R i G
G g % ST < R
i i e G
; D v
dikeny
i

e
i A
S e o
G i o 7 i / : R
| R : - - : . , e

o R : 7 : e o o

S G

o A

G

Rt : ; G o
N . e
e i i

e
i
o

R
i
e




S .
-

TABLE OF CONTENTS

1 Financial Highlights :
2 To Our Shareholders

6 Business Segments
3 Aviation

10 Marine

12 Land

15 Leadership 3

16 Financial Overview

17 Locations

18 Corporate Information




ABOUT WORLD FUEL SERVICES

World Fuel Services Corporation (NYSE: INT) is a global leader in fuel-logistics, specializing
in the marketing, sale and distribution of aviation, marine, and land fuel products and
related services.

Fueling Relationships Around the World™ at more than 6,000 locations in 200 countries
and territories, our customers value single supplier convenience, competitive pricing, trade
credit, price risk management, logistical support, fuel quality control and fuel procurement
outsourcing —all provided by our global team of local professionals.

FINANCIAL HIGHLIGHTS

$ in Millions Except Diluted Earnings Per Share

Key Financial Data 2008 2009 2010
Revenue $18,509 $11,295 $19,131
Gross Profit 395 376 442
Income from Operations 154 154 181
Net Income 105 117 147
Diluted Earnings Per Share 1.80 1.96 2.31
Diluted Weighted Average Shares 58 4 60 63
Cash & Short-Term Investments $322 $307 $273
Debt 33 17 42
Shareholders’ Equity 608 733 1,127
Gross Profit Income from Operations Net Income

$ in Millions $ in Millions $ in Millions




TO OUR
SHAREHOLDERS

2010 was a transformational year for World Fuel. Disciplined risk management,
strategic focus and strong cross-functional execution drove record results.

Our organic growth was complemented by a series of strategic acquisitions which
were not only accretive to earnings, but brought to the company a wealth of

new management talent ready to help us build the future. Despite a challenging
operating environment we achieved a great result and we ended the year with

an expanding horizon of opportunities in the markets we serve.

None of this could be possible without great people and we are proud of our global
team. Their passion and commitment to excellence continues to differentiate

our company and is the source of continuous learning and innovation. It is clear
that a strong collaborative culture is, and always will be, a mainstay of this
company’s success. '

As we look forward we must be mindful of the many challenges we face—not
just as a company operating in a highly dynamic global marketplace —but as citizens
of the greater world in which we live. While it is a truism that the only constant
is change, the rate of change in the world is unprecedented. This fact presents

Total Shareholder Return

10 Year Compound Annuat Grown Rate 2001-2010



"Despite a challenging operating
environment we achieved a
great result and we ended the
year with an expanding horizon
of opportunities in the markets
we serve.”

Paul H. Stebblins

Shareholders’ Equity

$ in Millions

both risks and opportunities. To navigate a clear path forward we believe certain core
principles hold true:

¢ Being an industry leader means having the courage to do the right thing.

e\When in doubt, listen to the customer.

o The greatest threat to every successful enterprise is complacency.

e Maintain a “beginner’'s mind"“—when you think you know it all, the game is over.

e Transparency and good governance matter.

o Creating sustainable value requires patience and discipline. There are no
short-cuts.

e If everyone agrees all the time, something is wrong.

e First, last, and always—success is about good people.

Over the years we have worked hard to be good stewards of World Fuel and the
enterprise has created significant value for our shareholders over the past decade.
But, from our perspective, we are really just beginning. The energy and trans-
portation industries are experiencing tectonic shifts in the international markets.
And after years of building out our global platform, protecting our balance sheet and
refining our business model we are uniquely positioned to add value in the supply
chain. Our ability to react quickly to opportunities and manage risk leaves us
well-positioned to benefit from the changes ahead. It has taken us many years

to arrive at this place and we have never been more excited about the future.

We thank all our shareholders for their continued support.

e
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Paul H. Stebbins
Chairman and Chief Executive Officer




2010 RESULTS

I'am proud of what our team accomplished in 2010. Despite challenging market
conditions, we delivered record results with net income growing by more than 25
percent over 2009.

Anticipating growth opportunities across all of the market segments we serve, we
fortified our balance sheet in 2010 by increasing our credit facility to $800 million

and extending the facility maturity date to 2015. We also raised approximately $219
million of net proceeds in a very successful secondary offering which helped drive our
level of shareholders’ equity above one billion dollars for the first time. This enhanced
liquidity profile supported several strategic acquisitions completed during the year
which established a broader platform for growth in our aviation and land segments.

Western Petroleum and The Hiller Group provide us with a stronger position in the
supply of branded and unbranded jet fuel to FBOs across the country while creating
greater opportunities to grow our existing AVCARD® transaction processing business.
Meanwhile, our core commercial aviation business continued to prosper. Throughout
the year our volumes and profitability continued to grow as we strengthened our
supply position and partnered with airlines and suppliers to develop markets around
the world. We closed the year with the announcement of the acquisition of Nordic
Camp Supply (NCS Fuel) which leverages our current activities with government
customers as well as future growth opportunities in the fuel logistics marketplace.

2010 Acquisition Announcements

April 7 August 23 December 16 December 20
Lakeside Qil Western Petroleum The Hiller Group NCS Fuel



2010 Gross Profit by Segment

$ in Millions

"“We will continue to active[y The addition of Lakeside Oil and Western Petroleumn significantly enhanced the size

explore opportunities for and breadth of our land segment. The combined acquisitions expand our branded
gasoline and diesel business while creating critical mass in our unbranded offering.
Western also opened up new areas of product development in propane, lubricants and
rail car logistics. Our annual run-rate of volume in our land segment reached two billion
gallons by yearend; triple the volume achieved in 2009.

profitable growth while making
disciplined investments in our
business which align with our
strategy, culture and risk

, . " In our marine segment, we were forced to navigate through a difficult operating
management philosophy.

environment throughout the year. Despite the challenging conditions, we successfully
Michael J. Kasbar maintained volumes and profitability and are well-positioned to benefit as market
conditions begin to improve.

As we enter 2011, with a strong balance sheet, solid infrastructure and a talented
team, our growth opportunities remain plentiful. We will continue to actively explore
opportunities for profitable growth while making disciplined investments in our
business which align with our strategy, culture and risk management philosophy.

I would like to thank our global World Fuel team for their personal commitment and
effort in making 2010 another successful year for our company. We are confident

our financial strength combined with strategic execution will continue to create value
for our customers, suppliers, business partners and shareholders.

Woolal) laiho

Michael J. Kasbar
President and Chief Operating Officer




BUSINESS SEGMENTS

5-YEAR COMPOUND ANNUAL GROWTH RATE (2005-2010)

AVIATION

Gross Profit

2005

Major Customer Sectors

Cargo Carriers

Corporate Fleets

Fixed Base Operators
Fractional Operators
Government Organizations
Major Commercial Airlines
Military Fleets

Private Aircraft

Regional Carriers

Operating Income

Market Advantage

24/7 Dispatch
Competitive Supply
Charge Card Services
Credit Solutions

FBO Marketing Expertise
Flight Planning & Services
Fuel Management

Global Footprint

Local Knowledge
Logistics and Services
Price Risk Management

MARINE

Gross Profit

Major Customer Sectors

Bulk Carriers

Car Carriers
Container Fleets
Cruise Lines

General Cargo Fleets
Government Organizations
Military Fleets
Offshore Industry
Tanker Fleets

Reefer Operators
Yachts



Operating Income

Market Advantage

Bulk Supply

Claims Management
Credit Solutions

Fuel Management

Global Market Intelligence
Global Supply Network
Logistics and Services
Operational Support

Price Risk Management
Technical Quality Control

LAND

Gross Profit

Major Customer Sectors

Agriculture

Commercial

Government Organizations
Industrial

Municipalities

Petroleum Distributors
Railroads

Retail Petroleum Operators
Truck Fleets

Operating Income

Market Advantage

Alternative Fuels

Bulk Supply

Credit Solutions

Fuel Management

Global Market Intelligence
Logistics & Services

Price Risk Management
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AVIATION SEGMENT

World Fuel Services markets fuel and related services to commercial, business and
government aircraft at more than 3,000 locations around the world.

Performance was very strong across the spectrum of World Fuel's aviation business
activities, with record volumes and profits in 2010. Qur core business in commercial
aviation produced strong volume and profitability, while we continued to develop
strategic opportunities for self-supply. Our government business remained an
important contributor as well.

The most dramatic story is one of transformation in our business aviation segment.
With the acquisitions of Western Petroleum and The Hiller Group, World Fuel
became one of the largest suppliers to FBOs in the United States. World Fuel's FBO
offering is now powerful and unprecedented: a compelling and complete package
of fuel and logistics support provided by a single company with global scale and an
international footprint.

This best-in-class FBO offering leverages our AVCARD® charge card brand and
Baseops™ international trip planning service with the new positions and capabilities
acquired through Western and Hiller: branded and unbranded supply strength, a wide
portfolio of FBO clients across the U.S., and expertise in FBO service and marketing.

Building on a record year, we are focused on continuing to grow our aviation business
across all sectors, integrating our newest businesses, and leveraging our newly
acquired FBO distribution platform to further expand our strength in the business
aviation market.

i
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Volume of Fuel Sold

Volume in Millions (Gallons)



“"We produced strong volume and profitability in our core business

while making important strategic moves to fortify our position in
aviation.”

Michael S. Clementi
President, Aviation Segment

“The World Fuel offering is a comprehensive set of solutions
addressing the needs of all business aviation sectors. We're
effectively revolutionizing the industry.”

Martin H. Hiller
Executive Vice President, Business Aviation

"Our growth and innovation in the aviation space have made us a
real magnet for talent. Over time we've assembled an impressive
global team of local professionals who thrive on the entrepreneurial
challenge and opportunity to transform the industry. ”

Marcia Morales-Jaffe
Senior Vice President, People and Performance



MARINE SEGMENT

World Fuel Services is one of the largest marine fuel suppliers in the world. Our
global team of local professionals places over 30,000 transactions annually in over
1,000 sea ports around the world.

The operating environment in 2010 was particularly challenging for the marine
segment. Despite reduced overall demand in shipping, our global team increased
volume and maintained profitability. However, our performance under these
conditions affirmed the durability and effectiveness of our business model, core
competencies and company culture. We remained committed to a strong balance
sheet, relentless risk management, and above all, providing value to our customers
beyond best price. In the marine segment, this value includes our scale, market
knowledge and unique expertise, which together enable us to limit customers’
exposure to price, quality, and operational risks and suppliers’ exposure to credit
risk, cash-flow issues and price volatility.

In fact, in many ways the marine segment serves as a successful model for the
current growth of our land and aviation segments. Marine pioneered the concept
of global teamwork in the fuel logistics industry, and successfully integrated six
competing companies across the world into one global company with a powerful
culture and a standard and consistency of service that remains unprecedented

in the marine space.

Looking ahead, we continue to take a conservative view on the market and overall
demand. However, with our continued focus on financial strength, innovation and
risk management, we remain favorably positioned to profitably grow our marine
segment as the industry begins to recover.

10
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"Qur value proposition is about partnering with large global fleets
to help them manage fuel logistics and true cost. In today’s world,
fuel can represent as much as 40-50% of operating costs and
is a very strategic part of managing the budget of any large fleet.”

Wade N. De Claris
Executive Vice President, Marine Segment

“Ultimately, procurement is about more than the price of fuel.
It's about forging strong business relationships and adding value
to our suppliers.”

Francis Lee
Executive Vice President, Marine Segment

“"We are in the midst of one of the world’s biggest energy, financial
and economic events, yet we continue to take these market
challenges and identify ways to generate value-added service for
customers and suppliers.”

Francis X. Shea
Executive Vice President and Chief Risk and Administrative Officer
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LAND SEGMENT

World Fuel Services supplies the land transportation industry in the United States,
Brazil, and the United Kingdom with refined petroleum products, alternative fuels
and related services. Our primary customers include unbranded distributors, branded
dealers, and commercial, industrial, agricultural, and government sectors.

Historically, the land segment has been the smallest of World Fuel’'s commercial
segments. In 2010 it grew dramatically, driven in part by two key U.S. acquisitions.
Lakeside Oil made a strong contribution to our branded supply initiative, and

Western Petroleum fortified our unbranded position. Lakeside added 350 million
gallons of gasoline and diesel volume under long-term contracts with over 250 retail
suppliers in the Midwest. Western Petroleum added 500 million gallons and

opened up significant growth opportunities in propane, lubricants and rail car logistics.
In addition, Western's talented team has already begun to have a meaningful impact
on our land segment’s strategy and execution.

We also invested in our newer markets. In Brazil, we began to market our land
offering as the brand “Terrana,” and have expanded our presence at loading stations
throughout the country. In the U.K., where our business is only a year old, we built
a solid team and grew our volume significantly.

In our land segment, we have now achieved an annual run-rate of over two billion
gallons and record profits in 2010. We are beginning to reap the benefits of the
increasing size and scale of the land segment, making it a more meaningful contributor
to our overall profitability. We are now poised to further integrate these businesses

as we transform the landscape of this growing segment.

12
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“We've created a very successful combination in the land segment...
a bold branded and unbranded market presence.”

Rick Neville
President, Western Petroleum

“World Fuel's commitment to transparency and strong corporate
governance is closely aligned with our strategic priority of being
a reliable counterparty for our customers and suppliers—and
continues to be a significant competitive differentiator.”

R. Alexander Lake, Jr.
Senior Vice President, General Counsel and Corporate Secretary

"From a technology perspective, we are becoming extremely
skillful at rapid integration which provides a standard business
process and an integrated technology solution allowing the
business to scale.”

Massoud Sedigh
Chief Information Officer

13
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LEADERSHIP

BOARD OF DIRECTORS

Paul H. Stebbins
Chairman and Chief Executive Officer
World Fuel Services Corporation

Michael J. Kasbar
President and Chief Operating Officer
World Fuel Services Corporation

Ken Bakshi

Chairman and Chief Executive Officer,
Amala Inc. (Consumer Products)
Managing Partner, Trishul Capital Group
(Venture Capital}

Chairman of the Compensation
Committee, Member of the Governance
Committee and Technology and
Operations Commitiee

SENIOR MANAGEMENT

Paul H. Stebbins
Chairman and Chief Executive Officer

Michael J. Kasbar
President and Chief Operating Officer

Ira M. Birns
Executive Vice President
and Chief Financial Officer

Joachim Heel

Senior Vice-President-Services, Avaya Inc.
(Telecommunications)

Member of the Governance Committee
and Technology and Operations
Committee

Richard A. Kassar

Chief Executive Officer, Freshpet
(Consumer Products)

Chairman of the Technology and
Operations Committee,

Member of the Audit Committee,
Compensation Committee and
Governance Committee

Myles Klein

Retired Principal Klein, Mendez &
Rothbard, LLC

(Certified Public Accountants)
Member of the Audit Committee
and Governance Committee

Michael S. Clementi
President, Aviation Segment

Francis X. Shea
Executive Vice President and Chief Risk
and Administrative Officer

John L. Manley

Retired Partner, Deloitte & Touche LLP
(Certified Public Accountants)
Member of the Audit Committee and
Governance Committee

J.Thomas Presby

Retired Partner, Deloitte & Touche
Tohmatsu

(Certified Public Accountants)

Chairman of the Audit Committee

Lead Independent Director

Member of the Governance Committee

Stephen K. Roddenberry

Shareholder, Akerman Senterfitt

(Law Firm)

Chairman of the Governance Committee
Member of the Compensation
Committee

R. Alexander Lake, Jr.
Senior Vice President, General Counsel
and Corporate Secretary

Paul M. Nobel
Senior Vice President
and Chief Accounting Officer
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washlngton, DC 20549

"FORM 10-K-
(Mark One)

xt ANNUAL REPORT PURSUANTTO SECTION 13’ OR 15(d) OFTHE SECURITIES EXCHANGE ACT OF 1934
For the fiscal year ended December 31, 2010 = '
OR

DTRANSITION REPORT PURSUANTTO SECTION 13 OR 15(d) OFTHE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to

COMI}VIISSION FILE NUMBER 1-9533

WorldVis

Services 4

WORLD FUEL SERVICES CORPORATION v

(Exact name of registrant as specified in its charter) . )
Florida. : o . 59 2459427

(State or other jurlsdlctlon ‘of incorporation or orgamzatlon) - (LR. S Employer Identlflcatlon No. )
9800 Northwest 41st Street, Suite 400 . '

Miami, Florida o . 33178

{(Address of principal executive offices) ) (Zip Code)

Registrant’s telephone n’umber including area code: (305)428—8000

Secunﬂes registered pursuant to Sectlon 12(b) of the Act:
Title of each class: ) : ~ Nameof each exchange on which reglstered .
Common Stock, ‘ o s , New York Stock Exchange

par value $0.01 per share

‘Securltles registered pursuant to Section 12(g) of the Act: None

Indicate by check mark if the registrant is a.well- known seasoned issuer, as defined in Rule 405 of the Secuntles Act. Yes. NoEl

Indicate by check mark if the registrant is not requured to file reports pursuant to Section 13 or Section 16(d) of the Act. YesO NoX
Indicate by check mark whether the registrant (1) has filed all reports reqwred to be- flled by Section 13 or 16(d) of the Securities Exchange .
Act of 1934 during the preceding 12: months (or-for such shorter penod that the registrant was reqwred to’ flle such. reports) and.(2) has -
been subject to such filing requirements for the past 90 days. Yes® NoOl . e

" Indicate by check mark whether the registrant has submltted electronically and posted on lts corporate Web site, if any, every lnteractlve
Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§ 232.405 of this chapter) during the precedrng 12
months {or for such shorter period that the registrant was required to submit and post such files). Yes® NoO

Indicate by check mark if disclosure of delmquent filers pursuant to Item 405 of Regulation S-K is' not contained herein, and will not be
contained, to the best of reglstrants knowledge in deflnltlve proxy or |nformat|on statements incorporated by reference in Part ll! of this
Form 10-K or any amendment to this Form 10-K. O :

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or a smaller reporting
company. See definitions of "large accelerated filer” “accelerated filer” and * smaller’reportlng company”. in Rule 12b-2 of the Exchange
Act. {Check one): '

Large accelerated filer X1 Accelerated filer O Non-Accelerated filer 0 Smaller Reporting Company .

Indicate by check mark whether the reglstrant is a shell company (as deflned in 12b-2 of the Exchange Act). Yes . No Xl

As of June 30, 2010, the aggregate market value of the voting and non-voting common equity held by non-affiliates computed by reference
to the market price at which the common equity was last sold was $1,480,216,000.

As of February 15, 2011, the registrant had approxmately 69,599,000 shares of outstanding common stock, par value $0 01 per share.

Documents incorporated by reference:
Part Il - Specrfled Portions of the Registrant’s Deflnltlve Proxy Statement for the 2011 Annual Meeting of Shareholders
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_overthe-counter derivatives and impose margin requirements on certain market participants. On July 21,

2010, President Obama signed the Dodd-Frank Wall Street Reform and Consumer Protection Act into
~ law, including Title Vil, titled “Wall Street Transparency and Accountability Act of 20107 Among other
‘things, it provides for new federal reg'u[ation of the swaps market and gives the CFTC and the SEC
broad authority to regulate the swaps market and its principal participants. We are currently evaluating
- how this Iegislation will impact our business, but because of the sweeping nature of the changes to
be made, as weII as the need for clarifying and |mplementlng regulations and/or technical corrections,
‘at this time, we cannot predict whether or how: our ability to conduct our business will be impacted.
Some of these new regulations-could lead to increased costs and liquidity requirements to participants -
in the swaps. market. The timing and scope of this and other regulation is uncertain, but any such
regulation could change the efficiency of the derivative markets and the volatility in the commodity and
'Underlying markets and impact. our-ability to oﬁer derivative and other price management products. Any
of the foregoing could have a material adverse eﬁect on our and our customers’ respectlve businesses,
flnanCIaI conditions and results of operatrons :

» 'We are exposed to various nsks in connectuon with our-use of derivatives.

" We enter lnto financial denvatrve contracts in order to mitigate the risk of market price’ fluctuatrons in

- aviation, marine and fand fuel to offer our customers fuel pricing alternatives to meet their needs and
to mitigate the risk of fluctuations in foreign currency exchange rates. We also _enter into proprietary
derivative transactions, primarily intended to capitalize on arbitrage opportunities related to basis or time

o spreads related to fuel products‘ we sell. The majority of our derivatives are not designated as cash flow

hedges for. accounting purposes and therefore changes in the fair market value of such derivatives are -
recognized as a component of revenue or cost of revenue (based on the underlying transac'uon type)
" in our consolidated. income statement. Our efforts to hedge -our exposure to fuel price fiuctuations
could be ineffective. For example there currently is no market for aviation jet fuel futures so we enter
" into hedging transactlons with respect 16 our aviation business by tradlng in heating oil futures. To the
' extent the price of aviation jet fuel and heatlng oil are not correlated, then our attempts to mitigate price
nsk associated with our aviation business would’ not be effective. For.purposes of hedging, heating oil
is not a perfect substitute for aviation jet fuel and short-term significant pricing differences may occur.
- For example, in the period immediately:followingl Hurricane Katrina in 2005, the price of aviation jet fuel
‘increased substantially while the price of heating oil remained relatively constant. Our hedging activity
isin the Level ll and Level Il categones ‘within the fair value hierarchy set out by accounting guidance for
' falr value measurements and as such requires a high degree of subjective assessment and judgment by-
management in connection with determinirig fair-value. In addition, proprietary derivative transactions,
by their nature, entail exposure to adverse changes in commodity prices in relation to the proprietary
position. Although we have established limits on such exposure, any such adverse changes could result

in losses. The risks we face because of ouruse of financial derivatives can pe exacerbated by volatility.in.- -

- the financial and other markets. In addition, we may fail to adequately hedge our risks or could otherwise.
incur losses if our employees fail to comply with our policies and-procedures on hedging or proprietary

» trading, for example by failing to hedge a specific financial risk or to observe limits on exposure, which
could subject us to significant financial losses that could have a material adverse effect on our business,
’ﬁnancral condltlon and results of operations. ‘

} Changes in the market price of fuel may have a matenal adverse effect on

. our business.

-'Fuel prices have been extremely volatlle in the recent past, are likely to contmue to be volatile.in the
g'f.uture and depend on factors outS|de the control of the Company, such as:

- -expected and actual supply and demand for fuel
-e political conditions;
“elaws and regulations related to enwronmental matters, including those mandating or mcentrvrzmg
alte_,rna,tlve energy sources or otherwise addressing global climate change;
oohanges in pricing or production controls by OPEC;
e technological advancesvaffecting energy consumption and supply;



. energy conservation efforts;
- price and availability of alternative fuels: and
sweather.

A rapid decline in fuel. prices could cause our: rnventory value to be higher-than. market resultlng in
our inventory being marked down to market or the inventory itself. sold at lower prices. If fuel prices
increase, our customers may . not be able to’ purchase as muich fuel from us because of their credit
" limits; which could also adversely lmpact their businesses sutfrcrently to causé them to be unable to

" make payments owed to.us for fuel. purchased on credlt They may also choose to reduce the amount of -

-fuel they consumein thelr operations to reduce costs or to otherwise comply with new envnronmental
- regulations to obtain incentives associated therewrth There would be no assurance that the volume
. of orders from our customers would i increase agaln or that we would be able to replace lost volumes
with new customers. In addition, if fuel prrces increase, our own credit llmltS could prevent us from
purchasmg enough fuel from our suppllers to meet our customers’ demands or could requnre us to use
so much cash for fuel purchases as to impair our l|qU|d|ty

We maintain fuel- inventories for competltlve reasons. Because fuel is a commodity, we have no
control.over the changlng market value of our mventory Ourinventory is valued using the average cost
,methodology and is stated at the lower of-average cost or market. Accordlngly, if the market value of our

L - inventory was less than -our average cost, we would: record a wrlte down-of mventory and a:non-cash

charge to oost of revenue. In-addition, we- may not be able to sell’ our lnventory atthe market value or
' 'average cost reflected in our flnanCIal statements at any given time. '

’ Economlc, polltlcal and: other nsks assocrated wnth mtematronal sales and operatlons could :
'adversely affect our busmess and future operatmg results. o '
" Because ‘we resell fuel worldW|de our business rs subject to nsks assomated with domg busmess '
internationally. Our business and future operatrng results could be harmed by a varrety of factors,
'rncludlng

Otrade protectlon measures and rmport or export licensing requwements Wthh could increase our :
: costs of doing business mternatlonally, - . : ]
Othe costs of hiring and retaining senior management for: overseas operatlons v L
°dn°f|culty in staflrng and managing : wndespread operatrons Wthh could .reduce -
our productlvrty, ) : : : -
. unexpected changes in regulatory requrrements WhICh may be costly and requwe srgnrflcant time
to rmplement s - » - :
e laws restricting us from- repatnatmg proflts earned from our actlvmes W|th|n foreign countrles :
including the payment of distributions, or .otherwise limiting the movement of funds;,

- ®governmental actions that may result in the deprivation of our contractual rlghts or the lnablllty to. L

obtain-or retain. authorlzatlons required to conduct our busrness
- epolitical risks specmc to-foreign jurisdictions; and . :
* terrorism, war, civil unrest and natural disasters.

" In particular, we operatein emerging markets, such as Russia and certain countries in-Asia and Latin

~.America, ‘which have been plagued by 'corrupti’on and have uncertain- regulatory environments, ‘both -
" of which could have a riegative impact on our operations there. Many countries in which we. operate .

hlstorlcally have been and may contrnue to be- susceptlble to-recessions or currency devaluation.

We also operate in certain high risk Iocatlons such as Iraq and Afghanistan’ that are experiencing mrlltary '
~action or-continued unrest which could disrupt the supply of fuel or otherwise disrupt our operations
there. In these hlgh risk locations where we have operatlons we may incur substantial costs to maintain .
the safety of our personnel. Despite these activities, in these locations, we cannot guarantee the safety
of our personnel -and we may suffer future losses of employees or subcontractors

Fluctuatlons in forelgn ‘exchange rates could matenally affect our reported results
’ 'The maijority of our busmess transactions are denominated i inU. S dollars. However,in certaln markets -

payments to some:of our fuel suppliers and from some - of our customers -are denommated in local -

currency. We also have certain liabilities- primarily for local operatlons including-income and transactlonal B "
“taxes, which are denominated in foreign currencies. This subjects us to.foreign currency exchange risk.
Although we use hedging strategies to manage and minimize the impact of forelgn currency exchange
risk, at any grven time, only a portlon of
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“such risk may be hedged and such risk mey be substantial. As a result, fluctuations in foreign exchange

. _rates could adversely affect our profitability.

In addition, many of our customers are foreign customers and may be required to purchase U S. dollars
, 'to pay for our products and services. A rapid depreciation or devaluation in currency affecting our
customers could have an adverse effect on our customers’ operations and their ability to convert local
currency to U.S. dollars to make required payments to us. This could in turn increase our credit losses
and adversely affect our busnness frnancral condmon and results of operations.

Thlrd parties who fall to provide services to us and our customers as agreed could harm our
business. :

"We use third. partres to provide various servrces to our customiers, including into-plane fueling at airports,
fueling of vessels in port and at sea and delivering land-based fuel. The failure of these third parties to
'pen‘orm these services in accordance with contractual terms for any reason, such as an lnterruptlon of
* their business because of weather, environmental or labor difficulties or political unrest, could affect
““our relatronshlps with our customers and subject us to claims and other liabilities which might have a
- materual adverse effect on our busmess frnancral condition and results of operations.

fTo the extent that we use third parties in our operatlons in emerging markets, we are also subject to the
 risk that we could be held accountable for the failure of these third parties to comply with the laws and
. regulations of the U.S. governmerit and various international jUri‘sdictions.

: |f the fue| we purchase from our suppliers fails to meet our contractual
speclflcatlons we have agreed to supply to our customers, our- busmess
could be adversely affected.
We purchase the fuel we resell from various suppllers If the fuel we resell fails to meet the specifications
we have agreed to with customers, our relationship with our customers could be adversely affected
“and we could be subject to claims and other liabilities that could have a material adverse effect on our
business, financial condition and results of operations. Although in most cases we have recourse against
our suppliers for fuel which falls to meet contractual specifications, such recourse cannot be assured.:

Non -performance of suppllers on their sale commltments and customers on their purchase

..commltments could disrupt our business.

“We ‘enter into'sale and purchase agreements with customers and suppliers for fuel at fixed prices. To
the extent either a customer or suppher falls to perform on their commitment, we may be required to
sell or purchase the fuel at prevailing market prices, which could be significantly different than the fixed
price within the sale and purchase agreements and therefore significant differences in these prices
could cause losses that would have a material adverse effect on our business, financial condition and
results of operations ' ’ ' ’

Material dlsruptrons in the avallabllnty or supply of fuel would adversely affect our business. .

The ‘success of our business depends on our ability to purchase sell and coordinate delivery of fuel
-and fuel-related services to our customers. Our business would be adversely affected to the extent
that political instability, natural disasters, terrorist activity, military action or other conditions disrupt
the availability or supply of fuel. In addition, we rely on a single or limited number of suppliers for the
provision of fuel and related services in certain markets. These parties may have significant negotiation
leverage over us, so should they be unable or unwilling to supply us on commercrally reasonable terms,
our business-would be adversely affected.



Adverse conditions in the aviation, marine and land transportatlon |ndustr|es may ‘have an
adverse effect on our business. :

Our business is focused on the marketing of fuel and fuel- related services to the aviation; marine and
land transportation industries. These industries are generally affected by economic cycles and therefore
weak economic conditions can have a negative impact on the business of our customers WhICh may, in ‘
turn, have an adverse effect on our business. In addition, any pohtlcal |nstabrl|ty, natural disasters, terrorist
activity or military action that disrupts shipping, flight* operations or land transportatlon will adversely _ '
affect our customers and may reduce the demand for our products and services. Our business could ,
also be adversely affected by increased merger activity in the. aviation, marine or land transportation

_ industries, which may reduce the number of customers that purchase our products and services, as well
as the prices we are able to charge for such products and servrces

In addition, the aviation, marine and land transportatron |ndustr|es are subject to. Iaws and regulatrons
related to environmental matters, including those mandating or incentivizing alternative energy sources
or otherwise addressing global climate change, which may reduce the demand for our products and
services. The scientific community, led largely by the Intergovernmental Panel on Chmate Change, has ,
provided scientific evidence that human activity, and partlcularly the combustion of fossil fuels, has
increased the levels of GHGs, in the atmosphere- and contributed to observed changes in the.global -
climate system. These findings have led to proposals for. substantial transformation of .the world's
energy production and transportation systems in order to slow, and ultlmately reduce the production
of CO2 and other GHG emissions sufficiently to reduce therr atmospheric concentrations. As a résult, -
our customers could be required to purchase allowances or offsets to emit GHGs or other regulated
pollutants or to pay taxes on such emissions. The ultimate Ieglslatlon and regulations that result from
these activities could have a material impact on-our business and onvthe businesses of our customers.

Insurance coverage for some of our operations may be insufficient to cover losses. ,
Although we maintain insurance to cover risks asSociated with the operation of our business, there can
be no assurance that the types of insurance we obtain or the level of coverage will be adequate Also,
if we take, or fail to take, certain actions, our insurance carrlers may refuse to pay particular claims. If
the cost of insurance increases, we may decrde to discontinue certain insurance coverage: or reduce
our level of coverage to offset the cost increase. In addition, insurance coverage that we currently have
could become difficult or impossible to obtain in the future :

Our failure to comply with the restrlctlons of our Credlt Facility could adversely affect our
operating flexibility. -

We have the ability to borrow. money pursuant to-a Credit Facrlrty that imposes certain operating and
financial covenants on us, such as limiting or prohibiting our ability to pay dividends, incur additional debt, -

create liens, make restricted payments, sell assets or engage in mergers or acquasmons Our fallure to o

comply with obligations under the Credit Facility, mcludmg meetmg certain financial ratios, could result
-in an event of default. An event of default, if not cured or warved would: permrt acceleration of any -

outstanding indebtedness under the Credit Facility, could trigger cross-defaults under other agreements k

to which we are a party, such as certain derivatives contracts and promlssory notes issued in connection

with acquisitions, and would impair our ability to obtain workrng caprtal advances and letters of credlt

" any of which could have a material adverse effect on our. business, frnanCIaI condmon and results
of operations. :

Our cash equivalents and investments are subject to risks’ whlch may cause

illiquidity and losses from declines in value. : : :

Our cash equivalents, principally consisting of overnight |nvestments bank-money market accounts

bank time deposits, money markst mutual funds and mvestment grade commer01al paper, are subjectv
to credit, liquidity, market and interest rate risk, which can be exacerbated by volatility in the capital
markets. Adverse changes to these risks :
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could result in the decline of the fair value of our cash equivalents and investments and could materially
affect our financial condition, results of operations, and cash flows.

Our business is dependent on the ability to obtain financing to meet our capital

requirements and fund our future growth, which may be particularly difficult to

‘obtain if there is volatility in the credit and capital markets. '

We rely on credit arrangements with banks, suppliers and other parties as a significant source of liquidity
for capital requirements not satisfied by operating cash flow. A substantial tightening of the global credit
markets could affect our ability to obtain credit as and when we need it on commercially reasonable
terms or at all and, consequently, could have a negative impact on our future development and growth.
If we are unable to obtain debt financing and instead raise capital through an equity issuance, existing

~ shareholders would be diluted. Even if we are able to obtain debt financing, the restrictions creditors
place on our operations and our increased interest expense and leverage could limit our ability to gfow.

If we are unable to retain our senior management and key employees, our business and results
of operatlons could be harmed.

Our ablllty to maintain our competitive. posmon is largely dependent on- the services of our senior
-management and professional team. AIthough we have employment agreements with certain of
" our key executive officers, the employment agreements do not prevent those officers from ceasing
their. employment with us at any time. If we are unable to retain existing senior management:and

professional personnel, or to attract.other qualified senior management and professional personnel

on terms satisfactory to us, our business will be adversely affected. While we maintain key man life
insurance with respect to certain members of our 'senior management our-coverage levels may not be
sufficient to offset any losses we may suffer as a result of departing officers, and there is no assurance
that we will continue to maintain key man life insurance in the future.

Businesses we have acquired or may acquire in the future as well as strategic investments will
expose us to increased operating risks. '

As part of our growth strategy, we have been acquisitive and intend to continue to explore acquisition
opportunities of fuel resellers and other related service businesses. ‘For example, we purchased the
Hiller Group Incorporated and certain affiliates (“Hiller”), Shell Company of Gibraltar Limited
("Gib - Oil"),- Western. Petroleum Company (“Western”), certain assets of Lakeside Oil Company,
Inc.. {the “Lakeside business”) and Falmouth Oil Services - Limited (the “FOS business”)
in 2010. We" cannot provide any assurance that we will find attractive acquisition candidates
© in the future, that we will be able to acquire such candidates on economically acceptable terms, or that
we will be able to finance acquisitions on economically acceptable terms. Even if we are able to acquire
new businesses in the future, they could result in the incurrence of substantial additional indebtedness
and other expenses_ or potentially dilutive issuances of equity secgritie’sﬂ and may affect
the. market price of our common stock, inhibit our ability to pay dividends or restrict our operations.

These investments could expose us to additional business and operating risks and uncertainties,
including: o
e the ability to effectively integrate and manége acquired businesses or strategic investments, while
maintaining uniform standards and controls;
e the ability to realize our investment and anticipated synergies in the acquired businesses or
strategic investments;
ethe diversion of management's time and - attention from other business concerns,
the potentially negative impact of changes in management on existing business relationships and
other disruptions of our business; :
ethe risks associated with entering markets in which we may have no or hmlted direct prior
experience;
ethe potentlal loss of key employees, customers or suppliers of the acquired businesses;
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s the requirement to wnte down acqurred assets as a result of the acqurred busrness belng worth' ’
less than we paid for it; -

e capital expenditure requirements exceedlng our estlmates -

e the risk that an acquisition or strategic mvestment could reduce our future earnmgs and v

ethe assumption of material |labllltleS exposure to unknown Irabrlltles and no or llmlted
indemnities.

Changes in U.S. or forelgn tax laws could adversely affect our busmess and future operatmg
results. - o

We are affected by various U. S and forelgn taxes |mposed on the purchase and sale of avnatlon marine” "

“and land fuel products. These ‘taxes include sales excise,  GST, VAT, and other taxes. Changes in U.S.
and foreign tax laws or our failure to comply wuth those tax laws could adversely affect our business and o
operating results. : ' ' ‘

Our international operations require us to comply W|th appllcable U S and
international laws and regulations. - - : ‘
Doing business on a worldwide basis requtres the Company and its subsrdlanes to- comply W|th the laws‘ :

and regulations of the U.S. government and: various, rnternatronal Jurrsdlctrons These regulations place- o
restrictions on our operations, trade practrces and partners and |nvestment deC|S|ons In-particular, our - -

international operations are subject to.U.S.’and foreign antl-corruptron laws and regulations, ‘such as -
the Foreign Corrupt Practices Act ("FCP, '), and economic sanct|on ‘programs administered by the U.S.

Treasury Department’s Office. of Forelgn Assets Control (”OFAC”) The FCPA prohibits us from prowdrng S
anything of value to foreign ofﬂmals for the purposes of mﬂuencm. offrcral decisions or obtammg or

retaining business. As part of our busrness we regularly deal wnth state—owned busrness enterpnses :f-‘;?'»- '

the employees of which are considered foreign: officials- for purposes of the FCPA. In"addition; some.
of the international locations in which we operate lack a developed legal system and have’ hlgher than-
normal levels of corruptlon Economic sanctions. programs restrict our business. deahngs with- certaln
countries and individuals. From time to. time, certain"of our. subsidiaries have had Jlimited business
dealings in countries subject to comprehenswe OFAC-admlnlstered sanctlons specn‘lcally Cuba Iran and -
Sudan. These business dealings, which represent an insignificant amount of our consolrdated revenues

and income, generally consist of the purchase. of overfllght permrts and the provision of fllght support:" >

and fuel services pursuant to licenses lssued by OFAC or as otherW|se permitted. by U.S. sanctions -
regulations. As a result of the above act|V|t|es ‘We are exposed-10 a- helghtened risk of vrolatmg anti--
corruption laws and OFAC regulations. Vrolatrons of these regulatlons are pumshable by civil penalties,

including fines, denial of export prlvrleges mjunctlons asset serzures debarment from government . .

contracts and revocatlons or restrlctlons of Ircenses as well as cr|m|nal flnes and |mpr|sonment

We have established policies and procedures desrgned to assist the Companys and its: personnel S: ’ _
compliance with applicable U.S. and rnternatlonal laws: and regulatlons However, there can - be no o
"assurance that our policies and procedures will eﬁectlvely prevent us from vrolatlng these regulatlons in

every transaction in which we may engage and'such a V|oIatlon could adversely affect our reputatron
business, financial condition and results of operatrons In. addition, .various: state and munrcrpal_

. governments, universities and other rnvestors maintain prohlbltlons or restrictions:on investments ‘in

companies that do business with sanctloned countrles whrch could adversely affect the market for our o
securities. : B

On April 19, 2009, we received an admlnlstratlve subpoena from OFAC requestlng mformatron regardlng
transactions that the Company has conducted mvolvmg Cuba since: April 1, 2004 Upon recerpt of this
subpoena, we initiated an internal review to identify transactlons lnvolvmg Cuba -and we. voluntarlly
expanded the scope of this review to. include transactlons lnvolvmg lran and Sudan On December. 8,
2009, we received a separate administrative subpoena from OFAC requesting mformatlon regarding the
Company'’s transactions involving Sudanese overfllght payments srnce June 30, 2008. We responded to.

both subpoenas and identified certain transacttons that rmay have resulted in violations of U.S. sanctrons, .
regulations or our OFAC-issued Ilcenses including the failure to make certaln periodic reports as requrred__ ’
by our OFAC-issued licenses and a small number of sanctroned country—related transactrons WhICh took
place after one of our licenses had explred In our responses to OFAC we noted that the transactlons'
we identified as potential violations resulted in very small amounts of revenue ' '

12



_to us, and that we mtend to take certam remedlal actlons to further strengthen our complrance related '
pohcres and procedures. Nevertheless should OFAC determme that these activities constituted V|olat|ons .

“of U S. 'sanctions regulations, civil penaftles mcludrng flnes could be. assessed against the Company.
- Addrtlonally, in the ¢ourse of its ongoing review, OFAC could request addltlonal lnformatlon from us, in
: the-form of additional subpoenas or otherwrse and we |ntend to fully cooperate wrth any such additional
subpoenas or.reguests. ‘We cannot predrct the ultlmate outcome of the-OFAC review, the total costs to

~be incurred in response to: thls revrew the potentlal lmpact on our personnel the effect of. lmplementmg ’

any further measures that may be necessary to ensure “full-cor plrance wnth Us. sanctrons regulatlons
or to what extent |f at all, we could be subject to. flnes sanctrons or other penaltles '

’ , ::We face mtense compet|t|on and, if we are not able to effectlvely compete in our markets, our.
" revenues and proﬁts may decrease. S : S : : :
-Competrtrve pressures in-our markets could adversely affect our competltrve posrtron Ieadlng to'a

- possrble loss of market share. ora decrease in prices;: elther of which could. result in decreased revenues

_and proflts Our competltors are numer us, ranging from large multlnatlonal corporatlons which have
‘ _srgnlflcantly greater capltal resources than us; to relatlvely small and specrallzed firms. In addltron to
' -competlng with fuel resellers, we.also compete Wwith the’ major oil. producers that market fuel drrectly

'to the large commermal airlines, shrpplng companles and petroleum dlstnbutors operatlng in"the land:
transportatlon market Although many major oil companies’ have been. drvestlng their downstream ’
L assets, some contrnue to compete ‘with'? us in certaln markets whlle others may decrde to reenter the
*market in the. future Our busrness could be adversely affected because of increased competition from
'dlre, ;»marketlng or prowde Iess advantageous, -

these oil companles who may ‘choose. to increase: th
pnce and credlt terms to us, than tosour fuel reseller col

, .Reduced sales to our govemment customers could adversely affect our: proﬂtabthty ‘ :
We have.a ‘large and: vaned customer base Dunng 2010 no: lndlwdual customer ‘aceounted for sales

. totalmg more than 10% of our: sales However due 10 the hrgher level of profltablllty associated with our.

. .government services busrness the loss of a srgmfrcant government customer ora materlal reductlon in

sales to a srgnlfrcant government customer could adversely affect our operatlng margrns our profrtabrlrty .

) and our results of operatlons

K we fa|I to comply W|th envuronmental laws and other govemment regulatlons :
i appllcable to our: operatlons, we could suffer penalt' ’s or costs that coL 'ld have
‘a matenal adverse effect on our busmess ‘ : ‘ :

. We are requrred to comply with extensnve and complex envrronmental Iaws and other regulatlons at the

: |nternat|onal federal, state and local government Ievels re atlng to' among other thrngs

' -the handlrng of fuel-and fuel products; R : :

_ethe operatron of fuel storage and. dlstnbutlon facmtle

v Oworkplace safety, S -

- efuel splllage or seepage v

’ ‘ 0env1ronmental damage and ;
. hazardous waste dlsposal

‘ If we should fa|l to comply W|th these Iaws and other reg
i :frnes or penaltles and to crvrl and crrmrnal Ilablllty

ClE we are |nvolved |n a splll leak;: flr '
:there are releases .of fuel or fuel produ ' we own;.our operatlons could ’be
_ subject to matenal Irabllrtres such as the cost of lnvestlgatlng and remedlatl glcontammated properties
or clalms by customers employees or others who may have been in Jured o1 whose property may have
~been damaged These llabllltles 1o the extent not: covered by rnsurance could have-a. matenal adverse

effect’ on our busmess flnanC|al condrtron and results of operatlons Some envrronmental laws impose .

strict” lrabrllty, whrch means we could have Ilabrllty W|thout regard to whether we were negllgent or.at
~fault. A R . v : , :

~ln addltron compllance i Y exi v | ! -laws regulatmg fuel storage termlnals
'fuel dellvery vessels and barges and underground storage tanks that we_own-or operate may reqwre

-~ significant. capltal expendltures and Jncreased operatlng and marntenance costs ‘The’ remedratlon and

. other costs: requrred to clean up or treat’ contamlnated srtes could be substantlal and may not be covered
. ~by msurance ) y

; quns',;"we ‘could be subject to substantial

'xpl03|on or other accrdent mvolvrng hazardous substances orif
'lsrupted and we could be.
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Our fuel storage and vessel and barge operations have inherent risks that could negatlvely impact
our results of operations and financial condition.

Operatlng fuel storage terminals and fuel dellvery vessels and barges carries with it the inherent risks of
oit spills and other environmental mishaps, fires, collisions and other catastrophic disasters, loss of life,
severe damage to and destruction of property andvequipment, loss of product and business interruption.
Damage arising from such occurrences may result in third party lawsuits asserting large claims. We
_ maintain insurance to mitigate these costs, but there can be no assurance that our insurance would be
“sufficient to cover the liabilities suffered by us from the occurrence of one or more of the risks described

above. Further, if we are negligent or otherwise responsible in connection with any such event, our
"insurance may not cover our claim. Any of these occurrences, and any resulting media coverage, could

have a material adverse effect on our stock price and on our business, results of operations, cash flows .

» "and financial condition.

If we are held liable for clean up and other costs related to several businesses we exited, which
handled hazardous and non-hazardous waste, such liability could )

adversely affect our business and financial condltlon

We have exited several businesses, such as the waste management and remedlatlon services business,
that handled hazardous and non- -hazardous waste. We treated and/or transported this waste to various
disposal facilities in the United States. We have been sued in the past and may be sued in the future as
a potentially responsible party for the clean up of such disposal facilities and may be held liable for these
and other clean up costs pursuant to U.S. federal and state laws and regulations. In addition, under
" these laws and regulations, we may be required to clean up facnhtles previously operated by us. '

Our operations may be adversely affected by competition from other energy sources.

Fuel competes with other sources of energy, some of which are less costly on an equivalent energy
basis. In addition, we cannot predict the effect that the- development of alternative energy sources might
have on our operations.

Current and future litigation could have an adverse effect on the Company.

The Company is currently involved in certain legal proceedings in the ordinary course of its business.
Lawsuits and other legal proceedings can -involve substantial costs, including the costs associated
with investigation, litigation and possible settlement, judgment, penalty or fine.- Although insurance .
is maintained to mitigate  these costs, there can be no assurance that costs associated with lawsuits
or other legal proceedings will not exceed the limits of in'suran’ce policies' The Company’s results .of
operations could be adversely affected if a judgment, penalty or fine is not fully covered by insurance.

We are exposed to nsks from legislation requiring compames to have adequate
’ _internal controls over financial reporting and to evaluate those mternal controls.. .
Section 404 of the Sarbanes—Oxley Act of 2002 requires our management to assess, and our
‘independent registered public accountmg firm to attest to, the effectiveness of our internal control
structure and procedures for financial reporting. We completed an evaluation of the effectiveness of
our internal control over financial reporting as of December 31, 2010, and we have an ongoing program

-, to perform the system and process evaluation and. testing necessary to continue to comply with these

requirements. Qur expansive international operations exacerbate the risks associated with the need
to maintain effective internal controls. Accordingly, we expect to continue to incur increased expense
and to devote additional management resources to Section 404 compliance. In the event that our chief
executive officer, chief financial officer or independent registered public accounting firm determines
that our internal control over financial reporting is not effective as defined under Section 404, investor

_perceptions and our reputation may be adversely affected and the market price -of our stock could
decllne Moreover, even if we and our -
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audrtors do not |dentlfy any concerns about our mternal control system it may not prevent all potentlal
errors or “fraud. c

An increase in lnterest rates may cause the market prlce of our common 7

» stock to decline.

Like all eqmty |nvestments an |nvestment in our common stock is subject to certain risks. In exchange

- for acceptrng these nsks investors may expect to receive a-higher rate of return than would otherwise
“‘be obtalnable from lowerrlsk investments. Accordmgly, as lnterest rates rise, the ability of investors

to obtain higher- nsk-adjusted rates of return by purchasmg government -backed debt securities may
cause a correspondlng decline in demand for nskrer rnvestments generally, mcIudlng y|e|d -based equity
mvestments such as publlcly traded corporate interests. Reduced demand for our common stock
resultmg from investors: seeklng other more favorable investment opportumttes may-cause the trading

. pnce of our common stock to declrne

\ Fallure to comply wrth state Iaws regu!atmg the sale of alcohol and tobacco products in our
,convemence stores may result in the loss of necessary Ilcenses and the .
" imposition of penalties on us, whlch eould have an adverse effect. on. our busmess

State laws regulate the sale- of’ alcohol and tobacco products in our convenlence stores. A violation or

;change of these laws could adversely affect our business, financial condmon and results of operations
because” state and local regulatory agencies have the. power to approve revoke suspend. of deny
'applrcatlons for, and renewals of permrts and hcenses relatlng to the sale of these products or to seek

other remedles

: ltem 1B Unresolved Staff Comments

'None. :
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Iltem 2. Properties

The following table sets forth our principal properties, all of which are leased, as of February 9, 2011. We
consider all of our properties and facilities to be suitable and adequate for our present needs and do not ..
anticipate that we will experience difficulty in renewing or replacing those leases that expire in 2011 in _

any material respect.

WORLD FUEL SERVICES CORPORATION and SUBSIDIARIES

PROPERTIES

Location

9800 Northwest 41st Street, Suite 400
Miami, FL 33178, USA

3340 S. Harlem ,’-{Qenue
Riverside, IL 60546, USA

Portland House
13th Floor Bressenden Place
London, UK SW1E6BH

Kingfisher House North Park
Gatwick Road
Crawley, West Sussex, UK RH102XN

238AThompson Road #17-08
Novena Square Tower A Singapore 307684

Suite 47-F Almas Tower
Jumeirah Lakes Towers
PO. Box 340513, Dubai,
United Arab Emirates

The Fairmont Dubai Hotel Building,
Office 1701, Sheikh Zayed Road
Dubai, United Arab Emirates

Av. Rio Branco 181/3004
Rio de Janeiro, Brazil 20040 007

" Calle Francisco Sarabia No. 34 B
Colonia Penon de los Banos
Delegacion Venustiano Carranza
C.P 15520, Mexico D.F.

Oficentro Ejécutivo La Sabana Sur,
Edificio #7, Piso 2
San José, Costa Rica

555 West Brown Deer Road, Suite 200 - ',

Milwaukee, W[ 53224

Cabriole Center
5201 W. 73rd St
Eden Prairie, MN 55435
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Principal Use

Executive, administrative, operations and

- - sales office for corporate, aviation, marine

and land segments -

Admin_is‘grative, operations and sales office
for land segment '

Administrative, operations and sales fo_icé '

for marine segment

Administrative, operations and sales office -

for aviation and land segments

Administrative, operations and sales office.

for aviation and marine segments

‘Sales office for aviation segment

Marketing office for marine segment

Sales office for marine segment

Administrative, operations and sales office

for aviation segment

* Administrative, operations and sales office
for aviation and marine segments .

Administrative, operations-and sales ofﬁce

for'land segment

Administrative, operations and sales office
for aviation and land segments -

: Lease Exp|rat|on .

Two leases: May 2011 ,
Two Leases: March 2013. -
and-January 2014

June 2018

Two Leases: March 2015 i R
* September 2015

: ~ December 2012

February 2014

L December 2012 ,

‘December 2012

September 2011

~ March 2013

“January 2013

December‘72013




ltern 3. Legal PrOCeedings '

Mlaml Airport Litigation

In April 2001, Miami-Dade County, Florida (”the County") filed suit (the "County Swt )in the state
circuit court in and. for Miami-Dade. County against ‘17 defendants to seek  reimbursement: for .

the cost of remedlatlng enwronmental contamlnat|on at Mlaml lnternatlonal Airport (the "Airport”).

Also in April 2001, the County senta letter to approxmately 250 potentlally responsible partles - PRPs ”) »
including World Fuel Servrces Corporatron and oné of our subsidiaries, advising of our potentlal |labI|lty BEE
for the clean -up costs of the -contamination that is the subject of the County Suit. The County has

threatened to add the PRPs as defendants i in'the County Suit, unless they agree to share in the cost of
“the environmenital clean- -up at the Airport: We have advised the County that: (i) nelther we nor any of our
- subsidiaries-were responsible for any envrronmental contamination at the Aarport and (i) to the extent

‘that we or any of our subsidiaries were so responsible, our liability was subject to indemnification by the »

,County pursuant to. the |ndemn|ty provrsrons contalned in our lease agreement with the County.

- 'If we are added asa defendant in the. County Suit,.we will vigorously defend any clalms and we believe

v_our liability in these matters {if any) should be adequately covered by the rndemnlflcatlon obhgatrons of

*"the County.

- Brendan Alrways L|t|gat|on - e
One of our ‘'subsidiaries, World Fuel Serwces Inc (“WFSl") is mvolved in a dlspute WIth Brendan

“ Airways, LLC (“Brendan") an awatlon fuel customer wrth respect to certam amounts Brendan claims: - -
to have been overcharged in: connectron with fuel sale transactlons from 2003 to 2006 In August- 2007’ y
WEFSI filed an action in the state circuit court in-and- for Mlaml Dade County, Florida seeking declaratory"

relief wuth respect to the matters dlsputed by Brendan. In October 2007, Brendan filed a counterclalm

Aagainst WFSI. In. February 2008 the’ court dismissed WFSI's declaratory action. Brendans counterclaim
- refnains pendlng as-a separate lawsutt against WFSI, and" Brendan is seeklng $4.5 m|lIron in damages o

.plus |nterest and attorney’'s-fees, in |ts pending action. We belleve Brendans clalms are wnthout merit
: and we rntend to vngorously defend alt- of Brendans clalms

B As of December 31, 2010 we had recorded certaln reserves related to the proceedrngs descrlbed above ‘
" which:were not SIgnlflcant Becausé the outcome of litigation is inherently- uncertaln we may not prevail

’ in these proceedlngs and we cannot estimate our ultimate-exposure in such proceedlngs if we do not

vprevall Accordingly,-a rullng agalnst us in any of the above proceedlngs could. have a matenal adverse ‘

effect on our. flnancral condrtlon results of operatlons or cash flows

Other Matters

In addrtlon to the matters descnbed above, we are rnvolved in Iltlgatlon and admrnlstratlve proceedlngs‘
prlmarrly arising‘in the: normal course of our busmess n the opinion’ of management except as set’
’forth above; our |labI|Ity if any; under any other pendlng lltlgatlon or administrative proceedlngs even .
if: determlned adversely, would" not materlally affect our frnanCIal condmon results of operatlons or

' 'cash flows.

Item 4 Removed and Reserved



PART Il

Item 5. Market for Registrant’s Common Equity, Related

Shareholder Matters and Issuer Purchases of Equity Securities

Our common stock is traded on the New York Stock Exchange (“NYSE"”) under the symbo! INT. As of
-February 15, 2011, there were 231 shareholders of record of our common stock and the closing price of -
our stock on the NYSE was $39. 72.The following table sets forth; for each quarter.in 2010 and 2009 the
hlgh and low closmg sales prices of our common stock as reported by the NYSE.

~ Price
_High - Low
2010 v U
First quarter - = ‘ ' $29.07 $22.68
Second quarter ; ’ - 30327 - 24.03
.Third quarter ~ ~ . . 28.99 24,14

Fourth quarter -~ AR 36.70 1 25.98

2009 : : : v
First quarter " $18.38 $13.08
* Second quarter - 2391 15.43
. Third quarter ' 25.23 - 18.62
" Fourth quarter » 2758 - 23.23

Cash. Dividends

The following table.sets forth the amount, the declaration date record date and payment date for each

quarterly cash dividend declared in 2010 and 2009.

Per Share Amount

Declaration Date

Record Date

‘Payment Date

2010

First quarter , $0.0375
Second quarter - 0.0375
Third quarter 0.0375 _
Fourth quarter =~ 0.0375 -
2009 _
First quarter - $0.0375
Second quarter © .. 0.0375
Third quarter - =~ , ©0.0375 -

" . Fourth quarter . 00375

March 4, 2010

o June 3, 2010
~ September 2, 2010
" December 2, 2010

February 26, 2009
~ June 4, 2009

September 3, 2009

December 3, 2009

~ March 19, 2010
June 18, 2010

_September. 17, 2010

“ December 17 2010

‘March 20, 2009
“June 19, 2009

~ September 18, 2009

December 18, 2009

Our Credit Faei'lity restricts the payment of cash dividends) to a maximum of the sum of (i) $50 million
plus (i) 100% of the net proceeds of all equity rssuances made after the closing of the Credit Facrhty
Beginning with the fiscal year ending December 31, 2011, the payment of cash dividends will be restricted

" to a maximum.of the sum of (i) $50 million. plus (i) 50% of the consolidated net income calculated »
quarterly for the previous four fiscal quarters. plus (i) 100% of the net proceeds of all equity issuances’

made after the closing of the Credit Facrllty For addmonal information regarding our Credit Facility, see
Note 7 to the accompanylng consolidated financial statements, included herein, and .“Liguidity and

Capital Resources” -in Item 7 = Managements Dlscusswn and AnalyS|s of Financial Condition and

Results of Operatlons
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 April8, 2010
~July 7, 2010

’ »"Octobevr 6, 2010

January 5,:2011 -

April 8, 2009
July 8, 2009

“October 7,2009
. January 86,2010 ..



Stock Performance )

This graph compares the total shareholder return on our common stock with the total return on the
Russell 2000 Index and the S&P Energy Index for the five-year period from December 31, 2005 through
December 31, 2010. The cumulative return includes reinvestment of dividends. ' ‘

Comparison of 5Year Cumulative Total Return*
Among World Fuel Serwces Corporation, The Russell 2000 Index and the S&P Energy Index

$250.00

$200.00

$150.00

$100.00

$50.00
$0.00 — e e
- - 12/05 12/06 12/07 12/08 12/09 12/10..
—g—World Fuel Services -~ 100.00 13234 8675 a9 16220 22012
- A~ - Russell 2000 ©100.00 118.37 1651 - 7715 ‘98.11 12446

.-0-- S&PEnergy: 10000 - 124.21 16694 -~ 10873 12376 . . 149.08.

*$100 mvested on 12/31/05 in stock or index, mcludlng reinvestment of leldends
- Fiscal year endlng December 31 :

Copyrnght@ 2011 S&P a division ofThe McGraw~H|II Companles Inc AII nghts reserved‘.‘ :
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Equity COmpensatlon Plans - :
The following table summanzes securities authonzed for |ssuance related to-outstanding stock optrons
' . and stock-settled stock apprecratlon rights, which are referred to collectwely as Optlon Awards™ and
* restricted stock units (“RSUs”) under our various equity compensatron plans (WhICh were all approved by
. Cour shareholders) and avallable for future i issuance under equrty compensatlon plans as of December 31,
‘2010 {in thousands except welghted average pnce data) '

(c) Number of secuntles” . -
remammg available

(a) Maximum number of . _ (b) Welghted average . for future i issuance under
secuntles to be issued exercise or conversion - - equity compensatron plans '
, o ‘ _upon exercise of outstanding : price of outstandmgf» - " (excluding securities
", “Plan nameor des_cription . . OptlonAwards and RSUs OptlonAwards and RSUs . Lo fréflected in columni (a))
© 2006 Omnibus Plan -~ - N 213 - $6.75 S 4785
, 2001 0mnibus Plan~ ~ . Ty 1742 - , o —
e ' T T 2230 . R 4 . 4785

- There are no outstandlng warrants to purchase our common stock

: Recent Sales of Unreglstered Secuntles : :
On October 1, 2010, Wwe-issued 388, 199 shares of unregrstered common stock with an estlmated fair
~ value of $10.0 million. to the sellers of Western in connectron with our acquisition ofWestern and certarn T
- affiliates. We relied on- Sectlon 4(2) of the Secuntres Act of 1933, as amended for an exemptron from R
reglstratron of these shares. : : ‘ '

On December 31,.2010; we rssued 301 416 shares of unreglstered common stock W|th an estlmated '
fair value of $11.0 million to the seflers of Hriler in connection with our acqursrtlon of Hiller and certain

- affiliates. We relled on Section 4(2) of the Secuntres Act of 1933 as amended for an exemptlon from
reglstratron of these shares. L : :
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, Repurchase of COmmon Stock
The following table presents information with respect to repurchases of common stock made by .us
'durlng the quarterly period ended December 31; 2010: = : :

Period

Total Number

N  of Shares Average Pnce
o Purchased (1) Per Share Paid

Total Number

" of Shares Purchased

as Part of Publicly

Announced Plans or

" Programs (2)

Total Cost of

Shares Purchased -
~-as Part of Publicly

Announced Plans
‘or Programs (2)

Remammg Authonzed
- - Stock Repurchases
under Publicly
Announced Plans

or Programs (2)

1011/10—10/31/10
11/1/10-11/30/10
12/1/10-12/31/10
Total

410 $26.72

- $— $50,000,000
—_— - 50,000,000
— — 50,000,000
— $—

$50,000,000

410 $26.72

' (1)These shares relate to the purchase' of stock tendered by employees to exercise share-based payment k
awards and satlsfy the requwed WIthholdmg taxes related to share-based payment awards.

L

(2). In October 2008 our Board of Dlrectors authoruzed a $50. 0 m|Il|on share repurchase program The
. program does nét require a minimum: number of shares to be purchased.and has no expiration date
_ “but may be. suspended or discontinued.at- any time. As of December 31 2010, no -shares of our '
" .common stock had been repurchased under this program: The timing and .amount of shares to be -
repurchased under the program will depend on market condltlons share' price, securities law and -
‘ other legal requrrements and other faotors ' ’

For mformatlon on repurchases of comimon stock for the flrst three quarters of 2010 see the correspondlng‘ '
Form 10-Q for each such quarter '
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Item 6. Selected Financial Data

The following selected consolidated financial data should be read in conjunction with the consolidated
financial statements and related notes thereto and Part II,.[tem 7 of this report appearing under the
caption, “Management's Discussion and Analysis of Financial Condition and Results of Operations” and
other financial data and “Risk Factors” included elsewhere in this Form 10-K. The historical results are
not necessarily indicative of the operating results to be expected in the future. All financial information
presented has been prepared in U.S. dollars and in accordance with accountmg principles generally
' accepted in the United States.

WORLD FUEL SERVICES CORPORATION AND SUBSIDIARIES
SELECTED FINANCIAL DATA

{In thousands, except earnings and dividends per share data)

o N For the Year ended December 31,
2010 (1) 2009 (2) i 2008 (3) 2007 (4) ' 2096

Revenue . _ . $‘]9,131,147 $11,295,177 $18,509,403 $13,729,566 . $10,785,1367'
- Cost of revenue . 18,689,006 10,919,586 18,114,020 13,484,283 10,571,067
Gross profit : 442 141 ) 375,591 - 395,383 - . 7 245,272 214,069
Operating expenses (5) 261,275 - 221,596 - 241,643 159,384 137423
Income from operations ‘ » . 180,866 153,995 153,740 , 85,888 76,646
Other (expense) income, net " ‘ (3,336) (4,086) (16,165} ' 698 4,753
Income before taxes. o 177530 . 149,909 137575 : 86,586 81,399 -
Provision for income taxes ’ ' 31,027 © 32,346 32,370 21,235 17353
Net income including.noncontrolling interest 146,503 117,563 105,205 - 65,351 64,046
Net (loss) i ibutable t ' .
ot (loss) income attributable to (362) 424 166 578 98
noncontrolling interest .
Net income attributable to World Fuel , $146,865 $117139 $105,039 $64,773 . = $63,948
, Basic earnings per share ) © $2.36 $1.99 1.82. $1.14 $1.15
"+ Basic weighted average shares . 62,168 59,003 ] 57,707 56,8563 55,710
Diluted earnings per share o $2.31 $1.96 - : $1.80 $1.11 . - $1.12
Diluted weighted average shares B 63,441 59,901 58,244 58,346 - 56,870
Cash dividends declared per share S $0.150 - $0.150 $0.075 $0.075 $0.075
, o As of December 31,
2010(1) 2009 (2) . 2008 (3) 2007 (4) 2006
. Cash, cash equivalents and short-term investments $272,803 $306,943 $322,452 - $44,251 $188,995
* Accounts receivable, net ' 1,386,700 951,398 676,100 1,370,656 860,084
Total current assets 2,067,867 1,467947 1,172,150 1,665,308 . 1,196,091
Total assets 2,566,450 1,747995 1,404,626 1,798,046 _ 1,277,400
Total current liabilities _ 1,358,484 951,711 : 750,787 1,230,328 - 826,130
Total long-term liabilities g : 81,402 63,035 45,693 83,058 . 24,670

Total shareholders’ equity 1,126,564 733,249 ) 608,146 484,660 426,600
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{1)In 2010, we acquired i} FOS on January 1st, ii} the Lakeside business on July 1st, iii} Western on
October 1st, iv) Gib Oil on December 1st, and v) Hiller on December 31st. The financial position and
results of operations of these acquisitions have been included in our consolidated financial statements
since their respective acquisition dates. ' i '

(2)in April 2009, we acquired Henty and the TGS business. The financial position and results of

operations. of these acqwsrtlons have been included in our consohdated financial statements srnce -

April 1, 2009

(3)In June 2008, we aoqulred certain assets of Texor Petroleum Company, Inc., {the “Texor business”).The
financial position and results of operations of‘thls acquisition have been included in our consolidated
financial statements since June 1, 2008. !

{4)In December 2007, we acquired all of the outstanding stock of each of Kropp Holdings, Inc., and
Avcard Services, Ltd. (collectively, "AVCARD"). The financial position and results of operations of this
acquisition have been included in our consolidated financial statements since December 1, 2007

' (5)lncluded in operating expenses are total comp_ensation costs associated with share-based payment
awards of $8.8 million for 2010, $6.5 million for 2009, $14.7 million for 2008 (including special benus

awards of $4.5 million, which were settled in our common stock in 2009), $72 miltion for 2007 and °

$7.0 mitlion for 2006.

item 7. Management’s Discussion and AnalySIS of Financial Cond|t|on
and Results of Operatlons o

The following discussion should be read in conjunction with “Item 6 - Selected Financial Data,” and with
the accompanying consolidated financial statements and related notes thereto appearing elsewhere in

this Form 10-K. The following discussion may contain forward-looking statements, and our actual results .

may differ significantly from the results suggested by these forward-looking statements. Some factors
that may cause our results to differ materially from the results and events anticipated or implied by such
forward-looking statements are described in “Item 1A — Risk Factors.”

Overview

We are a leading global fuel logistics company;, prlnClpally engaged in the marketing, sale and distribution

of aviation, marine, and land fael products and related services on a worldwide basis. We -compete
by providing our customers value-added benefits, including’ single-supplier convenience, competitive
pricing, the availability of trade credit, price risk management, logistical support, fuel quality control and
fuel procurement outsourcing. We have three reportablé operating business segments: aviation, marine,

and land. We primarily contract with third parties for the delivery and storage of fuel products and in
some cases own storage and transportation assets’ for strategic purposes. In our aviation segment, we

offer fuel and related services to major commercial airlines, second and third-tier airlines, cargo carriers,
regional and low cost carriers, fixed based. operators, corporate fleets, fractional operators, private
aircraft, military flests and to the U.S. and foreign governments, and we also offer card processing
services in connection with the purchase of aviation fuel and related Servic_es. In our marine segment,

we offer fuel and related services to a broad base of marine customers, including-international container

and tanker fleets, commercial cruise lines and time-charter operators, as well as to the U.S. and foreign
governments. In our land segme—‘nt, we offer fuel and related services to petroleum distributors operating
in the land transportation market, retail petroleum operators, and industrial, commercial and government
customers. Additionally, we also operate a small number of retail gas stations in the U.S..

In our aviation and land segments, we primarily purchase and resell fuel, and we do.not act as brokers.

Profit from our aviation and land segments is primarily determined by the volume and the gross profit

achieved on fuel resales, and in the case of the aviation segment a percentage of processed charge
card revenue. In our marine
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. segment, we primarily purchase and resell fuel and-also act as brokers for others. Profit from our marine:
'segment is- determined primarily by the volume and gross profit achieved on fuel resales and by the =
volume and commission rate of the brokering business. Qur profitability in our segments also depends .
on our operating expenses, which may be sngnlflcantly affected to the-extent that we are required to-
provide for potential bad debt.

Our revenue and cost of revenue are significantly impacted by world oil prlces as evidenced in part by our

revenue and cost of revenue fluctuations in recent fiscal years, while our gross profit is not necessarily -

impacted by changes in world oil prices. However, due to our: inventory average costing methodology,
significant movements in fuel prices during any given flnanCIaI perlod can have a significant impact on
* our gross profit, either positively or negatlvely dependlng on the direction, volatllrty and timing of such )
-price movements.

We may experlence decreases in future sales volumes and margrns as a result of the ongoing
deterioration in the world economy, transportatlon 1ndustry, natural disasters and continued conflicts and
instability in the Middle East, Asia and Latin America, as. well as potentlal future terrorlst activities and
possible military retaliation. In-addition, because fuel costs represent a significant part of our.customers’
- .operating expenses, volatile and/or high fuel prices can ddversely affect our customers’ businesses,. and
-._consequently the demand for our services and our. results of. operations. Our hedglng activities may not
be effective to mitigate volatile fuel prices and may expose us to counterparty risk: See “ltern 1A~ -Risk .
Factors” of this Form 10-K. :

'Reportable Segments . : Lo ]
We have three reportable operatmg segments avratlon marine and land. Corporate expenses are

allocated to the segment based on usage where possible, or on other factors according to the naturé .-

of the activity. We evaluate and manage our business segments- using the performance measurement
of income from operations. Financial information with respect to our business segments is prowded in
Note 12 to the accompanylng consolldated fmancral statements rncluded in this Form 10-K.-:

Critical Accountmg Policies and Estlmates
The discussion and analysrs of our fmancral condltlon and results of operatlons are based upon our
consolidated fmanmal statements included elsewhere in this Form 10-K, which have been prepared-in
accordance wrth accounting principles generally. accepted in the United States. The preparatron of these
financial statements requrres management to make estimates and judgments that. affect the reported
amounts of assets; llabllrtles revenues and expenses and related disclosure of contingent assets and
liabilities. On an ongorng basis, we evaluate our estimates, including those related to unbilled revenue.
~_and related costs of sales, bad debt, share-based payment awards, derlvatlves goodwill and identifiable
rntanglble assets and certain accrued liabilities. We base our estimates on historical experience and on .
“other assumptions that are believed to be reasonable under the circumstances, the results of whrch ‘
“form the. basis ‘for maklng Judgments about the carrylng values of assets and liabilities that are not’
'readrly apparent from other sources. Actual results may drﬁer from these estimates under different
assumptlons or conditions. ' :

“We have |dent|f|ed the polrcres below. as critical to our business operatlons and the understandlng of

~our results of operatlons For a detailed. drscussron on the application of these and other sigriificant

accounting policies, see Note 1'to the accompanylng consolldated flnancral statements included in thrs '
Form 10 K. ‘

Revenue Recogmtlon

Revenue from the sale of fuel is recognlzed when the sales price is fixed or determinable, collectabrlrty
s reasonably assured and title passes to the customer, which is ‘when the dellvery of fuel is ‘made to
our customer directly from us, the suppller or a third-party subcontractor. Our fuel sales are generated
as a fuel reseller as well as from on-hand inventory supply. When acting as a fuel reseller, we generally
purchase fuel from the suppller mark it up and contemporaneously resell the fuel to the customer,
normally taking dellvery for purchased fuel at the same
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place and time as the delivery is made to.the customer. We record the gross sale of the fuel as we
generally take inventory risk, have latitude in establishing the sales price, have discretion in the supplier
selection, maintain credit risk and are the primary obligor in the sales arrangement.

- Revenue from fuel-related services is recognized when services are performed, the sales price is fixed
"or determinable and collectability is reasonably assured. We record the sale of fuel-related services on
a gross basis as we generally have latitude in establishing the sales price, have discretion in supplier
selection, maintain credit risk and are the primary obligor in the sales arrangement.

Commission from fuel broker services is recognized when services are performed and collectability is
reasonably assured. When acting as a fuel broker, we are paid a commission by the supplier.

Revenue from charge card transactions is recognized at the time the purchase is made by the customer
using the charge card. Revenue from charge card transactions is generated from processing fees.

Share-Based Payment Awards

kWe'accoun/t;for share-based payment awards on a fair value basis. Under fair value accounting, the grant-
date fair value of the share-based payment award is amortized as compensation expense, on a straight-
line basis, over the vesting period for both graded and ciiff vesting awards. Annual compensation.expense
for share-based payment awards is reduced hy an expected forfeiture amount on the outstanding share-
based payment awards.

‘We use the Black-Scholes option pricing model to estimate the fair value of Option Awards. The estimation

of the fair value of Option Awards on the date of grant using an option-pricing mode! is affected by our
stock price as well as ass’urhptiohs. regarding a_ number of complex and subjective variables. These
variables include our expected stock price volatility over the term of the awards, actual and projected
employee stock option exercise behaviors, risk-free interest rates and expected dividends. The expected
term of Option Awards represents the estimated period of time from grant until exercise or conversion
Vand‘is based on vesting schedules-and expected post-vesting, exercise and employment termination
. behavior. Expected volatility is based on the historical volatility of our common stock over the périod that
is equivalent to the award’s expected life. Any adjustment to the historical volatility as an indicator of
future volatility would be based on the impact to historical volatility of significant non-recurring events
that would not be expected in the future. Risk-free interest rates. are based on the U.S. Treasury yield
curve at the time of grant for the period that is equivalent to the award’s expected life. Dividend yields
are basedon the historical dividends of World Fuel over the period that is equlvalent to the award’s
expected life, as adjusted for stock spllts ’

The estimated fair value of common stock, restricted stock and restricted stock units is based on the
grant-date market value of our common stock, as deflned in the respectwe plans under which the
awards were granted '

Cash flows from. tax benefits resulting from tax deductions' in excess of the compensation cost
recognized for share-based payment awards (excess tax benefits) are classified as financing cash flows.
These excess income tax benefits were credited to capital in excess of par value.

Accounts Receivable and Allowance for Bad Debt

Credit extension, monitoring and collection are performed for each of our business eegments. Each
segment has a credit committee that is responsible for approving credit limits, setting and maintaining
credit standards and managing the overall quality of the credit portfolio. We perform ongoing credit
evaluations of our customers and adjust credit limits based upon a customer’s payment history and
creditworthiness, as determined by our review of our customer’s credit information. We extend credit
oon an unsecured basis to most of our customers. Accounts receivable are deemed past due based on
contractual terms agreed Wlth our customers.
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We continuously monitor collections and payments from our customers and maintain a provision: for
estimated credit losses based upon our historical experience with our customers, current market and
industry conditions affecting our customers and any specific customer collection issues that we have
identified. Historical payment trends may not be a useful indicator of current or future credit worthiness
of our customers, particularly in these unprecedented difficutt economic and financial markets. Accounts
receivable are reduced by an allowance for estimated credit losses.

If credit losses exceed established allowances, our results of operations and financial condition me'y be
adversely affected. For additional information on the credit risks inherent in our business, see “ltem 1A
— Risk Factors” of this Form 10-K.

Inventories

Inventories are valued using the average cost methodology and are stated at the lower of average
cost or market. Components of inventory include fuel purchase costs, the related transportation costs,
storage fees, and for inventories included in a fair value hedge relationship, changes in the estimated
fair market values.

Derivatives ‘ s

We enter into financial derivative contracts in order to mitiga’fe the risk of market price fluctuations in '
aviation, marine and land fuel, to offer our customers fuel pricing alternatives to meet their needs and
to mitigate the risk of fluctuations in foreign currency exchange rates. We also enter into proprietary
derivative transactions, primarily intended to capitalize on arbitrage opportunities related to basis or
time spreads related to fuel products we sell. We have applied the normal purchase and normal sales
exception ("NPNS”), as provided by accounting guidance for derivative instruments -and hedging
activities, to certain of our physical forward sales and purchase contracts. While these contracts are -
considered derivative instruments under the guidance for derivative instruments and hedging activities,
they are not recorded at fair value, but rather are recorded in our consolidated financial statements when
physical settlement of the contracts occurs. If it is determined that a transaction designated as NPNS no
longer meets the scope of the exception, the fair value of the related contract is recorded as an asset
or liability on the consolidated balance sheet and the difference between the fair value and the contract
amount is immediately recognized through earnings.

Our derivatives that are subject to the accounting guidance for derivative instruments are recognized at
their estimated fair market value in accordance with the accounting guidance for fair value measurements.
[f the derivative does not qualify as a hedge or is not designated as a hedge, changes in the estimated
fair market value of the derivative are recognized as a component of revenue or cost of revenue {(based
on the underlying transaction type) in the consolidated statement of income.. Derivatives which qualify
for hedge accounting may be designated as either a fair value or cash flow hedge. For our fair value.
hedges, changes in the estimated fair market value of the hedge instrument and the-hedged item are

_recognized in the same line item as a component of either revenue or cost of revenue (based on the
underlying transaction type) in the consolidated statement of income. For our cash flow hedges, the
effective portion of the changes in the fair market value of the hedge is recognized as a component of
other comprehensive income in the shareholders’ equity section of the consolidated balance sheet
and subsequently reclassified into the same line item as the forecasted transaction when both are
settled, while the ineffective portion of the changes in the estimated fair market value of the hedge is
recognized as a component of other non-operating expensefincome in the consolidated statement of
income. Cash flows for our hedging instruments used in our hedges are classified in the same category
as the cash flow from the hedged items. If for any reason hedge accounting is discontinued, then any
cash flows subsequent to the date of discontinuance shall be classified consistent with the nature of
the instrument. '

To qualify for hedge accounting, as either a fair value or cash flow hedge, the hedging relationship
between the hedging instruments and hedged items must bé highly effective over an extended period
of time in achieving the offset of changes in fair values or cash flows attributable to the hedged risk at
the inception of the hedge. We use a regression analysis based on historical spot prices in assessing the.
qualification for our fair value hedges. However,
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our measurement of hedge ineffectiveness for our fair value inventory hedges utilizes spot prices for the
hedged item (inventory) and forward or future prices for the hedge instrument. Therefore, the excluded
component (forward or futures prices) in assessing hedge qualification, along with ineffectiveness, is
included as a component of cost of revenue in earnings. Adjustments to the carrying amounts of hedged
items is discontinued in instances where the related fair value hedging instrument becomes ineffective
and any previously recorded fair market value changes are not adjusted until the fuel is sold.

Goodwill and Identifiable Intangible Assets
Goodwill represents the future earnings and cash flow potential of acquired businesses in excess of the
fair values that are assigned to all other identifiable assets and liabilities. Goodwill arises because the
purchase price paid reflects numerous factors, including the strategic fit and expected synergies these
acquisitions bring to existing operations and the prevailing market value for comparable companies.
Goodwill is not subject to periodic amortization; instead, it is reviewed annually at yearend -(or more
_ frequently under certain circumstances) for impairment. The initial step of the goodwill impairment test
.compares the estimated fair value of a reporting unit, which is the same as our reporting. segments,
with its carrying amount, including goodwill. The fair value of our reporting segments is estimated using
discounted cash flows and market capitalization methodologies.

In connection with our acquisitions, we recorded identifiable intangible.assets existing at the date of
the acquisitions for customer relationships, supplier and nen-compete agreements and trademark/trade
name rights. Identifiable intangible assets subject to amortization are amortized over their estimated
lives and are reviewed for impairment whenever events or changes in circumstances indicate that
the carrying amount of an asset may not be recoverable based on market factors and operational
considerations. identifiable intangible assets not subject to amortization are reviewed annually for
impairment by comparing the estimated fair value of the intangible asset with its carrying value.

Extinguishment of Liability

In the normal course of business, we accrue Ilablhtles for fuel and services received for which invoices
have not yet been received. These liabilities are derecognized, or extinguished, if either 1) payment is
made to relieve our obligation for the liability or 2) we are legally released from our obligation for the
liability, such as when our Iégal obligations with respect to such liabilities lapse or otherwise no longer
exist. During 2010, we derecognized vendor liability accruals due to the legal release of our obligations
in the amount of $9.8 million, as compared to $8.6 million during 2009, which is reflected as a reduction
of cost of revénue in the accompanying consolidated statements of income.

Results of Operations

The results of operations do not include the resuits of i) Hlller (aviation segment) prior to December 31,
2010, ii) Gib Oil (aviation, marine and land segments) prior to December 1, 2010, iii) Western (aviation and
land segments) prior to October 1, 2010, iv) the Lakeside business (land segment) prior to July 1, 2010,
v) the FOS business (marine segment) prior to January 1, 2010, vi} Henty (marine and land segments)
or the TGS business (land segment) prior to April 1, 2009 or vii) the results of the Texor business (land
“segment) prior to June 1, 2008, the respective acquisition date of each of these acquired businesses.
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2010 compared to 2009 S :
Revenue. Our revenue for 2010 was $19.1 brllron ‘an incréase of $78 bl|||0n or 69. 4% as compared to
2009. Our revenue during these periods was attributablé to the followlng segments (in thousan,dsv).v

R 2010 . 2009 - $Change
Aviation segment - $7132,749 $4,049,565 $3,083,184
Marine segment . 9220998 16,040,643 - 3,180,355 -
Land segment ' _ 2777400 - 1,204,969 1,572,431

Total . o v $1.9,131,147-'- "$11,295‘_,1'77 $7,835,970 3

"Our aviation segment contrrbuted $71 b||l|on in revenue for 2010 an.increase of $3. l bllllon or.76.1%
as compared to 2009. Of the total lncrease in aviation segment revenue, $1.7 b|llron was. prrmanly due

. to increased sales volume from both new and existing customers. The remalnlng mcrease of $1 4 pillion

was due to an increase in the average prlce per gallon soId as a result of hlgher world orI prlces in 2010_ ‘
as compared to 2009. : '

Our marine segment contributed $9:2 billion in revenue for 2010 an rncrease of $3.2 brlllon, orb2.6%, as -
compared to 2009. Of the total increase.in mariné segment revenue, $2.2 bl|ll0n was due toan increase
in the average price per metric ton sold asa result of. hrgher world 0|l prlces in 2010 compared t0 2009.
The remaining increase of $1 0 bl|ll0n was pnmarlly due to mcreased sales volume from both new and ‘
existing customers. : : ERA : '

Our land segment contributed $2 8 blllron in revenue for 2010 an- lncrease of $1 6 brlhon as compared ‘
to 2009. Of the total increase in-land: seégment revenue, $1.1: brllron resulted prlmarlly from addltlonal -

sales volume attributable to the inclusion of the. results of the businesses acquired in 2010: since their I "

respective acquisition dates and a full years results in 2010 from the: businesses acquired in 2009.
Additionally, sales volume lncreased 10-both new. and existing customers. The remaining |ncrease of
$453.8 million was due to an rncrease in the average prrce per gallon sold asa result of hrgher world orI o
prices in 2010 as compared to 2009 : '

Gross Profit. Our gross profit-for 2010 was $442 1 mllllon an: |ncrease of $66 6 mrlllon *Or 177% as ;
compared to 2009. Our gross proflt durrng these penods was attrlbutable to the followrng segments (in
thousands): : 3 : e :

2010 © 2009 $Change

Aviation segment . T . é215,130 $163,730 . $51,400 °
Marine segment R 165_;,34‘4 168,890 ~ . (3,546)
Land segment Coe o - B1687 0 42,971 - 18,696

Total “ o R $442141 $375591j '$66550.“f__‘

.Qur aviation segment gross profit. for 2010 was $215 1 mrllron an |ncrease of $51 4 mrlllon or31. 4% as _' i

compared to 2009. The increase in avratron 'segment gross profrt was due to $57.3 mlllron in‘increased:
sales volume to both new and existing customers whrch was partially- offset by $5.9 million i in decreased ‘
gross profit per gallon sold resultrng prrmarlly from our-efforts to mcrease sales volume

Our marine segment gross profit for 2010 was $165 3 million; a decrease of $3.5 million, or 2 1% as
compared to 2009. The decrease in marine segment gross profit was due to $30. 2 million in decreased
gross profit per metric ton sold primarily due to.an increase in market competltrveness and fluctuations.

in customer mix, partially offset by $26.7 - mllllon in rncreased sales volume to new and exrstlng v
customers. . ) g S -

Our land segment gross profit for 2010 was $61.7 mrlllon an increase of $18.7 mrlllon or 43 5%, as
compared to 2009. The increase in land segment gross -profit resuIted primarily from additional sales
volume attributable to the inclusion of the results of the businesses acquired in 2010 since their respectrve -
acquisition dates and a fuII years results in 2010 from the busmesses acqwred in 2009 ‘ :
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Operat/ng Expenses Total operatrng expenses for 2010 Were $261 3 mlllron an rncrease of $39 7 million,
or 179% -as compared t0 2009. The followrng table sets forth our expense categorres (in thousands)

clL ~ ‘ e 2010 o zoos $Change
' Compensatlon and employee beneflts S $162,451 $1_37,408 - $25,043
~ Provisionforbad debt =~ . L "’4,2621 © 4,552 (290)
" General and admlnlstratlve ot LT 9ABB2. . . 79,636, . 14926 .

Total e $261,275 0 $221,596 0 $39,679 ¢

Of the total increase in operatlng expenses; $25.0: mrllron was* related to compensatlon and employee
beneflts and-$14.9 million was related to general and admlnlstratrve expenses Partrally offsetting these
-increases was a reductlon of $0.3- mrlllon in provrsron for bad debt The mcrease in"compensation and

'employee benefits was prlmarrly due to the rnclusron of acqurred busrnesses salanes related’ to new. '

‘hires to support our’ growrng global busrness -and lncreased incentive, compensatron and share based

‘ compensatron The increase in. general and- admlnlstratlve expenses was prlmanly due to-the inclusion
- of acquired businesses, including the amortrzatron of acqurred mtangrble assets rncreased professronal
fees relatedto systems development and acqwsmons as weIl as rncreases related to addrtronal business -

- travel, insurance-and rent resultrng from. growth The relatlvely flat. prowsron for bad debt was due to'the
improved credlt quality of our recelvable portfolio whrch offset the effects of the rncrease rn accounts
. recervable as aresult of rncreased volume and hrgher world orl prlces e

o 'lncome from Operat/ons Ouri lncome trom operat|ons for 2010 was $180 9 mlllron an |ncrease of $26 9.
million, or-174%; as compared 16:2009. Income from operatrons durlng these perrods was attrlbutable '

to the foIIowmg segments (in thousands)

2010 2000 $Change

" Aviation segmient - . ot o $118 361, - $75,462 ‘, - $42,889
‘Marine segment L e, 656" 97636 (12,980)
Land segment’, N Lo S0 1B94870 L0 10,778 - . 5170

‘ : R ’ i S 'f.'2:18,‘955w"'v 183 876 .~ . 35079 .

' _'Corporate overhead unallocated o 138089 - 29,881 . . 8208

CTotal R j o v$180866 $153995:5i' 826871

.Our avratlon segment rncome from operatrons was $118 4 mrlllon for 2010 an rncrease of $42 9 m|ll|on

"‘or 56.8%, as compared to 2009 This i mcrease resulted from $51.4 mlllron |n hlgher gross profit which -

was partlally offset by rncreased operatmg expenses of $8. 5 mrlllon The | lncrease in. awatron segment
- operating expenses was attnbutable to hlgher compensatron and employee beneﬁts provrsron for bad
debt and general and admrnrstratrve expenses i SR '

. »Our marme segment earned $84 7 mrllron |n rncome from operatrons ‘for 2010 a decrease of $13 0

'mlllron or13.3%, as compared 10-2009..This decrease resulted. from. |ncreased operatrng expensest
of $9 5 million and a $3.5 million decrease in gross proflt The mcrease in‘marine segment operating
- :expenses was attributable to higher compensatron and employee beneflts and general and admrmstratlve

expenses whrch were partrally offset by a Iower provrsron for bad debt

- Our land segment rncome from operatlons was $15 9 mrllron for 2010 an |ncrease of $5. 2 mrIlron or

48. 0%, ‘as compared to 2009 This i |ncrease resulted pnmanly from mcome from operatlons atiributable

‘to the inclusion of the results of the’ busmesses acqurred in-2010 srnce therr respectlve acqursrtlon dates
--and a full years results in: 2010 from the busrnesses acqmred in 2009

' ~Corporate overhead costs not charged to the busrness segments were $38 1 mlllron for 2010 ‘anincrease .

of $8.2 mlllron or 275%, as compared to 2009 The mcre se.in corporate overhead costs not charged
. tothe busmess segments :
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was attributable to increases in compensation and employee benefits, including incentive and share-

¢ -based compensation, and general and administrative expenses.

Non-Operating Expenses, net. For 2010, we had non-operating expenses, net of $3.3 million, a decrease
of $0.8 million, or 18.4%, as compared to 2009. This decrease was primarily due to the recording in
2010 of a $1.9 million gain related to our short-term investments and $0.9 million of equity income in
the earnings of a joint venture which was partially offset by $2.2 mitlion of increases in foreign exchange
losses and interest expense and other financing costs, net, principally related to the new credit facility,
during 2010 as compared to the corresponding period of 2009.

" Taxes. For 2010, our effective tax rate was 17.56% and our income tax provision was $31.0 million, as

compared to an effective tax rate of 21.6% and an income tax provision of $32.3 million for 2009.
The lower effective tax rate for 2010 resulted primarily from differences in the actual results of our
subsidiaries in tax jurisdictions with different tax rates as compared to 2009.

Net Income and Diluted Earnings per Share.. Our net income for 2010 was $146.9 million, an increase of
$29.8 million, or 25.4%, as compared 1o 2009. Diluted earnings per share for 2010 was $2.31 per share,
an increase of $0.35 per share, or 179%, as compared to 2009.

Non-GAAP Net Income and Non-GAAP Diluted Earnings per Share. The following table sets forth
the reconciliation between our net income and our non-GAAP net income for 2010 and 2009 (in
thousands): ' '

2010 2009
Net income . $146,865 $117139
Share-based compensation expense, net of taxes 71 4,729
Intangible asset amortization expense, net of taxes 6,739 5,986

Non-GAAP net income 7 $160,715 $127,854

The following table sets forth the reconciliation between our diluted earnings per share and our non-
GAAP diluted earnings per share for 2010-and 2009:

) , 2010 _ 2009

_ Diluted earnings per share ' . $2.31 $1.96
Share-based compensation expense, net of taxes 0.1 : 0.07
Intangible asset amortization expense, net of taxes 0.1 ) 0.10

Non-GAAP diluted earnings per share e "$2.53 - $2.13

“The non-GAAP financial measures exclude costs associated with ‘share-based compensation and
amortization of acquired intangible assets, primarily because we do not believe they are' reflective of
the Company's core operating results. We believe the exclusion of share-based compensation from
operating expenses is useful given the variation in expense that can result from changes in the fair value
of our common stock, the effect of which is unrelated to the operational conditions that give rise to
variations in the components of our operating costs. Also, we believe the exclusion of the amortization
of acquired intangible assets is useful for purposes of evaluating operating performance of our core
operating results and comparing them period-overperiod. We. believe that these non-GAAP financial
measures, when considered in conjunction with our financial information prepared in accordance with
GAAP are useful to investors to further aid in evaluating the ongoing financial performance of the
company and to provide greater transparency as supplemental information to our GAAP resui'gs. Non-
GAAP financial measures should not be considered in. isolation from, or as a substitute for, financial
information prepared in accordance with GAAP In addition, our presentation of non-GAAP net income
and non-GAAP earnings per share may not be comparable to the presentation of such metrics by other
companies. Investors are encouraged to review the reconciliation of these non-GAAP measures to their
most directly comparable GAAP financial measure. ' '
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2009 compared to 2008
Revenue. Our revenue for 2009 was $11.3 biilion, a decrease of $72 billion, or 39.0%, as compared to
2008. Our revenue during these periods was attributable to the following segments {in thousands):

~ 2009 2008 $ Change
Aviation segment ~ $4,049,565 $7,294,466 $(3,244,901)
Marine segment : © 6,040,643 9,915,291 (3,874,648)
Land segment 1,204,969 . 1,299,646 (94,677)
Total - $11,295,177  $18,509,403  $(7214,226)

Our aviation segment contributed $4.0 billion in revenue for 2009, a decrease of $3.2 billion, or 44.5%,
as compared to 2008. Of the total decrease in aviation segment revenue, $2.7 billion was due to a
decrease in the average price per gallon sold as a result of lower world oil prices in 2009 compared to
record prices in 2008. The remaining‘ decrease of $501.1 million was due to decreased sales volume,
reflecting the result of our efforts to ehange the business mix to yield higher margins and our continued
efforts to.achieve risk adjusted returns on invested capital, primarily in the first half of 2009.

Oﬁr marine segment contributed $6.0 billion in revénue for 2009, a decrease of $3.9 billion, or 39.1%, as
compared to 2008. Of the total decrease in marine segment revenue, $2.4 billion was due to decreased
sales volume primarily attributable to the deterioration in the overall volumes in the shipping industry
compared to last year and our conscious effort to shed risk. The remaining decrease of $1.5 billion was
duetoa decrease in the average price per metric ton sold as a result of lower world oil prices in 2009.

Our land segment contnbuted $1.2 billion in revenue for 2009 a decrease of $94.7 mrllron or 7.3%, as
compared to 2008: Of the total decrease in land segment revenue, $349.5 million was due to a decrease
in the average price per gaIIon sold as a result of lower world oil prices in 2009. Offsetting this decrease
was $254.8 million primarily due to.increased sales volume attributable to incremental sales due to the
inclusion of the results of the Texor business for all of 2009 and Henty and the TGS business since April
2009

Gross Profit. Our gross profit for 2009 was $375.6 million, a decrease of $19.8 million, or 5.0%, as
compared to 2008. Our gross profit dunng these periods was attributable to the following segments (in
-thousands) :

S . - - : 2009 2008  $ Change
Aviation segment o © $163,730  $165,834 $(2,104)
Marine segment - ' 168,890 203,345 (34,455)

. Land segment L 42,971 26,204 16,767
Total . o B $376501 $395.383 _ §(19.792)

Our aviation: Segment gross proflt for 2009 was $163.7 mllhon a decrease of $2.1 mrIIlon or 1.3%, as
compared to.2008. Of the decrease in aviation segment gross profit, $3.6 million was due to decreased
sales volume which was partially offset by $1.5 million in higher gross profit per gallon sold, reflecting
the result of our efforts to change the business mix to yield hrgher margins and our continued efforts to

o achleve risk adjusted returns on invested capital.

Our marine segment gross profit for 2009 was $168.9 million, a decrease of $34.5 million, or 16.9%, as
compared to 2008. In 2008, we were presented with.extraordinary market opportunities, primarily in the
second and third quarters, due to near record fuel prices, volatility and general financing constraints in
the global credit market resulting in record gross profit. Of the total decrease in marine segment gross
profit, $49.6 million was due to decreased sales volume pnmanly attributable to the deterioration in the
overall volumes in the shipping industry compared to last year, which was partially offset by $15.1 million
in.increased gross profit per metric.ton sold due to
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our continued efforts to achieve risk adjusted returns on invested capital which began in the latter part
of the second guarter of 2008. '

Our land segment gross profit for 2009 was $43.0 million, an increase: of $16.8 million, or 64.0%, as
compared to 2008. Of the increase in land segment gross profit, $13.5 million was primarily due to the
inclusion of the results of the Texor business for all of 2009 and the acquisitions of Henty and the TGS
business, which were both completed in April 2009. The remamlng increase of $3.3 million relatestoa
higher gross profit per gallon sold.

Operating Expenses. Total operating expenses for 2009 were $2.21.6 million, a decrease of $20.0 million,
" or 8.3%, as compared to 2008. The following table sets forth our expense categories (in thousands):

T 2009 - 2008 $ Change
Compensation and employee benefits : $137408 $140,280 - $(2,872)
Provision for bad debt , 4,552 16,081 (11,529}
General and admlnlstratlve . 79,636 85,282 " (5,646)

Total - ‘ T $221,6596 $241,643 °  $(20,047)

Of the total decrease in operating expenses, $2.9 million was related to compénsation and employee )
benefits, $11.5 million was related to provision for bad debt and $5.6 million was related to general and

administrative expenses. The decrease in compensation and employee benefits was primarily due to

a reduction in incentive based compensation offset by salaries for new'hires to support our growing

globa! business and salaries related to employees of acquired busih"es’ses. The lower provision for bad ’ _
debt was primarily attributable to the substantially greater bad debt provision in 2008 which resulted . -
from near record fuel prices and corresponding accounts receivable. Additionally, during 2009, we were

successful in making favorable changes in the customer mix as a result of our efforts to reduce exposure
to high risk counterparties in the 2009 receivable portfolio as compared to 2008. The decrease-in general

and administrative expenses was due to our continuing efforts to control spehding.

Income from Operations. Our income from operations for 2009 was $154.0 rhillion an increase of $0.3
million, or 0.2%, as compared to 2008. Income from operations durmg these penods was attnbutable
to the following segments (in thousands):

2009 2008 $ Change

Aviation segment . $75,462 $68,142 = $7320
Marine segment 97636 121,818 .- (24,182)
Land segment ' : 10,778 3,489 7289

: 183,876 193,449 (9,573)
Corporate overhead - unallocated . .29,881 39,709 - .9,828

Total _ ____$153,995 $153,740 © $255

Our aviation segment income from operations was $75.5 million for 2009, an increase of $7:3 million,
or 10.7%, as compared to 2008. This increase resulted from decreased operating expenses of $9.4 -
million which were partially offset by $2.1 million in [Qwer gross profit. The decrease in aviation segment
operating expenses was attributable to decreasesin provision for bad debt and genera! and administrative
expenses. :

Our marine segment earned $97.6 million in income from operations for 2009, a decrease of $24 2
million, or 19.9%, as compared to 2008. This decrease resulted from $34.5 million in lower gross profit,
which was partially offset by $10.3 million in decreased operatlng expenses. The decrease in.marine
segment operating expenses was attributable to decreases in compensatlon and employee beneﬂts
general and administrative expenses and provision for bad debt.

Our land segment income from operations was $10.8 miIlion for 2009 an.increase of $7.3 ‘million, as )

compared to 2008. The increase resulted from incremental income from operations due to full year -

results for the Texor business, and Henty and the TGS business acquired in April 2009.
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Corporate overhead costs not charged to the business segments were $29.9 million for 2009, a decrease
--of $9.8 million, or 24. 7% .as compared to 2008. The decrease in corporate overhead costs not charged to

~the: busmess segments was attributable to decreases in compensation and employee benefits, primarily.

. asa result of a larger amount of bonuses and stock compensation, -including a-special bonus award of
- $5.0 million, in 2008, which was part_lally offset by increases in general and administrative expenses.

“Non-Operating Expenses net. For 2009, we had-non- operating expenses, net of $4.1 million, a deCrease :
of $12.1 million, or 74.7%,.as compared to-2008.:This decrease was primarily due to forelgn currency ’
losses related to. our. subsndlarles in"Brazil durmg 2008 ‘which we did not experience in 2009 due to -
a change |n functional currency and a- reductlon in forelgn exchange losses and decreased lnterest :

expense related to Iower outstandlng borrowmgs under our Credlt Facrllty, in 2009

Taxes For 2009 our effectlve tax rate'was 21.6% and our income tax provrsron was $32.3 million, as

' ~compared to an effective tax rate of 23.5%and an income tax provision of $32.4 million for 2008.The
" lower effective tax rate for 2009 resulted pnmanly from drfferences in the results of our subS|d|ar|es in- .

tax jurisdictions wrth dlfferent tax. rates as compared to 2008:

Net Income-and Diluted Earnrngs per Share Our het income for 2009 was $1171 mllllon an increase of _
k $12:1 mllllon or 11 5%,.as compared-to 2008. Diluted earnings per share for 2009 was. $1 96 per share .

.an mcrease of. $O 16 per share, or 8.9%, as compared to 2008

Non—GAAP Net Incomeé’ and Non-GAAP Diluted- Earn/ngs per Share. The followmg table sets forth

.. the reconC|l|atlon between our net income and our non- GAAP net income: for 2009 and 2008 (|n

~thousands): o ,
R R T 2009 ,"52008'

" Netiincome » ’ ' ' v $117139 - $105,039
" Share-based compensatlon expense, net: of taxes S 4729 - - 11,085
Intangible asset amortization expense net of taxes’ ‘ © . 5986 3,997

- Non-GAAP net income ‘ . o . -$127,854-- '$120,101

. ‘The following table sets forth the reconcmatlon between our dlluted earnlngs per share and our non—
GAAP dlluted earnrngs per share for 2009 and. 2008 :

2009 2008

" Diluted earnlngs per share U 8196 ©$1.80
-Share-based compensatlon expense net of taxes . - 007 - -0.19
Intangible asset amortization expense, net of taxes , o L0400 0 0077
Non-GAAP dlluted earnlngs per share -~~~ o $213 . _$'2 06 .

The non- GAAP flnancral measures exclude costs assocrated with share-based compensatron and

amortization of acqmred |ntang|ble assets, pnmarlly because we do not believe: they are reflectlve of -
the Companys core ‘operating. results We believe_the exclusion of share-based compensatron from

’ operatlng expenses is useful given the variation in expense that can result from changes in the fair.value

of ourcommon" stock, the effect of which is unrelated to the operational conditions that give rise to

'vanatrons in the components of our operatlng costs. Also, we believe the exclusion of the amortization
of. acqmred intangible assets is useful -for purposes of evaluating operating performance of our core

- operatrng results and’ comparlng them perrod-over period. We believe. that these non- -GAAP: financial -

measures, when considered in conjunction with our financial information prepared in accordance with
. .’-‘GAAP are’ useful to investors to further aid in evaluating the ongoing financial performance of the

» kcompany and to prowde greater: transparency as supplemental lnformatron to our GAAP results: Non- -
" GAAP flnancral measures ‘should not be considered in isolation from orasa: substltute for, fmanmal )

' 1nformatlon prepared in accordance with GAAP In
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. »addltlon our. presentatlon of non- GAAP net’ lncome and non- GAAP earnlngs per share may. not. be'

. ~comparable to the presentation of such metrics by other- companies. Investors are encouraged to- -

' teview the reconcrllatlon of these non- GAAP measures to their most dlrectly comparable GAAP frnancral:'\
measure. ' : '

) qumdlty and Capltal Resources

» . The’ followmg table ‘reflects the major - categorles of cash flows for. 2010 2009: and 2008 For,'.l_»’:,
* additional details, please see the consolldated statements of cash flows in the consolldated fmancral' -

, 'statements

oo e . 2010 '2009 2008

- Net cash (used in) provided by operating activities $(35,698) - $77921 " $393,452-

Net cash used in investing activities . - - .. 1 (180,292)-. (61,828) - (100,157) -
" “Net cash provnded by (used in) fmancmg actlvmes . 189,951 . (34 436)* - (13‘,__37‘2)' o
, 2010 compared t0.2009 : . o o

Operat/ngActrwt/es For 2010, net. cash used in  operating activities totaled $35.7 mrlllon as compared to .
- net cash’ prowded by. operating activities of $779 million jn 2009 The $113.6.miltion change in operating
cash flows: was primarily -due to changes. in net operating assets and Ilabllltles pnmarlly accounts

o recelvable net |nventor|es and prepald expenses driven by mcreased sales volume and world 0|l pnces o S

5 . as compared to 2009, ‘which were partlally offset by |ncreased net income.

- ) Invest/ng Act/wt/es For 2010 net cash used |n mvestlng actlvmes was $180 3 mlllron as compared to.

$61.8 mlllron in 2009, The $118 5 mllllon increase in cashused i rn mvestlng activities in 2010 was pnmanly_ o

. due to-increased, cash used in the acqwsmon of businesses. and mcreased capital expendltures related (
to. systems development in 2010 as compared to 2009 wh|ch was partlally offset by the sale of short—.; R

te rm |nvestments

‘ F/nancmgActlwt/es For 2010 net cash prowded by flnancrng actlvmes ‘was $190 O mrlllon as compared»
‘10 net. cash used in financing activities of $34.4 million in 2009. The $224 4 mlllron change i’ cash flowsif

B from frnancmg activities was prlmanly due to proceeds from our- publlo offerlng of common stock n.." R
‘ 'September 2010 we completed a publlc offenng of 9.2 m|ll|on shares of ‘our- common stock at aprice:. -

-$104 mllllon in comm|33|ons pald to'the underwnters and an estlmated $0 8 mllllon rn other expenses
mcurred in connectlon W|th the offering. : : :

2009 compared to 2008 E

o :-OperatrngAct/wtles For 2009 net cash prowded by operatlng actrvutles totaled $78 0 mrlllon as compared
..-10'$393.5 million:in 2008.The change in cash. flows prowded by operatlng actlvmes was; prlmarlly due to _’
-reduced cash flow prowded from operatmg assets and Ilablhtles asa result of a steep declinei in 0|l prlce

posrt.ons in.2009.

B /nvestrngActlwt/es Dunng 2009 net cash usedin mvestlng actlvntles ‘was $61.8; mrllron as compared to

of $25.00° per ‘share. We received. net proceeds of $218.8 mllllon from the offenng, after deductlng o .

Cin the latter part of 2008 as compared to relatlvely stable 0|l prlces in 2009 and rncreased |nventory R

"7 $100.2 mllllon in 2008. The decrease in cash used in. mvestrng actlvmes in 2009 was due to a reductlon", s :

_in‘the amount pard for acqwsrtlons

BN Flnancmg Act/wt/es For 2009 net cash used |n flnancmg actlvrtres was $34 4 mllllon as compared t0 '

‘$13.4: million in 2008. The: mcrease in cash used.in fmancmg activities rn 2009 was pr|mar|ly due_to
: repayments ofidebt con3|st1ng of bankers acceptances and promlssory notes rssued |n connectlon wrth.».' 5
Cour acqursmons ‘ ' : '
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B Other Liquidity Measures

: Cash and Cash EqUivaIents Asof December 31,2010, we had $272.9 million of cash and cashequivalents v
- compared to $298.8 mrlllon of cash and cash equivalents as of December 31, 2009. Our primary uses

of cash and cash equrvalents are to fund accounts receivable, purchase |nventory and make strategic
investments, prlmarlly acqursrtrons We are usually extended unsecured trade credit from our suppllers

- .. for our fuel purchases however certain suppliers requrre us to either prepay or provide a letter of credlt -

Increases in oil prices can negatrvely affect liquidity byi mcreasrng the amount of cash needed to fund

fuel purchases as well as reducrng the amount. .of fuel which we can purchase on.an unsecured basrs '
.from our supplrers ‘

Credrt Facility. Our Cred|t Facility permits borrowrngs of up to $800.0 million wrth a sublrmrt of $300.0

million for the issuance of Ietters of credlt and bankers acceptances Under the Credit Facility, we

“have the rlght to request increases in available borrowings up‘to an additional-$150.0 million, subject

to the satlsfactron of certain condltlons We had no outstanding borrowings under our Credrt Facility at

~ December 31, 2010 and 2009. Our rssued letters of credit under the Credit Facmty totaled $72.0 million
, "and $473 million at December 31,2010 and 2009 respectrvely The Credlt Facrlrty exprres in September
. 2015

Our Irqurdlty consrstrng of cash and cash equrvalents and ‘availability under the Credrt Facrllty fluctuate: .

based on.a number of factors, including the trmrng of receipts from our customers and payments to
our suppllers as well as commodrty prices: Our Credit Facility contains certain financial covenants wrth

" which'we are requrred to comply. Our failure to comply wrth the financial covenants contained.in' “our

* Credit: Facility could result in‘an event of default. An event of default, if not cured-or waived, would

permit- acceleration of | ahy outstanding mdebtedness under the Credit Facility, trigger. Gross- defaults_ ’

’ under other’ agreements to which we are a party and i impair our ability to obtain worklng capital advances

and letters- of. eredit, which-would have a materlal adverse effect on-our business, frnancral ‘condition: .
' -and results of operatlons As of December 31 2010 we were in compllance wrth all flnancral covenants -

o contarned in our Credrt Facrlrty : : : :

Other Cred/t Lrnes Addltlonally, we have other: credrt llnes aggregatlng $84 0 mrlllon for the i |ssuance L
~of letters of credrt bank. guarantees and bankers’ acceptances These credlt lrnes are renewable onan
annual basis and are subject to fees at market rates. As of December 31, 2010 and 2009, our outstanding
’ Ietters of credrt and bank guarantees under these credlt lines totaled $44 0 mrllron and $20.2 milliori,
B respectrvely S .

v Short Term Debt. As of December 3‘l 2010 our short term debt of $171 m|ll|on represents the current .
“maturities (wrthln the next twelve months) of certain promrssory notes.related .to acqursrtrons loans
, payable to noncontrollrng shareholders of a consolrdated subsrdrary and capltal Iease oblrgatrons R

. We belreve that avarlable funds from existing cash and cash equrvalents and our Credit Facrlrty, together' :
- “with cash flows. generated by operations, remarn sufficient to fund our -working capital ‘and caprtal

expenditure requrrements for at least the next twelve months. In addltron -to further enhance our

’ quuadlty proflle we may choose to raise addrtlonal funds which may or may not be needed for-additional

worklng capltal capital: expendrtures of-other strategrc investments. Our oprnrons concernlng quurdrty‘

care based on currently available information. To the extent this information proves to be inaccurate, orif
,crrcumstances change; future avallabrlrty of trade credit-or other sources of frnancmg may be reduced. ;
L and our liquidity“would be adversely affected ‘Factors that may affect the avarlabrlrty of trade credlt

or other forms. of frnancrng include our performance (as measured by various factors, rncludlng cash

' prowded from operatrng activities), the state of worldwrde credit markets, and our levels of outstandlng '

debt Dependrng on the seventy and drrect impact of these factors ‘on.us, frnancmg may be limited or
unavarlable when needed or desrred onterms that are favorable to us: ‘

Contractual Obllgatlons and. OH-Balance Sheet Arrangements :

: Our srgnrﬂcant contractual oblrgatrons and off- balance sheet arrangements are set forth below For v
- additional rnformatron on -any:of: the following and other contractual obligations and off- balance sheet -
arrangements see Notes 7 and 10 in the notes to the consolldated frnancral statements in ltem 15 of

thls Form 10 K.



a Contractual Obllgatlons v
» - Asof December 31, 2010, our contractual obllgatlons were as follows (in thousands)

. : v Total <lyear '~ 1-3years . 3-5years >5 years
" Debt and interest obligations - $44,295  $18,783  $20,164 $4,953 . $395

Operating lease’ obligatiOns . 32,456.. -+ 8,549 . 12,053 7186 4,669
- Employment agreement obllgatlons , 16,814 - 6674 - 10,140 T
- Derivatives obligations =~ 9092 8591 - . BO1. .. —  —
- Purchase commitment oblrgatlons 44,990 44,990 . = — . — =
' Deferred compensation obligations - 2,242 662 1,389 R o191
“Total o ' $149,889 $88,249 $44,247 $12,138" $5,2565 -

Debt and Interest Obligations.. These obhgatrons include prmcrpal and |nterest payments on fixed- rate
and variable-rate, flxed -term debt basedon the expected payment dates ’

‘ ‘Unrecognlzed Tax Liabilities. As of December 31 2010, our Ilablhtles for unrecognlzed tax benefits »
’ ~» ("Unrecognized Tax Liabilities”) were $39.5 million. The timing of any settlement of our Unrecognrzed
Tax Lrabllltles W|th the respectlve taxmg authorlty cannot be reasonably estlmated

‘ Off-Balance Sheet Arrangements : ~ :

- ;Letters of Cred/t and Bank Guarantees. In the normal course.of busmess ‘we are required to provide k'
letters of credit to certain supplrers A’majority. of these letters of credit expire within one year from
. their issuance, and expired letters of credit are renewed as needed. As of December 31, 2010, we »
' vhad issued Ietters of credit' and bank guarantees totalrng $116 0 million under our Credit Facmty and .
other unsecured credit hnes For additional mformatlon on our Credit Facility and credit lines, see the

' discussion thereof in quwdrty and Caprtal Resources” above '

Surety Bonds n the normal course of busrness we are requrred to post bid, performance and -
: garnlshment bonds; pnmarlly in our aviation and land segments As of December 31, 2010, we had $278 '
million i in outstandlng bonds that were arranged in order to satlsfy vanous securrty requrrements '

Recent Accountmg Pronouncements : - :
Information’ regardmg recent accounting pronouncements is rncluded |n Note 110 the accompanyrng
consohdated flnancral statements lncluded in thls Form 10-K." '
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Item 7A. Quantitative and Qualitative Dlsclosures About
‘ Market Rlsk

De_rivavtives .
The following describes our derivative classifications:

Cash.Flow. Hedges Includes certain of our forelgn currency forward contracts we enter into in order to

mitigate the risk of currency exchange rate fluotuatlons There. were no outstanding cash row hedges_

as of December 31, 2010 and 2009.

. Fair Value Hedges Includes derivatives we. enter into in order to: hedge pnce risk associated with our
mventory and certain firm commltments relating to fixed price purchase and sale contracts. As of
. December 317, 2010 and 2009, we recorded an unrealized net loss of $0.8 million and an unrealized
riet gain of -$2.9 million, respectively, related to the lneffectlveness between our derivative hedging
mstruments and hedged items on: the respective dates.

. Non-des:gnated Derivatives. Includes denvatwes we prlmanly enter into in order to mitigate the risk
of market price fluctuations - in aviation, marine and land fuel in the form of swaps as well as fixed
price purchase and sale contracts, which do not qualify for hedge accounting; to. offer our customers

fuel pricing alternatlves {o meet their-needs; and for proprietary trading. In addition, non-designated :
’ ~derivatives are also.entered into to hedge the risk of currency rate fluctuations. As of December 31,2010
-and 2009, we recorded an unrealized net loss of $0.1 million and an unrealized net-gain of $1.2 million, -

respectively, related to our non-desrgnated derivative posmo‘ns on the respective dates.
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As of December 31, 2010, our derlvatlve |nstruments were as follows (in thousands, except mark-to-
vmarket prices):. : : '

. Mark-to- _
o Settlement _ v _ Market Mark-to-
Hedge Strategy Period - Derivative Instrument ’ Notional = Unit. Prices Market
Fair Value Hedge 2011 Commodity contracts for firm commltment hedgmg (long) - 294 . GAL 0.048 - $14
C201M - Commaodity contracts for inventory hedging (short) ‘_28,_6_44_‘ - GAL {0.061) 1 .752)
- 2011 ~ Commodity contracts for firm commitment hedging (long) = 59 . MT 0.441 _
2011 Commodity contracts for firm commitment hedging (short) - ‘56 MT  (8.143) (456)
2011 - Commodity contracts for inventory hedging (short) 70 MT (0.386) (27)
: - . : . $(2,195)
Non-Designated 2011 Commodity contracts {long) .- . S 16,877 “GAL - 0.279 $4,707
‘ 2011 Commodity contracts (short) o S 27439 - GAL . {0.209)  (5,748)
2011 - Commodity contracts (iong) , - 432 MT - 7646 3,303
" 2011 Commodity contracts (short) - 4600 MT (4.820)  (2,217)
2011 Foreign currency contracts (short) ‘ S 24,063 BRL - . (0.015) (353)
2011 Foreign currency contracts (flong) ~~ "~ ~ -~ - 900" CAD 10.012 n
2011 . Foreign currency contracts (short) . R 13,300 .- CAD* - (0.014) - (47)
2011 .. Foreign currency contracts (long) p . 2,378853. CLP - '0.000 = 56
2011 Foreign currency contracts (long) C ‘ 205 .- EUR - 0.024 .5
2011 - Foreign currency contracts (short) -~~~ = . 10741 EUR - (0.008) - . (86)
2011 . Foreign currency contracts flong) . S . 2,568 GBP 0.017 _
2011 Foreign currency contracts. (short) o 30,527 GBP 0.006 198-
2011 Foreign-currency contracts (long) ' 42,000 MXN 0.000 ©
20M Foreign currency contracts (long) 4,500 SGD 0.013° 58
2012 'Commodity contracts {long) , v , 199 - - GAL .- .0.101 20
2012 = - Commodity contracts (short) : © .. 299 - GAL - (0.134) (40)--
- C ‘ - $(88)

Interest Rate o
Borrowings under our Credit Facnllty related to base rate loans or eurodollar rate loans bear floatlng
interest rates plus appllcable margins. As of December 31, 2010, we had no outstandlng borrowings

under our Credit Facility. As of December 31, 2010, the : aggregate outstanding balance of our promissory -

notes issued in connection with our acquisitions was $34.6 million, of which $26.5 million of these

B promissory notes bear interest at an-annual rate equal to LIBOR plus 1.0% and $8.1 million bears |nterest

‘at-an annual rate of LIBOR plus a spread ranging from 10%-2 0%, W|th a provusmn for.a minimum. ’_

 rate of 4.0% and a ‘maximum rate of 6.0%. At December 31, 2010, the annual interest rate for these
- promissory notes was 4.0%. The remaining outstanding debt of $3.0 million-as of December 31, 2010,

primarily relates to loans payable to noncontrolling shareholders of a consolldated subS|d|ary WhICh
bears interest at annual rates ranging from 3.5% to 70%. '

ltem 8. FlnanCIal Statements and Supplementary Data
The ﬁnancial statements, together -with the report thereon of .PricewaterhouseCoopers-LLP dated

February 24, 2011, and the Selected Quarterly Financial Data (Unaud|ted) are set forth in Item 15 of this
Form 10-K.
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Item 9 Changes inand Dlsagreements W|th Accountants on Accountmg
‘and Frnan0|al Drsclosure

None

ltem 9A. Controls and Procedures

»Management Evaluatlon of Dlsclosure Controls and Procedures

We maintain disclosure controls and procedures that are designed to ensure that mformatron reqwred"

1o be disclosed i in the reports that we. ﬂle or submit under the Exchange Act is recorded, processed
" summarized.and reported within-the time penods specn‘red in the SEC'’s rules and forms, and that such

lnformatron is accumulated and commumcated to our-management, |nclud|ng our CEO. and CFO, as
"»appropnate to allow trmely demsrons regardrng reqmred financial disclosure.,

As of the end of the perlod covered by this report, we evaluated under the supervision and W|th the
participation of our CEO and CFO,, the eﬁectlveness of the design and operation of our disclosure
» controls .and procedures pursuant to Exchange Act Rule 13a-15(e). Based ‘upon this evaluation, the

' . CEO and CFO concluded that our drsclosure controls and procedures were effectlve ata reasonable ‘

-_assurance level as of December 31 2010

Management s Report on Internal Control over Fmancral Reportmg

Our management is responsrble for - establrshrng and- malntarnlng adequate . rnternal control over.
~financial reportmg, as such term'is defmed in Exchange Act Rule 13a-15(f). Our rnternal control over
financial’ reportlng is.a process designed to provrde reasonable assurance regardlng the rellabllrty of
financial reporting and:the: ‘preparation of financial statements for eéxternal purposes in accordance with"

"generally accepted accounting principles in the United States of America. Our internal control over

: t;nanmal reportlng includes those pohcres and. procedures that (|) pertaln to the maintenance of records
-that, in reasonable detall accurately and fairly reflect the transactions and dlsposmons of our assets;

(i} provide reasonable assurance that transactions are. recorded as necessary to permlt preparatlon of

~.financial: statements in accordance wrth generally accepted accounting principles in the-United States:

of America, and that receipts and expendltures are belng made:only in accordance with authorizations
- of management and our dlrectors and (m) provide reasonable assurance regarding prevention or timely
- detection of the unauthorlzed acqwsrtron use or disposition of assets that could have a materlal effect

. oon the flnancral statements

' .Because of its:inherent limitations, rnternal control over financial reportlng may not prevent or detect

B _mrsstatements Also, prorectlons of any evaluatlon of effectiveness to future. periods.are sub;ect fo
therisk that controls may become madequate because of’ changes in condrtrons or that the degree of

comphance W|th the policies or procedurés may deteriorate:

Management has assessed the effectrveness of our rnternal control over fmanmal Treporting as- of
R 'December 31, 2010 using the framework specrfled in-Internal Control - lntegrated Framework issued
- by the Committee of Sponsoring Organiiations of the Treadway Commission (COSO). Based on. such
" assessment,. management has concluded thatour internal control over financial reporting was effective
as of December 31, 2010. Management has excluded Hiller, Gib Qil, Western and the Lakeside business
. '_(the "Excluded Companies”) from its assessment of internal control over financial reportlng as of
I December 31, 2010 because the companies were acqurred in.purchase business combinations during
-~2010 The total assets, including goodW|II -and- |ntanglble assets; and total revenues of the Excluded
: Compames represent approxmately 14.2% and 4.1%, respectlvely, of the related consolldated frnancral
o statement amounts as of and for the year ended December 31 2010.
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. reasonable and not absolute, assurance that the objectlves of the system will-be met. In addition, the -

P

The effectiveness of our internal control over financial reyporting as of December 31, 2010 has been
audited by PncewaterhouseCoopers LLE an |ndependent registered certified public accountmg firm, as
stated in thelr report appearing herein.

Changes in Internal Control over Financial Reporting
There were no changes in our internal control over financial reporting that matenally affected, or are

‘reasonably likely to materially affect, our internal control over financial repomng dunng the quarter ended
~ December 31, 2010. :

it should be noted that any system of controls, however well deS|gned and operated, can prowde only

desngn of any control system is based in part upon certain assumptions about the likelihood of future
events. Because of these and other inherent limitations of coritrol systems, there is only the reasonable
assurance that our controls will succeed in achlevmg their goals under all potentlal future condmons

Item 9B. Otherlnformatlon

None. = o S
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PART lli
item 10. Directors, Executive Officers and
Corporate Governance

Information-on our directors, executive officers and corporate governance is incorporated herein by
reference from our Definitive Proxy Statement for the 2011 Annual Meeting of Shareholders to be
filed pursuant to Regulation 14A within 120 days after the close of the fiscal year ended December 31,
2010. o

Item 11. Executive Compensation

Information on executive compensation is incorporated herein by reference from our Definitive Proxy

Statement for the 2011 Annual Meeting of Shareholders to be filed pursuant to Regulation 14A within
120 days after the close of the fiscal year ended December 31, 2010.

. Item 127 Security Ownership of Certain Beneficial Owners and Manage-
ment and Related Shareholder Matters

Information on security ownership of certain beneficial owners and management and related shareholder
matters is incorporated herein by reference from our Definitive Proxy Statement for the 2011 Annual

Meeting of Shareholders to be filed pursuant to Regulation 14A within 120 days after the close of the.

fiscal year ended December 31, 2010.

ltem 13. Certain Relationships and Related Transactions, and Director
Independence

‘I_nfdmdation on certain relationships and related transactions and director independence is incorporated
herein by reference from our Definitive Proxy Statement for the 2011 Annual Meeting of Shareholders to
be filed pursuant to Regulation 14A within 120 days after the close of the fiscal year ended December 31,
2010. ’ : : : »

~ltem 14. Principal Accounting Fees and Services
Information on principal accounting fees and services is incorporated herein by reference from our

Definitive .Proxy Statement for the 2011 Annual Meeting of Shareholders to be filed pursuant to
Regulation 14A within 120 days after the close of the fiscal year ended December 31, 2010.
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PART IV o ,
ltem 15. Exhibits, Financial Statement Schedules

(@)(1)The following consolidated financial statements are filed as a 'part of this Form 10-K:

(i) Report of Independent RegiSte'red Ce‘rtified‘_FfuincAcCounting'Firm. “ ’ - 45 _”’ .

49

bi) Consolidated Bala.nce Sheets as of.,Decernber 31, 2610 and 200;9.: . o -. 47
| (iii) Consolidated Statements of Incomefor 2010, 2009 and 2008. : o 48
i) Consolidatedl Statements o_t Sharehoiders' Equityra_nd
. Comprehensive Income for 2010, 2009 and 2008.
N\ Consolidated Statements of Cash .F_IowS to}r:2010,~7é009 va,nvd 720,08./',-__'7 o | ’:51 ;
vi) Notes to the Consolidate'd _'Fi_n‘an:ciai Statements.[ : R N o e

(@)(2)Consolidated financial statement schedules have been omltted either because the required _
information is set forth in the consolidated financial statements or notes thereto or the information -
called for is not required. R ' -

(b)The exhibits set forth in the followmg index of exhibits are flied or incorporated by reference as a part" A |

of this Form 10-K:

Exhibit No. Description

2.1 Asset Purchase Agreement by and:among World Fuel Services- Corporation, World Fuel
Services, Inc., Texor Petroleum Company, Inc., -Thomas " E. Gleitsman and Anthony E.

Speiser, dated March 28, 2008 (lncorporated by reference herein to. our Ouarterly Report o

on Form 10-Q for the quarter ended March 31, 2008 filed on May 8, 2008).

3.1 Restated Articles of Incorporatron (incorporated by reference herein to Exhibit 99.2-toour. - :
Current Report on Form 8K filed on February 3, 2005). .

3.2 Articles of Amendment to _Restated Articies of Incorporation :(incorpOrated by reference
herein to Exhibit 3.1 to our Current Report on”Fo_'rm 8-K filed on November 23, 2009).

3.3 By-Laws, amended and restated as of November 14, »'20>08>.(incorporated by;refe:rence;%'
herein to Exhibit 3.1 to.our Current Ftepbrt“c)n‘ Fo'rm"8-K fi‘i’e’d’on November 20, 2008)

-10.1 Agreement between World Fuel Services Corporation and Paul H. Stebbins, dated March -
14, 2008 (incorporated by reference herein: to Exhibit 10.1to our Current Report on Form -
8-K filed on March 20, 2008). * ‘

10.2 Agreement between World Fuel Services Corporation. and Mich'ael J. Kasbar, datéd
March 14, 2008 (incorporated by reference herein to Exhibit 10. 2 to our Current Report on
Form 8K filed on March 20, 2008) * : :
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Exhibit No.

Description

103

10.4

10.5 .

10.6

10.7 -

108
10.9
10.10
10.11
10.12

10.13

Executive Severance Agreement between World Fuel Services Corporation and Ira M.
Birns, dated April 16, 2007 (incorporated by reference herein to Exhibit 10.2 to our Current
Report on Form 8-K filed on April 16, 2007). * : :

Employment Agreement between World Fuel Services, inc. and’ Michael S. Clementi,
effective January 1, 2008 (mcorporated by reference herein to Exhibit 10 3 to our Current
Report on Form 8-K filed on March 20, 2008) o

2001 Omnibus Plan, as amended and restated (incorporated by reference herein to Exhibit
4.2 to our Registration Statement on Form $-8 filed on December 20, 2005). *

2006 OmnibusPlan (incorporated by referenoe herein to EXthIt 10 1 to our Current Report

~on Form 8 filed on November 7, 2006). *

First Amendment to the World Fuel Services Corporation 2006 Omnibus Plan, effective

- February 26, 2008 (in_corporated'"by reference herein to Exhibit 10.2 to our Quarterly

Report on Form 10-Q for the quarter ended June 30, 2008 filed on August 7, 2008). *

Second Amendment to the World Fuel Services Corporation 2006 Omnibus Plan, effective

“June 3, 2008 (incorporated by reference herein to Exhibit 10.2 to our Quarterly Report on

Form 10-Q for the quarter ended June 30, 2008 filed on August 7,2008). *

2008 Executive Incentive Plan (mcorporated by reference herein to Exhibit 10 1 to ouri
Quarterty Report on Form 10-Q for the quarter ended June 30, 2008 filed on August 7, -

2008). *

" First Amendment to the World Fuel Services Corporation- 2008 - Executive Incentive

Plan, effective December 19, 2008 {incorporated by reference herein to-Exhibit 10.12 to
our Annual Report on Form 10-K for the fiscal year ended December 31, 2008, filed on
February 26, 2009). *

Form of Restricted Stock Grant Agreement in connection with the 2006 Omnibus Plan

,.(lncorporated by reference herein to Exhibit 10.2 to our Current Report on Form 8-K filed

on November 7, 2006). *

Form of Stock-Settled Stock Appreciation Right Agreement in connection with the 2006

- Omnibus Plan (incorporated by reference herein to Exhibit 10.3 to our Current Report on

Form 8K filed on November 7 2008). *

Form of Restricted Stock Units_Grant'Agreem'ent (Non-Employee Director) in connection
with the 2006 Omnibus Plan (incorporated by reference herein to Exhibit 10.4 to our
Current Report on Form 8K filed on November 7, 2006). *
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Exhibit No.

Description

- 10.14

10.15

10.16

21.1
23.1

31.1
31.2
32.1

101**

*Management contracts and compensatory plans or arrangements requwed to be- flled as exhlblts to-.

Form of Stock-Settled Stock Apprematnon Right Agreement {Non- Employee Drrector) in.
connection with. the 2006 Omnibus Plan (|ncorporated by reference herem to Exhibit 10.5
to our Current Report on Form 8-K. filed on November 7 2006) o c

Third Amended and Restated Credrt Agreement dated as of September 8 2010 among’
World Fuel Services Corporation, World Fuel Services Europe Ltd. andWorld Fuel Serwces v
(Singapore) Pte Ltd, as borrowers, the financial institutions named therein as lenders,
and Bank of America, N.A., as administrative agent (mcorporated by reference here_ln to
Exhibit 10.1 to our Current Report on' Form 8K flled on September 8, 2010).

Agreement for Advancement of Expenses by and between World Fuel Services, lnc and
Michael S. Clementi, dated as of February 25, 2010 (incorporated by reference herein to
Exhibit 10.20 to our Annual Report on Form 10 K for the year ended December 31, 2009
filed on February 25, 2010). : B

SubS|d|ar|es of the Reglstrant

Consent of Independent Regrstered Certlfred PUblIC Accountlng F|rm

. Certification of the Chief Executlve Offlcer pursuant to Rule 13a-14(a). or Rule 15d-14(a)

Certification of the Chlef Financial Offlcer pursuant to Rule 13a 14(a) or Rule 15d- 14(a)

Statement of Chief Executive Offrcer and Chlef Fmancral Ofﬁcer under Sectlon 906 of the: _‘ . ’

Sarbanes—Oxley Act of 2002 (18 Us. C. Sectlon 1350)

The foIIowmg materlals from World Fuel Servnces Corporatrons Annual Report on: Formf
10-K for the year ended December 31, 2010, formatted in XBRL (Extensrble Business
Reporting Language); () Consolidated Balance Sheets, " {ii) Consolidated ‘Statements
of Income, (i) Consolidated Statements of Shareholders Equity and ComprehensiVe ’
income, (iv) Consolidated Statements of Cash Flows ‘and (v) Notes to the Consolldated
Financial Statements : : '

this form, pursuant to ltem 15(b).

**Pyrsuant to Rule 406T of Regulatlon S-T, the Interactive Data Files on Exhibit 101 hereto are deemed k
not filed or part of a reglstratlon statement or -prospectus for purposes of Sections 11 or 12 of the

Securities Act of 1933, as amended, are deemed not filed for purposes of Section 18 of the Securltles and o

Exchange Act of 1934, as amended and otherwrse are not subject tor llablllty under those sectlons
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&

;_’.assessed rlsk Qur audrts also: include

REPORT OF INDEPENDENT REGISTERED CERTIFIED
PUBLIC ACCOUNTING FIRM -

To the Shareholders and Board of Directors of World Fuel Servrces Corporatlon

In:our oplnlon the accompanyrng consoltdated balance sheets and the related consolldated statements

of incomne, shareholders' equity and comprehenswe lncome -and cash flows: present farrly |n all matenal .

respects, the fmancral posrtron of World Fuel Services Corporatron and its subsrdlanes (the "Company”)

at December. 31 2010 and 2009, and the results of ‘their. operatlons and ‘their: cash flows for each

of the three years in the penod ended December 31, 2010 in- conformrty with accountmg principles

- generally accepted rn the United States of America. ‘Also i in our opinion, the Company maintained, in all

e materlal respects, effective rnternal control over fnnancral reporting as of- December 31, 2010, based on
criteria established in lnternal Control lntegrated Framework issued by the Commlttee of Sponsoring k
'_Organrzat|ons of the Treadway Commrssron (COSO) The Companys management is responsible for

s these financial statements for marntalmng effective internal control over frnanmal reportrng and. for its

' fassessment of the effectlveness of lnternal control over flnancral reportrng, rncluded in Managements
' Report.on. lnternal Control: over Frnancral Reportlng appearmg urider item- 9A Our responS|b|l|ty is'to

- express oprnlons onthese frnancral statements and on the Companys |nternal control over financial
‘reporting based on-our |ntegrated audlts We conducted our audlts in accordance wrth the: standards ,

of the Public Company Accountlng Oversrght Board (Unlted States) Those standards require that we

plan and perform the audits. to. ‘obtain reasonable assurance about whether the flnanC|aI statements

are free of materlal mlsstatement and whether effect' ve |nternal control-over fmancral reportrng was

maintained in all matenal respects -Our audits of the fmancral statements mcluded examrnlng, on a

test basis,’ evrdence supportrng the amolnts and drsclosures in the frnancral statements - assessing the
accountmg pnnmples used and srgnrflcant estlmates made by management and evaluatlng the overall
fmanmal statement presentation. Our audlt of rnternal ‘control’ over financial reportlng included obtaining

/ an understandrng of internal control over frnancral reportmg assessmg the nsk that-a material weakness

exists, and testing and-evaluating the. desrgn and operatlng effectrveness of lnternal control based on the

A company 's rnternal control overfrnancral reportlng isa process deS|gned to provrde reasonable assurance

. -regarding the rellabllrty of fmancral reportrng and the preparatron of. flnanCIal statements for external.
~‘purposesiin accordance with generally accepted accountlng prmcrples A company ‘s mternal control over
: flnancral reporting includes those pollc:es and procedures:that {i) pertaln to the. marntenance of records
that, .in reasonable detail, accurately and falrly reflect the: transactrons and dlsposmons of the assets of
. the company; (i) provrde reasonable: assurance that transactlons are recorded.as necessary to permrt B

_preparation of frnancral 'statements-in: accordance wrth generally accepted accountrng prlnCIples and

that receipts and expenditures of the company are: being. made onIy rn accordance wnth authorizations of
management and directors of the company, and (m) prowde reasonable assurance regardlng prevention

_or timely detectron of unauthorized acqursrtron use or drsposmon of the companys assets that could
" have.a matenal effect on the flnancral statements ~ : ‘

Because of its lnherent llmltatlons mternal control over fmancral reportlng may not prevent or detect

) .m|sstatements Also projectionsof any evaluatlon of effectiveness to future perlods are subject to
B v'the nsk that controls may become rnadequate because of changes in: condrtlons -or that the degree of
. complrance wrth the. poI|C|es or procedures may detenorate '

erformlng such other procedures as we. consrdered necessary
- |n the crrcumstances We belleve that' our audrts prowde a reasonable basrs for -our oplnlons
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As described in Management's Report on Internal Control over Financial Reporting, management has
. excluded Hiller, Gib Oil, Western and the Lakeside business (the “Excluded Companies”} .from its
' assessment of internal control over financial reporting as of December 31, 2010 because the companies
were acquired in purchase business combinations during-the year ended December 31, 2010. The
total assets, including .goodwill and intangible assets, and total revenues of the Excluded Companies
represent approximately 14.2% and 4.1%, respectively, of the related consolldated fmanc:al statement
" ‘amounts as of and for the year ended December 31 2010, : ' B

' T [l Prlc'ewaterhouseCoope_rs_ LLP
'Miami, Florida
February 24, 2011
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" , Transactlon taxes payable -
. “Short-term derivative liabilities, net- =~ - R R . ,
: ;Accrued expenses and other current Irabrlltles R L . 76,199

o *;Non—current rncome tax: Ilabllrtles net

R Total equuty

. WORLD FUEL SERVICES CORPORATION AND SUBSIDIARIES'
' CONSOLIDATED BALANCE SHEETS =

‘ (ln thousands except per share data)

As of December 31,

-2010

2009

’ Assets:

. .Current assets:

Cash and cash equrvalents oo e ST : e . $272,893
4 Short-term investments - S e B e L : —
- Accounts receivable, net " ST L B K 1,386,700
dnventories G U T o : 211,526
Prepaid expenses . .. A ST e T ‘ 96,461
* Transaction taxes receivable - e L ' 55,125
: _Short term derivative assets, met. L et A 7,686
"= Other currefit assets LU e e e e e S - 37476

$298,843
8,100
951,398
126,793
30,034
21,640
12,257
18,882

“Totalcurrentassets o T T T S o 2,067,867
B Property and equrpment net ot o SR S A 64,106

- Goodwill - SRR B PN U ST 287434

'k'.i_ldentlﬁable rntanglble assets netf T o o o NM7726
. Non-currenit other assets B P NS Do ey Ll 29317

1,467,947
38,777
153,841

72,805
14,625

$1,747,995

: Total 'assets:f C - .$2,566,450

,,Llabrlltles

L ,Current Ilabrlrtles

7 Shorttermdebt U o e L - $17076
. - Accounts payable et e e e A T D e .. 1,131,228

‘."':Customerdeposnts ' i T SN o " 65,480
59,910
8,691

$6,684
796,978
63,967
19,090
10,616
54,376

- '.Total current lrabllltles 3 :. - f,: REDE e S e 1,358,484 ¢

3 Long-term debt - 24,566

.’Other Iong-term lnabrlltres ‘ © 11,508

45,328 -

951,711
9,925
41,962

. 11,148

= Totalf'liabilitiesf.. 1,439,886

- »Commrtments and contrngencres L

_,_Equrty PR
- World Fuel shareholders equrty _ : k v
" Preferred stock, $1.00 par value; shares ‘of 100 authonzed none rssued Tl -

‘ tCommon stock $0.01 par.valué; shares. o 100,000 authorlzed shares of 69; 602 ‘
kiand_ 59,385 |ssued and outstandlng at December 31 2010 and 2009 respectlvely AT ~ 696
Capital in’ excess of par value : S 468,963

. '_:;'Retalned earnings © - e S :'."W 4 ST - 652,796
. ".ﬁ/-\ccumulated othercomprehenslve mcome I e 4753

1,014,746

594
213,414
515,218

3,795

TotalWorld Fuel shareholders equnty v ,‘ E S T ST T 1,127208
: Noncontrollrng |nterest (def|C|t) equrty S R R S - (644)

733,021
228

1,126,564

733,249

$1,747,995

l"..:.'.TotaIIlabllrtresandeqwty , - L ' '$2,566,450

Yo The accompanylng notes are an rntegral 'part of these consolldated flnan0|al statements
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WORLD FUEL SERVICES CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME

(In thousands, except earnings per share data)’

For the Year énded December 31,
2010 . 2009 ~2008 -

Revenue : ' $19,131,147 $11,295,1777  $18,509,403
- Cost of revenue . 18,689,006 10,919,586 - 18,114,020
Gross profit 442,141~ 375,691 . 395,383 -
Operating expenses: 7 : , .
Compensation and employee benefits 162,451 137408 140,280
Provision for bad debt 4,262 4,552. 16,081
General and administrative - 94,562 . 79,636 85,282
Total operating expenses ‘ o 261,275 .. 221,596 . 241,643
Income from operations ’ : 180,866 153,995 153,740
Non-operating expenses, net: : S
Interest expense and other financing costs, net | {4,745) . (3,663) " (8,455)
Other income (expehse), net 1,409 o (423) . - {7710)
(3,336) (4,086) (16,165)
Income before income taxes : 177530 149,909 - 137575
[Provision for income taxes : 31,027 32,346 32,370
Net income including noncontrolling interest 146,503 117663 . 105,205
Net (loss) income attributable to noncontrolling interest (362) 424 - 166
Net income attributable to World Fuel o $146,865 $117,139 . $105,039
Basic earnings per share : - $2.36 . $1.99 $1.82
Basic weighted average common shares . 62,168 . 59,003 57707
Diluted earnings per share ' $2.31 . $1.96 - $1.80°
Diluted weighted average common shares - 63,441 - - 59,90 h8,244

The accompanying notes are an integral part of these consolidated financial statements.
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WORLD FUEL SERVICES CORPORATION AND SUBSIDIARIES
:  CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY
AND COMPREHENSIVE INCOME -

(In thousands) -

Common Stock o ' Accumulated - L Nonconfrolling :
~ . ~ Capital in . Other: _ World Fuel Interest . -
Shares ) A‘inount- Excess of Retained Comprehensive - Shareholders ‘ (Deficit) .
. _ e ) - . . ParValue Eamings - _lncqm'é e Equ1ty v Equity - " Total -
Balance at December 31, 2007 S 67158 - $572 $179,513 $303,757. © $35 ¢ $483,877 $783 $484,660
" Comprehensive income: ) 7 ’ S ) ’ : ) ) ‘ .
Netincome . . : - = - 105,039 — 105,039 ’ 166 105,205
Foreign c'urrency translation adjustment o . — — — - ©(3,340) +(3,340) . — (3,340}
' _Change in effectlve portion of cash flow hedges : . ‘ A ) y o - ‘
. net of income tax benefit of $433 - o T {1.096). . _ nose : - a 096)
i'Cornprehens'ive income ] L S L : . ) o 0 ..100603. . - 166" 100,769
- 'Cash d|v1dends declared ' Do = — (4,345) = © . 4,345) - : - (4,3215)
. Dlstrlbutlon ‘of noncontrolling interest o QR = — e — K - {690). (690)
; Amortlzatlon of share-based payment awards oL L — o= . 8643 . = — . — - .8643 . o — '8,643
Issuance of shares re|ated to share-based paymentv ' S - . R ' . .
awards including income tax benefit of $5,842 . 66 - . 6 48 = N - o 2 : - 82
Purchases of stock tendered by employees to satisfy - : ’ - T . i : N ;
the required withholding taxes related to share-based - (22 -~ — A207 o = T — . (297) : ’ — {297)
payment awards . - . . . o . o Yo
Issuance of shares related to acqwsltlon o 820 .8 9 876 B — — E 9884 o= 9884
Cumulativé adjustment for the adoption of - o L 2502 col 2,502 T as02
accounting standard on fa|r value measurements S L e . ) : - . g A
Other ) (22) - — (132) ~ — S — (132) o= (132)
Balance at December 31, 2008 - 58590 . 586 - 204,749 406963 . (4400 _ | 607887 259 608,146
.Comprehenswe mcome - i ) . : ) : . . S - .
Net income : = — —  Mm7139 ' - 17139 - . . . 424 117563
Foreign.currency translatlon adjustment ’ — — = - 7186 - R 7135 . — ; 7135
. Change in effective portion of cash flow hedges, net . . L I 1.061 U 0e 1,081
ot of income tax prowsmn of $413 o - e ) ) L :
_~‘Comprehensive income o v ‘ e ‘ ) 125,335 . 424 125,759
.‘C_ash dividends declared ) b= ) — — (8,872) = (8,872) : = o (8,872)
_ Distribution of noncontrolling interest — — —_ — . —_— b C = B (455) . (455)
= ‘Amortization of share-based payment awards L — 6,763 —_ — 6,763 ' = - 6,763 -
Issuance. of shares related to share—based payment 1,095 N 6848 | — o R v6,859 . — 6,859
awards : - . : . . R :
Purchases of stock tendered by employees to satisfy - . ) ] . R B ol
the réquired withholding taxes related to share based - (278) 3 4951 - - i — ~ (4,954) — 7 (4,954)
payment.awards . . o ‘ ’ S - s o Co
Other o ) 22) — 5. 2) —_ ; 3 . —. -3
Balance at December 31, 2009 - ) ) 59,385 594 213,414 515,218 o 3,795 » ) 733,021 - 228 ' . 733,249
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WORLD 'FUEL SERVICES CORPORATION AND SUBSlDIARIES
CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY
AND COMPREHENSIVE INCOME —(CONTINUED)

~AIn thousands)

Common Stock o Accumulated Noncontrolling '
— " Capitalin : : Other . . World Fuel " Interest ..
Shares Amount Excess of Retained Comprehensive ~ Shareholders’ : (Deficit) o
ParVaIue Earnmgs Income - _ Equity : B Equity - - Total

. The aocorhpanyi'ng notes are an integral part of these Consolidated financial statements.

’ ,Compréhensive income: k ) . _ B :
Net income . . N —_ — — 146,865 ) R 146,865 (362) 146,503 -

Foreign currency translation adjustment — - — - — : A 958 968 ] — 958 - -
» Com'prehen'sive income - N ' . K ) - 147823 . (362)- 147461
-Cash dividends declared- o . 7—,' = — {9,287) — . (9,287) — (9,287)
" Distribution of noncontrolling interest o — - —_ — — - — (510) . ' (510) :
.Amortization of share-based payment ‘awards ’ — — 8,789 S = ’ 8,789 . - L= 8,789
- Issuance of shares related to share-based payment . o o
383 .- . 4 10,796 S— o — 10,800 S+ .7.10,800
awards mcludmg income tax beneflt of $10,380 - . : . : o I
Public offering of shares - © 9,200 92 218,724 .- .= o '218,816 . ST 218,816
Issuance of shares related-to acquisitions L 690 7 21,063 - —_ © 21,070 = 21,070
~ Purchases of stock tendered by employees to satisfy ) ' oo . . R S e o
~* the required withholding taxes related to share-based - (56) {1 (3,823 C— — . (3,824) - - . - (3.824)
. payment awards . . : o I s C
Balance at December 31, 2010 69,602 $696 $468,963 $652,796 $4,753 . $1,127208 . $(644) $1,126,564°

~The accompanying notes are an integral part of these consolidated financial statements.
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WORLD FUEL SERVICES CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

(In thousands)

For the Year ended December 31,

2612 .

The accompanying notes are an integral part of these consolidated financial statements.

R 2010 2009 2008
. Cash flows from operating activities: - : .
Net income including noncontrolling interest $146,503 $117563 $105,205
Adjustments to reconCIIe net mcome mcludmg noncontrollmg interest to nét cash (used in)
provided by operating activities -
Depreciation and amortization 19,106 16,956 13,870
Provision for bad debt 4,262 4,552 16,081
Gain on short-term investment , (1,900) — —
Deferred income' tax (benefit) provision o (7.379). 7919 ~(5,390)
Share-based payment award compensation costs ’ 8,789 6,480 14,674
Foreign currency losses {gains), net (164) {1,163) (652)
Other - 474 1,052 1275
. Changes in assets and habllltles net of acqu»sntlons - ‘
Accounts recexvable net . . : {329,105} (262,912) 706,912
Inventories ) {58,924) (93,606) 75,700
Prepaid expenses "(62;575) 708 {(17776)
Transaction taxes receivable - (27976) . (2,151) - (5,344)
Other current assets. © .(15,619) 304 3,128 .
Short-term derivative assets, net 4,336 60,011 17013
Non-current other ass‘et‘s' (3,888) . (5,504) 4,566
Accounts payable 247408 * 242,611 (631,315)
Customer deposits - (2,400} | 22,892 1,968
Transaction taxes payable ' 26,916 13,600  (826) E
Accmed‘expenées and other current liabilities *.27,832 (6,188) 21,800
Short-term derivative Iiabilyities,' net (823) (54,212) , (23,061)
Non-current income tax and other long-term liabilities (10,571) -. 19,917 " (3,376)
Total adjustments (182;201) (39,642) 288,247
Net cash {used in) provided by operating activities (35,698) ° 77921 " 303,452
Cash rows from investing activities: ) o Co
Capital expenditures : (12,485) (6,493) 6,791
Funding arrangemeit to service prowder e {3,353) 2=
. Purchase of short-term irivestments — (25,185). —
Proceeds from the sale of short-term investments 10,000 7 26,185 —_
Acquisition of businesses, net of cash acquired (177,807) 51 ,982) (93,366)
Net cash used in investing activities e (180,292) ' (61,828) {(100,157)
- Cash flows from flnancmg actlvmes . ) .
Dividends paid on common stock (8,911) (7747) - (4,335)
Distribution of noncontrolling interest ) (510) 451) (690)
Borrowings under senior revolving credit facility ’ — — 1,871,578
.Repayments under senior-revolving credit facility — — .(1,911,578)-
Payment of senior revolving credit facility loan ‘césts ’ (8,518) — : —
Borrowings of ‘debt other than senior revolving credit facility — 2,074 14,507 -
‘Repayments of debt other than senior revolving credit facxllty 6,470) -~ (24,379) e
Proceeds from exercise of stock options 294 1,013
Federal and state tax benefits resulting from tax: deductlons in excess: of the compensatlon -
cost recognized for share-based payment awards 10’380 - 5842
Proceeds from sale of equity shares, net of expenses 218,816
Purchases of stock tendered by employees to satlsfy the reqmred wnhholdmg taxes related to . k3,82 2 ' 14,954) (1,599)
share-based payment awards, . ]
Payment of assumed pension fund exit fee S ,306). — —
Restricted cash ’ : — - 10,000
Other — 8 291
Net cash provided by {used in) financing activities $189,951 $(34,436) $(13,372) ..
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WORLD FUEL SERVICES CORPORATION AND SUBSIDIARIES

'CONSOLIDATED STATEMENTS OF CASH FLOWS — (CONTINUED)

(In thousands)

For the Year ended December 31,

2010 - 2009 - 2008 -

Effect of exchange rate changes on cash and cash equivalents - L 889 . $2,834 ‘ $(1,722)
Net {decrease) increase in cash and cash equivalents : -~ . (25,950) -(15,509) - 278,201
Cash and cash-equivalents, at beginning of period g 298,843 -« 314,352. . - 36,151

. Cash and cash equivalents, at end of period . $272,893 $298,843 . $314,352
Supplemental Disclosures of Cash Flow Inforration ‘
Cash paid during the period for: C ) . ’ N
Interest; net of capitalized interest . B ’ $2,628 - $4,414 - - $9,091

incometaxes | - . - : o . $24754 . $29,820 . $20,756

Supplernental Schedule of Nc‘mcash‘ Investing ‘and Financing Activities

Cash dwrdends declared but not yet pard were $2.6 million'and $2.2 million at December 31 2010 and g

2009 respectrvely, -and were pard in January 2011 and 2010.

»As of December 31, 2010 we had accrued capital expendltures totaling $2.7 mrllron which was recorded B

in accrued expenses and other current habrlrtres and.deferred compensatlon and other. Iong-term I|ab|htres

_in‘the amount of $1. 6 million: and $1. 1 million, respectlvely

In. connection’ W|th our acqmsrtlons we issued promrssory notes totalrng $26 5 mrIIron $4 3 mrlhon :

~and $14.0 million in 2010, 2009 and 2008, respectively, and equity of $21.1 million and $9.9 million in

2010 and 2008, respectively. Additionally in 2010’ we recorded a payable to the sellers of the Lakeside

- business (see Note 1) related to a purchase price adjustment which was recorded in‘accrued expenses >
.-and other. current liabilities, and an increase in goodwill. . o ’

In 2010 in connectlon with our acqursrtlon of the FOS business- (see Note 1), we extrngurshed certaln‘

. receivables totaling $6.4 million, of which $3. 3 million was related to receivables attnbutable to the 2009.

fundrng arrangement to service provider. -

In 2009, we. |ssued $5. 8 million in equity to certaln employees which was prevrously recorded in accrued,

expenses and other current liabilities, and deferred compensatlon and other long-term liabilities in the

»amount of $4.5. mrlhon and $1. 3 mrlllon respectlvely

~In.-2009, in connectron with our acqursmon of Henty (see Note 1) ‘we recorded “a Iong-term_

- liability and goodwill of £4.2 mrllron ($6 2 mrliron) related toan Earn out (as defrned in Note 1)

ln connectlon wrth the March 2006 acqursmon of the remaining 33% of the outstandrng interest of -

kTramp oil (Brasil) Lirnitada from the noncontrolling interest owners, we recorded a liability and an

increase in goodwrll of $4.5 million related to _purchase price adjustment due to the achievement of

certarn operating income targets in 2008. Payment of the Ilabrhty was made in April 2009 and included o

in acqursrtron of busmesses net of cash acqurred

‘ The accompanylng notes are-an |ntegra| part of these consolidated frnancral statements k
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WORLD FUEL SERVICES CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS — (CONTINUED)

(In thousands) :

In connection with our acquis_itioné for the periods presénted, the fdllowing table presents the assets

acquired, net of cash and liabilities assumed:

- For the Year ended December 31,

L ) ] 2010 . 2009° - 2008 -
- Assets acquired, net of cash . $365,890 $71,225 . $136,487
Liabilities assumed ’ . . $127642 ‘ $13,287 $19,237

The accompanying notes are an integral part of these consolidated financial statements. .
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WORLD FUEL SERVICES CORPORATION AND SUBSIDIARIES
NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS

1.Nature of Business, Acquisitions, Significant Accounting Policies and Recent
Accounting Pronouncements

Nature of Business

World Fuel Services Corporation (the “Company”) was incorparated in Flonda in-July 1984 and along

with its consolidated subsidiaries is referred to collectively as “World Fuel” “we” “our” and “us’ We
commenced business as a recycler and reseller of used oil and provider of aviation services. We have
" since ceased the activities of a recycler and reseller of used oil. In 1986, we diversified our operations

by entering the aviation fuel services business. In 1995, we entered the marine fuel and related services N

business by acquiring the Trans-Tec group of companles In-2003, we started the land fuel and related
services business.

We are a leading global fuel logistics company, principally engaged inthe marketing, sale and distribution
of aviation, marine and land fuel products and related services on a worldwide basis. We compete
by providing our customers value-added benefits, inclﬁding single-éupplier convenience, competitive
pricing, the availability of trade credit, price risk management, logistical support, fuel quality control and
fuel procurement outsourcing. We have three reportable operating business segments: aviation, marine
and land. We primarily contract with third parties for the delivery and storage of fuel products and in
some cases own storage and transportation assets for strategic purposes.: In ‘our aviation segment,
we offer fuel and related services to major -commercial airlines, second and third-tier airlines, cargo

. carriers, regional and low cost carriers, flight based operators corporate fleets, fractional operators,

- private aircraft, military fleets and to the U.S. and foreign governments, and we also offer-a private
label charge card used to purchase aviation fuel and related services. In our marine segment, we offer
fuel and related services to a broad base of marine customers, including international container and
tanker fleets, commercial cruise lines and time-charter operators, as well as to the: U.S. and foreign
governments. In our land segment, we offer fuel and related services to petroleum distributors operating
in the land transportation market, retail petroleum operators, and industrial, cormercial and government -
customers.' Additionally, we also operate a small number of retail gas stations in the U.S. -

Acquisitions

2010 Acquisitions . :

On January 1, 2010, we completed the acquisition of certain assets of Falmouth Qil Services Limited (the
“FOS business”). The FOS business is primarily a marine oil terminal for fuel oil and diesel strategically
located in the United Klngdom which we used for fuel storage prior to the acquns:tlon The financial

" position and results of operatlons of the FOS business have been mcluded in our consolidated’ fmanmal -

statements since its acquisition date.

On July 1, 2010, we completed the acquisition of certain assets of Lakeside Oil Company, Inc., including
the assets comprising its wholesale motor fuel distribution business (the “Lakeside business”). The
Lakeside business, based in Milwaukee, Wisconsin, is‘primarily a distributor of branded and unbranded
gasoline and diese! fuel. The financial position and results of operations of the Lakeside business have
been included in our consolidated financial statements since its acquisition date.

On October 1, 2010, we completed the acquisition of all of the outstanding stock of Western Petroleum
Company, (“Western”), a distributor of unbranded gasoline and diesel fuel in the United States and
Canada and branded and unbranded aviation fuel in the United- States The financial position and results
of operations of Western have been included in our consolidated financial statements since its acqu:smon
date.

On December 1, 2010, we completed the acquisition of all of the outstanding stock of Shell Company
of Gibraltar, Limited, (“Gib Oil"), a d|str|butor of aviation fuel, marine oil and gasoline and dlesel fuel in
Glbraltar :
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The financial position and results of operations of Gib Oil have been included in our consolidated financial -

statements since its acquisition date. -

On December 31, 2010, we completed the acquisition of all of the outstanding stock of The Hiller Group
Incorporated and Air Petro Corp. and all of the outstanding membership interest of HG Egquipment,
LLC and AHT Services, LLC (collectively, “Hiller”), a distributor of branded aviation fuel to fixed-base

_operators and corporate flight departments. The financial position and results of operations of H|ller have
been included in our consohdated financial statements since its acquisition date.

The estimated aggrega_te purchase price for the acqmsmons of the FOS business, the Lakeside business,
~Western, Gib Oil and Hiller {the “2010 Acquisitions”) was-$238.2 million, and is subject to change based

on the final value of the net assets acquired for the 2010 Acquisitions completed during the fourth quarter

of 2010. The following reconciles the estimated aggregate purchase price for the 2010 Acquisitions to
v the cash paid for the acquisitions, net of cash acquired (in thousands): ’

Estimated purchase price S ' _ $238,248
Less: Promissory notes issued N 26,500
Less: Common stock issued - . - 21,070
. Less: Extinguishment of certain recelvables from Falmouth Oil Servnces lelted 6,401
Estimated-cash consideration o E ) 184,277
* Plus: Amounts due from sellers, net v 370
Cash consideration paid : : ' - © 184,647
Less: Cash acquired . o 6,840
Cash paid for acquisition of businesses, net of cash acquired ' $177807

" The fair value of the common stock issued as part of the consideration paid for our acquisitions- was
determined‘ on the basis of the closing market price of the common shares on the acquisition date.

" The ’estimated'purchase price for each of the 2010 Acquisitions was-allocated to the assets acquired
and liabilities asSumed based on their estimated fair value at the acquisition date. With the exception
“of the FOS business acquisition at December 31, 2010, the valuations of the assets acquired and
; 'habllltles assumed of the 2010 Acquisitions have not been completed; accordingly, the allocation of their
"purchase price may change. On an aggregate basis, the estimated purchase pnce allocation for the 2010

~ Acquisitions is as follows (in thousands)

© Assets acquired: R _ . .
Cash and cash equivalents o . $6,840

Accounts receivable o _‘ S 116,214
Inventories” o o . 25576
Property and equipment T o , 120,031
identifiable intangible assets - L ‘ o 54,733
Goodwill’ - 133,244
" . Other current and long- “term assets - ' _ © 9,252
Liabilities assumed: . o ; .
Accounts payable o : o ‘ ’ ’ (86,637)
Assumed pension fund exit fee (post employment benefits) _ (11,306)
Accrued expenses and other current Ilabllmes (23,935)
Other long-term liabilities L : ' v (5,764)

Estimated purchase price . ' , '$238,248
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Post acquisition, the payment of the-assumed pension fund exit fee has been classified as a financing activity
in the consolidated statement of cash flows due to the fact that the liability was paid on behalf of the selier
subsequent to closing as the actuarially calculated amount was not available prior to the acquisition. The terms
of the acquisition agreement called for the termination-of. participation in the applicable pension plan and a
dollar for dollar decrease in the purchase consrderatron for amounts paid to-exit from the plan.

In connection with the 2010’ Acqursrtrons wé recorded goodwrll of $15.2 million in our marine segment,

,$45 4 million in our aviation segment and $72.6 million in-our land segment of which $97.2 is anticipated to -

be deductible for tax purposes The aggregate identifiable rntangrble assets of the 2010 Acquisitions are as

follows (in thousands)

. Weighted-average Lives

Customer relationships S . ) ) .. -$44238 . 4.3 years

Supplier agreements ’ - T 7359 11.5 years

Non-compete agreements } R 1,996 C ) © 3.1years .

Trademark/trade name rights 860 - . . Indefinite

Other C 280 - 1.8 years -
: ] ’ $54,733

Wlth the exception of the FOS busrness our 2010 Acqwsrtron contributed revenue of $779.2 miilion and

net income of $4.3 million for 2010. The revenue and net |ncome contributed by our acquisition of the FOS '

business were not significant as there were no srgnrfrcant third- party customers of the FOS busmess and it
has been rntegrated into our existing busrness )

The followmg presents the unaudited pro forma- results for 2010 and 2009 as if our 2010 Acqursmons with the

“exception of the FOS business, have been completed on January 1, 2009 respectrvely (in thousands, except

per share data):

2000 2009

. " {pro forma) _ {pro forma)-
Revenue ' L - - o . $20,944,328 ~.$13,630,444.
Net income attributable to World Fuel - - $157569 .- . $130,175
Earnings per share: ' o ' o
Basic ) : . : . $251 ... %218

Diluted ' : o T %248 8215

- FOS is not included in the pro forma |nformat|on above as rts rmpact on the pro forma amounts is not
- significant. : o

2009 Acquisitions » _
In. April 2009; we acquired all.of the outstanding stock of Henty Oil Limited, Tank and- Marine Engineering -
Limited and Henty Shipping Services Limited (collectively, “Henty") and completed the acquisition of certain
assets of TGS Petroleum, inc., including the assets comprising its wholesale motor fuel distribution business -
(the “TGS business”). Henty isa provider of marine and land based fuels in the United Kingdom and the TGS
business, based in Chicago, lilincis, is primarily a distributor of branded and unbranded gasoline and diesel

~ fuel. The financial position and results of operatrons of Henty and the TGS business have been included i in our
.consolidated financial statements since April 1, 2009. The estimated aggregate purchase price of these two

acquisitions was $61.3 million which consisted of $475 million‘in cash, net of cash acquired of $3.4 million,
$4.2 million in promissory.notes issued and $6.2 million in estimated contingent consideration (Earn-out). The
estimated purchase price for each of the Henty and the TGS business acquisitions was allocated to the assets

. acquired and liabilities assumed based on their estimated fair value: fixed assets of $5.6 million, identifiable

intangible assets of $22.0 million, goodwill of $29.9 million, working capltal of $9.2 m|II|on and- Iong -term and
deferred tax liabilities of $5.4 million.

The ‘Henty purchase agreement -includes an Earn-out based on Henty meeting certain operating targets
over the three-year period ending April 30, 2012.-Pursuant to an amendment to the purchase agreement
in September 2010, the maximum Earn-out that may be paid was reduced from £9.0 million to £6.0 million
($9.4 million as of December 31, 2010) if all operating targets are achieved. In-consideration for the réduction
in the maximum Earn-out, a minimum Earn-out of £2.7 million ($4.2 million as of December 31, 2010) was
established. As of the acquisition date, we estimated the faif value of the Earn-out to be £4.2 million ($6.2
million) which was recorded as a liability and as part of the purchase consideration. We estimate the fair value -
of the Earn-out at each reporting period based on our assessment of the probablllty of Henty achlevmg such.
operating targets over the three-year period. Durmg 2010, we recorded a decrease in the estimated fair value.
of the Earn-out liability of £1.0 million ($1.5 million) with a corresponding credit to general and administrative
operating expenses in the consolidated statement of income: As of December 31, 2010, the estimated fair
value of the Earn-out liability is' £3.2 million ($5.0 million). For 2010, Henty contrlbuted revenue of $269.7 .
million and net income of $2.8 million.
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The,financial position and results of operations of Henty and the TGS business have been included in our
consolidated financial statements since April 1, 2009.

2008 Acquisition

In June 2008, we completed the acquisition of certain assets of Texor Petroleum Company, inc., including
the assets comprising its wholesale motor fuel distribution business and the Texor Petroleum trade name
(the “Texor business”). In connection with the acquisition, we also acquired the rights to operate eight
retail gasoline stations. The Texor business is primarily a distributor of branded and unbranded gasoline
and-diesel fuel to retail petroleum operators and industrial, commercial and government customers
and operates a small number of retail gasoline stations. The financial position and results of operations
of the Texor business have been included in our consolidated financial statements since June 1, 2008.
The estimated purchase price of the acquired net assets was $117.6, including acquisition costs of $0.5
millibn, and consisted of $93.4 miilion in cash, net of cash acquired of $0.3 million, $9.9 million in shares
of our common stock and $14.0 million in the form of a promissory note. The estimated purchase price
of the acquisition of the Texor business was allocated to the-assets acquired and liabilities assumed
based on their estimated fair value: fixed assets of $1.2 million, identifiable intangible assets of $38.3
" million, goodwill of $66.0 million and working capijtal of $12.1 million.

Significant Accounting Policies

Basis of Consolidation . :

The accompanying consolidated financial statements avn:dr related notes to the consolidated financial
statements include our accounts and those of our majority-owned or controlled subsidiaries, after
elimination of all significant intercompany accounts, transactions, and profits.

Use of Estimates ; 7
The preparation of consolidated financial statements in conformity with accounting pririciples generally

accepted in the United States requires us to make certain estimates and assumptions that affect the:

reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported ‘
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amounts of revenue and expenses during the reporting period. Accordingly, actual results could materially
differ from estimated amounts. We evaluate our estimated assumptions based.on hrstorlcal experience’
and on various other assumptions that are believed to be reasonable, the results of which form the basis
for making judgments about the carrying values of assets and liabilities. :

Fair Value of Financial Instruments . v
The carrying amounts of cash, cash equivalents other than money market mutual funds, accounts
receivable, accounts payable and accrued expenses approxrmate fair value based on the short matuntues :
of these instruments. - SR

. We measure our money market mutual funds, short-term investments and derivative contracts at their .
fair value in accordance with accounting guidance for fair value measurement. We believe the carrying

value of our debt approximates fair value since these obligations bear interest at variable rates or fixed -

rates which are not significantly different than ‘market rates

The accounting guidance on fair value measurements and drsclosures estabhshes a hierarchy for |nputs
used in measuring fair value that maximizes the use of observable inputs and minimizes the use of
unobservable inputs by requiring that the most observable inputs be used when available. Observable
inputs are inputs that market participants would use in pricing the asset or Iiab‘ifity deVeIoped based
on market data obtained from sources independent of us. Unobservable inpdts are inputs that reflect .
our assumptions about the assumptions market participants would use in pricing the asset:or liability
developed based on the best information available under the circumstances. The hlerarchy is broken‘
down into three levels based on the reliability of the mputs as follows:

1. Level 1 Inputs - Quoted prices (unadjusted) in active markets for rdentrcal assets or ||ab|l|t|es that wev ;
have the ability to access.

2.Level 2 Inputs - Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly. We perform annual back-testing to validate that these. :
inputs represent observable inputs that market part10|pants use in pricing an asset or habrlrty '

3.Level 3 Inputs - Inputs that are unobservable for the asset or habllrty

The availability of observable inputs can vary and is affected by a wide variety of factors To the
extent that valuation is based on inputs that are less observable or unobservable i in the market, the
determination of fair value requires more judgment. Accordingly, the degree of judgment exercrsed by
us in determining fair value is greatest for instruments categorized in Level 3. In certain cases, the inputs
used to measure fair value of a specific asset or liability may fall into different levels of the fair value
hierarchy. In such cases, for disclosure purposes the level in the fair value hierarchy within which the fair
value measurement in its entirety falls is determined based on the Iowest level lnput that'is srgmflcant v
to the fair value measurement in its entirety. :

Fair value is a market-based measure considered from the perspective of a market participant who holds
the asset or owes the liability rather than an entity-specific measure. Therefore, even when market
assumptions are not readily available, our own assumptions are set to reflect those that we feel market -
participants would use in pricing the asset or liability at the measurement date. -’ '

Assets and liabilities that are recorded at fair value have been categorized based upon the fair value
hierarchy. Our Level 1 items consist of exchange traded futures. Our Level 2 items consist of commiodity
swaps, commodity collars, non-designated derivatives in the form of physical forward purchase or sales
commitments, hedged inventories and hedged physrcal forward purchase or sales commitments. Our
Level 3 items consist of physical forward purchase or sales commrtments, foreign currency. forward
contracts and the Earn-out liability. Realized and unrealized gains and losses of our physical forward
purchase or sales commitments measured at fair value on a recurring basis that utilized Level 3 inputs
are recognized as a component of either revenue or cost of revenue (based '
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on the underlying transaction type). Realized and unrealized gains and losses of our foreign currency
forward contracts which were not treated as cash flow hedges, measured at fair value on a recurring
basis that utilized Level 3 inputs are recognized as other expense/income. Realized and unrealized gains
and losses of our short-term investments measured at fair value on a recurring basis that utilized Level
3 inputs are recognized as other expense/income.

Derivative instruments can have bid and ask prices that may be observed in the marketplace. Bid prices
reflect the highest price that a market participant is willing to pay and ask prices reflect the Iowest price
that a.market participant is willing to accept. Our policy is to consnstently apply mid-market pricing for
valuation of our derivative instruments. :

Fair value of derivative instruments is derived using forward prices'that take into account commodity

‘prices, interest rates, credit risk ratings, option volatility and currency rates. In accordance with ‘the
guidance on fair value measurements and disclosures, the impact of our credit risk rating is also
considered when measuring the fair value of liabilities. The fair value of derivative instruments may be
based on a combination of valuation inputs that are on different hierarchy levels. The fair value disciosures
-~ are determined based on the lowest level input that is significant to the fair value measurement in its
entirety. The nature of inputs that are considered Level 3 are modeled-inputs. Factors that could warrant
a Level 2 input to move to a Level 3 input may include lack of observable market data because of a
decreasein market activity, a degradation of a short-term investment which requires us to value the
‘investment based on a Level 3 input, or a change in significance of a Level 3 input to the fair value
measurement in its entirety. '

There were no significant changes to our valuation techniques during 2010_ and 2008. ‘

Cash and Cash Equivalents

On’a daily basis, cash in excess of current operating requirements is invested in various highly liquid
securities typically having an original maturity date of less than 90 days. These securities are carried at
cost, which approximates market value, and are classified as cash equivalents. Our cash equivalents
consist principally of overnight investments, bank money market accounts, bank time deposits, money
‘market mutual funds and investment grade commercial paper.

Accounts Receivable and Allowance for Bad Debt

Credit extension, monitoring and collection are performed for each of .our business segments. Each
segment has a credit committee that is responsible for approving credit limits above certain amounts,
setting and maintaining credit standards, and managing the overall quality of the credit portfolio. We
perform ongoing credit evaluations of our customers and adjust credit limits based upon payment history
and the customer's current creditworthiness, as determined by our. review of our customer’s -credit
information. We extend credit on an unsecured basis to most of our customers, Accounts receivable are
deemed past due based on contractual terms agreed with our customers. '

We continuously monitor collections and payments from our customers and maintain a provision for
estimated credit {osses based upon our historical experience with our customers, current market
and industry conditions of our customers, and any specific customer collection issues that we have
identified. Accounts receivable are reduced by an allowance for estimated credit losses.

Inventories

Inventories are valued using the average cost methodology and are stated at the lower of average
cost or market. Components of inventory include fuel purchase costs, the related transportation costs,
storage fees, and for inventories |ncluded in a fair value hedge relationship, changes in the estimated
fair market values.
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Derivatives

We enter into financial derivative contracts in order to mitigate the risk of market price fluctuationis in
aviation, marine and fand fuel, to offer our customers fuel pncmg alternatives to meet’ their needs and
to mitigate the risk of fluctuations in forelgn currency exchange rates. We also enter into proprietary
derivative transactions, primarily intended to capitalize on arbitrage opportunrtles related to basis or

time spreads related to fuel products we sell. We have applied the ‘normal purchase and normal sales -

exception ("NPNS"), as provided. by accounting guidance for- derivative instruments and- hedging
activities, to certain of our physical forward sales and purchase contracts. While these c'ontraCt-_s are -
considered derivative instruments under the guidance forderivative'vinstruments and hedging activities,

' they are not recorded at fair value, but rather are recorded in our consolidated financial statements when
physical settlement of the contracts occurs. If it is determined that a transaction designated as'NPNS no
longer meets the scope of the exception, the fair value of the related contract is recorded as an. asset .
or liability on the consolidated balance sheet and the dlfference between the fair value and the contract
amount is immediately recognized: through earmngs :

Our derivatives that are subject to the accountrng guudance for derivative instruments are recognlzed at. -

their estimated fair market value in accordance with the accountlng gurdance forfairvalue measurements.
If the derivative does not qualify as a hedge or is not designated as.a hedge, changes in the estimated-
fair market value of the derivative are recognized as a component of revenue or cost of revenue (based -

on the underlying transaction type) in the consolidated statement of income. DerivatiVes which qualify- .-

for hedge accounting may be designated as either a fair value or cash flow hedge For our fair value .
hedges, changes in the estimated fair market value of the hedge instrument and the hedged item are .
recognized in the same line item as‘a component of elther revenue ‘or cost of revenue (based on the
underlying transaction type) in the consolrdated‘statement of income. For our cash flow hedges, the . -
effective portion of the changes in the fair market value of the hedge is recognized as -a component.of
other comprehensive ihcome in the shareholders" equity. section of the'consolidated balance sheet:
and subsequently reclassified ‘into the ‘same fine item as the forecasted transaction when both are.
settled, while the ineffective portion of the changes in the estimated fair market value of the hedge is
recognized as a component of other non-operating expensefincome in the consolidated statement of
income. Cash flows for our hedging instruments used in our hedges are classified in the same category -
as the cash flow from the hedged items. If for any reason hedge aCcounting is discontinued,; then any
cash flows subsequent to the date of discontinuance shall be classified consnstent W|th the nature of
the instrument. : ' :

To qualify for hedge accounting, as erther a falr value or cash ﬂow hedge the hedglng relatlonshlp
between the hedging instruments. and hedged items must be hlghly effectlve over.an extended perlod
of time in achieving the offset of changes in fair values or cash flows. attrlbutable to the hedged rrsk at:

the inception of the hedge. We use a regression analysis based ‘on hlstoncal spot prices in assessing 2

the qualification for our fair value hedges. However, . our measurement of - hedge lneffectlveness
for our fair value inventory hedges' utilizes spot prices for the hedged item (|nventory) and forward
or future prices for the hedge instrument. ;Therefore',-'the excluded component {forward or futures
. prices) in assessing hedge qualification, along with ineffectiven’ess' is included ‘as a component of
" cost of revenue in earnings. Adjustments to the carrymg amounts of hedged items i5 discontinued
in instances where the related fair value hedgrng lnstrument becomes ineffective and any’ prevrously
recorded fair market value changes are not adjusted until the fuel i is sold

For more information on our derrvatlves, see Note 4.

Property and Equipment : :
Property and equipment are carried at cost less accumulated deprecnatlon and amortlzatron Deprecnatron
and amortization are calculated using the straight-line method oveér the. estimated useful lives of the
assets. Costs of major additions and improvements are Capitalize_d while expenditures for maintenance
and repairs, which do not extend the life of the asset, are expéh'sed Upon sale or disposition of property -
and equipment, the cost and related accumulated deprecnatlon and amortization are eliminated from the
accounts and any resulting gain or loss is credlted
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or charged to income. Long- Ilved assets held and used by us are revrewed based on market. factors and
operational consrderatlons for impairment whenever. events or changes in cwcumstances indicate that
the carrylng amount of an asset may not be recoverable

. Purchases of computer software are capltalrzed External costs and certain mternal costs (including
payroll and payroll-related costs of employees) drrectly associated with developing significant computer

software appllcatlons for |nternal ‘use are capltalrzed Tralnlng and data conversion- costs are expensed k

as incurred. Computer software costs are amortlzed usrng the strarght-llne method over the estrmated
vuseful life of the software R .

Goodwill and ldentrﬁable lntanglble Assets ‘ o

- Goodwill represents the future éarnings and cash flow potentlal of acqurred busrnesses in excess of the
fair values that are assrgned to all other rdentlfrable assets and Irabrlltles Goodwrll arises because the
. purchase price paid reflects nNUMErous. factors |nclud|ng the. strateglc fit and. expected synergies these
acqursrtrons bring to existing: operatrons and the preva|l|ng market value for comparable companres
Goodwrll is"not ‘subject to periodic amortrzatron instead, it is “reviewed annually ‘at yearend {or more
- ‘frequently under certain crrcumstances) for rmpalrment The initial step of the goodwrll impairment test
compares the estlmated fair value of a reportmg unit, which'is the’ same as 'our reporting segments,
with its carryrng amount, including goodwﬂl The fair value of our reportlng segments is estlmated using
E dlscounted cash flows and market caprtallzatlon methodologles

'ln connectron wrth our acqursrtrons we’ recorded |dent|f|ab|e rntanglble assets exrstlng at' the date'
of: the acqmsrtrons for ‘customer relatronshlps suppller and' non-compete - agreements technology ’

acqurred and trademark/trade name - rights. ldentlﬂable mtangrble assets subject to amortlzatlon are
.amortlzed over their estimated’ Irves and are revrewed for lmpalrment whenever events or changes in
circumstances lndlcate that the. carrying amount of an asset may not be recoverable based:.on market

" factors and operatlonal conS|derat|ons ldentrfrable lntangrble assets. not subject to amortlzatlon ‘are

revrewed annually for rmpalrment by comparrng the estrmated falr value of the lntanglble asset with its
carryrng value. : N ‘

Extmgurshment of Llablllty

~ In the normal course of business, we accrue llabrlrtles for fuel and services recerved for which invoices
have not yet been received. These: llabllrtres are derecognrzed ‘or. extrngurshed if erther 1) ‘paymentis
“made to relieve our obllgatlon for the lrabllrty or 2)'we are Iegally released from our obligation for. the

: lrabllrty, such as when our legal oblrgatlons with respect to such lrabllrtles lapse or otherwise no longer

~ exist. Durrng 2010, we derecognized vendor-liability accruals due to the legal release of our ‘obligations

~inthe amount of $9.8 million, as.compared to $8.6 million during 2009 whld'r is reflected asa reductron
~ of cost of revenue ln the accompanylng consolldated statements of mcome '

Revenue Recogmtmn

Revenue from the sale of fuel and related goods |s recognlzed when thé" sales price is fixed

or. determrnable collectabllrty is reasonably assured and. title passes to the customer, which is
when the delivery of fuel is - ‘made to. our customer drrectly from .us,-the suppller or a third party
‘ subcontractor Our fuel sales are generated as" a fuel reseller as well as from on hand inventory
supply When acting as a fuel reseller we generally purchase fuel from the supplier, mark it up, and

contemporaneously resell the fuel to the custorrier,’ normally takrng dellvery for purchased fuel at the

'same place and time as the’ dellvery is- made We record the gross sale of the fuel as we generally take
_rnventory nsk have latitude: in establlshrng the sales price, have dlscretron ln the suppller selectron
- marntarn credlt risk and are the prrmary obllgor in the. sales arrangement

- Revenue from fuel- related services is recognlzed when services are performed the sales prrce is flxed or
determinable and collectability i |s reasonably assured. We record the gross sale of fuel-related services as

we generally have-latitude in establrshlng ‘the sales pnce have discretion: |n supplier selectlon marntaln »

oredrt risk and are the pnmary oblrgor in the sales arrangement
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Commission from fuel broker services is recognized when services are performed and collectability is
reasonably assured. When acting as a fuel broker, we are paid a commission by the supplier.

Revenue from card processing services is recognized at the time the purchase is made by the customer
using the charge card. Revenue from charge card transactions is generated from processing fees.

Vendor and Customer Rebates and Branding Aliowances
From time to time, we receive vendor rebates and provide customer rebates Generally, volume rebates
are received from vendors under structured programs based on the level of fuel purchased or sold as
specified in the applicable vendor agreements. These volume rebates are recognized as a reduction of
. cost of revenue in the period earned when realization is probable and estimatable and when certain other
conditions are met. A portion of the rebates received from vendors is-passed along to our customers.
These rebates to our customers are recognized as a reduction of revenue in the period earned in
accordance with the applicable customer-agreements. The rebate terms of the customer agreements
are generally similar to those of the vendor agreements. From time to time,-in our land segment, we
also receive brandlng allowances from fuel suppliers to defray the costs of branding and enhancing
certain of our customer locations. The branding aIIowances rece:ved are recorded as a reduction of cost
of revenue.

) Som_e of these vendor rebate and promotional allowance arrangements require that we make assumptions
and judgments regarding, for example, the likelihood of attaining specified levels of purchases or selling
specified volume of products. We routinely review the relevant, significant factors and make adjustments
when the facts and circumstances dictate that an adjustmént is warranted. -

The amounts recorded as a reduction of revenue related to volume rebates and promotional allowance '
arrangements paid o our customers were $2.3 million and $3.0 million in 2010 and 2009, respectively,
and the amounts recorded as a reduction of cost of revenue related to volume rebates received from
vendors were $5.8 million and $6.6 million in 2010 and 2009, respectively.

Share-Based Payment Awards

We account for share-based payment awards on a fair value basis. Under fair value accounting, the
grant-date fair value of the share-based payment award is amortized as compensation expense, on a
straight-line basis, over the vesting period for bo"ch graded and cliff vesting awards. Annual compensation
expense for share-based payment awards is reduced by an expected forfeiture amount on outstandmg
share-based payment awards.

We use the Black-Scholes option pricing mode! to estimate the fair value of stock options and stock-
settled stock appreciation rights, which are referred to collectively as “Option Awards.” The estimation of
the fair.value of Optidn Awards on the date of grant using an option-pricing model is affected by our stock
price as well as assumptions regarding a number of complex and subjective variables. These variables
include our expected stock price volatility over the term of the awards, actual and projected employee
stock option exercise behaviors, risk-free interest rates and expected dividends. The expected term,-
of the Option Awards represents the estimated period of time from grant until exercise or conversion
and is based on vesting schedules and expected post-vesting, exercise and employment termination :

"~ behavior. Expected volatility is based on the historical volatility of our common stock over the period that

is equivalent to the award's expected life. Any adjustiment to the historical volatility as an indicator of
future volatility would be based on the impact to historical volatility of significant non-recurring events
that would not be expected in the future. Risk-free interest rates are based on the U.S. Treasury yield
curve at the time of grant for the period that is equivalent to the award’s expected life. Dividend yields
are based on the historical dividerids of World Fuel over the period that is equivalent to the award's
expected life, as adjusted for stock splits. :

The estimated fair value of common stock, restricted stock and restricted stock uh'its ("RSUs") is based
on the grant-date market value of our common stock, as defined in the respective plans under which
the awards were granted. ‘
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Cash flows from tax benefits resulting from' tax- deductions in excess of the compensation cost
recognrzed for share-based payment awards (excess tax benefits) are classified as financing cash flows.
These excess income tax benefits were credited to caprtal in excess of par value.

Forelgn Currency
The functional currency of our U.S.and forelgn sub3|dranes .except for our two subsidiaries in Brazil and

" a subsidiary. in'the Unlted Kingdom, which utlllze the Brazilian Real and British Pound Sterlrng as their-

functronal currencres respectlvely, is. the U.S. dolfar. Forergn currency transaction gains and losses are
recognlzed upon settlement of foreign currency transactions. In addltron for unsettled foreign currency
transactions, -foreign currency translation gains and losses are recognrzed for. changes between the
transaction exchange rates and month-end exchange rates. Forergn currency transaction” gains and
losses are included in- other, net, in the accompanying consolidated statements of income in the period
incurred. We recorded net forelgn currency transactlon losses of $1 8 million,. $O 6 million and $8.1
million in 2010 2009 and- 2008 respect|vely ‘

Revenues and expenses of the subsrdranes have been translated: into U S. dollars at average exchange
** rates prevailing during the perlod Assets and lrabrlrtres have been translated at the rates of exchange.on
the balance sheet dates. The resultrng translatron gain.and loss adjustments are recorded in accumulated
other comprehenswe income asa separate component of shareholdérs’ equity. We recorded a net foreign
y currency translatlon adjustment garn of $1.0.million and $71 mllllon in 20’IO ‘and 2009 respectlvely k

, Income Taxes

Income taxes are accounted for under the asset and Ilabllrty method Under this” method deferred tax

.assets and. Ilabllmes are recognrzed for the future tax consequences attributable to dn‘ferences between

“the frnanCIal statement carrying amounts of existing assets and Irabrlrtles and their respective tax bases, -

and operatrng loss and tax credit carryforwards Deferred tax assets ‘and-liabilities are measured using
enacted tax rates expected to ‘apply to taxable incomeinthe: years in'which those temporary differences
. are expected to be recovered or settled. The effect on deferred _ta_x assets and liabilities of.a change in
tax rates is recoghized in the ihCome tax provision in. the period that includes the enactment date:

,We must assess the likelihood that our. deferred tax assets will be recovered from our future taxable

income, and to the extent we believe that recovery is not likely, we- must-establish a valuation allowance

" against those deferred tax assets. Deferred tax liabilities generally represent items for, which we have

- already taken a deductlon in our tax return but we have not yet recognlzed the items as expenses in
" our results of operatlons .

‘S]gnlflcant Judgment is requrred in evaluatmg our tax posrtlons and in determrnlng our provrsrons for

income taxes, .our deferred tax assets-and liabilities and-any valuation allowance recorded against our

net: deferred: assets. We establrsh reserves: when desplte our belief that the tax return positions are

’ . fully. supportable certaln posrtrons are likely to: be challenged and we may ultlmately not prevail in
fdefendlng those positions. : :

' U.S.income and foreign wrthholdlng taxes have not been recognlzed on undrstnbuted earnings of foreign:

: subsrdlarles It'is not practrcable to estimate the amount of taxes that mrght be payable, if- distributed.
~Our intention is to reinvest these undlstnbuted earnings: permanently orto repatrlate the undlstnbuted
earnrngs onIy when |t is tax effectrve todoso. - -

‘ Eammgs per Share : : : :

'Basrc earnings: per share i is computed by drvrdrng net |ncome attrlbutable to World Fuel and avarlable to
common shareholders by the sum of the werghted average. number of shares of common stock, stock

units, restricted stock entitled.to dlvrdends not subject to forferture and vested RSUS outstandrng dunng
“the perlod Drluted earmngs per ' ‘ '
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share is computed by dividing net income attributable to World Fuel and available to common shareholders

by the sum of the weighted average number of shares of common stock, stock units, restricted stock -

entitled to dividends not subject to forfeiture and vested RSUs outstanding during the period and the

number of additional shares of common stock that would have been outstanding if our outstanding

potentially dilutive securities had been issued. Potentially dilutive securities include Option Awards,

restricted stock subject to forfeitable dividends and non-vested RSUs. The dilutive effect of potentially _

dilutive securities is reflected in diluted earnings per share by application of the tréasury stock method.

Under the treasury stock method, an increase in the fair market value of our common stock can result

in a greater dilutive effect from potentially dilutive securmes

" The following table sets forth the computation of basic and diluted earnings per share for the periods
presented (in thousands, except per share amounts): )

2008

2010 2009
Numerator: ; ' ,
Net income attributable to World Fuel ' - $146,865 $117139  $105,039 -
Denominator; : . . '
Weighted average common shares for ba5|c earnings per share . 62,168 59,003 . 57707
Effect of dilutive securities _ - 1,273 898 537
Weighted average common shares for diluted earnings per share 63,441 59,901 58,244
Wenghte;d avergge antl-dlllutlve securities which are not included in the 305 803 1477
calculation of diluted earnings per share IS
Basic earnings per share , R ‘ $2.36  $1.99 - $1.82
Diluted earnings per share ' ' : $2.31 $1.96 -

Reclassifications ‘
Certain amounts in prior years have been reclassified to conform to current year’s preséntation.

Recent Accounting Pronouncements

Disclosure of Supplementary Pro Forma Information for Bus:ness Combinations.-In’ December 2010, the
Financial Accounting Standards Board.(“FASB") issued an accounting standard update {“ASU") to clarify
the acquisition date that should be used for reporting pro forma financial informatio_n when comparative
financial statements are presented and also to expand the supplemental pro forma disclosures

required. This ASU will be applied prospectively for the first annual reporting period beginning after ;

December 15, 2010. We do not believe that the adoption of this ASU will have a material impact on our
consolidated financial statements and disclosures.

When to Perform Step 2 of the Gooadwill Impairment Test for Reporting Units with: Zero or _Ne_gative"_'
Carrying Amounts. in December 2010, the FASB issued an ASU which modifies the requirements of step

1 of the goodwill impairment test for reporting units Wi_th zero or negative carrying amounts. This ASU
will be effective for fiscal years, and interim periods within those years beginning. after December 15,
2010. We do not believe that the adoption of this ASU will- have a material impact on our consolidated
financial statements and disclosures. i

Disclosures about the Credit Quality of Financing Receivables and the Allowance for Credit Losses. In
July 2010, the FASB issued an ASU relating to improved disclosures about the credit quality of financing
receivables and the related allowance for credit losses. In December 2010, we adopted the portion
of the guidance which pertains to disclosures as of the end of the reporting period. The adoption of

this portion of the ASU did not have a material impact on our consolidated financial statements and’

disclosures. The disclosures for activity that occurs during a reporting period will be effective for mtenm
and annual reporting periods beginning on or after December 15, 2010.
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Scope Exception'Helated to Embedded Credit Derivatives. In July 2010, we. adopted an ASU. for
embedded credit derivatives. This ASU clarifies -that the type of embedded credit derivatives - that
are exempt from embedded derivative bifurcation. requirements relates only to the subordination- of
one financial instrument to another. The adoption of this ASU did not have a materlal impact on-our
consolldated financial statements and disclosures.

'Bevenue Recognition: - Multiple-Deliverable . Revenue Arrangements in" July 2010 we adopted an .
- ASU regardmg revenue recognition relating. to multlple—dellverable revenue arrangements. Th|s ASU
requires expanded qualrtatrve and.quantitative dlsclosures and W|Il be applied prospectively for revenue o

arrangements entered into or materially modified. in fiscal years beginning on or after June 15, 2010.
The adoptlon of this ASU did not have a material impact on our consolldated financial statements and
dlsclosures : ‘

‘Fa/r Value Measurements and Dlsclosures Improving Disclosures about Falr Value Measurements.
In the first quarter of 2010, we- ‘adopted an ASU relating to addltlonal disclosures regardlng fair value

measurements The adoption of thls ASU resulted in additional fair value dlsclosures (see Note M and” -

- did. not have a matenal “impact on our consolldated financial statements

Vanab/e Interest Entities. In the first quarter of 2010 we adopted anASU regarding the consofidation of _>
' _varlable interest entities. The adoption of this ASU d|d not have a materlal lmpact on our consolldated B

fmancral statements and dlsclosures

Accountlng forTransfers of FrnanC/a/Assets In the first quarter of 2010 we adopted an ASU regardlng the -
accountnng and disclosure reqwrements for transfers of flnanCIal assets and extlngulshment of liabilities. -

The adoption of thrs ASU- d|d not have a matenal lmpact on our consolldated fmanmal statements and
drsclosures :

.2 Shorl:-Term Investments

At December 31,2009, our short- term mvestments consrsted of commercial paper valued at $8.1 million,
with a-par value of $10.0 mllllon as aresult of a $1.9 million impairment charge recorded in September
2007 During the second quarter-of 2010 we recorded-a gain of $1.9 million, which.is reflected in other
income (expense), net for the year ended December 31, 2010 in the consolldated statements of income,
due to the collection of the full par value of $10.0 mllllon in July 2010.

k3 Accounts Recewable

We had accounts receivable of $1.4 billion and $951 4 ml“lOl’l net of an-allowance for bad debt of $20.2
million and- $19.7 million, as of December 31 2010.and 2009, respectively. Accounts receivable are

written-off when it becomes apparent-based upon age or customer circumstances that such amounts will
not be coIIected The followmg table sets forth actlvmes in.our allowance for bad debt (ln thousands)

S L 2010, » 2009‘ ' 2oos' _
Balance at beg'inning'of period . - S $19,690  $23271 - $12,644
Charges to provision for bad debt IR 4,262 4,552 16,081
‘Write-off of uncollectible accounts recelvable - (4,291)  (8,800) - (5,866)
‘Recoveries of bad debt : N S T UBAD . 667 412

Balance atend of period =~ . T -] _ $20,201 - $19,690 $2’3,271>

. lncluded in accounts receivable, as- ot "December 31, 2010‘ 2009 and 2008, were net receivables due

k - from. Slgnature arelated party, of $21. 2 mllllon $104 mllhon and $71 million, respectlvely For 2010, 2009
~ ‘and; 2008, sdles to Signature amounted 10 $233.3 milliop, $1077 million and $210 2 million, respectlvely
In addltlon sales to. Slgnature |n the normal course of :
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business, we .utilize Signature and Aircraft‘Servic'e International Group. (”ASIG") a sister company'of.
Signature, as subcontractors to provide varlous services. to customers, including into-plané fuelmg at
airports, and transportation and storage of fuel and fuel products. These activities Wlth Srgnature and
ASIG were not considered to be significant. ' o

4. Derivatives
“The following descrrbes our denvatlve classn‘lcatlons

Cash Flow Hedges Includes certam of our foreign currency forward contracts we enter rnto in order to )
mitigate the risk of currency’ exchange rate fluctuations. There were no outstandmg cash flow hedges"
. as of December 31 2010 and 2009

Fair Value Hedges Includes denvatwes we. enter lnto in order to hedge price rlsk assomated Wlth our
mventory and certain firm commitments relatmg to flxed price purchase and ‘salé contracts. As ‘of
. December 31, 2010.and 2009, we recorded an unreahzed net loss of $0.8 mrIIlon and an-unrealized
net gain of $2.9 million, respectlvely, related to the meffectlveness between our derlvatrve hedglng :
mstruments and hedged items on the respectlve dates. - - .

Non-desrgnated Derivatives. Includes denvatrves we pnmarlly enter rnto in order to mrtlgate the risk. -
- of market price fluctuations in avratlon marine and. land fuel in the form of swaps- as well as flxed

- price purchase and sale contracts, which do not qualify for hedge accounting; to offer our customers -

- fuel pr|cmg alternatives to meet their needs; and for proprietary. trading.: In addition, non-designated
“derivatives are also entered into to hedge the risk of currency rate fluctuations. As of December 31,2010

and 2009, we recorded an unrealized net loss of $0.1 million andan. unrealized net gain of $1.2 mlllron o :

respectrvely, related to our non- deS|gnated derivative posrtlons on the respectrve dates.

For addrtronal mformatlon on our denvatrves accounting pohcy, see Note 1
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As of D'ecermbe'r 31, 2010, our derivative instruments, at their respective fair value positions were as
follows (in thousands, except mark-to-market prices): '

.- Settlement N : ‘ . o v Mark-to- Mark-to-

Hedge Strategy Period . ~Derivative Instrument -~ - , Notional . Unit Market Prices . .Market
Fair Value Hedge 2011 _Commodity contracts fc)_r.ﬁrm commitment hedging {long) - 294 GAL - 0.048 - $14
. © 2011 . - Commodity contracts:for inventory hédging (short) 28,644 GAL S {0.081) . (1,752) -
' - 2011 - . Commaodity contracts for firm commitment hedging (long) B9 MT 0.441 - .26
~201 - Commodity contracts for firm commitment hedging (short) ) 56 - MT ‘ (8.143) {456)
201 Commuodity contracts for invenfory hedging (short)- . - 70 MT (0386) - (27}
E o . o e ‘ : o 7 $(2,195)
Non#Designgjced 2011 , rCommodi'ty'cor)t‘racts (fiong) - EE 1 16,877. GAL - 0279 %4707 -
a - 20m ‘Commodity contracts (short) R 27439 GAL - (0.209).  (5,748) -
2011~ Commodity contracts {long) ’ L S 432 MT 7646 - 3303
2011~ Commodity contracts {short) - - - ' o ' . 460 - MT - (4.820) (2,217)
- 201 Foreign currency contracts (short) I 24,063 BRL - (0.015) . (353)
2011 " Foreign currency contracts (long) : S ‘ 900 CAD 0012 B n
2011 Foreign'currency contracts (short) . - .. 3300 CAD (0.014) @
2011 Foreign currency contracts flong) 2,378,853 CLP . 0000 . - 56 -
2011 - Foreign currency contracts (long) ~ 205 EUR 0024 .5
oo0m Foreign currency contracts (short) : © 10,741 EUR {0.008) ~ (86) v
2011 . Foreign currency contracts long) - - - 25668 GBP - 0017 . . 44
201 ' Foreign currency contracts (short). - ‘ o 30,627 GBP 0.006. .- 198
2011~ - Foreign currency contracts {long) - - ' o . -42,000 MXN 0.000 -~ - 1
2011 - Foreign currehc_:y contracts (fong) ' . - 4,500 SGD C o 0.013 : 58 -
2012 .~ Commodity contracts (long) =~ o 199 GAL . 0401 20
N R 2012 .- Commodity contracts (short) S 299 GAL (0134 (40)
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The foIIowmg table presents |nformat|on about our derlvatlve instruments measured at fair value and
their locatlons on the consolidated balance sheet (in thousands): - -

- As of December 31,

2009 -

Balance Sheet Location 2010
Derivative assets:
» Dérivatives designated as hedgmg mstruments ' . , L
~ Commodity contracts Short-term derivative assets, net o 8439 $1,633-
‘Commodity contracts” Short-term;defivatifve liabilities, net -~~~ .- 448 . —
Foreign exchange contracts Short-term derivative assets, net - S e 187
: ' o 887 1,820
' Derivatives not designated as hedglng mstruments L ; , o
Commodity contracts Short-term derivative assets, net 11,296 = 10,652 .
* Commodity contracts “Short-term derivative liabilities, net 2195 . 1,701
Commodity cdntracts ."Non-current other assets 637
Commodity contracts , Other long-term liabilities : = :
Foreign exchange-contracts ~Short-term derivative assets, net 369 4
Foreign exchange contracts Shart-term derivative Iiabilities',, An'et’ 92 _
: . S ’ © . 14589 12,539 .
. - $15476  $14,359
Derlvatwe hablll‘ues : B
‘Derivatives designated as hedgmg |nstruments : s T e
R ,Commodlty contracts S Short-term derivative assets, net $229  $M
B _’;Commodnty contracts Short:term derivative liabilities, net 2,853 3,367
: : : R B 3,082 3441
Denvatuves not de5|gnated as hedglng mstruments : N
: Commoduty contracts" Short-term derivative assets, net 4,001 - 362 -
- Commodity contracts Short-term derivative liabilities, net. 9519 . 10,727"
’Commodity contracts - Other Iorng-térm liabilities - - 502 127
' Commodity contracts Non-current other assets - . 81 —_
Foreign exchange contracts : Short-term derivative assets, net - 185~ —
, ' Foreign exchange contracts Short-term derivative liabilities, net 389 -
: o : : 14,677
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The following table presents the effect and financial statement location of our derivative instruments
and related hedged items in fair value hedging relationships on our consolidated statement of income

(in thousands):

Realized and

l-ledged Items Location

» Realized and Unrealized

Gain (Loss)

Derivatives - . Location Unrealized Gain (Loss).
For the Year ended December 31,

» 2010 2009
Comrodity contracts ~ Revenue $10,040 $14,117
Commo.dity contracts - Cost of revenue (739) (13,162)
Commodity contracts  Cost of revenue _ (12,563) (19,269)
$(3,262) . $(18,314)

Inventories

* For the Year ended December 31,

Firm commitments Revenue.
Firm commitments Cost of revenue
Cost of revenue

There were no gains or losses for the year ended December-31, 2010 and 2009 that were excluded from

: the assessment of the eﬁectrveness of.our fair value hedges.

The followrng table presents the effect and frnancral statement location of our -derivative |nstruments
in cash flow hedging relationships on our accumulated other comprehensrve income and consolrdated

statements of income (in thousands)

_ Unrealized '

Gain (Loss)

‘Recorded - in

- Accumulated Other
_Comprehensive
Income

-Location of Realized
Gain (Loss)
(Effective Portion)

2010 2009
$(7494) $(14,227)
(797) 12,193

. 21,419 23,105

$13,128 ~.$21,071

Realized Gain (Loss)
(Effective Portion)

Derivatives (Effective Portion)
' ‘For the Year ended December 31,

: . ' 2010 2009
Foreign exchange contracts “$1,799 - $(39)
Foreign exchange contracts — 631
Foreign exchange contracts (81) 1,022
S ‘ $1,718  $1,614

For the Year ended December 31,

Revenue )
Cost of revenue
‘Other income (expense), net

2010 2009
$1,107 $(38)
— 131
.(81) .47
$1,026 $140

In the event forecasted foreign currency cash outflows are less than the hedged amounts, a portion or -
- all of the gains or losses recorded in accumulated other comprehensive income would be reclassified
to the consolldated statement of income. During the year ended December 31, 2010, we de—desrgnated
a cash flow hedge due to the hedged forecasted foreign currency cash outflows no longer being
probable which resulted in a realized net gain of $0.7 million being reclassified from accumulated other
.comprehensive income to other income-(expense), net in the consolidated statements of income.
Dunng the year ended December 31,2009, there were no amounts reclassn‘red to the consolrdated

statement of income.

During the year ended December 31, 2010 and 2008, there were no amounts recognized in. the
consolidated statements of income related to the ineffective portion of our cash flow hedges or amounts
excluded from the assessment of our cash flow hedge effectiveness.
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The following table presents the effect and financial statement location of our derivative instruments not
designated as hedging instruments on-our consolidated statements of income (in thousands):

Derivatives Location Realized and Unrealized Gain (Loss)
‘ For the Year ended December 31,

: ~ , 2010 2009
Commodity contracts Revenue $4,385 . $3,590
Commodity contracts Cost of revenue . (1,001) 2,087
Foreign exchange contracts Other expense (mcome) net . 2,636 . 1,683

b : . - $5,920 $7.260

We enter into derivative instrument contracts which-may require us to periodicaily post collateral. Certain
of these.derivative contracts contain clauses that are simiilar to credit-risk-related contingent features,
including material adverse change, general adequate assurance and.internal credit review clauses that .. -
» may require additional collateral to be posted and/or settlement of the.instruments in the event an
aforementioned clause is triggered. The triggering events are not a quantifiable measure; rather they are
' based on good faith and reasonable determination by the counterparty that the triggers have occurred.
The net liability position for such contracts, the collateral posted and the amount of assets required to
be posted and/or to settle the positions should a contingent feature be triggered is not S|gn|f|cant as of -
December 3t, 2010.

- 5.Property and Equrpment
. The amount of property and equipment and their respectlve estimated useful lives are as follows. (|n :
thousands, except estimated useful lives): ‘ S

As of December 31, " Estimated

2010 2009 Useful Lives
Land = S $5,231 $— Indefinite
Leasehold improvements : 10,914 9,018 5-10 years
Of‘f‘ice,equipment, furniture and fixture , 6,151 5,269 3 -7 years
Computer equipment and software, costs 63,441 49,306 3-9 years
", Machinery and equipment L 18,593 5426 3-10 years
‘ - - 104,330 © 69,019 :
Accumulated depreciation and amortization . {40,224) (30,242)

$64,106 $38,777

As of December 31, 2010 and 2009, computer software costs, including capitalized internally developed o
software costs, amounted to $31.5.million and $23.6 million, net of accumulated amortlzatlon of $16. 2_"

* million-and $11.9 million, respectrvely Included in cap|tahzed computer soﬁware costs are costs incurred ‘
in connection with software development in progress of $12.5 million and $2.3million as of December31
2010.and 2009, respectively. For 2010, 2009 and 2008,  we recorded amortization expense related.to
.computer software costs of $4.2 million, $4.0 million and $4.0 mitlion, respectively. As of December

.31, 2010 and 2009, the accumulated amomzatlon of assets recorded under capital leases was not
' srgnn‘rcant '

6.Goodwill and Identifiable Intangible Assets
© Goodwill :
- Based on the results of comparing the estimated fair value of our reporting unlts whrch are the same as
our reporting segments, with thelr respective carrying amounts, the fair value of each of our reportlng
“segments was substantially in excess of their carrying values accordingly there was no impairment of
goodwill as of December 31, 2010 and 2009. .
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The folloWing table provides ch‘angeé in goodwill for each of the following years {(in thousands):

Marine Segment Aviation Segment Land Segment Total

At December 31,2008 - . ,' ' $39,686 , $16,137 $66,187  $122,010
Acquisition of businesses - - 14,051 — 15,803 29,854
Foreign currency translation of Brazil subsndlary goodwill 1,977 : ‘ — : — 1,977
"At December 31, 2009 55,714 16,137 . 81,990 153,841
' Acqulsmon of businesses . ‘ : . - 15,157 : - 45,471 72,616 . 133,244
: - Foreign currency translation of Brazil sub3|d|ary goodwﬂl ' L 349 S - —_ 349

At December 31, 2010 L . $71,220- . $61,608 . $154,606  $287434

' Identifiable Intangible Assets
' ‘The followmg table provides mformatlon about our identifiable lntanglble assets for each of the following
years (in thousands) '

: - o o " As of December 31, 2010 As of December 31, 2009
, ' - e . - Gross o _ Gross -
: kcarrying Accumulated - Carrying Accumulated
. - - , ; ~-Amount ‘Amortization "~ Net. Amount ‘Amortization . Net
- Intangible assets subject to amortization: - o 7 _ ’ : ‘
~ Customer relationships I $106,600 $(24, 679)' $81,921  $62,362 $(16,812)  $45,550
Supplier agreements S 26,659 (2.461) 24,198 19,300 (1,473) - - 17827
Non-compete agreements - .~ 5907 . (2,607) 3,300 o 3,910 (1,809) .~ 2,107
Others B : C 1,067 (347) 720 - 787 (188) - 599
: S 140,233 -~ (30,094) :110,139 . 86,359 (20,282) 66,077
Intangible assets not subject to amortization: .. . : - -
* Trademark/trade name rights o 7587 — 7587 6,728 - 8,728
o - - $147,820. $(30,094) = $117726 $93,087 $(20,282) $72,805

lntanglble amortlzatlon expense for 2010 2009 and 2008 was -$9.8 ‘million, $8.3 million and $5.6
" million, respectively. The future estimated amortization of our identifiable intangible assets is as follows
(in thousands). : :

'Year Ended December 31, .
2011 o - $15238 -

. 2012 - . 13,281

: 2013 - - 11,710
2014 o 10,381
2015 o 8,469
Thereafter S 51,060 -

$110,139
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7.Debt

We have an unsecured senior revolving credit facility (the “Credit Facility”) which permits borrowrngs
up to $800.0 million, with a sublimit of $300.0 million for the issuance of letters of credit and bankers’
acceptances. Under the Credit Facility we have the right to request increases in available borrowings up
to an additional $150.0 million, subject to the satisfaction of certain conditions. The Credlt Facmty explres
in September 2015.

~ Borrowings under our Credit Facility related to base rate loans or eurodollar rate loans bear floating
interest rates plus-applicable margins. As of December 31, 2010, the applicable margins for base rate
loans-and eurodollar rate loans were 1.5% and 2.5%, respectively. We had no outstanding borrowings

“under our Credit Facility at either December 31, 2010 or December 31, 2009. Letters of credit issued
under our Credit Facility are subject to letters of credit fees of 2.5% as ‘of December 31, 2010 and
the unused portion of our Credit Facility is subject to commitment fees of 0.4% as of December 31,
2010. Our issued Ietters of credit under the Credit Facility totaled $72 0 mrlllon and $47.3 million at
December 31, 2010 and December 31, 2008, respectively.

~Our Credrt Facility ¢ contains certain frnanmal covenants with which ‘we are reqwred to comply. Our failure
to comply with the financial covenants contalned in our Credit Facility could result in an event of default. .
An event of default if not cured or walved would permit acceleration of any outstanding indebtedness

- under the Credit Facrhty, trigger cross- -defaults under other agreements to-which we are party and impair

our ability to obtain working capltal advances and letters of credit, which would have a materlal adverse

effect on our business, financial condition and results of operat|ons

’ vOutS|de of our Credlt Facrhty we have other credit lines aggregatrng $84 0 million- for the Issuance '
‘of letters ‘of credit and bank guarantees and bankers’ acceptances. These credit lines are renewable

" onan annual basis and are subject to fees at market rates. As of December 31, 2010 and 2009, our

outstanding letters of- credit and bank guarantees under these credit lrnes totaled $44.0 mllhon and
$20.2 million;, respectlvely

‘ Substantially all of the letters of credit and bank guarantees issued under our Cr'edit Facility and. the
unsecured credit lines were provided to suppllers in the normal course of business and generally expire
W|th|n one year of issuance. Expired letters of credit and bank guarantees are renewed as needed

Our debt consisted of the following (in thousands):

As of December 31,

: t 2010 2009

Acquisition promissory notes : - 834,575 $13,5693

_ Loans payable to noncontrolling shareholders of a subsrdrary L 3,146 3,01

- . Capital Leases : . . 2,994 C—

Other o . L 927 5
“Total debt - - 41,642 16,609

Short-term debt ' 17,076 6,684

Long-term debt ' . $24,566 . . $9,925

The acquisition promissory notes are payable in varying amounts from April 2011 to December 2014 and
bear interest at annual rates ranging from 1.2% to 4.0% as of .December 31, 2010. The loans payabie
to noncontrolling shareholders of a consolidated subsidiary are payable in varying amounts from April
2011 to October 2013 and bear interest at annual rates ranging from 3. 5% to 70% as of December 31
2010. - : . '
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As of December 31, 2010, the aggregate annual maturities of debt are as follows (in thousands):

Year Ended December 31,

201 $17076
2012 ‘ 11,533
2013 7838
2014 g . 4,277
2015 : 539
Thereafter 379

$41,642

-The following table provides additional information about our interest income and expense and other
financing costs, net (in thousands):

2010 2009 2008
-~ Interest income ' : $714 $1,216 $1,886
“Interest expense and other financing costs t ~_(6/459) (4,879) (10,341)

$(4,745)  $(3,663) - $(8,455)

8.Shar_ehb|ders' Equity

Dividends : ‘

We declared cash dividends of $0.15 per share for 2010 and 2009 and $0.075 per'share for 2008. Our
Credit Facility restricts the payment of cash dividends to a maximum of the sum of (i) $50 million plus
(ii) 100% of the net proceeds of all equity.issuances made after the closing of the Credit Facility. Beginning
with-the fiscal year ending December 31, 2011, the payment of cash dividends will be restricted to a
maximum of the sum of (i) $50 million plus (i) 50% of the consolidated net income calculated quarterly
~ for the previous four fiscal quarters plus (iii) 100% of the net proceeds of all equity issuances made after
the closing of the Credit Facility. The payment of the above-referenced dividends were in compliance
‘with the Credit Facility.

Issuance of Common Stock

ln‘September 2010, we completed a public offering of 9.2 million shares of our common stock at a
price of $25.00 per share. We received net proceeds of $218.8 million from the offering, after deducting
$10.4 million in commissions paid to-the underwriters and an estimated $0.8 million in other expenses
incurred in connection with the offeririg.

Stock Repurchase Programs

Our Board of Directors, from time to time, has authorized stock repurchase programs under the terms

of which we may-repUrchase our common stock, subject to certain restrictions contained in our Credit

Facility. We did not repurchase any shares of common stock under any stock repurchase program in
2010, 2009 or 2008. As of December 31, 2010, we have $50.0 million available to repurchase shares

under our share repurchase program.
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Non-Employee Director Stock Deferral Plan

We adopted the 2003 Stock Deferral Plan for Non-Employee Directors (the “Stock Deferral Plan”) to
provide for deferral of stock grants. Under the Stock Deferral Plan, each non-employee director could
elect to have any annual stock grants paid in stock units, in lieu of stock, with each. stock unit being:
equivalent to one share of our common stock and deferred as provided in the Stock Deferral Plan. As
of each cash dividend payment date with respect to our common stock, each partlcrpant in the Stock
Deferral Plan has credited to his or her account, as maintained by us, a.number of stock units equal to the'__

quotient obtained by dividing: (a) the product of (i) the cash dividend payable with respect to each share '

of common stock on such date and (ii) the total number of stock units credited to his or her account as of
- the close of business on the record date applicable to such dividend payment date by (b) the fair market
value of one share of common stock on such dividend payment date. Upon the participant’s termination
of service as our director for any reason, or upon a change of control, the -participant will recelve a -
number of shares of common stock equal to-the number of stock units credrted to his'account.

The estimated fair value of stock and stock: unrts issued to non-employee dlrectors under the Stock’
Deferral Plan is based on the market value of our common stock 6n the date -of grant and. recorded-
as non-employee director compensation expense Ou‘tstandrng stock: units |ssued to non-employee__’
directors under the Stock Deferral Plan are included as capital in-excess of par value in shareholders’
equity. There were approximately 25,000 stock units outstanding as of December 31,2010 and 2009.
The aggregate carrying value of the outstanding stock units was $0.2 million at December 31, 2010 '
and 2009, which is included in caprtal in excess of par value m the accompanylng consolldated balance
sheets. :

Share-Based Payment Plans
Plan Summary and Description

In 2001, our shareholders approved the 2001 Omnibus Plan {the “2001 Plan") As of December 31, 2010 ,
there were only 177,000 Option Awards outstanding under the 2001 Plan. The 2001 Plan wrll contmue to
govern these outstanding awards until they explre or are exercised. :

The 2001 Plan was replaced by the 2006 Omnibus Plan (the “2006 Plan”) Wthh was approved by our
shareholders in June 2006. The 2006 Plan is administered by the Compensation Committee of the
Board of Directors (the “Compensation Committee”). The purpose of the 2006 Plan is to 0) attract and
retain persons eligible to participate in the 2006 Plan: (i) motivate participants, by means of approprlate 7
incentives, to achieve long-range goals; (i) provide: incentive ‘compensation opportunities ‘that are '

competitive with those of other similar companies; and (iv) further align participants’ interests with those

of World Fuel's other shareholders through compensation that is based.on the value of our common k
stock. The goal is to promote the long-term financial mterest of Wcrld F_uel.and its subsidiaries, including -~ "
the growth in value of our equity and enhancement of long-term shareholder return. The persons eligible

to receive awards under the 2006 Plan are our employees, officers, and ‘members of the Board of
Directors, or any consultant or other person who performs services for us:

The provisions of the 2006 Plan authorlze the grant of stock options WhICh can be * quahﬁed or

“nonqualified” under the Internal Revenue Code. of 1986, as amended stock ‘appreciation rrghts'
restricted stock, RSUs, other share- based awards, performance sharés and performance units. The
2006 Plan is unlimited in duration and, in the event of its termmatlon the 2006 Plan will remain in effect’
as long as any of the above awards are outstanding. No awards may be granted under the 2006 Plan.
after June 2016. The term and vesting period of awards granted under the 2006 Plan are established ona
per grant basis, but options or stock appreciation rlghts may not remain exercisable after the seven-year
anniversary of the date of grant. : ‘

Pursuant to the 2006 Plan, 4,900,000 shares' of .common sitock are: authorized for -issuance.
Additional shares of common stock that. may be granted. under the 2006 Plan mclude any

shares that were available for future grant under any of -our prior stock plans, and any stock..;_ :
or stock options granted under the 2006. Plan' or any prlor plans that expire or are forfeited = ..

or canceled. Furthermore, any shares purchased by. us_from employees to satrsfy the Optron.Award .

74



, exercise prices and/or withholding taxes due upon vesting of restricted stock or RSUs or exercise of
Option Awards are added to the maximum number of shares that may be issued under the 2006 Plan.

The following table summarizes the outstanding awards issued pursuant to the plans described above
as of December 31, 2010 and the remaining shares of common stock available for future issuance {in
thousands): ‘

Remaining

shares of

common stock

available for

Plan name Option Awards Restricted Stock RSUs future issuance
2006 Plan(1) 895 327 1,216 4,785
2001 Plan(2) 177 — — ’ _ —_
1,072 327 1,216 4,785

_(1)As of Degémber 31, 2010, the outstanding Option Awards will expire between June 2011 and December

_ 2(_)15, unvested restricted stock will vest betwé&en March 2011 and March 2013 and unvested RSUs
will vest between March 2011 and December 2015. RSUs granted to non-employee directors under
‘the 2006 Plan will vest equally on a monthly basis over a one year period. Once vested, the RSUs will
remain outstanding until the date that the non-employee director to whom they were granted ceases,
for any. reason, to be a member of the Board of Directors.

(2) As of December 31, 2010, the outstanding Option Awards will eprire in March 2011. -
Option Awards '

The following table summarizes the status of our outstanding and exercisable Option Awards and related
transactions for each of the following years (in thousands, except weighted average exercise price and
weighted average remaining contractual life data):

Option Awards Outstanding:

Option Awards Exercisable

Weighted Weighted
Average Average
Weighted ‘ Remaining Weighted Remaining
Average Aggregate Contractual Average Aggregate Contractual
Options Exercise Intrinsic Life Options Exercise Intrinsic Life
Awards Price Value (inYears) Awards Price Value (in Years)
At December 31, 2007 4,408 "$12.85 $15,297 2.2. 2,306 $8.31 $14,578 1.2
Granted ' 736 13.42
Exercised (1,349) 6.90
Forfeited (6) 21.10 »
At December 31, 2008 3,789 15.06 16,654 24 1,168 11.02 9,772 1.3
Granted 48 2178 : '
Exercised (1,79) - 13.27
Forfeited (17) 21.22 _
At December 31, 2009 2,061 16.70 20,914 2.1 1,419 1762 13,109 1.6
Granted 36 24.89
Exercised . {1,085) 17562
$8,619 1.3

At December 31, 2010 1,012 - $16.10 $20,346 - 19 480 $18.29

As discussed in Note 1, we currently use the Black-Scholes option pricing model to estimate the fair
value of Option Awards granted to employees and non-employee directors. The aggregate intrinsic
value of Option Awards exercised during 2010, 2009 and 2008 was $13.2 million, $16.1 million and
$7.1 million, re_spectively,.vbased on the difference between the average of the high.and low market
price of our common stock at the exercise date and the Option Award exercise price.
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The weighted average fair value of the Option Awards and the assumbtiens used'to_determine such fair

value for each of the following years are as follows:

2009 2008

] ) 2010
Weighted average fair value of Option Awards - =~ .~ $10.97 ~ .$9.33 - $4.05.
Expected term (in years) ' 4.0 40 - 40
Volatility , A 58.0% 58.9% 41.3%
Dividend yields _ ; _ - 0B5% 07% 06%
19% .23%

Risk-free interest rates e L 1T%

. Restricted Stock Awards

The following table summarizes the status of our unvested restricted stock. outstandrng and related
transactions for each of the following years {in thousands except werghted average grant- date farr value

price and weighted average remalnrng vestrng term data)

Unvested Restrlcted Stock Outstandmg

- B : . Welghted
SRR Weighted ’ _Average -
. : - ‘Average o Remalnmg
 Unvested = Grant-date Aggregate - Vesting
- Restricted - FairValue . Intrinsic - - Term
» Stock' . - -Price Value *(inYears).
At December 31, 2007 o ' ' - 748 - $1735  $10,825 - 28
Vested T S oms)y 1235 S
Forfeited . S 22) 1748. e
At December 31, 2008 . C el 1873 n427 . 22
Vested v o (13B) 12.43. ' 3
Forfeited LBy 1942 SUUUER SR
At December 31, 2009 419 . .2088 1,245 17
Vested S ey 2130 e o
Forfeited o , R V) D j’2o 95~ ol RE
At December 31, 2010 386 $2084 - $13,991 06

The aggregate value of restricted stock which vested' durin‘gr’2'010 2009.and 2008 was'$‘l 0 miIIionT $3.6
million and $1.6 million, respectively, based on the average hrgh and Iow market price of our commion

stock at the vesting date.
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o ‘follows (m thousands)

RSUAwards : . .
The following table summarizes the status of our RSUs and reIated transactlons for each of the followmg
years (in thousands except for welghted average grant date falr value data and werghted average
remarnlng contractual life): - :

- ‘RSUs Outstanding '

L Welghted B
el  -Average
. Weighted ~ ~ Remaining =
Average ' Aggregate . Contractual
S Grant-date . ' Intrinsic -~ Life
: o “'RSUs - FairValue, - Value  (inYears)
At Décermber 31, 2007 oo 31 $2075 - $473 L — -
fGranted - S 288 . 1267 S '
Codlssued i 1298 B
*..At December 31, 2008 ) 1359 5276 . 36
 Granted S .839 . Tiam8 '
Issued 10y 12290 T
Forfeited - B TR L <) KRR < v (s R I R
At December 31, 2009 AT 901 1482 . 24131 . 25
Granted . 00 sooe U343 0 2832000 L o e
Issued - L ey 14! 03 i
Forfeited ~* ' . o 1B 1991 e
At December31 2010'. R '1 218 $1834 f'*$44v038 28

Included in the table above are 90 thousand RSUs heId by our non employee dlrectors Shares of our
' b’common stock will be issued to ‘the non- -employee director to satlsfy these RSUs when he or she
_ ,ceases for any reason to be a member of our Board of Dlrectors :

Common StockAwards

As partral settlement of a speC|aI bonus award recorded ln 2008 (see Note 10) we |ssued $4. 5 mrlhon '

or 162 338 shares of our common stock in March 2009
- Unrecognrzed Compensatron Cost _ . '

As of December 31, 2010 there was $12 6 mllllon of total unrecognlzed compensatlon cost related

‘to non-vested share- based payment awards, which; i i rncluded as. caprtal in.excess of: par-value in the
accompanylng consolldated balance sheet. The unrecognrzed compensatlon cost at. December 31, 2010

is'expected to-be recognlzed as compensatlon expense over a. werghted average penod of 1.6 years as

Year Ended December 31 : e
201 oo 85387

2012 B2Ee

S 2013 278
2014 ‘. e S : 1,254 Lo
c2015. 478

_$12852
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9.Income Taxes
U.S. and foreign income ({loss) before income taxes consist of the followi

ng (in thousands):

2010 2009 2008
United States , $(2,886) $3,916 $(1,132)
Foreign © 180,416 145,993 138,707

~ $177530  $149,909  $137575

- The income tax provision {benefit) related to income before taxes consists of the following components

(in thousands):

2010

2009 2008

Current: :

U.S. federal statutory tax rate . S $12,245 $— $—
State ’ . 1,358 (242) 4,004
Foreign - 22,367 20,897 © 22,850

35,970 20,655 26,854

- Deferred: '

U.S. federal statutory tax rate - (3,776) 5126  :(4,676)
State _ o . (1,926). . = 625 (888) .
Foreign , ' (1,677) 2,168 174
' _ . (7379). 7919 (5,390)
Non-current tax expense - . ' 2.436 3,772 10,906

Total $31,027 ~ $32,346  $32,370

The significant items included in.non-current tax expense are tax expense resulting from allocating the -

tax benefit for stock based compensation to shareholder’s equity of $3.9

million for 2008 as well as tax

expense associated with the reserve for uncertain tax positions of $2.4 million, $3:8 million and $5.0

million for 2010, 2009 and 2008, respectively.

A reconciliation of the U.S. federal statutory tax rate to our effective income tax rate is as follows:

2010 2009 2008 -
U.S. federal statutory tax rate  * : 35.0% 35.0% 35.0%
Foreign earnings, net of foreign taxes - .. (18.6) (16.9) (15:4)
State income taxes, net of U.S. federal income tax beneflt 01 ., 1.1
Other permanent differences _ S 10 356 - .28
21.6% 23.5%

* Effective income tax rate B o 175%

' For 2010, our effective tax rate was 175%, for an income tax prdvision of $31.0 million, as compared to
an effective tax rate of 21.6% and $32.3 million for 2009. The lower effective tax rate for 2010 resulted

primarily from fluctuations in the resuits achieved by our subsidiaries in
tax rates as compared to 2009.

tax Jurlsdlc’nons W|th different

For 2009, our effective tax rate was 21.6%, for an income tax proviéion of $32.3.million, as compared to
an effective tax rate of 23.5% and $32.4 million for 2008. The lower effective tax rate for 2009 resulted

primarily from fluctuations in the resuits achieved by our sub3|d|ar|es in
tax rates.

78

tax Jurlsdlctlons with dlfferent



.

U'.S.,"income taxes have not been provided on undistributed earnings: of foreign subsidiaries.” As

of December 31, 2010, 2009 and 2008, we had.$574.4 million, $459.0 million and $374.8 million,
- respectively, of earnin’gs attributable to. foreign subsidiaries. Our intention is to reinvest these earnings

permanently or to repatriate- the earnings only when it is tax effective to do so. It i is not practicable to

_determrne the amount of U.S. rncome and foreign wrthholdmg tax payable in the event all such forergn
- .earnings are repatnated - -

- The temporary drﬁerences WhICh comprrse our net deferred rncome tax assets are as follows (in

thousands)
As of December 31,
: co : : R T 2010 2009
'v Excess of provnsnon for bad debts over charge oﬁs o T R $4,400  $4,721
"Net operating loss . ) o o B o ‘ 13 - 219
Income tax credits = - R - o = " 257
E Excess of tax over financial | reportrng for deprecratron of fixed: assets ] © (2,001 (2,285)
E f tax fi | rti f fiable int S v
. xcess 0 over rnancla repo |ng amortlzatron of identifiable i in angrble 12,729) (9.750)
. assets and goodwrll S : * : S

Accrued - compensatron expenses recognrzed for fmancral reporting

17181 13,064
purposes, not currently deductible for tax purposes :

i': Accrued expenses = Sl R ":,6;800 ‘. - (46)

R Prepard expenses deductlble for tax purposes T Y ~01,341) —
Other - o S The . {600y . —

‘n,723 6171

'Valuatronallowance L ‘ ‘. B ' .; B = (257)

. Total deferred.income. tax: assets net e - $11,723 $5,914
Deferred income tax assets, current - B $13,492  $11,260
Deferred income tax assets non-current 5 LT T $5136 $2,798

- Deferred income tax liabilities, current -~ v_ - B _$1,068  $3970

',Deferred rncome tax liabilities, non—current L Lo e S $5;836 _$4174

“In the accompanylng balance sheets the current deferred income tax assets are rncluded in other current

assets ‘the non-current income tax assets are: |ncluded in‘non-current other assets, the current deferred

- .vrncome tax: Irabllrtres are included in.accrued expenses and other current liabilities and the non-current

deferred i rncome tax: Ilabllrtles are rncluded in non-current |ncome tax liabilities. The income tax credit of

$0 3 mllllon at December 31 2009 s compnsed of forelgn tax: credlt ("FTC") carryforwards As .of the

year ended. December 31, 2009 we recorded a valuatron allowance of $0.3 million to reduce the value

of FTC carryfcrwards to the estimated realrzable amount The FTC carryforwards as of December 31,°
'.2009 were' used during the year ended December 31, 2010 L

As of December 31, 2010 and 2009 we had forergn net operating losses (“NOLs”)-of $0.4 mrllron and

: $0 8 mrllron respectrvely The. forergn NOLs have an unllmrted carryforward perrod

5 In addltlon as a result of certain realrzatron requrrements of accountlng gurdance on stock compensatron
’_the table of deferred tax assets and lrabrlrtres shown-above does not include certarn deferred.tax assets
at December 31, 2010 and 2009 that arose drrectly from tax deductrons related to equity compensation
in excess of compensatron recognrzed for flnancral reportrng ‘As.of December 31 2010, there were no
. FTC carry'forwards As of December 31, 2009 we had $79 mrllron of FTC carryforwards related to the
excess stock compensatlon deductrons that resulted inatax deductlon or credlt before the realrzatron of
- the. tax beneflt from the deductron or credrt When realrzed in 2010 the FTCs resulted ina benefrt
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recorded in additional paid in capital ("APIC”) with a corresponding decrease in income tax payable.
We use the “with and without” method for purposes of determining when excess tax benefits have
been realized.

As of December 31, 2010, 2009 and 2008, our APIC pool of windfall tax benefits related to employee
compensation was estimated to be $10.4 million, $3.1 million and $8.5 million, respectively.

We operate under a special tax concession in Singapore which is effective through 2012 and is
conditional upon our meeting certain employment and investment thresholds during the effective period.
If the employment and investment thresholds are not met in accordance with our agreement, the tax
- concession may be eliminated retroactively to the beginning of 2008. This special tax concession may be
extended beyond 2012 if certain additional requirements are satisfied. The tax concession reduces the
tax rate on qualified sales and the impact of this tax concession decreased foreign taxes by $7.8 million,
$6.5 million and $7.1 million for 2010, 2009 and 2008, respectively. The impact of the tax concession on
diluted earnings per share was $0.12 per share, $0.11 per share and $0.12 per share for 2010; 2009 andy
2008, respectlvely

Tax Contmgencles :

We recorded an increase of $1.8 million . of additional - liabilities for unrecognized tax benefits
{("Unrecognized Tax Liabilities”) and a decrease of $0.8 million of assets related to unrecognized tax
benefits ("Unrecognized Tax Assets”} during 2010. In addition, during 2010, we recorded an increase
of $0.2 million to our Unrecognized Tax Liabilities related to a foreign currency translation expense,
which is included in other expense, net, in the accompanying consolidated statements of income. As _
of December 31, 2010, our Unrecognized Tax Liabilities were $39.6 ‘million and our Unrecognized Tax'
Assets were $7.2 million. » : o

We recorded an increase of $6.7 million of additional liabilities for Unrecognized Tax Liabilities and an
increase of $2.9 million of assets related to Unrecognized Tax Assets during 2009. In addition, during
2008, we recorded an increase of $0.5 million to our Unrecognized Tax Liabilities related to a foreign
currency translation expense, which is included in other expense, net, in the accompanying consolidated
statements of income. As of December 31, 2009, our Unrecognized Tax Liabilities were $37.7 million
and our Unrecognized Tax Assets were $8.0 million.

The following is a tabular reconciliation of the total amounts of unrecognized tax benefits for the year:

2010 2009 2008
Unrecognized tax benefit - opening balance - '$27158 - $21,624 - $17886
Gross decreases - tax positions in prior period ' — (275) (30) ‘
Gross increases - tax positions in current period - 4,095 6,596 - 4,476
Gross decreases - tax positions-in current period - (1,629) — 62) -
Gross increases - acquired entities — — —
Settlements ' — —_ —
Lapse of statute of limitations ‘ (3,331) (787) ' (646)
Unrecognized tax benefit - ending balance $26,293  $27158 - $21,624

If our uncertain tax positions as of December 31, 2010 are sustained by the taxing authorities in -our -
favor, our income tax expense would be reduced by $19.9 million in the period the matter is considered
settled in accordance with FIN 48. As of December 31, 2010, it does not appear that the total amount of
our unrecognized tax benefits will significantly increase or deerease within the-next 12 months.

We record accrued interest and penalties related to unrecognized tax benefits as income tax expense.
Related to the uncertain tax benefits noted above, we recbrded $1 4 million, $0.8 million and $0.7 million
for interest and $1.2 million, $0.8 million and $0.3 mllhon for penaltles durmg 2010, 2009 and 2008,
respectively. As of December 31, :
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2010 and 2009, we had recognized Irabllmes of $6 8 million and $5 3 mlllron for interest and $6 4 mrlhon
and $5.2 million for penalties, respectrvely : S

In many cases, our uncertain tax positions are related to tax years that vremain subject to examination
by the relevant tax authorities. The followrng table summarizes these open tax years by jurisdiction with
" major-uncertain tax positions:. : :

- R S OpenTaxYear_-g- §
Jurisdiction =~ . Exammatlon in progress Exammatron not yet initiated -
. -United States = Coe . -None- 2004, 2007-2010. - ‘
Singapore : . None - : 2007-2010
“United Kingdom . S .. None ~2004-2010

Brazil ~ 7 o None 7 .2006-2010

".10'. Commitments and 'Contingenc,ies .
Surety Bonds L T
on the normal course of business, we are requrred o post bnd performance and garnrshment bonds

The majority of the surety bonds posted relate to our aviation and land segment ‘As of December 3, .
o 2010 and 2009, we ‘had outstandrng bonds that were arranged in- order to satlsfy various secunty{
’ .rrequrrements of $278 mlllron and $17.7 million; respectrvely Most of these bonds provrde frnancral, :

: securrty for. oblrgatrons WhICh have already been recorded as liabilities."

Lease Commitments -

As of December 31, 2010, our future minimum Iease payments under non-cancelable operatlng Ieasesf “

were.as follows (|n thousands)

.Year Ended December 31 , n
2011 : - $8,549
2012 - ¢ S . 8,781
- 2013 ’ 52720
2014 : L 4227
2015, o 2988
Thereafter -~ . 4669 - -

- $32,456

: We lncurred rental expense for all propertres and eqmpment of $1O 0 mlllron $9. 1 m|ll|on and $8 8
million for 2010, 2009 and 2008, respectlvely ' :

Sales and Purchase Commltments

As. of December 31, 2010, fixed sales and purchase commrtments under our derlvatlve programs‘

amounted to, $42. 3 million and $45 0 mllhon respectlvely

.'Addrtronally, as: of December 31, 2010 we had entered into certarn other flxed price purchase'
©..commitments with-corresponding fixed price sales commrtments the: majority of which were satisfied:
within a two—week perrod These purchase and sales commitments were made in the normal course

of busrness
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: Vendor and Customer Rebate and Brandmg Allowances ‘ v : :
‘We recelve rebates and branding allowances from a number of our r fuel supplrers Typlcally, a portlon of» :

the rebates and aIIowances is passed on to our customers under the. same_terms as requrred by .our s

fuel suppllers Many of the agreements require repayment of. all or.a portion of the amount recelved it

we (or our custorers, typically branded-dealers .in our land segment) elect to drscontlnue selling the' o

7 “specified brand of fuel at certain locations. As of December 31, 2010, the estrmated amount of fuel

. . rebates and branding allowances’ that would have to- be repard upon de- brandlng at these Iocatlons Was' '
' "’7-$26 9 mlllron Of this amount, $25.8 million woutd be due to.us from: the branded dealers under S|m|lar. o

'agreements between us-and ‘such dealers No Irabllrty is recorded for the amount of oblrgatrons whlch" L

. would become ‘payable.upon debrandrng

' ;’.Agreements with Executive Offrcers and Key Employees }

In March 2008, we entered into new agreements with-both our Chalrman and Chref Executrve thcerf:” B L
(“CEO”) and President and Chief Operatrng Officer ("COO") contalnlng |dentlcal terms, which; among , , 2
other thlngs provrde for such _base salary, rncentlves and other. compensatlon and .amounts as.our .

- 'Compensatlon Commrttee may determlne from time totime in its sole drscretron and certarn termrnatlon s
severance benefrts The CEO and COO agreements. exprre four years from the executlon date, unless.f .
' .termrnated earller and will automatlcally extend for. successive one-year terms unless either party, '

t provrdes wrrtten notice to the other at least’ one year prlor to the exprratron of the’ term that ‘stich party : ERE

"does not want to extend the term

. Pursuant to thelr agreements our CEO and Co0; are entltled to recelve a cash severance payment o
- if: (a) we terminate. the executrves employment W|thout cause followrng a change of control orfor. -

‘ g’fany reason other. than death dlsabllrty or cause; (b) the executrve resrgns for good reason: (generally. S
" “-a reduction in- his : responsrbllrtres or compensation, or a breach by us), or resigns foIIowmg a change"_
sof control or (¢) erther the executive elects or we elect not to extend the term of the agreement The .. =

severance payment is equal to $5.0 million. for a termlnatlon followrng a change of control and $3.0

million in the other scenarlos described above, a portion of which will be payable two years after the

- terrnination of the executrves employment. Upon any such termlnatron we ‘will contmue tor provrdeiﬁ'

. Goverage to. the executlve under our group insurance plans until he is: no Ionger elrgrble for coverage'z L
under COBRA Thereafter ‘we will rermburse the executive for the cost of obtarnlng prlvate health' S

'rnsurance coverage for a certain period of trme

All of the executlves outstandlng Optlon Awards restrlcted stock and RSU awards erl |mmedrately‘
vest in.each scenario described in (a), (b):and (© above except for: awards assumed or substltuted bya.

. SUCCESSOF company in the event of a change of control and awards wrth multlple annual performance_f.fj‘ :

conditions. Any awards assumed or substrtuted will vest over a two- year perrod followmg termrnatlon;
_of the executive's employment whrle awards with multrple annual performance condltrons must satrsfy'..
certarn other requlrements in order to have therr vestlng terms accelerated Sroe

, The agreements also provrde thatin the event that any. amount or benefrt payable under the agreements AR

taken together. with any amounts or benefits otherwise payable 1o the executlve‘by us or-any- affiliated

" .company, are subject to excise tax payments or parachute payments | under Section 4999 of the Intermal .
"+ Revenue Code, such- amounts or-benefits will be reduced but only if and to the extent that the after S ;
~tax present value of such amounts or benefrts as. S0 reduced would exceed the aftertax present value_ o

. recerved by the executlve before such reductlon -

o B We have’ also entered into employment agreements or separatlon agreements wrth certarn of our other_ . B

executrve offlcers and key employees. These- agreements’ pravide for minimum salary levels and i
_most cases, bonuses which are payable if _specified performance goals are attalned Some executrve P

.officers and key employees are also entitled to severance beneflts upon termlnatlon or non renewal of'
itherr contracts under certarn crrcumstances ) s -
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As of December 31, 2010, the approxtmate future minimum commltments under these agreements
excludmg discretionary and performance bonuses, are as foIIows (in thousands)

Year Ended December 31

S22 I . $6,674
2012 : g 5425
2013 o . 4715
s : “Sie8

. Named Executive Offlcer Annual Incenttve Awards and Speclal Bonus Awards
Our CEQ, COO, Chief Flnanc1af Officer ("CFQ"), Chief Risk:and Admrnlstrattve Offrcer ("CRAO ) and

/-\watron Segment President ( ‘Aviation Presrdent ) referred to collectlvely in this Form 10K as Named
- Executlve Officers ("NEOs”) are elrgrble to receive annuai cash incentive awards {the “cash awards’ ")
and annual share-based incentive awards (the share based awards '), whlch are specrfled as-dollar :
‘ _famounts upon_the achlevement of certaln annual performance targets The performance targets for
. the: CEO €00, CFO and CRAO were generally based on the growth of our net income while the -
performance targets for the Aviation Presrdent were. generally based on achlevrng certain Ievefs ‘of :

' ’avratron net: operatlng income.

Earned cash awards are generally pard in the year, lmmedrately followrng the performance year and we

would record the earried cash awards. as compensatlon ‘expense dunng the performance year. Earned

share- based awards W|II be converted to the appropnate number.of equrty shares (|n the form of RSUs_ -

and/or SSARs) at' the prevallrng fair value amount on the grant: date which will oceur in the year. foIIowmg o

the performance year. The equrty shares will be granted under our 2006 Plan and will vest between 35 . .
-years. For accountlng purposes the share—based awards are accounted for as liability awards dunng the
o performance year until granted, when the share -based- payment awards wrll be accounted for as equity
awards. We would record compensatlon expense for the share—based awards proporttonately at the -~

start of the' performance period until’ the’ end of the’ equity grant’s service vestmg penod and-we would

: '_‘record a correspondmg liability amount untrl the equlty shares are granted ‘When the equity shares are
granted we will reclassify the outstandlng fiability amount to-capital in excess of par value and record'

the amortlzatlon of the equity- shares to capital-in excess of par value. . - -

: Based on the- achlevement of certaln 2010 performance targets in the aggregate our NEOs earned iv
.$73 million of cash awards and $5.9 mllhon of share-based awards Durlng 2010, in.the aggregate we .

.recorded compensatron expense of $8.7 m|l||on for these awards and the remalnmg compensatton
..expense will be tecorded in future perlods correspondlng wrth the awards'-vesting terms For 2009

based on the achievement of certaln performance targets in the aggregate; our NEOs earned $2.8 million- .~ '

‘of cash awards. In 2009, the only'NEO who earned a share- based award was our Aviation Presrdent :

who earned $622 thousand Dunng 2009; in the aggregate we recorded compensatlon expense- of $2. 9 .

million for these awards For 2008 based on the achlevement of the maximum performance targets e
_-our CEO COQ, CFO and. CRAO, in the aggregate earned maximum annual cash incentive awards of
__$3 5 mrllron while. our Avratlon Presudent earned $0.6 million, including a discretionary bonus award.

) ) ) of $0.2 mllhon In addltlon as a result -of our. strong fmancral performance in 2008, the Compensatlon, g

: Committee 1 made special bonus awards. to_our CEO, COO, CFO and CRAO. aggregatlng $5.0 million, of .

i‘.f'WhICh $4.5 mlllron was settled in-our. common stock and $0.5 million in.cash. In the aggregate, the total- . -

'amount of cash and specral bonus awards earned by the NEOs was $9 1 mllllon for:2008. In'2008, our

5 Avratlon President was: the onIy NEO ellglble for the annual share-based |ncent|ve awards In. addltlon o
our Awatron Presrdent earned $167 thousand of shared based ‘awards.. Dunng 2008 in the aggregate

B we recorded compensatron expense of $9 1 mllllon for these awards
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Deferred Compensatron Plans -

We maintain long-term service programs under which:certain key employees recerve cash awards for"
long-term service. As of December 31, 2010 and 2009, our l|ab1I|t|es under these | programs were $1: 1.
m|llron and $0.6 million, respectrvely

_ As of December 31, 2010 and 2009 deferred sales bonus of $0.9 million and $2.1 million, respectively, v
f,vwas accrued in deferred compensatlon and other. long term lrabllrtres in the accompanyrng balance '
sheets. - : : B

v'We maintain a 401 (k) defrned contnbutlon plan Wthh covers aII U S. employees who meet mmrmum o
o requrrements and elect to participate: Partncrpants may contribute up to 60%.of their compensatlon'

~’'subject to certain limitations. During 2010, 2009 and 2008, we made- matchlng contributions of 50%
for each 1%. of the pamcrpants contnbutlons up to 6% of the part|0|pants contrlbutrons Annual
contrlbutrons by us are made at our sole drscretron as approved by the Compensatron Commlttee We
‘recorded expenses for our contrlbutlons of $1 2 mrllron $1 o mrlllon and $0.8 mllllon for 2010 2009 and ‘
- 2008 respectrvely ' :

Certam of ourforelgn subsidiaries have deflned contrrbutlon plans which allow for voluntary contrrbutrons

= by the employees The forergn subsidiaries: pard all general and admlnlstratlve expenses.of the plans and.

*in.some cases made employer contnbutrons on behalf of the employees We recorded expenses for-our
contributions of $1.2 mlllron $1. O mlllron and $0.8 million for 2010 2009 and 2008, respectlvely

Envrronmental and Other L|ablllt|es, Unmsured Risks

- We utilize subcontractors 1o’ provrde various services . to customers mcludrng mto-plane fuelmg at EENR

airports, fueling of vessels m-port and at-sea, and transportatron and storage of fuel and fuel products L
We are subject to pos3|ble claims by customers, regulators and others who may ‘be lnjured by afuel

- spill or other accident. In addition, we may be held liable for: damages to the environment: arising’ out

of such events. Although we generally require our subcontractors to-carry I|ab|l|ty insurance, ‘not all
subcontractors carry adequate insurance. Our marine anid land businesses do: ‘not: have liability i insurance
to cover the acts or omissions’of our subcontractors. None of our llabllrty msurance covers acts of war
and terrorism. If we are held responsible for any-acts of war or terrorism,’ accrdent or other event, ‘and

:the Irabllrty is not adequately covered by insurance and i is.of. sufﬂcrent magnltude our flnancral posrtlon T

and results of operatlons W|ll be adversely affected

We have exrted several busmesses which handled hazardous and non—hazardous waste We treated and/ ol

“or transported this waste to various disposal facrlmes We' may be held liable as a: potentlally responsible’

X party for the clean- -up of such disposal facilities or be required to clean up facilities previously operated by
us, pursuant to current U.S. federal and state laws. and regulatlon In-addition, compliance with- exrstlng. o

» “and future envrronmental laws regulatrng underground storage tanks: located attheretail gasolme stations -

that we operate may require significant capital expenditures. and mcreased operating-and marntenance".f' e
“costs. The.remediation costs and other costs required to’ clean up or treat contammated sites could be - -

substantral We pay tank regrstratlon fees and other taxes to state trust funds: established in our operatrng" o
areas and malntaln private insurance coverage in support of future remedratlon obllgatrons These'state

. trust funds or other responsible third parties lncludlng insurers are: expected to pay or.reimburse us for

remediation expenses less- a deductible; To the extent third parties do not pay for remedlatron aswe "

: antlcrpate ‘we will be obligated to make these ‘payments. These payments could materrally adversely

affect our financial condition and results of operatlons Relmbursements from state trust funds wrll be- o
dependent on the mamtenance and contmued solvency of the various funds

Although we contlnuously review the adequacy of .our msurance coverage we may lack adequate."
~ coverage: for various risks, such as environmental claims. An unrnsured or undermsured clalm arising ..
out of our activities, if successful and of sufficient magnltude wrll have a materral adverse effect onour
“financial position and results of operatlons ' : ’
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Legal Matters

Mlaml Airport Litigation
* In April 2001, Miami-Dade County, Flonda ("the County") filed suit (the “County Surt") in the state
circuit court.in and for Miami-Dade C_ounty agalnst 17 defendants to seek reimbursement for the cost of
‘remediating environmental contamination at l\/llami International Airport (the “Airport”).

Also in April 2001; the County sénta letter to approximately 250 potentially responsible parties (“"PRPs"),
including World Fuel Services Corporation and one of our subsidiaries, advising of our potential liability

for the clean-up costs of the contamination that is the subject of the County Suit: The County has

threatened to add the PRPs as defendants in the County Suit, unless they agree to share in the cost of
the environmental clean-up-at the Airport. We have advised the County that: (i) neither we nor any of our
subsidiaries were responS|bIe for any environmental contamination at the Alrport and {ii) to the extent
that we or any.of our subsidiaries were so responsrble our liability was subject to indemnification by the
County pursuant to the indemnity provisions contained in our lease agreement with the County.

* If we are added as a defendant in the County Suit, we will vigorously defend any claims, and we believe
" our l|ab|I|ty in these matters (lf any) should be adequately covered by the |ndemn|f|cat|on oblrgatlons of
the County ' ‘

s Brendan A|rways Litigation » : .
One of .our subsidiaries, World Fue| Servrces Inc (“WFSI") is: lnvolved in"a drspute Wlth Brendan
Airways, LLC ("Brendan") an aviation fuel customer, with respect to certain amounts Brendan clalms

'to.have been. overcharged in connection with fuel sale transactrons from 2003 to 2006. In August 2007, ’
WFSI filed an action in the: state circuit-court in; and for Mlamr Dade County, Floridar seeking declaratory::

relief with respect to the matters- dlsputed by Brendan In-October 2007, Brendan filed a counterclaim
agamst WEFSI. In February 2008; the court drsmlssed WEFSI's declaratory action. Brendan's counterclaim
remains. pendrng asa separate lawsurt against WFSI and Brendan:is seeking $4.5 mrlllon in damages,
plus interest and attorneys fees, in its pending actlon We believe Brendans clalms are W|thout merit
and we rntend to vigorously defend all of Brendan S claims: '

‘ As of December 31, 2010, we had recorded certaln reserves reIated 16 the proceedlngs descrlbed above

which were not S|gn|f|cant Because the outcome of litigation is'inherently uncertain, we may not prevail
in these proceedlngs and we cannot estlmate our uitimate exposure in such proceedlngs if we do not

prevall Accordtngly, a ruling against us in any of the- above proceedings could have a material adverse
effect.on-our financial condition, results of. operat|ons or.cash flows.

Other Matters ‘

In addition to the matters descrlbed above, we are mvolved in lltlgatlon and admlnlstratrve proceedlngsn
primarily arising in the normal course of our busmess In the ‘opinion of management except as set,b
forth above, our. |Iabl|lty if any, “under any other, pending l|t|gat|on of administrative proceedings, even

-if determlned adversely, would not matenally aﬁect our financial condmon results of operations or
cash flows :
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1. Fa»i‘r Value Measurements » S . ‘
The following table presents information about our assets and fiabilities that are measured at fair vaiue '
on a recurring basis-as of December 31, 2010 and 2009, respectively (in thousar_ids):,

$17469

Level 1 Level2. Level3 - Sub-Total 'Netting and Collateral Total
Assets: ‘ _ _ . ‘ : , ‘
Cashequivalents ~ - = - $32 $— = = s : % 832
Commodity contracts - 753 14,139 123 15,015 . (70000 - 8015
' Foreign exchange contracts B — 461 — 461 @I 184
- Hedged item inventories- ©— 2,518 = 2,518 - 2518
Hedged item commitments — 797 — 797 - : (265) 532
Total - _ foe $785 $17915 - $123 $18,823 - - $(7542) - $11,281
+ Liabilities: ) B i , . ‘ : ) .
Commaodity contracts c $2,226 0 $14,926 $33 - $17185 ©$(8,391) ©  $8,794°
»  Foreign exchange contracts  — o7/ — 574 B 277) 297
Hedged item commitments = ‘1 — 361 - - (265) - 96
Earn-out - . L — 5012 . 5012 . — 5,012
. Total - ) . ' $2,226 - $15,861 $5,045 $23,132 . . $(8,933) - $14,199
2009
- Assets: . R T e L - LT o
Cashequivalents -~~~ . .- $106 ..  $— - $— $106 o %— 8106
- Commaodity contracts - 191 14183 0 0 — . 14344 . (2,326) . 12,018 -
Foreign exchange contracts - I L 15 » 15 o (11) 4
Hedged item inventories . — 558 . — 5,568. ' . — 5568
Hedged item commitments ; — 407 L= 407 T 3) 404
: - - $297  $20,128 -  $15  $20,440 - -  $(2,340)  $18,100
Liabilities: v c - Lo o DT
' Commodity contracts . - 082,944 $11,710 $3 - $14,657 Co - $(5,554) $9,103
Foreign exchange contracts ‘ — = . 186 ' . 166 " (1) o 155
" Hedged item commitments = 1486 — . 1,486 R _ 3y 701,483
Earn-out L — " — 8728 - 6728 . — 8728
) : -$2,944-  $13,196 . $6,897 . $23,037 $(5,568)
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’ Fa|r value of commodlty contracts and hedged item commrtments is derived using forward prices that
take into. account commodity prices, basrs differentials, interest rates, credit risk-ratings, option volatility
and currency. rates. -Fair value of hedged item inventories is derived-using spot commodity prices and
basis differentials. Fair value of foreign currency forwards is: derived using forward prrces that take into

, account interest rates credit risk ratings, and currency rates. . :

For our derlvatlves related contracts, we may enter-into master nettlng collateral and offset agreements
S with counterpartles These agreements prowde us the abrllty to offset a counterpartys rights ‘and’
SR B oblrgatlons request addrtronal collateral when necessary or liquidate the ‘collateral in the event of
o counterparty default. We net fair value cash collateral paid or received against fair value amounts
“recognized for net derrvatlve related positions executed with the same counterparty under the same
. master netting or offset agreement. ' .

: There were no amounts recogmzed for the obllgatlon to return cash collateral that have been offset
S agalnst fair value assets included within netting and collateral in the above table as of December 31,
B 2010 and- 2009 There-were no amounts recognized for the right to reclaim cash collateral that have
2 . - been offset against farr valug liabilities included wrthln netting and collateral in the above table as of
. December 31; 12010. The amount recognized for the right to'reclaim cash collateral that has been offset .
. _-_agamst fair value Ilabllltles included Wrthrn nettrng and collateral in-the table above was $3. 2 million as
of December31 2009 ' ‘ :

The followmg table’ presents rnformatlon about our assets and liabilities that are measured at fair value
ﬁon a recurrlng baS|s that utllrzed Level 3. mputs for the perrods presented (in thousands)

Unreallzed o : . | e c R | - . ) Change in .

Realized and - Gains (Losses)- » . : o Unrealized Gains
Beginning .- Unrealized R Included o - Endof {Losses) Relating
.of Period, Gains (Losses)’ - in Other o » : .. Period, . - tolnstruments
Assets - Includedin Comprehensive ~ Contingent -~ " Assets Stlll Held at end of
. e (Llabrhtres) - Eamnings _Income Consideration’ Settlements ,(Liabilitie_s)_' 7 - Period
Scommasy $2 %0 . os— $— $2 %90 $90
contracts, net S SR o R . ,
S Foreigh exchange 1s2) o o o 152 . L
. ~contracts, net - .. - . : e : . , S S :
o Ramout - o (6728 1,716 _ - == (B012) 1,718
~ o eess) 81806 §— _ §—  §164 54,922 . $1.806
2008 v
Y 34983 . $(1,766) - $— . $— %6717 s - . 80
' “contracts, net SR o T v : S » : : -
- Forelgn exchange (1,485 (2000 - 1,474 - 59 (152 . - (152) -
- contracts;, net - ST T : : _ k : Y
-~ Hedgeditem - Slgs o . 298
- commitments NS S o Lo T ’ : o .
Earnout . o - (BB1) . o= BT — (6,728) = (551)

$6736) - $@517)  $1474  $6177) _ $7074 _ $(6,882) . $(705)

' Our pO|ICY is.to recognlze transfers between Level 1,2 or 3 as of the begmnmg of the reporting period
in which: the event or change in circumstarices: caused the transfer to occur. There were no transfers -
'between Level 1 2 or 3 durlng the periods presented In addmon there were no Level 3 purchases
- sales or. |ssuances for. the penods presented ' o :
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12.Business Segments, Geographlc Informatlon, and Ma|or Customers

. Business Segments ‘ ; :
* Based on the nature of operations and-quantitative thresholds pursuant to the accountrng guidance on -
segment reportmg we have three reportable operating business segments::aviation, marine and land.
Corporate expenses are allocated to the segments based on usage, where possible, or on other factors
according to the nature of the aotivity Please refer to Note 1 for the dates that the results of operations
and related assets and liabilities of our ‘acquisitions have been included |n our-operating segments.
~ The accounting policies of the reportable operatrng segments are the same as those descnbed in the '

! Summary of Slgmflcant Accounting. Pohcres (see Note 1)

" Information concerning our revenue, income from operations; deprecratron and amortization and capital
expendrtures by segment is as follows (in thousands): :

‘For the Year ended December'31,

, 3 L 2010 - 2009 .. 2008

. Revenue: o S S R o

. Aviation segment™ . : , - $7132,749 - $4,049,565 $7294,466
Marine se'gmeynt - C e ‘9220998 . 6,040,643 - . 9,915,291

Land segment . : : - o 2,77Z4Q0 1,204,969 1,299,646
' S R $19,131,147 - $11,295.177 ~ $18,509,403

Gross profit . ; ‘ : .
_Aviation segment . E : $215,130 "$163,730 " $165,834

’Marine,segment‘ ) . o L 165,344. .- ".168,890 - - 203,345
Land segment S 61,667 42,971 26,204
- - ’ ©$442141  $375591 $395,383
Income-from operations: - . ~ . o
Aviation segment v : $118,351. . . $75462 $68,142
Marine segment S v ‘ 84,656~ 97636 . .. 121818

* Land segment . ' 15,948 -.10,778 - . 3,489
o . ’ o - 218985 . 183876 193,449
" Corporate overhead ' L 38,089 29,881 39,709

L : . . $180,866 . $153,995 - $153,740

Depreciation and amortization: . : , v

" Aviation segment, includes allocation from corporate » "~ $5,105 $5,391 $4,836
Mannevsegment includes.allocation from. corporate . 4178 3,288 2,916

% Land segment, includes allocation from corporate ' 7,362 . 5,808 : 3,034

“Corporate , e : ' 2,461 2469 3,084

o L : $19,106 $16,956 - $13,870 - -

.~ Capital expenditures: v , : . S o ’
" Aviation segment - a S oss10 $585 . $985

Marine segment - : 3,109 820 . 510

: Land segment ’ 1,243 - 476 - 204
" Corporate ' , : 10,326 4612 4,196

$15,188 - $6,493 $5.895
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‘Information concerning our accounts receivable, goodwill, identifiable intangible assets, net and total
assets by segment is as follows (in thousands):

As of December 31,
2010 2009

Accounts receivable, net:
Aviation segment, net of allowance for bad debt of $7,363 and $7,878 at
December 31, 2010 and 20089, respectively

o Marine segment, net of allowance for ?ad debt of $7,761 and $8,415 at 761629 663,411
December 31, 2010 and 2009, respectively
Land segment, net of allowance for bad debt of $5,077 and $3,397 at

December 31, 2010-and 2009, respectively

$420,788 $227,689

204,283 60,298
$1,386,700 $951,398

y ‘Goodwill

. Aviation segment : $61,608 $16,137
- _.-Marine segment ' ' ' 71,220 55,714

Land segment ! 154,606 81,990
: $287434 $153,841

- Identifiable intangible assets, net

Aviation segment » $44,799 $19,679

Marine segment - S 10,498 10,449

Land segment o 62,429 42,677
: ' - $117726 $72,805

Total assets:

_Aviation segment $740,563 $391,558
Marine segment ‘ . 1,000,042 - 854,331
Land segment ' ' ‘ 524,592 207,722

Corporate e ) 301,253 294,384
' ' $2,566,450 $1,747995




Geographic Information

Information concerning our revenue, income from operatrons non- current and total assets as segregated
between U.S. and foreign, is presented as follows based on the country of |ncorporat|on of the relevant

subsidiary (in thousands):

For the Year. ended December 31,

 $153,995

2010 2009 ©.2008
Revenue: N ' T
United States $8,679,030 $4,833,370 - $8,462,570
Singapore 5,407853 . 3,323,898 5,479,164.
* United Kingdom 2,595,916 1,617677 3,286,504
Other foreign countries 2,448,348 1,520,232 . ° 1,281.165
Total $19,131,147 - $11.295,177 . $18,509,403
income from operations: S S
United States $1,567 '$8,059 $7789
Singapore 82911 . 66,357 67666 -
United Kingdom 26,781 . 35,854 41,759
Other foreign countries 69,607 - 43,725 36,5626
Total $180,866 ", -

- $153,740

- ‘As of Deeemb‘er ‘31,'

2000

2010 -
Non-current assets: VR RO S
United States . $371,972° - $209,237.
Singapore 929 601 .
United Kingdom 102,854 49,281
Other foreign countries 122,828 20,929

$498,5683 $280,048
Total assets: o S
United States $1,167793 $643,358
Singapore . 590,250 . 572,062 -
United Kingdom '540,348 - 340,718
Other foreign countries 268,059. - - 191,857

$2,566,450

Major Customers

"$1,747995

During each of the years presented on the consolrdated statements of mcome none of our customers

accounted for more than 10% of total consolrdated revenue
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13.Summary Quarterly Information (Unaudited)

The following is a summary of the unaudlted quarterly results for 2010 and 2009 (in thousands, except

earnings per share data): -

March 31,

December 31,

$057

June 30, » September 30,
2010 (1) 2010 (1) 2010 (1)(2) 2010 (1)(2)(3)
- Revenue- $3,918,021 $4,397,275 $4,987,074 $5,828,777
Gross profit . $98,818 $107,569 $112,107 $123,647
Net income including noncontrolling interest $33,840 $37,051 $36,374 $39,238
Net income attributable to World Fuel ’ $33,703 $36,977 $36,755 $39,430
Basic earnings per share (5) '$0.57 $0.62 $0.61 $0.57
Diluted earnings per share (5) $0.56 $0.61 $0.60 $0.56
March 31, June 30, September30, = December 31,
7 — ) 2009 - 2009(4) - 2009(4) _ 2009(4)
Revenue ' o » $2,013,943 . $2,533,340 $3,202,653 $3,645,241
- Gross profit 7 $87,335 $91,568 - $94,732 $101,956
Net income including noncontrolling interest - $25,819 $27,943 $29,097 $34,704
Net income attributable to World Fuel - $25,830 $27742 . $29,072 - - .. $34,495
Basic earnings per share (5) $0.44 $0.47 $0.49 . $0.58
Diluted earnings per share (5) - $0.44 $0.46 $0.48 -
(1)includes FOS business-operations since January 1, 2010 as a result of the acquisition.
(2) Includes the Lakeside business operations since July 1, 2010 as a result of the acquisition.
g(3)|ncludes ‘the Western business operations since October 1, 2010, the Gib Oil business operations
-since December 1, 2010 and the Hiller business operations since December 31, 2010 as a result of
the acqunsntlons )
{4) Includes Henty and TGS business operations since April 1, 2009 as a result of the acquisitions.-
(5) Basic and diluted earnings per share- are computed independently for each quarter and the full year
based upon respective. weighted average shares. outstanding. Therefore, the sum of the quarterly
basic:and diluted earnings per share amounts may not equal the annual basic earmngs per share
amount reported :
_—



SIGNATURES

Pursuant to the requirements of Sectlon 13 or 15(d) of the Secuntles Exchange Act of 1934, the reglstrant _
has duly caused this Form 10-K to be signed on its behalf by the undersngned thereunto duIy authorized,
on the 24th day of February 2011. :

WORLD FUEL SERVICES CORPORATION

/s/ PAUL-H. STEBBINS
Paul H. Stebbins ,
Chairman and Chief Executive Officer

/s/_IRA M. BIRNS
Ira M. Birns :
Executive Vice President and Chief Flnanmai Ofﬁcer
(Principal Financial Officer)

Pursuant to the requlrements of the Secuntles Exchange Act of 1934 this. Form 10K has been S|gned’
below by the following persons on behalf of the registrant and in the capacmes lndlcated on the 24th
day of February 2011. : : . .
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Ira M. Birns (PrlnClpaI FlnanC|aI Oﬁlcer) : ;
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Paul M. Nobel : o Y (Pnnmpal Accountlng Offlcer) :
/s/_KEN BAKSHI o Director o
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Exhrbrt 31.1

k CERTIFICATION OFTHE CHIEF EXECUTIVE OFFICER
pursuant to Rule 13a-14(a) or Rule 15d 14(a)

1, Paul H: Stebbins, certify that: . : :
1.l have revrewed thrs Annual Report on Form 10K of World Fuel Servrces Corporatron

,.'2 Based on rny knowledge thls report does not contarn any untrue staterment of a materral fact or.
“omit to state a materral fact necessaryto make the, statements made in-light of the crrcumstances
under which such statements were made not mrsleadrng wrth respect to the perrod covered by this
report ’ , S

’7»3 Based on my knowledge the frnancral statements and other fmancral mformatron rncluded in this
' report farrly present in all materral respects the frnancral condltron results of operatrons ‘and cash
flows of the regrstrant as of and for the perrods presented in thrs report :

S The reglstrant s other certlfyrng offroer and lare responsrble for establlshrng and matntarnrng drsclosure

controls and procedures (as deflned ln Exchange ‘Act Rules 13a 15(e)and’ 15d 15(e)) and |nternal control.

. over frnancral reportrng (as defrned rn Exchange Act Rules 13a 15(fl -and 15d 15(f)) for the registrant

and have: SRR ~ A .
©a DeSIgned such drsclosure controls and procedures or. caused such drsclosure controls and procedures_.
" to be desrgned under our. superwsmn to ensure that materral mformatron relatrng to the registrant,
Zincluding its consolrdated subsndranes rs made known to us by others wrthm those entrtles partrcularly’
.during the perlod in which thls report 1s berng prepare SRS o DR

. b Desrgned such’ internal control over frnancral reportmg -or: caused such rnternal control over frnancral B
"-réporting t0 be desrgned under our supervrsron tor prowde reasonable assurance -regarding the
reltabrlrty of frnancral reportlng and the preparatron of f|nancral statements for external purposes in
accordance wrth generally accepted accountrng pr|n0|ples ‘ ; : :

’c Evaluated the effectiveness of the registranit's drsclosure controls and procedures and presented in »
thrs report our conclusions, about the effectlveness of the drsclosure controls and procedures as of
the end of the perrod covered by-this report based on such evaluatron and ' _

d. Disclosed in this report any change Jin. the- regrstrants rnternal control over frnancral reportlng that
' occurred during the reglstrants most recent frscal quarter (the regrstrants fourth fiscal quarter in the’
“case of an annual report) that has materlally affected or’ rs reasonably lrkely to materrally affect, the

regrstrant ] |nternal control over frnancral reportrng, and ‘ - :

5.The regrstrants other certlfylng offrcer and 1 have dlsclosed based on our most recent evaluatlon of
' internal- control over frnanmal reportlng, to the regrstrants audltors and the audlt commlttee of the -

reglstrant s’ board of dlrectors {or persons performrng ‘the equrvalent functions): ' o
" a.All srgnrfrcant deflcrenmes and. materral weaknesses ini the desngn or- operatron ‘of rnternal control over
* . financial reportrng which are reasonably likely to adversely affect the’ regrstrants ability to record

- process, summarize and report: frnancral informiation; and” - Lo :

- b. Any fraud, whether or not materral that involves. management or. other employees who have a
srgnrflcant role-in the regrstrants |nternal control over frnancnal reportrng

k :Date February 24 2011 »

/s/ PAULH. STEBBINS
. PaulH.Stebbins .
Chalrman and Chlef Executrve Offrcer e




" Exhibit 31.2
% CERTIFICATION OF THE CHIEF FINANCIAL OFFICER
- - -.pursuant to Rule 13a-14{a) or Rule 15d-14(a)
-+l Ira'M. Birns, certify that:
: 1.1 have reviewed this Annual Report on Form 10-K of World Fuel Services Corporation;

. 2.Based on my knowledge this report does not contaln any untrue statement of a material fact or_ '

" under which such statements were made, not mrsleadlng with respect to the period covered by this
report;

k 3. Based on my knowledge, the financial statements, and other financial lnformatlon included in' this o
- report, fairly present in all material respects the financial condltlon results of operatlons and cash
flows of the registrant as of, and for, the penods presented in this report; '

- 4. The reg|strant s other certlfylng officer and l-are responsible for establishing and malntalnlng disclosure
.controls and procedures (as deflned in Exchange Act Rules 13a-15(e) and 15d- 15(e)) and internal control

_ overfinancial reportlng (as defined i in. Exchange Act Rules 13a-15(f) and 15d- 15(f)) for the reglstrant

- ~and have

5 '.a Designed such disclosure controls and procedures or caused such dlsclosure controls and procedures '

1o be designed under our’ supervrsmn to ensure that matenal mformatron relating to the reglstrant
|nclud|ng its consolldated substdlarres is made known to us by others W|th|n those entities, partlcularly
durlng the perlod in which this report is being prepared; )

- .reporting to be designed under our supervision, to: provide reasoriable assurance regarding- the
rellabrlrty of-financial reporting and the preparatlon of financial statements for external purposes ‘in:
B - “-accordance W|th generally accepted accountmg pnnmples
e Evaluated the effectiveness of the registrant’s disclosure controls: and procedures and presented in
- this report-our conclusions about the effectiveness of the dlsclosure controls and procedures as of :
. the end of the period covered by-this-report- based on such evaluation; and .
: .:'bl“‘ d.Disclosed in this report-any change-in the.registrant’s internal control over financial reporting that
o occurred during the registrant’s most recent fiscal quarter (the regrstrants fourth fiscal quarter in-the
.- case of an annual report) that has materlally affected, or is reasonably llkely to materially affect, the
reglstrants mternal control over financial reportlng and :

* 5 The reglstrants ‘other certlfylng officer and I have dlsclosed based on our most recent evaluatlon ofs
R internal control. over financial reportlng, to the registrant’s auditors and the audit commlttee -of the
- reglstrants board of directors {or persons performing the equwalent functions): . L
'a All 8|gnlf|cant deficiencies. and material weaknesses in the design or operatlon of mternal control over .
flnanclal reporting -which are reasonably likely to adversely affect the reglstrants abrllty to record :

. process, summarize and report financial information; and B
b.Any fraud, whether or not material, that involves management or other employees who have a _
srgnlflcant role.in the- regrstrant (S mternal control.over frnan0|al reportlng k

R .tDate February 24 2011

""?5‘_-5/s/ IRA M. BIRNS

8 ‘IraM Bims . - R
 Executive Vice- Presrdent e
i an_d Chief FmanmalOﬁlcer ) -

. omit to;state a material fact necessary to make the statements made in light of the circumstances

. b Designed 'such internal control. over finanicial reportlng, or. caused such mternal control over fmancral R ’



:Exhrblt 32 1

o STATEMENT OF CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER
~under Section 906 of the Sarbanes—OxIey Act of 2002
(18 U S C. Sectron 1350)

o We PauI H Stebblns ithe Cha:rman and Chref Executlve Offlcer of World Fuel Services Corporat|on (the

’ ,"Company”) ‘and’ Ira M Brrns ‘Executive Vice- Presrdent and Chlef F|nanC|aI Officer of the Company,
certify for the purposes of Sectlon 1350 of Chapter 63 of TrtIe 18 of the Unlted States Code that to the

best of our knowledge

' ';»(l)the Annual Report on Form 10- K of the Company for the frscal year ended December 31, 2010 (the
Lo "Report") fully complies W|th the requrrements of Sectlon 13(a) or Sectron 15(d) of the Securities
' - Exchange Act of 1934 and : ‘ : :

- i) e lnformatlon contalned in the Report farrly presents in aII materlal respects the financial condrtron
R and results of operatlons of the Company :

' ,”vaate February24 2011 G T

: ';/s/ IRA M. BIRNS? ]

CoE |rrespectrve of any generaI lncorporat|on Ianguage contalned ln such frling) '

"';_:/si PAUL H, STEBBINS
" PaulH. ‘Stebbins :
Chalrman and Chref Executlve Offlcer

_»"E EXecut'i'\'/"eV, PreSIdent .
e . and Chlef Funancral Oﬁlcer

v '."The_ oregonng certlflcatron is: berng urnrshed as an exhlblt to the Report pursuant to Item 601(b) :
(32)'of Regulatlon -S-K and Sectlon' 906 - of the Sarbanes—OxIey Act of 2002 and accordingly,
s not belng filed W|th the Secuntles and Exchange Commlssron as part of the Report and .is-~
not to: ‘be’ lncorporated by reference lnto any. f|I|ng of the ‘Company under 1the - Securities Act of
) 1933 or the Secuntles Exchange Act-of 1934. (whether made. before or after the date of the Report




LOCATIONS

Fueling Relationships Around the World™ at more than 6,000 locations

in 200 countries and territories from offices at these locations.

AVIATION

Brazil

Rio de Janeiro
Canada
Calgary
Colombia
Bogota

Costa Rica
San José

Denmark .
Aalborg

Gibraltar

MARINE

Argentina
Buenos Aires
Brazil

Rio de Janeiro
Chile

Vifa del Mar

Costa Rica
San José

Denmark
Copenhagen

Germany
Bremen

Gibraltar

Greece
Athens

LAND

Brazil

Rio de Janeiro
Canada

Calgary
Gibraltar

United Kingdom

Liverpool
London

Mexico
Cancun
Mexico City
Russia
Moscow

Singapore

United Arab Emirates
Dubai

United Kingdom
Cravyley

London

Hong Kong

India
Mumbai
Japan
Tokyo
Netherlands
Rotterdam
Norway
Oslo
Singapore

South Africa
Cape Town

South Korea
Seoul

United States
Chicago, IL
Houston, TX
Miami, FL
Milwaukee, WI
M]nneapoljs, MN
San Rafael, CA
Tulsa, OK

United States
Atlanta, GA
Englewood, CO
Fresno, CA
Houston, TX
Hunt Valley, MD
Miami, FL
Minneapolis, MN
Orlando, FL
Salem, OR
Scottsdale, AZ
Seattle, WA
Tampa, FL

Taiwan

Taipei

United Arab Emirates
Dubai

United Kingdom
Falmouth

Hull

Liverpool

London

United States
Greenwich, CT
Miami, FL
Red Bank, NJ
San Rafael, CA
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CORPORATE INFORMATION

Annual Meeting

The Annual Meeting is to be held on
June 10, 2011 at 8:00 a.m. EST at the
Company'’s corporate headquarters.

Independent Registered Certified
Public Accountants
PricewaterhouseCoopers LLP
Miami, Florida

Transfer Agent and Registrar

For change of address, lost stock
certificates and other stock certificate-
related inquiries please contact:

Wells Fargo Shareowner Services
Telephone: 800 468 9716

Telephone: 651 450 4064

Fax: 866 729 7680

Website: www.shareowneronline.com

By U.S. Mail
PO. Box 64874
St. Paul, MN 55164-0874

By Courier Service:
161 N. Concord Exchange
South St. Paul, MN 55075-1139

18

Stock Listing

The Company's common stock is traded
on the New York Stock Exchange (NYSE)
under the symbol: INT

Stockholder Inquiries

For copies of the Company’s recent news
releases and Securities and Exchange
Commission (SEC) filings, including
forms 10-K and 10-Q and any exhibits
thereto, please contact:

Investor Relations

ira M. Birns

Executive Vice President and

Chief Financial Officer

or .

Francis X. Shea

Executive Vice President and

Chief Risk and Administrative Officer

Telephone: 305 428 8000
Fax: 305 392 5621
E-mail: investors@wfscorp.com

For copies of materials filed by the
Company with the SEC, please contact:

SEC's Public Reference Room
450 Fifth Street, N.W.
Washington, D.C. 20549
Telephone: 800 732 0330

The SEC also maintains a website of
materials electronically filed by the
Company, such as reports, proxy and
information statements, and other
information, at www.sec.gov.

Corporate Headquarters

World Fuel Services Corporation
9800 N.W. 41st Street, Suite 400
Miami, FL 33178

Telephone 305 428 8000

Fax: 305 392 5621

Website: www.wfscorp.com

Sarbanes-Oxley and NYSE Officer
Certifications

The Company has filed with the SEC as
Exhibits 31.1, 31.2 and 32.1 to its 2010
Annual Report on Form 10-K the
certifications of its Chief Executive
Officer and Chief Financial Officer, as
required under Section 302 of the
Sarbanes-Oxley Act of 2002 and SEC
Rules 13a-14(a) and 15d-14(a) regarding
the Company’s financial statements,
disclosure controls and procedures and
other matters. In addition, following the
Company's 2010 annual meeting of
shareholders, it submitted to the NYSE
the annual certification of its Chief
Executive Officer, as required under
Section 303A.12(a) of the NYSE Listed
Company Manual, which certified that the
Company's Chief Executive Officer was
not aware of any violation by the
Company of the NYSE's corporate
governance listing standards.
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OUR MISSION

To create value for our business partners in
energy and transportation by delivering
innovative solutions and logistics through

a global team of local professionals.

OURVISION

Become the world's leading provider of
credit, finance, services, and logistics
to the energy and transportation markets.

Build a world-class organization that drives
sustained growth through a high performance .
culture and entrepreneurial agility.




World Vit

Services Jo

World Fuel Services Corporation

9800 NW 415t Street
Suite 400

Miami, FL. 33178
800 345 3818

www.wiscorp.com




