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February 2011

Amended as of April 29 2011

Boards of Directors

Naugatuck Valley MHC

Naugatuck Valley Financial Corporation

Naugatuck Valley Savings and Loan

333 Church Street

Naugatuck Connecticut 06770

Members of the Boards of Directors

At your request we have completed and hereby provide an independent appraisal

Appraisal of the estimated pro forma market value of the common stock which is to be issued

in connection with the mutual-to-stock conversion transaction described below

This Appraisal is furnished pursuant to the requirements of the Code of Federal

Regulations 563b.7 and has been prepared in accordance with the Guidelines for Appraisal

Reports for the Valuation of Savings and Loan Associations Converting from Mutual to Stock

Form of Organization of the Office of Thrift Supervision OTS and applicable regulatory

interpretations thereof

Description of Plan of Conversion and Reorganization

On January 14 2011 the respective Boards of Directors of Naugatuck Valley MHC the

MHC Naugatuck Valley Financial Corporation Naugatuck Valley or the Company and

Naugatuck Valley Savings and Loan the Bank Naugatuck Connecticut adopted Plan of

Conversion the Plan of Conversion whereby the MHC will convert to stock form As result

of the conversion Naugatuck Valley which currently owns majority of the issued and

outstanding common stock of the Company will be succeeded by newly formed Maryland

corporation with the name of New Naugatuck Valley Financial Corporation Following the

conversion the MHC will no longer exist For purposes of this document the existing

consolidated entity and the newly incorporated entity will hereinafter be referred to as

Naugatuck Valley or the Company unless otherwise noted As of December 31 2010 the

MHC had majority ownership interest in and its principal asset consisted of approximately

59.6% of the common stock the MHC Shares of Naugatuck Valley The remaining 40.4% of

Naugatuck Valley common stock is owned by public stockholders

It is our understanding that Naugatuck Valley will offer its stock representing the

majority ownership interest held by the MHC in subscription offering to Eligible Account

Holders Tax-Qualified Employee Stock Benefit Plans including the Banks employee stock

ownership plan the ESOP Supplemental Eligible Account Holders and Other Members as

such terms are defined for purposes of applicable federal regulatory requirements governing

mutual-to-stock conversions To the extent that shares remain available for purchase

Washington Headquarters
Three Baliston Plaza Telephone 703 528-1700

1100 North Glebe Road Suite 1100 Fax No 703 528-1788

Arlington VA 22201 Toll-Free No 866 723-0594

www.rpfinancial.com
E-Mail mail@rpfinancial.com
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after satisfaction of all subscriptions received in the subscription offering the shares are

expected to be offered for sale in community offering Shares not purchased in the

subscription and community offerings may be offered for sale to the general public in

syndicated offering

Upon completing the mutual-to-stock conversion and stock offering the Second-Step

Conversion the Company will be 100% owned by public shareholders the publicly-held

shares of Naugatuck Valley will be exchanged for shares in the Company at ratio that retains

their ownership interest at the time the conversion is completed and the MHC assets will be

consolidated with the Company

RP Financial LC

RP Financial LC RP Financial is financial consulting firm serving the financial

services industry nationwide that among other things specializes in financial valuations and

analyses of business enterprises and securities including the pro forma valuation for savings

institutions converting from mutual-to-stock form The background and experience of RP

Financial is detailed in Exhibit V-i We believe that except for the fee we will receive for our

appraisal we are independent of the Company the Bank the MHC and the other parties

engaged by the Bank or the Company to assist in the stock conversion process

Valuation Methodology

In preparing our Appraisal we have reviewed the regulatory applications of the

Company the Bank and the MHC including the prospectus as filed with the OTS and the

Securities and Exchange Commission SEC We have conducted financial analysis of the

Company the Bank and the MHC that has included review of audited financial information for

the fiscal years ended December 31 2006 through December 31 2010 as well as due

diligence related discussions with the Companys management Whittlesey Hadley P.C the

Companys independent auditor Kilpatrick Townsend LLP the Companys conversion counsel

and Stifel Nicolaus Weiselthe Companys marketing advisor in connection with the stock

offering All assumptions and conclusions set forth in the Appraisal were reached independently

from such discussions In addition where appropriate we have considered information based

on other available published sources that we believe are reliable While we believe the

information and data gathered from all these sources are reliable we cannot guarantee the

accuracy and completeness of such information

We have investigated the competitive environment within which Naugatuck Valley

operates and have assessed Naugatuck Valleys relative strengths and weaknesses We have

kept abreast of the changing regulatory and legislative environment for financial institutions and

analyzed the potential impact on Naugatuck Valley and the industry as whole We have

analyzed the potential effects of the stock conversion on Naugatuck Valleys operating

characteristics and financial performance as they relate to the pro forma market value of

Naugatuck Valley We have analyzed the assets held by the MHC which will be consolidated

with Naugatuck Valleys assets and equity pursuant to the completion of the second-step

conversion We have reviewed the economic and demographic characteristics of the

Companys primary market area We have compared Naugatuck Valleys financial performance
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and condition with selected thrift holding companies in accordance with the Valuation

Guidelines We have reviewed the current conditions in the securities markets in general and

the market for thrift stocks in particular including the market for existing thrift issues initial

public offerings by thrifts and thrift holding companies and second-step conversion offerings

We have excluded from such analyses thrifts subject to announced or rumored acquisition

and/or institutions that exhibit other unusual characteristics

The Appraisal is based on Naugatuck Valleys representation that the information

contained in the regulatory applications and additional information furnished to us by Naugatuck

Valley and its independent auditor legal counsel and other authorized agents are truthful

accurate and complete We did not independently verify the financial statements and other

information provided by Naugatuck Valley or its independent auditor legal counsel and other

authorized agents nor did we independently value the assets or liabilities of Naugatuck Valley

The valuation considers Naugatuck Valley only as going concern and should not be

considered as an indication of Naugatuck Valleys liquidation value

Our appraised value is predicated on continuation of the current operating environment

for Naugatuck Valley and for all thrifts and their holding companies Changes in the local state

and national economy the legislative and regulatory environment for financial institutions and

mutual holding companies the stock market interest rates and other external forces such as

natural disasters or significant world events may occur from time to time often with great

unpredictability and may materially impact the value of thrift stocks as whole or the value of

Naugatuck Valleys stock alone It is our understanding that there are no current plans for

selling control of Naugatuck Valley following completion of the second-step conversion To the

extent that such factors can be foreseen they have been factored into our analysis

The estimated pro forma market value is defined as the price at which Naugatuck

Valleys common stock immediately upon completion of the second-step stock offering would

change hands betweena willing buyer and willing seller neither being under any compulsion

to buy or sell and both having reasonable knowledge of relevant facts

Valuation Conclusion

It is our opinion that as of February 2011 as amended as of April 29 2011 to take

into account information available subsequent to the filing of Naugatuck Valleys common stock

including the trading activity of Naugatuck Valleys common stock and the offering results and

aftermarket trading of completed conversion offerings through the date of the amendment the

estimated aggregate pro forma valuation of the shares of the Company to be issued and

outstanding at the end of the conversion offering including the shares to be issued publicly

representing the MHCs current ownership interest in the Company and exchange shares

issued to existing public shareholders of Naugatuck Valley was $52023512 at the midpoint

equal to 6502939 shares at $8.00 per share

Establishment of the Exchange Ratio

OTS regulations provide that in conversion of mutual holding company the minority

stockholders are entitled to exchange the public shares for newly issued shares in the fully
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converted company The Boards of Directors of the MHC Naugatuck Valley and the Bank have

independently determined the exchange ratio which has been designed to preserve the current

aggregate percentage ownership in the Company held by the public shareholders The

exchange ratio to be received by the existing minority shareholders of the Company will be

determined at the end of the offering based on the total number of shares sold in the

subscription community and syndicated offerings and the final appraisal Based on the

valuation conclusion herein the resulting offering value and the $8.00 per share offering price

the indicated exchange ratio at the midpoint is 0.9265 shares of the Company for every one

public share held by public shareholders Furthermore based on the offering range of value
the indicated exchange ratio is 0.7875 at the minimum .0655 at the maximum and .2253 at

the supermaximum RP Financial expresses no opinion on the proposed exchange of newly
issued Company shares for the shares held by the public stockholders or on the proposed

exchange ratio The resulting range of value pursuant to regulatory guidelines the

corresponding number of shares based on the Board approved $8.00 per share offering price

and the resulting exchange ratios are shown below

Exchange Shares

Offering Issued to the Exchange

Total Shares Shares Public Shareholders Rao
Shares

Super Maximum 8600138 5124688 3475450 1.2253

Maximum 7478380 4456250 3022130 1.0655

Midpoint 6502939 3875000 2627939 0.9265

Minimum 5527498 3293750 2233748 0.7875

Distribution of Shares

Super Maximum 100.00% 59.59% 40.41%

Maximum 100.00% 59.59% 40.41%

Midpoint 100.00% 59.59% 40.41%

Minimum 100.00% 59.59% 40.41%

Aggregate Market Value1

Super Maximum $68801104 $40997504 $27803600

Maximum $59827040 $35650000 $24177040

Midpoint $52023512 $31000000 $21023512

Minimum $44219984 $26350000 $17869984

Based on offering price of $8.00 per share

Limiting Factors and Considerations

Our valuation is not intended and must not be construed as recommendation of any
kind as to the advisability of purchasing shares of the common stock Moreover because such
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valuation is necessarily based upon estimates and projections of number of matters all of

which are subject to change from time to time no assurance can be given that persons who
purchase shares of common stock in the conversion will thereafter be able to buy or sell such

shares at prices related to the foregoing valuation of the estimated pro forma market value

thereof The appraisal reflects only valuation range as of this date for the pro forma market

value of Naugatuck Valley immediately upon issuance of the stock and does not take into

account any trading activity with respect to the purchase and sale of common stock in the

secondary market following the completion of the second-step offering

RP Financials valuation was based on the financial condition operations and shares

outstanding of Naugatuck Valley as of December 31 2010 the date of the financial data

included in the prospectus The proposed exchange ratio to be received by the current public

stockholders of Naugatuck Valley and the exchange of the public shares for newly issued

shares of Naugatuck Valley common stock as full public company was determined

independently by the Boards of Directors of the MHC Naugatuck Valley and the Bank RP
Financial expresses no opinion on the proposed exchange ratio to public stockholders or the

exchange of public shares for newly issued shares

RP Financial is not seller of securities within the meaning of any federal and state

securities laws and any report prepared by RP Financial shall not be used as an offer or

solicitation with respect to the purchase or sale of any securities RP Financial maintains

policy which prohibits RP Financial its principals or employees from purchasing stock of its

client institutions
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This valuation will be updated as provided for in the conversion regulations and

guidelines These updates will consider among other things any developments or changes in

the financial performance and condition of Naugatuck Valley management policies and current

conditions in the equity markets for thrift shares both existing issues and new issues These

updates may also consider changes in other external factors which impact value including but

not limited to various changes in the legislative and regulatory environment for financial

institutions the stock market and the market for thrift stocks and interest rates Should any
such new developments or changes be material in our opinion to the valuation of the shares

appropriate adjustments to the estimated pro forma market value will be made The reasons for

any such adjustments will be explained in the update at the date of the release of the update
The valuation will also be updated at the completion of Naugatuck Valleys stock offering

Respectfully submitted

RP FINANCIAL LC

William Pommerening
Chief Executive Officer and

Managing Director

James Hennessey
Director
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1.1

OVERVIEW AND FINANCIAL ANALYSIS

Introduction

Naugatuck Valley Savings and Loan the Bank is federally chartered savings and

loan headquartered in Naugatuck Connecticut operating in the Greater Naugatuck Valley

which the Bank considers to be its primary market area More specifically the Bank conducts

business in New Haven County where the main office and eight branch offices are located and

Fairfield County where one branch office is situated The Bank has served customers in its

western and southwestern Connecticut markets within the Greater Naugatuck Valley since

1922

In addition the Bank delivers its banking products and services and related information

services through alternative methods for customers to access their accounts including direct

deposit ATMs and check card services overdraft protection telephone and Internet banking

and remote electronic deposits thereby providing our customers multiple channels to access

their accounts

In 2004 Naugatuck Valley Savings and Loan was reorganized into stock savings bank

with mutual holding company structure As part of that reorganization the Bank formed

Naugatuck Valley as the mid-tier holding company for Naugatuck Valley Savings and Loan and

sold minority interest in Naugatuck Valley Financial Corporation Naugatuck Valley or the

Company common stock to its depositors and employee stock ownership plan ESOP in

subscription offering The majority of Naugatuck Valleys shares were issued to Naugatuck

Valley Mutual Holding Company the MHC mutual holding company organized under

federal law As mutual holding company Naugatuck Valley MHC does not have any

shareholders does not hold any significant assets other than the common stock of Naugatuck

Valley Financial and does not engage in any significant business activity The reorganization

and minority stock issuance was completed as of September 2004

The Company has no significant assets other than all of the outstanding shares of the

Bank and no significant liabilities At December 31 2010 the Company had 7018823 shares

of common stock outstanding whereby the MHC owns 4182407 shares or 59.6% of the

common stock outstanding of Naugatuck Valley and the minority public shareholders own the

remaining 2836416 shares or 40.4% The public shares are traded on Nasdaq under the

trading symbol NVSL The Bank is member of the Federal Home Loan Bank FHLB
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system and its deposits are insured up to the regulatory maximums by the Federal Deposit

Insurance Corporation FDIC The Bank is subject to extensive regulation supervision and

examination by the Office of Thrift Supervision OTS and by the FDIC The MHC and the

Company currently and prospectively are subject to regulation and supervision by the OTS

and its successor agency

The Company operates as community-oriented financial institution offering traditional

financial services to consumers and businesses in the regional market area thereby attracting

deposits from the general public and using those funds together with FHLB advances to

originate loans to their customers and invest in securities such as U.S Government and agency

securities and MBS At December 31 2010 the Company had $568.3 million of total assets

$473.5 million in loans $405.9 million of total deposits and stockholders equity equal to $52.3

million equal to 9.2% of total assets For the twelve months ended December 31 2010 the

Company reported net income equal to $1.5 million for return on average assets equal to

0.25% The Companys audited financial statements are included by reference as Exhibit I-i

and key operating ratios are shown in Exhibit 1-2

Plan of Conversion and Reorganization

On January 14 2011 Naugatuck Valley announced that the Boards of Directors of the

MHC Naugatuck Valley and the Bank unanimously adopted Plan of Conversion and

Reorganization the Plan of Conversion pursuant to which Naugatuck Valley will convert from

the three-tier MHC structure to the full stock holding company structure and concurrently

conduct second-step conversion offering Second-Step Conversion or Offering that will

include the sale of the MHCs ownership interest in Naugatuck Valley Pursuant to the Plan of

Conversion Naugatuck Valley will be succeeded by newly formed Maryland corporation with

the name of New Naugatuck Valley Financial Corporation Following the conversion the MHC

will no longer exist

Pursuant to the Second-Step Conversion transaction Naugatuck Valley will sell shares

of its common stock in subscription offering in descending order of priority to the Banks

members and other stakeholders as follows Eligible Account Holders Tax-Qualified Employee

Stock Benefit Plans Supplemental Eligible Account Holders and Other Members Any shares

of stock not subscribed for by the foregoing classes of persons will be offered for sale to certain

members of the public through community offering Shares not purchased in the subscription
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and community offerings maybe be offered for sale to the general public in syndicated offering

or an underwritten public offering or through combination of such offerings The Company

will also issue exchange shares of its common stock to the current public shareholders in the

Second-Step Conversion transaction pursuant to an exchange ratio that will result in the same

aggregate ownership percentage as immediately before the Offering

Purpose of the Reorganization

The Second-Step Conversion will increase the capital level to support further expansion

improve the overall competitive position of the Company in the local market area enhance

profitability and reduce interest rate risk Importantly the additional equity will provide larger

capital base for continued growth and diversification as well as increase the lending capability

of the Company including the funds available for lending Future growth opportunities are

expected through the current branch network as well as through de novo branching in the

regional markets served Additionally the Company anticipates that growth opportunities may

result from regional Bank consolidation in the local market particularly in the current economic

and operating environment and the resulting fallout of customers who are attracted to the

Companys customer service and various products The Second-Step Conversion should

facilitate the Companys ability to pursue such acquisitions through increased capital as well as

the ability to use common stock as merger consideration Further the Second-Step Conversion

will increase the public ownership which is expected to improve the liquidity of the common

stock

The projected use of stock proceeds is highlighted below

The Company The Company is expected to retain 35% of the net

conversion proceeds At present Company funds net of the loan to the

employee stock ownership plan ESOP are expected to be invested

initially into high quality investment securities with short-term maturities

generally consistent with the current investment mix Over time

Company funds are anticipated to be utilized for various corporate

purposes possibly including acquisitions infusing additional equity into

the Bank repurchases of common stock and the payment of regular

and/or special cash dividends

The Bank The balance of the net conversion proceeds 65% of the net

proceeds will be infused into the Bank Cash proceeds i.e net

proceeds less deposits withdrawn to fund stock purchases infused into

the Bank are anticipated to become part of general operating funds and

are expected to initially be invested in short-term investments pending
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longer-term deployment i.e funding lending activities purchasing loans

in the market area general corporate purposes and/or expansion and

diversification

In addition pursuant to the Plan of Conversion the assets and liabilities of the MHC at

December 31 2010 will be merged with the Company resulting in net increase of consolidated

capital of $22 thousand reflecting the MHCs current capital account excluding the investment

in subsidiary

The Company expects to continue to pursue controlled growth strategy leveraging its

strong pro forma capital and growing primarily through the current delivery channels If

appropriate Naugatuck Valley may also consider various capital management strategies to

assist in the long run objective of increasing return on equity ROE

Strategic Overview

Throughout much of its corporate history the Companys strategic focus has been that

of community-oriented financial institution with primary focus on meeting the borrowing

savings and other financial needs of its local customers in New Haven and Fairfield Counties

In this regard the Company has historically pursued residential lending strategy for portfolio

as construction and commercial lending have typically constituted modest portion of the total

loan portfolio Naugatuck Valley embarked on growth and expansion strategy which included

adding seven branch offices in the regional area over the last decade and increasing total

assets to $568.3 million as of December 31 2010 The Companys growth and expansion

strategy has been focused on increasing the balance of loans receivable while also gradually

restructuring the loan portfolio to include greater proportion of commercial loans primarily

mortgage loans but also commercial and industrial loans Cl loans to more limited extent

Accordingly the Companys current lending operations consist of two principal segments as

follows residential mortgage lending and commercial mortgage and Cl loans in

conjunction with the intensified efforts to become full-service community bank

With this transition in recent years the Company has more fully developed the

infrastructure required to undertake more diversified lending In this regard management has

more fully developed the policies and procedures pertaining to the Companys credit standards

and the administration of commercial accounts Additionally Naugatuck Valley has employed

number of senior bankers with local commercial banking experience to manage the commercial

lending operations while also employing officers at mid-level management positions who also
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possess extensive commercial lending experience locally At the same time Naugatuck Valley

has bolstered the personnel and other infrastructure in the credit administration area to

effectively manage and process the expanded commercial lending activities

The Companys efforts to expand the loan portfolio is highlighted by data which indicates

the loan portfolio balance has increased by more than 50% since the end of fiscal 2006

increasing from $308.4 million to $473.5 million as of the end of fiscal 2010 Growth of

commercial real estate/multi-family mortgage loans Cl loans and construction loans has

outpaced expansion of residential mortgage loans including both permanent 1-4 family loans

and home equity loans Specifically commercial-based loans have increased from $89.5

million or 28.6% of total loans as of December 31 2006 to $225.9 million or 46.9% of total

loans as of December 31 2010

Despite the increased commercial lending emphasis residential mortgage loans

continue to comprise the largest portion of the loan portfolio at $219.3 million or 45.6% of total

loans as of December 31 2010 In addition home equity lending is material component of the

Companys lending as such loans totaled $34.8 million or 7.2% of total loans as of the fiscal

2010 year end Substantially all of the Companys residential mortgage loans are originated

internally by the Company loan officers The majority of the Companys permanent residential

mortgage volume has been in 15 and 30 year mortgage loans and to date loan sales have

been limited Although the Company has historically originated most loans for portfolio

Naugatuck Valley implemented significant initiative to develop secondary mortgage

operation In this regard the Company made significant investment in personnel and systems

commencing in 2009 to increase the ability to originate conforming residential mortgage loans

for resale into the secondary market generally on servicing retained basis The volume of

loans sold totaled $37.0 million for the year ended December 31 2010 and with the lending

personnel and systems in place the Company will be seeking to expand the volume of loans

originated and sold into the secondary market in the future

The Companys interest-earning assets lEA also consist of interest-earning deposits

and short- to intermediate-term investment securities and mortgage-backed securities MBS
the majority of which are currently classified as available for sale AFS The Companys cash

and investments portfolio has diminished over the last five fiscal years as Naugatuck Valley has

redeployed funds into the loan portfolio with the objective of enhancing overall yields and

earnings
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Retail deposits have consistently served as the primary interest-bearing funding source

for the Company The Company has sought to increase the deposit base through

managements efforts to enhance the convenience of the branch office network by increasing

the number of branch offices from three to ten since 2000 including opening one office in 2008

One factor driving the retail expansion is the desire to increase funding through lower cost retail-

based savings and transaction accounts which have increased from $124.1 million as of the

end of fiscal 2006 to $166.5 million as of the end of fiscal 2010 reflecting 34.1% growth over

the period Notwithstanding efforts to increase the proportion of core transaction accounts to

total deposits the Companys growth objectives have necessitated expansion of funding with

certificates of deposits CD5 which have increased from 57.1% of deposits as of the end of

fiscal 2006 to 59.0% of deposits as of the end of fiscal 2010

The Company has typically utilized borrowings in two different respects as

supplemental funding source to favorably manage funding costs and to manage interest rate

risk and longer-term borrowings to finance growth and diversification as supplement to

funding operations through deposits Following the Second-Step Conversion the Company

believes it will continue to utilize FHLB advances when the all in cost of funds compares

favorably to deposits Expansion of the Companys borrowed funds portfolio since 2006 has

been attributable to the need to fund relatively strong loan growth At the same time as the

Company has scaled back asset and loan growth in fiscal 2010 the need for funds has

diminished and the level of borrowed funds has reduced

The Companys earnings base is largely dependent upon net interest income and

operating expense levels reflecting traditional operating strategy Core earnings growth

realized by the Company through 2008 have been driven by the expanding balance sheet which

has resulted in net interest income increasing at more rapid pace than Naugatuck Valleys

operating costs Moreover recent rate reductions by the Federal Reserve have also had

beneficial impact on the Companys net interest income as funding costs have diminished more

rapidly the asset yields Importantly while rate reductions by the Fed since 2008 have

positively impacted the Companys spreads the earnings benefit to Naugatuck Valley has been

mitigated by an increasing level of non-performing assets NPAs and loan loss provisions

largely the result of the weak economy

Since completion of the minority stock issuance the Companys business plan has

focused on strong asset growth i.e 8.3% compounded growth annually since the end of fiscal
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2006 and the Company has focused on increasing the balance of commercial loans In the

current economic and regulatory environment the Company anticipates that future growth and

diversification will be moderated relative to the recent historical trend At the same time the

increased capitalization will enhance the ratio of capital to high risk-weight loans and enhance

the ability of the Company to continue to undertake commercial lending albeit at growth rates

which may be lower than those experienced over the last five years Likewise in view of the

diminished expectations for future loan and asset growth Naugatuck Valley may establish new

branch offices on selective basis currently anticipated at rate of or per year over the next

several years though no new locations have been identified as yet summary of the

Companys key operating ratios for this period is presented in Exhibit 1-2

Balance Sheet Growth Trends

The Companys strategy of growth and expansion both through internal growth at

existing branches and de novo branching is evidenced in Table 1.1 Since December 31 2006

total assets have increased at an 8.3% compounded annual rate expanding from $413.9 million

to $568.3 million as of the fiscal 2010 year end Loans have realized faster growth rate than

total assets and thus increased in proportion to total assets from 74.5% at December 31 2006

to 83.3% at December 31 2010 which limited the net interest margin compression during the

challenging yield curve environment i.e modestly sloped to flat or slightly inverted yield curve

which prevailed during fiscal 2006 and 2007 Specifically loans have increased at 11.3%

annual rate from the end of fiscal 2006 through December 31 2010 while investment securities

AFS and HTM decreased from $70.3 million as of the end of fiscal 2006 to $47.0 million as of

the end of fiscal 2010 reflecting 9.6% compounded annual shrinkage

The Companys assets are funded through combination of deposits borrowings and

retained earnings Deposits have always comprised the majority of funding liabilities increasing

at an annual rate of 8.8% since the end of fiscal 2006 reflecting the impact of the Companys

competitive pricing for CDs and the impact of branch expansion over the decade which has

facilitated growth of savings and transaction accounts Borrowed funds have also increased

expanding at 10.7% annual pace since the end of fiscal 2006 but have diminished over the

last 12 months reflecting the more limited need for funds as Naugatuck Valley has scaled back

loan growth



Table 1.1

Naugatuck Valley Financial Corporation

Historical Balance Sheet Data

At Fiscal Year Ended December 31 Annual

2006 2007 2008 2009 2010 Growth Rate

Amount Efl Amount Amount Amount Efl Amount jJ Pct

$000 $000 $000 $000 $000

Total knount of

Total assets $413855 100.00% $462527 100.00% $535386 100.00% $556955 100.00% $568253 100.00% 8.25%

Cash and cash equivalents 7942 1.92% 8370 1.81% 8247 1.54% 12146 2.18% 14263 2.51% 15.76%

Investment securitiesHTM 2531 0.61% 1190 0.26% 0.00% 1451 0.26% 15334 2.70% 56.89%

lnvestmentsecurities.AFS 67736 16.37% 65264 14.11% 63844 11.92% 37623 6.76% 31683 5.58% -17.30%

FHLBSt0ck 3898 0.94% 4632 1.00% 6252 1.17% 6252 1.12% 6252 1.10% 12.54%

Loans receivable net 308376 74.51% 359831 77.80% 431976 80.68% 473304 84.98% 473521 83.33% 11.32%

Deposits 289198 69.88% 321398 69.49% 363026 67.81% 380931 68.40% 405875 71.43% 8.84%

BOLl 7956 1.92% 8264 1.79% 8579 1.60% 8920 1.60% 9248 1.63% 3.83%

Real estate owned 0.00% 0.00% 0.00% 140 0.03% 421 0.07%

Borrowed funds 68488 16.55% 85107 18.40% 119148 22.25% 118984 21.36% 102842 18.10% 10.70%

Total stockholders equity 51084 12.34% 50457 10.91% 45589 8.52% 50308 9.03% 52260 9.20% 0.57%

Loans/Deposits 106.63% 111.96% 118.99% 124.25% 116.67%

Banking offices 10 10 10

Ratios are as percent of ending assets

Sources Naugatuck Valley Financial Corp Prospectus

C-
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Equity has increased nominally since the end of fiscal 2006 i.e at less than 1%

compounded annually as capital management strategies i.e dividends and share

repurchases by the Company substantially offset the capital growth provided by earnings

Limited growth of Naugatuck Valleys equity coupled with asset growth achieved since fiscal

2006 resulted in leveraging of the Companys equity which diminished from 12.3% at the end of

fiscal 2006 to 9.2% as of December 31 2010 Going forward the post-offering equity growth

rate is expected to be impacted by number of factors including the higher level of

capitalization the reinvestment and leveraging of the Offering proceeds the expense of the

stock benefit plans and the impact of dividends and potential stock repurchases

Loans Receivable Loans receivable totaled $473.5 million or 83.3% of total assets as of

December 31 2010 and reflects significant growth since year end 2006 with growth moderating

in the most recent fiscal year Management attributes the recent trend for slower growth in

loans to the recessionary economic environment and conscious decision to restrain growth as

the level of NPAs rose significantly during the year Permanent 1-4 family mortgage loans

comprise the largest single segment of the loan portfolio equal to 45.6% of total loans The

residential mortgage loan portfolio consists primarily of fixed rate mortgage loans which

comprise the substantial majority of residential mortgage loans originated The Company has

traditionally been portfolio lender but the current practice is to retain fixed rate loans with

maturities of up to 15 years in portfolio and generally sell longer term fixed rate loans In this

regard the Company employed six commissioned loan originators in fiscal 2010 whose primary

focus is originating loans for resale into the secondary market

Home equity loans and lines of credit secured by 1-4 family properties comprise an

additional 7.2% of loans as of December 31 2010 Thus notwithstanding the reorientation of

the Companys operations to more community bank-like operating strategy loans secured

by residential mortgage loans including home equity loans and lines of credit continue to

comprise the majority of loans 52.8% of total loans Commercial mortgage and CI loans

comprise the majority of the balance of the loan portfolio and have been the fastest growing

segment of the loan portfolio over the last five fiscal years

Cash Investments and Mortgage-Backed Securities The intent of the Companys

investment policy is to provide adequate liquidity to generate favorable return on excess

investable funds and to support the established credit and interest rate risk objectives The ratio

of cash and investments including MBS has fluctuated based primarily on loan demand and
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cash inflows from deposits and borrowings and has declined in aggregate since the end of fiscal

2006 from 50.0% of assets to 39.6% as of December 31 2010 Notwithstanding the

Companys preference for investing in whole loans the large securities portfolio reflects

managements intent to leverage capital and enhance earnings per share

Investment securities and MBS equaled $47.0 million or 8.3% of total assets as of

December 31 2010 while cash and equivalents totaled $14.3 million or 2.5% of assets As of

December 31 2010 the cash and investments portfolio consisted of cash interest-earning

deposits in other financial institutions issued by Ginnie Mae Fannie Mae or Freddie Mac U.S

government agency obligations including callable securities and variable rate preferred stock

see Exhibit 1-3 for the investment portfolio composition Additionally the Company maintains

permissible equity investments such as FHLB stock The majority of the Companys investment

securities are classified as available for sale AFS with the balance totaling $31.7 million

equal to 5.6% of total assets as of the fiscal 2010 year end The held-to-maturity HTM
securities portfolio totaled $15.3 million and consisted solely of MBS

No major changes to the composition and practices with respect to the management of

the investment portfolio are anticipated over the near term except that the level of cash and

investments is anticipated to increase initially following the Second-Step Conversion Over the

longer term it is the Companys intent to leverage the proceeds with loans to greater extent

than investment securities over the long term

Bank-Owned Life Insurance As of December 31 2010 the balance of bank-owned life

insurance BOLl totaled $9.2 million which reflects growth since the end of fiscal 2006 owing

to increases in the cash surrender value of the policies The balance of the BOLl reflects the

value of life insurance contracts on selected members of the Banks management and has been

purchased with the intent to offset various benefit program expenses on tax-advantaged

basis The increase in the cash surrender value of the BOLl is recognized as an addition to

other non-interest income on an annual basis

Funding Structure Since fiscal year-end 2006 deposits have increased at an 8.8%

annual rate as the Company has established strong growth targets for the deposit base in

conjunction with Naugatuck Valleys overall growth and expansion strategy Management

believes that such growth has been facilitated by offering relatively high deposit rates in

comparison to the prevailing competition particularly in CD accounts Additionally Naugatuck

Valleys emphasis on customer service the development of commercial account relationships
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and recent expansion of the retail branch banking network have also been factors in the deposit

growth Reflecting the success in attracting retail consumer and business accounts the growth

in savings and transaction accounts has equaled 34.1% and savings and transaction accounts

equaled $166.5 million or 41 .0% of total deposits as of the end of fiscal 2010 Notwithstanding

the recent growth of savings and transaction accounts CDs continued to comprise the majority

of the deposit base totaling $239.4 million or 59.0% of deposits as of December 31 2010

The Company typically utilizes borrowings when such funds are priced attractively

relative to deposits to lengthen the duration of liabilities to enhance earnings when

attractive revenue enhancement opportunities arise and to generate additional liquid funds

if required Borrowed funds primarily consisting of FHLB advances have been an important

source of supplemental funding utilized by Naugatuck Valley to achieve targeted balance sheet

growth In this regard borrowed funds primarily consisting of FHLB advances increased from

$68.5 million as of the end of fiscal 2006 to fiscal year end peak level of $119.1 million in

fiscal 2008 In view of the success in achieving deposit growth coupled with the more limited

need for funds in fiscal 2010 the balance of borrowings has subsequently diminished to equal

$102.8 million or 18.1% of assets as of December 31 2010

EQuity With the completion of the minority stock issuance in September 2004

Naugatuck Valleys equity was more than doubled upon completion and had increased to $51 .1

million or 12.3% of assets as of December 31 2006 Sincefiscal year end 2006 the

Companys equity reflects modest growth due in part to Naugatuck Valleys moderate

operating returns as management has focused on growth of the balance sheet branch network

and supporting infrastructure rather than maximizing near term profitability Coupled with the

impact of capital management strategies implemented by the Company including dividend

policy and share repurchases asset growth has outstripped growth of the Companys capital

As of December 31 2010 Naugatuck Valleys stockholders equity totaled $52.3 milUon equal

to 9.20% of assets The Bank maintained surpluses relative to its regulatory capital

requirements at December 31 2010 and was qualified as well capitalized institution The

Offering proceeds will serve to further strengthen the Companys regulatory capital position and

support the ability to undertake high risk-weight lending in the current environment albeit at

diminished growth rates relative to the prior five fiscal year period As discussed previously the

post-Offering equity growth rate is expected to be impacted by number of factors including the
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higher level of capitalization the reinvestment of the Offering proceeds the expense of the

stock benefit plans and the potential impact of dividends and stock repurchases

Income and Expense Trends

Table .2 shows the Companys historical income statements for the past five fiscal

periods through December 31 2010 The Company reported positive earnings in four of the

last five fiscal years with the loss reported in fiscal 2008 primarily attributable to non-recurring

other than temporary impairment OTTI charges on auction rate preferred stock securities

issued by Fannie Mae On core earnings basis excluding non-operating items on tax

effected basis earnings have been positive over the time period shown In the two fiscal years

ended 2010 earnings have been adversely impacted by the increase in NPAs and the higher

level of resulting loan loss provisions which more than offset the benefit of an expanding net

interest margin In fiscal 2010 net income for the Company totaled $1.5 million equal to 0.25%

of average assets

Net Interest Income Net interest income has grown over the period reflected in Table

.2 primarily due to balance sheet growth and an increase in the proportion of higher yielding

loans reflecting the redeployment of funds out of the cash and investment portfolio Specifically

net interest income increased from $11.4 million in fiscal 2006 to $18.3 million for fiscal 2010

However the ratio of net interest income to average assets has fluctuated over the

corresponding time frame with the ratio decreasing from 2.99% in fiscal 2006 to 2.75% in fiscal

2008 and then subsequently increasing to 3.15% of average assets for fiscal 2010

Spread compression was key factor contributing to the limited growth in net interest

income experienced over the fiscal 2006 to 2007 periods while balance sheet growth prevented

the level of net interest income from declining significantly In this regard the Federal Reserve

increased the targeted federal funds rate to 5.25% through June 2006 and maintained this level

for over year through September 2007 leading to flat to mildly inverted yield curve which

adversely impacted Naugatuck Valleys interest rate spreads Subsequent reductions in the

targeted federal funds rate by the Federal Reserve have favorably impacted the Companys

yield-cost spreads and fueled the expansion of net interest income



Table 1.2

Naugatuck Valley Financial Corporation

Historical Income Statements

Miount Mount

$000 $000

As of the Fiscal Year Ended December 31

2008 2009
_______________________

Mount çj Anount Amount fLfl
$000 $000 $000

2006 2007

Interest Income

Interest Expense

Net Interest Income

Provision for Loan Losses

Net Interest Income after Provisions

Other Operating Income

MDrtgage Banking Fees

Operating Expense

Net Operating Income

Gains on the Sale of Loans

Net GainLoss on Sale of Securities

OTTI Charges on Investments

rger Related Expenses

Total Non-Operating Income/Expense

2010

20750

9350
11400

192

11208

1942

11504

1646

5.45% 25030 5.82% 28203 5.42% 28291 5.25% 28538 4.92%

-2.45% 13174 -3.06% 13904 -2.67% 12537 -2.33% 10279 -1.77%

299% 11856 2.76% 14299 275% 15754 2.92% 18259 3.15%

-0.05% 151 -0.04% 675 -0.13% 1144 -0.21% 3360 -0.58%

2.94% 11705 2.72% 13624 2.62% 14610 2.71% 14899 2.57%

0.51% 2289 0.53% 2327 045% 2334 0.43% 2332 040%
0.00% 0.00% 0.00% 0.00% 945 16%

-302% 12422 -Z89% 13454 -a59% 14541 -210% 15125 -2.61%

0.43% 1572 0.37% 2497 0.48% 2403 0.45% 3051 053%

0.00% 0.00% 23 0.00% 20 000% 000%
0.00% 65 0.02% 0.00% 388 0.07% 11 0.00%

0.00% 0.00% 3398 -0.65% 00% 0.00%

0O% 782 -013%

0.00% 65 0.02% 3375 -0.65% 408 0.08% 771 -0.13%

0.43% 1637 0.38% 878 -0.17% 2811 0.52% 2280 039%
-0.05% 217 -0.05% 566 0.11% 818 -0.15% 829 -0.14%

038% 1420 0.33% 312 -006% 1993 037% 1451 025%

0.38% 1420 0.33% 312 -0.06% 1993 037% 1451 0.25%

0.00% 65 -0.02% 3375 0.65% 408 -0.08% 771 0.13%

000% 22 0.01% 1148 -0.22% 139 0.03% 262 -0.05%

38% 1377 32% 1916 37% 1724 32% 1960 034%

Net Income Before Tax 1652
Income Taxes 204
Net Income Loss Before Extraord Items 1448

Estimated Core Net Income

Net Income 1448

AddbackDeduct Non-Recurring lncIExp
Tax Effect

Estimated Core Net Income 1444

IVŁmo

1i

Ratios are Percent of Average Assets

Tax effected at 34% rate

Efficiency Ratio 86.22% 87.82% 80.92% 80.39% 70.23%

Effective Tax Rate 12.35% 13.26% 64.46% 29.10% 36.36%

Source Naugatuck Valley Financial Corporations audited and unaudited financial reports
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Specifically the Companys interest rate spread decreased from 3.07% in fiscal 2006 to

2.76% in fiscal 2007 while increasing to 2.89% in fiscal 2008 and 3.40% in fiscal 2010 see

Exhibit 1-4 The initial reinvestment of the Offering proceeds should increase net interest

income as the funds are reinvested with longer-term earnings benefits realized through

leveraging of the proceeds At the same while the initial reinvestment of the Offering proceeds

should increase net interest income the initial reinvestment yields are expected to depress

asset yields and the net interest income ratio Over the long term the asset yields may likely

recover as the funds from the Offering are redeployed into higher yielding loans which is the

longer-term plan of the use of proceeds

Loan Loss Provisions Provisions for loan losses have typically been limited reflecting

the Companys relatively strong asset quality historically and the secured nature of the loan

portfolio the majority of the loan portfolio is secured by real estate collateral in the Companys

market area However since fiscal 2007 the Company has increased the level of loan loss

provisions which management attributes to loan growth including growth in high risk-weight

multi-family and commercial loans an increasing level of NPAs and as result of weak

economy and erosion of real estate values which support the collateral value of Naugatuck

Valleys mortgage portfolio The increase in NPAs was most notable in the most recent fiscal

year

As result loan loss provisions have increased since the end of fiscal 2007 to equal

$3.4 million or 0.58% of average assets in fiscal 2010 At December 31 2010 the Company

maintained valuation allowances of $6.4 million equal to .33% of total loans and 35.74% of

non-performing loans Exhibit 1-5 sets forth the Companys loan loss allowance activity during

the review period Going forward the Company will continue to evaluate the adequacy of the

level of general valuation allowances GVAs on regular basis and establish additional loan

loss provisions in accordance with the Companys asset classification and loss reserve policies

Non-Interest Income Consistent with the Companys limited level of diversification into

fee generating activities sources of non-interest operating income have been modest

contributor to the Companys earnings Throughout the period shown in Table .2 sources of

non-interest operating income have remained relatively stable as percent of average assets

but increased on dollar basis to equal $2.3 million or 0.40% of average assets for fiscal 2010

In addition to fee income generated through deposits loan late charges and other typical

sources Naugatuck Valley commenced significant initiative to develop secondary mortgage
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operation in fiscal 2009 The Company has employed commissioned loan originators and back

office support personnel with the dual goals of increasing fee income and reducing interest rate

risk through the sale of conforming long-term fixed-rate residential mortgages During fiscal

2010 the Company sold $37.0 million of fixed rate loans all on servicing retained basis which

resulted in $945 thousand of mortgage banking fees equal to 0.16% of average assets

Important from the perspective of the valuation mortgage banking income tends to be more

volatile than the non-interest fee income historically generated by Naugatuck Valley as loan

volumes and the resulting gains realized on sale are highly dependent on market and interest

rate conditions all of which are subject to change

Operating Expenses The Companys operating expenses have increased in recent

years due to expanded business volumes facilitated by branching and expanded management

and staffing which have resulted in growth of both the retail deposit base and loan portfolio As

result since the fiscal year ended December 31 2006 annual operating expenses have

increased from $11.5 million equal to 3.02% of average assets to $15.1 million in fiscal 2010

equal to 2.61% of average assets

Although annual operating expenses have increased by 31.3% since fiscal 2006 the

operating expense ratio has been diminishing reflecting beneficial impact of growth on core

earnings exclusive of the impact of loan loss provisions Operating expenses are expected to

increase on post-Offering basis as result of the expense of growth and branching initiatives

and owing to the cost of the additional stock-related benefit plans At the same time Naugatuck

Valley will seek to offset anticipated growth in expenses from profitability standpoint through

moderate balance sheet growth and by reinvestment of the Offering proceeds into investment

securities over the near term following the Second-Step Conversion and into loans over the

longer term

Non-Operating Income/Expense Non-operating income and expenses have typically

had limited impact on earnings and over the last several years have primarily consisted of

gains on the sale of loans and investments However in fiscal 2008 non-operating income and

expenses impacted the Companys operations to greater degree than the recent historical

average as an OTTI loss on investment securities $3.4 million was partially offset by small

gains on the sale of loans In fiscal 2010 net non-operating expenses totaled $771 thousand

primarily comprised of $782 thousand of expenses related to the terminated merger with

Southern Connecticut Bancorp net of gains on the sale of securities totaling $1 thousand
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Taxes The Companys average tax rate has fluctuated over the last five fiscal periods

but has been in the range of 12% to 36% over the last five fiscal years and equaled 36.36% in

fiscal 2010 Naugatuck Valley is fully taxable and subject to marginal federal tax rate of 34%

Efficiency Ratio The Companys efficiency ratio reflects improvement since fiscal 2007

largely owing to expansion of the net interest margin which is attributable to both balance sheet

growth and improving spreads while the Companys operating expense ratio has diminished

Specifically the efficiency ratio diminished from 87.8% in fiscal 2007 to 73.5% reported for the

fiscal year ended December 31 2010 On post-Offering basis the efficiency ratio may show

some improvement from the benefit of reinvesting the proceeds from the Offering However

portion of the benefit is expected to be offset by the increased expense of the stock benefit

plans

Interest Rate Risk Management

The primary aspects of the Companys interest rate risk management include

Diversifying portfolio loans into other types of shorter-term or adjustable rate

lending including commercial and construction lending

Maintaining an investment portfolio comprised of high quality liquid

securities and maintaining an ample balance of securities classified as

available for sale

Promoting transaction accounts and when appropriate longer-term CDs

Utilizing longer-term borrowings when such funds are attractively priced

relative to deposits and prevailing reinvestment opportunities

Maintaining strong capital level

Limiting investment in fixed assets and other non-earnings assets and

Selling portion of the fixed rate mortgage loans originated based on risk and

profitability considerations typically fixed rate mortgage loans with maturities

longer than 15 years

Notwithstanding the foregoing measures implemented to minimize the Companys

interest rate risk exposure the Companys balance sheet is liability-sensitive in the short term

less than one year and thus the net interest margin could be adversely affected during

periods of rising and higher interest rates As of December 31 2010 the Net Portfolio Value

NPV analysis provided by the Office of Thrift Supervision OTS indicated that 200 basis

point instantaneous and permanent increase in interest rates would result in 181 basis point
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reduction in the NPV ratio and result in post-shock NPV ratio equal to 8.51% of assets see

Exhibit 1-6 These rate shock simulations indicate minimal level of risk exposure pursuant to

OTS definitions By way of comparison based on OTS estimates incorporating September 30

2010 data and assuming positive 200 basis point instantaneous and permanent rate shock

the post-shock NPV ratio for all thrifts operating in the OTS Northeast Region equaled 12.86%

which reflects 154 basis point decline relative to the base scenario

The NPV analysis is an indicator to the risk of earnings in volatile interest rate

environment as it incorporates changing assumptions with respect to maturity and repricing of

assets and liabilities The OTS NPV analysis indicates that the Company has lower post-

shock NPV ratio and higher interest sensitivity measure i.e the change in the post-shock NPV

ratio is greater pursuant to rising interest rate scenario which is typically the more adverse

scenario for thrift institution In this regard the Companys interest rate risk exposure is

primarily the result of the large balance of permanent intermediate to long-term fixed rate

mortgage which comprise significant segment of the portfolio which are primarily funded by

comparatively short-term deposits and borrowed funds One factor impacting the Companys

interest rate risk which is particularly difficult to quantify is the degree to which deposits will

reprice in response to change in interest rates The fact that the Company prices its

deposits in the upper end of the competitive range may result in more rate sensitive depositor

base relative to many peer institutions At the same time the diminished deposit growth targets

in the future may limit the deposit pricing pressures on the Company

Overall the data suggests that the Companys earnings would be adversely impacted by

increasing interest rates On pro forma basis the Companys interest rate risk position is

expected to improve as the proceeds from the Offering are reinvested in interest-earning assets

Lending Activities and Strategy

The Companys lending activities have been focused on two principal elements as

follows residential mortgage lending including home equity lending and commercial and

multi-family mortgage lending as well as Cl sending The Company also maintains smaller

balances of construction and development loans as well as consumer loans Details regarding

the Companys loan portfolio composition and characteristics are included in Exhibits 1-7 and

As of December 31 2010 permanent first mortgage loans secured by residential properties

totaled $219.3 million equal to 45.6% of total loans and home equity loans and lines of credit
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totaled $34.8 million or 7.2% of loans In aggregate commercial real estate/multi-family

mortgage loans Cl loans as well as construction loans have increased over the last several

years to an aggregate level of $225.9 million equal to 46.9% of gross loans

Residential Lending The Company has historically been residential lender and 1-4

family residential loans continue to comprise the largest category of loans receivable at 45.6%

of total loans The substantial portion of 1-4 family mortgage loans have been originated by the

Company and are secured by residences in the local market area

The Company offers fixed-rate mortgage loans with terms of 10 15 20 or 30 years and

adjustable -rate mortgage loans with 15 20 or 30 year amortization schedule and interest

rates and payments on adjustable-rate mortgage loans adjust annually after either one three

five or seven year initial fixed period Interest rates and payments on adjustable-rate loans

generally are adjusted to rate typically equal to 2.75% above the one-year constant maturity

Treasury index The maximum amount by which the interest rate may be increased or

decreased is generally 2% per adjustment period and the lifetime interest rate cap is generally

6% over the initial interest rate of the loan The Company generally does not make

conventional loans with loan-to-value ratios exceeding 97% and generally will make loans with

loan-to-value ratio in excess of 80% only when secured by first liens on owner-occupied one- to

four-family residences Loans with loan-to-value ratios in excess of 80% require private

mortgage insurance or additional collateral The Company requires all properties securing

mortgage loans to be appraised by Board-approved independent appraiser The Company

requires title insurance on all first mortgage loans Borrowers must obtain hazard insurance or

flood insurance for loans on property located in flood zone before closing the loan

Commercial Real Estate and Multi-family Mortgage Lending Multi-family and

commercial mortgage lending has been an area of portfolio diversification for the Company

Such loans are typically secured by properties in western and southern Connecticut are

generally originated by the Company Such loans are typically originated by the Company for

the purpose of financing existing structures rather than new construction

As of December 31 2010 multi-family and commercial mortgage loans together equaled

$160.2 million 33.3% of loans Multi-family and commercial mortgage loans are typically

offered with fixed rates of interest for the first five or seven years of the loan which are then

subject to call provision or rate adjustment The typical principal balance is between $500000
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and $2 million but may be more depending upon numerous factors including the

creditworthiness of the borrower and other key underwriting criteria

The Company offers adjustable-rate mortgage loans secured by multi-family and

commercial real estate Multi-family and commercial real estate loans are generally secured by

condominiums apartment buildings offices retail and other income producing properties as

well as owner-occupied properties used for businesses The Company originates multi-family

and commercial real estate loans for terms generally up to 20 years Interest rates and

payments on adjustable-rate loans adjust every one three five or ten years Interest rates on

adjustable rate loans generally are adjusted to rate typically equal to 2.00% to 2.50% above

the one-year three-year five-year or ten-year Federal Home Loan Company classic advance

rate There are no adjustment period or lifetime interest rate caps Loan amounts generally do

not exceed 80% of the appraised value

Construction and Development Loans Construction lending has diminished modestly

over the last several years reflecting the recessionary economy which has limited new

construction and reflecting Naugatuck Valleys limited appetite for such loans in the current

environment The Company originates construction loans to individuals to finance the

construction of residential dwellings for personal use and construction loans will generally

provide for the payment of interest only during the construction phase which is usually nine

months At the end of the construction phase the loan may convert to permanent mortgage

loan Loans generally can be made with maximum loan to value ratio of 80% of the appraised

value with maximum term of 30 years

The Company also makes commercial construction loans for commercial development

projects including condominiums apartment buildings and single family subdivisions as well as

office buildings retail and other income producing properties These loans provide for payment

of interest only during the construction phase and may in the case of an apartment or

commercial building convert to permanent mortgage loan or in the case of single family

subdivision or construction or builder loan be paid in full with the sale of the property after

construction is complete In the case of commercial construction loan the construction period

may be from nine months to two years Loans are generally made to maximum of 80% of the

appraised value as determined by an appraisal of the property made by an independent

licensed appraiser The Company also requires an inspection of the property before
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disbursement of funds during the term of the construction loan for both residential and

commercial construction loans

The Company will also originate land loans to individuals on approved residential

building lots for personal use for terms of up to 20 years and to maximum loan-to-value ratio

of 75% of the lower of the appraisal value or purchase price Land loans adjust annually after

five-year initial fixed period Interest rates after adjustment are equal to 2.75% above the one-

year constant maturity Treasury index

Finally the Company will also originate loans to local contractors and developers for the

purpose of making improvements to and on approved subdivisions and condominium projects

within two years of the date of the original loan Such loans generally are written with

maximum loan-to-value ratio of 80% of the lower of the appraised value or purchase price of the

land These loans adjust when and as the index changes at rate that is generally equal to the

prime rate as published in The Wall Street Journal plus 1% The Company requires title

insurance and if applicable hazardous waste survey reporting that the land is free of

hazardous or toxic waste

Commercial Business Loans The Companys efforts to increase commercial lending

have primarily centered on the development of real estate secured relationships as Cl loans

remain limited As of December 31 2010 Cl loans totaled $34.8 million or 7.2% of total

loans Commercial business loans are made to variety of professionals sole proprietorships

and small businesses primarily in the primary market area The Company will offer variety of

commercial lending products These loans are typically secured primarily by business assets

These loans are originated with maximum loan-to-value ratios of 75% of the value of the

business assets The Company originates one- to ten-year term loans for the acquisition of

equipment or business expansion lines of credit for seasonal financing needs and demand

loans for short term financing needs with specific repayment sources Commercial business

loans are generally written at variable rates which use the prime rate as published in The Wall

Street Journal as an index and depending on the qualifications of the borrower zero to 3.0%

margin is added These rates will change when and as the index rate changes without caps

Fixed-rate loans are written at market rates determined at the time the loan is granted and are

based on the length of the term and the qualifications of the borrower

When making commercial business loans the Company considers the financial

statements of the borrower the borrowers payment history of both corporate and personal debt
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the debt service capabilities of the borrower the projected cash flows of the business and

viability of the industry in which the customer operates and the value of the collateral

Consumer Loans Consumer loans include second mortgage HELOC and traditional

consumer Ibans As of December 31 2010 second mortgage HELOC loans comprised 7.2%

of total loans and consumer loans comprised just 0.3% of total loans The Company will

continue to offer these loans seeking to provide full range of loan products to its customers but

consumer lending will not be strategic focus of the Company The majority of the Banks

consumer lending will continue to consist of second mortgage loans HELOCs in the future

and to much lesser extent loans secured by passbook or certificate accounts automobiles

as well as unsecured personal loans and overdraft protection accounts

Unsecured loans generally have maximum borrowing limit of $5000 and maximum

term of three years The procedures for underwriting consumer loans include an assessment of

the applicants payment history on other debts and ability to meet existing obligations and

payments on the proposed loans Although the applicants creditworthiness is primary

consideration the underwriting process also includes comparison of the value of the collateral

if any to the proposed loan amount Second mortgage loans have fixed rates of interest for

terms of up to 20 years These loans are originated with maximum combined loan-to-value

ratios of 75% of the appraised value of the property HELOCs have adjustable rates of interest

that are indexed to the prime rate as published in The Wall Street Journal for terms of up to 10

years These loans are originated with maximum loan-to-value ratios of 75% of the appraised

value of the property and the Company requires second lien position on the property

Loan Originations Purchases and Sales Reflecting the broad diversification in the loan

portfolio loan originations by loan type reflects the portfolio mix of the Company with real estate

secured mortgage loans comprising the most significant component of loan originations see

Exhibit 1-9 for detailed loan origination purchase and sales information For fiscal 2010 total

loan originations were $141.4 million the majority of which were fixed rate one-to-four family

and commercial real estate loans The majority of the Companys loan volume is internally

originated through six commissioned residential loan officers and salaried commercial lenders

The Company did not purchase any loans in fiscal 2010 and historically purchases have been

limited and have generally consisted of commercial loan participations
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Asset Quality

The Companys asset quality has historically been strong and the level of NPAs has

been modest generally well below level of 1% of assets However Naugatuck Valley has

recently realized an increase in the level of NPAs primarily related to the recessionary

economic environment Specifically the Companys delinquencies have increased as result

of growing unemployment in its markets and the slack economy has depressed the collateral

value of many of the Companys security properties As reflected in Exhibit 1-10 the total NPA

balance i.e loans 90 days or more past due and REO as of December 31 2010 was $18.3

million equal to 3.22% of assets consisting primarily of non-accruing loans $11.1 million

restructured performing loans $6.8 million and small balance of REO $421 thousand The

current balance of NPAs represents significant increase relative to the level relative to the

prior fiscal year end of $6.1 million equal to 1.10% of total assets The ratio of allowances to

total loans equaled 1.33% while reserve coverage in relation to NPAs equaled 34.9% as of

December 31 2010 see Exhibit 1-5

To track the Companys asset quality and the adequacy of valuation allowances

Naugatuck Valley has established detailed asset classification policies and procedures which

are consistent with regulatory guidelines Naugatuck Valley maintains the allowance for loan

losses at level that is believed to be adequate to absorb probable losses inherent in the

existing loan portfolio based on quarterly evaluation of variety of factors These factors

include but are not limited to the Companys historical loan loss experience and recent trends

in that experience risk ratings assigned by lending personnel to commercial real estate and the

results of ongoing reviews of those ratings by the Companys independent loan review function

an evaluation of non-performing loans and related collateral values the probability of loss in

view of geographic and industry concentrations and other portfolio risk characteristics the

present financial condition of borrowers and current economic conditions

The Companys management reviews and classifies loans on monthly basis and

establishes loan loss provisions based on the overall quality size and composition of the loan

portfolio as well as other factors such as historical loss experience industry trends and local

real estate market and economic conditions
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Funding Composition and Strategy

Deposits have consistently been the Companys primary source of funds As of

December 31 2010 deposits totaled $473.5 million which reflects 8.8% annual growth since

December 31 2006 Lower costing savings and transaction accounts totaling $166.5 million

comprised approximately 41.0% of the Companys deposits at December 31 2010 see Exhibit

1-10 The balance of the deposit base is comprised of CDs the majority of which have

remaining maturities of one year or less As of December 31 2010 CDs with balances equal to

or in excess of $100000 equaled $92.8 million see Exhibit I-li

Deposit solicitation efforts for the Company have been facilitated by the opening of

seven branch offices since 2000 including office in 2008 the expansion of commercial

account relationships and active solicitation of commercial deposit accounts While Naugatuck

Valleys practice over the last five fiscal years has been to price deposits on highly competitive

basis in relation to the prevailing market average in order to achieve targeted growth objectives

the more moderate growth objective over the near to intermediate term future may benefit the

Companys cost of funds relative to its local peers on prospective basis

Borrowings have been utilized primarily as supplemental funding source to fund

lending activity As of December 31 2010 borrowed funds consisted of $95.9 million of FHLB

advances the majority of which are short to intermediate term fixed rate advances and $6.9

million of collateralized repurchase agreements which are short term in nature As of December

31 2010 Naugatuck Valleys borrowed funds had weighted average coupon rate of 2.46%

The Company uses deposits and borrowings interchangeably to fund assets depending on

various factors including liquidity and asset/liability management strategies Recently however

the Company has diminished borrowings utilization as loan growth has slowed The Company

expects that borrowed funds may likely continue to diminish in the future as the $31 million

borrowed funds balance is scheduled to mature in fiscal 2011 and the Company will be seeking

to replace portion of the borrowings with deposits

The Company anticipates utilizing borrowings as supplemental funding source in the

future generally for these same purposes The Companys overall preference is to utilize

deposits to fund operations with the objective of building customer relationships and increasing

cross-sell potential and fee income
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Subsidiaries

Presently the Bank is the only subsidiary of Naugatuck Valley The Bank currently has

one wholly-owned subsidiary Naugatuck VaUey Mortgage Servicing Corporation which

operates as the Banks Passive Investment Corporation PlC which exempts it from

Connecticut income tax under current law and whose business consists solely of mortgage

loans

Legal Proceedings

Other than the routine legal proceedings that occur in the Companys ordinary course of

business the Company is not involved in litigation which is expected to have material impact

on the Companys financial condition or operations
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II MARKET AREA

Introduction

Organized in 1922 the Company is headquartered in Naugatuck Connecticut which is

located in southwestern Connecticut approximately six miles south of Waterbury and 26 miles

north of Bridgeport In addition to the main office the Company conducts business through nine

branch offices in the Greater Naugatuck Valley The Greater Naugatuck Valley encompasses

the communities in the central and lower Naugatuck Valley regions in New Haven and Fairfield

Counties The market area economy is primarily oriented to the service retail construction and

manufacturing industries Exhibit Il-i provides detailed description of the Companys office

properties

Connecticut has regional variations in its landscape and culture from the wealthy

estates of Fairfield Countys Gold Coast to the rolling mountains and horse-farms of the

Litchfield Hills in the northwest corner Connecticuts rural areas and small towns in the

northeast and northwest corners contrast sharply with its industrial cities located along the

coastal highways from the New York border to New Haven then northwards to Hartford as well

as further up the coast near New London The southern Connecticut market including New

Haven and Fairfield counties represents the greatest concentration of population deposits and

income in the state as these southern counties combined represent approximately one-half of

the states population and similar percentage of households

Future business and growth opportunities will be partially influenced by economic and

demographic characteristics of the markets served by the Company particularly the future

growth and stability of the regional economy demographic growth trends and the nature and

intensity of the competitive environment for financial institutions These factors have been

examined to help determine the growth potential that exists for the Company and the relative

economic health of the Companys primary market area The Company intends to continue

expanding its regional branch office network through the acquisition of branches or whole

institutions if such opportunities should arise map showing the Companys office coverage is

set forth below and details regarding the Companys offices and recent trends with respect to

market interest rate levels are set forth in Exhibit Il-i and 11-2 respectively
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Demographic and economic growth trends measured by changes in population number

of households age distribution and median household income provide key insight into the

health of the market area served by the Company see Table 2.1 Fairfield County where the

Company maintains one office is densely populated market reflecting its proximity to New

York City and ranks as the largest county in terms of population in the State of Connecticut

Likewise in New Haven County where the majority of the branches are located is densely

populated with population base only slightly smaller than Fairfield County In aggregate the

population of the Fairfield and New Haven County markets totaled an estimated .8 million

residents as of 2010 providing the Company with exposure to huge potential market of retail

and business customers While relatively large in terms of the total population the New Haven

and Fairfield County markets are relatively mature and population

MARKETAREA ANALYSIS

11.2

Market Area Demographics
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Table 2.1

Naugatuck Valley Financial Corp

Summary Demographic Data

Year Growth Rate

2000 2010 2015 2000-2010 2010-2015

Population 000
United States 281422 311213 323209 1.0% 0.8%

Connecticut 3406 3536 3569 0.4% 0.2%

Fairfield County 883 907 910 0.3% 0.1%

New Haven County 824 851 860 0.3% 0.2%

Households 000
United States 105480 116761 121360 1.0% 0.8%

Connecticut 1302 1353 1366 0.4% 0.2%

Fairfield County 324 333 334 0.3% 0.1%

New Haven County 319 329 332 0.3% 0.2%

Median Household Income

United States $42164 $54442 $61189 2.6% 2.4%

Connecticut 53915 70340 80697 2.7% 2.8%

Fairfield County 64876 87754 103758 3.1% 3.4%

New Haven County 48834 62374 73227 2.5% 3.3%

Per Capita Income

United States $21587 $26739 $30241 2.2% 2.5%

Connecticut 28766 36065 41464 2.3% 2.8%

Fairfield County 38350 47705 55646 2.2% 3.1%

New Haven County 24439 30479 35078 2.2% 2.9%

Less Than $25000 to $50000 to

$25000 50000 100000 $100000-1-

2010 HH Income Dist

United States 20.8% 24.7% 35.7% 18.8%

Connecticut 14.9% 18.0% 38.4% 28.8%

Fairfield County 12.1% 12.9% 31.2% 43.8%

New Haven County 18.0% 20.5% 39.8% 21.7%

Source SNL Financial
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growth has been relatively modest In this regard annualized population growth in New Haven

and Fairfield Counties were 0.3% for the period from 2000 to 2010 compared to the state

average of 0.4% both of which were below the national average of 1.0% Moreover the

foregoing population growth trends are projected to continue for the Companys primary markets

over the next five years

Personal and household income measures as indicated by per capita and median

household income data reflect the affluent nature of the Fairfield County market In this regard

Fairfield County residents includes large number of high income commuters to New York City

while shoreline areas such as Greenwich and Stamford have developed into regional

employment centers in their own right Residents of the Companys market in New Haven

County have comparatively moderate income levels In terms of household income measures

New Haven Countys median household income was $62374 in 2010 which was above the

national average but below of the state average of $70340 By comparison median household

income in Fairfield County was $87754 in 2010 well above both the national and state

averages While levels of personal income in the Companys market area were relatively high in

relation to the national average growth rates were generally in line with the key state and

national aggregates

Summary of Local Economy

Real Estate Market Single-family home sales in Connecticut sank to the historical lows

during 2010 as the number of homes sold hit levels that havent been experienced in over 20

years According to the Warren Group firm that tracks real estate trends in New England

Connecticut single-family home sales during 2010 fell to 24270 down 0.54% from the sales

levels reached in 2009 The decline marks the sixth straight year in which sales volume has

decline from the prior year According to the National Association of Realtors which tracks real

estate trends in the Companys market area single-family home prices the New Haven-Milford

metropolitan region averaged $218400 during the fourth quarter of 2010 price decline of

7.9% from the fourth quarter of 2009 However foreclosures in the Companys market area

counties have been declining over the last six months and totaled less than 100 in both market

area counties during January 2011

The commercial real estate market in Greater New Haven struggled during 2010 as

more space became available than was occupied Absorption for the year was negative
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approximately negative 210000 sq ft and reflects the rising unemployment rate in the New

Haven market According to Cushman Wakefield commercial real estate brokerage the New

Haven commercial real estate market is projected to remain slow but steady as it has been

throughout recession Experts are forecasting moderate leasing and sales activity during 2011

but continued negative absorption and rise in vacancies

Regional Employment The Companys market area is in the southwestern corner of

Connecticut and its characteristics reflect the markets location within the Northeast Corridor

between Boston and New York The New Haven County economy is historically rooted in

manufacturing but like many other manufacturing centers around the nation has transitioned into

more diversified economy Major sectors of the New Haven economy include healthcare

professional services financial services and retail trade Within the Companys market area

the financial sector plays more prominent role in Fairfield County reflecting the movement of

financial services jobs out of New York City into the suburban markets where its workers reside

and where the cost of business is lower In New Haven the presence of Yale University has

made higher education major component to the Greater New Haven economy particularly

because of its prestigious reputation as leading research center and skilled alumni base New

Havens central location between New York and Boston has also assisted in the development of

the regions healthcare and biosciences industry as New Haven is the bio-tech capital of

Connecticut and is home to over 50% of the States bio-tech firms Additionally the market area

has dense population of hospitals pharmaceutical companies and other healthcare related

businesses Major employers in the Companys market area include General Electric Xerox

Corp Gerald Metals Pitney Bowes and many others Table 2.2 lists some of the major

employers that have significant impact on the Companys market area
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Table 2.2

Naugatuck Valley Financial Corp

Top Market Area Employers

Company Industry/Sector

Yale University New Haven Education

Yale New Haven Health System New Haven Healthcare

Hospital of St Raphael New Haven Healthcare

ATT New Haven Telecommunications

Southern Connecticut State University New Haven Education

Source Greater New Haven Chamber

Unemployment

Recent unemployment data for the market area is shown below in Table 2.3 The data

indicates that the December 2010 unemployment rate of 8.6% for Connecticut was slightly

below the comparable U.S unemployment rate of 9.4% The unemployment rate for the state

of Connecticut was slightly higher in December 2010 compared to December 2009 December

2010 unemployment rates for New Haven County and Fairfield County equaled 9.6% and 7.9%

respectively Counter to the state unemployment rate both New Haven and Fairfield counties

recorded higher unemployment rates for December 2010 compared to the year ago period

Table 2.3

Naugatuck Valley Financial Corp
Market Area Unemployment Trends

December 2009 December 2010

Region Unemployment Unemployment

United States 10.0% 9.4%

Connecticut 8.5 8.6

New Haven County 9.2 9.6

Fairfield County 7.7 7.9

Source U.S Bureau of Labor Statistics
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Market Area Deposit Characteristics

Table 2.4 displays deposit market trends from June 30 2006 through June 30 2010 for

New Haven County Fairfield County and for the state of Connecticut Consistent with the state

of Connecticut commercial banks maintained larger market share of deposits than savings

institutions in New Haven and Fairfield Counties Bank and thrift deposits in New Haven County

increased at 1.9% annual rate from June 30 2006 through June 30 2010 which was below

the comparative 4.9% deposit growth rate posted by all Connecticut banks and thrifts

Comparatively Bank and thrift deposits in Fairfield County increased at 6.6% annual rate from

June 30 2006 through June 30 2010

Table 2.4

Naugatuck Valley Financial Corp

Deposit Summary

As of June 30

2006 2010 Deposit

Growth Rate

2006-2010

Market No of Market No of

Deposits Share Branches Deposits Share Branches
_________

Dollars In Thousands
Deposit Summary

State of Connecticut $79183000 100.0% 1232 $95723000 100.0% 1296
Commercial Banks 44580000 56.3% 596 59571000 62.2% 692

Savrngs Institutions 34603000 43.7% 636 36152000 37.8% 604

New Haen County $17738079 100.0% 263 $19159757 100.0% 269 1.9%

Commercial Banks 11188255 63.1% 142 12804482 66.8% 152 3.4%

Sangs Institutions 6549824 36.9% 121 6355275 33.2% 117 -0.8%

Naugatuck Financial Corp 241189 1.4% 366460 1.9% 11.0%

Fairfield County $23362636 100.0% 369 $30189796 100.0% 416

Commercial Banks 12671847 54.2% 201 18644550 61.8% 257

Savings Institutions 10690789 45.8% 168 11545246 38.2% 159

Naugatuck Financial Corp 28387 0.1% 35738 0.1%

Source FDIC

During the period covered in Table 2.4 commercial banks experienced slight increase

in deposit market share in Connecticut and both market area counties In New Haven County

the Companys $366.5 million of deposits at June 30 2010 represented .9% market share of

thrift and bank deposits Comparatively in Fairfield County the Companys $35.7 million of

deposits at June 30 2010 represented 0.1% market share of thrift and bank deposits The

4.9%

7.5%

1.1%

6.6%

10.1%

1.9%

5.9%
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Companys deposits in New Haven County and Fairfield County increased at annual rates of

11.0% and 5.9% respectively from June 30 2006 through June 30 2010 The Company

experienced an increase in deposit market share in New Haven County while deposit market

share in Fairfield County remained the same

Competition

The Company faces notable competition in both deposit gathering and lending activities

including direct competition with financial institutions that primarily have local regional or

national presence Securities firms and mutual funds also represent major sources of

competition in raising deposits In many cases these competitors are also seeking to provide

some or all of the community-oriented services as the Company With regard to lending

competition the Company encounters the most significant competition from the same

institutions providing deposit services In addition the Company competes with mortgage

companies independent mortgage brokers and credit unions Table 2.5 lists the Companys

largest competitors in each of the primary market area counties based on deposit market share

as noted parenthetically
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Table 2.5

Naugatuck Valley Financial Corp

Market Area Counties Deposit Competitors

Location Name

New Haven County Webster Bank 27.39%
Wells Fargo Bank 14.60%
New Alliance Bank 11.86%
Bank of America 9.75%
Peoples United Bank 8.65%
Naugatuck Valley 3.24%
Rank 8of27

Fairfield County Peoples United Bank 17.73%
Wells Fargo Bank 14.24%
Bank of America 12.36%
JPMorgan Chase 12.10%
Citibank 6.99%
Naugatuck Valley 0.12%
Rank 28 of 31

Sources FDIC
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UI PEER GROUP ANALYSIS

This chapter presents an analysis of Naugatuck Valleys operations versus group of

comparable savings institutions the Peer Group selected from the universe of all publicly-

traded savings institutions in manner consistent with the regulatory valuation guidelines and

other regulatory guidance The basis of the pro forma market valuation of Naugatuck Valley is

derived from the pricing ratios of the Peer Group institutions incorporating valuation

adjustments for key differences in relation to the Peer Group Since no Peer Group can be

exactly comparable to Naugatuck Valley key areas examined for differences to determine if

valuation adjustments are appropriate were in the following areas financial condition

profitability growth and viability of earnings asset growth primary market area dividends

liquidity of the shares marketing of the issue management and effect of government

regulations and regulatory reform

Peer Group Selection

The Peer Group selection process is governed by the general parameters set forth in the

regulatory valuation guidelines and other regulatory guidance The Peer Group is comprised of

only those publicly-traded thrifts whose common stock is either listed on national exchange

NYSE or AMEX or is NASDAQ listed since their stock trading activity is regularly reported and

generally more frequent than non-listed thrifts i.e those listed on the Over-the-Counter

Bulletin Board or Pink Sheets as well as those that are non-publicly traded and closely-held

Non-listed institutions are inappropriate since the trading activity for thinly-traded or closely-held

stocks is typically highly irregular in terms of frequency and price and thus may not be reliable

indicator of market value We have also excluded from the Peer Group those companies under

acquisition or subject to rumored acquisition mutual holding companies and recent

conversions since their pricing ratios are subject to unusual distortion and/or have limited

trading history We typically exclude those that were converted less than one year as their

financial results do not reflect full year of reinvestment benefit and since the stock trading

activity is not seasoned recent listing of the universe of all publicly-traded savings institutions

is included as Exhibit Ill-i

Ideally the Peer Group should be comprised of locally or regionally-based institutions

with relatively comparable resources strategies and financial characteristics There are
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approximately 148 publicly-traded thrift institutions nationally which includes approximately 27

publicly-traded MHCs Given the limited number of public full stock thrifts it is typically the case

that the Peer Group will be comprised of institutions which are not directly comparable but the

overall group will still be the best fit group To the extent that key differences exist between

the converting institution and the Peer Group valuation adjustments will be applied to account

for such key differences Since Naugatuck Valley will be full stock public company upon

completion of the Second-Step Conversion offering we considered only full stock companies to

be viable candidates for inclusion in the Peer Group excluding those in MHC form

Based on the foregoing from the universe of publicly-traded thrifts we selected 10

institutions with characteristics similar to those of Naugatuck Valley In the selection process

we applied three screens to the universe of all public thrifts that were eligible for consideration

Screen New England institutions with total assets of less than $2.0 billion

tangible equity-to-assets ratios of greater than 6.0% positive core earnings

and return on equity measures of less than 10% Eleven companies met the

criteria for Screen and eight were included in the Peer Group Mayflower

Bancorp of MA Newport Bancorp of RI Central Bancorp of MA Chicopee

Bancorp of MA Hampden Bancorp of MA New Hampshire Thrift

Bancshares Inc of NH Westfield Financial of MA and United Financial

Bancorp of MA Peoples Federal Bancshares of Massachusetts and SI

Financial Group of Connecticut were both excluded due to their recent

conversion status conversions completed in July 2010 and January 2011

respectively Legacy Bancorp Inc of MA was also excluded owing to its

pending acquisition

Screen Mid-Atlantic thrifts with assets between $400 million and $800

million tangible equity-to-assets ratios of greater than 10.0% Six companies
met the criteria for Screen and two were included in the Peer Group TF

Financial Corp of PA and Ocean Shore Holding Co of NJ The four

companies meeting the criteria but not included in the Peer Group had all

completed their standard or second step conversion transactions within the

past twelve months and included Standard Financial Corp of PA October

2010 Alliance Bancorp of PA January 2011 Colonial Bancorp of NJ July

2010 and Oneida Financial Corp of NY July 2010

Table 3.1 shows the general characteristics of each of the 10 Peer Group companies

and Exhibit 111-2 provides summary demographic and deposit market share data for the primary

market areas served by each of the Peer Group companies While there are expectedly some



Table 3.1

Peer Group of Publicly-Traded Thnfts

February 2011 fl

Operating Total Fiscal Cony Stock Market

Ticker Financial Institution Exchange Primary Market Strategy1 Assets2 Offices Year Date Price Value

$Mil

UBNK United Financial Bancorp of MA NASDAQ Springfield MA Thrift $1585 24 12-31 12/07 $15.36 $247

WFD Westfield Financial Inc of MA NASDAQ Westfield MA Thnft $1240 11 12-31 01/07 $8.62 $243

NHTB NH Thnft Bancshares of NH NASDAQ Newport NH Thrift $995 27 12-31 05/86 $13.25 $77

OSHC Ocean Shore Holding Co of NJ NASDAQ Ocean City NJ Thrift $838 10 12-31 12/09 $12.04 $88

THRD TF Financial Corp of Newtown PA NASDAQ Newtown PA Thrift $692 14 12-31 07/94 $22.59 $67

CBNK Chicopee Bancorp Inc of MA NASDAQ Chicopee MA Thrift $574 12-31 07/06 $13.93 $84

HBNK Hampden Bancorp Inc of MA NASDAQ Springfield MA Thrift $574 06-30 01/07 $12.50 $87

CEBK Central Bancorp of Somerville MA NASDAQ Somerville MA Thrift $526 11 03-31 10/86 $14.87 $25

NFSB Newport Bancorp Inc of RI NASDAQ Newport RI Thrift $450 12-31 07/06 $13.60 $47

MFLR Mayflower Bancorp Inc of MA NASDAQ Middleboro MA Thrift $249 04-30 12/87 $8.95 $19

NOTES Operating strategies are ThriftTraditional Thrift M.B.Mortgage Banker R.E.ReaI Estate Developer Div.Diversified

and Ret.Retail Banking

Most recent quarter end available EEstimated and PPro Forma

Source SNL Financial LC
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differences between the Peer Group companies and Naugatuck Valley we believe that the Peer

Group companies on average provide good basis for valuation subject to valuation

adjustments The following sections present comparison of Naugatuck Valleys financial

condition income and expense trends loan composition interest rate risk and credit risk versus

the Peer Group as of the most recent publicly available date

In addition to the selection criteria used to identify the Peer Group companies

summary description of the key comparable characteristics of each of the Peer Group

companies relative to Naugatuck Valleys characteristics is detailed below

United Financial Bancorp of MassachuseUs UBNK UBNK operates through 24

offices throughout western Massachusetts UBNKs NPAs to assets ratio was above the

Peer Group average due to its diversified loan portfolio and high risk weighted assets

ratio UBNK also reported tangible equity-to-assets ratio of 14.0% that was also above

the Peer Group average UBNK reported total assets of $1.6 billion and ROA of

0.65% for the twelve months ended December 31 2010

Westheld Financial Inc of MA WFD WED operates through total of 11 offices

in western Massachusetts Their ratio of NPAs to assets is below the Peer Group

average WFDs ROA was also below the Peer Group average notwithstanding WFDs
high tangible equity-to-assets ratio of 17.8% which was the result of the second-step

conversion completed in January 2007 As of December 31 2010 WFD reported total

assets of $1 .2 billion and ROA of 0.25% for the latest twelve month period

New Hampshire Thrift Bancshares of New Hampshire NHTB NHTB operates

through 27 branch offices in central New Hampshire NHTBs balance sheet included

similar loans-to-assets ratio to the Peer Group and NHTBs tangible equity/assets ratio

reflects greater leverage 6.4% ratio than Naugatuck Valley on pro forma basis As of

December 31 2010 NHTB reported total assets of $995 million and ROAA of 0.81%

for the latest twelve month period which was modestly above the Peer Group average

Ocean Shore Holding Co of NJ OSHC OSHC operates 10 offices through two

counties in eastern New Jersey OSHC maintains the highest percentage of 1-4 family

loans which also equates to low risk weighted assets ratio OSHC also maintained the

lowest NPAs to assets ratio due to its less diversified loan portfolio OSHS operates

with tangible equity to assets equal to 11 .8% which falls within the range of the Peer

Group average and median which was enhanced by the recent second-step conversion

completed in December 2009 OSHC reported assets of $838 million as of September

30 2010 and ROA of 0.68% for the latest twelve month period

TF Financial Corporation of PA THRD THRD operates 14 branches in the

Philadelphia metropolitan area THRD maintained ratio of NPAs to assets which was

well above the average for the Peer Group thereby enhancing the comparability to the

Company At December 31 2010 THRD reported total assets of $692 million tangible

equity-to-assets ratio of 10.0% and 12 month ROA of 0.47%

Chicopee Bancorp of MA CBNK CBNK operates branches in the western

Massachusetts CBNK maintained ratio of NPAs to assets which was comparable to
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the average for the Peer Group At December 31 2010 CBNK reported total assets of

$574 million tangible equity-to-assets ratio of 16.0% and 12 month ROA of 0.08%

Hampden Bancorp of Massachusetts HBNK HBNK operates through offices in

western Massachusetts HBNKs NPAs to assets ratio was above the Peer Group

average due to its diversified loan portfolio and high risk weighted assets ratio HBNK

also reported tangible equity-to-assets ratio of 16.3% that was also above the Peer

Group average HBNK reported total assets of $1.6 billion and notwithstanding very

strong level of capital HBNKs ROA of 0.06% for the twelve months ended September

30 2010 which is the lowest of any of the Peer Group companies

Central Bancorp of MA CEBK CEBK operates 11 branches in the Boston

metropolitan area CEBK maintained ratio of NPAs to assets which was well above

the average for the Peer Group thereby enhancing the comparability to the Company

Additionally CEBK emphasizes high risk weight lending including primarily commercial

real estate lending At September 30 2010 CEBK reported total assets of $526 million

tangible equity-to-assets ratio of 8.4% and 12 month ROA of 0.41%

Newport Bancorp Inc of RI NFSB NFSB operates six full service banking offices

in southern Rhode Island and southeastern Connecticut and maintains total assets of

$450 million Asset quality is very strong and NPAs are at minimal levels while the

tangible equity/assets ratio is above the Peer Group average reflecting the standard

conversion offering in July 2006 At December 31 2010 NFSB reported total assets of

$450 million tangible equity-to-assets ratio of 11.1% and 12 month ROA of 0.40%

Mayflower Bancorp Inc of Massachusetts MFLR MFLR has the smallest asset

total of the Peer Group at $249 million and operates through offices in eastern

Massachusetts At September 30 2010 MFLR maintained tangible equity-to-assets

ratio of 8.5% which was below the Peer Group average and an ROA of 0.54% which

was above the Peer Group average

In the aggregate the Peer Group companies maintain slightly higher tangible equity

level in comparison to the industry average 12.02% of assets versus 10.72% for all public

companies and generate higher level of core profitability 0.35% of average assets for the

Peer Group versus loss of 0.07% of average assets for all public companies Accordingly

the Peer Group companies have positive average core ROE whereas all public companies

have an average core ROE of less than 1% 3.25% for the Peer Group versus 0.47% for all

public companies Overall the Peer Groups pricing ratios were at modest premium to all

publicly traded thrift institutions on P/TB and P/A basis and approximated all publicly traded

thrifts on Price/Core earnings basis however many public companies did not have meaningful

core earnings multiples owing to their trailing twelve month loss position
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All

Public-Thrifts Peer Group

Financial Characteristics Averages
Assets $Mil $2908 $772
Market Capitalization $Mil $361 $98

Tangible Equity/Assets 10.72% 12.02%
Core Return on Average Assets 0.07% 0.35%
Core Return on Average Equity 0.47% 3.25%

Pricing Ratios Averacies1
Price/Core Earnings 18.19x 19.97x

Price/Tangible Book 89.64% 99.29%
Price/Assets 9.49% 11.56%

Based on market prices as of February 2010

The thrifts selected for the Peer Group were relatively comparable to Naugatuck Valley

in terms of all of the selection criteria and are considered the best fit group While there are

many similarities between Naugatuck Valley and the Peer Group on average there are some

notable differences that lead to valuation adjustments The following comparative analysis

highlights key similarities and differences between Naugatuck Valley and the Peer Group

Financial Condition

Table 3.2 shows comparative balance sheet measures for Naugatuck Valley and the

Peer Group reflecting balances as of December 31 2010 for the Company and the Peer

Group respectively On reported basis Naugatuck Valleys equity-to-assets ratio of 9.2%

was below the Peer Groups average equity/assets ratio of 12.4% Tangible equity-to-assets

ratios for the Company and the Peer Group equaled 9.2% and 12.0% respectively The more

modest differential in the tangible equity ratios reflects the higher proportion of goodwill and

other intangible assets for the Peer Group on average in comparison to Naugatuck Valley which

did not have intangible assets on its balance sheet On pro forma basis Naugatuck Valleys

reported and tangible equity ratios may approximate to modestly exceed the Peer Groups

average ratios based on current market conditions and the estimated offering range Both the

Company and the Peer Group currently maintain surpluses with respect to their respective

regulatory capital requirements
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The increase in Naugatuck Valleys pro forma equity position will be favorable from an

interest rate risk perspective and in terms of posturing for future earnings growth as the net

proceeds are reinvested and leveraged pursuant to the Companys intended moderate growth

strategy The Companys business plan which is focused on increasing earnings through

ongoing business line/balance sheet restructuring and growth through possible de novo

branching and acquisition is positive factor with respect to the use the intended use of

proceeds At the same time many of the Peer Group companies have adopted similar

strategies and the implementation of strategies by Naugatuck Valley to increase earnings and

ROE is subject to both execution risk and the overall market environment

The interest-earning asset lEA composition for the Company and the Peer Group

reflects differences in terms of the proportion of loans as Naugatuck Valleys ratio of

loans/assets of 83.3% modestly exceeded the Peer Group average ratio of 68.3% Conversely

Naugatuck Valleys level of cash and investments equal to 11 .9% of assets was below the

comparable Peer Group average of 25.9% The higher ratio of loans reflects the impact of the

Companys efforts to increase the loan portfolio overall and the commercial mortgage portfolio in

particular Overall it is Naugatuck Valleys preference to deploy funds into higher yielding loans

while maintaining the cash and investment portfolio primarily for liquidity purposes Overall

Naugatuck Valleys interest-earning assets amounted to 95.2% of assets which modestly

exceeded the Peer Groups average ratio of 94.2% Both the Companys and the Peer Groups

lEA ratios exclude BOLl as an interest-earning asset On pro forma basis immediately

following the Second Step Conversion portion of the proceeds will initially be invested into

Federal funds or shorter term investment securities increasing the relative proportion of cash

and investments for the Company in comparison to the Peer Group over the short term

Naugatuck Valleys funding liabilities are broadly similar to the Peer Groups funding

liabilities In this regard the Companys deposits equaled 71.4% of assets which fell between

the Peer Group average and median ratios of 71.0% and 72.1% respectively Reflecting the

Companys modestly lower level of capital which requires it to fund greater proportion of

assets out of interest-bearing liabilities IBL borrowings were modestly higher than the Peer

Groups average ratio equal to 18.1% and 15.8% inclusive of subordinated debt respectively.

Total IBL maintained as percent of assets equaled 89.5% and 86.1% for Naugatuck Valley

and the Peer Group respectively reflecting the Companys lower equity position The ratio of

IBL will be reduced on postoffering basis as the Company funds greater portion of its

operations with equity
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key measure of balance sheet strength for financial institution is IEAIBL ratio with

higher ratios often facilitating stronger profitability levels depending on the overall asset/liability

mix Presently the Companys IEA/IBL ratio of 106.4% is below the Peer Groups average ratio

of 109.4% The additional capital realized from stock proceeds will considerably increase the

IEAIIBL ratio as the net proceeds realized from Naugatuck Valleys stock offering are expected

to be reinvested into interest-earning assets and the increase in the Companys equity position

will result in lower level of interest-bearing liabilities funding assets

Naugatuck Valley posted similar 12 month asset growth than the Peer Group at 2.03%

and 2.18% respectively The comparatively modest asset growth measures for both may be

reflective of limited loan demand by strong borrowers in recessionary economic environment

as loan growth was nominal at less than for both the Company and the Peer Group while

cash and investments both increased at comparatively faster pace

The Companys deposit growth rate approximated the Peer Group average as

Naugatuck Valleys deposits increased by 6.55% as compared to an average deposit growth

rate of 5.12% for the Peer Group portion of the deposit growth achieved by Naugatuck

Valley was utilized to repay borrowings which diminished at 13.57% rate versus borrowings

shrinkage of 14.45% for the Peer Group on average As discussed in Section One the

Companys deposit growth has been supported by expansion of the office network and deposit

pricing strategies designed to achieve targeted deposit growth objectives The Companys

equity increased only slightly during the twelve month period falling below Peer Groups modest

growth The Companys post-conversion equity growth rate will initially be constrained by

maintenance of comparatively higher pro forma equity position

Income and Expense Components

Table 3.3 shows comparative income statement measures for Naugatuck Valley and the

Peer Group reflecting earnings for the fiscal year ended December 31 2010 for Naugatuck

Valley and for the twelve months ended December 31 2010 or September 30 2010 for the

Peer Group Naugatuck Valley reported net income to average assets ratio of 0.25% versus

the Peer Groups ratio of 0.44% based on both average and median The Companys lower

operating returns primarily reflect the impact of higher loan loss provisions as well as non-
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Income Income on ISA Ehova Fees Q99 hcorre Income Amert Gains tenns On Assets Of Funds Tax Rate

Valley Financial

tleceriter 31 2010 025% 4.92% 177% 315% 58% 257% 000% 000/0 56% 56% 2.61% 000% -0 13% 000% 539/i 199% 340% $4148 36 36%

AD Public Companies

Averages 0.10% 4.63% 62/i 301% 078% 222% 002% -008% 087% 081% 2.80% 005% 009% 000% 495% 85% 10/i $5789 3052%
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Medians 0.31% 426% 173% 289% 0.24% 268% 000% -0 01% 0.83% 082% 2.98% 002% -0 05% 000% 4.67% 198% 307% $4050 27 39%
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Averages 0.4.4% 457% 1.43% 314% 0.33% 281% 0.00% -0 01/o 047/a 46% 2.74% 001% 011% 000% 484% 66% 318% $4 539 2799%

Medians 044% 474% 1.44% 3.22% 0.22% 284% 000% -0.01% 045% 0.45% 81/i 0.00% 004% 00k 4.98% 1.72% 328% 54518 31.84%

Comparable Group

CK Central8anrcorp of Somerville MA 041% 512% 1.75% 337% 018% 319% 000% 000% 031/o 031% 86% 000% -0 07/a 000% 5.34% 1.92% 342% $5100 27.23%

CBNK Qiicopee Bancorp Inc of MA 0.08% 445% 44fo 02% 0.22% 2.80% 000% 00% 46% 0.45% 24% 0.00% 03% 0.00% 72% 73% 99% NM NM

HBNI Hairpden Bancorp Inc of MA 000% 4.75% 161% 3.14% 056% 2.48% 000% -001% 0.46% 045% 2.96% 000% 000% 000% 495% 94% 301% $5463 NM

MFLR Mayflower Bancorp tnc ot MA 0.54% 433% 093% 340% 14/a 26/i 005% -005% 4.4% 0.45% 316% 001% 030% 000/i 464% 102% 362% $3657 3626%

MITB NHThnft Eancshares of NH 0.81% 3.95% 100% 295% 022% 273% 000% 001% 063% 063% 2.55% 005% 0.41% 000% 428/i 111% 316% NM 30.84%

NFSB Newport Rancorp Inc of RI 040% 496% 162% 334% 021% 313% 000% -001% 054% 052% 3.03% 000% -003% 00/a 5.32% 1.84% 348% NM 3314%

OSI-c Ocean Shore Holding Co of NJ 0.68% 4.84% 80% 304% 015% 299% 000% 001% 42/a 042% 2.21% 000% 0.00% 000% 508/i 207% 301% NM 38.66%

THRD TF Financial Corp of Newtown PA 0.47% 473% 44% 329% 60% 270% -0.01% 003% 045% 0.41% 2.61/a 000% 013% 000% 502% 163% 339% $3930 2384%

UBNK Uiited Financiat Bancorp of MA 0.65% 478% 36% 3.42% 15% 328% 000% 000% S2% 0.62% 275% 001% 000% 000% 505% 1.60% 345% NM 3285%

AFO Westfield Financial Inc of MA 025% 377% 1.37% 240% 073/i 67% 000% -003% 034/i 031% 205% 000% 032% 000% 399% 72% 227% NM 115%

Financial information is for the quarter ending Septenter 302010

Source SrIL Financial LC and ppe Financial LC calculations The information provided in this table has been obtained from sources we belleve are reliable but we cannot guarantee the accuracy or completeness of such information

Copyright 2011 by Financial LC
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recurring merger related expenses reported by Naugatuck Valley in recent periods as the key

components of core earnings were similar to favorable for the Company

The Companys interest income to average assets exceeded the Peer Group average

while the ratio of interest expense was also higher in comparison to the Peer Group Overall

the Companys ratio of net interest income to average assets equal to 3.15% fell between the

Peer Group average and median ratios of 3.14% and 3.22% respectively The Companys

comparable interest income ratio notwithstanding higher yield on interest-earning assets

5.39% versus which exceeds the Peer Group average and median of 4.84% and 4.98%

respectively may be partially reflective of the Companys higher ratio of loans-to-assets The

Companys interest expense ratio to average assets .77% versus .43% of average assets for

the Peer Group reflects the Companys higher IBL ratio and the impact of Naugatuck Valleys

efforts to expand the deposit portfolio by in part competing on pricing basis for deposit funds

Non-interest operating income is higher contributor to Naugatuck Valleys earnings

relative to the Peer Group at 0.56% and 0.46% In this regard the recent mortgage banking

initiative has bolstered non-interest income to levels above the Peer Group average

In another key area of core earnings strength the Company maintained modestly

lower level of operating expenses than the Peer Group For the period covered in Table 3.3 the

Company and the Peer Group reported operating expense to average assets ratios of 2.61%

and 2.74% respectively On post-offering basis the Companys operating expenses can be

expected to increase with the incremental cost of the stock-based benefit plans as well as the

planned branching initiatives which are currently underway At the same time continued

balance sheet growth and reinvestment of the offering proceeds should largely offset the

anticipated expense increase as percent of average assets

Naugatuck Valleys efficiency ratio operating expenses as percent of the sum of non-

interest operating income and net interest income of 70.2% is more favorable than the Peer

Groups ratio of 76.1% as the Companys as the Company generated higher level of non

interest income and maintained favorable operating expense ratio On post-offering basis

the Companys efficiency ratio may improve marginally with the reinvestment of the offering

proceeds and thus remain at an advantage

Loan loss provisions are at high levels relative to the historical averages reflecting the

increasing level of NPAs for both the Company and the Peer Group Specifically loan loss

provisions equaled 0.58% of average assets for Naugatuck Valley for the fiscal year ended
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December 31 2010 which exceeds the Peer Group average of 0.33% of average assets

While the Company is anticipating that its loan loss provisions may be lower in the future

estimating the level of future loan loss provisions is difficult in the current operating environment

and may be predicated on the stabilization of Naugatuck Valleys credit quality ratios among

other factors

Net non-operating expenses totaled 0.13% for Naugatuck Valley and primarily consisted

of expenses related to the terminated merger with Southern Connecticut Bancorp The Peer

Group reported net non-operating expense equal to 0.11% of average assets which was largely

comprised of net losses on the sale of loans and investments

The Companys effective tax rate for the last 12 months of 36.36% is modestly above the

Peer Group average of 27.99% The Company expects that its effective tax rate will continue to

approximate the recent historical level over the near term and thus remain at comparative

disadvantage relative to the Peer Group

Loan Composition

Table 3.4 presents the most recent data related to the Companys and the Peer Groups

loan portfolio compositions as well as data pertaining to investment in mortgage-backed

securities loans serviced for others and risk-weighted assets The Companys loan portfolio

composition reflected similar concentration of 1-4 family permanent mortgage loans and

mortgage-backed securities as maintained by the Peer Group 51.4% of assets versus 54.0%

for the Peer Group The Companys ratio of residential loans was supported by higher

concentration of 1-4 family permanent mortgage loans 44.7% for the Company versus an

average of 39.5% for the Peer Group as the Companys ratio of mortgage-backed securities

was below the Peer Group average 6.7% for Naugatuck Valley versus an average of 14.5% of

assets for the Peer Group Loan servicing activities as indicated by the balance of loans

serviced for others and the servicing intangible are relatively limited for both the Company and

the Peer Group though the Companys secondary market activities are targeted to increase

subject to the success of the recent mortgage banking initiative

The data reflects that the Companys lending activities show slightly greater

diversification in multi-family and commercial mortgage lending Specifically multi-family and

commercial mortgage loans represented 28.2% of assets for the Company versus an average
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Loan Portfolio Corrposition and Related Inforrrtion

Conarable hstifution Analysis

As of Decenter 31 2010
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$345

$160

Financial inforrrwtiOn is for the quarter ending Septenter 30 2010

Source SNL Financial LC and RP Financial LC calculations The inforrietion provided in this table has been obtained from sources we believe

are reliable but we cannot guarantee the
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24.40%

23.82%

1092%

14.79%

27.50%

0.64%

1300%

5.97%

2.19/o

6.27%

0.36%

021%

0.62%

471%

59/o

087%

0.06%

85.54%

78.84%

67.86%

54.47%

60 37%

65.32%

$76380

$52590

$87740

$359770

$3720

$297

$0

$541

$1499

$0

NFSB Newport Bancorp

OSHC Ocean Shore Holding Co of NJ

ThRD Financial Corp of Newtowfl PA

UBNK United Financial Bancorp of MA

WFD Westfield Financial Inc of MA

1.43%

1081%

17.29%

49.48%

70.65%

5097%

31.97%

10.30%

2.10%

477%

3.40%

0.81%

684%

19.14%

24.90%

16.54%

0.65%

0.78%

7.89%

11.23%

008%

0.37%

1.34%

0.24%

52.13%

60.21%

74.02%

54 18%

$3390

$107580

$87880

$9640

$22

$637

$456

$0
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of 21 .0% for the Peer Group Other areas of high risk-weight lending were relatively similar for

the Company and the Peer Group Specifically Naugatuck Valley and the Peer Group

maintained modest percentages of construction loans 5.4% of assets for the Company versus

2.8% for the Peer Group and business loans 6.1% of assets for the Company versus an

average of 4.9% for the Peer Group Consumer loans excluding home equity loans which are

included in the 1-4 family residential mortgage totals amounted to less than 1% of assets for

the Company and the Peer Group Reflecting the Companys high proportion of loans overall

and the greater level of commercial mortgages the Companys risk-weighted assets-to-assets

ratio equaled 75.3% versus an average of 65.3% for the Peer Group

Credit Risk

The ratio of NPAs/assets equaled 3.22% for the Company versus an average of 1.38%

for the Peer Group as shown in Table 3.5 Moreover to place the Companys ratio of NPAs

into perspeôtive it should be noted that the average ratio for all publicly
traded thrifts equaled

4.70% of assets It should be noted that the majority of the Companys NPAs are concentrated

in non-performing loans NPL5 and as result there remains an increased propensity for

loss in the event of the foreclosure process is prolonged

The Company maintained higher level of loss reserves as percent of loans but much

lower reserve coverage in relation to NPLs and NPAs Specifically the Companys ratio of

reserves/loans equaled 1.33% versus an average of 1.15% for the Peer Group The

Companys higher ratio is warranted by the Companys higher credit risk profile and higher level

of NPA5 In terms of the reserve coverage ratio relative to NPAs and 90 day delinquent loans

the Companys ratio of 34.2% is well below the Peer Group average and median ratios of

132.69% and 82.84% respectively

Interest Rate Risk

Table 3.6 reflects various key ratios highlighting the relative interest rate risk exposure of

the Company versus the Peer Group In terms of balance sheet composition Naugatuck Valley

interest rate risk characteristics were considered to be slightly less favorable than the Peer

Groups as implied by the Companys lower tangible equity-to-assets and IEA/IBL ratios The

Companys non-interest earning assets were modestly below the Peer Group average On



Table 3.5

Credit Risk Measures and Related lnforrrwtion

Corrarable Institution Analysis

As of December 31 2010 or Mast Recent Date Available

All Public Corrçaii

Averages

Medians

0.50% 4.70% 5.33% 1.78% 49.36% 40.31% $1487

0.17% 3.22% 4.20% 1.49% 4023% 34.63% $450

0.71%

0.24%

C1
IC

Institution

Naugatuck Valley Financial

NPAs
Rsrves/

REO/ 90Del/ NPL5/ Rsrves/ Rsrvesl NPAs Net Loan

Assets Assets Loans Loans NPL5 90Del Chargoffs

$000

0.07% 322% 373% 1.33% 35.74% 34.92% $963

NLCs/

Loans

0.20%

0.14% 01% 1.10% 03% 7381% 55.36%

Averages

0.15% 01% 1.10% 0.99% 73.81% 55.36% $152 0.09%

Comparable Group

0.20% 1.38% 1.61% 1.15% 144 45% 132 69% $364 0.25%

0.08%

0.04% 0.94% 1.29% 04% 85.66% 82.84% $272

Medians

ComparabIe2iP

CEBK Central Bancorp of Sonerville MA 0.00% 3.42% 76% 0.84% 22.40% 21 46% $3 0.00%

0.27%

Inc of MA 0.05% 1.11% 1.38% 01% 7060% 6742% $298

CBNK Chicopee Bancorp

HBNK Harrpden Bancorp Inc of MA

MFLR Mayflower Bancorp Inc of MA

NHTB NH Thrift BancshareS of NH

NFSB Newport Bancorp Inc of RI

OSHC Ocean Shore Holding Co of NJ

THRD TF Financial Corp of Newtown PA

UBNK United Financial Bancorp of MA

Westfield Financial Inc of MA

0.18%

0.56%

0.01%

0.02%

0.01%

1.08%

0.10%

0.02%

2.52%

0.97%

079%

0.17%

0.48%

3.10%

0.91%

0.34%

3.55%

NA

1.20%

19%

0.59%

NA

1.37%

0.82%

1.56%

1.06%

1.44%

1.02%

060%

1.63%

0.93%

36%

44.05% 42.43%

NA NA

128.29% 127.40%

518 67% 451 .74%

100 71% 98.27%

NA NA

65 66% 60.84%

205.23% 191 .92%

$286

$19

$258

$4

$70

$778

$310

$1609

0.00%

-0.01%

0.15%

000%

0.04%

0.61%

0.11%

30%

-I

-D

-o

Financial infornwtion is for the quarter ending September 30 2010

Source SNL Financial LC and RP5 Financial LC calculations The inforrrticfl provided in this table has been obtained from sources we believe

are reliable but we cannot guarantee the accuracy or completeness of such inforrrwtiofl

Copyright
2011 by Financial LC



Table 3.6

Interest Rate Risk Measures and Net Interest Incori
Volatility

Comparable Institution Analysis

As of December 31 2010 or Most Recent Date Available

Balance Sheet Measures

Non-Earn

IEA/ Assets/

______
IBL Assets 12/31/2010 9/30/2010 6/30/2010 3/31/2010 12/31/2009 9/30/2009

change in net interest incoma is annualized in basis points

Naugatuck Valley Financial

All Public Companies

State of CT

9.2% 106.4% 4.8%

8.4%

16.0%

16.3%

8.5%

6.4%

11.1%

11.8%

10.0%

13.5%

17.8%

105.8%

112.7%

115.7%

102.6%

103.1%

105.5%

109.7%

105.5%

111.5%

116 0%

4.2%

5.4%

4.3%

6.7%

7.7%

7.0%

4.6%

6.6%

5.1%

5.6%

21

13 -6

12

-3

-4

12

-2

-6

-13

17

Financial information is for the quarter ending Spterrber 30 2010

NAChange is greater than 100 basis points during the quarter

Institution

Equity

Assets

Quarterly Qiange in Net Interest Incorre

10.9% 107.4%

9.7% 107.6%

12.0% 108.8%

11.5% 107.8%

6.6%

7.2%

5.7%

5.5%

Comparable Group

Averages

Medians

Comparable Group

CEBK Central Bancorp of Sonerville MA

CBNK Chicopee Bancorp Inc of MA

HBNK Han-pden Bancorp Inc of MA

MFLR Mayflower Bancorp Inc of MA

NHTB NH Thrift Bancshares of NH

NFSB Newport Bancorp Inc of RI

OSHC Ocean Shore Holding Co of NJ

THRD TFFinancialCorp of Newtown PA

UBNK United Financial Bancorp of MA

WFD Westfield Financial Inc of MA

-13 -4

-2

-3 -1

-6 -7

-6 -7

N.A -2

-1 -13

NA -7

NA

-20 -30

N.A -16

-10 -7

-14 -8

11 11

13

16 14 29

21 -10

-1 12 13

33

17

14 11

-4 -2 17

12

29 13

-18

-D

Source SNL Financial LC and RP Financial LC calculations The information provided in this table has been obtained from sources we believe
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pro forma basis the infusion of stock proceeds should serve to improve these ratios relative to

the Peer Group

To analyze interest rate risk associated with the net interest margin we reviewed

quarterly changes in net interest income as percent of average assets for Naugatuck Valley

and the Peer Group general the relative fluctuations in the Companys and the Peer

Groups net interest income to average assets ratios were considered to be slightly greater than

the Peer Group average but well within the range of the Peer Group companies individually and

thus based on the interest rate environment that prevailed during the period analyzed in Table

3.6 Naugatuck Valleys and the Peer Group were viewed as maintaining similar degree of

interest rate risk exposure in their respective net interest margins The stability of the

Companys net interest margin should be enhanced by the infusion of stock proceeds as the

increase in capital will reduce the level interest rate sensitive liabilities funding Naugatuck

Valleys assets

mmarv

Based on the above analysis and the criteria employed in the selection of the companies

for the Peer Group RP Financial concluded that the Peer Group forms reasonable basis for

determining the pro forma market value of Naugatuck Valley In those areas where notable

differences exist we will apply appropriate valuation adjustments in the next section
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IV VALUATION ANALYSIS

Introduction

This chapter presents the valuation analysis and methodology prepared pursuant to the

regulatory valuation guidelines and valuation adjustments and assumptions used to determine

the estimated pro forma market value of the common stock to be issued in conjunction with the

Companys conversion transaction

Appraisal Guidelines

The OTS written appraisal guidelines specifies the market value methodology for

estimating the pro forma market value of an institution pursuant to mutual-to-stock conversion

Pursuant to this methodology peer group of comparable publicly-traded institutions is

selected financial and operational comparison of the subject company to the peer group is

conducted to discern key differences and valuation analysis in which the pro forma market

value of the subject company is determined based on the market pricing of the peer group as of

the date of valuation incorporating valuation adjustments for key differences In addition the

pricing characteristics of recent conversions both at conversion and in the aftermarket must be

considered

RP Financial Approach to the Valuation

The valuation analysis herein complies with such regulatory approval guidelines

Accordingly the valuation incorporates detailed analysis based on the Peer Group discussed

in Chapter III which constitutes fundamental analysis techniques Additionally the valuation

incorporates technical analysis of recently completed stock conversions including closing

pricing and aftermarket trading of such offerings It should be noted that these valuation

analyses cannot possibly fully account for all the market forces which impact trading activity and

pricing
characteristics of particular stock on given day

The pro forma market value determined herein is preliminary value for the Companys

to-be-issued stock Throughout the conversion process RP Financial will review changes

in Naugatuck Valleys operations and financial condition monitor Naugatuck Valleys

operations and financial condition relative to the Peer Group to identify any fundamental
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changes monitor the external factors affecting value including but not limited to local and

national economic conditions interest rates and the stock market environment including the

market for thrift stocks and Naugatuck Valleys stock specifically and monitor pending

conversion offerings including those in the offering phase both regionally and nationally If

material changes should occur during the conversion process RP Financial will evaluate if

updated valuation reports should be prepared reflecting such changes and their related impact

on value if any RP Financial will also prepare final valuation update at the closing of the

offering to determine if the prepared valuation analysis and resulting range of value continues to

be appropriate

The appraised value determined herein is based on the current market and operating

environment for the Company and for all thrifts Subsequent changes in the local and national

economy the legislative and regulatory environment the stock market interest rates and other

external forces such as natural disasters or major world events which may occur from time to

time often with great unpredictability may materially impact the market value of all thrift stocks

including Naugatuck Valleys value or Naugatuck Valleys value alone To the extent change

in factors impacting the Companys value can be reasonably anticipated and/or quantified RP

Financial has incorporated the estimated impact into the analysis

Valuation Analysis

fundamental analysis discussing similarities and differences relative to the Peer Group

was presented in Chapter III The following sections summarize the key differences between

the Company and the Peer Group and how those differences affect the pro forma valuation

Emphasis is placed on the specific strengths and weaknesses of the Company relative to the

Peer Group in such key areas as financial condition profitability growth and viability of

earnings asset growth primary market area dividends liquidity of the shares marketing of the

issue management and the effect of government regulations and/or regulatory reform We

have also considered the market for thrift stocks in particular new issues to assess the impact

on value of the Company coming to market at this time

Financial Condition

The financial condition of an institution is an important determinant in pro forma market

value because investors typically look to such factors as liquidity capital asset composition and



RP Financial LC VALUATION ANALYSIS
IV.3

quality and funding sources in assessing investment attractiveness The similarities and

differences in the Companys and the Peer Groups financial strengths are noted as follows

Overall NL Composition In comparison to the Peer Group the Companys

lEA composition showed moderately lower concentration of cash and

investments and higher concentration of loans In addition to the higher

ratio of loans as percent of assets lending diversification into higher risk

and higher yielding types of loans was more significant for the Company

which is shown in the higher risk weighted assets-to-assets ratio in

comparison to the Peer Groups ratio Overall in comparison to the Peer

Group the Companys lEA composition provided for higher yield earned on

lEA The Companys IBL cost was higher than the Peer Groups cost of

funds as the Company employed competitive deposit pricing strategy and

higher costing borrowed funds to greater degree The Company

maintained lower IEAJIBL ratio of 106.4% versus 109.4% for the Peer

Group on average The anticipated use of proceeds should improve the

Companys IEAIIBL ratio minimizing the disparity with the Peer Group

Credit Quality The Company has significantly higher credit risk with higher

NPA5 lower reserve coverage and higher concentration of loans in

commercial real estate and construction loans In view of the high proportion

of NPLs relative to NPAs the Companys higher credit risk profile is expected

to have greater exposure to loss if the foreclosure process is prolonged

Balance Sheet Liquidity For the most recent period the Company

maintained lower level of cash and investment securities relative to the

Peer Group Following the infusion of stock proceeds the Companys cash

and investments ratio is expected to increase as portion of the proceeds will

be initially retained in cash equivalent instruments as well as investment

securities with laddered maturities pending the longer term deployment into

loans The Companys future borrowing capacity was considered to be

modestly less than the Peer Groups capacity based on its higher utilization of

borrowings in comparison to the Peer Group

Funding Liabilities The Companys interest-bearing funding composition

reflected similar concentration of deposits and slightly higher

concentration of borrowings relative to the comparable Peer Group ratios

Total interest-bearing liabilities as percent of assets was higher for the

Company in comparison to the Peer Group Following the stock offering the

increase in the Companys equity position should serve to reduce the level of

interest-bearing liabilities funding assets to ratio more closely approximating

the Peer Groups ratio

Tangible Equity The Company currently operates with lower equity-to

assets ratio than the Peer Group However following the stock offering

Naugatuck Valleys pro forma capital position will likely approximate or

modestly exceed the Peer Groups equity-to-assets ratio depending upon the

level of interest in the offering within the estimated valuation range The

Companys increased pro forma equity will enhance the leverage capacity to

levels approximating the Peer Groups ability while the anticipated reduction
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in the IBL ratio will enhance Naugatuck Valleys comparability to the Peer

Group

On balance the Companys capital and liquidity will be strengthened on pro forma

basis mitigated to an extent by the Companys higher credit risk profile warranting no

adjustment relative to the Peer Group for this factor

Profitability Growth and Viability of Earnincis

Earnings are key factor in determining pro forma market value as the level and risk

characteristics of financial institutions earnings stream and the prospects and ability to

generate future earnings heavily influence the multiple that the investment community will pay

for earnings The major factors considered in the valuation are described below

Reported Profitability The Company reported lower earnings than the Peer

Group based on an average return on average assets ROAA basis 0.25%

of average assets versus 0.44% for the Peer Group The Companys lower

returns were primarily attributable to higher loan loss provisions and non-

operating expenses related to the termination of the Southern Connecticut

Bancorp merger as other key elements of core earnings were similar to

favorable relative to the Peer Group averages Reinvestment into lEA and

leveraging of the pro forma equity position will serve to increase the

Companys earnings with the benefit of reinvesting proceeds expected to be

somewhat offset by implementation of additional stock benefit plans in

connection with the Second-Step offering

Core Profitability The Companys lower core profitability notwithstanding

favorable non-interest income and expense ratios reflects the impact of the

Companys asset quality ratios on loan loss provisions Although core

profitability may improve on pro forma basis the improvement will be

limited by low reinvestment rates the impact of the costs of the new stock

plans and potential branching initiatives all of which will limit the pro forma

benefit initially Importantly the Company appears to have momentum for

core earnings growth as the level of net interest income has been expanding

in recent periods but future improvements to core earnings may be

dependent upon asset quality trends and the level of loan loss provisions

Interest Rate Risk Quarterly changes in the net interest income ratio for the

Company indicated similar level of volatility Other measures of interest

rate risk such as the capital and the IEAIIBL ratios were less favorable for the

Company thereby indicating that the Company maintained higher

dependence on the yield-cost spread to sustain net interest income on pre

conversion basis On pro forma basis the infusion of stock proceeds can

be expected to provide the Company with equity-to-assets and IEAIIBL ratios

that will be comparable to or exceed the Peer Group ratios as well as

enhance the stability of the Companys net interest margin through the

reinvestment of stock proceeds into lEA
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Credit Risk As noted herein given the higher level of NPAs and higher

credit risk profile of the loan portfolio the Companys profitability is expected

to continue to be subject to greater credit-related volatility relative to the Peer

Group companies

Earnings Growth Potential Several factors were considered in assessing

earnings growth potential First the infusion of stock proceeds will increase

the Companys earnings growth potential with respect to increasing earnings

through leverage Second while the Company has realized strong balance

sheet growth up until this year while recent asset quality trends have led

management to restrict growth in the current year and prospectively over the

short to intermediate term future

Return on Eguity The Companys pro forma return on equity based on core

earnings excluding net non-operating expenses but including trailing twelve

month loan loss provisions are lower than the Peer Group average and

median The ROE may be subject to increase over the near term given the

momentum for core earnings growth as noted above

On balance we applied slight upward adjustment for this factor particularly taking into

account the earnings benefit of the conversion proceeds and over the longer term horizon and

the potential benefit of lower loan loss provisions if asset quality improves as anticipated by

management.

Asset Growth

The Companys asset growth rate for the most recent twelve month period approximated

the Peer Groups growth rate during the period covered in our comparative analysis based on

growth rates of 2.0% and 2.2% respectively Asset growth for the Company and the Peer

Group was primarily channeled into cash and investments as loan growth was less than 1% for

both Naugatuck Valley and the Peer Group Importantly while the Company has achieved

strong asset growth rates in the past prior to this year management expects future growth and

diversification will be moderated relative to the recent historical trend given the current

economic and regulatory environment and as the Company seeks to address the recent

increase in NPAs and loan loss provisions On pro forma basis the Companys tangible

equity-to-assets ratio will approximate to modestly exceed the Peer Groups tangible equity-to

assets ratio indicating equal to greater leverage capacity for the Company On balance no

adjustment was applied for asset growth
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Primary Market Area

The general condition of an institutions market area has an impact on value as future

success is in part dependent upon opportunities for profitable activities in the local market

served Naugatuck Valleys primary market area for loans and deposits primarily consists of

New Haven County and to lesser extent Fairfield County in southern Connecticut where the

Company maintains its branch network Within this market the Company faces significant

competition for loans and deposits from larger financial institutions which provide broader

array of services and have significantly larger branch networks

Demographic and economic trends and characteristics in the Companys primary market

area are comparable to the primary market areas served by the Peer Group companies see

Exhibit 111-4 In this regard the total population of New Haven County is higher than the

average of the Peer Groups primary markets The 2000-2010 population growth rates for New

Haven County were also slightly higher at 3.3% versus an average of 3.1% for the Peer Groups

markets but well within the range of growth rates demonstrated by the Peer Groups markets

from 5.74% shrinkage to 9.62% growth Per capita income levels in New Haven were slightly

higher than the Peer Groups markets but the deposit market share exhibited by the Company in

New Haven County was below the Peer Group average and median Unemployment rates for

the markets served by the Peer Group companies were generally comparable to New Haven

County

On balance we concluded that no adjustment was appropriate for the Companys

market area

Dividends

The Company currently pays quarterly dividend of $0.03 per share Naugatuck Valley

has indicated its intention to continue to pay quarter dividend of $0.03 per share or $0.12 per

share annually equal to 1.50% dividend yield based on an $8.00 per share IPO price

However future declarations of dividends by the Board of Directors will depend upon number

of factors including investment opportunities growth objectives financial condition profitability

tax considerations minimum capital requirements regulatory limitations stock market

characteristics and general economic conditions

Eight of the ten Peer Group companies pay regular cash dividends with implied dividend

yields ranging from 0.96% to 3.92% The average dividend yield on the stocks of the Peer
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Group institutions was .66% as of February 2011 representing an average payout ratio of

24.22% of core earnings As of February 2011 approximately 61% of all fully-converted

publicly-traded thrifts had adopted cash dividend policies see Exhibit IV-1 exhibiting an

average yield of 2.66% The dividend paying thrifts generally maintain higher than average

profitability ratios facilitating their ability to pay cash dividends

The Companys indicated dividend policy provides for similar dividend yield compared

to the Peer Groups average dividend yield while the Companys implied payout ratio of 39.47%

of pro forma core earnings at the midpoint value is modestly above the Peer Groups average

payout ratio The Companys dividend capacity will be enhanced by the Second-Step

Conversion and resulting increase in capital Overall we concluded that no adjustment was

warranted for purposes of the Companys dividend policy

Liquidity of the Shares

The Peer Group is by definition composed of companies that are traded in the public

markets All ten of the Peer Group members trade on NASDAQ or NYSE Typically the

number of shares outstanding and market capitalization provides an indication of how much

liquidity there will be in particular stock The market capitalization of the Peer Group

companies ranged from $18.7 million to $247.4 million as of February 2011 with average and

median market values of $98.3 million and $80.1 million respectively The shares issued and

outstanding to the public shareholders of the Peer Group members ranged from .7 million to

28.2 million with average and median shares outstanding of 8.1 million and 5.9 million

respectively The Companys Second-Step Conversion offering is expected to provide for pro

forma shares outstanding that will be generally in the middle of the range of the shares

outstanding indicated for the Peer Group companies However the market capitalization of the

Company will be below the Peer Group average and median and at the lower end of the Peer

Group range at the midpoint of the valuation range Like all of the Peer Group companies the

Companys stock will continue to be quoted on the NASDAQ following the second-step stock

offering Overall the trading market of the Company is expected to be relatively similar to that

of the Peer Group and thus no adjustment was warranted for this factor

Marketing of the Issue

We believe that four separate markets exist for thrift stocks including those coming to

market such as Naugatuck Valleys the after-market for public companies in which trading
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activity is regular and investment decisions are made based upon financial condition earnings

capital ROE dividends and future prospects the new issue market in which converting

thrifts are evaluated on the basis of the same factors but on pro forma basis without the

benefit of prior operations as fully-converted publicly-held company and stock trading history

the acquisition market for thrift franchises in Connecticut and the market for the public

stock of Naugatuck Valley All of these markets were considered in the valuation of the

Companys to-be-issued stock

The Public Market

The value of publicly-traded thrift stocks is easily measurable and is tracked by most

investment houses and related organizations Exhibit tv-i provides pricing and financial data

on all publicly-traded thrifts In general thrift stock values react to market stimuli such as

interest rates inflation perceived industry health projected rates of economic growth

regulatory issues and stock market conditions in general Exhibit IV-2 displays historical stock

market trends for various indices and includes historical stock price index values for thrifts and

commercial banks Exhibit lV-3 displays historical stock price indices for thrifts only

In terms of assessing general stock market conditions the performance of the overall

stock market has been mixed in recent quarters More signs of the economy gaining strength

sustained the positive trend in the broader stock market at the start of the second quarter of

2010 The Dow Jones Industrial Average DJIA closed above 11000 heading into mid-April

based on growing optimism about corporate earnings and recovering economy Fraud

charges against Goldman Sachs halted six day rally in the market in mid-April as financial

stocks led one day sell-off in the broader market The broader stock market generally

sustained positive trend during the second half of April with encouraging first quarter earnings

reports and favorable economic data supporting the gains Financial stocks pulled the broader

stock market lower at the end of April on news of criminal investigation of Goldman Sachs

The sell-off in the stock market sharpened during the first week of May largely on the basis of

heightened concerns about possible ripple effects stemming from Greeces credit crisis Stocks

surged after European Union leaders agreed to massive bailout to prevent Greeces financial

troubles from spreading throughout the region but then reversed course heading into the

second half of May on continued worries about the fallout from Europes credit crisis and an

unexpected increase in U.S jobless claims Chinas promise not to unload its European debt

sparked one-day rally in late-May which was followed by lower close for the DJIA on the
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last trading day of May as downgrade of Spains credit rekindled investors fears about

Europes economy Overall it was the worst May for the DJIA since 1940 Volatility in the

broader stock market continued to prevail in early-June rebound in energy shares provided

for the third biggest daily gain in the DJIA for 2010 which was followed by one day decline of

over 300 points in the DJIA as weaker than expected employment numbers for May sent the

DJIA to close below 10000 The DJIA rallied back over 10000 in mid-June as stocks were

boosted by upbeat comments from the European Central Bank rebound in energy stocks

tame inflation data and some regained confidence in the global economic recovery Weak

housing data for May and persistent worries about the global economy pulled stocks lower in

late-June The DJIA closed out the second quarter of 2010 at new low for the year reflecting

decline of 10% for the second quarter

disappointing employment report for June 2010 extended the selling during the first

week of July Following seven consecutive days of closing lower the DJIA posted gain as

bargain hunters entered the market Some strong earnings reports at the start of second

quarter earnings season and upbeat data on jobs supported seven day winning streak in the

broader stock market and pushed the DJIA through the 10000 mark going into mid-July

Renewed concerns about the economy snapped the seven day winning streak in the DJIA

although losses in the broader stock market were pared on news that Goldman Sachs reached

settlement with the SEC Stocks slumped heading into the second half of July as Bank of

America and Citigroup reported disappointing second quarter earnings and an early-July

consumer confidence report showed that consumers were becoming more pessimistic

Favorable second quarter earnings supported rally in the broader stock market in late-July

with the DJIA moving back into positive territory for the year Overall the DJIA was up 7.1% for

the month of July which was its strongest performance in year

Better-than-expected economic data helped to sustain the stock market rally at the

beginning of August 2010 but stocks eased lower following the disappointing employment

report for July Stocks skidded lower heading into mid-August as investors dumped stocks

amid worries over slowing economic growth The downturn in the broader stock market

accelerated in the second half of August as number of economic reports for July showed the

economy was losing momentum which more than overshadowed pick-up in merger activity

The DJIA had its worst August in nearly decade with the DJIA showing loss of over 4% for

the month Stocks rebounded in the first half of September as favorable report on

manufacturing activity in August and better-than-expected employment report for August
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supported gains in the broader stock market News of more takeovers robust economic growth

in China and passage of new global regulations for how much capital banks must maintain

extended the rally into the third week of September as the DJIA moved to one month high

Despite favorable report for August retail sales worries about the European economy

snapped four day winning streak in the DJIA in mid-September The DJIA closed higher for

the third week in row heading into the second half of September as stocks edged higher on

positive earnings news coming out of the technology sector and merger activity The positive

trend in stock market continued for fourth consecutive week in late-September as investors

viewed rise in August business spending as sign the recovery was on firmer ground Stocks

closed out the third quarter trading slightly lower on profit taking but overall the DJIA showed

gain of 10.4% for the quarter and thereby reversing losses suffered in the second quarter

Stocks leapt to five-month high at the start of the fourth quarter of 2010 as

investors responded to signals that the Federal Reserve was poised to step in to prop up the

U.S economy September employment data which showed loss of jobs and no change in the

unemployment rate translated into mixed trading market ahead of third quarter earnings

season kicking into high gear Stocks traded unevenly in the second half of October as

investors responded to generally favorable third quarter earnings reports and concerns that the

foreclosure crisis could spread into the overall economy The DJIA surged to two-year high in

early-November as investors were encouraged by the Federal Reserves plan to support the

economy and better-than-expected job growth reflected in the October employment report

Stocks reversed course heading into mid-November amid concerns over Europes debt

problems the potential impact of the Federal Reserves stimulus plan and slower growth in

China favorable report on jobless claims hitting two year low helped stocks to rebound

heading into late-November which was followed by downturn as investors remained concern

about the debt crisis in Europe Stocks rebounded in early-December based on news reports

that U.S consumers felt more upbeat about the economic outlook U.S exports in October

surged to their highest level in more than two years and retail sales increased in November

Stocks also benefitted from pickup in merger activity heading into mid-December The DJIA

moved to two year high ahead of the Christmas holiday with financial stocks leading the

broader market higher as some announced bank mergers heightened acquisition speculation for

the sector

The broader stock market started 2011 on an upswing fueled by reports of

manufacturing activity picking up in December Weaker than expected job growth reflected in
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the December employment report pulled stocks lower to close out the first week in 2011 Some

favorable fourth quarter earnings report by J.P Morgan and data confirming strength in the

manufacturing helped stocks to rebound in mid January with the DJIA moving to its highest

close since June 2008 The positive trend in the broader stock market was sustained in late-

January which was followed by one day selloff as political unrest in Egypt rattled markets

around the word The DJIA ended up 2.7% for the month of January which was its strongest

January in 14 years Stocks continued to trade higher through the first two weeks of February

as the DJIA closed high for eight consecutive trading sessions Strong manufacturing data for

January merger news and some favorable fourth quarter earnings reports helped to sustain the

rally in the broader stock market into early February On February 2011 the DJIA closed at

12092.15 an increase of 20.9% from one year ago and an increase of 4.4% year-to-date and

the NASDAQ closed at 2769.3 an increase of 30.3% from one year ago and an increase of

4.4% year-to-date The Standard Poors 500 Index closed at 1310.87 on February 2011

an increase of 23.3% from one year ago and an increase of 4.2% year-to-date

The market for thrift stocks has been somewhat uneven in recent quarters but in

general has underperformed the broader stock market An improving outlook for financial

stocks in general along with positive reports for housing employment and retail sales boosted

thrift stocks at the start of the second quarter of 2010 nominal increase in March consumer

prices and strong first quarter earnings report from JP Morgan Chase Co supported

broad rally in bank and thrift stocks heading into mid-April which was followed by pullback on

news that the SEC charged Goldman Sachs with fraud Thrift stocks generally underperformed

the broader stock market during the second half of April as financial stocks in general were hurt

by uncertainty about the progress of financial reform legislation Greeces debt crisis and news

of criminal investigation of Goldman Sachs Thrift stocks retreated along the broader stock

market in the first week of May based on fears that the growing debt crisis in Europe could hurt

the economic recovery Likewise thrift stocks surged higher along with the broader stock

market after European Union officials announced massive bailout plan to avert public-debt

crisis and then retreated heading into the second half of May on lingering concerns about the

euro News of rising mortgage delinquencies in the first quarter of 2010 an expected slowdown

in new home construction and uncertainty over financial reform legislation further contributed to

lower trading prices for thrift stocks Thrift stocks participated in the one-day broader market

rally in late-May and then declined along with the broader stock market at the close of May

Some positive economic reports provided boost to thrift stocks at the start of June which was
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followed sharp decline in the sector on the disappointing employment report for May Gains in

the broader stock market provided boost to thrift stocks as well heading in mid-June Weaker-

than-expected housing data for May and uncertainty surrounding the final stages of the financial

reform legislation pressured thrift stocks lower in late-June

Thrift stocks declined along with the broader stock market at the start of the third

quarter of 2010 as home sales in May declined sharply following the expiration of special tax

credit for home buyers report showing that home loan delinquencies increased in May

further depressed thrift stocks while the broader market moved higher on more attractive

valuations Financial stocks helped to lead the stock market higher through mid-July as State

Street projected second quarter profit well above analysts forecasts which fueled more

optimistic outlook for second quarter earnings reports for the financial sector in general Thrift

stocks retreated along with the financial sector in general in mid-July as investors reacted to

disappointing retail sales data for June and weaker than expected second quarter earnings

results for Bank of America and Citigroup which reflected an unexpected drop in their revenues

Some favorable second quarter earnings reports which included improving credit quality

measures for some institutions helped to lift the thrift sector in late-July and at the beginning of

August Thrift stocks pulled back along with the broader market on weak employment data for

July which raised fresh concerns about the strength of the economy and the risk of deflation

The sell-off in thrift stocks became more pronounced in the second half of August with signs of

slower growth impacting most sectors of the stock market Thrift stocks were particularly hard

hit by the dismal housing data for July which showed sharp declines in both existing and new

home sales

August employment data coming in little more favorable than expected boosted the

thrift sector in early-September which was followed by narrow trading range into mid-

September Financial stocks in general posted gains in mid-September after global regulators

gave banks eight years to meet tighter capital requirements but then slipped lower going into

the second half of September on mixed economic data The thrift sector traded in narrow

range during the second half of September with financial stocks in general underperforming the

broader stock market during the third quarter The divergence in the performance of financial

stocks from the broader stock market was attributed to factors such as the uncertain impact of

financial reform legislation would have on the earnings of financial institutions and ongoing

problems resulting from the collapse of the U.S housing market
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The weak employment report for September 2010 and growing concerns about the

fallout of alleged foreclosure abuses weighed on bank and thrift stocks during the first half of

October as financial stocks continued to underperform the broader stock market Some better-

than-expected earnings reports provided slight boost to bank and thrift stocks heading into the

second half of October which was followed by downturn in late-October on lackluster

economic data Financial stocks led the market higher in early-November which was supported

by the Federal Reserves announcement that it would purchase $600 billion of Treasury bonds

over the next eight months to stimulate the economy Profit taking and weakness in the broader

stock market pulled thrift stocks lower heading into mid-November Ongoing concerns about

debt problems in Ireland weak housing data for home sales in October and widening insider

trading investigation by the U.S government pressured financial stocks lower heading into late-

November Favorable reports for retail sales and pending home sales helped thrift stocks move

higher along with the broader stock market in early-December Expectations of pick-up in

merger activity in the financial sector contributed to gains in the thrift sector as well during the

second week of December report showing rise in consumer confidence in early-December

also provided modest boost to thrift stocks heading into mid-December Thrifts stocks

benefitted from announced bank deals in the final weeks of 2010 as investors bet on an

increase in financial sector merger activity in 2011

Thrift stocks rallied along with the broader stock market at the start of 2011 as

investors were encouraged by data that suggested the economic recovery was strengthening

strong fourth quarter earnings report posted by J.P Morgan supported gains in the financial

sector in mid-January which was followed by downturn heading into late-January as some

large banks reported weaker than expected earnings Thrift stocks traded higher along with the

broader stock market into mid-February as financial stocks benefitted from some favorable

fourth quarter earnings reports coming out of the financial sector Financial stocks also

benefitted from rally in mortgage insurer stocks which surged on government proposal to

shrink the size of FHA On February 2011 the SNL Index for all publicly-traded thrifts closed

at 589.5 an increase of 2.0% from one year ago and decrease of 1.4% year-to-date

The New Issue Market

In addition to thrift stock market conditions in general the new issue market for

converting thrifts is also an important consideration in determining the Companys pro forma

market value The new issue market is separate and distinct from the market for seasoned thrift
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stocks in that the pricing ratios for converting issues are computed on pro forma basis

specifically the numerator and denominator are both impacted by the conversion offering

amount unlike existing stock issues in which price change affects only the numerator and

the pro forma pricing ratio incorporates assumptions regarding source and use of proceeds

effective tax rates stock plan purchases etc which impact pro forma financials whereas

pricing for existing issues are based on reported financials The distinction between pricing of

converting and existing issues is perhaps no clearer than in the case of the price/book P/B

ratio in that the P/B ratio of converting thrift will typically result in discount to book value

whereas in the current market for existing thrifts the P/B ratio may reflect premium to book

value Therefore it is appropriate to also consider the market for new issues both at the time of

the conversion and in the aftermarket

As shown in Table 4.1 three standard conversions and eight second-step

conversions have been completed during the past three months The recently completed

second-step conversion offerings are the most relevant to the Companys offering and included

transactions completed by Atlantic Coast Financial Corp Alliance Bancorp SI Financial Group

Minden Bancorp Kaiser Federal Financial Group Home Federal Bancorp Capitol Federal

Financial and Heritage Financial Group which were completed over period from November

2010 to January 2011 The closing pro forma price/tangible book value ratio of the second-step

conversion offerings covered range of pricing levels from 40.9% P/TB Atlantic Coast

Financial Corp to 83.9% P/TB Capitol Federal Financial reflecting significant differences in

the respective markets offering sizes financial characteristics and operating results

The recently completed second-step conversion transaction by SI Financial which is

particularly relevant to the Companys offering given its Connecticut location closed at pro

forma P/TB ratio of 68.5% and had traded up by 15.6% in aftermarket trading through February

2010 Additionally Alliance Bancorp of Pennsylvania which closed its second-step

conversion as of January 18 2011 had similar offering size and pro forma capitalization in

comparison to Naugatuck Valley as well as similar level of NPAs Alliance Bancorps

transaction closed at pro forma P/TB ratio of 67.1% and had traded up in the aftermarket by

10% through February 2011

Shown in Table 4.2 are the current pricing ratios for the fully-converted offerings

completed during the past three months that trade on NASDAQ or an Exchange The current

average and median P/TB ratios for the recent fully-converted offerings equaled 70.38% and
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76.76% respectively based on closing stock prices as of February 2011 We have also

considered recent standard and second step conversion transactions completed through April

29 2011 in the valuation as amended and have included the results of the recent offerings in

Exhibit lV-9

The Acquisition Market

Also considered in the valuation was the potential impact on Naugatuck Valleys

stock price of recently completed and pending acquisitions of other thrift institutions operating in

Connecticut As shown in Exhibit lV-4 there were two thrift acquisitions completed from the

beginning of 2006 through February 2011 Additionally there were acquisitions of

commercial banks in Connecticut over the corresponding timeframe The recent acquisition

activity may imply certain degree of acquisition speculation for the Companys stock To the

extent that acquisition speculation may impact the Companys offering we have largely taken

this into account in selecting companies for the Peer Group which operate in markets that have

experienced comparable level of acquisition activity as the Companys market and thus are

subject to the same type of acquisition speculation that may influence Naugatuck Valleys stock

However since converting thrifts are subject to three-year regulatory moratorium from being

acquired acquisition speculation in Naugatuck Valleys stock would tend to be less compared to

the stocks of the Peer Group companies

Trading in Nauqatuck Valleys Stock

Since Naugatuck Valleys minority stock currently trades under the symbol NVSL

on NASDAQ RP Financial also considered the recent trading activity in the valuation analysis

Naugatuck Valley had total of 7018823 shares issued and outstanding at February 2011

of which 2836416 shares were held by public shareholders and traded as public securities

The Companys stock has had 52 week trading range of $4.71 to $9.07 per share and its

closing price on February 2011 was $8.95 for an implied market value of $62.8 million As of

April 29 2011 the date of the appraisal as amended Naugatuck Valleys stock price closed at

$8.42 per share implying market value of $59.1 million We deemphasized the trading value

of the stock in the appraisal as filed on March 14 2011 since the pro forma impact of the

conversion and the pro forma pricing had not been publicly disseminated to the market The

trading market now has greater relevance and was considered in the valuation as amended

since the valuation and the pro forma impact of the proceeds has been publicly disclosed
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In determining our valuation adjustment for marketing of the issue we considered trends

in both the overall thrift market the new issue market including the new issue market for

second-step conversions the acquisition market and recent trading activity in the Companys

minority stock Taking these factors and trends into account RP Financial concluded that no

adjustment was appropriate in the valuation analysis for purposes of marketing of the issue

Management

The Companys management team appears to have experience and expertise in all of

the key areas of the Companys operations Exhibit IV-5 provides summary resumes of the

Companys Board of Directors and senior management The financial characteristics of the

Company suggest that the Board and senior management have been effective in implementing

an operating strategy that can be well managed by the Companys present organizational

structure The Company currently does not have any senior management positions that are

vacant

Overall the returns equity positions and other operating measures of the Peer Group

companies are indicative of well-managed financial institutions which have Boards and

management teams that have been effective in implementing competitive operating strategies

Therefore on balance we concluded no valuation adjustment relative to the Peer Group was

appropriate for this factor

Effect of Government Regulation and Regulators Reform

In summary as fully-converted regulated institution Naugatuck Valley will operate in

substantially the same regulatory environment as the Peer Group members -- all of whom are

adequately capitalized institutions and are operating with no apparent restrictions Exhibit IV-6

reflects the Companys pro forma regulatory capital ratios On balance no adjustment has been

applied for the effect of government regulation and regulatory reform

Summary of Adiustments

Overall based on the factors discussed above we concluded that the Companys pro

forma market value should reflect the following valuation adjustments relative to the Peer

Group
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Key Valuation Parameters Valuation Adlustment

Financial Condition No Adjustment

Profitability Growth and Viability of Earnings Slight Upward
Asset Growth No Adjustment

Primary Market Area No Adjustment

Dividends No Adjustment

Liquidity of the Shares No Adjustment

Marketing of the Issue No Adjustment

Management No Adjustment

Effect of Govt Regulations and Regulatory Reform No Adjustment

Valuation Approaches

In applying the accepted valuation methodology promulgated by the OTS and adopted

by the FDIC i.e the pro forma market value approach we considered the three key pricing

ratios in valuing the Companys to-be-issued stock -- price/earnings P/E price/book P/B
and price/assets P/A approaches -- all performed on pro forma basis including the effects

of the stock proceeds In computing the pro forma impact of the conversion and the related

pricing ratios we have incorporated the valuation parameters disclosed in the Companys

prospectus for reinvestment rate effective tax rate stock benefit plan assumptions and

expenses summarized in Exhibits IV-7 and IV-8

In our estimate of value we assessed the relationship of the pro forma pricing ratios

relative to the Peer Group and recent conversion offerings

RP Financials valuation placed an emphasis on the following

P/E Approach The P/E approach is generally the best indicator of long-term

value for stock and we have given it the most significant weight among the

valuation approaches Given certain similarities between the Companys and
the Peer Groups earnings composition and overall financial condition the

P/E approach was carefully considered in this valuation At the same time

recognizing that the earnings multiples will be evaluated on pro forma

basis for the Company and the Peer Group companies have had the

opportunity to realize the benefit of reinvesting and leveraging the offering

proceeds we also gave weight to the other valuation approaches

P/B Approach P/B ratios have generally served as useful benchmark in

the valuation of thrift stocks particularly in the context of conversion

offering as the earnings approach involves assumptions regarding the use of

proceeds RP Financial considered the P/B approach to be valuable

indicator of pro forma value taking into account the pricing ratios under the

P/E and P/A approaches We have also modified the P/B approach to
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exclude the impact of intangible assets i.e price/tangible book value or

P/TB in that the investment community frequently makes this adjustment in

its evaluation of this pricing approach

P/A Approach P/A ratios are generally less reliable indicator of market

value as investors typically assign less weight to assets and attribute greater

weight to book value and earnings Furthermore this approach as set forth in

the regulatory valuation guidelines does not take into account the amount of

stock purchases funded by deposit withdrawals thus understating the pro

forma P/A ratio At the same time the P/A ratio is an indicator of franchise

value and in the case of highly capitalized institutions high P/A ratios may
limit the investment communitys willingness to pay market multiples for

earnings or book value when ROE is expected to be low

Trading of Naugatuck Valleys stock Converting institutions generally do not

have stock outstanding Naugatuck Valley however has public shares

outstanding due to the mutual holding company form of ownership Since

Naugatuck Valley is currently traded on NASDAQ it is an indicator of investor

interest in the Companys conversion stock and therefore received some
weight in our valuation Based on the February 2011 stock price of $8.95

per share and the 7018823 shares of Naugatuck Valley stock outstanding
the Companys implied market value of $62.8 million was considered in the

valuation process However since the conversion stock will have different

characteristics than the minority shares and since pro forma information has

not been publicly disseminated to date the current trading price of Naugatuck
Valleys stock was somewhat discounted herein but will become more
important towards the closing of the offering

The Company has adopted Statement of Position SOP 93-6 which causes earnings

per share computations to be based on shares issued and outstanding excluding unreleased

ESOP shares For purposes of preparing the pro forma pricing analyses we have reflected all

shares issued in the offering including all ESOP shares to capture the full dilutive impact

particularly since the ESOP shares are economically dilutive receive dividends and can be

voted However we did consider the impact of the adoption of SOP 93-6 in the valuation

In preparing the pro forma pricing analysis we have taken into account the pro forma

impact of the MHC net assets that will be consolidated with the Company At December 31

2010 the MHC had unconsolidated net assets of $22 thousand These entries have been

added to the Companys December 31 2010 reported financial information to reflect the

consolidation of the MHC into the Companys operations

Based on the application of the three valuation approaches taking into consideration the

valuation adjustments discussed above RP Financial concluded that as of February 2011

amended as of April 29 2011 the aggregate pro forma market value of Naugatuck Valleys
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conversion stock equaled $52023512 at the midpoint equal to 6502939 shares at $8.00 per

share The $8.00 per share price was determined by the Naugatuck Valleys Board The

midpoint and resulting valuation range is based on the sale of 59.6% ownership interest to the

public which provides for $31 000000 public offering at the midpoint value

Price-to-Earnings PIE The application of the P/E valuation method requires

calculating the Companys pro forma market value by applying valuation P/E multiple to the

pro forma earnings base In applying this technique we considered both reported earnings and

recurring earnings base that is earnings adjusted to exclude any one-time non-operating

items plus the estimated after-tax earnings benefit of the reinvestment of the net proceeds

The Companys reported earnings equaled $1.451 million for the twelve months ended

December 31 2010 In deriving Naugatuck Valleys core earnings the adjustments made to

reported earnings were to eliminate merger related expenses pertaining to the terminated

Southern Connecticut Bancorp acquisition of $782000 slightly offset by gains on the sale of

securities As shown below on tax effected basis assuming an effective marginal tax rate of

34% for the earnings adjustments the Companys core earnings were determined to equal

$1 .960 million for the twelve months ended December 31 2010 Note see Exhibit IV-9 for the

adjustments applied to the Peer Groups earnings in the calculation of core earnings

Amount

$000

Net incomeloss $1451
Addback Merger termination expenses 782
Deduct Gains on the sale of securities 11
Tax effect

Core earnings estimate si 960

Tax effected at 34.0%

Based on the Companys reported and estimated core earnings and incorporating the

impact of the pro forma assumptions discussed previously the Companys pro forma reported

and core P/E multiples at the $52.0 million midpoint value equaled 39.0 times and 28.2 times

respectively indicating premiums of 123.2% and 41.4% relative to the Peer Groups average

reported and core earnings multiples of 17.48 times and 19.97 times respectively see Table

4.3 In comparison to the Peer Groups median reported and core earnings multiples of 16.49

times and 21.83 times respectively the Companys pro forma reported and core P/E multiples
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at the midpoint value indicated premiums of 136.6% and 29.3% respectively The Companys

pro forma P/E ratios based on reported earnings at the minimum and the supermaximum

equaled 32.76 times and 52.96 times respectively and based on core earnings at the minimum

and the supermaximum equaled 23.79 times and 38.05 times respectively

Importantly in evaluating the appropriateness of the pro forma earnings multiples based

on core earnings we considered that while the mortgage banking related gains were included in

core earnings they tend to be volatile earnings component in comparison to other non-interest

fee income sources Additionally we considered that balance was appropriate between the

resulting pro forma discounts on price-to-book value basis and the premiums on price-to-

earnings basis

Price-to-Book P/B The application of the P/B valuation method requires

calculating the Companys pro forma market value by applying valuation P/B ratio as derived

from the Peer Groups P/B ratio to the Companys pro forma book value Based on the $52.0

million midpoint valuation the Companys pro forma P/B and P/TB ratios equaled 66.78% and

66.83% In comparison to the average P/B and P/TB ratios for the Peer Group of 92.82% and

99.29% the Companys ratios reflected discount of 28.1% on P/B basis and discount of

32.7% on P/TB basis In comparison to the Peer Groups median P/B and P/TB ratios of

91.91% and 94.05% respectively the Companys pro forma P/B and P/TB ratios at the midpoint

value reflected discounts of 27.3% and 28.9% respectively At the top of the super range the

Companys P/B and P/TB ratios equaled 76.34% and 76.41% respectively In comparison to

the Peer Groups average P/B and P/TB ratios the Companys P/B and P/TB ratios at the top of

the super range reflected discounts of 14.4% and 20.0% respectively In comparison to the

Peer Groups median P/B and P/TB ratios the Companys P/B and P/TB ratios at the top of the

super range reflected discounts of 13.6% and 15.5% respectively RP Financial considered the

discounts under the P/B approach to be reasonable given the Companys pro forma P/E

multiples were at premiums to the Peer Groups P/E multiples

Price-to-Assets P/A The P/A valuation methodology determines market value

by applying valuation P/A ratio to the Companys pro forma asset base conservatively

assuming no deposit withdrawals are made to fund stock purchases In all likelihood there will

be deposit withdrawals which results in understating the pro forma P/A ratio which is computed

herein At the $52.0 million midpoint of the valuation range the Companys value equaled

8.76% of pro forma assets Comparatively the Peer Group companies exhibited an average
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P/A ratio of 11 .56% which implies discount of 24.2% has been applied to the Companys pro

forma P/A ratio In comparison to the Peer Groups median P/A ratio of 10.52% the Companys

pro
forma P/A ratio at the midpoint value reflects discount of 16.7%

Comparison to Recent Offerings

As indicated at the beginning of this chapter RP Financials analysis of recent

conversion offering pricing characteristics at closing and in the aftermarket has been limited to

technical analysis and thus the pricing characteristics of recent conversion offerings can not

be primary determinate of value Particular focus was placed on the P/TB approach in this

analysis since the P/E multiples do not reflect the actual impact of reinvestment and the source

of the stock proceeds i.e external funds vs deposit withdrawals As discussed previously

eight second-step conversions have been completed within the past three months and closed at

an average pro forma price/tangible
book ratio of 66.1% see Table 4.1 reflecting on average

11.1% aftermarket appreciation in the first week of trading In comparison the Companys pro

forma price/tangible book ratio at the appraised midpoint value reflects slight discount of 3.3%

relative to the recently completed second-step conversion transactions

The average P/TB ratio as of February 2011 of the nine companies which have either

completed second-step conversion or standard conversion offerings was equal to 70.38%

based on the average and 76.76% based on the median The Companys P/TB ratio at the

midpoint value reflects an implied discount of 9.1% discount to the average and 16.7% relative

to the recent transactions median At the top of the super range the Companys P/TB ratio

reflects an implied premium of 8.5% relative to the nine companies completing offerings in the

last three months while the pro forma P/TB ratio was at parity to the median value Through

April 29 2011 three companies had completed second step conversions offerings over the

trailing three month period including an offering by Rockville Financial Inc of Connecticut The

detailed pricing information for these most recent transactions has been included as Exhibit IV

and was considered in this valuation as amended

Valuation Conclusion

Based on the foregoing it is our opinion that as of February 2011 the estimated

aggregate pro forma valuation of the shares of the Company to be issued and outstanding at

the end of the conversion offering including newly-issued shares representing the MHCs
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current ownership interest in the Company and exchange shares issued to existing public

shareholders of the Company was $52023512 at the midpoint equal to 6502939 shares at

per share value of $8.00 The resulting range of value and pro forma shares all based on $8.00

per share are as follows $44219984 or 5527498 shares at the minimum $59827040 or

7478380 shares at the maximum and $66801104 or 8600138 shares at the supermaximum

also known as maximum as adjusted

Based on this valuation and taking into account the ownership interest represented by

the shares owned by the MHC the midpoint of the offering range is $31000000 equal to

3875000 shares at $8.00 per share The resulting offering range and offering shares all

based on $8.00 per share are as follows $26350000 or 3293750 shares at the minimum

$35650000 or 4456250 shares at the maximum and $40997504 or 5124688 shares at the

supermaximum The pro forma valuation calculations relative to the Peer Group are shown in

Table 4.3 and are detailed in Exhibit IV-7 and Exhibit lV-8

Establishment of the Exchange Ratio

OTS regulations provide that in conversion of mutual holding company the minority

stockholders are entitled to exchange the public shares for newly issued shares in the fully

converted company The Board of Directors of Naugatuck Valley has independently determined

the exchange ratio which has been designed to preserve the current aggregate percentage

ownership in the Company held by the public shareholders The exchange ratio to be received

by the existing minority shareholders of the Company will be determined at the end of the

offering based on the total number of shares sold in the subscription and syndicated offerings

and the final appraisal

Based on the valuation conclusion herein the resulting offering value and the $8.00 per

share offering price the indicated exchange ratio at the midpoint is 0.9265 shares of the

Company for every one public share held by public shareholders Furthermore based on the

offering range of value the indicated exchange ratio is 0.7875 at the minimum .0655 at the

maximum and 1.2253 at the supermaximum RP Financial expresses no opinion on the

proposed exchange of newly issued Company shares for the shares held by the public

stockholders or on the proposed exchange ratio
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Exhibit 1-2

Naugatuck Valley Financial Corporation

Key Operating Ratios

.9.101 For tOo Yoi Ended Decembn 5I

2010 2009 2008 2007 2006

Peifoirnanec Ratios

Return loss on average assets 0.25% 37% 0.06b O.33o 0.38%

Return loss on average equity
2.79 4.10 0.64 2.77 2.79

Interestratespreadl 540 5.00 2.88 2.76 3.07

Net interest margin 3.45 3.09 3.02 2.95 3.26

Noninterest expense to average assets 2.79 2.68 .66 2.86 3.03

Efficiency ratio 73.67 78.43 101.28 87.18 85.93

Dividend payout ratio 23.48 24.25 NM 45.10 16.51

Average interest-earning assets to

average interest-beanug liabilities 102.65 103.77 10446 105.65 107.18

Average equity to average assets 9.13 8.97 9.71 11.80 13.65

Capital Ratios

Total capital to risk-weighted assets l.85-o 11.10% 11.09% 12.88o 14.29%

Tier capital to risk-weighted assets 1060 10.16 1036 12.22 1356

Tiei capital to adjusted total assets 8.04 7.76 7.58 8.Sl 9.53

Total equity to total assets 9.20 9.03 8.52 10.91 12 34

Asset Quallt Ratios

Allowance for loan losses as percent of

total loans 1.33% 0.84s 0.66% 0.60% 0.67%

Allowance for loan losses its percent of

tionperforinme loans 35.74 66.60 107.13 222.99 103.03

Net charge-offs recoveries to average

loans outstanding during the period 0.20 0.01 0.02

Nouperfonsling loans as percent of total

loans 3.73 1.26 0.62 0.27 0.65

Nonperforming assets as percent of

total assets
3.22 1.10 0.50 0.21 0.49

Other Data

Number of

Deposit accounts 31167 30.712 30.721 29.489 27.385

Full seiice customer senice

facilities 10 10 10

Represents the difference between the weighted average yield on average interest-earning assets and the weighted average cost

of interesthearing liabilities

Represents net interest income as percent of average interest-earning assets

Represents noninterest expense less intangible amortization divided by the sum of tact interest income and noninterest income

t4 Represents dividends declared excluding waived dividends divided by net income The ratio is not rneaisingfiil for the 2008

period due to the net loss for the year summary of the dividends declared and paid by Nasigatuck Valley Financial and

dividends waived Nauratuck Valley Mutual l-loldiua Conananv is set forth below
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Exhibit 1-3

Naugatuck Valley Financial Corporation

Investment Portfolio Composition

At December 31

2030 2009 2008

Amortized FaIr Amortized Fair Amortized Fair

In ihousauds Cost Value Cost Value Cost Value

Avai1abk-foisa1e securities

U.S Government and

agency obligations 1.022 1.087 1.529 1.583 1.537 1.604

Moirgage-hacked

securities 19.093 19.960 23.561 23.500 42297 43.030

Collateralized niotigage

obligations 2.706 2.676 3.091 3.000 3.339 3.183

Municipal obligations 8.888 8.993

Money market preferred

obligations 8.200 7.960 8.200 7.880 9.273 6.44

Corporate obligations 1.000 660 1.000 290

Heldto-rnatunr5 securitIes

US Govennneat and

agency obligations

Mortgage-backed

securities 15.334 5.104 1.451 1.475

Interestbearing balances

Total 46.3 55 .8 46.787 38.832 39098 66.334 63.844
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Exhibit 1-4

Naugatuck Valley Financial Corporation

Yields and Costs

iDollars in thousands

Interestearning assets

Loans S49.C93

Fed Fwtds sold 3.251

lnvcstjnetu sec-tunes 41.023

Federnl Hnne Loan Bank toc.k 6.232

Total 1ucrestearnttg assets 529.619

Noninterestearnntg assets 40.539

Total assets $570148

Interestbearing liabil.tttes

Certificate accounts 5238.L51

Regular vias accounts and escioss.. 75.595

Chcckin and NOW uccosutts 57282

Money tunrket savings accounts 26.596

Total itttcrcsl-tearul2 deposits 397.924

FHLB advances 105.163

OtherbotJovu.9s 12.182

Total interestteaung
liabilities SI 5.69

Noniurexest-beaiing
liabilities 2.137

Total liabilities 518.106

Stockholders equity 2.U52

Total liabilities and stockholders

equity
$370158

Net interest toconac

interest rate spread

Net interest inargtn

Avcra$e ntetcstconuug assets to

averauc ititerest-bearme liabilities

5.60% 5448.131 S2.94

0.09 5444

4.IS 50.025 2.332

6.252

5.313 509.S52 28.291

32 .4 S4

542.3

2.77 S23.SSO r.741

0.55 60.825 390

0.0$ 53.258 45

0.83 25.790 301

183 37.723 $477

2.71 104.268 3.931

0.91 9.316 129

199 491.30 12.537

2.391

493.698

48.63

579% 5396.524 24.556 19%

0.09 2.391 57 2.38

4.66 69.498 3391 4.88

5.735 199 347

5.55 474.149 28203 5.95

30.9 10

5503.058

3.2 5216.595 88.29 3.53

0.64 48.130 2SS 0.60

0.08 53.732 159 0.30

117 27.607 527 1.91

2.24 346.064 9.271 2.68

3.77 107.182 4.013 4.31

1.38 654 18 2.75

55 453.900 13.904 tO

2.138

456.038

49.020

505 .05

514.299

3.00% 89%

09% 3.02%

Average interest and

Balance Divideuds

At December .91

20092010 2008

26 820

1.715

Interest

YIeldi Average Interest and Yield Average ad Yield

Cost Balance Dividends Cost Balance Dividends Cost

38

$6.61

413

45

7.297

2.171

ill

10.279

5542.330

$1S.259 S15.754

3.40s

3.45%

104.46%
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Exhibit 1-5

Naugatuck Valley Financial Corporation

Loan Loss Allowance Activity

Year Ended December 31

Dollars in Iliousarnls 2010 2009 2008 2007 2006

Allowance at beginning ofperiod $3996 S2869 $2.1 63 $2.07 $1878

Provision for loan losses 3.360 1.144 675 151 192

Less Charge otis

Real estate loans 46

Coumlercial business

loans 924 12

Consumer loans 27 10

Total chaige-offs 978 18 61

Plus Recoveries

Real estate loans 38

Conullercial business loans

Consumer loans

Total recoveries 15 38

Net charge-offs recoveries 963 17 31 59

Allowance at end of

period $6.393 $3996 $2869 $2.163 $2.07

Allowance to IiOllperfOflhilflg

loans 35.74 66.60% 10713% 222.99% 103.03%

Allowance to total loans

outstanding at the end of tile

peiiod
1.33o 0.84% 0.66% 0.60% 0.67%

Net charge-offs recoveries to

average loans outstanding

dining the period 0.20% 0.01% 0.02%
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Exhibit 1-6

Naugatuck Valley Financial Corporation

Interest Rate Risk Analysis

et Portfolio aIue as of

Nd Porfollo Value Pre5ent Value of Assets
Basis Point bp

change Li Rites Amount Change Change YPV Ratio Cbange

Dollars in thousands

300 bp 340.012 320953 34% 19 13o

200 48.446 12.519 21 3.51 1.S1

1MG 56.076 4.889 9.65 0.67

50 58.988 1.977 3j 10.06 0.26

60.965 10.32

-50 61.S50 885 10.42 0.10

-100 62.552 1587 10.50 0.18
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Exhibit 1-7

Naugatuck Valley Financial Corporation

Loan Portfolio Composition

At Drembei 31

009 2008

Dollars In tbousnndS Amount Percent Amount Percent Amount Percent

Real estate loans

One-to four-family 219.286 45.56% 229.693 47.74% 216.201 49.51%

Construction 30.921 6.42 46.298 9.62 50.596 11.59

Multi-family and commercial real estate 160.235 33.29 134.931 28.05 106.028 24.28

Total real estate loans 410.442 85.27 410.922 85.41 372.825 85.38

Coinineiia1 business loans 34.742 7.22 31.325 651 22.567 5.17

956 0.20 1.113 0.23 1.093 025

236 0.05 256 0.05 262 006

168 0.03 230 0.05 271 0.06

34.807 7.23 37.276 7.75 39.655 9.08

36.167 7.51 38.875 8.08 41.281 9.45

Total loans 481.351 100.00% 481.122 100.00% 436.673 100.00%

Allowance for loan losses 6.393

ljnclisbursed consrruction loans 1.034

Deferred loan ori2inasioll fees 403

Loans receivable net 473521

2010

Consumer loans

Savings accounts

Personal

Automobile

Home equity

Total consumer loans

Less
3.996

3.336

486

2.869

1.299

529

431.976473.304



EXHIBIT 1-8

Naugatuck Valley Financial Corporation

Contractual Maturity by Loan Type



Exhibit 1-8

Naugatuck Valley Financial Corporation

Contractual Maturity by Loan Type

.41 December 21 2010

Real EPte Crjmmrchl onlumer
Loans Business Loans Loans

536ll 22.702 S22.916

113592 6.320 3.631

243239 5.720 9.620

410.442 34.742 S36.167

In thousands

One year or less

More than one year to five veais

More than five years

Total

Tolal Luans

99.229

123.543

258.579

$481.35
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Exhibit 1-9

Naugatuck Valley Financial Corporation

Purchases and Originations

Year Ended December 31

In thousands 2010 2009 2008

Total loans at beginning of period $481122 $436673 $363987

Loans originated

Real estate loans

One- to four-family 67131 48387 41472

Construction 11483 24518 34459

Multi-family and commercial 29362 24547 40566

Commercial business loans 20066 21598 15597

Consumer loans 13377 13726 13235

Total loans originated 141419 132776 145329

Deduct

Real estate loan principal repayments 71479 59355 48551
Loan sales 36977
Other repayments 32734 28972 24092

Net loan activity 229 44449 72686

Total loans at end of period $481351 $481122 $436673
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Exhibit 1-10

Naugatuck VaUey Financial Corporation

Non-Performing Assets

DcccIflbr 31

Dolbrc In thousanIs 2013 2009 2008 2O0 2006

Nojiaccilial loans

One- ía foui.family $2365 $1.352 $1100 $422 423

onSTruClion 931 1.250 370 1.036

Multi-family and commercial real estate 136 2.114 1.001 356 352

Commercial business 1.276 452 142 144 142

Consumer 419 358 65 48 57

Total 11.127 5.526 2.678 90 2.010

Troubled debt iestructt.thngs 6.761 474

Foteclosed teal estate and other repossessed assets 421 140

Total noeperforn1u1assetc 818.309 $6140 82.678 $970 $2010

Total nooperformiup loans to total loans 3.3% l.2 0.62% 27% 0.6S

Total noipei1onuing loans to total assets 3.15% .03% 0.50% 0.21% 0.49o

Total uollperfornun8 assets to total assets 3.22% 1.10% 0.50% 0.21% 0.49%
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Exhibit I-li

Naugatuck Valley Financial Corporation

Deposit Composition

Al December 31

t1iouands
2010 000 2008

Certificate accounts 239.406 23 1.905 235.764

Regular savings account 79.682 65.916 48.427

Checking and NOW accounts 59.914 57.319 52.537

Money market savings accounts 26.873 25.791 26298

Total 405.875 380.931 363.026
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Exhibit -12

Naugatuck Vafley Financial Corporation

Time Deposit Rate/Maturity

At tecesnbci ii

2010

55.958

58.786

15.366

31.522

76.524

1.250

239.406

40.634

52.467

13.623

43.968

78.787

2426

231.905

302

23.824

2.991

85.314

78 .5 79

4.7 54

235764

lit Iliousaids

0.00 0.99%

1.001.99%

2.002.99%

3.00 3.99%

4.00 4.99%

5.00 5.99%

Total

.-.
Porreit at

t..ss Moi Thais Stoic Thai Total flint

Thin On One Year to Two Years to 3jore Than DeposIt

Dollars thousands Year tw Year Three Years Three Years Total Accounts

0.00 0.99% $48.41 $6420 $304 $823 $55.958 23.37%

1.00 990 49.551 8.245 716 274 58.786 24.56

2.00 2.99% 344 2.837 3.851 8.334 5.366 6.42

3.00 3.99% 10.176 12.225 1.646 7.173 31.522 13.I

4.00 4.99% S5941 12.099 8.464 6.524 31.96

5.00 99% 44 1.106 tOO 1250 0.52

Total $164467 $42932 $15103 $16904 $239406 10000%
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Exhibit 1-13

Naugatuck Valley Financial Corporation

Borrowings Activity

Year uckd December 31

fliHars In chousand 2010 2009 2008

Iiaxinn1n1 amount of advances olnstandin2 at any month

endduxingtheperiod
112339 117.211 119.628

Average advances outstanding during the period 105.863 104.268 107.182

Weighted average interest rate during the period 2.71% 3.77% 4.31%

Balance outstanding at end ofperiod 95.905 112553 118.421

\Veighted average iniciest rate at end of period 2.59% 2.91% 3.80%
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Exhibit fl-i

Naugatuck Valley Financial Corporation

Branch Office Detail

Y.r D.tt of

Opd .v BooS Sob at Sqoai Owd tas
Looatioo Argatt Decrmbor 31 2010 Footo Lod xpirauoa

tfleliarc in tbountis

Main Office

333 lunch Sheet 1996 $2389 23.000 Owned

Nauani 06770

Biancbes

1009 New Haven Road 2001 1.179 3.300 Owned

Naugatuck CT 06770

127 South Main Street 1997 261 960 Owned

Beacon Falls CT 06403

.19 Pershing Dnve 2003 65 1.950 Leased 20131

Derby CT 06418

249 \Vesl Street 2002 2.323 9.500 Owned

SCV1flOIU CT 06487

504 Bndsepoil Avenue 2004 393 3.000 Leased 20203
Shelton CT 06484

1699 Highland Avenue 2006 18 7.000 Leased 20164
Cheshire CT 06410

450 Heritage Road Suite 3C 2008 3.000 Lensed 20185

Souchbuiy CT 06488

1570 Sontliford Road 2006 4.823 Owned

Southbiuv CT 06488

1030 Hamilton Avenue 2006 1.279 Leased 20117

Watestwy CT 06706

OrIs.r Pvperdrs

1007 New Haven Road 1974 96 1725 Leased 20148

Nan eafllck CT 06770

135 South Main Street 2003 159 NA Osvned

Beacon Falls CT 06403

\Ve have all option to renew this lease tor three additional
five-year periods

This branch OccupieS 3.500 square feet of this building and 1.465 square feet is utilized as training facility for Naugatuck

Valley Savings aud Loan The building also inchides 4.535 square feet of rentable space which is cunentlvlensed until 2013

The tenant has an option to renew this lease for three additional five year pedod.s

We have all option to renew this lease for five additional five- yeai periods

We have all option so renew this leasc for two additional five-year periods

We have all option to renew this lease for two addItional five-year peliods

This branch occupies 3.383 square feet of this buildine The building also includes 1.430 square fees ofpace that is curiently iii

the process of being colaverted into oaice space to house our cxpandiiig secondaty niarker operations

We have an optlon to renew this lease for font additIonal fiveyear periods

Fonner brands SitC We have an Option to rCtlCW this lcase for rso additional ten-year penods This property has been subict

tinder sublease that expires in 2015

This property is desiiarecl for litrure parking additional access and possible future esipansions of our Beacon Falls bianch
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Exhibit 11-2

Historical Interest fates1

Prime 90 Day One Year 10 Year

Year/Qtr Ended Ill1 T-Bill T-Bond

2000 Quarter 9.00% 5.88% 6.28% 6.03%

Quarter 9.50% 5.88% 6.08% 6.03%

Quarter 9.50% 6.23% 6.07% 5.80%

Quarter 9.50% 5.89% 5.32% 5.12%

2001 Quarter 8.00% 4.30% 4.09% 4.93%

Quarter 6.75% 3.65% 3.72% 5.42%

Quarter 6.00% 2.40% 2.49% 4.60%

Quarter4 4.75% l.74% 2.17% 5.07%

2002 Quarter 4.75% 1.79% 2.70% 5.42%

Quarter 4.75% 1.70% 2.06% 4.86%

Ouarter3 4.75% 1.57% 1.53% 3.63%

Quarter 4.25% .22% .32% 3.83%

2003 Quarter 4.25% 1.14% 1.19% 3.83%

Quarter 4.00% 0.90% 1.09% 3.54%

Quarter3 4.00% 0.95% 1.15% 3.96%

Quarter 4.00% 0.95% .26% 4.27%

2004 Quarter 4.00% 0.95% 1.20% 3.86%

Quarter 4.00% 1.33% 2.09% 4.62%

Quarter3 4.75% 1.70% 2.16% 4.12%

Quarter 5.25% 2.22% 2.75% 4.24%

2005 Quarter 5.75% 2.80% 3.43% 4.51%

Quarter 6.00% 3.12% 3.51% 3.98%

Quarter 6.75% 3.55% 4.01% 4.34/o

Quarter 7.25% 4.06% 4.38% 439%

2006 Quarter 7.75% 4.63% 4.82% 4.86%

Quarter 8.25% 5.01% 5.21% 5.15%

Quarter 8.25% 4.88% 4.91% 4.64%

Quarter 8.25% 5.02% 5.00% 4.71%

2007 Quarter 8.25% 5.04% 4.90% 4.65%

Quarter 8.25% 4.82% 4.91% 5.03%

Quarter 7.75% 3.82% 4.05% 4.59%

Quarter 7.25% 3.36% 3.34% 3.91%

2008 Quarter 5.25% 1.38% 1.55% 3.45%

Quarter 5.00% 1.90% 2.36% 3.99%

Quarter 5.00% 0.92% 1.78% 3.85%

Quarter 3.25% 0.11% 0.37% 2.25%

2009 Quarter 3.25% 0.21% 0.57% 2.71%

Quarter 3.25% 0.19% 0.56% 3.53%

Quarter 3.25% 0.14% 0.40% 3.31%

Quarter 3.25% 0.06% 0.47% 385%

2010 Quarter 3.25% 0.16% 0.41% 3.84%

Quarter 3.25% 0.18% 0.32% 2.97%

Quarter 3.25% 0.18% 0.32% 2.97%

Quarter 3.25% 0.12% 0.29% 3.30%

As of Feb 2011 3.25% 0.15% 0.31% 3.46%

End of period data

Sources Federal Reserve and The Wall Street Journal
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Financial no-rica Industry Consultant

1100 North Oleks grad suite 1100

Arlington Virginia 22201

7031 528-1100 Inhibit ITO-i

Ciaruct.ri.tics of Publicly-Traded Thrift

February 2011

Priaary Operating Total nerd Cony Stock Market

Market Strat1 A.eats21 08 Tear Ott rjsg_ ygla
0811 00 SHill

4dac48
110 Iaaktfnited Oat 30

880 lankntlentic Sancorp Inc of Fl

nFL First Co-unity 8k Corp of no

5183 Thrift 11151
ScSi Fortl.auderdaiepo 0.9 4.528

55000 Pinch. Park P0 Thrift 506

28.36 2.637

101 12-31 11/03 1.13 71

11 12-31 05/03 1.11

Ticker

aSPI Sofi Holding Inc Of CA 8ASDAQ San Disgo CA Thrift 1881 50-30 03/05 15.41 158

peso Provident Fin Holding of CA NASOAO tivorside CA 80.8 1358 14 06-30 06/96 80 90

typo nicer Federal Fin Group of CA HASDAQ Covina CA Thrift 920 06-30 11/10 12.45 115

ppm Firet ParTruut boncorp of CA KANSAS Chub gist. CA Thrift 803 11-31 00/02 1375 58

I5FC eroedo.ey Fia.nriel Ctrp of CA HASDAC Los Angeles CA Thrift sag 12.31 01/86 2.21

Nid-Atlentir Coania

aCeS Rud.oa City Ienrorp tar of 03 05500 Parnaue NJ Thrift 61.168 135 12-31 04/05 11.14 5.868
013 How york Coanity Corp of 05 31 5150 Heethury NT Thrift 41.704 281 12-31 11/53 18.39 0012
is Astorie Pioanoial Corp of 05 30 HTHI Ink Sucoa.. NI Thrift 18.050 85 12.31 11/53 16.78 1.447
loaf Inveetor Corp Oaf of 0043 05000 Short sill. NJ Thrift 8.551 83 06-30 10/01 13.93 1.504

8010 elorthoeet Senrekoreo Inc of PA 030 05000 Herreo PA Thrift 8.148 172 06-30 12/08 12.00 1.334
Pro Provident Fin Our lot of 83 flOe Jereey City NJ Thrift 6.782 83 12-31 01/03 14.71 881

0001 eonafioi.i POut POIC of PA43.71 OASDAQ Philadelphia PA Thrift 4.859 63 12-31 07/07 8.78 714

OTIC Plucking Pin Corp of NT HASDAS O.nko Suooese NT Thrift 4.247 18 12-31 11/05 14.41 410
oCopo Dine Counity botcher of NT 05000 Srooklyn NT Thrift 4.040 25 13.31 06/04 1114 538

TeST TruetCo sank Corp NT of NT OASDAO Olnoville NT Thrift 3104 133 12-31 3.08 401

MOPS MOPS Pinonrinl Corp of OS 31 NAS000 Oilnington DO Div 3.795 38 12-31 11/84 41 11 385
PINT Provident NT Inrrp too of 07 13 05000 Ptnatahsllo 01 Thrift 2.941 37 08-30 01/04 5.21 353

PONT Sees-ny Pie Cp Oaf of NJ 31.20 OAS000 Fairfield NJ Thrift 2.881 40 00-30 02/05 0.04 614

DOlT Oritni Finanrial Corp of 80 30 I6ASDAO tonehip of MA NJ Thrift 2.540 33 06-90 06/10 12.38 886

OCFC Dreanrirst Pie Corp of 63 13 NASDAQ Toes liver NJ Thrift 2251 23 12.31 07/50 19.03 200

WrIt Northfieid lop PC of NT49.4 NASDAQ Avenel NT Thrift 3247 15 12-31 11/07 13.03 567

lOOP 550 Pi.nantini Corp of PA 020 OASDAQ Illoond City PA Thrift 1.935 34 13-31 00/50 13.85 167

0084k roan Pin Corp Oat of NJ 20.2 NASDAO Sohbiaevill. NJ Thrift 1.834 77 12 31 07/56 10.44 320

PVSA P.o-hyde Fio.ncial Corp of PA 30 HASDAO Psrnroeviils PA Thrift 1.821 47 06 30 07/87 11.34 63

ASIC Abingtoa O.ntorp Inc of PA 70 OASDAC Jankieiooa PA Thrift 1347 20 12-31 04/07 13.45 252

COBS Clifton Org Op Oat of 5035.8 NASDAQ Ciiftoo NJ Thrift 1.136 12 03.31 09/04 11.07 310
P513 Foe Chose laororp tnt of PA SI 0SDAQ Oathnro PA Thrift 1.056 11 12-31 06/10 12 70 186

NOSA BOSh Aantorp Int of PA OAODAQ Stroud.hurg PA Thrift 1081 18 08-30 04/07 12 43 163

SF01 Ieaooa Federal Snnrnrp of ST SI NASDAO Cast Syrecce ST Thrift 1.050 13 31 10/07 13.00 84

C8NJ Cape enncorp Inc of NJ 30 0200 Cape Ny Ct Ne.HJ Thrift 1.054 17 12-31 02/os 10.00 133

5031 Severn flnoorp Oat of PSI OASDAQ Annnpoli. Oa Thrift 576 12-31 4.86 50

OAAL Herleyseills tog Fin Cp of PA 4ASDAO Harley.viile PA Thrift 857 05-30 00/87 15.13 58

008C Ocean Shore Ooldioq Co of NJ HASDAO Ocean City NJ Thrift 838 10 12-31 12/09 13.04 88

CAJY Carver e.noorp Inc of NT HASDA0 P.o York NT Thrift 753 033l 10/94 2.04

ICY Halvers Fed Carp 00C Pn44.0 NASDAQ P.011 PA Thrift 721 08-30 05/08 8.18 Sf

FOCI Fidelity aantorp too of PA OASDAO rittohurgh PA Thrift 697 13 55-30 04/88 5.00 28

TOlD TV Ti Corp ef Newton PA OPASDAS Noutu.n PA Thrift 452 14 13 33 07/04 32 55 07

000Ff Oneida Pinnnrial Corp of NT OASDAC Oneida NT Thrift 648 13 13-31 07/10 0.50 61
ICSS SCSI Inncnrp ant of Oa NAS500 laltieora Oa Thrift 621 18 05-20 04/08 17.02 38

COBS Coloai.l Financial Dare of NJ HASDAQ eridgeton NJ Thrift 353 13-31 07/10 12.75 50

SITS Peagyar Snnrorp Oaf of 0044.7 WASDAQ NO Brunswick NJ Thrift 538 05-90 01/00 4.20 25

SCIC Creen Co loop Oaf cC NT 44.10 HASSAO Catskill NY Thrift 591 14 06-30 13/38 17.91 72

P8IP Prudential loop OaC PA 25.50 0500 Philadelphio PA Thrift 525 08-30 03/01 6.35 66
SF58 Brooklyn Fed 854C of ST 28.2 NASDAG Brooklyn NT Thrift 024 08-30 04/00 0.85 11

1515 flair soge lank PSI of ST 03 OASDAO Claire ST Thrift 501 11 12-31 03/01 17 73 75
50CC NI Co- enrop Oaf of ST 44.60 SIASDAG white Plain. NT Thrift 550 12-31 07/08 6.10 00

ISIS Oak Shore Isp PWC of ST35.4 OASDA0 Dunhirk ST Thrift 476 10 12-31 04/00 0.00 38

ALIRD Allianra lancorp Oar of PA 84ASDAD Srocnnli 00 Thrift 465 12-31 01/11 11.00 60
Sf80 Standard Financial Corp of PA NASDA0 Nonrorrille PA Thrift 424 12 08-30 10/10 14.22 48

PeNt Pathfinder SC Oaf of PIT 34 NASDAO Oeeago NT Thrift 406 14 12-31 11/35 8.18 20
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Arlington Virginia 22201

703 520 1700 Inhibit Itt-i

Cbnractarietic of Publicly-TraSed Thrift

February 2011

Ticker Financial Ioet3tutioa Market Strot1 Anar.j2 Office

skit
Year Date yjy_ Value

Skit

kid-Atlantic Coaponir continued

ege woe Holding. Inc of movie .c MSDAQ loot. 90 ThrIft 306 12-31
DeAr Oak Fioocriol Serv Inc of 00 XASDAQ Deceantowa 00 Thrift 311 01-70

21

aner Moe Fin Corp 90cC of Pta 640.3 Cn$01.0 Milliogtoe MI Thrift 351 01-30

13.99 40

fret Fadrir.t Financial Corp of PA 01.000 Moneeaen PA Thrift 345

1.00 31

tD00 acne lancorp Inc of Ion 9ff 03 MASDAC Ion.. WY Thrift 333

09/10 14.00 42

wet Mw Fiooncinl Corp of PA MAS000 Pittahureb PA Thrift 310

03/05 11.01 00

no no laztorp too of P1.1cc NT 03 0ASDAQ White Pleth. lOT Thrift 247
30

09-30

11/93

04/07

9.00

1.04

19

17

kid-west Coapanio

Fee flap.tsr lanr.oop Inc of NYSE Thor MI Thrift 13.030
TrOt 575 Fin Corp P0CC of OIL 021.4 NA2DAQ Cleveland 09 Thrift 11.010 39 09 30

04/93 1.15 913

CFFO Capitol Fad.r.l na too of tO 03 9OASDAO Topeka 02 Thrift 9.424 47 09-30

3.047

AOCI Anchor eenforp eiacon.in of 51 03 CASInO Madison 901 Ml 3.004 55 03-31

12.14 2.033

1fl10 lank loutuol Corp of 02 03 910220 Hsioaokaa WI Thrift 3.432 00

39

FPFC Fir.t Place Fia Corp of 00 03 IIASOAQ larroo 00 Thrift 3.153 47 04-30

10/03

01/93

4.42 202

UCFC voiced Counity Fin of 00 oAlDAQ Youagotoe.o 00 Thrift 2.310 30 12-31
POOP First Defiance Fin Corp of 00 0950 Defiance DO Thrift 2.031 33 12-31 10/93

1.14

12.91

41

WOOF wateretone Fin 30CC of 0121.2 013540 louwetnea 02 Thrift 1.091 10
SPIN lan2oi.nancial Corp af II 90005 larr lidge IL Thrift 1.t70 21 12-21

10/01

01/01

2.12

0.24

02

191
rva Poslaski Fia Cp of It 0.ouio an 03 IASD$ So Lout. 001 Thrift 1.417 12 09 30
eon .lutualpir.t Fio bc of II MASDAO Wunci II Thrift 1.440 33 12-31 12/09 9.44

cASe 050 Fin Inc of Orandoie an 03 OASDAQ Crandview an Thrift 1.434 09-30
IFFC PIP Financial Corp of SD 03 CASInO Sioux fall. SD Thrift 1.240 33 01-30 04/93 10.94

121

IIflC flopped lanoorp too of 11 03 NASDAO lophiorville KY Thrift 1.121 10 12-31 02/00 9.40

CITS CfS lentorp lot of Monster IS

CASIO Maca Financial Group of IA 03
IASDAQ kunetar IN

ASDAO Store Lohe IA

Thrift

Thrift

1.120

1.030

27

12

13 31

09-30

07/00 5.72 12

000ff 1000 Financial Inc of 90 03 0550 eochetsr 100 Thrift 907
FVPC PVF Capital Corp of Solon 00 03
Cool Citioena Cona eororp Zoo of WI 31
PCI Fir.t Clover leaf Fin Cp of 00

90500 Solon 09

OASDAO Inc Claire NI

NASDAO ldoard.villa 10

0.0
Thrift

Thrift

037

194

179

10

27

00 30

06-30

12-31

01/64

12/62

11/01

07/04

19

1.90

1.49

11

40

20

nrc first Saving Fin Grp of 10 03
tIC0A united Cona lang WOC II 40.7
PFfo oorth Cantral lsnc.hor.a of IA 03

11500 Clari.vill. II

IIASDAQ laorancohurg II

MASDAG Fort Dodga IA

Thrift

Thrift

Thrift

500

499

451

12

11

09-30

06-30

12/00

03/04

10.20

7.99

43

43

PCAP Firat Capital Inc of II IIASDAC Corydoa 100 Thrift 452 13 12-31 01/99 11.10

22

I.Pne laPorta lanorp 900C of 0145.0 ASDA0 0.a Port. 100 Thrift 449
OATS Wayne Savings Sant.haoea of 00 31 0550 Nooatar 00 Thrift 410 11 03-31 01/03 9.50 20
0.92 155 Fin Corp of lafayette Ill 30 NASDAQ tafayatte IN Thrift 351 12-31

1061 liver volley lancorp of 10

CXIV Cheviot Fin Cp 90CC of 0131.1
90550 lledison 10

OIASDAQ Cinci.aoati 05

Thrift

Thrift

362

351

10 12-31 12/91 lt 31 26

NbC eolvariae maccorp tar of 03
flab Jack000oille lancorp Zoo of II 03

55040 Midland
11.5Db Jaohaonvilla 01

Thrift

Thrift

320

304

12-31 02/11

07/10

13.00 33

CFIS rantral Federal Corp of 00 IASDAQ fairlaao 00 Thrift 207 12-31 12/00 1.07

23

FF00 Fir.t Franklin Corp of 00 OASDAQ Cincinnati ON Thrift 271 12-31 fl/lI 14.39
tYPO ST f.t Fed Ip MaC of ID 039.3
FF500 first Fad of Michigan Of

FF10 Park lanoorp of Chicago II
nor firat lanc.haraa 16 of an

905550 Howard ST

9IASDAO Alpena
OASDA.Q Chic.gn II

MASDA5 Mats Croo. an

Thrift

Thrift

Thrift

Thrift

231

224

215

211 11

06-30

12-31

12-31

04-30

03/01

04/tI

tI/If

9.39

3.09

3.65

6.91

73

11

ff0 ff0 Financial Corp of Dvvor 00 IASDAO Dover Dl Thrift 206 06 30 04/94 14 91 11

gslend Coepani.

POCT Paoplaa voiced Finaaoial Of CO
912 leukilianco lnnc.hare of CT

MASDAO Bridgeport CT

OreS Coo navea

Div

Thrift

21.039 340 12 31 04/03 13.19 4.737

5013 earh.hire hue maccarp or an 1550A0 Pitc.fiold MA Thrift 2.001 44 12-31

04/04

06/00

15.17

21 00

1.434

ONeS Denver lanonrp too of IOn 02.500 Danv.r. MA Thrift 2.013 20 12-31 01/Il 21.02
1311 Brookline maccorp tao of MA 3IASOAQ eroohline 91 Thrift 2.720 30
aloe Maridien Fe Barr P0CC Ma 41.4 0200 last Bootnn MA Thrift 1.131 21 12-31 01/04 12.14 204
SCab 000irville Fin MOC of CT 43.3 13.500 van Ooctville CT Thrift
03011 united Financial lncrp of 90 010

IFO We.tfield Pin Inc of Ma

01.500 lpriogfield MA Thrift 1.909 24 12-31 12/07 15.31

207

247
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Soil Soil
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lieu 9051.06 ConverSeS continued

104

oI 450908K Ion for Soc of MA 009000 oi00bna va

oo

Thrift

Thrift

1.019

995

10

27

12.31

12.31

12/05

OS/li 13.21 77

N91T1 iou Thrift oano.bnr.R of 00

Pittlfi.ld MA Thrift 92 20 12.31 1005 13.10 113

hOC laqnrl eancorp Inc Of Ma
Willl.aantic CT Thrift 934 21 12 31 01/11 9.25 98

01110 CI rinarciel Group lao of
Thrift 081 10 12.31 10/04 8.99 43

MVII MacS V11y Fio MAC of 40 5808000 C.ug.tcOk
MA Thrift 514 12 31 0104 13.93 94

COWO chitopee i.nccrp too of 860

MA Thrift 574 06-30 01/07 12.50 87

0051 gaepden Darcorp Inc of NA 33 508900 Springfield
MA Thrift 546 09-30 01/10 14.00 100

pop peoplee Pod macibm Inc of MA

Senerville 80 Thrift 926 11 03 31 10/86 14.47 25

CORE CentrAl 100rp of Socr.i118 HA 13
Thrift 481 06 70 1004 0.55 31

p515 P51 01691 Inc MAC of CT 42.9 008000
50 Thrift 450 12.31 07/06 13 60 47

vlsi W.uport Rerrorp Inc of 00.9000 18a..pcrt

Kiddleboro MA Thrift 249 04.30 12/87 8.95 19

MILl Mayfloer uartcrp Inc of 81 1105900

w..tCoanm08
09-30 11/82 17.55 1.071

ViOL W.lbi.qtet Fedora Inc of 00 181.9900 Soattle so

LeetOo CA

Thrift

Thrift

13.484

3.194 12.11 10/07 11 96

IPSO First Pin NC Inc of leotMA 00 805000
Thrift 838 17 03 31 10/57 3.13 70vI niv.rciew naarorp 000 of 980 5808900 Vancouver

Coquina so Thrift 722 22 09-30 01/90 74 34

3511 TL.b.rland Ia000rp Inc
Aberdeen WA Thrift 544 15 06.30 01/11 10 03 24

ASIC 1..anhef booed of Aberdeen WA 008000

sneti4
17 00-30 11/93 10.22 169

rICO Pint Lie 00165094 Icc of SC 588000 Cbarl.etoa SC

AL

Thrift

Thrift

3.301

3.167 69 12-31 12/98 069
0018 Superior e.000rp of 01 808900 lire.inqhae

Point co Thrift 1.188 13 09.30 09/10 9.90 185

CHIC Charter Pin Corp MAC 01 49 IIASDAQ
NC Thrift 1.064 22 12 31 10/02 54

CSBC Citioao South Inkq Carp of NC 0800
Cl Thrift 907 12 12 31 02/11 10.05 26

ACIcO Atlantic Con.t Pin Corp of GO 31

TSR TeCRA Slaing op
of Ibocia LA

IISDAO Wnyrroe.
Id0X Rae Iberia LA

GA

Thctft

Thrift

762

719

19

16

09-30

12.91

04/95

11/10

75.91

1119
75

102

0908 Sl.nit.ge Pta Group 10000 CA 08000 Alb.0y
LA Thrift 700 II 12.31 10/05 14.23 110

01Cc Roan Iaecorp Inc Lafayetta LA 008000 LAfoyetta
311 Thrift 644 12 56.30 07/03 4.24 25

JIb Jefferson benfeh.n.8 Inc of TN 01.8000

Thrift 132 15 12-31 05/90 2.17 11

IFS Pint 1.4 Saaceh.ree of AR 01.8000 R.rni.oe

VA Thrift 539 11 03.31 03/58 3.53 15

CPPC Cenaanity Fin Coop of VA

OIlS 000050 Pcd In Cp MAC SC 35.0

90801.0 St000too

08890 San.rn oc

318

Thrift

Thrift

362

345

06-30

12-31

01/11

11/07

12.09

13.24

77

54

PAIl First Advantage Bancorp af Tv 1I1.890Q

to Thrift 322 12 31 57/07 14.75 54

tAlC 0.oui.ie.oe n0000rp Inc of LA 0590
TR Thrift 286 12-31 01/10 13 17

07CR AthenS lanciboree too of TO 088000
Thrift 264 12.31 04/97 10.80 14

031.0 GO Pioanri.1 Corp of LA 37

NTIS lien Federal lancers Inc of 5.1

8800
08900 Shrov.port LA Thrift 211 06.30 12/10 12.75 99

South-Weet Coupon.
12.75 444

VPFC Vie.roiet Pinontal eroop of IX

083C 0.ai.eneriran Iaocorp Zoo of TI

008000 Plane TX

008000 Port oorth TX

TX

Thrift

Thrift

Thrift

2.986

1.126

235

24

16

13-31

12-31

12-31

01/10

11/10

14.76

9.65

176

13

OPIC OP e.ocorp Inc of piano TO

W.lt.re Convaties cA.Sfl

7lISX Territorial larrorp Inc of CI

808000

IIAKDAQ lonololu .t

to

Thrift

Thrift

1.443

1.381

25

37

12-31

09 30

0/SO

12/07

15.48

10.71

237

179

8000 loan Federal a.noorp Icr of ID 008000 Naaps
MT Thrift 333 06.30 04/10 11 10 45

59483 eagle lancorp scatante of NT 805000

Other Area
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Peer Group Market Area Comparative Analysis



Exhibit 111-2

Naugatuck Valley Financial Corporation

Peer Group Market Area Comparative Analysis

Per Capita 6/30/10

Estimated Projected Estimated Projected Income Deposit Unemployment

Headquarters Population Population 2000-2010 2010-2015 State Market Rate

Ins tution County 2000 2010 2015 Change Change Amount Average Share1 12/31/2010

000 000 000

Mayflower Co-Op Bank of MA Plymouth 473 500 507 5.84% 1.40% 32609 94.63% 3.10% 8.5%

Newport Bancorp Inc of RI Newport 85 81 78 -5.74% -3.13% 35040 129.91% 11.71% 10.9%

Central Bancorp of Somerville MA Middlesex 1465 1502 1528 2.50% 1.71% 43401 125.95% 0.79% 6.4%

ChicopeeBancorp Inc of MA Hampden 456 464 463 1.63% -0.05% 23864 69.26% 4.64% 10.2%

Hampden Bancorp Inc of MA Hampden 456 464 463 1.63% -0.05% 23864 69.26% 5.52% 10.2%

NHlhriftBancsharesOfNH Sullivan 40 43 44 6.40% 1.24% 24979 82.87% 28.99% 5.0%

Westfield Fin Inc of MA Hampden 456 464 463 1.63% -0.05% 23864 69.26% 8.79% 10.2%

UnitedFinancialBncrpofMA Hampden 456 464 463 1.63% -0.05% 23864 69.26% 11.77% 10.2%

IF Financial Corp of Newtown PA Bucks 598 630 634 5.35% 0.64% 36526 137.39% 1.61% 7.1%

Ocean Shore Holding Co of NJ Atlantic 253 277 280 9.62% 1.27% 26248 75.56% 7.20% 12.5%

Averages 474 489 492 3.05% 0i9% $29426 92.33% 8.41% 9.12%

Medians 456 464 463 2.06% 0.29% $25614 79.21% 6.36% 10.20%

Naugatuck Valley Financial Corp New Haven 824 851 860 3.34% 0.96% $30479 84.51% 1.90% 9.6%

Total institution deposits in headquarters county as percent of total county deposits banks and thrifts only

Sources SNL Financial
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weekly Thrift Market ito Pert Gee

Prices an of February 2011

Current Par Share yiaaaciala

Market Capitalization Price Change Data tangiaia

Share Market 52 weak Chang floe Trailtaq 12 Mo cook Rook

Prioa/ Outet- Capital teat Last 92 eke Moitioat 12 Mo Cora Valua/ V.lus/ Aeo.ta/

ga1 4o ia.tioa jp Low weak zak Triad _i.fl _il _ii_ gr.gS _tL
505 liii iO

Av.rag of high/low or bid/ask price par there

Or .iara offering prioe if ceawenni ca first listed in the pact 52 untie retreat rhanga rigor. are aotual year ta-data and are aot aanuali.rd

tPS aa.raiage par ehara is hosed na actual trailing twelve aoath data and act shown on pro fore haei.

Exclude iatangihles auth as goodwill valoe af rota deposit. arc.
005 return oa a..et uad 508 ratara on .quity are iadirated retiae honed on trailiag twelve aoath coaa eatniags and aoerage tocena equity and a.eetl halter..

Aanualiaad hated on bat ragular quarterly caeh dividend anno.nceeeat

Indicated dividend t.arcent of trailing twalve anath earnings

eecluded Cane averagae du to antunl or runored aoquieittna activitiaa or unuewal oparatiag character i.tire

For cec inetitutioas anther valuer fleets chore price eultipliad by public naa.156C ahara

Patanthea. following eathet roetaga iadioare the auaher af iaatitotian icoludad in the reapactive enrages All fgtsras b.c haea adjoated

far etork aplits etorh dividend and aeroadery offering.

Snort 051 Finannial IC and Cr Piaancial IC taloulatanne ma iafore.atioa provided ia this tahla has haaa ohcaiaed froa acute. we believe or

reliable hut wa cannot guarantee th acourary or coagletene.e of curb iafereatieo

All Public eC

All Public Coapaniaa12l 11.6 32.437 161.4 13.42 9.62 11.22 5.12 10.51 1.52 0.04

0.31

-0.01

0.25

14.37

9.42

13.40

7.01

144.34

101.04
flSi Traded Conganiae7 13.17 217050 2376.7 15.70 10.95 8.30 3.50 1.31

7454 3d6 47
Mao traded Coepeniesil 35.97 2.071 74.7 37.32 26 01 35.94 0.08 13.11 3.27 42

0.13 14.41 1310 144.65
MA7noQ Lieted Cit Coepanies113 11.37 22.274 252.1 13.27 0.33 11.15 0.26 23.60 0.00

0.19 046 1376 13.61 174.52
Califarain Coepanietik 10.34 7.430 85.7 12.57 6.16 10 22 001 sagS 00

1.53 5.52 5.23 94.91
Florida Cnepanial3 li.20 536i7 904.9 12 59 97 0.74 0.99 73.69 171

0.22 0.27 14.07 12.07 145.64
MidAtlantic Coepaniei371 12.74 46.705 035.2 14.41 0.32 12.75 1.53 26.74

0.43 13.94 13.20 154.72
Mid-weet caepanies33 196 30.944 142.0 11.63 6.62 6.79 1.80 13.79 1462

0.78 11.99 14.19 144.35
Maw Saglond Cnepanie.l7 15.75 37.313 411.5 16.70 11.35 15.62 1.05 29.74 3.60

-0.69 0.42 13.27 12.41 107.39
North west Cownle.5 8.12 32.031 437.2 9.07 636 7.93 3.52

059 15.C7 16.67 149.79
Soothlaet Ca.pOniealS 12.25 5.101 60.1 14.74 9.43 11.90 32.69 56

0.20 0.03 15.37 15.36 105.57
Oouth.west Caepaniee3i 12.39 16196 213-2 12.60 9.22 12.49 -0.71 17.43

0.41 0.76 14.59 1447 94.23
western Canpanias tact CA 13.76 10995 153 16.39 11.89 13.75 0.19 677

8.67 05 .0.04 14.56 13 95 147.89
thrift Strotagyills 1l.6s 29.480 3313 13.60 0.70 11.17 0.15 11.44

06 39 4.20 122 28
Mortgage Sanher Strategy
eaal Satata Strntegyl

3.5 31097 65.1

1.90 35.670 49
4.31

2.99

1.25

1.61

3.39

1.93

9.27 Os
2.56 24.70

13.66

4.40

-5.34

0.13
0.63

-0 30

64

3.20

25.49

3.20

32.39

32.60

257.67
Diversified Strategy2 29.17 113.12 2.9009 33.19 19.31 is.91 1.36

309 0.73 0.67 15.38 14.09 150.23
Cc.paniea Iasuiag Dioidecds74

Canpaniss wichnut Dirid.nd.47

eqsaity/Aaa.te uds12

13.6 31.329 509.3

1.55 23.199 129.3

3.32 61417 123.4

19.59

10.33

6.47

10.13

20

2.00

1351
7.63

3.30

67

10.53 12.54

f.69 14.34

1.02 29.06

17.09

31.70

39

1.00

2.90
0.44

1.26

2.99

0.18

12 79

5.77

15.07

12.71

512
14.12

135.10

167.70

101.16
equity/enacts 6.12960

Equity/Assets c12949

Coavsrtad tact wthu ion MaCos

12.74 21.061 236.1

13.18 39000 549.9

11.37 23.617 261.8

15.02

13.01

14.13

9.16

9.41

60

12.04

10.27

1.60 19.e7

46.23 22.67

29.91

4.92

5.55

3.13

0.22

0.80
1.29

23

.l.oa

1.34

14.61

17.7

21 93

1340
17.69

20.45

91.69
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Actively traded Coapaniaa4 23.13 33150 967.6 24.00 15.61 23.11 0.15

.6.84 21.30 1.81 11 11.73 11.11 163.03
Market value zelow 020 Million17 6.04 2.940 11.7 8.91 4.69 6.00

0.0 0.15 14.24 13.28 141.50

Molding Coepany Stfuoturelli

enacts Over 01 eilliun0S

11.31 33.612 373.6

12.73 6d.004 740.2

13.26

15.22

9.3
0.52

10.93

12.09

5.23 19.22

1.05 14.18 2.13
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0.42

0.33

0.31

.0.70

13.20

14.49

11.93

1.3.62

136.20

162.0
Aae4te 9500 Million-Il Sillioa36 10.5 6.327 53.6 12.22 7.44 10.14 13.10 17.46

21.37 32 0.21 17 01 16.6 19.75
Assets 52500500 tillioa22

Assets laaa than 0250 Milbioa5

12.19 2.234 36.0

1.77 1.920 16.6

23.73

10.10

9.19

4.57

11.90

8.74

2.25 23.10

0.31 27.57 76

9.96

-0.43

09

-0.65

0.01

14.00

14.35

14.36

12.73

132 30

149.04

Goodwill Cnaganie.72
Mon.Gnodwill Coapanies49

Acquirore of FOLIC Caaee1

11.94 38044 503.1

11.30 73.566 147.2

17.59 112.243 1970.0

14.14

12.63

21.09

9.19

8.27

13 97

11.24

11.1
17.29

7.5

1.41 16.30

1.50 5.00

4.34

3.72

01

1.06

0.11
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14.41

10.40
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120 11
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Inhibit IV-l continued

weekly thrift Market Line-Part One

Pritee Of february 3011
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Exhibit tV-i Continued
Weekly Thrift Market Lint Part boo

Price Of February 2011

Current Per Stare Fitancials
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0.75

-2 30
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10.07 104.900 1034.3

19.73

15.73

14.00

10.90

10 32

14.05

0.30

4.15

30.07

37.70

-3.04

3.94

1.20

0.55

1.41

0.03

12.01

13.00

0.03

1.02

05.73

00.01
FF0 Frocidont Fin Herr too of NJ 14.71 09.921 001.4 10.00 10.01 14.03 0.41 42.34 .2.70 74 0.77 15.37 9.47 113.10

MaSnap tistad OTT Coapnnies

12.40 27147 251.5 12.55 7.00 13.02 0.50 75.02 4.09 0.30 0.30 10.51 10.51 01.04
nBc Abingron lanrorp Inc of 00
01.0.00 alliaaot Oaoorp tot of P0 11.00 5.475 00.2 11.70 0.54 10.75 2.33 0.70 -1.43 10 10 14.91 14.91 05.00
HACII anchor maCorg Wi.rcnsin of 01 1.01 21.403 54.5 1.50 0.40 1.42 13.30 54.01 34.17 -2 11 -3.40 0.15 0.00 175.43
OJICO anchor Ooaoorp of aberdaea 00 10.03 2.550 25.0 10.50 9.53 10.05 -0.20 0.30 0.30 -0.24 -0.24 25.02 20.03 313.51
kite Athens Oonr.kaooe Inc of 10 13.17 2.777 30.0 13.10 10.50 13.10 0.53 17.00 0.44 0.11 0.13 10.20 10.04 103.05
ACFCD atlantio Coast Fin Corp of 00 10.05 2.030 20.4 21.00 5.51 2.01 400.00 30.73 12.54 0.05 -9.12 24.51 24.47 344.71
OCOW SCSI lanroop Inc of 00 12.02 3121 17.3 12.25 1.90 12.25 -1.00 35.00 0.37 0.35 0.22 10.33 14.29 100.03
Sf50 lank Mutual Corp of 90 4.42 40.700 203.3 7.40 4.27 4.43 0.23 -30.20 -7.93 0.11 -0.23 0.49 7.40 74.00
SF051 Sankpinaaokal Coop of Ii 0.20 31.060 105.0 10.11 0.12 12 1.54 1.40 5.03 -0 02 -0.01 12.32 11.11 74.57

SF10 bacon Federal lanoory of 07 13.00 6.043 03.0 13.05 0.14 12.02 1.40 40.40 10.17 0.70 0.90 10.04 16 54 144.35
aSIC 0.nefioial gut MC of P043.7 0.70 01.355 310.6 11.05 7.15 0.03 -0.57 -3.09 -0.57 -f.03 -0.05 7.70 0.32 60.22

000.0 Werltakir Hill Wsncccp of MO 21.00 14.070 306.0 22.03 16.40 21.24 2.04 32.20 -1.40 0.01 1.00 27.36 15.27 2f4.65
SOFt Sofi Holding Inc Of Ca 15.41 10330 157.7 19.27 10.00 15.11 1.99 37.59 -0.64 2.07 45 12.95 12.05 162 25
0TFC Oroadwny Fiotarial Corp of Ca 21 1744 3.9 7.00 1.00 2.36 -4.30 03.11 -0.05 -2.74 -3.00 9.02 5.02 391.79

007.1 Irnotlin lanoorp Inc of 50 11.22 59.072 062.0 11.07 63 10 03 3.4f 17.24 3.41 0.47 0.47 0.39 7.02 46.03
SF00 Srooklyn Fed MC of 07 30.2 0.05 12.009 3.1 9.40 73 0.90 -5.56 09.41 -34.11 -1.00 0.41 5.41 3.00 40.40
CIIS CFS l.ncorp tar of funator 10a 0.72 10.050 02.1 6.29 3.30 5.30 7.02 60.24 9.37 0.42 0.47 10.50 10.40 103.10

0000 000 lancoop Inc of Plains 51 9.04 L503 16.0 10.75 0.10 3.20 -1.74 32.94 0.32 0.09 -0.20 11.00 11.60 132.79
0003 Capa Oanrorp Inc of 03 10 57 13.314 133.1 10.25 0.11 10.00 -0.70 43.13 17.05 33 0.43 10.02 0.29 79.10

CFF9 Capitol Federal Fin Inc of 50 13.14 107.407 3.0334 17.00 10.16 12.19 0.41 -15.11 1.93 0.44 0.41 11.01 1191 57.47
Copy Carver eanoorp Inc of Sn 2.04 2.4e4 5.1 5.05 1.46 7.15 5.12 73.12 6.01 -10.97 -11.37 6.47 0.40 307.00

Clix Central Inrrp of Soserrillo 50 14.07 1.067 24.0 15.30 0.23 14.77 0.00 73.01 7.91 1.34 1.12 21.93 20.59 315.40
CFOK Central Fednrnl Corp of 00 1.07 4.122 7.7 3.20 0.45 1.95 -4.10 31.52 200.67 -1.96 2.21 2.30 2.77 65 61

CHIN Ckart.r Fin Corp 56C GO 40.0 9.90 10433 104.0 11.00 7.50 5.25 7.f3 0.00 11.24 0.31 0.31 27 0.09 43 05
CMIV Cheviot Fin Cp MC of 0031.5 0.65 0005 29.5 55 7.30 0.94 -3.24 10.49 -2.01 0.24 0.20 7.96 96 39.05
COWS Ckioopoa Snnoorp Inc of 540 13.93 6013 03.7 14.50 10 79 14.45 3.60 13.34 10.12 0.f 0.06 15.21 15.31 05.43

Cowl Citioen Con 000orp tar of 41 5.49 5.113 20.1 5.49 3.49 4.99 lf.f2 37.35 35.99 -1.30 -1.09 9.75 9.00 116.25
COOC Citinen South Into Corp of OCO 4.66 11.509 53.0 4.90 3.90 4.40 5.91 4.02 7.37 06 1.16 0.34 0.19 92.49

Coot Clifton Ivy Op MC of 0335 1417 11 07 20.137 114.0 11.05 0.01 11.43 05 41.05 9.51 0.32 33 4.77 6.77 43.47
COlt Colonial Financial Spry of 63 12.75 6.173 532 12.75 5.00 12.41 2.74 03.90 51 0.90 97 10.00 16.10 142.07

CFFC Cunity Fin torp of Va 3.53 4.362 15.4 5.29 3.72 3.30 7.25 14.73 1.44 0.51 0.33 5.40 0.40 123.09
man Dancer Oaaoorp tar of Mat 21.02 20.724 452.2 31.04 1314 21.50 131 05.55 1340 0.05 0.01 13 77 13.17 137.00

DCMS Di. Counity Sandbar of N7 15.54 34.593 537.4 15.09 11 10 13.00 3.05 33.07 4.51 1.20 1.22 9.00 7.50 110.10

15SF 050 Financial Corp of P0 13.05 12.039 164.7 17.19 10.00 13.70 0.45 21.14 -14.32 00 1.14 14.53 11.00 16110
1400 1010 Oannorp Inc of P0 12.43 13.130 103.1 13.52 10.62 12.03 -1.00 409 -5.00 0.36 0.29 12.05 12.45 03.33

zosrr lagl Ionrnrp Mantanta of 561 11.10 4.003 45.3 11.01 0.70 1125 -1.33 23.71 2.49 0.42 0.2s 12.92 12 97 01.54
1000 Olaira Soy lank F0O of 01 17.75 1.944 34.0 10.50 14.61 17 34 234 14.15 .374 2.47 1.22 10.59 12.00 255.94
FFDF FF0 Finacrial Corp of Dover 00 1495 1013 15.1 1500 12.01 15.00 0.33 19.40 4.90 19 02 11.32 10.32 203.34

FFCG Fedliren Financial Corp of Faa 14.00 2.003 410 14.40 7.37 14.00 000 91.00 1.74 0.30 37 19.90 10.44 115.19
Foot Fidelity lancorp tar of 00 9.00 3.062 276 10.00 70 7.20 25.00 73.41 50.73 0.23 0.52 13.97 1310 327.52

Fist Firat Advantage baarorp of 50 13.24 4.109 54.4 13.60 10.12 13 00 -2.45 78.54 9.15 0.19 0.17 14.34 14.34 03.03
fOX First Ooaoshnrse Inn of Ma 6.95 1.551 10.0 10.95 5.74 70 3.73 -30.57 3.56 1.13 1.14 14.53 14.45 130.49

FC0P Fif.t Capital tao of 150 15 55 2.707 43.3 16.90 13 04 15.54 0.04 13.09 4.55 1.17 1.04 17.01 15.43 102.34

PCI_F First Clover Leaf Fin Cp of Ii 7.50 7911 59.3 7.57 5.15 7.50 0.fO 10.62 10.62 0.35 0.17 9.05 5.30 35.14
FCFL First co_nioy Oh Coop of Fi 111 L457 0.1 4.90 1.07 1.32 9.02 6579 -9.02 -3.00 -4.57 2.10 2.15 52.40
Font First o.Fianr Fin roapof 00 1295 0.110 100.1 14e5 0.33 13 17 -l.0 31.07 1.12 0.30 0.10 25.11 1727 250.00
FF510 Firon Fed of Michigan of MI 3.09 2004 11.2 4.01 1.35 3.04 -127 103.62 30.03 .7.07 .0.93 0.27 6.03 70.35
FF00 Fir.t Fed Ianc.iar.e of a0I 2.13 4047 10.5 0.00 7.94 7.20 -5.24 3541 44 67 4.01 5.25 4.79 4.79 13044
FF550 Firet Fin HO tar of kentoa 00 5.11 10.005 50.1 at 3.21 4.09 0.96 12.05 27.71 -3.00 -2.91 9.20 0.31 43.45
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Currant Per Shire

narket capitalization Price Chino Gets Tangible

Shores Market 52 Week Change Fran Trailing 12 no nook Rook

Pcice/ Outut- Cspitsl- List Last 02 Vhs Nostlcot 12 54o Coca Value Value oaoctsI

%gyJ1 9gjg Lent ion low Week Week j3yjfl tgJ2 sF5 0707 0150 Sh.c.4 Share

000 01611 60
Finooctal institution

NASOAQ Listed OTC Coaponiss Lcoo4nns.d

FFC8 First Fin aoldinq Inc of SC 10.22 10.527 16 11.70 8.96 1036 -1.35 1.26 -11.21 -2.11 2.03 15.15 12 64 198.75

FF965 First Fcsoklin Corp of 008 14 35 1.066 24.2 50.49 1.20 54.44 -0.62 163.22 -2.45 -1.23 32 12 50 12.06 103.02

1Pm PIret PaoTcust 800ooop of CO 13.75 4.244 56.4 14.20 5.9 13.36 1.36 102.21 62 70 0.02 11.71 16.71 203.26

FPFC First Piece Fin Corp of 08 2.76 10.014 44.0 0.71 00 2.64 3.02 15.4 4.18 2.10 2.91 10.76 10.24 165.73

1570 First Savings Pin Org of tO 18.25 2.301 45.3 18.28 10.30 17.20 0.97 70.77 23.51 11 1.38 23.28 19.74 214.43

FPIC Flushing Fin Corp of NT 14.41 31.254 450 15.00 10.51 14.20 1.12 10.79 2.93 16 1.23 12.51 17.02 130.67

FOCI Pen Chose Baooocp too of PA 12.74 14.147 160.6 12.95 0.00 12.26 3.62 44.01 7.66 0.19 0.10 14.14 14.14 70.31

000.8 co Fin400iel Corp of LA 10 80 1256 13.6 14.16 6.50 10.00 6.00 -22.60 21.21 0.52 -0.27 22.01 22.01 209.71

OCIC Green Co Iorp NBC of WY 44.1 17.31 4.133 21.4 11.97 14.46 17.47 .0.06 14 04 -11.09 1.20 1.21 11.10 11.10 126.50

NFFC 901 Ftn000ial Corp of 50 10.16 0.979 70.4 11.73 9.25 11.00 -0.10 4.71 1.07 0.77 0.48 13.36 12 70 160.41

elsip 9016 Fioencial inc of 801 259 4.310 11.2 4.76 2.20 2.04 .263 49.22 83 36 5.04 13.00 13.00 210.03

ant laapden Ianoorp Inc of Mi 12.50 0.145 66.6 12.53 9.01 12.14 2.97 21.55 10.33 05 0.02 17.49 13.49

231.35
HAIL IIa.clsysville loVe Fin Cp of PA 15.53 3.7t3 07.5 14.20 13.04 14.85 3.66 12.75 4.60 37 31

67.54
NBoS Heritage Fin Group Ito of GA 11.68 6.711 101.6 15.96 9.18 11.00 0.76 20.24 5.66 -0 16 0.19 13.74

479.21
RIPS singhen last for Soy of NB 41.69 2.124 104.0 01.34 31.50 50.00 0.22 51.16 12.11 4.82 34

60.14
NBC Woes ss000rp Ito Lfaystto 0.8 14 37 6.131 115.7 14.41 12.07 13.60 3.11 17.40 2.97 0.58 0.04 14.16

80601 Nan Federal soacorp tat of IP 10.71 14.710 178.0 14.10 10.46 10.72 0.09 15.34 .1271 0.31 -0.20 12.00 11.63

49.25
131 No. Fsderni s0000rp Inc of Li 12.79 3.044 38.6 12.79 6.45 12.40 2.41 36.46 10.67 75 0.17

6OflC BopPed Isncorp Inc of

eCU Oudeon City Ssncorp Iso of NJ
9.48 7.330 49.5

11.14 524316 5607.4

14.74

14.79

5.74

10.60

9.40

10.96

0.85 -7.67

1.44 11.58

4.57

-12.16

1.08

1.02

45

0.63

13.80

10.44

17.47

10.14

152.77

110.13

78.32
IOU lawsltors 0080 NBC of 0343.0 13.33 112.651 467.2 14.50 10.04 13.32 0.06 15.31 1.40 0.51 0.44

157.65
328$ Jsok.nawillo ssocorp Ioo of IL 12.90 1.927 24.9 19.97 9.35 11.07 10 97 6.77 19.07 01 0.77

17.02
3750 Jefferson eanc.hnres Inc of TN 4.24 6.030 26.1 1.02 2.70 4.74 0.00 -15 20 30.66 65 -3.76

70.50
0778 MY 1st Fed 9p NBC of 21 39.3

175 taiaoc Fedoral Via Group of CA
20361 asarey Fin Cp NBC of 03 29.1

0.551 005 Fin Corp of Lsfsyette 50
505 1asorte Oanocp NBC of 1045.0

1030 Lake Ohors Sup NBC of 1138.4

hOC Legafy Bsncorp Inc of WA6
LAAC Loui.inno aonoorp Inc of 10
AIR AIR Fia Corp NBC of 03 40.5

9Cm llngyor asncorp NBC of 0344.7

IOVP IOelwern Fed loop NBC PA44
luLl Mayflower Snnoory too of 94k

8585 Meridian Fe gnaw NBC 948 614
CASH Sseta Pinnooinl Group of IA
NBOF lfutuellirt Fin 500 of 10
0.06 MASS Pie Iso of Croodvire IC
013 III COn Sncrp NBC ef 907 44.6

IleTi 968 Thrift lenc.korns of 40
NVSL Waug Thy Fin 90cC of Cl 40.4

0108 Newport Ranoorp tat of RI
FY75 Worth Central ssoohnr.s of IA

NYSE Northfteld Sup NBC of 0143.4

NW Ilorthwet eaecehnra Inc of PA
06.A7 DMA Financial Sen Inc of NB
000C Ocean Shore Soiding Co of 43
GCFC Ooeanpirst Fio Corp of 03
GFW Goons Fed 13 Cp NBC SC 35
OSAC i4anctc.n Sencorp too of T2
ONYC Ooeida Ytnsnctl Corp of NT
GRIT Gritani Fiaenoiel Corp of StY

POSH P56 01451 One NBC of CT 642.1

PVFC PT Cepital Corp of Solos 00
P76.5 Park Benoorp of Chicago It
PVOA Pookeol Financial Corp of PA
PI6C Pathfindnc BC NBC of WI 834.7

P50 Peoples Fed eano.hr too of NB
PlC Peoples united Financial of CT
PRow Provident Fin Noidlape of CA
P810 Prcwid.nt NT enc Inc of 900

PuP Prudential Snop 166C PA 20.5
POll Pulaski Pin Cp of St louis NB
MXVI Ricer Volly Sanoocp of III

9.39 7.744 29.7

12.45 9.559 119.0

1.04 67975 162.0

16.24 1.554 25.2

9.40 4.564 19.6

9.90 0197 24.2

13.10 6.432 115.1

14.70 3640 53.7

4.00 5.180 12

4.29 3.763 11

51 6103 27.3

6.91 7.084 19.7

17.44 27461 119.5

15.00 3.111 44.7

1.64 6.990 60.7

15.41 7.t5 122.2

4.10 13.140 34.3

17.29 5774 74.5

899 7019 25

17.60 5.499 47.5

16.20 1751 21.9

13.03 47.141 249.4

12.00 130.255 1323.9
17.19 4.429 64.5

12.04 7.207 87.9

13 93 18.525 260.7

12.09 0348 24.9

14.76 11.907 175.7

8.53 7.145 41.3

12 38 18.702 415.6

555 6.328 15.5

1.90 25.670 46.8

7.99 1.193 4.7

11.34 5.975 47.2

0.18 7.489 7.4

14.00 7.142 100.0

1719 3s1.13c 4.7709
7.84 11.407 69.7

9.29 78.199 354.9

6.93 10.031 19.9

7.54 10.105 67.5

19.55 1.514 23.5

12.44

14.44

10.80

14.25

9.57

9.50

13.71

15.50

8.34

5.74

5.65

10.35

12.80

37.86

10.35

24.91

7.10

13.54

107
13.40

18.66

15.20

13.71

14.30

12.30

14.17

12.70

14.99

10.95

12.69

1.89

7.18

6.97

12.71

5.50

14.91

14.79

7.95

11.09

10.25

9.00

14.10

7.60

9.56

5.34

6.90

4.40

7.52

7.34

13 92

5.44

3.01

3.05

4.23

1.76

11.90

5.75

12.49

4.40

30

4.70

1097

12.11

10.51

1024
9.95

1.32

0.76

11.00

10.12

7.04

9.60

2.40

1.41

3.75

5.70

9.30

10.14

12.20

2.75

7.94

5.10

5.50

12.42

9.30

11.84

9.32

15.70

9.41

9.35

17.00

14.70

4.04

4.10

8.00

6.95

12.20

15.07

10.10

15.01

4.24

13.40

8.80

12.70

14.00

10.97

11.72

14.10

12.10

13.85

11.60

14.95

6.12

11.99

477
1.95

3.50

11.07

8.40

14.37

12.91

7.75

7.73

6.36

7.44

13.55

0.97 0.19

4.27 11.17

-3.00 4.64

6.54 55 00

59 110.99

5.66 39.56

77 40.11

0.74 1.77

00 -16.92

37 27.97

7.77 -13.77

0.00 40.96

3.61 33.77

44 -1771

.2.57 37 04

2.44 24.47

-224 7.02

-1.12 75.64

2.14 03.94

6.67 14 36

0.97 10 47

0.46 76

2.79 4.10

.0.78 40.16

-0.10 25.47

0.14 40.55

2.44 30.90

-1.27 34.79

70 .15.35

7.35 4279

16.55 73.44

7.14 -24.90

1.25 43 17

7.81 48.24

2.42 49 73

.297 40.00

7.17 .13.17

1.43 163.86

-0.43 14.01

046 71.44
1.34 16 00

0.00 19.62

1.51

7.11

5.12

19.19

6.19

720

0.30

1.03

1.49

7.25

1.20

0.56

7.21

5.55

5.51

05

6.15

5.59

33.11

13.77

2.94

-2 18

187
1.27

5.15

7.46

20.90

8.93

5.12

1.14

37.77

4.40

1.72

23.97

-7.76

7.41

-555

656
-hue

24

0.53

261

0.14

0.50

0.06

0.86

0.40

0.49

0.84

0.48

0.14

66

0.51

0.65

0.59

7.96

91

5.90

007
31

27

52

1.41

0.32

0.52

0.11

0.73

09

0.71

0.13

30

077
0.15

-0.13

4.73
-2.71

91

0.19
24

08

0.55

0.71

0.75

40

0.17

0.34

0.11

0.33

44

0.36

0.44

0.34

0.16

0.01

0.51

0.41

0.90

7.53

0.36

41

-0.07

0.64

0.77

054

1.07

0.70

0.52

0.12

0.77

1.00

0.79

0.03

0.56

0.28

36

-0.70

-4.21

1.11

0.67

0.44

0.28

-0.75

0.34

0.30

0.05

1.06

43

11.41

7.01

7257
11.15

9.45

17.61

14.97

7.77

7.44

10.95

10 16

9.59

25.14

14.56

21 32

8.20

14.26

7.42

14.25

29.48

9.11

11.85

17.36

17.01

10.49

17.69

14.91

12.06

11.47

7.01

5.70

17.71

15.77

10.70

10.01

14.57

11.91

10.99

5.68

7.99

16.17

15.07

9.42

12.07

9.10

9.40

11.64

14.93

7.77

7.64

10.60

10.16

5.95

72.30

17.99

21.00

6.06

0.29

7.41

14.75

29.46

8.74

1520
17.36

13.41

10.69

12.01

14.91

8.47

11.42

5.59

7.30

1771

14.44

5.65

14.01

607

11.99

465
548

7.42

18.05

96.21

42.39

247.56

97.90

79.39

112.41

66 07

65.71

13.02

118.04

119.72

81.06

331.01

706.22

162.26

36.05

172 37

82.71

171.69

737.29

51.61

77.86

79.00

114.84

11961
57.04

94.02

90.43

40.71

73.66

72.60

180.56

324.58

163.2
74.44

41.72

119.06

76.95

57.74

133.19

252.92
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Exhibit tV-I continued

Verily Thrift Market Li Pert Oat

Prirsa of February 2011

Current Per St.r Finnnrial
Market C.pit.li.ation orirs our tangible

Share Market 52 Week Change Free trailing 12 lOu Cook Coot

Price Outst- Capital- last tact 52 Wi 00.sttcnt 12 Wa Core Vnlue/ Vol. A.estef

andine .ticn nigh Man Mafl gfl Yfl.4U eFS3 slow Shun etar.4
000 SXil 0%

.OasOnflLietadOtCCOenauisl

jvjjiiv.rrieu anacorp Inc of WA 3.13 22.472 70.3 4.23 1.71 2.00 4.33 25.20 15.07 -0.00 -0.07 4.12 3.57 11.31

ecn eunkrille Fin n_C of Ct 43.3 15.24 10.053 124.4 10.25 7.31 14.02 2.13 01.90 24.71 0.06 0.41 8.76 6.70 06.50

.ooa Rena Fin Corp n_C of 0.7 720.2 10.44 30.010 80.9 12.34 9.27 10.18 2.55 7.77 -1.51 0.13 0.13 7.04 0.98 59.39

oosu ons eunrurp Tat of reer fY0e 11.81 0.770 80.0 12.94 0.12 21.71 0.25 42 90 1.75 0.32 0.47 9.12 9.12 48.52

SIFtS SI Financial Group Inc of Ci 9.25 10577 97.9 10.02 5.40 10 1.05 06 07 -5.90 0.25 22 12.07 31.07 00.90

SPRC OP Rancors Inc of Piano flu 9.65 1.723 10.0 10.00 8.71 3.01 -1.02 -3.50 2.00 0.09 -0.00 17.90 17.30 170.30

ant Seven annrurp Inc of NO 4.96 10.067 49.5 6.57 2.00 5.00 -0.80 25.57 43.77 -0.21 .0.41 7.87 7.83 90.94

2550 standard Financial Corp of PA 14.22 3.470 43.3 14.20 10.90 14.21 0.07 42.20 2.07 0.74 0.03 20.91 10.13 121.92

nun superior nnnforp of AtOll 0.49 12.560 0.7 50 0.34 0.60 1.47 70.23 01.05 -14.47 -17.42 0.24 .0.06 252 11

tn-s rI Fin Corp of Osutoun PA 22.59 2.004 67.0 24.00 10.74 22.65 0.20 10.52 1.35 1.17 0.93 24.07 23.33 233.39

7101 718 Fin Corp 004C of 00 24.4 3.60 308.395 002.2 14.40 7.70 75 1.33 21.04 9.57 0.04 .0.02 00 5.45 35.92

TaPIR t.s-ritorial nancnrp too of 00 19.40 12.177 237.2 21.23 14.46 19.29 0.90 9.93 -2.10 0.91 0.99 10.07 10.67 119.54

tact Tiabsrlond Ranrorp Inc of WA 4.76 7.045 37.5 5.33 2.90 42 3.03 17.24 31.80 .0.31 -0.30 10.04 9.17 102.55

net truotCo scab Curs If of Of 5.90 77.130 441.2 7.18 5.19 5.95 -0.17 0.22 -5.68 0.30 0.35 3.71 3.30 51.27

UQA united Cn Corp OWC IV 40.7 7.99 7.044 25.5 00 0.04 7.74 3.27 23.90 10.21 0.14 0.11 7.10 0.01 03 02

UCFC United Counitp Fin of O5 1.54 30.925 47.0 2.30 1.12 1.54 0.00 3.70 14.93 -1.17 -1.40 4.51 0.49 74.95

olin United Financial Rnfrp .0 KA 15.30 10.109 247.4 15.99 12.49 15 33 0.20 10.24 59 f.62 0.00 13.02 13.29 90.30

vflç visuPoint Financal Group of 50 12.75 34.039 444 13.05 9.02 12.00 0.55 20.99 9.07 0.39 0.14 11.71 12.29 05.72

O4 555 Ooldiogs too of Rowi 50 7.37 7.929 25.9 45 1.05 2.95 10.05 19.34 42.17 -0.51 -0.41 4.50 0.50 40.05

WOFS ROTS Ficsncinl Corp of 00 45.15 0.525 384.9 50 99 26.41 44.90 0.54 02.04 .4.03 1.42 1.00 37.25 35.70 445.62

9IVFC WVS Financial Corp of PA 9.00 2.057 10.5 14.55 0.31 0.94 0.07 -36.04 -0.99 0.13 19 13 39 13.39 154.57

VIOL waahingtoo Fsdornl Inc of WA
SIR Wot.rotone Fin SOC of 720

17 55 112.203 1.9706
2.02 31.255 31.1

21.65

4.52

17.97

90

17 25

70

1.50 5.00
2.90 32.99

3.72

-19.30

1.00

10

1.43

-0.05

10.40

5.50

14.12

5.50

120.11

00.00

WAY Sty. Savings Onocoinrat of OR 5.50 7.004 20.5 5.97 93 9.47 0.33 55.33 5.75 0.74 0.70 13.05 11.97 130.33

VIP ee.rfield Fin Inc of NA 0.42 20.194 242.9 10 37 23 0.48 1.05 6.43 -6.01 0.11 0.01 795 7.83 47.90

W9OC Wuluertos eaacorp Inc of PC 13.00 2.500 33.0 13.10 11.00 12.35 5.24 30.00 30 00 -1.74 -1.00 24 53 24.93 130.52



aP FINANCIAL 0.0

Fiaenciel Service Industry Consultant
1100 Worth Globe Bond Suit 1100

Arlington virginia 22201

703 5211700
inhibit tV-i

Weekly Thrift Market Li. Port too
Price As Of Feboonry 2011

financIal Ieetituticn

Market Averaoee

All Public CO.oie.121
0185 traded Coapsni.s7
AMaS traded Coepaaiesl
WASCAQ Listed Ott Cnapaniosll3
California Cosnise
Florida Ceni.e3
slid-Atlantic Conni.s 37
Mid-West Coapeniss 33
Wee inglend Co.panies17
Worth-West Cosçs.iss5
Sooth-Best Caniee4l5
Oouth-W.et Coepeniee3
Western Coefaoni.s sad CA
Thrift Itratsfyll5

Iortgage Banker Strst.gy3
Coal Wstote Stratsgyl
Oivareifi.d Stratagy2
Csn0es Issuing Dioidends74

Coepanies Without Oividands 47
tquity/Aessts 06112
Oquity/Assets 1-12160

Oquity/Aesets 012143
Converted Last lIthe so Mac
Actively tradad COepsnissd
Machat Value Below $20 Williool7
Holding Coony Stcuoturalll
Asssts Over $1 BillinoS5
Aeeeta 0500 Millioncl Ellion31
Assoto 5210-5100 Willion72
Aesete lees than $250 MillionS
Goodwill Coepaiai.s 172
Ion-Goodwill Cooai.e 49
Acqo.irors of POLIC Caaael

10.22 01.39 0.49 09.64 10.10

17.20 132.15 12.00 173.01 17.05
10.52 00.55 5.02 104.00 10.40
10.42 70.31 35 04.71 10.43
14.44 7224 7.31 72.71 22.01
14.12 124.61 5.50 135.14 14.77

15.20 92.73 10.54 107.14 17.21
16.03 44.91 6.31 01.40 17.50

19.53 97.31 13.47 111.10 20.74
16.51 62.90 0.00 71.53 12.27

17.35 70.13 9.97 72.04 14.43
32.69 14.44 12.52 14.74 Ma

19.63 93.02 14.34 53.59 29.11
11.19 11.00 5.11 04.77 10.19

7.21 01.17 03 105.31 SW
Ma 59.30 5.03 59.30 Ma

31.00 105.99 14.53 195.55 NW
17.90 90.24 10.04 101.15 17.13
19.13 67.16 7.31 70.65 19.55

26.93 66.05 2.50 75.36 10.23
14.52 00.32 7.10 05.05 15.10

24.19 05.14 14.13 97.30 24.03
25.04 45.62 11.94 70.30 33.10
12 67 57.00 1.71 105.42 11.97

11.70 52.19 4.09 53.39 16.92
11.44 00.47 9.41 11.49 14.55

17.05 $6.40 10.93 109.97 10.43

11.04 41.92 3.43 75.01 17.50

19.69 72.90 9.01 74.72 23.44

14.44 11.07 42 62.00 20.03
10.74 03.09 9.10 97.30 17.37

17 11 77.01 5.97 77.01 19.95
16.54 107.01 14.61 134.29 13.27

0.22 1.12 29.45

0.33 1.99 42.93

1.42 3.95 42.52

0.30 1.55 20.00

0.13 lOO 19.75

0.00 0.00 0.00

0.20 3.07 34.97

0.10 1.59 39.17

0.71 1.91 34.57

0.05 0.27 22.14

0.24 1.47 13.21

0.07 0.52 17.09

0.11 2.00 37.97

1.22 1.14 25.70

0.01 0.17 3.70

0.00 0.00 0.00

0.15 2.95 33.90

0.30 2.64 40.09

0.00 0.00 0.00

0.55 0.57 1.00

0.21 1.77 3699
0.21 1.17 37.75

0.11 1.34 50.53

0.40 1.45 19.11

0.10 0.05 isll
0.20 1.63 29.41

0.27 2.05 74.70

0.15 1.27 23.40

0.10 1.42 23.14

0.15 1.14 35.21

0.24 1.51 33.90

0.14 2.12 22.14

0.24 1.37 22 44

Average of high/low or bid/ask prics per shore
Or since offering price fconvscted or first list.d in the past 52 weeks Percent change figureo are actual year-to-taco and are not onnualioed43 Cr9 aarnings per char is hosed on actual troilieg twelve aonth data end is not shcw on pro fo-no basis
includes intangibl.s sucb aa goodwill value of corn depopits etc.
IDA return on aesec enS COO return do equity are indicoted ratios based on trailing twelve acntb con canines and nwerogo ron equity nod assets balances esi rotor on iocesteentis current BPS divided by current price
Annualieed based on lost regular quarterly cn.h dividend noncunceaent
Indicatad dividend asaperceat of trailing twelve anotb earning
included fran avernges dos cc octuel cc ruacred ntquisitoo activities or unusual operating charoctaristics

Parentheses Oollooiog aarhet averagea indicate the enaber or institutiona included in the respective 000roge. All figuree have ken adjustedfor stock splits etccb dividenda and secondary offerings

lousce OWL Finnnoiol it and financiel 0.0 colcolat000e The inforeetioa prcwid.d in this tall has been obtained frce eourcee we beli eve arereliabis hut us cannot guarantee the accuracy or ccnplsteesso of such ioforeacice

All flsnoe

........._..qyeyFinanci.l9joa ..iGoOiix..otiot Fricioq civideadootn6

squityf squityf Reported Barningo _cyrpnnigg 5IPAI aosva/ Basvs Pcice/ Pcice/ Price/ tone Cors civ dad PayoutAaeets As Cots ..P1fl aco5 19M11 .1P1 fleets WPAJ Loans $gjgg nook Assets loch qggjnge Share yeld qjgj7
IS Si Ic

iLls 11.47 0.02 0.93 2.83
8.60 6.66 16 1.55 -0.02

-0 07 0.47 4.54 41.61 1.93

9.52 9.49 0.93 9.67 5.51

9.21 13.15 30.10 2.24

11.56 11.71 .02 0.70 2.95 -0.00
9.79 0.00 0.00 1.69

9.33 24.12 .30 7.43 7.00

.03 4.33 41.01 1.91

4.97 4.70 -1.91 14.51 4.14

0.03 -1.22 7.90 36.77 2.44

11.45 10.44 0.33 2.76 3.29

14.36 12.36 27.40 3.57

9.55 9.12 -0.24 -2.31 1.21
2.57 3.77 32.23 1.43

13.91 12.50 0.44 4.13 4.13

3.07 4.35 40.49 2.39

12.57 11.53 0.70 -4.29 -1.20
3.99 79 43.10 1.07

13.33 13.12 -0.14 -.75 3.24

-5.02 9.09 10.51 2.40

14.73 14.72 24 3.23 1.00
.22 3.14 69.13 1.72

15.40 13.32 0.34 2.59 2.45

1.11 2.07 41.26 1.10

11 54 11.71 0.05 0.04 1.12

2.06 1.14 30.10 1.10

3.01 3.72 -1.12 9.55 13.74

0.59 4.15 41.44 1.72

9.12 9.83 0.39 -4.64 -4.94

-3.05 10.51 34.27 4.63

1440 12.09 035 2.71 2.48

10 71 0.00 0.00 5.21

1201 123d 0.50 4.02 4.17

0.34 2.20 2.31 04 63 1.64

10.43 10.10 -0.72 -4.59 -1.71

045 4.40 2.74 6292 1.49

3.50 3.75 -1.50 -2L47 -10 02

-7.39 5.91 40.42 2.34

9.05 0.44 .19 2.57
2049 9.53 35.15 3.49

16.45 17.14 0.73 LII 1.54

0.05 1.70 4.25 32.94 1.52

11.31 25.54 -0.11 2.70
1.51 7.71 54.44 1.45

8.83 0.05 0.33 7.37 1.02

-0.11 7.01 2.75 4547 1.91

7.57 755 .13 -10.77 -49
4.44 3.22 21.46 1.72

11.45 11.56 00 0.59 2.72 0.09
-12.05 6.50 33.10 2.56

11.25 10.24 0.24 3.21 4.00

22 4.54 41.41 1.07

10.31 12.23 -.20 -1.43 30

3.20 5.12 34.19 1.00

13.45 17.19 0.05 .51 2.52

-3.00 4.82 44.44 1.90

11.79 11.71 -.23 -2.95 -2.23 -0.48

0.42 345 5344 1.80

10.70 10 90 0_SI 1.12 3.04
31 29.02 53

17.33 12.37 -0 06 0.55 2.51 -.22
0.77 4.16 44.70 1.77

15.65
5.04 37.44 1.93

Copyright Ic 2010 by Cf Picancial IC
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Exhibit tO oontioued

Meekly Thrift Market tin Part Two

Prices Of February 2011

t.y iaeoriel utica fleet Quality e.tio Pricing Patio Dividend D.ta6
aog Frito rrira/ cad Diei

lquicy/ equity Oerorted Morning .Sgtt.gu4 cacao Reeve leant rrico/ Price Pric./ Tang Cart Div./ dead Payout

fleets floeta jfl ...9Jfl 00151 00131 rOES kant ePAe loan g4p.g Cook Insets took g.tglp3 Share Yield Oat lot
is 01 iS

Average of high/low or hid/n.h price

21 Or ama offering price of concerted or firat lieted in the pact 32 week. Percent change figures ara actual year-to-date end or not noooalia.d

ii Org iearniag per .hare il ha.ed on actual trailing twelve aonth data and ie not .hcwn on pro farea boric

41 Eecludee intangible tuck goodwill onlue of core depo.it. no.1
nOn retort on nlaete and toe return on eguity ara iodioated ratio ba.ed on trailing twelve eonih canon anro.ing nod average coats equity end aliet halenoeea tot rcturn ca icva.teent

current Mfl divided by currant price

Annuelioed baa.d on bat regular gcnrcerly caah dividend announoeeenc

Indicated dividend aaapercent of trailing twelve eonth earning.
Excluded fran average doe to actual or ruacred acguieition activitia or uou.uel operating charaotari.tice

par.othe0na following nnrkec .c.ra005 indicnte th aoeher of icetitution included me the reepectiveaoeraga All figure have beta adjueced

for .tcck eplit. ricoh dividende nod eecccdary offering.

Seurce SC financial IC and Or fiaaooiol IC calruleiioae The inforentice provided in thiN toble ha bean obteiced fran eourca wg believe are

rabiable huc ee cannot guarantee the accuracy cr ooagletnnaa of sorb inforeaticn

All ruhlir Co.peoiea27 13.00 12.32 0.20 2.30 2.09 0.23 1.00 3.41 31 90 1.53 23.47 107.03 14.19 114.13 32.40 0.10 1.07 22.31

orAnoaG i.ieted 0cC Cuonieal7 13.04 12.32 0.20 2.33 2.09 0.23 1.80 45 33.94 1.52 23.07 107.03 14.19 114 03 22.60 0.10 1.43 22.91

Mid.Atle.ntiO Coapaoia.lS 12.21 11.46 0.17 2.25 3.43 0.26 74 6.34 33.72 oa 19.14 103.90 12.40 110.51 20.73 0.13 1.69 30.13

MidMelt coepanie.d 15.35 14.07 0.31 1.73 1.05 0.00 -0.35 4.92 39.91 72 23.41 103.07 17.91 120.94 20.07 0.21 2.40 0.00

Mew England Coepnnie.i4 10.07 3.30 45 4.10 3.44 0.40 4.49 0.00 0.00 1.06 30.57 110.71 11.29 110.77 23.17 04 0.44 14.81

Mouth-Malt Ce.penie.il 10.31 10.11 0.31 3.10 2.47 0.44 -4.66 1.01 17.20 1.03 31.00 111.09 10.37 120.02 31.00 0.10 1.01 0.00

Thrift gtrategy27 13.04 12.33 0.20 2.39 2.09 0.23 1.98 45 33.94 1.52 23.d7 103.03 14.19 114.03 22.04 0.10 47 22.91

Ceeganiai bnuing Dividend.17 13.46 i3.71 0.37 3.12 2.00 30 1.41 3.42 30.71 40 24.43 113.73 13.39 121.00 13.ie 0.27 2.73 49.03

Coaniee eithout Oividende10i 12.39 ll.7d 0.09 1.16 30 0.13 0.30 7.50 31.70 1.04 22.77 94.99 13.39 104.00 22.07 0.00 0.00 00

Mguity/ae.ata 6-il%iln 9.37 9.15 0.40 4.02 3.64 0.27 2.04 3.51 47.31 1.31 22.04 100.04 10.77 111.19 21.75 16 1.60 19.79

equity/Ae.ett oll%il 13.04 14.46 0.03 0.33 1.43 0.17 c.53 7.00 23.28 90 29.0 100.53 19.31 120.30 20.53 16 1.79 29.91

Market value eeiow 020 Millienili 13.90 13.30 -2.44 -17.20 0.00 -1.00 6.53 19.Od 21.10 3.15 NM 14.96 2.09 14.94 WI 0.00 0.00 0.00

holding Ceepany Otrooiare23

kea.ta Over 01 eillionli

13.13

13.01

12.39

i2.ln

0.25

0.30

2.25

2.19

2.01

0.93

0.21

0.11

1.00

22

5.97

5.51

32.30

27.19

1.33

1.44

13 00 100.09

23.70 132.21

14.20 114.01

17.39 142.03

23.20

25.30

0.16

0.10

42

0.00

19.44

15.03

Attain 0300 Million-Cl eillioa4 9.94 9.95 -0.07 L44 4.91 0.30 3.00 10.15 34.30 1.30 15.43 59 04 0.40 99.00 10.40 0.19 1.43 41.24

fleet 3230-0500 M.tllioa9 13.05 i3.30 0.42 3.33 3.07 0.30 2.0$ 3.03 30.77 1.10 24.50 91.31 12.00 07.44 24.03 0.17 2.10 14.07

fleet i.e than 0250 Mfllicol 24.43 19.40 0.46 1.07 1.49 0.42 1.74 00 0.00 0.00 eM 130.09 30.19 ial.13 MM 0.00 4.24 0.30

Goodwill CeegnninelO
Moe-Goodwill Ceepanie.ll
WIC tn.citution.117

13.41

12.47

13.04

12.23

12.47

12 32

0.36

0.11

0.24

2.03

1.33

2.39

2.73

3.13

2.09

0.27

0.17

0.23

1.24

1.17

1.0

3.44

7.91

5.43

40.36

25.96

33.96

1.34

1.05

52

23.60 121.49

33.72 05.39

23.07 107.03

10.44 134.49

10.01 45.33

14.19 114.03

23.20

22.47

12.00

0.14

0.19

0.16

1.36

1.03

1.67

13.02

33.33

22.91

MIIC Converted Last Menthali 21.20 21.20 69 0.00 1.23 0.Oe 0.00 1.50 17.34 36 31.00 100.00 21.20 100.00 31.00 0.00 0.00 0.00

Copyright 2010 by OP fmnanoinl IC
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i0acitl S.nico 1800uitry COnIultMAt

1100 Iortb Glob toad Suit 1100

Arliopton Virgnin 22201

703 020 1300 lbbit IV-i coctinuod

Wakly ThOift 100okot Lino POrt Tao

gnu. 00 PobruNry 2011

Fiot.noi.1 3808titOt000

log Pio00oi.1 R4t000 P.nat QuNlity 0.010 PricinO Pot000 Dlcid.od 060.6
T00 Po-ic./ 9.-too/ 004 OFot

SquAty/ quity/ 0.portod Sn.4pgf__ Core flrningp 089 Pflvo/ len One Price Price tag Car Oio./ dad POy001t
Aunt Auni t0A fl 0000 io aol 000r

0% 51 05 0%

dai.
TOO 78000 biding Cp of 100.-i 4.92 9.40 0.93 1.7 5.51 0.50 9.19 80 040 1.60 10.52 98.90 9.02 104.08 10.40 1.42 3.15 41.52

dedCop9i.
AZ A..toni Pioaciol Corp of 80 0.07 5.90 0.30 5.96 5.07 0.37 5.02 80 NA 1.41 19.71 116.47 0.00 130.05 20.25 0.52 1.52 69.33
811 8800JOAtl6OtiS 80000.-p 100 of FL 1.41 1.00 -0.14 18 8010 -3.21 944 17.19 30.10 5.43 9096 110.70 51 144 07 VII 0.00 0.00 NIl

800 8.kOoit.d 000.0 11.15 10.05 1.62 14.51 04 1.60 14 36 900 6s 1.40 14.62 212.12 23.65 223.13 14.77 00 0.00 0.00
roc rl.g.t.r 000019 lot of 010 5.08 5.00 -1.00 10.22 23.00 -3.41 NM Ilk 900 3.00 ION 112.24 0.60 112.24 06 0.00 0.00 NO
Nyl New York Counity OCrp of 8100 13.17 1.59 1.36 10.53 6.05 1.53 Il 76 010 010 0.50 16.60 145.04 19.21 269.21 13.04 1.00 5.44 1611

MAO OowA.1.i0000 8.0010...-. of 0101 14.1.0 10.40 0.64 3.90 3.53 0.14 4.59 900 860 1.00 20.31 112.01 18.10 180.63 24.71 0.20 1.00 50.91
Mpg provident rio 08.-v 000 of 903 13.50 0.03 0.65 93 5.03 0.44 4.07 NA 900

MA000 Liltd 070 Co.pooi.
0030 001.9000 bnAcorp lot Of 0001 17.00 11.00 0.61 3.40 3.04 0.61 3.60 3.3 10.20 0.6S 32.07 110 64 20.00 110.69 32.61 0.28 1.2 61.16

024.05 Aili.oo 00000.-p 100 of P0 11.41 17.41 0.12 1.30 0.51 012 1.30 99 WA 15 lOll 71.79 12 84 73.70 NIl 0.12 1.09 0600

00080 00000r 800Coop Wt.oon.i of 030 0.09 0.00 -1.09 810 .010 .1.73 806 11.06 34.63 5.16 NIl
8094

0.92 800 NIl 0.00 0.00 8606

01001 000000 0.ocorp Of Abotd.eo 00 12.14 12.14 -0.11 810 -2.39 -0.11 014 MA 80 2.06 1016 30.70 4.70 30.10 1010 00 0.00 NO
0703 Atb.o 840000or.l I.e of 78 17.45 17.53 0.11 0.74 0.04 0.13 0.09 000 16 1.95 8090 72.36 02.39 73.00 NIl 0.20 1.52 006

ACPCD ktlatic 00.00 Fin Coop of GA 7.11 7.10 2.03 506 1096 -2.45 0681 5.72 21.46 1.72 800 41.00 2.92 41.07 0010
0.00 0.00 8010

ICON 3COM NMAOotp 000 of

8035 1.00 810t0.1 Corp of 60
0.21

11.54

0.19

10.14

0.20

0.14

2.02

1.35

3.24

2.49

0.11

-030
1.14

-3.41

800

NA

860

500

1.02

3.40

30.02 73.65

8000 51 10

6.05 73.77

5.69 99.09

806

0096

0.00

0.12

0.00

3.11

0.00

806

80138 1400Pi003oi.1 Corp Sf 010

0PKD 106000 FOderol 0000009 of 100

38101 l0000i000l list HOC of 0043.7

16.52

10.25

12.94

15.18

14.25

10.61

0.03

0.06

.0.05

.0.16

1.70

.0.30

-0.22

5.85

0.34

0.01

0.34

-0.09

.0.00

5.57

.0.63

4.29

00

NA

2600
160

WA

1.73

2.37

1.12

NM 75.16

17.33 73.20

8004
112.71

13.42 03.35

1.91 17.20

14 58 141.16

NM

14.44

9986

0.20

0.20

0.00

3.02

1.54

0.00

1080

26.32

NIl

101.3 8.rbt.hie liii Iloooorp of 060

80 3010 Holdiog InS Of CA
3790 100.0980.7 rio..OTi1 Co.p of 00
hAL lr000liOo 8000000 000 of 00

888 l0000lyo 064 1000 of MY 20
CI5Z 000 IMAuorp Inc of 86080.1.0 010

001 00 8000009 loT of 10 P1o.t Nb

0380.7 Cop 3ncorp 000 of 11.7

CF731 C.pitol Ped..-61 Pin 000 of 8020

CAIV Con..- 8000009 000 .0 lIt
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Exhibit IV-2

Historical Stock Price lndices1

SNL SNL

NASDAQ Thrift Bank

Year Qtr Ended DJIA SP 500 Composite Index Index

2000 Quarter 10921.9 1498.6 4572.8 545.6 421.24

Quarter 10447.9 1454.6 3966.1 567.8 387.37

Quarter 10650.9 1436.5 3672.8 718.3 464.64

Quarter 10786.9 1320.3 2470.5 874.3 479.44

2001 Quarter 9878.8 1160.3 1840.3 885.2 459.24

Quarter 10502.4 1224.4 2160.5 964.5 493.70

Quarter 8847.6 1040.9 1498.8 953.9 436.60

Quarter4 10021.5 1146.1 1950.4 915.2 473.67

2002 Quarter 10403.9 1147.4 1845.4 1006.7 498.30

Quarter2 9243.3 989.8 1463.2 1121.4 468.91

Quarter 7591.9 815.3 1172.1 984.3 396.60

Quarter4 8341.6 879.5 1335.5 1073.2 419.10

2003 Quarterl 7992.1 848.2 1341.2 1096.2 401.00

Quarter 8985.4 974.5 1622.8 1266.6 476.07

Quarter 9275.1 996.0 1786.9 1330.9 49090

Quarter4 10453.9 1112.0 2003.4 1482.3 548.60

2004 Quarter 10357.7 1126.2 1994.2 1585.3 562.20

Quarter 10435.5 1140.8 2047.8 1437.8 546.62

Quarter 10080.3 1114.6 1896.8 1495.1 556.00

Quarter4 10783.0 1211.9 2175.4 1605.6 595.10

2005 Quarter 10503.8 1180.6 1999.2 1516.6 551.00

Quarter2 10275.0 1191.3 2057.0 1577.1 56327

Quarter 10568.7 1228.8 2151.7 1527.2 546.30

Quarter 10717.5 1248.3 2205.3 1616.4 582.80

2006 Quarter 11109.3 1294.8 2339.8 1661.1 595.50

Quarter2 11150.2 1270.2 2172.1 1717.9 601.14

Quarter3 11679.1 1335.9 2258.4 1727.1 634.00

Quarter 12463.2 1418.3 2415.3 1829.3 658.60

2007 Quarter 12354.4 1420.9 2421.6 1703.6 634.40

Quarter 13408.6 1503.4 2603.2 1645.9 622.63

Quarter 13895.6 1526.6 2701.5 1523.3 595.80

Quarter 13264.8 1468.4 2652.3 1058.0 492.85

2008 Quarter 12262.9 1322.7 2279.1 1001.5 442.5

Quarter 11350.0 1280.0 2293.0 822.6 332.2

Quarter3 10850.7 1166.4 2082.3 760.1 414.8

Quarter 8776.4 903.3 1577.0 653.9 268.3

2009 Quarter 7608.9 797.9 1528.6 542.8 170.1

Quarter 8447.0 919.3 1835.0 538.8 227.6

Quarter 9712.3 1057.1 2122.4 561.4 282.9

Quarter4 10428.1 1115.1 2269.2 587.0 260.8

2010 Quarter 10856.6 1169.4 2398.0 626.3 301.1

Quarter 9744.0 1030.7 2109.2 564.5 257.2

Quarter 9744.0 1030.7 2109.2 564.5 257.2

Quarter4 11577.5 1257.6 2652.9 592.2 290.1

As of Feb 42011 12092.2 1310.9 2769.3 589.5 301.5

End of period data

Sources SNL Financial and The Wall Street Journal
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Thriftinvostor

Index Values

Index Values Price Appreciation

ian3Lll Dec3l.1O Dec3l09 Jan291O Month VID LTM

All Pub.TradedThrifts 581.6 592.1 587.0 588.0 -1.77 -1.77 -1.09

MHC Index 2783.8 2668.9 2962.4 3017.6 4.30 4.30 -7.75

StockExchane Indexes
.--...- ------.---

NY5EAMEXThr1tts 375.9 364.3 331.6 326.0 3.18 3.18 15.30

NYSE Thrifts 130.4 132.2 110.2 113.9 -1.36 -1.36 14.49

OTThrifts 1501.3 1531.2 1531.2 1587.9 -1.95 -1.95 -545

Geographic Indexes

Mid-AtlanticThrifts 2561.9 2669.6 2420.4 2421.3 -4.03 -4.03 5.81

MidwesternThrifts 1689.1 1636.7 2084.0 2173.1 3.21 3.21 -22.27

New England Thrifts 1625.1 1665.6 1682.2 1638.6 -2.43 -2.43 -0.83

SoutheasternThrifts 229.6 217.3 238.6 241.6 5.62 5.62 -4.97

SouthwesternThrifts 363.6 340.0 339.0 345.7 695 6.95 5.17

WesternThrifts 54.8 53.9 56.6 55.8 1.56 1.56 -175

Asset Size Indexes

Less than $250M 778.8 751.8 210.0 805 3.60 3.60 -3.27

$250M to $500M 2750.5 2657.7 2247.4 2272.9 3.49 3.49 2101

5500M to 518 1245.0 1177.5 1096.7 1095.4 5.74 5.74 13.66

$18 to $58 1525.5 1513.3 1393.3 1371.7 0.80 0.80 11.21

Over $55 284.3 294.2 294.2 303.6 -339 -3.39 -537

Pink indexes

PirrkThrifts 146.8 142.6 142.1 143.1 2.97 2.97 2.63

Less than $75M 421.5 412.6 412.6 411.5 2.15 2.15 2.43

Over 575M 147.6 143.3 143.3 143.8 301 3.01 2.66

2.72 2.72 18.12

2.26 2.26 19.77

All SNL indexes are market-value weighted i.e an institutIons effect on an index is proportionate to that institutions marker capitalization All SNL shift indesesexcept for the Sf41

MHC Index began at IOU on March 30 1984.The Sf41 MHC Indea began at 201.082 on Dec 311992 the level of the Sf41 Thrift Index on that date On March 30 1984 the SP 500closed

at 199.2 and the Dow Jones Industrial stood et 1164.9

Mid-Atlantic DE DC MD NJ NY PA PR MIdwest IA IL IN KS KY Ml MN MO ND NE OH SOWl
New England CT MA ME NH RIVT Southeast AL AR FL MS NC SC TN VA VN
Southwest CO LA NM OK TX liT West AZ AK CA NI ID MT NV OR WA WY

Comparative Indexes

Dow Jones Industrials

5P 500

11891.9 11577.5 10428.1 10067.3

1286.1 1257.6 1115.1 1073.9

34 SNLFinancial FEBRUARY 2011
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Exhibit IV-4

Connecticut Thrift Acquisitions 2006-Present

Target
Financials at Announcement Deal Terms and Pncing at Announcement

Total
NPA5I RsrsI Deal Value Preml

Ansets E/A TEIA ROAA ROAE Assets NPL5 Value Share PIB P118 PIE P/A Cdeps

1.QQI ti LY.IJ lY LYE tSl tYt

CT 6112097 16.81 11.11 0.66 4.01 NA NA 1477.7 14.063 100.95 163.14 24.25 16.96 NA

CT 5.96 jQ QJj 54 172.5 41.000 jfl 2ZL 1i

4194936 11.39 8.10 0.54 10.30 0.11 528.45 210.13 270.34 21.71 18.31 NA

4794936 11.39 8.10 0.84 10.30 0.11 528.45 210.13 270.34 21.71 18.31 NA

Announce Complete

Buyer Stiort Name

08119/2010 Pending First Niagara FInl Group

0412412006 1010612006 Webster Financial Corp

Source SNL Financial LC

Target Nsme

NV NewAlilance BancshareS Inc

CT NewttI Bancorp Inc

Average

Median
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Exhibit IV-5

Naugatuck Valley Financial Corporation

Director and Management Summary Resumes

corlos Battsla is Vice President of Sales and Btissness Development for Water and Waste Water Automation Solutions

business nail ofPWSPower Water Solutions Division of Emerson Process Management Age 61 Director since 199 Cisainunti

ofhe Board since 2009 Mr Batista is cuneistly Chairman of the Atidit Coiuttiittce

Mr Batista holds Bachelors Degree in Electrical and Electronics Etigineerittg and Masters in Btisuiess Administration from

the University of New Haven He is member of the Alpha Sigma Lambda National Honor Society at the University of New Haven

He has extensive esperience in Systems Contracting Marketing and Sales Engineering gained throughout his long hiuorv of

experiences and various company wide
positions iii the industry Through customer relationship ntanageusent

he has been major

coiitributor to the
developtneat

and expansion of products systems and solutions in water and w5stewaler tieatmeut for RAS

BristolEmeasoti His
matsageanent experience

in
tegulated thdustsy tins exposed Mi Batista to litany of rise issues facing public

companies today particularly regulated entities snaking Mr Batista valued component of well rounded Board Based on his

experienres qualifications attributes and skills set forth above the boaid of directors determined that Mr Batista should serve as

director

John Roman hats served as President atid Chief Executive Officer of Nauganick Valley Financial anti Nauganmck Valley

stiitiiat Holding onqsaTty since 2004 and has been President and CtiiefttNeclltive Officer ntNauganmck Valley Savings since

September 1999 Mr Roman previously was the Vice President and Chief Lending Officer ofNaitgatttck Valley Savitigs Age

Director since 1999

Since assuming the role ofprcsidetms and Isief Executive Office ofNaugansck Valley Savings in 1999 Mi Roman has

successfully completed tunisia to stock conversion and navigated the issues fachag public companies wmthus the bnnkusa sector

Mr Roisians kisowledge of all
aspects

of the business amid its history combined with his drive for responsit.le growth and excellence

position bins well to cotitinue to serve as our Ptesident and Chief Executive Officer and as Board metubem Based on his experiences

qualifications attributes and skills set forth above tite board of ditectors determined that Mt Rotnan should serve as director

onll teira is consultant wills and previously served as Use Presirteist of CM
Property 7stamiageiiteut propeity

management finn Ma Vieira previously served with IBM Colla as project and fmmiurial tuanager for ovet 30 yeass Age 67

Ditectot since 2002

Through his experience at IBM Mr Vicira brings substantial financial expertise while las teal estate nianagensent provides

further experience
in matters directly related to the business of the Compamiv Mr Vieiras varied expenence in boils real estate

maisageisteilt and project nsananemncnt and finance is nil integral part
of the hoards composition Based on his experiences

qualifications attributes and Skills set forth above the board of dtrectors determined that Mr Vicira should serve as director

Richard Fomlgllttli has been the owner of CM Property Management property isianagetnent firm since 2002 Previously

Mr Fatniglietti was Vice President of sales for Naugatuck Glass Company glass
fabricator Age 63 Director since 20

Mr Famiglienis experience as owner of
property mnaasagement company provides the Board wills crtical experience in real

estate matters as well as expericilce as satall business owner In addition Mr Fainiglietti brings substantial management experience

and
expertise

in sales and marketing specifically within the region in which the Company condstcts its business through his

experience as Vice Piesident of sates for Naugatuck Glass Company Based on his experience qualifications attaihutes and skills set

forth above the board of directors detennined that Mr Faniiglietti
should serve as it

director

Fredirick Dlugolsvcki is an attorney and has maintained private paacsice in laugatsick Coiuscclicsrt focusing oii real estate

baiakauptcv estate planning and business and tax issues since 1990 Mr Dhigokecki graduated with high honors froin The Carbolic

University ofAinerica School of Law and front the University ofCommecticut School of Business is cuss Iaiiile with

Distinction in Finance Age 54 Director since 2009

Mr Dlsigokecki was previously employed in Washington D.C. with The United States Department otJsmstice Tax Division and

the General Counsels Office of The Federal Deposit llLstmramice Corporation hi Ptuladctplsia PA he was employed with the law finns

of Dstatie Monis LLP and Saul Ewing EL Mr Diugokecki went onto hold the position of General Counsel with Hansen

Properties ofAnibler PA Mr Dlugokckm has insight law classes at various universIties usclndnsg Post University and Temple

Univetsity Law School



Exhibit IV-5cont

Naugatuck Valley Financial Corporation

Director and Management Summary Resumes

Jang.sA Jlvagecei has been the owner ofiansec Mengaccs As octates LLC consulting finn since 1999 ML Mengacci

previously was the Secretary and Treasurer ofFitageralci Funeral House inc Age Director since 1988

Through his experietaces an independent business owner and as treasurer of local business Mr Mengacci brings substantial

management experience and tenure to the Board and can offer the Board unique perspective on the issues it faces Based on his

experience qualifications anributcs and skilh set fbrth above the board of direciors determined that Mr Mengacci should serve as

director

Jane II talsh served as Senior Vice Prsideut of Naugatsick Valley Savings Naugatuck Valley Financial and Naugatuck

Valley Mutssal Holding Company prior to her retirement in August 2007 Ms Walsh has served with Nauganscic Valley Savings and

Loan for over 31 years Age 67 Director since 2001

As result of IsIs Walsh leisure with Naugatuck Valley Savings and Loan as Senior Vice President of Operations she affords

the Board the opportunitY to utilize her deep knowledge of and insight into the instilution ta market areas and operational risks

Based on her epeTience qualifications attributes and skills set fools above the board of directors detemsined that Ms Walsh should

serve as director

Dolts/n/cl .1 leg Jr has served as Executive Vice President of Nangsmck Valley Financial and Natipanick Vllev Mutual

since September 2004 and has been Executive Vice President of Nauzantck Valley Savings since 1989 .s1r Aleri has served with

Nasigaluck Valley Savings since 1970 Age 64

Mark Grave/me has served as Senior Vice President ofNaugaruck Valley Financial asid Nannatuck Valley Mutual and as

Senior Vice President arni ItiefLeudma Officer ofNattgatuck Valley Savings since Febniaiy 2005 Mr Giavethie previously was

Vice Psesideut of Baisknorsh-Coiusecticut and Vice President of North Americais Bank and Trust .Age 54

ttIil/an Nioons has sewed as Senior Vice President of Naugatstck \alley Financial and Nauzasuck Valley Mutual since

September 2004 and has been Senior Vice President olNas atuck Valley Savings since 2001 Mr Nunons previously was the

Manager-Network Management of Prudential Real Estate and Relocation real estate and relocation finn and was an Executive Vice

President at Shehon Savings Bank Age 64

Lee Schlesinger was appointed Senior Vice President and Chief Financial OfiicerofNaugaruck Vahle Mutual Nangaruck

Valley Financial and Nasigatitck Valley Savings in December 2007 Prior to that he served as Vice President and Treasurer of

Naugamck Valley Financial and Nangatuck \ahley Mtttual since September 2004 and as Vice President and Treasurer of Naugatuck

Valley Savines since August 2004 Mi Schlesinger served as Vice President and Controller of Naugatuck Valley Savings from 2003

to 2004 and as Assistant Vice President and Controller of Naugatuck Valle\ Savings from 2000 to 2003 Mr Schlesinger has served

with Nastgtuck Valley Savings since 1983 Age 50
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Exhibit IV-6

Naugatuck Valley Financial Corporation

Pro Forma Regulatory Capital Ratios

atlgatucK

\allev Saslogs

And Loan

HistorIcal at

Deceanbe.51 2010

Total equity under generally

accepted acrosmtin

prsoetples 135 807

R.econcilieboo of capital

conlnbutions to

Nau84uelc Valley

Savings and Loon

Na Proceeds corattibtiled

to Naugatuck Vafle

Savings
and Loan.

Less conmion stock

acquired by ESOP

Less common stock

acquired by equity

incentive plan

Pro fonna increase or

ISAP and repulaicscv

Pro Porina at December 31 2010

Minimum of Midpoint of MaDanam of

Offetiall_Raaa8e Oftariuag_Range OtYerHsO_Range

15% Above

7iInslmom of

Offering Rang

3.081.250 Shares 3625800 Shares 4.168.750 Stories 4794063 Shatee

at 18.00 per at $8.00
per

at $8.00 per at 5800 per

shalt shore ibait short
Dollar in thousands

Excess

Excess

Percent of Percent of Percent of Per cent of Perrent of

Amount Assets Amount Assets Amanul Asset Aissoant Asset Amount Asset

8.09% S7S.l0B lOirY/o 160.440 035% 162.775 triOS 06545 110%

Tier average capitol

Actor 545464 003% 557705 994% 56003 1023% 502.370 10.63% 505.052 1.04%

Reqrnemoeris 39 jQQ% 19 22 4.00% 23563

L2Q2 .2% L2Z L2 L2

Tier nsk-based capital

Actual 545464 1059% 557705 135% 560.037 363% 562.370 1410% 565.052 4.64%

Roqrnreutenl 33Q% j34 JL640 ...d60/a .J1689 j% j1fl3 00%

Tots nsk.bosed capital

Actual 150.031 13 84% 563072 4.30% $05401 14.07% 507737 15 32% $70419 tS.85%

Reqiae0000 iA.210 0.QQ .JI IQ% _i2i5 ..L2Qo .IT.311 8.QQ% 5iQ 160%

E.scess

51496 07.226 019957 S23007

1.479 340 2.001 2.301

_w

capstat

Pro foisni amounts and percentages
include capital contributed to Naupatnck Saucy Savings and Loan llom the cresoog and asonte net proceeds ore invested in assets that

corn 20% nsk-iveighsinp

Tier leverage capitOl levels are shown as percentage of ovecoge assets Risk-based enjoin levels are slloWn nsa peocetatage
of nsk-tsesgbed 85605

Goodwill and certain other intasmgftsle assets the accnaiauated losses pins on cantata securities and the disallowed portion of mortgage semvscnig ngbts 0000taIt Or the

difference between equity
calculated inmdan generallY accepted aec000saig principles and Tier kseroge capital
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EXHIBIT IV-7

PRO FORMA ANALYSIS SHEET

Naugatuck Valley Financial Corporation

Prices as of February 2011

Valuation Midpoint Pricing Multiples

Price-earnings multiple

Price-core earnings multiple

Price-book ratio

Price-tangible book ratio

Price-assets ratio

Subject

at Midpoint

39.01

2823

66.82%

66.83%

8.76%

Peer Group

Mean

17 .4 8x

1997x

9282% 91.91%

99.29% 94.05%

11.56% 10.52%

83.71% 83.71%

112.34% 112.34%

14.69/o 14.69%

All Public Thrifts

Mean Median

18.22x 17.05x

18 19x 17.09x

8138/o 80 94%

8964% 85.91%

9.49% 60%

Valuation Parameters Adjusted

Pre-Conversion Earnings

Pre-Conversion Core Earnings YC
Pre-Conversion Book Value

Pre-Corrv Tang Book Value

Pre-Conversion Assets

Reinvestment Rate

Tax rate TAX
After Tax Reinvest Rate

Eat Conversion Expenses 1X
Insider Purchases

Price/Share

Foundation Cash Contribution FC
Foundation Stock Contribution FS
Foundation Tax Benefit FT

$1451000

$1 950000

$52282000

$52.2 29 000

$568 .275.000

02%

34.00%

067%

8.28%

$490000

$800

ESOP Stock ot Offering Foundation

Cost of ESOP Borrowings

ESOP Amortization

RRP of Offering Foundation

RRP Vesting

Fixed Expenses

Variable Expenses Blended Commission

Percentage Sold PCT
MHC net assets

Options as of Offering Foundation 01
Estimated Option Value 02
Option Vesting Period 03

of Options taxable 04

6.00%

000%

20.00 Years

315%

5.00 Years

$1506000

3.42%

595884%

$22000

7.87%

22.25%

5.00 Years

25.00%

Calculation of Pro Forma Value After Conversion

P/EY-FCR
P/E PCT 1-X-E-M-FSR 1-TAXE/T 1.TAXM/N1TAX04O102/O3

$52023512

P/Core YC
P/Core PCT 1XEMFSR 1TAXE/T 1-TAXM/N-1-TAX04O102/03

$52023512

P/B B-FCFT
P/B PCI 1-X-E-M

$52023512

P/TB B-FCFT
P/TB PCT 1-X-E-M

Estimated offering expenses at midpoint of the offering

$52023512

P/E

P/CE

P/B

P/TB

P/A

Connecticut Companies

Median Mean Median

16.49a 37.OOx 37.OOx

21.83x NM NM

12 Mths 12/10

12 Mtha 12/10

P/A A-FCFT $52023512

P/A PCI 1-X-E-M

Shares 2nd Step Full Plus Total Market

2nd Step Exchange Conversion Foundation Capitalization Exchange

Conclusion Offering Shares Shares Ratio

Supermaximum 5124.688 3475450 8500.137 8600137 12253

Maximum 4456.250 3022.130 7478380 7478380 1.0655

Midpoint 3875.000 2627939 6.502939 6.502.939 0.9265

Minimum 3293750 2233748 5527498 5527498 0.7875

Market Vaue

2nd Step Full Total Market

2nd Step Exchange Conversion Foundation Capitalization

Conclusion Offering Value Shares Value

Supermaximum $40997500 $27803600 $68801 100 $0 $68801100

Maximum $35650000 $24177040 $59827040 $59827040

Midpoint $31000000 $21023512 $52023512 $52023512

Minimum $26350000 $17869984 $44219984 $44219984

Includes the effect of consolidating $22 thousand of net assets at the MHC level
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Pro Forma Effect of Conversion Proceeds



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Naugatuck Valley Financial Corporation

At the Minimum of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $44219984

Exchange Ratio 0.78752

2nd Step Offering Proceeds $26350000
Less Estimated Offering Expenses 2406540

2nd Step Net Conversion Proceeds Including Foundation $23943460

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $23943460

Less Cash Contribution to Foundation

Less ESOP Stock Purchases 1581000
Less RRP Stock Purchases 829746

Net Cash Proceeds $21532714

Estimated after-tax net incremental rate of return 0.67%

Earnings Increase $144958

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 52173
Less RRP Vesting 109526
Less Option Plan Vesting 84471

Net Earnings Increase $101212

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended December 31 2010 reported $1451000 $101212 $1349788

12 Months ended December 31 2010 core $1960000 $101212 $1858788

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds and Other Conversion

December31 2010 $52282000 $21532714 $73814714
December 31 2010 Tangible $52229000 $21532714 $0 $73761714

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds and Other Conversion

December 31 2010 $568275000 $21532714 $0 $589807714

Includes ESOP purchases of 6.00% of the second step offering

Includes RRP purchases of 315% of the second step offering

ESOP amortized over 20 years RRP amortized over years tax effected at 34.00%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Naugatuck Valley Financial Corporation

At the Midpoint of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $52023512

Exchange Ratio
092650

2nd Step Offering Proceeds $31000000

Less Estimated Offering Expenses
2566500

2nd Step Net Conversion Proceeds Including Foundation $28433500

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $28433500

Less Cash Contribution to Foundation

Less ESOP Stock Purchases 1860000

Less RRP Stock Purchases 976172

Net Cash Proceeds $25597328

Estimated after-tax net incremental rate of return 0.67%

Earnings Increase
$172321

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 61380

Less RRP Vesting
128855

Less Option Plan Vesting
997

Net Earnings Increase
$117291

Net

Before Earnings
After

Pro Forma Earnings
Conversion Increase Conversion

12 Months ended December 31 2010 reported $1451000 $117291 $1333709

12 Months ended December 31 2010 core $1960000 $117291 $1842709

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

December 31 2010 $52282000 $25597328 $77879328

December 31 2010 Tangible $52229000 $25597328 $77826328

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

December 31 2010 $568275000 $25597328 $593872328

Includes ESOP purchases of 6.00% of the second step offering

Includes RRP purchases of 3.15% of the second step offering

ESOP amortized over 20 years RRP amortized over years tax effected at 34.00%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Naugatuck Valley Financial Corporation

At the Maximum of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value
$59827040

Exchange Ratio
1.06547

2nd Step Offering Proceeds $35650000

Less Estimated Offering Expenses
2726460

2nd Step Net Conversion Proceeds Including Foundation $32923540

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $32923540

Less Cash Contribution to Foundation

Less ESOP Stock Purchases 2139000

Less RRP Stock Purchases 1122598

Net Cash Proceeds
$29661942

Estimated after-tax net incremental rate of return
0.67%

Earnings Increase
$199684

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 70587

Less RRP Vesting
148183

Less Option Plan Vesting
114284

Net Earnings Increase
$133370

Net

Before Earnings After

Pro Forma Earnings
Conversion Increase Conversion

12 Months ended December 31 2010 reported $1451000 $133370 $1317630

12 Months ended December 31 2010 core $1960000 $133370 $1826630

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

December 31 2010 $52282000 $29661942 $81943942

December 31 2010 Tangible $52229000 $29661942 $0 $81890942

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

December 31 2010 $568275000 $29661942 $0 $597936942

Includes ESOP purchases of 6.00% of the second step offering

Includes RRP purchases of 3.15% of the second step offering

ESOP amortized over 20 years RRP amortized over years tax effected at 34.00%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit lV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Naugatuck Valley Financial Corporation

At the Supermaximum Value

Fully Converted Value and Exchange Ratio

Fully Converted Value $68801100

Exchange Ratio
1.22530

2nd Step Offering Proceeds $40997500

Less Estimated Offering Expenses 2910414

2nd Step Net Conversion Proceeds Including Foundation $38087086

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $38087086

Less Cash Contribution to Foundation

Less ESOP Stock Purchases 2459850

Less RRP Stock Purchases 1290987

Net Cash Proceeds $34336249

Estimated after-tax net incremental rate of return
0.67%

Earnings Increase
$231152

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 81175

Less RRP Vesting
170410

Less Option Plan Vesting
131.427

Net Earnings Increase
$151860

Net

Before Earnings After

Pro Forma Earnings
Conversion Increase Conversion

12 Months ended December 31 2010 reported $1451000 $151860 $1299140

12 Months ended December 31 2010 core $1960000 $151860 $1808140

Before Net Cash Tax Benefit After

Pro Fop-ma Net Worth Conversion Proceeds of Foundation Conversion

December 31 2010 $52282000 $34336249 $86618249

December 31 2010 Tangible $52229000 $34336249 $0 $86565249

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

December 31 2010 $568275000 $34336249 $0 $602611249

Includes ESOP purchases of 6.00% of the second step offering

Includes RRP purchases of 3.15% of the second step offering

ESOP amortized over 20 years RRP amortized over years tax effected at 34.00%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable



EXHIBIT IV-9

Naugatuck Valley Financial Corporation

Pricing of Recent Conversions

Three Months Ended April 29 2011



Rp Financial LC
Pricing Characteristics and After-Market Trends

Conversions Completed in Trailing 12 Months

Institutionol Intornration

Conversion

Financial info

Pie-ConversIon Data

Asset Quality

Focludirig t-ourrdatlon

Equity NPAn/ Pen Grnnn of Cool

AS 3o5y Annntn 5y 05 Mid y05

SMilt 1% Suit

Oflenng Information Contobulion to Insider rurctraseS

Char Found Ott nut Fdrr oMerger Share

of SaneSt Plans

Public Off Recoq 5th Mqrnl

Cooto oO_Co Plans ptrpp Q5t

1% 1% 1% 1% %2

Standard CoervgeS008

Fr.nkttn Finanst.t Corp VA 4128/11 FRNE NASDAQ

Ssnstnnc Finnial Inc FL 4/5/Il SS14F.OTC 8$

Fratomrty CAnnel 8.ncorp Inc 4/1111 FRTV-OTC.B$

Avenges Standard Conversions

Medians Standard Conversions

crmversiooty
Rookuille Financial New Inc cr 3l4/Il RCKB-NASOAO

Eureka Fnanc0l Corp. PA 3/till EKFC OTCBO

Atlantic Coast Fin Corp GA 2/4/11 ACFC-NASDAO

Aoenqes Second Step Conversions

Medians Second Step Conversions

Pro Forrrra Dab

73% 43%

75% 33%

50% 196%

69% 91%

273% 43%

Initial

Div

Cold

Prrclngidotlon3ft

Corn

p778 P16

md tot I%t

Corn Corn

RCtA TE/A ROE

t%l 1141 1%

981 13 20%

150 1003%

170 942%

433 10.08%

170 10.03%

1649 1056%

127 1110%

693 567%

590 9.11%

893 1056%

00% 40% 100%

80% 40% 10.0%

00% 40% 100%

80% 4.0% 10.0%

0% 40% 10.0%

P051-WV f.viinr Twists

Closi Pnce

First After After

P0 Trading 14 First 14 First 14

Pncv Poo 06110 WSo6bl cisto Moni61 0690

tO IS 1% 14

1388

123

190

100% 132% 7%

100% 118% 71%

100% 132% 55%

CbS

NA

NA

l%13%

NA

NA

05.1

15.9

100% 127% 4.6%

100% 932% 0%

NA
NA

6.6

NA

1711

76

171

58% 132% 19%

58% 95% 110%

65% 86% 115%

NA

NA

NA

NA

fdA

NA

60.3

171

60% 104% 0.2%

50% 90% 110%

NA
NA

NA
NA

605

16.5

00% 116% 64%

03% 125% 6.1%

NA
NA

NA
NA

07%

005%

38%

1.50%

1.07%

2.09%

2.96%

122%

1600%

51%

075%

122%

334%

069

03% 227%

01% 158%

06% 160%

.01% 101%

0.1% 16.8%

Averages -Alt Cnnverslonr 567 10.08%

Medians Alt ConversIons 031 10 30%

30%

0%

0%

29%

2.8%

04%

10 5%

109%

1.3%

10.5%

11%

8%

.3 7%

06%

08%

000%

000%

000%

000%

000%

000%

00%

000%

00%

00%

Sf000

S1000

51000

01008

010.00

573% 5050 130%

493% 6120 77%

544% NM 87%

53 7% 5500 9.8%

544% 50.80 5.7%

910% 2787

652% 1507

409% NM 29%

651% 21 90 9.7%

652% 2190 91%

01102

Sf100

Sf121

SIt 38

011.21

192%

100%

121%

130%

12.1%

0%

80%

0%

5.3%

4.0%

6.1%

8.0%

38% 05%

40% 100%

40% 100%

3.9% 90%

4.0% 108%

4.0% 99%

4.0% 10.0%

164% 06% 100% 33% 01000

99% 06% 152% 41% 01000

f/ole ApprOrsat pertnrrned by RP Financial BOLD PP Fit Did the bunitess plan NT Not TrOdOd 34A Not Applicable Not Available CIS-Cash/SlocA

It Non.OTS regolated thnft Latest prIce rt oftenlng ernie than one 000k hot 659 than one sooth old Forrrnr Oisdf union

An per000t 01 MHC nffenng to MHC trannactions Motual holding company pro tntrna data on lull conversion basis
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Utest puce if nifenng in less than one weak old Siorottaneously conoetted ba commercial bank dialler

0t197 197%

$1129 125%

51100 100%

91141 14.1%
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51060 50%
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01005 05%
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11060 60%
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51000 6.0%

$11.34 13.4%

51120 12.1%
0.1% 008% 897% 3890 9.8% 0.3% 15.7%
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010.00
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511.11 111%

Apol 29
20lj



EXHIBIT V-i

RP Financial LC
Firm Qualifications Statement



RP FINANCIAL LC
Serving the Financial Services Industry Since 1988

FIR\i QtJALIIICATION srAn
RP Financial RP provides financial and management consulting merger advisory and valuation services to the

financial services industry nationwide We offer broad array of services high quality and prompt service hands-on

involvement by principals and senior staff careful structuring of strategic initiatives and sophisticated valuation and other

analyses consistent with industry practices and regulatory requirements Our staff maintains extensive background in

financial and management consulting valuation and investment banking Our clients include commercial banks thrifts

credit unions mortgage companies and other financial services companies

STR4 TEGIC PLANNING SER VICES

RPs strategic planning services are designed to provide effective feasible plans with quantifiable results We analyze

strategic options to enhance shareholder value achieve regulatory approval or realize other objectives Such services

involve conducting situation analyses establishing mission/vision statements strategic goals and objectives and

identifying strategies to enhance franchise and/or market value capital management earnings enhancement operational

matters and organizational issues Strategic recommendations typically focus on capital formation and management

asset/liability targets profitability return on equity and stock pncing Our proprietary financial simulation models provide

the basis for evaluating the impact of various strategies and assessing their feasibility and compatibility with regulations

MERGER ADVISORY SER VICES

RPs merger advisory services include targeting potential buyers and sellers assessing acquisition merit conducting due

diligence negotiating and structuring merger transactions preparing merger business plans and financial simulations

rendering fairness opinions preparing mark-to-market analyses and supporting the implementation of post-acquisition

strategies
RP is also expert in de novo charters shelf charters and negotiating acquisitions of troubled institutions

Through financial simulations comprehensive data bases valuation proficiency and regulatory familiarity
RPs merger

advisory services center on enhancing shareholder returns

VALUATION SER VICES

RPs extensive valuation practice includes bank and thrift mergers thrift mutual-to-stock conversions goodwill

impairment insurance company demutualizations ESOPs subsidiary companies purchase accounting and other purposes

We are highly experienced in performing appraisals which conform to regulatory guidelines and appraisal standards RP

is the nations leading valuation firm for thrift mutual-to-stock conversions with appraised values ranging up to $4 billion

OTHER CONSULTING SERVICES

RP offers other consulting services including evaluating the impact of regulatory changes TARP etc branching and

diversification strategies feasibility studies and special research We assist banks/thrifts in preparing CRA plans and

evaluating wealth management activities on de novo or merger basis Our other consulting services are aided by

proprietary valuation and financial simulation models

KE PERSO.VXEL iLar.s fReleiuizt Experience Contact In/ormation

Ronald Riggins Managing Director 29 703 647-6543 rrigginsrpfinancial.com

William Pommerening Managing Director 25 703 647-6546 wpommereningrpfinancial.com

Gregory Dunn Director 26 703 647-6548 gdunn@rpfinancial.com

James Hennessey Director 23 703 647-6544 jhennessey@rpfinancial.com

James Oren Director 22 703 647-6549 jorenrpfinapcial.com

Timothy Biddle Senior Vice President 19 703 647-6552 tbiddle@rpfinancial.com

Janice Hollar Senior Vice President 24 703 647-6554 jhollarrpfinancial.com

Washington Headquarters

Three Baliston Plaza
Telephone 703 528-1700

1100 North Glebe Road Suite 1100
Fax No 703 528-1788

Arlington VA 22201
Toll-Free No 866 723-0594

www.rpfinancial.com
E-Mail mailrpfinancial.com



RIP FINANCIAL LC
Serving the Financial Services Industry Since 1988

FIRsI QLJALIFICAIION STAtEsiENi

RP Financial RP provides financial and management consulting merger advisory and valuation services to the

financial services industry nationwide We offer broad array of services high quality and prompt service hands-on

involvement by principals and senior staff careful structuring of strategic initiatives and sophisticated valuation and other

analyses consistent with industry practices and regulatory requirements Our staff maintains extensive background in

financial and management consulting valuation and investment banking Our clients include commercial banks thrifts

credit unions mortgage companies and other financial services companies

STRATEGIC PLANNING SER VICES

RPs strategic planning services are designed to provide effective feasible plans with quantifiable results We analyze

strategic options to enhance shareholder value achieve regulatory approval or realize other objectives Such services

involve conducting situation analyses establishing mission/vision statements strategic goals and objectives and

identifying strategies to enhance franchise and/or market value capital management earnings enhancement operational

matters and organizational issues Strategic recommendations typically focus on capital formation and management

asset/liability targets profitability return on equity and stock pricing Our proprietary financial simulation models provide

the basis for evaluating the impact of various strategies and assessing their feasibility and compatibility with regulations

MERGER ADVISORY SER VICES

RPs merger advisory services include targeting potential buyers and sellers assessing acquisition merit conducting due

diligence negotiating and structuring merger transactions preparing merger business plans and financial simulations

rendering fairness opinions preparing mark-to-market analyses and supporting the implementation of post-acquisition

strategies RP is also expert in de novo charters shelf charters and negotiating acquisitions of troubled institutions

Through financial simulations comprehensive data bases valuation proficiency and regulatory familiarity RPs merger

advisory services center on enhancing shareholder returns

VALUATION SER VICES

RPs extensive valuation practice includes bank and thrift mergers thrift mutual-to-stock conversions goodwill

impairment insurance company demutualizations ESOPs subsidiary companies purchase accounting and other purposes

We are highly experienced in performing appraisals which conform to regulatory guidelines and appraisal standards RP
is the nations leading valuation firm for thrift mutual-to-stock conversions with appraised values ranging up to $4 billion

OTHER CONSULTING SERVICES

RP offers other consulting services including evaluating the impact of regulatory changes TARP etc branching and

diversification strategies feasibility studies and special research We assist banks/thrifts in preparing CRA plans and

evaluating wealth management activities on de novo or merger basis Our other consulting services are aided by

proprietary
valuation and financial simulation models

KEF PERSO.VVEL iear.s o/Releiit E.vperience lpjff/Ij1
Ronald Riggins Managing Director 29 703 647-6543 rriggins@rpfinancial.com

William Pommerening Managing Director 25 703 647-6546 wpommereningrpfinancial.com

Gregory Dunn Director 26 703 647-6548 gdunnrpfinancial.com

James Hennessey Director 23 703 647-6544 jhennesseyrpfinancial.com

James Oren Director 22 703 647-6549 joren@rpfinancial.com

Timothy Biddle Senior Vice President 19 703 647-6552 tbiddle@rpfinancial.com

Janice Hollar Senior Vice President 24 703 647-6554 jhollar@rpfinancial.com

Washington Headquarters

Three Baliston Plaza Telephone 703 528-1700

1100 North Glebe Road Suite 1100 Fax No 703 528-1788

Arlington VA 22201 Toll-Free No 866 723-0594

www.rpfinancial.com
E-Mail mail@rpfinancial.com
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