth replenish

ment of the Asian Development Fund ADF and the fourth regularized replenishment of the TASF
In conjunction with the ADF replenishment the resolution provides for replenishment of the TASF to

finance technical assistance operations under the fund Total replenishment size is SDR749030 1000
of which SDR2665765000 will come from new donor contributions Donors agreed to allocate 3%
of the total replenishment size equivalent to 8% of total donor contributions to TASF The replen

ishment became effective on 16 June 2009 As of 31 December 2010 ADB received instruments of

contributions from 27 donors with total amount equivalent to SDR2267809000 including qualified

contribution amounting to about SDR2 11891000
ADB is inmiune from taxation pursuant to Chapter VIII Article 56 Exemption from Taxation of

the Charter

NOTE BSUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Presentation of the Financial Statements

The financial statements of the TASF are prepared in accordance with accounting principles generally

accepted in the United States of America and are presented on the basis of those for not-for-profit

organizations

TASF reports donors contributions of cash and other assets as unrestricted assets as these are

made available to TASF without conditions other than for the purpose of pursuing its objectives

Asian Development Fund ADF Technical Assistance Special Fund TASF Japan Special Fund JSF ADB Institute ADS Asian Tsunami Fund ATF Pakistan

Earthquake Fund PEF Regional Cooperation and
Integration Fund RCIF Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF
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ASIAN DEVELOPMENT BANKTECHNICAL ASSISTANCE SPECIAL FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

Functional and Reporting Currency

The United States dollar is the functional and reporting currency representing the currency of the

primary economic operating environment of TASF

Translation of Currencies

LL

ADB adopts the use of daily exchange rates for accounting and financial reporting purposes This

allows transactions denominated in non-US dollar to be translated to the reporting currency using

uj exchange rates applicable at the time of transactions Contributions included in the financial statements

during the
year are recognized at applicable exchange rates as of the respective dates of commitment

At the end of each accounting month translations of assets liabilities and uncommitted balances

which are denominated in non-US dollar are adjusted using the applicable rates of exchange at the

end of the reporting period These translation adjustments are accounted for as exchange gains or

losses and are credited or charged to operations

Investments

All investment securities held by TASF are reported at fair value Realized and unrealized gains and

losses are included in Revenue from investments Time deposits are reported at cost which is

reasonable estimate of fair value

Interest income on investment securities and time deposits are recognized as realized and reported

net of amortizations of premiums and discounts in revenue from investments

Securities Purchased Under Resale Arrangement

TASF accounts for the transfer of financial assets in accordance with Financial Accounting Standards

Board FASB Accounting Standards Codification ASC 860 Transfers and Servicing In general

transfers are accounted for as sales under ASC 860 when control over the transferred assets has been

relinquished Otherwise the transfers are accounted for as resale arrangements and collateralized

financing arrangements Securities purchased under resale arrangement are recorded as assets and

are not re-pledged

Contributions

The contributions from donors and the allocations from OCR net income are included in the financial

statements from the date of effectivity of the contribution agreement and the Board of Governors

approval respectively

Technical Assistance to Member Countries and Undisbursed Commitments

Technical assistance TA and grants are recognized in the financial statements when the project is

approved and becomes effective Upon completion or cancellation of TA project any undisbursed

amount is written back as reduction in technical assistance for the year and the corresponding

undisbursed commitment is eliminated accordingly

Advances are provided from TA and grants to the executing agency or co-operating institution

for the purpose of making payments for eligible expenses The advances are subject to liquidation
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CONTINUED

and charged against undisbursed commitment Any unutilized portion is required to be returned to the

fund These are included in ADVANCES FOR GRANTS AND OTHER ASSETS

Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make reasonable estimates and assumptions that affect the reported amounts

of assets and liabilities and uncommitted balances as of the end of the year and the reported amounts

of revenue and expenses during the year The actual results could differ from those estimates

Accounting and Reporting Developments

Cl

In December 2009 the FASB issued Accounting Standards Update ASU 2009-16 Transfers and Cl

Servicing Topic 860 Accounting for Transftrs of Financial Assets This update addresses the

information that reporting entity provides in its financial reports about transfers of financial assets

including the effects of transfer on its financial position financial performance and cash flows and

transferors continuing involvement in transferred assets This update is applicable at the start of an
Cl

entitys first fiscal year beginning after 15 November 2009 or January 2010 for entities reporting

earnings on calendar-year basis The application of this update did not have material impact on

TASFs 31 December 2010 financial statements

In January 2010 the FASB issued ASU 2010-06 Fair Value Measurements and Disclosures

Topic 820 Improving Disclosures about Fair Value Measurements ASU 2010-06 amends

ASC 820 to add new disclosure requirements for transfers in and out of Levels and measurements

and separate disclosures about gross purchases sales issuances and settlements relating to Level

measurements It also clarifies existing fair value disclosure requirements about the level of disag

gregation and about inputs and valuation techniques used to measure fair value ASU 2010-06 is

effective for the first interim and annual reporting periods beginning after 15 December 2009 except

for the requirement to provide the Level activity of
gross purchases sales issuances and settlements

which will be effective for fiscal years beginning after 15 December 2010 and for interim periods

within those fiscal years The application of updates for Levels and did not have material impact

on TASFs 31 December 2010 financial statements

Statement of Cash Flows

For the purposes of the Statement of Cash Flows the TASF considers that its cash and cash equivalents

are limited to DUE FROM BANKS which consists of cash on hand and current accounts in banks

used for operational disbursements ii receipt of funds from encashment of donor countries

promissory notes and iiiclearing accounts

NOTE CINVESTMENTS

The main investment management objective is to maintain security and liquidity Subject to these

parameters ADB seeks the highest possible return on its investments Investments are governed by the

Investment Authority approved by the Board of Directors in 1999 and reviewed in 2006 The review

endorsed portfolio strategy that is largely consistent with the 1999 approach

All investments held as of 31 December 2010 and 2009 were in time deposits
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31 December 2010 and 2009

curieney composition of the investment portfoho as of II December 2010 and 2009 expiessed

in iuted States dolirus is as follows

Currency 2010 2009

4254O00 30184 00

do hr 16496000 00

32 809 000 24 71800

984/COO

ird rsd 246930000 36//i00C

Ibtal $391140000

he annualiied rate of icturn on the as erape investnients held during the year including securities

purchased under iesale ai iangement based on the portlolio held at the beginning and end of eaef

month is as 74 080 2009

NOTEDRELATED PARTY TRANSACTONS

00 and special fund resout cot ai at all timet used committed and ins ested entirely sepai ate

Rom each other ndei ADF IX and \DI speeihc portion of the total eontiihutions under each

is to he allocated to ASh as thud and fourth regulaiued replenishments respectively ADF receies

the contributions from members and subsequently translers the specified portion to lASh Regional

ehnical assistance pojecis and piogranis actisities may he cohinaneed by ADB oilier special funds

and trust funds adniimsteied h1 ADB Agency fnisi unds Intei fund accounts are settled on regular

basis heteen Sl and the othei tunds

he intei fund account balances included in ADVANO OUR RAN IS ANT DUll 14

ASSITS and COf lb PAYABO AND 01 HI lAB are as follows

2010 2009

Oc rc

or ci3 $4319000

apa cii on3 9000

Rcg nal Coop rslson md tcqrmC so 000

24/ 000 7/000

$261 000 $4 6000

ii ii sr 9a000 lOt

aa cal turd 000

Os sna ro ra 01 and grat 01 on 7000

95000 2/90 10



Annual Report 2010 131

TASF-6

CONTINUED

NOTE EUNDISBURSED COMMITMENTS

Undisbursed commitments are denominated in United States dollars and represent effective ongoing
______

grant-financed TA projects/programs which are not yet disbursed as of the end of the year During 2010

$11752000 $13270000 2009 representing completed and canceled TA projects was written back

as reduction in technical assistance of the period and the corresponding undisbursed commitment was

eliminated The fair value of undisbursed commitments approximates the amounts undisbursed because

ADB expects that disbursements will be made for all projects/programs covered by the commitments

NOTE FCONTRIBUTIONS AND UNCOMMITTED BALANCES

Since inception in 1967 direct contributions have been made by 29 member countries In 2010 India

and Pakistan made direct and voluntary contribution of Rs20000000 $437000 equivalent and

$70000 respectively

In 1986 1992 2005 and 2009 the Board of Governors of ADB in authorizing replenishments

of the ADF provided for allocations to the TASF in aggregate amounts equivalent to $72000000

$141000000 $220000000 and $288000000 respectively to be used for technical assistance to ADF

borrowing DMCs and for regional technical assistance During the year the fund received $71390000

under ADF and the fourth regularized replenishment of TASF leaving total of $172187000 as

DUE FROM CONTRIBUTORS
In 2010 $40000000 was allocated out of OCR net income to TASF bringing the accumulated

allocation out of OCR net income to $769000000

Some of the direct contributions received can be subject to restricted procurement sources while

some are given on condition that the technical assistance be made on reimbursable basis The total

contributions received for the years ended 31 December 2010 and 2009 were without any restrictions

Uncommitted balances comprise amounts which have not been committed by ADB as of

31 December 2010 and 2009 These balances include approved TA projects/programs that are not

yet effective

NOTE GFAIR VALUE MEASUREMENTS

ASC 820 defines fair value as the price that would be received to sell an asset or paid to transfer

liability at measurement date exit price in an orderly transaction among willing participants with an

assumption that the transaction takes place in the entitys principal market the most advantageous

market for the asset or liability The most advantageous market is where the sale of the asset or transfer

of liability would maximize the amount received for the asset or minimize the amount paid to transfer

the liability The fair value measurement is not adjusted for transaction cost

ASC 820 also establishes fair value hierarchy that gives the highest priority to quoted prices

in active markets for identical assets or liabilities Level next priority to observable market inputs

or market corroborated data Level and the lowest priority to unobservable inputs without market

corroborated data Level ASC 820 requires the fair value measurement to maximize the use of

market observable inputs
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ASIAN DEVELOPMENT BANKTECHNICAL ASSISTANCE SPECIAL FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

The following guidelines are applied in determining the fair values of financial instruments

investments and securities purchased under resale arrangements

Readily marketable investments are fair valued using active market quotes in Level category Level

category includes investments and securities purchased under resale arrangements which are fair

valued with significant market observable inputs

The fair values of the following financial assets of TASF as of 31 December2010 and 2009 were

reported based on the following

Quoted Prices Significant

in Active Markets Significant Market Unab..vabe

ASStS OabIehpUtS
31 December 2010 Level Level Level

Assets

Investments

Timedeposits $70O $357t4Q000

Securities purchased under resale arrangement 4906000 4906000

Total assets at fair value $362046000 $352046000

Fair Value Measurements

Quoted Prices Significant

in Active Markets Significant Market Unobservable

for Identical Assets Observable Inputs Inputs

31 December 2009 Level Level Level

Assets

Investments

Time deposits 320069000 320069000

Securities purchased under resale arrangement 8005000 8005000

Total assets at fair value $328074000 $328074000

See Notes and for discussions relating to investments and undisbursed commitments In

all other cases the carrying amounts of TASFs assets liabilities and uncommitted balances are

considered to approximate fair values for all significant financial instruments

NOTE HSUBSEQUENT EVENTS

ADB has evaluated subsequent events after 31 December 2010 through 11 March 2011 the date these

Financial Statements are available for issuance As result of this evaluation there are no subsequent

events as defined that require recognition or disclosure in the TASFs Financial Statements as of

31 December 2010
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JAPAN SPECIAL FUND

MANAGEMENTS REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of Asian Development Bank ADB is responsible for establishing and maintaining

adequate internal control over financial reporting ADBs internal control over financial reporting is

process designed to provide reasonable assurance regarding the reliability of financial reporting and

the preparation of financial statements for external purposes in accordance with generally accepted

accounting principles in the United States of America

ADBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB iiprovide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with generally accepted

accounting principles in the United States of America and that receipts and expenditures of ADB
are being made only in accordance with authorizations of management and directors of ADB and

iiiprovide reasonable assurance regarding prevention or timely detection of unauthorized acquisition

use or disposition of ADBs assets that could have material effect on the financial statements

Because of its inherent limitations internal control over financial reporting may not prevent or detect

misstatements Also projections of any evaluation of effectiveness to future periods are subject to

the risk that controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

ADBs management assessed the effectiveness of ADBs internal control over financial reporting as of

31 December 2010 In making this assessment ADBs management used the criteria set forth by the

Committee of Sponsoring Organizations of the Treadway Commission in Internal ControlIntegrated

Framework Based on that assessment management believes that as of 31 December 2010 ADBs
internal control over financial reporting is effective based upon the criteria established in Internal

Control Integrated Framework

Haruhiko Kuroda

President

Bindu Lohani

Vice President Finance and Administration

Hong-Sang Jung

Controller

11 March2011
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INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank

We have audited managements assertion included in the accompanying Managements Report

on Internal Control over Financial Reporting that Asian Development Bank ADB maintained

effective internal control over financial reporting as of December 31 2010 based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission ADBs management is responsible for maintaining

effective internal control over financial reporting and for its assertion of the effectiveness of internal

control over financial reporting included in the accompanying Managements Report on Internal

Control over Financial Reporting Our responsibility is to express an opinion on managements
assertion based on our audit

We conducted our audit in accordance with attestation standards established by the American

Institute of Certified Public Accountants Those standards require that we plan and perfonn the

audit to obtain reasonable assurance about whether effective internal control over financial reporting

was maintained in all material respects Our audit included obtaining an understanding of internal

control over financial reporting assessing the risk that material weakness exists and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk Our

audit also included performing such other procedures as we considered necessary
in the circumstances

We believe that our audit provides reasonable basis for our opinion

ADBs internal control over financial reporting is process designed to provide reasonable assurance

regarding the reliability of financial reporting and the preparation of financial statements for external

purposes in accordance with accounting principles generally accepted in the United States of

America ADBs internal control over financial reporting includes those policies and procedures that

pertain to the maintenance of records that in reasonable detail accurately and fairly reflect the

transactions and dispositions of the assets of ADB provide reasonable assurance that transactions

are recorded as necessary to pennit preparation of financial statements in accordance with accounting

principles generally accepted in the United States of America and that receipts and expenditures of

ADB are being made only in accordance with authorizations of management and directors of ADB
and provide reasonable assurance regarding prevention or timely detection and correction of

unauthorized acquisition use or disposition of ADBs assets that could have material effect on the

financial statements

Deloitte Touche LLP Unique Entity No TO8LLO721A is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 63A



Annual Report 2010 135

Deloitte

Because of the inherent limitations of internal control over financial reporting including the possibility

of collusion or improper management override of controls material misstatements due to error or fraud

may not be prevented or detected and corrected on timely basis Also projections of any evaluation

of the effectiveness of the internal control over financial reporting to future periods are subject to the

risk that the controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

In our opinion managements assertion that ADB maintained effective internal control over financial

reporting as of December 31 2010 is fairly stated in all material respects based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission

We have also audited in accordance with auditing standards generally accepted in the United States

of America the accompanying statement of financial position of Asian Development Bank ADB
Japan Special Fund as of December 31 2010 and 2009 and the related statements of activities

and changes in net assets and cash flows for each of the years in the two-year period ended

December 31 2010 and our report dated March 11 2011 expressed an unqualified opinion on those

financial statements

uP
Public Accountants and

Certified Public Accountants

Singapore

March 11 2011



136 Asian Development Bank

101 Deloitte Touche

Certified Public Accountants

Unique Entity No TO8LLO721A

Shenton Way 32-00

DBS Building Tower Two

Singapore 068809

Tel 65 6224 8288

Fax 65 6538 6166

www.deloitte.com/sg

INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank

We have audited the accompanying statement of financial position of Asian Development Bank

ADB Japan Special Fund as of December 31 2010 and 2009 and the related statements of

activities and changes in net assets and cash flows for each of the
years

in the two-year period ended

December 31 2010 These financial statements are the responsibility of ADBs management Our

responsibility is to express an opinion on these financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the financial statements

assessing the accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audits provide reasonable

basis for our opinion

In our opinion such financial statements present fairly in all material respects the financial position

of ADB Japan Special Fund as of December 312010 and 2009 and the results of its operations and

its cash flows for each of the
years

in the two-year period ended December 31 2010 in conformity

with accounting principles generally accepted in the United States of America

We have also audited in accordance with attestation standards established by the American Institute of

Certified Public Accountants managements assertion that ADB maintained effective internal control

over financial reporting as of December31 2010 based on the criteria established in Internal Control

Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway

Commission and our report dated March 112011 expressed an unqualified opinion on managements

assertion that ADB maintained effective internal control over financial reporting

.Aot1
Public Accountants and

Certified Public Accountants

Singapore

March 11 2011

Deloitte Touche LLP Unique Entity No T08LL0721 is an accounting limited liability partnership registered in Singapore

utder the limited Liability Partnerships Act Chapter 63A
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JSF-1

INVESTMENTS Notes and

Time deposits

ACCRUED REVENUE

ADVANCES FOR GRANTS AND OTHER ASSETS

Note

2010

JSF

Regular and

ACCSF Supplementary Total

70 285

36582 121364

ASSETS

DUE FROM BANKS

2009

JSF

Regular and

ACCSF Supplementary Total

315 392355 77

12

157946

15

36492 58488 194980

10

-U

3974 3973 3321 3314

TOTAL $36655 $125635 $162289 $36570 $162133 $198696

LIABILITIES AND NET ASSETS

ACCOUNTS PAYABLE AND OTHER LIABILITIES

NoteD 313 313 211 211

UNDISBURSED COMMITMENTS Notes and

Technical assistance 72512 72512 94081 94081

TOTAL LIABILITIES 72825 72825 94292 94292

NET ASSETS JSF-2 represented by

Uncommitted balances Note

Unrestricted 52810 52810 67841 67841

Temporarily restricted 28199 28199 28199 28199

28199 52810 81009 28199 67841 96040

Net accumulated investment income Note

Temporarily restricted 8455 8455 8364 8364

36654 52810 89464 36563 67841 104404

TOTAL $36655 $125635 $162289 $36570 $162133 $198696

Numbers may not sum precisely due to elimination of interfund account of $1000 $7000 2009
The accompanying notes are an integral part of these financial statements JSF-4
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STATEMENT OF ACTIVES AND CHANGES NET ASSETS

For the Years Ended 31 December 2010 and 2009

Expressed Thousands of United States Dollars

CHANGES IN UNRESTRICtED NET ASSETS

RON

VF SOy OFHFR SO SCES

/\SScTS RT FR TFMPORAMLY

RICTFD 5115 Nc and

FYLNSFS

cc Sr cA cssis an net Notc and

Adrn 1st at and Sr ann xp no Note

31st 5S IF FAN FXRFNSF

FXCFFNO 551

\RFSFRC SF15

CHANGES IN TEMPORARILY RESTRICTED

NET ASSETS

FNO FR MEN AN

01113 SO 515

NF 55SF IS 1VLRTF EMPOIAS LY

RESIRS Fl ASSLIS NoOs n1

FCRF OR SR SF

LI RSSL
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STATEMENT OF CASH FLOWS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

CASH FLOWS FROM OPERATING ACTIVITIES

Interest on investments received

Technical assistance disbursed

Administrative and financial expenses paid

Net cash received from other sources

Net Cash Provided by Used in

Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

Maturities of investments

Purchases of investments

Net Cash Used in Provided

by Investing Activities

Effect of Exchange Rate Changes

on Due from Banks

Net Decrease in Due from Banks

Due from Banks at Beginning of Year

Due from Banks at End of Year

RECONCILIATION OF INCREASE DECREASE

IN NET ASSETS TO NET CASH PROVIDED

BY USED IN OPERATING ACTIVITIES

Increase decrease in net assets JSF-2

Adjustments to reconcile increase decrease

in net assets to net cash provided by

used in operating activities

Amortization of discounts

on investments

Unrealized investment gains

Change in undisbursed commitments

Translation adjustments

Exchange lossesnet

Net Cash Provided by Used in

Operating Activities

2010

JSF

Regular and

ACCSF Supplementaty Total ACCSF

90 372 462 238

36769 36775 35
769 770

12 12

83 37154 31071 196

1802.229 371223 5514452 1274862

1802319 3675099 5477418 1275205

90 37124 37034 343

___
30 37 147

77 315 392 224

70 285 355 77

33

21569 21569 223

8S3 561 49

83 37154 37071 196

JSF

Regular and

Supplementary Total

40613 40417

5872558 7147420

5832119 7107324

40439 40096

2009

1460

40671

1415
13

1698

40706
1422

13

C/

tJ

C-

174

489

315

321

713

392

91 15031 14940

40

377 38089 37712

232
156

1744
24

728

272
189

1967
24

679

40613 40417

Less than $500

The accompanying notes are an integral part
of these financial statements JSF-4



140 Asian Development Bank

ASIAN DEVELOPMENT BANKJAPAN SPECIAL FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

NOTE ANATURE OF OPERATIONS

The Asian Development Bank ADB multilateral development financial institution was established

in 1966 with its headquarters in Manila Philippines ADB and its operations are governed by the

Agreement Establishing the Asian Development Bank the Charter Its purpose is to foster economic

development and co-operation in the Asian and Pacific region and to contribute to the acceleration

of the process of economic development of the developing member countries DMCs in the region

collectively and individually Since 1999 ADBs corporate vision and mission has been to help

DMCs reduce poverty in the region This was reaffirmed under the long-term strategic framework for

in 20082020 Strategy 2020 Under Strategy 2020 ADBs corporate vision continues to be An Asia

and Pacific Free of Poverty and its mission has been to help its DMCs reduce poverty and improve

living conditions and quality of life ADB has been pursuing its mission and vision by focusing on

three complementary strategic agendas inclusive growth environmentally sustainable growth and

regional integration ADB provides financial and technical assistance for projects and programs which

will contribute to achieving this purpose These are financed through ordinary capital resources OCR
and Special Funds.1

The JSF was established in March 1988 when the Government of Japan and ADB entered into

financial arrangement whereby the Government of Japan agreed to make an initial contribution

and ADB became the administrator The purpose
of JSF is to help DMCs of ADB restructure their

economies and broaden the scope of opportunities for new investments thereby assisting the recycling

of funds to DMCs of ADB While JSF resources are used mainly to finance technical assistance TA
operations these resources may also be used for equity investment operations in ADBs DMCs Under

the agreement between ADB and Japan ADB may invest the proceeds of JSF pending disbursement

In March 1999 the Board approved the acceptance and administration by ADB of the Asian

Currency CrisisSupport Facility ACCSF to assist Asian currency crisis-affected member countries

CAMC5 Funded by the Government of Japan ACCSF was established within JSF to assist in the

economic recovery
of CAMCs through interest payment assistance IPA grants TA grants and guar

antees With the general fulfillment of the purpose of the facility the Government of Japan and ADB

agreed to terminate the ACCSF on 22 March 2002 Subject to the Government of Japans instruction

the remaining funds will be retained in ACCSF until the completion of administrative matters

ADB is immune from taxation pursuant to Chapter VIII Article 56 Exemption from Taxation of

the Charter

NOTE BSUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Presentation of the Financial Statements

The financial statements of JSF are prepared in accordance with accounting principles generally

accepted in the United States of America and are presented on the basis of those for not-for-profit

organizations and as unrestricted and temporarily restricted net assets ACCSF funds are separately

reported in the financial statements

JSF reports the contributions of cash and other assets as restricted support
if they are received

with donor stipulations that limit the use of the donated assets When the donor restriction expires

Asian Development Fund ADF Technical Assistance Special Fund TASF Japan Special Fund JSF ADB Institute ADBI Asian Tsunami Fund ATF Pakistan

Earthquake Fund PEE Regional Cooperation and Integration Fund RCIF Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF
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that is when stipulated time or purpose restriction is accomplished temporarily restricted net assets

are reclassified to unrestricted net assets and reported in the Statement of Activities and Changes in

Net Assets as NET ASSETS REVERTED FROM TEMPORARILY RESTRICTED ASSETS

Functional and Reporting Currency

The United States dollar is the functional and reporting currency representing the
currency

of the

primary economic operating environment of JSF

Translation of Currencies

ADB adopts the use of daily exchange rates for accounting and financial reporting purposes This

allows transactions denominated in non-US dollar to be translated to the reporting currency using

exchange rates applicable at the time of transactions Contributions included in the financial statements

during the year are recognized at applicable exchange rates as of the respective dates of commitment

At the end of each accounting month translations of assets liabilities and uncommitted balances

which are denominated in non-US dollar are adjusted using the applicable rates of exchange at the

end of the reporting period These translation adjustments are accounted for as exchange gains or

losses and are credited or charged to operations

Investments

All investment securities held by JSF are reported at fair value Realized and unrealized gains and

losses are included in revenue Time deposits are reported at cost which is reasonable estimate of

fair value

Interest income on investment securities and time deposits are recognized as realized and reported

net of amortizations of premiums and discounts as REVENUE FROM INVESTMENTS

Contributions

Contributions by Japan are included in the financial statements from the date indicated by Japan that

funds are expected to be made available Contributions which are restricted by the donor for specific

TA projects/programs or for IPA grants are classified as temporarily restricted contributions Those

without any stipulation as to specific use are accounted for and reported as unrestricted contributions

Technical Assistance and Undisbursed Commitments

Technical assistance is recognized in the financial statements when the project is approved and becomes

effective Upon completion of TA project or cancellation of grant any undisbursed amount is

written back as reduction in the TA for the year and the corresponding undisbursed commitment is

eliminated accordingly

Advances are provided from technical assistance grant funds to the executing agency or

co-operating institution for the purpose of making payments for eligible expenses The advances

are subject to liquidation and charged against undisbursed commitment Any unutilized portion

is required to be returned to the fund These are included in ADVANCES FOR GRANTS AND
OTHER ASSETS
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Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make reasonable estimates and assumptions that affect the reported amounts

of assets and liabilities as of the end of the year and the reported amounts of income and expenses

during the year The actual results could differ from those estimates

Accounting and Reporting Developments

In January 2010 the Financial Accounting Standards Board FASB issued Accounting Standards

Update ASU 20 10-06 Fair Value Measurements and Disclosures Topic 820 Improving

Disclosures about Fair Value Measurements ASU 20 10-06 amends Accounting Standards

Codification ASC 820 to add new disclosure requirements for transfers in and out of Levels

and measurements and separate disclosures about
gross purchases sales issuances and settlements

relating to Level measurements It also clarifies existing fair value disclosure requirements about

the level of disaggregation and about inputs and valuation techniques used to measure fair value

ASU 2010-06 is effective for the first interim and annual reporting periods beginning after 15 December

2009 except for the requirement to provide the Level activity of gross purchases sales issuances

and settlements which will be effective for fiscal
years beginning after 15 December 2010 and for

interim periods within those fiscal years The application of updates for Levels and did not have

material impact on JSFs 31 December 2010 financial statements

Statement of Cash Flows

For the purposes of the Statement of Cash Flows the JSF considers that its cash and cash equivalents

are limited to DUE FROM BANKS which consists of cash on hand and current accounts in banks

used for operational disbursements

NOTE CINVESTMENTS

The main investment management objective is to maintain security and liquidity Subject to these

parameters ADB seeks the highest possible return on its investments Investments are governed by the

Investment Authority approved by the Board of Directors in 1999 and reviewed in 2006 The review

endorsed portfolio strategy that is largely consistent with the 1999 approach

All investments held as of 31 December 2010 and 2009 were in time deposits

The annualized rates of return on the average investments held under ACCSF and JSF during

the year based on the portfolio held at the beginning and end of each month were 0.25% and 0.27%

respectively 0.54% and 0.75% respectively 2009

NOTE DRELATED PARTY TRANSACTiONS

The OCR and special fund resources are at all times used committed and invested entirely separate

from each other The administrative and operational expenses pertaining to JSF are settled on

regular basis with OCR and other funds Regional technical assistance projects and programs may be

combined activities financed by special and trust funds
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The interfund balances between other funds which are included in ADVANCES FOR GRANTS

AND OTHER ASSETS and ACCOUNTS PAYABLE AND OTHER LIABILITIES are as follows

2010 2009

Amounts Receivable by

JSF from ACCSF 1000 7000

TASF 1000

Total 1000 8000

Amounts Payable by

JSF to OCR $134000 $115000

TASF 9000

RCIF 94000

Agency Trust Fundsnet 15000 1000

Total $252000 $116000

ACCSF to JSF 1000 7000

NOTE EUNDISBURSED COMMITMENTS

Undisbursed commitments are denominated in United States dollars and represent effective TA

projects/programs not yet disbursed Completed but partially cancelled TA projects amounting to

$8770000 were written back as reduction in technical assistance during 2010 $4736000 2009
and the corresponding undisbursed commitments was eliminated None of this amount corresponds

to ACCSF $223000 2009 The fair value of undisbursed commitments approximates the amounts

outstanding because ADB expects that disbursements will substantially be made for all the projects/

programs covered by the commitments

NOTE FCONTRIBUTIONS AND UNCOMMITTED BALANCES

No contributions were received during 2010 and 2009

Effective 31 December 2002 all remaining temporarily restricted net assets under JSF were

transferred and integrated into the unrestricted regular net assets as concurred by Japan in order

to optimize the use of JSF Similarly Japan lifted the restriction over the use of net accumulated

investment income which under the original terms of agreement between ADB and Japan may only be

used for defraying JSFs administrative expenses Japan agreed to use the net accumulated investment

income as additional resources for funding future JSF operations

Uncommitted balances comprise amounts which have not been committed by ADB as of

31 December 2010 and 2009 These balances include approved TA projects/programs that are not yet

effective
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As of3l December 2010 and 2009 these balances are as follows

2010 2009

JSF JSF

Regular and Regular and

ACCSF Supplementary Total ACCSF Supplementary Total

Uncommitted balances $28199000 $52810000 $81009000 $28199000 $67841000 $96040000

TA projects/programs

approved by Japan

and ADB but not

JJ
yet effective 700000 700000 2330000 12330000

TA projects/programs

approved by Japan

and not yet effective 3640000 3640000 15520000 15520000

Uncommitted balances

available for

new commitments $28199000 $48470000 $76669000 $28199000 $39991000 $68190000

The temporarily restricted uncommitted balance remaining available as of 31 December 2010

corresponds to funds under ACCSF of $28199000 $28199000 2009 and the amount of net

accumulated investment income of $8455000 $8364000 2009 for settlement of all administrative

expenses

Net assets reverted to temporarily restricted assets under ACCSF relate to savings on financially

completed technical assistance net of amount from accumulated investment income released from

restrictions to defray the administrative expenses of ACCSF

NOTE GFAIR VALUE MEASUREMENTS

ASC 820 defines fair value as the price that would be received to sell an asset or paid to transfer

liability at measurement date exit price in an orderly transaction among willing participants with an

assumption that the transaction takes place in the entitys principal market the most advantageous

market for the asset or liability The most advantageous market is the market where the sale of the

asset or transfer of liability would maximize the amount received for the asset or minimize the amount

paid to transfer the liability The fair value measurement is not adjusted for transaction cost

ASC 820 also establishes fair value hierarchy that gives the highest priority to quoted prices

in active markets for identical assets or liabilities Level next priority to observable market inputs

or market corroborated data Level and the lowest priority to unobservable inputs without market

corroborated data Level ASC 820 requires the fair value measurement to maximize the use of

market observable inputs
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The following guidelines are applied in determining the fair values of financial instruments

Investments

Readily marketable investments are fair valued using active market quotes in Level category Level

category includes investments which are fair valued with significant market observable inputs

The fair values of the following financial assets of JSF as of 31 December 2010 and 2009 were

reported based on the following

Fair Value Measurements

Quoted Prices Significant

in Active Markets Significant Market Unobservable

Identical sets Observable lnuts Inputs

31 mbei 2010 Level Level Level

Assets

Investments

Time deposits $i79400O $157946000

Fair Value Measurements

Quoted Prices Significant

in Active Markets Significant Market Unobservable

for Identical Assets Observable Inputs Inputs

31 December 2009 Level Level Level

Assets

Investments

Time deposits $194980000 $194980000

See Notes and for discussions relating to investments and undisbursed commitments In all

other cases the carrying amounts of JSFs assets liabilities and uncommitted balances are considered

to approximate fair values for all significant financial instruments

NOTE HSUBSEQUENT EVENTS

ADB has evaluated subsequent events after 31 December2010 through 11 March2011 the date these

Financial Statements are available for issuance As result of this evaluation there are no subsequent

events as defined that require recognition or disclosure in the JSFs Financial Statements as of

31 December 2010
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Deloitte
4-13-23 Shibaura

Minato-ku Tokyo 108-8530

Japan

Tel 81 3457 7321

Fax 81 3457 1694

www.deloitte.comlp

INDEPENDENT AUDITORS REPORT

Cl

To the Board of Directors of

Asian Development Bank

We have audited the accompanying statement of financial position of Asian Development Bank

ADBAsian Development Bank Institute as of December 31 2010 and 2009 and the related

statements of activities and changes in net assets and cash flows for each of the years in the

two-year period ended December 31 2010 These financial statements are the responsibility of

Asian Development Bank Institutes the Institute management Our responsibility is to express

an opinion on these financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit includes

consideration of internal control over financial reporting as basis for designing audit procedures

that are appropriate in the circumstances but not for the purpose of expressing an opinion on the

effectiveness of the Institutes internal control over financial reporting Accordingly we express no

such opinion An audit also includes examining on test basis evidence supporting the amounts

and disclosures in the financial statements assessing the accounting principles used and significant

estimates made by management as well as evaluating the overall financial statement presentation

We believe that our audits provide reasonable basis for our opinion

In our opinion such financial statements present fairly in all material respects the financial position

of ADBAsian Development Bank Institute as of December 31 2010 and 2009 and the results of

their operations and their cash flows for each of the
years

in the two-year period ended December 31
2010 in conformity with accounting principles generally accepted in the United States of America

To vt3 LLC

March 11 2011

Member of

Deloitte Touche Tohmatsu Limited
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ASIAN DEVELOPMENT BANKASIAN DEVELOPMENT BANK INSTITUTE

STATEMENT OF FINANCIAL POSITION

31 December 2010 and 2009

Expressed in Thousands of United States Dollars

ASSETS

DUE FROM BANKS

SECURITIES PURCHASED UNDER RESALE

ARRANGEMENT Notes and

PROPERrY FURNITURE AND EQUIPMENT Note

Property Furniture and Equipment

Lessallowance for depreciation

DUE FROM CONTRIBUTORS Note

OTHER ASSETS

TOTAL

453

2055

177

8038

2460

2010 2009

819

4293

$4097 $3616

3990 107 3439

8616

2914

$16749

$5368

2465 7833
______

8916

$16749

LIABILITIES AND UNCOMMITFED BALANCES

ACCOUNTS PAYABLE AND OTHER LIABILITIES

Accrued pension and postretirement medical benefits Note

Others Note

$13183

OJ

CD

UNCOMMITTED BALANCES ADBI-2

Unrestricted net assets

TOTAL

The accompanying notes are an integral part
of these financial statements ADBI-4

$3672

2249 5921

7262

$13183
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ASIAN DEVELOPMENT BANKASIAN DEVELOPMENT BANK INSTITUTE

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

CHANGES IN UNRESTRICTED NET ASSETS

CONTRIBUTIONS Note

REVENUE

From rental Note

From investments Note

From other sourcesnet

Total

EXPENSES

Administrative expenses

Program expenses

Total

CONTRIBUTIONS AND REVENUE IN EXCESS OF LESS THAN EXPENSES

EXCHANGE GAINS LOSSESnet

TRANSLATION ADJUSTMENTS

EFFECT OF ASC 715 Note
_______

INCREASE DECREASE IN UNRESTRICTED NET ASSETS

NET ASSETS AT BEGINNING OF YEAR

NET ASSETS AT END OF YEAR

The accompanying notes are an integral part of these financial statements ADBI-4

2010 2009

$16984 8038

-J
uJ

493

17 505

10781

4717

15498

_754

1428

1654

7262

431

8478

10383

4907

15290

6812

308

328

1013

8461

15723

7262
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ASIAN DEVELOPMENT BANKASIAN DEVELOPMENT BANK INSTITUTE

STATEMENT OF CASH FLOWS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Contributions received $16323 7871

Interest on investments received

Expenses paid 15382 5625

Othersnet 838 124

Net Cash Provided by Used in Operating Activities 1783 7622

CASH FLOWS FROM INVESTING ACTIVITIES

Net payments for receipts from securities purchased under resale arrangements 1214 7712

Net Cash Used in Provided by Investing Activities 1214 7712

Effect of Exchange Rate Changes on Due from Banks O3
________

Net Increase in Due from Banks 366 149 13

Due from Banks at Beginning of Year 453 304

Due from Banks at End of Year 819 453

rjj

RECONCILIATION OF INCREASE DECREASE IN UNRESTRICTED NET ASSETS

TO NET CASH PROVIDED BY USED IN OPERATING ACTIVITIES

Increase Decrease in unrestricted net assets ADBI-2 1654 8461

Adjustments to reconcile increase decrease in unrestricted net assets

to net cash provided by used in operating activities

Depreciation 86 59

Change in due from contributors 660 166

Change in other assets 454 51

Change in pension and postretirement benefit liability 1696 929

Change in other liabilities 215 362

Translation adjustments 754 328

Othersnet

Net Cash Provided by Used in Operating Activities 1783 7622

Less than $500

The accompanying notes are an integral part of these financial statements ADBI-4
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NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

NOTE ANATURE OF OPERATIONS

The Asian Development Bank ADB multilateral development financial institution was established

in 1966 with its headquarters in Manila Philippines ADB and its operations are governed by the

Agreement Establishing the Asian Development Bank the Charter Its purpose is to foster economic

development and co-operation in the Asian and Pacific region and to contribute to the acceleration

of the process of economic development of the developing member countries DMCs in the region

collectively and individually Since 1999 ADBs corporate vision and mission has been to help

DMCs reduce poverty in the region This was reaffirmed under the long-term strategic framework for

20082020 Strategy 2020 Under Strategy 2020 ADBs corporate vision continues to be An Asia

and Pacific Free of Poverty and its mission has been to help its DMCs reduce poverty and improve

living conditions and quality of life ADB has been pursuing its mission and vision by focusing on

three complementary strategic agendas inclusive growth environmentally sustainable growth and

regional integration ADB provides financial and technical assistance for projects and programs

which will contribute to achieving this purpose These are financed through ordinary capital resources

OCR and Special Funds

In 1996 ADB approved the establishment of the Asian Development Bank Institute the Institute

in Tokyo Japan as subsidiary body of ADB The Institute commenced its operations upon the receipt

of the first funds from Japan on 24 March 1997 and it was inaugurated on 10 December 1997 The

Institutes funds may consist of voluntary contributions donations and grants from ADB member

countries nongovernment organizations and foundations The objectives of the Institute as defined

under its Statute are the identification of effective development strategies and capacity improvement

for sound development management in DMCs
ADB is immune from taxation pursuant to Chapter VIII Article 56 Exemption from Taxation of

the Charter

NOTE BSUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Presentation of the Financial Statements

The financial statements of the Institute are prepared in accordance with accounting principles generally

accepted in the United States of America and are presented on the basis of those for not-for-profit

organizations

The Institute reports donors contributed cash and other assets as unrestricted support as these

are made available to the Institute without conditions other than for the purposes of pursuing the

objectives of the Institute

Functional Currency and Reporting Currency

The functional currency of the Institute is Japanese yen The reporting currency
is the United States

dollar

Asian fevelopment Fund ADF Technical Assistance Special Fund TASF Japan Special Fund JSF ADB Institute ADBI Asian Tsunami Fund ATF Pakistan

Earthquake Fund PEF Regional Cooperation and Integration Fund RCIF Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF
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Translation of Currencies

Assets liabilities and uncommitted balances are translated from the functional currency to the

reporting currency at the applicable rates of exchange at the end of reporting period Commitments

included in the financial statements during the year are recognized at the applicable exchange rates

as of the respective dates of commitment Revenue and expense amounts are translated for each

semi-monthly period generally at the applicable rates of exchange at the beginning of each period

such practice approximates the application of average rates in effect during the period Translation

adjustments are recorded as translation adjustments account and included in changes in unrestricted

net assets

Monetary assets and liabilities denominated in currency other than Japanese yen are translated

into Japanese yen at year-end exchange rates Exchange gains and losses are recorded as exchange

lossesnet account and included in the changes in unrestricted net assets

Securities Purchased Under Resale Arrangements

The Institute accounts for transfer of financial assets in accordance with Financial Accounting

Standards Board FASB Accounting Standards Codification ASC 860 Transfers and Servicing

In general transfers are accounted for as sales under ASC 860 when control over the transferred

assets has been relinquished Otherwise the transfers are accounted for as resale arrangements and

collateralized financing arrangements Securities purchased under resale arrangement are recorded as

assets and are not re-pledged

Interest income on investment securities are recognized as realized and reported net of amortizations

of premiums and discounts in Revenue from investments

Property Furniture and Equipment

Property furniture and equipment are stated at cost and depreciated over their estimated useful lives

using the straight-line method Maintenance repairs and minor betterments are charged to expense
The Institute distinguishes between capital leases and operating leases based on the objective of

the expenditure Expenditures amounting to more than $30000 for single asset or combination of

assets forming an integral part of separate asset are capitalized

Contributions

Contributions from donors are included in the financial statements from the date committed

Accounting Estimates

The preparation of the financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the reported amounts of assets

and liabilities as of the end of the year and the reported amounts of revenue and expenses during the

year Actual results could differ from those estimates
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Accounting and Reporting Developments

In December 2009 the FASB issued Accounting Standards Update ASU 2009-16 Transfers and

Servicing Topic 860 Accounting for Transfers of Financial Assets This update addresses the

information that reporting entity provides in its financial reports about transfers of financial assets

including the effects of transfer on its financial position financial performance and cash flows and

transferors continuing involvement in transferred assets This update is applicable at the start of an

entitys first fiscal
year beginning after 15 November 2009 or January 2010 for entities reporting

earnings on calendar-year basis The application of this update did not have material impact on the

Institutes 31 December 2010 financial statements

In January 2010 the FASB issued ASU 2010-06 Fair Value Measurements and Disclosures

Topic 820 Improving Disclosures about Fair Value Measurements ASU 2010-06 amends

H-
ASC 820 to add new disclosures requirements for transfers in and out of Levels and measurements

and separate disclosures about gross purchases sales issuances and settlements relating to Level

measurements It also clarifies existing fair value disclosure requirements about the level of

disaggregation and about inputs and valuation techniques used to measure fair value ASU 2010-06

is effective for the first interim and annual reporting periods beginning after 15 December 2009 except

for the requirement to provide the Level activity of gross purchases sales issuances and settlements

which will be effective for fiscal years beginning after 15 December 2010 and for interim periods

within those fiscal years The application of updates for Levels and did not have material impact

on the Institutes 31 December 2010 financial statements

Statement of Cash Flows

For the purposes of the Statement of Cash Flows the Institute considers that its cash and cash equivalents

are limited to DUE FROM BANKS which consists of cash on hand and current accounts in banks

used for operational disbursements

Reclassification

Certain non-material reclassifications of prior years amounts and information have been made to

conform to the current years presentation

NOTE CSECURITIES PURCHASED UNDER RESALE ARRANGEMENTS

The annualized rate of return on the average investments held during the year including receivable

for securities purchased under resale arrangement based on the portfolio held at the beginning and

end of each month was 0.06% 0.08% 2009

NOTE DFAIR VALUE MEASUREMENTS

ASC 820 defines fair value as the price that would be received to sell an asset or paid to transfer

liability at measurement date exit price in an orderly transaction among willing participants with an

assumption that the transaction takes place in the entitys principal market the most advantageous

market for the asset or liability The most advantageous market is the market where the sale of the



asset or transfer of liability would maximize the amount received for the asset or minimize the amount

paid to transfer the liability The fair value measurement is not adjusted for transaction cost

ASC 820 also establishes fair value hierarchy that gives the highest priority to quoted prices

in active markets for identical assets or liabilities Level next priority to observable market inputs

or market corroborated data Level and the lowest priority to unobservable inputs without market

corroborated data Level ASC 820 requires the fair value measurement to maximize the use of

market observable inputs

The following guidelines are applied in determining the fair values of financial instruments

Securities purchased under resale arrangements

Readily marketable investments are fair valued using active market quotes in Level category Level

category includes securities purchased under resale arrangements which are fair valued with significant

market observable inputs

The fair value of the following financial assets of the Institute as of 31 December 2010 and 2009

were reported based on the following

$4293000

31 December 2009

See Note for discussions relating to securities purchased under resale arrangements In all

other cases the carrying amounts of the Institutes assets liabilities and uncommitted balances are

considered to approximate fair values for all significant financial instruments

Annual Report 2010 153

ADBI-4

CONTINUED

31 December2010

Assets

Securities purchased under

resale arrangement

Assets

Securities purchased under

resale arrangement

Fair Value Medsutnts

Quoted Prices Significant

in Active Markets Significant Market Unobservable

for Identical Assets Observable Inputs Inputs

Level Level 21 Level

$4293000

Fair Value Measurements

Quoted Prices

in Active Markets Significant Market

for Identical Assets Observable Inputs

Level Level

$2055000$2055000

Significant

Unobservable

Inputs

Level
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31 December 2010 and 2009

NOTE EPROPERTY FURNITURE AND EQUIPMENT

Property furniture and equipment consist of one-time establishment cost comprising office furniture

fixtures and equipment purchased at inception for use in the operations of the Institute and equipment

NOTE FCONTRIBUTIONS

Cl
In June 2010 the Govermnent of Japan committed its 15th contribution to the Institute amounting to

702462000 $7927000 equivalent while the Govermnent of Australia made commitment to

contribute A$500000 $439000 equivalent

In December 2010 the Government of Japan committed its 16th contribution to the Institute

amounting to 702462000 $8616000 equivalent which was transferred to the Fund on January

2011 At 31 December 2010 the amount contributed was reported in the Statement of Financial

Position as DUE FROM CONTRIBUTORS

-J
NOTE GREVENUE FROM RENTAL

Revenue from rental in 2010 consists of sublease rental income of $493000 $431000 2009
received according to space sharing agreement with the Japanese Representative Office of ADB
The transactions with ADB were made in the ordinary course of business and were negotiated at

arms length

NOTE HDUE TO OCR

Accounts payable and other liabilities include amounts due to OCR of $267000 and $198000 at

31 December2010 and 2009 respectively The payable results from transactions in the normal course

of business

NOTE ISTAFF RETIREMENT PLAN AND POSTRETIREMENT MEDICAL BENEFITS

Staff Retirement Plan

The Institute participates in the contributory defined benefit Staff Retirement Plan the Plan of ADB
Every employee as defined under the Plan shall as condition of service become participant from

the first day of service provided that at such date the employee has not reached the normal retirement

age of 60 Retirement benefits are based on length of service and highest average remuneration during

two years of eligible service The Plan assets are segregated and are not included in the accompanying

Balance Sheet The costs of administering the Plan are absorbed by ADB except for fees paid to the

investment managers and related charges including custodian fees which are borne by the Plan

Participants hired on or before 30 September 2006 are required to contribute 1/3% of their salary

to the Plan while those hired after that date are not required to contribute to the Plan Participants

may also make additional voluntary contributions The Institutes contribution is determined at rate

sufficient to cover that part of the costs of the Plan not covered by the participants contributions
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Expected Contributions

The expected amount of contributions to the Plan for 2011 based on the Institutes contribution rate

for the coming year of2l% and the participants mandatory contribution are $289000 and $37000

respectively 2009 $296000 and $36000

Investment Strategy

Contributions in excess of current benefits payments are invested in international financial markets

and in variety of investment vehicles The Plan employs nine external asset managers and one global

custodian who function within the guidelines established by the Plans Investment Committee The

investment of these assets over the long term is expected to produce higher returns than short-term

investments The investment policy incorporates the Plans package of desired investment return

and tolerance for risk taking into account the nature and duration of the Plans liabilities The Plans

assets are diversified among different markets and different asset classes The use of derivatives for

speculation leverage or taking risks is prohibited Selected derivatives are used for hedging and

transactional efficiency purposes

The Plans investment policy is periodically reviewed and revised to reflect the best interest of

the Plans participants and beneficiaries The current policy adopted in January 2003 specifies an

asset-mix structure of 70% of assets in equities and 30% in fixed income securities

At present investments of the Plans assets are divided into three categories US equity Non-US

equity and US fixed income

All investments excluding time deposits are valued using market prices Time deposits are

reported at cost which is deemed reasonable estimate of fair value Fixed income securities include

US government and government-guaranteed obligations corporate bonds and time deposits Other

assets include forward exchange contracts in various foreign currencies transacted to hedge currency

exposure in the investment portfolio which are reported at fair value

For the year ended 31 December 2010 the net return on the Plan assets was 11.4% 21.3%

2009 ADB expects the long-term rate of return on the assets to be 8%

Assumptions

The assumed overall rate of return takes into account long-term return expectations of the underlying

asset classes within the investment portfolio mix and the expected duration of the Plans liabilities

Return expectations are forward looking and in general not much weight is given to short-term

experience Unless there is drastic change in investment policy or market environment the assumed

investment return of 8% on the Plans assets is expected to remain broadly the same year to year

Postretirement Medical Benefits Plan

The Institute participates in the cost-sharing plan of ADB for retirees medical insurance premiums

Under the plan the Institute is obligated to pay 75% of the Group Medical Insurance Plan premiums

for retirees and their eligible dependents who elected to participate The cost-sharing plan is currently

unfunded

Generally accepted accounting principles require an actuarially determined assessment of the

periodic cost of postretirement medical benefits
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The following table sets forth the pension and postretirement benefits at 31 December 2010

and 2009

Weighted-average assumptions as of 31 December

Discount rate

Expected return on plan assets

Rate of compensation increase varies

with age and averages

For measurement purposes 7.5% annual rate of increase in the
per capita cost of covered health

care benefits was assumed for the valuation as of 31 December 2010 The rate was assumed to decrease

gradually to 5.0% for 2016 and remain at that level thereafter

Pension Benefits

2010 2009

Postretirement Medical Benefits

_____________ 2009

-J

Change in benefit obligation

Projected benefit obligation at beginning of year

Service cost

Interest cost

Plan participants
contributions

Actuarial gain loss

Benefits paid

Projected benefit obligation at end of year

Change in
plan assets

Fair value of plan assets at beginning of year

Actual return on plan assets

Employers contribution

Plan participants contributions

Benefits paid

Fair value of plan assets at end of year

Funded Status

Amounts recognized in the Balance sheet consist of

Noncurrent liability

Amounts recognized in the

Unrestricted net assets consist of

Net actuarial loss gain

Prior service cost credit

Net amount recognized

4844000

10 000

359000

109000

1208000

197000

6473000

$2198000

488000

351000

109000

197000

2949000

$3524000

$148000

33000

250.000

t4t3aoo-

2M0O

$413QQQ

6473000

200000

388000

08000

1.493000

228000

8.434000

$2949000

358000

293000

108000

228.000

3480000

54954000

54954000

$3072000

3.072000

5.50%

800%

4.50%

96000

15000

8000

58000

29000

148000

29000

29000

$1 48000

$1 48000

$300000

$300000

6.00%

N/A

4.50%

$3 524 000 $413 000

$1917000 .$fl
5000

$1922000 23000

6.00%

8.00%

4.50%
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Pension Benefits Postretirement Medical Benefits

2010 2009 20t0 2009

Components of net periodic benefit cost

Service cost 200000 150000 33000 5000

Interest cost 3$8000 359000 1000 8000

Expected return on plan assets 212000 213000

Amortization of prior service cost 5000 5000 1000

Recognized actuarial loss 192000 10000 27000 37000

Net periodic benefit cost 573000 311000 17000 $1 5000

The accumulated benefit obligation of the pension plan as of 31 December 2010 was $8163000

$6283000 2009

one-percentage-point change in assumed health care cost trend rates would have the following

effects

Estimated Future Benefits Payments

The following table shows the benefits payments expected to be paid in each of the next five years

and subsequent five years The expected benefits payments are based on the same assumptions used

to measure the benefit obligation at 31 December 2010

Postretirement

Pension Benefits Medical Benefits

2011 $414000

2012 311000 4000

2013 321000 6000

2014 356000 7000

2015 356000 11000

20162020 2632000 108000

Fair Value Hierarchy

ASC 820 establishes fair value hierarchy that gives the highest priority to quoted prices in active markets

for identical assets or liabilities Level next priority to observable market inputs or market corroborated

data Level and the lowest priority to unobservable inputs without market corroborated data Level

ASC 820 requires the fair value measurement to maximize the use of market observable inputs

Cl

-D

-Percentage- -Percentage-

Point Increase Point Decrease

Effect on total service and interest cost

components $12000 9000

Effect on postretirement benefit obligation 95000 74000



158 Astan Development Bank

ASAN EFVU PMINI BANK ASIAN VEIO3MLNJ BANK INST lUll

NOTES TO FNANOAL STATEMENTS

31 Dember 2010 and 2009

he fair values of the plan assets of the lnsUtutes pension plan as of 31 Dcc inbe 0I and

2009 were reported based on the following

Fair Value Measurements

Quoted Prices
Significant

in Active Markets Significant Markot Unobservable

for idcntual Assets Observable Inputs inputs
31 December 2010 Lcvel Level Lciel

$23/5000 $2 3/5000

co cnta3cjo cent qua crtcid

366000 313000 53000
Cc ate cc ci cc 282000 2000 280000

CIa lacy hcckd cccui cc 488000 488 000

ic aarci lrn etc cc cc pc 10/ 000 10/000

total assets at fair value $3618000 $2690000 928000

Liabilities

Fair Value Measurements

Quoted Prices
Significant

in Active Markets Signific cat Market Unobservable

for Identical Assets Observable Inputs Inputs

December 2009 level Level evel

Assets

ipc ate cay ccc Or 829 000 829000

ocrncc ci jo crcrr ct qc.acct

jctc 318 000

830/C 190
I/a/c cc bccked ccc 03 00 209000

nyc Im cr0 inc pa 2c CO 00
ore gr canS at 000

Total assets at fair value $2671000 521 22000 549000

NOTE J-SUBSEQUENT EVENTS

the Institute has evaluated subsequent events afte 31 December 20 It through II Mar cIt 2011 Ihe

date these financial Statements ale available for issuance result of this esaluation there are
no subsequent events as defined that require recognition or disclosure in the hstitutes Financial
Statements as of 31 December 2010
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MANAGEMENTS REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of Asian Development Bank ADB is responsible for establishing and maintaining

adequate internal control over financial reporting ADBs internal control over financial reporting is

process designed to provide reasonable assurance regarding the reliability of financial reporting and

the preparation of financial statements for external purposes in accordance with generally accepted

accounting principles in the United States of America

ADBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB iiprovide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with generally accepted

accounting principles in the United States of America and that receipts and expenditures of ADB
are being made only in accordance with authorizations of management and directors of ADB and

iiiprovide reasonable assurance regarding prevention or timely detection of unauthorized acquisition

use or disposition of ADBs assets that could have material effect on the financial statements

-n

Because of its inherent limitations internal control over financial reporting may not prevent or detect

misstatements Also projections of any evaluation of effectiveness to future periods are subject to

the risk that controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

ADBs management assessed the effectiveness of ADBs internal control over financial reporting

as of 31 December 2010 In making this assessment ADBs management used the criteria set forth

by the Committee of Sponsoring Organizations of the Treadway Commission in Internal Control

Integrated Framework Based on that assessment management believes that as of 31 December

2010 ADBs internal control over financial reporting is effective based upon the criteria established

in Internal Control Integrated Framework

Haruhiko Kuroda

President

Bindu Lohani

Vice President Finance and Administration

Hong-Sang Jung

Controller

11 March2011
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INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank

Cr

We have audited managements assertion included in the accompanying Managements Report

on Internal Control over Financial Reporting that Asian Development Bank ADB maintained

effective internal control over financial reporting as of December 31 2010 based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission ADBs management is responsible for maintaining

effective internal control over financial reporting and for its assertion of the effectiveness of internal

control over financial reporting included in the accompanying Managements Report on Internal

Control over Financial Reporting Our responsibility is to express an opinion on managements

assertion based on our audit

We conducted our audit in accordance with attestation standards established by the American

Institute of Certified Public Accountants Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether effective internal control over financial reporting

was maintained in all material respects Our audit included obtaining an understanding of internal

control over financial reporting assessing the risk that material weakness exists and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk Our

audit also included performing such other procedures as we considered necessary in the circumstances

We believe that our audit provides reasonable basis for our opinion

ADBs internal control over financial reporting is
process designed to provide reasonable assurance

regarding the reliability of financial reporting and the preparation of financial statements for external

purposes in accordance with accounting principles generally accepted in the United States of America

ADBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB provide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with accounting principles

generally accepted in the United States of America and that receipts and expenditures of ADB
are being made only in accordance with authorizations of management and directors of ADB
and provide reasonable assurance regarding prevention or timely detection and correction of

unauthorized acquisition use or disposition of ADBs assets that could have material effect on the

financial statements

Deloitte Touche LLP Unique Entity No TO8LLO721A is an accounting limited liability partnership registered in
Singapore

under the limited Liability Partnerships Act chapter 63A
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Because of the inherent limitations of internal control over financial reporting including the possibility

of collusion or improper management override of controls material misstatements due to error or fraud

may not be prevented or detected and corrected on timely basis Also projections of any evaluation

of the effectiveness of the internal control over financial reporting to future periods are subject to the

risk that the controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

In our opinion managements assertion that ADB maintained effective internal control over financial

reporting as of December 31 2010 is fairly stated in all material respects based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission

We have also audited in accordance with auditing standards generally accepted in the United States

of America the accompanying statement of financial position of Asian Development Bank ADB
Asian Tsunami Fund as of December 31 2010 and 2009 and the related statements of activities

and changes in net assets and cash flows for each of the years in the two-year period ended

December 31 2010 and our report dated March 11 2011 expressed an unqualified opinion on those

financial statements

e.oIl

Public Accountants and

Certified Public Accountants

Singapore

March 11 2011
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INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank

We have audited the accompanying statement of financial position of Asian Development Bank

ADB Asian Tsunami Fund as of December 31 2010 and 2009 and the related statements of

activities and changes in net assets and cash flows for each of the
years

in the two-year period ended

December 31 2010 These financial statements are the responsibility of ADB management Our

responsibility is to express an opinion on these financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the financial statements

assessing the accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audits provide reasonable

basis for our opinion

In our opinion such financial statements present fairly in all material respects the financial position

of ADB Asian Tsunami Fund as of December 31 2010 and 2009 and the results of its operations

and its cash flows for each of the years in the two-year period ended December 312010 in conformity

with accounting principles generally accepted in the United States of America

We have also audited in accordance with attestation standards established by the American Institute

of Certified Public Accountants managements assertion that ADB maintained effective internal

control over financial reporting as of December 31 2010 based on the criteria established in Internal

Control Integrated Framework issued by the Committee of Sponsoring Organizations of the

Treadway Commission and our report dated March 11 2011 expressed an unqualified opinion on

managements assertion that ADB maintained effective internal control over financial reporting

ie4oi1t 1O4C4t.

Public Accountants and

Certified Public Accountants

Singapore

March 11 2011

Deloitte Touche LLP Unique Entity No 108LL072 is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 163A
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ASIAN DEVELOPMENT BANKASIAN TSUNAMI FUND

STATEMENT OF FINANCIAL POSITION

31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010 2009

ASSETS

DUE FROM BANKS 295 449

INVESTMENTS Notes and

Time deposits 19042 97896

ACCRUED REVENUE

ADVANCES FOR GRANTS 5546 23565

TOTAL $24883 $121912

LIABILITIES AND UNCOMMITTED BALANCES

ACCOUNTS PAYABLE AND OTHER LIABILITIES Note 232 597

UNDISBURSED COMMITMENTS Notes and 22021 116784

TOTAL LIABILITIES 22253 7381

UNCOMMITTED BALANCES ATF-2 Note represented by

Unrestricted net assets 2630 4531

TOTAL $24883 $121912

C/

The accompanying notes are an integral part of these financial statements ATF-4
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ATF-2

ASIAN DEVELOPMENT BANKASIAN TSUNAMI FUND

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010 2009

CHANGES IN UNRESTRICTED NET ASSETS

REVENUE

From investments Note 144 879

From other sources

Total 148 887

EXPENSES

Administrative expenses Note 1909 2668

Financial expenses

Total 2670

REVENUE LESS THAN EXPENSES 1162 1783

TRANSFER TO ASIA PACIFIC DISASTER RESPONSE FUND Note 40000

EXCHANGE LOSSESnet 139 73

DECREASE IN NET ASSETS 1901 41856

NET ASSETS AT BEGINNING OF YEAR 4531 46387

NETASSETSATENDOFYEAR $2630 4531

The accompanying notes are an integral part of these financial statements ATF-4
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ASIAN DEVELOPMENT BANKASIAN TSUNAMI FUND

STATEMENT OF CASH FLOWS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Interest on investments received 146 2090

GrantsTechnicaI assistance disbursed 76948 112223
_______

Administrative and financial expenses paid 2211 2719
Cash received from other sources 304
Transfer to Asia Pacific Disaster Response Fund 40000 Cl

Net Cash Used in Operating Activities 79009 153156

CASH FLOWS FROM INVESTING ACTIVITIES

Maturities of investments 6587 10708785
Purchases of investments 9S568t8 10555563

Net Cash Provided by Investing Activities 78.855 53222

Net Decrease Increase in Due from Banks 4154 66

Due from Banks at Beginning of Year 449 383

Due from Banks at End of Year 295 449

RECONCILIATION OF DECREASE IN NET ASSETS

TO NET CASH USED IN OPERATING ACTIVITIES

Decrease in net assets ATF-2 19O1 41856

Adjustments to reconcile decrease in net assets

to net cash used in operating activities

Amortization of discouni/premiums on investments 142
Change in accrued revenue 729

Change inadvances for grants t8ekt9 19452

Change in accounts payable and other liabilities 35 97
Change in undisbursed commitments 94763 131554
Change in unrealized investment gains 312

Exchange gainsnet

Net Cash Used in Operating Activities 79Q09 1531 56

The accompanying notes are an integral part of these financial statements ATF-4
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ASIAN DEVELOPMENT BANKASIAN TSUNAMI FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

NOTE ANATURE OF OPERATIONS

The Asian Development Bank ADB multilateral development financial institution was established

in 1966 with its headquarters in Manila Philippines ADB and its operations are governed by the

Agreement Establishing the Asian Development Bank the Charter Its purpose is to foster economic

development and co-operation in the Asian and Pacific region and to contribute to the acceleration

ft of the process of economic development of the developing member countries DMCs in the region

collectively and individually Since 1999 ADBs corporate vision and mission has been to help

DMCs reduce poverty in the region This was reaffirmed under the long-term strategic framework for

20082020 Strategy 2020 Under Strategy 2020 ADBs corporate vision continues to be An Asia

and Pacific Free of Poverty and its mission has been to help its DMCs reduce poverty and improve

living conditions and quality of life ADB has been pursuing its mission and vision by focusing on

three complementary strategic agendas inclusive growth environmentally sustainable growth and

regional integration ADB provides financial and technical assistance for projects and programs

which will contribute to achieving this purpose These are financed through ordinary capital resources

OCR and Special Funds.1

The ATF was established on 11 February 2005 in
response to the special circumstances surrounding

the DMCs that were stricken by the effects of the tsunami on 26 December 2004 The
purpose

of

ATF is to provide emergency grant financing promptly and effectively to affected DMCs in the form

of technical assistance TA and investment projects to support reconstruction rehabilitation and

associated development activities following the tsunami disaster

ATF will serve as dedicated source of grant financing to support priority rehabilitation and

reconstruction needs on multi-sector basis Resources from the Fund will be available to central

governments and other suitable entities including nongovernment organizations

ATFs resources may consist of allocations from the net income of OCR and contributions from

bilateral multilateral and individual sources

Unless otherwise agreed by the contributors and ADB ATF will terminate on the earlier ofi the

date five years from the Board approval of the ATF or ii such date as the ATF funds have been

fully disbursed by ADB The ATF was terminated on 31 December 2010 ATF will remain open to

complete the administration matters and wind up activities

ADB is immune from taxation pursuant to Chapter VIII Article 56 Exemption from Taxation of

the Charter

NOTE BSUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Presentation of the Financial Statements

The financial statements of the ATF are prepared in accordance with accounting principles generally

accepted in the United States of America and are presented on the basis of those for not-for-profit

organizations

ATF reports donors contributions of cash and other assets as unrestricted assets as these are made

available to ATF without conditions other than for the purpose of pursuing its objectives

Asian Development Fund ADF Technical Assistance Special Fund TASE Japan Special Fund JSF ADB Institute ADBI Asian Tsunami Fund ATF Pakistan

Earthquake Fund PEF Regional Cooperation and Integratios Fund RCIF Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF
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Functional and Reporting Currency

The United States dollar is the functional and reporting currency representing the currency of the

primary economic operating environment of ATF

Translation of Currencies

ADB adopts the use of daily exchange rates for accounting and financial reporting purposes This

allows transactions denominated in non-US dollar to be translated to the reporting currency using

exchange rates applicable at the time of transactions Contributions included in the financial statements

during the year are recognized at applicable exchange rates as of the respective dates of commitment

At the end of each accounting month translations of assets liabilities and uncommitted balances

which are denominated in non-US dollar are adjusted using the applicable rates of exchange at the

end of the reporting period These translation adjustments are accounted for as exchange gains or

losses and are credited or charged to operations

Investments

All investment securities held by ATF are reported at estimated fair value Realized and unrealized

gains and losses are included in revenue Time deposits are reported at cost which is reasonable

estimate of fair value

Interest income on investment securities and time deposits are recognized as realized and reported

net of amortizations of premiums and discounts

Technical Assistance Grants and Undisbursed Commitments

Technical assistance TA and grants are recognized in the financial statements when the project is

approved and becomes effective Upon completion of the TA project or cancellation of grant any
undisbursed amount is written back as reduction in technical assistance or grants for the year and

the corresponding undisbursed commitment is eliminated accordingly

Advances are provided from TA and grants to the executing agency or co-operating institution

for the purpose of making payments for eligible expenses The advances are subject to liquidation

and charged against undisbursed commitment Any unutilized portion is required to be returned to

the fund These are included in ADVANCES FOR GRANTS

Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make reasonable estimates and assumptions that affect the reported amounts

of assets and liabilities and uncommitted balances as of the end of the year and the reported amounts

of revenue and
expenses during the year The actual results could differ from those estimates

Accounting and Reporting Developments

In January 2010 the Financial Accounting Standards Board FASB issued Accounting Standards Update

ASU 2010-06 Fair Value Measurements andDisclosures Topic 820 ImprovingDisclosures about

Fair Value Measurements ASU 20 10-06 amends Accounting Standards Codification ASC 820 to

add new disclosure requirements for transfers in and out of Levels and measurements and separate
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disclosures about gross purchases sales issuances and settlements relating to Level measurements

It also clarifies existing fair value disclosure requirements about the level of disaggregation and about

inputs and valuation techniques used to measure fair value ASU 2010-06 is effective for the first interim

and annual reporting periods beginning after 15 December 2009 except for the requirement to provide

the Level activity of gross purchases sales issuances and settlements which will be effective for

fiscal years beginning after 15 December 2010 and for interim periods within those fiscal years The

it application of updates for Levels and did not have material impact on ATFs 31 December 2010

financial statements

Statement of Cash Flows

For the purposes of the Statement of Cash Flows ATF considers that its cash and cash equivalents

are limited to DUE FROM BANKS which consists of cash on hand and current accounts in banks

used for operational disbursements

NOTE CINVESTMENTS

The main investment management objective is to maintain security and liquidity Subject to these

parameters ADB seeks the highest possible return on its investments Investments are governed by the

Investment Authority approved by the Board of Directors in 1999 and reviewed in 2006 The review

endorsed portfolio strategy that is largely consistent with the 1999 approach

All investments held as of 31 December 2010 and 2009 were in time deposits

The annualized rate of return on the average investments held during the year based on the

portfolio held at the beginning and end of each month was 0.24% 0.68% 2009

NOTE DRELATED PARTY TRANSACTIONS

The OCR and special fund resources are at all times used committed and invested entirely separate

from each other The administrative and operational expenses pertaining to ATF are settled on

regular basis with OCR and the other funds Regional technical assistance projects and programs

may be combined activities financed by special and trust funds ADB charges service fee to cover

ADBs cost for the administration management supervision and operation of the ATF The service

fee is currently 2% of the amount disbursed for technical assistance and investment projects As of

31 December 2010 $225000 $590000 2009 was payable to OCR which is included in

ACCOUNTS PAYABLE AND OTHER LIABILITIES

NOTE EUNDISBURSED COMMITMENTS

Undisbursed commitments are denominated in United States dollars and represent effective technical

assistance and grants not yet disbursed The fair value of undisbursed commitments approximates the

amounts outstanding because ADB expects that disbursements will substantially be made for all the

projects/programs covered by the commitments

No undisbursed commitments on closed TA projects were written back as reduction of technical

assistance in 2010 and 2009
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NOTE FCONTRIBUTIONS AND UNCOMMITTED BALANCES

In April and May 2005 ADB contributed $600000000 from OCR surplus to ATF Contributions were

also received from Australia and Luxembourg amounting to $3796000 and $1000000 respectively

In November 2005 following the establishment of Pakistan Earthquake Fund PEF in
response to the

special circumstances surrounding the October 2005 earthquake in Pakistan unutilized ATF fund

of $40000000 was transferred back to OCR which was subsequently transferred to PEF Another

$10000000 was returned to OCR in June 2006 and was committed as ADB contribution to the

Java Reconstruction Fund in November 2008 to support post-disaster management rehabilitation

immediate construction and urgent vital development activities in Yogyakarta and Central Java

in Indonesia In May 2009 $40000000 was transferred to Asia Pacific Disaster Response Fund

APDRF APDRF was established to provide incremental grant resources to DMCs affected by

natural disasters

No contributions were received in 2010 and 2009

Uncommitted balances comprise amounts which have not been committed by ADB as of

31 December 2010 and 2009

NOTE GFAIR VALUE MEASUREMENTS

ASC 820 defines fair value as the price that would be received to sell an asset or paid to transfer

liability at measurement date exit price in an orderly transaction among willing participants with an

assumption that the transaction takes place in the entitys principal market the most advantageous

market for the asset or liability The most advantageous market is where the sale of the asset or transfer

of liability would maximize the amount received for the asset or minimize the amount paid to transfer

the liability The fair value measurement is not adjusted for transaction cost

ASC 820 also establishes fair value hierarchy that gives the highest priority to quoted prices

in active markets for identical assets or liabilities Level next priority to observable market inputs

or market corroborated data Level and the lowest priority to unobservable inputs without market

corroborated data Level ASC 820 requires the fair value measurement to maximize the use of

market observable inputs

The following guidelines are applied in determining the fair values of financial instruments

Investments

Readily marketable investments are fair valued using active market quotes in Level category Level

category includes investments which are fair valued with significant market observable inputs
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31 December 2010 and 2009

he fair values of the followin of AFT as of 311 ei 010 and 2009 werr

repotted based on the lollowing

iViu

OH

in iv ni Un rv bi

or Id in Ut in

01 Lvii Lvi Lvi

Assets

ccstmcn

hrre depo6is 04 000 $1 000

rV lu ur nt

Quoted Prices nfi nt

in Active Markets Significant Market Unobservable

for identical Assets Observable Inputs Inputs

31 December 2009 Level Level Level

Assets

cv stmcnts

mc dcpovts $97 896000 $97896000

See Notes and for discussions ielating to investments and undisbursed commitments In

ill other eases the carlying amounts of the AIF assets liahihties and uncommitted balances ate

consideted to approximate fair salues for all significant financial instruments

NOTE HSUBSEQUENT EVENTS

ADB has aluated subsequent events after 31 Decembet 2010 through 11 March 0I he date these

Financial Statements ate available for issuance result of this evaluation there are no subsequent

es etils as defined that require recognition or disclosure in the AT Financial Statements as of

31 December 2010
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MANAGEMENTS REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of Asian Development Bank ADB is responsible for establishing and maintaining

adequate internal control over financial reporting ADBs internal control over financial reporting is

process designed to provide reasonable assurance regarding the reliability of financial reporting and

the preparation of financial statements for external purposes
in accordance with generally accepted

accounting principles in the United States of America

ADBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB ii provide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with generally accepted

accounting principles in the United States of America and that receipts and expenditures of ADB
are being made only in accordance with authorizations of management and directors of ADB and

iiiprovide reasonable assurance regarding prevention or timely detection of unauthorized acquisition

use or disposition of ADBs assets that could have material effect on the financial statements

Because of its inherent limitations internal control over financial reporting may not prevent or detect

misstatements Also projections of any evaluation of effectiveness to future periods are subject to

the risk that controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

ADBs management assessed the effectiveness of ADBs internal control over financial reporting as of

31 December 2010 In making this assessment ADB management used the criteria set forth by the

Committee of Sponsoring Organizations of the Treadway Commission in Internal ControlIntegrated

Framework Based on that assessment management believes that as of 31 December 2010 ADBs
internal control over financial reporting is effective based upon the criteria established in Internal

Control Integrated Framework

Haruhiko Kuroda

President

Bindu Lohani

Vice President Finance and Administration

Hong-Sang Jung

Controller

11 March2011
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INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank

We have audited management assertion included in the accompanying Management Report

on Internal Control over Financial Reporting that Asian Development Bank ADB maintained

effective internal control over financial reporting as of December 31 2010 based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission ADBs management is responsible for maintaining

effective internal control over financial reporting and for its assertion of the effectiveness of internal

control over financial reporting included in the accompanying Managements Report on Internal

Control over Financial Reporting Our responsibility is to express an opinion on managements

assertion based on our audit

We conducted our audit in accordance with attestation standards established by the American

Institute of Certified Public Accountants Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether effective internal control over financial reporting

was maintained in all material respects Our audit included obtaining an understanding of internal

control over financial reporting assessing the risk that material weakness exists and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk Our

audit also included performing such other procedures as we considered necessary in the circumstances

We believe that our audit provides reasonable basis for our opinion

ADBs internal control over financial reporting is process designed to provide reasonable assurance

regarding the reliability of financial reporting and the preparation of financial statements for external

purposes
in accordance with accounting principles generally accepted in the United States of America

ADBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB provide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with accounting principles

generally accepted in the United States of America and that receipts and expenditures of ADB
are being made only in accordance with authorizations of management and directors of ADB
and provide reasonable assurance regarding prevention or timely detection and correction of

unauthorized acquisition use or disposition of ADBs assets that could have material effect on the

financial statements

Deloitte Touche LLP Unique Entity No TO8LLO721A is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 63A
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Because of the inherent limitations of internal control over financial reporting including the possibility

of collusion or improper management override of controls material misstatements due to error or fraud

may not be prevented or detected and corrected on timely basis Also projections of any evaluation

of the effectiveness of the internal control over financial reporting to future periods are subject to the

risk that the controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

In our opinion managements assertion that ADB maintained effective internal control over financial

reporting as of December 31 2010 is fairly stated in all material respects based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission

We have also audited in accordance with auditing standards generally accepted in the United States

of America the accompanying statement of financial position of Asian Development Bank ADB
Pakistan Earthquake Fund as of December 31 2010 and 2009 and the related statements of activities

and changes in net assets and cash flows for each of the years in the two-year period ended

December 31 2010 and our report dated March 11 2011 expressed an unqualified opinion on those

financial statements

eAoi1t flO4C4%.A. L4
Public Accountants and

Certified Public Accountants

Singapore

March 11 2011
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INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank

We have audited the accompanying statement of financial position of Asian Development Bank

ADB Pakistan Earthquake Fund as of December 31 2010 and 2009 and the related statements

of activities and changes in net assets and cash flows for each of the years in the two-year period

ended December 31 2010 These financial statements are the responsibility of ADBs management
Our responsibility is to express an opinion on these financial statements based on our audits

uJ

We conducted our audits in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the financial statements

assessing the accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audits provide reasonable

basis for our opinion

In our opinion such financial statements present fairly in all material respects the financial position of

ADB Pakistan Earthquake Fund as of December31 2010 and 2009 and the results of its operations

and its cash flows for each of the years in the two-year period ended December31 2010 in conformity

with accounting principles generally accepted in the United States of America

We have also audited in accordance with attestation standards established by the American Institute

of Certified Public Accountants managements assertion that ADB maintained effective internal

control over financial reporting as of December 31 2010 based on the criteria established in Internal

Control Integrated Framework issued by the Committee of Sponsoring Organizations of the

Treadway Commission and our report dated March 11 2011 expressed an unqualified opinion on

managements assertion that ADB maintained effective internal control over financial reporting

eAoi1q flo44c4 LAP

Public Accountants and

Certified Public Accountants

Singapore

March 112011

Deloitte Touche LLP Unique Entity No T08LL072 is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 163A
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STATEMENT OF FNANCAL POSITON

31 December 2010 and 2009

Expressed in Thousands of United States DoHars
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IAN 1FVEIOPM BANV AKISTAN LARHQUAKE FUNL

STATEMENT OF ACTMTES AND CHANGES IN NET ASSETS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Doflars

2010 2009

CHANGES IN UNRESTRICTED NET ASSETS

REVENUE

Noii eslri it Not $1254 3221

ion otlo ourcis 132

Tot 1386 283
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Jr inktrcSvc xp nse Note 323 343
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NI ASSETSAT BEE NNINGOI YEAR 3314 2203

NET ASSETS AT END OF YEAR $3938 $3314
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ASIAN DEVELOPMENT BANKPAKISTAN EARTHQUAKE FUND

STATEMENT OF CASH FLOWS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Contributions received 3446

Interest on investments received 1254 2280 _____
Net cash received from other sources 132 121

Grants and technical assistance disbursed 19589 16535
Administrative and financial expenses paid 314 325

Net Cash Used in Operating Activities 18517 11013

CASH FLOWS FROM INVESTING ACTIVITIES

Maturities of investments 981089 1707205

Acquisition of investments 96Z6O8 1696340

Net Cash Provided by Investing Activities 18481 10865

Effect of Exchange Rate Changes on Due from Banks 45 124

Net Decrease in Due from Banks 81 272

Due from Banks at Beginning of Year 551 823

Due from Banks at End of Year 470 551

RECONCILIATION OF INCREASE IN NET ASSETS

TO NET CASH USED IN OPERATING ACTIVITIES

Increase in net assets PEF-2 6Z4 1111

Adjustments to reconcile increase in net assets

to net cash used in operating activities

Amortization of discounts/premiums on investments

Change in accrued revenue 52

Change in due from contributors 3233

Change in advances for grants 4123 180

Change in miscellaneous liabilities 18

Change in undisbursed commitments 15466 16714
Change in unrealized investment holding gains 51

Exchange lossesnet 439 1041

Net Cash Used in Operating Activities 18517 11013

Less than $500

The accompanying notes are an integral part
of these financial statements PEF-4
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ASIAN DEVELOPMENT BANKPAKISTAN EARTHQUAKE FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

NOTE ANATURE OF OPERATIONS

The Asian Development Bank ADB multilateral development financial institution was established

in 1966 with its headquarters in Manila Philippines ADB and its operations are governed by the

Agreement Establishing the Asian Development Bank the Charter Its purpose is to foster economic

development and co-operation in the Asian and Pacific region and to contribute to the acceleration

of the
process

of economic development of the developing member countries DMCs in the region

collectively and individually Since 1999 ADBs corporate vision and mission has been to help

DMCs reduce poverty in the region This was reaffirmed under the long-term strategic framework for

20082020 Strategy 2020 Under Strategy 2020 ADBs corporate vision continues to be An Asia

and Pacific Free of Poverty and its mission has been to help its DMCs reduce poverty and improve

living conditions and quality of life ADB has been pursuing its mission and vision by focusing on

three complementary strategic agendas inclusive growth environmentally sustainable growth and

uJ regional integration ADB provides financial and technical assistance for projects and programs

which will contribute to achieving this purpose These are financed through ordinary capital resources

OCR and Special Funds

The PEF was established on 14 November 2005 in response to the special circumstances

confronted by Pakistan resulting from the effects of an earthquake on October 2005 The objective

of the PEF is to deliver emergency grant financing promptly and effectively to Pakistan in the form of

technical assistance and investment projects to support reconstruction rehabilitation and associated

development activities

PEF resources will be available to the Government of Pakistan and other suitable entities

acceptable to the Government of Pakistan and ADB including where appropriate nongovernment

organizations

PEFs resources may consist of allocations from the net income of OCR and contributions from

bilateral multilateral and individual sources

Unless otherwise agreed by the contributors and ADB PEF will terminate on the earlier of

the date three to four years from the Board approval of the PEF or ii such date as the PEF funds

have been fully disbursed by ADB On 29 June 2010 the Board approved the extension of PEF until

30 June 2011

ADB is immune from taxation pursuant to Chapter VIII Article 56 Exemption from Taxation of

the Charter

NOTE BSUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Presentation of the Financial Statements

The financial statements of the PEF are prepared in accordance with accounting principles generally

accepted in the United States of America and are presented on the basis of those for not-for-profit

organizations

PEF reports donors contributions of cash and other assets as unrestricted assets as these are made

available to PEF without conditions other than for the purpose of pursuing its objectives

Asian Development Fund ADF Technical Assistance Special Fund TASF Japan Special Fund JSF AOB Institute ADBI Asian Tsunami Fund ATF Pakistan

Earthquake Fund PEF Regional Cooperation and Integration Fund RCIF Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF
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Functional and Reporting Currency

The United States dollar is the functional and reporting currency representing the currency of the

primary economic operating environment of PEF

Translation of Currencies

ADB adopts the use of daily exchange rates for accounting and financial reporting purposes This

allows transactions denominated in non-US dollar to be translated to the reporting currency using

exchange rates applicable at the time of transactions Contributions included in the financial statements

during the year are recognized at applicable exchange rates as of the respective dates of commitment

At the end of each accounting month translations of assets liabilities and uncommitted balances

which are denominated in non-US dollar are adjusted using the applicable rates of exchange at the

end of the reporting period These translation adjustments are accounted for as exchange gains or

losses and are credited or charged to operations

Investments

All investment securities held by PEF are reported at fair value Realized and unrealized gains and

losses are included in revenue Time deposits are reported at cost which is reasonable estimate of

fair value

Interest income on investment securities and time deposits are recognized as realized and reported

net of amortizations of premiums and discounts

Contributions

The contributions from donors and the allocations from OCR net income are included in the financial

statements from the date of effectivity of the contribution agreement and the Board of Governors

approval respectively

Technical Assistance Grants and Undisbursed Commitments

Technical assistance TA and grants are recognized in the financial statements when the project is

approved and becomes effective Upon completion of TA project or cancellation of grant any
undisbursed amount is written back as reduction in technical assistance or grants for the year and

the corresponding undisbursed commitment is eliminated accordingly

Advances are provided from TA and grants to the executing agency or co-operating institution

for the purpose of making payments for eligible expenses The advances are subject to liquidation and

charged against undisbursed commitment Any unutilized portion is required to be returned to the fund

Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make reasonable estimates and assumptions that affect the reported amounts

of assets and liabilities and uncommitted balances as of the end of the year and the reported amounts

of revenue and expenses during the year The actual results could differ from those estimates
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ASIAN DEVELOPMENT BANKPAKISTAN EARTHQUAKE FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

Accounting and Reporting Developments

In January 2010 the Financial Accounting Standards Board FASB issued Accounting Standards

Update ASU 2010-06 Fair Value Measurements andDisclosures Topic 820 ImprovingDisclosures

about Fair Value Measurements ASU 2010-06 amends Accounting Standards Codification ASC
820 to add new disclosure requirements for transfers in and out of Levels and measurements

and separate disclosures about gross purchases sales issuances and settlements relating to Level

measurements It also clarifies existing fair value disclosure requirements about the level of

disaggregation and about inputs and valuation techniques used to measure fair value ASU 2010-06

is effective for the first interim and annual reporting periods beginning after 15 December 2009 except

for the requirement to provide the Level activity of gross purchases sales issuances and settlements

which will be effective for fiscal years beginning after 15 December 2010 and for interim periods

within those fiscal years The application of updates for Levels and did not have material impact

on PEFs 31 December 2010 financial statements

Statement of Cash Flows

For the purposes of the Statement of Cash Flows PEF considers that its cash and cash equivalents

are limited to DUE FROM BANKS which consists of cash on hand and current accounts in banks

used for operational disbursements

NOTE CINVESTMENTS

The main investment management objective is to maintain security and liquidity Subject to these

parameters ADB seeks the highest possible return on its investments Investments are governed by

the Investment Authority approved by the Board of Directors in 1999 and reviewed in 2006 The

review endorsed portfolio strategy that is largely consistent with the 1999 approach

All investments held as of 31 December 2010 and 2009 were in time deposits

The currency compositions of the investment portfolio as of 31 December 2010 and 2009

expressed in United States dollars is as follows

Currency 2010 2009

Pakistan rupee $14513000 $19235000

United States dollar 15149000 29960000

Total $30322000 $49195000

The annualized rate of return on the average investments held during the year based on the

portfolio held at the beginning and end of each month was 4.03% 4.17% 2009

NOTE DRELATED PARTY TRANSACTIONS

The OCR and special fund resources are at all times used committed and invested entirely separate

from each other The administrative and operational expenses pertaining to PEF are settled on
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regular basis with OCR and the other funds Regional technical assistance projects and programs

may be combined activities financed by special and trust funds ADB charges service fee to cover

ADBs cost for the administration management supervision and operation of the PEF The service

fee is currently 2% of the amount disbursed for technical assistance and investment projects As of

31 December 2010 $54000 was payable to OCR $45000 2009 which is included in ACCOUNTS
PAYABLE AND OTHER LIABILITIES

NOTE EUN DISBURSED COMMITMENTS

Undisbursed commitments are denominated in United States dollars and represent effective grants

not yet disbursed The fair value of undisbursed commitments approximates the amounts outstanding

because ADB expects that disbursements will substantially be made for all the projects/programs

covered by the commitments

NOTE FCONTRIBUTIONS AND UNCOMMITTED BALANCES

In 2006 the Government of Australia committed A$20000000 $15036000 equivalent PEF received in

full the remaining balance due from Australia amounting to A$4300000 $3184000 equivalent in 2009

Uncommitted balances comprise amounts which have not been committed by ADB as of

31 December2010 and 2009

NOTE GFAIR VALUE MEASUREMENTS

ASC 820 defines fair value as the price that would be received to sell an asset or paid to transfer

liability at measurement date exit price in an orderly transaction among willing participants with an

assumption that the transaction takes place in the entitys principal market the most advantageous

market for the asset or liability The most advantageous market is where the sale of the asset or transfer

of liability would maximize the amount received for the asset or minimize the amount paid to transfer

the liability The fair value measurement is not adjusted for transaction cost

ASC 820 also establishes fair value hierarchy that gives the highest priority to quoted prices

in active markets for identical assets or liabilities Level next priority to observable market inputs

or market corroborated data Level and the lowest priority to unobservable inputs without market

corroborated data Level ASC 820 requires the fair value measurement to maximize the use of

market observable inputs

The following guidelines are applied in determining the fair values of financial instruments

Investments

Readily marketable investments are fair valued using active market quotes in Level category Level

category includes investments which are fair valued with significant market observable inputs
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31 Deember20l0and 2009
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other cases the carlying amount of P1 assets liabilities and uncommitted balances arc consideied

to approximate fair salues for all significant financial instiumcnts
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REGIONAL COOPERATION AND INTEGRATION FUND

MANAGEMENTS REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of Asian Development Bank ADB is responsible for establishing and maintaining

adequate internal control over financial reporting ADBs internal control over financial reporting is

process designed to provide reasonable assurance regarding the reliability of financial reporting and

the preparation of financial statements for external
purposes

in accordance with generally accepted

accounting principles in the United States of America

ADBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB iiprovide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with generally accepted

accounting principles in the United States of America and that receipts and expenditures of ADB
are being made only in accordance with authorizations of management and directors of ADB and

iiiprovide reasonable assurance regarding prevention or timely detection of unauthorized acquisition

use or disposition of ADBs assets that could have material effect on the financial statements

Because of its inherent limitations internal control over financial reporting may not prevent or detect

misstatements Also projections of any evaluation of effectiveness to future periods are subject to

the risk that controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

ADBs management assessed the effectiveness of ADBs internal control over financial reporting as of

31 December 2010 In making this assessment ADBs management used the criteria set forth by the

Committee of Sponsoring Organizations of the Treadway Commission in Internal ControlIntegrated

Framework Based on that assessment management believes that as of 31 December 2010 ADBs
internal control over financial reporting is effective based upon the criteria established in Internal

Control Integrated Framework

Haruhiko Kuroda

President

Bindu Lohani

Vice President Finance and Administration

Hong-Sang Jung

Controller

11 March2011
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INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank

We have audited managements assertion included in the accompanying Managements Report

on Internal Control over Financial Reporting that Asian Development Bank ADB maintained

effective internal control over financial reporting as of December 31 2010 based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission ADBs management is responsible for maintaining

effective internal control over financial reporting and for its assertion of the effectiveness of internal

control over financial reporting included in the accompanying Managements Report on Internal

Control over Financial Reporting Our responsibility is to express an opinion on managements

assertion based on our audit

We conducted our audit in accordance with attestation standards established by the American

Institute of Certified Public Accountants Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether effective internal control over financial reporting

was maintained in all material respects Our audit included obtaining an understanding of internal

control over financial reporting assessing the risk that material weakness exists and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk Our

audit also included performing such other procedures as we considered necessary in the circumstances

We believe that our audit provides reasonable basis for our opinion

ADBs internal control over financial reporting is process designed to provide reasonable assurance

regarding the reliability of financial reporting and the preparation of financial statements for external

purposes in accordance with accounting principles generally accepted in the United States of America

ADBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB provide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with accounting principles

generally accepted in the United States of America and that receipts and expenditures of ADB
are being made only in accordance with authorizations of management and directors of ADB
and provide reasonable assurance regarding prevention or timely detection and correction of

unauthorized acquisition use or disposition of ADBs assets that could have material effect on the

financial statements

Deloitte Touche LLP Unique Entity No TO8LLO721A is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 163A
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Because of the inherent limitations of internal control over financial reporting including the possibility

of collusion or improper management override of controls material misstatements due to error or fraud

may not be prevented or detected and corrected on timely basis Also projections of any evaluation

of the effectiveness of the internal control over financial reporting to future periods are subject to the

risk that the controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

In our opinion managements assertion that ADB maintained effective internal control over financial

reporting as of December 31 2010 is fairly stated in all material respects based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission

We have also audited in accordance with auditing standards generally accepted in the United

States of America the accompanying statement of financial position of Asian Development Bank

ADB Regional Cooperation and Integration Fund as of December 31 2010 and 2009 and the

related statements of activities and changes in net assets and cash flows for each of the
years

in

the two-year period ended December 31 2010 and our report dated March 11 2011 expressed an

unqualified opinion on those financial statements

-n

e4oi1 ri0 uP
Public Accountants and

Certified Public Accountants

Singapore

March 11 2011
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INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank

We have audited the accompanying statement of financial position of Asian Development Bank

ADB Regional Cooperation and Integration Fund as of December 31 2010 and 2009 and the

related statements of activities and changes in net assets and cash flows for each of the years in

the two-year period ended December 31 2010 These financial statements are the responsibility of

ADBs management Our responsibility is to express an opinion on these financial statements based

on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the financial statements

assessing the accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audits provide reasonable

basis for our opinion

In our opinion such financial statements present fairly in all material respects the financial position

of ADB Regional Cooperation and Integration Fund as of December 31 2010 and 2009 and the

results of its operations and its cash flows for each of the years in the two-year period ended

December 31 2010 in conformity with accounting principles generally accepted in the United States

of America

LI
We have also audited in accordance with attestation standards established by the American Institute

of Certified Public Accountants managements assertion that ADB maintained effective internal

control over financial reporting as of December 31 2010 based on the criteria established in Internal

Control Integrated Framework issued by the Committee of Sponsoring Organizations of the

Treadway Commission and our report dated March 11 2011 expressed an unqualified opinion on

managements assertion that ADB maintained effective internal control over financial reporting

e4ot1t 4C4i4L UP
Public Accountants and

Certified Public Accountants

Singapore

March 11 2011

Deloitte Touche LLP Unique Entity No 108LL072 lAl is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 163Al
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RCIF-1

ASIAN DEVELOPMENT BANKREGIONAL COOPERATION AND INTEGRATION FUND

STATEMENT OF FINANCIAL POSITION

31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010 2009

ASSETS

DUE FROM BANKS 137 270

INVESTMENTS Notes and

Government and government-guaranteed obligations $1 5030

Timedeposits 31421 37421 19826 34856

ACCRUEDREVENUE 11

ADVANCES FOR GRANTS AND OTHER ASSETS Note 2268 610

-O

TOTAL $39829 $35747

LIABILITIES AND UNCOMMITTED BALANCES

ACCOUNTS PAYABLE AND OTHER LIABILITIES Note 55 62

UNDISBURSED COMMITMENTS Notes and 29392 23 148

rn

TOTAL LIABILITIES 29447 23 210

UNCOMMITTED BALANCES RCIF-2 Note represented by

Unrestricted net assets 10382 12537

TOTAL $39829 $35747

The accompanying notes are an integral part of these financial statements RCIF-4
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RCIF-2

ASIAN DEVELOPMENT BANKREGIONAL COOPERATION AND INTEGRATION FUND

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010

$10000

129

10.130

301

12292

2162

2155

12537

CHANGES IN UNRESTRICFED NET ASSETS

CONTRIBUTIONS Note

REVENUE

From investments Note

From other sourcesnet

Total

EXPENSES

Technical assistancenet Note

Administrative expenses Note

Total

CONTRIBUTIONS AND REVENUE LESS THAN EXPENSES

EXCHANGE GAINSnet

DECREASE IN NET ASSETS

NET ASSETS AT BEGINNING OF YEAR

LU

-J

LU

2009

366

367

12100

327

12427

12060

12051

24588

The accompanying notes are an integral part of these financial statements RCIF-4

Md
NET ASSETS AT END OF YEAR $10382 $12537
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RCIF-3

ASIAN DEVELOPMENT BANKREGIONAL COOPERATION AND INTEGRATION FUND

STATEMENT OF CASH FLOWS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Contributions received 10000

Interest on investments received 166 603

Technical assistance disbursed 7401 5813
Administrative and financial expenses paid 30 293
Net cash received from paid for other sources 55

Net Cash Provided by Used in Operating Activities 2461 5558

CASH FLOWS FROM INVESTING ACTIVITIES

Maturities of investments 527595 471626

Acquisition of investments 530189 467244

Net Cash Used in Provided by Investing Activities 2594 4382

Net Decrease in Due From Banks 133 1176

Due from Banks at Beginning of Year 270 1446

Due from Banks at End of Year 137 270

RECONCILIATION OF DECREASE IN NET ASSETS

TO NET CASH PROVIDED BY USED IN OPERATING ACTIVITIES

Decrease in net assets RCIF-2 2155 12051

Adjustments to reconcile decrease in net assets

to net cash provided by used in operating ctivities

Amortization of discountpremiums on investments 10

Change in accrued revenue 143

Change in accrued expenses

Change in interfund receivables 47 47
Change in interfund payables 19

Change in advances for grants 1607 220

Change in undisbursed commitments 6244 6578

Change in unrealized investment holding gains 29 27

Exchange gainsnet

Net Cash Provided by Used in Operating Activities 2461 5558

The accompanying notes are an integral part of these financial statements RCIF-4
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ASIAN DEVELOPMENT BANKREGIONAL COOPERATION AND INTEGRATION FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

NOTE ANATURE OF OPERATIONS

The Asian Development Bank ADB multilateral development financial institution was established

in 1966 with its headquarters in Manila Philippines ADB and its operations are governed by the

Agreement Establishing the Asian Development Bank the Charter Its purpose is to foster economic

development and co-operation in the Asian and Pacific region and to contribute to the acceleration

of the process of economic development of the developing member countries DMCs in the region

collectively and individually Since 1999 ADBs corporate vision and mission has been to help

DMCs reduce poverty in the region This was reaffirmed under the long-term strategic framework for

20082020 Strategy 2020 Under Strategy 2020 ADBs corporate vision continues to be An Asia

and Pacific Free of Poverty and its mission has been to help its DMCs reduce poverty and improve

living conditions and quality of life ADB has been pursuing its mission and vision by focusing on

three complementary strategic agendas inclusive growth environmentally sustainable growth and

regional integration ADB provides financial and technical assistance for projects and programs

which will contribute to achieving this purpose These are financed through ordinary capital resources

OCR and Special Funds.1

The RCIF together with the Regional Cooperation and Integration RCI Trust Funds was estab

lished on 26 February 2007 under the umbrella of Regional Cooperation and Integration Financing

Partnership Facility RCIFPF in response to the increasing demand for regional cooperation and

integration activities among ADBs member countries in Asia and the Pacific Its main objective is to

enhance regional cooperation and integration in Asia and the Pacific by facilitating the pooling and

provision of additional financial and knowledge resources to support RCI activities

Financial assistance will be provided in the form of untied grants for technical assistance TA
including advisory project preparatory and regional TA

RCIFs resources may consist of contributions from ADB and other bilateral multilateral and

individual sources including companies and foundations

ADB is immune from taxation pursuant to Chapter VIII Article 56 Exemption from Taxation of

the Charter

NOTE BSUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Presentation of the Financial Statements

The financial statements of the RCIF are prepared in accordance with accounting principles generally

accepted in the United States of America and are presented on the basis of those for not-for-profit

organizations

RCIF reports donors contributions of cash and other assets as unrestricted assets as these are

made available to RCIF without conditions other than for the purpose of pursuing its objectives

Functional and Reporting Currency

The United States dollar is the functional and reporting currency representing the currency of the

primary economic operating enviromnent of RCIF

Asian Development Fund ADF Technical Assistance Special Fund TASF Japan Special Fund JSF ADB Institute ADBI Asian Tsunami Fund ATF Pakistan

Earthquake Fund PEF Regional Cooperation and Integration Fund RCIF Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF
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RCI F-4

CO Nil ED

Translation of Currencies

ADB adopts the use of daily exchange rates for accounting and financial reporting purposes This

allows transactions denominated in non-US dollar to be translated to the reporting currency using

exchange rates applicable at the time of transactions Contributions included in the financial statements

during the year are recognized at applicable exchange rates as of the respective dates of commitment

At the end of each accounting month translations of assets liabilities and uncommitted balances

which are denominated in non-US dollar are adjusted using the applicable rates of exchange at the

end of the reporting period These translation adjustments are accounted for as exchange gains or

losses and are credited or charged to operations

Investments

All investment securities held by RCIF are reported at fair value Realized and unrealized gains and

losses are included in revenue Time deposits are reported at cost which is reasonable estimate of

fair value

Interest income on investment securities and time deposits are recognized as realized and reported

net of amortizations of premiums and discounts

Technical Assistance Grants and Undisbursed Commitments

Technical assistance TA and grants are recognized in the financial statements when the project is

approved and becomes effective Upon completion of the TA project or cancellation of grant any

undisbursed amount is written back as reduction in TA or grants
for the year and the corresponding

undisbursed commitment is eliminated accordingly

Advances are provided from TA and grants to the executing agency or co-operating institution

for the purpose of making payments for eligible expenses The advances are subject to liquidation

and charged against undisbursed commitment Any unutilized portion is required to be returned to the

fund These are included in ADVANCES FOR GRANTS AND OTHER ASSETS

Accounting Estimates

The preparation of financial statements in confonnity with generally accepted accounting principles

requires management to make reasonable estimates and assumptions that affect the reported amounts

of assets and liabilities and uncommitted balances as of the end of the year
and the reported amounts

of revenue and expenses during the year The actual results could differ from those estimates

Accounting and Reporting Developments

In January 2010 the Financial Accounting Standards Board FASB issued Accounting Standards

Update ASU 2010-06 Fair Value Measurements andDisclosures Topic 820 Improving Disclosures

about Fair Value Measurements ASU 2010-06 amends Accounting Standards Codification ASC
820 to add new disclosure requirements for transfers in and out of Levels and measurements

and
separate

disclosures about gross purchases sales issuances and settlements relating to Level

measurements It also clarifies existing fair value disclosure requirements about the level of disag

gregation and about inputs and valuation techniques used to measure fair value ASU 2010-06 is

effective for the first interim and annual reporting periods beginning after 15 December 2009 except

for the requirement to provide the Level activity of gross purchases sales issuances and settlements
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ASIAN DEVELOPMENT BANKREGIONAL COOPERATION AND INTEGRATION FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

which will be effective for fiscal years beginning after 15 December 2010 and for interim periods

within those fiscal years The application of updates for Levels and did not have material impact

on RCIFs 31 December 2010 financial statements

Statement of Cash Flows

For the
purposes

of the Statement of Cash Flows RCIF considers that its cash and cash equivalents

are limited to DUE FROM BANKS which consists of cash on hand and current accounts in banks

used for operational disbursements

CE

NOTE CINVESTMENTS

The main investment management objective is to maintain security and liquidity Subject to these

parameters ADB seeks the highest possible return on its investments Investments are governed by the

Investment Authority approved by the Board of Directors in 1999 and reviewed in 2006 The review

endorsed portfolio strategy that is largely consistent with the 1999 approach

All investments held as of 31 December 2010 were in time deposits As of 31 December 2009

the investment portfolio consisted of time deposits and investment securities

The annualized rate of return on the
average

investments held during the period ended 31 December

2010 based on the portfolio held at the beginning and end of each month was 0.36% 1.15% 2009

NOTEDRELATED PARTY TRANSACTIONS
-J

The OCR and special fund resources are at all times used committed and invested entirely separate

from each other The administrative and operational expenses pertaining to RCIF are settled on

regular basis with OCR and the other funds Regional technical assistance projects and programs may
be combined activities financed by special and trust funds ADB charges service fee to cover ADBs
incremental cost for the administration management supervision and operation of the RCIF and RCI

Trust Fund trust fund administered by ADB The service fee is currently 5% of the amount disbursed

for technical assistance and 2% of the amount disbursed for grant components of investment projects

The interfund account balances included in ADVANCES FOR GRANTS AND OTHER
ASSETS and ACCOUNTS PAYABLE AND OTHER LIABILITIES are as follows

2009

Receivable from

Technical Assistance Special Fund $47000

Japan Special Fund 4OOO

Total $94000 $47 000

Payable to

Ordinary capital resources $44000 $40 000

Technical Assistance Special Fund 5000

Agency Trust Fundsnet 16000

Total $56 000
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RCIF4

CONTINUED

NOTE EUNDISBURSED COMMITMENTS

Undisbursed commitments are denominated in United States dollars and represent effective technical

assistance and grants not yet disbursed During 2010 $59000 nil 2009 representing completed

and canceled TA projects was written back as reduction in technical assistance of the period and the 13

corresponding undisbursed commitment was eliminated The fair value of undisbursed commitments

approximates the amounts outstanding because ADB expects that disbursements will substantially

be made for all the projects/programs covered by the commitments

NOTE FCONTRIBUTIONS AND UNCOMMITTED BALANCES

In May 2010 the Board of Governors approved the transfer of $10000000 to the RCIF from the

2009 OCR allocable net income

Uncommitted balances comprise amounts which have not been committed by ADB as of

31 December 2010 and 2009

NOTE GFAIR VALUE MEASUREMENTS

ASC 820 defines fair value as the price that would be received to sell an asset or paid to transfer

liability at measurement date exit price in an orderly transaction among willing participants with an

assumption that the transaction takes place in the entitys principal market the most advantageous

market for the asset or liability The most advantageous market is where the sale of the asset or transfer

of liability would maximize the amount received for the asset or minimize the amount paid to transfer

the liability The fair value measurement is not adjusted for transaction cost

ASC 820 also establishes fair value hierarchy that gives the highest priority to quoted prices

in active markets for identical assets or liabilities Level next priority to observable market inputs

or market corroborated data Level and the lowest priority to unobservable inputs without market

corroborated data Level ASC 820 requires the fair value measurement to maximize the use of

market observable inputs

The following guidelines are applied in determining the fair values of financial instruments

Investments

Readily marketable investments are fair valued using active market quotes in Level category Level

category includes investments which are fair valued with significant market observable inputs
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NOTES TO HNANOAL STATEMENTS

31 December 2010 and 2009

he fair values of the following financial ts of of 31 ember 201 and 00 were

reported based on the follou inc

FtrVtu rm

Qu Pri nifi

in iv rket riifi rk Un rv

Id ntt Ob hI In Input

r2010 LvIl Lvi IvIl

Assets

Investments 1000 00

Time deposits

Fair Value ur nt

Quoted Prices Significant

in Active Markets Signific rket Unabservablo

for Identical Assets Observ bi Inputs Inputs

31 December 2009 Level Level Level

Assets

strr

rn ft nd goscrnmc

guaranteed oh gatlo $15 030000 5030000

me depos ts 19826 000 9876000

Total assets at fair value $34856 000 $34856000

See Notes and for discussions relating to investments and undisbursed commitments in all

other cases the cairying amount of Ifs assets liabilities and uncommitted balances are considered

to approximate fur values for all significant financial instruments

NOTE HSUBSEQUENT EVENTS

ADB has evaluated subsequent events aftei Ii Dcccmbei 2010 thi ough 11 March 2011 the date these

Financial Statements are available for issuance As result olthms evaluation there are no stibsequent

esents as defined that require lecognition or disclosure in the 11 inanci Statcnienis as

31 Decembei 2010
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CLIMATE CHANGE FUND

MANAGEMENTS REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of Asian Development Bank ADB is responsible for establishing and maintaining

adequate internal control over financial reporting ADBs internal control over financial reporting is

process designed to provide reasonable assurance regarding the reliability of financial reporting and

the preparation of financial statements for external purposes in accordance with generally accepted

accounting principles in the United States of America

ADBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB iiprovide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with generally accepted

accounting principles in the United States of America and that receipts and expenditures of ADB
are being made only in accordance with authorizations of management and directors of ADB and

iiiprovide reasonable assurance regarding prevention or timely detection of unauthorized acquisition

use or disposition of ADBs assets that could have material effect on the financial statements

Because of its inkerent limitations internal control over financial reporting may not prevent or detect

misstatements Also projections of any evaluation of effectiveness to future periods are subject to

the risk that controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

ADBs management assessed the effectiveness of ADBs internal control over financial reporting as of

31 December 2010 In making this assessment ADBs management used the criteria set forth by the

Committee of Sponsoring Organizations of the Treadway Commission in Internal Control Integrated

Framework Based on that assessment management believes that as of 31 December 2010 ADBs
internal control over financial reporting is effective based upon the criteria established in Internal

Control Integrated Framework

Haruhiko Kuroda

President

Bindu Lohani

Vice President Finance and Administration

/z
Hong-Sang Jung

Controller

11 March2011
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IJ IOU Deloitte Touche

Certified Public Accountants

Unique Entity No T08LL0721A

Shenton Way 32-00

DBS Building Tower Two

Singapore 068809

Tel 65 6224 8288

Fax 65 6538 6166

www.deloitte.com/sg

INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank

We have audited management assertion included in the accompanying Management Report

on Internal Control over Financial Reporting that Asian Development Bank ADB maintained

effective internal control over financial reporting as of December 31 2010 based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission ADBs management is responsible for maintaining

effective internal control over financial reporting and for its assertion of the effectiveness of internal

control over financial reporting included in the accompanying Managements Report on Internal

Control over Financial Reporting Our responsibility is to express an opinion on managements

assertion based on our audit

We conducted our audit in accordance with attestation standards established by the American

Institute of Certified Public Accountants Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether effective internal control over financial reporting

was maintained in all material respects Our audit included obtaining an understanding of internal

control over financial reporting assessing the risk that material weakness exists and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk Our

audit also included performing such other procedures as we considered necessary in the circumstances

We believe that our audit provides reasonable basis for our opinion

ADB internal control over financial reporting is process designed to provide reasonable assurance

regarding the reliability of financial reporting and the preparation of financial statements for external

purposes in accordance with accounting principles generally accepted in the United States of America

ADBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB provide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with accounting principles

generally accepted in the United States of America and that receipts and expenditures of ADB
are being made only in accordance with authorizations of management and directors of ADB
and provide reasonable assurance regarding prevention or timely detection and correction of

unauthorized acquisition use or disposition of ADBs assets that could have material effect on the

financial statements

Deloitte Touche LLP Unique Entity No TO8LLO721A is an accounting
limited

liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 163A
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Deloitte

Because of the inherent limitations of internal control over financial reporting including the possibility

of collusion or improper management override of controls material misstatements due to error or fraud

may not be prevented or detected and corrected on timely basis Also projections of any evaluation

of the effectiveness of the internal control over financial reporting to future periods are subject to the

risk that the controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

In our opinion managements assertion that ADB maintained effective internal control over financial

reporting as of December 31 2010 is fairly stated in all material respects based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission

We have also audited in accordance with auditing standards generally accepted in the United States

of America the accompanying statement of financial position of Asian Development Bank ADB
Climate Change Fund as of December 31 2010 and 2009 and the related statements of activities

and changes in net assets and cash flows for each of the years in the two-year period ended

December 31 2010 and our report dated March 11 2011 expressed an unqualified opinion on those

financial statements

A-
Public Accountants and

Certified Public Accountants

Singapore

March 11 2011
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INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank

We have audited the accompanying statement of financial position of Asian Development Bank

ADB Climate Change Fund as of December 31 2010 and 2009 and the related statements of

activities and changes in net assets and cash flows for each of the years in the two-year period ended

December 31 2010 These financial statements are the responsibility of ADB management Our

responsibility is to express an opinion on these financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United States

of America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes examining

on test basis evidence supporting the amounts and disclosures in the financial statements assessing

the accounting principles used and significant estimates made by management as well as evaluating

the overall financial statement presentation We believe that our audits provide reasonable basis

for our opinion

In our opinion such financial statements present fairly in all material respects the financial position

of ADB Climate Change Fund as of December 312010 and 2009 and the results of its operations

and its cash flows for each of the years
in the two-year period ended December31 2010 in conformity

with accounting principles generally accepted in the United States of America

We have also audited in accordance with attestation standards established by the American Institute

of Certified Public Accountants managements assertion that ADB maintained effective internal

control over financial reporting as of December 31 2010 based on the criteria established in Internal

Control Integrated Framework issued by the Committee of Sponsoring Organizations of the

Treadway Commission and our report dated March 11 2011 expressed an unqualified opinion on

managements assertion that ADB maintained effective internal control over financial reporting

.eoi1c 1O4C41L AP
Public Accountants and

Certified Public Accountants

Singapore

March 11 2011

Deloitte Touche LLP Unique Entity No TOSLLO72 is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 63A
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STATEMENT OF FINANCIAL POSITION

31 December 2010 and 2009

Expressed in Thousands of United States Dollars

TOTAL
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CCF-1

11

ASSETS

DUE FROM BANKS

INVESTMENTS Notes and

Government and government-guaranteed obligations

Time deposits

ACCRUED REVENUE

ADVANCES FOR GRANTS

2009

209

$18035

21197 39232

13

339

LIABILITIES AND UNCOMMITTED BALANCES

ACCOUNTS PAYABLE AND OTHER LIABILITIES Note

UNDISBURSED COMMITMENTS Notes and

TOTAL LIABILITIES

UNCOMMITTED BALANCES CCF-2 Note represented by

Unrestricted net assets

TOTAL

102

12989

13091

26702

The accompanying notes are an integral part
of these financial statements CCF-4
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CCF-2

ASIAN DEVELOPMENT BANKCLIMATE CHANGE FUND

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010 2009

CHANGES IN UNRESTRICTED NET ASSETS

CONTRIBUTIONS Note $10000

REVENUE

From investments Note 149 355

From other sources

Total 10150 355

EXPENSES

Technical assistance Note 17200 10745

Administrative expenses Note 515 338

Total 17715 11083

CONTRIBUTIONS AND REVENUE LESS THAN EXPENSES 7565 10728
-J

EXCHANGE LOSSES GAINSnet

DECREASE IN NET ASSETS 7566 10725

NET ASSETS AT BEGINNING OF YEAR 26702 37427

NET ASSETS AT END OF YEAR $19136 $26702

Lessthan $500

The accompanying notes are an integral part of these financial statements CCF-4
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CCF-3

ASIAN DEVELOPMENT BANKCLIMATE CHANGE FUND

STATEMENT OF CASH FLOWS

For the Years Ended 31 December 2010 and 2009

Expressed in Thousands of United States Dollars

2010 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Contributions received I0QOO

Interest on investments received 194 31

Technical assistance disbursed 542 1095
Administrative and financial expenses paid 58 312

Cash received from other sources

Net Cash Provided by Used in Operating Activities 4214 1090

CASH FLOWS FROM INVESTING ACTIVITIES

Maturities of investments 74L24 458784

Acquisition of investments j749a42 459049

Net Cash Used in Investing Activities t4248 265

Net Decrease in Due From Banks 34 1355

Due from Banks at Beginning of Year 209 1564

Due from Banks at End of Year 175 209

RECONCILIATION OF DECREASE IN NET ASSETS

TO NET CASH PROVIDED BY USED IN OPERATING ACTIVITIES

Decrease in net assets CCF-2 7565 10725

Adjustments to reconcile decrease in net assets

to net cash provided by used in operating activities

Amortization of discounts on investments 39
Change in accrued revenue 37

Change in miscellaneous assets

Change in miscellaneous liabilities 43 25

Change in advances for grants 80 339

Change in undisbursed commitments 12589 9989

Change in unrealized investment holding losses 35 35
Exchange gainsnet

Net Cash Provided by Used in Operating Activities 4214 1090

Lessthan $500

The accompanying notes are an integral part of these financial statements CCF-4
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ASIAN DEVELOPMENT BANKCLIMATE CHANGE FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

NOTE ANATURE OF OPERATIONS

The Asian Development Bank ADB multilateral development financial institution was established

in 1966 with its headquarters in Manila Philippines ADB and its operations are governed by the

Agreement Establishing the Asian Development Bank the Charter Its purpose is to foster economic

development and co-operation in the Asian and Pacific region and to contribute to the acceleration

of the process of economic development of the developing member countries DMCs in the region

collectively and individually Since 1999 ADB corporate vision and mission has been to help

DMCs reduce poverty in the region This was reaffirmed under the long-term strategic framework for

20082020 Strategy 2020 Under Strategy 2020 ADBs corporate vision continues to be An Asia

and Pacific Free of Poverty and its mission has been to help its DMCs reduce poverty and improve

living conditions and quality of life ADB has been pursuing its mission and vision by focusing on

three complementary strategic agendas inclusive growth environmentally sustainable growth and

regional integration ADB provides financial and technical assistance for projects and programs which

will contribute to achieving this purpose These are financed through ordinary capital resources OCR
and Special Funds.t

The CCF was established on April 2008 to facilitate greater investments in DMCs to address

the causes and consequences of climate change alongside ADBs own assistance in various related

sectors The CCF will be key mechanism to pool resources within ADB to address climate change

through technical assistance TA ii investment components for both private and public sector

projects and iii any other form of cooperation that partners and ADB may agree upon for defined

program of activities

Financial assistance will be provided in the form of untied grants for components of investment

projects for advisory project preparatory and regional TA as well as for any other activities that

may be agreed between external contributors and ADB
CCFs resources may consist of contributions from ADB and other bilateral multilateral and

individual sources including companies and foundations

ADB is immune from taxation pursuant to Chapter VIII Article 56 Exemption from Taxation

of the Charter

NOTE BSUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Presentation of the Financial Statements

The financial statements of the CCF are prepared in accordance with accounting principles generally

accepted in the United States of America and are presented on the basis of those for not-for-profit

organizations

CCF reports donors contributions of cash and other assets as unrestricted assets as these are made

available to CCF without conditions other than for the purpose of pursuing its objectives

Asian Development Fund ADF Technical Assistance Special Fund TASF Japan Special Fund JSF ADB Institute ADBI Asian Tsunami Fund ATF Pakistan

Earthquake Fund PEF Regional Cooperation and Integration Fund RCIF Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF
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CONTINUED

Functional and Reporting Currency

The United States dollar is the functional and reporting currency representing the currency of the

primary economic operating environment of CCF

Translation of Currencies

ADB adopts the use of daily exchange rates for accounting and financial reporting purposes.This

allows transactions denominated in non-US dollar to be translated to the reporting currency using

exchange rates applicable at the time of transactions Contributions included in the financial statements

during the year are recognized at applicable exchange rates as of the respective dates of commitment

At the end of each accounting month translations of assets liabilities and uncommitted balances

which are denominated in non-US dollar are adjusted using the applicable rates of exchange at the

end of the reporting period These translation adjustments are accounted for as exchange gains or

losses and are credited or charged to operations

Investments

All investment securities held by CCF are reported at fair value Realized and unrealized gains and

losses are included in revenue Time deposits are reported at cost which is reasonable estimate of

fair value

Interest income on investment securities and time deposits are recognized as realized and reported

net of amortizations of premiums and discounts

Contributions

The contributions from donors and the allocations from net income of OCR are included in the

financial statements from the date of effectivity of the contributions agreement and the Board of

Governors approval respectively

Technical Assistance Grants and Undisbursed Commitments

Technical assistance and grants are recognized in the financial statements when the project is approved

and becomes effective Upon completion of the TA project or cancellation of grant any undisbursed

amount is written back as reduction in TA or grants for the
year

and the corresponding undisbursed

commitment is eliminated accordingly

Advances are provided from TA and grants to the executing agency or co-operating institution

for the purpose of making payments for eligible expenses The advances are subject to liquidation and

charged against undisbursed commitment Any unutilized portion is required to be returned to the fund

Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make reasonable estimates and assumptions that affect the reported amounts

of assets and liabilities and uncommitted balances as of the end of the year and the reported amounts

of revenue and expenses during the year The actual results could differ from those estimates
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ASIAN DEVELOPMENT BANKCLIMATE CHANGE FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

Accounting and Reporting Developments

In January 2010 the Financial Accounting Standards Board FASB issued Accounting Standards

Update ASU 2010-06 Fair Value Measurements and Disclosures Topic 820 Improving

Disclosures about Fair Value Measurements ASU 2010-06 amends Accounting Standards

Codification ASC 820 to add new disclosure requirements for transfers in and out of Levels and

LU measurements and separate disclosures about gross purchases sales issuances and settlements

LU
relating to Level measurements It also clarifies existing fair value disclosure requirements about

the level of disaggregation and about inputs and valuation techniques used to measure fair value

ASU 2010-06 is effective for the first interim and annual periods beginning after 15 December 2009

except for the requirement to provide the Level activity of gross purchases sales issuances and

settlements which will be effective for fiscal years beginning after 15 December2010 and for interim

periods within those fiscal years The application of updates for Levels and did not have material

impact on CCFs 31 December 2010 financial statements

-J

Statement of Cash Flows

For the purposes of the Statement of Cash Flows CCF considers that its cash and cash equivalents

are limited to DUE FROM BANKS which consists of cash on hand and current accounts in banks

used for operational disbursements

NOTE CINVESTMENTS

The main investment management objective is to maintain security and liquidity Subject to these

parameters ADB seeks the highest possible return on its investments Investments are governed by the

Investment Authority approved by the Board of Directors in 1999 and reviewed in 2006 The review

endorsed portfolio strategy that is largely consistent with the 1999 approach

All investments held as of 31 December 2010 were in time deposits As of 31 December 2009
the investment portfolio consisted of time deposits and investment securities

The annualized rate of return on the average investments held during the period ended

31 December 2010 based on the portfolio held at the beginning and end of each month was 0.36%

0.92% 2009

NOTE DRELATED PARTY TRANSACTIONS

The OCR and special fund resources are at all times used committed and invested entirely separate

from each other The administrative and operational expenses pertaining to CCF are settled on

regular basis with OCR and the other funds Regional technical assistance projects and programs

may be combined activities financed by special and trust funds ADB charges service fee to cover

ADBs incremental cost for the administration management supervision and operation of the CCF
The service fee is currently 5% of the amount disbursed for technical assistance and 2% of the

amount disbursed for grant components of investment projects As of 31 December 2010 $53000

$95000 2009 was payable to OCR which is included in ACCOUNTS PAYABLE AND OTHER

LIABILITIES
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CCF-4

CONTINUED

NOTE EUNDISBURSED COMMITMENTS

Undisbursed commitments are denominated in United States dollars and represent TA not yet

disbursed The fair value of undisbursed commitments approximates the amounts outstanding because

ADB expects that disbursements will substantially be made for all the projects/programs covered by

the commitments

NOTE FCONTRIBUTIONS AND UNCOMMITTED BALANCES

In May 2010 the Board of Governors approved the transfer of$1O000000 to the CCF from the 2009

OCR allocable net income

Uncommitted balances comprise amounts which have not been committed by ADB as of

31 December 2010 and 2009

NOTE GFAIR VALUE MEASUREMENTS

ASC 820 defines fair value as the price that would be received to sell an asset or paid to transfer

liability at measurement date exit price in an orderly transaction among willing participants with an

assumption that the transaction takes place in the entitys principal market the most advantageous

market for the asset or liability The most advantageous market is where the sale of the asset or transfer

of liability would maximize the amount received for the asset or minimize the amount paid to transfer

the liability The fair value measurement is not adjusted for transaction cost

ASC 820 also establishes fair value hierarchy that gives the highest priority to quoted prices

in active markets for identical assets or liabilities Level next priority to observable market inputs

or market corroborated data Level and the lowest priority to unobservable inputs without market

corroborated data Level ASC 820 requires the fair value measurement to maximize the use of

market observable inputs

The following guidelines are applied in determining the fair values of financial instruments

Investments

Readily marketable investments are fair valued using active market quotes in Level category Level

category includes investments which are fair valued with significant market observable inputs
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ASIA PACIFIC DISASTER RESPONSE FUND

MANAGEMENTS REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of Asian Development Bank ADB is responsible for establishing and maintaining

adequate internal control over financial reporting ADBs internal control over financial reporting isa

process designed to provide reasonable assurance regarding the reliability of financial reporting and

the preparation of financial statements for external purposes in accordance with generally accepted

accounting principles in the United States of America

ADBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB iiprovide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with generally accepted

accounting principles in the United States of America and that receipts and expenditures of ADB
are being made only in accordance with authorizations of management and directors of ADB and

iiiprovide reasonable assurance regarding prevention or timely detection of unauthorized acquisition

use or disposition of ADBs assets that could have material effect on the financial statements

Because of its inherent limitations internal control over financial reporting may not prevent or detect

misstatements Also projections of any evaluation of effectiveness to future periods are subject to

the risk that controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

Cl

ADBs management assessed the effectiveness of ADBs internal control over financial reporting as of

31 December 2010 In making this assessment ADBs management used the criteria set forth by the

Committee of Sponsoring Organizations of the Treadway Commission in Internal ControlIntegrated

Framework Based on that assessment management believes that as of 31 December 2010 ADBs
-i-i

internal control over financial reporting is effective based upon the criteria established in Internal

Control Integrated Framework

Haruhiko Kuroda

President

Bindu Lohani

Vice President Finance and Administration

Hong-Sang Jung

Controller

11 March2011
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INDEPENDENT AUDITORS REPORT
LL

To the Board of Directors and the Board of Governors of

Asian Development Bank

We have audited managements assertion included in the accompanying Managements Report

on Internal Control over Financial Reporting that Asian Development Bank ADB maintained

effective internal control over financial reporting as of December 31 2010 based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission ADBs management is responsible for maintaining

effective internal control over financial reporting and for its assertion of the effectiveness of internal

Cl control over financial reporting included in the accompanying Managements Report on Internal

Control over Financial Reporting Our responsibility is to express an opinion on managements
assertion based on our audit

We conducted our audit in accordance with attestation standards established by the American

Institute of Certified Public Accountants Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether effective internal control over financial reporting

was maintained in all material respects Our audit included obtaining an understanding of internal

control over financial reporting assessing the risk that material weakness exists and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk Our

audit also included performing such other procedures as we considered necessary in the circumstances

We believe that our audit provides reasonable basis for our opinion

ADBs internal control over financial reporting is process designed to provide reasonable assurance

regarding the reliability of financial reporting and the preparation of financial statements for external

purposes
in accordance with accounting principles generally accepted in the United States of America

ADBs internal control over financial reporting includes those policies and procedures that pertain

to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions

and dispositions of the assets of ADB provide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with accounting principles

generally accepted in the United States of America and that receipts and expenditures of ADB
are being made only in accordance with authorizations of management and directors of ADB
and provide reasonable assurance regarding prevention or timely detection and correction of

unauthorized acquisition use or disposition of ADBs assets that could have material effect on the

financial statements

Deloitte Touche LLP unique Entity No T08LL072 tA is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act chapter 163A
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Deloitte

Because of the inherent limitations of internal control over financial reporting including the possibility

of collusion or improper management override of controls material misstatements due to error or fraud

may not be prevented or detected and corrected on timely basis Also projections of any evaluation

of the effectiveness of the internal control over financial reporting to future periods are subject to the

risk that the controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

In our opinion managements assertion that ADB maintained effective internal control over financial

reporting as of December 31 2010 is fairly stated in all material respects based on the criteria

established in Internal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission

We have also audited in accordance with auditing standards generally accepted in the United States of CI

America the accompanying statement of financial position of ADB Asia Pacific Disaster Response

Fund as of December 31 2010 and 2009 and the related statements of activities and changes in net

assets and cash flows for the
year ended December 31 2010 and for the period from April to

December 31 2009 and our report dated March 11 2011 expressed an unqualified opinion on those

financial statements

ci

Public Accountants and

Certified Public Accountants

Singapore

March 11 2011
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INDEPENDENT AUDITORS REPORT

To the Board of Directors and the Board of Governors of

Asian Development Bank

We have audited the accompanying statement of financial position of Asian Development Bank

ADB Asia Pacific Disaster Response Fund as of December 31 2010 and 2009 and the related

statements of activities and changes in net assets and cash flows for the
year ended December 31

2010 and for the period from April to December 31 2009 These financial statements are the

responsibility of ADB management Our responsibility is to express an opinion on these financial

statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

Cl assurance about whether the financial statements are free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the financial statements

assessing the accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audits provide reasonable

basis for our opinion

In our opinion such financial statements present fairly in all material respects the financial position

of ADB Asia Pacific Disaster Response Fund as of December 31 2010 and 2009 and the results

of its operations and its cash flows for the
year

ended December 31 2010 and for the period from

April to December 31 2009 in conformity with accounting principles generally accepted in the

United States of America

We have also audited in accordance with attestation standards established by the American Institute

of Certified Public Accountants managements assertion that ADB maintained effective internal

control over financial reporting as of December 31 2010 based on the criteria established in Internal

Control Integrated Framework issued by the Committee of Sponsoring Organizations of the

Treadway Commission and our report dated March 11 2011 expressed an unqualified opinion on

managements assertion that ADB maintained effective internal control over financial reporting

e4oi1 1O4C4-

Public Accountants and

Certified Public Accountants

Singapore

March 11 2011

Deloitte Touche LLP unique Entity No 108LL0721A is an accounting limited liability partnership registered in Singapore

under the limited Liability Partnerships Act Chapter 63A
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STATEMENT OF HNANCAL POSTION

31 December 2010 and 2009

Expressed in thousands of United States Dollars
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EXPENSES

Technical assistance Note

Administrative expenses

Financial expenses
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APDRF-2

ASIAN DEVELOPMENT BANKASIA PACIFIC DISASTER RESPONSE FUND

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

For the Year Ended 31 December 2010 and For the Period April to 31 December 2009

Expressed in Thousands of United States Dollars

CHANGES IN UNRESTRICTED NET ASSETS

CONTRIBUTIONS Note

REVENUE

From investments Note

From other sources

Total

2010 2009

$40000

66 64

LU

C/

LU

LL

Cl

Total

CONTRIBUTIONS AND REVENUE LESS THAN IN EXCESS OF EXPENSES

EXCHANGE GAINSnet

DECREASE INCREASE IN NET ASSETS

NET ASSETS AT BEGINNING OF YEAWPERIOD

NET ASSETS AT END OF YEAR/PERIOD

Lessthan $500

The accompanying notes are an integral part of these financial statements APDRF-4

68

5499

143

33 052

$27480

40065

7000

13

7013

33052

33052

$33052
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APDRF-3

ASIAN DEVELOPMENT BANKASIA PACIFIC DISASTER RESPONSE FUND

STATEMENT OF CASH FLOWS

For the Year Ended 31 December 2010 and For the Period April to 31 December 2009

Expressed in Thousands of United States Dollars

2010 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Contributions received 40000

Interest on investments received 65 39

Cash received from other sources

Technical assistance disbursed 5499 7000
Administrative and financial expenses paid 93

Net Cash Used in Provided by Operating Activities 33040

CASH FLOWS FROM INVESTING ACTIVITIES

Maturities of investments L26446 1006409

Purchases of investments 1517Q41 1035948

Net Cash Provided by Used in Investing Activities t43S 29539

Net Increase in Due From Banks 391O 3501

Due from Banks at Beginning of Year/Period 3501

Due from Banks at End of Year/Period 7411 3501

Cl

RECONCILIATION OF DECREASE INCREASE IN NET ASSETS

TO NET CASH USED IN PROVIDED BY OPERATING ACTIVITIES

Decrease Increase in net assets APDRF-2 552 33052

Adjustments to reconcile decrease increase in net assets fl

to net cash used in provided by operating activities

Amortization of discounts/premiums on investments 24
Change in accrued revenue

Change in advances for grants 1.003 7000
Change in miscellaneous liabilities 56

Change in accrued expenses 13

Change in undisbursed commitments 1000 7000

Exchange gainsnet

Net Cash Used in Provided by Operating Activities 5525 33040

Less than $500

The accompanying notes are an integral part of these financial statements APDRF-4
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ASIAN DEVELOPMENT BANKASIA PACIFIC DISASTER RESPONSE FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

NOTE ANATURE OF OPERATIONS

The Asian Development Bank ADB multilateral development financial institution was established

in 1966 with its headquarters in Manila Philippines ADB and its operations are governed by the

Agreement Establishing the Asian Development Bank the Charter Its purpose is to foster economic

development and co-operation in the Asian and Pacific region and to contribute to the acceleration

of the process of economic development of the developing member countries DMCs in the region

collectively and individually Since 1999 ADBs corporate vision and mission has been to help

DMCs reduce poverty in the region This was reaffirmed under the long-term strategic framework for

20082020 Strategy 2020 Under Strategy 2020 ADBs corporate vision continues to be An Asia

and Pacific Free of Poverty and its mission has been to help its DMCs reduce poverty and improve

living conditions and quality of life ADB has been pursuing its mission and vision by focusing on

three complementary strategic agendas inclusive growth environmentally sustainable growth and

regional integration ADB provides financial and technical assistance for projects and programs

which will contribute to achieving this purpose These are financed through ordinary capital resources

OCR and Special Funds

The APDRF was established on April 2009 to provide in timely fashion incremental grant

resources to DMCs affected by natural disaster The APDRF will help bridge the gap between

existing ADB arrangements that assist DMCs to reduce disaster risk through hazard mitigation loans

and grants and longer-term post-disaster reconstruction lending The APDRF will provide quick

disbursing grants to assist DMCs in meeting immediate expenses to restore life-saving services to

affected populations following declared disaster and in augmenting aid provided by other donors

in times of national crisis

Financial assistance will be provided in the form of grants in an amount totaling up to $3000000

per event

APDRFs resources may consist of contributions from ADB and other bilateral multilateral and

individual sources including companies and foundations

ADB is immune from taxation pursuant to Chapter VIII Article 56 Exemption from Taxation of

the Charter

NOTE BSUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Presentation of the Financial Statements

The financial statements of the APDRF are prepared in accordance with accounting principles gener

ally accepted in the United States of America and are presented on the basis of those for not-for-profit

organizations

APDRF reports donors contributions of cash and other assets as unrestricted assets as these are

made available to APDRF without conditions other than for the purpose of pursuing its objectives

Asian Development Fund ADF Technical Assistance Special Fund TASF Japan Special Fund JSF ADB Institute ADBI Asian Tsunami Fund ATF Pakistan

Earthquake Fund PEF Regional Cooperation and Integration Fund RCIF Climate Change Fund CCF and Asia Pacific Disaster Response Fund APDRF
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APDRF-4

CONTINUED

Functional and Reporting Currency

The United States dollar is the functional and reporting currency representing the currency of the

primary economic operating environment of APDRF

Translation of Currencies

ADB adopts the use of daily exchange rates for accounting and financial reporting purposes This

allows transactions denominated in non-US dollar to be translated to the reporting currency using

exchange rates applicable at the time of transactions Contributions included in the financial statements

during the year are recognized at applicable exchange rates as of the respective dates of commitment

At the end of each accounting month translations of assets liabilities and uncommitted balances

which are denominated in non-US dollar are adjusted using the applicable rates of exchange at the

end of the reporting period These translation adjustments are accounted for as exchange gains or

losses and are credited or charged to operations
rn

Investments

Cl

All investment securities held by APDRF are reported at fair value Realized and unrealized gains

and losses are included in revenue Time deposits are reported at cost which is reasonable estimate

of fair value

Interest income on investment securities and time deposits are recognized as realized and reported

net of amortizations of premiums and discounts

Con tributions

The contributions from donors and the allocations from net income of OCR are included in the

financial statements from the date of effectivity of the contributions agreement and the Board of

Governors approval respectively

Technical Assistance Grants and Undisbursed Commitments

Technical assistance TA and grants are recognized in the financial statements when the project is

approved and becomes effective Upon completion of the TA project or cancellation of grant any

undisbursed amount is written back as reduction in TA or grants for the year and the corresponding

undisbursed commitment is eliminated accordingly

Advances are provided from TA and grants to the executing agency or co-operating institution

for the purpose of making payments for eligible expenses The advances are subject to liquidation and

charged against undisbursed commitment Any unutilized portion is required to be returned to the fund

Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make reasonable estimates and assumptions that affect the reported amounts

of assets and liabilities and uncommitted balances as of the end of the year and the reported amounts

of revenue and expenses during the year The actual results could differ from those estimates
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ASIAN DEVELOPMENT BANKASIA PACIFIC DISASTER RESPONSE FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2010 and 2009

Accounting and Reporting Developments

In January 2010 the Financial Accounting Standards Board FASB issued Accounting Standards

Update ASU 2010-06 Fair Value Measurements and Disclosures Topic 820 Improving

Disclosures about Fair Value Measurements ASU 20 10-06 amends Accounting Standards

Codification ASC 820 to add new disclosure requirements for transfers in and out of Levels and

measurements and separate disclosures about gross purchases sales issuances and settlements

relating to Level measurements It also clarifies existing fair value disclosure requirements about

the level of disaggregation and about inputs and valuation techniques used to measure fair value

ASU 20 10-06 is effective for the first interim and annual reporting periods beginning after 15 December

2009 except for the requirement to provide the Level activity of gross purchases sales issuances

and settlements which will be effective for fiscal years beginning after 15 December 2010 and for

interim periods within those fiscal years The application of updates for Levels and did not have

material impact on APDRFs 31 December 2010 financial statements

Statement of Cash Flows

For the purposes of the Statement of Cash Flows APDRF considers that its cash and cash equivalents

are limited to DUE FROM BANKS which consists of cash on hand and current accounts in banks

used for operational disbursements

NOTE CINVESTMENTS

The main investment management objective is to maintain security and liquidity Subject to these

parameters ADB seeks the highest possible return on its investments Investments are governed by the

Investment Authority approved by the Board of Directors in 1999 and reviewed in 2006 The review

endorsed portfolio strategy that is largely consistent with the 1999 approach

All investments held as of 31 December 2010 and 2009 were in time deposits

The annualized rate of return on the average investments held during the period ended 31 December

2010 based on the portfolio held at the beginning and end of each month was 0.26% 0.28% 2009

NOTEDRELATED PARTY TRANSACTIONS

The OCR and special fund resources are at all times used committed and invested entirely separate

from each other The administrative and operational expenses pertaining to APDRF are settled on

regular basis with OCR and the other funds Regional technical assistance projects and programs may
be combined activities financed by special and trust funds ADB charges service fee to cover ADBs
cost for the administration management supervision and operation of the APDRF The service fee

is currently 2% of the amount disbursed for investment projects As of 31 December 2010 $56000

was payable to OCR which is included in ACCOUNTS PAYABLE AND OTHER LIABILITIES

nil 2009
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APDRF-4

CONTINUED

NOTE EUNDISBURSED COMMITMENTS

Undisbursed commitments are denominated in United States dollars and represent technical assistance

not yet disbursed The fair value of undisbursed commitments approximates the amounts outstanding

because ADB expects that disbursements will substantially be made for all the projects/programs

covered by the commitments

NOTE FCONTRIBUTIONS AND UNCOMMITTED BALANCES

In May 2009 $40000000 was transferred from the Asian Tsunami Fund

Uncommitted balances comprise amounts which have not been committed by ADB as of

31 December 2010 and 2009

NOTE GFAIR VALUE MEASUREMENTS

ASC 820 defines fair value as the price that would be received to sell an asset or paid to transfer

liability at measurement date exit price in an orderly transaction among willing participants with an

assumption that the transaction takes place in the entitys principal market the most advantageous

market for the asset or liability The most advantageous market is where the sale of the asset or transfer

of liability would maximize the amount received for the asset or minimize the amount paid to transfer

the liability The fair value measurement is not adjusted for transaction cost

ASC 820 also establishes fair value hierarchy that gives the highest priority to quoted prices

in active markets for identical assets or liabilities Level next priority to observable market inputs

or market corroborated data Level and the lowest priority to unobservable inputs without market

corroborated data Level ASC 820 requires the fair value measurement to maximize the use of

market observable inputs

The following guidelines are applied in determining the fair values of financial instruments

Investments

Readily marketable investments are fair valued using active market quotes in Level category Level

category includes investments which are fair valued with significant market observable inputs
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NOTES TO HNANCAL STATEMENTS

31 December 2010 and 2009
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Statistical Annex

APPROVALS BY COUNTRY 201 oa

million

Central and West Asia

Afghanistan

Armenia

Azerbaijan

Georgia

Kazakhstan

Kyrgyz Republic

Pakistan

Tajikistari

Turkmenistan

Uzbekistan

South Asia

Bangladesh

Bhutan

India

Maldives

Nepal

Sri Lanka

East Asia

China Peoples Republic of

Mongolia

Pacific

Cook Islands

Fiji

Kiribati

Marshall Islands

Micronesia Federated States of

Nauru

Palau

Papua New Guinea

Samoa

Solomon Islands

Timor-Leste

Tonga

Tuvalu

Vanuatu

Southeast Asia

Brunei Darussalam

Cambodia

Indonesia

Lao Peoples Democratic Republic

Malaysia

Myanmar

Philippines

Thailand

Viet Nam

Regional

9.15

0.93

1.71

0.65

1.00

2.17

0.35

2.35

24.91

5.35

2.50

10.55

0.65

4.46

1.40

22.66

19.28

3.38

3.17

906.67 3.90 4624.64

1.50 362.43

210.00

178.67 437.99

170.00 1.65 596.36

68.00 674.65

168.80

190.00 1093.97

0.75 122.75

0.35

300.00 957.35

2.40 1795.49 19.37 6202.02

1710.90 2.23 2967.48

6.27 30.36

6.00 9.09 2395.22

0.65

0.40 28.32 5.56 301.24

2.00 44.00 2.50 507.07

1.50 334.70 5.39 2058.25

332.20 2.89 1947.87

1.50 2.50 2.50 110.38

89.01 2.92 235.89

0.30 0.30

20.61 0.20 32.81

1.76 11.86

16.00

6.00 0.09 77.49

16.00

60.64 1.00 78.64

0.83 1.78

0.52

0.50 0.50

3.25 388.78 71.39 3781.10

0.80 0.80

36.75 0.10 203.15

2.55 54.75 55.33 901.63

49.88 5.73 211.93

ADB Special
Funds

Other Special

OCR ADF Funds Cofinancing

Equity

Country Loans Guarantees Investments Loans Grants TASF Grants TA Grants
Project

TA Total

3.00

3.00

1949.80 482.32 8.00 708.20 553.60

8.00 352.00

210.00

27.00 232.32

338.00 85.00

606.00

88.20 79.60

378.80 250.00 270.00

122.00

390.00 265.00

3269.58 250.00 711.07 129.19

800.00 449.00

21.59

2119.58 250.00

154.90 107.60

350.00 107.17

1577.50 10.00 48.00 50.00

1577.50 10.00

48.00 50.00

53.50 70.30 17.00

12.00

9.50

12.60 3.40

40.90 29.40

16.00

17.00

2.39931 675.00 217.40

95.00 65.80

785.00

151.60

600.00

504.31

510.00 580.00

250.00 225.00

8.50

6.00

2.50

3.00

3.00

0.60

1.10

0.95

0.52

22.97

5.50

1.00

4.72

1.18

2.30

8.28

64.29

TOTAL 9249.70 982.32 243.00 2212.57 967.19 147.14 14.50 28.35 3517.65 151.05 17513.46

0.70 100.00 6.13 708.01

2.00 0.50 509.11

145.40 2.80 1246.48

21.20 3.00 48.08 611.57

nil ADF Asian Development Fund OCR ordinary capital resources TA technical assistance TASF Technical Assistance Special Fund

Including cofinancing
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Statistical Annex

LOAN APPROVALS BY SECTOR 3-YEAR MOVING AVERAGES 1g681g71_2oo82o1oa

Water

Supply and

Total Agriculture
Health Other Municipal

Lendingb and Natural and Social Industry Public Sector Transport Infrastructure

million Resources Education Energy Finance Protection and Trade Management and ICT and Services Multisector

percent of total lending

Co

-J

Cl

Average during

19681970 128.44

19691 971 199.25

19701972 271.92

19711973 330.53

19721974 428.42

19731975 543.15

19741976 661.29

19751977 774.22

19761978 940.36

19771979 1098.92

19781980 1282.01

19791981 1454.96

19801982 1598.97

19811983 1751.46

19821984 1937.03

19831985 1978.52

19841986 2013.77

19851 987 2081.84

19861988 2512.17

19871989 3053.72

19881990 3564.93

19891991 4115.49

19901992 4610.39

19911993 5022.89

19921994 4665.65

19931995 4791.51

19941996 4806.49

19951997 6718.17

19961998 6883.72

19971999 6776.72

19982000 5499.56

19992001 5284.95

20002002 5526.40

20012003 5678.81

20022004 5578.92

20032005 5613.15

20042006 6021.31

20052007 7513.50

20062008 8892.94

20072009 10876.80

20082010 11525.69

18.08 0.78 11.98 21.38 18.43 24.03 5.32

19.00 0.50 25.38 18.87 10.87 21.68 3.70

13.75 0.82 33.06 14.69 6.27 21.48 9.93

12.72 1.02 32.18 15.83 3.14 23.88 11.23

16.43 0.79 26.71 15.30 6.12 21.32 13.33

18.52 1.28 23.03 17.49 12.65 17.68 9.16 0.18

22.81 0.73 20.74 18.07 11.75 16.61 9.12 0.16

24.62 1.49 21.50 16.12 9.80 16.97 9.36 0.14

25.64 2.95 21.11 14.59 1.36 6.79 15.98 10.30 1.27

27.24 5.13 22.84 12.33 1.17 6.37 12.10 11.71 1.12

28.44 5.56 23.74 11.97 1.41 4.39 12.39 11.12 0.98

29.61 5.35 26.21 11.62 1.72 3.72 9.41 12.29 0.09

31.77 4.41 27.61 11.62 2.01 2.21 11.53 8.78 0.06

31.23 5.19 26.60 13.27 2.91 2.86 7.52 9.46 0.96

33.13 5.34 28.98 9.42 1.88 1.12 12.12 6.57 1.43

32.10 5.27 24.63 8.36 2.42 1.09 12.75 11.85 1.53

33.76 4.95 25.26 6.72 2.02 0.72 14.40 9.75 2.40

28.61 3.97 17.47 11.82 2.19 5.23 20.54 8.36 1.81

22.93 5.20 18.76 12.69 1.60 9.72 23.12 4.53 1.45

20.16 4.97 16.07 15.25 1.91 9.73 23.47 7.62 0.82

21.66 6.33 20.48 14.22 1.35 6.19 20.68 7.38 1.71

22.82 5.25 25.79 12.03 1.43 6.09 17.93 7.19 1.45

19.46 5.00 28.91 10.93 1.14 5.13 20.60 6.61 2.22

13.65 5.18 31.01 8.72 1.26 6.72 0.09 23.34 8.55 1.48

10.53 4.90 29.63 7.75 2.27 3.57 0.09 29.17 9.64 2.44

10.81 5.74 31.66 7.49 1.83 2.53 0.09 26.66 12.00 1.18

1363 5.64 27.54 7.61 3.74 1.10 1.77 25.64 10.26 3.07

10.61 6.71 18.66 31.12 2.69 0.99 1.63 16.33 8.56 2.69

8.36 5.46 11.67 35.13 6.47 1.19 1.82 19.92 6.80 3.18

6.91 4.64 9.76 34.25 6.81 1.97 4.17 18.29 9.64 3.55

8.79 4.01 13.94 12.66 8.15 4.64 5.30 25.28 12.82 4.41

11.72 4.96 5.92 3.60 3.64 5.02 10.96 23.99 11.01 9.18

11.96 5.35 17.02 8.60 1.58 3.83 9.51 27.04 7.32 7.79

10.06 4.11 14.31 7.46 1.35 2.35 10.43 33.32 7.68 8.94

7.32 4.31 14.83 7.68 2.66 2.77 8.67 37.53 7.41 6.82

5.77 2.94 5.07 3.87 2.75 2.04 11.06 37.60 9.76 9.15

7.64 3.25 17.03 11.85 1.83 1.12 9.76 28.71 8.14 10.67

6.14 2.01 16.73 13.25 0.48 0.47 10.46 29.75 9.36 11.34

6.33 1.97 18.89 11.03 0.83 0.93 12.09 28.76 8.63 10.54

4.09 1.10 17.98 5.26 0.97 0.98 25.53 26.29 7.46 10.36

4.81 0.82 20.01 5.76 1.28 0.78 23.27 25.62 6.62 11.03

million

Cumulative

19682010 167116.20 19624.24 6178.83 32957.40 20337.73 3832.92 4588.00 13980.29 41141.22 14060.77 10414.80

nil ICt information and communication technology

Excludes cofinancing

Excludes $45 million loan under Trade Finance Program approved in 2003

Totals may not add up due to rounding
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nil ADF Asian Development Fund AZE Azerbaijan BAN Bangladesh CAM Cambodia GEO Georgia IND India INO Indonesia KGZ
Kyrgyz

Republic OCR ordinary capital resources PAK Pakistan PNG Papua New Guinea PRC Peoples Republic of China THA Thailand UZB Uzbekistan

VIE Viet Nam
Excludes cofinancing

Consists of two ADF loans

Nonsovereign loan

Statistical Annex

LOAN APPROVALS BY SECTOR 201 oa

Million
Date

OCR ADF Total Approved

CI

AGRICULTURE AND NATURAL RESOURCES

BAN Second Crop Diversification 40.0 40.0 30 Jun

BAN Sustainable Rural Infrastructure Improvement 60.0 60.0 Nov

CAM Water Resources Management Sector Development Program 23 Sep

Program 20.0 20.0

Project 10.0 10.0

IND Agribusiness Infrastructure Development Investment Program

Tranche 67.6 67.6 24 Sep

IND Sustainable Coastal Protection and Management Investment Program

Tranche 51.6 51.6 Oct

IND Assam Integrated Flood and Riverbank Erosion Risk Management

Investment Program Tranche 56.9 56.9 25 Oct

PRC Jiangxi Sustainable Forest Ecosystem Development 40.0 400 Nov

PRC Risk
Mitigation

and Strengthening of Endangered Reservoirs

in Shandong Province 29.8 29.8 19 Nov

VIE Strengthening Water Management and Irrigation Systems Rehabilitation 100.0 100.0 20 Apr

VIE Sustainable Rural Infrastructure Development Project in Northern

Mountain Provincesb 108.0 108.0 22 Oct

VIE Greater Mekong Subregion Biodiversity Conservation Corridor 30.0 30.0 10 Dec

Subtotal 245.9 368.0 613.9

EDUCATION

VIE Skills Enhancementb 70.0 70.0 15 Jul

Subtotal 70.0 70.0

ENERGY

AZE Garadagh Cement Expansion and Energy Efficiencyc 27.0 27.0 Jun

BAN Natural Gas Access Improvement 261.0 5.0 266.0 26 Mar

BAN BangladeshIndia Electrical Grid Interconnection 100.0 100.0 31 Aug
IND Assam Power Sector Enhancement Investment Program Tranche 89.7 89.7 Oct

IND Bihar Power System Improvement 132.2 132.2 19 Oct

IND Himachal Pradesh Clean Energy Development Investment Program

Tranche 208.0 208.0 22 Oct

IND Madhya Pradesh Power Sector Investment Program Tranche 69.0 69.0 21 Dec

INO JavaBali Electricity Distribution Performance Improvement 50.0 50.0 22 Mar

KGZ Power Sector Improvement 16.7 16.7 27 Sep

PAK Zorlu Enerji Powerc 36.8 36.8 24 Nov

PAK Uch II Powerc 100.0 100.0 13 Dec

PAK Power Distribution Enhancement Investment Program Tranche 242.0 242.0 14 Dec

PNG Town Electrification Investment Program Tranche 40.9 16.4 57.3 Dec

PRC Tianjin Integrated Gasification Combined
Cycle

Power Plant 135.0 135.0 Feb

PRC Inner Mongolia Autonomous Region Environment Improvement Project

Phase II 50.0 150.0 Aug
PRC Municipal Natural Gas Infrastructure Development Phase 2C 100.0 100.0 Nov

PRC Jilin Wind Powerc 120.0 120.0 Nov

THA Solar Powerc 70.0 70.0 16 Apr

THA Bangchak Solar Powerc 134.3 134.3 Oct

UZB
Talimarjan Power 340.0 10.0 350.0 20 Apr

Subtotal 2305.9 148.1 2454.0

FINANCE

CAM Financial Sector Development Program II Subprogram 10.0 10.0 Dec

GEO Bank Republic Joint-Stock Companyc 20.0 20.0 29 Jan

GEO Joint-Stock Company Bank of Georgiac 50.0 50.0 Nov

IND Micro Small and Medium Enterprise Development 50.0 50.0 26 Feb
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CONTINUED

nil ADF Asian Development Fund ARM Armenia BAN Bangladesh CAM Cambodia CAREC Central Asia Regional Economic Cooperation GEO Georgia

ICE information and communication technology IND India INO Indonesia AZ Kazakhstan KGZ Kyrgyz Republic KIR Kiribati MON Mongolia

NEP Nepal OCR ordinary capital resources
PAK Pakistan PHI Philippines PNG Papua New Guinea RMI Marshall Islands SOE state-owned enterprise

SRI Sri Lanka THA Thailand UZB Uzbekistan VIE Viet Nam

Excludes cofinancing

Nonsovereign loan

Million
Date

OCR ADF Total Approved

-J

INO Housing Finance Programb 300.0 300.0 Dec

KAZ Small and Medium Enterprise
Investment Program Tranche 5O.O 50.0 Nov

NEP Rural Finance Sector Development Cluster Program Subprogram 60.4 60.4 18 Jun

PHI Financial Market Regulation and Intermediation Program

Subprogram
200.0 200.0 Dec

PNG Microfinance Expansion
13.0 13.0 28 Oct

THA Capital Market Development Program
300.0 300.0 21 Sep

UZB Second Small and Microfinance Development 50.0 50.0 21 Apr

VIE Third Financial Sector Program Subprogram 60.0 60.0 29 Nov

Subtotal 1120.0 143.4 1263.4

HEALTH AND SOCIAL PROTECTION

PAK Punjab Millennium Development Goals Program Subprogram 50.0 50.0 24 Jun

VIE Second Greater Mekong Subregion Regional

Communicable Diseases Control 27.0 27.0 22 Nov

Subtotal 177.0 177.0

PUBLIC SECTOR MANAGEMENT

BAN Strengthening Governance Management
25.0 25.0 21 Sep

CAM Public Financial Management for Rural Development Program

Subprogram
10.0 10.0 30 Sep

CAM Promoting Economic Diversification Program Subprogram
10.0 10.0 30 Sep

GEO Social Services
Delivery Program

100.0 100.0 21 Sep

INO Infrastructure Reform Sector Development Program Subprogram 200.0 200.0 Dec

INO Sixth Development Policy Support Program
200.0 200.0 14 Dec

PAK Sindh Growth and Rural Revitalization Program Subprogram 120.0 120.0 24 Jun

RMI Public Sector Program Subprogram
9.5 9.5 17 Aug

SRI Fiscal Management Efficiency
50.0 50.0 15 Apr

VIE SOE Reform and Corporate Governance Facilitation Program Tranche 120.0 10.0 130.0 14 Jan

VIE Second Small and Medium-Sized Enterprises Development Program

Subprogram
40.0 40.0 18 Oct

Subtotal 670.0 224.5 894.5

TRANSPORT AND ICT

ARM Zvartnots Airport Expansion Phase 2b 40.0 40.0 26 Mar

ARM NorthSouth Road Corridor Investment Program Tranche 170.0 170.0 21 Dec

BAN Subregional Transport Project Preparatory Facility
23.0 23.0 Nov

BAN Padma Multipurpose Bridge
539.0 76.0 61 5.0 25 Nov

CAM Rural Roads Improvement
35.0 35.0 23 Sep

GEO Sustainable Urban Transport Investment Program Tranche 85.0 85.0 21 Jul

GEO Road Corridor Investment Program Tranche 50.0 50.0 Dec

GEO Poti Sea Port Corporationb 18.0 18.0 Dec

IND Rural Roads Sector II Investment Program Tranche 222.2 222.2 Jul

IND Bihar State Highways II
300.0 300.0 16 Sep

IND Karnataka State Highways Improvement
315.0 315.0 29 Nov

KAZ CAREC Transport Corridor Zhambyl Oblast Section Europe

Western Peoples Republic of China International Transit Corridor

Investment Program Tranche 173.0 173.0 15 Nov

KAZ Central Asia Regional Economic Cooperation Corridor Mangystau

Oblast Sections Investment Program Tranche 283.0 283.0 20 Dec

KGZ CAREC Regional Road Corridor Improvement Supplementary 23.0 23.0 21 Sep

KIR Road Rehabilitation
12.0 12.0 10 Dec

MON Regional Road Development Supplementary
8.0 8.0 30 Mar

MON Regional Logistics
40.0 40.0 13 Dec

NEP Kathmandu Sustainable Urban Transport
10.0 10.0 22 Jul
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Million
Date

OCR ADF Total Approved

NEP Subregional Transport Enhancement 24.5 24.5 27 Oct

PRC Second Heilongjiang Road Network Development 200.0 200.0 20 Apr

PRC Yunnan Integrated Road Network Development 250.0 250.0 Dec

PRC Railway Energy Efficiency and Safety Enhancement Investment Program

Tranche 100.0 100.0 14 Dec

SRI Northern Road
Connectivity

130.0 24.4 154.4 18 Jun

UZB Central Asia Regional Economic Cooperation Corridor Road Investment

Program Tranche 11 5.0 11 5.0 21 Apr

VIE Second Northern Greater Mekong Subregion Transport Network

Improvement 75.0 75.0 25 Nov

VIE Greater Mekong Subregion Ben LucLong Thanh Expressway Project

Tranche 350.0 350.0 22 Dec

VIE Ho Chi Minh City Urban Mass Rapid Transit Line Investment Program

Tranche 40.0 40.0 22 Dec

Subtotal 3280.2 550.9 3831.1

WATER SUPPLY AND OTHER MUNICIPAL INFRASTRUCFURE AND SERVICES

IND North Karnataka Urban Sector Investment Program Tranche 123.0 123.0 14 Jun

IND Infrastructure Development Investment Program for Tourism Tranche 43.4 43.4 Oct

ND Rajasthan Urban Sector Development Investment Program Tranche 63.0 63.0 13 Dec

NO Metropolitan Sanitation Management and Health 35.0 35.0 19 Jul

NEP Secondary Towns
Integrated

Urban Environmental Improvement 60.0 60.0 Jul

PAL Water Sector Improvement Program 12.6 3.4 16.0 Nov

PRC Songhua River Basin Water Pollution Control and Management Project

Private Sector Facilityb 36.6 36.6 16 Apr

SRI Jaffna and Kilinochchi Water Supply and Sanitation 20.0 70.0 90.0 29 Nov

UZB Water Supply and Sanitation Services Investment Program Tranche 140.0 140.0 21 Apr

Subtotal 333.6 273.4 607.0

MULTISECTOR

BAN
City Region Development 120.0 120.0 10 Nov

IND National Capital Region Urban Infrastructure Financing Facility

Tranche 78.0 78.0 18 Aug

IND Second India Infrastructure Tranche Financing Facility
Tranche 250.0 250.0 Dec

KGZ Emergency Assistance for Recovery and Reconstruction 48.5 48.5 23 Sep

PHI Social Protection Support 400.0 400.0 Sep

PRC Integrated Renewable Biomass Energy Development Sector 66.1 66.1 16 Apr

PRC Wuhan Urban Environmental Improvement 100.0 100.0 30 Jun

PRC Chongqing UrbanRural Infrastructure Development Demonstration 100.0 100.0 30 Jun

PRC Guangxi Southwestern Cities Development 50.0 50.0 26 Jul

SAM Economic Recovery Support Program Subprogram 16.0 16.0 14 Apr

SRI North East Community Restoration and Development Project II

Supplementary 12.8 12.8 Mar

SRI Conflict-Affected Region Emergency 50.0 50.0 15 Apr

VIE Health Human Resources Sector Development Program 22 Jun

Program 30.0 30.0

Project
30.0 30.0

Subtotal 1294.1 257.3 1551.4

TOTAL 9249.7 2212.6 11462.3

nil ADF Asian Development Fund BAN Bangladesh IND India INO Indonesia KGZ Kyrgyz Republic NEP Nepal OCR ordinary capital resources

PAL Palau PHI Philippines
PRC Peoples Republic of China SAM Samoa SRI Sri Lanka UZB Uzbekistan VIE VieS Nam

Excludes cofinancing

Nonsovereign loan
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Statistical Annex 4a

SECTORAL DISTRIBUTION OF LOANSa 2010 19672010

2010 Loans

OCR ADF Total Cumulative as of 2010

No of No of No of No of

Sector Loans Million Loans Million Projectsb Million Projectsb Million

Agriculture
and Natural Resources 245.9 368.0 11 613.9 523 19624.2 12

Education 70.0 70.0 146 6178.8

Energy 18 2305.9 148.1 20 2454.0 356 32957.4 20

Finance 1120.0 143.4 12 1263.4 268 20337.7 12

Health and Social Protection 177.0 177.0 68 3832.9

Industry
and Trade 107 4588.0

Public Sector Management 670.0 224.5 11 894.5 84 13980.3

Transport and CT 16 3280.2 13 550.9 27 3831.1 416 41141.2 25

Water Supply and Other Municipal

Infrastructure and Services 333.6 273.4 607.0 245 14060.8

Multisector 1294.1 257.3 13 1551.4 115 10414.8

Total 67 9249.7 51 2212.6 106 11462.3 2328 167116.2 100

Statistical Annex 4b

SECTORAL DISTRIBUTION OF GRANTSa 2010 19672010

2010 Grants

Other Special Other

ADF IX Funds Sources Total Cumulative as of 2010c

No of No of No of No of No of

Sector Grants Million Grants Million Grants Million Projectsb Million Projectsb Million

Agriculture and Natural Resources 111.3 3.5 9.8 10 124.6 88 926.1 15

Education 23.0 3.0 26.0 38 832.1 13

Energy 206.2 5.0 4.8 10 216.0 31 650.6 10

Finance 17.1 8.5 25.6 20 118.5

Health and Social Protection 36.0 3.0 3.0 42.0 51 344.5

Industry and Trade 3.0 3.0 33.1

Public Sector Management 29.0 8.8 37.8 16 319.1

Transport and ICT 466.5 3.2 10 469.7 44 1546.1 25

Water Supply and Other Municipal

Infrastructure and Services 21.6 21.6 29 289.2

Multisector 56.5 3.0 27.2 86.7 37 1183.9 19

TotaIc 35 967.2 14.5 20 71.2 53 1052.9 362 6243.0 100

nil ADF Asian Development Fund ICr information and communication technology OCR ordinary capital resources

Refers to grant-financed projectsprograms Excludes cofinancing not administered by ADB

project with multiple grants is counted as one project

Totals may not add up due to rounding

nil ADF Asian Development Fund CI information and communication technology OCR ordinary capital resources

Includes nonsovereign loans Excludes cofinancing

project with multiple loans is counted as one project

Totals may not add up due to rounding
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Statistical Annex

PROJECTS INVOLVING COFINANCINGa 2010

million

Cofinancing

Official

Project Name ADB Grants Loans Commercial Source of Cofinancing

CENTRAL AND WEST ASIA 818.60 903.34 654.87

DVA cofinancing 716.67 190.00

Non-DVA cofinancing
186.67 464.87

Armenia

Zvartnots Airport Expansion Project Phase 2b 40.00 20.00 DEG-Deutsche Investitions- und

Entwicklungsgesellschaft Germany

40.00 European Bank for Reconstruction

and Development

Azerbaijan

Janub Gas-Fired Power PIantc
7867d Islamic Development Bank IsDB

26.67 OPEC Fund for International

Development OFID

378.67 Commercial banks

Georgia

Road Corridor Investment Program Tranche 1e 118.80 17000d Japan International Cooperation

Agency JICA

Kazakhstan

CAREC Transport Corridor Zhambyl Oblast

Section Europe Western Peoples Republic

of China International Transit Corridor Tranche 173.00 6800d JICA

Pakistan

Uch II
Powerb 100.00 100.00 International Finance Corporation IFC

9000d IsDB

10000d The ExportImport Bank of Korea

KEXIM Republic of Korea

20.00 Domestic banks

Zorlu Enerji
Powerb 36.80 36.80 IFC

14.70 ECO Trade and Development Bank

14.70 Habib Bank Limited Pakistan

Uzbekistan

Talimarjan Power 350.00 30000d JICA

EAST ASIA 1036.70 17.25 2217.35

OVA cofinancing 12.20 320.00

Non-DVA cofinancing 5.05 1897.35

China Peoples Republic of

Guangxi Southwestern Cities Development 150.00 75.55 Domestic banks

Integrated
Renewable Biomass Energy Development Sector 66.08 Multidonor Clean Energy Fund

under the Clean Energy Financing

Partnership Facility CEFCEFPF

g20d Global Environment Facility GEE

4.60 Gesellschaft fur Technische

Zusammenarbeit Germany

Second Heilongjiang Road Network Development 200.00 419.70 Agricultural
Bank of China

Wuhan Urban Environmental Improvement 100.00 276.30 Agricultural Bank of China

Yunnan Integrated Road Network Development 250.00 500.00 Bank of China

483.30 China Construction Bank

Jilin Wind Powerb 120.00 12000d Commercial lenders under ADB B-loan

nil DVA direct value-added CAREC Central Asia Regional Economic Cooperation OPEC Organization
of the Petroleum Exporting Countries

List excludes technical assistance projects
Grant projects funded by the Japan Fund for Poverty Reduction are in Statistical Annex 27

Nonsovereign private sector loan

ADB approved partial credit guarantee counter-guaranteed by the Republic of Azerbaijan to support loan of up to 220 million from consortium of international

commercial banks but was subsequently cancelled

DVA cofinancing cofinancing
for projects with administrative or collaborative arrangements with ADB

Anchor project was approved in prior years with cofinancing arranged this year



228 Asian Development Bank

Municipal Natural Gas Infrastructure Development Project

Phase

Songhua River Basin Water Pollution Control and

Management Project Private Sector Facilityb

Mongolia

Fourth Health Sector Development

PACIFIC

Kiribati

Road Rehabilitation

Papua New Guinea

Microfinance Expansion

Solomon Islands

Second Road Improvement Sector Supplementarye

Transport Sector Development

14.00 0.45

37.00 71.25 16.00

71.25 16.00

12.00 461d

13.00 600d

028d

12.00 3000d

3000d

0000d Commercial lenders under ADB B-loan

10000d Commercial lenders under ADB B-loan

142.50 Domestic banks

World Health Organization

Pacific Region Infrastructure
Facility

World Bank

Australia

Australia

New Zealand

Australia

New Zealand

Bangladesh

Natural Gas Access Improvement

Padma Multipurpose Bridge

Participatory Small-Scale Water Resources Sector

Supplementarye

Sustainable Rural Infrastructure Improvement

Bhutan

1302.69 29.48 1752.00

28.99 1752.00

0.49

45.00

4000d

30000d

20000d

KEXIM

IsDB

JICA

World Bank WB

International Food and Agricultural

Development

KMI Bankengruppe KfW Germany

Rural Renewable Energy Development 21.59 027d

Nepal

Governance Support Program Subprogram

Supplementarye 880d

Kathmandu Sustainable Urban Transport

Raising Incomes of Small and Medium Farmers

Secondary Towns
Integrated

Urban Environmental

Improvement 60.00

150.00 50d International Federation of Red Cross

and Red Crescent Society

Agence Française de DØveloppement

AFD France

nil DVA direct value-added CAREC Central Asia
Regional

Economic Cooperation OPEC Organization of the Petroleum
Exporting Countries

List excludes technical assistance projects Grant projects funded by the Japan Fund for Poverty Reduction are in Statistical Annex 27
Nonsovereign private sector loan

ADS approved partial credit guarantee counter-guaranteed by the
Republic of Azerbaijan to support loan of up to 220 million from consortium of international

commercial banks but was subsequently cancelled

DVA cofinancing cofinancing for projects with administrative or collaborative arrangements with ADB
Anchor project was approved in prior years with cofinancing arranged this year

Cofinancing was subsequently cancelled

CONTINUED

Cofinancing

Official

Project Name ADB Grants Loans Commercial Source of Cofinancing

100.00

36.62

-J

C-

Cl

DVA cofinancing

Non-DVA cofinancing

SOUTH ASIA

DVA cofinancing

Non-DVA cofinancing

266.00

615.00

60.00 1590d

20.00 252d

20.10 0.49

Sri Lanka

Conflict-Affected Region Emergency

Jaffna and Kilinochchi Water Supply and Sanitation

SNV Netherlands Development

Organisation SNV The Netherlands

Canadian International Development

Agency

GEF

SNV

OFID700d

90.00
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No of Cumulative No of No of No of No of

Loan Projects No of
Projects

Loans PCR5 PPERs

Under PCRs Completed Closed Circulated Circulated

Administrationa Circulated5 in 2010C in 2010h in 2O10 in 2010 Country

13 Afghanistan

Armenia

Azerbaijan

45 128 12 Bangladesh

17 Bhutan

20 19 Cambodia

74 91 China Peoples Republic of

13 Cook Islands

11 Fiji

Georgia

Hong Kong China

53 55 India

27 207 Indonesia

10 Kazakhstan

Kiribati

61 Korea Republic of

19 Kyrgyz Republic

47 Lao Peoples Democratic Republic

56 Malaysia

Maldives

10 Marshall Islands

Micronesia Federated States of

23 Mongolia

26 Myanmar

Nauru

19 84 Nepal

22 151 10 10 Pakistan

Palau

38 Papua New Guinea

13 140
Philippines

22 Samoa

Singapore

14 Solomon Islands

31 86 SriLanka

TaipeiChina

12
Tajikistan

59 Thailand

Timor-Leste

16 Tonga

Turkmenistan

Tuvalu

16 12 Uzbekistan

Vanuatu

48 40 VietNam

Regional

469 1526 46 88 84 TOTAL

Includes project1oans that have been approved but still awaiting effectivity inactive loans fully disbursed nonsovereign loans but still under administration

excludes project1oans exclusively financed from other sources

Projects that were physically completed in 2010

Regional projects with loans to multiple countries are reported separately Includes Extended Annual Review Report

It Covers
sovereign lending
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Statistical Annex 13

NUMBER OF GRANTSa APPROVED AND UNDER ADMINISTRATION

PROJECT COMPLETION REPORTS PCRs CIRCULATED AND GRANTS CLOSED

as of 31 December 2010

Cumulative Cumulative No of

No of No of Grants

Grants Effective Under

Country Approved Grants Administration

Afghanistan 29 27 22

Armenia

Azerbaijan

Bangladesh 22 14 11

Bhutan 12 11 11

Cambodia 42 29 29

China Peoples Republic of 20 14 14

Cook Islands

Georgia

Hong Kong China

India

Indonesia 23 18 13

.1 Kazakhstan

Kiribati

Korea Republic of

Kyrgyz Republic 18 16 12

Lao Peoples Democratic Republic 33 29 27

Malaysia

Maldives

Marshall Islands

Micronesia Federated States of

Mongolia 33 29 27

Myanmar

Nauru

Nepal 36 26 31

Pakistan 12

Papua New Guinea

Philippines
17 15

Samoa

Singapore

Solomon Islands 14 12 12

Sri Lanka 24 19 15

TaipeiChina

Tajikistan 17 17 10

Thailand

Timor-Leste

Tonga

Turkmenistan

Tuvalu

Uzbekistan

Vanuatu

Viet Nam 26 21 18

Regional 12 11

TOTAL 432 353 297

nil

Includes all
grants

administered
by

ADU
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Cumulative No of No of

No of Grants of PCR5

PCR5 Closed Circulated

Circulated in 2010 in 2010 Country

Afghanistan

Armenia

Azerbaijan

Bangladesh

Bhutan

Cambodia

China Peoples Republic of

Cook Islands

Fiji

Georgia

Hong Kong China

India

Indonesia

Kazakhstan

Kiribati

Korea Republic of

Kyrgyz Republic

Lao Peoples Democratic Republic

Malaysia

Maldives

Marshall Islands

Micronesia Federated States of

Mongolia

Myanmar

Nauru

Nepal

Pakistan

Papua New Guinea

Philippines

Samoa

Singapore

Solomon Islands

Sri Lanka

TaipeiChina

Tajikistan

Thailand

Timor-Leste

Tonga

Turkmenistan

Tuvalu

Uzbekistan

Vanuatu

Viet Nam

Regional

28 TOTAL
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Statistical Annex 14

AMOUNT OF LOANS APPROVED CONTRACTS AWARDED AND DISBURSEMENTS

million as of 31 December 2010

Cumulative

Cumulative Loans Cumulative Net Contracts Contracts

Country Approveda Effective Loansb Awarded in 2010c Awarded

Afghanistan 952.28 908.26 15.63 666.79

Armenia 433.92 265.36 22.71 163.19

Azerbaijan 687.40 633.42 171.19 414.73

Bangladesh 12134.34 9952.95 446.40 8399.33

Bhutan 256.06 253.44 8.90 222.46

Cambodia 1167.80 1053.14 44.27 948.54

China Peoples Republic of 24536.61 21253.90 1378.38 16537.41

Cook Islands 55.01 53.19 23.88 55.75

Fiji 317.26 284.45 22.97 233.30

Georgia 786.80 599.00 185.62 366.35

Hong Kong China 101.50 94.50 94.50

India 24122.74 19200.77 1817.68 16984.12

Indonesia 26492.54 20882.15 890.78 18700.22

Kazakhstan 2309.60 1550.44 122.54 1273.59

Cl Kiribati 27.14 13.70 14.49

Korea Republic of 6338.33 5560.32 5572.55

Kyrgyz Republic 736.20 630.31 25.0 584.45

Lao Peoples Democratic Republic 1211.46 1210.09 14.51 1142.87

Malaysia 1997.54 1413.98 1422.40

Maldives 152.81 143.09 20.98 108.10

Marshall Islands 87.63 74.13 9.98 75.10

Micronesia Federated States of 75.14 65.89 2.31 51.24

Mongolia 774.67 714.89 21.67 652.63

Myanmar 530.86 411.83 418.77

Nauru 5.00 2.30 2.30

Nepal 2628.63 2230.46 97.97 1913.52

Pakistan 20894.64 18249.55 833.34 16267.12

Palau 16.00

Papua New Guinea 1342.29 1124.63 30.17 783.74

Philippines 12428.93 10048.37 14.68 8974.19

Samoa 175.37 166.94 29.40 155.00

Singapore 181.08 144.44 130.22

Solomon Islands 79.31 65.82 65.39

Sri Lanka 5142.70 4871.75 229.05 3948.88

TaipeiChina 100.39 91.14 90.28

Tajikistan 372.54 366.92 2.81 345.49

Thailand 5969.48 4478.49 4158.08

Tonga 57.79 52.26 58.18

Tuvalu 7.82 8.15 0.02 7.86

Uzbekistan 1945.90 1748.80 148.25 824.67

Vanuatu 51.25 48.99 47.91

Viet Nam 9284.97 7027.42 598.33 5055.22

Regionalt 146.50 200.51 0.002 1.57

TOTAL5 167116.20 138150.16 7229.43 117932.48

nil or data not applicable

Data include nonsovereign loans but exclude terminated loans The US dollar equivalent is in accordance with the exchange rate prevailing within ADB

at the time of loan approval

Net refers to effective loan amounts less cancellations

The US dollar
equivalent

is in accordance with the exchange rate prevailing in ADB on 31 December 2010

Data exclude nonsovereign loans

Contracts awarded for financial intermediation loans are based on the amount of subloan disbursements

Excludes $45 million loan under Trade Finance Program approved in 2003
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of Cumulative of Cumulative

Contracts Awarded to Disbursements

Cumulative Net Disbursements Cumulative to Cumulative Net

Effective Loans in 201 0h Disbursements Effective Loans Country

73.41 75.90 736.31 81.07 Afghanistan

61.50 47.06 174.23 65.66 Armenia

65.47 46.96 193.39 30.53 Azerbaijan

84.39 469.07 8393.16 84.33 Bangladesh

87.78 41.54 189.14 74.63 Bhutan _____

90.07 53.53 903.99 85.84 Cambodia

77.81 1460.29 16366.06 77.00 China Peoples Republic of

104.80 10.61 38.22 71.85 Cook Islands

82.02 16.69 214.49 75.40 Fiji

61.16 163.28 369.53 61.69 Georgia

100.00 94.50 100.00 Hong Kong China

88.46 1858.15 15415.31 80.28 India

89.55 1079.80 20220.72 96.83 Indonesia

82.14 90.25 1251.81 80.74 Kazakhstan

105.74 13.70 100.00 Kiribati

100.22 5560.32 100.00 Korea Republic of

92.72 7.83 583.99 92.65 Kyrgyz Republic

94.45 23.38 1194.69 98.73 Lao Peoples Democratic Republic

100.60 1413.98 100.00 Malaysia

75.54 29.42 110.25 77.05 Maldives

101.31 9.98 74.13 100.00 Marshall Islands

77.76 1.07 48.22 73.17 Micronesia Federated States of

91.29 15.08 653.22 91.37 Mongolia

101.68 411.83 100.00 Myanmar

100.00 2.30 100.00 Nauru

85.79 80.14 1857.33 83.27 Nepal

89.14 883.72 16217.89 88.87 Pakistan

Palau

69.69 27.90 773.91 68.81 Papua New Guinea

89.31 114.06 9821.01 97.74 Philippines

92.85 25.58 140.20 83.98 Samoa

90.15 144.44 100.00 Singapore

99.35 65.82 100.00 Solomon Islands

81.06 308.37 3723.14 76.42 Sri Lanka

99.06 91.14 100.00 TaipeiChina

94.16 37.80 328.01 89.39 Tajikistan

92.85 32.10 4239.75 94.67 Thailand

111.32 52.26 100.00 Tonga

96.54 0.33 7.92 97.18 Tuvalu

47.16 81.83 741.72 42.41 Uzbekistan

97.80 48.99 100.00 Vanuatu

71.94 406.69 4158.72 59.18 Viet Nam

0.78 17.15 194.01 96.76 Regional

85.37 7515.59 117233.73 84.86 TOTAL

Totals may not add up because of rounding

Data include sovereign and nonsovereign loans

The cumulative disbursements may exceed the cumulative contracts awarded due to capitalization of financial charges e.g interest commitment charges and

nonsovereign loans which do not require procurement
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Statistical Annex 15

AMOUNT OF GRANTS APPROVED CONTRACTS AWARDED AND DISBURSEMENTSa

million as of 31 December 2010

Cumulative

Cumulative Grants Cumulative Net Contracts Contracts

Country Approved Effective Grants Awarded in 2010b Awardedb

Afghanistan 1315.10 959.77 29.07 356.90

Armenia

Azerbaijan

Bangladesh 10.00 10.00 0.68 9.82

Bhutan 105.33 83.74 4.55 30.25

Cambodia 255.71 189.90 20.05 92.09

China Peoples Republic of 7.20 6.20 0.61 0.61

Cook Islands

Georgia

India 100.00 100.00 0.15 100.00

Indonesia 307.00 304.00 35.74 304.01

Kazakhstan

Kiribati

Kyrgyz Republic 246.60 162.05 27.73 102.45

Lao Peoples Democratic Republic 338.76 263.76 40.60 111.41

Malaysia

Maldives 20.00 20.00 18.24

Marshall Islands

Micronesia Federated States of

Mongolia 174.72 155.72 24.52 41.67

Nepal 603.55 508.05 36.30 267.66

Pakistan 145.50 143.00 0.56 129.52

Papua New Guinea 15.00 15.00 1.39 14.31

Philippines 3.00 3.00

Samoa 24.51 24.51 4.23 12.07

Solomon Islands 51.30 39.30 21.17 26.36

Sri Lanka 206.42 206.42 9.76 167.45

Tajikistan 264.57 264.56 17.17 76.13

Thailand

Timor-Leste 62.00 61.89 6.61 17.45

Tonga 21.30 21.30 13.95 17.05

Tuvalu 3.24 3.24 3.24

Uzbekistan

Vanuatu

Viet Nam 45.64 45.64 6.71 36.33

Regional 33.00 33.00 0.90 32.13

TOTAL 4359.45 3624.05 302.44 1967.13

nil or data not applicable negative

Note Totals may not add up because of rounding

Includes
grants

funded by Asian Development Fund ADF Asian Tsunami Fund ATF Pakistan Earthquake Fund PEF Climate Change Fund CCF
and Asia Pacific Disaster Response Fund APDRF
Includes contracts for training equipment and administration fees
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28.15

8006

100.00

18.59

33.77

38.27

Afghanistan

Armenia

Azerbaijan

Bangladesh

Bhutan

Cambodia

China Peoples Republic of

Cook Islands

Fiji

Georgia

India

Indonesia

Kazakhstan

Kiribati

Kyrgyz Republic

Lao Peoples Democratic Republic

Malaysia

Maldives

Marshall Islands

Micronesia Federated States of

Mongolia

Nepal

Pakistan

Papua New Guinea

Philippines

Samoa

Solomon Islands

Sri Lanka

Tajikistan

Thailand

Timor-Leste

Tonga

Tuvalu

Uzbekistan

of Cumulative of Cumulative

Contracts Awarded Disbursements

to Cumulative Net Disbursements Cumulative to Cumulative Net

Effective Grants in 2010 Disbursements Effective Grants Country

37.06 170.07 264.15 27.52

98.22 2.31 5.92 59.22

36.12 17.59 25.03 29.89

48.49 7.87 81.67 43.00

9.82 0.20 0.20 3.23

100.00 2.73 100.00 100.00

100.00 51.50 298.53 98.20

61.35 20.36 67.95 41.93

42.24 35.28 85.62 32.46

91.19 0.77 17.11 85.53

26.76 18.31 37.78 24.26

52.68 31.26 228.99 45.07

89.02 22.34 116.50 81.47

95.40 3.61 10.34 68.95

3.00 100.00

49.23 2.47 6.95 28.35

67.08 10.38 11.72 29.83

81.12 26.26 158.36 76.72

28.77 12.22 58.96 22.29

1.51 11.51

5.65 7.19

1.24

79.60 6.81 34.21 74.95

lJ

Co

rn

C/

97.35 1.59 25.98 78.72 Regional

54.12 459.53 1658.90 45.77 TOTAL

Vanuatu

Viet Nam
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Statistical Annex 16

TECHNICAL ASSISTANCE GRANT APPROVALS BY COUNTRY AND REGIONAL ACTIVITIESa 19672010 2009 2010

amounts in thousand

19672010 2009

TASF JSF RCIF CCF Other

Country No Amount No Financing Financing Financing Financing Sources Total

Afghanistan 63 69497.70 1.68 1425.00 1425.00 0.53

Armenia 3875.00 0.09 1175.00 500.00 1675.00 0.63

Azerbaijan 23 13122.00 0.32 1000.00 1000.00 0.37

Bangladesh 363 202726.17 4.90 17 6050.00 5680.00 265.00 11995.00 4.49

Bhutan 112 46943.15 1.14 400.00 1600.00 2000.00 0.75

Brunei Darussalam 1400.00c 0.03

Cambodia 164 112859.60 2.73 1925.00 750.00 600.00 4600.00 7875.00 2.95

China Peoples Republic of 632 357119.11 8.64 38 17010.00 2400.00 5215.46 24625.46 9.22

Cook Islands 31 10895.00 0.26 600.00 600.00 0.22

Fiji 80 27349.80 0.66

Georgia 5456.00 0.13 1380.00 1380.00 0.52

India 297 218304.86 5.28 22 6855.00 5900.00 750.00 5875.00 19380.00 7.26

Indonesia 512 341784.17 8.27 1600.00 4200.00 500.00 6300.00 2.36

Kazakhstan 61 27652.00 0.67 825.00 825.00 0.31

Kiribati 37 13890.70 0.34 350.00 500.00 850.00 0.32

Korea Republic of 33 5010.15 0.12

Kyrgyz Republic 75 43201.40 1.04 550.00 700.00 1250.00 0.47

Lao Peoples Democratic Republic 249 133077.08 3.22 225.00 3000.00 1300.00 4525.00 1.69

C/-

Malaysia 93 25352.30 0.61

Maldives 58 23175.00 0.56 3000.00 3000.00 1.12

Marshall Islands 48 19582.00 0.47 225.00 225.00 0.08

Micronesia Federated States of 42 24428.00 0.59

Mongolia 153 83945.65 2.03 10 3700.00 2000.00 1500.00 7200.00 2.70

Myanmar 38 10716.00 0.26

Nauru 1946.81 0.05

Nepal 302 148305.70 3.59 2475.00 1970.00 1030.00 273.00 5748.00 2.15

Pakistan 332 191951.13 4.64 2250.00 400.00 2650.00 0.99

Palau 3300.00 0.08 500.00 700.00 1200.00 0.45

Papua New Guinea 144 59366.12 1.44 1125.00 2400.00 3525.00 1.32

Philippines 353 172790.25 4.18 11 3750.00 1930.00 841.00 6521.00 2.44

Samoa 87 28681.50 0.69 1100.00 500.00 1600.00 0.60

Singapore 577.42 0.01

Solomon Islands 62 19895.24 0.48 400.00 250.00 650.00 0.24

Sri Lanka 245 110698.10 2.68 3950.00 2800.00 700.00 950.00 8400.00 3.15

TaipeiChina 100.00 0.002

Tajikistan 61 35361.06 0.86 725.00 725.00 0.27

Thailand 165 6441 9.60 1.56 1000.00 320.00 1320.00 0.49

Timor-Leste 35 30885.90 0.75 560.00 560.00 0.21

Tonga 59 17566.50 0.42 500.00 500.00 1000.00 0.37

Turkmenistan 1065.00 0.03

Tuvalu 20 5914.75 0.14

Uzbekistan 77 43180.00 1.04 2900.00 850.00 3750.00 1.40

Vanuatu 58 18714.76 0.45 1100.00 750.00 1850.00 0.69

Viet Nam 255 199527.16 4.83 14 7440.00 2100.00 1099.70 10639.70 3.98

All DMCs 5455 2975609.84 71.96 198 76470.00 35030.00 600.00 6980.00 27189.16 146269.16 54.78

Regional 1693 1159493.97 28.04 115 60509.00 6600.00 11500.00 5315.00 36806.96 120730.96 45.22

TOTAL 7148 4135103.81 100.00 313 136979.00 41630.00 12100.00 12295.00 63996.11 267000.11 100.00

nil or data not applicable CCF Climate Change Fund DMC developing member country JFPR Japan Fund for Poverty Reduction JSF Japan Special Fund RCIF Regional Cooperation and

Integration Fund TASF Technical Pssistance Special Fund

Excludes technical assistance financed under loans that are included in ADBs loan data

Data are adjusted to exclude technical assistance projects withdrawn by governments

Reimbursable technical assistance



Annu IR port 2010

No Country

00 0000 00

00 00 00 /2 00 00

00 0000 0/7

0000 80000 074

0000 0000 50000

8000 92 00 72 00 79

0000 0000 00

1700 40 65000 00

ooo 00000 00000 0000 60

000 00 000 00000 00 C8 00 180

6000 6000 00
7000 0000 006

42000 100000 03

00 a80 00 00 00 Pa

42

6000 6000 00 42

0001 bOO up

Sr

7500 50000 00000 SO142 00 226

6100 0000 0000 16 800 104 800 319

000 /000 066

0000 9000 1190 00

17 70000 70000 000 9001

800 00 00 00 000 00

00 00 000 00 00 00 3900

000 /5000

2300 00 00 00 0000 086

9000 800 7300

00 00 016

35000 000 111

000 000 072

0099 01

00 000 10 800 00 00

Ia 82 8400 20000 42 000 00 76000 197 96900 S9 10

88 0000 70000 18 00 168992 68 090

14114 1170000 70000 000 8600 740 10000 FOTAI



246 Asian Development Bank

Statistical Annex 17

TECHNICAL ASSISTANCE GRANT APPROVALS 2010

amounts in thousand

TA

Type Sector TASF JSF RCIF CCF JFPR Others Source Total

Afghanistan

Security Plan for Project Implementation

Supplementary

Railway Development Study Supplementary

Power Sector Master Plan

Subtotal

Bangladesh

Second Urban Primary Health Care

BangladeshIndia Electrical Grid Interconnection

Rural ICT Connectivity

Supporting Governance Management

Knowledge Management for Enhanced

Operational Effectiveness

Strengthening Regional Planning

and Governance

Energy Efficiency Improvement

Urban Primary
Health Care Sector Development

Support to Local Government Engineering

Department in Institutionalizing
Womens

Benefits from Rural Infrastructure Initiatives

PublicPrivate Partnership Program

Operationalizatiort

Tariff Reform and Inter-Sectoral Allocation

of Natural Gas

Secondary Education Sector Development

Support for the Proposed Primary Education

Sector Development Program

Communications Strategy for Public

Private Partnership

Country Water Resources Assessment

Subtotal

Bhutan

Urban Infrastructure

Air
Transport Connectivity Enhancement

Strengthening Audit Resource Management

Strengthening Public Management

Subtotal

Brunei Darussalam

Strengthening the Public Financial Managemenff

Subtotal

Cambodia

Developing an Institutional Framework for

Decentralization Reforms Supplementary

Outcome Monitoring and Procurement Review

Supplementary

Support for Financial Sector Program Cluster

Supporting Policy and Institutional Reforms and

Capacity Development in the Water Sector

Third Education Sector Development Program

ESDP Ill

CD HSP

CD ENE 225.00

PP TAI 225.00

CD PSM 800.00

CD PSM 225.00

MUL 675.00

MUL

HSP 700.00

CD ANR

CD MUL 1000.00

PA ENE 225.00

PA EDU 600.00

CD EDU 225.00

CD PSM 225.00

PA ANR 225.00

5350.00

600.00

600.00

450.00

850.00

2500.00

225.00

700.00

1500.00

2425.00

225.00

225.00

225.00

800.00

225.00

675.00

1500.00

700.00

500.00

1000.00

225.00

600.00

225.00

225.00

225.00

1725.00 7575.00

600.00

600.00

450.00

850.00

2500.00

PA PSM 225.00

PA TAI 700.00

PA ENE

925.00

LU

LU

1500.00

1500.00

225.00 United

Kingdom

CD

CD

PP

1500.00 ACEF

500.00

500.00

PP WMS

PP TAI

CD PSM

CD PSM

CD PSM 800.00 Brunei

Darussalam

800.00

PA PSM 400.00

CD TAI 100.00 Australia

PP FIN 700.00

CD ANR 1000.00

PP EDU 700.00

800.00

800.00

400.00

100.00

700.00

1000.00

700.00

nil or data not applicable ACEF Asian Clean Energy Fund ANR agriculture and natural resources CCF Climate Change Fund CD capacity and development EDU education

ENE energy
FIN finance HSP health and social protection Ia information and communication technology JFPR Japan Fund for Poverty Reduction JSF Japan Special Fund

MUL multisector PA policy and advisory PP project preparatory PSM public sector management RCIF Regional Cooperation and Integration Fund TA technical assistance TAI transport

and 10 TASF Technical Assistance Special Fund WMS water supply and other municipal infrastructure and services

Approved by the President on reimbursable basis by the Government of Brunei Darussalam
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TA

Type Sector TASF JSF RCIF CCF JFPR Others Source Total

Provincial Roads Improvement

Rural Electrification

Capacity Building for the Cambodian

National Petroleum Authority

Subtotal

Peoples Republic of China

Strengthening Water Resources Management

in Guiyang Supplementary

Operational Capacity Building and Value

Addition Supplementary

Jiangsu Yancheng Wetlands Protection

Supplementary

ChongqingGuiyang Railway Development

Supplementary

Facility for Policy Reform and Capacity

Building Ill Supplementary

Establishing Regional Knowledge Hub

for Sustainable Urban Development

Policy Study on Strategic Options

for Urbanization

Innovative Financing Mechanisms for Energy

Efficiency and Emission Reduction in Small

and Medium-Sized Enterprises

Supporting Reforms in Taxation and

Budget Management

Gansu Urban Infrastructure Development

and Wetland Protection

Study on Beijing Green Finance

Development Strategy

Rural Health Insurance Improving Provider

Payment Methods

Jiangxi
Fuzhou Urban Integrated

Infrastructure Improvement

Capacity Development for Rural Pension

Administration and Services

Hubei Huangshi Urban Pollution Control

and Environmental Management

Capacity Building for Ia-Based Industrial

Waste Management

Guangxi Baise Integrated Urban Environment

Rehabilitation

Integrated Development of Key Townships

in Central Liaoning

Ningxia Dryland Farming and Water

Conservation Demonstration

Municipal Natural Gas Infrastructure

Development Phase

Promoting Energy Conservation in Tianjin

Renewable Energy Development in Qinghai

Effective Reservoir Utilization for Integrated

Water Resources Management

EastWest Partnerships for
Poverty

Reduction

Community-Based Rural Road Maintenance

by Women Ethnic
Minority Groups

in Western Yunnan

Strengthening Capacity to Address Climate

Change for Small and Medium-Sized City

Development

PP TAI 1000.00

PP ENE 1300.00

PA ANR 200.00

CD PSM 200.00

PP ANR 80.00

PP TAI 400.00

PA PSM 300.00

PA MUL 225.00

PA MUL 600.00

PA FIN 600.00

PA PSM 1200.00

PP MUL 600.00

PA FIN 500.00

PA HSP 300.00

PP TAI 600.00

CD FIN 500.00

PP MUL 600.00

CD WMS 450.00

PP MUL 700.00

PP MUL 700.00

PP ANR 600.00

CD ENE

CD ENE

CD ENE

PA ANR 300.00

PA MUL 300.00

592.00 CEF

200.00 CEF

200.00 MDTFWFPF 500.00

300.00

CD ENE 400.00

5500.00 100.00

rn

CD

1000.00

1300.00

400.00

5600.00

200.00

200.00

80.00

400.00

300.00

225.00

600.00

300.00 CEF 900.00

1200.00

600.00

500.00

300.00

600.00

500.00

600.00

450.00

700.00

700.00

600.00

592.00

400.00

700.00

400.00

500.00

CD TAI 200.00 200.00

PA MUL 500.00 EAKPF 500.00

nil or data not appticable ANR agriculture and natural resources CCF Climate Change Fund CD capacity and development CEF Clean Energy Fund EAKPF Republic of Korea e-Asia

and Knowledge Partnership Fund ENE energy FIN finance HSP health and social protection
CT information and communication technology JFPR Japan Fund for Poverty Reduction

JSF Japan Special Fund MDTFWFPF Multidonor Trust Fund under the Water Financing Partnership Facility MUL multisector PA policy and advisory PP project preparatory PSM public

sector management RCIF Reional Cooperation and Integration Fund TA technical assistance TAI transport and ICT TASF Technical Assistance Special Fund WMS water supply and other

municipal infrastructure and services
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Developing Smart Grid Technology for Efficient

Utilization of Renewable Energy

Provincial Development Strategies for Provinces

in Central Peoples Republic of China Focused

on Rural Development

Capacity Development for
Railway

Track

Maintenance

Financing Road Construction and Maintenance

after Fuel Tax Reform Phase

Study on Eco-Compensation Regulations

Anhui Chao Lake Environmental Rehabilitation

Building Equitable Opportunities

into Social Assistance

Shaanxi Weinan Luyang Integrated
Saline

and Alkaline Land Management

Shanxi Energy Efficiency and Environment

Improvement

Capacity Building for Enhanced Partnership

and Development Impact

Heilongjiang Energy Efficient District Heating

Strengthening Participatory Irrigation

Management and
Project Management

Capacity in Qinghai Province

Strengthening Fiscal Policy and Public Finance

Reform Over the Medium-Term

Capacity Development of Partner Banks

in Microfinance Wholesale Lending

Subtotal

Cook Islands

Public Finance Management and Public Sector

Performance Review

Subtotal

Georgia

Preparing Multitranche Financing Facility for

the Georgia Urban Services Improvement

Investment Program

Developing an Urban Water Supply and

Sanitation Sector Strategy and Regulatory

Framework for Georgia

Developing Geospatial Urban Water Supply

and Sanitation Utility Management System

Regional Power Transmission Enhancement

India

Subtotal

Water Users Association Empowerment

for Improved Irrigation Management

in Chhattisgarh Supplementary

Advanced Project Preparedness for Poverty

Reduction Capacity Development

for Sustainable Coastal Protection and

Management Subproject Supplementary

Support for the National Action Plan on

Climate Change Supplementary

CD ENE

PA ANR 800.00

CD TAI 400.00

PA TAI 450.00

PA ANR 500.00

PP ANR 900.00

PA HSP 400.00

PP ANR 750.00

PP ENE 550.00

CD MUL 1500.00

PP ENE 550.00

PP WMS 493.50

PA WMS 862.50

CD WMS

PP ENE

900.00 CEF 900.00

800.00

400.00

450.00

500.00

900.00

400.00

750.00

550.00

1500.00

550.00

200.00 MDTFWFPF 700.00

700.00

225.00

22172.00

300.00

300.00

TA

Type Sector TASF JSF RCIF CCF JFPR Others Source Total

Co

-J

C-

CO

CD ANR 500.00

PA PSM 700.00

CD FIN 225.00

19280.00

PA PSM

2892.00

300.00

300.00

800.00 SPCF

850.00 SPCF

1650.00

350.00

1706.00

CD ANR

CD ANR

PA MUL 200.00

493.50

862.50

800.00

1200.00

3356.00

850.00

90.00

200.00

850.00 United

KingdonV

MDTFWFPF

90.00 United

Kingdom

nil or data not applicable ANR agriculture
and natural resources CCF Climate Change Fund CD capacitydevelopment CEF Clean Energy Fund ENE energy

FIN finance HSP health

and social protection ICr information and communication technology JFPR Japan Fund for Poverty Reduction JSF Japan Special Fund MDTFWFPF Multidonor Trust Fund under the

Water Financing Partnership Facility MUL multisector PA policy and advisory PP project preparatory PSM public sector management RCIF Regional Cooperation and Integration Fund

SPCF Spanish Cooperation Fund for Technical Assistance TA technical assistance TAI transport and ICT TASF Technical Assistance Special Fund WMS water supply and other municipal

infrastructure and services
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TA

Type Sector TASF JSF RCIF CCF JFPR Others Source Total

Integrated Water Resources Management

and Sustainable Water Service Delivery in

Karnataka Supplementary CD ANR 225.00 225.00

Capacity Building for Government Agencies

Supporting ADB Operations in India CD MUL 225.00 225.00

Advanced Project Preparedness for Poverty

Reduction Land Transport Management and

Master Plan for Sikkim Subproject PA TAI 1100.00 United 1100.00

Kingdom

Advanced Project Preparedness for Poverty

Reduction Preparing an Investment Plan

for Himachal Pradesh Urban Development

Subproject PP WMS 600.00 United 600.00

Kingdom

Capacity Development for Project

Implementation CD MUL 1500.00 1500.00

Advanced Project Preparedness for Poverty

Reduction Madhya Pradesh Urban

Environmental Improvement II Subproject Pp ENE 700.00 United 700.00

Kingdom

Capacity Building for Bihar State Road Sector CD TAI 1000.00 1000.00

Bihar Power Sector Capacity Development 111

and Implementation Support CD ENE 300.00 300.00

Deepening Capacity Building for Mainstreaming

PublicPrivate Partnerships CD MUL 1000.00 2000.00 3000.00

Advanced Project Preparedness
for

Poverty

Reduction Meghalaya Public Resource

Management Development Program

Subproject Pp PSM 200.00 United 200.00

Kingdom

Madhya Pradesh Energy Efficiency Improvement PP ENE 400.00 400.00

Innovative Financial Instruments for Power Grid CD ENE 225.00 225.00

Himachal Pradesh Clean Energy

Transmission Program PP ENE 225.00 225.00

Capacity Building for the Karnataka State

Road Sector CD TAI 1500.00 1500.00

Capacity Development for Project Management

of Infrastructure Development for Rural

Livelihood Enhancement CD WMS 1000.00 1000.00

Advanced Project Preparedness for Poverty

Reduction Capacity Development for

Community-Based Flood Risk Management

in Assam Subproject 10 CD ANR 600.00 United 600.00

Kingdom

Strategic Framework for Slum Free Delhi PA WMS 225.00 225.00

Strengthening Contracting and Construction

Industries for Infrastructure Development

in India PA MUL 225.00 225.00

Knowledge Management for Inclusive Growth PA MUL 1500.00 1500.00

Advanced Project Preparedness for Poverty

Reduction Institutional Development for

Value Chain Approach to Agribusiness in

Bihar and Maharashtra Subproject 12 CD ANR 850.00 United 850.00

Kingdom

Project Management Capacity Building for Water

Resources Sector Executing Agencies CD ANR 225.00 225.00

Assam Urban Infrastructure PP MUL 225.00 225.00

Improving the Delivery of Urban Services

in Madhya Pradesh CD WMS 900.00 900.00

Strengthening Urban Transport Subsector under

ADB-supported Urban Development Projects CD MUL 225.00 225.00

nil or data not applicable ANR agnculture and natural resources CCF Climate Change Fund CD capacity development ENE energy ICT information and communication technology

JFPR Japan Fund for Poverty Reduction JSF Japan Special Fund MUL multisector PA policy and advisory PP project preparatory PSM public sector management RCIF Regional

Cooperation and Integration Fund TA technical assistance TAI transport and CI TASF Technical tusistance Special Fund WMS water supply and other municipal infrastructure and services
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TA

Type Sector TASF JSF RCIF CCF JFPR Others Source Total

Indonesia

Institutional Strengthening for Integrated Water

Resources Management in the Cis River

Basin Territory Supplementary

Analytical and Capacity Development Partnership

Capacity Development for Metropolitan

Sanitation Management and Health

Geothermal Power Development

Strengthening National Public

Procurement Processes

Strengthening Capacity and Knowledge

Management in the National Development

Planning Agency to Enhance
Projects

Effectiveness

Capacity Development Assistance for Public

Private Partnerships

Supporting Water Operators Partnerships

Institutional Strengthening for the Water

Resources Sector

Kazakhstan

Improving Capacity to Support

SME Development

Lao Peoples Democratic Republic

Greater Mekong Subregion Nam Theun

Hydroelectric Project Social Safeguards

Monitoring Supplementary

Small and Mini Hydroelectric Development

Supplementary

Enhancing Financial Sector Supervision

Capacity
Enhancement for Coping

with Climate Change

Basic Education Sector Development Program II

Pakse Urban Environmental Improvement

Support for Post-Private Sector and Small and

Medium-Sized Enterprises Development

Program Partnership
Framework

Capacity Strengthening for Gender

Mainstreaming in the Agriculture Sector

Southern Link Transport

Rural Access Improvement along the EastWest

Economic Corridor

CD WMS 500.00

PP ENE

CD PSM

CD PSM 500.00

CD MUL

CD WMS

PA ANR

500.00

500.00

825.00 Australia 825.00

225.00

600.00

250.00 RTFSI 750.00

2800.00 NDF 3100.00

700.00

700.00

1000.00 1000.00

480.00 480.00

1000.00

1200.00 1200.00

Advanced Project Preparedness for Poverty

Reduction Capacity Development for

Jharkhand State Roads Sector Subproject 11

Bihar State Highways III

Subtotal

CD TAI

PP TAI 225.00

10550.00

CD MUL 2550.00

CD EDU

Co

-J

Cl

Subtotal

Subtotal

Kiribati

Tarawa Sanitation Improvement Supplementary PP

Subtotal

Kyrgyz Republic

Power Sector Rehabilitation

Subtotal

1100.00 United 1100.00

Kingdom

225.00

3000.00 6090.00 19640.00

2550.00

50000.00 Australia/EU 50000.00

1000.00 Australia 1500.00

1500.00 Australia 1500.00

1000.00 1000.00

500.00

500.00

1000.00 2550.00 2000.00 53325.00
_______

CD FIN 650.00

650.00

WMS 200.00 Australia

200.00

PP ENE 1000.00

1000.00

PA ENE 225.00

PP ENE 600.00

CD FIN 500.00

CD MUL 300.00

PP EDU 700.00

PP WMS 700.00

PA IAT

CD ANR

PP TAI 1000.00

PP ANR

500.00

58875.00

650.00

650.00

200.00

200.00

1000.00

1000.00

nil or data not applicable ANR agriculture and natural resources CCF Climate Change Fund CD capacitydevelopment EDU education ENE
energy

EU European Union FIN finance

IAT industry and trade CT information and communication technology JFPR Japan Fund for Poverty Reduction JSF Japan Special Fund MUL multisector NDF Nordic Development Fund

PA policy and advisory PP project preparatory PSM public sector management RCIF Regional Cooperation and Integration Fund RTFSI Cooperation Fund for Regional Trade and Financial

Security Initiative SME small and medium-sized enterprise TA technical assistance TAI transport and ICr TASF Technical Assistance Special Fund WMS water supply and other municipal

infrastructure and services
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TA

Type Sector TASF JSF RCIF CCF JFPR Others Source Total

Capacity Strengthening
of the National

Statistical System CD PSM 690.00 690.00

Subtotal 4715.00 2680.00 3050.00 10445.00

Maldives

Supporting Inclusive Micro- Small and

Medium-Sized Enterprise Development PP IAT 650.00 650.00

Subtotal 650.00 650.00

Marshall Islands

Supporting the Public Sector Program PA PSM 600.00 600.00

Subtotal 600.00 600.00

Mongolia

Urban Transport Development Supplementary PP TAI 225.00 225.00

Ulaanbaatar Low Carbon Energy Supply Project

Using PublicPrivate Partnership Model PA ENE 150000 1500.00

Public Transport Information and

Communication Technology CD TAI 500.00 EAKPF 500.00

Preparation of National Road Sector
i-i-i

Capacity Development Roadmap CD TAI 150.00 150.00

Reforming Higher Education rn

for Knowledge Society PA EDU 100.00 400.00 500.00

PublicPrivate Partnership Development PA FIN 500.00 500.00

Ulaanbaatar Water and Sanitation Services

and Planning Improvement PA WMS 600.00 600.00

Managing for Development Results PA PSM 1800.00 1800.00

Updating the Energy Sector Development Plan PA ENE 1000.00 1000.00

Capacity Building
for Enhanced Partnership

and Development Impact CD MUL 600.00 600.00

Subtotal 3375.00 1500.00 2000.00 500.00 7375.00

Nepal

Strengthening Capacity for Managing Climate

Change and the Environment Supplementary CD PSM 75.00 400.00 475.00

High Mountain
Agribusiness

and Livelihood

Improvement HIMALI Supplementary PP ANR 160.00 160.00

Increasing Access to Energy in Rural Nepal CD ENE 933.00 DENE 933.00

DENE2/

Finland

Supporting Government Planning

in Building Climate Resilience PA MUL 225.00 SCF-PPCR 225.00

Supporting the Development of Social

Protection Framework for Nepal CD HSP 200.00 200.00

Capacity Building for Rural Finance

Sector Development CD FIN 300.00 300.00

Decentralized Rural Infrastructure

and Livelihood II PP ANR 500.00 500.00

Governance Support Program Subprogram PP PSM 200.00 200.00

Support to Build Capacity in TEVT CD EDU 225.00 225.00

Hydropower Development for Energy Crisis PP ENE 2000.00 2000.00

Capacity Building for Waste Management CD WMS 500.00 500.00

Energy Sector
Capacity Building CD ENE 600.00 600.00

Energy Access and Efficiency Improvement II PP ENE 600.00 600.00

Strengthening the Town Development Fund

Capacity for PublicPrivate
Partnership

CD PSM 250.00 250.00

nil or data not applicable P.NR agriculture and natural resources CCF Climate Change Fund CD capacity development DENE Danish Cooperation Fund for Renewable Energy and Energy

Efficiency in Rural Areas DENE2 Second Danish Cooperation Fund for Renewable Energy and Energy Efficiency in Rural Areas EAKPF Republic of Korea e-Asia and Knoedge Partnership Fund

EDU education ENE
energy

FIN finance HSP health and social protection IAT industry and trade lC information and communication technology IFAD International Fund for

Agricultural Development JFPR Japan Fund for Poverty Reduction JSF Japan Special Fund MUL multisector PA policyand advisory PP project preparatory PSM public sector management

RCIF Regional Cooperation and Integration Fund SCF-PPCR Strategic Climate Fund-Pilot Program for Climate Resilience TEVT technical education and vocational training TA technical assistance

TAI transport and ICT TASF Technical Assistance Special Fund WMS water supply and other municipal infrastructure and services

CONTINUED
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TA

Type Sector TASF JSF RCIF CCF JFPR Others Source Total

Integrated Urban Development

Preparation of the Agricultural Development

Strategy

Strengthening
Public Procurement Management

and Portfolio Performance

Support for the Implementation of School

Sector Reform Program

Subtotal

Pakistan

Railway Development Investment Program

Pakistan Floods 2010 Damage

and Needs Assessment

Karachi Port Trust

Water Sector Task Force

Subtotal

Papua New Guinea

Strengthening Rural Primary
Health Services

Delivery Supplementary

Bridge Replacement for Improved Rural Access

Second Community Water
Transport

Sector

Subtotal

Philippines

Computer Access Mentorship Program

PublicPrivate Partnership for Enhancing

Education Quality

Three Wind Farm Projects in Luzon

Capacity Development for Social Protection

Strengthened Gender Impacts

of Social Protection

Structural Transformation Study

of the Philippine Economy

Urban Water Supply and Sanitation

Support for Social Protection Reform

Mitigation
of Climate Change through Increased

Energy Efficiency and the Use of Clean Energy

Decentralized Framework for Sustainable

Natural Resources and Rural Infrastructure

Management

Subtotal

Solomon Islands

Support for the Formulation of National

Strategic Plan

Supporting Transport
Sector Development

Subtotal

Sri Lanka

Supporting the Fiscal Management

Efficiency Project

Capacity Development of the Northern Provincial

Road Development Department

Multimodal Transport

Lagging Local Authorities Infrastructure

Development

PP TAI 1500.00

PA MUL 220.00

PP TAI 225.00

PA WMS 225.00

2170.00

PP HSP

PP TAI

PP TAI

CD EDU

PP ENE

CD MUL 800.00

CD MUL

PA PSM 150.00

PP WMS

PA MUL

CD PSM

CD TAI

CD PSM 2000.00

CD TAI 500.00

PP TAI

PP WMS

500.00 EAKPF

630.00 ACEF

1500.00

220.00

225.00

225.00

2170.00

500.00

630.00

800.00

300.00

150.00

2000.00

1400.00

925.00

200.00

800.00

1000.00

2000.00

500.00

1000.00

700.00

PP WMS 800.00 800.00

PA ANR 1500.00

CD PSM 225.00

CD EDU 225.00

4460.00

500.00 IFAD

400.00 3900.00 1658.00

2000.00

225.00

225.00

10418.00

75.00

800.00

225.00

1100.00

90.00 New Zealand 165.00

800.00

225.00

90.00 1190.00

PP ENE 225.00 700.00

CD ANR

1175.00 700.00

300.00 GDCF

2000.00 France

1400.00

1300.00

2700.00 3430.00

1300.00

8005.00

200.00 Australia

200.00

800.00

800.00

1000.00

700.00

nil or data not applicable ACEF Asian clean Energy Fund ANR agriculture and natural resources CcF climate Change Fund CO capacity development EAKPF Republic of Korea e-Asia

and Knowledge Partnership Fund EOU education ENE
energy

FIN finance GOcF Gender and Oevelopment Cooperation Fund HSP health and social protection icr information and

communication technology IFAO International Fund for Agricultural Oevelopment JFPR Japan Fund for Poverty Reduction JSF Japan Special Fund MUL multisector PA policy and advisory

PP project preparatory PSM public sector management RCIF Regional cooperation and Integration Fund TA technical amistance TAI transport and CT 15SF Technical Assistance Special

Fund WMS water supply and other municipal infrastructure and services
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TA

Type Sector TASF JSF RCIF CCF JFPR Others Source Total

Capacity Development for Water Supply

and Sanitation Service Delivery

Technical Education and Vocational Training

Sector Development

Support for Planning
and Policy Formulation

Phase

Subtotal

Tajtkistan

Climate Resiliency for Natural Resources

Investments

Subtotal

CD ANR 750.00 SCF-PPCR

750.00

750.00

750.00

Thailand

Mainstreaming PublicPrivate Partnerships

Capital Market Development Phase Ill

Bangchak Solar Power

Subtotal

Timor-Leste

Oecussi and Ermera Water Rehabilitation

Supporting Road Network Development

Support for Effective Aid Management

Strengthening Major Public Investments

Subtotal

Turkmenistan

NorthSouth Railway

Subtotal

PA MUL 1000.00

PA FIN 900.00

CD ENE 400.00

PP MUL

PA TAI

CD PSM

CD PSM

225.00

600.00

825.00

1500.00

900.00

400.00

2800.00

700.00

225.00

600.00

250.00

1775.00

Tonga

TongaFiji Submarine Cable

Integrated Urban Development Sector Phase II

Uzbekistan

Capacity Building for Microfirrance Development

Sustaining Growth and Improving Welfare

Advanced Electricity Metering

Vanuatu

State-Owned Enterprise Rationalization Program

Viet Nam

Support for PublicPrivate Development of the

Mon Thermal Power Complex

Supplementary

Central Mekong Delta Region Connectivity

Supplementary

Ho Chi Minh City Water Supply Supplementary

Strengthening Water Management and Irrigation

Systems Rehabilitation Supplementary

Da Nang Water Supply Supplementary

Ben LucLong Thanh Expressway

Supplementary

PP TAI 165.00

PP WMS 350.00

515.00

600.00

750.00

1000.00

2350.00

PP ANR 120.00

PP WMS 200.00

PP TAI 33.00

165.00

350.00

515.00

260.00

1450.00 Australia 1450.00

300.00 MDTFWFPF 300.00

120.00

200.00

33.00

CD WMS 600.00

PP EDU

PA PSM 300.00

1400.00 2000.00

800.00

2500.00

600.00

800.00

300.00

5900.00

500.00 EAKPF

500.002300.00

700.00

250.00

950.00

Cl

Cl

C/

PP TAI 350.00

350.00

Subtotal

350.00

350.00

Subtotal

CD

PA

PP

FIN

PSM

ENE

Subtotal

PA PSM

PP ENE 260.00

PP TAI

PP WMS

500.00

500.00

600.00

750.00

1000.00

2350.00

500.00

500.00

nil or data not applicable ANR agriculture and natural resources CCF Climate Change Fund CD capacity development EAKPF Republic of Korea e-Rsia and Knowledge Partnership Fund

EDU education ENE energy FIN finance ICT information and communication technology JFPR Japan Fund for Poverty Reduction JSF Japan Special Fund MDTFWFPF Multidonor

Tnst Fund under the Water Financing Partnership Facility MUL multisector PA policy and advisory PP proiect preparatory PSM public sector management RCIF Regional Cooperation and

Integration Fund SCF-PPCR Strategic Climate Fund-Pilot Program for Climate Resilience TA technical assistance TAI transport and ICr TASF Technical Assistance Special Fund WMS water

supply and other municipal infrastructure and services
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TA

Type Sector TASF JSF RCIF CCF JFPR Others Source Total

Sustainable Rural Infrastructure Development

in the Northern Mountain Provinces

Supplementary PP ANR 300.00 50.00 GEF 350.00

Ho Chi Minh City Urban Mass Rapid Transit

Line Supplementary PP TAI 440.00 440.00

Microfinance Sector Development Program PP FIN 500.00 500.00

Comprehensive Socioeconomic Urban

Development Viet Tn Hung Yen

and Dong Dang PP MUL 1200.00 1200.00

Strengthening Institutional and Financial

Arrangements Operation and Maintenance

and Governance in Road Transport PA TAI 1000.00 1000.00

Capacity Building
for River Basin Water

Resources Planning CD ANR 580.00 580.00

Increasing the Efficiency of the National Power

Transmission Corporation through Targeted

Capacity Building
CD ENE 600.00 600.00

Ho Chi Minh City Outer Ring Roads

Technical Assistance Loan PP TAI 225.00 225.00

Power Transmission Investment Program MFF PP ENE 1500.00 1500.00

Cl Support for PublicPrivate Partnership PPP

in Viet Nam CD PSM 225.00 225.00

Support for the Preparation and Implementation

of the Results-Based Socioeconomic

Development Plan 20112015 CD PSM 1300.00 1300.00

Upper Secondary Education Development II PP EDU 800.00 800.00

Subtotal 8283.00 1000.00 1800.00 11083.00

TOTAL 82854.00 4200.00 2950.00 24205.00 78760.00 192969.00

nil or data not applicable ANR agriculture and natural resources CCF Climate Change Fund CD capacity development EDU education ENE
energy

FIN finance GEF Global

Environment Facility ICT information and communication technology JFPR Japan Fund for Poverty Reduction JSF Japan Special Fund MFF multitranche financing facility MUL multisector

PA policy and advisory PP
project preparatory PSM public sector management RCIF Regional Cooperation and Integration Fund TA technical assistance TAI transport and ICT

TASF Technical Assistance Special Fund
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Statistical Annex 18

TECHNICAL ASSISTANCE GRANTS BY SECTORa 19672010 2009 2010

19672010 2009 2010

No thousand No thousand No thousand

Agriculture and Natural Resources 1256 639443.06 21.49 33 24248.46 16.58 29 17760.00 9.20

Education 315 205960.42 6.92 3359.70 2.30 11 55275.00 28.64

Energy 594 314286.11 10.56 31 25525.00 17.45 34 25665.00 13.30

Fipance 510 247112.22 8.30 8900.00 6.08 12 7025.00 3.64

Health and Social Protection 197 103593.42 3.48 3975.00 2.72 1990.00 1.03

Industry and Trade 265 122062.50 4.10 900.00 0.62 1650.00 0.86

Public Sector Management 973 543092.30 18.25 32 21085.00 14.42 33 18890.00 9.79

Transport and IG 743 389351.30 13.08 41 29115.00 19.91 34 20413.00 10.58

Water Supply and Other Municipal 463 253812.15 8.53 19 15951.00 10.91 23 15206.00 7.88

Infrastructure and Services

Multisector 139 156896.37 5.27 19 13210.00 9.03 32 29095.00 15.08

TOTAL 5455 2975609.84 100.00 198 146269.16 100.00 216 192969.00 100.00

icr information and communication technology

Excludes
regional

technical assistance and technical assistance financed under loans

Data are adjusted to exclude technical assistance projects withdrawn by governments

Statistical Annex 19

LOAN-FINANCED CONSULTING SERVICES AND TA GRANTSa BY SECTOR 2010

amounts in thousand

Loans TA Grants

Sector No million No thousand

Agriculture and Natural Resources 10 34195.23 10.9 29 17760.00 9.20

Education 3080.25 1.0 11 55275.00 28.64

Energy 28019.21 8.9 34 25665.00 13.30

Finance 3263.91 1.0 12 7025.00 3.64

Health and Social Protection 1299.72 0.4 1990.00 1.03

Industry and Trade 1650.00 0.86

Public Sector Management 14845.93 4.7 33 18890.00 9.79

Transport and ICT 18 158001.19 50.3 34 20413.00 10.58

Water Supply and Other Municipal 37172.85 11.8 23 15206.00 7.88

Infrastructure and Services

Multisector 34293.77 10.9 32 2909500 15.08

TOTAL 56 314172.05 100.0 216 192969.00 100.00

cD

Cl

Ci

nil CT information and communication technology TA technical assistance

Excludes loan-financed technical assistance financed under loans that are included in ADBs loan data and regional activities
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Statistical Annex 20

REGIONAL TECHNICAL ASSISTANCE ACTIVITIES 2010

amounts in thousand

TASF JSF RCIF CCF JFPR Others Source Total

CAPACITY DEVELOPMENT

Promoting Gender Equality
and Womens

Empowerment Supplementary 1000.00 835.00 GDCF 1835.00

Development Partnership Program for

South Asia Supplementary 1000.00 1000.00

Seminars on Capacity Building for Project

Implementation and Administration

for 20072009 Supplementary 140.15 140.15

Private Sector-Led Integration
and Free Trade

Agreements in South Asia Supplementary 131.25 United 131.25

Kingdom

Promoting Energy Efficiency in the Pacific

Supplementary
200.00 GEF 200.00

Knowledge and Innovation Support for ADBs

Water Financing Program Supplementary 1500.00 MDTFWFPF 1500.00

Regional Stocktaking and Mapping of Disaster

Risk Reduction Interventions for Asia and

the Pacific Supplementary 637.00 637.00

Establishment of e-Systems in Support of

Infrastructure Finance in Asia Supplementary 1000.00 500.00 EAKPF 1500.00

Strengthening the Capacity of Pacific

Developing Member Countries to Respond to

Climate Change Phase Supplementary 1500.00 ACEF 1500.00

Greater Mekong Subregion Phnom Penh

Plan for Development Management IV

Supplementary 750.00 500.00 PRC RPRF 1250.00

Support for South Asia Regional Economic

Cooperation 1500.00 1500.00

Technical Training
and Capacity Building

for Selected Asian Countries on Regional

Economic and Financial Monitoring 1200.00 1200.00

Disbursement Loan Accounting/Servicing

Training and Seminars for DMCs 220.00 220.00

Capacity Strengthening and Institutional

Development for Border Management and

Trade and Tourism Development in the Pacific 1500.00 1000.00 2500.00

Needs Assessment and Development

of the Solar Energy Program 1000.00 ACEF 1000.00

Business Opportunities Outreach Initiatives

20102012 1000.00 1000.00

Evidence-Based Advocacy for Fighting HIV/AIDS

in Asia and the Pacific Regional HIV/AIDS

Data Hub 500.00 500.00

Impact Evaluation of Selected Projects

in South Asia 225.00 225.00

Water and Adaptation Interventions in Central

and West Asia 1000.00 1000.00

Strengthening Carbon Financing for Regional

Grassland Management in Northeast Asia 1000.00 400.00 PRC RPRF 1400.00

Enhancing Gender Equality Results in South

Asia Developing Member Countries Phase

Subproject
500.00 500.00

Regional Forum on Investment Management of

Foreign Exchange Reserves 510.00 510.00

Strengthening Public Financial Management

through Improved Fixed Asset Management 225.00 225.00

nil or data not applicable ACEF Asian Clean Energy Fund CcF Climate change Fund DMCs developing member countries EAKPF Republic of Korea e-Asia and Knowledge Partnership

Fund GDCF Gender and Development Cooperation Fund GEE Global Environment Facility HIV/AID5 human immunodeficiency virus/acquired immunodeficiency syndrome JFPR Japan Fund

for Poverty Reduction J5F Japan Special Fund MDTFWFPF Multidonor Trust Fund under the Water Financing Partnership Facility PRC RPRF Peoples Republic of China Regional Cooperation

and Poverty Reduction Fund RCIF Regional Cooperation and Integration Fund TASF Technical Assistance Special Fund
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TASF JSF RCIF CCF JFPR Others Source Total

Sharing Knowledge on Community-Driven

Development in Asia and the Pacific
500.00 EAKPF 500.00

Supporting Investments in Water Security

in River Basins 2000.00 2000.00

Improving the Implementation of Environmental

Safeguards in Central and West Asia 800.00
800.00

Promoting Gender-Inclusive Growth in Central

and West Asia Developing Member Countries 3200.00
3200.00

Strengthening and Use of Country

Safeguard Systems 5000.00
5000.00

Determining the Potential for Carbon Capture

and Storage in Southeast Asia
900.00 CCS 900.00

Enabling Climate Change Responses in Asia and

the Pacific Supporting Investments in Water

and Climate Change Subproject 1000.00 MDTFWFPF 1000.00

Capacity Development of Selected Developing

Member Countries on International Taxation

Eighteenth Tax Conference 181.00 181.00

Enabling Climate Change Responses in Asia and

the Pacific Building
Resilience to Disaster

and Climate Change Impacts Subproject 1250.00 1250.00

Updating and Improving the Social Protection
rfl

Index 500.00 500.00 EAKPF 1000.00

Knowledge Platform Development for the Asia Cl

Solar Energy Initiative 2000.00 ACEF 2000.00

Enabling Climate Change Responses in Asia

and the Pacific Capacity Development to

Address Climate Change Subproject 1000.00 1000.00

Establishing Regional Knowledge Sharing

Platform for Resource Revenue Management 175.00 175.00

Ensuring Sustainability of Greater Mekong

Subregion Regional Power Development 1350.00 France 1350.00

Promoting Renewable Energy Clean Fuels

and Energy Efficiency in the Greater

Mekong Subregion 1000.00 ACEF/CEF 1000.00

Supporting the Boao Forum for Asia and

the Asian Exim Banks Forum in Dialogues

on Regional Economic
Integration

and Partnership
500.00 PRC RPRF 500.00

Promoting Evidence-Based Policy Making for

Gender Equity
in the Pacific 1450.00 1450.00

Market Study for Non-Sovereign Microfinance

Funding Initiative 135.00 135.00

Support to the Pacific Pension Institute

in Strengthening the Pension Fund
Industry

in AsiaPacific Region 225.00 225.00

Planning the GMS Railway Coordination Office 225.00 225.00

Institutional Strengthening for Aviation

Regulation 900.00 900.00

Financial Sector Development in Central

and West Asia 1500.00 1500.00

Strengthening Capacity of Developing Member

Countries for ritanaging Credit Enhancement

Products Phase 250.00 250.00

Capacity Building
for Financial Institutions

Phase 1120.00 1120.00

nil or data not applicable ACEF Asian Clean Energy Fund CCF Climate Change Fund CCS Carbon Capture
and Storage Fund CEF Clean Energy Fund EAKPF Republic of Korea

e-Asia and Knowledge Partnership Fund GMS Greater Mekong Subregion JFPR Japan
Fund for Poverty Reduction J5F Japan Special Fund MDTFWFPF Multidonor Trust Fund under the

Water Financing Partnership Facility PRC RPRF Peoples Republic of China Regional Cooperation and Poverty Reduction Fund RCIF Regional Cooperation and Integration Fund TASF Technical

Asistance Special Fund

CONTINUED

257



258 Asian Development Bank

CONTINUED

TASF JSF RCIF CCF JFPR Others Source Total

Building Capacity for Environmental Prosecution

Adjudication Dispute Resolution Compliance

and Enforcement in Asia 500.00 500.00 1000.00

Strengthening Institutional Capacity to Compile

and Analyze Financial Soundness Indicators

for Investment Climate Assessment 500.00 ICFF 500.00

Evaluation Capacity Development through

On-the-Job
Training at the Independent

Evaluation Department 225.00 225.00

________ AsiaPacific Community of Practice on

Managing for Development Results From

Cl Concept to Practice 520.00 520.00____ ____ ____ ___ ____ ____
Subtotal 28882.15 3500.00 4000.00 181.00 14816.25 51379.40

POLICY AND ADVISORY

Private Sector Development Initiative

Supplementary 600.00 Australia 600.00

Strengthening Central Asia Regional Economic

C. Cooperation 20072011 Supplementary 1500.00 1000.00 500.00 PRC RPRF 3000.00

Supporting Strategic Knowledge Products and

C/ Research Networking Supplementary 1500.00 1500.00

Supporting the Third High-Level Forum on Aid

Effectiveness and its Preparatory Consultation

Cl Process Supplementary 66.00 Germany 66.00

Establishment of the Pacific Infrastructure

Advisory Center Supplementary 1050.00 Australia 1050.00

Regional Cooperation on Knowledge

Management Policy and Institutional Support

to the Coral
Triangle

Initiative Supplementary 168.00 Australia 168.00

Fourth
High-Level Forum on Aid Effectiveness 700.00 700.00

Strengthening Local Chambers of Commerce

and Industry along the EastWest Economic

Corridor to Promote Trade Investment and

Value Chains 600.00 ICFF 600.00

Establishment of Microinsurance 750.00 750.00

Best Practice for Regulatory Framework and

Use of Credit
Rating Information of Domestic

Credit
Rating Agencies in South Asia 550.00 ICFF 550.00

Improving Liquidity
of Bond Markets in

ASEAN3 1250.00 ICFF 1250.00

Support for Trade Facilitation in the Brunei

DarussalamIndonesiaMalaysiaPhilippines

East ASEAN Growth Area 1500.00 ICFF/EAKPF 1500.00

Strengthening the Coordination of the GMS

Program 500.00 450.00 500.00 PRC RPRF 1450.00

Promoting an Interlinked ASEAN Capital Market 2000.00 ICFF/EAKPF 2000.00

Promoting AsiaPacific Economic Cooperation 100.00 100.00

Development of Regional Cooperation Programs

for Mongolia and the Peoples Republic of

China Phase 900.00 900.00

PublicPrivate Partnership Development in

Brunei DarussalamlndonesiaMalaysia

Philippines East ASEAN Growth Area and

IndonesiaMalaysiaThailand Growth Triangle 1000.00 1000.00

Identifying Solid Waste Management Key

Development Challenges and Initial
Project

Pipeline 225.00 225.00

Regional Transport Development in South Asia 1100.00 900.00 2000.00

nil or data not applicable ASEAN Association of Southeast Asian Nations ASEAN3 Association of Southeast Asian Nations plus the Peoples Republic of China Japan and Republic

of Korea CCF Climate Change Fund EAKPF Republic of Korea e-Asia and Knowledge Partnership Fund GMS Greater Mekong Subregion ICFF Investment Climate Facilitation Fund

JFPR Japan Fund for Poverty Reduction JSF Japan special Fund PRC RPRF Peoples Republic of China Regional Cooperation and Poverty Reduction Fund RCIF Regional Cooperation and

Integration Fund TASF Technical Assistance special Fund
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CONTINUED

TASF JSF RCF CCF JFPR Others Source Total

Pacific Economic Management Enhanced

Economic Management Subproject 1000.00 1000.00

Broadening Investor Base for Local Currency

Bonds in ASEAN3 1100.00 CFF 1100.00

Comparative Infrastructure Development

Assessment of the Kingdom of Thailand and

the Republic of Korea 400.00 EAKPF 400.00

Improving Public Management to Achieve Better

Development Results in Central and West Asia 1S00.00 1500.00

Strengthening Coastal and Marine Resources

Management in the Coral Triangle

of the Pacific Phase 1150.00 800.00 13100.00 GEE 15050.00 C/

Preparation of Sector Road Maps for Central

and West Asia 1500.00 1500.00

Promoting Links and Improving Coordination C/

among the Greater Mekong Subregion

GMS the Brunei DarussalamIndonesia

MalaysiaPhilippines East ASEAN Growth

Area BIMPEAGA the IndonesiaMalaysia

Thailand Growth Triangle IMTGT and

the Association of Southeast Asian Nations

ASEAN 400.00 Australia 400.00

The Peoples Republic of China and Mongolia

to Support Municipal Finance Reforms 225.00 225.00

Subtotal 12000.00 4800.00 23784.00 40584.00

PROJECT PREPARATORY

Implementation of the Technical Support

Facility under the Carbon Market Initiative

Supplementary 400.00 Austria 400.00

Empowering the Poor through Increasing

Access to Energy 2150.00 ACEE/DEN-E 2150.00

Greater Mekong Subregion Capacity Building

for HIV/AIDS Prevention in Lao Peoples

Democratic Republic and the Socialist

Republic of Viet Nam 300.00 450.00 750.00

Greater Mekong Subregion Corridor Towns

Development 800.00 1200.00 2000.00

Trade Facilitation Improved Sanitary and

Phytosanitary SPS Handling in Greater

Mekong Subregion GMS Trade 900.00 900.00

Subtotal 2000.00 1650.00 2550.00 6200.00

RESEARCH AND DEVELOPMENT

Managing the Cities in Asia Supplementary 3879.00 NDF/KIW 3879.00

Austria

Sweden

Strengthening Country Diagnosis and
Analysis

of Binding Development Constraints in

Selected Developing Member Countries

Supplementary 23.00 23.00

Addressing the Pre- and Postharvest Challenges

of the Rice Supply Chain 2000.00 2000.00

Support for the Association of Southeast Asian

Nations Plus Three Integrated Food Security

Framework 2000.00 2000.00

Key Indicators for Asia and the Pacific 2010 225.00 225.00

Asias Strategic Participation in the Group of

Twenty for Global Economic Governance

Reform 600.00 600.00

nil or data not applicable ACEF Asian Oean Energy Fund ASEAN3 Association of Southeast Asian Nations plus the Peoples Republic of China Japan and Republic of Korea

CCF Climate Change Fund DEN-E Danish Cooperation Fund for Renewable Energy and Energy Efficiency in Rural Areas EAKPF Republic of Korea v-Asia and Knowledge Partnership Fund

GEF Global Environment Facility ICFF Investment Climate Facilitation Fund JFPR Japan Fund for Poverty Reduction JSF Japan Special Fund Kfw German Development Bank NDF Nordic

Development Fund RCIF Regional Cooperation and Integration Fund TASF Technical Assistance Special Fund
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CONTINUED

TASF JSF RCIF CCF JFPR Others Source Total

Asian Development Review Workshop 2010

Project Preparation Support for the Cities

Development Initiative for Asia

2011 International Comparison Program

for Asia and the Pacific

Investment Forum for Food Security in Asia

and the Pacific

Establishing
Global Research Alliances

Asia 2050

Study on South Asia Regional

Power Exchange

Strengthening the Asia Pacific Adaptation

Network

Asian Bonds Online Website Project Phase III

Selected Evaluation Studies for 2010 Phase

Developing Regional Social Investment

Exchange Initiative

Promoting Regional Infrastructure Development

Central Asia Regional Economic Cooperation

Power Sector Regional Master Plan

Outreach for Good Governance and

Development Effectiveness through

the Accountability Mechanism

Assessment of Impediments and Actions

Required for Achieving an ASEAN Economic

Community by 2015

TurkmenistanAfghanistanPakistanlndia

Natural Gas Pipeline

Asian Development Outlook 2011

Enabling Climate Change Responses in Asia and

the Pacific Strengthening Planning Capacity

for Low Carbon Growth in Developing Asia

Subproject

Strategic
Research for Sustainable Food

and Nutrition Security in Asia

Sovereign Debt
Sustainability

in Asia

and the Pacific

Enabling Climate Change Responses in Asia

and the Pacific Design of the Climate

PublicPrivate Partnership
Fund Subproject

Implementing Impact Evaluation at ADB

Diagnosing Critical Constraints to Growth

and Structural Transformation in Selected

Developing Member Countries

Assessing the Financial Landscape and

Formulating Milestones for Monetary and

Financial
Integration

in ASEAN Phase

Asia Pacific Health Observatory

Selected Evaluation Studies for 2010 Phase

Promoting Gender Equality in the Labor Market

for More Inclusive Growth

TurkmenistanAfghanistanPakistanlndia

Natural Gas Pipeline Phase

Subtotal

1500.00

225.00

1100.00

1300.00

211.00

1000.00

1000.00

725.00

500.00

1102.00

500.00

225.00

United

Kingdom

2000.00

1500.00

225.00

1100.00

1300.00

750.00

350.00

1000.00

750.00

600.00

2175.00

2000.00

225.00

500.00

225.00

690.00

211.00

1000.00

1000.00

725.00

500.00

1102.00

500.00

225.00

35405.00

TOTAL 64288.15 7500.00 13700.00 1181.00 46899.25 133568.40

150.00 50.00

2000.00

750.00

350.00 Finland

1000.00

750.00

600.00 ICFF

1175.00 1000.00

500.00 1500.00

225.00

500.00

225.00

690.00

500.00 920.00 ACEF/

4000.00

455.00

1000.00 5749.00

1420.00

4000.00

455.00

21406.00 4000.00 3250.00

nil or data not applicable ACEF Asian Clean Energy Fund ASEAN Association of Southeast Asian Nations CCF Climate Change Fund ICFF Investment Climate Facilitation Fund

JFPR Japan Fund for Poverty Reduction JSF Japan Special Fund RCIF Regional Cooperation and Integration Fund TASF Technical Assistance Special Fund
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Statistical Annex 28

PROJECTS WITH ADB-ADMINISTERED GRANT FINANCINGa 2010 APPROVALS

Amount thousand

Technical Project

Project Name Assistance Component

BILATERAL TRUST FUNDS

Australia

CAM Outcome Monitoring and Procurement Review 100.00

INO Supporting Water Operators Partnerships
825.00

NO Geothermal Power Development Project 1500.00

INO Capacity Development for Metropolitan Sanitation Management and Health 1000.00

INO
Analytical

and Capacity Development Partnership 23000.00

PNG Microfinance Expansion 6000.00

SQL Second Road Improvement Sector 280.00

SQL Support for the Formulation of National Strategic Plan 200.00 Cl

VIE Central Mekong Delta Region Connectivity Project 1450.00

VIE Health Human Resources Sector Development 11000.00

REG Establishment of the Pacific Infrastructure Advisory Center 1050.00

REG Private Sector Development Initiative 600.00

REG Regional Cooperation on Knowledge Management Policy and Institutional Support

to the Coral
Triangle

Initiative 168.00

REG Promoting Links and Improving Coordination among the Greater Mekong Subregion

the Brunei DarussalamIndonesiaMalaysiaPhilippines East .ASEAN Growth Area C/

BIMPEAGA the IndonesiaMalaysiaThailand Growth Triangle IMTGT and the

Association of Southeast Asian Nations ASEAN 400.00

REG Tarawa Sanitation Improvement 200.00

Subtotal 30493.00 17280.00

AustraliaCarbon Capture and Storage Fund under the Clean Energy Financing Partnership Facility

REG Determining the Potential for Carbon Capture and Storage in Southeast Asia 900.00

Subtotal 900.00

Austria

REG Managing the Cities in Asia 2000.00

REG Implementation of the Technical Support Facility under the Carbon Market Initiative 400.00

Subtotal 2400.00

Canada

NEP Governance Support Program Subprogram Supplementary 8800.00

Subtotal 8800.00

Peoples Republic of China Regional Cooperation and Poverty Reduction Fund

REG Supporting the Boao Forum for Asia and the Asian Exim Banks Forum in Dialogues

on Regional Economic Integration and Partnership 500.00

REG Strengthening the Coordination of the GMS Program 500.00

REG Strengthening Carbon Financing for Regional Grassland Management in Northeast Asia 400.00

REG Strengthening Central Asia Regional Economic Cooperation 20072009 500.00

REG Greater Mekong Subregion Phnom Penh Plan for Development Management IV 500.00

Subtotal 2400.00

DenmarkDanish Cooperation Fund for Renewable Energy and Energy Efficiency in Rural Areas

NEP
Increasing Access to Energy in Rural Nepal 323.00

REG Empowering the Poor through Increasing
Access to Energy 150.00

Subtotal 473.00

DenmarkSecond Danish Cooperation Fund for Renewable Energy and Energy Efficiency in Rural Areas

NEP
Increasing

Access to Energy in Rural Nepal 510.00

Subtotal 510.00

CAM Cambodia GMS Greater Mekong Subregion INO Indonesia NEP Nepal PNG Papua New Guinea REG regional SQL Solomon Islands

VIE Viet Nam

Grant project components that are not administered by ADB are in Statistical Annex
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Amount thousand

Technical Project

Project Name Assistance Component

Republic of Korea e-Asia and Knowledge Partnership Fund

PRC Strengthening Capacity to Address Climate Change for Small and

Medium-sized City Development 500.00

MON Public Transport Information and Communication Technology 500.00

PHI Computer Access Mentorship Programa PublicPrivate
Partnership

for Enhancing

Education
Quality

500.00

THA Mainstreaming PublicPrivate Partnerships 500.00

REG Updating and Improving the Social Protection Index 500.00

REG Establishment of e-Systems in Support of Infrastructure Finance in Asia 500.00

LU REG Comparative Infrastructure Development Assessment of the Kingdom of Thailand and the

Republic of Korea 400.00

REG Promoting an Interlinked ASEAN Capital
Market 500.00

REG Sharing Knowledge on Community-Driven Development in Asia and the Pacific 500.00

REG Support for Trade Facilitation in the Brunei DarussalamIndonesiaMalaysiaPhilippines

East ASEAN Growth Area 500.00

Subtotal 4900.00

Finland

NEP Increasing Access to Energy in Rural Nepal 100.00

REG Strengthening the Asia Pacific Adaptation Network 350.00

Subtotal 450.00

France

PHI Urban Water Supply and Sanitation 2000.00

REG Ensuring Sustainability of Greater Mekong Subregion Regional Power Development 1350.00

Subtotal 3350.00

Germany

REG Managing the Cities in Asia 422.00

REG Supporting the Third High-Level Forum on Aid Effectiveness and Its Preparatory

Consultation Process 66.00

Subtotal 488.00

JapanAsian Clean Energy Fund under the Clean Energy Financing Partnership Facility

BAN Energy Efficiency Improvement 1500.00

PHI Three Wind Farm Projects in Luzon 630.00

REG Empowering the Poor through Increasing Access to Energy 2000.00

REG Enabling Climate Change Responses in Asia and the PacificStrengthening Planning Capacity

for Low Carbon Growth in Developing Asia Subproject 700.00

REG Knowledge Platform Development for the Asia Solar Energy Initiative 2000.00

REG Needs Assessment and Development of the Solar Energy Program 1000.00

REG Strengthening the Capacity of Pacific Developing Member Countries to Respond

to Climate Change Phase 1500.00

REG Promoting Renewable Energy Clean Fuels and Energy Efficiency

in the Greater Mekong Subregion 800.00

Subtotal 10130.00

Japan Fund for Poverty Reduction

AFG Power Sector Master Plan 1500.00

BAN Support to Local Government Engineering Department in Institutionalizing Womens Benefits

from Rural Infrastructure Initiatives 500.00

COO Public Finance Management and Public Sector Performance Review 300.00

AFG Afghanistan ASEAN Association of Southeast Asian Nations BAN Bangladesh COO Cook Istands MON Mongolia NEP Nepal PHI Philippines

PRC Peoples Republic of China REG regional SRI Sri Lanka TI-IA Thailand
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Amount thousand

Technical Project

Project Name Assistance Component

IND Capacity Development for Project Management of Infrastructure Development

for Rural Livelihood Enhancement 1000.00

IND Deepening Capacity Building for Mainstreaming PublicPrivate Partnerships 2000.00

INO Institutional Strengthening for the Water Resources Sector 500.00

NO Capacity Development Assistance for PublicPrivate Partnerships
500.00

INO Strengthening National Public Procurement Processes 1000.00

LAO Rural Access Improvement Project along the EastWest Economic Corridor 1200.00

LAO Capacity Strengthening for Gender Mainstreaming in the Agriculture
Sector 480.00

LAO Support for Post-Private Sector and Small and Medium-Sized Enterprises Development

Program Partnership
Framework 1000.00

MON Updating the Energy Sector Development Plan 1000.00

MON Ulaanbaatar Water and Sanitation Services and Planning Improvement 600.00

MON Reforming Higher Education fora Knowledge Society
400.00

NEP Integrated
Urban Development

800.00

NEP Energy Access and Efficiency Improvement Project
II

600.00

NEP Hydropower Development for Energy Crisis 2000.00

NEP Decentralized Rural Infrastructure and Livelihood Project II
500.00

PHI Decentralized Framework for Sustainable Natural Resources

and Rural Infrastructure Management
1300.00

PHI Support for Social Protection Reform 1400.00

SOL Supporting Transport Sector Development
800.00

SRI Technical Education and Vocational Training Sector Development 800.00

SRI Lagging Local Authorities Infrastructure Development
700.00

SRI Multimodal Transport 1000.00

TIM Support for Effective Aid Management
600.00

TIM Supporting Road Network Development 225.00

VAN State-Owned Enterprise
Rationalization Program

500.00

VIE Strengthening Institutional and Financial Arrangements Operations and Maintenance

and Governance in Road Transport 1000.00

REG Capacity Development of Selected Developing Member Countries on International Taxation

Eighteenth Tax Conference 181.00

REG Asian Bonds Online Website Project Phase III 1000.00

Subtotal 25386.00

JapanInvestment Climate Facilitation Fund under the Regional Cooperation

and Integration Financing Partnership Facility

REG Promoting an Interlinked ASEAN Capital
Market 1500.00

REG Developing Regional Social Investment Exchange Initiative 600.00

REG Support for Trade Facilitation in the Brunei DarussalamIndonesiaMalaysiaPhilippines

East ASEAN Growth Area 1000.00

REG Improving Liquidity of Bond Market in ASEAN3 1250.00

REG Best Practice for Regulatory Framework and Use of Credit Rating Information

of Domestic Credit Rating Agencies in South Asia 550.00

REG Broadening Investor Base for Local Currency Bonds in ASEAN3 1100.00

REG Strengthening Local Chambers of Commerce and
Industry along the EastWest Economic

Corridor to Promote Trade Investment and Value Chains 600.00

REG Strengthening Institutional Capacity to Compile and Analyze Financial Soundness Indicators

for Investment Climate Assessment 500.00

Subtotal 7100.00

ASEAN Association of Southeast Asian Nations ASEAN3 Association of Southeast Asian Nations plus the Peoples Republic of China Japan and the

Republic of Korea ND India INO Indonesia LAO Lao Peoples Democratic Republic MON Mongolia NEP Nepal PHI Philippines
REG regional

SOL Solomon Islands SRI Sri Lanka TIM Timor-Leste VAN Vanuatu VIE Viet Nam
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CONTIED

Amount thousand

Technical Project

Project Name Assistance Component

New Zealand

PNG Strengthening Rural Primary Health Services
Delivery 90.00

SOL Second Road Improvement Sector 358.00

Subtotal 90.00 358.00

Spain

GEO Regional Power Transmission Enhancement Project 850.00

GEO Developing Geospatial Urban Water Supply and Sanitation Utility Management Systems 800.00

Subtotal 1650.00

Sweden

REG Managing the Cities in Asia 1365.00

Subtotal 1365.00

United Kingdom

BAN Second Urban Primary Health Care
Project 225.00

IND Advanced
Project Preparedness for

Poverty Reduction Capacity Development for Sustainable

Coastal Protection and Management Subproject 90.00

IND Advanced
Project Preparedness for

Poverty Reduction Meghalaya Public Resources

Management Development Program Subproject 200.00

ND Advanced Project Preparedness for Poverty Reduction Madhya Pradesh Urban Environmental

Improvement Project Subproject 700.00

IND Advanced Project Preparedness for
Poverty

Reduction Preparing an Investment Plan

for Himachal Pradesh Urban Development Subproject 600.00

ND Advanced Project Preparedness for Poverty Reduction Land Transport Management

and Master Plan for Sikkim Subproject 1100.00

IND Advanced
Project Preparedness for Poverty Reduction Water Users Association Empowerment

for Improved Irrigation Management in Chhatisgarh Subproject of Cluster TA C-TAOO3 700.00

IND Advanced Project Preparedness for Poverty Reduction Capacity Development

for Community-Based Flood Risk Management in Assam Subproject 10 600.00

ND Advanced Project Preparedness for
Poverty

Reduction Capacity Development

for Jharkhand State Roads Sector Subproject 11 1100.00

IND Advanced
Project Preparedness for

Poverty
Reduction Institutional Development

for Value Chain Approach to Agribusiness in Bihar and Maharastra Subproject 12 850.00

REG Enabling Climate Change Responses in Asia and the Pacific Strengthening Planning Capacity

for Low Carbon Growth in Developing Asia Subproject 220.00

REG Private Sector-Led Integration and Free Trade Agreements in South Asia 131.25

Subtotal 6516.25

MULTIDONOR COOPERATION FUNDS/PARTNERSHIPS

Cooperation Fund for Regional Trade and Financial Security Initiative

LAO Enhancing Financial Sector Supervision 250.00

Subtotal 250.00

European Union

NO Analytical and Capacity Development Partnership 27000.00

Subtotal 27000.00

Gender and Development Cooperation Fund

PHI Strengthened Gender Impacts for Social Protection 300.00

REG Promoting Gender
Equality

and Womens Empowerment 835.00

Subtotal 1135.00

Global Environment Facility

NO Citarum Watershed Management and Biodiversity Conservation 3750.00

NEP Kathmandu Sustainable Urban Transport 2520.00

BAN Bangladesh GEO Georgia IND India INO Indonesia LAO Lao Peoples Democratic Republic NEP Nepal PHI Philippines PNG Papua New Guinea

PRC Peoples Republic of China REG
regional

SOL Solomon Islands VIE Viet Nam
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CONTINUED

Amount thousand

Technical Project

Project Name Assistance Component

PRC Integrated
Renewable Biomass Energy Development Sector

9200.00

VIE Sustainable Rural Infrastructure Development Project
in the Northern Mountain Provinces 50.00

REG Promoting Energy Efficiency in the Pacific
200.00

REG Strengthening Coastal and Marine Resources Management in the Coral
Triangle

of the Pacific

Phase
13100.00

_______

Subtotal
13350.00 15470.00

International Federation of Red Cross and Red Crescent Society

SRI Conflict-Affected Region Emergency 1500.00

Subtotal
1500.00

International Fund for Agricultural Development

NEP Preparation of the Agricultural Development Strategy
500.00

Subtotal
500.00

Multidonor Clean Energy Fund under the Clean Energy Financing Partnership Facility

NO JavaBali Electricity Distribution Performance Improvement 1000.00

PRC Developing Smart Grid Technology for Efficient Utilization of Renewable Energy 900.00

PRC Integrated Renewable Biomass Energy Development Sector 3000.00

PRC Renewable Energy Development in Qinghai
200.00

PRC Municipal Natural Gas Infrastructure Development Project Phase 592.00

PRC Innovative Financing Mechanisms for Energy Efficiency and Emission Reduction in Small

and Medium-Sized Enterprises
300.00

THA Solar Power Project Thailand 2000.00

REG Promoting Renewable Energy Clean Fuels and Energy Efficiency

in the Greater Mekong Subregion
200.00

_________

Subtotal 2192.00 6000.00

Multidonor Trust Fund under the Water Financing Partnership Facility

PRC Effective Reservoir Utilization for Integrated Water Resources Management 200.00

PRC Strengthening Participatory Irrigation Management and Project Management Capacity

in Qinghai Province 200.00

IND Water Users Empowerment for Improved Irrigation Management in Chhattisgarh 150.00

VIE Ho Chi Minh City Water Supply Project
300.00

REG Enabling Climate Change Responses in Asia and the Pacific Supporting Investments in Water

and Climate Change Subproject 1000.00

REG Knowledge and Innovation Support for ADBs Water Financing Program 1500.00

Subtotal 3350.00

Nordic Development Fund

LAO Capacity Enhancement for Coping with Climate Change 2800.00

REG Managing the Cities in Asia
92.00

Subtotal 2892.00

Pilot Program for Climate Resilience under the Strategic Climate Fund

NEP Supporting Government Planning in Building Climate Resilience
225.00

TAJ Climate Resiliency
for Natural Resources Investments 750.00

Subtotal 975.00

TOTAL 50245.25 49408.00

ND India INO Indonesia LAO Lao Peoples Democratic Republic NEP Nepal PRC Peoples Republic of China REG regional SRI Sri Lanka TAJ Tajikistan

THA Thailand VIE Viet Nam
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Statistical Annex 29

CONTRACTS AWARDED BY COUNTRY OF ORIGIN 2010

PROJECT LOANSORDINARY CAPITAL RESOURCES amounts in million

Goods Consulting Total Contracts

Countr and Works Distribution Services Distribution Awarded Distribution

Afghanistan 0.00 0.00 0.00 0.00 0.00 0.00

Armenia 0.00 0.00 0.00 0.00 0.00 0.00

Australia 0.33 0.01 6.18 7.48 6.51 0.18

Austria 0.00 0.00 0.01 0.02 0.01 0.00

Azerbaijan 165.75 4.80 0.00 0.00 165.75 4.69

Bangladesh 6.75 0.20 0.01 0.01 6.76 0.19

Belgium 0.00 0.00 0.00 0.00 0.00 0.00

Bhutan 0.00 0.00 0.00 0.00 0.00 0.00

Brunei Darussalam 0.00 0.00 0.00 0.00 0.00 0.00

Cambodia 0.00 0.00 0.00 0.00 0.00 0.00

Canada 0.85 0.02 1.44 1.74 2.28 0.06

China Peoples Republic of 1540.30 44.63 8.62 10.43 1548.91 43.83

UJ Cook Islands 0.00 0.00 0.00 0.00 0.00 0.00

Denmark 0.00 0.00 0.02 0.03 0.02 0.00

Fiji 7.55 0.22 0.00 0.00 7.55 0.21

Finland 0.00 0.00 0.00 0.00 0.00 0.00

France 1.35 0.04 4.25 5.14 5.60 0.16

Georgia 0.00 0.00 0.00 0.00 0.00 0.00

Germany 78.34 2.27 1.94 2.35 80.28 2.27

Hong Kong China 0.00 0.00 0.00 0.00 0.00 0.00

India 854.64 24.77 26.11 31.60 880.75 24.93

Indonesia 17.15 0.50 2.70 3.27 19.86 0.56

Ireland 0.00 0.00 0.00 0.00 0.00 0.00

Italy 4.58 0.13 0.00 0.00 4.58 0.13

Japan 22.14 0.64 0.04 0.05 22.18 0.63

Kazakhstan 49.24 1.43 0.00 0.00 49.24 1.39

Kiribati 0.00 0.00 0.00 0.00 0.00 0.00

Korea Republic of 380.86 11.04 2.84 3.44 383.70 10.86

Kyrgyz Republic 0.00 0.00 0.00 0.00 0.00 0.00

Lao Peoples Democratic Republic 0.00 0.00 0.00 0.00 0.00 0.00

Luxembourg 0.00 0.00 0.00 0.00 0.00 0.00

Malaysia 0.40 0.01 0.00 0.00 0.40 0.01

Maldives 0.00 0.00 0.00 0.00 0.00 0.00

Marshall Islands 0.00 0.00 0.00 0.00 0.00 0.00

Mongolia 0.00 0.00 0.00 0.00 0.00 0.00

Myanmar 0.00 0.00 0.00 0.00 0.00 0.00

Nauru 0.00 0.00 0.00 0.00 0.00 0.00

Nepal 0.00 0.00 0.00 0.00 0.00 0.00

The Netherlands 0.11 0.00 0.23 0.28 0.34 0.01

New Zealand 8.63 0.25 0.14 0.17 8.77 0.25

Norway 0.00 0.00 0.00 0.00 0.00 0.00

Pakistan 139.22 4.03 11.21 13.57 150.44 4.26

Papua New Guinea 6.46 0.19 0.37 0.45 6.83 0.19

Philippines 5.34 0.15 0.74 0.89 6.08 0.17

Portugal 0.00 0.00 0.00 0.00 0.00 0.00

Samoa 0.00 0.00 0.00 0.00 0.00 0.00

Singapore 0.19 0.01 0.00 0.00 0.19 0.01

Solomon Islands 0.00 0.00 0.00 0.00 0.00 0.00

Spain 0.01 0.00 0.00 0.00 0.01 0.00

Sri Lanka 44.11 1.28 0.00 0.00 44.11 1.25

Sweden 16.45 0.48 0.02 0.03 16.47 0.47

Switzerland 2.36 0.07 0.00 0.00 2.36 0.07

TaipeiChina 1.87 0.05 0.00 0.00 1.87 0.05

Tajikistan 0.00 0.00 0.00 0.00 0.00 0.00

Thailand 0.00 0.00 1.52 1.85 1.52 0.04

Tonga 0.19 0.01 0.00 0.00 0.19 0.01

Turkey 79.06 2.29 1.04 1.25 80.10 2.27

Turkmenistan 0.00 0.00 0.00 0.00 0.00 0.00

Tuvalu 0.00 0.00 0.00 0.00 0.00 0.00

United Kingdom 0.00 0.00 1.05 1.27 1.05 0.03

United States 5.21 0.15 11.67 14.12 16.88 0.48

Uzbekistan 3.79 0.11 0.32 0.39 4.11 0.12

Vanuatu 0.00 0.00 0.00 0.00 0.00 0.00

Viet Nam 7.65 0.22 0.16 0.19 7.81 0.22

TOTALb 3450.89 100.00 82.63 100.00 3533.52 100.00

0.00 is less than 0.01

Represents the country of origin where the goods are mined produced grown and/or manufactured based on Us dollar value equivalent of the contract

Totals may not add
up

because of rounding
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Statistical Annex 30

CONTRACTS AWARDED BY COUNTRY OF ORIGIN 2010

PROJECT LOANSASIAN DEVELOPMENT FUND amounts in million

Annual Report 2010

Goods Consulting Total Contracts

Countrya and Works Distribution Services Distribution Awarded Distribution

Afghanistan 15.49 1.90 0.00 0.00 15.50 1.64

Armenia 16.16 1.98 0.35 0.27 16.50 1.75

Australia 1.67 0.21 3.71 2.87 5.38 0.57

Austria 0.00 0.00 2.49 1.92 2.49 0.26

Azerbaijan 0.24 0.03 0.00 0.00 0.24 0.03

Bangladesh 97.14 11.93 15.45 11.95 112.60 11.93

Belgium 0.04 0.01 0.00 0.00 0.04 0.00

Bhutan 4.51 0.55 0.00 0.00 4.51 0.48

Brunei Darussalam 0.00 0.00 0.00 0.00 0.00 0.00

Cambodia 7.78 0.96 0.02 0.02 7.80 0.83

Canada 0.00 0.00 4.95 3.83 4.95 0.52

China Peoples Republic of 105.14 12.91 0.00 0.00 105.14 11.14

Cook Islands 0.01 0.00 0.00 0.00 0.01 0.00

Denmark 0.57 0.07 0.05 0.04 0.62 0.07

Fiji 0.00 0.00 0.00 0.00 0.00 0.00

Finland 0.00 0.00 0.00 0.00 0.00 0.00

France 0.49 0.06 3.22 2.49 3.71 0.39

Georgia 28.50 3.50 0.00 0.00 28.50 3.02

Germany 88.71 10.90 7.27 5.62 95.98 10.17

Hong Kong China 0.13 0.02 0.00 0.00 0.13 0.01

India 7.99 0.98 5.14 3.98 13.13 1.39

Indonesia 117.22 14.40 18.79 14.53 136.01 14.41

Ireland 0.21 0.03 0.00 0.00 0.21 0.02

Italy 0.17 0.02 0.00 0.00 0.17 0.02 Cl

Japan 5.22 0.64 2.25 1.74 7.47 0.79

Kazakhstan 0.00 0.00 0.00 0.00 0.00 0.00

Kiribati 0.00 0.00 0.00 0.00 0.00 0.00

Korea Republic of 21.16 2.60 7.85 6.07 29.01 3.07

Kyrgyz Republic 0.13 0.02 0.30 0.23 0.43 0.05

Lao Peoples Democratic Republic 5.93 0.73 0.01 0.01 5.94 0.63

Luxembourg 0.00 0.00 0.00 0.00 0.00 0.00

Malaysia 1.66 0.20 0.00 0.00 1.66 0.18

Maldives 0.91 0.11 0.02 0.02 0.93 0.10

Marshall Islands 0.21 0.03 0.00 0.00 0.21 0.02

Mongolia 12.99 1.60 0.35 0.27 13.35 1.41

Myanmar 0.00 0.00 0.00 0.00 0.00 0.00

Nauru 0.00 0.00 0.00 0.00 0.00 0.00

Nepal 28.15 3.46 7.52 5.82 35.67 3.78

The Netherlands 0.03 0.00 1.01 0.78 1.05 0.11

New Zealand 5.63 0.69 1.07 0.83 6.70 0.71

Norway 0.00 0.00 0.00 0.00 0.00 0.00

Pakistan 33.25 4.08 3.41 2.63 36.66 3.89

Papua New Guinea 4.32 0.53 0.54 0.42 4.86 0.52

Philippines 0.17 0.02 15.11 11.68 15.28 1.62

Portugal 0.00 0.00 0.00 0.00 0.00 0.00

Samoa 0.05 0.01 0.00 0.00 0.05 0.01

Singapore 1.21 0.15 0.00 0.00 1.21 0.13

Solomon Islands 0.00 0.00 0.00 0.00 0.00 0.00

Spain 4.90 0.60 0.50 0.39 5.40 0.57

Sri Lanka 88.11 10.82 5.01 3.88 93.12 9.87

Sweden 0.00 0.00 0.00 0.00 0.00 0.00

Switzerland 0.02 0.00 2.55 1.98 2.58 0.27

TaipeiChina 0.55 0.07 0.00 0.00 0.55 0.06

Tajikistari 2.57 0.32 0.17 0.13 2.73 0.29

Thailand 2.72 0.33 0.39 0.30 3.11 0.33

Tonga 0.00 0.00 0.00 0.00 0.00 0.00

Turkey 0.28 0.03 0.00 0.00 0.28 0.03

Turkmenistan 0.00 0.00 0.00 0.00 0.00 0.00

Tuvalu 0.00 0.00 0.00 0.00 0.00 0.00

United Kingdom 2.11 0.26 3.66 2.83 5.77 0.61

United States 5.23 0.64 1.44 1.12 6.6 0.71

Uzbekistan 25.84 3.17 2.63 2.03 28.46 3.02

Vanuatu 0.00 0.00 0.00 0.00 0.00 0.00

Viet Nam 68.70 8.44 12.07 9.33 80.77 8.56

TOTAIP 814.27 100.00 129.31 100.00 943.58 100.00

0.00 is less than 0.01

Represents the country of origin where the goods are mined produced grown and/or manufactured based on US dollar value equivalent of the contract

Totals may not add up because of rounding
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Statistical Annex 31

CONTRACTS AWARDED BY COUNTRY OF ORIGIN 2010

PROJECT LOANSORDINARY CAPITAL RESOURCES AND ASIAN DEVELOPMENT FUND amounts in million

Goods Consulting Total Contracts

Countrya and Works Distribution Services Distribution Awarded Distribution

Afghanistan 15.49 0.36 0.00 0.00 15.50 0.35

Armenia 16.16 0.38 0.35 0.16 16.50 0.37

Australia 2.00 0.05 9.89 4.67 11.89 0.27

Austria 0.00 0.00 2.50 1.18 2.50 0.06

Azerbaijan 165.99 3.89 0.00 0.00 165.99 3.71

Bangladesh 103.89 2.44 15.46 7.30 119.35 2.67

Belgium 0.04 0.00 0.00 0.00 0.04 0.00

Bhutan 4.51 0.11 0.00 0.00 4.51 0.10

Brunei Darussalam 0.00 0.00 0.00 0.00 0.00 0.00

Cambodia 7.78 0.18 0.02 0.01 7.80 0.17

Canada 0.85 0.02 6.39 3.02 7.24 0.16

China Peoples Republic of 1645.44 38.58 8.62 4.07 1654.06 36.94

LU Cook Islands 0.01 0.00 0.00 0.00 0.01 0.00

Denmark 0.57 0.01 0.07 0.03 0.64 0.01

Fiji 7.55 0.18 0.00 0.00 7.55 0.17

Finland 0.00 0.00 0.00 0.00 0.00 0.00

France 1.84 0.04 7.47 3.52 9.31 0.21

Georgia 28.50 0.67 0.00 0.00 28.50 0.64

Germany 167.05 3.92 9.21 4.35 176.27 3.94

Hong Kong China 0.13 0.00 0.00 0.00 0.13 0.00

India 862.63 20.22 31.25 14.74 893.88 19.97

Indonesia 134.37 3.15 21.49 10.14 155.86 3.48

Ireland 0.21 0.00 0.00 0.00 0.21 0.00

Italy 4.75 0.11 0.00 0.00 4.75 0.11

Japan 27.36 0.64 2.29 1.08 29.65 0.66

Kazakhstan 49.24 1.15 0.00 0.00 49.24 1.10

Kiribati 0.00 0.00 0.00 0.00 0.00 0.00

Korea Republic of 402.02 9.43 10.69 5.04 412.71 9.22

Kyrgyz Republic 0.13 0.00 0.30 0.14 0.43 0.01

Lao Peoples Democratic Republic 5.93 0.14 0.01 0.01 5.94 0.13

Luxembourg 0.00 0.00 0.00 0.00 0.00 0.00

Malaysia 2.07 0.05 0.00 0.00 2.07 0.05

Maldives 0.91 0.02 0.02 0.01 0.93 0.02

Marshall Islands 0.21 0.00 0.00 0.00 0.21 0.00

Mongolia 12.99 0.30 0.35 0.17 13.35 0.30

Myanmar 0.00 0.00 0.00 0.00 0.00 0.00

Nauru 0.00 0.00 0.00 0.00 0.00 0.00

Nepal 28.15 0.66 7.52 3.55 35.67 0.80

The Netherlands 0.15 0.00 1.24 0.59 1.39 0.03

New Zealand 14.26 0.33 1.22 0.57 15.47 0.35

Norway 0.00 0.00 0.00 0.00 0.00 0.00

Pakistan 172.47 4.04 14.62 6.90 187.10 4.18

Papua New Guinea 10.78 0.25 0.91 0.43 11.69 0.26

Philippines 5.51 0.13 15.85 7.48 21.36 0.48

Portugal 0.00 0.00 0.00 0.00 0.00 0.00

Samoa 0.05 0.00 0.00 0.00 0.05 0.00

Singapore 1.40 0.03 0.00 0.00 1.40 0.03

Solomon Islands 0.00 0.00 0.00 0.00 0.00 0.00

Spain 4.90 0.11 0.50 0.24 5.40 0.12

Sri Lanka 132.22 3.10 5.01 2.37 137.23 3.07

Sweden 16.45 0.39 0.02 0.01 16.47 0.37

Switzerland 2.38 0.06 2.55 1.21 4.93 0.11

TaipeiChina 2.42 0.06 0.00 0.00 2.42 0.05

Tajikistan 2.57 0.06 0.17 0.08 2.73 0.06

Thailand 2.72 0.06 1.91 0.90 4.64 0.10

Tonga 0.19 0.00 0.00 0.00 0.19 0.00

Turkey 79.34 1.86 1.04 0.49 80.38 1.80

Turkmenistan 0.00 0.00 0.00 0.00 0.00 0.00

Tuvalu 0.00 0.00 0.00 0.00 0.00 0.00

United Kingdom 2.11 0.05 4.71 2.22 6.82 0.15

United States 10.44 0.24 13.11 6.19 23.55 0.53

Uzbekistan 29.63 0.69 2.95 1.39 32.58 0.73

Vanuatu 0.00 0.00 0.00 0.00 0.00 0.00

Viet Nam 76.35 1.79 12.23 5.77 88.58 1.98

TOTALb 4265.15 100.00 211.94 100.00 4477.10 100.00

0.00 is less than 0.01

Represents the country of origin where the goods are mined produced grown and/or manufactured based on US dollar value equivalent of the contract

Totals may not add up because of rounding
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Statistical Annex 32

ESTIMATES OF PAYMENT TO SUPPLYING COUNTRIES FOR FOREIGN PROCUREMENT

UNDER PROGRAM LENDINGa 2010

Ordinary Capital Resources OCR Asian Development Fund ADF Combined OCR and ADF

Country million Distribution million Distribution million Distribution

Afghanistan 0.22 0.02 0.99 0.22 1.20 0.07

Armenia 1.74 0.14 0.00 0.00 1.74 0.10

Australia 68.45 5.66 10.26 2.27 78.71 4.73

Austria 5.45 0.45 2.43 0.54 7.88 0.47

Azerbaijan 16.00 1.32 0.00 0.00 16.00 0.96

Bangladesh 0.86 0.07 1.12 0.25 1.98 0.12

Belgium 20.57 1.70 5.23 1.15 25.80 1.55

Bhutan 0.31 0.03 0.05 0.01 0.35 0.02

Brunei Darussalam 7.80 0.64 0.03 0.01 7.83 0.47

Cambodia 0.00 0.00 0.00 0.00 0.01 0.00

Canada 18.23 1.51 8.85 1.96 27.08 1.63

China Peoples Republic of 143.69 11.88 90.82 20.06 234.51 14.10

Cook Islands 10.00 0.83 0.00 0.00 10.00 0.60

Denmark 2.44 0.20 1.64 0.36 4.08 0.25

Fiji 0.00 0.00 2.18 0.48 2.18 0.13

Finland 4.15 0.34 2.44 0.54 6.59 0.40

France 20.98 1.73 10.32 2.28 31.30 1.88

Georgia 0.02 0.00 0.01 0.00 0.03 0.00

Germany 60.10 4.97 21.84 4.82 81.93 4.93

Hong Kong China 31.28 2.59 6.79 1.50 38.07 2.29

India 35.73 2.95 51.30 11.33 87.03 5.23

Indonesia 10.96 0.91 14.31 3.16 25.27 1.52

Ireland 1.57 0.13 0.67 0.15 2.24 0.13

Italy 25.34 2.09 11.73 2.59 37.07 2.23

Japan 112.29 9.28 23.00 5.08 135.28 8.14

Kazakhstan 1.02 0.08 0.06 0.01 1.08 0.06

Kiribati 0.00 0.00 0.02 0.00 0.02 0.00

Korea Republic of 62.77 5.19 14.47 3.20 77.24 4.65

Kyrgyz Republic 0.04 0.00 0.00 0.00 0.04 0.00

Lao Peoples Democratic Republic 0.00 0.00 0.02 0.00 0.02 0.00

Luxembourg 0.13 0.01 0.03 0.01 0.16 0.01

Malaysia 58.22 4.81 26.29 5.81 84.51 5.08

Maldives 0.07 0.01 0.05 0.01 0.12 0.01

Marshall Islands 0.00 0.00 1.00 0.22 1.00 0.06

Mongolia 0.03 0.00 0.00 0.00 0.03 0.00

Myanmar 2.00 0.17 0.98 0.22 2.98 0.18

Nauru 0.04 0.00 0.00 0.00 0.04 0.00

Nepal 1.07 0.09 0.23 0.05 1.30 0.08

The Netherlands 13.76 1.14 7.68 1.70 21.43 1.29

New Zealand 8.73 0.72 5.03 1.11 13.76 0.83

Norway 2.08 0.17 0.52 0.12 2.60 0.16

Pakistan 3.01 0.25 1.32 0.29 4.33 0.26

Papua New Guinea 1.23 0.10 0.06 0.01 1.29 0.08

Philippines 3.37 0.28 0.95 0.21 4.32 0.26

Portugal 0.25 0.02 0.24 0.05 0.49 0.03

Samoa 0.00 0.00 0.00 0.00 0.00 0.00

Singapore 187.71 15.51 29.21 6.45 216.92 13.05

Solomon Islands 0.00 0.00 0.00 0.00 0.00 0.00

Spain 5.60 0.46 3.11 0.69 8.71 0.52

Sri Lanka 1.00 0.08 1.79 0.39 2.79 0.17

Sweden 13.39 1.11 5.39 1.19 18.78 1.13

Switzerland 21.74 1.80 5.58 1.23 27.32 1.64

TaipeiChina 0.00 0.00 0.00 0.00 0.00 0.00

Tajikistan 0.07 0.01 0.16 0.03 0.23 0.01

Thailand 51.73 4.28 18.54 4.09 70.27 4.23

Tonga 0.00 0.00 0.01 0.00 0.01 0.00

Turkey 32.17 2.66 2.94 0.65 35.10 2.11

Turkmenistan 2.45 0.20 0.32 0.07 2.77 0.17

Tuvalu 0.00 0.00 0.00 0.00 0.00 0.00

United Kingdom 25.38 2.10 14.56 3.22 39.94 2.40

United States 102.07 8.44 42.86 9.47 144.93 8.72

Uzbekistan 1.07 0.09 1.47 0.32 2.54 0.15

Vanuatu 0.01 0.00 0.00 0.00 0.01 0.00

Viet Nam 9.63 0.80 1.90 0.42 11.53 0.69

TOTALb 1210.00 100.00 452.79 100.00 1662.79 100.00

0.00 is less than 0.01

Estimates are based on import data drawn from the latest information available on borrowers trade statistics compiled by the International Monetary Fund Direction of Trade Statistics

Totals may not add up because of rounding
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Statistical Annex 33

CUMULATIVE CONTRACTS AWARDED BY COUNTRY OF ORIGIN

TECHNICAL ASSISTANCE OPERATIONS amounts in million as of 31 December 2010

ADBs Goods and Administered Japan Total

Own Works Trust Special Contracts

Countr Resources Distribution Funds Distribution Fund Distribution Awarded Distribution

Afghanistan 1.395 0.09 1.794 0.27 0.243 0.02 3.432 0.10

Australia 187.269 12.13 84.669 12.80 133.714 13.80 405.652 12.78

Austria 1.430 0.09 0.131 0.02 0.922 0.09 2.483 0.07

Azerbaijan 0.517 0.03 0.278 0.04 0.021 0.00 0.816 0.02

Bangladesh 25.312 1.64 8.727 1.32 7.223 0.74 41.262 1.30

Belgium 5.488 0.35 1.412 0.21 2.260 0.23 9.160 0.28

Bhutan 0.714 0.04 0.388 0.05 0.154 0.01 1.256 0.04

Brunei Darussalam 0015 0.00 0.000 0.00 0.000 0.00 0.015 0.00

Cambodia 2.829 0.18 3.388 0.51 0.530 0.05 6.747 0.21

Canada 111.433 7.22 52.045 7.87 69.246 7.14 232.724 7.33

LU China Peoples Republic of 32.053 2.07 9.816 1.48 8.104 0.83 49.973 1.57

Cook Islands 0.098 0.00 0.270 0.04 0.000 0.00 0.368 0.01

UJ Denmark 13.455 0.87 7.871 1.19 19.315 1.99 40.641 1.28

Fiji
1.911 0.12 1.287 0.19 0.450 0.04 3.648 0.11

Finland 10.443 0.67 6.515 0.98 9.593 0.99 26.551 0.83

France 36.492 2.36 22.054 3.33 24.054 2.48 82.600 2.60

Georgia 0.323 0.02 0.000 0.00 0.000 0.00 0.323 0.01

Germany 29.455 1.90 20.166 3.05 36.864 3.80 86.485 2.72

Hong Kong China 35.116 2.27 9.786 1.48 22.022 2.27 66.924 2.10

India 74.234 4.81 34.417 5.20 35.867 3.70 144.518 4.55

Indonesia 20.861 1.35 16.048 2.42 12.297 1.26 49.206 1.55

Ireland 1.755 0.11 0.232 0.03 0.165 0.01 2.152 0.06

Italy 6.069 0.39 1.240 0.18 2.678 0.27 9.987 0.31

Japan 36.870 2.39 15.118 2.28 32.970 3.40 84.958 2.67

Kazakhstan 1.642 0.10 1.510 0.22 0.131 0.01 3.283 0.10

Kiribati 0.025 0.00 0.052 0.00 0.008 0.00 0.085 0.00

Korea Republic of 6.783 0.44 2.508 0.37 4.028 0.41 13.319 0.42

Kyrgyz Republic 2.125 0.13 0.867 0.13 0.218 0.02 3.210 0.10

Lao Peoples Democratic Republic 3.591 0.23 2.508 0.37 1.102 0.11 7.201 0.22

Luxembourg 0.000 0.00 0.095 0.01 0.089 0.00 0.184 0.00

Malaysia 13.723 0.89 1.937 0.29 4.461 0.46 20.121 0.63

Maldives 0.118 0.00 0.056 0.00 0.026 0.00 0.200 0.00

Marshall Islands 0.206 0.01 0.180 0.02 0.010 0.00 0.396 0.01

Micronesia Federated States of 0.007 0.00 0.000 0.00 0.218 0.02 0.225 0.00

Mongolia 2.191 0.14 1.366 0.20 0.834 0.08 4.391 0.13

Myanmar 0.940 0.06 0.697 0.10 0.011 0.00 1.648 0.05

Nauru 0.014 0.00 0.018 0.00 0.002 0.00 0.034 0.00

Nepal 13.232 0.85 7.830 1.18 3.485 0.36 24.547 0.77

The Netherlands 27.731 1.79 26.366 3.98 31.366 3.23 85.463 2.69

New Zealand 73.623 4.77 22.469 3.39 69.959 7.22 166.051 5.23

Norway 5.402 0.35 4.565 0.69 3.482 0.35 13.449 0.42

Pakistan 30.717 1.99 14.515 2.19 4.676 0.48 49.908 1.57

Palau 0.017 0.00 0.000 0.00 0.000 0.00 0.017 0.00

Papua New Guinea 1.328 0.08 0.613 0.09 1.717 0.17 3.658 0.11

Philippines 118.376 7.67 34.623 5.23 36.858 3.80 189.857 5.98

Portugal 0.250 0.01 0.043 0.00 0.099 0.01 0.392 0.01

Samoa 0.887 0.05 0.112 0.01 0.868 0.09 1.867 0.05

Singapore 22.422 1.45 6.576 0.99 10.815 1.11 39.813 1.25

Solomon Islands 0.577 0.03 0.184 0.02 0.217 0.02 0.978 0.03

Spain 9.218 0.59 5.073 0.76 1.010 0.10 15.301 0.48

Sri Lanka 15.040 0.97 5.254 0.79 3.964 0.40 24.258 0.76

Sweden 8.111 0.52 6.737 1.01 10.135 1.04 24.983 0.78

Switzerland 15.547 1.00 6.630 1.00 13.814 1.42 35.991 1.13

TaipeiChina 1.113 0.07 0.069 0.01 2.710 0.28 3.892 0.12

Tajikistan 0.785 0.05 1.286 0.19 0.162 0.01 2.233 0.07

Thailand 15.199 0.98 10.255 1.55 12.051 1.24 37.505 1.18

Timor-Leste 1.291 0.07 0.186 0.02 0.128 0.01 1.605 0.04

Tonga 0.932 0.06 0.051 0.00 0.226 0.02 1.209 0.03

Turkey 0.431 0.02 0.270 0.04 0.048 0.00 0.749 0.02

Turkmenistan 0.147 0.01 0.048 0.00 0.000 0.00 0.195 0.00

Tuvalu 0.061 0.00 0.000 0.00 0.003 0.00 0.064 0.00

United Kingdom 195.984 12.70 76.904 11.63 141 .592 14.61 414.480 13.06

United States 281 .404 18.24 99.907 15.11 176.333 18.19 557.644 17.57

Uzbekistan 2.324 0.15 0.713 0.10 0.805 0.08 3.842 0.12

Vanuatu 0.887 0.05 0.009 0.00 1.202 0.12 2.098 0.06

Viet Nam 5.588 0.36 7.107 1.07 3.375 0.34 16.070 0.50

Regional 3.306 0.21 9.241 1.39 3.120 0.32 15.667 0.49

International Organizations 23.207 1.50 4.067 0.61 4.899 0.50 32.173 1.01

Others 0.642 0.04 0.000 0.00 0.000 0.00 0.642 0.02

TOTALb 1542.680 100.00 661.149 100.00 968.949 100.00 3172.780 100.00

0.00 data negligible

Represents the country of origin where the goods are mined produced grown and/or manufactured based on US dollar value equivalent of contract

Totals may not add up because of rounding
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Statistical Annex 34

CONTRACTS AWARDED BY COUNTRY OF ORIGIN 2008-2010

TECHNICAL ASSISTANCE OPERATIONS amounts in million

2008 2009 2010

Countr Amount Amount Amount

rn

rn

C/

Afghanistan 0.26 0.17 0.31 0.17 0.13 0.07

Armenia 0.10 0.06 0.07 0.04 0.24 0.13

Australia 23.72 5.62 28.66 5.63 18.30 9.88

Austria 0.08 0.05 0.18 0.10 0.07 0.04

Azerbaijan 0.01 0.01 0.01 0.00 0.03 0.02

Bangladesh 3.85 2.54 4.46 2.43 8.46 4.57

Belgium 0.37 0.24 0.63 0.35 0.37 0.20

Bhutan 0.09 0.06 0.15 0.08 0.34 0.19

Brunei Darussalam 0.02 0.01

Cambodia 0.77 0.51 0.37 0.20 0.43 0.23

Canada 8.84 5.82 8.94 4.87 9.70 5.24

China Peoples Republic of 3.33 2.20 8.69 4.74 7.15 3.86

Cook Islands 0.10 0.06 0.13 0.07 0.01 0.01

Denmark 1.46 0.96 0.62 0.34 3.79 2.04

Fiji
0.30 0.20 0.77 0.42 0.17 0.09

Finland 0.85 0.56 0.68 0.37 0.16 0.09

France 11.04 7.27 5.75 3.14 5.13 2.77

Georgia 0.31 0.17

Germany 8.84 5.82 3.72 2.03 5.87 3.17

Hong Kong China 1.91 1.26 3.43 1.87 6.23 3.36

India 11.51 7.58 6.65 9.08 18.29 9.87

Indonesia 2.13 1.40 2.74 1.49 2.67 1.44

Ireland 0.05 0.03 0.82 0.45 0.78 0.42

Italy 0.29 0.19 0.39 0.21 0.54 0.29

Japan 6.13 4.04 9.69 5.28 2.16 1.17

Kazakhstan 0.12 0.08 0.13 0.07 0.50 0.27

Kiribati 0.02 0.01 0.01 0.01

Korea Republic of 0.45 030 1.26 0.69 1.27 0.68

Kyrgyz Republic
0.22 0.14 0.58 0.32 0.40 0.21

Lao Peoples Democratic Republic 0.19 0.12 0.35 0.19 0.78 0.42

Luxembourg 0.13 0.07 0.01

Malaysia 1.90 1.25 0.80 0.43 0.82 0.44

Maldives 0.01 0.01

Marshall Islands 0.04 0.03 0.01 0.01 0.05 002

Micronesia Federated States of 0.20 0.11

Mongolia 0.20 0.13 0.40 0.22 0.88 0.48

Myanmar

Nauru 0.02 0.01 0.01 0.01

Nepal 2.06 1.35 2.94 1.60 2.67 1.44

The Netherlands 0.95 0.63 8.67 4.73 4.68 2.52

New Zealand 8.74 5.75 6.66 3.63 8.72 4.71

Norway 0.11 0.07 0.13 0.07 0.06 0.03

Pakistan 4.15 2.73 2.99 1.63 3.36 1.81

Palau

Papua New Guinea 0.28 0.18 0.15 0.08 0.39 0.21

Philippines 6.80 4.48 10.81 5.89 17.04 9.20

Portugal 0.05 0.02 0.10 0.05

Samoa 0.01 0.00 0.10 0.05

Singapore 0.88 0.58 3.07 1.67 2.15 1.16

Solomon Islands 0.12 0.08 0.05 0.03 0.04 0.02

Spain 1.53 1.00 2.46 1.34 2.92 1.58

Sri Lanka 0.65 0.43 1.08 0.59 1.65 0.89

Sweden 1.71 1.13 1.08 0.59 0.98 0.53

Switzerland 0.19 0.13 5.75 3.14 0.28 0.15

TaipeiChina 0.66 0.44 0.04 0.02

Tajikistan 0.04 0.03 0.10 0.05 0.28 0.15

Thailand 1.19 0.78 0.81 0.44 1.48 0.80

Timor-Leste 0.11 0.07 0.11 0.06

Tonga 0.06 0.04 0.42 0.23 0.26 0.14

Turkey
0.10 0.06 0.01 0.01

Turkmenistan 0.01 0.01 0.01

Tuvalu

United Kingdom 12.57 8.28 17.93 9.78 16.94 9.15

United States 16.84 11.09 15.18 8.28 22.99 12.41

Uzbekistan 0.26 0.17 0.61 0.33 0.51 0.28

Vanuatu 0.01 0.01 0.13 0.07

Viet Nam 2.10 1.38 0.85 0.46 1.13 0.61

Regional

International Organizations 0.59 0.39

TOTALb 151.83 100.00 183.40 100.00 185.25 100.00

nil 0.00 is less than 0.01

Represents the countO of origin where the goods are mined produced grown and/or manufactured based on US dollar value equivalent of the contract

Totals may not add up because of rounding
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