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The Life Science of Real Estate™ is the foundation of ou
proven business model. A constant since our inception"'fWe_,,
focus on investing in high- quahty, state-of-the-art research
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We encourage you to learn more about our 2010
achievements by exploring our online report, which can be
found at www.biomedrealty.com/10AR

This report contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995 based on

current expectations; forecasts and assumptions that involve risks and uncertainties that could cause actual outcomes and results

to differ materially. These risks and uncertainties include, without limitation: general risks affecting the real estate industry (including,

without limitation, the inability to enter into or renew leases, dependence on tenants’ financial condition, and competition from

other developers, owners and operators of real estate); adverse economic or real estate developments in the life science industry

or the company’s target markets; risks associated with the availability and terms of financing, the use of debt to fund acquisitions

and developments, and the ability to refinance indebtedness as it comes due; failure to maintain the company’s investment grade

credit ratings with the ratings agencies; failure to manage effectively the company’s growth and expansion into new markets, or to

complete or integrate acquisitions and developments successfully; reductions in asset valuations and related impairment charges;

risks and uncertamties aﬁ‘ectmg property development and construction; risks associated with downturns in the national and local

economies, mcreases in‘interest rates, and volatility in the securities markets; potential liability for uninsured losses and environmental

contamination; rlsks assomated with the company’s potential failure to qualify as a REIT under the Internal Revenue Code of 1986, as

amended, and poss:ble adverse changes in tax and environmental laws; and risks associated with the company’s dependence on key

- personnel whose continued service is not guaranteed. For a further list and description of such risks and uncertainties, see the reports
filed by the company with the Securities and Exchange Commission, including the company’s most recent annual report on Form

10-K and quarterly reports on Form 10-Q. The company disclaims any intention or obligation to update or revise any forward-looking

statements, whether as a result of new information, future events or otherwise.
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Reeeived SECT

April 13,2011 '  APR 14 201

Washingion, DC 20549

Dear Stockholder:

You are cordially invited to attend the Annual Meeting of Stockholders of BioMed Realty Trust, Inc.
to be held on Wednesday, May 25, 2011 at 7:30 a.m., local time, at BioMed’s corporate offices,
17190 Bernardo Center Drive, San Diego, California 92128. '

~ The Notice of Annual Meeting of Stockholders and the Proxy Statement, which describe the formal
“business to be conducted at the meeting, follow this letter.

After reading the enclosed Proxy Statement, please vote your shares by proxy telephonically, via
the Internet or by dating, signing and returning your proxy card, as described on page 1 of the
Proxy Statement, or by attending the annual meeting in person. Your careful consideration of, and vote,
on, the matters before our stockholders are important, regardless of the number of shares you own.

We further encourage you to explore our 2010 Online Annual Report located at www.biomedrealty.com/10ar,
the text of which is enclosed along with our 2010 Annual Report on Form 10-K.

Thank you for your interest in BioMed Realty Trust.

Sincerely,
Alan D. Gold :
Chairman and Chief Executive Officer
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BioMEeD ReALTY TRUST, INC.

Real Estate for the Life Science Industry®

NOTICE OF ANNUAL MEETING OF STOCKHOLDERS
TO BE HELD ON MAY 25, 2011

TO THE STOCKHOLDERS OF BIOMED REALTY TRUST, INC.:

Notice is hereby given that the 2011 annual meeting of stockholders of BioMed Realty Trust, Inc., a Maryland
corporation, will be held at 7:30 a.m., local time, on Wednesday, May 25, 2011 at the corporate offices of BioMed,
17190 Bernardo Center Drive, San Diego, California 92128 for the following purposes:

1. To elect seven directors to serve until the next annual meeting of stockholders and until their successors
are duly elected and qualify; '

2. To consider and vote upon the ratification of the selection of KPMG LLP as our independent registered
public accounting firm for the year ending December 31, 2011;

3. To consider and vote upon, on an advisory basis, the compensation of our named executive officers as
disclosed in this proxy statement pursuant to the compensation disclosure rules of the Securities and Exchange
Commission;

4. To consider and vote upon, on an advisory basis, whether the stockholder vote to approve the compen-
sation of the named executive officers as required by Section 14A(a)(2) of the Securities Exchange Act of 1934, as
amended, should occur every one, two or three years; and

5. To transact such other business as may be properly brought before the annual meeting or any adjournment ;
or postponement thereof. '

The foregoing items of business are more fully described in the attached proxy statement, which forms a part of |
this notice and is incorporated herein by reference. Our board of directors has fixed the close of business on March 10,
2011 as the record date for the determination of stockholders entitled to notice of and to vote at the annual meeting or
any adjournment or postponement thereof.

We are pleased to take advantage of the Securities and Exchange Commission rules allowing companies to furnish
proxy materials to their stockholders over the Internet. We believe that this e-proxy process expedites stockholders’
receipt of proxy materials and lowers the cost and reduces the environmental impact of our annual meeting. We sent a
Notice of Internet Availability of Proxy Materials on or about April 13, 2011, and provided access to our proxy materials
over the Internet, beginning on April 13,2011, for the beneficial owners of our common stock as of the close of business
on the record date. If you received a Notice of Internet Availability of Proxy Materials by mail, you will not receive a
printed copy of the proxy materials in the mail. Instead, the Notice of Internet Availability of Proxy Materials instructs
you on how to access and review this proxy statement and our annual report and how to authorize your proxy online or by
telephone. If you received a Notice of Internet Availability of Proxy Materials by mail and would like to receive a printed
copy of our proxy materials, you should follow the instructions for requesting such materials included in the Notice of
Internet Availability of Proxy Materials. We are also sending proxy materials to any stockholder who has elected to
receive its proxy materials by mail.

Your proxy is important. Whether or not you plan to attend the annual meeting, please authorize your proxy by
Internet or telephone, or, if you received a-paper copy of the materials by mail, mark, sign, date and return your proxy
card, so that your shares will be represented at the annual meeting. If you plan to attend the annual meeting and wish to
- vote your shares personally, you may do so at any time before the proxy is voted.

All stockholders are cordially invited to attend the meeting.
BY ORDER OF THE BOARD OF DIRECTORS

9.‘4&42 (.

Jonathan P. Klassen
Secretary

San Diego, California
April 13, 2011
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BIOMED REALTY TRUST, INC.
17190 Bernardo Center Drive
San Diego, California 92128

PROXY STATEMENT
for
2011 ANNUAL MEETING OF STOCKHOLDERS
May 25, 2011

The board of directors of BioMed Realty Trust, Inc., a Maryland corporation, is soliciting proxies for use at the
2011 annual meeting of stockholders to be held on Wednesday, May 25, 2011 at 7:30 a.m., local time, and at any
adjournments or postponements thereof. The annual meeting will be held at the corporate offices of BioMed, 17190
Bernardo Center Drive, San Diego, California 92128. This proxy statement will be first furnished or sent to
stockholders on or about April 13, 2011.

Unless contrary instructions are indicated on the proxy, all shares represented by valid proxies received
pursuant to this solicitation (and not revoked before they are voted) will be voted FOR the election of the board of
directors’ nominees for director, or for a substitute or substitutes in the event a nominee or nominees are unable to
serve or decline to do so, FOR the ratification of the selection of KPMG LLP as the company’s independent
registered public accounting firm for the year ending December 31, 2011, FOR the approval, on an advisory basis,
of the compensation of the named executive officers as disclosed in this proxy statement, and FOR the approval, on
an advisory basis, by stockholder vote of the compensation of the named executive officers every three years. As to
any other business which may properly come before the annual meeting and be submitted to a vote of the
stockholders, proxies received by the board of directors will be voted in the discretion of the designated proxy
holders. A proxy may be revoked by written notice to the Secretary of BioMed at any time prior to the annual
meeting, by executing a later dated proxy or by attending the annual meeting and voting in person. Attendance at the
annual meeting will not by itself revoke a proxy.

Stockholders can vote in person at the annual meeting or by proxy. There are three ways to vote by proxy:

* By Telephone — Beneficial stockholders who received a Notice of Internet Availability of Proxy Materials
(the “Notice of Internet Availability”) and who live in the United States or Canada may submit proxies by
telephone by calling the telephone number indicated in the notice and following the instructions. These
stockholders will need to have the control number that appears on their notice available when authorizing
their vote. Beneficial stockholders who have received a paper copy of a proxy card or a voting instruction
card by mail may submit proxies by telephone by calling the number on the card and following the
instructions. These stockholders will need to have the control number that appears on their card available
when authorizing their vote.

* By Internet — Beneficial stockholders who received a Notice of Internet Availability may submit proxies
over the Internet by following the instructions on the notice. Beneficial stockholders who have received a
paper copy of a proxy card or voting instruction card by mail may submit proxies over the Internet by
following the instructions on the proxy card or voting instruction card.

* By Mail — Stockholders who received a paper copy of a proxy card or voting instruction card by mail may
submit proxies by completing, signing and dating their proxy card or voting instruction card and mailing it in
the accompanying pre-addressed envelope.

We will bear the cost of solicitation of proxies. In addition to the use of mails, proxies may be solicited by
personal interview, telephone, facsimile, e-mail or otherwise, by our officers, directors and other employees.
Although we have not retained a proxy solicitor to assist in the solicitation of proxies, we may do so in the future,
and do not believe that the cost of any such proxy solicitor will be material. We also will request persons, firms and
corporations holding shares in their names, or in the names of their nominees, which are beneficially owned by
others to send or cause to be sent proxy materials to, and obtain proxies from, such beneficial owners and will
reimburse such holders for their reasonable expenses: in so doing.
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Important Notice Regarding the Availability of Proxy Materials for the Stockholder Meeting to Be Held on
May 25, 2011

Electronic copies of our proxy statement and annual report are available at www.biomedrealty.com/10ar.

Voting

Holders of record of our common stock, $.01 par value per share, at the close of business on March 10, 2011
will be entitled to notice of and to vote at the annual meeting or any adjournments or postponements thereof.

~ As of March 10, 2011, 131,238,082 shares of our common stock were outstanding and represent our only
voting securities. Each share of our common stock is entitled to one vote. The presence in person or by proxy of
stockholders entitled to cast a majority of all the votes entitled to be cast at the annual meeting on any matter will
constitute a quorum at the annual meeting. Directors are elected by a plurality of all of the votes cast. The
ratification of the selection of KPMG LLP as our independent registered public accounting firm and the approval,
on an advisory basis, of the compensation of the named executive officers as disclosed in this proxy statement
require the affirmative vote of a majority of the votes cast on the proposal. The advisory vote regarding the
frequency of the stockholder vote on the compensation of the named executive officers as disclosed in this proxy
statement shall be determined by the affirmative vote of a majority of the votes cast; provided, however, in the event
that no option receives a majority of the votes cast, we will consider the option that receives the most votes to be the
option selected by stockholders.

Votes cast by proxy or in person at the annual meeting will be counted by the person appointed by.us to act as
inspector of election for the annual meeting. The inspector of election will treat shares represented by proxies that
reflect abstentions (or votes withheld) or include “broker non-votes” as shares that are present and entitled to vote
for purposes of determining the presence of a quorum. Broker non-votes refer to unvoted proxies submitted by
brokers who are not able to vote on a proposal absent instructions from the applicable beneficial owner. With regard
to the election of directors, ratification of the selection of KPMG LLP as our independent registered public
accounting firm, the advisory vote regarding the compensation of the named executive officers as disclosed in this
proxy statement, and the advisory vote regarding the frequency of the stockholder vote to approve the compensation
_ of the named executive officers, abstentions and broker non-votes, if any, will not be counted as votes cast and will
have no effect on the result of the vote.

No person is authorized to make any representation with respect to the matters described in this proxy
statement other than those contained herein and, if given or made, such information or representation must not be
relied upon as having been authorized by us or any other person.

PROPOSAL 1
. ELECTION OF DIRECTORS

Our board of directors has nominated and recommends for election as directors the seven individuals named
herein to serve until the next annual meeting of stockholders and until their respective successors are duly elected
and qualify. All of the nominees are presently directors of BioMed, and following the annual meeting there will be
no vacancies on the board. Directors are elected by a plurality of all of the votes cast at the annual meeting.
Cumulative voting is not permitted. If any of the nominees should be unable to serve or should decline to do so, the
discretionary authority provided in the proxy will be exercised by the proxy holders to vote for a substitute or
substitutes nominated by the board of directors, or the board of directors, on the recommendation of the nominating
and corporate governance committee, may reduce the size of the board and number of nominees. The board of
directors does not believe at this time that any substitute nominee or nominees will be required. There are no family
relationships between any of our directors or executive officers. We believe that all of our current board members
possess the professional and personal qualifications necessary for board service, and have highlighted particularly
noteworthy attributes for each board member-in the. individual biographies below.
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Information Regarding Nominees

The table below indicates the name, position with BioMed and age of each nominee for director as of
March 10, 2011:

Name - Position Age
Alan D. Gold............ Chairman and Chief Executive Officer 50
Gary A. Kreitzer ......... Director, Executive Vice President and General Counsel 56
Barbara R. Cambon . . . . ... Director 57
Edward A. Dennis, Ph.D. .. Director » 69
Richard 1. Gilchrist ....... Director 65
Theodore D. Roth . .. ... .. Director 59
M. Faye Wilson. .. ....... Director 73

Information Regarding Directors

Alan D. Gold has served as our Chairman and Chief Executive Officer since our formation in 2004, and served
as our President from 2004 until December 2008. Mr. Gold served as Chairman, President and Chief Executive
Officer of our privately-held predecessor, Bernardo Property Advisors, Inc., from August 1998 until August 2004.
Mr. Gold was a co-founder and served as President and a director of Alexandria Real Estate Equities, Inc., a publicly
traded real estate investment trust, or REIT, specializing in acquiring and managing laboratory properties for lease
to the life science industry, from its predecessor’s inception in 1994 until he resigned as President in August 1998
and as a director at the end of 1998. Mr. Gold served as managing partner of Gold Stone Real Estate Finance and
Investments, a partnership engaged in the real estate and mortgage business, from 1989 to 1994. He also served as
Assistant Vice President of Commercial Real Estate for Northland Financial Company, a full service commercial
property mortgage banker, from 1989 to 1990 and as Real Estate Investment Officer — Commercial Real Estate for
John Burnham Company, a regional full service real estate company, from 1985 to 1989. Mr. Gold received his
Bachelor of Science Degree in Business Administration and his Master of Business Administration from San Diego
State University. Mr. Gold possesses the demonstrated leadership skills, extensive experience in effectively
managing life science real estate companies and deep understanding of the life science real estate industry that
strengthen the board’s collective qualifications, skills and experience.

Gary A. Kreitzer has served as our Executive Vice President and General Counsel and as a director since our
formation in 2004. Mr. Kreitzer also served in the same role with Bernardo Property Advisors from December 1998
until Angust 2004. Mr. Kreitzer was a co-founder and served as Senior Vice President and In-House Counsel of
Alexandria Real Estate Equities, Inc. from its predecessor’s inception in 1994 until December 1998. From 1990 to
1994, Mr. Kreitzer was In-House Counsel and Vice President for Seawest Energy Corporation, an alternative energy
facilities development company. Mr. Kreitzer also served with The Christiana Companies, Inc., a publicly traded
investment and real estate development company, in a number of roles from 1982 to 1989, including as In-House
Counsel, Secretary and Vice President. Mr. Kreitzer received his Juris Doctor Degree, with honors, from the
University of San Francisco and a Bachelor of Arts Degree in Economics from the University of California,
San Diego. Mr. Kreitzer is a member of the California State Bar and the American Bar Association. Mr. Kreitzer
possesses the demonstrated ability to effectively develop and execute strategies for life science real estate
companies and deep understanding of the life science real estate industry that strengthen the board’s collective
qualifications, skills and experience.

Barbdra R. Cambon has been -a director since 2004. Ms. Cambon has been a real estate advisor and
independent consultant since October 2002. From November 1999 to October 2002, Ms. Cambon served as a
Principal of Colony Capital, LLC, a private real estate investment firm, where she also served as Chief Operating
Officer from April 2000 until October 2002. From 1985 to October 1999, she served as President and was a founder
of Institutional Property Consultants, Inc., a real estate consulting company. Ms. Cambon currently serves on the
boards of directors of KBS Real Estate Investment Trust, Inc., KBS Real Estate. Investment Trust II, Inc. and KBS
Real Estate Investment Trust III, Inc. She received her Bachelor of Science Degree in Education from the University
of Delaware and her Master of Business Administration with an emphasis in real estate and finance from Southern

3




Methodist University. As a result of these and other professional experiences, Ms. Cambon possesses particular
knowledge and experience in institutional real estate investing and key aspects of real estate operations, strategic
planning, finance and REIT management that strengthen the board’s collective qualifications, skills and experience.

Edward A. Dennis, Ph.D. has been a director since 2004. Dr. Dennis is Distinguished Professor and former
Chair of the Department of Chemistry and Biochemistry and Professor in the Department of Pharmacology in the
School of Medicine at the University of California, San Diego, where he has served as a faculty member since 1970.
Dr. Dennis also co-founded and serves on the boards of directors for several privately held life science companies
and professional organizations serving the life science industry, and has consulted extensively in the life science
industry. He received his Bachelor of Arts degree from Yale University and his Master of Arts and Doctorate of
Philosophy in Chemistry from Harvard University, and served as a Research Fellow at Harvard Medical School. As
a result of these and other professional experiences, Dr. Dennis possesses particular knowledge and experience in
key aspects of scientific organizations and research and development in the life science industry that strengthen the
board’s collective qualifications, skills and experience.

Richard I. Gilchrist has been a director since 2007. Mr. Gilchrist has served as President of the Investment
Properties Group of The Irvine Company, a privately held real estate investment company, since 2006. He also
serves as an executive officer and member of the boards of directors of various affiliates of The Irvine Company. He
served as President and Co-Chief Executive Officer and on the board of directors of Maguire Properties, Inc., a
publicly held REIT, from 2002 to 2006. From 1997 to 2001, Mr. Gilchrist served as Chief Executive Officer,
President and member of the board of directors of Commonwealth Atlantic Properties, a privately held REIT.
Mr. Gilchrist currently serves on the board of directors of Nationwide Health Properties, Inc., a publicly traded
REIT (he is the chairman of the investment and risk assessment committee and a member of the compensation
committee), and is the Chairman of the Whittier College Board of Trustees, where he received a Bachelor of Arts
Degree, and a member of the Advisory Board of the University of California, Los Angeles Law School, where he
earned his Juris Doctor Degree. As a result of these and other professional experiences, Mr. Gilchrist possesses
particular knowledge and experience in key aspects of the REIT industry, public company management, strategic
planning, real estate operations and finance that strengthen the board’s collective qualifications, skills and
experience.

Theodore D. Roth has been a director since 2004. Mr. Roth has served as President of Roth Capital Partners,
LLC, an investment banking firm, since July 2010, having served as Managing Director from February 2003 to June
2010. For more than 15 years prior to that time, Mr. Roth was employed by Alliance Pharmaceutical Corp., most
recently serving as President and Chief Operating Officer. Mr. Roth previously served on the boards of directors of
Alliance Pharmaceutical Corp. from 1998 to 2009 and Orange 21 Inc. from 2005 to 2009. He received his Juris
Doctor Degree from Washburn University and a Master of Laws in Corporate and Commercial Law from the
University of Missouri in Kansas City. As a result of these and other professional experiences, Mr. Roth possesses
particular knowledge and experience in key aspects of executive management, strategic planning and financing of
growth companies in the life science industry that strengthen the board’s collective qualifications, skills and
experience.

M. Faye Wilson has been a director since 2005. Ms. Wilson is Chair of Wilson Boyles and Company LLC, a
business management and strategic planning consulting firm, and has been a principal since 2003. She served on the
board of directors of Farmers Insurance Group of Companies from 1993 through 2001 and the board of directors of
The Home Depot, Inc. from 1992 through 2001. Ms. Wilson was also a senior officer of Home Depot from 1998
through 2002. From 1992 until 1998, Ms. Wilson served in several senior management roles at Bank of America
Corporation, including senior assignments in corporate finance in the United States and Europe, Chairman of
Security Pacific Financial Services and Executive Vice President and Chief Credit Officer for Bank of America’s
National Consumer Banking Group. She earned her Masters Degrees in International Relations and Business
Administration from the. University of Southern California and an Undergraduate Degree from Duke University.
~ She became a certified public accountant in 1961. As a result of these and other professional experiences,
Ms. Wilson possesses particular knowledge and experience in key aspects of executive management, strategic
planning, corporate governance, enterprise risk management, finance and accounting that strengthen the board’s
collective qualifications, skills and experience.



Information Regarding the Board

Board Independenvce

Our board of directors has determined that each of our current directors, except for Messrs. Gold and Kreitzer,
has no material relationship with BioMed (either directly or as a partner, stockholder or officer of an organization
that has a relationship with BioMed) and is “independent” within the meaning of our director independence
standards, which reflect the New York Stock Exchange director independence standards, as currently in effect.
Furthermore, our board of directors has determined that each-of the members of each of the audit committee, the
compensation committee and the nominating and corporate governance committee has no material relationship
with BioMed (either directly or as a partner, stockholder or officer of an organization that has a relationship with
BioMed) and is “independent” within the meaning of our director independence standards.

Board Meetings

Our board of directors held nine meetings during fiscal 2010. No director attended fewer than 75% of the
aggregate of the total number of meetings of our board of directors and the total number of meetings of committees
of our board of directors on which he or she served during the period for which he or she was a director.

To ensure free and open discussion among the independent directors of the board, regularly scheduled
executive sessions are held, at which only independent directors are present. The independent directors have
nominated the chair of the nominating and corporate governance committee, currently Mr. Roth, to serve as
presiding director at each executive session.

Committees of the Board

Our board of directors has three standing committees: the audit committee, the compensation committee and
the nominating and corporate governance committee.

Audit Committee. The audit committee has been established in accordance with Section 3(a)(58)(A) of the
Securities Exchange Act of 1934, as amended. The audit committee helps ensure the integrity of our financial
statements, the qualifications and independence of our independent registered public accounting firm and the

_ performance of our internal audit function and independent registered public accounting firm. The audit committee
appoints, assists and meets with the independent registered public accounting firm, oversees each annual audit and
quarterly review, establishes and maintains our internal audit controls and prepares the report that federal securities
laws require be included in our annual proxy statement. Ms. Wilson is the chair and Ms. Cambon and Mr. Gilchrist
serve as members of the audit committee. Our board of directors has determined that each of Ms. Wilson,
Ms. Cambon and Mr. Gilchrist is an “audit committee financial expert” as defined by the Securities and Exchange
Commission. In addition, our board of directors has determined that Ms. Cambon’s simultaneous service on our
audit committee and the audit committees of three other public companies would not impair her ability to
effectively serve on our audit committee. The audit committee held five meetings in 2010.

Compensation Committee. 'The compensation committee reviews and approves our compensation philos-
ophy and the compensation and benefits of our executive officers and Section 16 officers; reviews and approves all
executive officers’ employment agreements and severance arrangements; administers and makes recommendations
to our board of directors regarding our compensation and stock incentive plans; reviews and approves policies
concerning perquisite benefits, policies regarding compensation paid to our executive officers in excess of limits
deductible under Section 162(m) of the Internal Revenue Code of 1986, as amended, or the Code, and policies with
respect to change of control and “parachute” payments; and reviews the compensation discussion and analysis
included in our proxy statement and produces an annual report on executive compensation for inclusion in our proxy
statement. Dr. Dennis is the chair and Ms. Cambon and Mr. Gilchrist serve as members of the compensation
committee. The compensation committee held 13 meetings in 2010.

Nominating and Corporate Governance Committee. 'The nominating and corporate governance committee
develops and recommends to our board of directors a set of corporate governance principles, adopts a code of ethics,
adopts policies with respect to conflicts of interest, monitors our compliance with corporate governance
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requirements of state and federal law and the rules and regulations of the New York Stock Exchange, establishes
criteria for prospective members of our board of directors, conducts candidate searches and interviews, oversees and
evaluates our board of directors and management, evaluates from time to time the appropriate size and composition
of our board of directors, recommends, as appropriate, increases, decreases and changes in the composition of our
board of directors and recommends to our board of directors the slate of directors to be elected at each annual
meeting of our stockholders. Mr. Roth is the chair and Dr. Dennis and Ms. Wilson serve as members of the
nominating and corporate governance committee. The nominating and corporate governance committee held two
meetings in 2010.

Our board of directors has adopted charters for each of the audit committee, compensation committee and
nominating and corporate governance committee. Each of the charters is available on our website at www.biome-
drealty.com. The information contained on our website is not incorporated by reference into and does not form a
part of this proxy statement.

Our board of directors may from time to time establish certain other committees to facilitate the management
of BioMed.

Board Leadership Structure

Mr. Gold has served as our Chairman and Chief Executive Officer since our formation in 2004. Qur board of
directors is comprised of Mr. Gold, Mr. Kreitzer, our Executive Vice President and General Counsel, and five
independent directors. Our board has three standing independent committees with separate chairs — the audit,
compensation, and nominating and corporate governance committees.

Our board of directors possesses considerable business experience and understanding of our company,
including the opportunities and risks that we face. Our board of directors believes that our Chief Executive
Officer is best situated to serve as Chairman because he is the director most familiar with the company’s business
and industry, and most capable of effectively identifying strategic priorities and leading the discussion and
execution of strategy. Independent directors and management have different perspectives and roles in strategy
development and execution. Our independent directors bring experience, oversight and expertise from outside the
company and across various disciplines, including real estate, finance, life science, public company management
and academics, while our Chief Executive Officer brings extensive company-specific and life science real estate

- experience and expertise. Our board of directors believes that the combined role of Chairman and Chief Executive
Officer promotes strategy development and execution, and facilitates information flow between management and
our board, which are essential to effective governance and success in achieving business goals.

One of the key responsibilities of our board of directors is to oversee development of strategic direction and
hold management accountable for the execution of strategy once it is developed. Our board of directors believes the
combined role of Chairman and Chief Executive Officer, in combination with our five independent directors
comprising a large majority of the board, is in the best interest of our company because it provides the appropriate
balance between strategy development and independent oversight of management.

Board’s Role in Risk Oversight

Our board of directors oversees an enterprise-wide approach to risk management, designed to support the
achievement of organizational objectives, including strategic objectives, to improve long-term corporate perfor-
mance and enhance stockholder value. As such, our board, as a whole and at the committee level, focuses on the
company’s general risk management strategy, the most significant risks facing the company, and the implemen-
tation of risk mitigation strategies by management.

As a part of this process, our board regularly receives reports from members of senior management on areas of
material risk to the company, including operational, financial, legal and regulatory, strategic and reputational risks,
as well as general updates on the company’s financial position, budgets, financing activities, results of operations,
tenants, leasing and development activities and other department-specific activities.

In addition, the board’s committees are responsible for reviewing risk management strategies in certain areas.
The compensation committee is responsible for reviewing the management of risks relating to the company’s
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compensation plans and arrangements. The audit committee reviews management of financial risks, including risks
associated with financial accounting and audits and internal control over financial reporting. The nominating and
corporate governance committee reviews risks associated with the independence of our board of directors,
adherence to corporate governance standards, and management development and leadership succession policies
and programs. While each committee is responsible for evaluating certain risks, our entire board of directors is
regularly informed through committee reports about such risks, including when a matter rises to the level of a
material or enterprise level risk. This enables our board and its committees to coordinate the risk oversight role,
particularly with respect to the interrelationship of risks.

Our management is responsible for day-to-day risk management. Our accounting, legal and internal audit
functions serve as the primary monitoring divisions for company-wide policies and procedures, and manage the
day-to-day oversight of the risk management strategy for our ongoing business. This oversight includes identifying,
evaluating, and addressing potential risks that may exist at the enterprise, strategic, financial, operational, and
compliance and reporting levels, and working with the board or its committees as necessary to design and
implement risk management strategies. "

We believe the division of risk management responsibilities described above is an effective approach for
addressing the risks facing BioMed and that our board leadership structure supports this approach.

Compensation Committee Interlocks and Insider Participation

There were no insider participations or compensation committee interlocks among the members of the
committee during fiscal year 2010. At all times during fiscal year 2010, the compensation commitice was
comprised solely of independent, non-employee directors.

Director Qualifications

The nominating and corporate governance committee has not set minimum qualifications for board nominees.
However, pursuant to its charter, in identifying candidates to recommend for election to the board, the nominating
and corporate governance committee considers the following criteria: (1) personal and professional integrity, ethics
and values, (2) experience in corporate management, such as serving as an officer or former officer of a publicly
held company, and a general understanding of marketing, finance and other elements relevant to the success of a
publicly traded company in today’s business environment, (3) experience in our industry and with relevant social
policy concerns, (4) diversity of experience, profession and background, both on an individual level and in relation
to the board as a whole, (5) experience as a board member of another publicly held company, (6) academic expertise
in an area of our operations and (7) practical and mature business judgment, including ability to make independent
analytical inquiries. Our board of directors evaluates each individual in the context of our board as a whole, with the
objective of assembling a group that can best perpetuate the success of the business and represent stockholder
interests through the exercise of sound judgment using its diversity of experience in these various areas. In
determining whether to recommend a director for re-election, the nominating and corporate governance committee
also considers the director’s past attendance at meetings and participation in and contributions to the activities of the
board. Nominees are not evaluated on the basis of race, gender, religion, national origin, sexual orientation,
disability or any other basis prohibited by law. Our directors, qualification criteria and the effectiveness of our
nomination policies are reviewed annually by the nominating and corporate governance committee.

Identifying and Evaluating Nominees for Directors

The nominating and corporate governance committee identifies nominees by first evaluating the current
members of our board willing to continue in service. Current members with qualifications and skills that are
consistent with the nominating and corporate governance committee’s criteria for board service are re-nominated.
As to new candidates, the nominating and corporate governance committee will generally poll board members and
members of management for their recommendations. The nominating and corporate governance committee may
also hire a search firm if deemed appropriate to identify and perform background due diligence on potential
candidates. An initial slate of candidates will be presented to the chair of the nominating and corporate governance
committee, who will then make an initial determination as to the qualification and fit of each candidate. Candidates
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will be interviewed by the Chief Executive Officer and independent board members. The nominating and corporate
governance committee will then approve final director candidates and, after review and deliberation of all feedback
and data, will make its recommendation to our board of directors. Recommendations received from stockholders
will be considered and processed and are subject to the same criteria as are candidates nominated by the nominating
and corporate governance committee. ‘

The foregoing notwithstanding, if we are legally required by contract or otherwise to permit a third party to
designate one or more of the directors to be elected or appointed (for example, pursuant to articles supplementary
designating the rights of a class of preferred stock to elect one or more directors upon a dividend default), then the
nomination or appointment of such directors shall be governed by such requirements.

Each of the nominees for election as director at the annual meeting is recommended by the nominating and
corporate governance commiittee to stand for reelection.

Stockholder Recommendations for Director Nominees

The nominating and corporate governance committee’s policy is to consider candidates recommended by
stockholders. The stockholder must submit a detailed resumé of the candidate and an explanation of the reasons why
the stockholder believes the candidate is qualified for service on our board of directors and how the candidate
satisfies the board’s criteria. The stockholder must also provide such other information about the candidate as would
be required by the Securities and Exchange Commission rules to be included in a proxy statement. In addition, the
stockholder must include the consent of the candidate and describe any arrangements or undertakings between the
stockholder and the candidate regarding the nomination. The stockholder must submit proof of BioMed stock-
holdings. All communications are to be directed to the chair of the nominating and corporate governance
committee, c/o BioMed Realty Trust, Inc., 17190 Bernardo Center Drive, San Diego, California 92128, Attention:
Secretary. For any annual meeting, recommendations received after 120 days prior to the anniversary of the date of
the proxy statement for the prior year’s annual meeting will likely not be considered timely for consideration by the
nominating and corporate governance committee for that annual meeting.

Compensation of Directors

In 2010, each of our directors who was not an employee of our company or our subsidiaries received an annual
fee of $35,000 for service as a director. The chair of the audit committee received an additional $15,000 annual fee
and each non-employee director who chaired any other committee of the board of directors received an additional
$10,000 annual fee for each committee chaired. In addition, each non-employee director received a fee of $1,500 for
each board of directors meeting attended in person or by telephone, a fee of $1,500 for each audit committee
meeting attended in person or by telephone, and a fee of $1,000 for each other committee meeting attended in
person or by telephone. Non-employee directors received fees for attending committee meetings whether or not a
meeting of the board of directors was held on the same day. Non-employee directors were also reimbursed for
reasonable expenses incurred to attend board of directors and committee meetings. Directors who were employees
of BioMed or its subsidiaries did not receive compensation for their service as directors.

Our non-employee directors also receive automatic grants of restricted stock under our 2004 Incentive Award
Plan on the date of each annual meeting of stockholders equal in value to $60,000, based on the closing price of our
common stock on the date of such grant. On the date of the 2010 annual meeting of stockholders, each non-
employee director was granted 3,771 shares of restricted stock. The restricted stock granted to non-employee
directors vests one year from the date of grant.



The table below summarizes the compensation paid by the company to non-employee directors for the fiscal
year ended December 31, 2010. :

Fees Earned or All Other
Name(1) Paid in Cash Stock Awards(2)  Compensation(3) Total
Barbara R. Cambon ............. $67,500 $59,997 $1,767 $129,264
Edward A. Dennis, Ph.D. . ........ 73,500 59,997 - 1,767 135,264
Richard I Gilchrist. . ............ 66,000 59,997 1,767 127,764
Theodore D. Roth. .............. 63,500 59,997 1,767 125,264
M.Faye Wilson . ............... 72,500 59,997 1,767 134,264

(1) Alan D. Gold, our Chairman and Chief Executive Officer, and Gary A. Kreitzer, our Executive Vice President
and General Counsel, are not included in this table because they are employees and thus receive no
compensation for their services as directors. The compensation received by Messrs. Gold and Kreitzer as
employees is shown in the Summary Compensation Table below.

(2) Represents the grant date fair value of restricted stock awarded in 2010 based on the closing price of our
common stock on the date of such grants, as determined in accordance with Accounting Standards Codification
Topic 718, Stock Compensation, or ASC Topic 718. During 2010, each of our independent directors was
granted 3,771 shares of restricted stock. The shares vest one year from the date of grant, and represent the only
unvested shares of restricted stock held by our non-employee directors at December 31, 2010.

(3) All other compensation represents dividends paid on unvested restricted stock, and excludes dividends paid on
vested restricted stock. Dividends are paid on the entirety of the restricted stock grants, including the unvested
portion, from the date of the grant.

Stock Ownership Guidelines for Non-Employee Directors

In August 2010, our board of directors adopted stock ownership guidelines for the company’s non-employee
directors. Under the guidelines, each non-employee director is expected to, within five years of the later of
August 25, 2010 or the date on which such person is appointed to the board, own shares of the company’s common
stock or securities convertible or exchangeable into shares of the company’s common stock with a market value of
no less than five times his or her current annual cash retainer for serving as a member of the board of directors,
exclusive of chairperson, committee or meeting fees. Each non-employee director was in compliance with the stock
ownership guidelines for the year ended December 31, 2010. Stock ownership guidelines for our executive officers,
including Messrs. Gold and Kreitzer, are described below under “Executive Compensation and Other Informa-
tion — Compensation Discussion and Analysis — Stock Ownership Guidelines for Executive Officers.”

Policy Governing Stockholder Communications with the Board of Directors

Our board of directors welcomes communications from our stockholders. Any stockholder or other interested
party who wishes to communicate with the board or one or more members of the board should do so in writing in
care of the General Counsel of BioMed, at our principal office, 17190 Bernardo Center Drive, San Diego, California
92128. The General Counsel is directed to forward each appropriate communication to the director or directors for
whom it is intended. :

Policy Governing Director Attendance at Annual Meetings of Stockholders

We encourage, but do not require, our board members to attend the annual meeting of stockholders. Except for
Mr. Gilchrist, all of our directors attended our 2010 annual meeting of stockholders, which was held on May 26, 2010.
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Code of Business Conduct and Ethics and Corporate Governance Guidelines

We have adopted a Code of Business Conduct and Ethics that applies to our officers, employees, agents and
directors. In addition, our board of directors has adopted Corporate Governance Guidelines to assist the board in the
exercise of its responsibilities and to serve the interests of BioMed and its stockholders. The Code of Business

“Conduct and Ethics and Corporate Governance Guidelines are posted on our website at www.biomedrealty.com.

Recommendation of the Board of Directors

Our board of directors recommends that stockholders vote FOR each of the nominees set forth above.
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PROPOSAL 2

RATIFICATION OF SELECTION OF INDEPENDENT REGISTERED
PUBLIC ACCOUNTING FIRM

The audit committee of our board of directors has selected KPMG LLP to serve as our independent registered
public accounting firm for the year ending December 31, 2011, and our board of directors has directed that
management submit the selection of the independent registered public accounting firm for ratification by our
stockholders at the annual meeting. KPMG LLP has audited our financial statements since our inception in 2004.
Representatives of KPMG LLP are expected to be present at the annual meeting. Such representatives will have the
opportunity to make a statement if they desire to do so and are expected to be available to respond to appropriate
questions.

Stockholder ratification of the selection of KPMG LLP as our independent registered public accounting firm is
not required by our bylaws or otherwise. However, the board of directors is submitting the selection of KPMG LLP
to the stockholders for ratification as a matter of good corporate practice. If the stockholders fail to ratify the
selection, the audit committee will reconsider whether or not to retain that firm and may decide to retain the firm,
even in the absence of stockholder ratification. Even if the selection is ratified, the audit committee in its discretion
may direct the appointment of a different independent registered public accounting firm at any time during the year
if the audit committee determines that such a change would be in the best interests of the company.

The affirmative vote of a majority of the votes cast at the annual meeting is required for the ratification of the
selection of KPMG LLP as our independent registered public accounting firm.

Recommendation of the Board of Directors

Our board of directors recommends that stockholders vote FOR the ratification of the selection of
KPMG LLP as the company’s independent registered public accounting firm for the year ending
December 31, 2011.
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PROPOSAL 3
APPROVAL OF THE COMPENSATION OF THE NAMED EXECUTIVE OFFICERS

Under the Dodd-Frank Wall Street Reform and Consumer Protection Act of 2010, or the Dodd-Frank Act,
BioMed’s stockholders are entitled to vote at the annual meeting to provide advisory approval of the compensation
of the company’s named executive officers as disclosed in this proxy statement pursuant to the compensation
disclosure rules of the Securities and Exchange Commission. Pursuant to the Dodd-Frank Act, the stockholder vote
on executive compensation is an advisory vote only, and it is not binding on BioMed or our board of directors.

Although the vote is non-binding, our compensation committee and board of directors value the opinions of the
stockholders and will consider the outcome of the vote when making future compensation decisions. Set forth below
is a summary of some of the key points of our 2010 executive compensation program. We urge you to consider the
complete discussion of our executive compensation program as discussed in the “Compensation Discussion and
Analysis” section of this proxy statement.

As described more fully in the Compensation Discussion and Analysis section of this proxy statement,
BioMed’s executive compensation program is designed to attract, retain and motivate individuals with superior
ability, experience and leadership capability to deliver on our annual and long-term business objectives necessary to
create stockholder value. The compensation committee continually reviews the compensation program for our
named executive officers to ensure it achieves the desired goals of aligning our executive compensation structure
with our stockholders’ interests and current market practices. We believe our executive compensation program
fulfills these goals and is reasonable, competitive and strongly aligned with our performance and the performance of
our executives.

Our executive compensation program is primarily comprised of three elements: base salary, annual bonuses
and long-term incentives. The compensation committee initially targets an allocation of 60% of the executive
officer’s total compensation to long-term equity awards. Long-term equity awards generally take the form of
restricted stock awards or long term incentive plan (LTIP) unit awards, both of which vest over a multi-year vesting
period. In addition, during 2010, BioMed implemented stock ownership guidelines for each of its executives to
further align executive compensation with stockholder interests.

To attract and retain highly talented executive management, the compensation committee has historically
sought to target total compensation for our named executive officers at a level that is generally within the 50th to
75th percentile range of the total compensation paid to executives holding comparable positions within our peer
group of companies. The compensation committee may adjust our executives’ compensation by awarding total
compensation above or below that range based on the executives’ exceeding expectations or failure to meet
expectations. This is generally done by adjusting the annual performance bonus payouts or the annual long-term
equity award grants. In this way, the executive compensation awarded by the compensation committee is dependent
in large part on the compensation committee’s assessment of corporate performance and the executives’ individual
and business unit performance, but permits discretion by the compensation committee to ensure that numerical
targets are not overly emphasized, to the detnment of sound long-term decisions that drive long-term stockholder
value creation.

Since our company’s inception, BioMed’s senior management team has focused on the disciplined execution
of our proven business strategy of investing in the highest quality assets in the sought after core U.S. life science
markets, effectively managing those assets, driving leasing activity with premier life science tenants and main-
taining a prudent capitalization structure. Our company’s fiscal 2010 accomplishments, guided by our named
executive officers, illustrated this focus, which included, among other things, the following:

* Leasing Activity:  We leased approximately 1.5 million square feet in the five quarters ended December 31,
2010, 46% above our publicly disclosed five quarter leasing goal.

* Portfolio Management:  We achieved growth in annual cash basis same property net operating income of
2.2% year-over-year, and 13.1% year-over-year in the fourth quarter of 2010.
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o Investment Activity: We acquired 16 new properties for an aggregate of $675 million, representing
approximately 1.7 million square feet, with additional development potential of approximatety 1.0 million
square feet.

e Organizational Achievements: ~We further strengthened the depth of our seasoned management team with
significant additions and promotions throughout the year.

o Financial Results: We achieved funds from operations, or FFO, per diluted share of $1.16 for 2010, and
raised our quarterly common stock dividend by 21% year-over-year to $0.17 per share in the fourth quarter
of 2010.

« Liquidity and Financial Position: ~We executed on over $950 million in capital raising transactions during
2010, further strengthening our financial position.

« Strategic Initiatives: We earned investment grade corporate credit ratings in April 2010.

Total Stockholder Return: We achieved a total one-year stockholder return in 2010 of 22.5%, outper-
forming our peer group by a significant margin.

In addition, our compensation committee determined that each of our named executive officers performed well
individually and effectively managed their respective business units to contribute significantly to our overall
corporate achievements. ' '

We believe that the 2010 compensation of our named executive officers was appropriate and aligned with our
2010 performance and the performance during 2010 of our named executive officers on an individual and business
unit basis.

We are asking our stockholders to indicate their support for our named executive officer compensation as
described in this proxy statement. This proposal, commonly known as a “say-on-pay” proposal, gives our
stockholders the opportunity to express their views on our named executive officers’ compensation. This vote
is not intended to address any specific item of compensation, but rather the overall compensation of our named
executive officers and the philosophy, policies and practices described in this proxy statement. Accordingly, we ask
that our stockholders vote “FOR” the following resolution:

“RESOLVED, that BioMed’s stockholders approve, on an advisory basis, the compensation of the named
executive officers, as disclosed in BioMed’s Proxy Statement for the 2011 Annual Meeting of Stockholders,
pursuant to the compensation disclosure rules of the Securities and Exchange Commission, including the
Compensation Discussion and Analysis, the 2010 Summary Compensation Table and the other related tables
and disclosure.”

Approval of the advisory vote regarding the compensation of the named executive officers described in this
proposal 3 requires the affirmative vote of a majority of the votes cast on the proposal.

Recommendation of the Board of Directors

Our board of directors recommends that stockholders vote FOR the approval of the compensation of the
named executive officers as disclosed in this proxy statement pursuant to the compensation disclosure rules
of the Securities and Exchange Commission.
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PROPOSAL 4
FREQUENCY OF STOCKHOLDER VOTE ON EXECUTIVE COMPENSATION

Under the Dodd-Frank Act, BioMed’s stockholders are entitled to vote at the annual meeting regarding
whether the stockholder vote to approve the compensation of the named executive officers (as described in
proposal 3 of this proxy statement) should occur every one, two or three years. Under the rules issued by the
Securities and Exchange Commission, stockholders shall also have the option to abstain from voting on the matter.
Pursuant to the Dodd-Frank Act, the stockholder vote on the frequency of the stockholder vote to approve executive
compensation is an advisory vote only, and it is not binding on BioMed or our board of directors.

Although the vote is non-binding, our compensation committee and board of directors value the opinions of
our stockholders and will consider the outcome of the vote when determining the frequency of the stockholder vote
on executive compensation.

Our board of directors has determined that an advisory stockholder vote on executive compensation every
three years is the best approach for BioMed and its stockholders for a number of reasons, including the following:

* Our executive compensation program is designed to support long-term value creation, and a triennial
vote will allow stockholders to better judge our executive compensation program in relation to our
long-term performance. As described in the Compensation Discussion and Analysis section below, one
of the core principles of our executive compensation program is to ensure management’s interests are
strongly aligned with our stockholders’ interests to support long-term value creation. Accordingly, we grant
awards with multi-year service periods to encourage our named executive officers to focus on long-term
performance, and recommend a triennial vote which would allow our executive compensation program to be
evaluated over a similar time-frame and in relation to our long-term performance.

* A triennial vote will provide us with the time to thoughtfully evaluate and respond to stockholders’
sentiments and implement any necessary changes. We carefully review changes to our executive
compensation program to maintain the consistency and credibility of the program and to ensure its continued
motivation and retention of our employees. We therefore believe that a triennial vote is an appropriate
frequency to provide our management team and compensation committee sufficient time to thoughtfuily
consider stockholders’ input and to implement any appropriate changes to our executive compensation
program, in light of the timing that would be required to effectively and thoughtfully implement any
decisions related to such changes.

» We will continue to engage with our stockholders regarding our executive compensation program
during the period between stockholder votes. Engagement with our stockholders is a key component of
our corporate governance. We seek and are open to input from our stockholders regarding board and
governance matters, as well as our executive compensation program. We believe our stockholders’ ability to
contact us at any time to express specific views on executive compensation holds us accountable to
stockholders and reduces the need for and value of more frequent advisory votes on executive compensation.

The option of one year, two years or three years that receives a majority of the votes cast shall be the frequency
for the advisory vote on executive compensation that has been recommended by stockholders. In the event that no
option receives a majority of the votes cast, we will consider the option that receives the most votes to be the option
selected by stockholders.

Recommendation of the Board of Directors

Our board of directors recommends a vote FOR EVERY THREE YEARS regarding the frequency of
the stockholder vote to approve the compensation of the named executive officers as disclosed in this proxy
statement pursuant to the compensation disclosure rules of the Securities and Exchange Commission. Please
note: Stockholders are not voting to approve or disapprove our board’s recommendation regarding this
proposal 4. ’
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SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT

The following table sets forth as of March 10, 2011, except as otherwise set forth in the footnotes to the table,
the beneficial ownership of shares of our common stock and shares of common stock into which units of limited
partnership in our operating partnership, BioMed Realty, L.P., a Maryland limited partnership of which we are the
sole general partner, are exchangeable for (1) each person who is the beneficial owner of 5% or more of our
outstanding common stock, (2) each executive officer named in the Summary Compensation Table below (the
“named executive officers™), (3) each director and nominee for director and (4) executive officers and directors as a
group. Each person named in the table has sole voting and investment power with respect to all of the shares of
common stock shown as beneficially owned by such person, except as otherwise set forth in the footnotes to the
table. The extent to which a person holds operating partnership units as opposed to shares of common stock is set
forth in the footnotes below. Unless otherwise indicated, the address of each named person is c/o BioMed Realty
Trust, Inc., 17190 Bernardo Center Drive, San Diego, California 92128. We are not aware of any arrangements,
including any pledge of our common stock, that could result in a change in control of the company.

Number of Shares of Percentage of Percentage of Shares
Commeon Stock and Shares of Common of Common Stock and
Units Beneficially Stock Beneficially Units Beneficially
Name and Address Owned(1) Owned(2) Owned(2)(3)
Alan D. Gold(). . ..o ooveranennn. 1,757,478 * 1.3%
R. Kent Griffin, Jr.(5) . ... ......... 362,820 * *

. Gary A. Kreitzer(6) .............. 965,507 * *
Matthew G. McDevitt(7). . ......... 254,170 * *
Greg N. Lubushkin(®). . ........... 82,564 * *
Barbara R. Cambon(9) . ........... 17,771 * *
Edward A. Dennis, Ph.D.(9) ........ 20,271 * *
Richard I. Gilchrist(9) ............ 9,771 * *
Theodore D. Roth(9)(10) .......... 17,771 * *

M. Faye Wilson(9) . . ............. B 17,771 N *
BlackRock, Inc.(11) .. .......... . 13,380,429 10.2% 10.2
Columbia Wanger Asset Management,

LLC(12). .. e 7,690,200 5.9 59
LaSalle Investment Management

(Securities), LP.(13) . ........... 7,386,935 5.6 5.6
The Vanguard Group, Inc.(14) ...... 13,283,497 - 10.1 10.1
All executive officers and directors as '

a group (10 persons). . .......... 3,505,894 * 2.6

* Less than 1%.
(1) Amounts assume that all units are exchanged for shares of our common stock.
(2) Based on a total of 131,238,082 shares of our common stock outstanding as of March 10, 2011.

(3) Based on a total of 2,593,538 limited partnership units and 395,531 LTIP units outstanding as of March 10,
2011, which may be exchanged for cash or shares of our common stock under certain circumstances. The total
number of shares of common stock and units outstanding used in calculating these percentages assumes that
none of the units held by other persons are exchanged for shares of our common stock.

(4) Includes 1,041,742 limited partnership units, 104,000 LTIP units, 56,960 shares of common stock and
375,738 shares of restricted stock held by Mr. Gold directly. 1,041,742 limited partnership units held by
Mr. Gold directly are pledged as security for a loan. Also includes Mr. Gold’s interest in 179,038 limited
partnership units held by entities in which Messrs. Gold and Kreitzer share voting and investment power.

(5) Includes 206,831 shares of restricted stock and 43,209 LTIP units held by Mr. Griffin directly.

(6) Includes 642,528 limited partnership units, 80,879 LTIP units and 3,232 shares of restricted stock held by
M. Kreitzer directly, of which 424,069 limited partnership units are pledged as security for a non-purpose
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loan. Also includes 80,000 limited partnership units held by Ventanas Del Mar, L.P., over which Mr. Kreitzer
has sole voting and investment power, and includes Mr. Kreitzer’s interest in 109,715 limited partnership units
held by entities in which Messrs. Gold and Kreitzer share voting and investment power.

(7) Includes 82,692 LTIP units and 151,048 shares of restricted stock held by Mr. McDevitt directly.

(8) Includes 7,920 LTIP units and 57,653 shares of restricted stock held by Mr. Lubushkin directly. 10,145 shares
of common stock are pledged as security for a margin account.

(9) Includes 3,771 shares of restricted stock.
(10) Includes 8,500 shares of common stock held in a margin account.

(11) Includes shares beneficially owned by the following subsidiaries of BlackRock, Inc.: BlackRock Advisors
LLC, BlackRock Asset Management Australia Limited, BlackRock Asset Management Ireland Limited,
BlackRock Capital Management, Inc., BlackRock Financial Management, Inc., BlackRock Fund Advisors,
BlackRock Fund Managers Limited, BlackRock Institutional Trust Company, N.A., BlackRock Investment
Management, LL.C, BlackRock International Ltd. and BiackRock Japan Co. Ltd. BlackRock, Inc.’s address is
40 East 52nd Street, New York, New York 10022. The foregoing information is based on BlackRock, Inc.’s
Schedule 13G/A filed with the Securities and Exchange Commission on January 10, 2011.

(12) Columbia Wanger Asset Management, LLC’s address is 227 West Monroe Street, Suite 3000, Chicago, IL
60606. The foregoing information is based on Columbia Wanger Asset Management, LLC’s Schedule 13G
filed with the Securities and Exchange Commission on February 10, 2011.

"(13) Includes shares beneficially owned by LaSalle Investment Management (Securities), L.P. and LaSalle
Investment Management, Inc. as a group. LaSalle Investment Management (Securities), L.P’s address is
100 East Pratt Street, Baltimore, Maryland 21202, and LaSalle Investment Management, Inc.’s address is 200
East Randolph Drive, Chicago, Illinois 60601. The foregoing information is based on LaSalle Investment
Management (Securities), L.P’s Schedule 13G filed with the Securities and Exchange Commission on
February 11, 2011.

(14) Includes 205,072 shares beneficially owned by Vanguard Fiduciary Trust Company (“VFTC”), a wholly-
owned subsidiary of The Vanguard Group, Inc., as a result of its serving as investment manager of collective
trust accounts. VFTC directs the voting of these shares. Also includes 6,798,787 shares beneficially owned by
Vanguard Specialized Funds — Vanguard REIT Index Fund. Vanguard Specialized Funds — Vanguard REIT
Index Fund has sole voting power over these shares. The Vanguard Group, Inc.’s address is 100 Vanguard
Boulevard, Malvern, Pennsylvania 19355. The foregoing information is based on The Vanguard Group, Inc.’s
Schedule 13G/A and Vanguard Specialized Funds — Vanguard REIT Index Fund’s Schedule 13G, each filed
with the Securities and Exchange Commission on February 10, 2011.

EXECUTIVE OFFICERS

Our executive officers and their ages as of March 10, 2011 are as follows:

Name Position Age
AlanD. Gold .................... Chairman and Chief Executive Officer 50
'R. Kent Griffin, Jr. ........ e President and Chief Operating Officer 41
Gary A. Kreitzer . . ................ Executive Vice President and General Counsel 56
Matthew G. McDevitt .............. Executive Vice President, Real Estate 45
Greg N. Lubushkin ................ Chief Financial Officer 58

Biographical information with respect to Messrs. Gold and Kreitzer is set forth above under “Election of
Directors — Information Regarding Directors.”

- R. Kent Griffin, Jr. has served as our President and Chief Operating Officer since December 2008, also having
served as our Chief Financial Officer from March 2006 to May 2010. Mr. Griffin previously was part of the real
estate investment banking group at Raymond James & Associates, Inc. where he was a Senior Vice President
responsible for advising real estate clients on public and private equity and debt issuance, mergers and acquisitions,
and other services. Prior to joining Raymond James in 2003, Mr. Griffin worked in the global real estate investment
banking group of JP Morgan in both New York and San Francisco. Prior to that, Mr. Griffin was part of the real
estate service group for Arthur Andersen LLP, where he was responsible for a range of audit and advisory services
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as a certified public accountant. Mr. Griffin received a Master of Business Administration from the University of
North Carolina and a Bachelor of Science Degree in Business and Accountancy from Wake Forest University.
Mr. Griffin is a member of the National Association of Real Estate Investment Trusts.

Matthew G. McDevitt has served as our Executive Vice Presment Real Estate since February 2010, having
served as our Executive Vice President, Acquisitions and Leasing from February 2008 to February 2010 and our
Regional Executive Vice President from February 2006 to February 2008, and having joined us in 2004 as our Vice
President, Acquisitions. Mr. McDevitt previously served as President of McDevitt Real Estate Services, Inc.
(“MRES”), which Mr. McDevitt formed in October 1997 as a full service real estate provider focusing on the life
science industry. Before founding MRES, Mr. McDevitt spent ten years as a commercial real estate broker in the
Washington, D.C. metropolitan area. Mr. McDevitt received his Bachelor of Arts Degree in Business from
Gettysburg College.

Greg N. Lubushkin has served as our Chief Financial Officer since May 2010, having served as our Vice
President, Chief Accounting Officer from April 2007 to May 2010. From November 2004 to March 2007,
Mr. Lubushkin served as Chief Accounting Officer of ECC Capital Corporation, a publicly traded mortgage REIT
that invests in residential mortgage loans. From 1988 to 2004, Mr. Lubushkin was an audit partner, and from 1977 to
1988 a staff member, of PricewaterhouseCoopers LLP, a public accounting firm. Mr. Lubushkin received a Bachelor
of Science Degree in Business Administration (Accounting and Finance emphasis) from the University of
California at Berkeley. Mr. Lubushkin is a member of the American Institute of Certified Public Accountants
and the California Society of Certified Public Accountants.

EXECUTIVE COMPENSATION AND OTHER INFORMATION

Compensation Discussion and Analysis

This section provides an overview and analysis of our compensation program and policies, the material
compensation decisions we have made under those programs and policies with respect to our Named Executive
Officers, and the material factors that we considered in making those decisions. Our Named Executive Officers
include:

¢ Alan D. Gold, our Chairman and Chief Executive Officer,

Kent Griffin, our President and Chief Operaﬁng Officer,

Gary A. Kreitzer, our Executive Vice President and General Counsel,

Matthew G. McDevitt, our Executive Vice President, Real Estate, and
* Greg N. Lubushkin, our Chief Financial Officer.

On February 12, 2010, Mr. McDevitt was promoted to Executive Vice President, Real Estate, having
previously served as Executive Vice President, Acquisitions and Leasing. On May 26, 2010, Mr. Lubushkin
was promoted to Chief Financial Officer, having previously served as our Vice President, Chief Accounting Officer.
In connection with Mr. Lubushkin’s promotion, Mr. Griffin rehnqmshed the title of Chief Financial Officer and
retained the title of President and Chief Operating Officer.

Executive Compensation Program Overview

Our executive compensation program is administered under the direction of the compensation committee of
the board of directors. The responsibilities of the compensation committee are more fully described under “Election
of Directors — Information Regarding the Board — Committees of the Board — Compensation Comumittee.”

17




Objectives of Our Executive Compensation Program. Our executive compensation program is designed to
meet the following objectives:

* to attract, retain and motivate executives with superior ability, experience and leadership capability by
providing compensation that is competitive relative to the compensation paid to similarly situated executives
of our peer companies,

* to reward individual achievement appropriately and promote individual accountability to deliver on our
business objectives, and

* to enhance BioMed’s long-term financial performance and position, and thus stockholder value, by
significantly aligning the financial interests of our executives with those of our stockholders.

To accomplish these objectives, our executive compensation program primarily includes:

* annual base salaries, intended to provide a stable annual income at a level that is consistent with the
individual executive officer’s role and contribution to the company,

* bonuses, intended to link each executive officer’s compensation to our corporate performance and the
officer’s individual and business unit performance for a particular year, and

* long-term incentives through equity-based compensation, including restricted stock and LTIP unit grants,
intended to further promote retention through time-based vesting, to significantly align the financial
interests of our executives with those of our stockholders and to encourage actions that maximize long-
term stockholder value.

Each of our executive officers is also entitled to certain benefits upon a change of control of the company or
upon his or her termination from the company without “cause” or for “good reason.” We provide these benefits to
our executive officers in order to give them the personal security and stability necessary for them to focus on the
performance of their duties and responsibilities to us, and in order to attract and retain executives as we compete for
talented employees in a marketplace where such protections are commonly offered. These items are described
below under “Severance Arrangements” and “— Potential Payments Upon Termination or Change in Control.”

Stock Ownership Guidelines for Executive Officers

In August 2010, to further link the long-term economic interests of our executive officers directly to that of our
stockholders and maximize long-term stockholder value, our board of directors adopted guidelines for the executive
officers. The guidelines provide that the company’s executive officers are expected to, within five years of the later
of August 25, 2010 or the date on which such person is appointed to his or her position, own shares of the company’s
common stock or securities convertible or exchangeable into shares of the company’s common stock with a market
value of no less than six times current annual base salary with respect to the Chief Executive Officer and no less than
three times current annual base salary with respect to the other executive officers. Each executive officer was in
compliance with the stock ownership guidelines for the year ended December 31, 2010. Stock ownership guidelines
for our non-employee directors are described above under “Election of Directors— Information Regarding
Directors — Stock Ownership Guidelines for Non-Employee Directors.”

Determination of Compensation Awards

The compensation committee annually reviews and determines the total compensation to be paid to our
executive officers.

Role of Management. Mr. Gold, our Chief Executive Officer, makes recommendations and presents analyses
to the compensation committee based on its requests. He also discusses with the committee:

 the company’s and its peers’ performance,
» the financial and other impacts of proposed compensation changes on our business,

* peer group data, and
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* the performance of the other executives, including information on how he evaluates the other executives’
individual and business unit performances in the context of the goals established at the beginning of the year.

Mr. Gold attends compensation committee meetings, but he does not attend the portion of compensation
committee meetings intended to be held without members of management present, or any deliberations relating to
his own compensation. Mr. Griffin, our President and Chief Operating Officer, when directed accordingly, also
provides information on the company’s and its peers’ performance and evaluates the financial implications of
compensation committee actions under consideration and provides related information.

Competitive Market Data and Compensation Consultant. The compensation committee has retained FPL
Associates to provide executive compensation advisory services. Neither the compensation committee nor the
company has any other professional relationship with FPL Associates, except that Ferguson Partners I.td., an
affiliate of FPL Associates, was also retained in connection with our identification and review of potential board
candidates in 2007. In connection with the compensation committee’s year-end 2010 compensation review and
determinations, FPL Associates provided data regarding market practices and trends and provided advice regarding
executive annual base salaries, bonuses and long-term incentive compensation, consistent with our compensation
philosophies and objectives.

In determining compensation for our executive officers, the compensation committee utilizes data and surveys
provided by FPL Associates of the companies in our peer group and examines each peer company’s performance
and the compensation elements and levels provided to their executive officers. The compensation committee then
carefully evaluates our corporate performance and each executive officer’s individual and business unit perfor-
mance and contributions, as described below, and determines whether the compensation elements and levels that we
provide to our executive officers are appropriate relative to the compensation elements and levels provided to their
counterparts at our peer companies. In its review of the peer group information, the committee compares the
executive compensation programs as a whole and also compares the pay of individual executives if the positions
were sufficiently similar to make the comparisons meaningful.

The compensation. committee, with input from the compensation consultant and management, annually
reviews the composition of the peer group and the criteria and data used in compiling the peer group list, and makes
appropriate modifications to account for certain factors such as peer company size, market capitalization, asset
focus, performance and geography (based on location of the peer company’s headquarters). The compensation
committee does not consider the methodology that each peer company employs in making compensation decisions
as a factor in selecting the companies for inclusion in the peer group.

For 2010, the compensation committee utilized the following peer group of real estate companies, consisting
of 20 public REITs. Given the limited number of direct peers focused on the life science real estate product type, our
compensation committee utilized a peer group comprised of companies from a broader range of asset classes,
having individual total capitalizations in the range of $1.4 billion to $18.1 billion, with a median total capitalization
of $3.2 billion, as of June 30, 2010, compared to BioMed’s total capitalization of $3.4 billion. The 2010 peer group
included the following companies:

¢ Alexandria Real Estate Equities, Inc. e HCP, Inc.

¢ American Campus Communities, Inc. + Health Care REIT, Inc.

+ Boston Properties, Inc. ¢ Healthcare Realty Trust Incorporated

* Brandywine Realty Trust * Kilroy Realty Corporation

+ Corporate Office Properties Trust » National Retail Properties, Inc.

¢ DCT Industrial Trust Inc. » Parkway Properties, Inc.

* Digital Realty Trust, Inc. » PS Business Parks, Inc.

* Douglas Emmett, Inc. * U-Store-It Trust

* Entertainment Properties Trust * Ventas, Inc.

* Equity One, Inc. * Washington Real Estate Investment Trust

Although the compensation committee obtains and reviews compensation data from the company’s peers, it
does not believe that it is appropriate to establish compensation levels based solely on benchmarking. Instead, the
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compensation committee relies upon its judgment in making compensation decisions, after reviewing the
company’s performance and each executive’s individual performance during the year and, for executive officers
other than Mr. Gold, business unit performance during the year, each as more specifically described below. The
compensation committee also considers the extensive experience and focused expertise of each of the executive
officers in the life science real estate product type, which the compensation committee views as unique in the
industry and key elements for the long-term success of the company.

To attract and retain highly talented executive management, the compensation committee has historically
sought to target total compensation for our executive officers at a level that is generally within the 50th to
75th percentile range of the total compensation paid to executives holding comparable positions within the peer
group. The compensation committee also initially targets an allocation of 60% of the executive officer’s total
compensation to long-term incentives, with the remaining 40% to base salary and annual cash bonus. The
compensation committee may adjust this allocation to reflect the evolving compensation mix of our peer group
companies, total compensation targets and the guidelines and requirements established in the executives’ employ-
ment agreements for base salaries and bonus ranges, to facilitate the achievement of BioMed’s objectives or to
remain competitive in the market for executive talent.

Performance Measures. As discussed above, the compensation committee evaluates the executive officers
based on company, individual and, in certain cases, business unit performance. Specifically, the compensation
committee annually evaluates performance in the following areas: '

* corporate operating performance,

* corporate financial performance,

» our total stockholder return,

* our strategic initiatives, and

« individual performance (and business unit performance, except for Mr. Gold).

The compensation committee determined that our overall corporate performance in the four areas enumerated
above would be considered by the compensation committee in connection with the 2010 compensation decisions,
and that the translation of that performance into compensation decisions would not be formulaic, but would be made
by the compensation committee in its discretion, considering our corporate performance in these areas relative to
our publicly-disclosed objectives and the earnings guidance and goals approved by the Board.

« Corporate Operating Performance. In its evaluation of corporate operating performance, the compensation
committee focused on, among other things, our performance during the year in the areas of leasing,
acquisition, and portfolio management and organizational goals.

* Leasing. In October 2009, we publicly provided a five quarter leasing goal through the fourth quarter of
2010 of 1.0 million square feet of leasing, split evenly between new leases and lease renewals and
extensions. During this period, we leased approximately 1.5 million square feet, 46% above our publicly
disclosed target, and achieved net absorption in our portfolio of approximately 140,000 square feet, all in
the context of continued challenging economic conditions. The company also saw continued progress in

_ leasing activity at its Pacific Research Center property, partially as a result of its repositioning efforts,
announcing approximately 108,000 square feet of new leasing in the fourth quarter 2010.

o Acquisitions. As we are more focused on the quality of our investments than the volume of investment
activity, we did not set forth an explicit goal for acquisition volume for 2010. In 2010, based on the quality
of opportunities identified by us, we acquired 16 new properties in San Diego, San Francisco, Maryland
and North Carolina for a total of $675 million, including our estimated costs to fund the completion of the
build-to-suit development for Isis Pharmaceuticals, Inc. at our Gazelle Court property in San Diego. These
new properties comprised approximately 1.7 million rentable square feet, with additional development
potential of approximately 1.0 million rentable square feet. As a result, at year end we had grown our
rentable square footage by over 15% and our current annualized base rents by over 22% as compared to
the year end 2009. Current annualized base rent (CABR) is the monthly contractual rent as of the current
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quarter ended, or if rent has not yet commenced, the first monthly rent payment due at each rent
commencement date, multiplied by twelve months. In aggregate, our investments in 2010 were 94.6%
leased at acquisition on a weighted-average basis to tenants which included, among others, Amylin
Pharmaceuticals, Inc., Bristol-Myers Squibb Company, Elan Corporation, plc, Genentech (a subsidiary of
the Roche Group), The J. Craig Venter Institute and the University of California, San Diego.

« Portfolio Management. 'We generally seek to operate our properties within budget and to achieve two to
three percent year-over-year growth in cash basis same property net operating income, or NOI. We
compute NOI by adding or subtracting certain items from net income, including minority interest in the
operating partnership, gains or losses from investment in unconsolidated partnerships, interest expense,
interest income, depreciation and amortization, and general and administrative expenses. We use NOI as a
performance measure because it reflects only those income and expense items that are incurred at the
property level. We grew annual cash basis same property NOI by 2.2% year-over-yeatr, in line with our
annual targeted growth, and by 13.1% year-over-year in the fourth quarter of 2010, driven by property
level performance in line with our expectations and higher leasing activity than was originally projected.

Organizational Goals. We continually focus on the development of the depth and breadth of our
management talent, and in 2010 we further strengthened our senior management with key additions and
the assumption of new roles of existing employees within our organization. We also effectively added
highly skilled professionals at all levels throughout the organization in conjunction with our property-
level growth, increasing our employee headcount year-over-year by 21 to 154 professionals at Decem-
ber 31, 2010. At the same time, we efficiently managed our budget for general and administrative expense,
which we believe, after considering the effect of the growth of our team in 2010, remains in-line or below
the majority of our peer group as a percentage of total revenues.

2010 included the successful transition of responsibilities and growth of certain members of management
into more senior roles, including the following:

« February 2010 — we promoted Mr. McDevitt to the position of Executive Vice President, Real Estate,
+ May 2010 — we promoted Mr. Lubushkin to the position of Chief Financial Officer,

* September 2010 — we promoted John Bonanno to the position of Senior Vice President, Leasing &
Development,

* December 2010 — we promoted Jonathan Klassen to the position of Vice President, Assistant General
Counsel and Secretary, and

» December 2010 — we promoted Stephen Willey to the position of Vice President, Chief Accounting
Officer.
We also announced key additions to our management team in 2010, including the following:

+ September 2010 — we hired Bruce Steel to the position of Managing Director, BioMed Ventures, and

* October 2010 — we hired Anne Hoffman to the position of Senior Vice President, Leasing &
Development. ' '

« Corporate Financial Performance. In its evaluation of corporate financial performance, the compensation
committee focused on, among other things, the company’s financial results and liquidity and financial
position. Importantly, the compensation committee also considered the company’s receipt of investment
grade corporate credit ratings, a key strategic initiative of the company in 2010..

» Credit Rating. Our management team has consistently focused on the prudent management of our
capital structure, and as a result, we were able to apply for and receive investment grade corporate credit
ratings in April 2010. By this achievement, we became the first investment grade rated REIT exclusively
focused on the life science industry, which we believe provides an additional independent validation of the
solid financial foundation we have built and expanded access to efficiently-priced capital to fund future
growth initiatives. '
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« Financial Results. 'We generally seek to meet or exceed our annual guidance for per share funds from
operations, or FFO, which is provided in the third quarter earnings press release of the preceding year, as
adjusted for any stock splits, stock offerings or similar transactions. Our methodology for calculating FFO
is described in detail in our Annual Report on Form 10-K for the year ended December 31, 2010 in
“Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations —
Funds from Operations.”

We achieved an FFO per diluted share of $1.16 for 2010. As adjusted for the company’s exchangeable
senior notes issuance in January 2010, unsecured notes issuance in April 2010 and costs associated with
property acquisitions throughout the year, we achieved an estimated FFO per diluted share of $1.33 for
2010, which was three cents above the mid-point of the guidance range of $1.30 disclosed in our third
quarter 2009 earnings press release.

Given our financial performance during 2010, we raised our quarterly common stock dividend by 21%
from $0.14 per share in the fourth quarter of 2009 to $0.17 per share in the fourth quarter of 2010. The
payout ratio based on the fourth quarter common stock dividend equated to 56.7% of FFO.

* Liguidity and Financial Position. Our management has consistently focused on proactively managing
our balance sheet and liquidity profile to position ourselves well for the long-term and to take advantage of
opportunities as they arise. 2010 was a very significant year for the company in capital financing and
positioning. During the year, we executed on over $950 million of capital raising activities, including:

* a private placement of $180.0 million of 3.75% exchangeable senior notes due 2030 completed in
January 2010,

* a private placement of $250.0 million of 6.125% unsecured senior notes due 2020 completed in April
2010,

+ two follow-on public offerings of common stock, raising approximately $508.2 million in net proceeds,
completed in April and September 2010, and

» approximately $15.4 million in net proceeds from the sale of 951,000 shares of common stock under the
company’s continuous equity offering program established in September 2009.

As a result of our commitment to prudent capital management, we continued to strengthen our balance
sheet and financial position throughout the year, as evidenced by the significant improvements in the
financial metrics below:

Metric : At December 31, 2010 At December 31, 2009
Fixed Charge Coverage Ratio.............. 2.7x 2.2x
Debt/Adjusted EBITDA .. ................ 5.5x 6.4x
Debt/Total Assets. .. .........oovvnn ... 37.7% 41.3%
Secured Debt/Total Assets . ............... 16.6% 28.0%
Unencumbered CABR/Total CABR ......... 68.7% 62.3%

» Total Stockholder Return. In its evaluation of total stockholder return, the compensation committee
focused on, among other things, one- and three-year absolute and relative total returns. We use total
stockholder return as criteria for evaluation because we believe it further aligns the interests of the executive
to stockholder interests. In evaluating the achievement of total stockholder return goals, the compensation
committee may exercise its discretion whether or not to make certain adjustments based on general equity
market conditions.

o One-Year Absolute and Relative Total Return. 'We target a 10% absolute total stockholder return for the
year, which is calculated based on a combination of total dividend return and the change in common share
price during the year, as adjusted for any stock splits, stock offerings or similar transactions. We also target
outperformance of our total stockholder return relative to our peer set and the MSCI US REIT Index, or
RMS. The cumulative one-year total stockholder returns for BioMed, our peer group and the RMS were
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22.5%, 17.0% and 28.5%, respectively. We exceeded our absolute total stockholder return target and
outperformed our peer group for the year, but underperformed the RMS.

* Three-Year Absolute and Relative Total Return. We target a 10% absolute annual total stockholder
return for the prior three-year period and target outperformance of our total stockholder return relative to
our peer set and the RMS for that period. The cumulative three-year annual total stockholder returns for
BioMed, our peer group and the RMS were (3.0)%, 9.0% and 2.5%;, respectively. We underperformed
relative to our absolute average total stockholder return target, our peer group and the RMS for the three-
year period ended December 31, 2010.

* Strategic Initiatives. We identified certain strategic initiatives for 2010, including the continued enhance-
ment of our asset management and operations infrastructure, lease-up of the Pacific Research Center (the

- results of which are discussed above) and the further enhancement of our carefully structured capital plan
through the achievement of credit rated status (the results of which are also discussed above).

* Asset Management. We continued to develop and add to the ranks of our senior asset management
personnel, including the promotion of Karen Sztraicher to Senior Vice President, Asset Management in
December 2009 and the hiring of other key members of management in the operations function, guiding
us to the achievement of property level goals across the organization during 2010.

¢ Individual and Business Unit Performance.

* Individual Performance. In the beginning of each year, our Chief Executive Officer, with input from the

- individual executives, sets certain goals and expectations for each executive officer, tailored to the
executive’s specific role within and expected contribution to the company as well as developmental
requirements. These goals and expectations are generally subjective in nature and relate primarily to:

* driving execution of BioMed’s business plan and the success of the company as a whole (without
singularly focusing on achieving only the specific objectives within that officer’s area of
responsibility),

» demonstrated individual leadership skills,

* continuous self-development,

¢ teamwork,

* fostering effective communication and coordination across company departments,

* developing and motivating employees to achieve high performance,

e cultivating employees’ engagement and alignment with our company’s core values, and

¢ adaptability and flexibility to changing circumstances.

While the compensation committee focuses on evaluating individual performance in the context of an
overall effective manager, performance relative to the individual goals listed above generally requires a
subjective evaluation, and the compensation committee may emphasize certain goals over others in its
discretionary decision-making that do not lend themselves to a formulaic approach. In addition, these
goals are established by management and not by the compensation committee. While the compensation
committee reviews each executive’s individual goals and his performance relative thereto at the con-
clusion of each year, such goals are informational only for the compensation committee and the

compensation committee may disregard them or consider other factors in making individual performance
determinations for our executives.
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* Business Unit Performance. In the beginning of each year, our Chief Executive Officer, as a result of an
extensive process involving analyses and discussions with management, sets certain goals and expec-
tations for individual business units, which include, for example:

+ operating business units within the established budgets,
« controlling general and administrative costs,
* executing on acquisition and development programs according to plans,

« achieving financing milestones and the optimal mix of borrowing designed to protect our long-term
financial stability,

« strengthening operational, budgeting and management processes, and
+ developing and managing the successful execution of appropriate leasing strategies.

Although more objectively quantifiable than individual performance evaluations, business unit perfor-
mance goals are still both quantitative and qualitative in nature, and the compensation committee
exercises discretion in making business unit performance determinations by emphasizing certain goals
over others and taking into account general business environment considerations with respect to each
"goal, including changes in the business environment that have occurred between the period when the
goals were originally set and when the evaluation is conducted. In addition, these goals are established by
management and not by the compensation committee. While the compensation committee reviews each
executive’s business unit goals and the business unit’s performance relative thereto at the conclusion of
each year, such goals are informational only for the compensation committee and the compensation
committee may disregard them or consider other factors in making business unit performance deter-
minations for our executives

» Individual Executive Analysis. The following is a brief analysis of the compensation committee’s
deliberations regarding individual and business unit performance on an executive by executive basis:

e Mr. Gold. Mr. Gold, as our Chief Executive Officer, is responsible for the overall management and
stewardship of the company, including focusing on broader, longer-term corporate strategies. In its
evaluation of Mr. Gold’s individual performance, the compensation committee noted the following
accomplishments:

» successfully guiding the company through a continued challenging economic environment to
achieve strong overall operating results in 2010,

+ providing key leadership in the continual development of our strategy to ensure that stockholder
value is maximized over the long-term, particularly with respect to:

* raising capital and further broadening our strong long-term financial foundation,

« further refining our selective property acquisition strategy focused on high quality properties that
are well-positioned within our core markets, have high quality life science tenants in place and
offer attractive yields,

» developing an aggressive leasing strategy to maximize the value of our properties,
« driving the cost effective construction of our development and redevelopment properties,
» providing cost effective operational services to our tenants to meet their changing needs, and

» further expanding the depth of our management team and other professionals through highly
selective hiring,

« providing highly valuable guidance to the other executives and employees and effectively fostering
an environment of dedicated professionalism and hard work, and
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» maintaining the right “tone at the top” and creating a culture of strong corporate governance,
transparency and ethics.

* Mr. Griffin. Mr. Griffin, as our President and Chief Operating Officer, is responsible for the
day-to-day execution of our corporate strategy. In its evaluation of Mr. Griffin’s individual performance
and business unit performance, the compensation committee noted the foliowing accomplishments:

« working with the Chief Executive Officer, Chief Financial Officer and our board of directors to
effectively manage capital requirements and position ourselves well for future growth,

« productive engagement with the board of directors across a wide spectrum of company matters,
* continuing to provide the company greater exposure in the investor and analyst communities,
+ effective management of the company’s day-to-day operations, including:

« overseeing the execution of the company’s leasing program,

* overseeing the identification and execution of property acquisitions,

* overseeing the company’s development program,

« the management of property operations,

* the effective control of general and administrative expenses, and

+ the identification and hiring of management and other professionals with the depth of experience
and expertise to effectively support the company’s growth, and

o
D
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« fostering increased coordination and communication across our functional departments.

e Mr. McDevitt. Mr. McDevitt, as our Executive Vice President, Real Estate, is tasked with refining our
leasing and acquisitions strategies with a focus on maximizing the value of our assets, as well as
implementing and managing the execution of leasing and acquisition strategies on a company-wide
basis. In its evaluation of Mr. McDevitt’s individual performance, the compensation committee noted
the following accomplishments:

» managing the regional leasing teams in the execution of over 1.5 million square feet of new leases,
lease extensions and renewals in the five quarters ended December 31, 2010, significantly exceeding
expectations in the context of continued challenging market conditions,

* identifying and managing the regional teams in the execution during 2010 of nearly 1.7 million
square feet of new acquisitions, with an additional development potential of approximately 1.0 mil-
lion square feet, totaling $675 million,

« providing key mentorship, guidance and support of leasing and acquisitions team members as they
assume greater responsibilities and leadership for executing the company’s strategy, and

* continuing to establish strong relationships with major life science companies with significant space
requirements, including through lease renewals and expansions with existing tenants, the execution
of leases with new tenants and the development of ties with prospective tenants.

o Mr. Lubushkin. Mr. Lubushkin, as our Chief Financial Officer, is responsible for the development, in
consultation with our board of directors and other members of senior management, and oversight of the
execution of the company’s capital strategy and the evaluation of the financial impact on the company
of complex, dynamic transactions and circumstances. Mr. Lubushkin was promoted to Chief Financial
Officer in May 2010, having previously served as our Vice President, Chief Accounting Officer since
April 2007. In its evaluation of Mr. Lubushkin’s individual performance, the compensation committee
noted the following accomplishments: '

+ working with the Chief Executive Officer, President and Chief Operating Officér and our board of
directors to effectively manage capital requirements and position ourselves well for future growth,
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including managing the execution of capital raising activities during the year as discussed in
“Corporate Financial Performance — Liquidity and Financial Position” above and the achievement

“of investment grade corporate credit ratings as discussed in “Strategic Initiatives — Credit Ratings”
above,

» expanding his role as a company representative to the investor and analyst communities,

« successfully monitoring the future financial impact of numerous acquisitions and financing activities
taking place during the year, effectively leveraging his extensive accounting experience,

* his increased engagement with our board of directors on strategic financial matters, and
« his increased role in the evaluation of acquisition opportunities.

o Mr. Kreitzer. Mr. Kreitzer, our Executive Vice President and General Counsel, served in such capacity
at 50% of a full-time work schedule in 2010. Mr. Kreitzer also continues to serve as a member of the
board of directors of the company, and provides his guidance and leadership with respect to the
company’s long-term strategy.

2010 Compensation Determinations. Following the completion of 2010, the compensation committee
evaluated the company’s performance and the executive officers’ individual and business unit performance, as
detailed above, specifically noting the company’s leasing, acquisitions and capital positioning accomplishments
and total stockholder return performance for the year. Considering these factors, the compensation committee
determined to grant annual bonus and long-term incentive awards as reflected in the Summary Compensation Table
and “— Elements of the Executive Compensation Program” below. The annual bonus and long-term incentive
awards, when combined with our executives’ base salaries, resulted in total compensation for 2010 for Messrs. Gold,
Griffin and McDevitt that equated to approximately the 75th percentile of total compensation paid in 2009 to
executives holding comparable positions within the peer group. Specifically, our executive officers’ total com-
pensation for 2010 in relation to the total compensation paid in 2009 to executives holding comparable positions
within the peer group was as follows: Mr. Gold, 72nd percentile; Mr. Griffin, 77th percentile; Mr. McDevitt,
75th percentile; and Mr. Lubushkin, 34th percentile. The 2009 compensation data for the peer group was the most
recent compensation data available for our peer group at the time the compensation committee determined final
compensation for 2010. The compensation committee was advised by FPL Associates that, based on its industry
knowledge, including certain expected decisions within the peer group, it anticipated that compensation would
increase among the peer group from 2009 to 2010, and therefore, the percentiles listed above would likely be
somewhat overstated pending the final determinations of the peer group companies. Mr. Lubushkin’s total
compensation percentile ranking versus the peer group ranked lower than the other executives’ total compensation
percentile ranking given Mr. Lubushkin’s shorter tenure as an executive officer, having been promoted to the
position of Chief Financial Officer in May 2010. Mr. Kreitzer served as Executive Vice President and General
Counsel at 50% of a full-time work schedule in 2010, and as such his compensation is not determined by reference
to the peer group information. Each element of our executive compensation program for 2010, and the manner in
which the compensation committee established such compensation, is described in more detail below.

Elements of the Executive Compensation Program
Base Salary

The initial base salary for each executive officer, except for Mr. Lubushkin, is provided in the employment
agreement between BioMed and such officer, as described below under “Severance Arrangements” and *“Potential
Payments Upon Termination or Change in Control” below, subject to annual increases based on increases in the
consumer price index and further increases in the discretion of the board of directors or compensation committee. In
determining base salary increases, the compensation committee considered each executive officer’s individual
performance and business unit performance, as well as the company’s overall performance, market conditions and
competitive salary information.

In connection with the annual compensation review in January 2010, the compensation committee approved
increases to the annual base salaries of our executive officers, effective January 1, 2010. Mr. Gold’s annual base
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salary increased to $685,000, Mr. Griffin’s annual base salary increased to $438,000, and Mr. McDevitt’s annual
base salary increased to $360,000. The compensation committee determined that these increases in salary were
appropriate, in light of the strong individual performances and depth of expertise in the life science real estate
product type of Messrs. Gold, Griffin and McDevitt, business unit performance with respect to Messrs. Griffin and
McDevitt, and corporate performance, as described below. Mr. Kreitzer’s annual base salary remained at $100,000
-for 2010.

On February 12, 2010, in connection with Mr. McDevitt’s promotion to Executive Vice President, Real Estate,
the compensation committee approved an additional increase of Mr. McDevitt’s annual base salary to $390,000,
retroactive to January 1, 2010.

On May 26, 2010, in connection with Mr. Lubushkin’s promotion to Chief Financial Officer, the board
approved an increase of Mr. Lubushkin’s annual base salary to $300,000, effective June 1, 2010.

In connection with the annual compensation review in January 2011, the compensation committee approved
increases to the annual base salaries of our executive officers, effective January 1, 2011. Mr. Gold’s annual base
salary increased to $697,500, M. Griffin’s annual base salary increased to $446,000, Mr. McDevitt’s annual base
salary increased to $397,250, Mr. Lubushkin’s annual base salary increased to $305,000, and Mr. Kreitzer’s annual
base salary increased to $110,000.

Annual Bonuses

Our annual executive bonus program is intended to reward our executive officers for corporate, individual and
business unit achievement for the year, including financial and operating performance goals. Each Named
Executive Officer’s annual bonus (other than Messrs. Kreitzer and Lubushkin) is also based in part on their
employment agreements, which provide for annual bonus ranges as a percentage of base salary of 50% to 200% for
Mr. Gold and 50% to 150% for each of Messrs. Griffin and McDevitt. Mr. Lubushkin does not have an employment
agreement with us.

In determining the executive officers’ respective annual bonuses, the compensation committee considers the
corporate performance of the company and the respective individual performances of each of the executive officers
and the respective business unit performances for each of Messrs. Griffin, McDevitt and Lubushkin. For 2010, this
analysis is described above and the bonus determinations are made within the sole discretion of the compensation
committee and are not determined by reference to any formula or specific pre-established performance goals or
objectives.

As aresult of the strong individual performances and depth of expertise in the life science real estate product
type of Messrs. Gold, Griffin, McDevitt and Lubushkin, the achievements of the business units that Messrs. Griffin,
McDevitt and Lubushkin oversee, and the company’s strong operating, financial and total stockholder return
performance in 2010, as discussed in detail above, the compensation committee awarded our named executive
officers the bonuses for the 2010 fiscal year as reflected in the Summary Compensation Table.

Long-Term Incentives

Long-term incentive awards are designed to increase senior management’s stock ownership in BioMed, to
directly align employee compensation with the interests of our stockholders and to encourage actions that maximize
long-term stockholder value. Our long-term incentive awards generally vest over three to five years, thereby
providing an incentive for the grantee to remain with BioMed, and dividends are paid on the entirety of the grant
from the date of the grant. Our long-term incentive awards are generally awarded in the form of restricted stock,
although we have previously granted units in our operating pattnership to our employees. '

In determining the executive officers’ respective long-term incentive awards, the compensation committee
considers the corporate performance of the company, the respective individual performances of each of the
executive officers and the respective business unit performances for each of Messrs. Griffin, McDevitt and
Lubushkin. In addition, the compensation committee may adjust the amounts of long-term incentive awards to
avoid significant year-over-year fluctuations, to achieve targeted total compensation in light of salary levels and
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cash bonus awards, and to take into consideration peer company practices and the awards’ goals of long term
performance and retention of highly talented executives.

For the 2010 fiscal year, in January 2011, Mr. Gold was granted 150,808 shares of restricted stock, Mr. Griffin
was granted 74,276 shares of restricted stock, Mr. McDevitt was granted 57,280 shares of restricted stock,
Mr. Lubushkin was granted 30,048 shares of restricted stock and Mr. Kreitzer was granted 3,232 shares of restricted
stock. In total, the Named Executive Officers received $5.9 million in restricted stock for 2010. These awards were
based upon the compensation committee’s consideration of the foregoing factors, as well as the committee’s
assessment of the economic environment, the company’s share price, the number and dollar value of prior equity
awards granted to the executives, and the total compensation to the executives in absolute terms and with reference
to the total compensation paid to similarly situated executives at the company’s peers. The awards vest at a rate of
25% per year for Messrs. Gold, Griffin, McDevitt and Lubushkin and vest approximately one year after the date of
grant for Mr. Kreitzer. The equity incentive awards granted to our Named Executive Officers in 2010 are reflected in
the Grants of Plan-Based Awards table.

Equity Grant Practices

Annual equity awards are typically granted to our executive officers at the compensation committee’s regularly
scheduled meeting in the first quarter of each year. Such equity awards are effective upon grant. Board and
committee meetings are generally scheduled at least a year in advance. Scheduling decisions are made without
regard to anticipated earnings or other major announcements by the company. We have not awarded any stock
options.

Other Benefits

We provide benefits such as a 401(k) plan, medical, dental and life insurance and disability coverage for all of
our employees, including our executive officers. We also provide personal paid time off and other paid holidays to
all employees, including the executive officers, which are similar to those provided at comparable companies. In
addition, under the terms of the executive officers’ employment agreements described below, we provide
reimbursement for the premiums for long-term disability and life insurance policies and car allowances. We also
provide long-term disability and life insurance policies for our executive officers who do not have employment
agreements with us, including Mr. Lubushkin. We believe that our employee benefit plans are an appropriate
element of compensation, are competitive within our peer group companies and are necessary to attract and retain
employees.

"Employment Agreements

In order to specify our expectations with regard to our executive officers’ duties and responsibilities and to
provide greater certainty with regard to the amounts payable to our executive officers in connection with certain
terminations or change in control events, our board of directors has approved and we have entered into employment
agreements with each of our executive officers, other than Mr. Lubushkin, which are described in more detail under
“Severance Arrangements” and “Potential Payments Upon Termination or Change in Control” below.

Tax Deductibility of Executive Compensation

The compensation committee considers the anticipated tax treatment to the company and the executive officers
in its review and establishment of compensation programs and payments. The deductibility of some types of
compensation payments can depend upon the timing of the executive’s vesting or exercise of previously granted
rights. Interpretations of and changes in applicable tax laws and regulations as well as other factors beyond the
committee’s control also can affect deductibility of compensation. The committee’s general policy is to maintain
flexibility in compensating executive officers in a manner designed to promote varying corporate goals. Accord-
ingly, the compensation committee has not adopted a policy that all compensation must be deductible.
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Compensation Committee Report

The compensation committee of the company’s board of directors has submitted the following report for
inclusion in this proxy statement: '

The compensation committee of the board of directors of BioMed Realty Trust, Inc. has reviewed and
discussed the Compensation Discussion and Analysis contained in the proxy statement for the 2011 annual meeting
of stockholders with management. Based on the committee’s review of and the discussions with management with
respect to the Compensation Discussion and Analysis, the committee recommended to the board of directors that
the Compensation Discussion and Analysis be included in the proxy statement for the 2011 annual meeting of
stockholders and in the company’s Annual Report on Form 10-K for the fiscal year ended December 31, 2010 for
filing with the Securities and Exchange Commission.

This report of the compensation committee shall not be deemed incorporated by reference by any general
statement incorporating by reference the proxy statement for the 2011 annual meeting of stockholders into any
filing under the Securities Act of 1933, as amended, or the Securities Exchange Act of 1934, as amended, except to
the extent that we specifically incorporate this information by reference, and shall not otherwise be deemed filed
under such acts.

The foregoing report has been furnished by the compensation committee.

Edward A. Dennis, Ph.D., Chair
Barbara R. Cambon
Richard I. Gilchrist

Date of report: February 18, 2011

Compensation Risk Analysis

In early 2011, the compensation committee, with input from management, assessed our compensation policies
and programs for all employees for purposes of determining the relationship of such policies and programs and the
enterprise risks faced by the company. After that assessment, the compensation committee determined that none of
our compensation policies or programs encourage any employee to take on excessive risks that are reasonably likely
to have a material adverse effect on the company. The compensation committee’s assessment noted certain key
attributes of our compensation policies and programs that help to reduce the likelihood of excessive risk taking,
including: ' .

* The program design provides a balanced mix of cash and equity compensation, fixed and variable
compensation and annual and long-term incentives. The fixed portion of compensation (base salary) is
designed to provide reliable base income regardless of the company’s stock price performance so that
executives do not feel pressured to focus exclusively on stock price performance to the detriment of other
important business metrics. The variable (cash bonus and equity) portions are designed to motivate our
executives to produce superior long- and short-term corporate performance.

» Corporate performance objectives, which are factors considered in determining compensation, are designed
to be consistent with the company’s overall business plan and strategy, as guided by our board of directors.

* The determination of executive incentive awards is based on a review of a variety of indicators of
performance, including both financial and non-financial goals over both the long- and short-term, reducing
the risk associated with any single indicator of performance.

* We grant equity incentive awards that vest over multi-year periods, designed to ensure that executives and
key employees have significant portions of their compensation tied to long-term stock price performance
and have their economic interests aligned with those our stockholders.

* Our compensation committee has the right to exercise discretion over executive compensation decisions.
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Summary Compensation Table

The table below summarizes the total compensation paid or earned by each of our named executive officers for
the fiscal years ended December 31, 2010, 2009 and 2008.

Stock All Other
Name and Principal Position Year Salary Bonus Awards Comp tion(1) Total
AlanD.Gold.............. ... .... 2010 $685,000 $1,183,000 $2,909,851(2) $254,963  $5,032,814

Chairman and Chief Executive Officer 2009 472,500 1,417,500 1,912,750(3) 269,064 4,071,814
2008 472,500 567,000 1,052,400(4) 185,863 2,271,763

R. Kent Griffin, Jr. ......... ... .... 2010 438,000 482,000 1,702,654(2) 160,308 2,782,962
President and Chief Operating Officer 2009 313,500 783,750 983,700(3) 184,949 2,265,899
2008 313,500 351,120 795,664(4) 158,291 1,618,575

Gary A. Kreitzer .................. 2010 100,000 — 47,958(2) 32,302 180,260
Executive Vice President and 2009 100,000 — 32,790(3) 53,778 186,568
General Counsel 2008 157,500 — 221,028(4) 88,491 467,019

Matthew G. McDevitt .............. 2010 390,000 480,750 1,316,221(2) 134,928 2,321,899
Executive Vice President, 2009 313,500 470,250 655,800(3) 158,283 1,597,833
Real Estate 2008 313,500 250,800 707,262(4) 164,831 1,436,393

Greg N. Lubushkin(5) .............. 2010 = 268,750 176,750 319,823(2) 36,843 802,166

Chief Financial Officer
(1) All other compensation for 2010 represents health, life and disability insurance premiums, 401(k) matching
contributions, automobile allowances and dividends and distributions on unvested restricted stock and LTIP
units (and excludes dividends and distributions on vested restricted stock and LTIP units), as follows:

Dividends

Paid on

401(K) Unvested
Insurance Matching Automobile Stock and Total Other

Name Premiums Contributions(a) Allowances LTIP Units Compensation

AlanD. Gold............. $38,416 $7.,350 $12,000 $197,197 $254,963
R. Kent Griffin, Jr. ........ 25,111 7,350 9,000 118,847 160,308
Gary A. Kreitzer .......... 10,820 3,000 4,500 13,982 32,302
Matthew G. McDevitt. . ... .. 25,106 7,350 9,000 93,472 134,928
Greg N. Lubushkin. . ....... 2,399 7,350 — 27,094 36,843

(a) We established and maintain a retirement savings plan under Section 401(k) of the Code to cover our
eligible employees, including our executive officers, which became effective as of January 1, 2005. The
plan allows eligible employees to defer, within prescribed limits, up to 100% of their compensation on a
pre-tax basis through contributions to the plan. We currently match each eligible participant’s contribu-
tions, within prescribed limits, with an amount equal to 50% of such participant’s initial 6% tax-deferred
contributions. In addition, we reserve the right to make additional discretionary contributions on behalf of
eligible participants.

(2) Represents the grant date fair value of restricted stock awarded in 2010 based on the closing price of our
common stock on the date of such grants, as determined in accordance with ASC Topic 718. In January 2010,
Messrs. Gold, Griffin, Kreitzer, McDevitt and Lubushkin were awarded 183,240, 107,220, 3,020, 51,400 and
20,140 shares of restricted stock, respectively. In February 2010, in connection with his promotion to Executive
Vice President, Real Estate, Mr. McDeyvitt was awarded an additional 33,624 shares of restricted stock. The
restricted stock vests 25% annually on each of January 1, 2011, 2012, 2013 and 2014 with respect to awards
granted to Messrs. Gold, Griffin, McDevitt and Lubushkin, and approximately one year from the date of grant
with respect to the award granted to Mr. Kreitzer. Dividends are paid on the entirety of the grant from the date of
the grant.

(3) Represents the grant date fair value of restricted stock awarded in 2009 based on the closing price of our
common stock on the date of such grants, as determined in accordance with ASC Topic 718. Messrs. Gold,
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Griffin, Kreitzer and McDevitt were awarded 175,000, 90,000, 3,000 and 60,000 shares of restricted stock,
respectively. The restricted stock vests 25% annually on each of January 1, 2010, 2011, 2012 and 2013 with
respect to awards granted to Messrs. Gold, Griffin and McDevitt, and approximately one year from the date of
grant with respect to the award granted to Mr. Kreitzer. Dividends are paid on the entirety of the grant from the
date of the grant.

(4) Represents the grant date fair value of restricted stock and LTIP units awarded in 2008 based on the closing
price of our common stock on the date of such grants, as determined in accordance with ASC Topic 718.
Messrs. Gold, Griffin, Kreitzer and McDevitt were awarded 47,214, 35,696, 9,916 and 31,730 LTIP units and/or
shares of restricted stock, respectively. The restricted stock vests 20% annually on each of January 1, 2009,
2010, 2011, 2012 and 2013. Dividends are paid on the entirety of the grant from the date of the grant.

(5) Mr. Lubushkin was promoted to Chief Financial Officer on May 26, 2010, having previously served as our Vice
President, Chief Accounting Officer.

Grants of Plan-Based Awards

The table below provides information about restricted stock awards granted to our named executive officers
during the fiscal year ended December 31, 2010.

Grant Date Fair
All Other Stock Awards: Number Value of Stock

Grant Date of Shares of Stock or Units(1) Awards(2)
AlanD. Gold ................... 1/4/10 183,240 $2,909,851
R. Kent Griffin, Jr. ............... 1/4/10 107,220 1,702,654
Gary A. Kreitzer .. ............... 1/4/10 3,020 47,958
Matthew G. McDevitt . ............ 1/4/10 51,400 816,232
2/12/10 33,624 499,989
Greg N. Lubushkin ............... 1/4/10 20,140 319,823

(1) The restricted stock vests 25% annually on each of January 1, 2011, 2012, 2013 and 2014 with respect to awards
granted to Messrs. Gold, Griffin, McDevitt and Lubushkin, and approximately one year from the date of grant
with respect to the award granted to Mr. Kreitzer. Dividends are paid on the entirety of the grant from the date of
the grant.

(2) This column has been calculated by multiplying the closing market price of our common stock on the grant date
for the restricted stock awards by the number of shares awarded, in accordance with ASC Topic 718. The
closing market prices on January 4, 2010 and February 12, 2010 were $15.88 and $14.87, respectively.

Severance Arrangements

Employment Agreements. Except as provided below, all of the employment agreements with our executive -
officers contain substantially similar terms. We believe that the employment agreements offer competitive terms
and are appropriate to attract and retain individuals at the executive officer level. Mr. Lubushkin does not have an
employment agreement with us.

We entered into employment agreements, effective as of August 6, 2004, with Messrs. Gold, Kreitzer and
McDevitt and an employment agreement, effective as of March 27, 2006, with Mr. Griffin. On December 14, 2007,
we entered into amended and restated employment agreements with Messrs. Gold, Griffin, Kreitzer and McDevitt,
all of which were further amended on December 15, 2008. The primary purpose of the amendments to the amended
and restated employment agreements was to reflect certain title changes and to ensure that certain payments to be
made pursuant to the employment agreements will be exempt from or comply with the requirements of Sec-
tion 409A of the Code. In addition, the amendment to Mr. Kreitzer’s amended and restated employment agreement
provided that Mr. Kreitzer would receive an annual base salary of $100,000 commencing on January 1, 2009.

The employment agreements provide for Mr. Gold to serve as our Chairman and Chief Executive Officer,
Mr. Griffin to serve as our President and Chief Operating Officer, Mr. Kreitzer to serve as our Executive Vice
President and General Counsel, and Mr. McDevitt to serve as our Executive Vice President. These employment
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' agreements require Messrs. Gold, Griffin, Kreitzer and McDevitt, as applicable, to devote such attention and time to

our affairs as is necessary for the performance of their duties (provided that, in the case of Mr. Kreitzer, he is not
required to devote more than 50% of a full-time work schedule), but also permit them to devote time to their outside
business interests consistent with past practice. Under the employment agreements with Messrs. Gold and Kreitzer,
we will use our best efforts to cause Mr. Gold to be nominated and elected as Chairman of our board of directors and
Mr. Kreitzer to be nominated and elected as a member of our board of directors.

Each of the employment agreements with Messrs. Gold, Griffin, Kreitzer and McDevitt has a term of one year
and provides for automatic one-year extensions thereafter, unless either party provides at least six months’ notice of
non-renewal. '

The employment agreements provide for:

« initial annual base salaries, subject to annual increases based on increases in the consumer price index and
further increases in the discretion of our board of directors or the compensation committee of our board of

directors,

* eligibility for annual cash performance bonuses, based on the satisfaction of performance goals established
by our board of directors or the compensation committee of our board of directors,

» participation in other incentive, savings and retirement plans applicable generally to our senior executives,
+ medical and other group welfare plan coverage and fringe benefits provided to our senior executives,

* payment of the premiums for a long-term disability insurance policy which will provide benefits equal to at
least 60% of an executive’s annual base salary,

* payment of the premiums for a $1 million term life insurance policy, and

« monthly payments of $750 ($1,000 in the case of Mr. Gold and $375 in the case of Mr. Kreitzer) for an
automobile allowance.
Each executive, other than Messrs. Kreitzer and Lubushkin, has a minimum annual cash bonus equal to 50% of

base salary. Mr. Gold’s annual cash bonus may be up to 200% of his base salary. Messrs. Griffin and McDevitt may
have annual cash bonuses up to 150% of their base salary.

The employment agreements provide that, if an executive’s employment is terminated by us without “cause” or
by the executive for “good reason” (each as defined in the applicable employment agreement), the executive will be
entitled to the following severance payments and benefits, subject to his execution and non-revocation of a general

release of claims:

» an amount, which we refer to as the severance amount, equal to the sum of the then-current annual base
salary plus average bonus over the prior three years, multiplied by:

» with respect to Messrs. Gold, Griffin and Kreitzer, three, or
¢ with respect to Mr. McDevitt, one,

50% of which amount shall be paid in a lump sum within ten days of the date that the executive’s general
release of claims becomes non-revocable, and the remaining 50% of which amount will be paid in a lump
sum on March 1 of the year following the calendar year when the termination occurs,

* an amount equal to the premiums for long-term disability insurance and life insurance for 12 months, which
shall be paid in a lump sum within ten days of the date that the executive’s general release of claims becomes

non-revocable,

* health benefits for 18 months following the executive’s termination of employment at the same level as in
effect immediately preceding such termination, subject to reduction to the extent that the executive receives
comparable benefits from a subsequent employer,

* up to $15,000 worth of outplacement services at our expense, and
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-+ 100% of the unvested stock options held by the executive will become fully exercisable and 100% of the
unvested restricted stock held by such executive will become fully vested.

Under the employment agreements we agree to make an additional tax gross-up payment to the executive if
any amounts paid or payable to the executive would be subject to the excise tax imposed on certain so-called “excess
parachute payments” under Section 4999 of the Code. However, if a reduction in the payments and benefits of 10%
or less would render the excise tax inapplicable, then the payments and benefits will be reduced by such amount, and
we will not be required to make the gross-up payment.

Each employment agreement provides that, if the executive’s employment is terminated by us without cause or
by the executive for good reason within one year after a “change in control” (as defined in the applicable
employment agreement), then the executive will receive the above benefits and payments as though the executive’s
employment was terminated without cause or for good reason. However, the severance amount shall be paid in a
lump sum.

Each employment agreement also provides that the executive or his estate will be entitled to certain severance
benefits in the event of his death or disability. Spec1flca11y, each executive or, in the event of the executive’s death,
his beneficiaries, will receive:

¢ an amount equal to the then-current annual base salary,

* health benefits for the executive and/or his eligible family members for.12 months following the executive’s
termination of employment, and

* in the event the executive’s employment is terminated as a result of his disability, we will pay, in a single
lump sum payment, an amount equal to 12 months of premiums on the long-term disability and life
insurance policies described above.

The employment agreements also contain standard confidentiality provisions, which apply indefinitely, and
non-solicitation provisions, which apply during the term of the employment agreements and for any period
thereafter during which the executive is receiving payments from us.

Severance Plan. In August 2010, the compensation committee of our board of directors adopted a severance
plan setting forth the terms of severance benefits for certain employees of the company, including Mr. Lubushkin.
Our remaining executive officers are not participants in the severance plan, as their severance benefits are provided
under their respective employment agreements.

Pursuant to the severance plan, an eligible employee who is terminated other than for ‘‘cause,” regardless of the
timing of such termination, or resigns with “good reason” within 12 months following a “change in control” (as such
terms are defined in the severance plan), will receive cash severance benefits and the immediate vesting of certain
equity awards, in amounts based on the employee’s position at the company, the number of years he or she has
worked at the company and other designated circumstances, up to stated maximums. Mr. Lubushkin (and any other
employee holding the title of Vice President or above), will be entitled to the following severance payments and
benefits under the severance plan in the event of a termination other than for cause prior to a change in control or
more than 12 months following a change i in control, subject to his executlon and non-revocation of a general release
of claims:

« an amount equal to his weekly base salary for a number of weeks (the “severance period”) equal to the sum of
(1) 26 weeks plus (2) two weeks for each year of service, up to a maximum of 52 weeks, which amount shall
be paid in a lump sum within ten days of the date that the executive’s general release of claims becomes non-
revocable, and ‘

* such number of his outstanding unvested stock awards will become fully vested and/or exercisable as is
equal to (1) the number that would have vested during the severance period had he continued to remain
employed by us during such period, plus (2) if the vesting of a stock award occurs on an annual basis (as
opposed to a monthly basis), (x) the number of stock awards that would have vested on the first annual
vesting date after the end of the severance period multiplied by (y) the number of days between the last
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annual vesting date before the end of the severance period and the scheduled end of the severance period,
divided by (y) 365.

Mr. Lubushkin (and any other employee holding the title of Vice President or above), will be entitled to the
following severance payments and benefits under the severance plan in the event of a termination other than for
cause or a resignation for good reason within 12 months following a change in control, subject to his execution and
non-revocation of a general release of claims:

« an amount equal to his weekly base salary for a number of weeks equal to the sum of (1) 52 weeks plus
(2) four weeks for each year of service, up to a maximum of 104 weeks, which amount shall be paid in a lump
sum within ten days of the date that the executive’s general release of claims becomes non-revocable, and

* 100% of the unvested stock options held by him will become fully exercisable and 100% of the unvested
restricted stock held by him will become fully vested.

2004 Incentive Award Plan

We have adopted the amendment and restatement of the 2004 Incentive Award Plan of BioMed Realty Trust,
Inc. and BioMed Realty, L.P., which became effective on May 27, 2009. Our 2004 Incentive Award Plan provides
for the grant to employees and consultants of our company and our operating partnership (and their respective
subsidiaries) and directors of our company of stock options, restricted stock, LTIP units, dividend equivalents, stock
appreciation rights, restricted stock units and other incentive awards. Only employees of our company and its
qualifying subsidiaries are eligible to receive incentive stock options under our 2004 Incentive Award Plan. We have
reserved a total of 5,340,000 shares of our common stock for issuance pursuant to the 2004 Incentive Award Plan,
subject to certain adjustments as set forth in the plan. As of December 31, 2010, 2,190,041 shares of restricted stock
and 640,150 LTIP units had been granted and 2,509,809 shares remained available for future grants under the 2004
Incentive Award Plan.

Outstanding Equity Awards at Fiscal Year-End

The table below provides information about outstanding equity awards for each of our named executive
officers as of December 31, 2010.

Stock Awards

Number of Shares of Market Value of Shares
Stock or Units That of Stock or Units That

Name Have Not Vested(1) Have Not Vested(2)
AlanD. Gold. .. ... ... .. ... 355,944 $6,638,356
R. Kent Griffin, Jr. ................. ... ... ... 212,388 3,961,036
Gary A. Kreitzer . ........... ... ... ... L 20,220 377,103
Matthew G. McDevitt. . . ........ ..o ... 166,562 3,106,381
Greg N. Lubushkin. . . ............. ... ... . ... 46,810 873,007

(1) The equity awards granted vest over four to five years, and vest in one year with respect to the grant of shares of
restricted stock to Mr. Kreitzer.

(2) Market value has been calculated as the closing market price of our common stock at December 31, 2010 of
$18.65, multiplied by the outstanding unvested restricted stock or LTIP unit awards for each named executive
officer.
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Stock Vested

The table below provides information about restricted stock and LTIP unit vesting for each of our named
executive officers during the fiscal year ended December 31, 2010, except that it does not include restricted stock
and LTIP units that vested on January 1, 2010 and instead includes restricted stock and LTIP units that vested on
January 1, 2011. Restricted stock and LTIP units that vested on January 1, 2010 are reported in our 2010 proxy
statement.

Stock and Unit Awards

Number of Shares or
Units Acquired on Value Realized on

Name Vesting(1) Vesting(2)

AlanD. Gold . ..... ... . 112,128 $2,091,187
R. Kent Griffin, Jr. . ... ... .. i 72,693 1,355,724
Gary AL Kreitzer . ... ..o 16,253 303,118
Matthew G. McDevitt . . ..........c.. oo 60,102 1,120,902
Greg N.Lubushkin .. ............ ... ..ot 13,925 259,701

(1) This column represents the aggregate of equity grants from January 31, 2007 through December 31, 2010 to the
named executive officers that vested on January 1, 2011. Restricted stock and LTIP units that vested on
January 1, 2010 are reported in our 2010 proxy statement.

(2) This column represents the value as calculated by multiplying the closing market price of our common stock at
December 31, 2010 of $18.65 by the number of shares that vested.

Potential Payments Upon Termination or Change in Control

The table below reflects the amount of compensation that each of our named executive officers would be
entitled to receive under his existing employment agreement with the company upon termination of such
executive’s employment in certain circumstances. The amounts shown assume that such termination was effective
as of December 31, 2010, and are only estimates of the amounts that would be paid out to such executives upon
termination of their employment. The actual amounts to be paid out can only be determined at the time of such

executive’s separation from the company. In the event of a termination by the company for cause or by the executive

without good reason, including in connection with a change in control, such executive would not be entitled to any
of the amounts reflected in the table. Mr. Lubushkin does not have an employment agreement with us; the
termination provisions for Mr. Lubushkin in certain circumstances are governed by the severance plan adopted by
the compensation committee of our board of directors in August 2010.
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Name

Alan D. Gold

Total Value:
R. Kent Griffin, Jr.

Total Value:

Gary A. Kreitzer

Total Value:
Matthew G. McDevitt. . . .. ..

Total Value:
Greg N. Lubushkin(7)

Total Value:

Benefit

Severance Payment

Accelerated Equity Award
Vesting(3)

Medical Benefits(4)

Long-Term Disability Benefits(5)
Life Insurance Benefits(5)
Outplacement Services

Excise Tax Gross-up(6)

Severance Payment

Accelerated Equity Award
Vesting(3)

Medical Benefits(4)

Long-Term Disability Benefits(5)
Life Insurance Benefits(5)
Outplacement Services

Excise Tax Gross-up(6)

Severance Payment

Accelerated Equity Award
Vesting(3)

Medical Benefits(4)

Long-Term Disability Benefits(5)
Life Insurance Benefits(5)
Outplacement Services

Excise Tax Gross-up(6)

Severance Payment

Accelerated Equity Award
Vesting(3)

Medical Benefits(4)

Long-Term Disability Benefits(5)
Life Insurance Benefits(5)
Outplacement Services

Excise Tax Gross-up(6)

Severance Payment
Accelerated Equity Award
Vesting(3)

Medical Benefits

Long-Term Disability Benefits
Life Insurance Benefits
Outplacement Services

Excise Tax Gross-up

36

Termination

Termination
w/o Cause or

w/o Cause or for Good
for Good Reason (in
Reason (apart  connection
from Change- with Change-
in-Control)(1) in-Control)(1) Death Disability(2)
$ 5222500 $ 5,222,500 $685,000 $685,000
6,638,356 6,638,356 — —
25,383 25,383 16,922 16,922
20,526 20,526 — 20,526
968 968 — 968
15,000 15,000 — —
— 2,847,983 —_ —
$11,922,733  $14,770,716 $701,922  $723,416
$ 2,930,870 $ 2,930,870 $438,000  $438,000
3,961,036 3,961,036 —_ —_
24,980 24,980 16,653 16,653
8,385 8,385 _— 8,385
722 722 — 722
15,000 15,000 — —_
— 1,521,477 — _
$ 6,940,993 $ 8,462,470 $454,653 $463,760
$ 300,000 . $ 300,000 $ lOOk,OOO $100,000
377,103 377,103 — —
15,408 15,408 10,272 10,272
475 475 — 475
73 73 — 73
15,000 15,000 —_ —
$ 708,059 _ $ 708,059 $110,272  $110,820
$ 790,600 $ 790,600 $390,000 $390,000
3,106,381 3,106,381 — —
23,834 23,834 15,889 15,889
6,634 6,634 — 6,634
2,583 2,583 — 2,583
15,000 15,000 — —
$ 3,945,032 $ 3,945,032 $405,889 $415,106
$ 175,721(8)$ 351,442 $ — 3 —
430,032 873,007 — —
$ 605753 § 1,224,449 $ — $ —
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In the event the executive’s employment is terminated without cause or for good reason, other than within one
year after a change in control, 50% of the severance payment will be paid in a lump sum within ten days of the
date that the executive’s general release of claims becomes non-revocable and the remaining 50% will be paid
in a lump sum on March 1 of the year following the calendar year during which the termination occurs. If the
executive’s employment is terminated without cause or for good reason within one year after a change in
control, the severance payment is paid in a single lump sum. The severance payment is an amount equal to the
sum of the then-current annual base salary plus average bonus over the prior three years (or such lesser number
of years as the executive has been employed by us), multiplied by (2) with respect to Messrs. Gold, Kreitzer and
Griffin, three, or (b) with respect to Mr. McDevitt, one. The calculations in the table are based on the annual
base. salary on December 31, 2010 and an averaging of the bonuses paid in 2009, 2010 and 2011.

This column assumes permanent disability (as defined in the existing employment agreements) for each
executive at December 31, 2010.

For purposes of this calculation, each executive’s total unvested equity awards, including restricted stock and
LTIP units, on December 31, 2010 are multiplied by the closing market price of our common stock at
December 31, 2010 of $18.65. For Mr. Lubushkin, only a portion of his total unvested equity awards become
fully vested and/or exercisable upon a termination other than for cause prior to a change in control or more than
12 months following a change in control, in accordance with the terms of the severance plan as described above
under “— Severance Arrangements.”

If the executive’s employment is terminated without cause or for good reason, this figure represents the amount
needed to pay for health benefits for the executive and his eligible family members for 18 months following the
executive’s termination of employment at the same level as in effect immediately preceding such termination. If
the executive’s employment is terminated by reason of the executive’s death or disability, this figure represents
the amount needed to pay for health benefits for the executive and his eligible family members for 12 months
following the executive’s termination of employment at the same level as in effect immediately preceding such
termination.

Represents the amount needed to pay, ina single lump sum, for premiums for long-term disability and life
insurance for 12 months at the levels in effect for each executive officer as of December 31, 2010.

Under the employment agreement of each executive, we agree to make an additional tax gross-up payment to
the executive if any amounts paid or payable to the executive would be subject to the excise tax imposed on
certain so-called “excess parachute payments” under Section 4999 of the Code. However, if a reduction in the
payments and benefits of 10% or less would render the excise tax inapplicable, then the payments and benefits
will be reduced by such amount and we will not be required to make the gross-up payment.

Mr. Lubushkin does not have an employment agreement with us; the termination provisions for Mr. Lubushkin -

in certain circumstances are governed by the severance plan adopted by the compensation committee of our
board of directors in August 2010, described above under “— Severance Arrangements.”

Mr. Lubushkin is not entitled to severance benefits under the severance plan in the event of his resignation for
good reason prior to the occurrence of a change in control or more than 12 months followmg the occurrence of a
change in control.
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Equity Compensation Plan Information

The following table sets forth certain equity compensation plan information for BioMed as of December 31,

2010.
Number of
: Securities Remaining
Number of Available for
Securities to Future Issuance
Be Issued under Equity
upon Exercise Weighted-Average Compensation Plans
of Outstanding Exercise Price of (excluding securities
Options, Warrants Outstanding Options, reflected in
Plan Category and Rights Warrants and Rights column (a))
' (@) (b) ©
Equity compensation plans approved by
security holders ................ — — 2,509,809
Equity compensation plans not
approved by security holders. . . . ... — — —
Total ...... .. ... ... 2,509,809

Audit Committee Report

The audit committee of the board of directors of BioMed Realty Trust, Inc., a Maryland corporation, oversees
BioMed’s financial accounting and reporting processes and the audits of the financial statements of BioMed. All
committee members satisfy the definition of independent director set forth in the listing standards of the New York
Stock Exchange. The board of directors adopted a written charter for the audit committee, a copy of which is
available on BioMed’s website at www.biomedrealty.com.

In fulfilling its oversight responsibilities, the committee reviewed and discussed with management the audited
financial statements in the Annual Report on Form 10-K, including a discussion of the quality, and not just the
acceptability, of the accounting principles, the reasonableness of significant judgments, and the clarity of
disclosures in the financial statements.

BioMed’s independent registered public accounting firm, KPMG LLP, is responsible for expressing an opinion
on the conformity of its audited financial statements with generally accepted accounting principles. KPMG LLP
met with the committee and expressed its judgment as to the quality, not just the acceptability, of BioMed’s
accounting principles and discussed with the committee other matters as required under generally accepted auditing
standards, including those matters required under Statement on Auditing Standards No. 61 (Communication with
Audit Committees) or the Codification of Statements on Auditing Standards, AU Section 380. In addition, KPMG
LLP discussed the auditors’ independence from BioMed and from BioMed’s management and delivered to the audit
committee the written disclosures and the letter satisfying the applicable requirements of the Public Company
Accounting Oversight Board regarding the auditors’ communications with the audit committee concerning
independence.

The committee discussed with BioMed’s independent registered public accounting firm the overall scope and
plan of its audit. The committee meets with the independent registered public accounting firm, with and without
management present, to discuss the results of its examinations, its evaluations of internal controls and the overall
quality of financial reporting.

In reliance on the reviews and discussions referred to above, the committee has recommended that the audited
financial statements be included in the Annual Report on Form 10-K for the year ended December 31, 2010 for
filing with the Securities and Exchange Commission.

This report of the audit committee shall not be deemed incorporated by reference by any general statement
incorporating by reference this proxy statement into any filing under the Securities Act of 1933, as amended, or the
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Securities Exchange Act of 1934, as amended, except to the extent that the company specifically incorporates this
information by reference, and shall not otherwise be deemed filed under such acts.

The foregoing report has been furnished by the audit committee.

M. Faye Wilson, Chair
Barbara R. Cambon
Richard 1. Gilchrist

Date of report: February 7, 2011

RELATED PARTY TRANSACTIONS

We have adopted a written policy regarding the review, approval and ratification of any related party
transaction. Under this policy, our audit committee will review the relevant facts and circumstances of each
related party transaction, including if the transaction is on terms comparable to those that could be obtained in
arm’s-length dealings with an unrelated third party and the extent of the related party’s interest in the transaction,
and either approve or disapprove the related party transaction. Any related party transaction shall be consummated
and shall continue only if the audit committee has approved or ratified the transaction in accordance with the
guidelines set forth in the policy. For purposes of our policy, a “Related Party Transaction” is a transaction,
arrangement or relationship (or any series of similar transactions, arrangements or relationships) requiring
disclosure under Item 404(a) of Regulation S-K promulgated by the Securities and Exchange Commission, or
any successor provision, as then in effect, except that the $120,000 threshold stated therein shall be deemed to be
$60,000.

Formation Transactions and Contribution of Properties

BioMed Realty Trust, Inc. was formed as a Maryland corporation on April 30, 2004. We also formed our
operating partnership, BioMed Realty, L.P., as a Maryland limited partnership on April 30, 2004. In connection with
our initial public offering in August 2004, we acquired interests in six properties through our operating partnership
that were previously owned by limited partnerships and a limited liability company in which Messrs. Gold, Kreitzer
and McDevitt, entities affiliated with them, and private investors and tenants who are not affiliated with them owned
interests.

Contribution Agreements

We received the interests in the properties contributed by our executive officers and their affiliates under
contribution agreements with the individuals or entities that held those interests. Under the contribution agreements
we agreed that if our operating partnership directly or indirectly sells, exchanges or otherwise disposes of (whether
by way of merger, sale of assets or otherwise) in a taxable transaction any interest in the properties contributed by
our executive officers and their affiliates before the tenth anniversary of the completion of our initial public offering,
then our operating partnership will indemnify each contributor for all direct and indirect adverse tax consequences.
The calculation of damages will not be based on the time value of money or the time remaining within the
indemnification period. These tax indemnities do not apply to the disposition of a restricted property under certain
circumstances.

We have also agreed for a period of ten years following the date of our initial public offering to use reasonable
best efforts consistent with our fiduciary duties to maintain at least $8.0 million of debt, some of which must be
property specific, to enable the contributors of these properties to guarantee such debt in order to defer any taxable
gain they may incur if our operating partnership repays existing debt.

Redemption or Exchange of the Limited Partnership Units in our Operating Partnership

As of October 1, 2005, limited partners of our operating partnership, including Messrs. Gold and Kreitzer, have
the right to require our operating partnership to redeem all or a part of their units for cash, based upon the fair market
value of an equivalent number of shares of our common stock at the time of the redemption, or, at our election,
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shares of our common stock in exchange for such units, subject to certain ownership limits set forth in our charter.
As of March 10, 2011, the limited partners of our operating partnership held units exchangeable for an aggregate of
2,593,538 shares of our common stock, assuming the exchange of units into shares of our common stock on a
one-for-one basis.

Other Benefits to Related Parties

Messrs. Gold and Kreitzer have agreed to indemnify the lenders of the debt on the contribution properties for
certain losses incurred by the lender as a result of breaches by the borrowers of the loan documents. In connection
with our initial public offering, we agreed to indemnify Messrs. Gold and Kreitzer against any payments they may
be required to make under such indemnification agreements. However, our indemnification obligation will not be
effective with respect to losses relating to a breach of the environmental representations and warranties made to our
operating partnership by Messrs. Gold and Kreitzer in their respective contribution agreements. For losses relating
to such breaches, Messrs. Gold and Kreitzer have agreed to indemnify our operating partnership.

We have entered into a registration rights agreement with the limited partners in our operating partnership to
provide registration rights to holders of common stock to be issued upon redemption of their units. Pursuant to the
registration rights agreement, in the fourth quarter of 2005, we filed and caused to become effective a registration
statement on Form S-3 for the registration of the common stock to be issued upon redemption of the units, which
expired in the fourth quarter of 2008. Prior to that registration statement’s expiration, we filed and caused to become
effective a new registration statement on Form S-3 for the registration of the common stock to be issued upon
redemption of the units.

GENERAL

Independent Registered Public Accounting Firm

Audit and Non-Audit Fees. The aggregate fees billed to us by KPMG LLP, our independent registered public
accounting firm, for the indicated services for the years ended December 31, 2010 and 2009 were as follows:

2010 2009
Audit Fees(1) ............ B $1,256,000  $1,001,500
Audit Related Fees(2) . ....... oo, 68,000 68,000
Tax Fees(3) . . .o it — —_
AllOther Fees. ... ..o — —
Total . ... ... ... $1,324,000  $1,069,500

(1) Audit Fees consist of fees for professional’ services performed by KPMG LLP for the audit of our annual
financial statements and review of financial statements included in our Form 10-Q filings, services in
connection with securities offerings and the filing of our and our operating partnership’s registration statements
on Form S-3, Form S-4 and Form 10, and services that are normally provided in connection with statutory and
regulatory filings or engagements. Audit Fees also include fees for professional services rendered for the audits
of the effectiveness of internal control over financial reporting.

(2) Audit related fees consist of fees for professional services performed by KPMG LLP for the audit of joint
venture financial statements.

(3) KPMG LLP did not provide any professional services related to tax compliance, tax advice and tax planning for
the years ended December 31, 2010 and 2009. Certain other tax fees not included in the table were paid to
Ermst & Young LLP, who is not our independent registered public accounting firm.
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Audit Committee Policy Regarding Pre-Approval of Audit and Permissible Non-Audit Services of Our
Independent Registered Public Accounting Firm

Our audit committee has established a policy that requires that all audit and permissible non-audit services
provided by our independent registered public accounting firm will be pre-approved by the audit committee or a
designated audit committee member. These services may include audit services, audit-related services, tax services
and other services. All permissible non-audit services provided by our independent registered public accounting
firm have been pre-approved by the audit committee or a designated audit committee member. OQur audit committee
has considered whether the provision of non-audit services is compatible with maintaining the accountants’
independence and determined that it is consistent with such independence.

Section 16(a) Beneficial Ownership Reporting Compliance

Under Section 16(a) of the Securities Exchange Act of 1934, as amended, directors, officers and beneficial
owners of 10% or more of our common stock, or reporting persons, are required to report to the Securities and
Exchange Commission on a timely basis the initiation of their status as a reporting person and any changes with
respect to their beneficial ownership of our common stock. Based solely on our review of such forms received by us
and the written representations of the reporting persons, we believe that no reporting persons known to us were
delinquent with respect to their reporting obligations as set forth in Section 16(a) of the Exchange Act during 2010. |

Stockholder Proposals

Proposals of stockholders intended to be presented at our annual meeting of stockbolders to be held in 2012
must be received by us no later than December 15, 2011, in order to be included in our proxy statement and form of
proxy relating to that meeting. Such proposals must comply with the requirements established by the Securities and
Exchange Commission for such proposals and the requirements contained in our bylaws in order to be included in
the proxy statement. A stockholder who wishes to make a nomination or proposal at the 2012 annual meeting
without including the proposal in our proxy statement and form of proxy relating to that meeting must, in
accordance with our current bylaws, notify us between November 15, 2011 and December 15, 2011. If the
stockholder fails to give timely notice as required by our bylaws, the nominee or proposal will be excluded from
consideration at the meeting. In addition, our bylaws include other requirements for nomination of candidates for
director and proposals of other business with which a stockholder must comply to make a nomination or business
proposal.

Annual Report

We sent a Notice of Internet Availability and provided access to our annual report over the Internet to
stockholders of record on or about April 13, 2011. The annual report does not constitute, and should not be
considered, a part of this proxy solicitation material.

If any person who was a beneficial owner of our common stock on the record date for the annual meeting
of stockholders desires additional information, a copy of our Annual Report on Form 10-K will be furnished
without charge upon receipt of a written request. identifying the person so requesting a report as a
stockholder of BioMed at such date. Requests should be directed to BioMed Realty Trust, Inc., 17190
Bernardo Center Drive, San Diego, California 92128, Attention: Secretary.

Stockholders Sharing the Same Address

The rules promulgated by the Securities and Exchange Commission permit companies, brokers, banks or other
intermediaries to deliver a single copy of a proxy statement, annual report and Notice of Internet Availability to
households at which two or more stockholders reside. This practice, known as “householding,” is designed to reduce
duplicate mailings and save significant printing and postage costs as well as natural resources. Stockholders sharing
an address who have been previously notified by their broker, bank or other intermediary and have consented to
householding will receive only one copy of our proxy statement, annual report and Notice of Internet Availability. If
you would like to opt out of this practice for future mailings and receive separate proxy statements, annual reports
and Notices of Internet Availability for each stockholder sharing the same address, please contact your broker, bank
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or other intermediary. You may also obtain a separate proxy statement, annual report or Notice of Internet
Availability without charge by sending a written request to BioMed Realty Trust, Inc., 17190 Bernardo Center
Drive, San Diego, California 92128, Attention: Secretary, or by telephone at (858) 485-9840. We will promptly send
additional copies of the proxy statement, annual report or Notice of Internet Availability upon receipt of such
request. Stockholders sharing an address that are receiving multiple copies of the proxy statement, annual report or
Notice of Internet Availability can request delivery of a single copy of the proxy statement, annual report or Notice
of Internet Availability by contacting their broker, bank or other intermediary or sending a written request to
BioMed Realty Trust, Inc. at the address above.

Other Matters

Our board of directors does not know of any matter to be presented at the annual meeting which is not listed on
the notice of annual meeting and discussed above. If other matters should properly come before the meeting,
however, the persons named in the accompanying proxy will vote all proxies in their discretion.

BENEFICIAL STOCKHOLDERS ARE URGED TO AUTHORIZE A PROXY BY INTERNET OR
TELEPHONE AS SOON AS POSSIBLE. ALL STOCKHOLDERS WHO RECEIVED PROXY
MATERIALS BY MAIL ARE URGED TO COMPLETE, SIGN AND RETURN THE ENCLOSED
PROXY CARD IN THE ACCOMPANYING ENVELOPE.

By Order of the Board of Directors

%&Q (.

Jonathan P. Klassen
Secretary

Dated: April 13, 2011
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LETTER FROM THE CEO AND PRESIDENT
April 2011

Re: 2010 Annual Report

Dear Stockholders:

We are very pleased to report that 2010 was a momentous year for BioMed Realty Trust. We made
significant advances on all fronts, including sustained leasing success, high quality new investments, solid
operational results and an even stronger capital position. Our achievements are the result of the disciplined
execution of our robust, proven business model anchored by our unwavering focus on providing world-
class real estate to the life science industry.

The life science sector has remained strong and resilient, driven by the ever-increasing demand
for new and improved therapies for an aging world population. In 2010, life science and biotechnology
organizations continued to advance new technologies which will extend and improve the quality of lives.
Capital raising remained on a very healthy pace industry-wide in 2010, producing financing and partnering
activity of $55.7 billion. The AMEX Biotech Index was up approximately 38% for 2010, significantly
above the broader S&P 500 and NASDAQ averages, as further testimony to the sustained access to capital
for the industry and the tenants we serve.

Against this backdrop, we remained disciplined in the execution of our business strategy to deliver
aremarkable performance in 2010. We generated record total revenues of $386 million, up 7% from 2009,
and funds from operations (FFO) of $147 million, or $1.16 per diluted share, as we laid the foundation for
future growth. '

On the leasing front, we executed 52 leasing transactions totaling approximately 876,000 square
feet. Our focus on long-term leases enabled us to maintain our ‘average remaining lease term at
approximately eight years. Our average annual lease expirations through 2015 are less than 4.5% of rents
per year, among the best in the REIT industry. Our leasing volume delivered a 13% increase in same-
property cash net operating income in the fourth quarter, compared to the same period in 2009, again
among the best in the REIT industry.
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At the same time, we made strategic investments totaling nearly $675 million to expand our
premier portfolio of high-quality assets in the core U.S. life science markets. We acquired 15 properties
that were almost 95% leased at acquisition, as we added 1.5 million square feet spanning four markets —
San Francisco, San Diego, Maryland and our first investments in North Carolina.

Our investment in the South San Francisco submarket at the nexus of the Bay Area biotech
community significantly enhanced our Bay Area portfolio and provides us with tremendous growth
potential for the future with nearly one million square feet of future development rights. In addition, we
broke ground on one of the industry’s first build-to-suit developments in two years, with a development
that is 100% leased to longtime tenant Isis Pharmaceuticals, Inc. in the San Diego market.

Our investment activity further strengthened our premier tenant roster, which now includes Elan
Corporation, plc, Amylin Pharmaceuticals, Inc., University of California, San Diego, Genentech, Inc., a
subsidiary of the Roche Group, Bristol Myers Squibb and the J. Craig Venter Institute, among many other
leading life science organizations. Our tenant profile remains stable and diversified, with nearly 90% of
our current annualized base rents at the end of 2010 coming from research institutions and public
companies.

During the year we further enhanced our liquidity position and balance sheet. In April 2010, when
we notched the pinnacle achievement becoming the first and only life science REIT to earn investment
grade corporate credit ratings from both Moody’s Investors Service and Standard & Poor’s Ratings
Services. This distinction not only validated our investment and capitalization strategy, but also gave us
access to efficiently priced capital in the unsecured bond market to support future investment activities.

In aggregate we raised $950 million in capital in 2010 through a series of significant, but steady,
measured steps. Having already issued $180 million in convertible debt at the beginning of the year, we
moved immediately to take advantage of our investment grade corporate credit ratings with a debut
unsecured bond issuance of $250 million in April. These transactions, in combination with the completion
of two follow-on common stock offerings in 2010 which raised over $500 million in net proceeds, enabled
us to match fund high quality investments, a hallmark of our conservative capital structure strategy since
nception.

Despite our significant growth, we were able to further improve our credit profile on virtually
every key credit metric and ultimately raised our dividend twice in 2010 to an annualized rate of 68 cents
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per share in the fourth quarter, up 21% over the annualized rate in the fourth quarter of 2009. Our strong
financial performance enabled us to further increase the dividend in the first quarter of 2011 to an
annualized rate of 80 cents per share, up another 18% from the fourth quarter 2010 dividend.

i

3

Perhaps most importaritly, we have continued to invest in our internal infrastructure. We have a
truly remarkable team, which got even stronger in 2010. We have added depth and expertise at all levels
of the organization across the country, aggressively and selectively building and strengthening the BioMed
team, which is now 160 professionals strong.

2010 was a very good year for BioMed. Overall, our results exemplify the truly outstanding
execution of our business model during 2010. But the best part of what we accomplished in 2010 is the
foundation we have continued to build — and the way we have positioned ourselves to capitalize on future

~ opportunities. We will continue to focus intently on leasing our world-class research facilities, making
strategic investments in our core markets, and prudently managing our balance sheet and liquidity position.
We are excited about the opportunities and prospects we see in store for BioMed based on the continued
strength and resiliency of the life science industry, our steady execution of a proven business model, and
the sustained support of our financial and business partners, stockholders and our best-in-class employees
across the country. We look forward to creating value for our stockholders and opportunities for our

employees in 2011 and beyond.

Sincerely, _
Alan D. Gold | R. Kent Griffin, Jr |

Chairman and Chief Executive Officer | President and Chief Operating Officer
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PROVEN MODEL

The Life Science of Real Estate™ is the foundation of our proven business model. A constant since our
inception: we focus on investing in high-quality, state-of-the-art research facilities, well-located within the
core U.S. life science markets. Our disciplined execution of this strategy has delivered record growth and
exceptional financial results.

Life science real estate is a niche market, and we have focused exclusively on serving the needs of this asset
class since our company was founded. We target the same seven core markets, acquiring and developing
top-tier properties where our tenants can grow and thrive.

Each investment and operating decision we make is based first on the fundamental strengths of the underlying
real estate. We start by investing in high-quality assets, with over 75% of our properties developed or
redeveloped in the last ten years. We then add our extensive leasing, development, and asset management
expertise to attract and retain a premier tenant roster. The result is the highest-quality life science real estate
portfolio in the business.

Since our inception, we have been pi'udent stewards of capital, taking measured steps to manage our capital
position and preserve our financial flexibility. By match funding investments with permanent capital, we
have generated ample liquidity to support our continued expansion.

Thanks to our disciplined execution, in 2010 BioMed became The Only Investment Grade REIT Exclusively
Dedicated to the Life Science Industry™, providing us with expanded access to efficiently priced capital.
We view our investment grade corporate credit rating as yet another independent recognition of our solid
financial foundation, our success in executing our business plan, and the strong positioning of our company
for future growth.

For BioMed and our tenants, the enduring strength of the life science industry has proven itself year after year.
We benefit from the many long-term demand drivers for innovative research, including an aging population
with longer life expectancies, which fuels an increasing need for quality, cost-effective medical care.

Our robust business model allows us to benefit from the continuing capital flows into the life science
industry. It starts with life science companies conducting extensive research and development to advance
scientific innovation, which requires capital funding. In 2010, while the rest of the economy faced a
fragile recovery, the life science industry remained vibrant and continued to achieve healthy financing
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levels. According to third party industry research, total U.S. biotech financing and partnering transactions
exceeded $55 billion for the second consecutive year.

To effectively meet the demanding needs of the life science industry, BioMed owns, operates and develops
mission-critical laboratory and office facilities, enabling our tenants to focus on their research, development
and commercialization of new therapies, treatments and technologies. As our tenants grow and their science
progresses, their need for the high-quality space that we proVide increases. This cycle — conducting research,
raising capital, leasing space — continues to drive our strong financial performance and creates additional
opportunities for growth.

CORE MARKETS

From the start, we have targeted the seven core U.S. life science markets, which continue to serve as global
centers for innovation and research. Our steadfast focus and execution have resulted in a strong track record
of delivering world-class research facilities to the locations we serve.

We have built our business by investing in the most vibrant life science clusters in the world: Boston, San
Francisco, San Diego, Maryland, New York/New Jersey, Pennsylvania and Seattle. With over $4.0 billion
invested in state-of-the-art research facilities, we have assembled a truly world-class portfolio of life science
buildings concentrated in these seven core U.S. life science markets.

Our markets enjoy the critical elements for strong, self-sustaining life science clusters: proximity to top
universities and research institutions, which serve as a source for innovation as well as providing access to
a highly skilled workforce; access to financial partners and capital; and most importantly, a large portfolio
of life science organizations specializing in a broad range of scientific research.
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In each of these markets, the life science industry continues to drive economic growth. These core life
science clusters consistently bring new ideas and products to the marketplace, allowing industry-leading
companies to grow while fostering long-term demand for our properties.

Within each cluster, we focus on high-quality properties that are well-located in key submarkets and that
attract top-tier talent in the local research community. We deliver world-class research facilities, and our
tenants commit to long-term leases. It is a rewarding partnership — and is one that is helping to bring the
next generation of treatments and technologies to patients around the world today and in the future.

Our successful track record comes in part from our Premier Tenant Roster

successful underwriting Of the real estate, including Percent of Current Annualized Base Rent as of December 31, 2010

the market, sub-market and underlying property b Research Institutions
characteristics; in part from the sustained strength of Bated Pubi
the life science industry; and in part from developing i Larger Established Public Companies

strategic partnerships with biotechnology and
pharmaceutical companies, scientific research
institutions, and other life science organizations.

In 2010, we executed our leasing strategy by

completing 52 transactions totaling 876,000 square feet. As a result, we achieved 146% of our five-quarter
leasing plan, which in turn enabled us to deliver a 13% increase in same-property, cash basis net operating
income in the fourth quarter 2010 versus a year ago, among the best performances in all of commercial
real estate.

Sustained Leasing Success ~ 5 Quarters * Long-Term, Triple Net Leases
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As of year-end, research institutions and public companies accounted for 87% of our rents and our weighted
average remaining lease term was approximately eight years. We have one of the strongest leasing profiles
in the industry, reflecting our ability to attract, retain, and expand relationships with the very best life science
tenants.

QUALITY PORTFOLIO

Our asset selection strategy is focused on long-term underwriting, investing in well-located, state-of-the-art
research facilities that are best positioned to provide superior rent growth and increased value over time.
As a result of our strategic acquisitions and redevelopment and development activities, we have produced
the highest quality life science portfolio in the industry. -

In 2010, we took advantage of very favorable market dynamics to acquire some of the highest quality
properties in our markets at attractive prices that we believe will enable us to deliver superior risk-adjusted
returns. Our acquisitions and new developments in 2010 aggregated $675 million of strategic investments
that were collectively 95% leased, further enhancing the quality of our portfolio and increasing our asset
base by 21%. At year-end, BioMed owned or had interests in 85 properties, representing 147 buildings with
approximately 12.2 million rentable square feet.

Supported by a solid balance sheet and continued capital raising success, in 2010 we strengthened our
presence in San Francisco, San Diego and Maryland, adding approximately 1.5 million square feet to our
portfolio. By investing selectively, we focused on A-plus locations in the best life science submarkets within
each cluster. A prime example was our $298 million acquisition in South San Francisco, which provides us
with a fully leased, 489,000-square-foot portfolio in the heart of the Bay Area biotech market, with roughly
one million square feet of additional development potential.

We continue to selectively pursue high-quality, pre-leased build-to-suit opportunities with leading life science
companies. In 2010, we expanded our strategic partnership with longtime tenant Isis Pharmaceuticals. We
broke ground on the project in June and are currently constructing a 100% leased 176,000-square-foot, state-
of-the-art research facility for Isis in the City of Carlsbad, located in San Diego County. Upon the facility’s
completion, Isis will take occupancy pursuant to its 20-year lease.

Whether we are developing or acquiring, our underwriting approach has remained consistent with our
primary focus on a fundamental evaluation of the real estate. We continue to concentrate our efforts on new
investments in the same seven core markets identified and targeted from our company's inception. We make
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high-quality investments with the key design and construction elements to support the critical needs of our
life science tenants. At the same time, we look for properties that offer the flexibility to meet the widest
range of potential users in the life science industry — properties that are attractive not just for our tenants
today, but for future tenants as well. :

EXPERIENCED TEAM

Our sustained success is a direct result of our people. Our industry-leading team of professionals has the
depth of experience and unique expertise required for investing, owning and operating real estate in the life
science industry. Our team’s ability to understand the critical requirements of our tenants and deliver space
solutions that meet those needs is what differentiates us from our competitors.

Our strategic focus has allowed us to continue to deliver for our tenants and in turn, for our stockholders.
Our extraordinary people are dedicated to making BioMed The Leading Provider of Real Estate to the Life
Science Industry®.

We are taking an increasingly cross-disciplinary approach to operating our business. Our regional teams,
inéluding leasing, development and asset management professionals, enable us to provide a seamless service
delivery to our tenants — as we focus on meeting their real estate needs so they can focus on their science.
To support our substantial growth in 2010 and beyond, we further expanded our organization — bringing
our total team of professionals to 160 with strong experience in leasing, development, acquisitions, asset
management, legal, finance and accounting.

As we have added to our team, we’ve continued to develop and grow our senior management team. In 2010
we made a number of important additions to our leadership team, including talented leaders sourced both
internally and externally, that further enhance the breadth and depth of our organization. With our superior
team, we are uniquely positioned to continue building quality relationships, developing exceptional
environments for our tenants, contributing to our community and creating value for our stockholders.

Matthew G. McDevitt, Executive Vice President, Real Estate

One of the company’s founders, Matt was named to an expanded role as Executive Vice President,
Real Estate in February 2010. In this position, he oversees and implements our acquisitions, leasing
and development strategies with a focus on maximizing the value of our assets. Matt joined BioMed
in 2004, most recently serving as our Executive Vice President, Acquisitions and Leasing.
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Greg N. Lubushkin, Chief Financial Officer

Greg was promoted to the role of Chief Financial Officer in May 2010, having served as Vice
President, Chief Accounting Officer since joining BioMed in April 2007. Previously, he was Chief
Accounting Officer of ECC Capital Corporation, a publicly traded residential mortgage REIT, and
an audit partner with accounting firm PricewaterhouseCoopers LLP.

Karen A. Sztraicher, Senior Vice President, Asset Management

Karen was appointed in December 2009 to lead our Asset Management department, which we
developed to bring together the diverse expertise and resources of our organization in a seamless
fashion for the benefit of our tenants. Working with BioMed since 2004, she has previously served
as Vice President, Finance and Treasurer and Vice President, Chief Accounting Officer, among other
senior leadership roles.

John P. Bonanno, Senior Vice President, Leasing & Development

John was promoted to Senior Vice President, Leasing & Development in September 2010, after
serving as Vice President, Development since joining the company in April 2008. He oversees the
Leasing & Development teams on a national basis, which play a primary role in delivering real
estate solutions for tenants and realizing the value of our assets.

Anne L. Hoffman, Senior Vice President, Leasing & Development

Before joining BioMed in October 2010, Anne served as President of Chamberlin Associates, where
she oversaw the development of our recently acquired South San Francisco portfolio. As our Senior
Vice President, Leasing & Development, she brings longstanding relationships with our new tenants
and deep experience in development and acquisitions in the San Francisco life science market and
beyond. \ '

Jonathan P. Klassen, Vice President, Assistant General Counsel and Secretary

Jon was appointed as our Vice President, Assistant General Counsel and Secretary in December
2010. He has been with BioMed since October 2004, most recently serving as our Vice President,
Legal and Secretary. Previously, Jon was an attorney at Latham & Watkins LLP, specializing in
corporate finance transactions, mergers and acquisitions and general company representation.

Bruce D. Steel, Managing Director, BioMed Ventures

An experienced biotech industry executive, Bruce joined us in September 2010 as Managing
Director, BioMed Ventures. In this newly created role, he is focused on developing relationships
with early and mid-stage life science organizations, as well as the venture capital community, in
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order to identify high-quality prospective tenants and attractive investment opportunities located in
our core markets.

Stephen A. Willey, Vice President, Chief Accounting Officer

Steve was appointed as our Vice President, Chief Accounting Officer in December 2010. He has
been with BioMed since October 2004, most recently serving as our Senior Controller. Previously,
Steve was an audit manager at KPMG and an audit staff member at Ernst & Young Kenneth
Leventhal, specializing in real estate companies.

FINANCIAL RESULTS

Financially, 2010 was a landmark year. In addition to earning investment grade corporate credit ratings, we
match-funded our new investments with permanent capital, improved our already strong credit profile, and
positioned ourselves well for continued growth. In the fourth quarter of 2010, year-over-year FFO per share
increased 7%, same-property cash NOI grew 13%, and our dividend was up 21%. ‘

In April 2010, BioMed became the first and only life science REIT to achieve an investment grade corporate
credit rating. Earning this designation not only validated our business model and conservative capital
structure; it also allowed us to tap into the unsecured bond market for the first time, giving us timely access
to efficiently priced capital to continue the execution of our growth strategy even more effectively.

Altogether we raised more than $950 million in capital last year, including our inaugural $250 million

unsecured bond offering. Fortified by our sustained liquidity and financial flexibility, we made approximately
$675 million in high-quality investments last year.

High Quality Investments Credit Profile - Even Stronger

South San Francisco $298 million 489,000

Debt/Adjusted EBITDA
Fixed charge coverage ratio

Maryland $82 million 358,000
~ Unive

Uineludes rentable square feet and estimated total investment for Gazelle Court
buiild-to-suit.
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In a year of strategic acquisitions and sustained leasing success, we generated record total revenues of $386
million in 2010, up 7% from 2009, with funds from operations (FFO) of $147 million, or $1.16 per diluted
share. We raised our common stock dividend twice during the year to an annualized rate of $0.68 per share
in the fourth quarter, representing an increase of 21% year-over-year. Taking dividends into account, we
generated a total return to stockholders of 23% for the year, after delivering a 45% return in 2009.

Equally important, we further improved our credit profile significantly, even after achieving the investment
grade corporate credit ratings. As of December 31, 2010, our debt-to-total assets ratio was 38%. We had
$21.5 million of cash on hand and approximately $320 million in capacity on our unsecured line of credit
at year-end. Our fixed charge ratio improved to 2.7 times and our debt to adjusted EBITDA ratio was down
to 5.5 times.

Since inception, we have maintained a prudent, conservative capital structure and positioned BioMed with
the liquidity and flexibility to take advantage of present and future opportunities. We continue to steadily
and proactively manage our balance sheet. With our prudent capital structure, we have achieved the financial
flexibility to react quickly to opportunities as they arise. We expect our strong financial position to facilitate
our continued execution on our proven model, creating value for stockholders in the years to come.

_ Total Revenue e Total Ass
(in‘thousands) -+~ TR o in thQUSands)

$386,437 |

T sso1160 B

33,220,314
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A MESSAGE FROM GREG LUBUSHKIN,
BIOMED’S CHIEF FINANCIAL OFFICER

We are pleased to report another strong year of financial results for 2010 driven by our sustained
leasing success and strategic acquisitions aggregating approximately $675 million. We generated record
revenues for the year totaling $386 million and rental revenues of $295 million, which increased 7% and

9%, respectively, over 2009. Funds from operations, or FFO, were $147 million, or $1.16 per diluted share.

Backed by our proven model and the strength of the life science sector, we raised $950 million in
capital in a series of steady, measured steps — which in turn facilitated our ability to make investments in
high-quality assets. At the same time we continued to improve our credit profile on virtually every key metric
and raised our dividend twice in 2010 to an annualized rate of 68 cents per share in the fourth quarter, up
21% over the annualized Q4 2009 rate.

In April of last year BioMed earned investment grade corporate credit ratings from Standard &
Poor s Ratings Services and Moody s Investors Service, becoming the first REIT exclusively dedicated to
the life science industry with this distinction. These ratings provided us access to the unsecured debt market
— an important source of efficient capital — and independently validate the solid financial foundation built

by BioMed and the success we 've achieved in executing our business plan.

In 2010 we were able to generate a total return of 22.5% to stockholders and effectively position

ourselves for future growth. We invite you to read on for more details about our financial results in 2010.
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2010 Operating and Financial Highlights
Operating Results

« Sustained, strong leasing activity representing approximately 876,000 square feet of space for 2010
and 1.5 million square feet for the five quarters ended December 31, 2010, which was 146% of the
company’s original plan:

« New leases totaling approximately 463,000 square feet in 2010, including new leases with
Ironwood Pharmaceuticals, Soraa, Inc., CCBR Synarc and StemCells, Inc., and lease
expansions with Regeneron Pharmaceuticals and Progenics Pharmaceuticals.

« Renewals and extensions totaling approximately 413,000 square feet, including Cutera, Inc.,
Intermune Pharmaceuticals, Inc., Quidel Corporation and Rhodia, Inc.

« High-quality, well-located investments in 15 new properties totaling $597.1 million and representing
approximately 1.5 million rentable square fect that were 94.6% leased at acquisition:

« South San Francisco: Acquired two properties for a total investment of $298.2 million. The
properties are 100% leased and comprise approximately 489,000 rentable square feet with
development rights for an additional 946,000 square feet.

« San Diego: Acquired seven properties for a total investment of $185.1 million. The properties
were 86.0% leased at acquisition and comprise approximately 516,700 rentable square feet.

« Maryland: Acquired three properties for a total investment of $81.6 million. The properties
are 100% leased and comprise approximately 357,800 rentable square feet.

« North Carolina: Acquired three properties for a total investment of approximately $32.2
million. The properties were 93.8% leased at acquisition and comprise approximately
140,600 rentable square feet.

+ Acquired a land parcel in the San Diego market and entered into an agreement with Isis
Pharmaceuticals, Inc. to lease 100% of a 176,000 square foot research facility being developed by
~ BioMed with a total expected investment of approximately $77.5 million.

+ Continued to enhance the breadth and depth of the company’s organization:
« Promoted Matthew G. McDevitt to Executive Vice President, Real Estate.
« Promoted Greg N. Lubushkin to Chief Financial Officer.
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* Added Bruce D. Steel as Managing Director, BioMed Ventures.

* Promoted John P. Bonanno to Senior Vice President, Leasing & Development.

* Added Anne L. Hoffman as Senior Vice President, Leasing & Development.

¢ Promoted Jonathan P. Klassen to Vice President, Assistant General Counsel and Secretary.
* Promoted Stephen A. Willey to Vice President, Chief Accounting Officer.

Financial Position

* Received investment grade corporate credit ratings from Standard & Poor’s Ratings Services and
Moody’s Investors Service.

* Completed a private placement of $180.0 million of 3.75% exchangeable senior notes due 2030.
* Completed a private placement of $250.0 million of 6.125% unsecured senior notes due 2020.

¢ Completed two follow-on public offerings of common stock, raising approximately $508.2 million
in net proceeds.

* Raised approximately $15.4 million in net proceeds from the sale of 951,000 shares of common
stock under the company’s continuous equity offering program established in September 2009.

* Voluntarily prepaid the $250.0 million previously outstanding under the company’s secured term
loan.

* Repurchased approximately $26.4 million principal amount of the company’s exchangeable senior
notes due 2026.

o
O
o
&
=
B

Financial Results

« Increased total revenues 7.0% to $386.4 million from $361.2 million in 2009.

* Generated funds from operations (FFO) for the year of $147.4 million, or $1.16 per diluted share,
compared to $155.5 million, or $1.64 per diluted share, in 2009.

* Maintained a strong liquidity position, with interest coverage and fixed charge coverage ratios of
approximately 3.2x and 2.4x, respectively.

* Managed the company’s debt to total assets ratio to 37.7% at year-end.

* Distributed $0.63 of dividends per common share, representing approximately 54% of FFO.
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2010 Operating and Financial Highlights

(In thousands, except per share and ratio amounts)

Year ended
12/31/10 12/31/09 12/31/08
Selected Operating Data
Total revenues $ 386,437 $ 361,166 $ 301,973
EBITDA (1) 228,368 220,914 173,753
Adjusted EBITDA (1) 245,829 239,345 192,793
General and administrative expense 25,901 22,455 22,659
Acquisition related expenses 3,053 464 175
Interest expense 86,245 64,998 41,172
Capitalized interest 5,442 12,405 42,320
Interest incurred including swap payments (2) 92,249 80,101 88,582
Operating margin 70.6% 69.8% 71.7%
General and administrative expense / Total revenues 6.7% 6.2% 7.5%
Net income available to common stockholders 21,853 41,759 44,091
Net income per share - diluted $ 0.19 $ 0.45 $ 0.61
FFO (3) . 147,430 155,477 132,464
FFO per share - diluted (3) $ 1.16 $ 1.64 $ 1.76
AFFO 3) 129,478 129,777 113,211
AFFO per share - diluted (3) $ 1.02 $ 1.36 $ 1.50
Coverage Ratios
Interest coverage 32 4.0 5.0
Fixed charge coverage 24 29 32
Dividend per share - common stock - $ 0.63 $ 0.695 $ 1.34
FFO payout ratio 54.3% 42.4% 76.1%
AFFO payout ratio 61.8% 51.1% 89.3%

(1) See definitions and discussion of EBITDA and adjusted EBITDA under "Non-GAAP Financial Measure Definitions." Also see quantitative reconciliation of the differences between
adjusted EBITDA, EBITDA and net income available to common stockholders under "2010 Operating and Financial Highlights - Reconciliation of EBITDA."

(2) Includes interest paid on cash flow hedges classified as lated other comprehensive loss. Excludes ineffectiveness recognized on derivative instruments.

(3) See definitions and discussion of FFO and AFFO under "Non-GAAP Financial Measure Definitions." Also see quantitative reconciliation of the differences between FFO, AFFO and
net income available to tockhold der "2010 Operating and Fi ial Highlights - FFO and AFFO." .
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Non-GAAP Financial Measure Definitions

This document includes certain non-GAAP financial measures that management believes are helpful in
understanding our business, as further described below. Our definition and calculation of non-GAAP
financial measures may differ from those of other REITs, and therefore, may not be comparable. The non-
GAAP measures should not be considered an alternative to net income as an indicator of our performance
and should be considered only a supplement to cash flows from operating, investing or financing activities
as a measure of liquidity, computed in accordance with GAAP.

Funds from Operations (FFO)

We present funds from operations, or FFO, because we consider it an important supplemental measure of
our operating performance and believe it is frequently used by securities analysts, investors and other
interested parties in the evaluation of REITs, many of which present FFO when reporting their results. FFO
is intended to exclude GAAP historical cost depreciation and amortization of real estate and related assets,
which assumes that the value of real estate assets diminishes ratably over time. Historically, however, real
estate values have risen or fallen with market conditions. Because FFO excludes depreciation and
amortization unique to real estate, gains and losses from property dispositions and extraordinary items, it
provides a performance measure that, when compared year over year, reflects the impact to operations from
trends in occupancy rates, rental rates, operating costs, development activities and interest costs, providing
perspective not immediately apparent from net income. We compute FFO in accordance with standards
established by the Board of Governors of the National Association of Real Estate Investment Trusts, or
NAREIT, in its March 1995 White Paper (as amended in November 1999 and April 2002). As defined by
NAREIT, FFO represents net income (computed in accordance with GAAP), excluding gains (or losses)
from sales of property, plus real estate related depreciation and amortization (excluding amortization of loan
origination costs) and after adjustments for unconsolidated partnerships and joint ventures. Our computation
may differ from the methodology for calculating FFO utilized by other equity REITs and, accordingly, may
not be comparable to such other REITs. Further, FFO does not represent amounts available for management’s
discretionary use because of needed capital replacement or expansion, debt service obligations, or other
commitments and uncertainties. FFO should not be considered as an alternative to net income (loss)
(computed in accordance with GAAP) as an indicator of our financial performance or to cash flow from
operating activities (computed in accordance with GAAP) as an indicator of our liquidity, nor is it indicative
of funds available to fund our cash needs, including our ability to pay dividends or make distributions.

Adjusted Funds from Operations (AFFQO)

We present adjusted funds from operations, or AFFO, as a supplemental operating measure because, when
compared year over year, it assesses our ability to fund dividend and distribution requirements from our
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operating activities. We also believe that, as a widely recognized measure of the operations of REITs, AFFO
will be used by investors as a basis to assess our ability to fund dividend payments in comparison to other
REITs. We calculate AFFO by adding to FFO: (a) amounts received pursuant to master lease agreements on
certain properties, which are not included in rental income for GAAP purposes, (b) non-cash revenues and
expenses, (c) recurring capital expenditures and tenant improvements, and (d) leasing commissions. Other
equity REITs may not calculate AFFO in a consistent manner. Accordingly, our AFFO may not be
comparable to other equity REITs’ AFFO. AFFO should be considered only as a supplement to net income
computed in accordance with GAAP as a measure of our operations.

Earnings before Interest, Taxes, Depreciation and Amortization (EBITDA) and Adjusted EBITDA

EBITDA is defined as earnings before interest, taxes, depreciation and amortization. We calculate adjusted
EBITDA by adding to EBITDA: (a) minority interests in our operating partnership and (b) dividends payable
on our series A preferred stock. Management uses EBITDA and adjusted EBITDA as indicators of our ability
to incur and service debt. In addition, we consider EBITDA and adjusted EBITDA to be appropriate
supplemental measures of our performance because they eliminate depreciation and interest, which permits
investors to view income from operations without the impact of non-cash depreciation or the cost of debt.
However, because EBITDA and adjusted EBITDA are calculated before recurring cash charges including
interest expense and taxes, and are not adjusted for capital expenditures or other recurring cash requirements
of our business, their utility is limited.

Coverage Ratios
We present interest and fixed charge ratios as supplemental liquidity measures. Management uses these

ratios as indicators of our financial flexibility to service current interest expense-and debt amortization from
current cash net operating income. In addition, we believe that these coverage ratios represent common
metrics used by securities analysts, investors and other interested parties to evaluate our ability to service
fixed cash payments. However, because these ratios are derived from adjusted EBITDA, their utility is
limited by the same factors that limit the usefulness of adjusted EBITDA as a liquidity measure.
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2010 Operating and Financial Highlights
FFO (1) AND AFFO (1)

(In thousands, except per share and ratio amounts)
Year ended

12/31/10 12/31/09 12/31/08

Reconciliation of net income to funds from operations (FFO):

Net income available to common stockholders $ 21,853 $ 41,759 $ 44,091
Adjustments: - )
Noncontrolling interests in operating partnership 546 1,532 2,086
Interest expense on exchangeable senior notes due 2030 ' 6,563 — —
Depreciation and amortization - unconsolidated partnerships 3,206 2,647 2,100
Depreciation and amortization - consolidated entities 115,355 109,620 84,227
Depreciation and amortization - allocable to noncontrolling interest of consolidated joint ventures (93) 81) (40)
Funds from operations available to common shares and Units - diluted $ 147430 § 155477 $ 132,464
Funds from operations per share - diluted $ 116 § 1.64 § 1.76
Dividends and distributions declared per common share $ 063 $ 0695 § 1.34
FFO payout ratio (2) 54.3% - 42.4% 76.1%
Reconciliation of FFO to adjusted funds from operations (AFFO):
Funds from operations available to common shares and Units - diluted $ 147430 § 155477 $ 132,464
Adjustments:
Recurring capital expenditures and tenant improvements (10,726) 2,792) (3,308)
Leasing commissions (5,224) (7,664) (11,513)
Non-cash revenue adjustments (24,518) (28,124) (24,659)
Non-cash debt adjustments 12,837 4,304 11,588
Non-cash equity compensation 6,989 5,625 6,106
Depreciation included in general and administrative expense 1,445 1,508 1,583
Share of non-cash unconsolidated partnership adjustments (3) 1,245 1,443 950
Adjusted funds from operations available to common shares and Units $ 129478 $§ 129,777 § 113211
Adjusted funds from operations per share - diluted $ 102 § 136 § 1.50
Dividends and distributions declared per common share $ 063 $ 0.695 $ 1.34
AFFO payout ratio (4) 61.8% 51.1% 89.3%

(1) See definitions and discussion of FFO and AFFO under "Non-GAAP Financial Measure Definitions.”
(2) Calculated as dividends and distributions declared per common share divided by FFO per share - diluted.
(3) Share of lidated par hip adj includes the C s share of amortization of deferred loan costs, straight line rents, and fair-value lease revenue.

P P

(4) Calculated as dividends and distributions declared per share divided by AFFO per share - diluted.
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2010 Operating and Financial Highlights
RECONCILIATION OF EBITDA (1)

(In thousands)
Year ended
12/31/10 12/31/09 12/31/08

Reconciliation of net income available to common stockholders to earnings
before interest, taxes, depreciation and amortization (EBITDA):

Net income available to common stockholders $ 21,853 $ 41,759 $ 44,091
Interest expense . 86,245 64,998 41,172
Interest expense - unconsolidated partnership 1,709 1,890 2,163
Depreciation & amortization - consolidated entities ' 115,355 109,620 84,227
Depreciation & amortization - unconsolidated partnerships 3,206 2,647 2,100

EBITDA 228,368 220,914 173,753
Noncontrolling interests 498 1,468 2,077
Preferred dividends 16,963 16,963 16,963

Adjusted EBITDA ‘ -~ $ 245,829 $ 239,345 $ 192,793
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(1) See definitions and discussion of EBITDA and adjusted EBITDA under "Non-GAAP Financial Measure Definitions.”
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EXPLANATORY NOTE

This report combines the annual reports on Form 10-K for the fiscal year ended December 31, 2010 of BioMed '
Realty Trust, Inc., a Maryland corporation, and BioMed Realty, L.P., a Maryland limited partnership of which
BioMed Realty Trust, Inc. is the parent company and general partner. Unless otherwise indicated or unless the
context requires otherwise, all references in this report to “we,” “us,” “our” or “our company” refer to BioMed
Realty Trust, Inc. together with its consolidated subsidiaries, including BioMed Realty, L.P. Unless otherwise
indicated or unless the context requires otherwise, all references in this report to “our operating partnership” or “the
operating partnership” refer to BioMed Realty, L.P. together with its consolidated subsidiaries.

BioMed Realty Trust, Inc. operates as a real estate investment trust, or REIT, and the general partner of BioMed
Realty, L.P. As of December 31, 2010, BioMed Realty Trust, Inc. owned an approximate 97.8% partnership interest
and other limited partners, including some of our directors, executive officers and their affiliates, owned the
remaining 2.2% partnership interest (including long term incentive plan units) in BioMed Realty, L.P. As the sole
general partner of BioMed Realty, L.P., BioMed Realty Trust, Inc. has the full, exclusive and complete
responsibility for the operating partnership’s day-to-day management and control.

There are a few differences between our company and our operating partnership, which are reflected in the
disclosure in this report. We believe it is important to understand the differences between our company and our
operating partnership in the context of how BioMed Realty Trust, Inc. and BioMed Realty, L.P. operate as an
interrelated consolidated company. BioMed Realty Trust, Inc. is a REIT, whose only material asset is its ownership
of partnership interests of BioMed Realty, L.P. As a result, BioMed Realty Trust, Inc. does not conduct business
itself, other than acting as the sole general partner of BioMed Realty, L.P., issuing public equity from time to time
and guaranteeing certain debt of BioMed Realty, L.P. BioMed Realty Trust, Inc. itself does not hold any
indebtedness but guarantees some of the secured and unsecured debt of BioMed Realty, L.P. BioMed Realty, L.P.
holds substantially all the assets of the company and holds the ownership interests in the company’s joint ventures.
BioMed Realty, L.P. conducts the operations of the business and is structured as a partnership with no publicly
traded equity. Except for net proceeds from public equity issuances by BioMed Realty Trust, Inc., which are
generally contributed to BioMed Realty, L.P. in exchange for partnership units, BioMed Realty, L.P. generates the
capital required by the company’s business through BioMed Realty, L.P.’s operations, by BioMed Realty, L.P.’s
direct or indirect incurrence of indebtedness or through the issuance of partnership units.

Noncontrolling interests and stockholders’ equity and partners’ capital are the main areas of difference between
the consolidated financial statements of BioMed Realty Trust, Inc. and those of BioMed Realty, L.P. The
partnership and long term incentive plan units in BioMed Realty, L.P. that are not owned by BioMed Realty Trust,
Inc. are accounted for as partners’ capital in BioMed Realty, L.P.’s financial statements and as noncontrolling
interests in BioMed Realty Trust, Inc.’s financial statements. The noncontrolling interests in BioMed Realty, L.P.’s
financial statements include the interests of joint venture partners. The noncontroiling interests in BioMed Realty
Trust, Inc.’s financial statements include the same noncontrolling interests at the BioMed Realty, L.P. level as well
as the limited partnership unitholders of BioMed Realty, L.P., not including BioMed Realty Trust, Inc. The
differences between stockholders’ equity and partners’ capital result from the differences in the equity issued at the
BioMed Realty Trust, Inc. and the BioMed Realty, L.P. levels.

We believe combining the annual reports on Form 10-K of BioMed Realty Trust, Inc. and BioMed Realty, L.P.
into this single report will:

o better reflect how management and the analyst community view the business as a single operating unit,

«  enhance investor understanding of our company by enabling them to view the business as a whole and in
the same manner as management,

. be more efficient for our company and result in savings in time, effort and expense, and

»  be more efficient for investors by reducing duplicative disclosure and providing a single document for their
review.




To help investors understand the significant differences between our company and our operating partnership, this
report presents the following separate sections for each of BioMed Realty Trust, Inc. and BioMed Realty, L.P.:

. consolidated financial statements,

* the following notes to the consolidated financial statements:
J Debt,
e Equity / Partners’ Capital, and
*  Earnings Per Share / Unit,

¢ Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity
Securities, and

e Liquidity and Capital Resources in Management’s Discussion and Analysis of Financial Condition and
Results of Operations.

This report also includes separate Item 9A. Controls and Procedures sections and separate Exhibit 31 and 32
certifications for each of BioMed Realty Trust, Inc. and BioMed Realty, L.P. in order to establish that the Chief
Executive Officer and the Chief Financial Officer of BioMed Realty Trust, Inc. have made the requisite
certifications and BioMed Realty Trust, Inc. and BioMed Realty, L.P. are compliant with Rule 13a-15 or Rule 15d-
15 of the Securities Exchange Act of 1934 and 18 U.S.C. §1350.
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PARTI

Item 1. Business
Forward-Looking Statements

We make statements in this report that are “forward-looking statements” within the meaning of the Private
Securities Litigation Reform Act of 1995 (set forth in Section 27A of the Securities Act of 1933, as amended, or the
Securities Act, and Section 21E of the Securities Exchange Act of 1934, as amended, or the Exchange Act). In
particular, statements pertaining to our capital resources, portfolio performance and results of operations contain
forward-looking statements. Likewise, our statements regarding anticipated growth in our funds from operations and
anticipated market conditions, demographics and results of operations are forward-looking statements. Forward-
looking statements involve numerous risks and uncertainties, and you should not rely on them as predictions of
future events. Forward-looking statements depend on assumptions, data or methods which may be incorrect or
imprecise, and we may not be able to realize them. We do not guarantee that the transactions and events described
will happen as described (or that they will happen at all). You can identify forward-looking statements by the use of
forward-looking terminology such as “believes,” “expects,” “may,” “will,” “should,” “seeks,” “approximately,”
“intends,” “plans,” “estimates” or “anticipates” or the negative of these words and phrases or similar words or
phrases. You can also identify forward-looking statements by discussions of strategy, plans or intentions. The
following factors, among others, could cause actual results and future events to differ materially from those set forth
or contemplated in the forward-looking statements:

*  adverse economic or real estate developments in the life science industry or in our target markets, including
the inability of our tenants to obtain funding to run their businesses,

*  our dependence on significant tenants,

*  our failure to obtain necessary outside financing on favorable terms or at all, including the continued -
availability of our unsecured line of credit,

*  general economic conditions, including downturns in the national and local economies,
*  volatility in financial and securities markets,

. defaults on or non-renewal of leases by tenants,

*  ourinability to compete effectively,

*  increased interest rates and operating costs,

*  our inability to successfully complete real estate acquisitions, developments and dispositions,
*  risks and uncertainties affecting property development and construction,

*  our failure to successfully operate acquired properties and operations,

*  reductions in asset valuations and related impairment charges,

o the loss of services of one or more of our executive officers,

*  BioMed Realty Trust, Inc.’s failure to qualify or continue to qualify as a REIT,

*  our failure to maintain our investment grade credit ratings with the rating agencies,

*  government approvals, actions and initiatives, including the need for compliance with environmental
requirements,

» the effects of earthquakes and other natural disasters,



. lack of or insufficient amounts of insurance, and
*  changes in real estate, zoning and other laws and increases in real property tax rates.

While forward-looking statements reflect our good faith beliefs, they are not guarantees of future performance.
We disclaim any obligation to update or revise any forward-looking statements, whether as a result of new
information, future events or otherwise. For a further discussion of these and other factors that could impact our
future results, performance or transactions, see the section below entitled “Item 1A. Risk Factors.”

General

We own, acquire, develop, redevelop, lease and manage laboratory and office space for the life science industry.
Our tenants primarily include biotechnology and pharmaceutical companies, scientific research institutions,
government agencies and other entities involved in the life science industry. Our properties are generally located in
markets with well-established reputations as centers for scientific research, including Boston, ‘San Diego, San
Francisco, Seattle, Maryland, Pennsylvania and New York/New Jersey. BioMed Realty Trust, Inc., a Maryland
corporation, and BioMed Realty, L.P., a Maryland limited partnership, were formed on April 30, 2004 and
commenced operations on August 11, 2004, after completing BioMed Realty Trust, Inc.’s initial public offering.
BioMed Realty Trust, Inc. operates as a REIT for federal income tax purposes. BioMed Realty, L.P. is the entity
through which BioMed Realty Trust, Inc. conducts its business and owns its assets. At December 31, 2010, our
portfolio consisted of 85 properties, representing 147 buildings with an aggregate of approximately 12.2 million
rentable square feet.

Our senior management team has significant experience in the real estate industry, principally focusing on
properties designed for life science tenants. We operate as a fully integrated, self-administered and self-managed
REIT, providing property management, leasing, development and administrative services to our properties. As of
February 7, 2011, we had 159 employees.

Our principal offices are located at 17190 Bernardo Center Drive, San Diego, California 92128. Our telephone
number at that location is (858) 485-9840. Our website is located at www.biomedrealty.com. We make available
through our website our annual report on Form 10-K, quarterly reports on Form 10-Q, current reports on Form 8-K.
and amendments to such reports filed or furnished pursuant to Sections 13(a) or 15(d) of the Exchange Act as soon
as reasonably practicable after we electronically file such material with, or furnish it to, the Securities and Exchange
Commission. You can also access on our website our Code of Business Conduct and Ethics, Corporate Governance
Guidelines, Audit Committee Charter, Compensation Committee Charter, and Nominating and Corporate
Governance Committee Charter.




2010 Highlights
Leasing

During 2010, we executed 52 leasing transactions representing approximately 876,000 square feet, including 35
new leases totaling approximately 463,000 square feet and 17 leases amended to extend their terms, totaling
approximately 413,000 square feet. Significant transactions included:

Property Market Tenant Square Feet
New Leases

301 Binney Street .......ccceeveeveeveencecennens Boston/Cambridge = Ironwood Pharmaceuticals, Inc. 50,000
Graphics Drive.....coceeveieveeerenecncnnenncnennes New York/New Jersey Cenlar FSB 41,000
Phoenixville PiIKe........ccoveeeiiiiieicciireennnen. Pennsylvania Benten Bioservices, Inc. 35,000
6828 Nancy Ridge Drive........... eeereeneennes San Diego Integrated DNA Technologies 18,000
Faraday Avenue.........ccccovvvrriincnnincnnns San Diego Isis Pharmaceuticals, Inc. 29,000
Gazelle Court.......oouvevvieeieeecieeeieeecie e, San Diego Isis Pharmaceuticals, Inc. 176,000
Bridgeview Technology Park ................... San Francisco GenturaDx 25,000
KaiSEr DITVE.....vvviveeireireecrrieeecieeeeeesveeeenens San Francisco Soraa, Inc. 50,000
Pacific Research Center..........cooeverveernennen. San Francisco Sierra Atlantic, Inc. 15,000
Pacific Research Center..........coceeevvveeenen. San Francisco iMany, Inc. 15,000
Pacific Research Center..........cocveecverevennee. San Francisco CCBR-SYNARC, Inc. 50,000
Pacific Research Center...........cceeveeenenee. San Francisco StemCells, Inc. 43,000
Renewals, Amendments or Extensions

George Patterson Boulevard..................... Pennsylvania Rhodia, Inc. 71,500
Phoenixville Pike........cccceceerirnevenrenennnes Pennsylvania Cephalon, Inc. 23,000
Bayshore Boulevard ........c.ccoceevieeuennnnnen. San Francisco XDx, Inc. 46,000
Bridgeview Technology Park ................... San Francisco MedImmune, LLC 24,000

Acquisitions

During 2010, we acquired approximately 1.5 million rentable square feet of laboratory and office space for
$608.7 million, which was 94.6% leased at acquisition on a weighted-average basis:

Percent
Rentable Leased at

Property Market Square Feet(1) Investment _Acquisition

55/65 West Watkins Mill Road ......... Maryland 82,405 §$ 14,385 100.0%
Gazelle Court (2) .ccoovverereceerncenencne San Diego —_ 11,623 100.0%
Medical Center Drive ......c.eoeevveenneen. Maryland 217,983 53,000 100.0%
50 West Watkins Mill Road .............. Maryland 57,410 14,200 100.0%
4775/4785 Executive Drive (3) ......... San Diego 62,896 27,280 —

Paramount Parkway.........ccccceerrcrnueee University Related-Other 61,603 17,549 100.0%
11388 Sorrento Valley Road ............. San Diego 35,940 12,420 100.0%
4570 Executive DIive ....uueeeeveeercennnnes San Diego 125,219 63,500 100.0%
10240 Science Center Drive............... San Diego 49,347 17,750 100.0%
Sorrento West . .eeeveveveveeeeeeririvnrineeeeees San Diego 163,799 29,390 94.3%
Sorrento Plaza..........ooevvvvevveereveeeeennn, San Diego 31,184 9,875 100.0%
Science Center at Oyster Point .......... San Francisco 204,887 133,250 100.0%
Gateway Business Park (4)................ San Francisco 284,013 164,946 100.0%
Patriot DIIVE ...ocovivvieiiieieeecereee s University Related-Other 48,394 8,570 82.0%
Weston Parkway........ccccoovvivecnennne. University Related-Other 30,589 6,100 100.0%
3525 John Hopkins Coutt.................. San Diego 48.306 24,900 100.0%
Total / weighted average.................... 1,503,975 $§ 608,738 94.6%

(1) Rentable square feet at time of acquisition.

(2) The total estimated cost for this property is $77.5 million upon the completion of construction of an
approximately 176,000 square foot building.

(3) Acquisition also included land with development potential of an additional 103,000 square feet.

(4) Acquisition also included development rights to permit development of 1,230,000 square feet on the existing site
(including existing square footage).



Financings

Significant financing activity during 2010 included the following:

Received investment grade corporate credit ratings from two ratings agencies.

Raised in excess of $950 million in debt and equity capital:

*  Completed a private placement of $180.0 million of 3.75% exchangeable senior notes due 2030.
. Completed a private placement of $250.0 million of 6.125% unsecured senior notes due 2020.

+  Completed two follow-on public offerings of common stock, raising approximately $508.2
million in net proceeds.

»  Raised approximately $15.4 million in net proceeds from the sale of 951,000 shares of common
stock under the company’s continuous equity offering program established in September 2009.

Voluntarily prepaid the $250.0 million previously outstanding under the company’s secured term loan.

Repurchased approximately $26.4 million principal amount of the company’s exchangeable senior
notes due 2026.

Senior Management

During 2010, we further strengthened the depth of our senior management team with the following
announcements:

February 2010 - We promoted Matthew G. McDevitt to the position of Executive Vice President, Real
Estate.

May 2010 - We promoted Greg N. Lubushkin to the position of Chief Financial Officer.

September 2010 - We promoted John P. Bonanno to the position of Senior Vice President, Leasing &
Development.

September 2010 - We added Bruce D. Steel as Managing Director, BioMed Ventures.
October 2010 - We added Anne L. Hoffman as Senior Vice President, Leasing & Developrhent.

December 2010 - We promoted Jonathan P. Klassen to the position of Vice President, Assistant General
Counsel and Secretary.

December 2010 - We promoted Stephen A. Willey to the position of Vice President, Chief Accounting
Officer.

Dividends

During 2010, we declared aggregate dividends on BioMed Realty Trust, Inc.’s common stock of $0.63 per
common share and aggregate dividends on BioMed Realty Trust, Inc.’s preferred stock of $1.84376 per preferred

share.




Distributions

During 2010, we declared aggregate distributions on BioMed Realty, L.P.’s operating partnership units and long-
term incentive plan units (individually referred to as “LTIP units” and collectively with the operating partnership
units referred to as “OP units™) of $0.63 per OP unit and aggregate distributions on BioMed Realty, L.P.’s preferred
units of $1.84376 per preferred unit.

Growth Strategy

Our success and future growth potential are based upon the specialized real estate opportunities within the life
science industry. Our growth strategy is designed to meet the sizable demand and specialized requirements of life
science tenants by leveraging the knowledge and expertise of a management team focused on serving this large and
growing industry.

Our internal growth strategy includes:

¢«  negotiating leases with contractual rental rate increases in order to provide predictable and consistent
earnings growth,

¢ creating strong relationships with our tenants to enable us to identify and capitalize on opportunities to
renew or extend existing leases or to provide expansion space,

«  redeveloping currently owned non-laboratory space into higher yielding laboratory facilities, and
. developing new laboratory and office space on land we have acquired for development.
Our external growth strategy includes:

¢« acquiring well-located properties leased to high-quality life science tenants with attractive in-place yields
and long-term growth potential,

¢«  investing in properties with leasing opportunities, capitalizing on our industry relationships to enter into
new leases, and

. investing in redevelopment and development projects, capitalizing on our development platform that we
believe will serve as an additional catalyst for future growth.

Target Markets

Our target markets - Boston, San Diego, San Francisco, Seattle, Maryland, Pennsylvania, New York/New Jersey
and research parks near or adjacent to universities - have emerged as the primary hubs for research, development
and production in the life science industry. Each of these markets benefits from the presence of mature life science
companies, which provide scale and stability to the market, as well as academic and university environments and
government entities to contribute innovation, research, personnel and capital to the private sector. In addition, the
clustered research environments within these target markets typically provide a high quality of life for the research
professionals and a fertile ground for new life science ideas and ventures.

Positive Life Science Industry Trends
We expect continued long-term growth in the life science industry due to several factors:
¢ the aging of the U.S. population resulting from the transition of baby boomers to senior citizens, which has

increased the demand for new drugs and health care treatment alternatives to extend, improve and enhance
their quality of life,



o the high level of research and development expenditures, as represented by a Pharmaceutical Research and
Manufacturers of America (PhRMA) survey indicating that research and development spending by U.S.
pharmaceutical research and biotechnology companies climbed to a record $65.3 billion in 2009, and

¢ escalating health care costs, which drive the demand for better drugs, less expensive treatments and more
services in an attempt to manage such costs.

We are uniquely positioned to benefit from these favorable long-term dynamics through the demand for space
for research, development and production by our life science industry tenants.

Experienced Management

We have created and continue to develop a premier life science real estate-oriented management team, dedicated
to maximizing current and long-term returns for our stockholders. Alan D. Gold, our company’s Chief Executive
Officer and Chairman, has acquired, developed, financed, owned, leased or managed in excess of $5.1 billion in life
science real estate. Through this experience, our management team has established extensive industry relationships
among life science tenants, property owners and real estate brokers. In addition, our experienced independent board
members provide management with a broad range of knowledge in real estate, the sciences, life science company
operations, and large public company finance and management.

Regulation
General

Our properties are subject to various laws, ordinances and regulations, including regulations relating to common
areas. We believe that we have the necessary permits and approvals to operate each of our properties.

Americans with Disabilities Act

Our properties must comply with Title I of the Americans with Disabilities Act, or ADA, to the extent that such
properties are “public accommodations” as defined by the ADA. The ADA may require removal of structural
barriers to access by persons with disabilities in certain public areas of our properties where such removal is readily
achievable. We believe that our properties are in substantial compliance with the ADA and that we will not be
required to make substantial capital expenditures to address the requirements of the ADA. The tenants are generally
responsible for any additional amounts required to conform their construction projects to the ADA. However,
noncompliance with the ADA could result in imposition of fines or an award of damages to private litigants. The
obligation to make readily achievable accommodations is an ongoing one, and we will continue to assess our
properties and to make alterations as appropriate in this respect.

Environmental Matters

Under various federal, state and local environmental laws and regulations, a current or previous owner, operator
or tenant of real estate may be required to investigate and remediate releases or threats of releases of hazardous or
toxic substances or petroleum products at such property, and may be held liable for property damage, personal injury
damages and investigation, clean-up and monitoring costs .incurred in connection with the actual or threatened
contamination. Such laws typically impose clean-up responsibility and liability without regard to fault, or whether
the owner, operator or tenant knew of or caused the presence of the contamination. The liability under such laws
may be joint and several for the full amount of the investigation, clean-up and monitoring costs incurred or to be
incurred or actions to be undertaken, although a party held jointly and severally liable may obtain contributions from
the other identified, solvent, responsible parties of their fair share toward these costs. These costs may be substantial,
and can exceed the value of the property. The presence of contamination, or the failure to properly remediate
contamination, on a property may adversely affect the ability of the owner, operator or tenant to sell or rent that
property or to borrow using such property as collateral, and may adversely impact our investment in that property.
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Federal asbestos regulations and certain state laws and regulations require building owners and those exercising
control over a building’s management to identify and warn, via signs, labels or other notices, of potential hazards
posed by the actual or potential presence of asbestos-containing materials, or ACMs, in their building. The
regulations also set forth employee training, record-keeping and due diligence requirements pertaining to ACMs and
potential ACMs. Significant fines can be assessed for violating these regulations. Building owners and those
exercising control over a building’s management may be subject to an increased risk of personal injury lawsuits by
workers and others exposed to ACMs and potential ACMs as a result of these regulations. The regulations may
affect the value of a building containing ACMs and potential ACMs in which we have invested. Federal, state and
local laws and regulations also govern the removal, encapsulation, disturbance, handling and/or disposal of ACMs
and potential ACMs when such materials are in poor condition or in the event of construction, remodeling,
renovation or demolition of a building. Such laws may impose liability for improper handling or a release to the
environment of ACMs and potential ACMs and may provide for fines to, and for third parties to seek recovery from,
owners or operators of real properties for personal injury or improper work exposure associated with ACMs and
potential ACMs. See “Risk Factors - Risks Related to the Real Estate Industry - We could incur significant costs
related to governmental regulation and private litigation over environmental matters involving asbestos-containing
materials, which could adversely affect our operations, the value of our properties, and our ability to make
distributions to BioMed Realty, L.P.’s unitholders or BioMed Realty Trust, Inc.’s stockholders” under Item 1A.
below.

Federal, state and local environmental laws and regulations also require removing or upgrading certain
underground storage tanks and regulate the discharge of storm water, wastewater and other pollutants; the emission
of air pollutants; the generation, management and disposal of hazardous or toxic chemicals, substances or wastes;
and workplace health and safety. Life science industry tenants, including certain of our tenants, engage in various
research and development activities involving the controlled use of hazardous materials, chemicals, biological and
radioactive compounds. Some of our tenants, particularly those in the biotechnology, life sciences and technology
manufacturing industries, routinely handle hazardous substances and wastes as part of their operations at our
properties, including acetonitrile, alcohol, ammonia, argon, batteries, carbon dioxide, chemical solvents, cryogenic
gases, dichlorophenol, diesel fuel for emergency generators, fluorine, hydrocarbons, hydrogen, medical waste,
methane, naturalyte acid, neon, nitrogen, nitrous oxide, oxygen, radioactive material and tetrahydrofuran. Many of
these compounds and materials are used in the experiments, clinical trials, research and development and light
manufacturing efforts conducted by our tenants. Although we believe that the tenants’ activities involving such
materials comply in all material respects with applicable laws and regulations, the risk of contamination or injury
from these materials cannot be completely eliminated. In the event of such contamination or injury, we could be
held liable for any damages that result, and any such liability could exceed our resources and our environmental
‘remediation insurance coverage. Licensing requirements governing use of radioactive materials by tenants may also
restrict the use of or ability to transfer space in buildings we own. See “Risk Factors - Risks Related to the Real
Estate Industry - We could incur significant costs related to government regulation and private litigation over
environmental matters involving the presence, discharge or threat of discharge of hazardous or toxic substances,
which could adversely affect our operations, the value of our properties, and our ability to make distributions to
BioMed Realty, L.P.’s unitholders or BioMed Realty Trust, Inc.’s stockholders” under Item 1A. below.

In addition, our leases generally provide that (1) the tenant is responsible for all environmental liabilities relating
to the tenant’s operations, (2) we are indemnified for such liabilities and (3) the tenant must comply with all
environmental laws and regulations. Such a contractual arrangement, however, does not eliminate our statutory
liability or preclude claims against us by governmental authorities or persons who are not parties to such an
arrangement. Noncompliance with environmental or health and safety requirements may also result in the need to
cease or alter operations at a property, which could affect the financial health of a tenant and its ability to make lease
payments. In addition, if there is a violation of such a requirement in connection with a tenant’s operations, it is
possible that we, as the owner of the property, could be held accountable by governmental authorities (or other
injured parties) for such violation and could be required to correct the violation and pay related fines. In certain
situations, we have agreed to indemnify tenants for conditions preceding their lease term, or that do not result from
their operations.
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~ Prior to closing any property acquisition, we obtain environmental assessments in a manner we believe prudent
in order to attempt to identify potential environmental concerns at such properties. These assessments are carried out
in accordance with an appropriate level of due diligence and generally include a physical site inspection, a review of
relevant. federal, state and local environmental and health agency database records, one or more interviews with
appropriate site-related personnel, review of the property’s chain of title and review of historic aerial photographs
and other information on past uses of the property. We may also conduct limited subsurface investigations and test
for substances of concern where the results of the first phase of the environmental assessments or other information
indicate possible contamination or where our consultants recommend such procedures.

While we may purchase our properties on an “as is” basis, most of our purchase contracts contain an
environmental contingency clause, which permits us to reject a property because of any environmental hazard at
such property. We receive environmental reports on all prospective properties.

We believe that our properties comply in all material respects with all federal and state regulations regarding
hazardous or toxic substances and other environmental matters.

Insurance

We carry comprehensive general liability, fire and extended coverage, terrorism and loss of rental income
insurance covering all of our properties under a blanket portfolio policy, with the exception of property insurance on
our McKellar Court property in San Diego and 9911 Belward Campus Drive and Shady Grove Road properties in
Maryland, which is carried directly by the tenants in accordance with the terms of their respective leases, and
builders’ risk policies for any projects under construction. In addition, we carry workers’ compensation coverage for
injury to our employees. We believe the policy specifications and insured limits are adequate given the relative risk
of loss, cost of the coverage and standard industry practice. We also carry environmental remediation insurance for
our properties. This insurance, subject to certain exclusions and deductibles, covers the cost to remediate
environmental damage caused by unintentional future spills or the historic presence of previously undiscovered
hazardous substances, as well as third-party bodily injury and property damage claims related to the release of
hazardous substances. We intend to carry similar insurance with respect to future acquisitions as appropriate. A
substantial portion of our properties are located in areas subject to earthquake loss, such as San Diego and San
Francisco, California and Seattle, Washington. Although we presently carry earthquake insurance on our properties,
the amount of earthquake insurance coverage we carry may not be sufficient to fully cover losses from earthquakes.
In addition, we may discontinue earthquake, terrorism or other insurance, or may elect not to procure such
insurance, on some or all of our properties in the future if the cost of the premiums for any of these policies exceeds,
in our judgment, the value of the coverage discounted for the risk of loss. See “Risk Factors - Risks Related to the
Real Estate Industry - Uninsured and underinsured losses could adversely affect our operating results and our ability
to make distributions to BioMed Realty, L.P.’s unitholders or BioMed Realty Trust, Inc.’s stockholders” under Item
1A. below.

Competition

We face competition from various entities for investment opportunities in properties for life science tenants,
including other REITs, such as health care REITs and suburban office property REITs, pension funds, insurance
companies, investment funds and companies, partnerships, and developers. Because properties designed for life
science tenants typically contain improvements that are specific to tenants operating in the life science industry, we
believe that we will be able to maximize returns on investments as a result of:

»  our expertise in understanding the real estate needs of life science industry tenants,

e our ability to identify, acquire and develop properties with generic laboratory infrastructure that appeal to a
wide range of life science industry tenants, and

. our expertise in identifying and evaluating life science industry tenants.
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However, some of our competitors have greater financial resources than we do and may be able to accept more
risks, including risks with respect to the creditworthiness of a tenant or the geographic proximity of its investments.
In the future, competition from these entities may reduce the number of suitable investment opportunities offered to
us or increase the bargaining power of property owners seeking to sell. Further, as a result of their greater resources,
those entities may have more flexibility than we do in their ability to offer rental concessions to attract tenants.
These concessions could put pressure on our ability to maintain or raise rents and could adversely affect our ability
to attract or retain tenants. Additionally, our ability to compete depends upon, among other factors, trends of the
national and local economies, investment alternatives, financial condition and operating results of current and
prospective tenants, availability and cost of capital, construction and renovation costs, taxes, governmental
regulations, legislation and population trends.

Foreign Operations
We do not engage in any foreign operations or derive any revenue from foreign sources.
Item 1A. Risk Factors

For purposes of this section, the term “stockholders” means the holders of shares of BioMed Realty Trust, Inc.’s
common stock and preferred stock and the term “unitholders” means the holders of BioMed Realty, L.P.’s OP units
and preferred units. o

Risks Related to Our Properties, Our Business and Our Growth Strategy

Because we lease our properties to a limited number of tenants, and to the extent we depend on a limited
number of tenants in the future, the inability of any single tenant to make its lease payments could adversely
affect our business and our ability to make distributions to BioMed Realty, L.P.’s unitholders or BioMed
Realty Trust, Inc.’s stockholders.

As of December 31, 2010, we had 160 tenants in 85 total properties. Two of our tenants, Human Genome
Sciences and Vertex Pharmaceuticals, represented 12.1% and 8.8%, respectively, of our annualized base rent as of
December 31, 2010, and 9.9% and 7.3%, respectively, of our total leased rentable square footage. There can be no
assurance that any tenant will be able to make timely rental payments or avoid defaulting under its lease. If a tenant
defaults, we may experience delays in enforcing our rights as landlord and may incur substantial costs in protecting
our investment.

Our revenue and cash flow, and consequently our ability to make distributions to BioMed Realty, L.P.’s
unitholders and BioMed Realty Trust, Inc.’s stockholders, could be materially adversely affected if any of our
significant tenants were to become bankrupt or insolvent, suffer a downturn in their business, curtail or suspend their
operations, or fail to renew their leases at all or renew on terms less favorable to us than their current terms.

Life science entities, which comprise the vast majority of our tenant base, face high levels of regulation,
expense and uncertainty that may adversely affect their ability to pay us rent and consequently adversely
affect our business.

Life science entities comprise the vast majority of our tenant base and, as a result, adverse conditions affecting
the life science industry will more adversely affect our business, and thus our ability to make distributions to
BioMed Realty, L.P.’s unitholders and BioMed Realty Trust, Inc.’s stockholders, than if our business strategy
included a more diverse tenant base. Life science industry tenants, particularly those involved in developing and
marketing drugs and drug delivery technologies, fail from time to time as a result of various factors. Many of these
factors are particular to the life science industry. For example:
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*  Our tenants require significant outlays of funds for the research and development and clinical testing of
their products and technologies and many of them have a history of recurring losses. The current economic
environment has significantly impacted the ability of these companies to access the capital markets,
including both equity financing through public offerings and debt financing. The pace of venture capital
funding has also declined from previous levels, further restricting access to capital for these companies. In
addition, state and federal government budgets have been negatively impacted by the current economic
environment and, as a result certain programs, including grants related to biotechnology research and
development, may be at risk of being eliminated or cut back significantly. If private investors, the
government, public markets or other sources of funding are unavailable to support such development, a
tenant’s business may fail.

e  The research and development, clinical testing, manufacture and marketing of some of our tenants’
products require federal, state and foreign regulatory approvals. The approval process is typically long,
expensive and uncertain. Even if our tenants have sufficient funds to seek approvals, one or all of their
products may fail to obtain the required regulatory approvals on a timely basis or at all. Furthermore, our
tenants may only have a small number of products under development. If one product fails to receive the
required approvals at any stage of development, it could significantly adversely affect our tenant’s entire
business and its ability to pay rent.

. Our tenants may be unable to adequately protect their intellectual property under patent, copyright or trade
secret laws. Failure to do so could jeopardize their ability to profit from their efforts and to protect their
products from competition. '

*  Collaborative relationships with other life science entities may be crucial to the development,
manufacturing, distribution or marketing of our tenants’ products. If these other entities fail to fulfill their
obligations under these collaborative arrangements, our tenants’ businesses will suffer.

¢ Legislation to reform the U.S. healthcare system may include government intervention in product pricing
and other changes that adversely affect reimbursement for our tenants’ marketable products. In addition,
sales of many of our tenants’ marketable products are dependent, in large part, on the availability and
extent of reimbursement from government health administration authorities, private health insurers and
other organizations. Changes in government regulations, price controls or third-party payors’
reimbursement policies may reduce reimbursement for our tenants’ marketable products and adversely
impact our tenants’ businesses.

We cannot assure you that our tenants in the life science industry will be successful in their businesses. If our
tenants’ businesses are adversely affected, they may default on their obligations to third parties, including their
obligations to pay rent or pay for tenant improvements relating to space they lease, which could adversely affect our
financial condition, results of operations and cash flow.

The bankruptcy of a tenant may adversely affect the income produced by and the value of our properties.

The bankruptcy or insolvency of a tenant may adversely affect the income produced by our properties. If any
tenant becomes a debtor in a case under the Bankruptcy Code, we cannot evict the tenant solely because of the
bankruptcy. The bankruptcy court also might authorize the tenant to reject and terminate its lease with us, which
would generally result in any unpaid, pre-bankruptcy rent being treated as an unsecured claim. An unsecured claim
may be paid only to the extent that funds are available and only in the same percentage as is paid to all other holders
of unsecured claims. In addition, our claim against the tenant for unpaid, future rent would be subject to a statutory
cap equal to the greater of (1) one year of rent or (2) 15% of the remaining rent on the lease (not to exceed three
years of rent). This cap might be substantially less than the remaining rent actually owed under the lease.
Additionally, a bankruptcy court may require us to turn over to the estate all or a portion of any deposits, amounts in
escrow, or prepaid rents. Our claim for unpaid, pre-bankruptcy rent, our lease termination damages and claims
relating to damages for which we hold deposits or other amounts that we were forced to repay would likely not be
paid in full. During the years ended December 31, 2010 and 2009, we incurred $0 and approximately $534,000,
respectively, of rental operations expense related to early lease terminations and tenant receivables that were deemed
to be uncollectible due to tenants that filed for bankruptcy at the time of lease termination or shortly thereafter.
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We may fail to obtain the financial results expected from the properties we acquire, develop or renovate,
making them unprofitable or less profitable than we had expected, or operate new properties successfully,
which could harm our financial condition and ability to make distributions to BioMed Realty, L.P.’s
unitholders or BioMed Realty Trust, Inc.’s stockholders.

We continue to evaluate the market for available properties and may acquire office, laboratory and other .
properties when opportunities exist. We also may develop or substantially renovate office and other properties.
Acquisition, development and renovation activities are subject to significant risks, including:

e we may spend more time or money than we budget to improve or renovate acquired properties or to
develop new properties,

*  we may be unable to quickly and efficiently integrate new properties, particularly if we acquire portfolios
of properties, into our existing operations,

o market and economic conditions may result in higher than expected vacancy rates and lower than expected
rental rates,

*  we may face higher operating costs than we anticipated for properties that we acquire, develop or renovate,
including insurance premiums, utilities, real estate taxes and costs of complying with changes in
governmental regulations,

*  we may face higher requirements for capital improvements than we anticipated for properties that we
acquire, develop or renovate, particularly in older structures,

»  we may fail to retain tenants that have pre-leased our properties under development if we do not complete
the construction of these properties in a timely manner or to the tenants’ specifications,

*  we have a limited history in conducting ground-up construction activities,

o if we develop properties, we may encounter delays or refusals in obtaining all necessary zoning, land use,
building, occupancy and other required governmental permits and authorizations,

o acquired and developed properties may have defects we do not discover through our inspection processes,
including latent defects that may not reveal themselves until many years after we put a property in service,
and S :

»  we may acquire land, properties or entities owning properties, which are subject to liabilities and for which,
in the case of unknown liabilities, we may have limited or no recourse.

The realization of any of the above risks could significantly and adversely affect our financial condition, results
of operations, cash flow, per share trading price of our securities, ability to satisfy our debt service obligations and
ability to pay distributions to BioMed Realty, L.P.’s unitholders or BioMed Realty Trust, Inc.’s stockholders.

Because particular upgrades are required for life science tenants, improvements to our properties involve
greater expenditures than traditional office space, which costs may not be covered by the rents our tenants

pay.

The improvements generally required for our properties’ infrastructure are more costly than for other property
types. Typical infrastructural improvements include the following:

o reinforced concrete floors,
o upgraded roof structures for greater load capacity,

*  increased floor-to-ceiling clear heights,
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. heavy-duty HVAC systems,

. enhanced environmental control technology,

*  significantly upgraded electrical, gas and plumbing infrastructure, and
. laboratory benchwork.

We cannot assure you that our tenants will pay higher rents on our properties than tenants in traditional office
space or that the rents paid will cover the additional costs of upgrading the properties.

Because of the unique and specific improvements required for our life science tenants, we may be required
to incur substantial renovation costs to make our properties suitable for other life science tenants or other
office tenants, which could adversely affect our operating performance.

We acquire or develop properties that include laboratory space and other features that we believe are generally.
desirable for life science industry tenants. However, different life science industry tenants may require different
features in their properties, depending on each tenant’s particular focus within the life science industry. If a current
tenant is unable to pay rent and vacates a property, we may incur substantial expenditures to modify the property
before we are able to re-lease the space to another life science industry tenant. This could hurt our operating
performance and the value of your investment. Also, if the property needs to be renovated to accommodate multiple
tenants, we may incur substantial expenditures before we are able to re-lease the space.

Additionally, our properties may not be suitable for lease to traditional office tenants without significant
expenditures or renovations. Accordingly, any downturn in the life science industry may have a substantial negative
impact on our properties’ values.

Our success depends on key personnel with extensive experience dealing with the real estate needs of life
science tenants, and the loss of these key personnel could threaten our ability to operate our business
successfully.

Our future success depends, to a significant extent, on the continued services of our management team. In
particular, we depend on the efforts of Alan D. Gold, our Chairman and Chief Executive Officer, R. Kent Griffin,
Jr., our President and Chief Operating Officer, Greg N. Lubushkin, our Chief Financial Officer, Gary A. Kreitzer,
our Executive Vice President and General Counsel, and Matthew G. McDevitt, our Executive Vice President, Real
Estate. Among the reasons that Messrs. Gold, Griffin, Lubushkin, Kreitzer and McDevitt are important to our
success are that they have extensive real estate and finance experience, and strong reputations within the life science
industry. Our management team has developed informal relationships through past business dealings with numerous
members of the scientific community, life science investors, current and prospective life science industry tenants,
and real estate brokers. We expect that their reputations will continue to attract business and investment
opportunities before the active marketing of properties and will assist us in negotiations with lenders, existing and
potential tenants, and industry personnel. If we lost their services, our relationships with such lenders, existing and
prospective tenants, and industry personnel could suffer. We have entered into employment agreements with each of
Messrs. Gold, Griffin, Kreitzer and McDevitt, but we cannot guarantee that they will not terminate their
employment prior to the end of the term. We do not have an employment agreement with Mr. Lubushkin.
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We may not be successful in acquiring and integrating properties that meet our investment criteria, which
may impede our growth.

In addition to the 13 properties we acquired in connection with our initial public offering in August 2004, as of
December 31, 2010, we had acquired or had acquired an interest in an additional 72 properties (net of property
dispositions). We continue to evaluate the market of available properties and may acquire properties when strategic
opportunities exist. Changing market conditions, including competition from others, may diminish our opportunities
for acquiring a desired property on favorable terms or at ail. Even if we enter into agreements for the acquisition of
properties, these agreements are subject to customary conditions to closing, including completion of due diligence
investigations to our satisfaction. We also may be unable to obtain financing on favorable terms (or at all), including
continued access to our unsecured line of credit, which may be necessary or desirable to fund property acquisitions.
We may not be able to quickly and efficiently integrate any properties that we acquire into our organization and
manage and lease the new properties in a way that allows us to realize the financial returns that we expect. In
addition, we may incur unanticipated costs to make necessary improvements or renovations to acquired properties.
Furthermore, our efforts to integrate new property acquisitions may divert management’s attention away from or
cause disruptions to the operations at our existing properties. If we fail to successfully acquire new properties or
integrate them into our portfolio, or if newly acquired properties fail to perform as we expect, our results of
operations, financial condition and ability to pay distributions could suffer.

The geographic concentration of our properties in Boston, Maryland and California makes our business
particularly vulnerable to adverse conditions affecting these markets.

Eighteen of our properties are located in the Boston area. As of December 31, 2010, these properties represented
33.6% of our annualized base rent and 23.6% of our total leased square footage. Eight of our properties are located
in Maryland. As of December 31, 2010, these properties represented 15.4% of our annualized base rent and 16.1%
of our total leased square footage. In addition, 37 of our properties are located in California, with 24 in San Diego
and 13 in San Francisco. As of December 31, 2010, these properties represented 31.3% of our annualized base rent
and 35.4% of our total leased square footage. Because of this concentration in three geographic regions, we are
particularly vulnerable to adverse conditions affecting Boston, Maryland and California, including general economic
- conditions, increased competition, a downturn in the local life science industry, real estate conditions, terrorist
attacks, earthquakes and wildfires and other natural disasters occurring in these regions. In addition, we cannot
assure you that these markets will continue to grow or remain favorable to the life science industry. The
performance of the life science industry and the economy in general in these geographic markets may affect
occupancy, market rental rates and expenses, and thus may affect our performance and the value of our properties.
We are also subject to greater risk of loss from earthquakes or wildfires because of our properties’ concentration in
California. The close proximity of our 13 properties in San Francisco to a fault line makes them more vulnerable to
carthquakes than properties in many other parts of the country. Likewise, the wildfires occurring in the San Diego
area, most recently in 2003 and in 2007, may make the 24 properties we own in the San Diego area more vulnerable
to fire damage or destruction than properties in many other parts of the country.
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Our tax indemnification and debt maintenance obligations require us to make payments if we sell certain
properties or repay certain debt, which could limit our operating flexibility.

In our formation transactions, certain of our executive officers, Messrs. Gold, and Kreitzer, and certain other
individuals contributed properties to our operating partnership. If we were to dispose of these contributed assets in a
taxable transaction, Messrs. Gold, and Kreitzer and the other contributors of those assets would suffer adverse tax
consequences. In connection with these contribution transactions, we agreed to indemnify those contributors against
such adverse tax consequences for a period of ten years. This indemnification will help those contributors to
preserve their tax positions after their contributions. The tax indemnification provisions were not negotiated in an
arm’s length transaction but were determined by our management team. We have also agreed to use reasonable best
efforts consistent with our fiduciary duties to maintain at least $8.0 million of debt, some of which must be property
specific, that the contributors can guarantee in order to defer any taxable gain they may incur if our operating
partnership repays existing debt. These tax indemnification and debt maintenance obligations may affect the way in
which we conduct our business. During the indemnification period, these obligations may impact the timing and
circumstances under which we sell the contributed properties or interests in entities holding the properties. For
example, these tax indemnification payments could effectively reduce or eliminate any gain we might otherwise
realize upon the sale or other disposition of the related properties. Accordingly, even if market conditions might
otherwise dictate that it would be desirable to dispose of these properties, the existence of the tax indemnification
obligations could result in a decision to retain the properties in our portfolio to avoid having to pay the tax indemnity
payments. The existence of the debt maintenance obligations could require us to maintain debt at a higher level than
we might otherwise choose. Higher debt levels could adversely affect our ability to make distributions to BioMed
Realty, L.P.’s unitholders or BioMed Realty Trust, Inc.’s stockholders.

While we may seek to enter into tax-efficient joint ventures with third-party investors, we currently have no
intention of disposing of these properties or interests in entities holding the properties in transactions that would
trigger our tax indemnification obligations. The involuntary condemnation of one or more of these properties during
the indemnification period could, however, trigger the tax indemnification obligations described above. The tax
indemnity would equal the amount of the federal and state income tax liability the contributor would incur with
respect to the gain allocated to the contributor. The calculation of the indemnity payment would not be reduced due
to the time value of money or the time remaining within the indemnification period. The terms of the contribution
agreements also require us to gross up the tax indemnity payment for the amount of income taxes due as a result of
the tax indemnity payment. Messrs. Gold, and Kreitzer are potential recipients of these indemnification payments.
Because of these poteptial payments their personal interests may diverge from those of BioMed Realty, L.P.’s
unitholders or BioMed Realty Trust, Inc.’s stockholders.

Risks Related to the Real Estate Industry

Our performance and value are subject to risks associated with the ownership and operation of real estate
assets and with factors affecting the real estate industry.

Our ability to make expected distributions to BioMed Realty, L.P.’s unitholders and BioMed Realty Trust, Inc.’s
stockholders depends on our ability to generate revenues in excess of expenses, our scheduled principal payments on
debt and our capital expenditure requirements. Events and conditions that are beyond our control may decrease our
cash available for distribution and the value of our properties. These events include:

¢ local oversupply, increased competition or reduced demand for life science office and laboratory space,

. inability to collect rent from tenants,

o vacancies or our inability to rent space on favorable terms,

¢ potential changes in U.S. accounting standards regarding leases making leasing of our properties less
attractive to tenants,

»  increased operating costs, including insurance premiums, utilities and real estate taxes,
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»  the ongoing need for capital improvements, particularly in older structures,
»  unanticipated delays in the completion of our development or redevelopment projects,

*  costs of complying with changes in governmental regulations, including usage, zoning, environmental and
tax laws,

e the relative illiquidity of real estate investments,
¢ changing submarket demographics, and

e civil unrest, acts of war and natural disasters, including earthquakes, floods and fires, which may result in
uninsured and underinsured losses.

In addition, we could experience a general decline in rents or an increased incidence of defaults under existing
leases if any of the following occur:

e the continuation or worsening of the current economic environment,
e future periods of economic slowdown or recession,

. rising interest rates,

*  declining demand for real estate, or

»  the public perception that any of these events may occur.

Any of these events could adversely affect our financial condition, results of operations, cash flow, per share
trading price of BioMed Realty Trust, Inc.’s common stock or preferred stock, ability to satisfy our debt service
obligations and ability to pay distributions to BioMed Realty, L.P.’s unitholders or BioMed Realty Trust, Inc.’s
stockholders. :

Illiquidity of real estate investments may make it difficult for us to sell properties in response to market
conditions and could harm our financial condition and ability to make distributions.

Equity real estate investments are relatively illiquid and therefore will tend to limit our ability to vary our
portfolio promptly in response to changing economic or other conditions. To the extent the properties are not subject
to triple-net leases, some significant expenditures such as real estate taxes and maintenance costs are generally not
reduced when circumstances cause a reduction in income from the investment. Should these events occur, our
income and funds available for distribution could be adversely affected. If any of the parking leases or licenses
associated with our Cambridge portfolio were to expire, or if we were unable to assign these leases to a buyer, it
would be more difficult for us to sell these properties and would adversely affect our ability to retain current tenants
or attract new tenants at these properties. In addition, as a REIT, BioMed Realty Trust, Inc. may be subject to a
100% tax on net income derived from the sale of property considered to be held primarily for sale to customers in
the ordinary course of our business. We may seek to avoid this tax by complying with certain safe harbor rules that
generally limit the number of properties we may sell in a given year, the aggregate expenditures made on such
properties prior to their disposition, and how long we retain such properties before disposing of them. However, we
can provide no assurance that we will always be able to comply with these safe harbors. If compliance is possible,
the safe harbor rules may restrict our ability to sell assets in the future and achieve liquidity that may be necessary to
fund distributions.

18



Declining real estate valuations and impairment charges could adversely affect our earnings and financial
condition.

We review the carrying value of our properties when circumstances, such as adverse market conditions
(including conditions resulting from the ongoing challenges facing the U.S. economy), indicate potential impairment
may exist. We base our review on an estimate of the future cash flows (excluding interest charges) expected to result
from the real estate investment’s use and eventual disposition. We consider factors such as future operating income,
trends and prospects, as well as the effects of leasing demand, competition and other factors. If our evaluation
indicates that we may be unable to recover the carrying value of a real estate investment, an impairment loss is
recorded to the extent that the carrying value exceeds the estimated fair value of the property. These losses have a
direct impact on our net income because recording an impairment loss results in an immediate negative adjustment
to net income. The evaluation of anticipated cash flows is highly subjective and is based in part on assumptions
regarding future occupancy, rental rates and capital requirements that could differ materially from actual results in
future periods. A worsening real estate market may cause us to reevaluate the assumptions used in our impairment
analysis. Although we generally plan to own and operate our existing portfolio of properties over the long term, our
ability and/or our intent with regard to the operation of our properties may change to dictate an earlier sale date, and
an impairment loss may be recognized in connection with such a proposed sale to reduce the property to the lower of
the carrying amount or fair-value less costs to sell. Such impairment charges could be material, and could adversely
affect our financial condition, results of operations and per share trading price of BioMed Realty Trust, Inc.’s
common stock and preferred stock.

We may be unable to renew leases, lease vacant space or re-lease space as leases expire, which could
adversely affect our business and our ability to make distributions to BioMed Realty, L.P.’s unitholders or
BioMed Realty Trust, Inc.’s stockholders.

If we cannot renew leases, we may be unable to re-lease our properties at rates equal to or above the current rate.
Even if we can renew leases, tenants may be able to negotiate lower rates as a result of market conditions. Market
conditions may also hinder our ability to lease vacant space in newly developed or redeveloped properties. In
addition, we may enter into or acquire leases for properties that are specially suited to the needs of a particular
tenant. Such properties may require renovations, tenant improvements or other concessions in order to lease them to
other tenants if the initial leases terminate. Any of these factors could adversely impact our financial condition,
results of operations, cash flow, per share trading price of BioMed Realty Trust, Inc.’s common stock or preferred
stock, our ability to satisfy our debt service obligations and our ability to pay distributions to BioMed Realty, L.P.’s
unitholders or BioMed Realty Trust, Inc.’s stockholders.

Significant competition may decrease or prevent increases in our properties’ occupancy and rental rates
and may reduce our investment opportunities.

We face competition from various entities for investment opportunities in properties for life science tenants,
including other REITs, such as health care REITs and suburban office property REITSs, pension funds, insurance
companies, investment funds and companies, partnerships, and developers. Many of these entities have substantially
greater financial resources than we do and may be able to accept more risk than we can prudently manage, including
risks with respect to the creditworthiness of a tenant or the geographic location of its investments. In the future,
competition from these entities may reduce the number of suitable investment opportunities offered to us or increase
the bargaining power of property owners seeking to sell. Further, as a result of their greater resources, those entities
may have more flexibility than we do in their ability to offer rental concessions to attract tenants. This could put
pressure on our ability to maintain or raise rents and could adversely affect our ability to attract or retain tenants. As
a result, our financial condition, results of operations, cash flow, per share trading price of BioMed Realty Trust,
Inc.’s common stock or preferred stock, ability to satisfy our debt service obligations and ability to pay distributions
to BioMed Realty, L.P.’s unitholders or BioMed Realty Trust, Inc.’s stockholders may be adversely affected.
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Uninsured and underinsured losses could adversely affect our operating results and our ability to make
distributions to BioMed Realty, L.P.’s unitholders or BioMed Realty Trust, Inc.’s stockholders.

We carry comprehensive general liability, fire and extended coverage, terrorism and loss of rental income
insurance covering all of our properties under a blanket portfolio policy, with the exception of property insurance on
our McKellar Court, 9911 Belward Campus Drive and Shady Grove Road locations, which is carried directly by the
tenants in accordance with the terms of their respective leases, and builders’ risk policies for any projects under
construction. In addition, we carry workers’ compensation coverage for injury to our employees. We also carry
environmental remediation insurance for our properties. This insurance, subject to certain exclusions and
deductibles, covers the cost to remediate environmental damage caused by unintentional future spills or the historic
presence of previously undiscovered hazardous substances, as well as third-party bodily injury and property damage
claims related to the release of hazardous substances. We intend to carry similar insurance with respect to future
acquisitions as appropriate. A substantial portion of our properties are located in areas subject to earthquake loss,
such as San Diego and San Francisco, California and Seattle, Washington. Although we presently carry earthquake
insurance on our properties, the amount of earthquake insurance coverage we carry may not be sufficient to fully
cover losses from earthquakes. In addition, we may discontinue earthquake, terrorism or other insurance, or may
elect not to procure such insurance, on some or all of our properties in the future if the cost of the premiums for any
of these policies exceeds, in our judgment, the value of the coverage discounted for the risk of loss.

If we experience a loss that is uninsured or that exceeds policy limits, we could lose the capital invested in the
damaged properties as well as the anticipated future cash flows from those properties. In addition, if the damaged
properties are subject to recourse indebtedness, we would continue to be liable for the indebtedness, even if these
properties were irreparably damaged. :

The financial condition of one or more of these insurance companies could significantly deteriorate to the point
that they may be unable to pay future insurance claims. This risk has increased as a result of the current economic
environment and ongoing disruptions in the financial markets. The inability of any of these insurance companies to
pay future claims under our policies may adversely affect our financial condition and results of operations. A

We could incur significant costs related to government regulation and private litigation over
environmental matters involving the presence, discharge or threat of discharge of hazardous or toxic
substances, which could adversely affect our operations, the value of our properties, and our ability to make
distributions to BioMed Realty, L.P.’s unitholders or BioMed Realty Trust, Inc.’s stockholders.

Our properties may be subject to environmental liabilities. Under various federal, state and local laws, a current
or previous owner, operator or tenant of real estate can face liability for environmental contamination created by the
presence, discharge or threat of discharge of hazardous or toxic substances. Liabilities can include the cost to
investigate, clean up and monitor the actual or threatened contamination and damages caused by the contamination
(or threatened contamination). Environmental laws typically impose such liability on the current owner regardless
of:

» - the owner’s knowledge of the contamination,

*  the timing of the contamination,

. the cause of the contamination, or

o the party responsible for the contamination.

The liability under such laws may be strict, joint and several, meaning that we may be liable regardless of
whether we knew of, or were responsible for, the presence of the contaminants, and the government entity or private
party may seek recovery of the entire amount from us even if there are other responsible parties. Liabilities
associated with environmental conditions may be significant and can sometimes exceed the value of the affected

property. The presence of hazardous substances on a property may adversely affect our ability to sell or rent that
property or to borrow using that property as collateral.
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Some of our properties have had contamination in the past that required cleanup. In most cases, we believe the
contamination has been effectively remediated, and that any remaining contamination either does not require
remediation or that the costs associated with such remediation will not be material to us. However, we cannot
guarantee that additional contamination will not be discovered in the future or any identified contamination will not
continue to pose a threat to the environment or that we will not have continued liability in connection with such
prior contamination. Our Kendall Square properties, in Cambridge, Massachusetts, are located on the site of a
former manufactured gas plant. Various remedial actions were performed on these properties, including soil
stabilization to control the spread of oil and hazardous materials in the soil. Another of our properties, Elliott
Avenue, has known soil contamination beneath a portion of the building located on the property. Based on
environmental consultant reports, management does not believe any remediation of the Elliott Avenue property
would be required unless major structural changes were made to the building that resulted in the soil becoming
exposed. In addition, the remediation of certain environmental conditions at off-site parcels located in Cambridge,
Massachusetts, which was an assumed obligation of our joint venture, PREI II LLC, has been substantially
completed as of December 31, 2009. We do not expect these matters to materially adversely affect such properties’
value or the cash flows related to such properties, but we can provide no assurances to that effect.

Environmental laws also:

e may require the removal or upgrade of underground storage tanks,

»  regulate the discharge of storm water, wastewater and other pollutants,
e regulate air pollutant emissions,

e regulate hazardous materials generation, management and disposal, and
*  regulate workplace health and safety.

Life science industry tenants, our primary tenant industry focus, frequently use hazardous materials, chemicals,
heavy metals, and biological and radioactive compounds. Our tenants’ controlled use of these materials subjects us
and our tenants to laws that govern using, manufacturing, storing, handling and disposing of such materials and
certain byproducts of those materials. We are unaware of any of our existing tenants violating applicable laws and
regulations, but we and our tenants cannot completely eliminate the risk of contamination or injury from these
materials. If our properties become contaminated, or if a party is injured, we could be held liable for any damages
that result. Such liability could exceed our resources and any environmental remediation insurance coverage we
have, which could adversely affect our operations, the value of our properties, and our ability to make distributions
to BioMed Realty, L.P.’s unitholders or BioMed Realty Trust, Inc.’s stockholders. Licensing requirements
governing use of radioactive materials by tenants may also restrict the use of or ability to transfer space in buildings
We OWnL.

We could incur significant costs related to governmental regulation and private litigation over
environmental matters involving asbestos-containing materials, which could adversely affect our operations,
the value of our properties, and our ability to make distributions to BioMed Realty, L.P.’s unitholders or
BioMed Realty Trust, Inc.’s stockholders.

Environmental laws also govern the presence, maintenance and removal of asbestos-containing materials, or
ACMs, and may impose fines and penalties, including orders prohibiting the use of the affected property by us or
our tenants, if we fail to comply with these requirements. Failure to comply with these laws, or even the presence of
ACMs, may expose us to third-party liability. Some of our properties contain ACMs, and we could be liable for such
fines or penalties, as described above in “Item 1. Business - Regulation - Environmental Matters.”
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Our properties may contain or develop harmful mold, which could lead to liability for adverse health
effects and costs of remediating the problem, which could adversely affect the value of the affected property
and our ability to make distributions to BioMed Realty, L.P.’s unitholders or BioMed Realty Trust, Inc.’s
stockholders.

When excessive moisture accumulates in buildings or on building materials, mold growth may occur,
particularly if the moisture problem remains undiscovered or is not addressed over a period of time. Some molds
may produce airborne toxins or irritants. Concern about indoor exposure to mold has been increasing because
exposure to mold may cause a variety of adverse health effects and symptoms, including allergic or other reactions.
As a result, the presence of significant mold at any of our properties could require us to undertake a costly
remediation program to contain or remove the mold from the affected property. In addition, the presence of
significant mold could expose us to liability to our tenants, their or our employees, and others if property damage or
health concerns arise.

Compliance with the Americans with Disabilities Act (ADA) and similar laws may require us to make
significant unanticipated expenditures.

All of our properties are required to comply with the ADA. The ADA requires that all public accommodations
must meet federal requirements related to access and use by disabled persons. Although we believe that our
properties substantially comply with present requirements of the ADA, we have not conducted an audit of all of such
properties to determine compliance. If one or more properties are not in compliance with the ADA, then we would
be required to bring the non-compliant properties into compliance. Compliance with the ADA could require
removing access barriers. Non-compliance could result in imposition of fines by the U.S. government or an award of
damages and/or attorneys’ fees to private litigants, or both. Additional federal, state and local laws also may require
us to modify properties or could restrict our ability to renovate properties. Complying with the ADA or other
legislation could be very expensive. If we incur substantial costs to comply with such laws, our financial condition,
results of operations, cash flow, per share trading price of our common stock or preferred stock, our ability to satisfy
our debt service obligations and our ability to pay distributions to BioMed Realty, L.P.’s unitholders and BioMed
Realty Trust, Inc.’s stockholders could be adversely affected.

‘We may incur significant unexpected costs to comply with fire, safety and other regulations, which could
adversely impact our financial condition, results of operations, and ability to make distributions.

Our properties are subject to various federal, state and local regulatory requirements, such as state and local fire
and safety requirements, building codes and land use regulations. Failure to comply with these requirements could
subject us to governmental fines or private litigant damage awards. In addition, we do not know whether existing
requirements will change or whether future requirements, including any requirements that may emerge from pending
or future climate change legislation, will require us to make significant unanticipated expenditures that will
adversely impact our financial condition, results of operations, cash flow, the per share trading price of BioMed
Realty Trust, Inc.’s common stock or preferred stock, our ability to satisfy our debt service obligations and our
ability to pay distributions to BioMed Realty, L.P.’s unitholders or BioMed Realty Trust, Inc.’s stockholders.

Risks Related to Our Capital Structure

A downgrade in our investment grade credit rating could materially adversely affect our business and
financial condition.

In April 2010, we received investment grade corporate credit ratings from two rating agencies. There can be no
assurance that we will be able to maintain our current credit ratings. Any downgrades in terms of ratings or outlook
by either or both of the rating agencies could have a material adverse impact on our cost and availability of capital,
which could in turn have a material adverse impact on our financial condition, results of operations and liquidity and
a material adverse effect on the market price of BioMed Realty Trust, Inc.’s common stock.
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Debt obligations expose us to increased risk of property losses and may have adverse consequences on our
business operations and our ability to make distributions.

We have used and will continue to use debt to finance property acquisitions. OQur use of debt may have adverse
consequences, including the following:

*  We may not be able to refinance or extend our existing debt. If we cannot repay, refinance or extend our
debt at maturity, in addition to our failure to repay our debt, we may be unable to make distributions to
BioMed Realty, L.P.’s unitholders or BioMed Realty Trust, Inc.’s stockholders at expected levels or at all.

¢ Even if we are able to refinance or extend our existing debt, the terms of any refinancing or extension may
not be as favorable as the terms of our existing debt. If the refinancing involves a higher interest rate, it
could adversely affect our cash flow and ability to make distributions to unitholders and stockholders.

*  One or more lenders under our $720.0 million unsecured line of credit could refuse to fund their financing
commitment to us or could fail, and we may not be able to replace the financing commitment of any such
lenders on favorable terms, or at all.

. Required payments of principal and interest may be greater than our cash flow from operations.

e We may be forced to dispose of one or more of our properties, possibly on disadvantageous terms, to make
payments on our debt.

. If we default on our debt obligations, the lenders or mortgagees may foreclose on our properties that secure
those loans. Further, if we default under a mortgage loan, we will automatically be in default on any other
loan that has cross-default provisions, and we may lose the properties securing all of these loans.

e A foreclosure on one of our properties will be treated as a sale of the property for a purchase price equal to
the outstanding balance of the secured debt. If the outstanding balance of the secured debt exceeds our tax
basis in the property, we would recognize taxable income on foreclosure without realizing any
accompanying cash proceeds to pay the tax (or to make distributions based on REIT taxable income).

As of December 31, 2010, we had outstanding mortgage indebtedness of $652.3 million, excluding $5.6 million
of debt premium; $19.8 million of outstanding aggregate principal amount of the Notes due 2026, excluding
$278,000 of debt discount; $180.0 million of outstanding aggregate principal amount of the Notes due 2030; $250.0
million of outstanding aggregate principal amount of the Notes due 2020, excluding $2.4 million of debt discount;
$392.5 million in outstanding borrowings under our $720.0 million unsecured line of credit; and $40.7 million of
borrowings under a secured loan and $40.5 million of borrowings under a secured construction loan representing our
proportionate share of indebtedness in our unconsolidated partnerships. We expect to incur additional debt in
connection with future acquisitions and development. Our organizational documents do not limit the amount or
percentage of debt that we may incur. As of December 31, 2010, the principal payments due for our consolidated
indebtedness were $424.3 million in 2011, $45.2 million in 2012 and $25.7 million in 2013. In addition, our portion
of the principal payments due for our unconsolidated indebtedness relating to our PREI joint ventures was $40.5
million in 2011 and $40.7 million in 2012, after taking into account the effect of extensions signed in January 2011.
Given current economic conditions including, but not limited to, the credit crisis and related turmoil in the global
financial system, we may be unable to refinance these obligations when due, which may negatively affect our ability
to conduct operations.
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Disruptions in the financial markets and the downturn of the broader U.S. economy could affect our
ability to obtain debt financing on reasonable terms, or at all, and have other adverse effects on us.

In recent years, the U.S. credit markets have experienced significant dislocations and liquidity disruptions. These
circumstances have materially impacted liquidity in the debt markets, making financing terms for some borrowers
less attractive, and in certain cases have resulted in the unavailability of certain types of debt financing. Uncertainty
in the credit markets may negatively impact our ability to access additional debt financing or to refinance existing
debt maturities on reasonable terms (or at all), which may negatively affect our ability to conduct operations, make
acquisitions and fund current and future development and redevelopment projects. In addition, if the financial
position of the lenders under our unsecured line of credit worsened they could default on their obligations to make
available to us the funds under that facility. A prolonged downturn in the credit markets may cause us to seek
alternative sources of potentially less attractive financing, and may require us to adjust our business plan
accordingly. In addition, these factors could make it more difficult for us to sell properties or adversely affect the
price we receive for properties that we do sell, as prospective buyers may experience increased costs of debt
financing or difficulties in obtaining debt financing. Adverse events in the credit markets could also have an adverse
effect on other financial markets in the United States and globally, including the stock markets, which could make it
more difficult or costly for us to raise capital through the issuance of common stock, preferred stock or other equity
securities. :

Reduced access to liquidity could have a negative impact on the U.S. economy, affecting consumer confidence
and spending and negatively impacting the volume and pricing of real estate transactions. If there were a downturn
in the national economy, the value of our properties, as well as the income we receive from our properties, could be
adversely affected.

Disruptions in the financial markets could also have other adverse effects on us or the economy generally, which
could adversely affect our ability to service our debt obligations and our ability to pay distributions to BioMed
Realty, L.P.’s unitholders or BioMed Realty Trust, Inc.’s stockholders.

We have and may continue to engage in hedging transactions, which can limit our gains and increase
exposure to losses.

We have and may continue to enter into hedging transactions to protect us from the effects of interest rate
fluctuations on floating rate debt. Our hedging transactions may include entering into interest rate swap agreements
or interest rate cap or floor agreements, or other interest rate exchange contracts. Hedging activities may not have
the desired beneficial impact on our results of operations or financial condition. No hedging activity can completely
insulate us from the risks associated with changes in interest rates. Moreover, interest rate hedging could fail to
protect us or adversely affect us because, among other things:

¢  Available interest rate hedging may not correspond directly with the interest rate risk for which we seek
protection.

J The duration or the amount of the hedge may not match the duration or amount of the related liability.
e The party owing money in the hedging transaction may default on its obligation to pay.

J The credit quality of the party owing money on the hedge may be downgraded to such an extent that it
impairs our ability to sell or assign our side of the hedging transaction.

e The value of derivatives used for hedging may be adjusted from time to time in accordance with accounting

rules to reflect changes in fair-value. Downward adjustments, or “mark-to-market losses,” would reduce
our stockholders’ equity.
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Hedging involves risk and typically involves costs, including transaction costs, that may reduce our overall
returns on our investments. These costs increase as the period covered by the hedging increases and during periods-
of rising and volatile interest rates. These costs will also limit the amount of cash available for distribution to
stockholders. We generally intend to hedge as much of the interest rate risk as management determines is in our best
interests given the cost of such hedging transactions. The REIT qualification rules may limit our ability to enter into
hedging transactions by requiring us to limit our income from hedges. If we are unable to hedge effectively because
of the REIT rules, we will face greater interest rate exposure than may be commercially prudent.

As of December 31, 2010, we had two interest rate swaps with an aggregate notional amount of $150.0 million
that expire in August 2011, under which, at each monthly settlement date, we either (1) receive the difference
between a fixed interest rate (the “Strike Rate™) and one-month LIBOR if the Strike Rate is less than LIBOR or (2)
pay such difference if the Strike Rate is greater than LIBOR.

For further detail regarding our interest rate swaps, see “Item 7. Management’s Discussion and Analysis of
Financial Condition and Results of Operations - Liquidity and Capital Resources.”

The terms governing our unsecured line of credit and the Notes due 2020 include restrictive covenants
relating to our operations, which could limit our ability to respond to changing market conditions and our
ability to make distributions to BioMed Realty, L.P.’s unitholders or BioMed Realty Trust, Inc.’s
stockholders. ’

The terms of our unsecured line of credit impose restrictions on us that affect our distribution and operating
policies and our ability to incur additional debt. For example, we are subject to a maximum leverage ratio
requirement (as defined) during the term of the loan, which could reduce our ability to incur additional debt and
consequently reduce our ability to pay distributions to BioMed Realty, L.P.’s unitholders or BioMed Realty Trust,
Inc.’s stockholders. The terms of our unsecured line of credit also contain limitations on our ability to make
distributions to BioMed Realty Trust, Inc.’s stockholders in excess of those required to maintain BioMed Realty
Trust, Inc.’s REIT status. Specifically, the terms of our unsecured line of credit limit distributions to 95% of funds
from operations, but not less than the minimum necessary to enable us to meet BioMed Realty Trust, Inc.’s REIT
income distribution requirements. In addition, the terms of our unsecured line of credit contain covenants that,
among other things, limit our ability to further mortgage our properties or reduce insurance coverage, and that
require us to maintain specified levels of net worth. The indenture governing the Notes due 2020 also contains
financial and operating covenants that, among other things, restrict our ability to take specific actions, even if we
believe them to be in our best interest, including restrictions on our ability to (1) consummate a merger,
consolidation or sale of all or substantially all of our assets and (2) incur additional secured and unsecured
indebtedness.

The covenants relating to our unsecured line of credit and the Notes due 2020 may adversely affect our
flexibility and our ability to achieve our operating plans. Our ability to comply with these covenants and other
provisions relating to our credit agreement and the Notes due 2020 may be affected by changes in our operating and
financial performance, changes in general business and economic conditions, adverse regulatory developments or
other events adversely impacting us. The breach of any of these covenants could result in a default under our
indebtedness, which could cause those and other obligations to become due and payable. If any of our indebtedness
is accelerated, we may not be able to repay it, pursue our business plan or make distributions to BioMed Realty,
L.P.’s unitholders or BioMed Realty Trust, Inc.’s stockholders.

If we fail to obtain external sources of capital, which is outside of our control, we may be unable to make
distributions to BioMed Realty, L.P.’s unitholders or BioMed Realty Trust, Inc.’s stockholders, maintain our
REIT qualification, or fund growth.

In order to maintain BioMed Realty Trust, Inc.’s qualification as a REIT and to avoid incurring a nondeductible
excise tax, we are required, among other things, to distribute annually at least 90% of BioMed Realty Trust, Inc.’s
REIT taxable income, excluding any net capital gain. In addition, we will be subject to income tax at regular
corporate rates to the extent that we distribute less than 100% of BioMed Realty Trust, Inc.’s net taxable income,
including any net capital gains. Because of these distribution requirements, we may not be able to fund future capital
needs, including any necessary acquisition financing, from operating cash flow. Consequently, we rely on third-
party sources to fund our capital needs. We may not be able to obtain financings on favorable terms or at all. Our
access to third-party sources of capital depends, in part, on:
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. general market conditions,

¢ the market’s perception of our growth potential,

+  with respect to acquisition financing, the market’s perception of the value of the properties to be acquired,
. our current debt levels,

e our current and expected future earnings,

. our cash flow and cash distributions, and

e the market price per share of our common stock or preferred stock.

Our inability to obtain capital from third-party sources will adversely affect our business and limit our growth.
Without sufficient capital, we may not be able to acquire or develop properties when strategic opportunities exist,
satisfy our debt service obligations or make the cash distributions to BioMed Realty Trust, Inc.’s stockholders
necessary to maintain our qualification as a REIT. For distributions with respect to the taxable years ending on or
before December 31, 2011, recent Internal Revenue Service, or IRS, guidance allows BioMed Realty Trust, Inc. to
satisfy up to 90% of BioMed Realty Trust, Inc.’s distribution requirements through the distribution of shares of
BioMed Realty Trust, Inc.’s common stock, provided certain conditions are met.

Increases in interest rates could increase the amount of our debt payments, adversely affecting our ability
to service our debt obligations and pay distributions to BioMed Realty, L.P.’s unitholders or BioMed Realty
Trust, Inc.’s stockholders.

Interest we pay could reduce cash available for payments with respect to distributions. Additionally, if we incur
variable rate debt, including borrowings under our $720.0 million unsecured line of credit, to the extent not
adequately hedged, increases in interest rates would increase our interest costs. These increased interest costs would
reduce our cash flows and our ability to make payments with respect to distributions to BioMed Realty, L.P.’s
unitholders and BioMed Realty Trust, Inc.’s stockholders. In addition, if we need to repay existing debt during a
period of rising interest rates, we could be required to liquidate one or more of our investments in properties at times
that may not permit realization of the maximum return on such investments.

Risks Related to Our Organizational Structure

BioMed Realty Trust, Inc.’s charter and Maryland law contain provisions that may delay, defer or
prevent a change of control transaction and may prevent stockholders from receiving a premium for their
shares.

BioMed Realty Trust, Inc.’s charter, including the articles supplementary with respect to its preferred stock,
contains ownership limits that may delay, defer or prevent a change of control transaction. BioMed Realty Trust,
Inc’s charter, with certain exceptions, authorizes BioMed Realty Trust, Inc.’s directors to take such actions as are
necessary and desirable to preserve its qualification as a REIT. Unless exempted by its board of directors, no person
may own more than 9.8% of the value of BioMed Realty Trust, Inc.’s outstanding shares of capital stock or more
than 9.8% in value or number (whichever is more restrictive) of the outstanding shares of its common stock or
Series A preferred stock. The board may not grant such an exemption to a person whose ownership in excess of
9.8% of BioMed Realty Trust, Inc.’s outstanding shares would result in BioMed Realty Trust, Inc.’s failure to
qualify as a REIT. These restrictions on transferability and ownership will not apply if BioMed Realty Trust, Inc.’s
board of directors determines that it is no longer in BioMed Realty Trust, Inc.’s best interests to qualify as a REIT.
The ownership limit may delay or impede a transaction or a change of control that might involve a premium price
for BioMed Realty Trust, Inc.’s common stock or otherwise be in the best interests of its stockholders.
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BioMed Realty Trust, Inc. could authorize and issue stock without stockholder approval that may delay, defer
or prevent a change of control transaction. BioMed Realty Trust, Inc.’s charter authorizes it to issue additional
authorized but unissued shares of its common stock or preferred stock. In addition, BioMed Realty Trust, Inc.’s
board of directors may classify or reclassify any unissued shares of BioMed Realty Trust, Inc.’s common stock or
preferred stock and may set the preferences, rights and other terms of the classified or reclassified shares. The board
may also, without stockholder approval, amend BioMed Realty Trust, Inc.’s charter to increase or decrease the
authorized number of shares of BioMed Realty Trust, Inc.’s common stock or preferred stock that it may issue. The
board of directors could establish a class or series of common stock or preferred stock that could, depending on the
terms of such class or series, delay, defer or prevent a transaction or a change of control that might involve a
premium price for BioMed Realty Trust, Inc.’s common stock or otherwise be in the best interests of its
stockholders. :

Certain provisions of Maryland law could delay, defer or prevent a change of control transaction. Certain
provisions of the Maryland General Corporation Law, or the MGCL, may have the effect of inhibiting a third party
from making a proposal to acquire us or of impeding a change of control. In some cases, such an acquisition or
change of control could provide BioMed Realty Trust, Inc.’s stockholders with the opportunity to realize a premium
over the then-prevailing market price of their shares. These MGCL provisions include:

+ “business combination” provisions that, subject to limitations, prohibit certain business combinations between
us and an “interested stockholder” or an affiliate of an interested stockholder for certain periods. An
“interested stockholder” is generally any person who beneficially owns 10% or more of the voting power of
BioMed Realty Trust, Inc.’s outstanding voting shares or an affiliate or associate of ours who, at any time
within the two-year period immediately prior to the date in question, was the beneficial owner of 10% or
more of the voting power of BioMed Realty Trust, Inc.’s then outstanding stock. A person is not an interested
stockholder under the statute if the board of directors approved in advance the transaction by which he
otherwise would have become an interested stockholder. Business combinations with an interested
stockholder are prohibited for five years after the most recent date on which the stockholder becomes an
interested stockholder. After that period, the MGCL imposes two super-majority voting requirements on such
business combinations, and

« “control share” provisions that provide that holders of “control shares” of BioMed Realty Trust, Inc. acquired
in a “control share acquisition” have no voting rights except to the extent approved by a vote of two-thirds of
the votes entitled to be cast on the matter (excluding interested shares). “Control shares” are voting shares
that, when aggregated with all other shares owned by the stockholder or in respect of which the stockholder is
able to exercise or direct the exercise of voting power (except solely by virtue of a revocable proxy), entitle
the stockholder to exercise one of three increasing ranges of voting power in electing directors. A “control
share acquisition” is the direct or indirect acquisition of ownership or control of “control shares.”

In the case of the business combination provisions of the MGCL, we opted out by resolution of BioMed Realty
Trust, Inc.’s board of directors with respect to any business combination between us and any person provided such
business combination is first approved by BioMed Realty Trust, Inc.’s board of directors (including a majority of
directors who are not affiliates or associates of such person). In the case of the control share provisions of the
MGCL, we opted out pursuant to a provision in BioMed Realty Trust, Inc.’s bylaws. However, BioMed Realty
Trust, Inc.’s board of directors may by resolution elect to opt in to the business combination provisions of the
MGCL. Further, we may opt in to the control share provisions of the MGCL in the future by amending BioMed
Realty Trust, Inc.’s bylaws, which BioMed Realty Trust, Inc.’s board of directors can do without stockholder
approval.

The partnership agreement of BioMed Realty, L.P., Maryland law, and BioMed Realty Trust, Inc.’s charter and
bylaws also contain other provisions that may delay, defer or prevent a transaction or a change of control that might
involve a premium price for BioMed Realty Trust, Inc.’s common stock or otherwise be in the best interest of
BioMed Realty Trust, Inc.’s stockholders.
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BioMed Realty Trust, Inc.’s board of directors may amend our investing and financing policies in a
manner that could increase the risk we default under our debt obligations or that could harm our business
and results of operations.

BioMed Realty Trust, Inc.’s board of directors has adopted a policy of targeting our indebtedness at
approximately 50% of our total asset book value. However, our organizational documents do not limit the amount or
percentage of debt that we may incur, nor do they limit the types of properties we may acquire or develop. BioMed
Realty Trust, Inc.’s board of directors may alter or eliminate our current policy on borrowing or investing at any
time without stockholder approval. Changes in our strategy or in our investment or leverage policies could expose us
to greater credit risk and interest rate risk and could also result in a more leveraged balance sheet. These factors
could result in an increase in our debt service and could adversely affect our cash flow and our ability to make
distributions to BioMed Realty, L.P.’s unitholders or BioMed Realty Trust, Inc.’s stockholders. Higher leverage also
increases the risk we could default on our debt.

We may invest in properties with other entities, and our lack of sole decision-making authority or reliance
on a co-venturer’s financial condition could make these joint venture investments risky.

We have in the past and may continue in the future to co-invest with third parties through partnerships, joint
ventures or other entities. We may acquire non-controlling interests or share responsibility for managing the affairs
of a property, partnership, joint venture or other entity. In such events, we would not be in a position to exercise sole
decision-making authority regarding the property or entity. Investments in entities may, under certain circumstances,
involve risks not present were a third party not involved. These risks include the possibility that partners or co-
venturers:

*  might become bankrupt or fail to fund their share of required capital contributions,

* may have economic or other business interests or goals that are inconsistent with our business interests or
goals, and

* may be in a position to take actions contrary to our policies or objectives.

Such investments may also have the potential risk of impasses on decisions, such as a sale, because neither we
nor the partner or co-venturer would have full control over the partnership or joint venture. Disputes between us and
partners or co-venturers may result in litigation or arbitration that would increase our expenses and prevent our
officers and/or directors from focusing their time and effort on our business. In addition, we may in certain
circumstances be liable for the actions of our third-party partners or co-venturers if:

*  we structure a joint venture or conduct business in a manner that is deemed to be a general partnership with
a third party, in which case we could be liable for the acts of that third party,

*  third-party managers incur debt or other liabilities on behalf of a joint venture which the joint venture is
unable to pay, and the joint venture agreement provides for capital calls, in which case we could be liable to
make contributions as set forth in any such joint venture agreement, or

* we agree to cross-default provisions or to cross-collateralize our properties with the properties in a joint
venture, in which case we could face liability if there is a default relating to those properties in the joint
venture or the obligations relating to those properties.

We have investments in joint ventures with PREI, which were formed in the second quarter of 2007. While we,
as managing member, are authorized to carry out the day-to-day management of the business and affairs of the PREI
Joint ventures, PREI’s prior written consent is required for certain decisions, including decisions relating to
financing, budgeting and the sale or pledge of interests in the properties owned by the PREI joint ventures.

In addition, each of the PREI operating agreements includes a put/call option whereby either member can cause
the limited liability company to sell certain properties in which it holds leasehold interests to us at any time after the
fifth anniversary and before the seventh anniversary of the acquisition date. The put/call option may be exercised at
a time we do not deem favorable for financial or other reasons, including the availability of cash at such time and the
impact of tax consequences resulting from any sale.
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Risks Related to BioMed Realty Trust, Inc.’s REIT Status

BioMed Realty Trust, Inc.’s failure to qualify as a REIT under the Code would result in significant
adverse tax consequences to us and would adversely affect our business.

We believe that we have operated and intend to continue operating in a manner intended to allow BioMed Realty
Trust, Inc. to qualify as a REIT for federal income tax purposes under the Internal Revenue Code of 1986, as
amended, or the Code. Qualification as a REIT involves the application of highly technical and complex Code
provisions for which there are only limited judicial and administrative interpretations. The fact that we hold
substantially all of our assets through our operating partnership further complicates the application of the REIT
requirements. Even a seemingly minor technical or inadvertent mistake could jeopardize BioMed Realty Trust,
Inc.’s REIT status. BioMed Realty Trust, Inc.’s REIT status depends upon various factual matters and circumstances
that may not be entirely within our control. For example, in order for BioMed Realty Trust, Inc. to qualify as a
REIT, at least 95% of our gross income in any year must be derived from qualifying sources, and we must satisfy a
number of requirements regarding the composition of our assets. Also, BioMed Realty Trust, Inc. must make
distributions to stockholders aggregating annually at least 90% of BioMed Realty Trust, Inc.’s REIT taxable income,
excluding capital gains. In addition, new legislation, regulations, administrative interpretations or court decisions,
each of which could have retroactive effect, may make it more difficult or impossible for BioMed Realty Trust, Inc.
to qualify as a REIT, or could reduce the desirability of an investment in a REIT relative to other investments. We
have not requested and do not plan to request a ruling from the IRS that BioMed Realty Trust, Inc. qualifies as a
REIT, and the statements in this report are not binding on the IRS or any court. Accordingly, we cannot be certain
that BioMed Realty Trust, Inc. has qualified or will continue to qualify as a REIT.

If BioMed Realty Trust, Inc. fails to qualify as a REIT in any taxable year, we will face serious adverse tax
consequences that would substantially reduce the funds available to make payments of principal and interest on the
debt securities we issue and for distribution to BioMed Realty Trust, Inc.’s stockholders. If BioMed Realty Trust,
Inc. fails to qualify as a REIT:

e we would not be allowed to deduct distributions to stockholders in computing our taxable income and
would be subject to federal income tax at regular corporate rates,

e we could also be subject to the federal alternative minimum tax and possibly increased state and local
taxes, and

e  unless we are entitled to relief under applicable statutory provisions, BioMed Realty Trust, Inc. could not
elect to be taxed as a REIT for four taxable years following the year in which BioMed Realty Trust, Inc.
was disqualified.

In addition, if BioMed Realty Trust, Inc. fails to qualify as a REIT, we will not be required to make distributions

to stockholders; however, all distributions to BioMed Realty Trust, Inc.’s stockholders would be subject to tax as

"qualifying corporate dividends to the extent of our current and accumulated earnings and profits. As a result of all

these factors, BioMed Realty Trust, Inc.’s failure to qualify as a REIT could impair our ability to expand our

business and raise capital and would adversely affect the value of BioMed Realty Trust, Inc.’s common stock and
preferred stock.

To maintain BioMed Realty Trust, Inc.’s REIT status, we may be forced to borrow funds during
unfavorable market conditions to make distributions to BioMed Realty Trust, Inc.’s stockholders.

For BioMed Realty Trust, Inc. to qualify as a REIT, we generally must distribute to BioMed Realty Trust, Inc.’s
stockholders at least 90% of our REIT taxable income each year, determined by excluding any net capital gain, and
we will be subject to regular corporate income taxes to the extent that we distribute less than 100% of our REIT
taxable income each year. In addition, we will be subject to a 4% nondeductible excise tax on the amount, if any, by
which distributions paid by us in any calendar year are less than the sum of 85% of our ordinary income, 95% of our
capital gain net income and 100% of our undistributed income from prior years. For distributions with respect to
taxable years ending on or before December 31, 2011, recent IRS guidance allows us to satisfy up to 90% of these
requirements through the distribution of shares of BioMed Realty Trust, Inc.’s common stock, provided certain
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conditions are met. To maintain BioMed Realty Trust, Inc.’s REIT status and avoid the payment of income and
excise taxes we may need to borrow funds to meet the REIT distribution requirements. These borrowing needs could
result from:
*  differences in timing between the actual receipt of cash and inclusion of income for federal income tax
purposes,

» the effect of non-deductible capital expenditures,
. the creation of reserves, or
*  required debt or amortization payments.

We may need to borrow funds at times when the then-prevailing market conditions are not favorable for
borrowing. These borrowings could increase our costs or reduce our equity and adversely affect the value of
BioMed Realty Trust, Inc.’s common stock or preferred stock.

To maintain BioMed Realty Trust, Inc.’s REIT status, we may be forced to forego otherwise attractive
opportunities.

For BioMed Realty Trust, Inc. to qualify as a REIT, we must satisfy tests concerning, among other things, the
sources of our income, the nature and diversification of our assets, the amounts we distribute to BioMed Realty
Trust, Inc.’s stockholders and the ownership of BioMed Realty Trust, Inc.’s stock. We may be required to make
distributions to BioMed Realty Trust, Inc.’s stockholders at times when it would be more advantageous to reinvest
cash in our business or when we do not have funds readily available for distribution. Thus, compliance with the
REIT requirements may hinder our ability to operate solely on the basis of maximizing profits.

Risks Related to the Ownership of BioMed Realty Trust, Inc. Stock
The market price and trading volume of BioMed Realty Trust, Inc.’s common stock may be volatile.

The market price of BioMed Realty Trust, Inc.’s common stock has recently been, and may continue to be,
volatile. In addition, the trading volume in BioMed Realty Trust, Inc.’s common stock may fluctuate and cause
significant price variations to occur. We cannot assure you that the market price of BioMed Realty Trust, Inc.’s
common stock will not fluctuate or decline significantly in the future.

Some of the factors that could negatively affect BioMed Realty Trust, Inc.’s share price or result in fluctuations
in the price or trading volume of BioMed Realty Trust, Inc.’s common stock include:

*  actual or anticipated variations in our quarterly operating results or distributions,
o changes in our funds from operations or earnings estimates,
*  publication of research reports about us or the real estate industry,

*  increases in market interest rates that lead purchasers of BioMed Realty Trust, Inc.’s shares to demand a
higher yield,

*  changes in market valuations of similar companies,

*  adverse market reaction to any additional debt we incur or acquisitions we make in the future,
* . additions or departures of key management personnel,

*  actions by institutional stockholders,

*  speculation in the press or investment community,

*  the realization of any of the other risk factors presented in this report, and

*  general market and economic conditions.
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Broad market fluctuations could negatively impact the market price of BioMed Realty Trust, Inc.’s
common stock or preferred stock.

The stock market has recently experienced extreme price and volume fluctuations that have affected the market
price of many companies in industries similar or related to ours and that have been unrelated to these companies’
operating performance. These broad market fluctuations could reduce the market price of BioMed Realty Trust,
Inc.’s common stock or preferred stock. Furthermore, our operating results and prospects may be below the
expectations of public market analysts and investors or may be lower than those of companies with comparable
market capitalizations. Either of these factors could lead to a material decline in the market price of BioMed Realty
Trust, Inc.’s common stock or preferred stock.

Market interest rates may have an adverse effect on the market price of BioMed Realty Trust, Inc.’s
securities.

One of the factors that will influence the price of BioMed Realty Trust, Inc.’s common stock and preferred stock
will be the dividend yield on such stock (as a percentage of the price of the stock) relative to market interest rates.
An increase in market interest rates may lead prospective purchasers of BioMed Realty Trust, Inc.’s common stock
or Series A preferred stock to expect a higher dividend yield, and higher interest rates would likely increase our
borrowing costs and potentially decrease funds available for distribution. Thus, higher market interest rates could
cause the market price of BioMed Realty Trust, Inc.’s common stock and Series A preferred stock to fall.

Our distributions to unitholders and stockholders may decline at any time.

We may not continue our current level of distributions to unitholders and stockholders. BioMed Realty Trust,
Tne.’s board of directors will determine future distributions based on a number of factors, including:

o cash available for distribution,

e operating results,

J our financial condition, especially in relation to our anticipated future capital needs,
«  then current expansion plans,

e the distribution requirements for REITs under the Code, and

. other factors our board deems relevant.

In April 2009, in an effort to maintain financial flexibility in light of the current capital markets environment, we
reset our annual dividend rate on shares of BioMed Realty Trust, Inc.’s common stock and the annual distribution
rate on BioMed Realty, L.P.’s OP units to $0.44 per share or unit, starting in the second quarter of 2009. We
subsequently increased these rates to $0.56 per share or unit, starting in the fourth quarter of 2009, to $0.60 per share
or unit, starting in the second quarter of 2010, and to $0.68 per share or unit, starting in the third quarter of 2010.
The decision to declare and pay dividends on shares of BioMed Realty Trust, Inc.’s common stock or distributions
to BioMed Realty, L.P.’s OP units in the future, as well as the timing, amount and composition of any such future
dividends, will be at the sole discretion of BioMed Realty Trust, Inc.’s board of directors in light of conditions then
existing, including our earnings, financial condition, capital requirements, debt maturities, the availability of debt
and equity capital, applicable REIT and legal restrictions and the general overall economic conditions and other
factors. Any change in our dividend policy could have a material adverse effect on the market price of BioMed
Realty Trust, Inc.’s common stock.
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The number of shares of BioMed Realty Trust, Inc.’s common stock available for future sale could
adversely affect the market price of BioMed Realty Trust, Inc.’s common stock.

We cannot predict whether future issuances of shares of BioMed Realty Trust, Inc.’s common stock or the
availability of shares for resale in the open market will decrease the market price per share of BioMed Realty Trust,
Inc.’s common stock. As of December 31, 2010, 131,046,509 shares of BioMed Realty Trust, Inc.’s common stock
were issued and outstanding, as well as BioMed Realty L.P.’s operating partnership units and LTIP units which may
be exchanged for 2,593,538 and 407,712 shares of BioMed Realty Trust, Inc.’s common stock, respectively, based
on the number of shares of common stock, operating partnership units and LTIP units outstanding as of December
31, 2010. In addition, as of December 31, 2010, we had reserved an additional 2,509,809 shares of common stock
for future issuance under our incentive award plan, 534,107 shares potentially issuable upon exchange of the Notes
due 2026 (based on the exchange rate as of December 31, 2010), and 9,914,076 shares potentially issuable upon
exchange of the Notes due 2030 (based on the exchange rate as of December 31, 2010). Sales of substantial amounts
of shares of BioMed Realty Trust, Inc.’s common stock in the public market, or upon exchange of operating
partnership units, LTIP units, the Notes due 2026 or the Notes due 2030, or the perception that such sales might
occur, could adversely affect the market price of BioMed Realty Trust, Inc.’s common stock.

Furthermore, under the rules adopted by the Securities and Exchange Commission in December 2005 regarding
registration and offering procedures, if we meet the definition of a “well-known seasoned issuer” under Rule 405 of
the Securities Act, we are permitted to file an automatic shelf registration statement that will be immediately
effective upon filing. On September 4, 2009, we filed such an automatic shelf registration statement, as amended,
which may permit us, from time to time, to offer and sell debt securities, common stock, preferred stock, warrants
and other securities to the extent necessary or advisable to meet our liquidity needs.

Any of the following could have an adverse effect on the market price of BioMed Realty Trust, Inc.’s common
stock: ‘

+  the exchange of operating partnership units, LTIP units, the Notes due 2026 or the Notes due 2030,

. additional grants of LTIP units, restricted stock or other securities to our directors, executive officers and
other employees under our incentive award plan,

. additional issuances of preferred stock with liquidation or distribution preferences, and
. other issuances of BioMed Realty Trust, Inc.’s common stock.

Additionally, the existence of operating partnership units, LTIP units, the Notes due 2026 or the Notes due 2030
and shares of BioMed Realty Trust, Inc.’s common stock reserved for issuance upon exchange of operating
partnership units, LTIP units, the Notes due 2026 or the Notes due 2030 and under our incentive award plan may
adversely affect the terms upon which we may be able to obtain additional capital through the sale of equity
securities. In addition, future sales of shares of BioMed Realty Trust, Inc.’s common stock may be dilutive to
existing stockholders.

From time to time we also may issue shares of BioMed Realty Trust, Inc.’s common stock or BioMed Realty,
L.P. operating partnership units in connection with property, portfolio or business acquisitions. We may grant
additional demand or piggyback registration rights in connection with these issuances. Sales of substantial amounts
of BioMed Realty Trust, Inc.’s common stock, or the perception that these sales could occur, may adversely affect
the prevailing market price of BioMed Realty Trust, Inc.’s common stock or may adversely affect the terms upon
which we may be able to obtain additional capital through the sale of equity securities.
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Item 1B. Unresolved Staff Comments
None.

Item 2. Properties

Existing Portfolio

At December 31, 2010, our portfolio consisted of 85 properties, representing 147 buildings with an aggregate of
approximately 12.2 million rentable square feet.

The following reflects the classification of our properties between stabilized (operating properties in which more
than 90% of the rentable square footage is under lease), lease up (operating properties in which less than 90% of the
rentable square footage is under lease), long-term lease up (our Pacific Research Center property), development
(properties that are currently under development through ground up construction), redevelopment properties
(properties that are currently being prepared for their intended use), pre-development (development properties that
are engaged in activities related to planning, entitlement, or other preparations for future construction) and
development potential (representing management’s estimates of rentable square footage if development of these
properties was undertaken) at December 31, 2010: :

Unconsolidated Partnership

Consolidated Portfolio Portfolio Total Portfolio
Rentable Rentable Rentable
Square Percent Square  Percent Square Percent
Properties Feet Leased Properties __ Feet Leased Properties Feet Leased
Stabilized . 53 6,518,536 98.6% 4 72,863 100.0% 57 6,591,399 98.6%
Lease up . 22 _2.998.293 65.0% 3 _881.695 44.1% 25 . 3.879.988 60.2%
Current operating portfolio..... 75 9,516,829 88.0% 7 954,558 48.3% 82 10,471,387 84.4%
Long-term lease up.......... 1 _1,389,517 24.0% — — n/a 1 1.389.517 24.0%
Total operating portfolio.......... 76 10,906,346 79.9% 7 954,558 48.3% 83 11,860,904 77.3%
Development .......cccoevveunes i 176,000 100.0% — — n/a 1 176,000 100.0%
Redevelopment.........ceune.. — — n/a — — n/a — — n/a
Pre-development.............. 1 152,145 — — — n/a 1 152,145 —
Total property portfolio.. 78 11,234,491 79.1% 7 _954,558 48.3% 85 12,189,049 ___76.7%
Development potential .... 2,626,000 2,626,000
Total portfolio ........eeueree 13,860,491 __ 14,815,049

Our total portfolio by market at December 31, 2010 was as follows:

Current (1) Expiration (2)
Annualized Annualized
Leased Percent of Base Rent Percent of Base Rent
Square Annualized Annualized per Leased Annualized  Annualized per Leased
Market Feet Base Rent Base Rent Sq Ft _Base Rent Base Rent Sq Ft
(in thousands) (in thousands)
BOStOn (3) cecececriurinnreerrressnsennenene 2,201,857 $ 118,915 33.6% $ 5401 $ 128,303 30.4% $ 58.27
San Francisco . . 1,596,534 56,166 15.8% 35.18 70,260 16.6% 44.01
San Diego (3) . 1,713,821 54,925 15.5% 32.05 69,793 16.5% 40.72
Maryland .......ccooveireeenee 1,502,766 54,402 15.4% 36.20 70,858 16.8% 47.15
New York / New Jersey ... . 1,060,042 35,512 10.0% 33.50 44,387 10.5% 41.87
Pennsylvania........eereenrersensercecns 710,005 15,707 4.4% 22.12 17,213 4.1% 24.24
Seattle 180,136 7,711 2.2% 42.81 9,160 2.2% 50.85
University Related - Other .......... 381.390 11,068 3.1% 29.02 12,128 2.9% 31.80
Total Portfolio / Weighted Average.... 9,346,551 § 354,406 100.0% §$ 37.92 $ 422,102 100.0% $ 45.16

(1) In this and other tables, annualized current base rent is the monthly contractual rent under existing leases at
December 31, 2010, or if rent has not yet commenced, the first monthly rent amount that will be due at rent
commencement, multiplied by 12 months.

(2) Annualized base rent at expiration is the monthly contractual rent as of date of expiration of the applicable
lease (not including any extension option(s)), multiplied by 12 months.

(3) We are a member of the unconsolidated limited liability companies that own a portfolio of properties in
Cambridge, Massachusetts, and we are entitled to approximately 20% of the operating cash flows. We also
own the general partnership interest in the unconsolidated limited partnership that owns the McKellar Court
property, which entitles us to 75% of the gains upon a sale of the property and 22% of the operating cash
flows. '
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Properties we owned, or had an ownership interest in, at December 31, 2010 were as follows:

Rentable Percent

Property Square Feet Leased
Boston

ALDANY SIEEL........cecrrrrereiieitiietereeteteeii et et eeeeeteseeeeeeeees e esessssesesesesessesesessseeeseeseeeeseenesess 75,003 100.0%
Center for Life SCIence | BOSIOM........uvueeueereeeeeee oo eeeeereer e e e 704,159 91.1%
CRATIES STEOL....ecuveveeteeteeeetiteee ettt et e et e e eeeer e s e e e ee e e et es et 47912 100.0%
Coolidge Avenue..........iccvveveeveerererererivennnene, et ettt e b s aeeanebnean et © 37,400 34.7%
21 Erie Street............... oot ettt e b e e bt e ban et s e b e ent e e ne e bt sresne e steenteeneesnnsensernaens 48,627 100.0%
40 Erie Street................. ettt et te et eten et es et e et ete e st eteantenans eeeevesse e beareanns 100,854 100.0%
47 Erie Street Parking StIUCIUTE «........cccovvueuiieeiuereeecsesenceeeeeceeee s e eeeeeesesessesess e esns 447 Stalls n/a
Fresh Pond ReSEArch Park ..........ccoceviuieeieieiiiieee i ee et 90,702 56.8%
675 West Kendall Street (Kendall A)..........ccooueeiieiuiviviiveniiiieeeeeeeeeeee oo 302,919 98.7%
500 Kendall Street (Kendall D) .........c.oeceeiiieiereeeeeeeeeeeeeeeeeeeeeees oo 349,325 98.5%
SHANEY SIEEL......cevvieieereieieiere ettt ettt e s e ese e e seae e seseses s s seee e s eeoees 191,904 100.0%
VBSSAT SIEET ....c.eereireeietetitiiere ettt sttt e e s e st s e e e e s s s e e e e e e e e et ee e 52,520 0.0%
San Francisco '

ATAENEECH COULL wuvnrurerenierenieeeeceteee ettt eee e e eete e seseese e ees et e et e e os s s e e ea 55,588 100.0%
Ardenwood VENtUure (1)......cooveueveiiireiireiereesesee e se s e s s s esess e s e e 72,500 38.1%
Bayshore BOUIEVAIA .......c.oueveieiueeieiteieteteeeesees et esvesesereses e e e s s e 183,344  100.0%
Bridgeview Technolo@y PArk L.........c.ooiiveeeeeeeee e eeeeee oot 201,567 62.1%
Bridgeview Technology Park IL...........cooueviicuiueciniiieieiecceee et eeee e e 50,400 50.0%
DUMDAITON CIICLE ....evvieverieeitieieeicteeteeee e teeeeeee e et e ees st et essos s s s e e 44,000 100.0%
ECCIES AVENUE (2)...viveeriuieriiiteee s ieeee e ee e eveeseaseseeseesesesesee e et et e 152,145 0.0%
FOTDES BOUIBVAIQ. ......cviiieieeiieeeeeeeeee ettt e 237,984 50.0%
INAUSTEIAl RO c...cveevivieeiitecee e e e es e s e e et 171,965 83.8%
Gateway BuSINess Park .........cooeuoviiiieiiiiieece et es e ee et 284,013 100.0%
KAISET DIIVE...c.ee ettt et ee e e e e e et e e s e e et 87,953 56.8%
Pacific RESEACH Center.........ouivvieeeeeeeeeeeeeeeee e e e 1,389,517 24.0%
Science Center at OYSIET POINT ......e..oueeeeeeeeeeeeeeeeeee e e 204,887 100.0%
Maryland

Beckley Street.......oovvevverveereeeeaerenann. e retiete et e tr e e —traeeerete s ————btee e sesannnaanaeeneaaaannrans 77,225 100.0%
9911 Belward Campus DIIVE......c.c.oveueuieeeeiecieieceeececece et ses e eeseses e eas 289,912 100.0%
9920 Belward Campus DITVE.........c.ouieieeeeieeereeeereereeseeeeeeeee e oo et 51,181 100.0%
Medical Center DIIVE ........ovoueeeeeeieeceeeeeeeeeeee et ' 217,983 100.0%
Shady Grove ROA.............coeuviuiirirrininieie ettt e se e eeses e s s s 635,058  100.0%
TIIDULATY SEEEL..........cviiieecce et s s s es e 91,592 100.0%
50 West Watking Mill RO .........oeeoeieieeeeeeeeeee oo eeeeeeeeeee e e 57,410 100.0%
55765 West Watking Mill ROAA w.........cuouiuemeeeeeeeeeeee e eee oo 82,405 100.0%
San Diego

BaID08 AVEIIUE ...t et e st st 35,344 100.0%
Bernardo Center DIIVE.........ovuieeeeeeceeeceeeeceeeeee e e e e e e 61,286 100.0%
4570 EXCCULIVE DIIVE .. ievviuieierretetcteeeeeeeteeeeeee e eeee e e es s et 125,219 100.0%
ATT5 1 4T85 EXCCULIVE DIIVE ... et 62,896 0.0%
Faraday AVENUE.........ccueeireiieiitietieeeeeeee e eeeee e e e e e e ee e s e oo s et eeeeseeeee 28,704 100.0%
GAZELLE COUTL(3) ...ttt eee e e s eens s se e e e e 176,000 100.0%
3525 John HOPKINS COUIt.......c.cccuueuieiririiieieiee ettt esese e esee s eesie e seen e 48,306  100.0%
3545-3575 John HOPKINS COULL.......c...oueieeeeeeeeeeeeeeeeeeeeeeeese oo 72,192 29.7%
6114-6154 Nancy Ridge DIIVe........ccccouvuruereuereiiieriecse e eeseeeeeeseeeesses e esessese s 196,557  100.0%
6828 NaNCY RIAZE DIIVE ....vevieeieiiceieeeee e e 42,138 100.0%
Pacific Center BOUIEVAIQ............oo.iuiviveeeeeeeeeeeeeeeeeeees e ee e oo 66,745 100.0%
ROAA 10 the CUTE ....ceetiiieeeetee e e et ee et 67,998 79.6%
San Diego SCIENCE CENLET .......c..vueveeeimeureeiiieieercte sttt eeeeseeeessesesse s 105,364 75.7%
10240 SCIenCe Center DIIVE .........ouiueeeeieeeiereeeeeeeeeee e eeeeseseseseseere oo 49,347 100.0%
10255 Science Center DITVE ..........c.vueueeveueerereeeeeeeeeeeeseseseseeeeesersesee s ses e e e 53,740 100.0%
Sorrento Valley BoUIEVAId ..........c.oueveeueruieeueiiece e 54,924  100.0%
11388 Sorrento Valley ROA ........ccvcueuvierrininciieiciceececeeteeeeeeee e e s eee s 35,940 100.0%
SOITENTO PIAZA........covieiiriieeiriieecr ettt e s s e e 31,184 100.0%
SOITENLO WESE .......cviiirerreirieinerereeiee sttt ettt e ese s s s e e e re s es s s st se e 163,799 91.1%
Torreyana ROAA ..........ccc.eivimiuiinieeieiie et e s et es st ee e 81,204  100.0%
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Rentable Percent

Property Square Feet Leased
9865 TOWNE CENLIE DITVE wveveveeeeeeeeererievisveseereeresessesessesessesaasessessssessensenesnersessensssssninsns 94866  100.0%
9885 Towne Centre DIive .....ceeveeveereverensionnes teteeesasteretarbaeaeabrasee e abaaaaartaaeeeatnresennrenens 104,870 100.0%
WAPLES SLIELT....coueteeeeieriieiitii ettt bbbt 50,055  100.0%
New York/New Jersey
GraphiCs DITIVE.....coueueuereeeiiirieieseieiciietre st sttt e 72,300 89.8%
L.andmAark 8t EASTVIEW ...eeeveeiveiiiiicieereeiieeeeseiretrereeessesesssbanebeeseseeeessssseseeesessssassssnssnsessnsnsis 743,550 85.3%
Landmark at BastvieW IL.....ocooooiiiiiiiiieceeseecieesreereine st seee e sneesesesssansesnsesansesinesannesnnes 360,520 100.0%
OnE RESEArCH WAY ...cveveriinieieieiciecieirenictiisiiie s st senesn e s n s 49,421 0.0%
Pennsylvania : .
EASENNOWEL ROAG . ...cciceiiiiiiiiieiecttecereceteeestteesnesesteessaeesmeesenesessstssnaessrnssonasssnsesnanesaaanns 27,750 59.7%
George Patterson Boulevard ...t 71,500  100.0%
KNG OF PIUSSIA ...cvveeieiiiiinicrciiiit ettt s 427,109 87.7%
Phoenixville PiKe.......cccoevvievivenciennieeeeennneens eteereeienreea bt eabrrebeesibe e st aeeraeaanesenaeeenteeens 104,400 95.7%
SPIING MLl DIIVE ..ccveviiiiiciiniiiiiiiciintsrr et : 76,561 100.0%
900 Unigema Boulevard (4) .......cccovcciiiininiiiieinisissbessss s 11,293 100.0%
1000 Unigema Boulevard (4) ..ottt siseessnenans 59,821 100.0%
Seattle
FIIHOTE AVEIIUEC......neveereeieeessieieeeesneeeesieessersaesianaseaesasssssaassinasessonssesssassasesssantessssnsesssrnneens 154341 - 0.0%
500 FAITVIEW AVEIUEC. ... ..eeeerereieeieiieeresivseseesisseeesersressesssesssssssresssassnesesssssscssssesesasasesesns 22,213 100.0%
530 FAIIVIEW AVEINUE. ....eeeeereeeeeeeseeeeiereeeeesisssesesssssessassseessasinsesssssrasssinssessssssecsssssrsossassass 96,188 66.8%
Monte Villa ParkWay ........ccoveevererrenienierieenienenreestsissiseiuennrsenssessssssssssesssssssassessssssseseses 51,000  100.0%
DITHPLACE eeeeeeeeeeeeeeeeveeieesee s se s s s asaes et e bbb ssssssssensesssssssseststneacucscasnensssssasssnersneas 67,799 62.9%
University Related - Other
LUCENE DIIVE (5) cevruvevirrieienieireerieteeceientestese ettt sis et sressssr st ese b s e s be b sesdesanasasentseneencs 21,500  100.0%
Paramount PArKWAaY(6) ......c.eereeevemeereenerreneieiiisesiesisss et sesse st sseesasssesessesesanene 61,603 100.0%
Patriof DIIVE(7).c.eeveveieieerieresirissestneertsneeesesbesetssenesesesss sttt s ba s s s ans et sbsse s sbeneanenans 48,394 82.0%
Trade Centre AVENUE (8) ...evueveireerieieeeeretereerieitiiiitisree st ereerase s ssa s s e et ssenes 78,023  100.0%
WaAINUE SITEEL (D) 1.tvireverierereerieerieecrerreeite ettt a b ettt sb e et 149,984  100.0%
Weston Parkway(10) ..c.cvceeiereeneeeenieeere ettt sesnnes 30,589 _ 100.0%
Total Consolidated Portfolio/Weighted-Average.............ccoovvrvivreninnnnineninnnnnenn. . 11,234,491 79.1%
Unconsolidated Portfolio: '
MeKellar CoUTt (11) ..iiiieiieueeneereceieieneeeererres it ceset e s s e ba s a bt sseneneas 72,863  100.0%
320 Bent SIrEet (12)...ccveueererieirirreeececieeecomereinisie sttt s s st 184,405 78.8%
301 Binney Street (12)..ccveiiivieieiecrieeeiiesierees et esesbssese s s e st eesnessenees 417,290 58.3%
301 Binney Garage (12) v.ecceeveeereeeereciiiiitiieert et 503 Stalls n/a
650 E. Kendall Street (Kendall B) (12) .c.coveererneininiiiiinieneieieicieinnseise s enececcsecnees 280,000 0.0%
350 E. Kendall Street Garage (Kendall F) (12) ..cococoiniiiiiiniiniiriereieienreeeieiceeie 1.409 Stalls n/a
Kendall Crossing Apartments (12) c.co.coecevreicrciniiiiiieesieisieessssssesesesss e csaeseseenes 37 Apts. n/a
Total Portfolio/Weighted-Average..............cccovveviniiniiiiiniineteieenecceinns 12,189,049 76.7%

(1) We own an 87.5% membership interest in the limited liability company that owns this property.
(2) The property was under pre-development at December 31, 2010. -

(3) The property was under development at December 31, 2010.

(4) Located in New Castle, Delaware.

(5) Located in Lebanon, New Hampshire.

(6) Located in Morrisville, North Carolina.

(7) Located in Durham, North Carolina.

(8) Located in Longmont, Colorado.

(9) Located in Boulder, Colorado.

(10) Located in Cary, North Carolina.

(11) We own the general partnership interest in the limited partnership that owns the McKellar Court property,
which entitles us to 75% of the extraordinary cash flows after repayment of the partners’ capital contributions
and 22% of the operating cash flows. The property is located in San Diego, California.

(12) We are a member of the limited liability companies that own a portfolio of properties in Cambridge,
' Massachusetts, which entitles us to approximately 20% of the operating cash flows.
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Tenant Information

As of December 31, 2010, our consolidated and unconsolidated properties were leased to 160 tenants, and 87%
of our annualized base rent was derived from tenants that were research institutions or public companies or their
subsidiaries. The following is a summary of our ten largest tenants based on percentage of our annualized base rent
as of December 31, 2010:

Annualized Percent of
Base Rent Annualized
Annualized per Leased Base Rent - Lease
Leased Base Rent  Square Foot Current Expiration
Tenant _ Square Feet Current (1) Current Total Portfolio Date(s)
(In thousands)

Human Genome Sciences, Inc.................. 924,970 $ 42,756 $ 46.22 12.1% June 2026
Vertex Pharmaceuticals Incorporated (2). 685,286 31,167 45.48 8.8% Multiple
Elan Pharmaceuticals, Inc. (3)....cccccceueueue. 419,628 26,121 62.25 7.4% Multiple
Beth Israel Deaconess Medical Center,

INC. ettt 362,364 25,543 70.49 7.2% July 2023
Regeneron Pharmaceuticals, Inc.(4)......... 564,547 22,818 40.42 6.4% Multiple
Genzyme Corporation ...........eeeevveernenene 343,000 15,464 45.08 4.4% August 2018
Merck & Co., InC. (5).coeveeeenininnscnrcrennes 214,946 10,003 46.54 2.8% Multiple
Children’s Hospital Corporation 150,215 9,151 60.92 2.6% May 2023
Ironwood Pharmaceuticals, Inc. (6).......... 163,646 8,787 53.70 2.5% February 2016
Centocor Ortho Biotech, Inc. (Johnson &

JORNSON)...ccoviriiiiiciieieie et 374,387 8,490 22.68 2.4% April 2014
Total / Weighted Average (7)......cccourevenene 4,202,989 $ 200300 $ 47.66 56.6%

(1) Based on current annualized base rent. Current annualized base rent is the monthly contractual rent as of the
current quarter ended, or if rent has not yet commenced, the first monthly rent payment due at each rent
commencement date, multiplied by twelve months.

(2) 20,608 square feet expires May 2012, 81,204 square feet expires October 2013, 292,758 square feet expires
January 2016, and 290,716 square feet expires May 2018.

(3) 5,198 square feet expires January 2011, 138,963 square feet expires December 2012, 15,482 square feet expires
January 2013, 55,098 square feet expires December 2014, 115,888 square feet expires April 2024, and 88,999
square feet expires February 2025.

(4) 16,725 square feet expires March 2011, 6,568 square feet expires August 2011, and 541,254 square feet expires
July 2024,

(5) We own 20% of the limited liability company that owns 320 Bent, a property at which this tenant leases
145,304 square feet. This tenant also guarantees rent on 39,053 square feet leased at Landmark at Eastview and
30,589 square feet leased at Weston Parkway. 39,053 square feet expires July 2012, 30,589 square feet expires
January 2014 and 145,304 square feet expires September 2016.

(6) We own 20% of the limited liability company that owns 301 Binney, at which this tenant leases 163,646 square
feet.

(7) Without regard to any early lease terminations and/or renewal options.

Lease Terms

Our leases are typically structured for terms of five to 15 years, with extension options, and include a fixed rental
rate with scheduled annual escalations. From time to time, we offer rent concessions to new tenants, including
periods of free rent or contractual rent discounted from prevailing market rates. Any decision to offer a rent
concession, however, is made on a case-by-case basis after taking into account factors such as anticipated lease
terms, general and local market conditions, local practices and tenant characteristics. Approximately 98.8% of
current annualized base rent at December 31, 2010 was earned from triple-net leases. Triple-net leases are those in
which tenants pay not only base rent, but also some or all real estate taxes and operating expenses of the leased
property. Current annualized base rent is the monthly contractual rent as of the current quarter ended, or if rent has
not yet commenced, the first monthly rent payment due at each rent commencement date, multiplied by twelve
months. Tenants typically reimburse us for the full direct cost, without regard to a base year or expense stop, for use
of lighting, heating and air conditioning, and certain capital improvements necessary to maintain the property in its
original condition. We are generally responsible for structural repairs.
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Item 3. Legal Proceedings

Although we are involved in legal proceedings arising in the ordinary course of business, we are not currently a
party to any legal proceedings nor is any legal proceeding threatened against us that we believe would have a
material adverse effect on our financial position, results of operations or liquidity.

Item 4. (Removed and Reserved)
PART II

Item 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity
Securities (BioMed Realty Trust, Inc.)

BioMed Realty Trust, Inc.’s common stock has been listed on the New York Stock Exchange, or NYSE, under
the symbol “BMR” since August 6, 2004. On February 7, 2011, the reported closing sale price per share for BioMed
Realty Trust, Inc.’s common stock on the NYSE was $18.20 and there were approximately 240 holders of record.
The following table sets forth, for the periods indicated, the high, low and last sale prices in dollars on the NYSE for
our common stock and the distributions we declared per share.

Cash Dividend
Period High Low Last _ _per Common Share
First Quarter 2009:......c.cccovmiirimiinriieinieniereesenieeesenis $ 1352 $§ 6028 6778 0.335
Second QUArter 2009 .........ccvmierericueuiiineirnererensiss s $ 1221 $ 647 $ 1023 § 0.110
Third Quarter 2009 ..........ovurverrceciririeremirninssssssessssenenss $ 1531 % 9.16 $ 13.80 § 0.110
Fourth Quarter 2009 .........ccccociniiiiinnininrenniesenncctinneiene $ 1659 $ 1262 $ 1578 $ 0.140
First Quarter 2010.......cceoeiiniiiinimiiriineeene b $ 17.88 $ 1336 $ 1654 § 0.140
Second QUArter 2010 ........ovevmereveuerererersiririreeener e sesseeiesens $ 1950 $ 15.04 $ 16.09 $ 0.150 .
Third Quarter 2010 .....cccocermiiiriiniiieeeee s $ 1925 $ 1479 $ 1792 $ 0.170
Fourth Quarter 2010 ... $ 1950 $ 16.64 $ 1865 $ 0.170

Information about our equity compensation plans is incorporated by reference in Item 12 of Part III of this
annual report on Form 10-K.

Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity
Securities (BioMed Realty, L.P.)

There is no established public trading market for BioMed Realty, L.P.’s OP units. As of February 7, 2011, there
were 19 holders of record of BioMed Realty, L.P.’s OP units, including BioMed Realty Trust, Inc. The following
table sets forth, for the periods indicated, the distributions we declared with respect to BioMed Realty, L.P.’s OP
units for the periods indicated.

Cash Distribution
Period per Unit
FArSt QUATLET 2009, ......veeeecveceeercereeeseemenssisessesssasssssassass sttt $ 0.335
Second QUATET 2009 .........occeeeerrrrircrieerirnirarsnissie st ORISR $ 0.110
Third QUAILET 2000 .......ccvuevreererereeereieuseeneesesssrar s s s st $ 0.110
Fourth QUArEr 2009 .........cuuiveriureureiereesioseisessnssesssssesss st $ 0.140
First QUATLET 2010.....ccuueeueerieeseceniiniiisese e sss s s bbb $ 0.140
Second Quarter 2010 ......ccoevvivrreecririninrenneneeens e eteeter et r e ot et e rarrea et antene s et e nseae $ 0.150
Third QUATLET 2010 .....evevemiiiiiiiieiiierire et e e $ 0.170
Fourth QUATEr 2010 .....vurucueinierieisiiieieestet st $ 0.170
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As of December 31, 2010, there were 133,640,047 operating partnership units and 407,712 LTIP units
outstanding, and (1) there were no operating partnership units subject to outstanding options or warrants to purchase,
(2) there were no securities convertible into BioMed Realty, L.P.”s operating partnership units and (3) there were no
operating partnership units that have been, or are proposed to be, publicly offered by us. As of December 31, 2010,
there were 101,669,117 operating partnership units which could be sold pursuant to Rule 144 under the Securities
Act, subject to other restrictions on transfer in the securities laws or in BioMed Realty, L.P.’s partnership agreement.
Currently, pursuant to the terms of BioMed Realty, L.P.’s partnership agreement, any transfer of OP units by the
limited partners, except to us, as general partner, to an affiliate of the transferring limited partner, to other original
limited partners, to immediate family members of the transferring limited partner, to a trust for the benefit of a
charitable beneficiary, or to a lending institution as collateral for a bona fide loan, subject to specified limitations,
will be subject to a right of first refusal by us and must be made only to “accredited investors” as defined under Rule
501 of the Securities Act.

We intend to continue to declare quarterly distributions on BioMed Realty, L.P.’s OP units and BioMed Realty
Trust, Inc.’s common stock. The actual amount and timing of future distributions will be at the discretion of BioMed
Realty Trust, Inc.’s board of directors and will depend upon our financial condition in addition to the requirements
of the Code, and no assurance can be given as to the amounts or timing of future distributions. In addition, our credit
facility limits our ability to pay distributions to BioMed Realty, L.P.’s unitholders and BioMed Realty Trust, Inc.’s
common stockholders. The limitation is based on 95% of funds from operations, but not less than the minimum
necessary to enable us to meet our REIT income distribution requirements. We do not anticipate that our ability to
pay distributions will be impaired by the terms of our credit facility, or the indenture governing the Notes due 2020.
However, there can be no assurances in that regard.

Sales of Unregistered Equity Securities

During 2010, BioMed Realty, L.P. issued operating partnership units in private placements in reliance on the
exemption from registration provided by Section 4(2) of the Securities Act of 1933, as amended, in the amounts and
for the consideration set forth below:

During the year ended December 31, 2010, BioMed Realty Trust, Inc. issued, net of forfeitures, an aggregate of
544,930 shares of its common stock in connection with restricted stock awards under its incentive award plan for no
cash consideration. For each share of common stock issued by BioMed Realty Trust, Inc. in connection with such an
award, BioMed Realty, L.P. issued a restricted operating partnership unit to BioMed Realty Trust, Inc. During the
year ended December 31, 2010, BioMed Realty, L.P. issued, net of forfeitures, an aggregate of 544,930 restricted
operating partnership units to BioMed Realty Trust, Inc., as required by BioMed Realty, L.P.’s partnership
agreement.

On September 28, 2010, BioMed Realty Trust, Inc. sold 17,250,000 shares of its common stock, including the
exercise in full of the underwriters’ over-allotment option with respect to 2,250,000 shares, to Wells Fargo
Securities, LLC, Raymond James & Associates, Inc., Morgan Stanley & Co. Incorporated and UBS Securities LLC,
as representatives of the several underwriters. BioMed Realty Trust, Inc. contributed the net proceeds from this
offering of approximately $289.5 million, after deducting the underwriters’ discount and commissions and estimated
offering expenses, to BioMed Realty, L.P. in exchange for 17,250,000 operating partnership units. The shares of
common stock were offered and sold under a prospectus supplement and related prospectus filed with the SEC
pursuant to BioMed Realty Trust, Inc.’s shelf registration statement on Form S-3 (File No. 333-161751).

On April 19, 2010, BioMed Realty Trust, Inc. sold 13,225,000 shares of its common stock, including the
exercise in full of the underwriters’ over-allotment option with respect to 1,725,000 shares, to Raymond James &
Associates, Inc., Morgan Stanley & Co. Incorporated, UBS Securities LLC, Wells Fargo Securities, LLC and
KeyBanc Capital Markets Inc., as representatives of the several underwriters. BioMed Realty Trust, Inc. contributed
the net proceeds from this offering of approximately $218.8 million, after deducting the underwriters’ discount and
commissions and estimated offering expenses, to BioMed Realty, L.P. in exchange for 13,225,000 operating
partnership units. The shares of common stock were offered and sold under a prospectus supplement and related
prospectus filed with the SEC pursuant to BioMed Realty Trust, Inc.’s shelf registration statement on Form S-3 (File
No. 333-161751).
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On September 4, 2009, BioMed Realty Trust, Inc. entered into equity distribution agreements with each of
Raymond James & Associates, Inc., UBS Securities LLC and Wells Fargo Securities, LLC, under which it may
offer and sell shares of its common stock having an aggregate offering price of up to $120.0 million over time.
During the year ended December 31, 2010, BioMed Realty Trust, Inc. issued an aggregate of 951,000 shares under
the equity distribution agreements. BioMed Realty Trust, Inc. contributed the net proceeds from this program of
approximately $15.4 million, after deducting the underwriters’ discount and commissions and offering expenses, to
BioMed Realty, L.P. in exchange for 951,000 operating partnership units. The shares of common stock were offered
and sold under a prospectus supplement and related prospectus filed with the SEC pursuant to BioMed Realty Trust,
Inc.’s shelf registration statement on Form S-3 (File No. 333-161751).

Stock Performance Graph

The following graph shows a comparison from December 31, 2005 to December 31, 2010 of cumulative total
shareholder return, calculated on a dividend reinvested basis, for BioMed Realty Trust, Inc., the S&P 500 Stock
Index, or the S&P 500, and the National Association of Real Estate Investment Trusts, Inc. Equity REIT Total
Return Index, or the Industry Index, which includes all tax-qualified equity REITs listed on the NYSE. The graph
assumes $100 was invested in each of BioMed Realty Trust, Inc.’s common stock, the S&P 500 and the Industry
Index on December 31, 2005. Data points on the graph are annual. Note that historic stock price performance is not
necessarily indicative of future stock price performance.
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Item 6. Selected Financial Data

The following sets forth selected consolidated financial and operating information which is derived from our
audited consolidated financial statements. The following data should be read in conjunction with our consolidated
financial statements and notes thereto and “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” included in Item 7 of this report.
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BIOMED REALTY TRUST, INC.
(Dollars in thousands, except share data)

Years Ended December 31,

2010 2009 2008 2007 2006
Statements of Income:
Revenues: .
Total TEVENUES.....ccverererereereererereeeeeneens $ 386437 $ 361,166 $ 301973 $ 266.109 $§ 218,735
EXPenses: ......coveveevrierinienineneeeeeneeeenens
Rental operations and real estate taxes ... 112,438 104,824 84,729 71,142 60,999
Depreciation and amortization................ 115,355 109,620 84,227 72,202 65,063
General and administrative ..................... 25,901 22,455 22,659 21,474 17,992
Acquisition related expenses................... 3.053 464 175 396 93
Total expenses ......cocvevereeevrecrenearennnnn 256,747 237,363 191,790 165.214 144,147
Income from operations...................... 129,690 123,803 110,183 100,895 74,588
Equity in net (loss)/income of
unconsolidated partnerships.................. (1,645) " (2,390) (1,200) (893) 83
Interest iNCOME.........ccovuveeververerereeeeerneen, 172 308 485 990 1,102
Interest EXpense .........oceevercrevveresieannnnns (86,245) (64,998) (41,172) (28,786) (40,945)
(Loss)/gain on derivative instruments..... (453) 203 (19,948) — —
(Loss)/gain on extinguishment of debt.... (2.205) 3.264 14,783 — —
Income from continuing operations.... 39,314 60,190 63,131 72,206 34,828
Income from discontinued operations
before gain on sale of assets.................. — — — 639 1,542
Gain on sale of real estate assets............. — — — 1,087 —
Income from discontinued
OPETALIONS.....eeveererereereeeeienienaeeneeaenes — — — 1.726 1,542
Net income............. et eaes 39,314 60,190 63,131 73,932 36,370
Net income attributable to
noncontrolling interests..................... (498) (1.468) (2.077) (2.531) (1,610)
Net income attributable to the
COMPANY ...ccoeerrierereiieieeeee e 38,816 58,722 61,054 71,401 34,760
Preferred stock dividends.................... (16.,963) (16.963) (16,963) (16,868) —
Net income available to common
stockholders..........ccooeeveiierreeerrenne. $§ 21853 § 41,759 'S 44091 $ 54,533 $ 34,760
Income from continuing operations per :
share available to common
stockholders:
Basic earnings per share .............c........... $ 019 § 045 $ 061 $ 081 $ 0.59
Diluted earnings per share ............c.cc..... $ 0.19 § 045 § 061 $ 0.80 $ 0.59
Net income per share available to
common stockholders:
Basic earnings per share ......................... $ 019 $ 045 $ 061 $ 0.83 $ 0.61
Diluted earnings per share ..................... $ 019 3 045 $ 061 § 0.83 $ 0.61
Weighted-average common shares
outstanding:
BaSiC .covvveriesieieiniree e 112,698,704 91,011,123 71,684,244 65,303,204 55,928,975
Diluted ......ocovviveneinninieieeeeceeren, 115,718,199 91,851,002 75,408,153 68,738,694 58,886,694
Cash dividends declared per common
SRATE..c..eiieiirr et $ 063 $ 070 $ 1.34 § 124 $ 1.16
Cash dividends declared per preferred
ShAr€....c.oiieeiieeeieeee e $ 1.84 § 1.84 § 184 $ 1.83 —
Balance Sheet Data (at period end):
Investments in real estate, net..................... $3,536,114 $ 2,971,767 $ 2,960,429 $ 2,807,599 $ 2,457,721
Total aSSets ......corvevrcrerrreicnreerereeens 3,959,754 3,283,274 3,229,314 3,058,631 2,692,572
Total indebtedness .........cooevevvvervecrenreciennas 1,497,465 1,361,805 1,341,099 1,489,585 1,329,588
Total liabilities.......c.ecvvrieeviereerieeieeececeeens 1,646,858 1,459,342 1,591,365 1,641,850 1,444,843
Total equity......cccecevevicnvirrireeeeeceeien 2,312,896 1,823,932 1,637,949 1,416,781 1,247,729
Other Data:
Cash flows from/(used in):
Operating activities .......cceeveeeervervaruenenns 161,895 144,128 115,046 114,965 101,588
Investing activities .......ocveveeeerveeerernnne (710,986) (156,666) (218,661) (409,301) (1,339,463)
Financing activities..........ccoeeveererveereenene. 550,636 11,038 111,558 282,151 1,243,227
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BIOMED REALTY, L.P.
(Dollars in thousands, except share data)

Years Ended December 31,

2010 12009 2008 2007 2006
Statements of Income:
Revenues:
TOtal TEVENUES ....vvevrvrirrenererrenereneneneses $ 386437 $ 361,166 $ 301973 § 266,109 § 218.735
Expenses:
Rental operations and real estate taxes ... 112,438 104,824 84,729 71,142 60,999
Depreciation and amortization................ 115,355 109,620 84,227 72,202 65,063
General and administrative ..........cceeveeenee 25,901 22,455 22,659 21,474 17,992
Acquisition related expenses...........c.c..... 3.053. 464 175 396 93
Total eXPenses ......ocvevvmrererrereessnnnans 256,747 237,363 191,790 165.214 144,147
Income from operations.........cecceeenene. 129,690 123,803 110,183 100,895 74,588
Equity in net (loss)/income of
unconsolidated partnerships.................. (1,645) (2,390) (1,200) (893) 83
Interest iNCOME........corvecirrercrvenerinrenrenens 172 308 485 990 1,102
Interest EXpense ......c.covvveenreeeneninnnennens (86,245) (64,998) (41,172) (28,786) (40,945)
(Loss)/gain on derivative instruments... (453) 203 (19,948) — —
(Loss)/gain on extinguishment of
EDE ovieiie et (2.,205) 3.264 14,783 — —
Income from continuing operations.... 39,314 60,190 63,131 72,206 34,828
Income from discontinued operations
before gain on sale of assets.........c.c.cu.n. — — — 639 1,542
Gain on sale of real estate assets............. — — — 1,087 —
Income from discontinued
OPETAtIONS. ....eceerrriririerrsressernernesssenes — — — 1,726 1,542
Net INCOME....vivrrreeeieeereeeeerereeeeeereanes 39,314 60,190 63,131 73,932 36,370
Net income attributable to
noncontrolling interests........c.coeue.. 48 64 9 (45) 137
Net income attributable to the
operating partnership ..........cceeeeninn 39,362 60,254 63,140 73,887 36,507
Preferred unit dividends.......c.cccceeueeee. (16.963) (16.963) (16.963) (16.868) —
Net income available to the
operating partnership .........cocoeeevenes $ 22399 $ 43291 § 46,177 $§ 57,019 § 36,507
Income from continuing operations :
attributable to unitholders:
Basic earnings per Unit..........ccoeeeecvirinnen. $ 019 § 045 § 061 $ 080 $ 0.59
Diluted earnings per unit........cccceveueenee. $ 019 § 045 $ 061 $ 080 $ 0.59
Net income per unit attributable to
unitholders:
Basic earnings per Uitit..........ocevereecrenne $ 019 § 045 §$ 061 $ 083 § 0.61
Diluted earnings per Unit........cccocovvueueene $ 019 § 045 §$ 061 $ 083 $ 0.61
Weighted-average units outstanding:
BaSIC vovvenecreeieenee e 115,572,569 94,005,382 74,753,230 68,219,557 58,792,539
Diluted ......oooviiereieereee e 115,572,569 94,005,382 75,408,153 68,738,694 58,886,694
Cash distributions declared per unit............ $ 063 % 070 § 134 § 124 % 1.16
Cash distributions declared per preferred
UNE.ovvceveverereevese e seeeees e sieenenessssesseneneens $ 1.84 $ 184 $ 184 § 1.83 —
Balance Sheet Data (at period end): _
Investments in real estate, net...........c.ceeeee. $3,536,114 $2971,767 $2,960,429 $ 2,807,599 § 2,457,721
Total ASSELS ..vvervrrreeeenreeerreeiecnesnesennenns 3,959,754 3,283,274 3,229,314 3,058,631 2,692,572
Total indebtedness .........ccoceveeererurvueinirennns 1,497,465 1,361,805 1,341,099 1,489,585 1,329,588
Total Habilities.......ccoeerrerervrervieirirnirerenss 1,646,858 1,459,342 1,591,365 1,641,850 1,444,843
Total capital.......cccoeeeeriiireirinireninenreeens 2,312,896 1,823,932 1,637,949 1,416,781 1,247,729
Other Data: :
Cash flows from/(used in):
Operating activities ........ccoeverereiiererennenene 161,895 144,128 115,046 114,965 101,588
Investing activities ........covreeverreverenienenes (710,986) (156,666) (218,661)  (409,301) (1,339,463)
Financing activities ........oeveivieririeerevennnns 550,636 11,038 111,558 282,151 1,243,227
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Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion should be read in conjunction with the financial statements and notes thereto
appearing elsewhere in this report. We make statements in this section that are forward-looking statements within
the meaning of the federal securities laws. For a complete discussion of forward-looking statements, see the section
above entitled “Item 1. Business - Forward-Looking Statements.” Certain risk factors may cause our actual results,
performance or achievements to differ materially from those expressed or implied by the following discussion. For a
discussion of such risk factors, see the section above entitled “Item 1A. Risk Factors.”

Overview

As used herein, the terms “we,” “us,” “our” or the “Company” refer to BioMed Realty Trust, Inc., a Maryland
corporation, and any of our subsidiaries, including BioMed Realty, L.P., a Maryland limited partnership of which
BioMed Realty Trust, Inc. is the parent company and general partner, which may be referred to herein as the
“operating partnership.” BioMed Realty Trust, Inc. conducts its business and owns its assets through the operating
partnership and operates as a fully integrated, self-administered and self-managed REIT. The operating partnership
is focused on acquiring, developing, owning, leasing and managing laboratory and office space for the life science
industry. Our tenants primarily include biotechnology and pharmaceutical companies, scientific research
institutions, government agencies and other entities involved in the life science industry. Our properties are
generally located in markets with well-established reputations as centers for scientific research, including Boston,
San Diego, San Francisco, Seattle, Maryland, Pennsylvania and New York/New Jersey.

We were formed on April 30, 2004 and completed BioMed Realty Trust, Inc.’s initial public offering on August
11,2004.

At December 31, 2010, we owned or had interests in a portfolio of 85 properties, representing 147 buildings with
an aggregate of approximately 12.2 million rentable square feet.

Factors Which May Influence Future Operations

Our long-term corporate strategy is to continue to focus on acquiring, developing, owning, leasing and managing
laboratory and office space for the life science industry. As of December 31, 2010, our current operating portfolio
(which includes both the consolidated portfolio and unconsolidated partnership portfolio) was 84.4% leased to 154
tenants. As of December 31, 2009, our current operating portfolio was 87.4% leased to 117 tenants. The decrease in
the overall leasing percentage reflects an increase in the rentable square footage in our current operating portfolio
due to acquisitions and the delivery of development and redevelopment properties during the year ended December
31, 2010. Our current operating portfolio increased by approximately 1.9 million rentable square feet, or 22.6%, and
total leased square footage increased by approximately 1.5 million square feet, or 19.5%, during the same period.

Leases representing approximately 3.8% of our leased square footage expire during 2011 and leases representing
approximately 6.7% of our leased square footage expire during 2012. Our leasing strategy for 2011 focuses on
leasing currently vacant space, negotiating renewals for leases scheduled to expire during the year, and identifying
new tenants or existing tenants seeking additional space to occupy the spaces for which we are unable to negotiate
such renewals. We may proceed with additional new developments and acquisitions, as real estate and capital
market conditions permit.

As a direct result of the recent economic recession, we believe that the fair-values of some of our properties may
have declined below their respective carrying values. However, to the extent that a property has a substantial
remaining estimated useful life and management does not believe that the property will be disposed of prior to the
end of its useful life, it would be unusual for undiscounted cash flows to be insufficient to recover the property’s
carrying value. We presently have the ability and intent to continue to own and operate our existing portfolio of
properties and expected undiscounted future cash flows from the operation of the properties are expected to be
sufficient to recover the carrying value of each property. Accordingly, we do not believe that the carrying value of
any of our properties is impaired. If our ability and/or our intent with regard to the operation of our properties
otherwise dictate an earlier sale date, an impairment loss may be recognized to reduce the property to the lower of
the carrying amount or fair-value less costs to sell, and such loss could be material.
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Redevelopment/Development Properties

We are actively engaged in the redevelopment and development of certain properties in our portfolio. We believe
that these activities will ultimately result in a return on our additional investment once the redevelopment and
development activities have been completed and the properties are leased. However, redevelopment and
development activities involve inherent risks and assumptions relating to our ability to fully lease the properties. Our
objective is that these properties will be fully leased upon completion of the construction activities. However, our
ability to fully lease the properties may be adversely affected by changing market conditions, including periods of
economic slowdown or recession, rising interest rates, declining demand for life science office and laboratory space,
local oversupply of real estate assets, or competition from others, which may diminish our opportunities for leasing
the property on favorable terms or at all. In addition, we may fail to retain tenants that have leased our properties, or
may face significant monetary penalties, if we do not complete the construction of these properties in a timely
manner or to the tenants’ specifications. Further, our competitors with greater resources may have more flexibility
than we do in their ability to offer rental concessions to attract tenants to their properties, which could put pressure
on our ability to attract tenants at rental rates that will provide an expected return on our additional investment in
these properties. As a result, we may be unable to fully lease some of our redevelopment/development properties in
a timely manner upon the completion of major construction activities.

We also rely on external sources of debt and equity funding to provide capital for our redevelopment and
development projects. Although we believe that we currently have sufficient borrowing capacity and will be able to
obtain additional funding as necessary, we may be unable to obtain financing on reasonable terms (or at all) or we
may be forced to seek alternative sources of potentially less attractive financing, which may require us to adjust our
business and construction plans accordingly. Further, we may spend more time or money than anticipated to
redevelop or develop our properties due to delays or refusals in obtaining all necessary zoning, land use, building,
occupancy and other required governmental permits and authorizations or other unanticipated delays in the
construction.

The following summarizes our consolidated properties under development at December 31, 2010:

Current Estimated

B Rentable  Percent In-Service

Property : Square Feet Leased Date(1)

Pre-development (2) :

ECCLES AVEIIUE ....evvveeieeieeeeeeeeeeeeettee e enaeseensaessssseaecesnnresesasesesessatsssosnnees 152,145 0.0% N/A

Development

GAZEILE COUTL.ureviiiecierieeeiereeetee ettt sn e e s e s bs s 176.000 100.0% Q12012

Total/Weighted-Average

328,145 53.6%

(1) Our estimate of the time in which development will be substantially complete. We estimate that the projects will
be substantially complete and held available for their intended use upon the completion of tenant improvements,
but no later than one year from the cessation of major construction activities. We currently estimate that we will
invest up to an additional $45.1 million before the development of these properties is substantially complete.

(2) Pre-development includes development properties that are engaged in activities related to planning, entitlement,
or other preparations for future construction.
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Lease Expirations

The following is a summary of lease expirations over the next ten calendar years for leases in place at December
31, 2010. This table assumes that none of the tenants exercise renewal options or early termination rights, if any, at
or prior to the scheduled expirations:

Annualized

Percent of Base Rent

Percent of  Annualized Annualized per Leased
Leased Leased Base Rent  Base Rent Square Foot

Year of Lease Expiration Square Feet Square Feet Current Current Current
(In thousands)

Month-to-month ...........ccocevvevvevnenne. 44,154 0.5% $ 682 02% $ 15.45
2011 o 348,487 3.8% 8,256 2.3% 23.69
2012 i 629,170 6.7% 22,830 6.4% 36.29
2013 e 646,852 6.9% 16,223 4.6% 25.08
2014 oo 797,021 8.5% 22,368 6.3% 28.06
2015 et 330,103 3.5% 9,745 2.7% 29.52
2016 i 1,167,445 12.5% 45,407 12.8% 38.89
2017 e 118,045 1.3% 3,587 1.0% 30.39
2018 e 1,117,326 12.0% 50,537 14.3% 45.23
2019 e 270,150 2.9% 7,692 2.2% 28.47
2020 i 537,250 5.7% 19,297 5.4% 3592
Thereafter ......cooveeveeeveviiiieeceeceeeenns 3,340,548 35.7% 147,782 41.8% 44.24
Total Portfolio / Weighted Average.. 9,346,551 100.0% $§ 354,406 100.0% 3 37.92

The success of our leasing and development strategy will be dependent upon the general economic conditions
and more specifically real estate market conditions and life science industry trends in the United States and in our
target markets of Boston, San Diego, San Francisco, Seattle, Maryland, Pennsylvania, New York/New Jersey and
research parks near or adjacent to universities. We cannot give any assurance that leases will be renewed or that
available space will be released at rental rates equal to or above the current contractual rental rates or at all.

Critical Accounting Policies

The preparation of financial statements in conformity with U.S. generally accepted accounting principles
(GAAP) requires management to use judgment in the application of accounting policies, including making estimates
and assumptions. We base our estimates on historical experience and on various other assumptions believed to be
reasonable under the circumstances. These judgments affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the dates of the financial statements and the reported amounts of
revenue and expenses during the reporting periods. If our judgment or interpretation of the facts and circumstances
relating to various transactions had been different, it is possible that different accounting policies would have been
applied resulting in a different presentation of our financial statements. On an ongoing basis, we evaluate our
estimates and assumptions. In the event estimates or assumptions prove to be different from actual results,
adjustments are made in subsequent periods to reflect more current information. Below is a discussion of accounting
policies that we consider critical in that they address the most material parts of our financial statements, require
complex judgment in their application or require estimates about matters that are inherently uncertain.

Investments in Real Estate

Investments in real estate are carried at depreciated cost. Depreciation and amortization are recorded on a
straight-line basis over the estimated useful lives of the assets as follows:

Buildings and improvements................. Remaining useful life, not to exceed 40 years

Ground lease.........coevvvveviniivcnnccnnnnne. Term of the related lease

Tenant improvements ...........coceeeeveenenne Shorter of the useful lives or the terms of the related leases
Furniture, fixtures, and equipment........ 3 to 5 years

Acquired in-place leases..........cocoueuenne. Non-cancelable term of the related lease

Acquired management agreements....... Non-cancelable term of the related agreement
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Our estimates of useful lives have a direct impact on our net income. If expected useful lives of our investments
in real estate were shortened, we would depreciate the assets over a shorter time period, resulting in an increase to
depreciation expense and a corresponding decrease to net income on an annual basis.

Management must make significant assumptions in determining the value of assets and liabilities acquired. The
use of different assumptions in the allocation of the purchase cost of the acquired properties could affect the timing
of recognition of the related revenue and expenses. The fair-value of tangible assets of an acquired property (which
includes land, buildings and improvements) is determined by valuing the property as if it were vacant, and the “as-
if-vacant” value is then allocated to land, buildings and improvements based on management’s determination of the
relative fair-value of these assets. Factors considered by us in performing these analyses include an estimate of the
carrying costs during the expected lease-up periods, current market conditions, and costs to execute similar leases. In
estimating carrying costs, we include real estate taxes, insurance and other operating expenses, and estimates of lost
rental revenue during the expected lease-up periods based on current market demand. :

The aggregate value of other acquired intangible assets consisting of acquired in-place leases and acquired
management agreements are recorded based on a variety of considerations including, but not necessarily limited to:
(1) the value associated with avoiding the cost of originating the acquired in-place leases (i.e. the market cost to
execute a lease, including leasing commissions and legal fees, if any); (2) the value associated with lost revenue
related to tenant reimbursable operating costs estimated to be incurred during the assumed lease-up period (i.e. real
estate taxes and insurance); and (3) the value associated with lost rental revenue from existing leases during the
assumed lease-up period (see discussion of the recognition of acquired above-market and below-market leases in
Revenue Recognition, Operating Expenses and Lease Terminations section below). The fair-value assigned to the
acquired management agreements are recorded at the present value (using a discount rate which reflects the risks
associated with the management agreements acquired) of the acquired management agreements with certain tenants
of the acquired properties. The values of in-place leases and management agreements are amortized to expense over
the remaining non-cancelable period of the respective leases or agreements. If a lease were to be terminated or if
termination is determined to be likely (e.g., in the case of a tenant bankruptcy) prior to its contractual expiration,
amortization of all unamortized amounts related to that lease would be accelerated and such amounts written off.

Costs incurred in connection with the development or construction of properties and improvements are
capitalized. Capitalized costs include pre-construction costs essential to the development of the property,
development costs, construction costs, interest costs, real estate taxes, salaries and related costs and other direct
costs incurred during the period of development. We capitalize costs on land and buildings under development until
construction is substantially complete and the property is held available for occupancy. The determination of when a
development project is substantially complete and when capitalization must cease involves a degree of judgment.
‘We consider a construction project as substantially complete and held available for occupancy upon the completion
of landlord-owned tenant improvements or when the lessee takes possession of the unimproved space for
construction of its own improvements, but no later than one year from cessation of major construction activity. We
cease capitalization on the portion substantially completed and occupied or held available for occupancy, and
capitalize only those costs associated with any remaining portion under construction. Costs associated with
acquisitions are charged to expense as incurred.

Repair and maintenance costs are charged to expense as incurred and significant replacements and betterments
are capitalized. Repairs and maintenance costs include all costs that do not extend the useful life of an asset or
increase its operating efficiency. Significant replacement and betterments represent costs that extend an asset’s
useful life or increase its operating efficiency.

When circumstances such as adverse market conditions indicate a possible impairment of the value of a property,
we review the recoverability of the property’s carrying value. The review of recoverability is based on an estimate of
the future undiscounted cash flows (excluding interest charges) expected to result from the long-lived asset’s use
and eventual disposition. These cash flows consider factors such as expected future operating income, trends and
prospects, as well as the effects of leasing demand, competition and other factors. If impairment exists due to the
inability to recover the carrying value of a long-lived asset, an impairment loss is recorded to the extent that the
carrying value exceeds the estimated fair-value of the property. We are required to make subjective assessments as
to whether there are impairments in the values of our investments in long-lived assets. These assessments have a
direct impact on our net income because recording an impairment loss results in an immediate negative adjustment
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to net income. The evaluation of anticipated cash flows is highly subjective and is based in part on assumptions
regarding future occupancy, rental rates and capital requirements that could differ materially from actual results in
future periods. Although our strategy is to hold our properties over the long-term, if our strategy changes or market
conditions otherwise dictate an earlier sale date, an impairment loss may be recognized to reduce the property to the
lower of the carrying amount or fair-value less costs to sell, and such loss could be material. If we determine that
impairment has occurred, the affected assets must be reduced to their fair-value.

Revenue Recognition, Operating Expenses and Lease Terminations

We commence revenue recognition on our leases based on a number of factors. In most cases, revenue
recognition under a lease begins when the lessee takes possession of or controls the physical use of the leased asset.
Generally, this occurs on the lease commencement date. In determining what constitutes the leased asset, we
evaluate whether we or the lessee is the owner, for accounting purposes, of the tenant improvements. If we are the
owner, for accounting purposes, of the tenant improvements, then the leased asset is the finished space and revenue
recognition begins when the lessee takes possession of the finished space, typically when the improvements are
substantially complete. If we conclude that we are not the owner, for accounting purposes, of the tenant
improvements (the lessee is the owner), then the leased asset is the unimproved space and any tenant improvement
allowances funded under the lease are treated as lease incentives, which reduce revenue recognized on a straight-line
basis over the remaining non-cancelable term of the respective lease. In these circumstances, we begin revenue
recognition when the lessee takes possession of the unimproved space for the lessee to construct improvements. The
determination of who is the owner, for accounting purposes, of the tenant improvements determines the nature of the
leased asset and when revenue recognition under a lease begins. We consider a number of different factors to
evaluate whether we or the lessee is the owner of the tenant improvements for accounting purposes. These factors
include:

e whether the lease stipulates how and on what a tenant improvement allowance may be spent;
¢ whether the tenant or landlord retain legal title to the improvements;

¢ the uniqueness of the improvements;

e the expected economic life of the tenant improvements relative to the length of the lease;

¢ the responsible party for construction cost overruns; and

. who constructs or directs the construction of the improvements.

The determination of who owns the tenant improvements, for accounting purposes, is subject to significant
judgment. In making that determination we consider all of the above factors. However, no one factor is
determinative in reaching a conclusion.

All leases are classified as operating leases and minimum rents are recognized on a straight-line basis over the
term of the related lease. The excess of rents recognized over amounts contractually due pursuant to the underlying
leases is included in accrued straight-line rents on the accompanying consolidated balance sheets and contractually
due but unpaid rents are included in accounts receivable. Existing leases at acquired properties are reviewed at the
time of acquisition to determine if contractual rents are above or below current market rents for the acquired
property. An identifiable lease intangible asset or liability is recorded based on the present value (using a discount
rate that reflects the risks associated with the acquired leases) of the difference between (1) the contractual amounts
to be paid pursuant to the in-place leases and (2) our estimate of the fair market lease rates for the corresponding in-
place leases at acquisition, measured over a period equal to the remaining non-cancelable term of the leases and any
fixed rate renewal periods. The capitalized above-market lease values are amortized as a reduction of rental income
over the remaining non-cancelable terms of the respective leases. The capitalized below-market lease values are
amortized as an increase to rental income over the remaining non-cancelable terms of the respective leases. If a lease
were to be terminated or if termination were determined to be likely (e.g., in the case of a tenant bankruptcy) prior to
its contractual expiration, amortization of the related unamortized above or below market lease intangible would be
accelerated and such amounts written off.
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Rental operations expenses, consisting of real estate taxes, insurance and common area maintenance costs, are
subject to recovery from tenants under the terms of our lease agreements. Amounts recovered are dependent on
several factors, including occupancy and lease terms. Revenues are recognized in the period the expenses are
incurred. The reimbursements are recorded in revenues as tenant recoveries, and the expenses are recorded in rental
operations expenses, as the Company is generally the primary obligor with respect to purchasing goods and services
from third-party suppliers, has discretion in selecting the supplier and bears the credit risk.

On an ongoing basis, we evaluate the recoverability of tenant balances, including rents receivable, straight-line
rents receivable, tenant improvements, deferred leasing costs and any acquisition intangibles. When it is determined
that the recoverability of tenant balances is not probable, an allowance for expected losses related to tenant
receivables, including straight-line rents receivable, utilizing the specific identification method is recorded as a
charge to earnings. Upon the termination of a lease, the amortization of tenant improvements, deferred leasing costs
and acquisition intangible assets and liabilities is accelerated to the expected termination date as a charge to their
respective line items and tenant receivables are written off as a reduction of the allowance in the period in which the
balance is deemed to be no longer collectible. For financial reporting purposes, a lease is treated as terminated upon
a tenant filing for bankruptcy, when a space is abandoned and a tenant ceases rent payments, or when other
circumstances indicate that termination of a tenant’s lease is probable (e.g., eviction). Lease termination fees are
recognized in other revenue when the related leases are canceled, the amounts to be received are fixed and
determinable and collectability is assured, and when we have no continuing obligation to provide services to such
former tenants. ,

Investments in Partnerships and Limited Liability Companies

We evaluate our investments in limited liability companies and partnerships to determine whether such entities
may be a variable interest entity, or VIE, and, if a VIE, whether we are the primary beneficiary. Generally, an entity
is determined to be a VIE when either (1) the equity investors (if any) lack one or more of the essential
characteristics of a controlling financial interest, (2) the equity investment at risk is insufficient to finance that
entity’s activities without additional subordinated financial support or (3) the equity investors have voting rights that
are not proportionate to their economic interests and the activities of the entity involve or are conducted on behalf of
an investor with a disproportionately small voting interest. The primary beneficiary is the entity that has both (1) the
power to direct matters that most significantly impact the VIE’s economic performance and (2) the obligation to
absorb losses or the right to receive benefits of the VIE that could potentially be significant to the VIE. We consider
a variety of factors in identifying the entity that holds the power to direct matters that most significantly impact the
VIE’s economic performance including, but not limited to, the ability to direct financing, leasing, construction and
other operating decisions and activities. In addition, we consider the rights of other investors to participate in policy
making decisions, to replace or remove the manager of the entity and to liquidate or sell the entity. The obligation to
absorb losses and the right to receive benefits when a reporting entity is affiliated with a VIE must be based on
ownership, contractual, and/or other pecuniary interests in that VIE. We have determined that we are the primary
beneficiary in five VIEs, consisting of single-tenant properties in which the tenant has a fixed-price purchase option,
which are consolidated and reflected in the accompanying consolidated financial statements.

If the above conditions do not apply, we consider whether a general partner or managing member controls a
limited partnership or limited liability company, respectively. The general partner in a limited partnership or
managing member in a limited liability company is presumed to control that limited partnership or limited liability
company, as applicable. The presumption may be overcome if the limited partners or members have either (1) the
substantive ability to dissolve the limited partnership or limited liability company, as applicable, or otherwise
remove the general partner or managing member, as applicable, without cause or (2) substantive participating rights,
which provide the limited partners or members with the ability to effectively participate in significant decisions that
would be expected to be made in the ordinary course of the limited partnership’s or limited liability company’s
business, as applicable, and thereby preclude the general partner or managing member from exercising unilateral
‘control over the partnership or limited liability company, as applicable. If these criteria are met and we are the
general partner or the managing member, as applicable, the consolidation of the partnership or limited liability
company is required.
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Except for investments that are consolidated, we account for investments in entities over which we exercise
significant influence, but do not control, under the equity method of accounting. These investments are recorded
initially at cost and subsequently adjusted for equity in earnings and cash contributions and distributions. Under the
equity method of accounting, our net equity in the investment is reflected in the consolidated balance sheets and its
share of net income or loss is included in our consolidated statements of income.

On a periodic basis, management assesses whether there are any indicators that the carrying value of our
investments in unconsolidated partnerships or limited liability companies may be impaired on a more than
temporary basis. An investment is impaired only if management’s estimate of the fair-value of the investment is less
than the carrying value of the investment on a more than temporary basis. To the extent impairment has occurred,
the loss is measured as the excess of the carrying value of the investment over the fair-value of the investment.
Management does not believe that the value of any of our unconsolidated investments in partnerships or limited
liability companies was impaired as of December 31, 2010.

Assets and Liabilities Measured at Fair-Value

We measure financial instruments and other items at fair-value where required under GAAP, but have elected
not to measure any additional financial instruments and other items at fair-value as permitted under fair-value option
accounting guidance.

Fair-value measurement is determined based on the assumptions that market participants would use in pricing
the asset or liability. Asa basis for considering market participant assumptions in fair-value measurements, there is a
fair-value hierarchy that distinguishes between market participant assumptions based on market data obtained from
sources independent of the reporting entity (observable inputs that are classified within Levels 1 and 2 of the
hierarchy) and the reporting entity’s own assumptions about market participant assumptions (unobservable inputs
classified within Level 3 of the hierarchy).

Level 1 inputs utilize quoted prices (unadjusted) in active markets for identical assets or liabilities that we have
the ability to access. Level 2 inputs are inputs other than quoted prices included in Level 1 that are observable for
the asset or liability, either directly or indirectly. Level 2 inputs may include quoted prices for similar assets and
liabilities in active markets, as well as inputs that are observable for the asset or liability (other than quoted prices),
such as interest rates, foreign exchange rates, and yield curves that are observable at commonly quoted intervals.
Level 3 inputs are unobservable inputs for the asset or liability, which are typically based on an entity’s own
assumptions, as there is little, if any, related market activity. In instances where the determination of the fair-value
measurement is based on inputs from different levels of the fair-value hierarchy, the level in the fair-value hierarchy
within which the entire fair-value measurement falls is based on the lowest level input that is significant to the fair-
value measurement in its entirety. Our assessment of the significance of a particular input to the fair-value
measurement in its entirety requires judgment, and considers factors specific to the asset or liability.

We have used interest rate swaps to manage our interest rate risk. The valuation of these instruments is
determined using widely accepted valuation techniques including discounted cash flow analysis on the expected
cash flows of each derivative. This analysis reflects the contractual terms of the derivatives, including the period to
maturity, and uses observable market-based inputs, including interest rate curves. The fair-values of interest rate
swaps are determined using the market standard methodology of netting the discounted future fixed cash receipts (or
payments) and the discounted expected variable cash payments (or receipts). The variable cash payments (or
receipts) are based on an expectation of future interest rates (forward curves) derived from observable market
interest rate curves. We incorporate credit valuation adjustments to appropriately reflect both our own
nonperformance risk and the respective counterparty’s nonperformance risk in the fair-value measurements. In
adjusting the fair-value of our derivative contracts for the effect of nonperformance risk, we have considered the
impact of netting and any applicable credit enhancements, such as collateral postings, thresholds, mutual puts, and
guarantees.

Derivative Instruments
We record all derivatives on the consolidated balance sheets at fair-value. In determining the fair-value of our
derivatives, we consider our credit risk and that of our counterparties. These counterparties are generally larger

financial institutions engaged in providing a variety of financial services. These institutions generally face similar
risks regarding adverse changes in market and economic conditions, including, but not limited to, fluctuations in
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interest rates, exchange rates, equity and commodity prices and credit spreads. The ongoing-disruptions in the
financial markets have heightened the risks to these institutions. While management believes that our counterparties
will meet their obligations under the derivative contracts, it is possible that defaults may occur.

The accounting for changes in the fair-value of derivatives depends on the intended use of the derivative,
whether we have elected to designate a derivative in a hedging relationship and apply hedge accounting and whether
the hedging relationship has satisfied the criteria necessary to apply hedge accounting. Derivatives designated and
qualifying as a hedge of the exposure to changes in the fair-value of an asset, liability, or firm commitment
attributable to a particular risk, such as interest rate risk, are considered fair-value hedges. Derivatives designated
and qualifying as a hedge of the exposure to variability in expected future cash flows, or other types of forecasted
transactions, are considered cash flow hedges. Derivatives may also be designated as hedges of the foreign currency
exposure of a net investment in a foreign operation. Hedge accounting generally provides for the matching of the
timing of gain or loss recognition on the hedging instrument with the recognition of the changes in the fair-value of
the hedged asset or liability that are attributable to the hedged risk in a fair-value hedge or the earnings effect of the
hedged forecasted transactions in a cash flow hedge. We may enter into derivative contracts that are intended to
economically hedge certain of our risks, even though hedge accounting does not apply or we elect not to apply
hedge accounting. '

For derivatives designated as cash flow hedges, the effective portion of changes in the fair-value of the
derivative is initially reported in accumulated other comprehensive income (outside of earnings) and subsequently
reclassified to earnings in the period in which the hedged transaction affects earnings. If charges relating to the
hedged transaction are being deferred pursuant to redevelopment or development activities, the effective portion of
changes in the fair-value' of the derivative are also deferred in other comprehensive income on the consolidated
balance sheet, and are amortized to the income statement once the deferred charges from the hedged transaction
begin again to affect earnings. The ineffective portion of changes in the fair-value of the derivative is recognized
directly in earnings. We assess the effectiveness of each hedging relationship by comparing the changes in cash
flows of the derivative hedging instrument with the changes in cash flows of the designated hedged item or
transaction. For derivatives that are not classified as hedges, changes in the fair-value of the derivative are
recognized directly in earnings in the period in which the change occurs.

We are exposed to certain risks arising from both our business operations and economic conditions. We
principally manage our exposures to a wide variety of business and operational risks through management of our
core business activities. We manage economic risks, including interest rate, liquidity, and credit risk primarily by
managing the amount, sources, and duration of its debt funding and the use of derivative financial instruments.
Specifically, we enter into derivative financial instruments to manage exposures that arise from business activities
that result in the receipt or payment of future known or expected cash amounts, the value of which are determined
by interest rates. Our derivative financial instruments are used to manage differences in the amount, timing, and
duration of our known or expected cash receipts and our known or expected cash payments principally related to our
investments and borrowings.

Our primary objective in using derivatives is to add stability to interest expense and to manage our exposure to
interest rate movements or other identified risks. To accomplish this objective, we primarily use interest rate swaps
as part of our interest rate risk management strategy. Interest rate swaps designated as cash flow hedges involve the
receipt of variable-rate amounts from a counterparty in exchange for making fixed-rate payments over the life of the
agreements without exchange of the underlying principal amount. During the years ended December 31, 2010, 2009
and 2008, such derivatives were used to hedge the variable cash flows associated with existing variable-rate debt
and future variability in the interest-related cash flows from forecasted issuances of debt (see Note 11 of the Notes to
Consolidated Financial Statements included elsewhere herein). We formally document the hedging relationships for
all derivative instruments, have historically accounted for our interest rate swap agreements as cash flow hedges,
and do not use derivatives for trading or speculative purposes.

Results of Operations
The following is a comparison, for the years ended December 31, 2010 and 2009 and for the years ended

December 31, 2009 and 2008, of the consolidated operating results of BioMed Realty Trust, Inc. (including the
operating results of BioMed Realty, L.P.).
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Comparison of the Year Ended December 31, 2010 to the Year Ended December 31, 2009

The following table sets forth the basis for presenting the historical financial information for same properties (all
properties except redevelopment/development, new properties, and corporate entities), redevelopment/development
properties (properties that were entirely or primarily under redevelopment or development during either of the years
ended December 31, 2010 or 2009), new properties (properties that were not owned for each of the full years ended
December 31, 2010 and 2009 and were not under redevelopment/development) and corporate entities (legal entities
performing general and administrative functions and fees received from our PREI joint ventures), in thousands:

Redevelopment/
Development
Same Properties Properties New Properties Corporate
2010 2009 2010 2009 2010 2009 2010 2009
Rental.....ccoovviviireviiireiieens $209,152 $214,187 $ 72,891 $ 55,713 $13,057 $ — 3 7 $ 1
Tenant recoveries................ 54,918 56,034 28983 20,622 ~ 2,597 — 905 750
Other income ........c.ccceeveenee 1,655 11,125 817 8 — — 1.455 2,726
Total revenues................. $265,725 $281,346 $102,691 $ 76,343 $15,654 $§ — $ 2367 § 3477

Rental Revenues. Rental revenues increased $25.2 million to $295.1 million for the year ended December 31,
2010 compared to $269.9 million for the year ended December 31, 2009. The increase was primarily due to
properties that were under redevelopment or development for which partial revenue recognition commenced during
2009 and 2010 (principally at our Landmark at Eastview and Pacific Research Center properties), properties
acquired in 2010, and the commencement of leases. Same property rental revenues decreased $5.0 million, or 2.4%,
for the year ended December 31, 2010 compared to the same period in 2009. The decrease in same property rental
revenues was primarily a result of decreases in lease rates related to lease extensions at certain properties (which had
the effect of decreasing rental revenue recognized on a straight-line basis), lease expirations, the full amortization of
below-market intangible assets in 2009 and 2010, and the recognition of accelerated amortization of below-market
lease intangible assets related to lease terminations of $2.7 million in 2009, partially offset by the commencement of
new leases at certain properties in 2010.

Tenant Recoveries. Revenues from tenant reimbursements increased $10.0 million to $87.4 million for the year
ended December 31, 2010 compared to $77.4 million for the year ended December 31, 2009. The increase was
primarily due to properties that were under redevelopment or development for which partial revenue recognition
commenced during 2009 and 2010 (principally at our Center for Life Science | Boston and Landmark at Eastview
properties) and properties acquired in 2010, partially offset by a reduction in tenant recoveries due to lease
expirations and changes in 2009 at certain properties at which the tenant began to pay vendors directly for certain
recoverable expenses. Same property tenant recoveries decreased $1.1 million, or 2.0%, for the year ended
December 31, 2010 compared to the same period in 2009 primarily as a result of a reduction in tenant recoveries due
to lease expirations and changes in 2009 at certain properties where the tenant began to pay vendors directly for
certain recoverable expenses, partially offset by lease commencements.

The percentage of recoverable expenses recovered at our properties increased to 77.7% for the year ended
December 31, 2010 compared to 73.8% for the year ended December 31, 2009, primarily due to the commencement
of expense recovery for leases that commenced during 2009 and 2010 and the acquisition of properties in 2010, the
majority of which were fully leased. In addition, property recovery percentages in 2009 were affected by an increase
in the rental operations expense of approximately $6.3 million related to early lease terminations and tenant
receivables that were deemed to be uncollectible as of December 31, 2009.

Other Income. Other income was $3.9 million for the year ended December 31, 2010 compared to $13.9 million
for the year ended December 31, 2009. Other income for the year ended December 31, 2010 primarily comprised
proceeds related to a tenant bankruptcy of approximately $1.4 million, consideration received related to an early
lease termination of approximately $790,000, realized gains from the sale of equity investments in the amount of
$865,000 and development fees earned from our PREI joint ventures. Other income for the year ended December
31, 2009 primarily comprised consideration received related to early lease terminations of approximately $10.9
million and development fees earned from our PREI joint ventures.
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The following table shows operating expenses for same properties, redevelopment/development properties, new
properties, and corporate entities, in thousands:

Redevelopment/
Development
Same Properties Properties New Properties Corporate
2010 2009 2010 2009 2010 2009 2010 2009
Rental operations................. $ 44,056 $ 48278 $ 25,192 $120,057 $ 1,609 $ — $ 5004 $ 4,878
Real estate taxes ..........c...... 22,724 21,575 12,474 10,036 1,379 — — —
Depreciation and
amortization.............eeu.... 68.076 _ 79,316 _ 39,787 _ 30,304 7.492 — — —
Total expenses .................. $134,.856 $149.169 $ 77,453 §$ 60,397 $10480 $ — $ 5004 $ 4878

Rental Operations Expense. Rental operations expense increased $2.7 million to $75.9 million for the year ended
December 31, 2010 compared to $73.2 million for the year ended December 31, 2009. The increase was primarily
due to properties that were under redevelopment or development for which partial revenue recognition commenced
during 2009 and 2010 (principally at our Center for Life Science | Boston, Pacific Research Center, and Landmark at
Eastview properties), properties acquired in 2010, offset by a decrease in bad debt expense. For the years ended
December 31, 2010 and 2009, we recorded bad debt expense of $1.8 million and $6.3 million, respectively. The
decrease in the bad debt expense was primarily due to amounts deemed to be uncollectible as a result of a higher
number of tenant bankruptcies (totaling $0 and approximately $534,000 of bad debt expense for the years ended
December 31, 2010 and 2009, respectively), lease terminations or expected nonpayment or renegotiation of unpaid
tenant receivables for the year ended December 31, 2009 as compared to 2010.

Same property rental operations expense decreased $4.2 million, or 8.7%, for the year ended December 31, 2010
compared to 2009 primarily due to the write-off of accounts receivable and accrued straight line rents related to
early lease terminations of approximately $4.5 million in 2009 and changes in 2009 at certain properties where the
tenant began to pay vendors directly for certain recoverable expenses.

Real Estate Tax Expense. Real estate tax expense increased $5.0 million to $36.6 million for the year ended
December 31, 2010 compared to $31.6 million for the year ended December 31, 2009. The increase was primarily
due to properties that were under redevelopment or development in the prior year for which partial revenue
recognition commenced during 2009 and 2010 (principally at our Center for Life Science | Boston and Pacific
Research Center properties), properties acquired in 2010 and increases in the assessed value and tax rates relating to
certain properties. Same property real estate tax expense increased $1.1 million, or 5.3%, for the year ended
December 31, 2010 compared to 2009 primarily due to the receipt of a real estate tax refund at a property in 2009.

Depreciation and Amortization Expense. Depreciation and amortization expense increased $5.8 million to
$115.4 million for the year ended December 31, 2010 compared to $109.6 million for the year ended December 31,
2009. The increase was primarily due to the commencement of partial operations and recognition of depreciation
and amortization expense at certain of our redevelopment and development properties (principally at our Elliott
Avenue, Landmark at Eastview and Pacific Research Center properties) and depreciation at properties acquired in
2010, partially offset by the acceleration of depreciation on certain assets related to early lease terminations of
approximately $10.2 million that occurred in 2009. The decline in same property depreciation and amortization
expense is a result of this additional expense recorded in 2009.

General and Administrative Expenses. General and administrative expenses increased $3.4 million to $25.9
million for the year ended December 31, 2010 compared to $22.5 million for the year ended December 31, 2009.
The increase was primarily due to an increase in headcount and related aggregate compensation costs as compared
to the prior year.

Acquisition Related Expenses. Acquisition related expenses increased to $3.1 million for the year ended
December 31, 2010 compared to $464,000 for the year ended December 31, 2009. The increase was primarily due to
an increase in acquisition activities in 2010 as compared to the prior year, resulting in the acquisition of 15
properties during 2010 (see Note 12 of the Notes to Consolidated Financial Statements included elsewhere herein
for more information).
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Equity in Net Loss of Unconsolidated Partnerships. Equity in net loss of unconsolidated partnerships decreased
$745,000 to $1.6 million for the year ended December 31, 2010 compared to $2.4 million for the year ended
December 31, 2009. The decreased loss primarily reflects a decrease in expenses at our PREI joint ventures
compared to the prior year (an accrual related to the expected outcome of litigation pertaining to the calculation of
annual ground lease payment escalations was recorded during 2009) and the commencement of revenue recognition
related to leases at a property owned by one of our PREI joint ventures during 2010.

Interest Expense. Interest cost incurred for the year ended December 31, 2010 totaled $91.6 million compared to
$77.4 million for the year ended December 31, 2009. Total interest cost incurred increased primarily as a result of:
(1) the amortization of deferred interest costs related to our forward starting swaps of approximately $1.8 million per
quarter beginning in July 2009, which continued for a full year during 2010, and (2) increases in the average interest
rate on our outstanding borrowings due to the issuance of new fixed-rate indebtedness with a higher interest rate
than the variable-rate indebtedness it replaced.

During the year ended December 31, 2010, we capitalized $5.4 million of interest compared to $12.4 million for
the year ended December 31, 2009. The decrease reflects the cessation of capitalized interest at our 530 Fairview
Avenue, Center for Life Science | Boston, and Landmark at Eastview development projects and our Elliott Avenue
and Pacific Research Center redevelopment projects due to the commencement of certain leases at those properties
or a cessation of development or redevelopment activities. Although capitalized interest costs on certain properties
currently under development or redevelopment will decrease or cease as rentable space at these properties is readied
for its intended use through 2011, we expect this decrease to be offset, at least in part, by an increase in interest
capitalized at our Gazelle Court development project, which began development activities in April 2010 as well as
continued predevelopment activities at certain other properties. Net of capitalized interest and the accretion of debt
premiums and a debt discount, interest expense increased $21.2 million to $86.2 million for the year ended
December 31, 2010 compared to $65.0 million for the year ended December 31, 2009.

(Loss)/Gain on Derivative Instruments. The loss on derivative instruments for the year ended December 31, 2010
of $453,000 was primarily the result of the voluntary prepayment in full of our secured term loan in April 2010,
which caused the total amount of outstanding variable-rate indebtedness to fall below the combined notional value
of the outstanding interest rate swaps during the three months ended June 30, 2010. As a result of the reduction in
our variable-rate indebtedness during the three months ended June 30, 2010, we were temporarily overhedged with .
respect to the outstanding interest rate swaps and we were required to prospectively discontinue hedge accounting
with respect to the $250.0 million notional value interest rate swap. Subsequent changes in the fair-value and
payments to counterparties associated with the $250.0 million interest rate swap were recorded directly to earnings
through the maturity date of June 1, 2010.

During the year ended December 31, 2009, a portion of the unrealized losses related to the $100.0 million
forward starting swap previously included in accumulated other comprehensive loss, totaling approximately $4.5
million, was reclassified to the consolidated statements of income as loss on derivative instruments as a result of a
change in the amount of forecasted debt issuance relating to the forward starting swaps, from $400.0 million at
December 31, 2008 to $368.0 million at March 31, 2009. The gain on derivative instruments for the year ended
December 31, 2009 also includes gains from changes in the fair-value of derivative instruments (net of hedge
ineffectiveness on cash flow hedges due to mismatches in forecasted debt issuance dates, maturity dates and interest
rate reset dates of the interest rate and forward starting swaps and related debt).

(Loss)/Gain on Extinguishment of Debt. During the year ended December 31, 2010, we repurchased $26.4
million face value of our Notes due 2026. The repurchase resulted in the recognition of a loss on extinguishment of
debt of approximately $863,000 (representing the write-off of deferred loan fees and unamortized debt discount). In
addition, we recognized a loss on extinguishment of debt related to the write-off of approximately $1.4 million of
deferred loan fees and legal expenses as a result of the voluntary prepayment of $250.0 million of the outstanding
borrowings on our secured term loan. During the year ended December 31, 2009, we repurchased $82.1 million face
value of our Notes due 2026 for approximately $73.9 million. The repurchase resulted in the recognition of a gain on
extinguishment of debt of approximately $4.1 million (net of the write-off of approximately $3.8 million in deferred
loan fees and unamortized debt discount), partially offset by the write-off of approximately $843,000 of deferred
loan fees related to the repayment of our secured construction loan in June 2009, which is reflected in our
consolidated statements of income.
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Noncontrolling Interests. Net income attributable to noncontrolling interests decreased $970,000 to $498,000 for
the year ended December 31, 2010 compared to $1.5 million for the year ended December 31, 2009. The decrease in’
noncontrolling interests was due to a decrease in net income and a reduction in the percentage of noncontrolling
interests due to the redemption of certain OP units for shares of our common stock and our common stock offerings
in April 2010 and September 2010.

Comparison of the Year Ended December 31, 2009 to the Year Ended December 31, 2008

The following table sets forth the basis for presenting the historical financial information for same properties (all
properties except redevelopment/development, new properties and corporate entities), redevelopment/development
properties (properties that were entirely or primarily under redevelopment or development during either of the years
ended December 31, 2009 or 2008), new properties (properties that were not owned for each of the full years ended
December 31, 2009 and 2008 and were not under redevelopment/development) and corporate entities (legal entities
performing general and administrative functions and fees received from our PREI joint ventures), in thousands:

Redevelopment/
Development
Same Properties Properties New Properties Corporate
2009 2008 2009 2008 2009 2008 2009 2008
Rental....ocvveevieivneviiireiieeenns $207,209 $199,758 $ 62,105 $27,179 § 588 $§ 545 % 1 $ @19
Tenant recoveries................ 54,836 60,312 21,776 11,220 45 31 749 603
Other income ............cuu...... 11,116 313 13 2 4 — 2,726 2,028
Total revenues................. $273,161 $260,383 $ 83,894 $38401 § 637 § 576 § 3474 § 2,613

Rental Revenues. Rental revenues increased $42.4 million to $269.9 million for the year ended December 31,
2009 compared to $227.5 million for the year ended December 31, 2008. The increase was primarily due to
properties that were under redevelopment or development for which partial revenue recognition commenced during
2008 and 2009 (principally at our Center for Life Science | Boston property) and the commencement of leases. Same
property rental revenues increased $7.5 million, or 3.7%, for the year ended December 31, 2009 compared to the
same period in 2008. The increase in same property rental revenues was primarily a result of the accelerated
amortization of below-market lease intangible assets related to lease - terminations of $2.7 million, the
commencement of new leases at certain properties in 2009, and increases in lease rates related to CPI adjustments
and lease extensions (increasing rental revenue recognized on a straight-line basis), partially offset by lease
expirations and early lease terminations. :

Tenant Recoveries. Revenues from tenant reimbursements increased $5.2 million to $77.4 million for the year
ended December 31, 2009 compared to $72.2 million for the year ended December 31, 2008. The increase was
primarily due to properties that were under redevelopment or development for which partial revenue recognition
commenced during 2008 and 2009 (principally at our Center for Life Science | Boston property), partially offset by a
reduction in tenant recoveries due to lease expirations and changes in 2008 at certain properties at which the tenant
began to pay vendors directly for certain recoverable expenses. Same property tenant recoveries decreased $5.5
million, or 9.1%, for the year ended December 31, 2009 compared to the same period in 2008 primarily as a result of
a reduction in tenant recoveries due to lease expirations and changes in 2008 at certain properties where the tenant
began to pay vendors directly for certain recoverable expenses, partially offset by lease commencements.

The percentage of recoverable expenses recovered at our properties decreased to 73.8% for the year ended
December 31, 2009 compared to 85.2% for the year ended December 31, 2008, primarily due to properties that were
placed into service in 2009, but were not fully leased, and properties for which leases commenced during 2008 and
2009, but for which payment for expense recovery will not begin until a later period. In addition, property recovery
percentages were affected by an increase in the rental operations expense of approximately $6.3 million related to
early lease terminations and tenant receivables that were deemed to be uncollectible as of December 31, 2009.
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Other Income. Other income was $13.9 million for the year ended December 31, 2009 compared to $2.3 million
for the year ended December 31, 2008. Other income for the year ended December 31, 2009 primarily comprised
consideration received related to early lease terminations of approximately $10.9 million and development fees
earned from our PREI joint ventures. Other income for the year ended December 31, 2008 primarily comprised
development fees related to our PREI joint ventures.

The following table shows operating expenses for same properties, redevelopment/development properties, new
properties, and corporate entities, in thousands:

Redevelopment/
Development
Same Properties Properties New Properties Corporate
2009 2008 2009 2008 2009 2008 2009 2008
Rental operations................. $ 45,006 $ 47,402 $ 22,114 $10,297 $ 1,215 $ 1,116 $ 4,878 § 2,785
Real estate taxes ................. 20,659 19,410 10,908 3,679 44 40 — —
Depreciation and
amortization.............ceceevee. 74.797 71,466 33,975 _ 11,985 848 776
Total expenses...........o..... $140,462 $138,278 $ 66,997 $25961 $ 2,107 $ 1932 § 4!87 $ 2278

Rental Operations Expense. Rental operations expense increased $11.6 million to $73.2 million for the year
ended December 31, 2009 compared to $61.6 million for the year ended December 31, 2008. The increase was
primarily due to properties that were under redevelopment or development for which partial revenue recognition
commenced during 2008 and 2009 (principally at our Center for Life Science | Boston and Pacific Research Center
properties) and the write-off of accounts receivable and accrued straight line rents related to early lease terminations
of approximately $4.5 million, partially offset by lease expirations. Same property rental operations expense
decreased $2.4 million, or 5.1%, for the year ended December 31, 2009 compared to 2008 primarily due to changes
during 2008 at certain properties where the tenant began to pay vendors directly for certain recoverable expenses
and net decreases in utility usage and other recoverable costs compared to the same period in the prior year, partially
offset by the write-off of certain assets related to early lease terminations and a reduction in rental operations
expense due to lease expirations.

As discussed above, we recorded an allowance for doubtful accounts related to uncollectible tenant receivables
of $6.3 million and $796,000 for the years ended December 31, 2009 and 2008, respectively.

Real Estate Tax Expense. Real estate tax expense increased $8.5 million to $31.6 million for the year ended
December 31, 2009 compared to $23.1 million for the year ended December 31, 2008. The increase was primarily
due to properties that were under redevelopment or development in the prior year for which partial revenue
recognition commenced during 2008 and 2009 (principally at our Center for Life Science | Boston and Pacific
Research Center properties). Same property real estate tax expense increased $1.2 million, or 6.4%, for the year
ended December 31, 2009 compared to 2008 primarily due to the completion of an expansion of an existing building
at one of our properties in February 2009, resulting in a higher tax basis for the property in the current year.

Depreciation and Amortization Expense. Depreciation and amortization expense increased $25.4 million to
$109.6 million for the year ended December 31, 2009 compared to $84.2 million for the year ended December 31,
2008. The increase was primarily due to the commencement of partial operations and recognition of depreciation
and amortization expense at certain of our redevelopment and development properties (principally at our Center for
Life Science | Boston and Pacific Research Center properties) and the acceleration of depreciation on certain assets
related to early lease terminations of approximately $10.2 million.

General and Administrative Expenses. General and administrative expenses decreased $204,000 to $22.5 million
for the year ended December 31, 2009 compared to $22.7 million for the year ended December 31, 2008.

Acquisition Related Expenses. Acquisition related expenses totaled $464,000 for the year ended December 31,

2009 compared to $175,000 for the year ended December 31, 2008 due to an increase in acquisition activities in
2009 as compared to the prior year.
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Equity in Net Loss of Unconsolidated Partnerships. Equity in net loss of unconsolidated partnerships increased
$1.2 million to $2.4 million for the year ended December 31, 2009 compared to $1.2 million for the year ended
December 31, 2008. The increased loss primarily reflects an accrual within our PREI joint ventures related to the
calculation of annual ground lease payment escalations as a result of the increased probability for an adverse
outcome relating to a portion of ongoing litigation.

Interest Expense. Interest cost incurred for the year ended December 31, 2009 totaled $77.4 million compared to
$83.5 million for the year ended December 31, 2008. Total interest cost incurred decreased primarily as a result of:
(a) decreases in borrowings for working capital purposes, (b) the repayment of certain mortgage notes and (c)
decreases in the average interest rate on our outstanding borrowings, partially offset by the amortization of deferred
interest costs related to our forward starting swaps of approximately $3.6 million.

During the year ended December 31, 2009, we capitalized $12.4 million of interest compared to $42.3 million
for the year ended December 31, 2008. The decrease reflects the cessation of capitalized interest at our Center for
Life Science | Boston, 9865 Towne Centre Drive and 530 Fairview Avenue development projects and our Pacific
Research Center redevelopment project due to the commencement of certain leases at those properties or a cessation
of development or redevelopment activities. Net of capitalized interest and the accretion of debt premiums and a
debt discount, interest expense increased $23.8 million to $65.0 million for the year ended December 31, 2009
compared to $41.2 million for the year ended December 31, 2008.

Gain/(Loss) on Derivative Instruments. During the year ended December 31, 2009, a portion of the unrealized
losses related to the $100.0 million forward starting swap previously included in accumulated other comprehensive
loss, totaling approximately $4.5 million, was reclassified to the consolidated statements of income as loss on
derivative instruments as a result of a change in the amount of forecasted debt issuance relating to the forward
starting swaps, from $400.0 million at December 31, 2008 to $368.0 million at March 31, 2009. The gain on.
derivative instruments for the year ended December 31, 2009 also includes gains from changes in the fair-value of
derivative instruments (net of hedge ineffectiveness on cash flow hedges due to mismatches in forecasted debt
issuance dates, maturity dates and interest rate reset dates of the interest rate and forward starting swaps and related
debt). At December 31,.2008, the hedging relationships for two of our four forward starting swaps, with an
aggregate notional amount of $150.0 million, were no longer considered highly effective as the expectation of
forecasted interest payments had changed, and we were required to prospectively discontinue hedge accounting for
these two swaps. As a result, a portion of the unrealized losses related to these forward starting swaps previously
included in accumulated other comprehensive loss, totaling $18.2 million, was reclassified to the consolidated
income statement as loss on derivative instruments in the fourth quarter of 2008. The loss on derivative instruments
for the year ended December 31, 2008 also includes approximately $1.8 million of hedge ineffectiveness on cash
flow hedges due to mismatches in forecasted debt issuance dates, maturity dates and interest rate reset dates of the
interest rate and forward starting swaps and related debt.

Gain on Extinguishment of Debt. During the year ended December 31, 2009, we repurchased $82.1 million face
value of our Notes due 2026 for approximately $73.9 million. The repurchase resulted in the recognition of a gain on
extinguishment of debt of approximately $4.1 million (net of the write-off of approximately $3.8 million in deferred
loan fees and unamortized debt discount), partially offset by the write-off of approximately $843,000 of deferred
loan fees related to the repayment of our secured construction loan in June 2009, which is reflected in our
consolidated statements of income.

Noncontrolling Interests. Net income atiributable to noncontrolling interests decreased $609,000 to $1.5 million
for the year ended December 31, 2009 compared to $2.1 million for the year ended December 31, 2008. The
decrease in noncontrolling interests was due to a decrease in net income and a reduction in the percentage of
noncontrolling interests due to the redemption of certain OP units for shares of our common stock and our common
stock offering in May 2009. :
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Cash Flows
The following summary discussion of our cash flows is based on the consolidated statements of cash flows in
“Item 8. Financial Statements and Supplementary Data” and is not meant to be an all inclusive discussion of the

changes in our cash flows for the periods presented below (in thousands):

Years Ended December 31,

2010 2009 2008
Net cash provided by operating activities.........cococverererenincnisennnireeneecnnes $ 161,895 $ 144,128 $ 115,046
Net cash used in iNVeSting ACtIVILIES ......coeeeeeeriereenrrrenrrecce et eeereaene (710,986) (156,666)  (218,661)
Net cash provided by financing activities.......c.cccvvrviiviiniiiinniinininennenienne. 550,636 11,038 111,558
Ending cash and cash equivalents balance.............cccoviniinininiiinreinnnnnn, 21,467 19,922 21,422

Comparison of the Year Ended December 31, 2010 to the Year Ended December 31, 2009

Net cash provided by operating activities increased $17.8 million to $161.9 million for the year ended December
31, 2010 compared to $144.1 million for the year ended December 31, 2009. Net cash provided by operating
activities increased despite a decline in net income primarily due to: (1) an increase in noncash charges including
depreciation and amortization expense, loss on extinguishment of debt and deferred interest costs, (2) a decline in
noncash rental revenues resulting from the amortization of above and below market leases, (3) the release of
restricted cash and (4) an increase in prepaid rents. .

Net cash used in investing activities increased $554.3 million to $711.0 million for the year ended December 31,
2010 compared to $156.7 million for the year ended December 31, 2009. The increase in cash used was primarily
due to property acquisitions and additions to investments in real estate relating to development and redevelopment
activities of approximately $705.3 million during the year ended December 31, 2010, partially offset by decreases in
contributions to unconsolidated partnerships related to the repayment of outstanding indebtedness by an
unconsolidated partnership in 2009.

Net cash provided by financing activities increased $539.6 million to $550.6 million for the year ended
December 31, 2010 compared to $11.0 million for the year ended December 31, 2009. The increase was primarily
due to the issuance of our Notes due 2030 in January 2010, the issuance of our Notes due 2020 in April 2010 and an
increase in proceeds from common stock offerings. Proceeds from these financings were used to repay the
outstanding indebtedness on our secured term loan and fund our investing activities.

Comparison of the Year Ended December 31, 2009 to the Year Ended December 31, 2008

Net cash provided by operating activities increased $29.1 miilion to $144.1 million for the year ended December
31, 2009 compared to $115.0 million for the year ended December 31, 2008. Net cash provided by operating
activities increased primarily due to increases in income before depreciation and amortization, gain on
extinguishment of debt and allowance for bad debt, partially offset by changes in operating assets and liabilities and
the add back for a non-cash loss on derivative instruments in 2008.

Net cash used in investing activities decreased $62.0 million to $156.7 million for the year ended December 31,
2009 compared to $218.7 million for the year ended December 31, 2008. The decrease was primarily due to
completion of construction activities on several properties, partially offset by a decrease in proceeds from the sale of
real estate assets, and contributions to unconsolidated partnerships.

Net cash provided by financing activities decreased $100.6 million to $11.0 million for the year ended December
31, 2009 compared to $111.6 million for the year ended December 31, 2008. The decrease primarily reflects reduced
financing requirements due to reduced construction activity. Cash was generated from the sale of common stock and
issuance of mortgage notes during the year ended December 31, 2009 and was used principally to pay down our
secured construction loan, which was secured by the Center for Life Science | Boston property. In addition, cash
from financing activities was provided by our unsecured line of credit during the year ended December 31, 2009.
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Liquidity and Capital Resources of BioMed Realty Trust, Inc.

In this “Liquidity and Capital Resources of BioMed Realty Trust, Inc.” section, the term the “Company” refers
only to BioMed Realty Trust, Inc. on an unconsolidated basis, and excludes the operating partnership and all other
subsidiaries. For further discussion of the liquidity and capital resources of the Company on a consolidated basis, see -
the section entitled “Liquidity and Capital Resources of BioMed Realty, L.P.” below.

The Company’s business is operated primarily through the operating partnership. The Company issues public
equity from time to time, but does not otherwise generate any capital itself or conduct any business itself, other than
incurring certain expenses in operating as a public company which are fully reimbursed by the operating partnership.
The Company itself does not hold any indebtedness, and its only material asset is its ownership of partnership
interests of the operating partnership. The Company’s principal funding requirement is the payment of dividends on
its common and preferred shares. The Company’s principal source of funding for its dividend payments is
distributions it receives from the operating partnership.

As of December 31, 2010, the Company owned an approximate 97.8% partnership interest and other limited
partners, including some of our directors, executive officers and their affiliates, owned the remaining 2.2%
partnership interest (including LTIP units) in the operating partnership. As the sole general partner of the operating
partnership, BioMed Realty Trust, Inc. has the full, exclusive and complete responsibility for the operating
partnership’s day-to-day management and control.

The liquidity of the Company is dependent on the operating partnership’s ability to make sufficient distributions
to the Company. The primary cash requirement of the Company is its payment of dividends to its stockholders. The
Company also guarantees some of the operating partnership’s debt, as discussed further in Note 4 of the Notes to
Consolidated Financial Statements included elsewhere herein. If the operating partnership fails to fulfill certain of its
debt requirements, which trigger the Company’s guarantee obligations, then the Company will be required to fulfill
its cash payment commitments under such guarantees. However, the Company’s only significant asset is its
investment in the operating partnership.

We believe the operating partnership’s sources of working capital, specifically its cash flow from operations, and
borrowings available under its unsecured line of credit, are adequate for it to make its distribution payments to the
Company and, in turn, for the Company to make its dividend payments to its stockholders. However, we cannot
assure you that the operating partnership’s sources of capital will continue to be available at all or in amounts
sufficient to meet its needs, including its ability to make distribution payments to the Company. The unavailability
of capital could adversely affect the operating partnership’s ability to pay its distributions to the Company, which
would in turn, adversely affect the Company’s ability to pay cash dividends to its stockholders.

During the three months ended March 31, 2010, the Company issued 951,000 shares of common stock pursuant
to equity distribution agreements executed in 2009, raising approximately $15.4 million in net proceeds, after
deducting the underwriters’ discount and commissions and offering expenses. The net proceeds were contributed to
the operating partnership and utilized to repay a portion of its outstanding indebtedness on its unsecured line of
credit and for other general corporate and working capital purposes. The Company did not issue any additional
shares of common stock pursuant to the equity distribution agreements during the remainder of 2010.

On April 19, 2010, the Company completed the issuance of 13,225,000 shares. of common stock, including the
exercise in full of the underwriters’ over-allotment option with respect to 1,725,000 shares, resulting in net proceeds
of approximately $218.8 million, after deducting the underwriters’ discount and commissions and offering expenses.
The net proceeds were contributed to the operating partnership and utilized to repay a portion of its outstanding
indebtedness on its unsecured line of credit and for other general corporate and working capital purposes.

On September 28, 2010, the Company completed the issuance of 17,250,000 shares of common stock, including
the exercise in full of the underwriters’ over-allotment option with respect to 2,250,000 shares, resulting in net
proceeds of approximately $289.5 million, after deducting the underwriters’ discount and commissions and offering
expenses. The net proceeds were contributed to the operating partnership and used to fund a portion of the purchase
price of previously announced acquisitions, to repay a portion of the operating partnership’s outstanding
indebtedness under its unsecured line of credit and for other general corporate and working capital purposes.
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The Company may from time to time seek to repurchase or redeem the operating partnership’s outstanding debt,
the Company’s shares of common stock or preferred stock or other securities in open market purchases, privately
negotiated transactions or otherwise. Such repurchases or redemptions, if any, will depend on prevailing market
conditions, our liquidity requirements, contractual restrictions and other factors. The amounts involved may be
material.

For the Company to maintain its qualification as a REIT, it must pay dividends to its stockholders aggregating
annually at least 90% of its ordinary taxable income. While historically the Company has satisfied this distribution
requirement by making cash distributions to its stockholders, it may choose to satisfy this requirement by making
distributions of cash or other property, including, in limited circumstances, the Company’s own stock. As a result of
this distribution requirement, the operating partnership cannot rely on retained earnings to fund its on-going
operations to the same extent that other companies whose parent companies are not REITs can. The Company may
need to continue to raise capital in the equity markets to fund the operating partnership’s working capital needs,
acquisitions and developments.

The Company is a well-known seasoned issuer with an effective shelf registration statement which was amended
in November 2010 that allows the- Company to register unspecified various classes of equity securities and the
operating partnership to register unspecified and various classes of debt securities. As circumstances warrant, the
Company may issue equity from time to time on an opportunistic basis, dependent upon market conditions and
available pricing. When the Company receives proceeds from preferred or common equity issuances, it is required
by the operating partnership’s partnership agreement to contribute the proceeds from its equity issuances to the
operating partnership in exchange for preferred or partnership units of the operating partnership. The operating
partnership may use the proceeds to repay debt, including borrowings under its unsecured line of credit, develop
new or existing properties, acquire properties, or for general corporate purposes.

Liquidity and Capital Resources of BioMed Realty, L.P.

In this “Liquidity and Capital Resources of BioMed Realty, L.P.” section, the terms “we”, “our” and “us” refer
to the operating partnership together with its consolidated subsidiaries or our operating partnership and BioMed
Realty Trust, Inc. together with their consolidated subsidiaries, as the context requires. BioMed Realty Trust, Inc., or
our Parent Company, is our sole general partner and consolidates our results of operations for financial reporting
purposes. Because we operate on a consolidated basis with our Parent Company, the section entitled “Liquidity and
Capital Resources of BioMed Realty Trust, Inc.” should be read in conjunction with this section to understand our
liquidity and capital resources on a consolidated basis.

Our short-term liquidity requirements consist primarily of funds to pay for future dividends expected to be paid
to our Parent Company’s stockholders, operating expenses and other expenditures directly associated with our
properties, interest expense and scheduled principal payments on outstanding indebtedness, general and
administrative expenses, construction projects, capital expenditures, tenant improvements and leasing commissions.

The remaining principal payments due for our consolidated and our proportionate share of unconsolidated
indebtedness (excluding debt premiums and discounts) as of December 31, 2010 were as follows (in thousands):

2011 2012 2013 2014 2015 Thereafter Total

Consolidated indebtedness:

Fixed-rate mortgages .........cccoevvereenne $31,842 $ 45,177 $25,688 $352,822 $ 6,253 $ 190,535 $ 652,317
Unsecured line of credit..................... 392,450 — — — — — 392450
Notes due 2026 .......coovvvvveevvreeeeinnnnnn. —_ — — — — 19,800 19,800
Notes due 2030 ........cccovveeeivieeeinnn. — — — — —_ 180,000 180,000
Notes due 2020.......ccceevveeveieecieriennns — — — — 250,000 __ 250,000

Total consolidated indebtedness .... 424,292 45,177 25,688 352,822 6,253 640,335 1,494,567
Share of unconsolidated

indebtedness:
Secured acquisition loan facility (1).. — 40,650 — o — — 40,650
Secured construction loan.................. 40,481 — — — — — 40,481
Total share of unconsolidated
indebtedness........cccoevvveeevnveeeeennnn. 40,481 _ 40,650 — — — — 81,131
Total indebtedness.......c.ocoreveerveennes 464,773 _ 85,827 _ 25,688 352,822 6,253 640,335 1,575,698

(1) Extended on January 19, 2011 from February 10, 2011 to February 10, 2012.
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Debt maturities through 2012 include mortgages on our Ardentech Court, 6828 Nancy Ridge Drive, Science
Center Drive, Sidney Street and Sorrento West properties, with outstanding balances of $4.2 million, $6.5 million,
$10.8 million, $27.4 million and $13.2 million, respectively, as of December 31, 2010.

Our long-term liquidity requirements consist primarily of funds to pay for scheduled debt maturities,
construction obligations, renovations, expansions, capital commitments and other non-recurring capital expenditures
that need to be made periodically, and the costs associated with acquisitions of properties that we pursue.

We expect to satisfy our short-term liquidity requirements through our existing working capital and cash
provided by our operations, long-term secured and unsecured indebtedness, the issuance of additional equity or debt
securities and the use of net proceeds from the disposition of non-strategic assets. Our rental revenues, provided by
our leases, generally provide cash inflows to meet our debt service obligations, pay general and administrative
expenses; and fund regular distributions. We expect to satisfy our long-term liquidity requirements through our
existing working capital, cash provided by operations, long-term secured and unsecured indebtedness, the issuance
of additional equity or debt securities and the use of net proceeds from the disposition of non-strategic assets. We
also expect to use funds available under our unsecured line of credit to finance acquisition and development
activities and capital expenditures on an interim basis. Our unsecured line of credit has a maturity date of August 1,
2011, which may be extended to August 1, 2012 at our sole discretion, after satisfying certain conditions and paying
an extension fee based on the then current facility commitment. The secured acquisition and interim loan facility had
a maturity date of February 10, 2011, which on January 19, 2011 was extended to a new maturity date of February
10, 2012. The secured construction loan had a maturity date of February 13, 2011, which on January 11, 2011 was
extended to a new maturity date of August 13, 2011. At maturity, we may refinance the loan, depending on market
conditions and the availability of credit, or we may repay the principal balance of the secured construction loan. In
addition, in April 2010 we received investment grade ratings from two ratings agencies which facilitated our sale of
$250.0 million in unsecured debt (due 2020). We believe our investment grade rating will provide us with continued
access to the unsecured debt markets, providing us with an additional source of long term financing.

In January 2010, we completed the repurchase of $6.3 million face value of our Notes due 2026. The
consideration for each $1,000 principal amount of the Notes due 2026 was $1,000, plus accrued and unpaid interest
up to, but not including, the date of purchase, totaling approximately $6.3 million.

On January 11, 2010, we issued $180.0 million aggregate principal amount of our Notes due 2030. The net
proceeds from the issuance were utilized to repay a portion of the outstanding indebtedness on our unsecured line of
credit and for other general corporate and working capital purposes.

During the year ended December 31, 2010, our Parent Company issued 951,000 shares of its common stock
pursuant to equity distribution agreements executed in 2009, raising approximately $15.4 million in net proceeds,
after deducting the underwriters’ discount and commissions and offering expenses. The net proceeds were utilized to
repay a portion of the outstanding indebtedness on our unsecured line of credit and for other general corporate and
working capital purposes. Our Parent Company has not issued any additional shares of its common stock pursuant to
the equity distribution agreements since March 31, 2010.

On March 31, 2010, we entered into a first amendment to our first amended and restated secured term loan
agreement, pursuant to which we voluntarily prepaid $100.0 million of the $250.0 million of previously outstanding
borrowings, reducing the outstanding borrowings to $150.0 million. The first amendment reduced the total
availability under the secured term loan to $150.0 million and amended the terms of the secured term loan to, among
other things, release certain of our subject properties as a result of the partial prepayment (previously pledged as
security under the secured term loan), and provide revised conditions for the sale and release of other subject
properties. '

On April 19, 2010, our Parent Company completed the issuance of 13,225,000 shares of common stock,
including the exercise in full of the underwriters’ over-allotment option with respect to 1,725,000 shares, resulting in
net proceeds of approximately $218.8 million, after deducting the underwriters’ discount and commissions and
offering expenses. The net proceeds were contributed to us in exchange for 13,225,000 operating partnership units,
and we utilized the net proceeds to repay a portion of the outstanding indebtedness on our unsecured line of credit
and for other general corporate and working capital purposes.

In April 2010, we received investment grade ratings from two ratings agencies. We sought to obtain an
investment grade rating to facilitate access to the investment grade unsecured debt market as part of our overall
strategy to maximize our financial flexibility and manage our overall cost of capital. On April 29, 2010, we
completed the private placement of $250.0 million aggregate principal amount of our Notes due 2020. The terms of
the indenture for the Notes due 2020 requires compliance with various financial covenants including limits on the
amount of our total leverage and secured debt and which require us to maintain minimum levels of debt service
coverage.
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On April 29, 2010, we voluntarily prepaid the remaining $150.0 million of outstanding indebtedness on our
secured term loan, securing the release of our remaining subject properties.

In June 2010, we completed the repurchase of $18.0 million face value of our Notes due 2026. The consideration
for each $1,000 principal amount of the Notes due 2026 was 100.3% of par, plus accrued and unpaid interest up to,
but not including, the date of purchase, totaling approximately $18.3 million. In August 2010, we completed the
repurchase of $2.1 million face value of our Notes due 2026. The consideration for each $1,000 principal amount of
the Notes due 2026 was 100.3% of par, plus accrued and unpaid interest up to, but not including, the date of
purchase, totaling approximately $2.1 million. After giving effect to the purchase, approximately $19.8 million
aggregate principal amount of the Notes due 2026 was outstanding as of December 31, 2010.

On September 28, 2010, our Parent Company completed the issuance of 17,250,000 shares of common stock,
including the exercise in full of the underwriters’ over-allotment option with respect to 2,250,000 shares, resulting in
net proceeds of approximately $289.5 million, after deducting the underwriters’ discount and commissions and
offering expenses. The net proceeds were contributed to us in exchange for 17,250,000 operating partnership units,
and we used the net proceeds to fund a portion of the purchase price of previously announced property acquisitions,
to repay a portion of the outstanding indebtedness under our unsecured line of credit and for other general corporate
and working capital purposes.

BioMed Realty Trust, Inc.’s total capitalization' at December 31, 2010 was approximately $4.2 billion and
comprised the following:

Aggregate
Principal
Shares/Units Amount or
at December 31, Dollar Value Percent of Total
2010 Equivalent Capitalization
(In thousands)
Debt:
Mortgage notes payable(1).......ccocevevviiniienrniiiininnen $ 652,317 15.4%
Notes due 2026(2)....coerveeeeeerieeieeiecieneeseeeeescesneees 19,800 0.5%
Notes due 2030 ...oovveieerrieicenrecneeeeeeeeeeeee e 180,000 4.3%
Notes due 2020(3)..c.coerererieenenrreeceeerrerneneiesiins 250,000 5.9%
Unsecured line of credit.......coccocceveecueveninvcinniinenennn, 392.450 9.3%
Total debt......ccceeeveminiieicinene et es 1,494,567 35.4%
Equity:
Common shares, operating partnership and L'TIP :
units outstanding(4) «...c.occoveveerieniineniniec 134,047,759 2,499,990 59.2%
7.375% Series A preferred shares outstanding (5)....... 9,200,000 230,000 5.4%
Total capital .....occieviirerrereer et 2,729,990 64.6%
Total capitalization ..........cccceeveeveenrencnererereerrcric e : _ $ 4,224,557 100.0%

(1) Amount excludes debt premiums of $5.6 million recorded upon the assumption of the outstanding indebtedness
in connection with our purchase of the corresponding properties.

(2) Amount excludes a debt discount of $278,000.
(3) Amount excludes a debt discount of $2.4 million.

(4) Aggregate principal amount based on the market closing price of the common stock of our Parent Company of
$18.65 per share on the last trading day of the quarter (December 31, 2010). Limited partners who have been
issued OP units have the right to require the operating partnership to redeem part or all of their OP units, which
right with respect to LTIP units is subject to vesting and the satisfaction of other conditions. We may elect to
acquire those operating partnership units in exchange for shares of our Parent Company’s common stock on a
one-for-one basis, subject to adjustment. At December 31, 2010, 131,046,509 of the outstanding operating
partnership units had been issued to our Parent Company upon receipt of the net proceeds from the issuance of
an equal number of shares of our Parent Company’s common stock.

(5) Based on the liquidation preference of $25.00 per share for our Parent Company’s 7.375% Series A preferred
shares (we have issued a corresponding number of 7.375% Series A preferred units).
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Although our organizational documents do not limit the amount of indebtedness that we may incur, our Parent
Company’s board of directors has adopted a policy of targeting our indebtedness at approximately 50% of our total
asset book value. At December 31, 2010, the ratio of debt to total asset book value was approximately 37.7%.
However, our Parent Company’s board of directors may from time to time modify our debt policy in light of current
economic or market conditions including, but not limited to, the relative costs of debt and equity capital, market
conditions for debt and equity securities and fluctuations in the market price of our Parent Company’s common
stock. Accordingly, we may increase or decrease our debt to total asset book value ratio beyond the limit described
above.

We may from time to time seek to repurchase or redeem our outstanding debt, OP units or preferred units
(subject to the repurchase or redemption of an equivalent number of shares of common stock or preferred stock by
our Parent Company) or other securities, and our Parent Company may seek to repurchase or redeem its outstanding
shares of common stock or preferred stock or other securities, in each case in open market purchases, privately
negotiated transactions or otherwise. Such repurchases or redemptions, if any, will depend on prevailing market
conditions, our company’s liquidity requirements, contractual restrictions and other factors.

Our unsecured credit agreement, as amended, provides for borrowing capacity on our unsecured line of credit of
$720.0 million with a maturity date of August 1, 2011. Subject to the administrative agent’s reasonable discretion,
we may increase the borrowing capacity of the unsecured line of credit to $1.0 billion upon satisfying certain
conditions. In addition, we may, in our sole discretion, extend the maturity date of the unsecured line of credit to
August 1, 2012 after satisfying certain conditions and paying an extension fee based on the then current facility
commitment. At maturity, we may refinance the unsecured line of credit, depending on market conditions and the
availability of credit, or we may execute the extension option. The unsecured line of credit bears interest at a floating
rate equal to, at our option, either (1) reserve-adjusted LIBOR plus a spread which ranges from 100 to 155 basis
points, depending on our leverage, or (2) the higher of (a) the prime rate then in effect plus a spread which ranges
from 0 to 25 basis points, or (b) the federal funds rate then in effect plus a spread which ranges from 50 to 75 basis
points, in each case, depending on our leverage. We have deferred the loan costs associated with the amendments to
the unsecured line of credit, which are being amortized to expense with the unamortized loan costs from the original
unsecured line of credit over the remaining term. At December 31, 2010, we had $392.5 million in outstanding
borrowings on our unsecured line of credit, with a weighted-average interest rate of 1.4% (excluding the effect of
interest rate swaps). At December 31, 2010, we had additional borrowing capacity under the unsecured line of credit
of up to approximately $319.7 million (net of outstanding letters of credit issued by us and drawable on the
unsecured line of credit of approximately $7.8 million).

The indenture governing the Notes due 2020 also contains financial and operating covenants that, among other
things, restrict our ability to take specific actions, even if we believe them to be in our best interest, including
restrictions on our ability to (1) consummate a merger, consolidation or sale of all or substantially all of our assets
and (2) incur additional secured and unsecured indebtedness. We believe we were in compliance with the covenants
as of December 31, 2010.

The terms of the credit agreement for the unsecured line of credit include certain restrictions and covenants,
which limit, among other things, the payment of dividends and the incurrence of additional indebtedness and liens.
The terms also require compliance with financial ratios relating to the minimum amounts of net worth, fixed charge
coverage, unsecured debt service coverage, the maximum amount of secured, and secured recourse indebtedness,
leverage ratio and certain investment limitations. The dividend restriction referred to above provides that, except to
enable our Parent Company to continue to qualify as a REIT for federal income tax purposes, we will not make
distributions with respect to the OP units or other equity interests in an aggregate amount for the preceding four
fiscal quarters in excess of 95% of funds from operations, as defined, for such period, subject to other adjustments.
We believe that we were in compliance with the covenants as of December 31, 2010.
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A summary of our outstanding consolidated mortgage notes payable as of December 31, 2010 and 2009 is as
follows (in thousands):

Effective Principal Balance
Stated Fixed Interest December 31,

: Interest Rate Rate 2010 2009 Maturity Date
Ardentech Court ........ceouemeererreveerenne 7.25% 5.06% $ 4,237 $§ 4,354 July1,2012
Bridgeview Technology Park I (1) .... 8.07% 5.04% — 11,246 January 1, 2011
Center for Life Science | Boston........ 7.75% 7.75% 345,577 348,749 June 30, 2014
500 Kendall Street (Kendall D)......... 6.38% 5.45% 64,230 66,077 December 1,2018
Lucent Drive(1) c.ooccvvererverinerneinirennens 4.75% 4.75% e 5,129  January 21, 2015
6828 Nancy Ridge Drive.................... 7.15% 5.38% 6,488 6,595 September 1, 2012
Road to the Cure (2) ....c.ccceevveeuenene 6.70% 5.78% 14,696 14,956 January 31,2014
Science Center Drive..........c.ccecveeeneee. 7.65% 5.04% 10,800 10,981 July 1, 2011
Shady Grove Road.......cccocevverereennene. 5.97% 5.97% 147,000 147,000 September 1, 2016
Sidney Street.......coveeveveerieeerererenennne 7.23% 5.11% 27,395 28,322 June 1, 2012
Sorrento West.....c.ocvveveeeveereenrevernenne 7.42% 2.72% 13,247 — November 10, 2011
9865 Towne Centre Drive ................. 7.95% 7.95% 17,636 17,884 June 30, 2013
900 Unigema Boulevard.................... 8.61% 5.61% 1.011 1,191 May 1, 2015

652,317 662,484

Unamortized premiums ...........c......... 5.605 6,970

$ 657,922 $§ 669,454

(1) In November 2010, we voluntarily prepaid in full the outstanding mortgage notes totaling approximately $16.0
million pertaining to the Bridgeview Technology Park I and Lucent Drive properties, prior to their respective
maturity dates.

(2) In January 2011, we voluntarily prepaid in full the outstanding mortgage note pertaining to the Road to the
Cure property, in the amount of approximately $15.1 million including $441,000 of prepayment premium,
prior to its maturity date.

Premiums were recorded upon assumption of the mortgage notes payable at the time of the related acquisition to
account for above-market interest rates. Amortization of these premiums is recorded as a reduction to interest
expense over the remaining term of the respective note using a method that approximates the effective-interest
method. ’

As of December 31, 2010, principal payments due for our indebtedness (excluding debt premiums and discounts,
and our proportionate share of the indebtedness of our unconsolidated partnerships) were as follows (in thousands):

D03 L oo et $ 424292
2012 e e epr e oo e eeer e srer e oo 45177
2003 oo oo oo oo oo oo 25.688
D004 e 352.822
205 e 6.253
TREIEATIET(1) .. v erieeeerieieeieer e te e ee e e e s et ease st e e st et esseesaesaassassesseesaassessasssnsassessennsanensessenseenerens 640,335

1,494 567

(1) Includes $19.8 million in principal payments of the Notes due 2026 based on a contractual maturity date of
October 1, 2026 and $180.0 million in principal payments of the Notes due 2030 based on a contractual maturity
date of January 15, 2030.

We are a party to two interest rate swaps, which hedge the risk of increase in interest rates on our variable rate
debt. In addition, we entered into forward starting swaps, which were settled with the corresponding counterparties
in April 2009, and resulted in the deferral of interest costs recorded in other comprehensive income, which will be
amortized as additional interest expense over the term of the corresponding fixed-rate debt.
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The accounting for changes in the fair-value of derivatives depends on the intended use of the derivative and the
resulting designation. Derivatives used to hedge the exposure to changes in the fair-value of an asset, liability, or
firm commitment attributable to a particular risk, such as interest rate risk, are considered fair-value hedges.
Derivatives used to hedge the exposure to variability in expected future cash flows, or other types of forecasted
transactions, are considered cash flow hedges. In determining the fair-value of our derivative instruments, we
consider the credit risk of our counterparties and ourselves. These counterparties are generally larger financial
institutions engaged in providing a variety of financial services. These institutions generally face similar risks
regarding adverse changes in market and economic conditions, including, but not limited to, fluctuations in interest
rates, exchange rates, equity and commodity prices and credit spreads. While we believe that our counterparties will
meet their obligations under the derivative contracts, it is possible that defaults may occur.

For derivatives designated as cash flow hedges, the effective portion of changes in the fair-value of the
derivative is initially reported in other comprehensive income (outside of earnings) and subsequently reclassified to
earnings in the period in which the hedged transaction affects earnings. If charges relating to the hedged transaction
are being deferred pursuant to redevelopment or development activities, the effective portion of changes in the fair-
value of the derivative instrument are also deferred in other comprehensive income on the consolidated balance
sheet, and are amortized to the income statement once the deferred charges from the hedged transaction begin to
affect earnings. The ineffective portion of changes in the fair-value of the derivative is recognized directly in
earnings. We assess the effectiveness of each hedging relationship by comparing the changes in cash flows of the
derivative hedging instrument with the changes in cash flows of the designated hedged item or transaction. For
derivatives that are not classified as hedges, changes in the fair-value of the derivative are recognized directly in
earnings in the period in which the change occurs.

We are exposed to certain risks arising from both our business operations and economic conditions. We
principally manage our exposure to a wide variety of business and operational risks through management of our core
business activities. We manage economic risks, including interest rate, liquidity, and credit risk primarily by
managing the amount, sources, and duration of our debt funding and the use of derivative financial instruments.
Specifically, we enter into derivative financial instruments to manage exposures that arise from business activities
that result in the receipt or payment of future known or expected cash amounts, the value of which are determined
by interest rates. Our derivative financial instruments are used to manage differences in the amount, timing, and
duration of our known or expected cash receipts and our known or expected cash payments principally related to our
investments and borrowings. :

Our objective in using derivatives is to add stability to interest expense and to manage our exposure to interest
rate movements or other identified risks. To accomplish this objective, we primarily use interest rate swaps as part
of our interest rate risk management strategy. Interest rate swaps designated as cash flow hedges involve the receipt
of variable-rate amounts in exchange for fixed-rate payments over the life of the agreements without exchange of the
underlying principal amount. During 2010, 2009 and 2008, such derivatives were used to hedge the variable cash
flows associated with existing variable-rate debt and future variability in the interest-related cash flows from
forecasted issuances of debt. We formally document the hedging relationships for all derivative instruments, we
have historically accounted for our interest rate swap agreements as cash flow hedges, and we do not use derivatives
for trading or speculative purposes.

As of December 31, 2010, we had two interest rate swaps with an aggregate notional amount of $150.0 million
that expire in August 2011, under which at each monthly settlement date we either (1) receive the difference
“between a fixed interest rate, which we refer to as the strike rate, and one-month LIBOR if the strike rate is less than
LIBOR or (2) pay such difference if the strike rate is greater than LIBOR. Each of the two interest rate swaps hedges
our exposure to the variability on expected cash flows attributable to changes in interest rates on the first interest
payments, due on the date that is on or closest after each swap’s settlement date, associated with the amount of
LIBOR-based debt equal to each swap’s notional amount. One of these interest rate swaps has a notional amount of
$35.0 million (interest rate of 5.7%, including the applicable credit spread) and is currently intended to hedge
interest payments associated with our unsecured line of credit. The remaining interest rate swap has a notional
amount of $115.0 million (interest rate of 5.7%, including the applicable credit spread) and is currently intended to
hedge interest payments associated with our unsecured line of credit. No initial investment was made to enter into
the interest rate swap agreements. ‘
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As of December 31, 2010, we had deferred interest costs of approximately $56.2 million in other comprehensive
income related to forward starting swaps, which were settled with the corresponding counterparties in March and
April 2009 for approximately $86.5 million. The forward starting swaps were entered into to mitigate our exposure
to the variability in expected future cash flows attributable to changes in future interest rates associated with a
forecasted issuance of fixed-rate debt, with interest payments for a minimum of ten years. In June 2009, we closed
on $368.0 million in fixed-rate mortgage loans secured by our 9865 Towne Centre Drive and Center for Life
Science | Boston properties. The deferred interest costs will be amortized as additional interest expense over a
remaining term of approximately nine years. During the year ended December 31, 2010, approximately $7.1 million
of deferred interest costs were recognized as additional interest expense.

Our voluntary prepayment of the remaining balance outstanding on the secured term loan (see Note 5 of the
Notes to Consolidated Financial Statements included elsewhere herein) and additional repayment of a portion of the
outstanding indebtedness on the unsecured line of credit caused our variable-rate indebtedness to fall below the
combined notional value of the outstanding interest rate swaps during the three months ended June 30, 2010, causing
us to be temporarily overhedged. In addition, the use of contributed proceeds from our Parent Company’s September
28, 2010 common stock offering to repay a portion of the outstanding indebtedness on our unsecured line of credit
caused the amount of variable-rate indebtedness to fall below the combined notional value of the outstanding
interest rate swaps on September 30, 2010, causing us to be temporarily overhedged. As a result, we re-performed
tests in each period to assess the effectiveness of our interest rate swaps. The tests indicated that the $250.0 million
interest rate swap was no longer highly effective during the three months ended June 30, 2010, resulting in the
prospective discontinuance of hedge accounting through the expiration of the interest rate swap on June 1, 2010.
From the date that hedge accounting was discontinued, changes in the fair-value associated with this interest rate
swap were recorded directly to earnings, resulting in the recognition of a gain of approximately $1.1 million for the
three months ended June 30, 2010, which is included as a component of loss on derivative instruments. In addition,
we recorded a charge to earnings of approximately $1.1 million associated with this interest rate swap, relating to
interest payments to the swap counterparty and hedge ineffectiveness, which is also included as a component of loss
on derivative instruments.

Although the remaining interest rate swaps with an aggregate notional amount of $150.0 million passed the
assessment tests at both June 30, 2010 and September 30, 2010 and continued to qualify for hedge accounting, we
accelerated the reclassification of amounts deferred in accumulated other comprehensive loss to earnings related to
the hedged forecasted transactions that became probable of not occurring during the period in which we were
overhedged. This resulted in a cumulative charge to earnings for the year ended December 31, 2010 of
approximately $360,000 (net of a gain primarily attributable to the elimination of our overhedged status with respect
to the interest rate swaps, upon the expiration of the $250.0 million interest rate swap on June 1, 2010 and an
increase in our variable-rate borrowings during the three months ended December 31, 2010).

For the year ended December 31, 2010, we recorded total losses on derivative instruments of $453,000 primarily
related to the discontinuance of hedge accounting for our former $250.0 million interest rate swap (see above) and
changes in the fair-value of other derivative instruments. For the years ended December 31, 2009, and 2008, we
recognized a gain of approximately $203,000 and a loss of approximately $19.9 million, respectively, as a result of
hedge ineffectiveness and changes in the fair-value of derivative instruments attributable to mismatches in the
maturity date and the interest rate reset dates between the interest rate swap and corresponding debt, and changes in
the fair-value of derivatives no longer considered highly effective.

Amounts reported in accumulated other comprehensive loss related to derivatives will be reclassified to earnings
during the period in which the hedged transaction affects earnings. The change in net unrealized (loss)/gain on
derivative instruments includes reclassifications of net unrealized losses from accumulated other comprehensive loss
as (1) an increase to interest expense of $17.5 million, $19.8 million and $7.1 million, for the years ended December
31, 2010, 2009 and 2008, respectively, and (2) a loss on derivative instruments of $453,000 and $19.9 million for
the years ended December 31, 2010 and 2008, respectively, and a gain on derivative instruments of $203,000 for the
year ended December 31, 2009. During the next twelve months, we estimate that an additional $10.9 million will be
reclassified from other accumulated comprehensive income as an increase to interest expense. In addition, for the
years ended December 31, 2010 and 2009, approximately $723,000 and $2.7 million, respectively, of settlement
payments on interest rate swaps have been deferred in accumulated other comprehensive loss and will be amortized
over the useful lives of the related development or redevelopment projects.
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The following table provides information with respect to our contractual obligations at December 31, 2010,
including maturities and scheduled principal repayments, but excluding related unamortized debt premiums. We
were not subject to any material capital lease obligations or unconditional purchase obligations as of December 31,
2010.

Obligation 2011 2012-2013 2014-2015 Thereafter Total
(In thousands)
Mortgage notes payable(1) .......ccovvrinninieiecinnne $ 318428$ 70,865 $§ 359,075 $ 190,535 $§ 652,317
Notes due 2026(2) ..voeveverereecrererenirisriieesesseeseens — — — 19,800 19,800
Notes due 2030 ......cveeeeevererecrecrenicneniieeeresieneens — — — 180,000 180,000
Notes due 2020(3) .ooevvevvrverreriecreeerennisieseresnesenes — — —— 250,000 250,000
Unsecured line of credit(4) .....cooovvvevveiniviniienninnnes 392,450 — — — 392,450
Share of debt of unconsolidated partnerships(5) .... 40,481 40,650 — — 81,131
Interest payments on debt obligations(6)................ 74,178 129,367 85,250 185,035 473,830
Construction ProjJectS.........eovivrerierieevserseressasuenens 20,591 — — — 20,591
Tenant obligations, lease commissions and other :
COMMItMENts .......ccocvevenenen ereeree e ebee et sesaes 84.739 93 252 — 85.084
TOtAL cocveereereireiecieeens et sast s erssae e $ 644281 $ 240975 § 444,577 § 825370 $§ 2,155,203

(1) Balance excludes $5.6 million of unamortized debt premium.
(2) Balance excludes $278,000 of unamortized debt discount.
(3) Balance excludes $2.4 million of unamortized debt discount.

(4) The unsecured line of credit matures on August 1, 2011, but we may extend the maturity date of the unsecured
line of credit to August 1, 2012 after satisfying certain conditions and paying an extension fee based on the then
current facility commitment.

(5) The maturity dates of the secured acquisition and interim loan facility and the secured construction loan were
extended to February 12, 2012 and August 13, 2011, respectively, subsequent to December 31, 2010.

(6) Interest payments reflect cash payments that are based on the interest rates in effect and debt balances
outstanding on December 31, 2010, excluding the effect of the interest rate swaps on the underlying debt.

Funds from Operations

We present funds from operations, or FFO, available to common shares of our Parent Company and operating
partnership and LTIP units because we consider it an important supplemental measure of our operating performance
and believe it is frequently used by securities analysts, investors and other interested parties in the evaluation of
REITs, many of which present FFO when reporting their results. FFO is intended to exclude GAAP historical cost
depreciation and amortization of real estate and related assets, which assumes that the value of real estate assets
diminishes ratably over time. Historically, however, real estate values have risen or fallen with market conditions.
Because FFO excludes depreciation and amortization unique to real estate, gains and losses from property
dispositions and extraordinary items, it provides a performance measure that, when compared year over year,
reflects the impact to operations from trends in occupancy rates, rental rates, operating costs, development activities
and interest costs, providing perspective not immediately apparent from net income. We compute FFO in
accordance with standards established by the Board of Governors of the National Association of Real Estate
Investment Trusts, or NAREIT, in its March 1995 White Paper (as amended in November 1999 and April 2002). As
defined by NAREIT, FFO represents net income (computed in accordance with GAAP), excluding gains (or losses)
from sales of property, plus real estate related depreciation and amortization (excluding amortization of loan
origination costs) and after adjustments for unconsolidated partnerships and joint ventures. Our computation may
differ from the methodology for calculating FFO utilized by other equity REITs and, accordingly, may not be
comparable to such other REITs. Further, FFO does not represent amounts available for management’s discretionary
use because of needed capital replacement or expansion, debt service obligations, or other commitments and
uncertainties. FFO should not be considered as an alternative to net income (loss) (computed in accordance with
GAAP) as an indicator of our financial performance or to cash flow from operating activities (computed in
accordance with GAAP) as an indicator of our liquidity, nor is it indicative of funds available to fund our cash
needs, including our ability to pay dividends or make distributions.
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Our FFO available to common shares of our Parent Company and OP units and a reconciliation to net income for
the years ended December 31, 2010 and 2009 (in thousands, except share and unit data) was as follows:

Years Ended December 31,

2010 2009

Net income available to the common StOCKhOIAETS ........coevveereeeeereeeeeeeeeeeeeeeeeenenns $ 21,853 § 41,759
Adjustments:

Noncontrolling interests in operating partnership(1) .........ccooevevevevveeveerereeenerenene. 546 1,532

Interest expense on Notes due 2030(2) .....cccovevveieinreirieieneeieeseereee e 6,563 —

Depreciation and amortization - unconsolidated partnerships...........cccceveveureneneee. 3,206 2,647

Depreciation and amortization - consolidated entities............cceeverveerereereereesnencnne 115,355 109,620

Depreciation and amortization - allocable to noncontrolling interest of

consolidated joint VeNntures ..........c.ceceeeeuereererrevesrecraeerenens ettt et (93) (81)

Funds from operations available to common shares and OP units - diluted.............. B 147,430 § 155,477
Funds from operations per share - diluted ...........ccccoveivveriirmerieeeeieeeeeeeeceeeeenas B 1.16 $ 1.64

Weighted-average common shares outstanding - diluted(2).........ccocveveuevvevererrerinenns 126,895,309 95,082,074

(1) Net income allocable to noncontrolling interests in the operating partnership is included in net income available
to unitholders of the operating partnership as reflected in the consolidated financial statements of BioMed
Realty L.P., included elsewhere herein.

(2) The year ended December 31, 2010 includes 9,914,076 shares of common stock of our Parent Company,
potentially issuable pursuant to the exchange feature of the Notes due 2030 and the related interest expense
adjustment based on the “if converted” method (a corresponding number of operating partnership units would
be issued to our Parent Company). It also includes 1,263,034 shares of unvested restricted stock, which are
considered anti-dilutive for purposes of calculating diluted earnings per share. The year ended December 31,
2009 includes 3,231,072 OP units which are considered anti-dilutive for purposes of calculating diluted earnings
per share.

Off Balance Sheet Arrangements

As of December 31, 2010, we had investments in the following unconsolidated partnerships: (1) McKellar Court
limited partnership, which owns a single tenant occupied property located in San Diego; and (2) two limited liability
companies with PREI, which own a portfolio of properties primarily located in Cambridge, Massachusetts (see Note
9 of the Notes to Consolidated Financial Statements included elsewhere herein for more information).

The McKellar Court partnership is a VIE; however, we are not the primary beneficiary. The limited partner at
McKellar Court is the only tenant in the property and will bear a disproportionate amount of any losses. We, as the
general partner, will receive 22% of the operating cash flows and 75% of the gains upon sale of the property. We
account for our general partner interest using the equity method. The assets of the McKellar Court partnership were
$14.7 million and $15.9 million at December 31, 2010 and 2009, respectively, and the liabilities were $10.5 million
at both December 31, 2010 and 2009. Our equity in net income of the McKellar Court partnership was $970,000,
$80,000 and $82,000 for the years ended December 31, 2010, 2009, and 2008, respectively. In December 2009, we
provided funding in the form of a promissory note to the McKellar Court partnership in the amount of $10.3 million,
which matures at the earlier of (1) January 1, 2020, or (2) the day that the limited partner exercises an option to
purchase our ownership interest. Interest-only payments on the promissory note are due monthly at a fixed rate of
8.15% (the rate may adjust higher after January 1, 2015), with the principal balance outstanding due at maturity.

PREIII LLC is a VIE; however, we are not the primary beneficiary. PREI will bear the majority of any losses
incurred. PREI I LLC does not qualify as a variable interest entity. In addition, consolidation is not required as we
do not control the limited liability companies. In connection with the formation of the PREI joint ventures in April
2007, we contributed 20% of the initial capital. However, the amount of cash flow distributions that we receive may
be more or less based on the nature of the circumstances underlying the cash distributions due to provisions in the
operating agreements governing the distribution of funds to each member and the occurrence of extraordinary cash
flow events. We account for our member interests using the equity method for both limited liability companies. The
assets of the PREI joint ventures were $652.3 million and $636.0 million and the liabilities were $423.6 million and
$410.3 million at December 31, 2010 and 2009, respectively. Our equity in net loss of the PREI joint ventures was
$2.6 million, $2.5 million, and $1.3 million for the years ended December 31, 2010, 2009 and 2008, respectively.
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We have been the primary beneficiary in five other VIEs, consisting of single-tenant properties in which the
tenant has a fixed-price purchase option, which are consolidated and reflected in our consolidated financial
statements.

Our proportionate share of outstanding debt related to our unconsolidated partnerships is summarized below
(dollars in thousands):

Principal Amount(l

Ownership Interest December 31,
Name Percentage Rate(2) 2010 2009 Maturity Date
PREI1LLC and PREI II LLC(3) .......... 20% 3.8% $ 40,650 $ 40,650 February 10,2012
PREITLLC(4) ..ot 20% 1.8% 40.481 38.415 August 13,2011
TOtal.ceeeieeeieiteee e e $ 81,131 § 79,065

(1) Amount represents our proportionate share of the total outstanding indebtedness for each of the unconsolidated
partnerships.

(2) Effective or weighted-average interest rate of the outstanding indebtedness as of December 31, 2010, including
the effect of an interest rate cap.

(3) Amount represents our proportionate share of the total draws outstanding under a secured acquisition and
interim loan facility, which bears interest at a rate equal to, at the option of our PREI joint ventures, either (1)
reserve adjusted LIBOR plus 350 basis points or (2) the higher of (a) the prime rate then in effect, (b) the federal
funds rate then in effect plus 50 basis points or (c) one-month LIBOR plus 450 basis points, and requires interest
only monthly payments until the maturity date. On January 19, 2011, the maturity date of the secured acquisition
and interim loan facility was extended from February 10, 2011 to February 10, 2012.

(4) Amount represents our proportionate share of a secured construction loan, which bears interest at a LIBOR-
indexed variable rate. The secured construction loan was executed by a wholly owned subsidiary of PREI T LLC
in connection with the construction of the 650 East Kendall Street property (initial borrowings of $84.0 million

~ on February 13, 2008 were used in part to repay a portion of the secured acquisition and interim loan facility).
The remaining balance is being utilized to fund construction costs at the property. On January 11, 2011, the
maturity date of the secured construction loan was extended from February 13, 2011 to August 13, 2011. At
maturity, we may refinance the loan, depending on market conditions and the availability of credit, or we may
repay the principal balance of the secured construction loan.

Inflation

Some of our leases contain provisions designed to mitigate the adverse impact of inflation. These provisions
generally increase rental rates during the terms of the leases either at fixed rates or indexed escalations (based on the
Consumer Price Index or other measures). We may be adversely impacted by inflation on the leases that do not
contain indexed escalation provisions. In addition, most of our leases require the tenant to pay an allocable share of
operating expenses, including common area maintenance costs, real estate taxes and insurance. This may reduce our
exposure to increases in costs and operating expenses resulting from inflation, assuming our properties remain
leased and tenants fulfill their obligations to reimburse us for such expenses.

Portions of our unsecured line of credit and secured construction loan bear interest at a variable rate, which will
be influenced by changes in short-term interest rates, and will be sensitive to inflation.

Item 7A. Quantitative and Qualitative Disclosures About Market Risk

Our future income, cash flows and fair-values relevant to financial instruments depend upon prevailing market
interest rates. Market risk is the exposure to loss resulting from changes in interest rates, foreign currency exchange
rates, commodity prices and equity prices. The primary market risk to which we believe we are exposed is interest
rate risk. Many factors, including governmental monetary and tax policies, domestic and international economic and
political considerations and other factors that are beyond our control contribute to interest rate risk.
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As of December 31, 2010, our consolidated debt consisted of the following (dollars in thousands):

Effective
Interest
Percent of Rate at
Principal Balance(1)  Total Debt 12/31/10
Fixed interest rate(2).....ccccoovienurrrrrenireereiesresreseeeenesreenens $ 1,105,015 73.8% 6.16%
Variable interest rate(3).....cccceverrieesienirneeireereesee e -392.450 26.2% 1.35%
Total/weighted-average effective interest rate.............cc...... $ 1,497,465 100.0% 4.90%

(1) Principal balance includes only consolidated indebtedness.

(2) Includes eleven mortgage notes payable secured by certain of our properties (including $5.6 million of
unamortized premium), our Notes due 2026 (including $278,000 of unamortized debt discount), our Notes due
2030, and our Notes due 2020 (including $2.4 million of unamortized debt discount).

(3) Includes our unsecured line of credit, which bears interest based at a LIBOR-indexed variable interest rate, plus
a credit spread. The stated effective rate for the variable interest debt excludes the impact of any interest rate
swap agreements. We have entered into two interest rate swaps, which were intended to have the effect of
initially fixing the interest rates on $150.0 million of our variable rate debt at a weighted average interest rate of
4.7% (excluding applicable credit spreads for the underlying debt).

To determine the fair-value of our outstanding consolidated indebtedness, we utilize quoted market prices to
estimate the fair-value, when available. If quoted market prices are not available, we calculate the fair-value of our
mortgage notes payable and other fixed-rate debt based on an estimate of current lending rates, assuming the debt is
outstanding through maturity and considering the notes’ collateral. In determining the current market rate for fixed-
rate debt, a market credit spread is added to the quoted yields on federal government treasury securities with similar
terms to debt. In determining the current market rate for variable-rate debt, a market credit spread is added to the
current effective interest rate. At December 31, 2010, the fair-value of the fixed-rate debt was estimated to be $1.2
billion compared to the net carrying value of $1.1 billion (includes $5.6 million of unamortized debt premium,
$278,000 of unamortized debt discount associated with the Notes due 2026, and $2.4 million of unamortized debt
discount associated with the Notes due 2020). At December 31, 2010, the fair-value of the variable-rate debt was
" estimated to be $388.6 million compared to the net carrying value of $392.5 million. We do not believe that the
interest rate risk represented by our fixed-rate debt or the risk of changes in the credit spread related to our variable-
rate debt was material as of December 31, 2010 in relation to total assets of $4.0 billion and equity market
capitalization of $2.7 billion of BioMed Realty Trust, Inc.’s common stock and preferred stock, and BioMed Realty,
L.P.’s OP units.

Based on the outstanding unhedged balances of our unsecured line of credit and our proportionate share of the
outstanding balance for the PREI joint ventures’ secured construction loan at December 31, 2010, a 1% change in
interest rates would change our interest costs by approximately $2.8 million per year. This amount was determined
by considering the impact of hypothetical interest rates on our financial instruments. This analysis does not consider
the effect of any change in overall economic activity that could occur in that environment. Further, in the event of a
change of the magnitude discussed above, we may take actions to further mitigate our exposure to the change.
However, due to the uncertainty of the specific actions that would be taken and their possible effects, this analysis
assumes no changes in our financial structure.

In order to modify and manage the interest rate characteristics of our outstanding debt and to limit the effects of
interest rate risks on our operations, we may utilize a variety of financial instruments, including interest rate swaps,
caps and treasury locks in order to mitigate our interest rate risk on a related financial instrument. The use of these
types of instruments to hedge our exposure to changes in interest rates carries additional risks, including
counterparty credit risk, the enforceability of hedging contracts and the risk that unanticipated and significant
changes in interest rates will cause a significant loss of basis in the contract. To limit counterparty credit risk we will
seek to enter into such agreements with major financial institutions with high credit ratings. There can be no
assurance that we will be able to adequately protect against the foregoing risks and will ultimately realize an
economic benefit that exceeds the related amounts incurred in connection with engaging in such hedging activities.
We do not enter into such contracts for speculative or trading purposes.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors
BioMed Realty Trust, Inc.:

We have audited the accompanying consolidated balance sheets of BioMed Realty Trust, Inc. and subsidiaries
(the Company) as of December 31, 2010 and 2009, and the related consolidated statements of income, equity,
comprehensive income/(loss), and cash flows for each of the years in the three-year period ended December 31,
2010. In connection with our audits of the consolidated financial statements, we also have audited the accompanying
financial statement schedule III. These consolidated financial statements and financial statement schedule are the
responsibility of the Company’s management. Our responsibility is to express an opinion on these consolidated
financial statements and financial statement schedule based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of BioMed Realty Trust, Inc. and subsidiaries as of December 31, 2010 and 2009, and the results
of their operations and their cash flows for each of the years in the three-year period ended December 31, 2010, in
conformity with U.S. generally accepted accounting principles. Also in our opinion, the related financial statement
schedule, when considered in relation to the basic consolidated financial statements taken as a whole, presents fairly,
in all material respects, the information set forth therein.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board
(United States), the Company’s internal control over financial reporting as of December 31, 2010, based on criteria
established in Internal Control - Integrated Framework, issued by the Committee of Sponsoring Organizations of
the Treadway Commission (COSO), and our report dated February 8, 2011 expressed an unqualified opinion on the
effectiveness of the Company’s internal control over financial reporting.

KPMG LLP

San Diego, California
February 8, 2011
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Stockholders
BioMed Realty Trust, Inc.:

We have audited BioMed Realty Trust, Inc. and subsidiaries’ (the Company) internal control over financial
reporting as of December 31, 2010, based on criteria established in Internal Control - Integrated Framework, issued
by the Committee of Sponsoring Organizations of the Treadway Commission (COSO). The Company’s
management is responsible for maintaining effective internal control over financial reporting and for its assessment
of the effectiveness of internal control over financial reporting, included in the accompanying Management’s Report
on Internal Control over Financial Reporting. Our responsibility is to express an opinion on the Company’s internal
control over financial reporting based on our audit. :

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether effective internal control over financial reporting was maintained in all material respects. Our audit
included obtaining an understanding of internal control over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. Our audit also included performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion.

A company’s internal control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk that
controls may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

In our opinion, BioMed Realty Trust, Inc. and subsidiaries maintained, in all material respects, effective internal
control over financial reporting as of December 31, 2010, based on criteria established in Internal Control -
Integrated Framework, issued by the Committee of Sponsoring Organizations of the Treadway Commission.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight. Board
(United States), the consolidated balance sheets of BioMed Realty Trust, Inc. and subsidiaries as of December 31,
2010 and 2009, and the related consolidated statements of income, equity, comprehensive income (loss), and cash
flows for each of the years in the three-year period ended December 31, 2010, and our report dated February 8, 2011
expressed an unqualified opinion on those consolidated financial statements.

KPMG LLP

San Diego, California
February 8, 2011
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Partners
BioMed Realty, L.P.:

We have audited the accompanying consolidated balance sheets of BioMed Realty, L.P. and subsidiaries (the
Operating Partnership) as of December 31, 2010 and 2009, and the related consolidated statements of income,
capital, comprehensive income/(loss), and cash flows for each of the years in the three year period ended December
31, 2010. In connection with our audits of the consolidated financial statements, we also have audited the
accompanying financial statement schedule III. These consolidated financial statements and financial statement
schedule are the responsibility of the Operating Partnership’s management. Our responsibility is to express an
opinion on these consolidated financial statements and financial statement schedule based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of BioMed Realty L.P. and subsidiaries as of December 31, 2010 and 2009, and the results of their
operations and their cash flows for each of the years in the three year period ended December 31, 2010, in
conformity with U.S. generally accepted accounting principles. Also in our opinion, the related financial statement
schedule, when considered in relation to the basic consolidated financial statements taken as a whole, presents fairly,
in all material respects, the information set forth therein.

KPMG LLP

San Diego, California
February 8, 2011
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BIOMED REALTY TRUST, INC.

CONSOLIDATED BALANCE SHEETS
(In thousands, except share data)

December 31,

2010 2009
ASSETS

Investments in 1@l EStAtE, NMEL......cccerrriereereerierericiiiiir et et sers e ses e sn e sabn s snns $ 3,536,114 $ 2,971,767
Investment in unconsolidated partnerships.........cocoivvirevinirininiennnie e 57,265 56,909
Cash and cash eqUIVAIEHLS ..........couvuiiiiiinieiere st 21,467 19,922
RESIICIEA CASI.ceeiivveeeeeireeeeeseeeresireeeeasseseeesnssassesiaeeesaatessesssbasssnnaesssrannasesssnnsassssansens 9,971 15,355
ACCOUNLS TECEIVADIE, NEL.. . tieeieiereieeteeereenteste sttt sttt s 5,874 4,135
Accrued Straight-line 1eNtS, NEt......veriieiinieiirecee b 106,905 82,066
Acquired above-market 18ases, NEt......c.oovriiuririciiinni 30,566 3,047
Deferred 1€asing COSES, MEL.....c.cueueirrareriiriirieiit ettt ees 125,060 83,274
Deferred 10an COSES, NEL ..ocvviiirreeeeieterierreeeenrteerreabestesnssass e sressasaessssntousissssnenuasasnsores 11,499 8,123
OtBEL @SSELS. .. vveiererereroeeeerierteisseesseessessasssasssasssassaseresessesanessssasesasesssesasessaessessnesssesstnonsoss 55.033 38.676

TOtAL ASSELS ......vveeieereieeiiecci ettt s $ 3959754 § 3,283,274

LIABILITIES AND EQUITY

Mortgage notes PAYADIE, NEL........coviirrriinienresisiss st $ 657,922 § 669,454
SeCUred terT LOAI ... cvvvicerererieeeeetei et etenesat s et e tn b s e s e b sb e st et s sa s ss s sab et — 250,000
Exchangeable senior notes due 2026, Net..........cvimerinnennnenncssses 19,522 44,685
Exchangeable senior notes due 2030 ...........ocvreineeiiiiii e 180,000 —
Unsecured senior notes due 2020, TIEL ........cveeeverrirerereeeriieriierireeiisenrsrenssesiasssasssssess 247,571 —
UNSECUTEd 1IN OF CTEAIt . uveeeeeeveeiesoeeereiieeeeeeeristeeeesrreaassseresesssaeessasssesssssnesssassansasssaaasnss 392,450 397,666
SECUITLY AEPOSIES vevrvrercereeeeeeremesiisisierinsrseseae bbb bbbt et b b s 11,749 7,929
Dividends and distributions payable.........cccccvriiinininnniniins e 27,029 18,531
Accounts payable, accrued expenses and other Habilities .......c.ccoovrvvininniininnnnnes 98,826 47,388
DETiVALIVE ISTIUITICIIES ... evvereeereeeeessrereeeeesessasrnrraeesasassssnnseenermossessssssnsssassaneersrsssanassossoses 3,826 12,551
Acquired below-market 16ases, NET.......cocovririeeinieriitsin s 7.963 11.138

TOtAL HADILITIES .. e evveereereeereeveeseeeresseeessessaeestesssessnesaaasstssrasassesssasanasssensesasesssesessss 1,646,858 1,459,342

Equity:
Stockholders’ equity:
Preferred stock, $.01 par value, 15,000,000 shares authorized: 7.375% Series A
cumulative redeemable preferred stock, $230,000,000 liquidation preference
($25.00 per share), 9,200,000 shares issued and outstanding at December 31,
2010 A0A 2009 ... eeeeeeeeeeeeeeeeeeeeeeere et et e e e e et et esr et st a e saeea b e s e na s s s e sne e sas 222,413 222,413
Common stock, $.01 par value, 200,000,000 and 150,000,000 shares authorized,
131,046,509 and 99,000,269 shares issued and outstanding at December 31, 2010

and 2009, TESPECLIVELY ...c.covrurrimiiiririiriietes sttt 1,310 990
Additional paid-in CapItal........c.cccoiiiiirieieiei e 2,371,488 1,843,551
Accumulated other comprehensive 0SS ........ouvvviieiiniiiiinieeens " (70,857) (85,183)
Dividends in eXcess 0f €arNINGS. .....coueverererririiiiisieiecriissneteescer et (221.176) (167.429)

Total stockhOlders” EQUILY......covvvvuriiiiiiiiiinr ettt b 2,303,178 1,814,342
NONCONTOIING INLETESLS .cvvvervnniueuiurirririe sttt et 9.718 9.590
TOLAL EUILY vvvvvevreeerreriesiinrietrs sttt 2.312.896 1,823.932
Total liabilities and €QUILY .........cccevevriiniiiiiiiine e $ 3959754 $ 3283274

See accompanying notes to consolidated financial statements.
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BIOMED REALTY TRUST, INC.

CONSOLIDATED STATEMENTS OF INCOME
(In thousands, except share data)

Years Ended December 31,

2010 2009 2008
Revenues:
Rental...oieiiiice et e $ 295,107 $ 269,901 $ 227,464
TENANT TECOVETIES ...evvvrveerreerreeererreereeereeereesseessrerresreeneonsesesasanons 87,403 77,406 72,166
Other INCOME .....coeriiirnierrerirrerreceste s steste et e s e ensene 3.927 13.859 2,343
Total revenues.........coeeeverereeenennnne. heerreerenr et e s b s 386.437 361,166 301.973
Expenses:
Rental Operations............ccvivivinircncnnucnnnnieiniieesseisiirie s 75,861 73,213 61,600
Real eState taXes.....covcveveeiiieeieiieieeeceer et 36,577 31,611 23,129
Depreciation and amortization.............ccecvevvereevrereeeenevesesinenees 115,355 109,620 84,227
General and adminiStrative .........c..ooveeveervieiiiieiieircseeseeere e 25,901 22,455 22,659
Acquisition related eXpenses..........covveeeireiinerenierenreieseneeseneans 3.053 464 175
TOtal EXPENSES....cviuirrerreeeeeereeeeeirieretereiereneseerseesevesetssssssnnes 256,747 237.363 191,790
Income from OPErations ...........c.covevveeeevenverveereereenveneereeseennas . 129,690 123,803 110,183
Equity in net loss of unconsolidated partnerships...................... (1,645) (2,390) (1,200)
INtErest INCOMIE ..o.vevveieieeierieeirirereee ettt et er e 172 308 485
INEETESt EXPENSE ..c.vvvveerereireeiereeieiereereereeererer vt et erseresnenere (86,245) (64,998) (41,172)
(Loss)/gain on derivative inStruments...............oeeeveeereerevennennn (453) 203 (19,948)
(Loss)/gain on extinguishment of debt ..........c.ccooeeveivrirrvnnnnene. (2.205) 3,264 14,783
NEt INCOME. ...cvvrererrreriericrrieese st se et 39,314 60,190 63,131
Net income attributable to noncontrolling interests................ (498) (1.468) (2.077)
Net income attributable to the Company .........c.c.cvvnee..... 38,816 58,722 61,054
Preferred stock dividends........cccoeveeeeeeeveeeeiececccreecrcrinn, (16.963) (16.963) (16.963)
Net income available to common stockholders................c.cuee.e..... $ 21853 § 41,759 $ 44,091
Net income per share available to common stockholders:
Basic and diluted earnings per share..........c..occoooeveveieveveneereninn. $ 0.19 § 045 $ 0.61
Weighted-average common shares outstanding:
BASIC ...ttt e r et 112,698,704 91,011,123 71,684,244
DIIULEA ...ttt et 115,718,199 91,851,002 75,408,153

See accompanying notes to consolidated financial statements.
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BIOMED REALTY TRUST, INC.

CONSOLIDATED STATEMENTS OF EQUITY
(In thousands, except share data)

: Accumulated
Series A Additional Other Dividends in Total
Preferred Common Stock Paid-In Comprehensive = Excessof  Stockholders’ Noncontrolling Total
Stock Shares Amount Capital (Loss)/Income Earnings Equity Interests Equity
Bal at D ber 31, 2007 $ 222,413 65,571,304 $ 656 $ 1,291,740 $ (21,762) $  (93,546) $ 1,399,501 § 17,280 § 1,416,781
Net proceeds from sale of common
stock — 14,754,000 147 361,983 — - 362,130 — 362,130
Net issuances of unvested restricted .
common stock —_ 363,917 4 “@) —_ — _— _ —_
Conversion of OP units to common - .
stock — 68,200 1 485 — — 486 (895) (409)
Vesting of share-based awards — — — 6,805 — — 6,805 — 6,805
Common stock dividends... " — — — ) —_— — (97,081) (97,081) — (97,081)
OP unit distributions . — — — — — —— — (4,669) (4,669)
Purchase of noncontrolling interests... — — - — — — — (1,412) (1,412)
Net income . — — — — — 61,054 . 61,054 2,077 63,131
Preferred stock dividends. . —_ — — — — (16,963) (16,963) — (16,963)
Unrealized loss on derivative
instruments — — — — (90.364) — (90.364) — (90,364)
Bal at D ber 31, 2008 222,413 80,757,421 808 1,661,009 (112,126) (146,536) 1,625,568 12,381 1,637,949
Net proceeds from sale of common
stock e 17,302,754 173 173,994 — — 174,167 — 174,167
Net issuances of unvested restricted ' :
stock — 581,140 6 @37 — — 31) — 31y
Conversion of OP units to common
stock — 358,954 3 2,108 — — 2,111 2,111) —
Vesting of share-based awards — — — 5,625 —_ — 5,625 — 5,625
Reallocation of equity to
noncontrolling interests... . — — — 852 — — 852 (852) —
Common stock dividends ... — — — —_— - {62,652) (62,652) — (62,652)
OP unit distributions — — — — — e — (2,245) (2,245)
Net income.......... — — — — — 58,722 58,722 1,468 60,190
Preferred stock dividends .. — — — — —-— (16,963) (16,963) — (16,963)
Unrealized gain on marketable
SECUITHIES vvvnrrernsarnrsnsrersasoriniasrnrens — —- — — 511 — 511 26 537
Amortization of deferred interest
costs — — — — 3,485 — 3,485 103 3,588
Unrealized gain on derivative
instruments — — — — 22.947 — 22,947 820 23,767
Bal at D ber 31, 2009 222,413 99,000,269 990 1,843,551 (85,183) (167,429) 1,814,342 ¢ 9,590 1,823,932
Net proceeds from sale of common
stock —_ 31,426,000 314 523,358 — — 523,672 — 523,672
Net issuances of unvested restricted
COMMON SEOCK....cvvrrrrerrerserriainsnenas - 544,930 5 (1,243) — — (1,238) — (1,238)
Conversion of OP units to common
stock — 75,310 1 (30) — — 29) 29 —
Vesting of share-based awards............ — — — 6,989 — — 6,989 — 6,989
Reallocation of equity to
noncontrolling interests... . — — — (1,137) — — {1,137) 1,137 —
Common stock dividends.. — — — — — (75,600) (75,600) — (75,600)
OP unit distributions — — — — — — — (1,895) (1,895)
Net income............ — — — L — 38,816 38,816 498 39,314
Preferred stock dividends — — — — — (16,963) (16,963) — (16,963)
Reclassification on sale of marketable
SECUTILES oovsvrsvesussasserssnrsnnssessossronss — — — — (522) — (522) 1s) (537)
Unrealized loss on marketable
SECUIILIES ovnssrcreccrrssvnsossnnsssnmismmsranrens — — — —— 72) — (72) [#3] (74)
Amortization of deferred interest
costs — — — — 6,943 — 6,943 171 7,114
Unrealized gain on derivative
instruments . — — — — 7.977 — 1977 205 8.182
Balance at December 31, 2010 §20413 131046509 $ 1310 $2371488 $ _ (JO8ST) £ (Q21176) § 2303178 § 9718 §. 2312896

See accompanying notes to consolidated financial statements.
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BIOMED REALTY TRUST, INC.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME/(LOSS)
(In thousands)

Years Ended December 31,
. 2010 2009 2008
Net income available to common stockholders and noncontrolling interests..... $ 22,351 $§ 43,227 $§ 46,168
Other comprehensive income/(loss):

Unrealized gain/(loss) on derivative inStruments...........c.cveeeveeeeeerennerernennen 8,630 26,841 (84,374)
Amortization of deferred INterest COSLS.......uvvmirminrrriniiieinieeiereeeeienneenaeees 7,114 3,588 —
Equity in other comprehensive income/(loss) of unconsolidated
PANEISHIPS .eeeiiieiirireiieettecretntee et st esas b e sre e sone 71 (503) 917)
Deferred settlement payments on interest rate swaps, D€t..........ccceevevernennes (519) 2,571) (5,073)
Reclassification on sale of marketable securities.............cceove.. reeeeeneeraeerens 537 — —
Unrealized (loss)/gain on marketable SECUTIIES .........eveeerevenriercrerercennnnne (74) 537 —
Total other comprehensive income/(10SS) ........cvveevrvienernecererrerenieresneseerennennnne 14,685 27.892 (90.364)
Comprehensive iNCOmME/(10SS) ....ccverrerrnrerenirererrerrerienioresestsesesessesissesessesesosans 37,036 71,119 (44,196)
Comprehensive income attributable to noncontrolling interests..................... (857) (2.417) (2.077)
Comprehensive income/(loss) attributable to common stockholders ................. $ 36179 § 68702 § (46,273)

See accompanying notes to consolidated financial statements.
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BIOMED REALTY TRUST,; INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

(In thousands)
Years Ended December 31,
2010 2009 2008
Operating activities:
INEL IICOMIE ....evveeeeeeeeeeeeveseereereessassessessessasssessassensessesssessessassesasannesarssans $ 39314 $ 60,190 § 63,131
Adjustments to reconcile net income to net cash provided by operating
activities:
Loss/(gain) on extinguishment of debt ..........ccccocoevvniiiinin 2,156 (3,264) (14,783)
Loss/(gain) on derivative inStruments..........coereeeenennniieeiiiniins 453 (203) 19,948
Gain on sale of marketable SECUTItIES .......ceevviiviieienicsienienninicinenns : (865) (681) —
Depreciation and amortiZation ..........eeeercscmeininiiiciiiiinens 115,355 109,620 84,227
Allowance for doubtful aCCOUNLS ........cceecverirrreririeerienire s 1,759 6,257 796
Revenue reduction attributable to acquired above-market leases....... 2,890 1,282 1,416
Revenue recognized related to acquired below-market leases............ (3,992) (7,526) (6,422)
~ Revenue reduction attributable to lease INCENLIVES ..ovvreirreereeeereaennens 2,209 1,278 2,006
Compensation expense related to restricted common stock and LTIP ‘

TS o eeeereee et cteesesreseeressenseseasassesaseessesessesesnsasassenaonsebeserasbesseasassans 6,989 5,625 6,106
Amortization of deferred 10an COSES.....uvviivrriiereiirereriiie i 4,302 3,950 4,107
Amortization of debt premium on mortgage notes payable................ (1,939) (1,853) (1,343)
Amortization of debt discount on exchangeable senior notes due

D026 oottt ere ettt et e et e e s b e b et e snns 573 1,810 1,561
Amortization of debt discount on unsecured senior notes due 2020... 128 — —
Loss from unconsolidated partnerships ........covveveeeiininieniienienenc 2,738 2,390 1,200
Distributions representing a return on capital received from

unconsolidated Partnerships «.......ccoccvevvereeieeeininnenn e 1,374 586 687
Amortization of deferred INtErest COSLS.....coiivviriererieeenrniieinnrreieens 7,114 3,588 —
Changes in operating assets and liabilities:

RESIICLE CASN...vviirieiieeieereeeeeececcenie sttt ss e s 5,384 (7,478) 990

ACCOUNLS TECEIVADIE ..ot cetree et (2,052) 4,197 (5,319)

Accrued straight-line rents ........ccocevvveireeiiireinnnner e (26,285) (29,100) (22,160)

Deferred 1€aSing COSES ....covvvreeraiririiiirimiirree e esiencsens (5,631) (8,669) (11,514)

OLhET ASSELS..eccveeiurereerrrareerrresesserereeiesisssssneseessessrasssesasesasessaessassne (16,976) (883) (4,943)

Security deposits............. ettt et bR n e b e s ren b b sanene 2,756 306 533

Accounts payable, accrued expenses and other liabilities............... 24.141 2,706 (5.178)

Net cash provided by operating activities ..........civeeenrnricnnenenencs 161.895 144.128 115.046
Investing activities:
Purchases of interests in and additions to investments in real estate

and related intangible @SSEtS ......coovvvviirrinieieiiii e (705,304)  (114,191)  (243,452)
Contributions to/purchases of interests in unconsolidated

PATNELSHIPS «..ovvoeiicciii e (4,397) (42,825) —
Sale of marketable SECUTTIES .....eieeerrererieeeeriiicrinirie et ssanaes 1,227 961 —
Proceeds from sale of real estate assets, net of selling costs............... — — 28,800
Distributions representing a return of capital received from

unconsolidated partnerships ..........cooeevevvervinnesensnsinn e — —_ 1,373
Receipts of master lease payments .................. iveee ettt ns 189 — 373
Funds held in escrow for acquiSitions..........ccceevuiereiiiieeciennsenescnnens (1,800) — —
Additions to non-real estate assets.........cocvviveiiiiniiiniinieenees (901) (611) (5.755)

Net.cash used in investing activities ..........ooveeierinieeienieeninene (710,986) _ (156.666) _ (218.661)
Financing activities:
Proceeds from common stock offerings.........cccuviiivinieininninninnns 545,804 181,861 371,310
Payment of common stock offering Costs ..........coveveeeriiininiiinnanas (22,132) (7,694) (9,180)
Payment of deferred 10an COSES ......cuouvuemrnnccnisinininiiinines (8,912) (4,037) (143)
Mortgage NOtES ProCeEdS .......ovivermeinrerernsieinernniisie s — 368,000 —
Principal payments on mortgage notes payable ..........coouceerneinnininnne (23,463) (49,854) (24,454)

77



Years Ended December 31,

2010 2009 2008
Secured term 1oan repayments .........c.cccvveverereerererererereenensieseresereenenenas (250,000) - —
Repurchases of exchangeable senior notes due 2026 ......................... (26,410) (74,181) (28,826)
Proceeds from exchangeable senior notes due 2030........................... 180,000 — —
Proceeds from unsecured senior notes due 2020 .........coeeveveeveerenene. 247,443 — —
Unsecured line of credit proceeds.........covveveviviiveieiviierenreeenesceenee 745,392 483,337 199,750
Unsecured line of credit repayments.............cccccceevvveririverirnisrenennn. (750,608)  (194,438)  (361,930)
Secured construction 1oan proceeds..........ccoeeeereririereierensieerierenennas — — 81,968
Secured construction loan repayments..............covereveeeriviinierennenenenn. — (507,128) —
Settlement of derivative inStrUMEnts...........ccceeveeereerereeesrereeeeneeenen. — (86,482) —
Deferred settlement payments on interest rate swaps, net................... (519) (2,571) (5,073)
Distributions to operating partnership unit and LTIP unit holders...... (1,816) (2,966) (4,547)
Dividends paid to common stockholders..........cccoeevereiriereerernrienennns (67,180) (75,846) (90,354)
Dividends paid to preferred stockholders .............ccocevrreverrerererererennen. (16.963) (16.963) (16.963)
Net cash provided by financing activities ...........ccoeeriverererrerenennes 550,636 11.038 111,558
Net increase/(decrease) in cash and cash equivalents..................... 1,545 (1,500) 7,943
Cash and cash equivalents at beginning of year ............ccccevevevervieeverencnnnnnn 19.922 21.422 13.479
Cash and cash equivalents at end of Year ..........ccccceceeeeeereerieerereererennne $§ 21467 § 19922 § 21,422
Supplemental disclosure of cash flow information:
Cash paid for interest (net of amounts capitalized of $5,442,
$12,405, and $42,320, reSPECtiVELY).....vovvveereeiiieererereeeeeeveereseseeeeeens $ 74620 $ 52971 $ 40,691
Supplemental disclosure of non-cash investing and financing activities:
Accrual for common stock dividends declared..........cooveevveeveeeveeennn 22,279 13,860 27,053
Accrual for preferred stock dividends declared ........c.ocveovveeveeveennne... 4,241 4,241 4,241
Accrual for distributions declared for operating partnership unit and
LTIP unit holders ...ccoueiomiereiiiieieceieieetccee ettt eea 509 430 1,151
Accrued additions to real estate and related intangible assets............. 37,415 13,296 37,828
Mortgage note assumed (includes premium of $660 in 2010)............ 13,951 — —

See accompanying notes to consolidated financial statements.
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BIOMED REALTY, L.P.

CONSOLIDATED BALANCE SHEETS
(In thousands, except share data)

December 31,

2010 2009
ASSETS
Investments in real €State, NEL.......ccvcciiiiiiiiieeeciee e et eieee e e snnee e e semenesesanaea s $ 3,536,114 $§ 2,971,767
Investment in unconsolidated partnerships........cccccvviiviiininiininnnee s 57,265 56,909
Cash and cash eqUIVAIENLS .........ccoveerieiriennieeienieniiic e 21,467 19,922
RESITICIEA CASI.....uvvviiieiiiei ettt e ettt e e eeettree s eabeeesessreeessneeeeesaseaesssnneeesnnns 9,971 15,355
ACCOUNLS TECEIVADIE, TEL. .. iieirririieeieeiecctieeeeceete e trre s et reseieeaeesbeeesesanseeesnranesemenasssas 5,874 4,135
Accrued straight-1ine rents, Det......cc.ceeevveviviciiiiiniiinit s 106,905 82,066
Acquired above-market 1€ases, Nt ........cocovvvevvniiiiiniiiiii 30,566 3,047
Deferred 1easing COSLS, MEL.......cvererrereririeeniinieniet et 125,060 83,274
Deferred 10amn COSES, NET ....vuivvieireeiirieerreeieetenrteseeseeseeriresenessnsesesesessssessesssesssesaneonnnons 11,499 8,123
OLHET @SSELS....veeevierieerrerreerteereeesseesseesessesisesssessstesaeaseeasteassessaessaensasnssennressnessenosesssesasens 55,033 38.676
TOtAl ASSELS ......eoinriiniiiiieieiiiirecic et $ 3959754 $ 3,283274
LIABILITIES AND CAPITAL
Mortgage NOtES PAYADLE, TEL......c.eveueueurireeenerenieaeieererereereererencsiss s sssssss s sasnsaeseas $ 657922 § 669,454
SeCUred tEIM JOAM ....cuviieeeiree ettt et ee e et eceearr e e srser e s e rabe s e seansesssanaesesanenasesanbens — 250,000
Exchangeable senior notes due 2026, net ... 19,522 44,685
Exchangeable senior notes due 2030........c.coeveeererenremrenenniniieiiessesnee s 180,000 —
Unsecured senior notes due 2020, NEt ......cceevceiiiieenieeirneeinicniee e esresneeasdenesaieens 247,571 —
Unsecured lINE OF CIEAIE......o.viiviveiiieiorieiieeeieeeereeeveeeseeesieecsreseieeessnessssesesenesassssssesenes 392,450 397,666
Security deposits.......cevereevuerererenreenvererinesiens eeenteeresterreerree e reatabe et ets et e be st e nesteenneseeaten 11,749 7,929
Distributions Payable........ccociviiiiniiiiiiiiiiiec e 27,029 18,531
Accounts payable, accrued expenses and other liabilities .........c.ccceervereccinininininninn 98,826 47,388
DeErivative INSTIUMENTS. .....vvviiiireeeeeiieeeeeireeeeerrareserteeseesraessseessasssseesassseesssnresesernesssanes 3,826 12,551
Acquired below-market 1€ases, NEt.........coccevvivierinniiiininiiric s 7.963 11.138
TOA]l HADIIIEIES .. eveevieenieeeiecetecteeereeetreene e e eeneenveesssevaeseesseessesnsasnsessseenseeneesnesanenee 1,646,858 1,459,342
Capital: ’
Partners’ capital:
Preferred units, 7.375% Series A cumulative redeemable preferred units,
$230,000,000 liquidation preference ($25.00 per unit), 9,200,000 units issued and
outstanding at December 31, 2010 and 2009 ..........cccooerirrvcrcnccnininniiieeees 222,413 222,413
Limited partners’ capital, 3,001,250 and 3,076,560 units issued and outstanding at
December 31, 2010 and 2009, 1€SPECHIVELY ....cvecerereerrieerciiriciiii e, 9,918 9,723
General partner’s capital, 131,046,509 and 99,000,269 units issued and ,
outstanding at December 31, 2010 and 2009, respectively........ccceovveccniniiirennnn. 2,150,314 1,676,182
Accumulated other comprehensive LOSS.......occeervererernrirnrci e, (69.549) (84.234)
Total partners’ Capital ........cccovveveevveriniiiiiiniii s 2,313,096 1,824,084
Noncontrolling INLETESTS........cceverreeeerrrieieriecerteit st (200) (152)
TOLAl CAPILAL....veereuirieririerereer ettt ettt s bbb bbb s a b s e saens 2.312.896 1,823.932
Total liabilities and capital.................ccocooinininniininii s $§ 3959754 § 3,283274

See accompanying notes to consolidated financial statements.
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BIOMED REALTY, L.P.

CONSOLIDATED STATEMENTS OF INCOME
(In thousands, except share data)

Years Ended December 31,

2010 2009 ' 2008
Revenues:
ReNtAL...c.oiiiiieieieectc et e $ 295,107 $ 269,901 $ 227,464
TENANE TECOVETIES .....vvvrevvieeeeecerreeereeecieeeesresessnesesaeeessesssrnenssneans . 87,403 77,406 72,166
OMher INCOMIE ....vveveeeieeie e e sieete e e et ree st e e smesnesessesatenene 3.927 13,859 2,343
TOtAl LEVEIUECS ... ecvreeeereecreereerereeneeeneeeeesresereesateneesereeneanees 386.437 361,166 301,973
Expenses:
Rental Operations ..........cveveeeerrererereeesrenneenesenseenscnesesseenesnsnns 75,861 73,213 61,600
Real estate taxes......... oereeeenerrreeera—rtaraa——teeasibeaeeiteseaeareraeanaranees 36,577 31,611 23,129
Depreciation and amortization.........c.coceerevviereervsnsnsinieniens 115,355 109,620 84,227
General and admINIStrAIVE .......eeiiveevveeerieereeeeeeeeeresie e sevae e 25,901 22,455 22,659
Acquisition related eXpenses.........cccoeerreeeninicrnieencciieniens 3.053 __ 464 175
Total EXPENSES....cccvvereereriiniirriiieiii i 256,747 237.363 191,790
Income from OPEerations.........c.coueevemreeceneriienieinneeensresennene 129,690 123,803 110,183
Equity in net loss of unconsolidated partnerships..........ccccoeee-.. (1,645) (2,390) (1,200)
Interest iNCOME .....cvveeeereeeereeerereeeeneens nereneernreyaestesare s et saeesaenas 172 308 485
TNLETESE EXPENSE ..coveneeuiereeeeerresereeeee et esescsesaessessessesressesn (86,245) (64,998) (41,172)
(Loss)/gain on derivative inStruments..........cccococeevereeeneerrarcranes (453) 203 (19,948)
(Loss)/gain on extinguishment of debt .........c.cccovivininnnnnn (2.205) 3264 14,783
NEL INCOME....cureirieienieesreereteresterenreereeseneseseessensesereesenne 39,314 60,190 63,131
Net loss attributable to noncontrolling interests............c..o.uu. 48 64 9
Net income attributable to the Operating Partnership........ 39,362 60,254 63,140
Preferred unit distributions ........cccoceesleveeniencencennecneeennen. (16.963) (16.963) (16.963)
Net income available to the unitholders ...........ccceeceneiininninnae $ 22399 §$ 43291 § 46,177
Net income per unit attributable to unitholders:
Basic and diluted earnings per unit..........cccoceveeivieerininieicnnnns $ 0.19 $ 045 3 0.61
Weighted-average units outstanding:
BASIC cvevvrrerieie st sttt ettt et r e 115,572,569 94,005,382 74,753,230
DAL .ot 115,572,569 94,005,382 75,408,153

See accompanying notes to consolidated financial statements.
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BIOMED REALTY, L.P.

CONSOLIDATED STATEMENTS OF CAPITAL
(In thousands, except share data)

Accumulated
Other Total
Preferred Series A Limited Partoers’ Capital _General Partner’s Capital ~ Comprehensive Partners’ Noncontrolling Fotal
Units Amount Units Amount Units, Amount (Loss)/Income Equity Interests Equity.
at D ber 31, 2007 9,200,000 $ 222,413 3,318,280 § 15947 65,571,304 § 1,198,850 § (21,762) $ 1415448 % 1,333 § 1,416,780
Proceeds from issuance of OP units........ — —_ — — 14,754,000 362,130 — 362,130 — 362,130
Net issuances of unvested restricted OP
units — — 185,434 — 363,917 — — — — —
C ion of OP unit - —_ (68,200) (895) 68,200 486 — (409) — (409)
Vesting of share-based awards. - — — — — — 6,805 —_— 6,805 — 6,805
DiStHbULONS ..vevvvvveee s —  (16963) — . (4,669) — (97,081) — (118,713) — (118,713)
Purchase of noncontrolling interes .- — — — — —_ — — — (1,412) (1,412)
Net income — 16,963 — 2,086 —_ 44,091 — 63,140 9) 63,131
Unrealized loss on derivative
i = — — = — — {90.364) {90.364) — (90,364)
at D ber 31, 2008 9,200,000 222,413 3,435,514 12,469 80,757,421 1,515,281 (112,126) 1,638,037 (88) 1,637,948
Proceeds from issuance of OP units....... — — — — 17,302,754 174,167 L— 174,167 — 174,167
Net issuances of unvested restricted OP
units — — — —_ 581,140 - @31 — 31 — [€33]
Conversion of OP units " — — (358,954) (2,111) 358,954 2,111 — — — —
Vesting of share-based awar — — — — —_ 5,625 —_ 5,625 s 5,625
Reallocation of equity to limited
partner — — — 79 — 79) — — — —
Distributions .... - - (16,963) — (2,245) .— (62,652) — (81,860) — (81,860)
Net income. — 16,963 — 1,532 —_ 41,759 -— 60,254 (64) 60,190
Unrealized gain on marketable
ecuriti — — — — — - 537 537 — 537
Amortization of deferred interest
costs — — — — — — 3,588 3,588 — 3,588
Unrealized gain on derivative
instruments — -~ — — — - 23,767 23,767 — 23,767
Bal: at ber 31,2009 9,200,000 222,413 3,076,560 9,724 99,000,269 1,676,181 (84,234) 1,824,084 (152) 1,823,932
Proceeds from issuance of OP units ....... — — — - — 31,426,000 523,672 — 523,672 — 523,672
Net issuances of unvested restricted OP
units = — — — 544,930 (1,238) - (1,238) = (1,238)
Cor ion of OP units — — (75,310) 29 75,310 29 — — C— —
Vesting of share-based awards............... — — - — — 6,989 - 6,989 — 6,989
Reallocation of equity to limited
partners. —_ — — 1,514 —_ (1,514) — — — —
DASEDULONS .vecsevevverererscesresessessnesssienss —  (16,963) — (1,895) = (75,600) — (94,458) o (94,458)
Net income. — 16,963 — 546 -— 21,853 — 39,362 (48) 39,314
Reclassification on sale of marketable
SECUMTHES covvveeerervnrsirsisesnsssssarisrmarenose — — — — — — (537) (537) — 537)
Unrealized loss on marketable
securitie! — — — j— — — (74) (74) — (74)
Amortization of deferred interest
cost: — —_ — — —_— _ 7,114 7,114 — 7,114
Unrealized gain on derivative .
instruments — — — — — — 8.182 8,182 — 8.182
Balance at December 31, 2010 9200000 § 222413 __ 3000250 3 9918 _1AL046509 S 2150314 S (60.549) § 2313.006 § (00) §_2312.8%

See accompanying notes to consolidated financial statements.
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BIOMED REALTY, L.P.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME/(LOSS)

(In thousands)
Years Ended December 31,
2010 2009 2008
Net income available to unitholders and noncontrolling interests............cocoven.. $ 22351 $ 43227 $ 46,168
Other comprehensive income/(loss):
Unrealized gain/(loss) on derivative inStruments............occeeveeeevueeeevereeeeenns 8,630 26,841 (84,374)
Amortization of deferred iNterest COSLS......cccvrmerreivirerrirrriereirreeerereee e sraneens 7,114 3,588 —
Equity in other comprehensive income/(loss) of unconsolidated , ' '
PANETSHIPS ...eeeeeeieieeeieeeeereeetecresee e saessaee e e e seees e s saesesssnensassasssnsssessens 71 (503) 91"
Deferred settlement payments on interest rate SWaps, N€t......c..o.coveveerruereenns (519) (2,571) (5,073)
Reclassification on sale of marketable securities............covevverrvnvverrerenreenenas 537 — —
Unrealized (loss)/gain on marketable securities ..........cococvrerervecnescncrnnane. (74) 537 —
Total other comprehensive inCOME/(10SS) ..vevuvvveerererieirenienerirrieeeesseseeereseenns 14,685 27.892 (90.364)
Comprehensive INCOME/(LOSS) «...ecververrrrerieriireirnirniresireeressesaeseeiesseseesnasesseessasas $ 37036 $ 71,119 $ (44,196)

See accompanying notes to consolidated financial statements.
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BIOMED REALTY, L.P.

CONSOLIDATED STATEMENTS OF CASH FLOWS

(In thousands)
Years Ended December 31,
2010 2009 2008
Operating activities:
N EE TTICOITIE .. v eveeveeeeeeeeeeaeereeesesseessessessessesseessessesssssssssassssnessessesssennensessons $ 39314 $ 60,190 $ 63,131
Adjustments to reconcile net income to net cash provided by operating
activities: ‘
Loss/(gain) on extinguishment of debt .......... e ienen fevereeeesnenieenaeens 2,156 (3,264) (14,783)
Loss/(gain) on derivative Instruments..........ccoeeeieiinenesnennnnecncane 453 (203) 19,948
Gain on sale of marketable SECUTItIES .....oocvveriiiiiiiiniiniinniiiisiennes (865) (681) —
Depreciation and amortization..........c.ceeeeeiinneniennincneie s 115,355 109,620 84,227
Allowance for doubtful aCCOUNLS .......ccveeeiiiiriirierrenredenrerercrneenaiees 1,759 6,257 796
Revenue reduction attributable to acquired above- market leases....... 2,890 1,282 1,416
Revenue recognized related to acquired below-market leases............ (3,992) (7,526) (6,422)
Revenue reduction attributable to lease inCentives........ccoveereerveeranens 2,209 1,278 2,006
Compensation expense related to share-based payments ................... 6,989 5,625 6,106
Amortization of deferred 10an COSTS......vvervriiirieririrerseeeeeenreresennnnes 4,302 3,950 4,107
Amortization of debt premium on mortgage notes payable................ (1,939) (1,853) (1,343)
Amortization of debt discount on exchangeable senior notes due
D026 c.veeeieiieieere ettt ettt ettt be et et s st ssab et sh bbb beanen 573 1,810 1,561
Amortization of debt discount on unsecured senior notes due 2020... 128 — —
Loss from unconsolidated partnerships .........coccccecvveriviveeinenseniennnnes 2,738 2,390 1,200
Distributions representing a return on capital received from ,
unconsolidated partnerships.....c..coveceeireiniiiiininrnieieseeseeseene 1,374 586 687
Amortization of deferred INtETreSt COSLS ...ovvvuurmrirririeririirrrrrereeeeerieaeeens 7,114 3,588 —
Changes in operating assets and liabilities:
RESICIEA CASH ..o rere e vsesssssss s s b ebeseseasatesesesaenenes 5,384 (7,478) 990
Accounts receivable............... et eeteeeeeereeteabe st et e e abesas et s neras b e (2,052) 4,197 (5,319)
Accrued straight-1ine rents.........ccooeviiivininine s (26,285) (29,100) (22,160)
Deferred leasing costs.......... reereetearte—er bt e et ear e st s s n s b e eres (5,631) (8,669) (11,514)
OhET ASSEES...veeeieiririeieieeceietenieresteeeseereseerererenesbessrasresrernasesbanenes (16,976) (883) (4,943)
SECUTILY AEPOSILS ...veremeeriiiiiiiciirieiieere et 2,756 306 533
Accounts payable, accrued expenses and other liabilities............... 24,141 2.706 (5.178)
Net cash provided by operating activiti€s ..........ccoeveurirernueccee 161.895 144,128 115,046
Investing activities:
Purchases of interests in and additions to investments in real estate
and related intangible aSSets........coccvvieviniiniireicc e (705,304)  (114,191)  (243,452)
Contributions to/purchases of interests in unconsolidated
PATINETSHIPS ...vcevemeciiiiiiiiinece e 4,397) (42,825) —
Sale of marketable SECUTTLIES ....c.vvvveerreieceiier e et e enanee 1,227 961 —
Proceeds from sale of real estate assets, net of selling costs............... — — 28,800
Distributions representing a return of capital received from
unconsolidated partnerships........cocovvveiiivienenineeneneeeee — — 1,373
Receipts of master lease payments ..........ccoeveeeineninieiininenneccnnencs 189 — 373
Funds held in eSCrow for aCqUiSitions..............veerveeerseccrecenrmeceesenes (1,800) — —
Additions to non-real estate aSSetS.......oceevveererriiiiiniiniiiieneeie e (901) (611) (5.755)
Net cash used in investing activities ............. et eneraes (710,986) _ (156.666) _ (218.661)
Financing activities: ‘
Proceeds from issuance of OP unitS.......cccoiveeerevvcereinererinisieninneeennnas 523,672 174,167 362,130
Payment of deferred 10an COStS ..o (8,912) (4,037) (143)
Mortgage NOtES PrOCEEAS ....c.cuvueuiiriiririririrererneirttsesisisieseee e — 368,000 : —
Principal payments on mortgage notes payable ..........ococvvieicicicneninnn (23,463) (49,854) (24,454)
Secured term 10an TePAyMENtS ........cccvvuririeiuiirineiiteesereesseaeseenanene (250,000) — —

Repurchases of exchangeable senior notes due 2026 ............coeeucee (26,410) (74,181) (28,826)
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Years Ended December 31,

2010 2009 2008
Proceeds from exchangeable senior notes due 2030.........c.ccvevvennnce. 180,000 — —
Proceeds from unsecured senior notes due 2020 ...........ooovvvvvvvvnenenn. 247,443 — —
Unsecured line of credit proceeds.........coocevvrieneecnnn. et 745,392 483,337 199,750
Unsecured line of credit repayments.............cccceveeienenieneninncnieneenne. (750,608)  (194,438)  (361,930)
Secured construction 10an Proceeds. .......c.eouveveeuerinereseernienereerenene — — 81,968
Secured construction loan repayments...........coccoeeverererineneeicnenenenn. — (507,128) —
Settlement of derivative InSTUMENTS.......cocoviiiriiiiiiiciccinns — (86,482) —
Deferred settlement payments on interest rate swaps, net................... (519) 2,571 (5,073)
Distributions paid to unitholders.........c.cccoeeievirieninininiennc e (68,996) (78,812) (94,901)
Distributions paid to preferred unitholders .........ccocovevreveeeninenncennes {16.963) (16.963) (16.963)
Net cash provided by financing activities........c.coceeevrereeveerererencens 550.636 11,038 111,558
Net increase/(decrease) in cash and cash equivalents.................... 1,545 (1,500) 7,943
Cash and cash equivalents at beginning of year ..........cccccverveerrnienenienenne. 19.922 21.422 13.479
Cash and cash equivalents at end of Year ..........ccceoevveeieeieceviereicireeeene $ 21467 $§ 19922 § 21422
Supplemental disclosure of cash flow information:
Cash paid for interest (net of amounts capitalized of $5,442,
$12,405, and $42,320, reSpectively)......ccevvrrerevirrireerenieesressenenens $ 74620 $ 52971 $ 40,691
Supplemental disclosure of non-cash investing and financing activities:
Accrual for unit distributions declared...............coovvveeiirieeieeeceen. 22,788 14,290 28,204
Accrual for preferred unit distributions declared ..........ccccccevrerieieee. 4,241 4241 4,241
Accrued additions to real estate and related intangible assets............. 37,415 13,296 37,828
Mortgage note assumed (includes premium of $660 in 2010)............ 13,951 — —

See accompanying notes to consolidated financial statements.
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BIOMED REALTY TRUST, INC.
BIOMED REALTY, L.P.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
1. Organization of the Parent Company and Description of Business

BioMed Realty Trust, Inc., a Maryland corporation (the “Parent Company”) was incorporated in Maryland on
April 30, 2004. On August 11, 2004, the Parent Company commenced operations after completing its initial public
.offering. The Parent Company operates as a fully integrated, self-administered and self-managed real estate
investment trust (“REIT”) focused on acquiring, developing, owning, leasing and managing laboratory and office
space for the life science industry principally through its subsidiary, BioMed Realty, L.P., a Maryland limited
partnership (the “Operating Partnership” or together with the Parent Company referred to as the “Company”). The
Company’s tenants primarily include biotechnology and pharmaceutical companies, scientific research institutions,
government agencies and other entities involved in the life science industry. The Company’s properties are generally
located in markets with well-established reputations as centers for scientific research, including Boston, San Diego,
San Francisco, Seattle, Maryland, Pennsylvania and New York/New Jersey.

The Parent Company is the sole general partner of the Operating Partnership and, as of December 31, 2010,
owned a 97.8% percentage interest in the Operating Partnership. The remaining 2.2% percentage interest in the
Operating Partnership is held by limited partners. Each partner’s percentage interest in the Operating Partnership is
determined based on the number of operating partnership units and long-term incentive plan units (“LTIP units” and
together with the operating partnership units, the “OP units”) owned as compared to total OP units (and potentially
issuable OP units, as applicable) outstanding as of each period end and is used as the basis for the allocation of net
income or loss to each partner.

Information with respect to the number of properties, square footage, and the percent of rentable square feet
leased to tenants is unaudited.

2. Basis of Presentation and Summary of Significant Accounting Policies
Principles of Consolidation

The consolidated financial statements include the accounts of the Company, its wholly owned subsidiaries,
partnerships and limited liability companies it controls, and variable interest entities for which the Company has
determined itself to be the primary beneficiary. All material intercompany transactions and balances have been
eliminated. The Company consolidates entities the Company controls and records a noncontrolling interest for the
portions not owned by the Company. Control is determined, where applicable, by the sufficiency of equity invested
and the rights of the equity holders, and by the ownership of a majority of the voting interests, with consideration
given to the existence of approval or veto rights granted to the minority shareholder. If the minority shareholder
holds substantive participating rights, it overcomes the presumption of control by the maj ority voting interest holder.
In contrast, if the minority shareholder simply holds protective rights (such as consent rights over certain actions), it
does not overcome the presumption of control by the majority voting interest holder.

Investments in Partnerships and Limited Liability Companies

The Company evaluates its investments in limited liability companies and partnerships to determine whether
such entities may be a variable interest entity, or VIE, and, if a VIE, whether the Company is the primary
beneficiary. Generally, an entity is determined to be a VIE when either (1) the equity investors (if any) lack one or
more of the essential characteristics of a controlling financial interest, (2) the equity investment at risk is insufficient
to finance that entity’s activities without additional subordinated financial support or (3) the equity investors have
voting rights that are not proportionate to their economic interests and the activities of the entity involve or are
conducted on behalf of an investor with a disproportionately small voting interest. The primary beneficiary is the
entity that has both (1) the power to direct matters that most significantly impact the VIE’s economic performance
and (2) the obligation to absorb losses or the right to receive benefits of the VIE that could potentially be significant
to the VIE. The Company considers a variety of factors in identifying the entity that holds the power to direct
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matters that most significantly impact the VIE’s economic performance including, but not limited to, the ability to
direct financing, leasing, construction and other operating decisions and activities. In addition, the Company
considers the rights of other investors to participate in policy making decisions, to replace or remove the manager
and to liquidate or sell the entity. The obligation to absorb losses and the right to receive benefits when a reporting
entity is affiliated with a VIE must be based on ownership, contractual, and/or other pecuniary interests in that VIE.
The Company has determined that it is the primary beneficiary in five VIEs, consisting of single-tenant properties in
which the tenant has a fixed-price purchase option, which are consolidated and are reflected in the accompanying
consolidated financial statements.

Selected financial data of the VIEs at December 31, 2010 and 2009 consists of the following:

December 31, December 31,

2010 2009
Investment in real €State, MOt ........cvevvvirieiiciecii ittt eee s eeeseeneas $ 375,428 §$ 340,968
TOTAL ASSELS ..reuureieiieeetie et et crie e ettt e s s bt s st eesoer e s e e s eeee s e e aeeeeeaneeraeein 414,993 376,089
Total debt........... 147,000 147,000

Total liabilities $ 161,697 § 152,076

If the foregoing conditions do not apply, the Company considers whether a general partner or managing member
controls a limited partnership or limited liability company. The general partner in a limited partnership or managing
member in a limited liability company is presumed to control that limited partnership or limited liability company.
The presumption may be overcome if the limited partners or members have either (1) the substantive ability to
dissolve the limited partnership or limited liability company or otherwise remove the general partner or managing
member without cause or (2) substantive participating rights, which provide the limited partners or members with
the ability to effectively participate in significant decisions that would be expected to be made in the ordinary course
of the limited partnership’s or limited liability company’s business and thereby preclude the general partner or
managing member from exercising unilateral control over the partnership or company. If these criteria are met and
the Company is the general partner or the managing member, as applicable, the consolidation of the partnership or
limited liability company is required.

Except for investments that are consolidated, the Company accounts for investments in entities over which it
exercises significant influence, but does not control, under the equity method of accounting. These investments are
recorded initially at cost and subsequently adjusted for equity in earnings and cash contributions and distributions.
Under the equity method of accounting, the Company’s net equity in the investment is reflected in the consolidated
balance sheets and its share of net income or loss is included in the Company’s consolidated statements of income.

On a periodic basis, management assesses whether there are any indicators that the carrying value of the
Company’s investments in unconsolidated partnerships or limited liability companies may be impaired on a more
than temporary basis. An investment is impaired only if management’s estimate of the fair-value of the investment is
less than the carrying value of the investment on a more than temporary basis. To the extent impairment has
occurred, the loss is measured as the excess of the carrying value of the investment over the fair-value of the
investment. Management does not believe that the value of any of the Company’s unconsolidated investments in
partnerships or limited liability companies was impaired as of December 31, 2010.

Investments in Real Estate

Investments in real estate are carried at depreciated cost. Depreciation and amortization are recorded on a
straight-line basis over the estimated useful lives of the assets as follows:

Buildings and improvements.........cc.ccocvveerurrerevsecnruenns Remaining useful life, not to exceed 40 years

Ground 1€ase .......cc.eceveveeinerineeereireceeeeee e Term of the related lease

Tenant imProvements ..........cccoeveeveereeeceneereesseessnessneenes Shorter of the useful lives or the terms of the related leases
Furniture, fixtures, and equipment (other assets)........... 3 to 5 years

Acquired in-place 1€ases.........cvvevvreereniivenrenenienninnns Non-cancelable term of the related lease

Acquired management agreements..........cocveeeeerverreenenans Non-cancelable term of the related agreement

86



Investments in real estate, net consists of the following (in thousands):

December 31,
' 2010 2009
LANG ot eoeeeeeeeeeeeeeeseeesseestereseeseseasesasesneseseeneses s s a e R e a e e R b e R e bbb $ 578,753 § 388,292
Land under development 47,920 31,609

Buildings and improvements 3,160,392 2,708,830

CONSLIUCHION I PIOZLESS -.vveveviversrsesenriesesssesesststsesteti ettt e 91,027 87.810
' 3,878,092 3,216,541
Accumulated depreciation ................ ereseeasaresavenseresanehsaass s bt e R e R koA s R e b e e Rt e Rababes (341,978) (244.774)

$ 3536114 $ 2,971,767

Purchase accounting is applied to the assets and liabilities of real estate properties in which the Company
acquires an interest or a partial interest. The fair-value of tangible assets of an acquired property (which includes
land, buildings, and improvements) is determined by valuing the property as if it were vacant, and the “as-if-vacant”
value is then allocated to land, buildings and improvements based on management’s determination of the relative
fair-value of these assets. Factors considered by the Company in performing these analyses include an estimate of
the carrying costs during the expected lease-up periods, current market conditions and costs to execute similar
Jeases. In estimating carrying costs, the Company includes real estate taxes, insurance and other operating expenses
and estimates of lost rental revenue during the expected lease-up periods based on current market demand.

The aggregate value of other acquired intangible assets consisting of acquired in-place leases and acquired
management agreements (see deferred leasing costs below) are recorded based on a variety of considerations
including, but not necessarily limited to: (1) the value associated with avoiding the cost of originating the acquired
in-place leases (i.e. the market cost to execute a lease, including leasing commissions and legal fees, if any); (2) the
value associated with lost revenue related to tenant reimbursable operating costs estimated to be incurred during the
assumed lease-up period (i.e. real estate taxes and insurance); and (3) the value associated with lost rental revenue
from existing leases during the assumed lease-up period (see discussion of the recognition of acquired above-market
and below-market leases in Revenue Recognition section below). The fair-value assigned to the acquired
management agreements are recorded at the present value (using a discount rate which reflects the risks associated
with the management agreements acquired) of the acquired management agreements with certain tenants of the
acquired properties. The Company has also considered the existence of a tenant relationship intangible asset, but has
not historically allocated any value to tenant relationships apart from acquired in-place leases. The values of in-place
leases and management agreements are amortized to expense over the remaining non-cancelable period of the
respective leases or agreements. If a lease were to be terminated or if termination is determined to be likely (e.g., in
the case of a tenant bankruptcy) prior to its contractual expiration, amortization of all unamortized amounts related
to that lease would be accelerated and such amounts written off. ’ .

Costs incurred in connection with the development or construction of properties and improvements are
capitalized. Capitalized costs include pre-construction costs essential to the development of the property,
development costs, construction costs, interest costs, real estate taxes, salaries and related costs and other direct
costs incurred during the period of development. The Company capitalizes costs on land and buildings under
development until construction is substantially complete and the property is held available for occupancy.
Determination of when a development project is substantially complete and when capitalization must cease involves
a degree of judgment. The Company considers a construction project as substantially complete and held available
for occupancy upon the completion of landlord-owned tenant improvements or when the lessee takes possession of
the unimproved space for construction of its own improvements, but no later than one year from cessation of major
construction activity. The Company ceases capitalization on the portion substantially completed and occupied or
held available for occupancy, and capitalizes only those costs associated with any remaining portion under
construction. Interest costs capitalized for the years ended December 31, 2010, 2009, and 2008 were $5.4 million,
$12.4 million, and $42.3 million, respectively. Costs associated with acquisitions are charged to expense.

Repair and maintenance costs are charged to expense as incurred and significant replacements and betterments
are capitalized. Repairs and maintenance costs include ail costs that do not extend the useful life of an asset or
increase its operating efficiency. Significant replacement and betterments represent costs that extend an asset’s
useful life or increase its operating efficiency.

87




Impairment of Long-Lived Assets and Long-Lived Assets to be Disposed

The Company reviews long-lived assets and certain identifiable intangibles for impairment whenever events or
changes in circumstances indicate that the carrying amount of an asset may not be recoverable. The review of
recoverability is based on an estimate of the future undiscounted cash flows (excluding interest charges) expected to
result from the long-lived asset’s use and eventual disposition. These cash flows consider factors such as expected
future operating income, trends and prospects, as well as the effects of leasing demand, competition and other
factors. If impairment exists due to the inability to recover the carrying value of a long-lived asset, an impairment
loss is recorded to the extent that the carrying value exceeds the estimated fair-value of the property. The Company
is required to make subjective assessments as to whether there are impairments in the values of its investments in
long-lived assets. These assessments have a direct impact on the Company’s net income because recording an
impairment loss results in an immediate negative adjustment to net income. The evaluation of anticipated cash flows
is highly subjective and is based in part on assumptions regarding future occupancy, rental rates and capital
requirements that could differ materially from actual results in future periods. Although the Company’s strategy is to
hold its properties over the long-term, if the Company’s strategy changes or market conditions otherwise dictate an
carlier sale date, an impairment loss may be recognized to reduce the property to the lower of the carrying amount or
fair-value, and such loss could be material. If the Company determines that impairment has occurred, the affected
assets must be reduced to their fair-value. As of and through December 31, 2010, no assets have been identified as
impaired and no such impairment losses have been recognized.

Cash and Cash Equivalents
Cash and cash equivalents consist of highly liquid investments with original maturities of three months or less.
We maintain our cash at insured financial institutions. The combined account balances at each institution
periodically exceed FDIC insurance coverage, and, as a result, there is a concentration of credit risk related to
amounts in excess of FDIC limits. The Company believes that the risk is not significant.

Restricted Cash

Restricted cash primarily consists of cash deposits for real estate taxes, insurance and capital expenditures as
required by certain mortgage notes payable.

Deferred Leasing Costs
Leasing commissions and other direct costs associated with obtaining new or renewal leases are recorded at cost
and amortized on a straight-line basis over the terms of the respective leases, with remaining terms ranging from less
than one year to approximately 21 years as of December 31, 2010. Deferred leasing costs also include the net

carrying value of acquired in-place leases and acquired management agreements.

Deferred leasing costs, net at December 31, 2010 consisted of the following (in thousands):

Balance at Accumulated
December 31. 2010 Amortization Net
Acquired in-place 1€aSes..........oceereereieieiieiieieeeeeeeeeeeens $ 216,674 (126,484) § 90,190
Acquired management agreements............. 18,557 (11,132) 7,425
Deferred leasing and other direct costs 40.531 (13.086) 27.445
S 275762 §  (150,702) § 125,060
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Deferred leasing costs, net at December 31, 2009 consisted of the following (in thousands):

Balance at Accumulated

December 31, 2009 Amortization Net
Acquired in-place 1eaSes.........cooerrereuriercisesinenncasistssiens $ 168,390 (112,613) § 55,777
Acquired management agreEmeNts........cevevevemiiimiieinnissiiniinnncns 12,921 (10,405) 2,516
Deferred leasing and other direCt COStS....oovveivenmriiniiininiiiiiiens 34.851 (9.870) 24.981

$ 216,162 $§  (132.888) § 83274

The estimated amortization expense during the next five years for deferred leasing costs at December 31, 2010
was as follows (in thousands):

1) T U U OO OO T O OO O OO OO P O TP PPN PSPPI TIPS PSRN $ 26,581
00 Y b TSSOSO U OO OO OO ST OT O U PP PP PPPO PPN S PSS 23,194
D03 et eteet et ereaseataseateateteseat et bt et Rt oA aRAaREaRe oA Se e e Rt A SRR SR e A s SR e RS be RS b e b e s R R et b et es 15,434
DO oot et oot eeaseetaeeaeas et e estsateras st R s R e raRb e Rt aA s e R e e n A s b e R e R e s A SRR eR e A e AR SR bk et SRR eSS e et s 13,147
2015 oo et eeteeeeer et r et esae st e e st er e an et e e s e sa s st e e et e b sr e s e ket r e baeae s e eeeerestenseeeatereerbaraeabe e e nente e saeebiet 10,474
TRELEATLEL .ovoeveevveevesseesseseeesnesseseeosessesssossonsansersassassesssenseasessbonsassenssossaasnanertsssasstsstest sunetossssnerabassstsarassonss 36.230

' $ 125,060

Deferred Loan Costs

External costs associated with obtaining long-term financing are capitalized and amortized to interest expense
over the terms of the related loans using the effective-interest method. Unamortized financing costs are charged to
expense upon the early repayment or significant modification of the financing. Fully amortized deferred loan costs
are removed from the books upon maturity of the debt. Deferred loan costs are net of $28.1 million and $22.2
million of accumulated amortization at December 31, 2010 and 2009, respectively.

Revenue Recognition, Operating Expenses and Lease Terminations

The Company commences revenue recognition on its leases based on a number of factors. In most cases, revenue
recognition under a lease begins when the lessee takes possession of or controls the physical use of the leased asset.
Generally, this occurs on the lease commencement date. In determining what constitutes the leased asset, the
Company evaluates whether the Company or the lessee is the owner, for accounting purposes, of the tenant
improvements. If the Company is the owner, for accounting purposes, of the tenant improvements, then the leased
asset is the finished space and revenue recognition begins when the lessee takes possession of the finished space,
typically when the improvements are substantially complete. If the Company concludes that it is not the owner, for
accounting purposes, of the tenant improvements (the lessee is the owner), then the leased asset is the unimproved
space and any tenant improvement allowances funded under the lease are treated as lease incentives, which reduce
revenue recognized on a straight-line basis over the remaining non-cancelable term of the respective lease. In these
circumstances, the Company begins revenue recognition when the lessee takes possession of the unimproved space
for the lessee to construct improvements. The determination of who is the owner, for accounting purposes, of the
tenant improvements determines the nature of the leased asset and when revenue recognition under a lease begins.
The Company considers a number of different factors to evaluate whether it or the lessee is the owner of the tenant
improvements for accounting purposes. These factors include:

« whether the lease stipulates how and on what a tenant improvement allowance may be spent;
« whether the tenant or landlord retain legal title to the improvements;

 the uniqueness of the improvements;

« the expected economic life of the tenant improvements relative to the length of the lease;

o the responsible party for construction cost overruns; and

o who constructs or directs the construction of the improvements.
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The determination of who owns the tenant improvements, for accounting purposes, is subject to significant
judgment. In making that determination, the Company considers all of the above factors. However, no one factor is
determinative in reaching a conclusion.

All leases are classified as operating leases and minimum rents are recognized on a straight-line basis over the
term of the related lease. The excess of rents recognized over amounts contractually due pursuant to the underlying
leases are included in accrued straight-line rents on the accompanying consolidated balance sheets and. contractually
due but unpaid rents are included in accounts receivable. Existing leases at acquired properties are reviewed at the
time of acquisition to determine if contractual rents are above or below current market rents for the acquired
property. An identifiable lease intangible asset or liability is recorded based on the present value (using a discount
rate that reflects the risks associated with the acquired leases) of the difference between (1) the contractual amounts
to be paid pursuant to the in-place leases and (2) the Company’s estimate of the fair market lease rates for the
corresponding in-place leases at acquisition, measured over a period equal to the remaining non-cancelable term of
the leases and any fixed rate renewal periods (based on the Company’s assessment of the likelihood that the renewal
periods will be exercised). The capitalized above-market lease values are amortized as a reduction of rental revenue
on a straight-line basis over the remaining non-cancelable terms of the respective leases. The capitalized below-
market lease values are amortized as an increase to rental revenue on a straight-line basis over the remaining non-
cancelable terms of the respective leases and any fixed-rate renewal periods, if applicable. If a tenant vacates its
space prior to the contractual termination of the lease and no rental payments are being made on the lease, any
unamortized balance of the related intangible will be written off.

The impact of the straight-line rent revenue, acquired above and below market lease revenue, and lease incentive
revenue consisted of the following (in thousands):

Years Ended December 31,
2010 2009 2008

Straight-line FENL TEVEIUE ......ccvvovveeverieiecee ettt et see et e e ee e eeeseressseereanas $ 26,285 $§ 29,100 $ 22,160
Acquired above market 16ase TeVENUE .........c.ecvcreeviceiveriieiesectee e (2,890) (1,282) (1,416)
Acquired below market 1€aSe TEVENUR .........cvoveveeeeiieiiieiee e eeeee e sve e e e 3,992 7,526 6,422
Lease iNCENtIVE TEVEMUR........cceeieirrereriereeeteeeee e ereseeeesesessseteseeseeseeresesseeesesanenens (2.209) (1.278) (2.006)
Net IMPACE 10 TEVEIUE.....c.veveueueuiirieecerieristesraessesesetetereseseeeesesesesesssesesesesssseseseenes $ 25178 § 34,066 $ 25,160

Total estimated minimum rents under non-cancelable operating tenant leases in effect at December 31, 2010
were as follows (in thousands):

20T e ettt st e st st et e et st ra e e neeneeaa e e st ateere e et et e et et $ 316,928
2002 et ettt ettt et e ae s s et et re et et et e eaeereaneentereteere e e et e s ear oottt 321,886
20 ettt et e a et eneean e st e et eeneereeneanteteeseetrensee s s et e st 305,790
2004 ettt ettt ettt ettt et at et neeate et et et et e e et et et et e s e rone e e et e et 293,102
20 ettt a et e ae e te e e et e ae e st et et et eeee et e re et e e entenrenneereers o e oot s 281,025
TRETEATEET «.c.eiiiiieeeetee ettt et ee et e e e eseee e e e e e e tesseesesesessesesnsenseme s e eseses oo 1.863.050

$ 3,381,781

Acquired above-market leases, net consisted of the following (in thousands):

December 31,

2010 2009
Acquired above-market IEASES .........ceererrriiriririetereeeeeeee et neen $ 43,138 § 12,729
Accumulated AaMOITIZALION. ........c.e.eueiuiriiereereeeriree ettt e s (12.572) (9.682)

$ 30566 $ 3,047
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Acquired below-market leases, net consisted of the following (in thousands):

December 31,
2010 2009
Acquired below-market [ases........ccorurveereeverceinienniiiiennns ereer e eeteeteereeaneereenten $ 40,156 $ 39,339
Accumulated AMOTTIZALION .....coceeeeeeeerriveeieieeiierrrerereeseseesesrtrsrsaeseesasssssssssnsessesssssnssesesesesessssnnan (32.193) (28.201)

$§ 7963 § 11,138

Lease incentives, net included in other assets consisted of the following (in thousands):

December 31,

: 2010 2009
LLEASE IMCENLIVES. .. ecvveeveereerriieetiiteetreseesseereeseesresseasasseesesssersassessssssessossesstensensensensessneseonsasssssasses $ 27,062 $ 12,816
Accumulated AMOTTIZALION. ....c..cvevveeriereeretesrerteeee e estereeseeeressessesieeseseeenseseesesenessnastessessessesanes (5.,698) (3.489)
$ 21364 § 9327

The estimated amortization during the next five years for acquired above- and below-market leases and lease
incentives at December 31, 2010 was as.follows (in thousands):

2011 2012 2013 2014 2015 Thereafter _ Total

Amortization of:
Acquired above-market leases .. $ (9,275) $ (8,551) $ (3,587) § (3,013) § (727) $ (5,413) § (30,566)

Acquired below-market leases .. 1,448 1,345 1,085 815 653 2,617 7,963
Lease incentive .......c.ceeeeveeennenn. (2.348) (2.248) _ (2.177) __(2.145) __(2.099) (10,347) _ (21,364
Net rental revenues -

increase/(decrease).........cccc..... $(10,175) $ (9454 $ (4,679 $ (4.343) $ (2,173) § (13.143) § (43.967)

Rental operations expenses, consisting of real estate taxes, insurance and common area maintenance costs, are
subject to recovery from tenants under the terms of lease agreements. Amounts recovered are dependent on several
factors, including occupancy and lease terms. Revenues are recognized in the period the expenses are incurred. The
reimbursements are recorded in revenues as tenant recoveries, and the expenses are recorded in rental operations
expenses, as the Company is generally the primary obligor with respect to purchasing goods and services from third-
party suppliers, has discretion in selecting the supplier and bears the credit risk.
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On an ongoing basis, the Company evaluates the recoverability of tenant balances, including rents receivable,
straight-line rents receivable, tenant improvements, deferred leasing costs and any acquisition intangibles. When it is
determined that the recoverability of tenant balances is not probable, an allowance for expected losses related to
tenant receivables, including straight-line rents receivable, utilizing the specific identification method, is recorded as
a charge to earnings. Upon the termination of a lease, the amortization of tenant improvements, deferred leasing
costs and acquisition intangible assets and liabilities is accelerated to the expected termination date as a charge to
their respective line items and tenant receivables are written off as a reduction of the allowance in the period in
which the balance is deemed to be no longer collectible. For financial reporting purposes, a lease is treated as
terminated upon a tenant filing for bankruptcy, when a space is abandoned and a tenant ceases rent payments, or
when other circumstances indicate that termination of a tenant’s lease is probable (e.g., eviction). Lease termination
fees are recognized in other income when the related leases are canceled, the amounts to be received are fixed and
determinable and collectability is assured, and when the Company has no continuing obligation to provide services
to such former tenants. The effect of lease terminations for the years ended December 31, 2010, 2009 and 2008 was
as follows (in thousands):

Years Ended December 31,

: 2010 2009 2008

RENTAL TEVEIIUES ....oouiiviieieieierieier et e ete ettt et sa et e e e s e s eseesessesneressasesens $ — $ 3,077 $§ (511
Other revenue .........ccceceeveenenne ‘ 2,327 10,935 35

Total revenue ...........icceeece.e. 2,327 14,012 476)
Rental operations expense 1,450 4,498 475
Depreciation and amortization...........ceceveecrenirirereecenrniineneeieie e seenins 202 10.155 3.252

TOtal EXPENSES.....oeiiiiicie s 1.652 14,653 3,727
Net effect 0f 18aS€ tEIMINALIONS .. .eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeseseeeseeeenereeerens $ 675 $ (641) $  (4,203)

Payments received under master lease agreements entered into with the sellers of the Bayshore and Sorrento
West properties to lease space that was not producing rent at the time of the acquisition are recorded as a reduction
to buildings and improvements rather than as rental income. Receipts under these master lease agreements totaled
$189,000, $0 and $373,000 for the years ended December 31, 2010, 2009 and 2008, respectively.

Allowance for Doubtful Accounts

The Company maintains an allowance for doubtful accounts for estimated losses resulting from the inability of
tenants to make required rent and tenant recovery payments or defaults. The Company may also maintain an
allowance for accrued straight-line rents. The determination of this allowance is based on the tenants’ payment
history and current credit status. Bad debt expense included in rental operations expenses was $1.8 million, $6.3
million, and $796,000 for the years ended December 31, 2010, 2009, and 2008, respectively. The Company’s
allowance for doubtful accounts was $3.4 million and $2.2 million as of December 31, 2010 and 2009, respectively.

Investments

The Company, through its Operating Partnership, holds equity investments in certain publicly-traded companies
and privately-held companies primarily involved in the life science industry. The Company may accept equity
investments from tenants in lieu of cash rents, as prepaid rent pursuant to the execution of a lease, or as additional
consideration for a lease termination. The Company does not acquire investments for trading purposes and, as a
result, all of the Company’s investments in publicly-traded companies are considered “available-for-sale” and are
recorded at fair-value. Changes in the fair-value of investments classified as available-for-sale are recorded in
comprehensive income. The fair-value of the Company’s equity investments in publicly-traded companies is
determined based upon the closing trading price of the equity security as of the balance sheet date, with unrealized
gains and losses shown as a separate component of stockholders’ equity. Investments in privately-held companies
are generally accounted for under the cost method, because the Company does not influence any operating or
financial policies of the companies in which it invests. The classification of investments is determined at the time
each investment is made, and such determination is reevaluated at each balance sheet date. The cost of investments
sold is determined by the specific identification method, with net realized gains and losses included in other income.
For all investments, if a decline in the fair-value of an investment below ifs carrying value is determined to be other-
than-temporary, such investment is written down to its estimated fair-value with a non-cash charge to earnings. The
factors that the Company considers in making these assessments include, but are not limited to, market prices,
market conditions, available financing, prospects for favorable or unfavorable clinical trial results, new product
initiatives and new collaborative agreements.
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Investments in equity securities, which are included in other assets on the accompanying consolidated balance
sheets, consisted of the following (in thousands):

December 31,

2010 2009
Equity securities in publicly-traded companies, initial cost basis...........ccnvurrrincrciscineinniniinns $ 4133 $§ 361
Unrealized (I0SS)/ZAIM.....cucuccrererreeerrrciiiiie ittt n ettt se s st (73) 537
Equity securities in publicly-traded companies, fair-value(1) ....coccoerevnnnncecciniincnn. 4,060 898
Equity securities in privately-held companies, initial cost basis(2)..........cooveeerisiiecisiisusennnns — —
Total equity securities, fair-value(3). ... $ 4060 $ 898

(1) Determination of fair-value is classified as Level 1 in the fair-value hierarchy based on the use of observable
market-based inputs. ’

(2) Investments in equity securities in privately-held companies are initially recorded at fair-value based on
unobservable inputs, which are classified as Level 3 in the fair-value hierarchy.

(3) The valuation of the Company’s investments in equity securities in total is classified as Level 1 of the fair-value
hierarchy due to the de minimis value of the Company’s investments in equity securities of privately-held
companies.

During the year ended December 31, 2010, the Company sold a portion of its equity securities, resulting in net
proceeds of approximately $1.2 million and a realized gain on sale of approximately $865,000 (based on a specific
identification of the securities sold), which was reclassified from accumulated other comprehensive loss and
recognized in other income in the accompanying consolidated statements of income.

During the year ended December 31, 2010, the Company received equity securities from a current and a former
tenant (both publicly-traded companies) as consideration for an early lease termination and the abatement of a
portion of contractual rent, with an aggregate initial fair-value of approximately $4.1 million.

The Company’s investments in equity securities of privately-held companies were determined to have a de
minimis fair-value at receipt. This was the result of substantial doubt about the ability to realize value from the sale
of such investments due to an illiquid or non-existent market for the securities and the ongoing financial difficulties
of the companies that issued the equity securities.

Share-Based Payments

All share-based payments to employees are recognized in the income statement based on their fair-value.
Through December 31, 2010, the Company had only awarded restricted stock of the Parent Company and LTIP unit
grants of the Operating Partnership under its incentive award plan, which are valued based on the closing market
price of the underlying common stock on the date of grant, and had not granted any stock options. The fair-value of
all share-based payments is amortized to general and administrative expense and rental operations expense over the
relevant service period, adjusted for anticipated forfeitures.

Assets and Liabilities Measured at Fair-Value

The Company measures financial instruments and other items at fair-value where required under GAAP, but has
elected not to measure any additional financial instruments and other items at fair-value as permitted under fair-
value option accounting guidance.

Fair-value measurement is determined based on the assumptions that market participants would use in pricing
the asset or liability. As a basis for considering market participant assumptions in fair-value measurements, there is a
fair-value hierarchy that distinguishes between market participant assumptions based on market data obtained from
sources independent of the reporting entity (observable inputs that are classified within Levels 1 and 2 of the
hierarchy) and the reporting entity’s own assumptions about market participant assumptions (unobservable inputs
classified within Level 3 of the hierarchy).
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Level 1 inputs utilize quoted prices (unadjusted) in active markets for identical assets or liabilities that the
Company has the ability to access. Level 2 inputs are inputs other than quoted prices included in Level 1 that are
observable for the asset or liability, either directly or indirectly. Level 2 inputs may include quoted prices for similar
assets and liabilities in active markets, as well as inputs that are observable for the asset or liability (other than
quoted prices), such as interest rates, foreign exchange rates, and yield curves that are observable at commonly
quoted intervals. Level 3 inputs are unobservable inputs for the asset or liability, which are typically based on an
entity’s own assumptions, as there is little, if any, related market activity. In instances where the determination of
the fair-value measurement is based on inputs from different levels of the fair-value hierarchy, the level in the fair-
value hierarchy within which the entire fair-value measurement falls is based on the lowest level input that is
significant to the fair-value measurement in its entirety. The Company’s assessment of the significance of a
particular input to the fair-value measurement in its entirety requires judgment, and considers factors specific to the
asset or liability.

The Company has used interest rate swaps to manage its interest rate risk. The valuation of these instruments is
determined using widely accepted valuation techniques including discounted cash flow analysis on the expected
cash flows of each derivative. This analysis reflects the contractual terms of the derivatives, including the period to
maturity, and uses observable market-based inputs, including interest rate curves. The fair-values of interest rate
swaps are determined using the market standard methodology of netting the discounted future fixed cash receipts (or
payments) and the discounted expected variable cash payments (or receipts). The variable cash payments (or
receipts) are based on an expectation of future interest rates (forward curves) derived from observable market
interest rate curves. The Company incorporates credit valuation adjustments to appropriately reflect both its own
nonperformance risk and the respective counterparty’s nonperformance risk in the fair-value measurements. In
adjusting the fair-value of its derivative contracts for the effect of nonperformance risk, the Company has considered
the impact of netting and any applicable credit enhancements, such as collateral postings, thresholds, mutual puts,
and guarantees.

Although the Company has determined that the majority of the inputs used to value its derivatives fall within
Level 2 of the fair-value hierarchy, the credit valuation adjustments associated with its derivatives utilize Level 3
inputs, such as estimates of current credit spreads to evaluate the likelihood of default by itself and its
counterparties. However, as of December 31, 2010, the Company has determined that the impact of the credit
valuation adjustments on the overall valuation of its derivative positions is not significant. As a result, the Company
has determined that its derivative valuations in their entirety are classified in Level 2 of the fair-value hierarchy (see
Note 11).

The valuation of the Company’s investments in publicly-traded companies utilizes observable market-based
inputs, based on the closing trading price of securities as of the balance sheet date. The valuation of the Company’s
investments in private companies utilizes Level 3 inputs (including any discounts applied to the valuations).
However, as of December 31, 2010, the Company’s aggregate investment in equity securities of private companies
was immaterial. As a result, the Company has determined that valuations of its investments in their entirety are
classified in Level 1 of the fair-value hierarchy.

No other assets or liabilities are measured at fair-value on a recurring basis, or have been measured at fair-value
on a non-recurring basis subsequent to initial recognition, in the accompanying consolidated balance sheets as of
December 31, 2010.

Derivative Instruments

The Company records-all derivatives on the consolidated balance sheets at fair-value. In determining the fair-
value of its derivatives, the Company considers the credit risk of its counterparties and the Company. These
counterparties are generally larger financial institutions engaged in providing a variety of financial services. These
institutions generally face similar risks regarding adverse changes in market and economic conditions, including, but
not limited to, fluctuations in interest rates, exchange rates, equity and commodity prices and credit spreads. The
ongoing disruptions in the financial markets have heightened the risks to these institutions. While management
believes that its counterparties will meet their obligations under the derivative contracts, it is possible that defaults
may Occur.
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The accounting for changes in the fair-value of derivatives depends on the intended use of the derivative,
whether the Company has elected to designate a derivative in a hedging relationship and apply hedge accounting and
whether the hedging relationship has satisfied the criteria necessary to apply hedge accounting. Derivatives
designated and qualifying as a hedge of the exposure to changes in the fair-value of an asset, liability, or firm
commitment attributable to a particular risk, such as interest rate risk, are considered fair-value hedges. Derivatives
designated and qualifying as a hedge of the exposure to variability in expected future cash flows, or other types of
forecasted transactions, are considered cash flow hedges. Derivatives may also be designated as hedges of the
foreign currency exposure of a net investment in a foreign operation. Hedge accounting generally provides for the
matching of the timing of gain or loss recognition on the hedging instrument with the recognition of the changes in
the fair-value of the hedged asset or liability that are attributable to the hedged risk in a fair-value hedge or the
earnings effect of the hedged forecasted transactions in a cash flow hedge. The Company may enter into derivative
contracts that are intended to economically hedge certain of its risks, even though hedge accounting does not apply
or the Company elects not to apply hedge accounting.

For derivatives designated as cash flow hedges, the effective portion of changes in the fair-value of the
derivative is initially reported in accumulated other comprehensive income (outside of earnings) and subsequently
reclassified to earnings in the period in which the hedged transaction affects earnings. If charges relating to the
hedged transaction are being deferred pursuant to redevelopment or development activities, the effective portion of
changes in the fair-value of the derivative are also deferred in other comprehensive income on the consolidated
balance sheet, and are amortized to the income statement once the deferred charges from the hedged transaction
begin again to affect earnings. The ineffective portion of changes in the fair-value of the derivative is recognized
directly in earnings. The Company assesses the effectiveness of each hedging relationship by comparing the changes
in cash flows of the derivative hedging instrument with the changes in cash flows of the designated hedged item or
transaction. For derivatives that are not classified as hedges, changes in the fair-value of the derivative are
recognized directly in earnings in the period in which the change occurs.

The Company is exposed to certain risks arising from both its business operations and economic conditions. The
Company principally manages its exposures to a wide variety of business and operational risks through management
of its core business activities. The Company manages economic risks, including interest rate, liquidity, and credit
risk primarily by managing the amount, sources, and duration of its debt funding and the use of derivative financial
instruments. Specificaily, the Company enters into derivative financial instruments to manage exposures that arise
from business activities that result in the receipt or payment of future known or expected cash amounts, the value of
which are determined by interest rates. The Company’s derivative financial instruments are used to manage
differences in the amount, timing, and duration of the Company’s known or expected cash receipts and its known or
expected cash payments principally related to the Company’s investments and borrowings.

The Company’s primary objective in using derivatives is to add stability to interest expense and to manage its
exposure to interest rate movements or other identified risks. To accomplish this objective, the Company primarily
uses interest rate swaps as part of ifs interest rate risk management strategy. Interest rate swaps designated as cash
flow hedges involve the receipt of variable-rate amounts from a counterparty in exchange for the Company making
fixed-rate payments over the life of the agreements without exchange of the underlying principal amount. During the
years ended December 31, 2010, 2009 and 2008, such derivatives were used to hedge the variable cash flows
associated with existing variable-rate debt and future variability in the interest-related cash flows from forecasted.
issuances of debt (see Note 11). The Company formally documents the hedging relationships for all derivative
instruments, has historically accounted for its interest rate swap agreements as cash flow hedges, and does not use
derivatives for trading or speculative purposes.

Equity Offering Costs

Underwriting commissions and offering costs are reflected as a reduction of proceeds.
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Income Taxes of the Parent Company

The Parent Company has elected to be taxed as a REIT under Sections 856 through 860 of the Internal Revenue
Code of 1986, as amended. The Parent Company believes it has qualified and continues to qualify as a REIT. A
REIT is generally not subject to federal income tax on that portion of its taxable income that is distributed to its
stockholders. Accordingly, no provision has been made for federal income taxes in the accompanying consolidated
financial statements. REITs are subject to a number of organizational and operational requirements. If the Parent
Company fails to qualify as a REIT in any taxable year, the Parent Company will be subject to federal income tax
(including any applicable alternative minimum tax) and, in most of the states, state income tax on its taxable income
at regular corporate tax rates. The Parent Company is subject to certain state and local taxes.

Income Taxes of the Operating Partnership

As a partnership, the allocated share of income of the Operating Partnership is included in the income tax returns
of the general and limited partners. Accordingly, no accounting for income taxes is required in the accompanying
consolidated financial statements. The Operating Partnership may be subject to certain state or local taxes on its
income and property.

The Operating Partnership has formed a taxable REIT subsidiary (the “TRS”) on behalf of the Parent Company.
In general, the TRS may perform non-customary services for tenants, hold assets that the Parent Company cannot
hold directly and, except for the operation or management of health care facilities or lodging facilities or the
providing of any person, under a franchise, license or otherwise, rights to any brand name under which any lodging
facility or health care facility is operated, may engage in any real estate or non-real estate related business. The TRS
is subject to corporate federal income taxes on its taxable income at regular corporate tax rates. There is no tax
provision for the TRS for the periods presented in the accompanying consolidated statements of income due to net
operating losses incurred. No tax benefits have been recorded since it is not considered more likely than not that the
deferred tax asset related to the net operating loss carryforwards will be utilized.

Dividends and Distributions

Earnings and profits, which determine the taxability of dividends and distributions to stockholders, will differ
from income reported for financial reporting purposes due to the difference for federal income tax purposes in the
treatment of revenue recognition, compensation expense, and in the estimated useful lives of real estate assets used
to compute depreciation. ‘

The income tax treatment for dividends was as follows:
For the Years Ended December 31,

2010 2009 2008
Per Share % Per Share % Per Share %

Common stock:

Ordinary income ........c.cocovevceeenireeerernenns $ 0.39 64.66% $ 045 50.56% $ 1.09 82.58%
Capital GaiN.....c.ocrereevrerererienreieceseerenene ‘ — 0.00% — 0.00% —_ 0.00%
Return of capital ......cccoeeveeeninrrcreninicnenne. 0.21 35.34% 044 _ 49.44% 023 _ 17.42%
TOtal ..ot $ 0.60 _100.00% $ 0.89 _100.00% $ 1.32 _100.00%
Preferred stock:
Ordinary inCome .......cccoeerveeeeverereererennene $ 1.84 100.00% $ 1.84 100.00% $ 1.84 100.00%
Capital gain......ccccerrevininnciereeneneece — 0.00% — 0.00% — 0.00%
Return of capital ......cocoeeveevrnnnniriernne — 0.00% — 0.00% — 0.00%
TOtAL oot $ 1.84 100.00% $ 1.84 _100.00% $ 1.84 _100.00%
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Management’s Estimates

Management has made a number of estimates and assumptions relating to the reporting of assets and liabilities
and the disclosure of contingent assets and liabilities at the date of the consolidated financial statements and the
reporting of revenue and expenses during the reporting period to prepare these consolidated financial statements in
conformity with U.S. generally accepted accounting principles. The' Company bases its estimates on historical
experience and on various other assumptions that are believed to be reasonable under the circumstances, the results
of which form the basis for making judgments about the carrying values of assets and liabilities and reported
amounts of revenue and expenses that are not readily apparent from other sources. Actual results could differ from
those estimates under different assumptions or conditions.

Management considers those estimates and assumptions that are most important to the portrayal of the
Company’s financial condition and results of operations, in that they require management’s most subjective
judgments, to form the basis for the accounting policies used by the Company. These estimates and assumptions of
items such as market rents, time required to lease vacant spaces, lease terms for incoming tenants, terminal values
and credit worthiness of tenants in determining the as-if-vacant value, in-place lease value and above and below-
market rents value are utilized in allocating purchase price to tangible and identified intangible assets upon
acquisition of a property (see Assets and Liabilities Measured at Fair-Value and Derivative Instruments sections
above for a further discussion of management’s estimates used in the determination of fair-value). These accounting
policies also include management’s estimates of useful lives in calculating depreciation expense on its properties
and the ultimate recoverability (or impairment) of each property. If the useful lives of buildings and improvements
are different from the original estimate, it could result in changes to the future results of operations of the Company.
Future adverse changes in market conditions or poor operating results of our properties could result in losses or an
inability to recover the carrying value of the properties that may not be reflected in the properties’ current carrying
value, thereby possibly requiring an impairment charge in the future.

- Segment Information

The Company’s properties are each considered an operating segment and share the following similar economic
and operating characteristics: (1) they have similar forecasted returns (measured by capitalization rate at
acquisition), (2) they are generally occupied almost exclusively by life science tenants that are public companies,
government agencies or their subsidiaries, (3) they are generally located near areas of high life science
concentrations with similar demographics and site characteristics, (4) the majority of properties are designed
specifically for life science tenants that require infrastructure improvements not generally found in standard
properties, and (5) the associated leases are primarily triple-net leases, generally with a fixed rental rate and
scheduled annual escalations, that provide for a recovery of close to 100% of operating expenses. Consequently, the
Company’s properties qualify for aggregation into one reporting segment.

Reclassifications
Certain prior year amounts have been reclassified to conform to the current year presentation.
3. Equity of the Parent Company

During the year ended December 31, 2010, the Parent Company issued restricted stock awards to the Company’s
employees and to members of the Parent Company’s board of directors totaling 640,004 shares and 18,855 shares,
respectively (79,555 shares of common stock were surrendered to the Company and subsequently retired in lieu of
cash payments for taxes due on the vesting of restricted stock and 34,374 shares were forfeited during the same
period), which are included in the total of common stock outstanding as of the period end (see Note 6).

During the year ended December 31, 2010, the Parent Company issued 951,000 shares of common stock
pursuant to equity distribution agreements executed in 2009 and contributed approximately $15.4 million in net
-proceeds, after deducting the underwriters’ discount and commissions and offering expenses, to the Operating
Partnership in exchange for the issuance of 951,000 operating partnership units. The net proceeds were utilized to
repay a portion of the outstanding indebtedness on the Operating Partnership’s unsecured line of credit and for other
general corporate and working capital purposes. The Parent Company has not issued any additional shares of
common stock pursuant to the equity distribution agreements since March 31, 2010.
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In April 2010, the Parent Company completed the issuance of 13,225,000 shares of common stock, including the
exercise in full of the underwriters® over-allotment option with respect to 1,725,000 shares, and contributed net
proceeds of approximately $218.8 million, after deducting the underwriters’ discount and commissions and offering
expenses, to the Operating Partnership in exchange for the issuance of 13,225,000 operating partnership units. The
net proceeds to the Operating Partnership were utilized to repay a portion of the outstanding indebtedness on its
unsecured line of credit and for other general corporate and working capital purposes.

In September 2010, the Parent Company completed the issuance of 17,250,000 shares of common stock,
including the exercise in full of the underwriters’ over-allotment option with respect to 2,250,000 shares, and
contributed net proceeds of approximately $289.5 million, after deducting the underwriters’ discount and
commissions and offering expenses, to the Operating Partnership in exchange for the issuance of 17,250,000
operating partnership units. The net proceeds to the Operating Partnership were utilized to fund a portion of the
purchase price of previously announced property acquisitions, repay a portion of the outstanding indebtedness on its
unsecured line of credit and for other general corporate and working capital purposes.

The Parent Company also maintains a Dividend Reinvestment Program and a Cash Option Purchase Plan
(collectively, the “DRIP Plan) to provide existing stockholders of the Parent Company with an opportunity to
invest automatically the cash dividends paid upon shares of the Parent Company’s common stock held by them, as
well as permit existing and prospective stockholders to make voluntary cash purchases. Participants may elect to
reinvest a portion of, or the full amount of cash dividends paid, whereas optional cash purchases are normally
limited to a maximum amount of $10,000. In addition, the Parent Company may elect to establish a discount ranging
from 0% to 5% from the market price applicable to newly issued shares of common stock purchased directly from
the Parent Company. The Parent Company may change the discount, initially set at 0%, at its discretion, but may not
change the discount more frequently than once in any three-month period. Shares purchased under the DRIP Plan
shall be, at the Parent Company’s option, purchased from either (1) authorized, but previously unissued shares of
common stock, (2) shares of common stock purchased in the open market or privately negotiated transactions, or (3)
a combination of both. As of and through December 31, 2010, all shares issued to participants in the DRIP Plan have
been acquired through purchases in the open market.

Common Stock, Operating Partnership Units and LTIP Units

As of December 31, 2010, the Company had outstanding 131,046,509 shares of the Parent Company’s common
stock and 2,593,538 and 407,712 operating partnership and LTIP units, respectively. A share of the Parent
Company’s common stock and the operating partnership and LTIP units have essentially the same economic
characteristics as they share equally in the total net income or loss and distributions of the Operating Partnership.
The partnership and LTIP units are further discussed below in this Note 3.

7.375% Series A Cumulative Redeemable Preferred Stock

As of December 31, 2010, the Parent Company had outstanding 9,200,000 shares of 7.375% Series A cumulative
redeemable preferred stock, or Series A preferred stock. Dividends are cumulative on the Series A preferred stock
from the date of original issuance in the amount of $1.84375 per share each year, which is equivalent to 7.375% of
the $25.00 liquidation preference per share. Dividends on the Series A preferred stock are payable quarterly in
arrears on or about the 15th day of January, April, July and October of each year. Following a change in control, if
the Series A preferred stock is not listed on the New York Stock Exchange, the American Stock Exchange or the
Nasdaq Global Market, holders will be entitled to receive (when and as authorized by the board of directors and
declared by the Company), cumulative cash dividends from, but excluding, the first date on which both the change
of control and the delisting occurs at an increased rate of 8.375% per annum of the $25.00 liquidation preference per
share (equivalent to an annual rate of $2.09375 per share) for as long as the Series A preferred stock is not listed.
The Series A preferred stock does not have a stated maturity date and is not subject to any sinking fund or
mandatory redemption provisions. Upon liquidation, dissolution or winding up, the Series A preferred stock will
rank senior to the Company’s common stock with respect to the payment of distributions and other amounts. The
Company is not allowed to redeem the Series A preferred stock before January 18, 2012, except in limited
circumstances to preserve its status as a REIT. On or after January 18, 2012, the Company may;, at its option, redeem
the Series A preferred stock, in whole or in part, at any time or from time to time, for cash at a redemption price of
$25.00 per share, plus all accrued and unpaid dividends on such Series A preferred stock up to, but excluding the
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redemption date. Holders of the Series A preferred stock generally have no voting rights except for limited voting
rights if the Company fails to pay dividends for six or more quarterly periods (whether or not consecutive) and in
certain other circumstances. The Series A preferred stock is not convertible into or exchangeable for any other
property or securities of the Company.

Dividends and Distributions

The following table lists the dividends and distributions declared by the Company and the Operating Partnership
during the year ended December 31, 2010:

Dividend and
Amount Per Distribution Dividend and
Declaration Date Securities Class Share/Unit Period Covered _ _ Payable Date _Distribution Amount
: ' (In thousands)
March 15, 2010 ............ Common stock and OP units $ 0.14000 January 1, 2010 to April 15,2010 $ 14,468
March 31, 2010 :
March 15, 2010 ............ Series A preferred stock/unit ~ $ 0.46094 January 16,2010t0o  April 15, 2010 $ 4,240
April 15,2010
June 15, 2010......ccr.cu.... Common stock and OP units ~ $ 0.15000 April 1,2010 to July 15, 2010 $ 17,487
June 30, 2010
June 15, 2010.......cocu.... Series A preferred stock/unit  $ 0.46094 April 16, 2010 to July 15,2010 $ 4,241
July 15, 2010
September 15, 2010...... Common stock and OP units  $ 0.17000 July 1, 2010 to October 15,2010 $ 22,751
September 30, 2010
September 15, 2010...... Series A preferred stock/unit  § 0.46094 . July 16,2010 to October 15,2010 $ 4,241
October 15,2010
December 15, 2010 ...... Common stock and OP units - $ 0.17000 October 1, 2010 to January 17,2011 $ 22,788
December 31, 2010
December 15, 2010 ...... Series A preferred stock/unit ~ $ 0.46094 October 16,2010to  January 17,2011 $ 4,241

January 15,2011
Total 2010 dividends and distributions declared through December 31, 2010:

Common stock and OP units
Series A preferred stock/unit

Noncontrolling Interests

Noncontrolling interests on the consolidated balance sheets relate primarily to the OP units in the Operating
Partnership that are not owned by the Company. In conjunction with the formation of the Company, certain persons
and entities contributing interests in properties to the Operating Partnership received operating partnership units. In
addition, certain employees of the Operating Partnership received LTIP units in connection with services rendered
or to be rendered to the Operating Partnership. Limited partners who have been issued OP units have the right to
require the Operating Partnership to redeem part or all of their OP units, which right with respect to LTIP units is
subject to vesting and the satisfaction of other conditions. The Company may elect to acquire those OP units in
exchange for shares of the Company’s common stock on a one-for-one basis, subject to adjustment in the event of
stock splits, stock dividends, issuance of stock rights, specified extraordinary distributions and similar events, or pay
cash based upon the fair market value of an equivalent number of shares of the Company’s common stock at the
time of redemption. With respect to the noncontrolling interests in the Operating Partnership, noncontrolling
interests with the redemption provisions that permit the issuer to settle in either cash or common stock at the option
of the issuer are further evaluated to determine whether temporary or permanent equity classification on the balance
sheet is appropriate. Since the OP units comprising the noncontrolling interests contain such a provision, the
Company evaluated this guidance, including the requirement to settle in unregistered shares, and determined that the
OP units meet the requirements to qualify for presentation as permanent equity. ‘

The Company evaluates individual noncontrolling interests for the ability to continue to recognize the
noncontrolling interest as permanent equity in the consolidated balance sheets. Any noncontrolling interest that fails
to qualify as permanent equity will be reclassified as temporary equity and adjusted to the greater of (1) the carrying
amount, or (2) its redemption value as of the end of the period in which the determination is made. ’
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The redemption value of the OP units not owned by the Company, had such units been redeemed at December
31, 2010, was approximately $54.8 million based on the average closing price of the Company’s common stock of
$18.25 per share for the ten consecutive trading days immediately preceding December 31, 2010.

The following table shows the vested ownership interests in the Operating Partnership were as follows:

December 31, 2010 December 31, 2009
Operating Operating
Partnership Units Percentage of  Partnership Units Percentage of
and LTIP Units Total and LTIP Units Total
BioMed Realty Trust.................... 129,603,445 97.8% 97,939,028 97.2%
Noncontrolling interest consisting
of:
Operating partnership and LTIP
units held by employees and
related parties.......c.ccoenveeenenne 2,268,873 1.7% 2,246,493 2.2%
Operating partnership and LTIP
units held by third parties........ 588.801 0.5% 595.551 0.6%
Total..ooreeeerecenreereee e 132,461,119 100.0% 100,781,072 100.0%

A charge is recorded each period in the consolidated statements of income for the noncontrolling interests’
proportionate share of the Company’s net income. An additional adjustment is made each period such that the
carrying value of the noncontrolling interests equals the greater of (1) the noncontrolling interests’ proportionate
share of equity as of the period end, or (2) the redemption value of the noncontrolling interests as of the period end,
if such interests are classified as temporary equity. For the year ended December 31, 2010, the Company recorded
an increase to the carrying value of noncontrolling interests of approximately $1.1 million (a corresponding decrease
was recorded to additional paid-in capital), and for the year ended December 31, 2009, the Company recorded a
decrease to the carrying value of noncontrolling interests of approximately $852,000 (a corresponding increase was
recorded to additional paid-in capital), due to changes in their aggregate ownership percentage to reflect the
noncontrolling interests’ proportionate share of equity.

As of December 31, 2010, the Company had an 87.5% interest in the limited liability company that owns the
Ardenwood Venture property. This entity is consolidated in the accompanying consolidated financial statements.
Equity interests in this partnership not owned by the Company are classified as a noncontrolling interest on the
consolidated balance sheets as of December 31, 2010. Subject to certain conditions, the Company has the right to
purchase the other member’s interest or sell its own interest in the Ardenwood venture limited liability company
(“buy-sell option™). The estimated fair-value of this option is not material and the Company believes that it will have
adequate resources to settle the option if exercised.

4. Capital of the Operating Partnership
Operating Partnership Units and LTIP Units

As of December 31, 2010, the Operating Partnership had outstanding 133,640,047 operating partnership units
and 407,712 LTIP units. An operating partnership unit and an LTIP unit have essentially the same economic
characteristics as they share equally in the total net income or loss and distributions of the Operating Partnership. In
conjunction with the formation of the Operating Partnership, certain persons and entities contributing interests in
properties to the Operating Partnership received operating partnership units. In addition, certain employees of the
Operating Partnership have received LTIP units in connection with services rendered or to be rendered to the
Operating Partnership. Limited partners who have been issued OP units have the right to require the Operating
Partnership to redeem part or all of their OP units, which right with respect to LTIP units is subject to vesting and
the satisfaction of other conditions. The general partner of the Operating Partnership may elect to acquire OP units
upon redemption in exchange for shares of the Parent Company’s common stock on a one-for-one basis, subject to
adjustment in the event of stock splits, stock dividends, issuance of stock rights, specified extraordinary distributions
and similar events, or pay cash based upon the fair-market value of an equivalent number of shares of the Parent
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Company’s common stock at the time of redemption. The Parent Company owned 97.8% of the partnership interests
in the Operating Partnership at December 31, 2010, is the Operating Partnership’s general partner and is responsible
for the management of the Operating Partnership’s business. As the general partner of the Operating Partnership, the
Parent Company effectively controls the ability to issue common stock of the Parent Company upon a limited
partner’s notice of redemption. In addition, the general partner of the Operating Partnership has generally acquired
OP units upon a limited partner’s notice of redemption in exchange for shares of the Parent Company’s common
stock. The redemption provisions of OP units owned by limited partners that permit the issuer to settle in either cash
or common stock at the option of the issuer are further evaluated in accordance with applicable accounting guidance
to determine whether temporary or permanent equity classification on the balance sheet is appropriate. The
Operating Partnership evaluated this guidance, including the requirement to settle in unregistered shares, and
determined that these OP units meet the requirements to qualify for presentation as permanent equity.

LTIP units represent a profits interest in the Operating Partnership for services rendered or to be rendered by the
LTIP unitholder in its capacity as a partner, or in anticipation of becoming a partner, in the Operating Partnership.
Initially, LTIP units do not have full parity with operating partnership units of the Operating Partnership with
respect to liquidating distributions, although LTIP unitholders receive the same quarterly per unit distributions as
operating partnership units and may vote the LTIP units from the date of issuance. The LTIP units are subject to
vesting requirements, which lapse over a specified period of time (normally three to five years from the date of
issuance). In addition, the LTIP units are generally subject to a two-year lock-up period from the date of issuance
during which time the LTIP units may not be redeemed or sold by the LTIP unitholder. Upon the occurrence of
specified events, LTIP units may over time achieve full parity with operating partnership units of the Operating
Partnership for all purposes. Upon achieving full parity, and after the expiration of any vesting and lock-up periods,
LTIP units may be redeemed for an equal number of shares of the Parent Company’s common stock or cash, at the
Parent Company’s election, as the general partner of the Operating Partnership.

The following table shows the vested ownership interests (excluding unvested LTIP units) in the Operating
Partnership: :

_December 31, 2010 December 31, 2009
Operating Operating
Partnership Units Percentage of Partnership Units Percentage of
and LTIP Units Total and LTIP Units Total
BioMed Realty Trust, Inc. ................ 129,603,445 97.8% 97,939,028 97.2%
Noncontrolling interest consisting of:
OP units held by employees and :
related parties.......cococevverieenninne. . 2,268,873 1.7% 2,246,493 2.2%
OP units held by third parties ....... : 588.801 0.5% 595,551 0.6%
Total. it _132.461,119 100.0% 100,781,072 100.0%

An adjustment is made each period pursuant to the reallocation provisions of the Operating Partnership’s
partnership agreement and the applicable accounting guidance, such that the carrying value of the limited partners’
equity equals the limited partners’ proportionate share of total partners’ equity as of the period end. For the year
ended December 31, 2010 and 2009, the Operating Partnership recorded an increase to the carrying value of limited
partners’ capital of approximately $1.5 million and $79,000, respectively (a corresponding decrease was recorded to
general partners® capital), due to changes in their aggregate ownership percentage to reflect the limited partners’
proportionate share of equity.

The redemption value of the OP units owned by the limited partners, had such units been redeemed at December

31, 2010, was approximately $54.8 million based on the average closing price of the Parent Company’s common
stock of $18.25 per share for the ten consecutive trading days immediately preceding December 31, 2010.
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7.375% Series A Cumulative Redeemable Preferred Units

Pursuant to the Operating Partnership’s partnership agreement, the Operating Partnership’s Series A cumulative
redeemable preferred units (“Series A preferred units”) were issued to the Parent Company in exchange for
contributed proceeds of approximately $222.4 million following the Parent Company’s issuance of 7.375% Series A
cumulative redeemable preferred stock (“Series A preferred stock™). The Operating Partnership’s Series A preferred
units are only redeemable for cash equal to a redemption price of $25.00 per unit, plus all accrued and unpaid
distributions on such Series A preferred units up to, but excluding the redemption date, if and when shares of the
Series A preferred stock are redeemed by the Parent Company, which may not occur before January 18, 2012,
except in limited circumstances where necessary to preserve the Parent Company’s status as a REIT. On or after
January 18, 2012, the Parent Company may, at its option, redeem the Series A preferred stock, in whole or in part, at
any time or from time to time, for cash at a redemption price of $25.00 per share, plus all accrued and unpaid
distributions on such Series A preferred stock up to, but excluding the redemption date.

As of December 31, 2010, the Operating Partnership had outstanding 9,200,000 7.375% Series A preferred units.
Distributions are cumulative on the Series A preferred units from the date of original issuance in the amount of
$1.84375 per unit each year, which is equivalent to 7.375% of the $25.00 liquidation preference per unit.
Distributions on the Series A preferred units are payable quarterly in arrears on or about the 15th day of January,
April, July and October of each year. Following a change in control of the Parent Company, if the Series A preferred
stock of the Parent Company is not listed on the New York Stock Exchange, the American Stock Exchange or the
Nasdaq Global Market, holders of the Series A preferred stock would be entitled to receive (when and as authorized
by the board of directors of the Parent Company and declared by the Parent Company), cumulative cash dividends
from, but excluding, the first date on which both the change of control and the delisting occurs at an increased rate
of 8.375% per annum of the $25.00 liquidation preference per share (equivalent to an annual rate of $2.09375 per
share) for as long as the Series A preferred stock is not listed. The Series A preferred stock does not have a stated
maturity date and is not subject to any sinking fund or mandatory redemption provisions. Upon liquidation,
dissolution or winding up, the Series A preferred units will rank senior to the OP units with respect to the payment
of distributions and other amounts. Holders of the Series A preferred stock generally have no voting rights except
for limited voting rights if the Parent Company fails to pay dividends for six or more quarterly periods (whether or
not consecutive) and in certain other circumstances. The Series A preferred stock is not convertible into or
exchangeable for any other property or securities of the Parent Company.

Noncontrolling Interests

Noncontrolling interests in subsidiaries are reported as equity in the consolidated financial statements. If
noncontrolling interests are determined to be redeemable, they are carried at the greater of carrying value or their
redemption value as of the balance sheet date and reported as temporary equity. Consolidated net income is reported
at amounts that include the amounts attributable to both the parent and the noncontrolling interest.

Noncontrolling interests on the consolidated balance sheets relate primarily to ownership interests in
consolidated limited liability companies or partnerships that are not owned by the Operating Partnership. The
Operating Partnership evaluates individual noncontrolling interests for the ability to continue to recognize the
noncontrolling interest as permanent equity in the consolidated balance sheets. Any noncontrolling interest that fails
to qualify as permanent equity will be reclassified as temporary equity and adjusted to the greater of (1) the carrying
amount, or (2) its redemption value as of the end of the period in which the determination is made.

As of December 31, 2010, the Operating Partnership had an 87.5% interest in the limited liability company that
owns the Ardenwood Venture property. This entity is consolidated in the accompanying consolidated financial
statements. Equity interests in this entity not owned by the Operating Partnership are classified as a noncontrolling
interest on the consolidated balance sheets as of December 31, 2010. Subject to certain conditions, the Operating
Partnership has the right to purchase the other member’s interest or sell its own interest in the Ardenwood venture
limited liability company (“buy-sell option™). The estimated fair-value of this option is not material and the
Operating Partnership believes that it will have adequate resources to settle the option if exercised.
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5. Debt
Debt of the Parent Company
The Parent Company does not hold any indebtedness. All debt is held directly or indirectly by the Operating
Partnership; however, the Parent Company has guaranteed the Operating Partnership’s Exchangeable Senior Notes

due 2026, net (the “Notes due 2026”), Exchangeable Senior Notes due 2030 (the “Notes due 20307”), and the
Unsecured Senior Notes due 2020 (the “Notes due 2020”) as discussed below.

Debt of the Operating Partnership

A summary of the Operating Partnership’s outstanding consolidated debt as of December 31, 2010 and 2009 was
as follows (principal balance in thousands):

Effective Principal Balance

Stated Fixed Interest December 31,

Interest Rate Rate 2010 2009 Maturity Date
Mortgage Notes Payable
Ardentech Courtt .......cccoverenveennenn. 7.25% 5.06% $ 4237 $ 4,354  July 1, 2012
Bridgeview Technology Park I(1) 8.07% 5.04% — 11,246  January 1, 2011
Center for Life Science | Boston.. 7.75% 7.75% 345,577 348,749 June 30,2014
500 Kendall Street (Kendall D)... 6.38% 5.45% 64,230 66,077 December 1, 2018
Lucent Drive(1) ..ooocvcvecenieennnene. 4.75% 4.75% — 5,129 January 21, 2015
6828 Nancy Ridge Drive............. , 7.15% 5.38% 6,488 6,595 September 1, 2012
Road to the Cure(2) ....cccoevveeneenee 6.70% 5.78% 14,696 14,956 January 31,2014
Science Center Drive........cccveee. 7.65% 5.04% 10,800 10,981 July 1, 2011
Shady Grove Road........ccccnnen.e. ‘ 5.97% 5.97% 147,000 147,000 September 1, 2016
Sidney Street........coveeeevereeeenernennee 7.23% 5.11% 27,395 28,322 June 1, 2012
Sorrento West .......vvveeveeeececivvnenens 7.42% 2.72% 13,247 —  November 10, 2011
9865 Towne Centre Drive ........... - 7.95% 7.95% 17,636 17,884 June 30, 2013
900 Unigema Boulevard.............. 8.61% 5.61% 1,011 1,191 May 1, 2015

652,317 662,484

Unamortized premiums ............... 5.605 6.970
Mortgage notes payable, net........ 657,922 669,454
Secured Term Loan(3)................. — 250,000
Notes due 2026......ccooerveceervenenne 4.50% 6.45% 19,800 46,150 October 1, 2026
Unamortized discount(4)............. (278) (1.465)
Notes due 2026, net........cceeeeeneeee 19,522 44,685
Notes due 2030......cccveeeercrvernnenn. 3.75% 3.75% 180,000 — January 15, 2030
Notes due 2020......ccoeeeeceevvennnne 6.13% 6.27% 250,000 —  April 15,2020
Unamortized discount (5) ............ (2.429) —
Notes due 2020, net ..................... 247,571 —
Unsecured line of credit............... 1.35% 1.35% 392.450 397,666 August 1, 2011
Total consolidated debit............... $1.497.465 $1,361,805

(1) In November 2010, the Operating Partnership voluntarily prepaid in full the outstanding mortgage notes totaling
approximately $16.0 million pertaining to the Bridgeview Technology Park I and Lucent Drive properties, prior
to their maturity date.

(2) In January 2011, the Operating Partnership voluntarily prepaid in full the outstanding mortgage note pertaining
to the Road to the Cure property, in the amount of approximately $15.1 million including a prepayment
premium of $441,000, prior to its maturity date.
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(3) In April 2010, the Operating Partnership voluntarily prepaid in full the $250.0 million in outstanding borrowings
under its secured term loan with KeyBank and other lenders, resulting in the release of the properties securing
the loan. In connection with the voluntary prepayments of the secured term loan, the Operating Partnership
wrote off approximately $1.4 million in unamortized deferred loan fees during the year ended December 31,
2010, which is reflected in the accompanying consolidated statements of income as a loss on extinguishment of
debt.

(4) The unamortized debt discount will be amortized through October 1, 2011, the first date at which the holders of
the Notes due 2026 may require the Operating Partnership to repurchase the Notes due 2026.

(5) The unamortized debt discount will be amortized through April 15, 2020, the maturity date of the Notes due
2020. ‘

Mortgage Notes Payable, net

The net carrying value of properties (investments in real estate) secured by the Operating Partnership’s mortgage
notes payable was $1.2 billion at both December 31, 2010 and 2009.

The Operating Partnership’s $350.0 million mortgage loan, which is secured by the Company’s Center for Life
Science | Boston property in Boston, Massachusetts, includes a financial covenant relating to a minimum amount of
net worth. Management believes that it was in compliance with this covenant as of December 31, 2010.
Notwithstanding the financial covenant related to the Center for Life Science | Boston mortgage, no other financial
covenants are required on the remaining mortgage notes payable.

Premiums were recorded upon assumption of the mortgage notes payable at the time of the related property
acquisition to account for above-market interest rates. Amortization of these premiums is recorded as a reduction to
interest expense over the remaining term of the respective note using a method that approximates the effective-
interest method.

The Operating Partnership has the ability and intends to repay any principal and accrued interest due in 2011
through the use of cash from operations or borrowings from its unsecured line of credit.

Unsecured Line of Credit

The Operating Partnership’s unsecured line of credit with KeyBank National Association (“KeyBank™) and other
lenders has a borrowing capacity of $720.0 million and a maturity date of August 1, 2011. The unsecured line of
credit bears interest at a floating rate equal to, at the Operating Partnership’s option, either (1) reserve adjusted
LIBOR plus a spread which ranges from 100 to 155 basis points, depending on the Operating Partnership’s leverage,
or (2) the higher of (a) the prime rate then in effect plus a spread which ranges from 0 to 25 basis points, or (b) the
federal funds rate then in effect plus a spread which ranges from 50 to 75 basis points, in each case, depending on
the Operating Partnership’s leverage. Subject to the administrative agent’s reasonable discretion, the Operating
Partnership may increase the amount of the unsecured line of credit to $1.0 billion upon satisfying certain
conditions. In addition, the Operating Partnership, at its sole discretion, may extend the maturity date of the
unsecured line of credit to August 1, 2012 after satisfying certain conditions under its control and paying an
extension fee based on the then current facility commitment. At maturity, the Operating Partnership may refinance
the unsecured line of credit, depending on market conditions and the availability of credit, or it may execute the
extension option. The Operating Partnership has deferred the loan costs associated with the subsequent amendments
to the unsecured line of credit, which are being amortized to expense with the unamortized loan costs from the
original debt facility over the remaining term. At December 31, 2010, the Operating Partnership had $392.5 million
in outstanding borrowings on its unsecured line of credit, with a weighted-average interest rate of 1.4% on the
unhedged portion of the outstanding debt of approximately $242.5 million. At December 31, 2010, the Operating
Partnership had additional borrowing capacity under the unsecured line of credit of up to approximately $319.7
million (net of outstanding letters of credit issued by the Operating Partnership and drawable on the unsecured line
of credit of approximately $7.8 million).
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The terms of the credit agreement for the unsecured line of credit includes certain restrictions and covenants,
which limit, among other things, the payment of dividends and the incurrence of additional indebtedness and liens.
The terms also require compliance with financial ratios relating to the minimum amounts of the Operating
Partnership’s net worth, fixed charge coverage, unsecured debt service coverage, the maximum amount of secured,
and secured recourse indebtedness, leverage ratio and certain investment limitations. The dividend restriction
referred to above provides that, except to enable the Operating Partnership to continue to qualify as a REIT for
federal income tax purposes, the Operating Partnership will not make distributions with respect to common stock or
other equity interests in an aggregate amount for the preceding four fiscal quarters in excess of 95% of funds from
operations, as defined, for such period, subject to other adjustments. Management believes that it was in compliance
with the covenants as of December 31, 2010.

Exchangeable Senior Notes Due 2026, net

~ On September 25, 2006, the Operating Partnership issued $175.0 million aggregate principal amount of its
Exchangeable Senior Notes due 2026 (the “Notes due 2026”). The Notes due 2026 are general senior unsecured
obligations of the Operating Partnership and rank equally in right of payment with all other senior unsecured
indebtedness of the Operating Partnership. Interest at a rate of 4.50% per annum is payable on April 1 and October 1
of each year, beginning on April 1, 2007, until the stated maturity date of October 1, 2026. The terms of the Notes
due 2026 are governed by an indenture, dated September 25, 2006, among the Operating Partnership, as issuer, the
Operating Partnership, as guarantor, and U.S. Bank National Association, as trustee. The Notes due 2026 contain an
exchange settlement feature, which provides that the Notes due 2026 may, on or after September 1, 2026 or under
certain other circumstances, be exchangeable for cash (up to the principal amount of the Notes due 2026) and, with
respect to excess exchange value, into, at the Operating Partnership’s option, cash, shares of the Parent Company’s
common stock or a combination of cash and shares of common stock at the then applicable exchange rate. The
initial exchange rate was 26.4634 shares per $1,000 principal amount of Notes due 2026, representing an exchange
price of approximately $37.79 per share. If certain designated events occur on or prior to October 6, 2011 and a
holder elects to exchange Notes due 2026 in connection with any such transaction, the Operating Partnership will
increase the exchange rate by a number of additional shares of common stock based on the date the transaction
becomes effective and the price paid per share of common stock in the transaction, as set forth in the indenture
governing the Notes due 2026. The exchange rate may also be adjusted under certain othér circumstances, including
the payment of quarterly cash dividends by the Parent Company in excess of $0.29 per share of its common stock.
As a result of past increases in the Parent Company’s quarterly cash dividend, the exchange rate is currently 26.8135
shares per $1,000 principal amount of Notes due 2026 or an exchange price of approximately $37.29 per share of the
Parent Company’s common stock. The Operating Partnership may redeem the Notes due 2026, in whole or in part,
at any time to preserve the Parent Company’s status as a REIT or at any time on or after October 6, 2011 for cash at
100% of the principal amount plus accrued and unpaid interest. The holders of the Notes due 2026 have the right to
require the Operating Partnership to repurchase the Notes due 2026, in whole or in part, for cash on each of October
1, 2011, October 1, 2016 and October 1, 2021, or upon the occurrence of a designated event, in each case for a
repurchase price equal to 100% of the principal amount of the Notes due 2026 plus accrued and unpaid interest. The
terms of the indenture for the Notes due 2026 do not require compliance with any financial covenants.

As the Operating Partnership may settle the Notes due 2026 in cash (or other assets) on conversion, it separately
accounts for the liability (debt) and equity (conversion option) components of the instrument in a manner that
reflects the Operating Partnership’s nonconvertible debt borrowing rate. The equity component of the convertible
debt is included in the additional paid-in capital section of stockholders’ equity and the value of the equity
component is treated as original issue discount for purposes of accounting for the debt component of the debt
security. The resulting debt discount is accreted as additional interest expense over the non-cancelable term of the
instrument.

As of December 31, 2010 and 2009, the carrying value of the equity component recognized was approximately
$14.0 million.
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In January 2010, the Operating Partnership completed the repurchase of approximately $6.3 million face value of
the Notes due 2026 at par. In June 2010, the Operating Partnership completed an additional repurchase of $18.0
million face value of the Notes due 2026 at 100.3% of par. In August 2010, the Operating Partnership completed an
additional repurchase of $2.1 million face value of the Notes due 2026 at 100.3% of par. The repurchases of the
Notes due 2026 resulted in the recognition of ‘a loss on extinguishment of debt of approximately $863,000 for the
year ended December 31, 2010, as a result of the write-off of deferred loan fees and debt discount and the premium
paid to repurchase the Notes due 2026.

Exchangeable Senior Notes due 2030

On January 11, 2010, the Operating Partnership issued $180.0 million aggregate principal amount of its
Exchangeable Senior Notes due 2030 (the “Notes due 2030”). The Notes due 2030 are general senior unsecured
obligations of the Operating Partnership and rank equally in right of payment with all other senior unsecured
indebtedness of the Operating Partnership. Interest at a rate of 3.75% per annum is payable on January 15 and July
15 of each year, beginning on July 15, 2010, until the stated maturity date of January 15, 2030. The terms of the
Notes due 2030 are governed by an indenture, dated January 11, 2010, among the Operating Partnership, as issuer,
the Parent Company, as guarantor, and U.S. Bank National Association, as trustee. The Notes due 2030 contain an
exchange settlement feature, which provides that the Notes due 2030 may, at any time prior to the close of business
on the second scheduled trading day preceding the maturity date, be exchangeable for shares of the Parent
Company’s common stock at the then applicable exchange rate. As the exchange feature for the Notes due 2030
must be settled in the common stock of the Parent Company, accounting guidance applicable to convertible debt
instruments that permit the issuer to settle all or a portion of the exchange feature in cash upon conversion does not
apply. The initial exchange rate was 55.0782 shares per $1,000 principal amount of Notes due 2030, representing an
exchange price of approximately $18.16 per share of the Parent Company’s common stock. If certain designated
events occur on or prior to January 15, 2015 and a holder elects to exchange Notes due 2030 in connection with any
such transaction, the Company will increase the exchange rate by a number of additional shares of the Parent
Company’s common stock based on the date the transaction becomes effective and the price paid per share of the
Parent Company’s common stock in the transaction, as set forth in the indenture governing the Notes due 2030. The
exchange rate may also be adjusted under certain other circumstances, including the payment of quarterly cash
dividends by the Parent Company in excess of $0.14 per share of its common stock.

The Operating Partnership may redeem the Notes due 2030, in whole or in part, at any time to preserve the
Parent Company’s status as a REIT or at any time on or after January 21, 2015 for cash at 100% of the principal
amount plus accrued and unpaid interest. The holders of the Notes due 2030 have the right to require the Operating
Partnership to repurchase the Notes due 2030, in whole or in part, for cash on each of January 15, 2015, January 15,
2020 and January 15, 2025, or upon the occurrence of a designated event, in each case for a repurchase price equal
to 100% of the principal amount of the Notes due 2030 plus accrued and unpaid interest. The terms of the indenture
for the Notes due 2030 do not require compliance with any financial covenants.

Unsecured Senior Notes due 2020, net

On April 29, 2010, the Operating Partnership issued $250.0 million aggregate principal amount of 6.125%
Senior Notes due 2020 (the “Notes due 2020”). The purchase price paid by the initial purchasers was 98.977% of the
principal amount and the Notes due 2020 have been recorded on the consolidated balance sheet net of the discount.
The Notes due 2020 are senior unsecured obligations of the Operating Partnership and rank equally in right of
payment with all other senior unsecured indebtedness of the Operating Partnership. However, the Notes due 2020
are effectively subordinated to the Operating Partnership’s existing and future mortgages and other secured
indebtedness (to the extent of the value of the collateral securing such indebtedness) and to all existing and future
preferred equity and liabilities, whether secured or unsecured, of the Operating Partnership’s subsidiaries, including
guarantees provided by the Operating Partnership’s subsidiaries under the Company’s unsecured line of credit.
Interest at a rate of 6.125% per year is payable on April 15 and October 15 of each year, beginning on October 15,
2010, until the stated maturity date of April 15, 2020. The terms of the Notes due 2020 are governed by an
indenture, dated April 29, 2010, among the Operating Partnership, as issuer, the Parent Company, as guarantor, and
U.S. Bank National Association, as trustee.
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The Operating Partnership may redeem the Notes due 2020, in whole or in part, at any time for cash at a
redemption price equal to the greater of (1) 100% of the principal amount of the Notes due 2020 being redeemed; or
(2) the sum of the present values of the remaining scheduled payments of principal and interest thereon discounted
to the redemption date on a semi-annual basis at the adjusted treasury rate plus 40 basis points, plus in each case,
accrued and unpaid interest.

The terms of the indenture for the Notes due 2020 require compliance with various financial covenants,
including limits on the amount of total leverage and secured debt maintained by the Operating Partnership and
which require the Operating Partnership to maintain minimum levels of debt service coverage. Management believes
that it was in compliance with these covenants as of December 31, 2010.

On January 12, 2011, in accordance with the registration rights agreement entered into among the Company, the
Operating Partnership and the initial purchasers of the Notes due 2020, the Operating Partnership completed its
exchange offer to exchange all of the outstanding unregistered Notes due 2020 for an equal principal amount of a
new issue of 6.125% Senior Notes due 2020 pursuant to an effective registration statement on Form S-4 filed with
the Securities and Exchange Commission. A total of $250.0 million aggregate principal amount of the original Notes
due 2020, representing 100% of the outstanding principal amount of the original Notes due 2020, was tendered and
received prior to the expiration of the exchange offer. The terms of the Notes due 2020 are substantially identical to
the original Notes due 2020, except for transfer restrictions and registration rights relating to the original Notes due
2020. '

Interest expense consisted of the following (in thousands):

Years Ended December 31,

2010 2009 2008
Mortgage NOtES PAYADIE........c.curiueverrceremirciciinciiiire st $ 47371 $ 34965 $ 227314
Amortization of debt premium on mortgage notes payable.........cooeerererenenenn (1,939) (1,853) (2,065)
Amortization of deferred interest costs (see Note 11) ..c.covveiiiiinvivierinreciennenens 7,114 3,589 —
DErIVALIVE INSEIUIMEINLS ..coeeeereerereeeeereieseeesrrrreseesesessansrsasesseessenssssnnseaseseseeessnnass 10,343 16,248 7,115
Secured CONSITUCHION LOAN.......coueiiieeiereeeeeriereeeeretessreeseeesesenessresrssssesssesssasanas — 4,187 19,516
SeCUred teIM LOAM ....veeveveeicreeeeeeesreereeeeees e resressee e e sesese e sateae st essesassansrssansanes 1,391 5,071 10,856
NOLES AUE 2026 ....eeeeeererereeeeeeeeeeerosrestessesssessesaaee st s e st e st sete s st ssssreesesssssnenses 1,358 4,919 7,620
Amortization of debt discount on Notes due 2026 .......ccccoorvervrvenrccnnniniinennnns 573 1,810 2,639
NOLES QUE 2030 ...oeeeeereeeeeeeeeseesueeeeeesereeesissressssssasaesssnrersssssseesasassoasssesesssseessoes ] 6,563 —_— —
NOES QUE 2020 ....eeirireriierieereerresrertesseesessasreieessessesseeseensesacentesesssssnseinersssassssoress 10,293 — —
Amortization of debt discount on Notes due 2020 .........oceevemirininiinniniinnnnene 128 — —
Unsecured 1ine 0 CTEAIL......ovvvuiieruiiiiieeieecrteeecre s ereetiesssaee s enesenesasessenessssnessans 4,190 4,443 10,577
Amortization of deferred 10an £E€S ......ooveieeiiieieeecreecer e 4,302 4,024 4,920
CapItaliZed INLELEST «..c.c.cucuererrrreresiiirir et st es (5.442) _ (12.405) __ (42.320)
Total INETESt EXPEIISE ... veveveeeerrrenrererereesereerenerisasitsistesissenssesenssseresserssnssesassssssens $ 86245 § 64998 § 41,172

As of December 31, 2010, principal payments due for the Operating Partnership’s consolidated indebtedness
(excluding debt premiums and discounts) were as follows (in thousands):

115 1 OO OO U OO OSSO OO OO SUU O OUU IO SSIOOO PRSPPSO $ 424,292
11 ) OO OO OO SO O OO UO RO OO ORI OP PRSPPSO 45,177
1) 1 OO U OO U OO OO OO OO OO PO TRPOPIRP PP PTOTTOOTOR 25,688
L4} SO OO U OO OO OO OO OO TSROSO OSSO PTPTOPSPOPORPSOROOS 352,822
2015 oot e et s e e et et e e e et e be st es st R et e st Rt R e A4 e RS R SRS e RS b SRS e RS e R e R e R b e R e R e b et et R e e b st en s 6,253
TRETEATTET(1) . vvrurereeirereereerer ittt b bbb s e bbbt b st 640.335

$ 1494567

(1) Includes $19.8 million in principal payments of the Notes due 2026 based on a contractual maturity date of
October 1, 2026 and $180.0 million in principal payments of the Notes due 2030 based on a contractual maturity
date of January 15, 2030.

107




6. Earnings Per Share of the Parent Company

Instruments granted in share-based payment transactions are considered participating securities prior to vesting
and, therefore, are considered in computing basic earnings per share under the two-class method. The two-class
method is an earnings allocation method for calculating earnings per share when a company’s capital structure
includes either two or more classes of common stock or common stock and participating securities. Basic earnings
per share under the two-class method is calculated based on dividends declared on common shares and other
participating securities (“distributed earnings”) and the rights of participating securities in any undistributed
earnings, which represents net income remaining after deduction of dividends accruing during the period. The
undistributed earnings are allocated to all outstanding common shares and participating securities based on the
relative percentage of each security to the total number of outstanding participating securities. Basic earnings per
share represents the summation of the distributed and undistributed earnings per share class divided by the total
number of shares.

Through December 31, 2010 all of the Company’s participating. securities (including the OP units) received
dividends/distributions at an equal dividend/distribution rate per share/unit. As a result, the portion of net income
allocable to the weighted-average restricted stock outstanding for the years ended December 31, 2010, 2009 and
2008 has been deducted from net income available to common stockholders to calculate basic earnings per share.
The calculation of diluted earnings per share for the year ended December 31, 2010 includes the outstanding OP
units (both vested and unvested) in the weighted-average shares, and net income attributable to noncontrolling
interests in the Operating Partnership has been added back to net income available to common stockholders. For the
year ended December 31, 2010, the restricted stock was anti-dilutive to the calculation of diluted earnings per share
and was therefore excluded. As a result, diluted earnings per share was calculated based upon net income available
to common stockholders less net income allocable to unvested restricted stock and distributions in excess of
earnings attributable to unvested restricted stock. For the year ended December 31, 2009, the outstanding OP units
(both vested and unvested) were anti-dilutive to the calculation of earnings per share and were therefore excluded
from the calculation of diluted earnings per share and diluted earnings per share is calculated based upon net income
available to common stockholders. The calculation of diluted earnings per share for the year ended December 31,
2008 includes the outstanding OP units (both vested and unvested) and restricted stock in the weighted-average
shares, and net income attributable to noncontrolling interests in the operating partnership has been added to net
income available to common stockholders in calculating diluted earnings per share. No shares were issuable upon
settlement of the excess exchange value pursuant to the exchange settlement feature of the Notes due 2026
(originally issued in 2006 - see Note 5) as the common stock price at December 31, 2010, 2009 and 2008 did not
exceed the exchange price then in effect. In addition, shares issuable upon settlement of the exchange feature of the
Notes due 2030 (originally issued in 2010 - see Note 5) were anti-dilutive and were not included in the calculation
of diluted earnings per share based on the “if converted” method for the year ended December 31, 2010. No other
shares were considered anti-dilutive for the years ended December 31, 2010, 2009 and 2008.
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Computations of basic and diluted earnings per share (in thousands, except share data) were as follows:

Year Ended December 31,
2010 2009 2008
Basic earnings per share:
Net income available to common stockholders .........cccceceevrenncne. $ 21,853 § 41,759 $ 44,091
Less: net income allocable and distributions in excess of
earnings to participating SECULIties. ......covvirirerrsvireeiineenen (838) (591) (305)
Net income attributable to common stockholders ............coooenenn. $ 21,015 $ 41,168 $ 43,786
Diluted earnings per share:
Net income available to common stockholders .........oceeeeeveennennn. $ 21,853 $ 41,759 $ 44,091
Less: net income allocable and distributions in excess of
earnings to participating SECUITHES. ........cvmniiiiiuiisniininienens © (838) — —
Add: net income attributable to noncontrolling interests in
operating partnership.........coovvveeineieeneeeee s 546 — 2,086
Net income attributable to common stockholders and
PArtiCipating SCCUITLIES .....vviveurrruereieiiirneseieisse s $ 21,561 $ 41,759 $ 46,177
Weighted-average common shares outstanding:
BASIC .vereeeeeeeeeeeererereesreeseeseersersesnasbessaese e e ssebesreereess s besr e s e ensaabeas 112,698,704 91,011,123 71,684,244
Incremental shares from assumed conversion:
Unvested restricted StOCK ......iiviirireieircree e — 839,879 242,366
Operating partnership and LTIP units........ccocovveicrcncnnnnnicinn 3.019.495 — 3.481.543
DHIULEA .ot erete e e e e se s e beesesaesasesbessensfreanansneasseaneasans 115,718,199 91,851,002 75,408,153
Basic and diluted earnings per share:
Net income per share attributable to common stockholders,
basic and diluted ........voveeeviererrieretere et $ 0.19 § 045 § 0.61

7. Earnings Per Unit of the Operating Partnership

Instruments granted in equity-based payment transactions are considered participating securities prior to vesting
and, therefore, are considered in computing basic earnings per unit under the two-class method. The two-class
method is an earnings allocation method for calculating earnings per unit when a company’s capital structure
includes either two or more classes of common equity or common equity and participating securities. Basic earnings
per unit under the two-class method is calculated based on distributions declared on the OP units and other
participating securities (“distributed earnings”) and the rights of participating securities in any undistributed
earnings, which represents net income remaining after deduction of distributions accruing during the period. The
undistributed earnings are allocated to all outstanding OP units and participating securities based on the relative
percentage of each security to the total number of outstanding participating securities. Basic earnings per unit
represents the summation of the distributed and undistributed earnings per unit class divided by the total number of
OP units. '

Through December 31, 2010 all of the Operating Partnership’s participating securities received distributions at
an equal distribution rate per unit. As a result, the portion of net income allocable to the weighted-average unvested
OP units outstanding for the years ended December 31, 2010, 2009, and 2008 has been deducted from net income
available to unitholders to calculate basic earnings per unit. For the years ended December 31, 2010 and 2009 the
unvested OP units were anti-dilutive to the calculation of earnings per unit and were therefore excluded from the
calculation of diluted earnings per unit and diluted earnings per unit is calculated based upon net income attributable
to unitholders. The calculation of diluted earnings per unit for the year ended December 31, 2008 includes unvested
OP units in the weighted-average shares, and diluted earnings per unit is calculated based upon net income available
to the unitholders. No shares of common stock of the Parent Company were contingently issuable upon settlement of
the excess exchange value pursuant to the exchange settlement feature of the Notes due 2026 (originally issued in
2006 - see Note 5) as the common stock price at December 31, 2010, 2009 and 2008 did not exceed the exchange
price then in effect. In addition, units issuable upon settlement of the exchange feature of the Notes due 2030
(originally issued in 2010 - see Note 5) were anti-dilutive and were not included in the calculation of diluted
earnings per unit based on the “if converted” method for the year ended December 31, 2010. No other units were
considered anti-dilutive for the years ended December 31, 2010, 2009, and 2008.
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Computations of basic and diluted earnings per unit (in thousands, except share data) were as follows:

Years Ended December 31,

2010 2009 2008
Basic earnings per unit:
Net income available to the unitholders .........cccovvevviveeinvrevereeeenne. $ 22399 $ 43291 $ 46,177

Less: net income allocable and distributions in excess of

earnings to participating SECUrities .........ccoveervrrrrerirreranens (933) (733) (916)
Net income attributable to unitholders..........ccoveevrireereerivrieerenen, b 21,466 $ 42,558 $ 45,261
Diluted earnings per unit:
Net income available to the unitholders .........coooveeveeerevcieeeeeeeeennns $ 22,399 § 43291 $ 46,177

Less: net income allocable and distributions in excess of

earnings to participating SECUTIties ....c.ocoverrrverrerrresrerrrrernens (933) (733) —
Net income attributable to unitholders...........c.cccoeeviericrervvieiennenn. $ 21,466 $ 42,558 § 46,177
Weighted-average units outstanding:
BaSIC ..ttt e 115,572,569 94,005,382 74,753,230
Incremental shares from assumed conversion/vesting:

UnNVvested UNILS ...ceuvereeierinientiieeeece e e etestee e este b e e sarenaens — — 654,923
DIIIEEA ..ottt ettt s 115,572,569 94,005,382 75,408,153
Basic and diluted earnings per unit: :

Net income per unit attributable to unitholders, basic and

QIIIEEA: ..o e e e eaae s 3 0.19 $ 045 § 0.61
8. Fair-Value of Financial Instruments

The Company is required to disclose fair-value information about all financial instruments, whether or not
recognized in the balance sheet, for which it is practicable to estimate fair-value. The Company’s disclosures of
estimated fair-value of financial instruments at December 31, 2010 and 2009 were determined using available
market information and appropriate valuation methods. Considerable judgment is necessary to interpret market data
and develop estimated fair-value. The use of different market assumptions or estimation methods may have a
material effect on the estimated fair-value amounts.

The carrying amounts for cash and cash equivalents, restricted cash, accounts receivable, security deposits,
accounts payable, accrued expenses and other liabilities approximate fair-value due to the short-term nature of these
instruments.

The Company utilizes quoted market prices to estimate the fair-value of its fixed-rate and variable-rate debt,
when available. If quoted market prices are not available, the Company calculates the fair-value of its mortgage
notes payable and other fixed-rate debt based on a currently available market rate assuming the loans are outstanding
through maturity and considering the collateral. In determining the current market rate for fixed-rate debt, a market
credit spread is added to the quoted yields on federal government treasury securities with similar terms to debt. In
determining the current market rate for variable-rate debt, a market credit spread is added to the current effective
interest rate. The carrying value of interest rate swaps, as well as the underlying hedged liability, if applicable, are
reflected at their fair-value (see the Assets and Liabilities Measured at Fair-Value section under Note 2). The
Company relies on quotations from a third party to determine these fair-values.
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At December 31, 2010 and 2009, the aggregate fair-value and the carrying value of the Company’s consolidated
mortgage notes payable, unsecured line of credit, secured construction loan, Notes, secured term loan, derivative
instruments, and investments were as follows (in thousands):

December 31,

2010 2009

Fair-value Carrying Value Fair-value Carrying Value
Mortgage notes payable(1) .......icoooenrrrnccirinccnnns $ 729,561 $ 657,922 § 671,614 § 669,454
Secured term LOAM ......vvveeieiivrereeiiriceeioeeeeininrereaseens — — 233,389 - 250,000
Notes due 2026(2) ..oveveverrerenrireiininiriesinsenensssesnene 23,244 19,522 46,150 44,685
Notes dUe 2030 ......covvemrereenerererieeneeieiiesiaresssesnes 209,128 180,000 — —
Notes due 2020(3) c.cvrveeereermirieniiriinresreesessseeeene 262,950 247,571 — —
Unsecured line of credit........ccocvererceeenniereiininnennnnns 388,567 392,450 380,699 397,666
Derivative instruments(4) .......ccoovevverienenenienienenas (3,800) (3,800) (12,432) (12,432)
INVESTMENLS(S) .vvvenerrreeriiinnireiererensissensesanenensanes 4,060 4,060 898 898

(1) Carrying value includes $5.6 million and $7.0 million of unamortized debt premium as of December 31, 2010
and 2009, respectively.

(2) Carrying value includes $278,000 and $1.5 million of unamortized debt discount as of December 31, 2010 and
2009, respectively.

(3) Carrying value includes $2.4 million of unamortized debt discount as of December 31, 2010.

(4) The Company’s derivative instruments are reflected in other assets and derivative instruments (liability account)
on the accompanying consolidated balance sheets based on their respective balances (see Note 11).

(5) The Company’s investments are included in other assets on the accompanying balance sheets (see Investments
section in Note 2).

9. Incentive Award Plan

The Company has adopted the 2009 Amendment and Restatement of the BioMed Realty Trust, Inc. and BioMed
Realty, L.P. 2004 Incentive Award Plan (the “Plan”). The Plan provides for grants to directors, employees and
consultants of the Company and the Operating Partnership (and their respective subsidiaries) of stock options,
restricted stock, LTIP units, stock appreciation rights, dividend equivalents, and other incentive awards. The
Company has reserved 5,340,000 shares of common stock for issuance pursuant to the Plan, subject to adjustments
as set forth in the Plan. As of December 31, 2010, 2,509,809 shares of common stock or awards convertible into or
exchangeable for common stock remained available for future issuance under the Plan. Each LTIP unit issued will
count as one share of common stock for purposes of calculating the limit on shares that may be issued.
Compensation cost for these incentive awards is measured based on the fair-value of the award on the grant date
(fair-value is calculated based on the closing price of the Company’s common stock on the date of grant) and is
recognized as expense over the respective vesting period, which for restricted stock awards and LTIP units is
generally three to five years. Fully vested incentive awards may be settled for either cash or stock depending on the
Company’s election and the type of award granted. Participants are entitled to cash dividends and may vote such
awarded shares, but the sale or transfer of such shares is limited during the restricted or vesting period. Since
inception, the Company has only awarded restricted stock grants and LTIP units. The restricted stock grants may
only be settled for stock whereas the LTIP units may be redeemed for either cash or common stock, at the
Company’s election.
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LTIP units represent a profits interest in the Operating Partnership for services rendered or to be rendered by the
LTIP unit holder in its capacity as a partner, or in anticipation of becoming a partner, in the Operating Partnership.
Unvested LTIP units do not have full parity with common units of the Operating Partnership at issuance with respect
to liquidating distributions, although LTIP unit holders receive the same quarterly per unit distributions as common
units and may vote the LTIP units from the date of issuance. The LTIP units are subject to vesting requirements,
which lapse over a specified period of time (normally three to five years from the date of issuance). In addition, the
LTIP units are generally subject to a two-year lock-up period during which time the LTIP units may not be
redeemed or sold by the LTIP unit holder. Upon the occurrence of specified events, LTIP units may over time
achieve full parity with common units of the Operating Partnership for all purposes. Upon achieving full parity, and
after the expiration of any vesting and lock-up periods, LTIP units may be redeemed for an equal number of the
Company’s common stock or cash, at the Company’s election.

During the years ended December 31, 2010, 2009, and 2008 the Company granted 658,859, 603,900, and
574,495 shares of unvested restricted stock and LTIP units with aggregate values of $10.9 million, $7.5 million, and
$7.6 million under the Plan, respectively. For the years ended December 31, 2010, 2009, and 2008, a total of
332,183 shares (79,555 shares of common stock, were surrendered to the Company and subsequently retired in lieu
of cash payments for taxes due on the vesting of restricted stock), 189,658 shares (3,435 shares of common stock,
were surrendered to the Company and subsequently retired in lieu of cash payments for taxes due on the vesting of
restricted stock), and 312,828 shares of restricted stock and LTIP units vested, with fair-values of $5.3 million, $2.0
million, and $6.3 million, respectively. For the years ended December 31, 2010, 2009, and 2008, $7.0 million, $5.6
million, and $6.1 million, respectively, of stock-based compensation expense was recognized in general and
administrative expenses and rental operations expense. On December 31, 2008, the Company accelerated the vesting
of 73,725 LTIP units for one employee (included in the table below), resulting in a revaluation based on the fair-
value of the LTIP units on that date, and the recognition of additional compensation expense of approximately
$583,000 in 2008. As of December 31, 2010, total compensation expense related to unvested awards of $16.1
million will be recognized in the future over a weighted-average period of 2.9 years.

A summary of the Company’s unvested restricted stock and LTIP units is presented below:
Weighted

Unvested Restricted Average Grant-
Shares/LTIP Units  Date Fair-Value

Balance at December 31, 2007 .....coouvieriiioeiicieeeeeee et 664,318 $ 27.81
GIANEEA ..coviiiiriiiieecctet ettt ettt ere st sbseteesb e e e reereentesesenesnsens 574,495 11.87
VESEEA ittt ettt ettt et neer et e ts et s nesnrenes (312,828) 25.13
Forfeited ..ottt (25.144) 25.40
Balance at December 31, 2008 .......cc.veeiiiiiioieeereeeee e 900,841 18.92
GIANLEA ...ooeeeveeec et ettt e a e e e b s ab e st esnnesanesatseesanbens 603,900 12.38
VESEEA .ttt ettt ettt re et e et et ere et st at e er et e sasenns (189,658) 27.02
FOITEIEd ...ttt e e ns s (19.325) 13.52
Balance at December 31, 2009 .......c.cocovvriiriciieceeeeeeeeee e 1,295,758 1477
GIANLEA ..ot ee e e et st e e nee e e eaesaesaaneeeane 658,859 16.55
Vested....ooocoveenveenennen, ettt ettt e bt reerteabeteert et e et rersearasneereeneenserbenrsans (332,183) 16.90
FOTTRITEA ....eeviieetieiect ettt ere e es s et re et et sasertseneenesnnenes (34.374) 11.19
Balance at December 31, 2010 .......ocoooviieviiieiereeeeeceecee e 1,588,060 $§ 15.15

10. Investment in Unconsolidated Partnerships

The accompanying consolidated financial statements include investments in two limited liability companies with
Prudential Real Estate Investors (“PREI”), which were formed in the second quarter of 2007, and in 10165 McKellar
Court, L.P. (“McKellar Court”), a limited partnership with Quidel Corporation, the tenant which occupies the
McKellar Court property. One of the PREI limited liability companies, PREI II LLC, is a VIE; however, the
Company is not the primary beneficiary. PREI will bear the majority of any losses. The other PREI limited liability
company, PREI T LLC, does not qualify as a VIE. In addition, consolidation is not required as the Company does not
control the limited liability companies. The McKellar Court partnership is a VIE; however, the Company is not the
primary beneficiary. The limited partner at McKellar Court is the only tenant in the property and will bear the
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majority of any losses. As it does not control the limited liability companies or the partnership, the Company
accounts for them under the equity method of accounting. Significant accounting policies used by the
unconsolidated partnerships that own these properties are similar to those used by the Company. General
information on the PREI limited liability companies and the McKellar Court partnership (each referred to in this
footnote individually as a “partnership” and collectively as the “partnerships”) as of December 31, 2010 was as
follows:

Company’s Company’s
Ownership Economic

Name Partner Interest Interest Date Acquired
PREII(1) cooveieeiierieneereeeerceeneee PREI 20% 20% April 4, 2007
PREITI(2) c.ocoovreiineecenrrereeeseneerennens PREI 20% 20% April 4, 2007
McKellar Court(3) .....ccovveerereaveenaene Quidel Corporation 22% 22%(4) September 30, 2004

(1) In April 2007, PREI I LLC acquired a portfolio of properties in Cambridge, Massachusetts comprised of a
stabilized laboratory/building totaling 184,445 square feet located at 320 Bent Street, a partially leased
laboratory/office building totaling 420,000 square feet at 301 Binney Street, a 37-unit apartment building, an
operating garage facility on Rogers Street with 503 spaces, an operating below grade garage facility at Kendall
Square with approximately 1,400 spaces, and a building at 650 East Kendall Street totaling 280,000 rentable
square feet of laboratory and office space. The 650 East Kendall Street site also includes a below grade parking
facility.

Each of the PREI operating agreements includes a put/call option whereby either member can cause the limited
liability company to sell certain properties in which it holds leasehold interests to the Company at any time after
the fifth anniversary and before the seventh anniversary of the acquisition date. However, the put/call option
may be terminated prior to exercise under certain circumstances. The put/call option purchase price is based on a
predetermined return on capital invested by PREI. If the put/call option is exercised, the Company believes that
it would have adequate resources to fund the purchase price.

The PREI joint ventures’ $203.3 million secured acquisition and interim loan facility with KeyBank bears
interest at a rate equal to, at the option of the PREI joint ventures, either (1) reserve adjusted LIBOR plus 350
basis points or (2) the higher of (a) the prime rate then in effect, (b) the federal funds rate then in effect plus 50
basis points or (¢) one-month LIBOR plus 450 basis points, and requires interest only monthly payments until
the maturity date. On January 19, 2011, the maturity date of the secured acquisition and interim loan facility was
extended from February 10, 2011 to February 10, 2012. At maturity, the PREI joint ventures may refinance the
secured acquisition and interim loan facility, depending on market conditions and the availability of credit, or
they may repay the principal balance. Pursuant to the loan facility, the Company executed guaranty agreements

~ in which it guaranteed the full completion of the construction and any tenant improvements at the 301 Binney
Street property if PREI I LLC was unable or unwilling to complete the project. On March 11, 2009, the PREI
joint ventures jointly entered into an interest rate cap agreement, which is intended to have the effect of hedging
variability in future interest payments on the $203.3 million secured acquisition and interim loan facility above a
strike rate of 2.5% (excluding the applicable credit spread) through February 10, 2011. At December 31, 2010,
there were $203.3 million in outstanding borrowings on the secured acquisition and interim loan facility, with a
contractual interest rate of 3.8% (including the applicable credit spread).

On February 13, 2008, a wholly owned subsidiary of the Company’s joint venture with PREI I LLC entered into
a secured construction loan facility with certain lenders to provide borrowings of up to approximately $245.0
million in connection with the construction of 650 East Kendall Street, a life sciences building located in
Cambridge, Massachusetts. On August 3, 2010, the maturity date of the secured construction loan facility was
extended from August 13, 2010 to February 13, 2011. On January 11, 2011, the maturity date was further
extended from February 13, 2011 to August 13, 2011. In accordance with the loan agreement, Prudential
Insurance Corporation of America has guaranteed repayment of the construction loan. At maturity, the wholly
owned subsidiary may refinance the loan, depending on market conditions and the availability of credit, or it
may repay the principal balance of the construction loan. At December 31, 2010, there were $202.4 million in
outstanding borrowings on the secured construction loan facility, with a contractual interest rate of 1.8%
(including the applicable credit spread).
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(2) As part of a larger transaction which included the acquisition by PREI I LLC referred to above, PREI II LLC
acquired a portfolio of properties in April 2007. It disposed of its acquired properties in 2007 at no material gain
or loss. The total sale price included approximately $4.0 million contingently payable in June 2012 pursuant to a
put/call option, exercisable on the earlier of the extinguishment or expiration of development restrictions placed
on a portion of the development rights included in the disposition. The Company’s remaining investment in
PREI 11 LLC (maximum exposure to losses) was approximately $814,000 at December 31, 2010.

(3) The McKellar Court partnership holds a property comprised of a two-story laboratory/office building totaling
72,863 rentable square feet located in San Diego, California. The Company’s investment in the McKellar Court
partnership (maximum exposure to losses) was approximately $12.5 million at December 31, 2010. In
December 2009, the Operating Partnership provided funding in the form of a promissory note to the McKellar
Court partnership in the amount of $10.3 million, which matures at the earlier of (a) January 1, 2020, or (b) the
day that the limited partner exercises an option to purchase the Operating Partnership’s ownership interest. Loan
proceeds were utilized to repay a mortgage with a third party. Interest-only payments on the promissory note are
due monthly at a fixed rate of 8.15% (the rate may adjust higher after January 1, 2015), with the principal
balance outstanding due at maturity.

(4) The Company’s economic interest in the McKellar Court partnership entitles it to 75% of the extraordinary cash
flows after repayment of the partners’ capital contributions and 22% of the operating cash flows.

The Company acts as the operating member or partner, as applicable, and day-to-day manager for the
partnerships. The Company is entitled to receive fees for providing construction and development services (as
applicable) and management services to the PREI joint ventures. The Company earned approximately $1.4 million,
$2.7 million, and $2.5 million in fees for the years ended December 31, 2010, 2009, and 2008, respectively, for
services provided to the PREI joint ventures, which are reflected in tenant recoveries and other income in the
consolidated statements of income.

The condensed combined balance sheets for the Company’s unconsolidated partnerships were as follows (in
thousands):

December 31,

2010 2009
Assets:
Investments iN 1€al ESTAE, MEL.....ocvviieeeiiiiiiectiee e e ettt e eeteres et resenres e seinaesssaraes e santssnnens $ 620,430 $ 613,306
Cash and cash equivalents (including restricted cash)..........ccocooviiiiiiiiini 7,914 6,758
INtangible ASSETS, NET......cveevireerierieieeeie e nrb ettt bbb bt s bbb st s s eb e s asareeseanas 12,303 13,498
OThET ASSELS....viovieireeereeerierieeteirteesresseresesseeanesaaesreeesaesaseesresnssiaesasesaessasesss e st snessanssrnseaeansesnas 26,412 18.374
TOLAL ASSELS......ocvviviererieaesireeeeeeieeten e st ee e et e s et e e et esbesasess s s e s s s s s et sb e st ot e b e st e en e ere e nnrnenteses $ 667,059 § 651,936
Liabilities and members’ equity:
Mortgage notes payable and secured construction 10an...........ccoueveereevnrineicnieininnsennns $ 415933 $ 405,606
Other HAabILEIES ....vcvevieieerei ettt sttt s st bbb e ne st st aasebstesneinas 18,101 15,195
IMEMIDETS” EQUILY ..veeveererenerueriirtreereeeerirreststistesbe st s ss e r s bbbt s e sn e e s e s eatana st et s s sa b es 233,025 _ 231,135
Total liabilities and QUILY.......cccoceererieiiieiieriiitnie ittt e st $ 667,059 § 651,936
Company’s net investment in unconsolidated partnerships...........ccoevveninieceinninsennienanes $ 57265 % 56909

During 2010, the Company provided approximately $4.3 million in additional funding to the PREI joint ventures
pursuant to capital calls.
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The condensed combined statements of operations for the unconsolidated partnerships were as follows (in
thousands):

Year Ended December 31,

2010 2009 2008

TOLA] FEVEIIUES <..evervvenriverreeenessesseseeseeseesessesssesessaesesssess et sanesissassasansernsnansassas $ 36953 $ 30515 § 30,598
Rental operations expenses and real estate taXes.......o.ccvevieiieiiincniiiins 20,687 19,925 12,863
Depreciation and amOrtiZation. ...t 15,991 13,217 10,483
PrOfESSIONAL fEES ..ecvvereeeereieiieiietesreeeaes e eeseeeeeseraiessbesare e asas s s e s e s st esanasssennsaasass 2,120 1,341 2,668
Interest expense, net of INterest iNCOME.....ccovviimeiviiinii s 11,778 9,645 10,759

TOtAl EXPENSES ..vvvverirririerraesinssesseessise et 50,576 44,128 36.773
INEL LOSS veveeeereerenreessessessessssessesteseseesesaeesestossersanaasess st s st et estesesasansanaraabasnssnastnenes $ (13,623) $§ (13,613) § (6,175)
Company’s equity in net loss of unconsolidated partnerships............covccueeens. $ (1,645 $ (2,390) $_(1,200)

11. Derivative and Other Financial Instruments

As of December 31, 2010, the Company had two interest rate swaps with an aggregate notional amount of
$150.0 million under which at each monthly settlement date the Company either (1) receives the difference between
a fixed interest rate (the “Strike Rate”) and one-month LIBOR if the Strike Rate is less than LIBOR or (2) pays such
difference if the Strike Rate is greater than LIBOR. The interest rate swaps hedge the Company’s exposure to the
variability on expected cash flows attributable to changes in interest rates on the first interest payments, due on the
date that is on or closest after each swap’s settlement date, associated with the amount of LIBOR-based debt equal
to each swap’s notional amount. These interest rate swaps, with a notional amount of $150.0 million (interest rate of
5.7%, including the applicable credit spread), are currently intended to hedge interest payments associated with the
Company’s unsecured line of credit. An additional interest rate swap with a notional amount of $250.0 million,
initially intended to hedge interest payments related to the Company’s secured term loan, expired during the three
months ended June 30, 2010. No initial investment was made to enter into the interest rate swap agreements.

As of December 31, 2010, the Company had deferred interest costs of approximately $56.2 million in other
comprehensive income related to forward starting swaps, which were settled with the corresponding counterparties
in March and April 2009 for approximately $86.5 million. The forward starting swaps were entered into to mitigate
the Company’s exposure to the variability in expected future cash flows attributable to changes in future interest
rates associated with a forecasted issuance of fixed-rate debt, with interest payments for a minimum of ten years. In
June 2009 the Company closed on $368.0 million in fixed-rate mortgage loans secured by its 9865 Towne Centre
Drive and Center for Life Science | Boston properties (see Note 5). The deferred interest costs will be amortized as
additional interest expense over a remaining term of approximately nine years.

The following is a summary of the terms of the interest rate swaps and the forward starting swaps and their fair-
values, which are included in derivative instruments on the accompanying consolidated balance sheets (in
thousands): ‘

Fair-Value (1)

Notional December 31.
Amount Strike Rate  _Effective Date  Expiration Date 2010 2009
$ 250,000 4.157% June 1, 2005 June 1,2010. $ — $  (4017)
115,000 4.673% October 1,2007 ~ August 1, 2011 (2,928) (6,530)
35.000 4.700% October 10,2007  August 1, 2011 (898) (2,004)
Interest 1ate SWaPS ..cocovvrereirererrressssscreeresesians 400,000 (3,826) (12,551)
Other(2) .. — 26 119
Total derivative instruments $ 400,000 . $ (3.800) $§ (12.432)

(1) Fair-value of derivative instruments does not include any related accrued interest payable, which is included in
accrued expenses on the accompanying consolidated balance sheets.

(2) A stock purchase warrant was received in connection with an early lease termination in September 2009 and was
recorded as a derivative instrument. Changes in the fair-value of the stock purchase warrant are included
earnings in the period in which they occur.
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For derivatives designated as cash flow hedges, the effective portion of changes in the fair-value of the
derivative is initially reported in accumulated other comprehensive income (outside of earnings) and subsequently
reclassified to earnings in the period in which the hedged transaction affects earnings. During the years ended
December 31, 2010, 2009, and 2008, such derivatives were used to hedge the variable cash flows associated with
existing variable-rate debt and future variability in the interest-related cash flows from forecasted issuances of debt.
The ineffective portion of the change in fair-value of the derivatives is recognized directly in earnings.

The Company’s voluntary prepayment of the remaining balance outstanding on the secured term loan (see Note
5) and additional repayment of a portion of the outstanding indebtedness on the unsecured line of credit caused its
variable-rate indebtedness to fall below the combined notional value of the outstanding interest rate swaps during
the three months ended June 30, 2010, causing the Company to be temporarily overhedged. In addition, the use of
contributed proceeds from its September 28, 2010 common stock offering to repay a portion of the outstanding
indebtedness on its unsecured line of credit caused the amount of variable-rate indebtedness to fall below the
combined notional value of the outstanding interest rate swaps on September 30, 2010, causing the Company to be
temporarily overhedged. As a result, the Company re-performed tests in each period to assess the effectiveness of its
interest rate swaps. The tests indicated that the $250.0 million interest rate swap was no longer highly effective
during the three months ended June 30, 2010, resulting in the prospective discontinuance of hedge accounting
through the expiration of the interest rate swap on June 1, 2010. From the date that hedge accounting was
discontinued, changes in the fair-value associated with this interest rate swap were recorded directly to earnings,
resulting in the recognition of a gain of approximately $1.1 million for the three months ended June 30, 2010, which
is included as a component of loss on derivative instruments. In addition, the Company recorded a charge to
earnings of approximately $1.1 million associated with this interest rate swap, relating to interest payments to the
swap counterparty and- hedge ineffectiveness, which is also included as a component of loss on derivative
instruments.

Although the remaining interest rate swaps with an aggregate notional amount of $150.0 million passed the
assessment tests at both June 30, 2010 and September 30, 2010 and continued to qualify for hedge accounting, the
Company accelerated the reclassification of amounts deferred in accumulated other comprehensive loss to earnings
related to the hedged forecasted transactions that became probable of not occurring during the period in which the
Company was overhedged. This resulted in a cumulative charge to earnings for the year ended December 31, 2010
of approximately $360,000 (net of a gain primarily attributable to the elimination of the Company’s overhedged
status with respect to the interest rate swaps, upon the expiration of the $250.0 million interest rate swap on June 1,
2010 and an increase in the Company’s variable-rate borrowings during the three months ended December 31,
2010).

For the year ended December 31, 2010, the Company recorded total losses on derivative instruments of $453,000
primarily related to the discontinuance of hedge accounting for the Company’s former $250.0 million interest rate
swap (see above) and changes in the fair-value of other derivative instruments. For the years ended December 31,
2009, and 2008, the Company recognized a gain of approximately $203,000 and a loss of approximately $19.9
million, respectively, as a result of hedge ineffectiveness and changes in the fair-value of derivative instruments
attributable to mismatches in the maturity date and the interest rate reset dates between the interest rate swap and
corresponding debt, and changes in the fair-value of derivatives no longer considered highly effective.

Amounts reported in accumulated other comprehensive loss related to derivatives will be reclassified to earnings
during the period in which the hedged transaction affects earnings. The change in net unrealized (loss)/gain on
derivative instruments includes reclassifications of net unrealized losses from accumulated other comprehensive loss
as (1) an increase to interest expense of $17.5 million, $19.8 million and $7.1 million, for the years ended December
31, 2010, 2009 and 2008, respectively, and (2) a loss on derivative instruments of $453,000 and $19.9 million for
the years ended December 31, 2010 and 2008, respectively, and a gain on derivative instruments of $203,000 for the
year ended December 31, 2009. During the next twelve months, the Company estimates that an additional $10.9
million will be reclassified from other accumulated comprehensive income as an increase to interest expense. In
addition, for the years ended December 31, 2010 and 2009, approximately $723,000 and $2.7 million, respectively,
of settlement payments on interest rate swaps have been deferred in accumulated other comprehensive loss and will
be amortized over the useful lives of the related development or redevelopment projects.

116



The following is a summary of the amount of gain(loss) recognized in accumulated other comprehensive income
related to the derivative instruments for the years ended December 31, 2010, 2009 and 2008:

Years Ended
December 31,
_ 2010 2009 2008
Amount of gain/(loss) recognized in other comprehensive income
(effective portion):
Cash flow hed@es......ceueveeeriiiniiiitee e
TLETESt LALE SWAPS....evvevsrscrrrcrererecasiesimmsetsrsssssssssssssssesesssssssasarnssasasnss $ 8,630 $ 10,737 § (14,119)
Forward Starting SWaps .......ccceeeeereemnienmnnseneeinsiisimissnsissseseeens — 11,783 (58911)
Total cash flow BEAZES.....crvvuiiiiiniieriei e 8,630 22,520 (73,030)
Ineffective interest rate SWapS(1)....cccoveireiimimninenininiiiinine — 4,321 (11.,344)
Total iNterest FAte SWAPS .......cccociuiueurmrreririreneni et ' $ 8,630 $ 26841 $ (84.374)

(1) For the year ended December 31, 2009, the amount represents the reclassification of unrealized losses from
accumulated other comprehensive income to earnings during the three months ended March, 31, 2009 relating to
a previously effective forward starting swap as a result of the reduction in' the notional amount of forecasted

debt.

The following is a summary of the amount of loss reclassified from accumulated other comprehensive income to
interest expense related to the derivative instruments for the years ended December 31, 2010, 2009 and 2008:

Years Ended
December 31,
2010 2009 2008
Amount of loss reclassified from other comprehensive income to
income (effective portion):
Cash flow hed@es......ccurveveeiiriiiiiinieetes e e
Interest rate SWAPS(1) ..o.vreeeereecirirenmerieessis st $ (10,343) $ (16,248) $  (7,115)
Forward starting SWapS(2)...c...ovreeesesnsrstsesneiieneneiinsnsinsssssnns (7.114) (3,588) —
Total iNterest FAte SWAPS .......ccccvurveremririirirmenssinssessst st anasaesas $ (17457 $ (19,836) $__ (7.115)

(1) Amount represents payments made to swap counterparties for the effective portion of interest rate swaps that
were recognized as an increase to interest expense for the periods presented (the amount was recorded as an
increase and corresponding decrease to accumulated other comprehensive loss in the same accounting period).

(2) Amount represents reclassifications of deferred interest costs from accumulated other comprehensive loss to
interest expense related to the Company’s previously settled forward starting swaps.

The following is a summary of the amount of (loss)/gain recognized in income as a loss on derivative
instruments related to the ineffective portion of the derivative instruments for the years ended December 31, 2010,
2009 and 2008: :

Years Ended
December 31,
2010 2009 2008
Amount of (loss)/gain recognized in income (ineffective portion and
amount excluded from effectiveness testing):
Cash floW NEAZES ...vvveveveririiiirirrireesse s
IOEETESE TATE SWAPS ..cvcveerercrirmrerseresirrnssissssesessstsesnensnsr st ssseee $ (360) $ 3y $ (35)
Forward Starting SWAPS .......ccovevermienressesssesenicsenisisisrnnsssssssensscses — (476) (1.179)
Total cash flow BEd@ES.......evvremiirmiiriireii e (360) (507) (1,214)
Ineffective INterest rate SWaPS......ocvivieviiereneiereese it — 790 (18.734)
Total interest Fate SWAPS ........ccocevviririrreiinienenencn et (360) 283 (19,948)
Other derivative INSIUMENTS. ....co.evveivieriniiiinreirereereieeses st (93) (80) —
Total (10ss)/gain 0N AEFIVALIVES ......o.covvmiicieniiiiinii i $ (453) § 203 $ (19.948)
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12. Property Acquisitions

The Company acquired the following properties during the year ended December 31, 2010. The table below
reflects the purchase price allocation for the acquisitions as of December 31, 2010 (in thousands):

In-Place

Acquisition Investments Above Management Below Mortgage Note Debt Total Cash
Property Date in Real Estate(1) Market Lease Lease Agreement Market Lease Assumed Premium Consideration
55/65 West Watkins
Mill Road ... February 23,2016 § 12,713 § — 3 1,579 $ 218 § (125) % $ — 3 14,385
Gazelle Court(2). March 30, 2010 11,623 — — — — — — 11,623
Medical Center Drive. ~ May 3, 2010 53,181 — — (181) 53,000
50 West Watkins Mill -
Road.......ooerniericee May 7, 2010 13,062 — 1,175 — (37) — — 14,200
4775/4785 Executive
Drive ..o July 15, 2010 27,280 — — — — — — 27,280
Paramount Parkway ...  July 20, 2010 15,615 — 1,639 295 — — 17,549
11388 Sorrento Valle
September 10, 2010 10,879 168 1,264 109 — 12,420
4570 Executive September 17, 2010 56,378 1,504 5,367 251 — — — 63,500
10240 Science .
Center Drive September 23, 2010 16,203 — 1,505 42 — — — 17,750
Sorrento West.. October 15, 2010 28,013 247 2,173 43 (426) (13,291) (660) 16,099
Sorrento Plaza . October 18, 2010 8,310 469 1,096 — — — — 9,875
Science Center at
Opyster Point............. October 26, 2010 109,225 7,993 13,083 2,949 — — — 133,250
Gateway Business
October 26, 2010 127,832 20,002 16,034 1,126 (48) — 164,946
.. December 17, 2010 7,672 26 775 97 — — — 8,570
Weston Parkway ........ December 17, 2010 5,558 — 542 — — 6,100
3525 John Hopkins
Court. .. December 28, 2010 22,342 — 2,052 506 = — — 24,900
Total... £ 525,886 §$ 30409 §__ 48284 s 5636 8§ (®17) $ (13,291) $ __(660)
Weighted average
intangible
amortization life (in
mMONths) ....ccuerecevverneas 7 77 114 39 13

(1) Prior to January 1, 2009, the Company capitalized transaction costs related to property acquisitions as an
addition to the investment in real estate. However, in accordance with revisions to the accounting guidance
effective on January 1, 2009, the Company has recorded the costs incurred related to the acquisitions noted
above as a charge to earnings in the period in which they were incurred.

(2) On March 30, 2010, the Company acquired a land parcel for the purchase price of $10.1 million (in addition to
reimbursing the selling party for pre-construction costs incurred through the date of sale on-the project).
Concurrent with the purchase, the Company executed a lease with an existing tenant for a laboratory/office
building totaling 176,000 square feet to be constructed on the site by the Company. The lease will commence
after the Company substantially completes construction of the building. It is estimated that the building will be
completed in January 2012. As the Company determined that the purchase constituted an asset acquisition rather
than the acquisition of a business, transaction costs associated with the transaction were capitalized as an
increase to the investment in real estate. : ‘

Revenues of $15.7 million and net income of $6.0 million associated with properties acquired in 2010 are
included in the consolidated income statements for the year ended December 31, 2010 for both the Company and the
Operating Partnership.
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13. Commitments and Contingencies
Concentration of Credit Risk

Life science entities comprise the vast majority of the Company’s tenant base. Because of the dependence on a
single industry, adverse conditions affecting that industry will more adversely affect our business. Two of the
Company’s tenants, Human Genome Sciences, Inc. and Vertex Pharmaceuticals Incorporated, comprised 16.3% and
11.8%, or $48.0 million and $34.9 million, respectively, of rental revenues for the year ended December 31, 2010;
17.8% and 13.2%, or $48.0 million and $35.6 million, respectively, of rental revenues for the year ended December
31, 2009; and 21.1% and 13.7%, or $48.0 million and $31.3 million, respectively, of rental revenues for the year
ended December 31, 2008. These tenants are located in the Company’s Maryland, and Boston and San Diego
markets, respectively. The inability of these tenants to make lease payments could materially adversely affect the
Company’s business.

The Company generally does not require collateral or other security from our tenants, other than security
deposits or letters of credit in select cases.

Construction and Other Related Commitments

As of December 31, 2010, the Company had approximately $108.2 million outstanding in construction and other
related commitments related to construction, development, tenant improvements, renovation costs, leasing
commissions, and general property-related capital expenditures, with approximately $105.3 million expected to be
paid in 2011, approximately $93,000 expected to be paid in 2012 and 2013 and approximately $252,000 in 2013.

Insurance

The Company carries insurance coverage on its properties with policy specifications and insured limits that it
believes are adequate given the relative risk of loss, cost of the coverage and standard industry practice. However,
certain types of losses (such as from earthquakes and floods) may be either uninsurable or not economically
insurable. Further, certain of the properties are located in areas that are subject to earthquake activity and floods.
Should a property sustain damage as a result of an earthquake or flood, the Company may incur losses due to
insurance deductibles, co-payments on insured losses or uninsured losses. Should an uninsured loss occur, the
Company could lose some or all of its capital investment, cash flow and anticipated profits related to one or more
properties.

Environmental Matters

The Company follows a policy of monitoring its properties for the presence of hazardous or toxic substances.
The Company is not aware of any environmental liability with respect to the properties that would have a material
adverse effect on the Company’s business, assets or results of operations. There can be no assurance that such a
material environmental liability does not exist. The existence of any such material environmental liability could
have an adverse effect on the Company’s results of operations and cash flow. The Company carries environmental
remediation insurance for its properties. This insurance, subject to certain exclusions and deductibles, covers the
cost to remediate environmental damage caused by future spills or the historic presence of previously undiscovered
hazardous substances, as well as third-party bodily injury and property damage claims related to the release of
hazardous substances.

Repurchase Agreements

A lease at the King of Prussia Road property contains a provision whereby the tenant, Centocor, Inc.
(“Centocor™), holds a right to purchase the property (the “Purchase Option”) from the Company. The Purchase
Option is exercisable through the expiration of the underlying lease in March 2014 (the purchase option may also be
extended for an additional ten years in the event that Centocor exercises each of two five-year lease extension
options). The purchase price is a specified amount within the amended lease agreement if the purchase option is
exercised prior to March 31, 2012 (with an annual increase of 3% on April 1 of each subsequent year), but may also
be increased for costs incurred (with an implied return to determine estimated triple-net rental rates with respect to
the costs incurred) and a capitalization rate of 8% if the Company has begun construction of new buildings on the

property.
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The acquisition of the Shady Grove Road (“Shady Grove”) property includes a provision whereby the seller
could repurchase the property from the Company under specific terms in the future. The Shady Grove Repurchase
Option is a one-time option at approximately the tenth anniversary of the acquisition date, subject to a twelve-month
notice provision, at a repurchase price of approximately $300.0 million in cash. As the Repurchase Option may be
executed only by the seller and would exceed the acquisition price paid by the Company, no gain would be recorded
by the Company unless the Repurchase Option is exercised.

Tax Indemnification Agreements and Minimum Debt Requirements

As a result of the contribution of properties to the Operating Partnership, the Company has indemnified the
contributors of the properties against adverse tax consequences if it directly or indirectly sells, exchanges or
otherwise disposes of the properties in a taxable transaction before the tenth anniversary of the completion of the
Company’s initial public offering (the “Offering”). The Company also has agreed to use its reasonable best efforts to
maintain at least $8.0 million of debt, some of which must be property specific, for a period of ten years following
the date of the Offering to enable certain contributors to guarantee the debt in order to defer potential taxable gain
they may incur if the Operating Partnership repays the existing debt.

Legal Proceedings
Although the Company is involved in legal proceedings arising in the ordinary course of business, as of
December 31, 2010, the Company is not currently a party to any legal proceedings nor, to its knowledge, is any legal
proceeding threatened against it that it believes would have a material adverse effect on its financial position, results
of operations or liquidity.

14. Pro Forma Results of the Parent Company (unaudited)

The unaudited pro forma revenues and operating income of the Parent Company, including the acquisitions that
occurred in 2010 as if they had taken place on January 1, 2010 and 2009, respectively, are as follows:

Year Ended December 31,

2010 2009
TOLAL TEVEIIIES ..e.vvevvieieeeeeiceecteeece ettt et ee e e s et e e s e e s e e s e e ee e oo oo $ 424823 $ 409,866
Net income available to common StOCKROIAETS «..vv.vveveereeeeeeeeeee oo 27,018 51,633
Net income per share available to common stockholders - basic and diluted............ $ 024 % 0.56

Pro forma data may not be indicative of the results that would have been reported had the acquisitions actually
occurred as of January 1, 2010 and 2009, respectively, nor does it intend to be a projection of future results.

15. Pro Forma Results of the Operating Partnership (unaudited)

The unaudited pro forma revenues and operating income of the Operating Partnership, including the acquisitions
that occurred in 2010 as if they had taken place on January 1, 2010 and 2009, respectively, are as follows:

Year Ended December 31,
2010 2009
TOTAL FEVENUES ...ovovivieiiiecei et ettt te st ee e e e et e s s eseeeesess s sesss $ 424,823 § 409,866
Net income available to UnNIthOLAErS ............coveoveeeieeeeeeee e, 27,564 53,165
Net income per share available to unitholders - basic and diluted..............cocovveueen..., $ 024 $ 0.56

Pro forma data may not be indicative of the results that would have been reported had the acquisitions actually
occurred as of January 1, 2010 and 2009, respectively, nor does it intend to be a projection of future results.
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16. Quarterly Financial Information of the Parent Company (unaudited)

The Company’s selected quarterly information for the years ended December 31, 2010 and 2009 (in thousands,
except per share data) was as follows.

2010 Quarter Ended(1)
December 31 September 30 “June 30 March 31

TOtAl TEVEIUES ..eeveeivverenrreernreesreesaeesnnesnresssnnessns $ 105,036 $ 95733 $ 92912 $§ 92,756
NEL ICOMC..ceevervrereeriererresresreeseesesenessessesssesasneasanes 12,940 9,177 8,535 8,661
Net income attributable to noncontrolling

TIEETESES coververeverereerreereenraraseessesseeeseessseansesanansasases (178) . (104) (95) (121)
Preferred dividends........ccocoevviiinieinienienienieneeas (4,241) 4,241) 4,241) (4,241)
Net income available to common stockholders ..... $ 8521 $ 4832 $§ 4199 § 4299
Net income per share available to common

stockholders - basic and diluted...........ccccovenrnnne $ - 006 $ 004 $ 004 $ 0.04

2009 Quarter Ended(1)
December 31 September 30 June 30 March 31

TOtAL TEVEIUES .nveenvevnreriveerreereesrseaseesseesseesessssssanns $ 88,171 $ 92,963 $ 86,080 $ 93,951
NEt INCOME. .. veeveeeeeriervrereereeiaensasreseessessesasssesnessannes 4,728 8,411 23,081 23,970
Net income attributable to noncontrolling

IIEEIESTES 1.vvevreevereeenerarervenseesessessessneceseeesanonsonsansans (10) (108) (645) (705)
Preferred dividends........oooveevercveniiiennieinennennenae (4,241) (4,241) (4,241) (4,240)
Net income available to common stockholders ..... $ 477 $ 4,062 $ 18,195 $ 19,024
Net income per share available to common

stockholders - basic and diluted........c.cccoevveevnnnns $ 000 $ 004 $ 020 % 0.23

(1) The sum of quarterly financial data may vary from the annual data due to rounding.
17. Quarterly Financial Information of the Operating Partnership (unaudited)

The Company’s selected quarterly information for the years ended December 31, 2010 and 2009 (in thousands,
except per share data) was as follows.

2010 Quarter Ended(1)
December 31  September 30 June 30 March 31
TOAL TEVENUES .oveevvvenreenreesreeiveenreneessenensesanesnnesseans $ 105,036 $ 95733 $ 92912 $§ 92,756
NEL INCOMIC..cceeeeeeeeeenreeeeerrreeresrerecesressonssresassnsaees 12,940 9,177 8,535 8,661
Net loss attributable to noncontrolling interests .... 10 18 14 6
Preferred distributions ........ccccovveveineeeiinniennneneene (4,241) (4,241) (4,241) (4,241)
Net income available to unitholders ..........c.cceene. $ 8709 $ 4954 $ 4309 § 4427
Net income per unit attributable to unitholders -
basic and diluted .......ccocevreeeremrriiiiiiiieeinees $ 006 § 004 $ 004 $ 0.04
2009 Quarter Ended(1)
December 31 September 30 June 30 March 31
TOtAl FEVEIIUES ..c.evveirvreeirreerreenavessreremeeesneessressnns S 88,171 § 92963 $ 86,080 $ 93,951
NEt INCOME.....eeviereereeieerreeeeenrerisrenreseraessaesasnnenes 4,728 8,411 23,081 23,970
Net loss attributable to noncontrolling interests .... 20 14 13 17
Preferred distributions ........cocceeeeeeeiiniinieeiienicenienes (4,241) (4,241) (4,241) (4,240)
Net income available to unitholders ..........ccoeeueie. $ 507 $ 4,184 $ 18853 § 19,747
Net income per unit attributable to unitholders -
basic and diluted........covremiienininiiceees $ 000 $ 004 $ 020 § 0.23

(1) The sum of quarterly financial data may vary from the annual data due to rounding.
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A reconciliation of historical cost and related accumulated depreciation is as follows (in thousands):

Year Ended December 31,
2010 2009 2008
Investment in real estate: .

Balance at beginning 0f YEar .........c.ccoeovvrvvvervieieeiciieee e $ 3,216,541 $ 3,122,539 $ 2,912,043
Property acquiSitions.........cocecceriesiecreeievrieieeere e 525,886 — 3,286
IMPrOVEMENLS ...c.covieiiriiiiientete sttt e et 135,665 94.002 207,210

Balance at end of Year.......cc.eeuvreeriieecriieiieecrcere e $ 3.878,092 $ 3216541 $ 3,122.539

Accumulated Depreciation:

Balance at beginning of YEar ........ccccvceveereecinieniceerecieee e § (244,774) $  (162,110) $ (104,444)
Depreciation €XPense. .....c..ouvueecreervrerrernrersieeieseseseeseessneensesss s (97.204) (82.664) (57.666)

Balance at end of Year.......c.cocouevervvivivreveieeetee e § (341978) 8§ (244.774) $§ (162,110)

Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure
None.
Item 9A.  Controls and Procedures
Controls and Procedures (BioMed Realty Trust, Inc.)
Evaluation of Disclosure Controls and Procedures

BioMed Realty Trust, Inc. maintains disclosure controls and procedures that are designed to ensure that
information required to be disclosed in its Exchange Act reports is recorded, processed, summarized and reported
within the time periods specified in the Securities and Exchange Commission’s rules and forms, and that such
information is accumulated and communicated to its management, including BioMed Realty Trust, Inc.’s Chief
Executive Officer and Chief Financial Officer, as appropriate, to allow for timely decisions regarding required
disclosure. In designing and evaluating the disclosure controls and procedures, management recognizes that any
controls and procedures, no matter how well designed and operated, can provide only reasonable assurance of
achieving the desired control objectives, and management is required to apply its judgment in evaluating the cost-
benefit relationship of possible controls and procedures. Also, BioMed Realty Trust, Inc. has an investment in
unconsolidated entities. As BioMed Realty Trust, Inc. manages these entities, its disclosure controls and procedures
with respect to such entities are essentially consistent with those it maintains with respect to its consolidated entities.
As required by Rule 13a-15(b) under the Exchange Act, BioMed Realty Trust, Inc. carried out an evaluation, under
the supervision and with the participation of its management, including BioMed Realty Trust, Inc.’s Chief Executive
Officer and Chief Financial Officer, of the effectiveness of the design and operation of BioMed Realty Trust, Inc.’s
disclosure controls and procedures. Based on the foregoing, BioMed Realty Trust, Inc.’s Chief Executive Officer
and Chief Financial Officer concluded that, as of the end of the period covered by this report, BioMed Realty Trust,
Inc.’s disclosure controls and procedures were effective and were operating at a reasonable assurance level.

Management’s Report on Internal Control Over Financial Reporting

[nternal control over financial reporting refers to the process designed by, or under the supervision of, BioMed
Realty Trust, Inc.’s Chief Executive Officer and Chief Financial Officer, and effected by BioMed Realty Trust,
Inc.’s board of directors, management and other personnel, to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial statements for external purposes in accordance with U.S.
generally accepted accounting principles, and includes those policies and procedures that: (1) pertain to the
maintenance of records that in reasonable detail accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with U.S. generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use or disposition of the company’s assets that could have a material effect on the financial
statements.
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Internal control over financial reporting cannot provide absolute assurance of achieving financial reporting
objectives because of its inherent limitations. Internal control over financial reporting is a process that involves
human diligence and compliance and is subject to lapses in judgment and breakdowns resulting from human
failures. Internal control over financial reporting also can be circumvented by collusion or improper management
override. Because of such limitations, there is a risk that material misstatements may not be prevented or detected on
a timely basis by internal control over financial reporting. However, these inherent limitations are known features of
the financial reporting process. Therefore, it is possible to design into the process safeguards to reduce, though not
eliminate, this risk.

Management is responsible for establishing and maintaining adequate internal control over financial reporting
for the company, as such term is defined in Rule 13a-15(f) under the Exchange Act. Under the supervision and with
the participation of management, including BioMed Realty Trust, Inc.’s Chief Executive Officer and Chief Financial
Officer, BioMed Realty Trust, Inc. conducted an evaluation of the effectiveness of its internal control over financial
reporting. Management has used the framework set forth in the report entitled “Internal Control - Integrated
Framework” published by the Committee of Sponsoring Organizations of the Treadway Commission to evaluate the
effectiveness of the company’s internal control over financial reporting. Based on its evaluation, management has
concluded that the company’s internal control over financial reporting was effective as of December 31, 2010, the
end of the company’s most recent fiscal year. BioMed Realty Trust, Inc.’s independent registered public accounting
firm, KPMG LLP, has issued an attestation report over BioMed Realty Trust, Inc.’s internal control over financial
reporting. Such report appears on page 70 of this report.

Changes in Internal Control over Financial Reporting

There has been no change in BioMed Realty Trust, Inc.’s internal control over financial reporting during the
quarter ended December 31, 2010 that has materially affected, or is reasonably likely to materially affect, BioMed
Realty Trust, Inc.’s internal control over financial reporting.

Controls and Procedures (BioMed Realty, L.P.)
Evaluation of Disclosure Controls and Procedures

The operating partnership maintains disclosure controls and procedures that are designed to ensure that
information required to be disclosed in its Exchange Act reports is recorded, processed, summarized and reported
within the time periods specified in the Securities and Exchange Commission’s rules and forms, and that such
information is accumulated and communicated to management, including the Chief Executive Officer and Chief
Financial Officer of the general partner, as appropriate, to allow for timely decisions regarding required disclosure.
In designing and evaluating the disclosure controls and procedures, management recognizes that any controls and
procedures, no matter how well designed and operated, can provide only reasonable assurance of achieving the
desired control objectives, and management is required to apply its judgment in evaluating the cost-benefit
relationship of possible controls and procedures. Also, the operating partnership has an investment in unconsolidated
entities. As the operating partnership manages these entities, its disclosure controls and procedures with respect to
such entities are essentially consistent with those it maintains with respect to its consolidated entities. As required by
Rule 13a-15(b) under the Exchange Act, the operating partnership carried out an evaluation, under the supervision
and with the participation of management, including the Chief Executive Officer and Chief Financial Officer of the
general partner, of the effectiveness of the design and operation of the operating partnership’s disclosure controls
and procedures. Based on the foregoing, the Chief Executive Officer and Chief Financial Officer of the general
partner concluded that, as of the end of the period covered by this report, the operating partnership’s disclosure
controls and procedures were effective and were operating at a reasonable assurance level.
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Management’s Report on Internal Control Over Financial Reporting

Internal control over financial reporting refers to the process designed by, or under the supervision of, the Chief
Executive Officer and Chief Financial Officer of the general partner, and effected by the general partner’s board of
directors, management and other personnel, to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with U.S. generally
accepted accounting principles, and includes those policies and procedures that: (1) pertain to the maintenance of
records that in reasonable detail accurately and fairly reflect the transactions and dispositions of the assets of the
operating partnership; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with U.S. generally accepted accounting principles, and that
receipts and expenditures of the operating partnership are being made only in accordance with authorizations of
management and directors of the general partner of the operating partnership; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use or disposition of the operating
partnership’s assets that could have a material effect on the financial statements.

Internal control over financial reporting cannot provide absolute assurance of achieving financial reporting
objectives because of its inherent limitations. Internal control over financial reporting is a process that involves
human diligence and compliance and is subject to lapses in judgment and breakdowns resulting from human
failures. Internal control over financial reporting also can be circumvented by collusion or improper management
override. Because of such limitations, there is a risk that material misstatements may not be prevented or detected on
a timely basis by internal control over financial reporting. However, these inherent limitations are known features of
the financial reporting process. Therefore, it is possible to design into the process safeguards to reduce, though not
eliminate, this risk.

Management is responsible for establishing and maintaining adequate internal control over financial reporting
for the operating partnership, as such term is defined in Rule 13a-15(f) under the Exchange Act. Under the
supervision and with the participation of management, including the Chief Executive Officer and Chief Financial
Officer of the general partner, the operating partnership conducted an evaluation of the effectiveness of its internal
control over financial reporting. Management has used the framework set forth in the report entitled “Internal
Control - Integrated Framework” published by the Committee of Sponsoring Organizations of the Treadway
Commission to evaluate the effectiveness of the operating partnership’s internal control over financial reporting.
Based on its evaluation, management has concluded that the operating partnership’s internal control over financial
reporting was effective as of December 31, 2010, the end of the operating partnership’s most recent fiscal year.

Changes in Internal Control over Financial Reporting
There has been no change in the operating partnership’s internal control over financial reporting during the
quarter ended December 31, 2010 that has materially affected, or is reasonably likely to materially affect, the
operating partnership’s internal control over financial reporting.

Item 9B. Other Information

None.
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PART III
Item 10. Directors, Executive Officers and Corporate Governance

The information concerning our directors, executive officers and corporate governance required by Item 10 will
be included in the Proxy. Statement to be filed relating to BioMed Realty Trust, Inc.’s 2011 Annual Meeting of
Stockholders and is incorporated herein by reference.

Pursuant to instruction G(3) to Form 10-K, information concerning audit committee financial expert disclosure
set forth under the heading “Information Regarding the Board - Committees of the Board - Audit Committee” will
be included in the Proxy Statement to be filed relating to BioMed Realty Trust, Inc.’s 2011 Annual Meeting of
Stockholders and is incorporated herein by reference.

Pursuant to instruction G(3) to Form 10-K, information concerning compliance with Section 16(a) of the
Exchange Act concerning our directors and executive officers set forth under the heading entitled “General - Section
16(a) Beneficial Ownership Reporting Compliance” will be included in the Proxy Statement to be filed relating to
BioMed Realty Trust, Inc.’s 2011 Annual Meeting of Stockholders and is incorporated herein by reference.

Item 11. Executive Compensation

The information concerning our executive compensation required by Item 11 will be included in the Proxy
Statement to be filed relating to BioMed Realty Trust, Inc.’s 2011 Annual Meeting of Stockholders and is
incorporated herein by reference.

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters
The information concerning the security ownership of certain beneficial owners and management and related
stockholder matters required by Item 12 will be included in the Proxy Statement to be filed relating to BloMed
Realty Trust, Inc.’s 2011 Annual Meeting of Stockholders and is incorporated herein by reference.
Item 13. Certain Relationships and Related Transactions, and Director Independence
The information concerning certain relationships and related transactions and director independence required by
Ttem 13 will be included in the Proxy Statement to be filed relating to BioMed Realty Trust, Inc.’s 2011 Annual
Meeting of Stockholders and is incorporated herein by reference.
Item 14. Principal Accountant Fees and Services
The information concerning our principal accountant fees and services required by Item 14 will be included in

the Proxy Statement to be filed relating to BioMed Realty Trust, Inc.’s 2011 Annual Meeting of Stockholders and is
incorporated herein by reference.
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Ttem 15. Exhibits and Financial Statement Schedules

(b) Exhibits

Exhibit
Number
3.1

3.2
33
34
35

3.6
3.7
4.1
4.2

43

44

4.5

10.1

10.2

10.3

10.4

10.5
10.6

10.7
10.8

10.9

Description
Articles of Amendment and Restatement of BioMed Realty Trust, Inc.(1)

Articles of Amendment of BioMed Realty Trust, Inc.(2)
Articles of Amendment of BioMed Realty Trust, Inc.(3)
Second Amended and Restated Bylaws of BioMed Realty Trust, Inc.(4)

Articles Supplementary Classifying BioMed Realty Trust, Inc.’s 7.375% Series A Cumulative
Redeemable Preferred Stock.(5)

Certificate of Limited Partnership of BioMed Realty, L.P.(6)
Certificate of Amendment of Certificate of Limited Partnership of BioMed Realty, L.P.(6)
Form of Certificate for Common Stock of BioMed Realty Trust, Inc.(7)

Form of Certificate for 7.375% Series A Cumulative Redeemable Preferred Stock of BioMed
Realty Trust, Inc.(5)

Indenture, dated September 25, 2006, among BioMed Realty, L.P., BioMed Realty Trust, Inc.
and U.S. Bank National Association, as trustee, including the form of 4.50% Exchangeable Senior
Notes due 2026.(8)

Indenture, dated January 11, 2010, among BioMed Realty, L.P., BioMed Realty Trust, Inc. and
U.S. Bank National Association, as trustee, including the form of 3.75% Exchangeable Senior
Notes due 2030.(9)

Indenture, dated April 29, 2010, among BioMed Realty, L.P., BioMed Realty Trust, Inc. and U.S.
Bank National Association, as trustee, including the form of 6.125% Senior Notes due 2020 and
the guarantee thereof.(10)

Fourth Amended and Restated Agreement of Limited Partnership of BioMed Realty, L.P. dated as
of January 18, 2007.(11)

Registration Rights Agreement dated as of August 13, 2004 among BioMed Realty Trust, Inc. and
the persons named therein.(1)

2004 Incentive Award Plan of BioMed Realty Trust, Inc. and BioMed Realty, L.P. (as Amended
and Restated Effective May 27, 2009).(12)

First Amendment to 2004 Incentive Award Plan of BioMed Realty Trust, Inc. and BioMed Realty,
L.P. (as Amended and Restated Effective May 27, 2009).(13)

Form of Restricted Stock Award Agreement under the 2004 Incentive Award Plan.(14)

Form of Restricted Stock Award Grant Notice and Restricted Stock Award Agreement under the
2004 Incentive Award Plan.(13)

Form of Long Term Incentive Plan Unit Award Agreement.(15)

Form of Amended and Restated Indemnification Agreement between BioMed Realty Trust, Inc.
and each of its directors and officers.(16)

Amended and Restated Employment Agreement dated as of December 14, 2007 between BioMed
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Exhibit
Number

Description

10.10

10.11

10.12

10.13

10.14

10.15

10.16

10.17

10.18

10.19

10.20

10.21

10.22

10.23
10.24
10.25

10.26

10.27

10.28

Realty Trust, Inc., BioMed Realty, L.P. and Alan D. Gold.(17)

Amended and Restated Employment Agreement dated as of December 14, 2007 between BioMed
Realty Trust, Inc., BioMed Realty, L.P. and Gary A. Kreitzer.(17)

Amended and Restated Employment Agreement dated as of December 14, 2007 between BioMed
Realty Trust, Inc., BioMed Realty, L.P. and R. Kent Griffin, Jr.(17)

Amended and Restated Employment Agreement dated as of December 14, 2007 between BioMed
Realty Trust, Inc., BioMed Realty, L.P. and Matthew G. McDevitt.(17)

First Amendment to Amended and Restated Employment Agreement effective as of December 15,
2008 by and among BioMed Realty Trust, Inc., BioMed Realty, L.P. and Alan D. Gold.(18)

First Amendment to Amended and Restated Employment Agreement effective as of December 15,
2008 by and among BioMed Realty Trust, Inc., BioMed Realty, L.P. and Kent Griffin.(18)

First Amendment to Amended and Restated Employment Agreement effective as of December 15,
2008 by and among BioMed Realty Trust, Inc., BioMed Realty, L.P. and Gary A. Kreitzer.(18)

First Amendment to Amended and Restated Employment Agreement effective as of December 15,
2008 by and among BioMed Realty Trust, Inc., BioMed Realty, L.P. and Matthew G.
McDevitt.(18)

BioMed Realty Trust, Inc. Severance Plan, effective August 25, 2010.(19)

Contribution Agreement between ‘Alan D. Gold and BioMed Realty, L.P. dated as of May 4,
2004.(7)

Contribution Agreement between Gary A. Kreitzer and BioMed Realty, L.P. dated as of May 4,
2004.(7)

Contribution Agreement between John F. Wilson, I and BioMed Realty, L.P. dated as of May 4,
2004.(7)

Contribution Agreement between Matthew G. McDevitt and BioMed Realty, L.P. dated as of May
4,2004.(7)

Form of Contribution Agreement between the additional contributors and BioMed Realty, L.P.
dated as of May 4, 2004.(7)

Form of Line Note under Unsecured Credit Agreement.(20)
Form of Term Note under Unsecured Credit Agreement.(20)

Second Amended and Restated Unsecured Credit Agreement, dated as of August 1, 2007, by and
among BioMed Realty, L.P., KeyBank National Association, as Administrative Agent, and certain
lenders party thereto.(6)

First Amendment to Second Amended and Restated Unsecured Credit Agreement, dated as of
November 23, 2009, by and among BioMed Realty, L.P., KeyBank National Association, as
Administrative Agent, and certain lenders party thereto.(6)

Second Amendment to Second Amended and Restated Unsecured Credit Agreement, dated as of
December 4, 2009, by and among BioMed Realty, L.P., KeyBank National Association, as
Administrative Agent, and certain lenders party thereto.(6)

Lease Agreement, dated as. of May 24, 2006, between BMR-Belward Campus Drive LSM LLC
and Human Genome Sciences, Inc.(21)
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Exhibit

Number Description

10.29 Lease Agreement, dated as of May 24, 2006, between BMR-Shady Grove Road HQ LLC and
Human Genome Sciences, Inc.(21)

10.30 Registration Rights Agreement, dated September 25, 2006, among BioMed Realty Trust, Inc.,
BioMed Realty, L.P., Credit Suisse Securities (USA) LLC and Morgan Staniey & Co.
Incorporated.(8)

10.31 Registration Rights Agreement, dated January 11, 2010, among BioMed Realty Trust, Inc.,
BioMed Realty, L.P., Deutsche Bank Securities Inc., Credit Suisse Securities (USA) LLC,
Morgan Stanley & Co. Incorporated and UBS Securities LLC.(9)

10.32 Registration Rights Agreement, dated April 29, 2010, among BioMed Realty, L.P., BioMed
Realty Trust, Inc., Wells Fargo Securities, LLC, Credit Suisse Securities (USA) LLC and
Deutsche Bank Securities Inc.(10)

10.33 Director Compensation Policy.(13)

10.34 Dividend Reinvestment and Stock Purchase Plan.(22)

12.1* Ratio of Earnings to Fixed Charges.

21.1% List of Subsidiaries of BioMed Realty Trust, Inc. and BioMed Realty, L.P.

23.1* Consent of KPMG LLP.

31.1%* Certifications of Chief Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of
2002.

31.2% Certifications of Chief Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of
2002.

32.1% Certifications of Chief Executive Officer and Chief Financial Officer pursuant to 18 U.S.C.
Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

101.INS* XBRL Instance Document.
101.SCH* XBRL Taxonomy Extension Schema Document.t
101.CAL*  XBRL Taxonomy Extension Calculation Linkbase Document.}
101.DEF*  XBRL Taxonomy Extension Definition Linkbase Document.¥t
101.LAB*  XBRL Taxonomy Extension Label Linkbase Document.
101.PRE*  XBRL Taxonomy Extension Presentation Linkbase Document.}

*  Filed herewith.

t  Pursuant to Rule 406T of Regulation S-T, these interactive data files are deemed not filed or part of a
registration statement or prospectus for purposes of Section 11 or 12 of the Securities Act, are deemed not filed
for purposes of Section 18 of the Exchange Act, and otherwise are not subject to liability under these sections.

(1) Incorporated herein by reference to BioMed Realty Trust, Inc.’s Quarterly Report on Form 10-Q filed with the
Securities and Exchange Commission on September 20, 2004.

(2) Incorporated herein by reference to BioMed Realty Trust, Inc.’s Current Report on Form 8-K filed with the
Securities and Exchange Commission on May 12, 2009.

(3) Incorporated herein by reference to BioMed Realty Trust, Inc.’s Current Report on Form 8-K filed with the

Securities and Exchange Commission on September 22, 2010.
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(4) Incorporated herein by reference to BioMed Realty Trust, Inc.’s Quarterly Report on Form 10-Q filed with the
Securities and Exchange Commission on October 30, 2008.

(5) Incorporated herein by reference to BioMed Realty Trust, Inc.’s Registration Statement on Form 8-A filed with
the Securities and Exchange Commission on January 17, 2007.

(6) Incorporated herein by reference to BioMed Realty Trust, Inc. and BioMed Realty, L.P.’s Registration
Statement on Form S-4 (File No. 333-168968), filed with the Securities and Exchange Commission on August
20, 2010.

(7) Incorporated herein by reference to BioMed Realty Trust, Inc.’s Registration Statement on Form S-11, as
amended (File No. 333-115204), filed with the Securities and Exchange Commission on May 5, 2004.

(8) Incorporated herein by reference to BioMed Realty Trust, Inc.’s Current Report on Form 8-K filed with the
Securities and Exchange Commission on September 26, 2006.

(9) Incorporated herein by reference to BioMed Realty Trust, Inc.’s Current Report on Form 8-K filed with the
Securities and Exchange Commission on January 11, 2010.

(10) Incorporated herein by reference to BioMed Realty Trust, Inc.’s Current Report on Form 8-K filed with the
Securities and Exchange Commission on April 30, 2010.

(11) Incorporated herein by reference to BioMed Realty Trust, Inc.’s Annual Report on Form 10-K filed with the
Securities and Exchange Commission on February 28, 2007.

(12) Incorporated herein by reference to BioMed Realty Trust, Inc.’s Current Report on Form 8-K filed with the
Securities and Exchange Commission on June 1, 2009.

(13) Incorporated herein by reference to BioMed Realty Trust, Inc.’s Annual Report on Form 10-K filed with the
Securities and Exchange Commission on February 12, 2010.

(14) Incorporated herein by reference to BioMed Realty Trust, Inc.’s Current Report on Form 8-K filed with the
Securities and Exchange Commission on January 14, 2005.

(15) Incorporated herein by reference to BioMed Realty Trust, Inc.’s Current Report on Form 8-K filed with the
Securities and Exchange Commission on January 5, 2007.

(16) Incorporated herein by reference to BioMed Realty Trust, Inc.’s Current Report on Form 8-K filed with the
Securities and Exchange Commission on June 2, 2010.

(17) Incorporated herein by reference to BioMed Realty Trust, Inc.’s Current Report on Form 8-K filed with the
Securities and Exchange Commission on December 18, 2007.

(18) Incorporated herein by reference to BioMed Realty Trust, Inc.’s Current Report on Form 8-K filed with the
Securities and Exchange Commission on December 19, 2008.

(19) Incorporated herein by reference to BioMed Realty Trust, Inc.’s Current Report on Form 8-K filed with the
Securities and Exchange Commission on August 31, 2010.

(20) Incorporated herein by reference to BioMed Realty Trust, Inc.’s Current Report on Form 8-K filed with the
Securities and Exchange Commission on June 3, 2005.

(21) Incorporated herein by reference to BioMed Realty Trust, Inc.’s Current Report on Form 8-K filed with the
Securities and Exchange Commission on May 26, 2006.

(22) Incorporated herein by reference to BioMed Realty Trust, Inc.’s Registration Statement on Form S-3 (File No.
333-143658), filed with the Securities and Exchange Commission on June 11, 2007.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrants have
duly caused this report to be signed on their behalf by the undersigned, thereunto duly authorized.

BIOMED REALTY TRUST, INC.

/s’ ALAN D. GOLD

Alan D. Gold

Chairman of the Board and
Chief Executive Officer
(Principal Executive Officer)

/s/ GREG N. LUBUSHKIN

Greg N. Lubushkin
Chief Financial Officer
(Principal Financial Officer)

/s/ STEPHEN A. WILLEY

Stephen A. Willey
Vice President, Chief Accounting Officer
(Principal Accounting Officer)

Dated: February 8, 2011

BIOMED REALTY, L.P.
By: BioMed Realty Trust, Inc.
Its general partner

/s/ ALAN D. GOLD

Alan D. Gold

Chairman of the Board and
Chief Executive Officer
(Principal Executive Officer)

/s/ GREG N. LUBUSHKIN
Greg N. Lubushkin

Chief Financial Officer
(Principal Financial Officer)

/s/ STEPHEN A. WILLEY

Stephen A. Willey

Vice President, Chief Accounting Officer
(Principal Accounting Officer)

Dated: February 8, 2011

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the
following persons on behalf of the registrants and in the capacities and on the dates indicated.

Signature

/s BARBARA R. CAMBON

Barbara R. Cambon

/s EDWARD A. DENNIS

Edward A. Dennis

/s/ RICHARD I. GILCHRIST

Richard 1. Gilchrist

/s/f GARY A. KREITZER

Gary A. Kreitzer

/st THEODORE D. ROTH

Theodore D. Roth

/s/ M. FAYE WILSON

M. Faye Wilson

Executive Vice President,

Title Date
Director February 8, 2011
Director February 8, 2011
Director February 8, 2011

February 8, 2011

General Counsel and Director
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