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January 14 2011

Board of Directors

Home Federal Savings and Loan Association

1500 Carter Avenue

Ashland Kentucky 41101

Members of the Board of Directors

At your request we have completed and hereby provide an independent appraisal

Appraisal of the estimated pro forma market value of the common stock which is to be

offered in connection with the plan of conversion described below This Appraisal is furnished

pursuant to the conversion regulations promulgated by the Office of Thrift Supervision OTS
Specifically this Appraisal has been prepared in accordance with the Guidelines for Appraisal

Reports for the Valuation of Savings and Loan Associations Converting from Mutual to Stock

Form of Organization as set forth by the OTS and applicable regulatory interpretations thereof

Description of Plan of Conversion

The Board of Directors of Home Federal Savings and Loan Association Home Federal

or the Association adopted plan of conversion on December 21 2010 Pursuant to the plan

of conversion the Association will convert from the mutual form of organization to fully stock

form and become wholly owned subsidiary of Poage Bankshares Inc Poage Bankshares

or the Company newly formed Maryland corporation The Company will own all of the

outstanding shares of the Association Following the completion of the offering Poage
Bankshares will be savings and loan holding company and its primary regulator will be the

OTS

Pursuant to the plan of conversion the Company will offer its stock in subscription

offering to Eligible Account Holders of the Association Tax-Qualified Plans Supplemental

Eligible Account Holders and Other Members To the extent that shares remain available for

purchase after satisfaction of all subscriptions received in the subscription offering the shares

may be offered for sale in direct or syndicated community offering

At this time no other activities are contemplated for Poage Bankshares other than the

ownership of the Association loan to the newly-formed employee stock ownership plan

ESOP and reinvestment of the proceeds that are retained by the Company In the future

Poage Bankshares may acquire or organize other operating subsidiaries diversify into other

banking-related activities pay dividends to shareholders and/or repurchase its stock although

there are no specific plans to undertake such activities at the present time

Washington Headquarters
Three Baliston Plaza Telephone 703 528-1700

1100 North Glebe Road Suite 1100 Fax No 703 528-1788

Arlington VA 22201 Toll-Free No 866 723-0594

www.rpfinancial.com E-Mail mailrpfinancial.com
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RP Financial LC

RP Financial LC RP Financial is financial consulting firm serving the financial

services industry nationwide that among other things specializes in financial valuations and

analyses of business enterprises and securities including the pro forma valuation for savings

institutions converting from mutual-to-stock form The background and experience of RP
Financial is detailed in Exhibit V-I For its appraisal services RP Financial is being

compensated on fixed fee basis for the original appraisal and for any subsequent updates
and such fees are payable regardless of the valuation conclusion or the completion of the

conversion offering transaction We believe that we are independent of the Company the

Association and the other parties engaged by the Association or the Company to assist in the

stock conversion process

Valuation Methodology

In preparing the Appraisal we have reviewed Poage Bankshares and the Associations

regulatory applications including the prospectus as filed with the OTS and the Securities and

Exchange Commission SEC We have conducted financial analysis of the Association that

has included due diligence related discussions with Home Federals management Crowe

Horwath LLP the Associations independent auditor Luse Gorman Pomerenk Schick P.C
Home Federals conversion counsel and Keefe Bruyette Woods Inc which has been

retained as the financial and marketing advisor in connection with the stock offering All

conclusions set forth in the Appraisal were reached independently from such discussions In

addition where appropriate we have considered information based on other available published

sources that we believe are reliable While we believe the information and data gathered from

all these sources are reliable we cannot guarantee the accuracy and completeness of such

information

We have investigated the competitive environment within which Home Federal operates

and have assessed the Associations relative strengths and weaknesses We have monitored

all material regulatory and legislative actions affecting financial institutions generally and

analyzed the potential impact of such developments on Home Federal and the industry as

whole to the extent we were aware of such matters We have analyzed the potential effects of

the stock conversion on the Associations operating characteristics and financial performance as

they relate to the pro forma market value of Poage Bankshares We have reviewed the

economy and demographic characteristics of the primary market area in which the Association

currently operates We have compared Home Federals financial performance and condition

with publicly-traded thrift institutions evaluated and selected in accordance with the Valuation

Guidelines as well as all publicly-traded thrifts and thrift holding companies We have reviewed

conditions in the securities markets in general and the market for thrifts and thrift holding

companies including the market for new issues We have excluded from such analyses thrifts

subject to announced or rumored acquisition and/or institutions that exhibit other unusual

characteristics

The Appraisal is based on Home Federals representation that the information contained

in the regulatory applications and additional information furnished to us by the Association and

its independent auditors legal counsel investment bankers and other authorized agents are

truthful accurate and complete We did not independently verify the financial statements and

other information provided by the Association or its independent auditors legal counsel

investment bankers and other authorized agents nor did we independently value the assets or
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liabilities of the Association The valuation considers Home Federal only as going concern

and should not be considered as an indication of the Associations liquidation or control value

Our appraised value is predicated on continuation of the current operating environment

for the Association and the Company and for all thrifts and their holding companies Changes in

the local state and national economy the federal and state legislative and regulatory

environments for financial institutions and mutual holding companies the stock market interest

rates and other external forces such as natural disasters or significant world events may occur

from time to time often with great unpredictability and may materially impact the value of thrift

stocks as whole or the Associations value alone It is our understanding that Home Federal

intends to remain an independent institution and there are no current plans for selling control as

converted institution To the extent that such factors can be foreseen they have been

factored into our analysis

The estimated pro forma market value is defined as the price at which the Companys
stock immediately upon completion of the offering would change hands between willing

buyer and willing seller neither being under any compulsion to buy or sell and both having

reasonable knowledge of relevant facts

Valuation Conclusion

It is our opinion that as of January 14 2011 the estimated aggregate pro forma market

value of the shares to be issued immediately following the conversion equaled $23000000 at

the midpoint equal to 2300000 shares offered at per share value of $10.00 Pursuant to

conversion guidelines the 15% offering range indicates minimum value of $19550000 and

maximum value of $26450000 Based on the $10.00 per share offering price determined by
the Board this valuation range equates to total shares outstanding.of 1955000 at the minimum
and 2645000 at the maximum In the event the appraised value is subject to an increase the

aggregate pro forma market value may be increased up to supermaximum value of

$30417500 without resolicitation Based on the $10.00 per share offering price the

supermaximumvalue would result in total shares outstanding of 3041750

Limiting Factors and Considerations

The valuation is not intended and must not be construed as recommendation of any
kind as to the advisability of purchasing shares of the common stock Moreover because such

valuation is determined in accordance with applicable regulatory guidelines and is necessarily

based upon estimates and projections of number of matters all of which are subject to change
from time to time no assurance can be given that persons who purchase shares of common

stock in the conversion will thereafter be able to buy or sell such shares at prices related to the

foregoing valuation of the estimated pro forma market value thereof The appraisal reflects only

valuation range as of this date for the pro forma market value of Poage Bankshares

immediately upon issuance of the stock and does not take into account any trading activity with

respect to the purchase and sale of common stock in the secondary market on the date of

issuance of such securities or at anytime thereafter following the completion of the public stock

offering

The valuation prepared by RP Financial in accordance with applicable regulatory

guidelines was based on the consolidated financial condition and operations of Poage
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Bankshares as of or for the periods ended September 30 2010 the date of the financial data

included in the prospectus

RP Financial is not seller of securities within the meaning of any federal and state

securities laws and any report prepared by RP Financial shall not be used as an offer or

solicitation with respect to the purchase or sale of any securities RP Financial maintains

policy which prohibits RP Financial its principals or employees from purchasing stock of its

financial institution clients

The valuation will be updated as provided for in the conversion regulations and

guidelines These updates will consider among other things any developments or changes in

the financial performance and condition of Poage Bankshares management policies and

current conditions in the equity markets for thrift stocks both existing issues and new issues

These updates may also consider changes in other external factors which impact value

including but not limited to various changes in the federal and state legislative and regulatory

environments for financial institutions the stock market and the market for thrift stocks and

interest rates Should any such new developments or changes be material in our opinion to

the valuation of the shares appropriate adjustments to the estimated pro forma market value

will be made The reasons for any such adjustments will be explained in the update at the date

of the release of the update The valuation will also be updated at the completion of Poage

Bankshares stock offering

Respectfully submitted

RP FINANCIAL LC

James Oren

Director
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OVERVIEW AND FINANCIAL ANALYSIS

Introduction

Home Federal is federal mutual savings and loan association headquartered in

Ashland Boyd County Kentucky Operating in northeastern Kentucky the Association

maintains one other branch office in Boyd County and four additional branches located in

Greenup County and Lawrence County Kentucky map of the Associations branch offices

provided in Exhibit I-i Home Federal is member of the Federal Home Loan Bank FHLB
system and its deposits are insured up to the regulatory maximums by the FDIC At September

30 2010 Home Federal had $291.1 million in assets $227.8 million in deposits and total equity

of $27.7 million equal to 9.53% of total assets Home Federals audited financial statements

are included by reference as Exhibit 1-2

Plan of Conversion

The Board of Directors of Home Federal adopted plan of conversion on December 21

2010 Pursuant to the plan of conversion the Association will convert from the mutual form of

organization to fully stock form and become wholly owned subsidiary of Poage Bankshares

Inc Poage Bankshares or the Company newly formed Maryland corporation The

Company will own all of the outstanding shares of the Association Following the completion of

the offering Poage Bankshares will be savings and loan holding company and its primary

regulator will be the OTS

At this time no other activities are contemplated for Poage Bankshares other than the

ownership of the Association loan to the newly-formed employee stock ownership plan

ESOP and reinvestment of the proceeds that are retained by the Company In the future

Poage Bankshares may acquire or organize other operating subsidiaries diversify into other

banking-related activities pay dividends to shareholders and/or repurchase its stock although

there are no specific plans to undertake such activities at the present time

Strategic Overview

Home Federal has been serving the northeastern Kentucky area since its founding in

1889 Following long history of serving the city of Ashland the Association began expanding

the market area served in the 1960s and currently serves three counties in Kentucky and one

county in Ohio through six office network The Association has historically followed
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traditiona thrift operating strategy originating first position mortgage loans secured by 1-4

family properties in the local market area surrounding the office locations In recent years the

Association has diversified the lending operations to an extent originating modest amounts of

home equity commercial real estate commercial business and consumer loans Growth has

been pursued through having competitive product line of deposit accounts positioning the

Association as local community bank and using borrowings for reinvestment in earning

assets The growth in funding and lending resulted in Home Federal reaching an asset base of

approximately $300 million as of September 30 2010 and an equity base that totaled

approximately $28 million The Associations conservative lending operations and the

corresponding concentration in residential loan products has limited the level of delinquent

loans during the most recent economic recession In addition Home Federals market area has

not experienced the significant reductions in real estate values seen in other markets across the

country

The equity from the stock offering will increase the Associations liquidity leverage and

growth capacity and the overall financial strength Home Federals higher capital position

resulting from the infusion of stock proceeds is anticipated to reduce interest rate risk through

enhancing the interest-earning assets to interest-bearing liabilities IEA/IBL ratio The

increased equity is expected to reduce funding costs The Association will also be better

positioned to pursue growth and revenue diversification The projected use of proceeds is

highlighted below

The Company The Company is expected to retain an estimated 50% of the

net conversion proceeds At present funds at the holding company level are

expected to be initially invested primarily into short-term investment grade

securities along with providing the funds for the employee stock ownership

plan purchases Over time the funds may be utilized for various corporate

purposes

The Association majority of the net conversion proceeds will be infused

into the Association as tier capital Cash proceeds i.e net proceeds less

deposits withdrawn to fund stock purchases infused into the Association will

become part of general funds pending deployment into loans and investment

securities

Balance Sheet Trends

Table 1.1 shows the Associations historical balance sheet data for the most recent five

fiscal years During this period Home Federals total assets have increased at 9.9% annual



Table 1.1

Home Federal Savings and Loan Association

Historical Balance Sheet Data

Total Amount of

Assets

Loans Receivable net
Cash and Equivalents

Investment Securities

rvbrtgage-Backed Securities

FHLB Stock

Fixed Assets

Other Real Estate Owned

BOLl

Ratios are as percent of ending assets

Source Audited financial statements RP Financial calculations

2007

Aj-nount jjfl

$000

$278988 100.00%

166904 59.82%

18815 6.74%

19724 7.07%

57960 20.78%

1834 0.66%

6080 2.18%

148 0.05%

6005 2.15%

1518 0.54%

9/30/2006-

9/30/20 10

____________
Annual

2010 Growth Rate

Amount fl
$000

$291147 100.00% 9.86%

184059 63.22% 28.04%

43333 14.88% 44.22%

45234 15.54% -9.13%

0.00% -100.00%

1883 0.65% 2.05%

6449 2.22% 34.45%

219 0.08% -15.19%

6239 2.14% 4.05%

3731 1.28% 19.94%

2006

As of Seotember 30

2008 2009

Amount F2ILfl

$000

PctAmount
______ Amount EW

$000 $000

$199871 100.00% $204237 100.00% $231451 100.00%

68489 34.27% 76573 37.49% 111650 48.24%

10016 5.01% 5477 2.68% 2300 0.99%

66328 33.19% 65217 31.93% 47350 20.46%

43779 21.90% 42540 20.83% 54317 23.47%

1736 0.87% 1763 0.86% 1834 0.79%

1974 0.99% 4733 2.32% 5715 2.47%

423 0.21% 323 0.16% 113 0.05%

5323 2.66% 5538 2.71% 5765 2.49%

1803 0.90% 2074 1.02% 2408 1.04%

$171648 85.88% $176666 86.50% $179119 77.39%

3514 1.76% 2510 1.23% 27149 11.73%

1464 0.73% 1834 0.90% 1567 0.68%

$23245 11.63% $23227 11.37% $23616 10.20%

39.90% 43.34%

Other Assets

Deposits

FHLB Advances

Other Liabilities

Equity

Loans/Deposits

Offices Open

$209698 75.16%

39368 14.11%

3042 1.09%

$26880

$227812 78.25%

32205 11.06%

3384 1.16%

62.33% 79.59%

9.63% $27746 9.53%

7.33%

73.99%

23.31%

4.52%

80.79%



RP Financial LC OVERVIEW AND FINANCIAL ANALYSIS
1.4

rate with loans receivable representing majority of the asset base increasing at notably

faster rate than assets Assets increased steadily from fiscal 2005 through 2010 as result of

the Associations efforts to achieve balance sheet growth and leverage the equity base Asset

growth has been funded with increasing levels of deposits and borrowings with borrowings

increasing as percent of total funding liabilities Equity also has increased steadily since fiscal

2005 reflecting net profits during this period reaching $27.7 million at September 30 2010 or

9.53% of assets summary of Home Federals key operating ratios for the past five years is

presented in Exhibit 1-3

The Associations loan portfolio totaled $184.1 million or 63.2% of assets at September

30 2010 an increase from $166.9 million or 59.8% of assets one year earlier From fiscal

2005 through 2010 Home Federals loans/assets ratio increased substantially reflecting

renewed emphasis on lending operations to provide for higher levels of interest income The

combination of the increase in loans receivable and increased dependence on borrowed funds

for funding resulted in the loan/deposit ratio increasing from 39.90% at September 30 2006 to

80.79% at September 30 2010

Home Federals loan portfolio reflects the Associations historical concentration in 1-4

family residential first mortgage lending for portfolio as these loans comprised 83.94% of total

loans as of September 30 2010 In context with the growth in loans receivable since fiscal

2005 the Association has pursued modest level of diversification into other loan types

including home equity construction/land commercial real estate/multi-family commercial

business and consumer loans As of September 30 2010 these other loan categories equaled

$29.5 million or 16.06% of total loans versus $5.7 million or 8.30% of total loans as of

September 30 2005 The most significant growth in loans other than 1-4 family residential first

mortgage loans consisted of commercial real estate/multi-family loans which increased by $8.0

million over this time period Representing new loan product the balances of home equity

and home equity lines of credit totaled $5.0 million at September 30 2010 versus zero

balance as of September 30 2006

The residential mortgage loan portfolio consists of both fixed and adjustable rate loans

based on historical customer demand Effective in July 2010 the Association initiated

secondary market program focused on reducing the level of originations of fixed-rate residential

mortgage loans for portfolio and instead selling fixed rate mortgage originations in the FHLB of

Cincinnati Mortgage Purchase Program with servicing retained The majority of the

Associations 1-4 family residential first mortgage loans conform to standards set by Freddie
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ATrORNEYS AT LAW

5335 WISCONSIN AVENUE N.W SUITE 780

WASHINGTON D.C 20015

TELEPHONE 202 274-2000

FACSIMILE 202 362-2902

www.luselaw.com

WETTERS DIP.ECT DIAL NUMBER WRITERS E-MAIL

202 274-2004 rpomerenk@Iuse1aw.com

Februaryll 2011

3ectfrr

Via Hand Dehverv

Filing Desk

Securities and Exchange Commission

100 Street N.E

Washington D.C 20549

Re Poage Bankshares Inc

Form SE

Dear Sir or Madam

In accordance with Rules 202 and 311 g2 of Regulation S-T the supporting financial

information from Exhibit 99.3 to the Registration Statement on Form S-i of Poage Bankshares

Inc the Company which is the Companys Valuation Appraisal Report is being filed in

paper format pursuant to the Companys request for continuing hardship exemption filed by

letter dated February 2011 On behalf of the Company please find enclosed for filing one

original and two copies of the Companys Form SE which includes the entire Valuation

Appraisal Report

Please acknowledge receipt of this filing by stamping copy of this letter and returning it

to us via our courier If you have any questions regarding the enclosed please do not hesitate to

contact the undersigned at 202 274-2011 or Kip Weissman at 202 274-2029 Thank you for

your assistance

obert Pomerenk

Enclosures

cc Darryl Akers Co-President and Co-Chief Executive Officer

Kip Weissman Esq

\clients\1254\Conversion\SEC Letter Form SE doe
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Mac As of September 30 2010 the Association carried mortgage servicing right of $31000

on the balance sheet reflecting this retained value of the loans sold with servicing retained

which totaled $3.1 million as of that date

The intent of the Associations cash and investment policy is to provide adequate

liquidity and to generate favorable return within the context of supporting Home Federals cash

operating needs and credit and interest rate risk objectives Historically the level of cash and

equivalents remained in the range of 1.0% to 7.0% of assets which was sufficient for daily

operational needs The ratio increased in fiscal 2010 due to restructuring transaction whereby

the portfolio of mortgage-backed securities MBS were sold for interest rate risk purposes and

in order to lock in the market value gain of those securities As of September 30 2010 the

Associations portfolio of cash and cash equivalents totaled $43.3 million equal to 14.9% of

assets

The investment securities portfolio which included U.S government securities and

municipal bonds totaled $47.1 million or 15.5% of assets as of September 30 2010 The entire

portfolio was classified as available-for-sale with pre-tax gain of $1.0 million Historically the

investment securities portfolio also included substantial investment in MBS and reached

high of $110.1 million or 55.09% of assets at September 30 2006 As noted above the entire

MBS portfolio was sold in fiscal 2010 resulting in pre-tax gain on sale of $2.3 million The low

risk U.S government securities totaled $16.0 million at September 30 2010 and consisted of

securities with laddered terms of up to 10 years Beyond these investments the Association

held $29.2 million of municipal bonds that provide tax advantaged income and $1.9 million of

FHLB stock The level of cash and investments is anticipated to increase initially following

conversion pending gradual redeployment into higher yielding loans Details of the

Associations investment securities portfoiio are presented in Exhibit 1-4

The Association owns all six office locations The headquarters office in Ashland

inclusive of retail branch operation is 12000 square foot building constructed in 2007 with

net book value of $3.7 million at September 30 2010 This office along with investment in the

other branch offices including land buildings and furniture fixtures and equipment totaled

$6.4 million or 2.2% of assets as of September 30 2010 This investment in fixed assets

reduces the level of interest earning assets on the balance sheet The new headquarters office

was constructed in the same block as the previous headquarters office in the city of Ashland

Reflecting the generally strong asset quality of the Association the balance of real

estate owned REO was minimal $219000 or 0.1% of assets at September 30 2010
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Gaining ownership of these properties allows the Association to dispose of such assets in

manner that is most beneficial to the Association and its financial condition Such REO reached

high of $423000 as of September 30 2006 and has remained relatively modest in balance

since that date

As of September 30 2010 Home Federal held balance of bank owned life insurance

BOLl $6.2 million which reflects growth since the end of fiscal 2006 owing to increases in

the cash surrender value of the policies The balance of the BOLl reflects the value of life

insurance contracts on selected members of the Associations management and has been

purchased with the intent to offset various benefit program expenses on tax advantaged basis

The increase in the cash surrender value of the BOLl is recognized as an addition to other non-

interest income on an annual basis

Over the past five years Home Federals funding needs have been provided by retail

deposits with an increasing trend of supplemental funding provided by borrowings and retained

earnings Similar to the trend in assets the balance of the Associations deposits has increased

steadily since 2006 reaching high of $227.8 million as of September 30 2010 Based on the

increased use of borrowings over the past five years the proportion of assets funded with

deposits has declined from 85.88% at September 30 2010 to 78.25% at September 30 2010

The growth in deposits has been achieved through increases in all account types as the

Association offers competitive community-based product line of retail deposits The

Association maintains concentration of deposits in core transaction and savings account

deposits which comprised 28.9% of deposits at September 30 2010 versus 26.3% of total

deposits at fiscal year end 2008

Over the past five years Home Federal has utilized funding with borrowings to an

increasing extent to support the asset size fund lending operations and to manage funding

costs and interest rate risk Borrowings totaled $32.2 million or 11.1% of assets at September

30 2010 with the borrowings having maturities ranging from October 2010 to June 2024 The

Associations utilization of borrowings has been generally limited to fixed rate fixed maturity

characteristics

The balance of equity increased between fiscal 2006 and 2010 as the Association

recorded profitable operations Reflecting the combination of this increase in equity and the

increase in assets over that time period the equity-to-assets ratio declined from 11.63% at year

end 2006 to 9.53% at September 30 2010 All of the Associations equity is tangible and the

Association maintained surpluses relative to all of its regulatory capital requirements at
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September 30 2010 The pro forma return on equity ROE is expected to initially decline

given the increased equity position

Income and Expense Trends

Table 1.2 presents the Associations income and expense trends over the past five fiscal

years The Association has recorded consistently profitable operations over this time period

ranging from high of $2.2 million or 0.78% of average assets for fiscal 2010 to low of

$81000 or 0.04% of average assets for fiscal 2007 The income statement has been affected

by various non-operating income or expense items over the past five years including such

items as gains on the sale of loans and investment securities and expenses related to REQ

operations and sales Net interest income and operating expenses represent the primary

components of the Associations income statement Other revenues for the Association largely

are derived from customer service fees and charges on the deposit base and lending

operations The level of loan loss provisions due to the prevailing economic trends has also

affected the level of net income in the most recent two fiscal years

The Associations net interest income to average assets ratio increased from low of

1.76% during 2007 to 2.91% during 2010 reflecting market trends in interest rates over that

time period along with the impact of the Associations operating strategies The net interest

income ratio has been supported by the increasing proportion of loans in the earning asset base

over the past five years which has resulted in more modest decline in interest income through

fiscal 2010 in the low rate environment that has existed over the past several years The

Associations level of interest income is also supported by the relatively modest level of non-

accruing loans which would act to reduce the level of interest income recognized In the most

two recent fiscal years the low interest rate environment has resulted in sharp decline in

overall interest expense levels also supporting the net interest income ratio The Associations

interest rate spreads and yields and costs for the past three years are set forth in Exhibits 1-3

and 1-5

Non-interest operating income other income has trended modestly upward since

fiscal 2006 in relation to the growth in assets The non-interest operating income ratio is

dependent upon the level of banking activities with fees and charges on transaction deposit

accounts constituting the primary source of non-interest income for the Association Home

Federal also receives material level of income from the BOLl investment The increase shown



Table 1.2

Home Federal Savings and Loan Association

Historical Income Statements

2006

For the Fiscal Year Ended Seotem bar 30

2007 2008

Amount çJj1

2009

Amount fl
2010

Amount E2LiAmount EJ Amount Lfl
$000 $000 $000 $000 $000

Interest Income $10250 5.22% $1104 5.47% $11615 5.47% $13342 5.30% $13729 4.90%
Interest Expense 6059 -3.09% 7504 -3.72% 7367 -3.47% 6603 -2.62% 5571 -1.99%

Net Interest Income $4191 2.14% $3544 1.76% $4248 2.00% $6739 2.68% $8158 2.91%
Provision for Loan Losses fl 0.00% 1.11 -0.06% fj -0.05% jJ -0.12% 0.23%

Net Interest Income after Provisions $4184 2.13% $3428 1.70% $4145 1.95% $6427 2.55% $7508 2.68%

Other Income $360 0.18% $419 0.21% $456 0.22% $614 0.24% $749 0.27%

Operating Expense 4111 -2.09% 3998 -1.98% 4339 -2.05% 5743 -2.28% 7693 -2.74%

Net Operating Income $433 0.22% $151 -0.07% $263 0.12% $1298 0.52% $564 0.20%

CainLoss on Sale of REQ $86 -0.04% $170 -0.08% $59 -0.03% $49 -0.02% $88 -0.03%

GainLoss on Sale of Loans 0.00% 0.00% 0.00% 0.00% 93 0.03%

GainLoss on Sale of Investments 18 0.01% 0.00% 106 0.05% 476 0.19% 0.81%

Total Non-Operating lncome/Expense $67 -0.03% $172 -0.09% $46 0.02% $427 0.17% $2274 0.81%

Net Income Before Tax $366 0.19% $323 -0.16% $309 0.15% $1725 0.69% $2838 1.01%

Income Tax Provision Benefit 184 0.09% 404 0.20% 137 0.06% -0.11% fifl -0.23%

Net Income Loss $549 0.28% $81 0.04% $446 0.21% $1460 0.58% $2187 0.78%

Adjusted Earnings

Net Income $549 0.28% $81 0.04% $446 0.21% $1460 0.58% $2187 0.78%

AddDeduct Net Gain/Loss on Sale 67 0.03% 172 0.09% 46 -0.02% 427 -0.17% 2274 -0.81%

Tax Effect -0.01% -0.03% QiY J.4 ZZ
Adjusted Earnings $594 0.30% $194 0.10% $415 0.20% $1178 0.47% $686 0.24%

Expense Coverage Ratio 101.9% 88.7% 97.9% 117.3% 106.0%

Efficiency Ratio 90.3% 100.9% 92.2% 78.1% 86.4%

Effective Tax Rate Benefit 50.3% -125.0% 44.2% -15.4% -22.9%

Ratios are as percent of average assets
________________________________________________________________

Assumes 34% effective tax rate

Expense coverage ratio calculated as net interest income before provisions for loan losses divided by operating expenses

Efficiency ratio calculated as op exp divided by the sum of net mt inc before prov for loan losses plus other income excluding net gains
Based on reported financial statements

Source Audited financial statements RP Financial calculations



RP Financial LC OVERVIEW AND FINANCIAL ANALYSIS
1.9

in Table 1.2 reflects increases in deposit accounts including core accounts which provide

higher levels of fee income For fiscal 2010 other income totaled $0.7 million or 0.27% of

average assets

Operating expenses represent the other major component of the Associations income

statement ranging from low of 1.98% of average assets during 2007 to high of 2.74% of

average assets during fiscal 2010 Since 2007 operating expenses have increased somewhat

faster than assets and totaled $7.7 million for fiscal 2010 The increase in the dollar amount of

operating expenses since 2006 reflects general inflation costs and the overall costs of

operations including the expansion of the various operating departments of the Association

such as the loan department The Associations level of operating expenses is indicative of the

higher staffing needs associated with the branch office network Likewise the higher staffing

needs associated with generating and servicing transaction and saving account deposits which

comprise relatively high percentage of the Associations deposit composition have also been

factor Upward pressure will be placed on the Associations expense ratio following the stock

offering due to expenses associated with operating as publicly-traded company including

expenses related to the stock benefit plans

The trends in the net interest income and operating expense ratios since fiscal 2006

have caused the expense coverage ratio net interest income divided by operating expenses to

fluctuate from high of 117.3% in fiscal 2009 to low of 88.7% in fiscal 2007 This ratio was

106.0% for fiscal 2010 indicating that net interest income was sufficient to cover the

Associations operating expenses Similarly Home Federals efficiency ratio operating

expenses net of amortization of intangibles as percent of the sum of net interest income and

other operating income has varied since fiscal 2006 and was 86.4% during fiscal 2010

decline from high of 100.9% in fiscal 2007 The increasing level of other income has partially

assisted in maintaining the efficiency ratio Going forward the Association believes the

efficiency ratio should improve with continued efforts to control operating expenses and

reinvestment of the offering proceeds

As noted earlier loan loss provisions increased beginning in fiscal 2009 reflecting the

more challenging economic environment and the desire for improved reserve coverage ratios

by the Association During fiscal years 2009 and 2010 the Association incurred total loan loss

provisions of $962000 which allowed for an increase in the allowance for loan losses ALLL
balance to $1.1 million as of September 30 2010 Reflecting the Associations relatively strong

asset quality chargeoffs have been relatively modest over the past give years As of
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September 30 2010 the total ALLLs equaled 85.01% of non-accruing loans 46.30% of non-

performing assets and 0.62% of net loans receivable Exhibit 1-6 sets forth the Associations

allowance for loan loss activity during the past five years

Non-operating items have had an increasing impact on the Associations income

statement in the most two recent years and have consisted primarily of gains on the sale of

investment securities and losses on the sale of REO properties During fiscal year 2010 the

Association sold the entire MBS portfolio recording gain of $2.3 million Home Federal has

also experience modest amount of expense related to the resolution of REO properties in

recent years and recorded gains on the sale of loans during fiscal 2010

The Associations income tax status has been impacted by the varying levels of income

recorded over the past five years and by the investment in BOLl and municipal bonds For

fiscal years 2006 through 2008 Home Federal recorded tax benefits based on the then-current

tax position of the Association For fiscal years 2009 and 2010 Home Federal recorded tax

expense based on recorded taxable income which was adjusted for the tax-advantaged income

noted above The effective tax rates for fiscal 2009 and 2010 were 15.4% and 22.9%

respectively The Associations marginal effective statutory tax rate approximates 34% and this

is the rate utilized to calculate the net reinvestment benefit from the offering proceeds

Interest Rate Risk Management

The Associations balance sheet is liability-sensitive in the shorter-term and thus the

net interest margin will typically be adversely affected during periods of rising and higher interest

rates as well as in the interest rate environment that prevailed during 2006 and the first half of

2007 in which the yield curve was inverted due to short-term interest rates increasing to levels

that exceeded the yields earned on longer-term Treasury bonds Home Federal measures its

interest rate risk exposure by use of the OTS Net Portfolio Value NPV model which provides

an analysis of estimated changes in the Associations NPV under the assumed instantaneous

changes in the U.S treasury yield curve Utilizing figures as of September 30 2010 based on

2.0% instantaneous and sustained increase in interest rates the OTS NPV model indicates

that the Associations NPV would decrease by 5% see Exhibit 1-7

The Association pursues number of strategies to manage interest rate risk particularly

with respect to seeking to limit the repricing mismatch between interest rate sensitive assets

and liabilities The Association manages interest rate risk from the asset side of the balance

sheet through underwriting residential mortgages that will allow for their sale to the secondary
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market when such strategy is appropriate and diversifying into other types of lending beyond

1-4 family permanent mortgage loans which consist primarily of shorter term and adjustable rate

loans As of September 30 2010 of the Associations total loans due after September 30

2011 ARM loans comprised 28.1% of those loans see Exhibit 1-8 In addition the recently

completed sale of the MBS portfolio was completed in part for interest rate risk management

purposes as these MBS afl carried fixed rate terms and the sale materially improved the overall

interest rate risk position of the Association On the liability side of the balance sheet

management of interest rate risk has been pursued through maintaining concentration of

deposits in lower cost and less interest rate sensitive transaction and savings accounts and

maintaining base of interest-free equity Transaction and savings accounts comprised 28.9%

of the Associations deposits at September 30 2010 The infusion of stock proceeds will serve

to further limit the Associations interest rate risk exposure as most of the net proceeds will be

redeployed into interest-earning assets and the increase in the Associations capital will lessen

the proportion of interest rate sensitive liabilities funding assets

There are numerous limitations inherent in interest rate risk analyses such as the credit

risk of Associations loans pursuant to changing interest rates Additionally such analyses do

not measure the impact of changing spread relationships as interest rates among various asset

and liability accounts rarely move in tandem as the shape of the yield curve for various types of

assets and liabilities is constantly changing in response to investor perceptions and economic

events and circumstances

Lending Activities and Strategy

The principal lending activity of Home Federal has been the origination of 1-4 family

residential first mortgage loans and more recently to lesser extent commercial and multi

family real estate loans consumer loans consisting primarily of automobile loans home equity

loans and lines of credit and construction loans Home Federal has also achieved level of

diversification into commercial business loans and consumer loans Details of the Associations

loan portfolio composition are shown in Exhibit 1-9 while Exhibit 1-10 provides details of the

Associations loan portfolio by contractual maturity date

Residential Real Estate Lending

Home Federal has historically engaged in the origination of first mortgage loans secured

by traditional 1-4 family residential owner-occupied property with such loans retained in

portfolio Beginning in fiscal 2010 the Association began originating and selling long-term fixed
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rate residential loans in the FHLB of Cincinnati Mortgage Purchase Program on servicing

retained basis primarily for interest rate risk management purposes Past originations and

portfolio balances of adjustable rate residential loans have been somewhat limited due to

customer preferences and competitive factors As of September 30 2010 residential first

mortgage loans equaled $154.1 million or 83.9% of total loans with adjustable rate loans

totaling $43.8 million or 28.4% of total residential first mortgage loans

Home Federal offers both fixed rate and adjustable rate 1-4 family permanent mortgage

loans Loans are generally underwritten to secondary market guidelines primarily Freddie Mac

with most of the 1-4 family mortgage loans secured by residences in the local markets

surrounding the branch office locations ARM loans offered by the Association generally have

initial repricing terms of one to five years After the initial repricing period ARM loans convert to

one-year ARM loan for the balance of the mortgage term with the interest rate based on

margin above the one year U.S treasury constant maturity yield The ARM loans are subject to

2% per adjustment period cap and lifetime interest rate cap of 6% above the initial interest

rate of the loan Fixed rate loans are typically offered with terms of 15 to 30 years and loan

pricing is established by using Freddie Mac secondary market pricing Residential loans are

generated through Associations in-house lending staff As result of the loan sales completed

in 2010 the Association maintained balance of loans serviced for others of $3.1 million as of

September 30 2010 In accordance with Freddie Mac loan underwriting guidelines most of the

Associations 1-4 family loans are originated with LTV ratios of up to 80% with private mortgage

insurance PMI being required for loans in excess of an 80% LTV ratio The Association does

not offer interest only negative amortization Alt or subprime loans all of which are loans

with higher risk underwriting characteristics

Home Eguity/2 Mortgage Loans

Since fiscal 2007 Home Federal has been active in home equity lending with the focus

of such lending conducted in the geographic footprint served by the branches Home equity

loans and lines of credit have been pursued for interest rate risk and yield enhancement

benefits These loans are generally originated with fixed or adjustable rates and with combined

loan-to-value ratios up to 85% on an owner occupied principal residence and up to 80% on

second home condominium or vacation home Generally loan-to-value ratios are limited to

90% of appraised value Total second mortgage/home equity loans equaled $5.0 million or

2.7% of the loan portfolio as of September 30 2010
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Commercial Real Estate/Multi-Family Lending

As of September 30 2010 commercial real estate/multi-family loans totaled $10.2

million or 5.6% of the total loan portfolio and the balances of these loans have been increasing

in recent years These types of loans are attractive credits given the higher yields larger

balances shorter duration and prospective relationship potential of these types of loans

Terms-to-maturity for these loans generally do not exceed 15 years although exceptions may

be made for terms of up to 20 years Interest rates are generally adjustable based upon the

weekly average yield on U.S treasury securities adjusted to constant maturity of one year or

another floating index The maximum LTVs on commercial real estate and multi-family loans is

80% for owner occupied commercial real estate and one- to four-family residential rental

properties and 75% for office or retail non-owner occupied commercial real estate or rental

properties with greater than five units Debt service coverage ratios are generally targeted at

.25x

These loans are generally priced at higher rate of interest have larger balances and

involve greater risk profile than 1-4 residential mortgage loans Often the payments on

commercial real estate loans are dependent on successful operations and management of the

property The Association will generally require and obtain loan guarantees from financially

capable borrowers The average loan size of the commercial real estate loans is approximately

$175000 with the Associations typical customer consisting of small- to mid-sized businesses

located in the market area served

Construction/Land Loans

Construction and land loans totaled $3.7 million or 2.0% of loans outstanding at

September 30 2010 representing modest level of lending activity for the Association As of

that date all construction and land loans were performing and these types of loans shorten the

average duration of the loan portfolio and support asset yields In terms of construction loans

Home Federal originates loans to individuals for the construction of their own residences pre

sold properties which are typically structured as construction/permanent loans These loans

generally have maximum terms of 12 months and rates and terms comparable to 1-4 family

residential mortgage loan originations including maximum LTVs of 80% Home Federal also

originates loans to speculative homebuilders for the construction of single-family residences

Essentially all of the construction loans have interest only payments during the construction
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phase To much lesser extent the Association may originate construction loans on

commercial properties As of September 30 2010 construction loans totaled $2.3 million

Land loans originated by Home Federal are secured by unimproved land for the potential

construction of single family residence These loans usually have terms of up to 15 years and

maximum LTVs of 75% As of September 30 2010 land loans equated $2.1 million

Commercial Business Lending

Another segment of the commercial lending activities of Home Federal include loans on

non-real estate commercial business assets such as business lines of credit term loans and

letters of credit The Association originates commercial business loans to small- and mid-sized

businesses located regionally including loans to provide working capital and secured by

accounts receivable inventory or property plant and equipment As of September 30 2010

the Association had $2.0 million of commercial business loans in portfolio equal to 1.1% of total

loans These loans usually have shorter terms and higher interest rates than real estate loans

and are usually variable-rate Regular lines of credit generally have maximum term of 12

months white revolving lines of credit generally have maximum term of up to seven years

Loan maturities generally vary from one to seven years Commercial term loans are offered in

order to fund longer-term needs of the commercial customers The maturity on these loans is

generally 75% of the expected life of the secured asset or seven years whichever is less The

typical business loan customer is similar to the loan customers for commercial real estate loans

Consumer Lending

As full-service community bank Home Federal also originates variety of consumer

loans including loans secured by automobiles recreational vehicles trucks and personal loans

As of September 30 2010 consumer loans totaled $8.6 million or 4.7% of total loans The

Association offers such loans since they tend to have shorter maturities and higher interest

rates than mortgage loans These loans are underwritten and originated by in-house personnel

with rates and terms set by the Associations internal loan policies and competitive factors

Automobile loans totaled $5.5 million at September 30 2010 representing 64.3% of total

consumer loans Effective management of the higher credit risk of such lending is achieved

through proper underwriting policies and procedures The remaining portion of the consumer

loan portfolio includes smaller balances of recreational vehicle loans and personal loans The

Association intends to continue offering these types of loans as service to retail customers
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Exhibit I-li provides summary of the Associations lending activities over the past two

fiscal years Lending volume declined in fiscal 2010 from $69.7 million during the 12 months

ended September 30 2009 to $50.6 million during fiscal 2010 Within these loan categories 1-

family residential first mortgage loan originations totaled $92.1 million for the two year period

or 76.5% of total originations over the two year period Consumer loan originations equaled

$8.1 million or 6.7% of total originations Over the past two years no loans were purchased

As discussed earlier loan sales consisting of 1-4 family fixed rate loans totaled $4.7 million for

fiscal 2010

Asset Quality

Home Federals lending operations include originations of construction/land commercial

real estate/multi-family commercial business and consumer loans for portfolio all of which carry

higher risk profile than traditional 1-4 family mortgage lending Since fiscal 2008 the

Association has experienced modest decline in asset quality although essentially all of the

non-performing assets NPAs since fiscal 2006 have been secured by 1-4 family residential

first mortgage loans NPAs inclusive of accruing loans past due 90 days or more real estate

owned REO and repossessed assets increased from low of $0.5 million as of September

30 2010 to $2.4 million at September 30 2010 Exhibit 1-12 presents history of NPAs for the

Association since 2006

To track the Associations asset quality and the adequacy of valuation allowances

Home Federal has established detailed asset classification policies and procedures which are

consistent with regulatory guidelines Detailed asset classifications are reviewed quarterly by

senior management and the Board Pursuant to these procedures when needed the

Association establishes additional valuation allowances to cover anticipated losses in classified

or non-classified assets As of September 30 2010 the Association maintained general and

specific reserves of $1.1 million equal to 0.62% of net loans receivable and 85.01% of non

accruing loans

Funding Composition and Strategy

Deposits have consistently accounted for the major portion of the Associations IBL

although over the past five years borrowed funds have increased as the Association has relied

on borrowed funds to greater extent to fund asset growth objectives At September 30 2010

deposits equaled $227.8 million or 88% of total deposits and borrowings down from 98% at
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September 30 2006 Exhibit 1-13 sets forth the Associations deposit composition for the past

three years and Exhibit 1-14 provides the interest rate and maturity composition of the certificate

of deposit CD portfolio at September 30 2010 CDs constitute the largest portion of the

Associations deposit base totaling 61.1% of deposits at September 30 2010 versus 63.9% of

deposits as of September 30 2008 All types of core deposits including NOW/demand money

market and savings accounts increased as percent of total deposits over the past two fiscal

years

Transaction and savings account deposits equaled $65.8 million or 28.9% of total

deposits at September 30 2010 versus $47.1 million or 26.3% of total deposits at September

30 2008 The remaining balance of the Associations deposits consists of CDs with Home

Federals current CD composition reflecting concentration of short-term CDs maturities of one

year or less As of September 30 2010 the CD portfolio totaled $162.0 million or 71.1% of

total deposits and 58.7% of the CDs were scheduled to mature in one year or less As of

September 30 2010 jumbo CDs balances exceeding $100000 amounted to $77.5 million or

43.3% of total CDs There were no brokered CDs in portfolio as of September 30 2010 As

noted above the balances of CDs in recent years has been affected by offering rates which

increases the attractiveness of those deposits relative to lower yielding transaction and savings

account deposits

Borrowings have served as an alternative funding source for the Association to facilitate

asset growth management of funding costs and interest rate risk Home Federal maintained

$32.2 million of FHLB advances at September 30 2010 with weighted average rate of 2.94%

which included either short-term overnight advances or advances that had fixed interest rates

with maturity dates primarily through 2011 Exhibit 1-15 provides further detail of the

Associations borrowings activities during the past three years

Legal Proceedings

The Association is not involved in any pending legal proceedings other than routine legal

proceedings occurring in the ordinary course of business which in the aggregate are believed

by management to be immaterial to the financial condition of the Association
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Established in 1889 Home Federal has traditionally operated pursuant to strategy of

strong community service and its dedication to being community-oriented financial institution

has supported customer loyalty and recent growth trends The Association is headquartered in

the city of Ashland Kentucky located in Boyd County The Association maintains one other

branch office in Boyd County and four additional branches located in Greenup County and

Lawrence County Kentucky Additional details of the Associations office facilities are

presented in Exhibit Il-i The city of Ashland containing population of approximately 21000
is located in the northeastern portion of Kentucky along the Ohio River

The majority of the Associations operating market area can be classified as rural and

the strength of the regions economy hinges primarily on manufacturing and services industries

In recent years the economies in the Associations operating markets have experienced

downturn although not as severe as the nationwide recession Although there has been an

increase in local unemployment the Associations operating markets never experienced the

frenzied economic growth that was prevalent in many areas of the country in the 2003-2007

period and have therefore not experienced the recent significant downturn as many other

bubble markets across the country

Future growth opportunities for the Association depend on the future prospects of the

local and regional economy demographic growth trends and the nature and intensity of the

competitive environment These factors have been briefly examined to help determine the

growth potential that exists for the Association the relative economic health of the Associations

market area and the resultant impact on value

National Economic Factors

The business potential of financial institution is partially dependent on the future

operating environment and growth opportunities for the banking industry and the economy as

whole The national economy experienced severe downturn during 2008 and 2009 as the

fallout of the housing crisis caused the wider economy to falter with most significant indicators

of economic activity declining by substantial amounts The overall economic recession was the

worst since the great depression of the 930s Approximately million jobs were lost during the

recession as consumers cut back on spending causing reduction in the need for many
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products and services Total personal wealth declined notably due to the housing crisis and the

drop in real estate values As measured by the nations gross domestic product GDP the

recession officially ended in the fourth quarter of 2009 after the national GDP expanded for two

consecutive quarters 2.2% annualized growth in the third quarter of 2009 and 5.6% annualized

growth in fourth quarter of 2009 The economy expansion continued into 2010 as the GDP

grew by 3.7% for the March 2010 quarter and 1.7% in the June 2010 quarter Notably large

portion of GDP growth during 2009 and into 2010 has been generated through federal stimulus

programs bringing into question the sustainability of the recovery without government support

The economic recession caused the inflation rate to decrease notably during 2009

Inflation averaged 3.85% for all of 2008 and negative 0.34% for all of 2009 indicating

deflationary period There was decline in prices during eight of the 12 months during 2009

Reflecting measure of recovery of the economy the national inflation rate was 1.76% for the

first nine months of 2010 The national unemployment rate also revealed modest recovery in

the most recent few months The reduction in employment during the recession led to fears of

prolonged period of economic stagnation as consumers were unwilling or unable to increase

spending The unemployment rate totaled 9.6% as of September 2010 decline from 10.0%

as of December 2009 but still high compared to recent historical levels There remains

significant uncertainty aboutthe near term future particularly in terms of the speed at which the

economy will recover the impact of the housing crisis on longer term economic growth and the

near-term future performance of the real estate industry including both residential and

commercial real estate prices all of which have the potential to impact future economic growth

The current and projected size of government spending and deficits also has the ability to

impact the longer-term economic performance of the country

The Associations market area has not experienced the significant level of loan

delinquencies foreclosures and reductions in business activity that has occurred in many other

areas of the country During the strong economic times of the last two decades the market

area remained somewhat more stable in terms of economic activity job creation and home and

other real estate prices

The major stock exchange indices have reflected the recent improvement in the

downturn in the national economy reporting significant volatility and an upward trend over the

past 12 months As an indication of the changes in the nations stock markets over the last 12

months as of September 30 2010 the Dow Jones Industrial Average closed at 10788.05 an

increase of 11.1% from September 30 2009 while the NASDAQ Composite Index stood at
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2368.62 an increase of 11.6% over the same time period The Standard Poors 500 Index

totaled 1141.20 as of September 30 2010 an increase of 8.0% from September 30 2009

Regarding factors that most directly impact the banking and financial services industries

in the past year the number of housing foreclosures have reached historical highs median

home values have declined by double digits in most areas of the country and the housing

construction industry has been decimated These factors have led to substantial losses at many

financial institutions and subsequent failures of institutions Despite efforts by the federal and

state governments to limit the impact of the housing crisis there remain concerns about

double-dip housing recession whereby another wave of foreclosures occur Therefore the

Association will employ strict prudent underwriting for such loans being placed into its portfolio

and will work to aggressively resolve substandard credits

Interest Rate Environment

In terms of interest rates through the first half of 2004 in reaction to try to avoid

significant slowdown of the economy the Federal Reserve lowered key market interest rates to

historical lows not seen since the 950s with the federal funds rate equal to 1.00% and the

discount rate equal to 2.00% Beginning in June 2004 the Fed began slowly but steadily

increasing the federal funds and overnight interest rates in ord.er to ward off any possibility of

inflation Through June 2006 the Fed had increased interest rates total of 17 times and as of

June 2006 the Fed Funds rate was 5.25% up from 1.00% in early 2004 while the Discount

Rate stood at 6.25% up from 2.00% in early 2004 The Fed then held these two interest rates

steady until mid-2007 at which time the downturn in the economy was evident and the Fed

began reacting to the increasingly negative economic news Beginning in August 2007 and

through December 2008 the Fed decreased market interest rates total of 12 times in an effort

to stimulate the economy both for personal and business spending

As of January 2009 the Discount Rate had been lowered to 0.50% and the Federal

Funds rate target was 0.00% to 0.25% These historically low rates were intended to enable

faster recovery of the housing industry while at the same time lower business borrowing costs

and such rates have remained in effect through early 2010 In February 2010 the Fed

increased the discount rate to 0.75% reflecting slight change to monetary strategy The effect

of the interest rate decreases since mid-2008 has been most evident in short term rates which

decreased more than longer term rates increasing the slope of the yield curve This low

interest rate environment has been maintained as part of strategy to stimulate the economy by
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keeping both personal and business borrowing costs as low as possible The strategy has

achieved its goals as borrowing costs for residential housing have been at historical lows and

the prime rate of interest remains at low level As of September 30 2010 one- and ten-year

U.S government bonds were yielding 0.27% and 2.53% respectively compared to 0.40% and

3.31% respectively as of September 30 2009 This has had positive impact on the net

interest margins of many financial institutions as they rely on spread between the yields on

longer term assets and the costs of shorter term funding sources However institutions who

originate substantial volumes of prime-based loans have given up some of this pickup in yield

as the prime rate declined from 5.00% as of June 30 2008 to 3.25% as of September 30 2010

Historical interest rate and market index trends are set forth in Exhibit 11-2

Looking forward there are general expectations that interest rates will remain low in

relation to historical levels as the Fed continues to seek methods to stimulate the economy

Based on the most recent indications from the Fed given the level of concern for the recovery

of the economy interest rates are not expected to begin to increase until no earlier than late-

2011 or early 2012 The surveyed economists by the Wall Street Journal on average expect the

unemployment rate to remain stable at 9.6% by the end of this year and they expect it to

continue slow decline to 9.0% through December 2011 The respondents expect job growth to

continue over the next 12 months but the forecast calls for an average of about 125000 jobs to

be added per month over that period The economy needs to add about 100000 jobs month

just to keep up with new entrants to the labor force

Market Area Demographics

Table 2.1 presents information regarding the demographic and economic trends for the

Associations market area from 2000 to 2010 and projected through 2015 with additional data

shown in Exhibit 11-3 Data for the nation and the State of Kentucky is included for comparative

purposes The total population base of the three county market area where the Association

operates offices was 103000 as of 2010 with Boyd County containing approximately 50% of

the population base Scioto County OH the location of the city of Portsmouth has the largest

overall population in the market area served indicating the source of lending opportunities in

that county Lawrence County to the south of Boyd County represents the most rural and

sparsely populated part of the Associations market area with population base of only 16000

as of 2010 Between 2000 and 2010 Boyd County experienced population decline at an
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Table 2.1

Home Federal Savings and Loan Associaton

Summary Demographic Data

Year Annual Growth Rate

2000 2010 2015 2000-2010 2010-2015

Population 000
United States 281422 311213 323209 1.0% 0.8%

Kentucky 4042 4339 4476 0.7% 0.6%

Boyd County 50 49 48 -0.2% -0.1%

Greenup County 37 38 38 0.2% 0.2%

Lawrence County 16 16 17 0.5% 0.4%
Scioto County OH 79 77 76 -0.3% -0.2%

Households 000
United States 105480 116761 121360 1.0% 0.8%

Kentucky 1591 1750 1816 1.0% 0.7%

Boyd County 20 20 20 0.0% 0.0%

Greenup County 15 15 16 0.6% 0.4%

Lawrence County 0.9% 0.6%

Scioto County OH 31 30 30 -0.2% -0.1%

Median Household Income

United States $42164 $54442 $61189 2.6% 2.4%

Kentucky 33742 43765 49262 2.6% 2.4%

Boyd County 32895 41277 46586 2.3% 2.4%

Greenup County 32342 40848 46532 2.4% 2.6%

Lawrence County 21220 25790 28800 2.0% 2.2%

Scioto County OH 27912 34658 39881 2.2% 2.8%

Per Capita Income

United States $21587 $26739 $30241 2.2% 2.5%

Kentucky 18093 22865 24588 2.4% 1.5%

Boyd County 18212 21688 22636 1.8% 0.9%

Greenup County 17137 20669 21609 1.9% 0.9%

Lawrence County 12008 14175 15225 1.7% 1.4%

Scioto County OH 15408 18670 20863 1.9% 2.2%

Less Than $25000 to $50000 to

$25000 49999 $99999 $1 00000
2010 HH Income Dist

United States 20.8% 24.7% 35.7% 18.8%

Kentucky 28.9% 27.4% 31.9% 11.7%

Boyd County 31.1% 28.5% 31.3% 9.1%

Greenup County 30.7% 29.1% 31.6% 8.6%

Lawrence County 48.8% 28.0% 18.9% 4.3%

Scioto County OH 36.0% 28.7% 28.2% 7.1%

Source SNL Financial
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annual rate of 0.2% indicating relatively unfavorable economic environment for the business

operations Both Greenup and Lawrence Counties reported positive but modest annualized

population growth over the same time period with all three counties reporting less favorable

rates than the state of Kentucky and the nation as whole Similar to Boyd County Scioto

County reported population decline over the past 10 years

For the next five years these general population trends are projected to continue with

Boyd and Scioto Counties continuing to slowly lose population and Greenup and Lawrence

Counties recording slight growth Changes in the number of households has paralleled trends

with respect to population as household growth rates for all four counties examined were lower

than state and national trends The percent changes in households were somewhat higher than

the respective population growth rates due to national trend towards lower overall average

household size

Table 2.1 also presents household and personal income date for the market area

Reflecting the rural character of the Associations market area all four counties reported 2010

median household income and per capita income levels that were lower than state and national

averages with the lowest income levels in Lawrence County the most rural county in the

market area Boyd County with large portion of the population centered in the metropolitan

Ashland area reported the highest median household and per capita income with median

household income equaling $41277 94% of the state average and 76% of the national

average Household income distribution patterns provide support for earlier statements

regarding the nature of the Associations market as approximately 60% of Boyd County

households had income levels less than $50000 annually in 2010 while the ratio was 56% for

the State of Kentucky and 46% for the national average These relatively modest income levels

act to limit the growth potential and demand for the products and services offered by financial

services providers operating in the market

Regional/Local Economy

Home Federals market area economy has been shaped by the historical presence of

coal timber and the Ohio River in the Eastern Kentucky region The three county market area

extends on the southern side of the Ohio River in eastern Kentucky surrounded by the

Appalachian Mountains While agriculture has always been modest part of the overall

economy during the early settlement of the area charcoal blast furnaces using coal or timber

for fuel produced large quantities of iron for manufacturing products with the Ohio River
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providing transportation/trade route to population centers to the west and east This type of

early industry resulted in the development of modern industries including steel production and

petroleum refinery operations both of which are still represented in the employment base by

Marathon Petroleum and AK Steel The presence of the Ohio River and these industries has

made the Ashland/ KY/Huntington WV area the largest inland port in the world in terms of

product value shipped In addition major east/west transportation route lnterstate-64 passes

through Boyd County This highway provides another transportation option for industry in the

market area and allows easier access to the Associations market area for regional residents

In recent decades similar to other areas of the country the economy has become dominated by

services industries in particular health care and retail sales as Ashland is regional center for

the population of eastern Kentucky Table 2.2 below illustrates major employers in the

Associations market area counties

Table 2.2

Home Federal Savings and Loan Association

Major Market Area Employers

Employer Industry Employees

Kings Daughter Medical Center Health Care 4417
Marathon Petroleum LLC Petroleum Refining 1441

Our Lady of Bellefonte Hospital Health Care 1201

AK Steel Refined Steel Products 1109

Boyd County Schools Education 280

Wal-Mart Supercenter Retail 550

Ashland Independent Schools Education 510

ATT Mobility Telecommunications 498

Greenup Public Schools Education 475

Wal-Mart Cannonsburg Retail 400

City of Ashland Local Government 307

Pathways Inc Comm Service/VVeII-Being 294

Source Ashland Alliance

As noted previously Home Federal also conducts lending operations and offers other

financial services to residents of Portsmouth OH The City of Portsmouth Scioto County Ohio

is located directly north of Greenup County across the Ohio River and represents an additional

population center that serves as source of loans and other banking business for the

Association Home Federal is able to serve the Portsmouth area through the branch office in

South Shore Greenup County As of 2010 Portsmouth had population of approximately

20300 The economy of Portsmouth is relatively diversified and continues to reflect the
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historical economic connection to industry and manufacturing including coal and iron production

and timber/wood products Since the closing of many heavy industry facilities in recent

decades the area has developed other employment sources primarily in services industries

Major employers within the community currently include Shawnee State University the

Southern Ohio Medical Center Suncoke Inc Sunoco Chemicals OSCO Industries Inc Duke

Energy and Mitchellace Inc In addition for many years federal government uranium

enrichment plant operated in Scioto County which has been replaced by commercial uranium

enrichment facility

Maior Market Area Employment Sectors

Employment data presented in Table 2.3 below indicates that similar to many areas of

the country services are the most prominent sector for the state of Kentucky and the three

market area counties comprising an average of 34% of total employment The services sector

employment is somewhat concentrated in health care employment national trend The next

largest component of the employment base in the headquarters county of Boyd is whoesale

and retail trade indicative of the trade generated through the location of 1-64 and the Ohio River

through the market area Wholesale and retail trade is also notably represented in the other two

market area counties The government sector also represents material portion of the

employment base with such employment limited to local entities The market area has only

modest level of manufacturing employment less than 10% of total employment which is lower

than statewide averages indicative of the changes the market area has undergone over the

past few decades as services employment has replaced former manufacturing-related jobs

This data indicates that the Associations market area has relatively diversified economic

base such that downturn in any one industry will likely not have large impact on the regional

economy This diversification provides level of stability that is positive factor for financial

institutions such as Home Federal Additional data is presented in Exhibit 11-4
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Table 2.3

Home Federal Savings and Loan Association

Primary Market Area Employment Sectors

Percent of Labor Force

Boyd Greenup Lawrence

Employment Sector Kentucky County County County

of Total Employment

Services 33.3% 40.6% 37.0% 25.0%
Wholesale/Retail Trade 14.0% 17.6% 13.2% 21.3%
Government 15.1% 11.1% 13.4% 15.2%
Construction 5.9% 8.7% 5.6% 6.2%

Manufacturing 10.4% 7.4% 6.6% 0.8%

Finance/Insurance/Real Esate 7.4% 5.2% 5.0% 5.9%

Transportation/Utility 4.7% 4.3% 8.7% NA
Arts/Entertainment/Rec 1.5% 0.9% 1.6% NA

Agriculture 3.6% 0.7% 4.8% 6.3%
Other 4.1% 3.4% 4.1% 19.2%

Total 100.0% 100.0% 100.0% 100.0%

Source REIS DataSource 2008

Unemployment Rates and Trends

Comparative unemployment rates for the primary market area counties as well as for

the U.S and Kentucky are shown in Table 2.4 As of September 2010 unemployment rates for

the three county market area ranged from low of 9.3% in Boyd County to high of 12.0% in

Lawrence County The market area has recorded varying changes in employment over the past

12 months as Boyd and Greenup Counties have reported increases in the unemployment rate

while Lawrence Countys rate has declined The unemployment rate in Boyd County was below

the state and national unemployment rates of 9.8% and 9.6% respectively Conversely

Lawrence County and Greenup County had unemployment rates that exceeded state and

national averages Reported unemployment rates are subject to fluctuation due to the small

population and employment bases in the market area as slight drop in employment will cause

noticeable change in the unemployment rate The unemployment rate in Lawrence County

as well as on statewide basis have been trending downward for the most recent 12 month

period for which data is available which is positive sign as the certain portions of the regional

economies have been responding to the troubled housing credit and financial sectors that have

caused many employers to cut down on employees or limit hiring Alternatively the higher
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unemployment rates in Boyd and Greenup counties indicate some further weakness to the

overall economic situation

Table 2.4

Home Federal Savings and Loan Association

Unemployment Trends

Sept 2009 Sept 2010

Region Unemployment Unemployment

United States 9.8% 9.6%

Kentucky 10.4% 9.8%

Boyd County 8.3% 9.3%

Greenup County 9.8% 9.9%

Lawrence County 13.1% 12.0%

Source U.S Bureau of Labor Statistics

Market Area Deposit Characteristics and Trends

Table 2.5 displays deposit market trends and deposit market share respectively for

commercial banks and savings institutions for the State of Kentucky and the Associations

market area from June 30 2005 to June 30 2010 Deposit growth trends are important

indicators of market areas current and future prospects for growth Kentucky state deposits

increased at rate of 3.8% over the five year time period shown in Table 2.5 with commercial

banks increasing deposits at an annual rate of 3.8% while savings and loan associations

recorded more modest growth rate Commercial banks dominate the deposit market in

Kentucky and as of June 30 2010 commercial banks held market share of 96.5% of total

bank and thrift deposits

Within the three market area counties the table indicates that total deposit growth from

2005 to 2010 ranged from low of 1.1% annually in Boyd County to high of 4.0% annually in

Lawrence County Contrary to the statewide trends savings institutions recorded strong growth

in deposits in Boyd and Greenup Counties over that time period including 10.8% annual

growth rate in Greenup County In addition savings institutions held relatively high market

share positions in all three market area counties as of June 30 2010 ranging from low of

12.3% in Boyd County to high of 55.0% market share in Lawrence County
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Table 2.5

Deposit Summary

Home Federal Savings and Loan Associaton

As of June 30

2005 2010 Deposit

Market No of Market No of Growth Rate

Deposit Summary Deposits Share Branches Deposits Share Branches 2005-2010

Dollars In Thousands

State of Kentucky $57241000 100.0% 1750 $68889000 100.0% 1829 3.8%

Commercial Banks 55117000 96.3% 1684 66468000 96.5% 1732 3.8%

Savings Institutions 2124000 3.7% 66 2421000 3.5% 97 2.7%

Boyd County $869498 100.0% 29 $919484 100.0% 27 1.1%

Commercial Banks 785860 90.4% 27 805934 87.7% 25 0.5%

Savings Institutions 83638 9.6% 113550 12.3% 6.3%

Home Federal 83638 9.6% 113550 12.3% 6.3%

Greenup County $349193 100.0% 17 $394296 100.0% 18 2.5%

Commercial Banks 298638 85.5% 15 310021 78.6% 14 0.8%

Savings Institutions 50555 14.5% 84275 21.4% 10.8%

Home Federal 50555 14.5% 77471 19.6% 8.9%

Lawrence County $107078 100.0% $130463 100.0% 4.0%

Commercial Banks 39731 37.1% 58769 45.0% 8.1%

Savings Institutions 67347 62.9% 71694 55.0% 1.3%

Home Federal 26811 25.0% 31150 23.9% 3.0%

Source FDIC

As of June 30 2010 Home Federal maintained relatively strong deposit market share

positions in all three market area counties ranging from low of 12.3% in Boyd County to

high of 23.9% in Lawrence County These figures are representative of the overall modest size

of the deposit base and indicating strong competitive position for the Association However

future deposit gains and market share gains will have to be obtained from other competitors

rather than strong growth within the market Since June 30 2005 Home Federal has increased

deposits at higher annualized rate in all three market area counties resulting in increased

market shares and higher rankings among competitors in terms of market share This indicates

that the Association has been successful in its marketing and business generation efforts

Competition

The competitive environment for financial institution products and services on national

regional and local level can be expected to become even more competitive in the future

Consolidation in the banking and thrift industries provides economies of scale to the larger
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institutions while the increased presence of investment options provides consumers with

attractive investment alternatives to financial institutions The Associations market area for

deposits includes primarily other local and regional commercial banks

Competition among financial institutions in the market area is significant Among the

Associations competitors are much larger and more diversified institutions which have greater

resources than maintained by the Association Financial institution competitors in the

Associations primary market area include other locally based thrifts and banks as well as

regional and super regional banks From competitive standpoint the Association benefits

from its status of locally-owned financial institution longstanding customer relationships and

continued efforts to offer competitive products and services However competitive pressures

will also likely continue to build as the financial services industry continues to consolidate and as

additional non-bank investment options for consumers become available There are total of

14 banking institutions operating in the Associations primary market area counties

Table 2.6 lists the Associations largest competitors in the three counties currently

served by its branches based on deposit market share as noted parenthetically Other

competitors include several credits unions related to the Marathon refinery and AK Steel

production facilities The proceeds from the proposed stock offering will enhance the

Associations competitiveness by providing increased operating flexibility including de novo

branching focus on cross-selling and marketing and potential acquisition

Table 2.6

Home Federal Savings and Loan Association

Market Area Deposit Competitors

Location Name

Boyd County PNC Bank 23.49%
CommunityTrust Bank 18.16%
Kentuckys Farmers Bank 13.03%
Home Federal 12.35% Rank of

Greenup County First Peoples BT 39.33%
Home Federal 9.65% Rank of

Peoples Bank NA 14.63%
Fifth Third Bank 7.17%

Lawrence County Peoples Security Bank 32.03%
lnez Deposit Bank 31 .08%
Home Federal 23.88% Rank of

Louisa Community Bank 13.01%

Source FDIC
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Ill PEER GROUP ANALYSIS

This chapter presents an analysis of Home Federals operations versus group of

comparable savings institutions the Peer Group selected from the universe of all publicly-

traded savings institutions in manner consistent with the regulatory valuation guidelines The

basis of the pro forma market valuation of Home Federal is derived from the pricing ratios of the

Peer Group institutions incorporating valuation adjustments for key differences in relation to the

Peer Group Since no Peer Group can be exactly comparable to Home Federal key areas

examined for differences are financial condition profitability growth and viability of earnings

asset growth primary market area dividends liquidity of the shares marketing of the issue

management and effect of government regulations and regulatory reform

Peer Group Selection

The Peer Group selection process is governed by the general parameters set forth in the

regulatory valuation guidelines Accordingly the Peer Group is comprised of only those

publicly-traded savings institutions whose common stock is either listed on national exchange

NYSE or AMEX or is NASDAQ listed since their stock trading activity is regularly reported

and generally more frequent than non-publicly traded and closely-held institutions Institutions

that are not listed on national exchange or NASDAQ are inappropriate since the trading

activity for thinly-traded or closely-held stocks is typically highly irregular in terms of frequency

and price and thus may not be reliable indicator of market value We have also excluded from

the Peer Group those companies with unusual operating strategies such as internet banking

those under acquisition or subject to rumored acquisition mutual holding companies and recent

conversions since their pricing ratios are subject to unusual distortion and/or have limited

trading history recent listing of the universe of all publicly-traded savings institutions is

included as Exhibit Ill-I

Ideally the Peer Group which must have at least 10 members to comply with the

regulatory valuation guidelines should be comprised of locally- or regionally-based institutions

with comparable resources strategies and financial characteristics There are approximately

110 fully converted savings institutions nationally and thus it is typically the case that the Peer

Group will be comprised of institutions with relatively comparable characteristics To the extent

that differences exist between the converting institution and the Peer Group valuation

adjustments will be applied to account for the differences Since Home Federal will be fully

public company upon completion of the offering we considered only fully public companies to
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be viable candidates for inclusion in the Peer Group From the universe of publicly-traded

thrifts we selected 10 institutions with characteristics similar to those of Home Federal In the

selection process we applied one screen to the universe of all public companies that were

eligible for consideration

Screen Nationwide institutions with assets less than $450 million and positive

core earnings Ten companies met the criteria for Screen and all were

included in the Peer Group

Exhibit Ill-i provides financial and public market pricing characteristics of all publicly-

traded thrifts while Exhibit 111-2 provides financial and public market pricing characteristics of the

Peer Group Table 3.1 shows the general characteristics of each of the 10 Peer Group

companies and Exhibit 111-3 provides summary demographic and deposit market share data for

the primary market areas served by each of the Peer Group companies While there are

expectedly some differences between the Peer Group companies and Home Federal we

believe that the Peer Group companies on average provide good basis for valuation subject

to valuation adjustments The following sections present comparison of Home Federals

financial condition income and expense trends loan composition credit risk and interest rate

risk versus the Peer Group as of the most recent publicly available date

summary description of the key comparable characteristics of each of the Peer Group

companies relative to Peer Group as whole is detailed below

Athens Bancshares Inc Athens with branch office network of branches maintains

higher loans/assets and deposits/assets ratios as the Peer Group as whole Reporting

the highest increase in assets during the most recent 12 months Athens had tangible

equity position above the Peer Group average The non-interest income ratio was the

highest of the Peer Group members offset by the highest operating expense ratio of all

Peer Group members The loan portfolio composition was similar to the Peer Group

average with the exception of lower level of investment in MBS Problem asset ratios

were higher than the Peer Group averages

First Advantage Bancorp of TN First Advantage had similar balance sheet structure

as the Peer Group with the exception of higher reliance on borrowed funds The

equity/assets ratio was the second highest of all Peer Group members Profitability was

supported by strong net interest income ratio First Advantages lending operations

were concentrated in construction/land loans and investment in MBS Asset quality

ratios were more favorable than Peer Group averages



Table 3.1

Peer Group of Publicly-Traded Thrifts

January 14 20111

Operating Total Fiscal Cony Stock Market

Ticker Financial Institution Exchance Primary Market Strateciy2 Assets Offices Year Date

$Mil

WAYN Wayne Saings Bancshares of OH NASDAQ Wooster OH Thrift $411 11 03-31 01/03 $8.22 $26

LSBI LSB Financial Corp of Lafayette IN NASDAQ Lafayette IN Thrift $385 12-31 02/95 14.74 23

RIVR Riser Valley Bancorp of IN NASDAQ Madison IN Thrift $382 10 12-31 12/96 1466 22

OBAF OBA Financial Services Inc of MD NASDAQ Germantown MD Thrift $366 06-30 01/10 14.00 65

FABK First Advantage Bancorp of TN NASDAQ Clarksville TN Thrift $345 12-31 11107 12.40 51

LABC Louisiana Bancorp Inc of LA NASDAQ Metairie LA Thrift $322 12-31 07/07 14.70 56

WVFC WVS Financial Corp of PA NASDAQ Pittsburgh PA Thrift $318 06-30 11/93 9.15 19

AFCB Athens Bancshares Inc ofTN NASDAQ Athens TN Thrift $286 12-31 01/10 12.35 34

MFLR Mayflower Bancorp Inc or MA NASDAQ Middleboro MA Thrift $249 04-30 12/87 8.65 18

FFDF FFD Financial Corp of Dovar OH NASDAQ Doer OH Thrift $206 06-30 04/96 14.54 15

NOTES Or most recent date availablä

Operating strategies are ThnftTraditional Thrift M.B.Mortgage Banker R.E.Real Estate DeeIoper Div.Dh.ersified

and Ret.Retail Banking

Source SNL Financial LC
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FFD Financial Corp of Dover OH FED operating from offices in Ohio reported the

highest loans/assets ratio of the Peer Group members and high proportion of deposits

as the funding base Net income was third highest in the Peer Group result of

strong net interest income ratio FED reported the highest concentration of commercial

real estate loans as percent of assets and the highest risk-weighted assets-to-asset

ratio Reserves to loans ratio was in line with the Peer Group average

Louisiana Bancorp Inc of LA Louisiana Bancorp operating from offices in Louisiana

Ohio reported the highest investment/assets ratio of the Peer Group members and

high proportion of borrowings as the funding base Net income was the highest in the

Peer Group result of low operating expenses Louisiana Bancorp reported low level

of diversification into non-residential assets and the lowest risk-weighted assets-to-asset

ratio Asset quality ratios were more favorable than the Peer Group

LSB Financial Corp of Lafayette IN LSB the second largest Peer Group member

reported high loans/assets and deposits/assets ratios The equity/assets ratio was in

line with the median of the Peer Group Profitability was in line with the Peer Group

average with non-interest income the second highest of the Peer Group Loan

diversification was most evident in the balance of commercial real estate loans and LSB

had the highest loans serviced for others portfolio NPA ratios were the highest of the

Peer Group while reserve coverage ratios were the lowest of the Peer Group

Mayflower Bancorp Inc of MA Mayflower slightly smaller in assets that the

Association maintained high proportion of assets in cash and investments along with

minimal use of borrowings to fund assets Reporting essentially stable assets over the

past 12 months Mayflower had the lowest interest expense ratio of all Peer Group

members that supported strong net interest income ratio Operating expenses were

higher than average Mayflower had relatively low level of loan diversification away
from residential assets which resulted in low risk-weighted assets-to-assets ratio

OBA Financial Services Inc of MD OBA with assets somewhat higher than Home

Federal maintained relatively high loans/assets ratio and the highest equitylassets

ratio of all Peer Group members OBA was the only Peer Group member to report net

loss for the trailing 12 month period due in part to low net interest income ratio and

low non-interest income OBA reported the highest proportion of 1-4 family loans as

percent of assets low levels of construction/land and consumer loans The risk-

weighted assets-to-assets ratio was in line with the Peer average Credit quality

measures were on balance more favorable than the Peer Group offset in part by lower

level of reserves as percent of NPA5 and non-performing loans

River Valley Bancorp of IN The third largest Peer Group member operates 10 office

locations in Indiana River Valley reported the lowest equity/assets ratio of the Peer

Group and balance in line with the Peer Group average Above average profitability

was supported by higher non-interest income and lower operating expenses Loan

diversification was similar to the Peer GrOup averages along with loans service for

others portfolio above the Peer average Asset quality ratios were less favorable than

the Peer Group

Wayne Savings Bancshares Inc of OH Wayne the largest Peer Group member both

in terms of assets and branch network operated with higher level of investments and

lower loans than the Peer average Net income was above the Peer average as

strong net interest income ratio supported net income while the remaining sections of the
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income statement were similar to the Peer Group Loans were concentrated in

residential assets as there was little diversification into other loan types Asset quality

ratios were similar to the Peer Group

WVS Financial Corp of PA WVS the only Pennsylvania based institution was similarl

in asset and branch network size as Home Federal WVSs funding base contained the

highest level of borrowed funds of all Peer Group members along with relatively low

equity/assets ratio while the loans/assets ratio was the lowest of the Peer Group WVS
reported the most significant decline in assets over the past 12 months led by decline

in borrowings Minimal profitability was result of very low net interest income ratio

due to low level of interest income and high cost of funds which was partially offset

by the lowest operating expense ratio of the Peer Group There was minimal loan

diversification as result of the low investment in loans Asset quality ratios were

somewhat less favorable than the Peer Group average including less favorable reserve

coverage ratios

In aggregate the Peer Group companies maintained higher level of equity as the

industry average 13.14% of assets versus 11.20% for all public companies recorded higher

level of profitability as percent of average assets 0.31% ROAA versus -0.14% for all public

companies and reported more favorable ROE 2.93% ROE versus -0.18% for all public

companies Overall the Peer Groups average P/B ratio and average P/E multiple were below

the respective averages for all publicly-traded thrifts

All Fully-Cony

Publicly-Traded Peer Group

Financial Characteristics Averages

Assets $Mit $2853 $327

Market capitalization $Mil $358 $33

Equity/assets 11.20% 13.14%

Return on average assets 0.14% 0.31%

Return on average equity 0.18% 2.93%

Pricing Ratios Averages1
Price/earnings 19.OOx 14.44x

Price/book 79.12% 76.25%

Price/assets 9.32% 10.03%

Based on market prices as of January 14 2011

Ideally the Peer Group companies would be comparable to Home Federal in terms of all

of the selection criteria but the universe of publicly-traded thrifts does not provide for an

appropriate number of such companies However in general the companies selected for the

Peer Group were fairly comparable to Home Federal as will be highlighted in the following

comparative analysis
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Financial Condition

Table 3.2 shows comparative balance sheet measures for Home Federal and the Peer

Group reflecting the expected similarities and some differences given the selection procedures

outlined above The Associations and Peer Groups ratios reflect balances as of September

30 2010 Home Federals equity-to-assets ratio of 9.5% was lower than the Peer Groups

average equity ratio of 13.1% The Associations pro forma capital position will increase with

the addition of stock proceeds providing the Association with an equity-to-assets ratio that will

be more in line with the Peer Groups ratio Tangible equity-to-assets ratios for the Association

and the Peer Group equaled 9.5% and 9.1% respectively The increase in Home Federals pro

forma capital position will be favorable from risk perspective and in terms of future earnings

potential that could be realized through leverage and lower funding costs At the same time the

Associations higher pro forma capitalization will initially depress return on equity Both Home

Federals and the Peer Groups capital ratios reflected capital surpluses with respect to the

regulatory capital requirements with the Associations ratios currently lower than the Peer

Groups ratios On pro forma basis the Associations regulatory surpluses will become more

significant

The interest-earning asset compositions for the Association and the Peer Group were

similar with loans constituting the bulk of interest-earning assets for both The Associations

loans-to-assets ratio of 63.2% was only slightly lower than the comparable Peer Group ratio of

64.1% Comparatively the Associations cash and investments-to-assets ratio inclusive of

BOLl of 33.2% was slightly more than the comparable ratio for the Peer Group of 32.3%

Home Federal reported investment in BOLl of 2.1% of assets more than the 1.1% of assets

investment for the Peer Group Overall Home Federals earning assets amounted to 96.4% of

assets which was equal to the comparable Peer Group ratio

Home Federals funding liabilities reflected funding strategy that relied more on

deposits than the Peer Groups funding composition The Associations deposits equaled

78.3% of assets which was above the Peer Groups ratio of 72.9% Comparatively the

Association maintained lower level of borrowings than the Peer Group as indicated by

borrowings-to-assets ratios of 11.1% and 12.8% for Home Federal and the Peer Group

respectively Total interest-bearing liabilities maintained by the Association and the Peer Group

as percent of assets equaled 89.4% and 86.0% respectively Following the increase in

capital provided by the net proceeds of the stock offering the Associations ratio of interest

bearing liabilities as percent of assets will likely be more in line with the Peer Groups ratio



Table

Balance Sheet Corrposition and Growth Rates

Cortarable kstitution Analysis

As of Septenter 30 2010

Balance Sheet as Percent of Assets Balance Sheet Annual Growth Rates Regulatory Capital

Cash fS Borrowed Subd Net Goodw it Tng Net fIBS Cash Borrows Net Tng Net

puvalents bvest BOtJ Loans bt Worth gg Worth Assets investrrents ggg Subdebl Worth Wo4h 9flglyj 89
Home FSLA of Ashland

Septenter30 2010 149% 18.2% 21% 63.2% 783% 111% 00% 95% 00% 9.5% 436% -733% 1030% 8.64% -18 19% 322% 322% 932% 932% 19 76%

63% 20.5% 1.4% 667% 729% 13.7% 05% 11.7% 0.8% 110% 5.44% 1335% 151% 844% -15.00% 244% 279% 1085% 1080% 1855%

5.2% 188% 14% 687% 72.9% 128% 00% 108% 01% 98% 2.24% 707% -113% 596% -10 53% 242% 2.13% 9.51% 950% 1640%

4.2% 207% 04% 682% 677% 134% 0% 175% 31% 144% 491% 1275% -128% 552% -606% 2379% 2452% 1083% 10.83% 1904%

4.2% 207% 04% 682% 67.7% 13.4% 05% 175% 31% 144% 491% 1275% -128% 5.52% -6 06% 2379% 2452% 1083% 10.93% 1904%

48% 264% 11% 641% 729% 128% 02% 731% 01% 131% 139% 297% 494% 775% -25 25% 071% 078% 1141% 1141% 1939%

40% 221% 09% 687% 751% 139% 0.0% 93% 00% 9.1% 103% 062% 258% 561% -24 42% 274% 274% 1095% 1095% 1480%

Corrparable Group

AFCB Athens Bancshares ic of TN

FFOF FFD Financial Corp of tver OH

FABK Fssl Advanlage Bancorp of TN

LSBI LSB Pin Corp of Lafayette IN

LABC Louisiana Bancorp kic of IA

I4FLR Mayflower Bancorp hc of MA

OBAF OBA Financial Semv kic of fIB

R9/R River Valley Bancorp of Fl

WFC .WS Flnanclal Corp of PA

WAYN Wayne Savings Bncshrs of OH

Source SNL Financial LC and PiP5 Financial LC calculations The information provided in this table has been obtained from sources we believe are reliable but we cannot guarantee the accuracy or corrpleteness of such infornetion

Copyright 2011 by RP5 Financial LC

-CI

All Pubtc Con-ponies

Averages

Medians

State of KY

Averages

Medians

Con-parable Group

Averages

Medians

10.5% 13.4% 3.1% 695% 778% 32% 00% 17.7% 0.2% 175% 1639% 7448% 375% 837% -18 87% NM NM 1299% 1290% 2119%

9% 47% 00% 685% 630% 69% 00% 90% 00% 9.0% 666% .24 02% 1114% 763% 291% 3.17% 317% 900% 900% 11.60%

49% 228% 01% 679% 641% 157% 00% 195% 00% 195% -221% .28 81% 1567% 627% -23 95% -505% -505% 1367% 1367% 19.31%

42% 40% 1.7% 66.4% 835% 66% 00% 91% 00% 9.1% 580% 26.37% 388% 1967% -56 03% 231% 231% 895% 895% 1313%

22% 403% 0.0% 555% 581% 21 5% 00% 191% 00% 191% .296% -25 21% 24.13% 044% 1145% -22 16% -22 16% 1563% 1563% 3421%

66% 372% 00% 495% 89 1% 6% 0% 85% 00% 5% -0 14% -2 28% 00% 34% -58 63% 15% 523% HA NA NA

5% 96% 3% 777% 624% 14 9% 00% 220% 00% 22 0% 220% 11% 41% -6 16% -24 89% NM NM NA NA NA

2.6% 21.4% 2.5% 70.0% 73.5% 152% 19% 9.5% 00% 65% -0.77% 3.51% -330% 495% -25 22% 2734% 2719% NA NA NA

2.9% 77.5% 00% 176% 605% 297% 00% 87% 00% 67% -14.07% -17 10% -2.35% 2930% -49 02% .11 08% -1108% NA MA 1450%

26% 333% 17% 58.4% 76.7% 128% 0.0% 9.4% 05% 69% 2.58% 17 68 594% 471% 10 27% 598% 61% 830% 630% Id 60%
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key measure of balance sheet strength for thrift institution is its IEA/IBL ratio

Presently the Associations IENIBL ratio is lower than the Peer Groups ratio based on IEA/IBL

ratios of 107.8% and 112.1% respectively The additional capital realized from stock proceeds

will serve to strengthen Home Federals IENIBL ratio in comparison to the Peer Group ratio as

the increase in capital provided by the infusion of stock proceeds will lower the level of interest-

bearing liabilities funding assets and will be primarily deployed into interest-earning assets

The growth rate section of Table 3.2 shows annual growth rates for key balance sheet

items with growth rates for both Home Federal and the Peer Group based on annual growth

rates for the 12 months ended September 30 2010 Home Federal recorded asset growth of

4.4% compared to average growth of 1.4% for the Peer Group The increase in the

Associations assets was funneled into loans receivable which increased at higher rate than

assets Additional funds for lending were obtained from reduction in cash and investments

The slight asset growth for the Peer Group was evident in modest increases in both loans and

cash/investments Funding of Home Federals growth was obtained from deposit increase of

8.64% while borrowings were reduced The Peer Group followed similar strategy of deposit

increases and lower borrowings as funding base

Reflecting the fiscal 2010 net income the Associations equity increased at 3.22%

annual rate versus 0.71% increase in equity balances for the Peer Group The Peer Groups

equity reduction was furthered by dividend payments while the Associations equity was only

affected by the net income and changes to the other comprehensive income account The

increase in equity realized from stock proceeds will likely depress the Associations equity

growth rate initially following the stock offering Dividend payments and stock repurchases

pursuant to regulatory limitations and guidelines could also potentially slow the Associations

equity growth rate in the longer term following the stock offering

Income and Expense Components

Table 3.3 displays statements of operations for the Association and the Peer Group with

the income ratios based on earnings for the 12 months ended September 30 2010 for both

Home Federal reported net income of 0.78% of average assets for the 12 months ended

September 30 2010 compared to average net income of 0.31% of average assets for the Peer

Group higher level of net non-operating income from gain on sale of MBS accounted for

the Associations more favorable reported results



Table

income as Percent of Average Assets and Yields Costs Spreads

Conarable ins tdution Analysis

For the 12 Months Ended September 302010

Home FSLA of Ashland KY

September 30 2010 078% 490% 199% 291% 023% 268% 000% 000% 027% 0.27% 274% 0.00% 081% 000% 523% 2.19% 304% $5823 2294%

All Riblic Corranies

Averages

Medians

State of KY

Averages

Medians

Comparable Group

Averages

Medians

0.01% 4.66% 163% 303% 086% 216% 002% -0 08% 085% 079% 2.81% 007% 009% 000%

034% 470% 160% 305% 050% 244% 000% -001% 0.59% 056% 275% 0.00% 003% 0.00%

061% 4.86% 2.06% 280% 019% 260% 000% -001% 040% 0.39% 2.25% 005% 018% 000%

0.61% 4.86% 2.06% 280% 019% 260% 000% -001% 040% 039% 225% 005% 018% 000%

0.38% 469% 166% 3.02% 036% 2.66% 001% -002% 055% 053% 2.74% 001% 008% 000%

0.45% 4.93% 174% 3.27% 033% 294% 000% 000% 045% 045% 272% 0.00% 014% 000%

499% 87% 12% $5978 3063%

497% 85% 317% $4826 3114%

522% 50% 72% $5493 31 37%

22% 50% 72% $5493 31 37%

491% 193% 299% $4607 3418%

512% 198% 337% $4124 3521%

Source SNL Friancial LC and RP5 Financial LC calculations The riformation provided in this table has been obtained from sources we believe are reliable but we cannot guarantee the accuracy or corrpleteness of such inif or

Copyright 2011 by RP5 Financial LC

Net interest income Other trcoire

Loss NIl Total

Net Rovis After Loan RE Other Other GA Goodwill

income income NU on lEA ovis Fees Doer income income ge Ansort

GAlOther Exp Non-Op ems Yields Costs and Spreads

Net Extrao

Gains kems

Yield Cost Yld-Cost

On Assets Of Funds

Assets/ Bfectrve

FrE Tax Rate

Comparable Group

AFCB Athens Bancshares inc of TN 0.11% 5.26% 1.71% 355% 58% 297% 000% 000% 58% 58% 437% 0.03% -0.03% 000% 561% 04% 357% $3045 3848%

FFDF FFD Financial Corp of Dover OH 060% 523% 1.77% 346% 033% 313% 000% -001% 026% 025% 2.75% 000% 0.28% 0.00% 539% 96% 342% $3957 3441%

FABK FrstAdvantageBancorpofTh 0.23% 507% 54% 352% 031% 322% 000% 0.00% 045% 045% 329% 000% 0.03% 0.00% 532% 195% 337% $4155 4405%

LSBI LSB Fin Corp of Lafayette 14 0.36% 509% 80% 328% 085% 2.43% 000% -0.14% 1.00% 086% 300% 000% 0.21% 0.00% 538% 200% 3.38% $4093 2865%

LABC Louisiana Bancorp inc of LA 075% 500% 82% 3.18% 014% 304% 0.00% 0.00% 0.12% 012% 220% 000% 020% 000% 509% 236% 273% $4885 3521%

NFLR MeyflowerBancorp inc.ofMA 054% 433% 093% 3.40% 014% 3.26% 005% -005% 0.44% 045% 316% 001% 030% 000% 464% 102% 3.62% $3657 3626%

OBAF OBA Financial Serv inc of NV -013% 415% 37% 278% 033% 2.44% 001% 000% 0.23% 024% 53% 0.00% -041% 000% 436% 66% 2.71% $5997 4878%

RWR Rrer Valley Bancorp of 19 0.64% 4.86% 2.05% 281% 0.57% 2.24% 000% 000% 074% 0.74% 240% 000% 021% 0.00% 5.14% 224% 290% $4498 20 18%

\IWFC I.WS Financial Corp of PA 0.07% 3.18% 2.21% 0.96% 0.00% 0.97% 0.00% 000% 015% 0.15% 00% 0.00% -005% 000% 3.22% 243% 079% $7949 f14

WAYN Wayne Savings Bncshrs of OH 058% 469% 43% 326% 035% 291% 000% -0.04% 050% 0.46% 268% 0.02% 008% 000% 496% 1.60% 337% $3838 21.58%
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The Associations net interest income ratio was somewhat lower than the Peer Groupss

ratio due to higher level of interest expense offset in part by higher interest income Home

Federals interest income ratio was supported higher overall yield earned on interest-earning

assets 5.23% versus 4.91% for the Peer Group The Associations higher interest expense

ratio was due to higher cost of funds 2.22% versus 1.93% for the Peer Group Overall

Home Federal and the Peer Group reported net interest income to average assets ratios of

2.91% and 3.02% respectively

In another key area of core earnings strength the Association and Peer Group reported

the same level of operating expenses 2.74% of average assets In connection with the

operating expense ratios Home Federal maintained comparatively lower number of

employees relative to its asset size Assets per full time equivalent employee equaled $5.8

million for the Association versus comparable measure of $4.6 million for the Peer Group On

post-offering basis the Associations operating expenses can be expected to increase with

the addition of the ESOP and certain expenses that result from being publicly-traded

company with such expenses already impacting the Peer Groups operating expenses At the

same time Home Federals capacity to leverage operating expenses will be enhanced following

the increase in capital realized from the infusion of net stock proceeds

When viewed together net interest income and operating expenses provide

considerable insight into savings institutions earnings strength since those sources of income

and expenses are typically the most prominent components of earnings and are generally more

predictable than losses and gains realized from the sale of assets or other non-recurring

activities In this regard as measured by their expense coverage ratios net interest income

divided by operating expenses the Associations earnings were less favorable than the Peer

Groups based on respective expense coverage ratios of .06x for Home Federal and 1.1 Ox for

the Peer Group ratio less than .OOx indicates that an institution depends on non-interest

operating income to achieve profitable operations

Sources of non-interest operating income provided higher contribution to the Peer

Groups earnings compared to the Peer Group Non-interest operating income equaled 0.27%

and 0.53% of Home Federals and the Peer Groups average assets respectively Taking non

interest operating income into account in comparing the Associations and the Peer Groups

earnings Home Federals efficiency ratio operating expenses net of amortization of
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intangibles as percent of the sum of non-interest operating income and net interest income of

86.2% was less favorable than the Peer Groups efficiency ratio of 77.2%

Loan loss provisions had larger impact on the Peer Groups earnings with loan loss

provisions established by the Association and the Peer Group equaling 0.23% and 0.36% of

average assets respectively The impact of loan loss provisions on the Associations and the

Peer Groups earnings particularly when taking into consideration the prevailing credit market

environment for mortgage based lenders were indicative of asset quality factors facing the

overall thrift industry in the current operating environment

As noted above net non-operating income was the primary reason for the Associations

higher profitability over the most recent 12 month period in comparison to the Peer Group For

the 12 months ended September 30 2010 the Association reported net non-operating income

equal to 0.81% of average assets while the Peer Group reported on average 0.08% of

average assets of net non-operating gains Non-operating items for the Association reflected

primarily the gain recorded on the sale of the MBS portfolio in fiscal 2010 $2.3 million along

with minor levels of expense on sales of REO and income on the sale of loans Typically gains

and losses generated from non-operating items are viewed as non-recurring in nature

particularly to the extent that such gains and losses result from the sale of investments or other

assets that are not considered to be part of an institutions core operations Comparatively to

the extent that gains have been derived through selling fixed rate loans into the secondary

market such gains may be considered to be an ongoing activity for an institution and therefore

warrant some consideration as core earnings factor for an institution However loan sale

gains are still viewed as more volatile source of income than income generated through the

net interest margin and non-interest operating income Extraordinary items were not factor in

either the Associations or the Peer Groups earnings

On average the Peer Group reported an average effective tax rate of 34.2% while

Home Federal also reported an effective tax rate of 22.9% with the lower tax rate due to the tax

advantaged income from municipal bonds and BOLl As indicated in the prospectus the

Associations effective marginal tax rate is assumed to equal 34.0% when calculating the after

tax return on conversion proceeds

Loan Composition

Table 3.4 presents data related to the Associations and the Peer Groups loan portfolio

compositions including any investment in MBS The Associations loan portfolio composition



Table 3.4

Loan Rrtfolio Con-Cosition and Related hforrretion

Conarable istitution Analysis

As of Septenter 30 2010

CD

Fbrtfolio Corrposition as rcent of Assets

1-4 Constr 5Unit Con-ni R\NAI Serviced Servicing

Institution MBS Land Conni RE Business Consuner Assets For Others Assets

CD $000 $000

Hone FSLA of Ashland KY 0.00% 54.65% 1.27% 2.52% 0.68% 2.96% 49.02% $0 $31

CD

All Riblic Cotranies

Averages 12.14% 34.16% 444% 22.03% 4.49% 2.15% 63.89% $678276 $5204

Madians 10.56% 3.4.15% 3.52% 20.89% 3.44% 0.53% 63.84% $41800 $134

-4
State of KY

..L Averages 11.18% 20.81% 7.53% 21.52% 4.45% 1.63% 54.59% $20675 $0

Madians 11.18% 20.81% 7.53% 21.52% 4.46% 1.63% 54.59% $20675 $0

Con-parable Group

Averages 14.17% 31.42% 4.75% 23.21% 4.25% 1.03% 65.91% $53543 $321

rvedlans 12.47% 33.23% 4.81% 22.21% 4.29% 0.53% 65.06% $58450 $177

CD

Con-parable Group

AFCB Athens Bancshares hc of TN 2.59% 33.03% 7.49% 22.08% 4.22% 3.43% 64.05% $85050 $0

FFDF FFD Financial Corp of Dover OH 0.13% 33.43% 1.25% 42.18% 9.22% 3.07% 83.70% $96670 $708

FABK FirstAdvantageBancorpofTN 16.36% 19.36% 13.86% 27.80% 6.75% 0.97% 73.72% $1350 $0

LSBI LSB Fin Corp of Lafayette IN 0.73% 36.27% 6.82% 39.65% 4.39% 0.34% 75.11% $117790 $1068

LABC Louisiana Bancorp Inc of LA 26.57% 36.13% 0.30% 19.18% 0.17% 0.22% 46.63% $2760 $3

FvFLR Mayflower Bancorp bic of MA 21 .35% 31.59% 3.91% 10.67% 2.46% 0.63% 54.47% $88970 $536

OBAF OBA Financial Serv Inc of MD 8.58% 47.25% 0.63% 22.33% 7.99% 0.00% 63.40% $19430 $71 rfl

RIVR River Valley Bancorp of IN 7.96% 31.32% 6.94% 26.85% 4.35% 1.14% 72.90% $91560 $537

\NVFC W\S Financial Corp of PA 31 .80% 6.83% 5.71% 4.31% 1.12% 0.09% 66.08% $0 $0

WAYN Wayne Savings Bncshrs of OH 25.66% 38.99% 0.61% 17.08% 1.87% 0.43% 59.02% $31850 $283

Source SNL Financial LC and RP Financial LC calculations The information provided in this table has been obtained from sources we
believe are reliable butwe cannot guarantee the accuracy or conpleteness of such information

Copyright 2011 by RP Financial LC

CD PCl
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Peer Group 54.7% of assets versus 45.6% for the Peer Group The Peer Group reported

higher ratio of MBS and lower ratio of 1-4 family loans than the Association Loans serviced

for others equaled 1% of the Associations assets versus 16% of assets for the Peer Group

thereby indicating greater influence of loan servicing income on the Associations and Peer

Groups earnings Home Federal maintained relatively lower balance of servicing intangibles

Diversification into higher risk and higher yielding types of lending was greater for the

Peer Group as Home Federal reported total loans other than 1-4 family and MBS of 7.4% of

assets versus 33.2% for the Peer Group Commercial real estate/multi-family and consumer

loans represented the most significant area of lending diversification for the Association total

of 5.5% of assets followed by construction/land loans 1.3% of assets The Peer Groups

lending diversification consisted primarily of commercial real estate/multi-family loans 23.2% of

assets followed by construction/land loans 4.8% of assets and commercial business loans

4.3% of assets The relative concentration of assets in loans and diversification into higher

risk types of loans by the Peer Group translated into tower risk weighted assets-to-assets ratio

for the Association 49.02% than the Peer Group 65.91%

Credit Risk

Based on comparison of credit quality measures the Associations credit risk exposure

was considered to be generally similar but slightly favorable to that of the Peer Group As

shown in Table 3.5 the Associations non-performing assets/assets and non-performing

loans/loans ratios equaled 0.84% and 0.72% respectively versus comparable measures of

1.57% and 1.96% for the Peer Group indicating an advantage for the Association However

the Peer Group maintained more favorable reserve coverage ratio loss reserves as percent

of total NPA5 which equaled 46.30% for the Association versus 62.31% for the Peer Group In

addition loss reserves maintained as percent of net loans receivable equaled 0.62% for the

Association versusl .20% for the Peer Group Net loan charge-offs were modest for both the

Peer Group and the Association based on ratios of 0.19% and 0.04% of net loans receivable

respectively

Interest Rate Risk

Table 3.6 reflects various key ratios highlighting the relative interest rate risk exposure of

the Association versus the Peer Group In terms of balance sheet composition Home Federals



Table 3.5

Home FSLA of Ashland KY

All Public Conanies

Averages

Medians

CD

CD
State of KY

Averages

Medians

CD

Corrarable Group

Averages

Medians

CD

CD

Conparable Group

AFCB Athens Bancshares Inc of TN

FFDF FED Financial Corp of Dover OH

FABK First Advantage Bancorp of TN

LSBI LSB Fin Corp of Lafayette IN

LABC Louisiana Bancorp Inc of LA

MFLR Meyflower Bancorp Inc of MA

fl OBAF OBA Financial Serv Inc of vD

RIVR River Valley Bancorp of IN

\AWFC WS Financial Corp of PA

WAYN Wayne Savings Bncshrs of OH

CD

CD

1.70% 58.56% 47.71%

1.14% NA 174.08%

1.30% 98.53% 85.49%

1.43% 32.86% 30.63%

1.05% 143.08% 69.17%

1.06% NA 58.68%

0.67% 40.23% 38.67%

1.29% 40.87% 38.31%

1.14% 45.80% 45.80%

1.26% NA 34.54%

$465 0.33%

$465 0.33%

$130 0.19%

$76 0.15%

-n

4-
CD

CD

4-
CD

Institution

Credit Risk Measures and Related Informetion

Conparable Institution Analysis

As of Septenter 30 2010 or Mest Recent Dote Available

NPAs Rsrves/

REO/ 90DelI NPL5/ Rsrves/ Rsrves/ NPAs Net Loan NLCs/

Assets Assets Loans Loans Nfts 90Dol Chargoff Loans

$000

0.08% 0.84% 0.72% 0.62% 85.01% 46.30% $71 0.04%

0.56% 3.61% 4.24% 1.74% 66.67% 56.92% $1408 0.69%

0.24% 2.18% 3.05% 1.43% 45.29% 38.68% $527 0.36%

0.29% 2.73% 3.52% 1.11% 31.73% 28.27%

0.29% 2.73% 3.52% 1.11% 31.73% 28.27%

0.27% 1.57% 1.96% 1.20% 65.70% 62.31%

0.21% 1.20% 1.95% 1.20% 45.80% 46.76%

0.47% 2.52% 2.90%

0.00% 0.41% 0.71%

0.14% 1.04% 1.32%

0.28% 4.10% 4.36%

0.44% 0.85% 0.73%

0.56% 0.86% 0.08%

0.05% 1.36% 1.67%

0.15% 2.38% 3.15%

0.00% 0.45% 2.49%

0.62% 1.69% 2.23%

$288

$77

$158

$318

$1

$19

$72

$289

$0

$75

0.59%

0.17%

0.27%

0.38%

0.00%

-0.0 1%

0.42%

0.00%

0.12%

Source SNL Financial LC and RP Financial LC calculations The inforrredion provided in this table has been obtained from sources we

believe are reliable but we cannot guarantee the accuracy or completeness of such informetion

Copyright 2011 by RP Financial LC
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CD



Table 3.6

hterest Rate Risk Maasures and Net Interest hcorre Volatility

Comparable kistitution Analysis

As of Septerrber 30 2010 or M3st Recent Date Available

1-torte FSLA of Ashland KY 95% 1055% 57% -57 43 26 17 16 -4

All Ribhc Companies

State of KY

10.9% 106.9% 6.5%

14.4% 114.8% 6.9% -5 14 -3

Corrparable Group

Averages

Madians

13.1% 111.5% 4.7%

9.1% 108.4% 5.3%

17.5%

9.0%

19.5%

9.1%

19.1%

8.5%

22.0%

8.5%

8.7%

8.9%

115.4%

107.9%

119 .9%

105.0%

123 .5%

102.6%

122.6%

103.8%

108.8%

105.4%

6.6%

2.9%

4.4%

5.4%

1.9%

6.7%

5.2%

0%

8%

5.7%

10

-1

NAchange is greater than 100 basis points during the quartet

Source SNL Financial LC and RP Financial LC calculations The inforrretion provided in this table has been obtained from sources we believe

are reliable but we cannot guarantee the accuracy or completeness of such infornetion

Copyright 2011 by RP Financial LC

Balance Sheet Maasures

Institution

a4uy/ lEAf

Non-Earn

Assets

Quarterly Change in Net Interest Incorte

Assets IBL Assets 9/30/2010 6/30/2010 3/31/2010 12/31/2009 9/30/2009 6/30/2009

change in net interest incone is annualized in basis points

Comparable Group

AFCB Athens Bancshares Inc of TN

FFDF FF0 Financial Corp of Dover OH

FABK First Advantage Bancorp of TN

LSBI LSB Fin Corp of Lafayette IN

LABC Louciana Bancorp Inc of LA

VFLR Mayflower Bancorp Inc of MA

OBAF OBA Financial Serv Inc of MD

RWR River Valley Bancorp of IN

tWFC VWS Financial Corp of PA

WAYN Wayne Savings Bncshrs of OH

-18 NA NA

31 -3

13 16 17 18 -6

19 18 14 21 15 18

-5 -3 -10 -11

-3 33

27 48 -21 NA NA

16 11 10 -10

16 -5 -4 -3 -26 -17

-6 -2 -19 11 jlO 11
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Associations equity-to-assets and IEA/IBL ratios were somewhat lower than the Peer Group

thereby implying greater dependence on the yield-cost spread to sustain the net interest

margin for the Association The Association also reported higher level of non-interest earning

assets which provides an indication of the earnings capabilities and interest rate risk of the

balance sheet On pro forma basis the infusion of stock proceeds can be expected to provide

the Association with more favorable balance sheet interest rate risk characteristics than

currently maintained by the Peer Group particularly with respect to the increases that will be

realized in the Associations equity-to-assets and IENIBL ratios

To analyze interest rate risk associated with the net interest margin we reviewed

quarterly changes in net interest income as percent of average assets for Home Federal and

the Peer Group In general the relative fluctuations in the Associations net interest income to

average assets ratio were considered to be higher than the Peer Group and thus based on the

interest rate environment that prevailed during the period analyzed in Table 3.6 Home Federal

was viewed as maintaining higher degree of interest rate risk exposure in the net interest

margin The stability of the Associations net interest margin should be enhanced by the

infusion of stock proceeds as the increase in capital will reduce the level of interest rate

sensitive liabilities funding Home Federals assets

Summary

Based on the above analysis RP Financial concluded that the Peer Group forms

reasonable basis for determining the pro forma market value of the Association Such general

characteristics as asset size capital position interest-earning asset composition funding

composition core earnings measures loan composition credit quality and exposure to interest

rate risk all tend to support the reasonability of the Peer Group from financial standpoint

Those areas where differences exist will be addressed in the form of valuation adjustments to

the extent necessary
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IV VALUATION ANALYSIS

Introduction

This chapter presents the valuation analysis and methodology prepared pursuant to the

regulatory valuation guidelines and valuation adjustments and assumptions used to determine

the estimated pro forma market value of the common stock to be issued in conjunction with the

Associations conversion transaction

Appraisal Guidelines

The OTS written appraisal guidelines specify the market value methodology for

estimating the pro forma market value of an institution pursuant to mutual-to-stock conversion

Pursuant to this methodology peer group of comparable publicly-traded institutions is

selected financial and operational comparison of the subject company to the peer group is

conducted to discern key differences and valuation analysis in which the pro forma market

value of the subject company is determined based on the market pricing of the peer group as of

the date of valuation incorporating valuation adjustments for key differences In addition the

pricing characteristics of recent conversions both at conversion and in the aftermarket must be

considered

RP Financial Approach to the Valuation

The valuation analysis herein complies with such regulatory approval guidelines

Accordingly the valuation incorporates detailed analysis based on the Peer Group discussed

in Chapter III which constitutes fundamental analysis techniques Additionally the valuation

incorporates technical analysis of recently completed stock conversions including closing

pricing and aftermarket trading of such offerings It should be noted that these valuation

analyses cannot possibly fully account for all the market forces which impact trading activity and

pricing characteristics of particular stock on given day

The pro forma market value determined herein is preliminary value for the Companys

to-be-issued stock Throughout the conversion process RP Financial will review changes

in Home Federals operations and financial condition monitor Home Federals operations

and financial condition relative to the Peer Group to identify any fundamental changes

monitor the external factors affecting value including but not limited to local and national

economic conditions interest rates and the stock market environment including the market for
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thrift stocks and monitor pending conversion offerings including those in the offering

phase both regionally and nationally If material changes should occur during the conversion

process RP Financial will evaluate if updated valuation reports should be prepared reflecting

such changes and their related impact on value if any RP Financial will also prepare final

valuation update at the closing of the offering to determine if the prepared valuation analysis

and resulting range of value continues to be appropriate

The appraised value determined herein is based on the current market and operating

environment for the Association and for all thrifts Subsequent changes in the local and national

economy the legislative and regulatory environment the stock market interest rates and other

external forces such as natural disasters or major world events which may occur from time to

time often with great unpredictability may materially impact the market value of all thrift stocks

including Home Federals value or Home Federals value alone To the extent change in

factors impacting the Associations value can be reasonably anticipated and/or quantified RP

Financial has incorporated the estimated impact into the analysis

Valuation Analysis

fundamental analysis discussing similarities and differences relative to the Peer Group

was presented in Chapter III The following sections summarize the key differences between

the Association and the Peer Group and how those differences affect the pro forma valuation

Emphasis is placed on the specific strengths and weaknesses of the Association relative to the

Peer Group in such key areas as financial condition profitability growth and viability of

earnings asset growth primary market area dividends liquidity of the shares marketing of the

issue management and the effect of government regulations and/or regulatory reform We

have also considered the market for thrift stocks in particular new issues to assess the impact

on value of the Association coming to market at this time

Financial Condition

The financial condition of an institution is an important determinant in pro forma market

value because investors typically look to such factors as liquidity equity asset composition and

quality and funding sources in assessing investment attractiveness The similarities and

differences in the Associations and the Peer Groups financial strengths are noted as follows

Overall NL Composition Loans funded by retail deposits were the primary

components of both Home Federals and the Peer Groups balance sheets The

Peer Groups interest-earning asset composition exhibited slightly higher
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concentration of loans and substantially higher degree of diversification into higher

risk and higher yielding types of loans In comparison to the Peer Group the

Associations interest-earning asset composition provided for higher yield earned

on interest-earning assets and lower risk weighted assets-to-assets ratio Home
Federals funding composition indicated higher proportion of deposits and lower

proportion of borrowings than the comparable Peer Group ratio however the

Association maintain an overall higher cost of funds than the Peer Group As

percent of assets Home Federal maintained similar level of interest-earning assets

and higher level of interest-bearing liabilities compared to the Peer Groups ratios

which resulted in higher IEA/IBL ratio for the Peer Group compared to the

Association After factoring in the impact of the net stock proceeds the Associations

IEA/IBL ratio will be more in line with the Peer Groups ratio On balance RP
Financial concluded that asset/liability composition was neutral factor in our

adjustment for financial condition

Credit Quality The Associations ratio of REO was lower than the Peer Group

average while total NPAs as percent of total assets were lower than the

comparable Peer Group average Loss reserves as percent loans and as

percent of NPAs were lower for Home Federal Net loan charge-offs were lower for

Home Federal while the Associations risk weighted assets-to-assets ratio was lower

to the Peer Groups Home Federal also reported lower loan diversification into

higher risk loans construction/land commercial real estate commercial business

than the Peer Group The perceived credit risk in Home Federals loan portfolio was
deemed to be lower than the Peer Group based on loan composition Overall RP
Financial concluded that credit quality was slightly positive factor in our adjustment

for financial condition

Balance Sheet Liquidity Home Federal operated with similar level of cash and

investment securities relative to the Peer Group 33.2% of assets versus 32.3% for

the Peer Group Following the infusion of stock proceeds the Associations cash

and investments ratio is expected to increase as the proceeds will be initially

deployed into investments The Associations future borrowing capacity was
considered to be similar to the Peer Groups given the similar level of borrowings

currently maintained Overall RP Financial concluded that balance sheet liquidity

was neutral factor in our adjustment for financial condition

Funding Liabilities Home Federals interest-bearing funding composition reflected

higher concentration of deposits and similar concentration of borrowings relative to

the comparable Peer Group ratios Home Federals funding costs were somewhat

higher than the Peer Group average indicating higher cost market area The

Association does not maintain balances of wholesale deposits such as brokered or

internet deposits Total interest-bearing liabilities as percent of assets were higher

for the Association compared to the Peer Groups ratio which was attributable to

Home Federals lower equity position Following the stock offering the increase in

the Associations equity position should provide Home Federal with lower ratio of

interest-bearing liabilities as percent of assets Overall RP Financial concluded

that funding liabilities were neutral factor in our adjustment for financial condition

Equity The Peer Group currently operates with higher equity-to-assets ratio than

the Association Following the stock offering Home Federals pro forma equity

position is expected to approximate the Peer Groups equity-to-assets ratio The

increase in the Associations pro forma capital position will result in similar leverage

potential for the Association and reduce the level of interest-bearing liabilities utilized
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to fund assets At the same time the Associations equity ratio will likely result in

lower ROE On balance RP Financial concluded that equity strength was neutral

factor in our adjustment for financial condition

On balance Home Federals pro forma financial condition was comparable to the Peer

Groups after considering the above factors and thus no valuation adjustment was applied for

the Associations financial condition

Profitability Growth and Viability of Earnings

Earnings are key factor in determining pro forma market value as the level and risk

characteristics of an institutions earnings stream and the prospects and ability to generate

future earnings heavily influence the multiple that the investment community will pay for

earnings The major factors considered in the valuation are described below

Reported Earnings For the fiscal year ended September 30 2010 Home Federal

reported net income of $2187000 or 0.78% of average assets versus average and

median net income of losses of 0.38% and 0.45% of average assets for the Peer

Group The Peer Group recorded higher level of net interest income higher non-

interest operating income and similar level of operating expenses resulting in

higher core earnings stream The Association reported higher funding costs than the

Peer Group which were offset by higher yields on earning assets over the period

examined The Associations higher reported net income ratio was largely due to the

gain on sale 0.81% of average assets recorded in connection with the sale of the

entire MBS portfolio Non-operating items had only minimal impact on the Peer

Groups earnings 0.08% of average assets gain Reinvestment and leveraging of

stock proceeds into interest-earning assets will serve to increase the Associations

bottom line income with the benefit of reinvesting proceeds expected to be

somewhat offset by higher operating expenses associated with operating as

publicly-traded company The Associations lower reserve coverage ratios which

have resulted in higher provisions in the most recent two fiscal years have impacted

the income statement through higher loan loss provisions However the Peer Group

can also be expected to experience expenses related to loan loss provisions and

problem assets On balance RP Financial concluded that the Associations reported

earnings were neutral factor in our adjustment for profitability growth and viability

of earnings

Core Earnings As noted above Home Federals income statement was impacted

by non-operating items primarily the gain on the same of the MBS portfolio The

Peer Group reported only minimal net non-operating income on average Both the

Association and Peer Groups recurring income and expense sources included net

interest income operating expenses and non-interest operating income In these

measures the Association operated with lower net interest income ratio similar

yield/cost spread similar operating expense ratio and lower level of non-interest

operating income The Associations ratios for net interest income and operating

expenses translated into an expense coverage ratio that was less favorable than the

Peer Groups ratio equal to .06x for the Association and 1.1 Ox for the Peer Group

Similarly the Associations efficiency ratio of 86.2% was less favorable than the Peer
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Groups efficiency ratio of 77.2% Total loss provisions had smaller impact on the

Associations income statement and as noted above the current levels of NPAs

and/or the reserve coverage ratios for both the Association and Peer Group will

remain as potential negative factor in future earnings as additional loan loss

reserves may be incurred

Overall lower core earnings potential of the Association will be impacted by the

expected earnings benefits the Association should realize from the redeployment of

stock proceeds into interest-earning assets and the expenses associated with the

ESOP and operations as publicly-traded company Therefore RP Financial

concluded that this was moderate downward factor in our adjustment for

profitability growth and viability of earnings

Interest Rate Risk Quarterly changes in the Associations and the Peer Groups net

interest income to average assets ratios indicated that higher degree of volatility

was associated with the Associations net interest income ratios Other measures of

interest rate risk such as equity and IEA/IBL ratios were less favorable for the

Association compared to the Peer Group thereby indicating higher dependence on

the yield-cost spread to sustain net interest income On pro forma basis the

infusion of stock proceeds can be expected to provide the Association with equity-to-

assets and IEA/ILB ratios that will be more in line with the Peer Group ratios as well

as enhance the stability of the Associations net interest income ratio through the

reinvestment of stock proceeds into interest-earning assets On balance RP
Financial concluded that interest rate risk was slightly negative factor in our

adjustment for profitability growth and viability of earnings

Credit Risk Loan loss provisions were larger factor in the Peer Groups most

recent 12 month earnings stream 0.36% of average assets versus 0.23% of average

assets for Home Federal In terms of future exposure to credit quality related

losses Home Federal maintained slightly lower concentration of assets in loans

and lending diversification into higher risk types of loans was also lower for the

Association The risk weighed assets-to-assets ratio was also lower for the

Association Credit quality measures on balance were similar for both as Home
Federals lower ratios of NPAs were offset by lower reserve coverage ratios Taking

these factors into consideration RP Financial concluded that credit risk was

neutral factor in our adjustment for profitability growth and viability of earnings

Earnings Growth Potential The Association maintained similar interest rate spread

than the Peer Group which would indicate the level of net interest income ratio going

forward The infusion of stock proceeds will provide Home Federal with similar

growth potential through leverage than currently maintained by the Peer Group The

Associations and Peer Groups similar operating expense ratios implies similar

earnings growth potential and sustainability of earnings during periods when net

interest income ratios come under pressure as the result of adverse changes in

interest rates Overall earnings growth potential was considered to be neutral

factor in our adjustment for profitability growth and viability of earnings

Return on Equity For the most recent 12 month period the Associations ROE on

reported basis is higher than the Peer Groups ROE although reported earnings

were greatly enhanced by the non-operating income recorded Following the

increase in equity that will be realized from the infusion of net stock proceeds into the

Association Home Federals pro forma ROE on core earnings basis will be lower
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than the Peer Groups ratio Accordingly this was moderately negative factor in

the adjustment for profitability growth and viability of earnings

On balance Home Federals pro forma core earnings strength was considered to be

somewhat lower than the Peer Groups and thus moderate downward adjustment was

applied for profitability growth and viability of earnings

Asset Growth

Home Federals assets increased at an annual rate of 4.3% during the most recent 12

month period while the Peer Groups assets increased by slightly lower 1.4% over the same

time period The Associations asset growth reflected constant trend of growth recorded over

the past four fiscal years in an effort to leverage the equity base and increase interest income

and overall profitability Five of the ten Peer Group companies reported declines in assets with

both loans and cash and investments supporting the growth rate of the Peer Group For Home

Federal loans increased while cash and investments declined On pro forma basis Home

Federals tangible equity-to-assets ratio is expected to modestly exceed the Peer Groups

tangible equity-to-assets ratio indicating moderate amount of additional leverage capacity for

the Association On balance we concluded that no valuation adjustment was warranted for

asset growth

Primary Market Area

The general condition of an institutions market area has an impact on value as future

success is in part dependent upon opportunities for profitable activities in the local markets

served Home Federal serves small portion of the northeastern section of Kentucky through

six office locations in three counties The market area served is mainly rural in nature with the

city of Ashland the primary population center The total population of the three county market

area is 103000 The majority of the Associations operating market area can be classified as

rural and the strength of the regions economy hinges primarily on manufacturing and services

industries In recent years the economies in the Associations operating markets have

experienced downturn although not as severe as the nationwide recession Although there

has been an increase in local unemployment the Associations operating markets never

experienced the frenzied economic growth that was prevalent in many areas of the country in

the 2003-2007 period and have therefore not experienced the recent significant downturn as

many other bubble markets across the country The demographic characteristics of the

Associations market areas have also fostered highly competitive banking environment in
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which the Association competes against other community banks as well as institutions with

regional or national presence

The Peer Group companies operate in mix of urban suburban and rural markets with

four of the Peer Group markets having relatively large population bases in large metropolitan

areas The remaining six Peer Group members are headquartered in counties with relatively

small populations that approximate the Associations market area population Thus the

markets served by the Peer Group companies on average reflect somewhat higher population

bases for potential customers reflect greater historical population growth and higher per capita

income compared to Grays Harbor County The average and median deposit market shares

maintained by the Peer Group companies were similar to the Associations market share of

deposits in Boyd County Overall the degree of competition faced by the Peer Group

companies was viewed to be similar to that faced by Home Federal while the growth potential

in the markets served by the Peer Group companies was viewed to be somewhat more

favorable Summary demographic and deposit market share data for the Association and the

Peer Group companies is provided in Exhibit 111-3 As shown in Table 4.1 September 2010

unemployment rates for all but three of the markets served by the Peer Group companies were

lower than the comparable unemployment rate for Boyd County On balance we concluded

that slight downward adjustment was appropriate for the Associations market area

Table 4.1

Market Area Unemployment Rates

Home Federal and the Peer Group Companies1

Sept 2010

County Unemployment

Home Federal KY Boyd 9.3%

Peer Group Average 8.6%

Athens Bancshares Inc TN McMinn 11.6

FFD Financial Corp OH Tuscawaras 9.6

First Advantage Bancorp TN Montgomery 8.9

LSB Financial Corp IN Tippecanoe 8.5

Louisiana Bancorp Inc LA Jefferson 7.0

Mayflower Bancorp Inc MA Plymouth 8.4

OBA Financial Services Inc MD Montgomery 5.5

River Valley Bancorp IN Jefferson 10.1

WVS Financial Corp PA Allegheny 7.3

Wayne Savings Bancshares Inc OH Wayne 8.8

Unemployment rates are not seasonally adjusted

Source U.S Bureau of Labor Statistics
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Dividends

At this time the Association has not established dividend policy Future declarations of

dividends by the Board of Directors will depend upon number of factors including investment

opportunities growth objectives financial condition profitability tax considerations minimum

capital requirements regulatory limitations stock market characteristics and general economic

conditions

Seven of the 10 Peer Group companies pay regular cash dividends with implied

dividend yields ranging from 1.61% to 5.73% The average dividend yield on the stocks of the

Peer Group institutions equaled 2.09% as of January 14 2011 As of January 14 2011 62% of

all publicly-traded thrifts had adopted cash dividend policies see Exhibit IV-1 exhibiting an

average yield of 2.79% The dividend paying thrifts generally maintain higher than average

profitability ratios facilitating their ability to pay cash dividends

The Association has not established definitive dividend policy prior to converting The

Association will have the capacity to pay dividend comparable to the Peer Groups average

dividend yield based on pro forma capitalization On balance we concluded that no adjustment

was warranted for this factor

Liquidity of the Shares

The Peer Group is by definition composed of companies that are traded in the public

markets All ten of the Peer Group members trade on the NASDAQ Typically the number of

shares outstanding and market capitalization provides an indication of how much liquidity there

will be in particular stock The market capitalization of the Peer Group companies ranged

from $14.7 million to $64.8 million as of January 14 2011 with average and median market

values of $32.9 million and $24.7 million respectively The shares issued and outstanding to

the public shareholders of the Peer Group members ranged from 1.0 million to 4.6 million with

average and median shares outstanding of 2.7 million and 2.1 million respectively The

Associations stock offering is expected to have pro forma market value and number of shares

outstanding that will be in between the average and median market values indicated for the

Peer Group companies Like the Peer Group companies the Associations stock is expected to

be quoted on the NASDAQ Global Market following the stock offering Overall we anticipate

that the Associations public stock will have similar trading market as the Peer Group

companies on average and therefore concluded that no adjustment was necessary for this

factor
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Marketing of the Issue

We believe that three separate markets exist for thrift stocks including those coming to

market such as Home Federal the after-market for public companies in which trading

activity is regular and investment decisions are made based upon financial condition earnings

capital ROE dividends and future prospects the new issue market in which converting

thrifts are evaluated on the basis of the same factors but on pro forma basis without the

benefit of prior operations as fully-converted publicly-held company and stock trading history

and the acquisition market for thrift franchises in Kentucky All three of these markets were

considered in the valuation of the Associations to-be-issued stock

The Public Market

The value of publicly-traded thrift stocks is easily measurable and is tracked by

most investment houses and related organizations Exhibit IV-1 provides pricing and financial

data on all publicly-traded thrifts In general thrift stock values react to market stimuli such as

interest rates inflation perceived industry health projected rates of economic growth

regulatory issues and stock market conditions in general Exhibit IV-2 displays historical stock

market trends for various indices and includes historical stock price index values for thrifts and

commercial banks Exhibit IV-3 displays historical stock price indices for thrifts only

In terms of assessing general stock market conditions the performance of the

overall stock market has been mixed in recent quarters More signs of the economy gaining

strength sustained the positive trend in the broader stock market at the start of the second

quarter of 2010 The Dow Jones Industrial Average DJIA closed above 11000 heading into

mid-April based on growing optimism about corporate earnings and recovering economy

Fraud charges against Goldman Sachs halted six day rally in the market in mid-April as

financial stocks led one day sell-off in the broader market The broader stock market

generally sustained positive trend during the second half of April with encouraging first

quarter earnings reports and favorable economic data supporting the gains Financial stocks

pulled the broader stock market lower at the end of April on news of criminal investigation of

Goldman Sachs The sell-off in the stock market sharpened during the first week of May

largely on the basis of heightened concerns about possible ripple effects stemming from

Greeces credit crisis Stocks surged after European Union leaders agreed to massive bailout

to prevent Greeces financial troubles from spreading throughout the region but then reversed

course heading into the second half of May on continued worries about the fallout from Europes
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credit crisis and an unexpected increase in U.S jobless claims Chinas promise not to unload

its European debt sparked one-day rally in late-May which was followed by lower close for

the DJIA on the last trading day of May as downgrade of Spains credit rekindled investors

fears about Europes economy Overall it was the worst May for the DJIA since 1940 Volatility

in the broader stock market continued to prevail in early-June rebound in energy shares

provided for the third biggest daily gain in the DJIA for 2010 which was followed by one day

decline of over 300 points in the DJIA as weaker than expected employment numbers for May

sent the DJIA to close below 10000 The OJIA rallied back over 10000 in mid-June as stocks

were boosted by upbeat comments from the European Central Bank rebound in energy

stocks tame inflation data and some regained confidence in the global economic recovery

Weak housing data for May and persistent worries about the global economy pulled stocks

lower in late-June The DJIA closed out the second quarter of 2010 at new low for the year

reflecting decline of 10% for the second quarter

disappointing employment report for June 2010 extended the selling during the

first week of July Following seven consecutive days of closing lower the DJIA posted gain as

bargain hunters entered the market Some strong earnings reports at the start of second

quarter earnings season and upbeat data on jobs supported seven day winning streak in the

broader stock market and pushed the DJIA through the 10000 mark going into mid-July.

Renewed concerns about the economy snapped the seven day winning streak in the DJIA

although losses in the broader stock market were pared on news that Goldman Sachs reached

settlement with the SEC Stocks slumped heading into the second half of July as Bank of

America and Citigroup reported disappointing second quarter earnings and an early-July

consumer confidence report showed that consumers were becoming more pessimistic

Favorable second quarter earnings supported rally in the broader stock market in late-July

with the DJIA moving back into positive territory for the year Overall the DJIA was up 7.1% for

the month of July which was its strongest performance in year

Better-than-expected economic data helped to sustain the stock market rally at

the beginning of August 2010 but stocks eased lower following the disappointing employment

report for July Stocks skidded lower heading into mid-August as investors dumped stocks

amid worries over slowing economic growth The downturn in the broader stock market

accelerated in the second half of August as number of economic reports for July showed the

economy was losing momentum which more than overshadowed pick-up in merger activity

The DJIA had its worst August in nearly decade with the DJIA showing loss of over 4% for
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the month Stocks rebounded in the first half of September as favorable report on

manufacturing activity in August and better-than-expected employment report for August

supported gains in the broader stock market News of more takeovers robust economic growth

in China and passage of new global regulations for how much capital banks must maintain

extended the rally into the third week of September as the DJIA moved to one month high

Despite favorable report for August retail sales worries about the European economy

snapped four day winning streak in the DJIA in mid-September The DJIA closed higher for

the third week in row heading into the second half of September as stocks edged higher on

positive earnings news coming out of the technology sector and merger activity The positive

trend in stock market continued for fourth consecutive week in late-September as investors

viewed rise in August business spending as sign the recovery was on firmer ground Stocks

closed out the third quarter trading slightly lower on profit taking but overall the DJIA showed

gain of 10.4% for the quarter and thereby reversing losses suffered in the second quarter

Stocks leapt to five-month high at the start of the fourth quarter of 2010 as

investors responded to signals that the Federal Reserve was poised to step in to prop up the

U.S economy September employment data which showed loss of jobs and no change in the

unemployment rate translated into mixed trading market ahead of third quarter earnings

season kicking into high gear Stocks traded unevenly in the second half of October as

investors responded to generally favorable third quarter earnings reports and concerns that the

foreclosure crisis could spread into the overall economy The DJIA surged to two-year high in

early-November as investors were encouraged by the Federal Reserves plan to support the

economy and better-than-expected job growth reflected in the October employment report

Stocks reversed course heading into mid-November amid concerns over Europes debt

problems the potential impact of the Federal Reserves stimulus plan and slower growth in

China favorable report on jobless claims hitting two year low helped stocks to rebound

heading into late-November which was followed by downturn as investors remained concern

about the debt crisis in Europe Stocks rebounded in early-December based on news reports

that U.S consumers felt more upbeat about the economic outlook U.S exports in October

surged to their highest level in more than two years and retail sales increased in November

Stocks also benefitted from pickup in merger activity heading into mid-December The DJIA

moved to two year high ahead of the Christmas holiday with financial stocks leading the

broader market higher as some announced bank mergers heightened acquisition speculation for

the sector
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The broader stock market started 2011 on an upswing fueled by reports of

manufacturing activity picking up in December Weaker than expected job growth reflected in

the December employment report pulled stocks lower to close out the first week in 2011 Some

favorable fourth quarter earnings report by J.P Morgan and data confirming strength in the

manufacturing helped stocks to rebound in mid January with the DJIA moving to its highest

close since June 2008 On January 14 2011 the DJIA closed at 11787.4 an increase of

10.1% from one year ago and an increase of 1.8% year-to-date and the NASDAQ closed at

2755.3 an increase of 18.9% from one year ago and an increase of 3.9% year-to-date The

Standard Poors 500 Index closed at 1293.3 on January 14 2011 an increase of 12.6% from

one year ago and an increase of 2.8% year-to-date

The market for thrift stocks has been somewhat uneven in recent quarters but in

general has underperformed the broader stock market An improving outlook for financial

stocks in general along with positive reports for housing employment and retail sales boosted

thrift stocks at the start of the second quarter of 2010 nominal increase in March consumer

prices and strong first quarter earnings report from JP Morgan Chase Co supported

broad rally in bank and thrift stocks heading into mid-April which was followed by pullback on

news that the SEC charged Goldman Sachs with fraud Thrift stocks generally underperformed

the broader stock market during the second half of April as financial stocks in general were hurt

by uncertainty about the progress of financial reform legislation Greeces debt crisis and news

of criminal investigation of Goldman Sachs Thrift stocks retreated along the broader stock

market in the first week of May based on fears that the growing debt crisis in Europe could hurt

the economic recovery Likewise thrift stocks surged higher along with the broader stock

market after European Union officials announced massive bailout plan to avert public-debt

crisis and then retreated heading into the second half of May on lingering concerns about the

euro News of rising mortgage delinquencies in the first quarter of 2010 an expected slowdown

in new home construction and uncertainty over financial reform legislation further contributed to

lower trading prices for thrift stocks Thrift stocks participated in the one-day broader market

rally in late-May and then declined along with the broader stock market at the close of May

Some positive economic reports provided boost to thrift stocks at the start of June which was

followed sharp decline in the sector on the disappointing employment report for May Gains in

the broader stock market provided boost to thrift stocks as well heading in mid-June Weaker

than-expected housing data for May and uncertainty surrounding the final stages of the financial

reform legislation pressured thrift stocks lower in late-June
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Thrift stocks declined along with the broader stock market at the start of the third

quarter of 2010 as home sales in May declined sharply following the expiration of special tax

credit for home buyers report showing that home loan delinquencies increased in May

further depressed thrift stocks while the broader market moved higher on more attractive

valuations Financial stocks helped to lead the stock market higher through mid-July as State

Street projected second quarter profit well above analysts forecasts which fueled more

optimistic outlook for second quarter earnings reports for the financial sector in general Thrift

stocks retreated along with the financial sector in general in mid-July as investors reacted to

disappointing retail sales data for June and weaker than expected second quarter earnings

results for Bank of America and Citigroup which reflected an unexpected drop in their revenues

Some favorable second quarter earnings reports which included improving credit quality

measures for some institutions helped to lift the thrift sector in late-July and at the beginning of

August Thrift stocks pulled back along with the broader market on weak employment data for

July which raised fresh concerns about the strength of the economy and the risk of deflation

The sell-off in thrift stocks became more pronounced in the second half of August with signs of

slower growth impacting most sectors of the stock market Thrift stocks were particularly hard

hit by the dismal housing data for July which showed sharp declines in both existing and new

home sales

August employment data coming in little more favorable than expected boosted

the thrift sector in early-September which was followed by narrow trading range into mid-

September Financial stocks in general posted gains in mid-September after global regulators

gave banks eight years to meet tighter capital requirements but then slipped lower going into

the second half of September on mixed economic data The thrift sector traded in narrow

range during the second half of September with financial stocks in general underperforming the

broader stock market during the third quarter The divergence in the performance of financial

stocks from the broader stock market was attributed to factors such as the uncertain impact of

financial reform legislation would have on the earnings of financial institutions and ongoing

problems resulting from the collapse of the U.S housing market

The weak employment report for September 2010 and growing concerns about

the fallout of alleged foreclosure abuses weighed on bank and thrift stocks during the first half of

October as financial stocks continued to underperform the broader stock market Some better

than-expected earnings reports provided slight boost to bank and thrift stocks heading into the

second half of October which was followed by downturn in late-October on lackluster
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economic data Financial stocks led the market higher in early-November which was supported

by the Federal Reserves announcement that it would purchase $600 billion of Treasury bonds

over the next eight months to stimulate the economy Profit taking and weakness in the broader

stock market pulled thrift stocks lower heading into mid-November Ongoing concerns about

debt problems in Ireland weak housing data for home sales in October and widening insider

trading investigation by the U.S government pressured financial stocks lower heading into late-

November Favorable reports for retail sales and pending home sales helped thrift stocks move

higher along with the broader stock market in early-December Expectations of pick-up in

merger activity in the financial sector contributed to gains in the thrift sector as well during the

second week of December report showing rise in consumer confidence in early-December

also provided modest boost to thrift stocks heading into mid-December Thrifts stocks

benefitted from announced bank deals in the final weeks of 2010 as investors bet on an

increase in financial sector merger activity in 2011

Thrift stocks rallied along with the broader stock market at the start of 2011 as

investors were encouraged by data that suggested the economic recovery was strengthening

strong fourth quarter earnings report posted by J.P Morgan supported gains in the financial

sector in mid-January which was followed by downturn heading into late-January as some

large banks reported weaker thanexpected earnings On January 14 2011 the SNL Index for

all publicly-traded thrifts closed at 606.9 an increase of 1.5% from one year ago and an

increase of 2.5% year-to-date

The New Issue Market

In addition to thrift stock market conditions in general the new issue market for

converting thrifts is also an important consideration in determining the Associations pro forma

market value The new issue market is separate and distinct from the market for seasoned thrift

stocks in that the pricing ratios for converting issues are computed on pro forma basis

specifically the numerator and denominator are both impacted by the conversion offering

amount unlike existing stock issues in which price change affects only the numerator and

the pro forma pricing ratio incorporates assumptions regarding source and use of proceeds

effective tax rates stock plan purchases etc which impact pro forma financials whereas

pricing for existing issues are based on reported financials The distinction between pricing of

converting and existing issues is perhaps no clearer than in the case of the price/book P/B

ratio in that the P/B ratio of converting thrift will typically
result in discount to book value

whereas in the current market for existing thrifts the P/B ratio may reflect premium to book
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value Therefore it is appropriate to also consider the market for new issues both at the time of

the conversion and in the aftermarket

As shown in Table 4.2 one standard conversion six second-step conversions

and one mutual holding company offering were completed during the past three months The

standard conversion offering is considered to be more relevant for purposes of our analysis SP

Bancorp Inc of Texas completed its conversion on November 2010 raising gross proceeds

of $17.3 million The offering was closed at the maximum of the valuation range SP Bancorps

closing pro forma price/tangible book ratio equaled 55.9% SP Bancorps stock price decreased

6.6% afterthefirstweek of trading and was down 0.1% from its IPO as of January 14 2011

Shown in Table 4.3 are the current pricing ratios for the fully-converted offerings

completed during the past three months that trade on NASDAQ or an Exchange five which

were second-step offerings The current P/TB ratio of the fully-converted recent conversions

equaled 79.43% based on closing stock prices as of January 14 2011

The Acquisition Market

Also considered in the valuation was the potential impact on Home Federals

stock price of recently completed and pending acquisitions of other thrift institutions operating in

Kentucky As shown in Exhibit lV-4 there were five Kentucky thrift acquisitions completed from

the beginning of 2003 through January 14 2011 and there is currently one acquisition pending

of Kentucky savings institution To the extent that acquisition speculation may impact the

Associations offering we have largely taken this into account in selecting companies for the

Peer Group which operate in markets that have experienced comparable level of acquisition

activity as the Associations market and thus are subject to the same type of acquisition

speculation that may influence Home Federals stock However since converting thrifts are

subject to three-year regulatory moratorium from being acquired acquisition speculation in

Home Federals stock would tend to be less compared to the stocks of the Peer Group

companies
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In determining our valuation adjustment for marketing of the issue we considered trends

in both the overall thrift market the new issue market including the new issue market for thrift

conversions and the local acquisition market for thrift stocks Taking these factors and trends

into account RP Financial concluded that slight downward adjustment was appropriate in the

valuation analysis for purposes of marketing of the issue

Management

The Associations management team appears to have experience and expertise in all of

the key areas of the Associations operations Exhibit IV-5 provides summary resumes of the

Associations Board of Directors and senior management The Board and senior management

have been effective in implementing an operating strategy that can be well managed by the

Associations present organizational structure The Bank currently does not have any

senior management positions that are vacant

Similarly the returns equity positions and other operating measures of the Peer Group

companies are indicative of well-managed financial institutions which have Boards and

management teams that have been effective in implementing competitive operating strategies

Therefore on balance we concluded no valuation adjustment relative to the Peer Group was

appropriate for this factor

Effect of Government Regulation and Regulatory Reform

In summary as fully-converted OTS regulated institution Home Federal will operate in

substantially the same regulatory environment as the Peer Group members -- all of whom are

adequately capitalized institutions and are operating with no apparent restrictions Exhibit IV-6

reflects the Associations pro forma regulatory capital ratios On balance no adjustment has

been applied for the effect of government regulation and regulatory reform

Summary of Adiustments

Overall based on the factors discussed above we concluded that the Associations pro

forma market value should reflect the following valuation adjustments relative to the Peer

Group
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Table 4.4

Valuation Adjustments

Home Federal Savings and Loan Association

Key Valuation Parameters Valuation Adjustment

Financial Condition No Adjustment

Profitability Growth and Viability of Earnings Moderate Downward

Asset Growth No Adjustment

Primary Market Area Slight Downward

Dividends No Adjustment

Liquidity of the Shares No Adjustment

Marketing of the Issue Slight Downward

Management No Adjustment

Effect of Govt Regulations and Regulatory Reform No Adjustment

Valuation Approaches

In applying the accepted valuation methodology promulgated by the OTS i.e the pro

forma market value approach including the fully-converted analysis described above we

considered the three key pricing ratios in valuing the Associations to-be-issued stock --

price/earnings PIE price/book P/B and price/assets P/A approaches -- all performed

on pro forma basis including the effects of the stock proceeds In computing the pro forma

impact of the conversion and the related pricing ratios we have incorporated the valuation

parameters disclosed in the Associations prospectus for reinvestment rate effective tax rate

stock benefit plan assumptions and expenses summarized in Exhibits IV-7 and IV-8

In our estimate of value we assessed the relationship of the pro forma pricing ratios

relative to the Peer Group and recent conversion offerings

RP Financials valuation placed an emphasis on the following

P/E Approach The P/E approach is generally the best indicator of long-term value

for stock Given the similarities between the Associations and the Peer Groups

earnings composition and overall financial condition the P/E approach was carefully

considered in this valuation At the same time recognizing that the earnings

multiples will be evaluated on pro forma basis for the Association and the Peer

Group on average has had the opportunity to realize the benefit of reinvesting and

leveraging the offering proceeds we also gave weight to the other valuation

approaches

P/B Approach P/B ratios have generally served as useful benchmark in the

valuation of thrift stocks particularly in the context of an initial public offering as the
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earnings approach involves assumptions regarding the use of proceeds RP

Financial considered the P/B approach to be valuable indicator of pro forma value

taking into account the pricing ratios under the PIE and P/A approaches We have

also modified the P/B approach to exclude the impact of intangible assets i.e

price/tangible book value or P/TB in that the investment community frequently

makes this adjustment in its evaluation of this pricing approach

P/A Approach P/A ratios are generally less reliable indicator of market value as

investors typically assign less weight to assets and attribute greater weight to book

value and earnings Furthermore this approach as set forth in the regulatory

valuation guidelines does not take into account the amount of stock purchases

funded by deposit withdrawals thus understating the pro forma P/A ratio At the

same time the P/A ratio is an indicator of franchise value and in the case of highly

capitalized institutions high P/A ratios may limit the investment communitys

willingness to pay market multiples for earnings or book value when ROE is

expected to be low

The Association will adopt Statement of Position SOP 93-6 which will cause earnings

per share computations to be based on shares issued and outstanding excluding unreleased

ESOP shares For purposes of preparing the pro forma pricing analyses we have reflected all

shares issued in the offering including all ESOP shares to capture the full dilutive impact

particularly since the ESOP shares are economically dilutive receive dividends and can be

voted However we did consider the impact of the adoption of SOP 93-6 in the valuation

Based on the application of the three valuation approaches taking into consideration the

valuation adjustments discussed above RP Financial concluded that as of January 14 2011

the pro forma market value of the Associations full conversion offering equaled $23000000 at

the midpoint equal to 2300000 shares at $10.00 per share

Price-to-Earnings P/E The application of the P/E valuation method requires

calculating the Associations pro forma market value by applying valuation P/E multiple to the

pro forma earnings base In attempting to apply this technique we considered both reported

earnings and recurring earnings base that is earnings adjusted to exclude any one-time non-

operating items plus the estimated after-tax earnings benefit of the reinvestment of the net

proceeds The Association reported net income of $2187000 for the 12 months ended

September 30 2010 Home Federals income statement for the latest fiscal year also included

number of non-operating income or expense items such as gains on the sale of loans

$93000 losses on the sale of REO $88000 and gains on the sale of MBS $2269000 As

shown below on tax affected basis assuming an effective marginal tax rate of 34.0% for the

earnings adjustments the Banks core earnings were determined to equal $686000 for the 12
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months ended September 30 2010 Note see Exhibit 1V-9 for the adjustments applied to the

Peer Groups earnings in the calculation of core earnings

Table 4.5

Derivation of Core Earnings

Home Federal Savings and Loan Association

Amount

$000

Net income loss $2187
Less Gain on sale of MBS 1498
Less Gain on sale of Loans 61
Addback Loss on Sale of REO

Core earnings estimate $686

Tax effected at 34.0%

Based on the Associations reported and estimated core earnings and incorporating the

impact of the pro forma assumptions discussed previously the Associations pro forma reported

and core PIE multiples at the $23.0 million midpoint value equaled 11.24 times and 42.19 times

respectively which provided for discount of 22.16% and premium of 111.48% relative to the

Peer Groups average reported and core P/E multiples of 14.44 times and 19.95 times

respectively see Table 4.6 In comparison to the Peer Groups median reported and core

earnings multiples which equaled 12.76 times and 19.41 times respectively the Associations

pro forma reported and core P/E multiples at the midpoint value indicated discount of 11.91%

and premium of 117.36 respectively At the top of the super range the Associations reported

and core P/E multiples equaled 15.18 times and 60.52 times respectively In comparison to the

Peer Groups average reported and core P/E multiples the Banks P/E multiples at the top of

the super range reflected premiums of 5.12% and 203.36% respectively In comparison to the

Peer Groups median reported and core P/E multiples the Banks P/E multiples at the top of the

super range reflected premiums of 18.97% and 211.80% respectively

Price-to-Book P/B The application of the P/B valuation method requires

calculating the Associations pro forma market value by applying valuation P/B ratio as

derived from the Peer Groups P/B ratio to the Associations pro forma book value Based on

the $23.0 million midpoint valuation the Associations pro forma P/B and P/TB ratios both

equaled 49.46% see Table 4.6 In comparison to the average P/B and P/TB ratios for the

Peer Group of 76.25% and 76.72% the Associations ratios reflected discount of 35.13% on
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P/B and P/TB ratios at the midpoint value reflected discounts of 36.29% on P/B basis and

P/TB basis At the top of the super range the Associations P/B and P/TB ratios both equaled

57.47% In comparison to the Peer Groups average P/B and P/TB ratios the Associations P/B

and P/TB ratios at the top of the super range reflected discounts of 24.63% and 25.09%

respectively In comparison to the Peer Groups median P/B and P/TB ratios the Associations

P/B and P/TB ratios at the top of the super range reflect discounts of 25.97% respectively RP

Financial considered the resulting premiums or discounts under the P/B approach to be

reasonable given the nature of the calculation of the P/B ratio

Price-to-Assets P/A The P/A valuation methodology determines market value

by applying valuation P/A ratio to the Associations pro forma asset base conservatively

assuming no deposit withdrawals are made to fund stock purchases In all likelihood there will

be deposit withdrawals which results in understating the pro forma P/A ratio which is computed

herein At the $23.0 million midpoint of the valuation range the Associations value equaled

7.42% of pro forma assets Comparatively the Peer Group companies exhibited an average

P/A ratio of 10.03% which implies discount of 26.02% has been applied to the Associations

pro forma P/A ratio In comparison to the Peer Groups median P/A ratio of 7.20% the

Associations pro forma P/A ratio at the midpoint value reflects premium of 3.06%

Comparison to Recent Offerings

As indicated at the beginning of this chapter RP Financials analysis of recent

conversion offering pricing characteristics at closing and in the aftermarket has been limited to

technical analysis and thus the pricing characteristics of recent conversion offerings can not

be primary determinate of value Particular focus was placed on the P/TB approach in this

analysis since the PIE multiples do not reflect the actual impact of reinvestment and the source

of the stock proceeds i.e external funds vs deposit withdrawals As discussed previously

there has been one recently completed standard conversion offering SP Bancorp Inc of

Texas In comparison to the average closing pro forma P/TB ratio of this offering 55.9% the

Associations P/TB ratio of 49.46% at the midpoint value reflects an implied discount of 11.5%

At the top of the superrange the Associations P/TB ratio of 57.47% reflects an implied premium

of 2.8% relative to the average closing pro forma P/TB ratio SP Bancorps current P/TB ratio

based on closing stock price as of January 14 2011 equaled 55.81%
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Valuation Conclusion

Based on the foregoing it is our opinion that as of January 14 2011 the estimated

aggregate pro forma market value of the shares to be issued immediately following the

conversion equaled $23000000 at the midpoint equal to 2300000 shares offered at per

share value of $10.00 Pursuant to conversion guidelines the 15% valuation range indicates

minimum value of $19550000 and maximum value of $26450000 Based on the $10.00 per

share offering price determined by the Board this valuation range equates to total shares

outstanding of 1955000 at the minimum and 2645000 at the maximum In the event the

appraised value is subject to an increase the aggregate pro forma market value may be

increased up to supermaximum value of $30417500 without resolicitation Based on the

$10.00 per share offering price the supermaximum value would result in total shares

outstanding of 3041750 The pro forma valuation calculations relative to the Peer Group are

shown in Table 4.6 and are detailed in Exhibit IV-7 and Exhibit lV-8



EXHIBITS



RP Financial LC

LIST OF EXHIBITS

Exhibit

Number Descrirtion

I-i Map of Branch Office Network

1-2 Audited Financial Statements

1-3 Key Operating Ratios

1-4 Investment Portfolio Composition

1-5 Yields and Costs

1-6 Loan Loss Allowance Activity

1-7 Interest Rate Risk Analysis

1-8 Fixed Rate and Adjustable Rate Loans

1-9 Loan Portfolio Composition

1-10 Contractual Maturity By Loan Type

I-li Loan Origination Purchases and Sales

1-12 Non-Performing Assets

1-13 Deposit Composition

1-14 CDs by Rate and Maturity

1-15 Borrowings Activity

Il-i Description of Office Facilities

11-2 Historical Interest Rates

11-3 Market Area Demographic/Economic Information

11-4 Market Area Employment by Sector



LIST OF EXHIBITS continued

Exhibit

Number Description

Ill-i General Characteristics of Publicly-Traded Institutions

111-2 Public Market Pricing of Publicly-Traded Institutions $450-Million in

assets and positive core earnings

111-3 Peer Group Summary Demographic and Deposit Market Share

Data

IV-1 Stock Prices As of January 14 2011

IV-2 Historical Stock Price Indices

lV-3 Historical Thrift Stock Indices

IV-4 Market Area Acquisition Activity

IV.-5 Director and Senior Management Summary Resumes

IV-6 Pro Forma Regulatory Capital Ratios

IV-7 Pro Forma Analysis Sheet

IV-8 Pro Forma Effect of Conversion Proceeds

IV-9 Peer Group Core Earnings Analysis

V-i Firm Qualifications Statement



EXHIBIT I-i

Home Federal Savings and Loan Association
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EXHIBIT 1-2

Home Federal Savings and Loan Association

Audited Financial Statements

by Reference



Exhibit 1-3

Home Federal Savings and Loan Association

Key Operating Ratios

At or For the Year Ended September 30
2010 2009 2008 2007 2006

Performance Ratios

Return on average assets 0.78% 0.58% 0.20% 0.04% 0.28%
Return on average equity 8.14% 5.84% 1.91% 0.35% 2.35%

lnterestratespread1 3.01% 2.71% 1.72% 1.55% 2.04%

Netinterestmargin2 3.11% 2.85% 1.98% 1.85% 2.28%
Noninterest expense to average

assets 2.77% 2.29% 1.95% 2.04% 2.10%

Efficiency ratio 86.46% 78.77% 93.52% 64.16% 92.22%
Average interest-earning assets

to average interest-bearing

liabilities 104.64% 104.99% 107.52% 107.78% 107.27%
Average equity to average assets 9.55% 9.89% 10.37% 11.23% 11.68%

Capital Ratios

Total capital to risk weighted

assets 9.32% 8.98% 10.13% 11.26% 11.48%
Tier capital to risk weighted

assets 19.76% 18.94% 23.03% 27.60% 31.06%
Tier capital to average assets 18.97% 18.52% 22.80% 27.42% 29.85%
Tangible equity to tangible

assets 9.32% 8.98% 10.13% II 26% 11.48%

Asset Quality Ratios

Allowance for loan losses as

percentage of total loans 0.62% 0.33% 0.23% 0.23% 025%
Allowance for loan losses as

percentage of nonperforming

loans 50.85% 70.25% 65.80% 54.32% 19.18%
Net charge-offs recoveries to

average outstanding loans

duringtheperiod 0.04% 0.01% 0.02% 0.15% 0.10%
Non-performing loans as

percentage of total loans 21% 0.47% 0.34% 0.42% 1.32%

Non-performing assets as

percentage of total assets 0.84% 0.34% 0.22% 0.3 2% 067%
Other

Number of offices

Represents the difference between the weighted average yield on average interest-earning assets and the weighted average cost of interest-

bearing liabilities

Represents net interest income as percent of average interest-earning assets

Represents noninterest expense divided by the sum of net interest income and noninterest income excluding gains or losses on the sale of

securities



Exhibit 1-4

Home Federal Savings and Loan Association

Investment Portfolio Composition

At September 30
2010 2009 2008

Amortized Fair Amortized Fair Amortized Fair
Cost Value Cost Value Cost Value

In thousandsSecurities available for sale

U.S Government agencies and government sponsored entities 16003 16024

Mortgage-backed securities

Government agency pass thiough
55724 57960Other

503 508State and
political subdivisions

28.201 29.210 18.426 19216 16.604 16.835Total available for sale
44204 45234 74653 77684 16604 16835

Securities held to maturity

U.S Govemment agencies and government-sponsored entities

30514 30411

Mortgage-backed securities

Government agency pass through
53579 53542Other

738 742
Total held to maturity

84831 84695Total $4534 77684 101415



Exhibit 1-5

Home Federal Savings and Loan Association

Yields and Costs

For the Year Ended September 30
At September 30 2010 2010 2009 2008

Interest Interest
Interest

and and and
Yield Average Dividend Yield Average Dividend Yield Average Dividend Yield

Balance Cost Balance Cost Balance Cost Balance Cost

Assets

Interest-earning assets

Loans
$184059 597% $175563 $10985 626% $141430 9.260 655% $109137 6337 81oInvestment securities 45234 584 61437 2643 430 85338 3985 467 102459 5024 490FHLB stock 1883 441 1858 83 447 1834 87 74 1810 103 69

Other
interest-earning assets 39275 005 23.825 18 008 7505 10 013 961 151 1571

Total interest-earning assets 270451 508 262683 13729 523 236107 13342 565 2214367 11615 542

Noninterest-earning assets 20696 18.606
16.601 11.363

Total assets 291147 281289 252708 225730

Liabilities and equity

Interest bearing liabilities

Interest bearing deposits

NOW savings money market and

other 64483 088 57315 566 099 46000 822 79 44212 770 74
Certificates of

deposit 162.584 2.43 157.351 3947 251 148293 4.873 329 136.640 6.379 _4_
Total interest-bearing deposits 227067 199 214666 4513 210 194293 5695 293 180852 7149 395

FHLB advances 32.205 329 36.367 1.058 291 30593 908 2.97 18.5 16 218 1.18
Total interest bearing liabilities 259272 15 2511153 5571 222 224886 6603 2.94 199368 7367 70

Non-interest bearing liabilities

Non-interest bearing deposits 745 407 27 43
Accrued interest payable 505 636 860 1248
Other liabilities 2.879 342 1937 l667

Total non-interest bearing liabilities 4129 254418 227710 202326

Retained
earnings 27067 25331 24713 23097

Accumulated other comprehensive

income 679 1540 285 307
Total

equity 27.746 26.871 24.998 23404
Total liabilities and

equity 291147 281289 252708 225730

Net interest income
8158 6739 4248

Interest rate spread 293% 3.01% 271% 172%
Net Interest margin 302% 3.11% 85% 98%
Average Interest-earning assets to average

interest-bearing liabilities 102 34% 104 99% 107 52%



Exhibit 1-6

Home Federal Savings and Loan Association

Loan Loss Allowance Activity

Year Ended September 30
2010 2009 2008 2007 2006

Dollars in thousands

Allowance at beginning of period 555 254 176 174 236
Provision for loan losses 650 312 102 116
Charge offs

Real estate loans

One- to four-family 48 20 24 114 72
Multi-family

Commercial real estate

Construction and land

Commercial and industrial loans

Consumer loans

Home equity loans and lines of credit

Other
19

________
Total charge-offs 71 20 24 114 72

Recoveries

Real estate loans

One- to four-family

Multi-family

Commercial real estate

Construction and land

Commeçcial and industrial loans

Consumer loans

Home equity loans and lines of credit

Motor vehicle

Other

Total recoveries __
Net charge-offs recoveries 71 11 24 114 69

Allowance at end of period ll34 555 254 176 174

Allowance to nonperforming loans 50.85% 70 25 65 80% 54 32 19 18%
Allowance to total loans outstanding at the end of the

period 062% 0.33% 23% 23c O25o
Net charge-ofts recoveries to average loans outstanding

during the period 04 01% 0.02c 0.15% l0



Exhibit 1-7

Home Federal Savings and Loan Association

Interest Rate Risk Analysis

Net Portfolio Value Dollars in thousands NPV as of PV of Assets

Change in

Rates Amount Change Change NPV Ratio Change

300bp 31731 5314 14 10.89 -123bp

200bp 35193 1851 11.83 -3Obp

lOObp 37002 43 12.24 11 bp

SObp 37182 137 12.23 Obp
Obp 37045 12.12

-5Obp 36804 240 12.00 -l3bp

-lOObp 36756 289 11.95 -l7bp



Exhibit 1-8

Home Federal Savings and Loan Association

Fixed Rate and Adjustable Rate Loans

Due After September 30 2011

Fixed Adjustable Total

in thousands

Real Estate

One- to four-family 109885 43603 153488
Multi-family and commercial real estate 5856 4335 10191

Construction and land 923 923

Total real estate loans 116664 47938 164602

Consumer and other loans

Consumer 8509 8509
Home equity lines-of-credit

2932 2073 5005
Commercial business 644 398 1042

Total consumer and other loans 12.085 2471 14.556

Total 128.749 50.409



Exhibit 1-9

Home Federal Savings and Loan Association

Loan Portfolio Composition

At or For the Year Ended September 30
2010 2009 2008 2007 2006

Amount Percent Amount Percent Amount Percent Amount Percent Amount Percent

Dollars in thousands
Real estate loans

One- to four-family 154098 83.94% 145077 86.59% 97075 8666% 66860 86.93% 63131 1.70%
Multi-family 2860 1.56 1232 0.74 1188 1.06 910 1.18 740 1.08Commercial real estate 7331 99 5292 3.16 5.120 4.57 1214 1.58 1.435 2.08Construction and land 3.700 2.02 2.888 1.72 4003 357 2.955 3.84 2151 3.12Total real estate loans 167989 91.51 154489 92.21 107386 95.86 71939 93.53 67457 97.98

Commercial business loans 1970 107 3910 2.33 758 0.67 3020 3.93

Consumer loans

Home equity loans and lines of credit 5005 2.72 .3280 1.96 1250 1.12 37 004
Motor vehicle 5544 3.02 3027 1.81 1118 0.99 192 025
Other 3.076 1.68 2.839 1.69 1.511 1.35 1.727 2.25 1392 2.02

Total consumer loans 13.625 7.42 9.146 5.46 3.879 3.46 1.956 2.54 1392 2.02
Total loans 183584 100.00% 167.545 100.00% 112023 100.00% 76915 l00.00% 68849 100.00%

Net deferred loan fees 92 86 119 166 186
Allowanceforlosses 1134 555 254 176 174

Loans net 182358 $166904 111.650 76573 68.489



Exhibit 1-10

Home Federal Savings and Loan Association

Contractual Maturity by Loan Type

September 30 2010

Amounts due in

One year or less

More than one to two years

More than two to three years

More than three to five years

More than five to ten years

More than ten to fifteen years

More than fifteen years

Total

ill

197

403

2811

3247

104

1747

8.620

Multi-Family

One- to Four- and Commercial Construction Commercial
Family Home Equity Real Estate and Land Business Consumer Total

In thousands

610
2777 928

33 79 88 125

163
12 428

569 278 255

8292 3099 2396 135

22634 1827 2669 659 234

121.797 4.760 112 _____________
154.098 5.005 10.191 3.700 1.970

4426

522

1006

3918

17169

28127

128.4 16

183.584



Exhibit I-i

Home Federal Savings and Loan Association

Loan Origination Purchases and Sales

Years Ended September 30

2010 2009

In thousands

Total loans at beginning of period 167545 112023

Loans originated

Real estate loans

One-to four-family 32304 59800

Multi-family 1650 450

Commercial real estate 3813 2000

Construction and land 3325 504

Total real estate loans 41092 62754

Commercial and industrial loans 1402 1509

Consumer loans

I-tome equity loans and lines of credit 2407 3100

Motor vehicle 4280 1811

Other 1.434 551

Total loans originated 50615 69725

Loans purchased

Real estate loans

One- to four-family

Multi-family

Commercial real estate

Construction and land

Total real estate loans

Commercial and industrial loans

Consumer loans

Home equity loans and lines of credit

Motor vehicle

Other

Total loans purchased

Loans sold

Real estate loans

One- to four-family 4721

Multi-family

Commercial real estate

Construction and land

Commercial business loans

Consumer loans

Total loans sold 4721

Deduct

Principal repayments 29855 14203
Net other

Net loan activity 16.039 55.522

Total loans at end of period l8384 167545



Exhibit 1-12

Home Federal Savings and Loan Association

Non-Performing Assets

Non-accrual loans

Real estate loans

One- to four-family 322

Multi-family

Commercial real estate

Construction and land

Total real estate loans 322
Commercial and industrial loans

Consumer loans

Home equity loans arid lines of credit

Motor vehicle

Other

Total nonaccrual loans 1334 747

Accruing loans past due 90 days or more

Real estate loans

One- to four-family

Multi-family

Commercial real estate

Construction and land

Total real estate loans

Commercial and industrial loans

Consumer loans

Home equity loans and lines of credit

Motor vehicle

Other

Total accruing loans past due 90 days or more

Total of nonaccrual and 90 days or more past due loans

Real estate owned

At September 30

25 ________
43

790 386

68 285

43 43

12

17
113 323

197

43

185

20

22
423

Troubled debt restructurings

One-to four-family

Troubled debt restructurings and total nonperforming assets 219 148 113 323 907

2010 2009 2008 2007 2006

Dollars in thousands

747

747

386

386

386

324

324

324

324

890 18

890 18

907

907

907

907

896

2230

One- to four-family

Multi--family

Commercial

Other

General valuation allowance

Total nonperforming assets

207 125

12 32

219 148

Total nonperforming loans to total loans 1.21% 0.47% 0.34% 0.42% 32%
Total nonperforming assets to total assets 0.84% 0.34% 0.22% 0.32% 67%
Total nonperforming assets and troubled debt restructurings

to total assets 0.84% 0.34% 0.22% 0.32% 0.67%



Exhibit 1-13

Home Federal Savings and Loan Association

Deposit Composition

At September 30

2010 2009 2008

Amount Percent Amount Percent Amount Percent

Dollars in thousands

NOW and demand deposits 21033 9.23% 15775 7.52% 14638 8.17%

Money market deposits 6509 2.86 5378 2.56 41 2.30

Savings and other deposits 38299 16.81 35868 17.10 28336 15.82

Certificates ofdeposit 139.171 61.09 131562 62.74 114385 63.86

Retirement accounts 22.800 10.01 21.115 10.07 17649 9.85

Total 227812 100.00% 209698 100.00% 79119 J%



Exhibit 1-14

Home Federal Savings and Loan Association

CDs by Rate and Maturity

At September 30

2010 2009 2008

In thousands

Interest Rate

Lessthanl% 61

1.00% 1.99% 76062 19006 64

2.O0%-2.99% 58685 67315 17311

3.00% 3.99% 23130 41052 65498

4.00% 4.99% 2784 20377 36552

5.00% 5.99% 1249 4.927 12609

Total lj9.7j 152.67.3 32034



Exhibit 1-15

Home Federat Savings and Loan Association

Borrowings Activity

Year Ended September 30

2010 2009 2008

DoUars in thousands

Average amount outstanding during the period

FHLB advances 36408 31019 6739

Other borrowings

Weighted average interest rate during the period

FHLB advances 2.91% 2.93% 3.23%

Other borrowings

Balance outstanding at end of period

FHLB advances 32205 39368 27149

Other borrowings

Weighted average interest rate at end of period

FHLB advances 2.94% 2.94% 3.49%

Other borrowings



Exhibit Il-i

Home Federal Savings and Loan Association

Description of Office Facilities

Leased or Year Acquired Net Book Value

Location Owned or Leased Square Footage of Real Property

Dollars in

thousands

Main Office

1500 Carter Avenue

Ashland Kentucky Owned 2007 12000 3721

Branch Offices

1608 Argilite Road

Flatwoods Kentucky Owned 1969 1728 286

US 23 South Shore Kentucky Owned 1978 1575 76

Main Cross Louisa Kentucky Owned 1984 1748 138

6628 US 60 Summit Kentucky Owned 1993 8640 544

501 US 23 Greenup Kentucky Owned 2008 1120 489



Exhibit 11-2

Historical Interest Rates

Prime 90 Day One Year 10 Year

Year/Qtr Ended Rate T-Bill T-Bill T-Bond

2003 Quarter 4.25% 1.14% 1.19% 3.83%

Quarter 4.00% 0.90% 1.09% 3.54%

Quarter3 4.00% 0.95% 1.15% 3.96%
Quarter 4.00% 0.95% 1.26% 4.27%

2004 Quarter 4.00% 0.95% 1.20% 3.86%

Quarter2 4.00% 1.33% 2.09% 4.62%

Quarter3 4.75% 1.70% 2.16% 4.12%

Quarter 5.25% 2.22% 2.75% 4.24%

2005 Quarter 5.75% 2.80% 3.43% 4.51%
Quarter 6.00% 3.12% 3.51% 3.98%

Quarter 6.75% 3.55% 4.01% 4.34%

Quarter 7.25% 4.08% 4.38% 4.39%

2006 Quarter 7.75% 4.63% 4.82% 4.86%

Quarter2 8.25% 5.01% 5.21% 5.15%

Quarter 8.25% 4.88% 4.91% 4.64%

Quarter4 8.25% 5.02% 5.00% 4.71%

2007 Quarter 8.25% 5.04% 4.90% 4.65%

Quarter 8.25% 4.82% 4.91% 5.03%

Quarter 7.75% 3.82% 4.05% 4.59%

Quarter 7.25% 3.36% 3.34% 3.91%

2008 Quarter 5.25% 1.38% 1.55% 3.45%

Quarter2 5.00% 1.90% 2.36% 3.99%

Quarter3 5.00% 0.92% 1.78% 3.85%

Quarter 3.25% 0.11% 0.37% 2.25%

2009 Quarter 3.25% 0.21% 0.57% 2.71%

Quarter 3.25% 0.19% 0.56% 3.53%

Quarter 3.25% 0.14% 0.40% 3.31%

Quarter 3.25% 0.06% 0.47% 3.85%

2010 Quarter 3.25% 0.16% 0.41% 3.84%

Quarter 3.25% 0.18% 0.32% 2.97%

Quarter 3.25% 0.16% 0.27% 2.53%

Quarter 3.25% 0.12% 0.29% 3.30%

As of Jan 14 2011 3.25% 0.15% 0.27% 3.35%

End of period data

Source SNL Financial LC



EXHIBIT 11-3

Home Federal Savings and Loan Association

Market Area Demographic/Economic Information



Demographic Summary US

Base Current Projected Change Change
2000 2010 2015 2000-2010 2010-2015

Total Population actual 281421906 311212863 323209391 10.59 3.85

0-l4AgeGroup% 21.41 20.08 20.13 3.73 4.12

15-34AgeGroup% 28.10 27.22 26.97 7.13 2.89
35-54 Age Group 29.43 28.03 26.02 5.33 3.60
55-S9AgeGroup% 12.01 15.54 17.31 43.07 15.64

70AgeGroup% 9.05 9.12 9.57 11.52 8.98
Median Age actual 35.30 37.00 37.30 4.82 0.81

Female Population actual 143368343 158066879 164008125 10.25 3.76
Male Population actual 138053563 153.145984 159201266 10.93 3.95

Population DensIty sq mIles 79.52 88.00 91.40 10.59 3.85

Diversity Index actual 54.60 61.00 63.40 11.72 3.93

Black% 12.32 12.47 12.47 11.95 3.92
Asian 3.64 4.52 4.93 37.44 13.25

White% 75.14 71.93 70.71 5.86 2.10

Hlspanlc% 12.55 16.23 17.80 43.08 13.90
Pacific Islander 0.14 0.16 0.16 26.20 2.93
American IndianfAlaska Native 0.88 0.94 0.95 18.14 463
Multiple races 2.43 2.99 3.22 36.35 11.72

Other% 5.46 6.99 7.55 41.57 12.29

Population 25 wl Education Attainment actual 182211639 205370648 NA 12.71 NA
9th Grade 7.55 6.26 NA 6.48 NA

Some High School 12.05 8.49 NA 20.61 NA

High School Graduate 28.63 29.55 NA 16.35 NA
Some College 21.05 19.91 NA 6.61 NA
AssoclateDegree% 6.32 7.75 NA 38.19 NA
Bachelors Degree% 15.54 17.67 NA 28.15 NA
Graduate Degree 8.86 10.36 NA 31.85 NA

TotalHouseholdsactual 105480101 116761140 121359604 10.69 3.94

$25l Households 28.67 20.78 17.21 19.76 13.94
525-49K Households 29.34 24.73 19.96 6.70 16.10
550-99K Households 29.70 35.65 38.10 32.90 11.08

5100-5199K Households 9.92 15.35 20.29 71.27 37.39

$200K Households 2.37 3.48 4.43 62.64 32.30

25K DIsposable Inc Households NA 25.14 NA NA NA
525-49K Disposable Inc Households NA 31.81 NA NA NA
$50-99K Disposable Inc Households NA 32.05 NA NA NA
5100.199K Disposable Inc Households NA 9.07 NA NA NA
$200K Disposable Inc Households NA 1.92 NA NA NA

Average Household incomeS 56644 70173 79340 23.88 13.06

Median Household Income 42164 54442 61189 29.12 12.39
Per Capita Income 21587 26739 30241 23.87 13.10

535K Net Worth HHs NA 34.96 NA NA NA
$35-Oak Net Worth HHs NA 16.38 NA NA NA
5100-249K Net Worth HHs NA 19.13 NA NA NA
$250-499K Net Worth HHs NA 12.97 NA NA NA
$500kNetWorthHHs% NA 16.56 NA NA NA

Median Household Net Worth NA 93084 NA NA NA
Average Household Net Worth NA 418865 NA NA NA

Total Owner OccupIed Housing Unite actual 69815753 76868769 80072859 10.10 4.17

C$lOOKlnValueHUs% 44.57 27.39 21.82 32.34 17.01
5100-199K In Value HUs 35.18 34.48 31.82 7.91 3.86
5200.299K In Value HUs 11.17 17.08 18.53 68.27 13.06

$300-499K In Value HUs 6.12 12.49 15.57 124.59 29.83

$500-749K In Value HUs 1.71 5.07 6.11 226.81 25.56

5750-999K In Value HUs 0.60 2.10 3.25 283.43 61.43

$IMlnValueHUs% 0.64 1.39 2.89 140.29 115.95

Renter Occupied Housing Units actual 35.664348 39892371 41286745 11.86 3.50
Vacant Occupied Housing Units actual 10424540 15846596 18246660 52.01 15.15

UnemploymentRate% 5.8 10.8 8.8 107.37 15.44

Soorc ESRI

Donogephc dMa pmuded by ESRI bOoed pnrnenly onUS Cenom dole For non-cen000 ye0 dote ESRI ceoc eernpleo cod projectione to entinrete the denrugrophic dote SNL porfornro cOlculotionu un the undeljng dote precrded by
ESRI for eon of the dote pr000nted on thie poge

Chonge cob ore coiccieted coin9 lb cndortrng octuol dot.



Demogrtphic Summary Kentucky

Base Current Projected Change Change
2000 2010 2015 2000-2010 2010-2015

Total Population actual 4041769 4339471 4476180 7.37 3.15
0-14 Age Group 20.40 19.43 19.30 2.25 2.47
15-34 Age Group 28.21 26.26 25.57 0.07 0.44

35-S4AgeGroup% 29.68 28.58 26.93 3.40 2.81
55-69AgeGroup% 12.80 16.54 18.46 38.79 15.12
70 Age Group 8.91 9.18 9.73 10.67 9.33
Median Age actual 35.90 38.20 38.80 6.41 1.57

Female Population actual 2.066401 2206511 2272110 6.78 2.97
Male Population actual 1975368 2.132.960 2.204.070 7.98 3.33

Population Density isq miles 101.74 109.20 112.70 7.37 3.15

Dlverstty Index actual 20.70 24.90 26.60 20.29 6.83

Black% 7.32 7.58 7.69 11.13 4.68

Aslan% 0.74 1.03 1.19 49.76 19.40

White% 90.08 88.70 88.11 5.71 2.47

Hlspanic% 1.48 2.67 3.21 93.42 23.77

Paciflclslander% 0.04 0.04 0.04 26.78 1.73
American lndlanAlaska Native 0.21 25 0.26 27.92 6.96

Multiple races 1.05 1.44 1.63 47.18 16.45

Other% 0.56 0.95 1.08 84.33 15.94

Population 25 wI Education Attainment actual 2546397 2.924280 NA 10.50 NA
9thGrade% 11.69 7.68 NA 27.37 NA
Some High School Ye 14.20 10.53 NA 18.03 NA
HighSchoolGraduate% 33.57 34.58 NA 13.84 NA
Some College Ye 18.52 19.44 NA 15.98 NA
Associate Degree Ye 4.89 7.10 NA 60.34 NA
Bachelors Degree Ye 10.26 12.26 NA 32.09 NA
Graduate Degree Ye 6.88 8.41 NA 35.08 NA

Total Households actual 1590647 1749531 1815959 9.99 380
525K Households Ye 37.68 28.92 25.29 15.59 9.21
525-49K Households Ye 30.26 27.41 25.41 0.35 3.77
550-99K Households Ye 24.91 31.94 35.54 41.03 15.49
5100-5199K Households Ye 5.78 9.84 11.71 87.21 23.58
$200K Households Ye 1.37 1.89 2.04 51.43 11.97

25K Disposable Inc Households Ye NA 34.01 NA NA NA
525-49K DIsposable Inc Households NA 33.40 NA NA NA
550-99K Disposable Inc Households NA 26.48 NA NA NA
5100-199K DIsposable Inc Households Ye NA 5.05 NA NA NA
$200K DIsposable Inc Households Ye NA 1.06 NA NA NA

Average Household Income 45.246 55882 59.698 23.51 6.83
Median Household Income 33.742 43.765 49262 29.70 12.56
Per Capita Income 18093 22865 24588 26.37 7.54

535K Net Worth HHs Ye NA 40.91 NA NA NA

535.99KNetWorthHHs% NA 17.30 NA NA NA
$100.249KNetWorthHHs% NA 18.86 NA NA NA

$250-499KNetWorthHHs% NA 11.43 NA NA NA
$500K Net Worth HHs Ye NA 11.50 NA NA NA

MedIan Household Net WorthS NA 63951 NA NA NA

Average Household Net Worth NA 305272 NA NA NA

Total Owner Occupied Housing Units actual 1125397 1225372 1273582 8.88 3.93

5100K In Value HU5 Ye 66.12 47.74 38.82 21.38 15.48
5100-199K In Value HUs Ye 26.08 37.19 39.95 55.29 11.68

$200-299K in Value HUs Ye 5.13 8.91 12.79 89.13 49.21

5300-499K In Value HU5 Ye 1.89 4.43 6.19 155.93 45.07

5500-749K In Value HU5 Ye 0.46 1.03 1.13 142.32 13.75

5750-999K in Value HUs Ye 0.13 0.37 0.59 199.54 67.57

SIM in Value HU5 Ye 0.19 0.32 0.51 86.27 53.13

Renter OccupIed Housing Units actual 465250 524159 542377 12.66 3.48

Vacant Occupied Housing Units actual 160.280 229712 261875 43.32 14.00

UnemploymentRate% 5.7 11.5 9.3 115.80 16.50

Souro ESRI

Denrographic deta
is provided by ESRI based pnrnenly on US Census data For non-censco year data ESRI coos samples end proloctionu to osttrrtate the demographic data SNL performs calculations on the underlying data proiddad by

ESRI for earn of the data presented on this page

Change values am calculated using tire underlymng actual data



Demographic Summary Boyd KY

Base Current
Projected Change Change

2000 2010 2015 2000-2010 2010-2015
Total Population actual 49752 48822 48497 1.87 067

0-14 Age Group 17.66 16.13 1584 10.40 2.46
15-34 Age Group 25.43 23.35 22.16 9.90 74
35-54 Age Group 30.54 28.93 27.28 7.02 6.33
55-69 Age Group 15.34 19.29 21.72 23.39 1184
70AgeGroup% 11.03 12.30 13.00 9.44 503Median Age actual 39.70 42.80 43.90 7.81 57

Female Population actual 25389 24.710 24515 2.67 079
Male Population actual 24363 24112 23982 1.03 0.54

Population Density sq miles 310.56 304.80 302.80 1.87 067

Diversity Index actual 9.90 10.60 10.90 707 2.83
Black% 2.55 2.56 2.56 1.50 0.55
Asian 0.30 0.33 0.35 8.78 35
White% 95.97 95.79 95.71 2.05 0.75
Hispanic% 1.12 1.32 1.41 15.59 620
Pacific Islander 0.00 0.00 0.00 0.00 0.00
American IndianfAlaska Native 0.16 0.17 0.17 25 000
Multiple races 0.88 0.99 1.05 11.01 4.96
Other% 0.14 0.16 0.16 9.72 1.27

PopulatIon 25 wI Education Attainment actual 34697 35667 NA 80 NA
9th Grade 8.22 5.02 NA 37.24 NA
Some High School 13.80 9.79 NA 27.06 NA
High School Graduate 35.32 35.31 NA 2.77 NA
Some College 22.30 23.28 NA 7.30 NA
AssociateDegree% 6.26 9.44 NA 54.95 NA
Bachelors Degree 8.07 9.80 NA 24.87 NA
Graduate Degree 6.03 7.36 NA 25.49 NA

Total Households actual 20010 20.069 20071 0.29 001
625K Households 39.09 31.10 26.95 20.21 13.32
625-49K Households 29.99 28.52 27.38 4.62 98
650-99K Households 24.55 31.25 36.61 27.66 1716
5100-6199K Households 5.16 7.71 7.53 49.90 33$200K Households 1.21 1.43 1.53 17.70 734

25K Disposable Inc Households NA 36.44 NA NA NA
525-49K DIsposable Inc Households NA 34.78 NA 2031 38 NA
550-99K Disposable Inc Households NA 24.04 NA NA NA
$100-199K Disposable Inc Households NA 3.93 NA NA MA
$200K DIsposable Inc Households NA 0.81 NA NA NA

Average Household incomeS 43780 51350 53092 17.29 3.39
Median Household Income 32895 41277 46586 25.48 12.86
Per Capita IncomeS 18212 21688 22636 19.09 37

535K Net Worth HHs NA 39.38 NA NA NA
535-99K Net Worth HHs Sq NA 17.86 NA NA NA
$100-249KNetWorthHHs% NA 19.76 NA NA NA
$250.499KNetWorthHHs% NA 13.77 NA NA NA
$500K Net Worth HHs NA 9.22 NA NA NA

MedianHouseholdNetworth$ NA 69168 NA NA NA
Average Household Net Worth NA 272709 NA NA NA

Total Owner Occupied Housing Units actual 14595 14479 14501 0.79 0.15
5100K in Value HUs Sq 79.60 56.59 43.91 29.47 22.30
$100-l99KlnValueHLis% 16.49 35.32 42.90 112.46 21.65
5200-299K in Value HU5 2.81 5.04 8.94 78.05 77 67
5300-499K in Value HU5 0.69 2.40 3.34 243.56 39 77
5500-749K in Value HU5 Sq 0.14 0.36 0.45 147.62 25.00
$750-999K In Value HUs Se 0.08 0.08 0.14 9.09 75 00
$1MinValueHUs% 0.18 0.21 0.31 11.11 5000

Renter Occupied Housing UnIts actual 5415 5590 5570 3.23 0.35
Vacant Occupied Housing Units actual 1966 2873 3205 46.13 11 56

Unemployment Rate 8.5 9.1 7.3 13.88 19.48

Source ESRI

Dumogrephic data in yruad.d by ESRI baned pnnunly on US Conus data For nun-census year data ESRI uses eumplee end projections to estimate the dornogcaphic data SNL yerforins calculations on the inderlymg data prordud byESRI for eor of the data preoented on thin page

Change vale. are calculated using the underlying actual date



Demographic Summary Greenup KY

Base Current
Projected %Change %Change

2000 2010 2015 2000.2010 2010.2015
Total Population actual 36891 37581 37901 1.87 85

0-14 Age Group 19.28 17.62 17.27 6.94 1.10
15-34 Age Group 24.59 22.08 21.20 8.53 3.18
35.S4AgeGroup% 30.17 28.60 26.33 3.41 7.15
55-69AgeGroup% 15.81 19.83 22.09 27.78 12.39

70AgeGroup% 10.15 11.87 13.10 19.15 11.27
Median Age actual 39.20 42.90 44.20 9.44 03

Female Population actual 19133 19456 19600 1.69 074
Male Population actual 17758 18125 18301 2.07 097

Population Density lI/sq mIles 106.59 108.60 109.50 1.87 085

Diversity Index actual 4.90 5.40 5.60 10.20 3.70
Black% 0.57 0.58 0.58 2.36 138
Asian

0.38 0.42 0.44 13.67 33
White 98.07 97.92 97.84 1.71 0.77

HIspanic 0.55 0.66 0.72 21.08 10.12
Pacific Islander% 0.00 0.00 0.00 0.00 0.00
American Indian/Alaska Native 0.19 0.19 0.19 290 41
Multiple races 0.64 0.72 0.77 14.83 7.01

Other6 0.15 0.17 0.18 16.36 7.81

Population 25 w/ Education Attainment actual 25323 26850 NA 6.03 NA
9th Grade 10.52 6.56 NA 33.92 NA
Some High School 14.35 10.40 NA 23.16 NA
High School Graduate 37.77 38.57 NA 8.27 NA
Some College 20.32 21.66 NA 13.04 NA
Associate Degree 5.52 8.51 NA 63.26 NA
Bachelors Degree% 6.51 8.07 NA 31.47 NA
GraduateDegree% 5.00 6.23 NA 32.17 NA

Total Households actual 14536 15360 15639 5.67 82
$25K Households 39.72 30.71 26.41 18.29 12.42

$25-49K Households 30.79 29.13 27.71 0.04 315
550-99K Households 23.67 31.55 37.32 40.87 2045
5100-5199K Households 4.80 7.55 7.40 66.19 17
$200KHouseholds% 1.03 1.06 1.15 9.40 1043

25K Disposable Inc Households NA 36.36 NA NA NA
$25-49K Disposable Inc Households NA 35.41 NA 2135.76 NA
550-99K Disposable Inc Households NA 23.85 NA NA NA
5100-199K Disposable Inc Households NA 3.77 NA NA NA
$200K Disposable Inc Households NA 0.61 NA NA NA

Average Household Income 42933 50214 51969 16.96 350
MedIan Household IncomeS 32342 40848 46532 26.30 13 92

PerCapitaincomeS 17137 20669 21609 20.61 455

535K Net Worth HHs NA 37.43 NA NA NA
$35-99KNetWorthHHs% NA 18.42 NA NA NA
$100.249KNetWorthHHs% NA 21.63 NA NA NA
$250-499KNetWorthHHs% NA 12.29 NA NA NA
$500KNetWorthHHs% NA 10.24 NA NA NA

MedIan Household Net WorthS NA 75954 NA NA NA
Average Household Net Worth NA 277324 NA NA NA

Total OwnerOccupled Housing Units actual 11861 12394 12624 4.49 86
$100K in Value HUs 80.86 60.17 46.71 22.24 20.93
5100-199K in Value HU5 15.57 31.38 39.84 110.56 2934
5200-299K in Value HUe Ye 2.13 5.16 8.83 152.96 74.22
5300-499K in Value HU5 Ye 1.02 2.32 3.39 138.02 4861
5500.749K In Value HU5 Ye 0.27 0.56 0.59 115.63 8.70

5750-999K in Value HUs Ye 0.03 0.23 0.33 833.33 50 00
SIM in Value HUs Ye 0.12 0.18 0.29 57.14 68.18

Renter OccupIed HousIng Units actual 2675 2966 3.015 10.88 1.65
Vacant Occupied Housing Units actual 1441 1890 2132 31.16 12 80

UnemploymentRateYe 7.3 9.1 7.3 39.49 18.11

Source ESRI

Oenogrephc dcl procd.d by ESRI beend pnnrenty on US Cneue dete For non.cerr000 yeer dote ESRI ueoe noloplee end projectiono entirnete the deflogrephi det SM performs colcuIetion on the underlying dote prordded by

ESRI for eorne of the dote preeented on the peg.

te Chenge ueluee ore outooloted uemng the underltng ectuol dote



LLt-1TS nary Lawrence KY

Base Current
Projected Change Change

2000 2010 2015 2000.2010 2010-2015
Total Poputation actual 15569 16382 16.715 522 2.03

0-14 Age Group 20.41 18.65 18.50 3.84 124
15.34AgeGroup% 27.52 25.11 24.22 4.01 1.5635-54 Age Group 29.28 28.38 26.36 2.00 523
55-69AgeGroup% 14.19 18.79 21.04 39.28 142670AgeGroup/ 8.60 9.08 9.87 11.05 1096
MedlanAgeactual 36.40 39.90 41.00 9.62

2.76

Female Population actual 7890 8268 8.424 4.79 89
MalePopulatlonactual 7679 8.114 8291 566 2.18

Population Density sq miles 37.18 39.10 39.90 522 203

DIversity Index actual 2.90 3.20 3.40 1034 6.25
Black% 0.10 0.09 0.09 0.00 0.00
Asian

0.07 0.08 0.08 18.18 7.69
White% 98.93 98.85 98.80 5.14 198
Hispanlc% 0.41 0.49 0.53 25.00 11.25
PacifIc Islander

0.01 0.01 0.01 00 00
American Indian/Alaska Native

0.28 0.29 0.29 6.82 26
Multiple races 0.56 0.63 0.68 19.54 65
Other% 0.05 0.05 005 0.00 000

Population 25 w/ Education Attainment actual 0256 11284 NA 10 02 NA9th Grade
23.68 16.19 NA 24.78 NA

Some High School 18.15 14.42 NA 12.57 NA
High School Graduate

33.01 36.98 NA 2324 NA
Sonic College 15.26 17.85 NA 28.69 NA
Associate Degree 3.27 5.52 NA 85.97 NA
Bachelors Degree 3.71 5.05 NA 49 61 NAGraduate Degree 2.92 3.99 NA 50.50 NA

Total Households actual 5954 6484 6675 8.90 2.95
$25K Households

56.01 48.78 45.41 5.16 4.17
$25..49K Households 25.71 28.01 24.48 18.62 10 02$50.99KHouseholds% 15.22 18.89 25.80 3521 4957$100-$1991 Households

2.47 3.79 3.78 67.35 2.44
$200K Households

0.59 0.52 0.54 2.86 88

25K DIsposable Inc Households NA 54.52 NA NA NA
$25-49K Disposable Inc Households NA 30.09 NA 136240 NA
550-99K Disposable Inc Households NA 13.28 NA NA NA
5100.199K Disposable Inc Households NA 1.77 NA NA NA
$200K Disposable Inc Households NA 0.34 NA NA NA

Average Household Income 31142 35539 37824 1412 6.43Median Household IncomeS 21220 25790 28800 21 54 11.67
Per Capita Income 12008 14175 15225 18.05 741

$35K Net Worth HHs NA 56.80 NA NA NA
$35-99KNetWorthHHs% NA 18.80 NA NA NA
$100-249KNetWorthHHs% NA 15.30 NA NA NA5250-499K Net Worth HHs NA 5.12 NA NA NA
$500K Net WorTh HHs NA 3.98 NA NA NA

MedlanHouseholdNetworth$ NA 20212 NA NA NA
AverageHouseholdNetworth$ NA 123607 NA NA NA

Total Owner Occupied Housing Unite actual 4650 5009 5163 7.72 307
$IOOK In Value HUs 87.87 78.08 69.94 4.28 7.67

$l00-199K In Value HUs 9.91 18.47 24.33 100.65 3576
5200-299K In Value HUs 0.67 2.16 4.01 248.39 9167
5300-499K in Value HUs 0.58 0.48 0.68 11.11 45.83
$500-749KlnValueHUs% 0.13 0.24 0.25 100.00 833
5750-999K In Value HUs 0.00 0.10 0.15 NA 6000
5111 In Value HUs 0.84 0.45 64 38.46 3750

Renter Occupied Housing Unite actual .304 1.475 1512 13.11 2.51
Vacant Occupied Housing Unite actual 1086 1515 1694 39.50 11 82

UnemploymentRate% 11.5 16.5 13.5 63.71 1693

Source ESRI

Dorrrogrephc dete prourded by ESRI baced prinrenly onUS Cenou doto Fnr non-con000 yeor dotu ESRI won oornptee end projnctono to nohnrate the dnrnogrephic doto SNI peforrne colcolotione on the ondertrng dM proonded byESRI for eonre of the d.t preeent.d on thie page

Chenge coloen ore colculoted cong the onded6ng octool dM0



Demographic Summary Scioto OH

Base Current Projected Change Change

2000 2010 2015 2000.2010 2010-2015

Total Population actual 79195 76734 75786 3.11 1.24
0.l4AgeGroup% 1978 18.54 18.34 9.19 2.31
15-34 Age Group 27.79 25.61 24.55 10.73 5.31
35-S4AgeGroup% 27.75 27.23 25.82 4.91 6.36
55-69AgaGroup% 13.83 16.91 19.15 18.41 11.86

70AgeGroup% 10.85 11.72 12.15 4.69 2.39

Median Age actual 36.70 39.40 40.40 7.36 2.54

Female Population actual 40542 38864 38267 4.14 1.54
Male Population actual 38653 37870 37519 2.03 0.93

Population Density Isq miles 129.34 125.30 123.80 3.11 1.24

Diversity Index actual 11.00 13.10 14.20 19.09 8.40

Black 2.73 2.92 3.01 3.56 1.74

Asian 0.24 0.37 0.45 51.32 18.88

White 94.88 94.00 93.53 4.00 1.73
Hispanic 0.60 0.87 1.02 39.41 15.79

Pacific islander 0.02 0.03 0.03 5.26 0.00

American Indian/Alaska Native 0.63 0.72 0.76 10.36 4.15

Multiple races 1.31 1.72 1.96 27.33 12.40

Other% 0.18 0.23 0.27 25.00 12.22

Population 25 wI Education Attainment actual 52.236 52941 NA 1.35 NA
9th Grade 9.14 6.84 NA 24.19 NA

Some High School 16.75 12.17 NA 26.37 NA

High School Graduate 3988 40.50 NA 2.91 NA
Some College 18.05 19.09 NA 7.18 NA

Associate Degree 6.07 8.53 NA 42.35 NA
Bachelors Degree 6.41 7.78 NA 23.04 NA
Graduate Degree 3.70 5.11 NA 39.83 NA

Total Households actual 30871 30394 30178 1.55 0.71
$25K Households 45.09 36.03 32.37 21.34 10.79
$25-49K Households 30.64 28.67 24.39 7.89 15.54

$50-99K Households 20.08 28.17 33.48 38.08 18.01

$100-$199K Households 3.24 6.14 8.55 86.70 38.14

$200K Households 0.95 1.00 1.22 3.77 21.78

25K Disposable Inc Households NA 42.58 NA NA NA

$25-49K Disposable Inc Households NA 33.53 NA 1837.68 NA
550-99K Disposable Inc Households NA 20.14 NA NA NA
5100-199K Disposable Inc Households NA 3.11 NA NA NA

$200K Disposable Inc Households NA 0.64 NA NA NA

Average Household income 38627 45325 50321 17.34 11.02

Median Household Income 27912 34658 39881 24.17 15.07

PerCapitalncome$ 15.408 18670 20863 21.17 11.75

$35K Net Worth HHs NA 50.40 NA NA NA

$35-99KNetWorthHHs% NA 19.11 NA NA NA

5100-249K Net Worth HHs NA 15.36 NA NA NA

$250-499K Net Worth HHs NA 6.80 NA NA NA

5500K Net Worth HHs NA 8.33 NA NA NA

Median Household Net Worth NA 33759 NA NA NA

Average Household Net Worth NA 227488 NA NA NA

Total Owner Occupied Housing Units actual 21646 21059 20916 2.71 0.68

$IOOK in Value HU5 79.43 69.41 6157 14.98 11.89

$100-1991 in Value IlUs 17.41 25.04 3097 39.97 22.81

5200-299K in Value HU5 2.25 4.00 5.57 72.90 38.48

$300-499K in Value HUs 0.62 1.23 1.50 91.11 21.32

$500-749K in Value HUs 0.22 0.18 0.21 22.92 16.22

$750-999KinVaIueHUs% 0.03 0.08 0.09 142.86 11.76

$IM in Value HU5 0.04 0.07 0.09 75.00 35.71

Renter Occupied Housing Units actual 9225 9.335 9262 1.19 0.78

Vacant Occupied Housing Units actual 3183 4329 4735 36.00 9.38

Unemployment Rate 9.1 13.8 11.4 62.48 19.00

Source ESRI

Demogrophic data io provided by ESRI bued primarily onUS Census data For non-venous year date ESRI ones sumoplco and projections to enthnate the demographic data SNL porformo calculations on the
underlying data provided by

ESRI for summon of the date preoented on this page

Change voices moo calctdated uicng the undemllimrg achiol data

Copyright 2011 SNL Financial LC



EXHIBIT 11-4

Home Federal Savings and Loan Association

Market Area Employment Data by Sector



FULL-TIME AND PAST-TIME EMPLOYMENT BY INDUSTRY 11

number of jobs
Kentucky state total state total

Item 2001 2002 2003 2004 2005 2006

Employment by place of work

Total employment 2282389 2269985 2281452 2309719 2343482 2380834

By type

Wage and salary employment 1884222 1864597 1867255 1883956 1908096 1934749
Proprietors employment 398167 405388 414197 425763 435386 446085

Farm proprietors employment 92441 83906 80692 76935 75720 74111
Nonfarm proprietors employment \2 305726 321482 333505 348828 359666 371974

By industry

Farm employment 109957 100666 101509 96919 91230 89393
Nonfarm employment 2172432 2169319 2179943 2212800 2252252 2291441
Private employment 1824626 1822419 1831046 1863026 1897474 1929984
Forestry fishing and related activities 13267 13435 12199 12417 12470 12619
Mining 23153 22823 22898 22906 24963 27235
Utilities 7302 6830 6664 6651 6767 6860
Construction 135615 130689 134155 137140 141715 140741
Manufacturing 297881 281258 271329 269290 267623 266975
Wholesale trade 77941 76446 77694 79838 80643 82384
Retail Trade 260395 259560 258703 259688 260674 260391
Transportation and warehousing 99223 97443 95733 97282 101924 103576
Information 37771 35221 34263 32704 32950 33619
Finance and insurance 79449 82377 83448 85519 87101 90949
Real estate and rental and leasing 57015 58366 60959 64813 68686 72178
Professional and technical services 87559 88183 89655 93079 94665 97078
Management of companies and enterprises 14495 14909 14990 16531 16950 17338
Administrative and waste services 106452 109601 111260 118027 123737 131622
Educational services 30274 31518 31409 32654 34050 34991
Health care and social assistance 205663 213262 219272 220685 225419 229959
Arts entertainment and recreation 29234 30746 30899 31938 32519 33692
Accommodation and food services 142200 142989 146763 151774 154752 158759
Other services except public administration 119737 126763 128753 130090 129866 129018

Government and government enterprises 347806 346900 348897 349774 354778 361457
Federal civilian 36255 36866 37464 37186 37401 37771
Military 48950 47224 47114 46721 49155 50333
State and local 262601 262810 264319 265867 268222 273353
State government 92600 91398 92104 93007 93387 96150
Local government 170001 171412 172215 172860 174835 177203

See footnotes at end of table REGIONAL ECONOMIC INFoRsqTxQN SYSTEM
Table CA25N April 2010 BUREAU OF ECONOMIC ANALySIS



FULL-TIME AND PART-TIME EMPLOYMENT BY INDUSTRY 1/
nunther of sobs

Kentucky statet2aistatt2t1_

Item 2007 2008

EIbployment by place of work
Total employment 2424591 2442252

By type

Wage and salary employment 1956819 1949423
Proprietors employment 467772 492829

Farm proprietors employment 14782 74666
Nonfarm proprietors employment \2 392990 418163

By industry

Farm employment 89437 88825
Nonfarm employment 2335154 2353427

Private employment 1968635 1983591
Forestry fishing and related activities 12965 13478
Mining 27155 30440
Utilities 7010 7050
Construction 143118 144771
Manufacturing 262034 252878
Wholesale trade 83566 82800
Retail Trade 262285 259813
Transportation and warehousing 107465 108109
Information 34947 34785
Finance and insurance 95604 96905
Real estate and rental and leasing 77008 83676
Professional and technical services 103408 108418
Management of companies and enterprises 18316 20558
Administrative and waste services 132845 129631
Educational services 36000 37195
Health care and social assistance 234793 240525
Arts entertainment and recreation 35100 36239
Accommodation and food services 162349 162117
Other services except public administration 132667 134203

Government and government enterprises 366519 369836
Federal civilian 37860 38609
Military 50832 33779
State and local 277827 277448

State government 99911 98200
Local government 177916 179248

See footnotes at end of table REGIONAL ECONOMIC INFORMATION SYSTEM
Table CA25N April 2010 BUREAU OF ECONOMIC ANALYSIS



BY INDUSTRY 1/FULL-TIME AND PART-TIME EMPLOYMENT

number of jobs
Boyd KY

Item 2001 2002 2003 2004 2005 2006 2007 2008

Employment by place of work

Total employment 32517 32661 33731 33598 33292 33479 33951 34448

By type

Wage and salary employment 28901 29031 29886 29614 29098 29232 29549 29773
Proprietors employment 3616 3630 3845 3984 4194 4247 4402 4675

Farm proprietors employment 275 254 252 238 235 230 231 231

Nonfarm proprietors employment \2 3341 3376 3593 3746 3959 4017 4171 4444

By industry

Farm employment 284 262 265 253 249 246 249 248

Nonfarm employment 32233 32399 33466 33345 33043 33233 33702 34200
Private employment 28478 28590 29749 29552 29147 29398 29917 30370

Forestrr fishing and related activities CD CD CD CD CD CD

Mining CD CD CD 335 415

Utilities 275 236 172 159 171 174 181 183
Construction 1923 1997 3253 2785 2721 2566 2728 3003
Manufacturing 3542 3273 2784 2732 2625 2616 2614 2541
Wholesale trade 1141 1119 1140 1198 1103 1102 1064 1059
Retail Trade 5534 5423 5367 5350 4930 4862 5016 5004
Transportation and warehousing 1440 1383 1313 1362 1523 1505 1441 1295
Information 376 397 395 352 350 350 371 360
Finance and insurance 885 933 955 954 954 1025 1038 932

Real estate and rental and leasing 725 731 770 744 796 787 787 847
Professional and technical services 1544 1532 1534 1453 1306 1367 1409 1378
Management of companies and enterprises 121 126 140 172 278 148 143 173
Administrative and waste services 1617 1569 1781 1878 1623 1679 1605 1558
Educational services 201 230 221 217 210 194 CD
Health care and social assistance 4092 4473 4797 4953 5301 5661 5921 6175
Arts entertainment and recreation 397 394 392 394 395 408 312 326
Accommodation and food services 2512 2594 2684 2752 2681 2765 2860 2969
Other services except public administration 1739 1846 1863 1893 1891 1832 1865 1915

Government and government enterprises 3755 3809 3717 3793 3896 3835 3785 3830
Federal civilian 552 542 533 532 530 513 510 490

Military 162 163 162 153 152 153 154 155

State and local 3041 3104 3022 3108 3214 3169 3121 3185
State government 878 888 883 969 1004 967 915 956

Local government 2163 2216 2139 2139 2210 2202 2206 2229

See footnotes at end of table REGIONAL ECONOMIC INFORMATION SYSTEM
Table CA25N BUREAU OF ECONOMIC ANALYSISApril 2010



Greenup KY

FULL-TIME AND PART-TIM E14PL0YMINT BY INDUSTRY 1/

number of jobs

Item 2001 2002 2003 2004 2005 2006 2007 2008

Employment by place of work

Total employment

By type

Wage and salary employment

Proprietors employment
Farm proprietors employment
Nonfarm proprietors employment \2

By industry

Farm employment
Nonfarm employment

Private employment

Forestry fishing and related activities

Mining
Utilities

Construction

Manufacturing
Wholesale trade

Retail Trade

Transportation and warehousing
Information

Finance and insurance

Real estate and rental and leasing
Professional and technical services

Management of companies and enterprises
Administrative and waste services

Educational services

Health care and social assistance

Arts entertainment and recreation

Accommodation and food services

Other services except public administration

Government and government enterprises

Federal civilian

Military
State and local

State government
Local government

See footnotes at end of table
Table CA2SN

13066 12972 12677 12362 13029 13031 13426 13038

9943 9877 9510 9130 9719 9705 10 007 9468
3123 3095 3167 3232 3310 3326 3419 3570

778 690 673 640 631 616 621 620

2345 2405 2494 2592 2679 2710 2798 2950

835 730 716 674 653 632 631 629

12231 12242 11961 11688 12376 12399 12795 12409

10582 10584 10219 9971 10616 10606 11046 10663
CD CD CD CD CD

CD CD CD CD CD
CD DC CD DC
871 880 896 871 819 1040 728

872 780 803 760 812 856 928 860

DC 176 CD CD CD CD
1505 1522 1592 1623 2040 2023 1830 1723

1072 CD 916 875 921 951 1061 1140
DC 57 CD 67 66 64 153 157

1113 1117 627 302 311 315 334 353

221 208 227 245 255 250 257 294
515 515 504 502 505 494

43 43 41 33 36 38

515 CD 513 555 582 628 607 611

CD 112 117 108 67

CD CD 2186 2144 2112 CD 2188
CD 98 96 96 108 190 211
491 444 433 458 583 DC 636 540
808 894 918 916 916 923 930 918

1649 1658 1742 1117 1760 1793 1749 1746
81 80 76 71 70 71 72 69

120 120 120 114 114 116 118 120

1448 1458 1546 1532 1576 1606 1559 1557
184 185 186 178 180 180 172 157

1264 1273 1360 1354 1396 1426 1387 1400

April 2010
REGIONAL ECONOMIC INFORMATIoN SYSTEM

BUREAU OF ECONOMIC ANALYSIS



FULL-TIME AND PART-TIME EMPLOYMENT BY INDUSTRY if

number of jobs
Lawrence KY

Item 2001 2002 2003 2004 2005 2006 2007 2008

inp1oyment by place of work

Total employment

By type
Wage and salary employment
Proprietors employment

Farm proprietors employment
Nonfarm proprietors employment \2

By industry

Farm employment
Nonfarm employment

Private employment

Forestry fishing and related activities

Mining
Utilities

Construction

Manufacturing
Wholesale trade

Retail Trade

Transportation and warehousing
Information
Finance and insurance

Real estate and rental and leasing
Professional and technical services

Management of companies and enterprises
Administrative and waste services

Educational services

Health care and social assistance

Arts entertainment and recreation

Accommodation and food services

Other services except public administration

Government and government enterprises
Federal civilian

Military
State and local

State government
Local government

See footnotes at end of table
Table CA25N

4477 4484 4458 4586 4626 4621 4737 4899

3251 3384 3286 3378 3408 3369 3422 3515
1226 1100 1172 1208 1218 1252 1315 1384

340 309 303 293 294 293 301 301
886 791 869 915 924 959 1014 1083

348 313 310 301 301 301 310 310

4129 4171 4148 4285 4325 4320 4427 4589
3326 3378 3352 3478 3561 3551 3661 3842

37 CD CD CD CD
137 139 CD 108 129 CD CD

CD
286 CD 319 278 282 305

CD CD 48 39

224 217 212 215 217 211 210 216

605 607 637 672 677 676 743 829

CD CD
54 53 61 52 48 46 DC 22

70 82 84 87 93 92 101 114

75 76 83 95 117 139 151 177

118 111 119 133 139 155 152 152

64 91 81 87 75 94 98 105

31 29 27 CD CD CD CD CD
664 667 645 CD CD CD

DC DC
CD CD

284 275 286 278 264 266 294

803 793 796 807 764 769 766 747

44 46 44 44 42 38 38 35

51 52 51 49 50 51 52 53

708 695 701 714 672 680 676 659

85 79 84 87 86 85 88 82

623 616 617 627 586 595 588 577

April 2010
REGIONAL ECONOMIC INFORMATION SYSTEM

BUREAU OF ECONOMIC ANALYSIS



FULL-TIME AND PART-TIME EMPLOYMENT BY INDUSTRY 1/

number of jobs
Scioto OH

Item 2001 2002 2003 2004 2005 2006 2007 2008

Employment by place of work

Total employment 32366 32756 32442 32635 31944 31692 32677 33011

By type
Wage and salary employment 27396 27773 27298 27236 26371 25960 26683 26718

Proprietors employment 4970 4983 5144 5399 5573 5732 5994 6293

Farm proprietors employment 749 701 687 678 679 672 672 666

Nonfarm proprietors employment \2 4221 4282 4457 4721 4894 5060 5322 5627

By industry

Farm employment 183 726 720 715 719 721 730 711

Nonfarm employment 31583 32030 31722 31920 31225 30971 31947 32300
Private employment 25353 25809 25146 25421 24820 24521 25412 25663

Forestry fishing and related activities 76 93 94 128 120 109 94 87

Mining 24 21 23 27 27 21 28 28

Utilities 105 102 122 122 120 132 138 141

Construction 1865 1787 1719 1953 1731 1706 2109 2273
Manufacturing 2527 2328 2210 2323 2388 2236 2048 2077
Wholesale trade 428 433 400 415 414 432 424 391

Retail Trade 4207 4049 3985 3921 3900 3825 3899 3825
Transportation and warehousing 1051 1081 1051 1022 1071 1040 1008 1048
Information 328 278 288 289 290 315 316 303

Finance and insurance 832 781 740 727 717 749 777 805

Real estate and rental and leasing 715 631 674 760 795 833 846 914

Professional and technical services 751 763 787 780 798 893 935

Management of companies and enterprises 64 69 72 89 67 74

Administrative and waste services 1928 2231 1649 1547 1223 800 808

Educational services 227 291 297 318 314 326 311 341

Health care and social assistance 5853 6444 6598 6481 6359 6679 7066 6894
Arts entertainment and recreation 240 236 253 272 292 273 304 328

Accommodation and food services 2566 2471 2488 2536 2489 2461 2554 2586
Other services except public administration 1634 1737 1723 1721 1701 1712 1730 1805

Government and government enterprises 6230 6221 6576 6499 6405 6450 6535 6637
Federal civilian 188 181 182 178 181 181 179 177

Military 208 214 212 205 191 191 187 194

State and local 5834 5826 6182 6116 6033 6078 6169 6266
State government 2300 2271 2725 2684 2644 2673 2787 2794
Local government 3534 3555 3457 3432 3389 3405 3382 3472

See footnotes at end of table REGIONAL ECONOMIC INFOBKATION SYSTEM
Table CA25N April 2010 BUREAU OF ECONOMIC ANALYSIS



Footnotes for Table CA25 NAICS
Fulltime and Part-time Employment by Industry

\l The estimates of employment for 20012006 are based on the 2002

North American Industry Classification System NAICS The

estimates for 2007 forward are based on the 2007 NAICS

\2 Excludes limited partners

\3 Broomfield County CO was created from parts of Adams Boulder

Jefferson and Weld counties effective November 15 2001
Estimates for Broomfield county begin with 2002

\4 Estimates from 2008 forward separate Skagway-HoonahAngoon
Census Area into Skagway Municipality and HoonahAngoon Census

Area

The estimate shown here constitutes the major portion of the true

estimate

Not shown to avoid disclosure of confidential information but

the estimates for this item are included in the totals

Less than 10 jobs but the estimates for this item are included

in the totals

Data not available for this year



EXHIBIT Ill-i

Home Federal Savings and Loan Association

General Characteristics of Publicly-Traded Institutions



EP FINANCIAL LC
Financial Service Industry Consultants

1100 North GlaSs Road Suite 1100

Arlington Virginia 22201

703 528-1700

Ticker Financial Institution

California Cnapaniee

HOFI Hofi Holding Inc Of CA

NYOV provident Fin Holdings ct CA
EFFO Raiser Federal Fin Group of CA
FPTH First PacTruat Hanccrp of CA

HYFC aroadway Financial Corp of CA

Florida Companies

Zehihit 111-1
Characteristics of Publicly-Traded Thrift

January 14 2011

Primary Operating Total Fiscal Cony Stock Market
Market Strat Aesets2 Offices Year Date Price Value

$Mil SNil

BOX HankAtlantic Hancorp Inc of FL NYSE FcrtLauderdalepL N.H 4.526FCFL First Coe.annity Hi Corp of FL HASDAQ Pinellas Park FL Thrift 506

Mid-Atlantic Ccnpaciee

101 12 31 11/63 1.23

11 12-31 05/03 1.22

NASOA5 Riverside CA N.H
06 30 03/05 15.64 160

HASOAG Covine CA Thrift
14 06-30 06/96 7.25 63

NASOAG Chula Vista CA Thrift
56-30 11/10 11.90 114

NASDAG Los
12-31 08/02 13.56 56

HCHE Hudson City Hancorp Inc of NJ NASOAG Parsmus NJ Thrift
NYH New York Community Hcrp of NY NYSE Nesthury NY Thrift

135 12-31 06/05 13.19 6.946

AZ Astoria Financial Corp of NY NYSE Lake Success NY Thrift
261 12-31 11/93 18.69 6141

flHC Investor Hcrp MAC of NJ43.I NASOAG Short Hill NJ Thrift
16.937

6.952

85 12-31 11/93 14.73 1.442

NWHI Northwest Hancehares Inc of FA NASOAG Warren PA Thrift
63 06-30 10/05 13.64 1574

FF6 ProvIdent Fin Sen Inc of NJ NYSE Jersey City NJ Thrift
6.143

6.783

172 06 30 12/09 12.04 1.334

SNCL Beneficial Nut MAC of PA43.7 NASDAQ Philadelphia PA Thrift 4.899

63 12 31 01/03 14.63 669

FFIC Flushing Fin Corp of NY NASOAG Lake Success NY Thrift
65 12-31 07/07 9.21 749

OCON Diae Community Hancshars of NY NASOAG Brooklyn NY Thrift
4247
3997

19 12-31 11/95 14.65 450

TROT TrustCo Hank Corp NY of NY NASOAG Glenville NY Thrift
25 12-31 06/96 15.12 522

MOPS MOPS Financial Corp of DO HASOAG Hilaington OS Div
133 12-31 6.30 485

PONY Provident NY Bncrp Inc of NY NASDAG Montahello NY Thrift 3.021

38 12 31 11/86 45.41 420

ORIT Oritani Financial Corp of NJ NASOAG T7soahip of MA NJ Thrift

37 09-30 01/04 10.00 366

NARY Eearoy Fin Cp MAC of NJ 25.1 NASOAQ Fairfield NJ Thrift 2.376

23 06-30 66/10 12.41 697

OCFC OceanFirat Fin Corp of NJ NASOAG Toes River NJ Thrift 2225
40 06-30 02/05 9.00 612

NFHE Northfield Hop MAC of NY43.4 NASOXO Avenel NY Thrift 2194
12-31 07/96 13.59 256

05SF ESH Financial Corp of PA NASDAG Ellwood City PA Thrift

19 12-31 11/07 13.66 595

RON Roaa Fin Corp NNC of NJ 26.2 NASDAG Rohhin.ville NJ Thrift 1.824

24 12-31 06/90 14.91 160

PVSA Parkvale Financial Corp of PA NASOAG Monroeville PA Thrift

27 12-31 07/06 10.52 322

ABHC Abingtoo Hancorp Inc of PA NASDAQ Jenkintown PA Thrift 1.256

47 06-30 07/67 10.20 56

CSHE Clifton Svg Hp MAC of NJ35.8 NABOAQ Clifton NJ Thrift

20 12-31 06/07 11.09 240

FXCH Foe Chase Hancorp Inc of PA NASDAQ Nathoro PA Thrift
12 63-31 63/04 10.51 260

055A 050A Hancorp Inc of PA NASDAG Stroud.burg PA Thrift 1.072

11 12-31 06/10 11.30 167

HFEO Beacon Federal Hancorp of NY NASDAQ East Syracuse NY Thrift
16 09-30 04/07 12.73 167

CHNJ Cape Haocorp Inc of NJ NASOAQ Cape Ny Ct NsNJ Thrift

12-31 10/07 12.05 76

OVal Severn Hancorp Inc of Mo NASOAQ Annapc7ie ND Thrift

17 12-31 02/06 9.31 124

MARL Narleysville Svga Fin Cp of PA NASDAG Narleyavilie PA Thrift
976

657

12-31 3.33 39

050C Oceac Shore Nolding Co cf NJ NASDAG Ocean City NJ Thrift
09-30 06/67 14.96 55

CARV Carver Hancorp Inc of NY NASDAQ New York NY Thrift
10 12 31 12/09 12.10 08

NLVF Nalvern Fed Nncp NNC PA44.6 NASDAQ Panli PA Thrift

03-31 10/94 2.60

TNRO TF Fin Corp of Newtown PA NASDAG Newtown PA Thrift 703

09-30 05/06 6.25 50

FSHI Fidelity Hancorp Too of PA NASDAG Pittsburgh PA Thrift 697

12-31 07/94 23.50 63

ONFC Oneida Financial Corp of NY NASOAG Oneida NY Thrift 646

09-30 06/06 6.12 19

BCgB HCSH Hancorp Inc of NO NASDAG Baltimore ND Thrift
12-31 07/10 0.23 59

Coax Colonial Financial Sen of NJ NASDAQ Hridgeton NJ Thrift
18 09-30 04/06 11.34 35

NGYR Nagyar Banrorp MAC of NJ44.7 NASDAQ NM Brwnewink NJ Thrift

593

536

12 31 07/10 12.27 51

GCHC Green Co Hcrp MAC of NY 44.1 NABOAG Catskill NY Thrift 529

09-30 51/06 4.01 23

PHIP Prudential Burp MAC PA 25.5 NABOAG Philadelphia PA Thrift
06-30 12/98 19.16 79

HFSH Hrnoklyn Fed MAC of NY 20.2 NASOAG Brooklyn NY Thrift

09-30 03/05 6.43 64

ESHE Elmira Svga Hank FOB of NY NASOAG Elmira NY Thrift 003

09-30 04/05 1.16 15

NECH NE Comm Hnorp MAC of NY 44.6 NASDAG White Plains NY Thrift 500

11 12-31 03/65 16.30 36

LOBE Lake Shore Hop MAC of NY39.4 NABOAG isunkirk NY Thrift

12 31 07/06 6.10 65

ALLH Alliance Hank MAC of PA 40.5 NASOAG Hrooaall PA Thrift

10 12-31 04/06 5.15 55

07760 Standard Financial Corp of PA NASDAO Nonroeville PA Thrift

436 12-31 01/07 9.05 60

PHNC Pathfinder BC MAC of NY 36.3 NASDAG O.wego NY Thrift

12 09-30 10/10 13.95 49

MSH MOB Noldings 100 of Howie 501 NABOAG Howie NO
14 12-31 11/95 0.49 21



OF FINANCIAL IC
Financial Service Industry Consultant
1100 North Glebe Road Suite 1100

Arlington Virginia 22201

703 528 1700 Exhibit 111-1
Characteristic of Publicly-Traded Thrift

January 14 2011

Mid-Neat Compexiee

Op_opland Companies

Primary Operating Total Fiscal Cony Stock NarketTicker Financial Institution 55g Market Stratl Aesets2 Offices Year Date Price Value
OIUI 0Na1

Mid-Atlantic Companies continued

OSAP GSA Financial Sero Inc of ND NASDAQ Germantown 802 Thrift
MSBF 8653 Fin Corp OG6C of NJ 40.3 NASDAQ Millington NJ Thrift

3c6 00 30 01/10 1400 65

FFCO FedFiret Financial Cnrp or PA NASDAQ Moneeeen PA Thrift
06-30 01/07 0.75 30

ROES Rome Saxcorp Inc of Rome NY NA0DAQ Rome NY Thrift

345 12-31 59/10 13.90 42

WVFC WVS Financial Corp of PA NASDAQ Pittsburgh PA Thrift

332 12-31 03/05 1211 82

CMSR CMS Bancorp Inc of Plaine NY NASDAQ White Flame NY Thrift

318

247

06-30

09-30

11/93

04/07

9.15

9.32

19

17

FEC Plsgetar Rancoo-p Inc of NI NYSE Troy MI Thrift
TFSL TPS Fin Corp N84C of ON 26.4 NASDAO Cleveland ON Thrift

13.836 176 12-31 04/97 1.67 256

CPFMD Capitol Federal Fin Inc of XE NASDAO Topeka XE Thrift

11.078 30 09 30 04/07 9.01 3075
ABCN Anchor BanCorp Nieconein of WI NASDAQ Madieoa NI

9.626 47 09 30 12/10 11.75 1968
SEMI Bank Mutual Corp of WI NASDAG Milwaukee NT Thrift

3.804 55 03-31 07/92 1.40 30

FPFC Fir.t Place Fin Corp of ON NASDAG Warren ON Thrift
3.431 80 12-31 10/03 5.08 232

UCFC United Community Fin of ON NASDAG Youngetown ON Thrift
47 06-30 01/99 2.97 95

FDEF First Defiance Fin Corp of ON NASDAG Defiance 08 Thrift
2.318 38 12-31 07/98 1.59 49

05SF Waterstone Fin MNC of NI26.3 NASDAO Wauwatosa
33 12 31 10/95 13.12 107

EFIN Bankpinancial Corp of II NASDAO Burr Ridge IL Thrift
1.896 10 12-31 10/05 2.88 90

PIlLS Pulaski Fin Op of St Louis MG NASOAO St Louia MO Thrift
1.570 21 12-31 06/05 9.59 202

EESF Mutualpirt Fin Inc of IN NASDAO Muocie TN
12 09-30 12/98 7.64 79

NASE NASa Fin Inc of Grandvieu MO NASDAO Grandviau MG
1.440 33 12-31 12/99 9.50 67

NFFC NP Financial Corp of SD NASDAO Sioux Falls SD Thrift

1.434 00-30 09/85 17.23 136

NFRC NopFed Bancorp Inc of KY NASDAG Nopkinsvilla KY Thrift

1.261 33 06-30 04/92 10.71 75

CITS CFS Bancorp Inc of Nunster IN NASOAG Muxater IN Thrift
1.121 18 12-31 02/98 9.57 70

CASE Meta Financial Group of IA MASDAO Storm Lake IA Thrift
1119 22 12-31 07/98 5.50 60

GOlF NOON Financial Inc of 10 NASDAG Roche.ter 80 Thrift
1.030 12 09-30 09/93 15.25 47

FVFC FVF Capital Corp of Solon ON NASDAQ Solon ON O.K
907 15 12-31 06/94 3.00 13

COWl Cirisene Comm Bncorp Inc of WI MASDAO Eau Claire NI Thrift
18 06-30 12/92 1.90 49

FCLF First Clover Leaf Pin Cp of IL NASDAG adwardsville IL Thrift
27 09-30 11/06 4.50 23

FSFG First Ssvings Pin Grp of IM NASOAQ Clarksville IN Thrift
12-31 07/06 6.86 54

UCBA United Comm Bocp 8061 IN 40.7 NASDAQ Lawreocehurg IN Thrift
12 09-30 12/08 15.10 36

FFFD North Cantral Bancehara of IA NAEDAO Fort Dodge IA Thrift
499 06-30 03/06 7.24 57

PCAP First Capital Inc of IN NASDAQ Corydon IN Thrift
456 11 12 31 03/96 16.90 23

LOSS LaPorte Bancrp MNC of 10640.0 NASDAO La Porte IN Thrift
402 13 12-31 01/99 16.45 46

NATE Wayne Saving Banceharee of ON NASDAQ Wooster ON Thrift
12-31 10/07 8.98 41

LOBI LOB Fin Corp of Lafayette IN NASDAO Lafayette IN Thrift
411 11 03-31 01/03 9.82 26

RITE River Valley Bancorp of TN NASDAG Madison IN Thrift
12-31 02/95 14.74 23

CNEV Cheviot Fin Cp 001 of GN38.5 NASDAG Cincianati ON Thrift
10 12-31 12/96 14.66 22

32855 Jarkoxville Bancorp Inc of IL NASDAO Jackecnville IL Thrift
12-31 01/04 9.20 82

CPBE Cantral Federal Corp of ON NASDAO Fairlawn ON Thrift
12-31 07/10 10.84 21

FF00 First Franklin Corp of ON MASDAG Cincinnati Oh
12-31 12/98 1.15

EPFB KY Pet Fed Bp NEC of KY 39.3 NASDAQ Nanard KY Thrift
275 12 31 01/88 14.40 24

FF2186 First Fed of Michigan of Ml MASDAG Alpena MI Thrift
06-30 03/05 9.45 74

FFED Fark Bancorp of Chicago IL NASDAO Chicago IL

12 31 04/05 3.88 11

FBSI Piret Bancehares Inc of MO MASDAQ Moto Grova MO Thrift

215 12-31 08/96 3.75

FPDP FF0 Financial Corp of Dover GM NASDA5 Dover ON Thrift

215

206

11 06 30

06-30

12/93

04/96

6.35

14.04
10

15

FBCT Peoples United Financial of CT NASDAO Bridgeport CT Oiv
NAI NeoAlliance Bancabaras of CT NYSE New CT

21.898 340 12 31 04/07 14.42 5276
EELS Berkshire Mill Bsnrorp of MA NASDAO Pittsfield MA Thrift

8826 89 12-31 04/04 10.49 1.628

BREI Brookline Bancorp Inc of MA MASDAG Brookline MA Thrift
2798 44 12-31 06/00 23.52 316

DESK Danvers Bancorp Inc of MA NASDAG Danvere MA Thrift
10 12-31 07/02 11.20 662

BESS Meridian Fn San EEC NA 41.4 NASOAQ East Boetnn MA
2.631 28 12-31 01/08 17.50 367

RCXB Rcckville Fin OS4C of CT 43.3 NASDAG Von Rorkville CT Thrift
1.796 25 13-31 01/08 12.29 276

UBNK United Financial Snoop of MA NASDAO Springfield MA Thrift
1640 22 12-31 05/05 14.61 275

WFD Westfield Fin Inc of MA NASDAO Westfield MA
1.545 34 12-31 11/07 14.29 230

NETS NM Thrift Banosharee of NH NASDAG
1253 11 13 31 01/07 9.00 357

MIFS Mioghan Inst for Say of MA
Meuport Thrift 1003 27 12-31 05/66 12.81 74



NOTES Operating trategiee are ThriftTraditional Thrift N.E Mortgage Banker 0.5.Real Estate DeveloperDiv -Diversified and Ret -Retail Ranking
Noat recent quarter end available BEstimated and P-Pro Porma

Source SNI Financial LC

Date of Last Update 01/14/li

XP FINANCIAL IC
Financial Services Induatry Consultants

1100 North Olebe Road Suite 1100

Arlington Virginia 22201

703 528-1700 Embibit 111-1

Characteristics of Publicly Traded Thrifts
January 14 2011

Primary Operating Total
Ticker Financial Institution Market Stratl Assets2

SNil

Fiscal

Offices Year

Cony Stock
Dste Price

Market

Value

SNil

NLosland Companies continued

LEOC Legacy Rancor-p Inc of NA NASDAG Pittsfield WA Thrift 972
SIFID SI Financial Group Inc cc CT NASDAQ Willimantic CT Thrift 926
NVSL Naug Vlly Fin NNC of CT 40.4 NASDAQ Naugatuck CT Thrift 5s1
NBNR Nsnpdeo Rancor-p Inc of NA NASDAQ Springfield NA Thrift 574
CONE Chicopee Rancor-p Inc of NA NASDAQ Chicopee NA Thrift 569
flOP Peoples ted Baucshra Inc of NA NASDAQ Brighton NA Thrift 546
CEBE Central Rncrp of Somerville NA NASDAQ Somerville NA Thrift 526
PORN POE Nldgs Inc 9SNC of CT 42.9 NASDAQ Putnam CT Thrift 486
NPSB Newport Bancorp Inc of RI NASDAO Newport RI Thrift 453
9QtR Nayflower Bancorp Ino of NA NASDAQ Niddleboro NA Thrift 249

20 12-31

21 12-31

10 12-31

06 30

12-31

09-30

11 03 31

06-30

12-31

04-30

10/05 13.42

01/li 9.24

10/04 55

01/07 11 49

07/06 12 60

07/10 13.90

10/86 13.66

10/04 4.98

07/06 12.30

12/87 8.65

116

98

53

60

79

99

23

33

43

18

North-Nest Companies

WPSL Washington Federal Inc of NA 73 NASDAQ Seattla WA Thrift 13.486
FFNW First Fin NW Inc of Renton WA NASDAO Renton WA Thrift 1.280
RVSB River-view Bancwrp Inc of WA 73 NASDAQ Vancouver WA Thrift 859
TORE Timberland Rancor-p Inc of WA NASDAQ Noquiam WA Thrift 743

163 09-30

12-31

17 03 31

22 09 30

11/82 17.79

10/07 4.22

10/97 2.71

01/96 4.00

1998
79

61

26

South-East Companies

FFCN First Fin Noldings Inc of SC NASDAQ Charleston SC Thrift 3.323
SUPO Superior Rancorp of AL NASDAQ Birmingham Al Thrift 3.167
CNFN Charter Fin Corp 986C GA 49.0 NASDAQ West Point GA Thrift 1.169
CSBC Citiaens South Bskg Corp of NC NASDAG Gastonie NC Thrift 1.088
ACPC Atl Cat Ped Cp of GA SnIC34.9 NASDAQ Waycross GA Thrift 893
TON Teche Nlding Up of Iberia LA .NEX New Iberia LA Thrift 762
NBOO Neritags Fin Group Inc of GA 73 NASDAQ Albany GA Thrift 719
NBCP Noms Rancor-p Inn Lafayette LA NASDAQ Lafayette LA Thrift 698
IFRI Jefferson Bsncsharss Inc of TN 73 NASDAQ Morristown TN Thrift 644
FFBN First Fed Bancshares of AR NAODAQ Nsrriaon AR Thrift 632
CFFC Coaeunity Fin Corp of VA NASDAG Staunton VA Thrift 039
DYED Oconee Fed Fe Cp OG7C SC 35.0 NASDAQ Seneca SC Thrift 362
FPX First Advantage Rancor-p cf TN NASDAQ Clarkeville TN Thrift 345
LABC Louisiana Rancor-p Inc of LA NASDAO Metairie LA Thrift 322
APCR Athens Bancehares Inc of TN NASDAQ Athens TN Thrift 266
GSLA OS Financial Corp of LA NAODAQ Metairis LA Thrift 267
NFOLD Noae Federal Bancnrp Inc of LA NASDAG Shreveport LA Thrift 205

67 09 30

69 12-31

17 09-30

21 12-31

11 12-31

19 S930

16 12-31

18 12-31

12 06-30

16 12-31

11 03 31

06 30

12-31

12-31

12-31

12-31

06-30

11/83 11.97

12/95 0.73

09/10 6.93

10/02 4.45

10/04 1.63

04/95 34.66

11/10 12.01

10/08 14.06
07/03 3.05

05/96 1.96

03/86 05

01/11 11.96

11/07 12.40

07/07 14.70

01/10 12.35

04197 9.40

12/10 12.15

158

166

51

22

72

105

117

20

10

13

76

51

56

34

12

37

South-West Companiee

VPFG ViewPcist Financal Group of TX NASDAQ Plano TX Thrift 2.966
DARC Ganiimerican Rancor-p Inc of TX NASDAG Fort Worth TX Thrift 1.126
SPEC OP Rancor-p Inc of Plano TX 73 NASDAQ Plasc TX Thrift 235

24 12-31

16 12-31

12-31

07/10 12.10

01/10 14.06

11/10 9.95

422

167

17

Western Companies End CA

USQRX United Western Bncp Inc of CO NASDAQ Denvsr CO Thrift 2.221
NONE Some Federal Rancor-p Inc of ID NASDAG Neiapa ID Thrift 1483
TBNX Territorial Raocorp Inc of NI NASDAG Nonolulu NI Thrift 1.441
SENT Eagle Bancwrp Nontanta of 9cr NASDAO Nelena MT Thrift 331

12 31

37 09-30

20 12-31

06 30

10/96 0.44

12/07 12.43

07/09 20.12

04/10 11.49

13

207

246

47

Other Areas



EXHIBIT 111-2

Home Federal Savings and Loan Association

Public Market Pricing of Publicly-Traded Institutions

$450 Million in Assets and Positive Core Earnings



RF FINANCIAL IC
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Arlington Virginia 22201

702 528-1700

Financial Institution

All Public Companies
State of KY

Comparable Group Average
Mid-Atlantic Companies
Mid-West Companies
New England Companies
Sooth-East Companies

çynpy4b1e Group

Emhibit 111-2

Market Pricing Comparatives
Prices As of January 14 2011

Market Per Share Data
Capitalization Core Book Pricing Ratios Dividends Financial CharacteristicsPrice Market 12 Mth Value Amount Payout Total Equity Tog Eq/ NPAs/ Reported CoreSl Value ynare 55 P/TB KYarn Yield o5 mans Assets Aeseta Aseeta 55SMil

9Mil

10.84 314.02 -0.08 12.94 19.65 84.14 10.20 92.33 19.03 0.22 1.73 28.67 2650 11 43 11.03 3.61 -0.02 0.38 -0.07 0.219.01 49.85 0.39 10.61 10.18 98.44 18.71 120.60 14.72 0.36 3.79 34.04 678 17.54 14.98 2.73 0.00 4.07 0.44 3.3812.40 32.91 0.47 16.36 14.44 76.20 10.03 76.72 09.95 0.26 2.09 30.46 327 13.14 13.08 1.57 0.37 3.61 0.31 2.9310.08 41.93 0.16 10.37 0.00 74.52 11.82 74.02 0.00 0.06 0.87 0.00 342 15.33 15.33 0.91 0.03 0.06 0.13 1.1113.19 21.59 0.79 17.98 12.68 73.49 6.34 74.91 17.84 0.44 3.28 36.46 346 9.01 8.89 2.10 0.53 6.01 0.40 4.530.60 18.03 0.41 10.16 13.31 85.14 7.20 80.14 21.10 0.24 2.77 36.92 249 8.51 e.st 0.06 0.54 6.07 0.34 4.1413.10 47.03 0.28 16.92 22.62 78.12 14.69 78.33 27.22 0.13 1.08 0.00 318 18.74 18.70 1.47 0.36 1.79 0.32 1.60

Mid-Atlantic Coapanies
DEAF OBA Financial Oerv Inc of MD
WVFC WE Financial Corp of PA

Mid-West Companies
FFDF FFD Financial Corp no Dover GM

ISBI 109 Fin Corp of Lafayette IN
RIVR River Valley Bancorp of IN
WAYM Wayne Savings Bancsharea of GM

New England Companies
0IR Mayflower Bancnrp Inc of MA

South-East Companies
AFCB Athens Bancaharee Inc of TM

FAEK Firat Advantage Bancorp of TN

IAEC Louisiana Eancnrp Inc of LA

State of KY

MFBC MopFed Bancnrp Inc of KY
KFFE KY Fat Fed Bp MMC of KY 39.3

14.00 64.81 0.12 17.30

9.15 16.96 0.19 13.36

MM 60.50 17.72 80.50

MM 66.49 5.03 68.49

Average of Nigh/low or Bid/Ask price per share
EPS estimate care basis is haeed on actual trailing tuelve month data adjusted to omit non operating items on tan effected basisP/S Price to earnings P/B Price to hook P/A Price to aseete P/TB Price to tangible honk value and P/CORE Price to estiaated core earningaIndicated twelve moth dividend based on laet quarterly dicidaud declared
Indicated dividend as percent of trailing twelve month astinated coca earningsBOA return en aeseta and ROE return on equity are indicated ratios based on trailing twelve acnth earnings and average equity and aseete balancesEacludes from averages those companies the awbject of actual or rumored aoquieition activities cr unusual operating oharanteristins

Source SMI Financial IC and EP Financial IC calculations The information provided in this report has been obtained from anurces we believe arereliable but we cannot guarantee the accuracy cr completeness of such information

NM 0.00 0.00 NM 366 21.99 21.99 1.36 -0.13 -0.60 0.14 0.87NM 0.16 1.75 NM 319 8.66 8.66 0.45 0.07 0.92 0.11 1.34

14.54 14.71 0.82 18.32 12.22 79.37 7.15 79.37 17.73 0.68 4.69 57.14 206 9.91 9.01 0.41 0.60 6.63 0.41 4.5714.74 22.91 0.03 22 SI 11.14 65.31 5.95 65.31 27.91 0.00 0.00 0.00 395 9.12 9.12 4.10 0.36 3.89 0.22 2.3914.66 22.20 1.08 19.13 10.18 89.86 0.91 81.08 13.57 0.94 5.73 58.33 382 49 9.47 2.38 0.56 7.17 0.42 0.388.82 26.90 0.72 12.99 11.16 68.43 6.40 72.30 12.25 5.24 2.72 30.39 411 9.43 8.97 1.69 0.59 6.35 0.53 5.79

8.60 19.03 0.41 10.16 13.31 85.14 7.25 65.14 21.10 0.24 2.77 36.92 249 9.51 8.51 0.96 0.54 6.57 0.34 4.14

12.35 34.30 0.13 16.20 NM 67.96 11.98 69.46 NM 0.20 1.62 NM 286 17.65 17 03 2.52 0.11 0.76 0.13 0.9912.40 50.95 0.17 16.34 NM 75.89 14.77 75.99 NM 0.20 1.61 NM 345 19.47 19.47 1.04 0.23 1.13 0.20 1.0114.70 55.83 0.54 16.22 22.62 90.63 17.32 90.63 27.22 0.00 0.00 0.00 322 19.11 19.11 0.80 0.70 3.90 0.63 2.90

9.57 70.20 0.60 13.90 10.18 69.35 6.24 70.01 14.72 0.32 3.34 34.04 1.121 10 64 10.57 2.18 0.65 7.25 0.45 5.019.45 29.51 0.13 7.41 NM 127.53 31.16 171.20 NM 0.40 4.23 MM 236 24.43 19.40 3.27 0.46 1.99 0.43 1.75

Copyright 2010 by RP Financial IC



Exhibit 111-3

Home Federal Savings and Loan Association

Peer Group Market Area Comparative Analysis

Proj Per Capita Income Deposit Unemployment
Population Pop 2000-2010 2010-2015 State Market Rate

Institution County 2010 2015 Change Change Amount Average Share1 9/30/2010

000 000

Athens Bancshares Inc of TN McMinn 49 53 54 7.2% 3.0% 20206 82.9% 19.8% 11.6%FFD Financial Corp of Dover OH Tuscawaras 91 92 92 0.9% -0.2% 20646 79.6% 14.1% 9.6%
FirstAdvantageBancorpofTN Montgomery 135 164 175 21.4% 7.2% 22987 94.3% 11.5% 8.9%
LSB Financial Corp of Lafayette LA Tippecanoe 149 169 180 13.2% 6.7% 24477 96.0% 15.0% 8.5%
Louisiana Bancorp Inc of LA Jefferson 455 435 430 -4.4% -1.2% 21827 114.0% 1.8% 7.0%
Mayflower Bancorp Inc or MA Plymouth 473 500 507 5.8% 1.4% 32609 94.6% 3.1% 8.4%OBA Financial Services Inc of MD Montgomery 873 963 999 10.3% 3.8% 42982 136.5% 0.7% 5.5%
RiverValleyBancorpoflN Jefferson 32 33 33 0.9% -0.2% 22318 81.0% 53.6% 10.1%WVS Financial Corp of PA Allegheny 1282 1221 1192 -4.8% -2.4% 28283 106.4% 0.3% 7.3%
WayneSavingsBancsharesofoH Wayne 112 116 117 4.2% 1.0% 22238 85.7% 13.1%

Averages 365 375 378 5.5% 1.9% $25857 97.1% 13.3% 8.6%
Medians 142 166 178 5.0% 1.2% 22653 94.5% 12.3% 8.7%

Home FS and LA Boyd 50 49 48 -1.9% -0.7% $21688 94.9% 12.4% 9.3%

Total institution deposits in headquarters county as percent of total county deposits as of June 30 2010

Source SNL Financial LC



EXHIBIT tV-i

Home Federal Savings and Loan Association

Stock Prices As of January 14 2011
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Exhibit tV-lA

Weekly Thrift Market Line Part One
Prices As Of January 14 2012

Financial Institution

Market All Public Coananies no ssur

Market Cepitaliaation

Shares Market

Price/ Outet Capitale1 chabion

000 OMil

Price Change Data

52 Week Change Froa
teat Last 52 Wks Mostannt

_1AS .jqu _...AML Weal pJfl yrznd

Current Per Share Financials

Tangible
Trailing 12 Mo Book Sock

12 Mo Core Value/ Value/ Aaaeta/
EPS3 SPS3 Shase Share4 Share

Average of high/lou or bid/ask price per share
Or since offering price if converted or first listed in the past 52 weeks Percent change figures are actual year-to date and are not annualiaed
EPS earnings par share is based ocactusl trailing twelve nontn data and ia not shown on pro foams basis
Excludes intangibles such as gooduill value of core deposits etc.
MOA return on assets and ROE return on equity are indicated retina based on trailing twelve eonth common earnings and average common equity and assets balances
Anmualiaed based on last regular quarterly cash dividend announoexent
Indicated dividend so percent of trailing tuelve month earnings
Excluded frnm averages due tc actual or rumored acquisition activities or onusunl operating chnracterintics
For MaC institutionn narket value reflects share price multiplied by public non-MaC shares

Parentheses follouing market averages indicate the number of institutions included in the respective averages All figures have been adjusted
for stock splits stock dividends and secondary offerings

Source SNI Financial IC and SP Financial IC calculations The information provided in this table has been obtained from enuroso ye believe are
reliable but ye cannot guarantee the accurncy or completeness of such information

All Public Cnapanies117 11.32 29.939 357.9 13.19 8.33 11.17 1.48 14.97
NYSE Traded Cnsipsnies6 10.23 161.894 2161.0 13.la 7.53 10.02 1.30 6.77

-0.05 -0.14 14.02 13.62 142.46

AMEX Traded Coiaps.nissl 34.66 2.091 72.1 35.45 26.01 3451 0.43 10.03

-0.32 -0.58 9.40 6.63 112.98

MASDAQ Listed OTC ConpaniesllS 11.15 22863 274.7 12.98 9.20 11.00 1.50 16.05

-0.49 3.41 3.45 36.29 34.52 365.94

Califnrnis Cnmpsnias5 10.17 7.436 e37 12.48 5.84 10.10 0.36 52.99

4.39 -0.S8 -0.15 14.03 13.12 141.73

Florida Companies 1.23 34.014 41.6 4.14 0.65 1.21 1.25 -40.36

1.84 0.12 0.45 13.59 13.51 172.31

Mid-Atlantic Companies36 12.95 47.119 675.6 14.31 9.19 12.72 1.42 24.14

3.48 3.17 -3.25 1.60 1.48 82.51

Mid-West Companiea32 6.58 18.943 122.9 11.44 6.45 8.50 1.93 8.14

2.71

9.19

0.14 0.26 14.09 12.66 146.11

Mess England Cnmpanies17 15.27 36.699 514.5 16.17 11.33 15.10 1.24 22.79

-0.16 -0.49 13.72 12.95 157.73

North-Meet Cmmpanies4 7.18 40.151 541.5 9.71 5.45 6.94 2.71 -12.78

0.11 0.72 0.59 15.82 14.g3 14098

SouthEast Companies14 11.25 5999 59.7 13.16 9.03 11.17 0.69 -0.01

5.36

2.40

0.78 -0.69 10.07 8.99 82.96

South-West Compsnies3 12.05 16.156 202.0 12.31 9.22 11.76 2.33 20.34

-0.62 -0.59 15.31 14.91 133.22

Western Companies Mmcl CA 14.68 11.001 166.8 16.39 11.99 14.49 1.87 9.34

0.20 0.03 15.37 15.36 105.57

Thrift Strategylfl 11.25 25971 321.6 13.14 9.41 11.10 1.44 13.65

0.42 0.39 14.69 14.60 95.90

Mortgage Banker Stratagy3 3.29 31.887 63.3 4.10 1.21 3.29 2.56 59.39

4.16 -0.03 -0.09 14.17 13.la 141.94

Meal Eetate Strategy1 1.90 25.642 49.7 4.39 1.61 1.85 2.70 -26.92

-1.39 -2.04 4.26 4.13 123.19

Diversified Strategy2 31 92 187.199 2847.9 33.99 19.93 31.35 1.62 30.22 3.54

-0.13 0.30 3.21 3.21 32.63

Companies Issuing Dividsnds72 13.67 39724 540.9 1049 10.10 13.47 1.59

0.66 0.63 26.02 22.a2 253.47

Companies Withnut Dividends45 7.47 12861 57.3 9.44 5.43 7.39 1.31 9.69

1.01 0.62 0.59 19.39 14.07 151.02

Equity/Assets o6%2.3 3.14 26.294 52.9 6.19 1.91 3.04 3.70 -19.52

9.77 -1.15 -1.33 11.79 11.29 129.39

Equity/Assets 6l2%58 12.35 20.119 239.7 14.45 8.85 12.19 1.28 20.50

-3.46 -3.43 6.07 5.47 171.11

Equity/Assets ri.2%46 12.05 41.307 592.5 13.33 9.29 11.91 1.19 16.45 1.27

0.40 0.29 15.57 14.69 178.75

Converted Last Mths no P9C 11.17 33.520 369.7 13.37 9.47 11.09 1.02 19.39

14.01 12.75 97.02

Actively Traded Compsniee4 22.23 33.150 579.7 24.79 10.51 21.79 2.46 19.76 2.63

0.22 0.18 14.57 14.38 89.31

Msrket Value Below 020 Million25 5.51 2.995 12.2 8.41 4.31 5.48 1.22 -9.32

1.19 21.90 20.32 275.94

Molding Cnapsny Structure112 10.96 29970 370.2 12.95 0.09 10.92 1.52 14.52 4.40

-1.98 -2.09 11.21 11.13 158.64

Assets Over $1 Billion55 11.99 36322 717.0 24.21 8.69 12.76 2.09 16.99 3.06 0.16

0.21 13.88 12.99 139.73

Assets 0500 Million $1 Billion34 10.76 6.401 51.7 12.50 7.82 10.59 1.26 8.55

12.94 11.43 130.29

Assets 02909500 Millinn20 11.65 3155 33.4 13.19 9.08 11.69 0.64 15.12

-0.52 -0.49 14.19 13.44 163.66

Assets less than 0250 MillionS 9.99 1.920 16.2 10.14 6.49 9.57 0.39 28.59

0.37 0.26 16.70 16.29 143.29

Onoduill Companies70 11.72 37.590 504.0 13.73 8.64 11.52 2.01 16.11 5.18

-0.49

0.06

0.67

0.03

14.36 14.32 132.23

Mon-Gonduill Cnmpanies47 10.71 15.764 135.3 12.36 7.86 10.63 o.6a 13.23 2.85

12.61 146.76

Acquirnra of SLIC Casesl 17.79 112.293 1.9975 21.65 13.97 17.05 4.34

-0.36 13.65 13.65 135.91

Copyright 2010 by mP Financial LC
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Exhibit IV-1A continued
Weekly Thrift Market Line Part One

Prices As Of January 14 2011

Current Per Share Financials

Tangible
Trailing 12 Mc Bock Book

12 Mc Core value Value Asssts/Financial Institution
EP03 0PS3 Share fj4 Share

Cs Cs

Market Averages 049C Institutions

All Public Ccapanies 29
NASDAG Listed OTC Cnmpanies 29
Mid-Atlantic Companies 16
Mid-West Cnmpanies
New England Companies
South East Companies
Thrift Stratsgy29
Companies Issuing Oividendsl8

Conpanies Without Dividends 11
Zquity1Assets 4-12%Cl7

EguityAssets l2%ll
Market Value Below $20 Millionl
Molding Company Structure27
Assets Over $2 BillionCll
Assets $500 Million-St Billicn7
Assets 52505500 1fillicnlO
Assets lass than $250 MillicnCl
Goodwill Companies 17
Non-Goodwill Companies 11
80CC Institutinne 2$
80CC Converted Last Months

Cl Average of highlow nr bidask price per share
Or since offering price if converted cc first listed in the past 02 weeks Percant change figures are actual year-tn-date and are not snnualisedBPS earnings per share is based on actual trailing twelve month data and is not shown nn pro forms basis
Eacludes intangibles such as goodwill value of core deposits etc.

CS BOA return nn assets and ROE return on equity are indicated ratios based on trailing twelve month common earnings and average common equity and assets balancesAnnualized based on last regular quarterly nmsb dividend announcsmant
Indicated dividend as percent of trailing twelve month escnings

Cs Emcluded from averages due to actual or rumored acquisition activities nr unusual operating characteristics
For 80CC institutions market value reflects share price multiplied by public Cnnn-MNC shares

Parentheses following market eversges indicate the number of institutions included in the respective averages All figures have been adjustedfcc stock splits stock dividends and secondary offerings

fnui-ne SNL Financial IC and NP Financial LC calculatinne The information provided in this table has bean obtained from sources us bslisvn arereliable but we caanot guarantee the accuracy or completeness of such information

Market Capitaliestinn Price Change Dstn
gbsree Market 52 Week Cl Change Fcnm

Pcinel Outet- Capital- Lset Last 52 Wks Mostacnt
Sharel _gg3ag iontinn _Jfl Week Week pjfl TrEnd

Cs 050 $Mil Cs

8.73 33.304 119.4 10.46 6.69 8.13
8.73 33.304 119.4 10.44 6.69 8.93

1.95 5.94 3.45 0.22 0.19 8.16 7.75 70.10

8.51 26781 121.7 11.00 a.ga 9.62

1.90 0.84 3.45 0.22 0.19 8.14 7.7Q 70.10

7.95 61.455 156.0 9.74 5.86

-6.28 1.69 0.21 0.24 8.28 7.01 76.la

8.27 12003 50.5 8.04 5.36

7.89

7.87

0.47 20.60 0.65 0.17 0.04 7.48 a.74 54.67

10.45 12.469 96.3 11.65 9.25 9.45

7.53 34.53 12.00 0.33 0.30 7.94 7.39 79.06

8.7 33304 119.4 lS.4a 6.69

9.07 3.36 997 0.30 0.04 9.70 9.56 60.49

9.26 10.953 62.4 10.79 7.27 9.16

1.95 0.84 3.45 0.22 0.19 8.16 7.70 70.10

7.93 09331 204.8 9.96 5.82

0.69 2.94 0.2a 0.21 8.27 7.87 71.59

8.42 18421 84.7 9.89 6.31

2.97 13.58 4.22 0.17 0.16 7.99 7.44 67.86

8.9 50.630 171.4 11.31 7.25 6.55

2.00 14.89 2.74 0.34 0.25 9.21 7.79 85.72

1.16 12899 4.2 10.12 0.93

1.79 -7.73 4.52 0.05 0.10 8.08 7_ga 46.65

8.82 34274 123.5 10.46 6.74 8.64

-13.43

1.77

-86.98 -10.08 1.08 -0.41 5.68 s.as 40.69

10.03 79.76a 294.4 11.90 7.97 9.86

7.49 3.34 0.22 o.is 9.24 7.78 70.92

7.76 7.658 18.8 10.56 5.61 7.61

2.48 2.21 0.19 0.06 7.45 6.98 58.26

7.98 4770 21.4 8.72 6.00

14.01 2.79 0.15 0.20 8.07 8.07 80.95

9.45 7790 29.5 12.46 1.80

24.60 5.29 0.33 0.29 9.01 8.42 75.78

9.35 49.069 185.1 10.78 7.00 9.15

-13.70 2.16 0.14 0.13 7.41 5.52 30.33

7.33 10025 20.1 9.72 5.69 7.35

13.44 4.69 0.26 0.20 8.00 7.23 67.al

8.73 33304 119.4 10.46 4.69

-8.72 0.73 0.15 0.15 7.99 7.99 75.49

11.96
1.95 5.84 3.40 0.22 0.19 8.16 7.70 70.10

Copyright 2515 by NP Finsnnial IC
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Exhibit IV-1A continued

Weekly Thrift Market Line Part One

Prices As Of January 14 2011

Financial Institution

Market Capitalization

Sharss Market

Prioe/ Outst- CapitaleWSn ion9
000 SMil

Price Change Data
52 week Change Froa

Last Last 52 Wke Mcatgont
j$ __IST_ Week Week j3j Yrand

Current Per Share Financials

Tangible
Trailing 12 Mc Book Book

12 Mo Core Value Value Assets
BPS3 EPS3 Share Sbare4 Share

NYSE Traded Conpanies
Astoria Financial Corp of Nfl

SEX BankAtlantic Eanrorp Inc of FL
FEC Flagetar Banoorp Inc of MI

RYE Rev York Comatunity Borp of MY
MAL WevAlliance Banceharsa of CT8
FF0 Provident Fin Serv Inc of NJ

14.73 57.877 1.4417

1.23 62571 77.0

1.67 153013 256.4

18.69 435586 6141.1

15.49 105077 1627.6

14.63 59922 866.6

95

6.96

2.45

-0.69

3.40

-1.96

AICE Traded Conpanian
TSR Tscbs Hiding Cp of Iberia LA 34.66 2.081 72.1 39.45 26.01 34.51 0.43 10.03 -0.49 3.41 3.45 36.29 34 52 365.94

0.19 10.56 10.56 62.39

0.11 7.26 7.26 69.29

3.40 0.15 0.00 175.43

0.13 18.20 18.04 103.09

-1.27 3.83 3.82 66.53

0.22 16.32 16.29 198.83

-0.23 5.69 7.48 75.01

-0.01 12.32 11.11 74.57

0.90 16.84 16.84 164.35

-0.05 7.79 6.22 60.22

-1.00 27.28 14.90 199.38
1.44 12.49 12.49 148.49

-3.80 9.62 9.62 291.79
0.44 39 7.62 45.04
0.41 5.68 5.68 40.68

0.47 10.49 10.49 103.16

0.20 11.68 11.68 132.79

0.49 10.02 8.29 79.18

0.41 11.91 11.91 57.47

11.37 6.47 6.40 303.96
1.12 21.93 20.59 315.46

-2.21 2.30 2.27 69.61

-0.31 7.31 7.02 63.94

0.20 7.96 7.96 39.59

0.01 15 08 15.08 91.47

1.09 9.75 9.60 116.29

-0.70 6.53 6.37 94.47

0.33 6.77 6.77 43.47

0.97 16.80 16.80 142.07
0.33 8.46 8.46 123.09
0.69 13.90 12.39 125.30

1.18 9.33 7.72 115.69
1.14 14.53 11.00 161.10
0.26 13.07 13.07 81.64

0.33 13.29 13.29 81.02

1.22 19.59 12.99 295.94
0.82 18.32 18.32 203.34
0.37 19.90 19.44 115.19
0.52 14.03 13.16 228.49
0.17 16.34 16.34 83.93

-1.14 14.53 14.45 138.49

1.04 17.41 15.43 162.34

0.17 9.89 8.30 73.14

4.07 18 18 92 69

0.20 25.20 17.32 251.57
0.93 8.27 6.03 78.25

-5.30 4.79 4.79 130.46

-3.63 9.29 9.29 68.09

-2.37 15.32 13.02 201.07

2.32 12.56 12.56 163.02

17.55 11.35 14.16 4.03 12 19

3.28 0.60 1.20 2.50 -25.90

10.10 1.13 1.73 -3.47 -74.70

19.33 14.37 18.63 032 25.94

15.52 10.98 15.15 2.58 28.44
15.66 10.01 14.38 3.13 28.62

0.59 0.55 12.69 10.79 193.48

2.39 -2.43 1.02 0.78 72.36
-1.78 -3.14 5.30 5.30 90.13

1.26 1.41 12.62 6.83 95.75

0.56 0.99 14.02 8.72 84.00

0.74 0.73 15.37 9.47 113.18

WAODAQ Listed OTC Coapanies
ABBC Abingtoo Banoorp Inc of PA 11.89 20162 239.7 12.41 6.95 11.80 0.76 72.57 -0.34
ALLB Alliance Bank NRC of PA 45.08 9.05 6.676 24.7 9.59 7.00 9.40 -3.72 6.47

0.19

ABCM Anchor BanCorp Hiefonein of WI 1.40 21.683 30.4 1.95 0.40 1.34 4.48 50.54

-1.09

16.67

0.11

JCS Athens Bancsbares Inc of TN5 12.35 2777 34.3 12.75 10.00 12.50 -1.20 8.43

-2.71

ACFC Ati Cst Fed Cp of OA MMC34.9 1.63 13416 7.6 4.25 1.08 1.90 -14.21 9.40 -6.86

0.11

SCOW SCOW Sancnrp 100 of IWO 11.34 3.121 35.4 11.94 8.60 11.09 2.25 26.00 0.35

1.38

5100411 Bank Mutual Corp of 020 5.08 45747 232.4 7.68 4.45 4.90 3.67 28.05 6.28
SF10 SankFinancial Corp of IL0 9.59 21.060 202.0 10.11 8.12 9.58 0.10 4.10
SPED Beacon Federal Sancnrp of MY0 12.05 6443 77.6 12.18 8.14 12.05 0.00 37.24 2.12

-0.02

0.76
BNCL Beneficial Nut NRC of PA43.7 9.21 61.355 332.1 11.05 7.15 9.10 1.21 2.44
BOLS Berkshire Milln Bsncorp of MA0 22.52 14.036 316.1 22.92 16.20 22.30 0.99 20.75 1.89
BOFI Bofi Holding Inc Of CA 15.64 10.223 159.9 19.27 9.55 15.33 2.02 56.40 084 2.13
5Y9C Broadway Financial Corp of CM 2.51 1744 4.4 7.00 1.66 2.55 -1.57 -56.65 3.29 -3.96
9551 Srooklioe Bancorp Inc of MA 11.20 59563 661.5 11.63 8.63 10.55 6.16 16.18 3.23 0.46
SF55 Brooklyn Fed ZoIC of WY 20.2 1.16 12.689 4.2 10.12 0.93 1.34 13.43 -86.88 -10.08 -1.08
CIT0 Cr0 Baooorp Ins of Monster IN0 5.50 10.802 59.7 6.25 3.17 5.25 4.76 58.96 5.16 0.42
CMOS CMS Bancorp Inc of Plains NY0 9.32 1863 17.4 10.75 6.80 9.24 87 25.27 -5.48 0.09
CBWJ Caps Oancorp Inc of NJ 9.31 13314 124.0 9.78 5.81 8.86 2.08 40.48 9.53 0.33
CFPOW Capitol Federal Pin Inc of 100 11.75 167497 1968.1 17.00 10.16 11.72 0.26 -16.43 -1.34 0.44
CAEV Carver Sancorp Inc of NY 2.60 2.484 6.0 9.05 1.46 2.78 47 67.09 36.13 -11.41
COWS Central Sncrp of Ooaec-ville MA 13.66 1.667 22.8 15.30 8.25 13.06 0.74 56.47 -0.67 0.97
CFSX Central Federal Corp of ON 1.15 4.122 4.7 2.00 0.45 0.97 18.56 33.14 125.49 -2.06CM Charter Pin Corp MMC GA 49.0 93 16.588 166.0 11.00 7.50 8.90 0.34 12.80 0.34 0.21
CMEV Cheviot Fin Cp NRC of DM138.5 9.20 8.865 31.4 9.55 7.22 9.40 2.13 21.05 3.37 0.24
CBNX Chicopee Baococp Inc of MM 12.60 6224 79.4 13.15 10.79 12.30 -2.33 1.49 0.40 0.02
COOT Citiasns Coson Bncurp Inc of 042 4.50 5113 23.0 5.30 3.48 4.90 -0.16 14.21 13.92
COBC Citizens South Sokg Corp of NC 4.45 11512 91.2 6.90 3.90 4.30 49 0.22 2.53 1.82COBE Clifton Svg Bp NRC of NJ35.88 10.91 26137 104.8 10.93 8.08 10.76 1.39 14.72 0.93 0.32
COBS Colonial Financial Sen of 02 12.27 4.173 51.2 12.45 5.86 12.20 0.57 60.16 0.57
CPC Conaunity Pio Corp of VA 3.05 4.362 13.3 9.29 2.72 3.24 -5.06 -24.69 12.36 0.33
OWES Danvers Eancorp Inc of MA 17.50 20.998 367.5 18.07 12.82 17.48 0.11 33.28 -0.96DCDM Dine Cossnunity Wancebars of NY 15.12 34.548 522.4 15.62 11.18 14.40 4.64 20.90 3.63 1.13
00SF SOB Financial Corp of PA0 14.91 12.039 179.5 17.19 10.75 14.89 13 21.32 -8.19 1.08
000A 050A Banoorp Inc of PA 12.73 13.130 167.1 13.52 10.62 12.88 -1.16 5.64 -3.71
EBMT Eagle Wsncorp Montanta of Mr 11.49 4083 46.9 11.01 8.76 10.91 5.32 27.52 6.09 0.62
0005 Olaira Evge Bank FOB of WY0 18.30 1.964 35.9 16.50 14.61 17.00 7.65 14.45 0.27 1.74
FFDP FF0 Financial Corp of Dover ON 14.54 1.012 14.7 15.00 12.01 14.10 3.12 5.21 2.11 1.19
FFCO Fadrirst Financial Corp of PA 13.90 2993 41.6 14.68 7.29 13.76 1.02 90.15 1.02 0.36
FOBI Pidslity Ba000rp Inc of PA 6.12 3.049 18.7 10.50 4.70 6.00 2.00 22.40 7.94 0.09
PAWS First Advantage Bancorp of TM 12.40 4109 91.0 12.60 10.12 12.03 3.00 20.74 2.23 0.19
B0I First Bancsbaree Inc of MD 6.35 1.551 9.5 10.95 5.76 6.71 -5.37 -21.02 5.37 1.13
FCAP First Capital Inc of IN 16.45 2.787 45.8 16.90 13.55 16.64 -1.14 9.36 -1.14 1.17
FCLF First Clover Leaf Pin Cp of 110 6.66 7911 54.3 7.97 5.19 6.50 5.54 -4.46 1.18 0.29PCFL First Consosnity Bk Corp of PLO 1.22 9.457 6.7 4.99 1.10 1.22 0.00 -54.81 0.00 -3.94
FOBS First Defiance Fin Corp of 0M 13.12 8.118 106.5 14.85 8.33 12.56 4.46 12.33 10.25 0.54
FPWM First Fed of Michigan of MI 3.88 2884 11.2 4.00 1.25 3.54 9.60 150.67 36.57
FPBH First Fed Banonhares of Alt0 1.98 4847 9.6 4.00 0.94 1.78 11.24 -23.85
FF910 First Fin NW Inc of Eenton MA 4.22 18.805 79.4 7.64 3.21 4.29 0.71 -36.03

-5.06

FFCM Firer Fin Moldings Inc of SC 11.97 16.527 197.8 15.70 8.90 11.95 3.64 -2.92 4.00

-3.56

-2.46
FFMS First Franklin Corp of DM8 14.40 1686 24.3 16.49 5.20 14.25
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5.76 13.79 1.67 116.96
2.00 2.77 7.22 11.24

10.02 14.99 0.73 46.60

10.51 14.32 2.30 23.73
8.00 11.50 0.00 22.60

8.50 9.25 1.62 -36.70

14.46 19.37 -1.09 23.61
9.25 10.87 -1.47 10.30

2.47 2.91 3.09 44.95

9.01 11.39 0.88 4.55

13.06 14.70 1.90 7.38

8.60 12.17 -1.31 22.05

30.85 45.00 1.11 38.93

12.05 13.56 3.69 15.91

10.46 12.37 0.49 11.53

8.45 12.25 0.82 45.68

9.74 9.39 1.92 -4.79

11.34 13.15 0.30 -5.65

10.56 13.76 0.59 22.70

8.99 10.83 0.09 20.44

2.75 3.34 8.68 35.24

7.80 9.20 2.72 -13.70

9.58 11.63 2.32 -3.25

8.24 8.98 0.22 -9.00

8.90 15.00 -1.73 45.08

4.46 8.90 0.90 100.89
7.52 9.22 -0.76 17.31

7.36 13.27 1.13 36.94

13.92 14.75 -0.34 0.68

5.66 6.00 -4.17 -28.13

3.01 4.00 0.25 3.89

5.05 7.86 4.96 13.97
5.68 9.00 3.89 32.06

8.84 12.25 0.24 38.13

11.90 13.85 10.11 29.07

5.51 9.26 3.46 55.52
12.49 16.99 1.41 24.43

4.45 6.02 1.33 -2 40

9.30 12.30 4.15 29.39
4.70 7.00 7.86 23.16

10.97 12.25 0.41 6.22

12.11 16.95 -0.29 5.89

10.51 13.32 2.15 0.00

10.24 11.93 0.92 4.33

9.95 14.11 -0.78 40.00

9.50 12.05 0.41 30.11
9.75 13.55 0.30 21.67

11.00 10.00 19.60 19.60

10.12 13.59 3.46 40.60

7.06 8.09 1.73 20.87
8.45 12.05 2.99 34.74
2.65 4.35 14.48 42.29

1.61 1.85 2.70 -20.92

3.25 3.80 1.32 -17.04

5.75 9.52 7.14 50.00

5.11 8.35 2.29 33.07

10.10 12.90 6.98 38.00

12.20 14.24 1.26 14.47
2.62 7.20 69 153 50

7.86 10.12 0.40 19.29
5.50 6.06 6.11 -33.95

5.55 7.54 1.06 11.70

12.42 15.50 5.42 16.16
1.71 2.69 1.12 0.37

8.82 13.42 8.87 45.52

0.02 18.79 18.79 203.28

2.91 10.76 10.24 185.73

1.55 22.84 19.36 210.53

1.23 12.60 12.03 135.95
0.17 14.10 14.10 77.74

0.84 22.39 22.39 212.28

1.22 11.14 11 14 129.42
0.49 13.41 12.78 181.03

5.08 13.50 13.00 210.53
0.02 13.49 13.45 82.60

1.36 14.47 14.47 232.40
0.19 13.74 13.44 82.56

4.57 33.55 33.55 466.72

0.60 15.89 15.67 84.03

-0.13 12.29 12.05 88.86

-0.01 16.33 16.33 69.74

65 13.80 13.67 152.77
0.93 10.68 10.38 115.15
0.45 7.88 7.66 78.72

0.57 19.09 17.67 157.67
-3.77 8.54 9.18 96.94

5.13 7.41 5.52 30.33

0.36 15.45 15.03 96.21

5.10 7.12 5.91 34.96

0.53 22.57 22.57 247.58
0.46 11.15 9.15 97.90

0.38 5.60 9.65 79.39
0.66 13.57 11.81 112.32

0.54 16.22 16.22 84.98
0.16 7.77 7.77 68.71

0.59 7.64 7.64 93.02

-0.51 10.85 10.85 118.06

0.41 10.16 10.16 119.32
0.50 9.45 8.95 79.94
3.53 23.16 22.30 331.01
0.38 14.58 13.89 206.22

2.61 21.32 21.00 182.28

0.07 8.20 8.06 38.05
0.64 14.45 9.43 173.82
0.27 7.42 7.41 82.79

0.44 14.14 14 14 131.00
1.03 29.48 29.48 337.29
0.30 9.25 8.87 50.39
0.51 11.87 10.28 73.49
0.12 17.38 17.38 79.02

0.73 13.61 13.61 114.86
0.80 10.59 10.59 119.23
0.39 12.09 12.05 57.04
0.03 16.91 16.91 94.63

0.56 12.06 8.62 90.43

0.21 11.52 11.52 43.88

29 6.54 5.82 74.45

-0.30 3.21 3.21 32.63

4.21 17.71 17.71 180.56
1.12 15.86 10.75 329.30

0.67 10.20 8.65 163.29
0.44 16.01 16.01 76.44

0.25 14.66 9.82 59.85
0.28 11.61 11.61 121.79
0.38 11.26 6.96 78.96
0.35 5.68 5.68 52.74

0.25 8.27 7.87 140.85
1.08 18.13 18.08 252.52
0.14 4.70 3.55 38.22
0.61 8.76 8.70 86 98

Narket Capitalization
Shares Narket

PrioeJ Outst- CapitaleWS oioo9
000 SNil

Price Change Data

52 Neck Change Froa
last lest 52 Nks NoetRoot

__aO_ ____2N_ __.F_ ___ .Ssolfl TrEnd

9% 9% 9%

Current Per Share

Tangible
Trailing 12 No Rook Hook

12 No Core ValueJ Valua/ Aesete
EPS3 EPS3 Share Sbare4 Share

95

FinanrisO Tastitutico

POQ Listed OTC Coopanias 000tioued

13.56 4.244 57.5
FPTH First PacTruet Hanoorp of CM
FPFC First Place Fin Corp of ONC 2.97 16.974 50.4
FSFO Firet Savings Fin Orp of ISa 15.10 2.415 36.5 15.10
FFTC Flushing Fin Corp of NY 14.65 31.238 457.6 15.00
FXCH Fox Chase Bs000rp lao of PA 11.50 14547 167.3 11.99
GSLA GO Financial Corp of Ike 9.40 1258 11.8
GCHC Green Co Hoop NNC of NT 944.1 19.16 4123 34.8 19.96
NFFC HF Financial Corp of 55 10.71 6.963 74.6 11.73
10087 5508 Fioanoial Inc of NEC 3.00 4310 12.9 6.78
5850 Nsoopdso Hanoorp Too of NRa 11.49 6.945 79.8 11.78
NAZI Narleysville Svgs Fin Cp of PM 14.98 3687 55.2 16.20
NESS Heritage Fin Group lao of GA 1251 8711 104.6 15.98
HItS Nioghsm Inst for Say of NAe 65.50 2124 56.6 46.51
9BCP None Haooorp Inc Lafayette xe 14.06 8312 114.9 14.49
NONE None Federal Sanoorp Inc of IO 12.43 16.688 207.4 16.12
NFHLD Hone Federal Ha000rp Inc of Ike 12.15 3046 37.0 12.75
NFHC NopFad Hsnoorp Tao of KY 9.57 7335 70.2 14.74
NCHK Hudson Ciry Bancorp lao of 5J 13.19 536630 6946.2 14.75
ISEC Investors Horp NEC of NJ43.S 13.84 113.715 692.7 14.50
JOSH Jacksonville Ha000rp lao of II 10.84 1.927 20.5 15.97
JYHI Jefferson Hanoeharee Zoo of TN 3.05 6.648 20.3 5.48
KFFH KY Fat Fed HP 556C of KY 39.3 9.45 7.790 29.5 12.46
KFFG Kaiser Federal Fin Group of Cxc usa 9.561 113.8 14.44
KRNY Kearny Fin Cp NNC of NJ 25.1 9.00 67.975 161.3 10.85
LSHT LOB Fin Corp of Lafayette INC 14.74 1.554 22.9 15.00
LPSB LaPorte Henorp NEC of IN45.S 8.98 4.596 18.6 9.45
LSHK Lake Shore sop NEC of NY39.4 9.15 5997 22.4 9.50
LEGS Legacy Hancorp Inc of MAS 13.42 8654 116.1 13.00
LANC Louisiana Bancorp Inc of Ike 14.70 3.798 55.8 10.50
NESt NES Fin Corp NEC of NJ 40.3 0.70 9.180 12.3 8.34
NGTR Hagyar Henoorp NEC of NJ44.7 4.01 5.783 10.4 5.36
XLV Nalvero Fed Hoop NEC PA44.6 8.25 6103 22.4 9.95
lOtS Nayflowar Ha000rp Inc of NM 8.65 2.084 19.0 10.35
HESS Neridiax to Sery NEC MR 41.4 12.28 22.462 116.1 12.47
CASH Neta Fine.anial Group of Ike 15.25 3111 47.4 37.88

987SF NutualFirat Fin Zoo of 1Hz 9.58 6.985 66.9
NASH NASH Fix Inc of Groodview NO 17.23 7.868 135.6 24.91
NECH NH Co Hoorp NEC of NY 944.6 6.10 13140 36.3 755
olkis NH Thrift Hancshares of 55e 12.81 5.772 73.9 13.40
NVSL Naug Vlly Fin NEC of CT 40.4 7.55 7019 21.4 7.92
NFSH Newport Hanoorp Inc of ala 12.30 3457 42.5 12.60
FFFO North Central Hanoeharen of Ike 16.90 1351 22.8 19.66
NFHK Northfield Sop NEC of NY43.4 13.66 43.541 260.6 15.30
NWHT Northwest Hanosharse Zoo of PM 12.04 110.806 1334.1
OHM SEA Financial Sery Too of 557 14.00 4629 64.8 14.30
OSNC Ocean Shore Holding Co of NJ 12 10 7297 89.3 12.10
OCFC Ooesxirst Fin Corp of NJ 13.55 18823 259 13 65
SPED 000nse Fed Fn Cp NEC SC 35.0 11.96 6.349 26.6 12 30
GABC OaniAmerioan Hs.noorp lao of TXe 14.06 11903 167.4 14.19
ONFC Oneida Finannial Corp of NYC 8.23 7.165 59 10.95
ORIT Oritani Financial Corp of NJe 12.41 56202 697.5 12.68
PORN PSH Nldge Inc NEC of CT 42.9 4.98 6.529 13.9 5.33
PVFC PVF Capital Corp of Solon OHe 1.90 25642 49.7 4.39
PFEO Park Banoorp of Chicago lIe 3.75 1193 4.5 7.30
PVSA Parkvale Financial Corp of PA 16.20 5.529 56.4 12.39
PHNC Pathfinder SC NEC of NY 36.3 8.49 2.485 7.7 8.50
PEOP Peoples Fed Haooshrs Inc of NA 13.80 7.142 98.6 13.95
PECT Peoples Gaited Pannocial of CTC 14.42 365.890 5270.0 16.97
PROV Provident Fin Holdings of Cxc 7.25 11.407 82.7 7.47
PatIo Provident NY Hoorp Inc of NYC 10.58 38262 385.7 11.09
PSIP Prudential Soop NEC PA 25.5 6.43 10.031 19.5 10.25
P1115 Pulaski Pin Cp of St louis 50 7.64 10.315 78.8 8.00
RIVO River Valley Hanoorp of Th 14.66 1.514 22.2 16.00
RVSH Riverview Henoorp Inc of HAe 2.72 22472 61.1 4.23
RCKH Sockyille Fin NEC of CT 43.3 14.61

2.19

13.79

2.03

64

-2.95

5.50

1.59

0.83

6.76

1.41

1.15

.335

2.25

1.74

1.30

5.65

.86

3.53

5.49

0.56

5.96

16

2.76

4.65

8.54

-0.66

-0.87

2.13

0.68

2.54

0.25

10.00

.89

4.16

15.67

3.01

2.80

93

2.07

11.85

2.55

1.26

2.55

2.21

1.30

5.68

5.59

19.60

3.76

84

1.39

20.00

4.40

.17

11.11

0.12

.07

2.53

14

.91

6.28

0.79

8.38

.00

19.56

0.04

1.84

1.09

1.11

0.04

0.31

1.22

0.77

4.80

0.05

1.36

0.16

4.61

0.39

-0.25

0.33

oa

1.05

0.50

0.91

3.64

0.14

0.36

0.15

0.86

0.65

0.49

-0.93

.65

0.16

0.69

-0.51

0.65

5.49

98

0.25

0.80

0.07

1.25

.27

0.41

1.22

0.32

0.41

-0.11

0.73

0.88

0.39

5.12

0.50

0.20

5.22

-5.13

4.23

.02

74

5.19

0.21

0.93

0.54

0.31

0.12

1.44

-0.14

0.66



RP FINANCIAL LC
Financial Services Industry Consultants
1100 North data Road Suite 1100

Arlington Virginia 222011

Exhibit IV-1A continued
703 028 1700

Weekly Thrift Market line Part One
Prices As Of January 14 2011

Market Capitalization

Shares Market
Price Change Oats

Fror
Tangible
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Trailing 12 Mo Book Bock

Shnre1 izati.n 09 Lou seek week TrEnd 02

12 Mo Core Value Value Assets

00 0000 SMil
pjjj SF003 SF803 Share Shsre4 Share

Current Per Share

Financial Institution

MASOAQ Listed OTC Conpaoies ccntioued

10.52 30.616 87.5 12.96 9.29 10.19 3.24 11.82
ROMA Roes Fin Corp MMC cf NJ 26.2
ROME Rnna Bancorp Inc of Rone MT8 12.11 6.778 82.1 12.90 7.61 11.09 1.00 51.56

0.13 0.19 7.04 6.98 59.09

SIFIO SI Financial Group Inc of CCC 9.24 10.577 97.7 10.02 5.29 8.82 4.76 62.39

0.70 0.52 0.47 9.22 9.12 48.92

SPRC OP Bancorp Inc of Piano TX 9.99 1.725 17.2 10.00 8.71 9.90 0.91 0.10

-6.00 0.25 0.22 12.07 11.67 88.50

SVBI Severn Rancorp Inc of 3.33 10.067 33.5 6.37 2.22 3.15 5.71 37.60

0.09 -0.08 17.90 17.90 136.36

OTMO Standard Financial Corp of PA 13.90 3.478 48.5 14.25 10.90 14.10 1.06 39.50

-3.48

0.72

-0.38 -0.41 7.87 83 96.94

500PM Superior Maccorp of Al080e 0.73 12560 9.2 4.30 0.34 0.78 -6.41 -75.75

0.83 20.91 18.13 121.92

TMRD TF Fin Corp of Meutown PAz 23.00 2.685 63.1 23.62 18.74 22.47 4.58 25.00

-16.70 -17.42 0.24 -0.86 252.11

TFSI TFS Fin Corp MMC of ON 26.4 9.97 308.305 809.5 14.46 7.76 9.36 6.52 20.87

1.84 1.16 27.81 26.22 261.67

TBNX Territorial Bsncorp Inc of MI5 20.12 12.233 246.1 21.23 16.46 20.16 -0.20 12.03

0.04 0.02 5.68 5.65 35.92

TOEx Tinterland Ba000rp Inc of WA 4.00 7.045 28.2 5.33 2.90 3.77 6.10

0.89 0.96 18.46 18 46 117.82

TROT TrustCo Bank Corp NY of MT 6.30 76.999 485.1 7.18 5.19 6.22 1.29 1.61

10.00 0.47 -0.41 9.89 9.00 105.42

1JCBA United Conn Bncp MaC IN 040.7 1.74 1.846 23.1 8.00 6.04 7.58 4.49 17.72

0.40 0.37 3.39 3.38 49.76

OCFC United Connunity Fin nf 08 1.58 30925 49.2 2.30 1.12 1.53 3.92 8.16 18.66

0.14 0.11 7.10 6.61 63.62

0308k United Financial Boorp of MAC 14.25 16.170 230.4 15.49 12.68 14.75 3.39
1.40 6.51 6.49 74.95

O7WBR United Western Bncp Inc of CO8 0.44 29.377 12.9 3.43 0.28 0.39 12.82 84.51

-6.68 0.53 0.63 13.73 13.20 95.54

VPFG Viewpoint Financal Group of TX 12.10 34839 421.6 12.73 8.82 11.79 2.63 20.32 3.51

-3.17 -2.07 339 3.99 75.61

WSB MOB Holdings Inc of Bowie no 2.45 7.696 19.3 4.63 1.85 2.61 -6.13 6.52 6.52

0.14 11.31 11.28 83.72

WSFS WSFS Financial Corp of 00 49.41 8497 419.8 50.99 24.86 48.45 1.98

-0.51 0.41 6.53 6.53 48.85

WVFC WOOS Financial Corp nf PA 9.15 2061 18.9 14.55 8.31 9.01 1.55 35.88

4.15 1.10 1.01 37.37 35.81 447.08

WF0I Washington Federal Inc of MM 17.79 112.283 1997.5 21.65 13.97 17.03 4.34 -13.43

0.66 0.13 0.19 13.36 13.36 134.27

WSBF Waterstone Fin MAC of WI26.2 2.88 31.250 23.6 4.52 1.90 2.90 -0.65 28.02

1.06 1.43 16.40 14.12 120.11

MAIN Wayne Savings Banoshares of 08 8.82 3.004 26.5 9.93 5.93 9.00 -2.00 41.12 -1.78

-0.18 -0.65 0.56 5.56 60.68

WPO Westfield Fin Inc of MAC 9.08 28.342 257.3
0.79 0.72 12.89 12.20 136.69
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Weekly Thrift Market Line Part Two

Prices As Of January 14 2011

Rev Financial Ratios Asset Quality Ratios Oivideod Oata6
lod Pivi

Div./ dend Payout
Share Yield Ratio7

Average of high/low or bid/ask price per share
Or since offering price if converted or firat listed in the pact 52 weeks Perceot change figures are actual year to-date and are not aanualioed
EPS earnings per share is based on actual trailing twelve aontk data and ia Oct ahown on pro forma basin
Excludes intangiblae suih as goodwill value of core nepoelts err.
ROA return on assets and ROE return on equity are indicated ratios baaed on trailing twelve nnnth coamcn earnings and average ccaann equity and aaaeta balancas NOI return on inveatnectis current EPS divided by current price
Annualized based on last regular quarterly rank dividend aonnunceaent
Indicated dividend as percent of trailing twelve nnotk earnings
Excluded froa averagea due to actual or rumored acquisition activities or unusual operating characteristics

Parentheses following market averages indicate the number of institutiona included in the respective averagea All figures have kern adjusted
for stock splits stock dividenda rod secondary offerings

Source SNI financial IC and NP Financial IC calculations The information provided io this table has been obtained frcn sources we believe arereliable but we cannot guarantee the accuracy or completeness of suck information

Financial Inetitution

Tang
Equity/ Equity/ Reported Earnings Core Earnings NPAS Eeevs/ Eeeve/Asreta Assets EOA5 ROES ROI5 EOAS ROES Assets NPAs bane

r-4r4 ..er

All Public Campaniesnc MNC5

All Public Companies1l7 11.34

NYSE Traded Companies 8.12

A9CX Traded Companiesl 9.92

NASOAG Listed OTC Coepaniesl10 11.50
California CompanieeS 9.31
Florida Conpanies2 1.68
Mid-Atlantic Coiapanies36 11.48
Mid-West Companies 32 9.25
Sew England Cnapanies17 14.04
North-Nest Cnmpaniee 12.24
South-East Companiesl4 13.07

South-West Companies 14.73

Western Companies End CA4 15.30
Thrift Strategylll 11.47

Mortgage Eanker StrategyS 3.68
Real Estate Strategy1 9.84

Oiveraified Strategy2 16.43

Companies lanuing flividands112 12.00

Companies Without Oividends45 10.25
Equity/Assets c6%l3 3.51

Equity/Aeeete 6-12598 8.91

Equity/Assets cl2%46 16.56
Converted last Mths no rnC6 17.32

Actively Traded Companiee4 8.85

Market Value Eelow $20 Millinn20 760
adding Company Structure112 11.38
Assets Over $1 Eillinn55 11.49
Assets 0500 Milliwn$l Eillinn34 10.12

Assets 0250-0900 Ocillinn2Q 12.95
Assets lens than $290 Millinn8 11.76
Goodwill Ccnpaniee7g 10.89
Non Goodwill Companiea47 12.02
Acquirors of PELIC Caeeal 13.65

11.40 -0.08 -0.07 2.72

5.80 -0.56 -253 3.25

9.48 0.93 9.66 9.04

11.69 -0.07 -0.57 2.36

26.lg 0.27 2.30 7.29

1.72 -3.58 o.co 0.00

10.47 0.28 2.33 2.36

8.81 -0.24 2.67 3.86

12.77 0.36 3.50 3.36

10.95 1.26 -8.12 365
12.86 -0.59 4.76 5.78

14.72 0.24 3.23 1.66

19.22 0.37 2.55 2.60

11.62 -0.05 -0.16 2.73

3.94 1.26 8.60 12.03

9.64 -0.36 -4.64 -6.04

12.99 0.30 2.19 194
12.31 0.40 3.97 4.11

9.91 -0.66 7.72 0.78
3.20 2.15 23.41 14.02

8.47 0.11 1.02 4.17

17.37 0.19 1.32 1.75

31.18 0.30 2.35 1.96

6.07 0.26 3.16 0.66

7.56 -1.18 10.92 3.01

11.47 -0.11 -0.43 2.70

10.44 0.09 1.75 3.64

12.17 -0.39 -2.22 2.50

12.66 0.12 0.00 2.70

11.72 0.31 -4.35 -2.95

11.00 0.00 0.02 2.41

12.02 -0.20 -0.23 3.22

11.98 0.90 6.63 5.96

-0.14 0.18

-0.04 7.02

0.94 9.77

0.12 -0.50

0.01 0.96
-3.60 0.00

0.33 2.89

-0.40 -3.67

0.37 3.37

1.19 -7.58

-0.52 3.16

0.05 1.11

0.34 2.27

0.10 -5.10

1.72 2.59

0.99 10.71

0.33 2.21

5.36 3.07

-1.00 -8.05

-2.33 -21.49

0.02 06

0.21 1.93

0.25 3.62

0.36 3.97

-1.24 -11.50

-5.17 0.47

-0.01 1.73

-0.36 -1.86

0.06 0.69

-0.47 -9.64

0.01 0.09

0.33 -0.34

21 0.99

3.46 62.01

6.33 35.06

2.01 60.33

3.34 63.42

6.06 32.81

12.36 27.60

2.69 52.34

4.44 44.90

1.14 110.93

6.92 2318
3.99 01.96

2.07 46.26

0.98 49.72

3.21 63.10

10.79 35.29

10.08 36.68

2.05 58.78

2.00 68.15

6.00 51.55

0.40 36.38

3.16 57.94

2.24 74.04

1.25 129.73

2.76 32.39

9.97 45.13

3.49 62.61

3.37 53.46

4.31 02.28

2.38 77.12

1.91 134.61

3.13 56.14

4.01 70.91

0.00 0.00

1.61

2.01

1.95

1.76

43

4.66

1.45

2.21

1.14

2.40

2.09

1.10

1.11

1.70

4.30

5.27

1.04

1.40

2.48

4.06

1.09

1.38

0.99

1.71

2.74

1.62

1.70

2.03

1.66

1.30

1.69

1.99

1.79

Price/ Price/
Price/ Price/ Price/ Tang Core

Gock Anete Eork

19.00 79.12 9.32 07.03 18.38
19.95 102.53 8.76 151.19 20.12
10.16 95.51 9.47 100.41 10.05
19.11 77.63 9.35 64.35 16.44
16.06 72.59 7.28 73.02 21.96

NM 08.26 1.51 106.03 NM
10.89 92.59 10.62 107.02 17.13
16.69 60.16 5.86 63.75 17.06

20.97 96.07 13.60 109.72 21.76
16.70 63.05 7.99 73.12 12.44

22.90 67.61 9.59 69.79 17.49
31.03 91.96 12.10 02.00 N04

20.57 90.66 15.06 99 53 27.09
19.19 70.36 9.39 06.33 16.30

7.60 91.52 2.02 110.07 9196

NM 59.19 5.62 59.19 NM

NM 115.29 17.57 142.41 534

18.69 90.45 10.93 101.92 16.06

20.23 60.04 6.69 63.32 19.64

550 55.00 1.60 62.40 9.11

14.75 77.66 6.06 63.40 15.74

25.84 86.66 14.49 98.63 23.73
33.39 76.31 13.00 79.43 30.66
13.30 96.13 6.71 104.37 11.53

11.59 40.66 3.61 40.99 14.96

19.19 70.23 9.31 86.59 10.75
19.21 93.26 10.95 107.74 17.66

10.39 67.11 7.32 71.60 16.04
18.81 69.23 9.23 71.11 22.66
20.78 60.79 7.26 60.99 19.41
19.95 61.56 9.08 95.37 17.74
17.90 75.31 9.69 70.31 19.71
16.75 108.48 14.61 129.99 12.44

0.24

0.39

1.42

0.22

0.13

0.00

0.30

0.20

0.30

06

0.24

0.05

0.26

0.24

01

0.00

.55

0.36

.00

04

0.20

0.23

0.31

0.40

0.09

0.23

0.27

0.22

0.20

0.15

0.26

.17

0.24

1.74 30.01
2.37 59.46
4.10 41.64

1.60 29.29

1.04 19.95

0.00 0.00

2.13 36.50

1.61 25.87

1.92 32.73

0.34 22.64

1.52 22.97

5.44 13.68
1.87 30.31
1.78 30.22
0.16 4.30

0.00 0.00

64 43 64

2.70 42.15
0.00 0.00

0.52 0.00

1.67 26.59

1.07 32.97

2.69 45.07

1.65 21.36
0.92 18.81
1.74 29.90

2.13 34.00

1.33 25.40
1.99 24.40

1.15 33.36

2.03 35.26

1.29 21.75

1.35 22.64

Copyright 2010 by NP financial IC
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Prices As Of January 14 2011

Key Financial Satins Aaaet Quality antics Pricing antics Dividend Data6
Tang

Price/ Price 2nd DiviEquity Equity Reported Earnings Core Earnings NPAs Resvs aesvs Price Prics Price Tang Core Div dend PayoutFinancial Institution Assets Assets aDAS ROES 5015 ROA5 ROES Assets 6PAs Loans ggq9mp Rook Assets ouch ggqns Share Yield Ratio

Market Averages MaC Institutions

All Public Cnnpanies29 13.21 12.52 0.26 2.34 2.94 0.23 1.00 4.26 32.67 1.44 22.66 106.22 14.37 113.44 22.02 0.16 1.60 22.62NAODAQ Listed OTC Cnspanies29 13.21 12.52 0.26 2.34 204 0.23 1.00 4.26 32.67 1.44 22.66 106.22 14.37 113.44 22.02 0.16 1.60 22.62Mid-Atlantic Conpanies16 12.04 12.02 0.16 2.16 3.51 0.26 2.74 4.02 3433 1.34 19.44 100.07 13.27 111.61 20.02 0.17 1.60 30.66Mid-west Companies 10.30 14.00 0.31 1.72 1.24 0_go -0.35 4.09 3073 1.41 26.07 108.82 17.91 120.45 19.52 0.21 2.52 0.00Nev England Cnnpanies4 10.04 0.30 0.40 4.13 3.09 0.49 4.31 2.65 25.93 1.02 25.22 101.10 10.39 100.22 23.23 0.04 0.53 14.81South-East Cnnpanies3 16.31 16.11 0.51 3.14 2.81 0.10 4.64 1.95 42.37 1.60 30.67 110.04 17.47 113.07 30.67 0.10 12 0.00Thrift Strategy29 13.21 12.02 0.26 2.34 2.94 0.23 1.88 4.36 32.67 1.44 22.66 106.22 14.37 113.44 22.02 0.16 1.68 22.62Companies Issuing Dividends18 13.77 13.04 0.37 3.04 2.49 0.30 2.43 3.10 32.73 1.23 24.12 112.01 10.64 119.09 22.45 0.26 2.80 49.01Cospaniss without Dividends1l 12.38 11.74 0.09 1.16 3.70 0.13 0.08 5.68 32.00 1.80 20.96 97.53 12.47 104.98 21.58 0.00 0.00 0.00RquityAsssts 6-12517 0.97 9.06 0.39 3.92 3.70 0.27 2.70 3.63 37.74 1.33 20.69 103.73 10.51 108.07 20.90 0.16 1.64 20.28SquityAsssts 012511 18.09 16.97 0.06 0.29 1.68 0.17 0.52 5.28 24.43 1.64 29.22 109.55 20.17 120.74 27.37 0.16 1.73 27.87Market value Relow $20 Millicnl 13.96 13.96 -2.64 -17.20 0.00 1.00 -6.03 19.04 21.80 0.15 MM 20.42 2.85 20.42 MM 0.00 0.00 0.00Nolding Conpany Otructure27 13.32 12.59 0.25 2.20 2.86 0.22 1.69 4.41 31.94 1.40 22.82 100.93 14.46 113.45 22.35 0.16 1.62 15.13Assets Over $1 aillionll 13.52 12.73 0.30 2.10 0.94 0.10 0.15 3.61 34.39 1.47 26.37 132.98 18.36 142.05 27.66 0.10 1.00 15.63Assets $500 Millinn-$l Rillinn7 9.96 9.96 -0.07 1.42 5.11 0.20 3.11 6.32 35.11 1.92 17.08 89.32 8.40 89.34 17.21 0.19 1.63 41.58Assets 0250-0000 MillionlO 13.83 13.26 0.42 335 3.91 0.36 2.93 3.28 30.72 1.13 24.51 88.36 12.01 94.49 23.34 0.16 2.11 13.04Assets less than $250 Millionl 24.43 19.40 0.46 1.89 1.48 0.43 1.70 3.27 19.65 0.75 NM 127.53 31.16 171.20 NM 0.40 4.23 0.00Goodwill Conps.nces17 13.71 12.55 0.36 2.95 2.73 0.27 2.23 2.85 36.21 1.34 21.44 119.08 16.61 131.12 22.11 0.14 1.62 15.40Mon Goodwill Companiesll 11.51 11.01 0.05 1.32 3.31 0.12 1.31 6.08 27.90 1.62 22.55 85.59 5.91 85.05 20.18 0.20 1.97 42.72MMC Institutions25 13.21 12.52 0.26 2.34 2.54 0.23 1.88 4.26 32.67 1.44 22.66 106.22 14.37 113.44 22.02 0.16 1.68 22.62MaC Converted Last Mcntbsl 21.20 21.20 0.68 0.00 3.26 0.68 0.00 0.00 0.00 0.00 30.67 98.52 20.97 98.92 30.67 0.00 0.00 0.00

Average of highlow or bidask price per share
Or since offering price if nonverted or first listed in the past 52 weeks Percant change figures nrc antual year-to date and are not annualised
0P0 earnings per share is based on actual trailing twelve annth date and is not shown on pro tome basis
Excludes intangibles such as goodwill value of core deposits etc.
ROA return on assets and ROE return on equity are indicated ratios based on trailing twelve month Common earnings and average ccsmnn equity and asseta balances ROl return on invectnentis current EPS divided by currant price
Annualised based on leat regular quarterly cash dividend annnuncement
Indicated dividend as percent of trailing twelve nontb earningO
occluded from averagee due to actual or rumored acquisition activities or unusual uperating characteristics

Parantheess following narket averages indicate the number of institutions included in the respective averages All figures have been adjusted
for stoci splits stock dividends and secondary offerings

Source OWL Financial IC and RP Financial LC calcuLatinne The infornatiun provided in this tabls has been obtained frox sources us believe are
reliable but we cannot guarantee the accuracy or completeness of such information

Copyright 2010 by RP Financial LC
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Weekly Thrift Market Line Part Two

Prices As Of January 14 2011

Asset Quality Ratios

NPAs Reeve Reeve
Assets O6PA5 Lcane

75

Pricing Ratios

Price Price/
Price Price Price Tang Core

nk Amts
7% 7% 7%

Dividend Data6
Ind Divi

Div dend Payout
Share Yield Ratio7

70 7% 7%

AIdE Traded Companies
TON Teche Nldiog Cp of Iberia LA5 9.92 9.48 0.93 o.c 9.04 0.94 9.77 2.01 60.33 1.55 10.16 90.51 9.47 100 41 10.05 1.42 4.10 41.64

Rev Fioso.-is Sssr4.-.s

Pinancial Institution

NYSE Traded Companies
Astoria Financial Corp cf NY

ERR RankAtlantio Rancorp Inc nf FL
FEC Plagatar Rancorp Inc of 01
RYE Neu York Community Rcrp of NY
NAL NewAlliance Ranoehares of CT6
PPS Prnvident Fin Serv Inc nf 0625

Tang

Equity Equity Reported Earnings Core Earnings
Assets Assets ROA0 ROES ROI5 ROA5 ROES

7% 7% 7% 7% 7% 7% 7%

6.06 5.63 0.29 4.74

1.41 1.06 3.16 NM
5.88 0.66 1.93 30.32

13.16 7.59 1.36 10.53

16.69 11.06 0.66 4.06

13.06 8.83 0.65 4.93

4.01

NM

NM

6.74

3.62

99

0.27 4.41

-3.21 NM

-3.41 NM

1.03 11.76

0.72 4.28

0.64 4.67

2.75 39.60

13.65 30.10

11.60 29.52

1.99 18.76

0.83 74.32

1.65 61.39

1.38

5.43

512
0.53

1.07

1.56

24.97 116.06 61 136.52 26.76 0.02 3.53 NM
NM 120.59 1.70 157.69 NM 0.00 0.00 NM
NM 31.51 1.65 31.51 NM 0.00 0.00 NM

14.83 148.10 10 52 273.65 13.26 1.00 5.30 NM
27.66 110.49 16.44 177.64 26.20 0.26 1.61 00.00

NASDAQ Listed OTC Companies
ABRC Abington Ranoorp Inc of PA 16.93
ALLR Alliance Rank NRC of PA 740.576 11.12 11.12

0.31 1.70 1.60 0.31 1.78 2.61 14.27 0.60 NM 112.59 19 06 112.09 NM 0.24 2.02 NM
ARCW Anchor RanCorp Wisconsin of WI 0.09 0.00 -1.34

1.02 1.22 0.16 1.02 3.70 29.65 1.68 NM 124.66 13.46 124.66 NM 0.12 1.33 NM

AFCS Athene Ranoshares Inc of TM
NM -1.73 NM 11.46 34.63 0.16 NM NM 0.40 NM NM ccc cc NM

ACFC Atl Cet Fed Cp of OA NRC3496
RCSR SCOR Ranoorp Inc of 9Cc

0.76

6.21

17.03

5.74

8.19

0.11

2.03

0.10

S.ic

32.70

0.69

NM

0.13

-1.87

0.69

-30.09

2.52 47.71

0.72 21.46

1.70

1.72

NM 67.86

NM 42.06

11.98 64.46

2.40 47 67

NM
NM

0.20

0.00

1.62

0.00

NM

NM

07260 Rank Mutue3 Cnc-p of Mb 11.03 10.13 0.14

1.66 0.11 1.14 2.06 01.69 1.68 NM 69.49 0.70 69.61 NM 0.00 0.00 0.00

SPIN RankFinanoial Corp of 11
SPED Reacon Federal Rancorp of NY
SMCL Raneficial Nut NRC of PA43.7

16.02

10.20

12.94

15.10

10.20

10.61

-0.03

0.46

0.16

4.70

2.17

-0.21

6.31

-0.30

-0.01

0.04

-2.61

-0.08

5.57

NA NA

4.29 26.60

MA NA

1.79

1.73

7.31

NM 08.73

NM 77.64

15.66 71.56

6.77 67.91

12.66 86.32

7.33 71.56

NM

NM

13.39

0.12

0.28

0.20

2.36

2.92

1.66

NM

NM

26.32

RRLR Rerkshire Mills Rancorp of MAe

ROFI Rofi Molding Inc Of CAO

RYFC Rrnadway Financial Corp of CAe

RRfl Rrookline Ranccrp Inc of MM
SF06 Rrooklyn Fed NRC of NY 26.2
CITZ CFS Renccrp Inc of Zsunater IN

13.66

6.41

3.30

18.63

13.96

7.97

8.41

3.30

17.21

13.96

0.05

0.01

1.55

-1.31

1.03

2.64

0.36

-3.60

1921
-21.17

5.02

-17.20

-0.33

4.44

13.62

NM

4.11

NM

.0.09

-0.51

1.05

-1.26

0.96

1.00

-0.63

-3.60

12.98

20.31

0.26

-6.03

2.65 34.69

0.77 147.16

1.76 23.60

12.06 30.07

0.62 182.69

19.04 21.60

1.62

1.00

0.71

4.09

1.39

0.10

NM 118.23

NM 62.50

7.34 120.22

NM 26.09

24.30 133.49

NM 20.42

10.29 146.07

11.30 151.14
10.03 120.22

0.66 26.09

24.87 146.96

2.60 20.42

NM

NM

10.66
NM

20.40
NM

0.00

0.64

0.00

0.00

0.34

0.00

0.00

7.84

0.00

0.00

3.04

0.00

NM

NM
0.00

NM

73.91

NM

CNRR CMO Rancoc-p Inc of Plaine NY
CRNJ Cape Bancnrp Inc of 062

CFFND Capitol Federal Fin Inc of KS

660
12.60

10.17

8.60

10.70

0.42

0.07

0.41

4.09

0.79

3.41

7.64

0.97

3.04

0.47

-0.16

0.61

4.07

-1.76

0.06

6.44 18.50

2.29 19.66

5.20 22.80

2.40

0.62

1.63

13.10 52.43

NM 79.79

28.21 92.91

5.33 52.43

7.02 79.79

11.76 112.30

11.70

NM

19.00

0.04

0.00

0.00

0.73

0.00

0.00

9.52

0.00

0.00

CA37V Carver Rancnrp Inc of NY
CERK Central Rncrp of Somerville PSA
CF670 Central Federal Corp of 060

CNFM Charter Fin Corp NRC GA 49.0
CNEV Cheviot Fin Cp NRC of 0636.5
Cnnx Cnicopee Sanccrp Inc of MA
CZoI Citisene Comm Rncorp Inc of WI
CSRC Citisene South Rnkg Corp of 00C5

CORK Clifton Svg Ep NRC of 02130.676
CORK Colonial Financial Sec-v of 9fJ5

CFFC Community Fin Corp of VA
DNRK Danvere Rancorp Inc of NA
DCOM Dime Community Rancebare of 5750

EORF ESS Financial Corp of PA0

ESSA ESSA Rancnrp Inc of PA
ERMT Eagle Rancorp Montanta of 5ff

CORK Elmira Svge Rank FOR of NY5

FFDF FF0 Financial Corp of Dover 0965

FFCO FedFirst Financial Corp of PA0

P061 Fidelity Rancnrp Inc cf PA
FREE First Advantage Rancnrp of T6

FRSI First Rancehac-es Inc of NO5PC First Capital Inc of I57
FCLF First Clover Lesf Fin Cp of IL
FCFL First Community Rk Corp of FL
FDEF First Defiance Fin Corp of 06
FF0696 First Fed of Michigan of MI
FFSN First Fed Sanoshares of .55
FFNW First Fin NM Inc cf kenton WA
FFCN First Fin Moldings Inc of SC
FF60 First Franklin Corp of 09667
FPT6 First FacTrust Sancnrp of CA

2.13

6.90

3.30

11.43

20.13

16.49

8.39

6.51
15.07

11.63

6.65

11.16

6.06

9.02

16.01
16.40

7.65

9.01

17.28

6.14

19.47

10.49

10.72

13.52

2.35

10.02

10.57
3.67

13.64

7.62

7.70

9.24

20.72

2.11

6.05

3.26

11.03

20.13

16.49

8.27

6.70

15.57

11.83

6.85

10.02

6.77

6.98

16.01

16.40

5.21

9.01

16.95

5.76

19.47

10.44

9.62

11.60

2.35

7.11

10.29

3.67

13.64

6.55

770
9.24

0.77

-3.56

0.30

3.02

0.33

0.61

0.02

1.23

-2.13

0.78

0.65

0.26

0.66

0.97

66

0.42

0.77

0.66

0.60

0.31

0.04

0.23

-0.62

0.71

0.34

-4.01

21

1.09

-3.53

-5.12

-1.19

-0.72

-0.02

3.36

-49.46

3.62

-40.39

3.14

3.07

0.13

-13.04

-22.55

4.75

7.36

2.94

5.74

12.75

7.67

2.49

4.75

6.17

6.63

2.33

0.57

1.13

-7.47

6.90

2.54

NM
1.65

l046
NM

-31.64

12.06

-9.36

3.74

NM

7.10

NM

2.35

2.61

0.16

NM

NM
2.93

7.33

10.62

4.34

7.47

7.24

2.67

5.40

9.51

6.16

2.59

1.67

1.03

-17.60

7.11

3.64

NM
4.12

-22.42

NM

NM

-20.50

-6.54

0.71 3.10

-3.54 -49.26

0.30 4.16

-3.24 -43.33

-0.49 -4.64

0.01 2.00

0.01 0.07

0.96 -10.23

-0.62 .6.67

0.60 4.90

0.70 7.94

0.26 2.94

0.60 5.21

1.01 13.32

0.70 6.09

0.32 1.91

0.41 2.03

0.46 4.32

0.41 4.57

0.32 2.39

0.22 3.30

0.20 1.01

-0.83 -7.53

0.63 6.13

0.33 1.72

-4.14 NM

06 69

-1.16 -12.20

-3.69 NM
-5.37 -32.47

-1.15 -11.63

-1.35 -17.70

0.76 22.37

10.93 21.12

3.22 21.46

4.83 72.01

1.90 42.37

2.40 14.26

1.11 67.42

1.47 47.56

3.38 29.24

0.46 42.75

96 16.01

4.60 33.66

0.73 65.98

0.70 60.76

0.33 99.64

1.62 36.09

1.02 37.09

0.76 75.36

0.41 174.06

0.76 101.33

2.16 36.69

1.04 65.49

NA NA

NA NA

2.66 30.14

11.07 25.09

2.61 7217
5.95 22.67

15.74 35.20

12.44 17.63

4.15 62.93

NA NA

0.29

2.81

0.64

4.69

1.60

01

0.97

0.91

1.42

0.40

0.60

1.67

0.05

0.49

0.96

1.01

0.67

0.94

1.14

1.14

1.03

1.30

2.00

1.36

1.37

3.89

2.63

1.86

7.96

3.01

3.35

251

26.70 96.66

NM 40.19

14.06 62.29

NM 50.00

NM 122.16

55 33 115.06

NM 63.55

NM 46.10

NM 68.15

34.09 161.15

13.63 73.04

24 36.05

23.03 120.16

13.36 162.06

13.81 102.62

37.44 97.40

16.53 86.46

10.52 93.42

12.22 79.37

36.61 69.95

NM 43.62

NM 70.69

NM 43.70

14.06 94.49

27.44 69.36

NM 55.96

2430 52.06

NM 46.92

NM 41.34

NM 4543
NM 78.13

NM 114.65

20.45 96.66

0.66 40.63

4.33 66.34

1.65 50.66

13 97 127.21

23.26 115.08
13.76 83.50

3.07 46.88

4.71 69.86

25.10 161.15

8.64 73.04

2.47 36.05

13.97 141.24

13.07 195.60
9.26 130.55

15.59 97.40

14.18 96.46

7.15 140.68

7.15 79 37

12.07 71.50

2.66 46.50

14.77 75.69

4.59 43.94

10.13 106.61

9.36 62.60

1.32 55.96

5.22 75.75
4.96 46.32

1.52 41.34

6.75 45.43

5.95 91.94

8.83 114.65

28.66

NM

12.20

NM

NM

NM

NM

NM

NM
33 06

12.65

9.24

25.36

12.61

13.08

NM

34.62

10 00

17.73

37.57

11.77

NM

NM

15.02

NM

NM

NM

NM

NM
NM

NM

NM

0.68

0.00

0.20

0.00

0.20

0.44

0.00

0.00

0.04

0.24

0.00

0.00

0.16

0.06

0.40

0.20

0.26

0.80

0.66

0.12

0.06

0.20

0.00

0.76

0.24

0.00

0.00

0.00

0.00

0.00

0.20

0.00

7.49

0.00

1.46

0.00

2.24

4.76

0.00

0.00

0.90

2.20

0.00

0.00

0.91

3.70

2.66

1.07

2.44

4.37

4.66

0.66

1.31

1.61

0.00

4.62

3.50

0.00

0.00

0.00

0.00

0.00

1.67

0.00

NM

NM
20.62

NM

NM

NM

0.00

NM

NM

NM

0.00

0.00

21.05
49.56

37.04

58.82

45.16

45.96

57.14

33.33

NM

NM
NM

64.96

NM

NM

c-cc

NM

NM

NM

NM

NM
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Prices As Of January 14 2011

Key Financial Ratios

Tang
Asset Quality Ratios Pricing Ratios Dividend Data6

Equity Equity Prire/ Price Ind Divi
Financial Institution Assets Assets

Reported Earninga

ROES R0I5
9%

Core Earnings

.19.11 ROES
HPA5 aesvs/

Assets NPA5

9% 9%

Resvs/

Loans

Price Price Prine Tang
p4g Rook Assets Sock%7%7T

Core

grgjggs

Div
Shxra

dend

Yield
Payout

Satin

NASDAQ Listed

5.79 5.53 -0.96

continued
FPFC First Place Fin Coop of OR
FSFG First Savings Fin Org of IN 10.65 9.35

MN
0.53

-1.52 -18.23 4.42 32.78 1.78 NM 21.60 1.60 29.00 MN 0.00 0.00 NM
FFIC Flushing Fin Corp of NY 9.27 8.89

4.91 7.22

0.83 9.03

0.76 6.98 NA NA 1.09 13.85 66.11 7.17 76.00 74 0.00 0.00 0.00

FRCB Fox Chase Bancorp Inc of PA 18.14 18.14

7.08 0.91 10.01 2.94 21.92 0.83 13.20 116.27 10.78 121.78 11.91 0.52 3.55 46.81
ORLA GO Financial Ccrp of LA 10.55 10.55

-0.05 -0.37 -0.35

-0.14
-0.21 -1.57 NA NA 1.70 RN 81.56 14.79 81.56 RN 0.00 0.00 RN

GCRC Green Co Borg NRC of NY 44.1 8.67 8.67

3.30 -0.39 -3.75 4.89 31.44 2.10 RN 41.98 4.43 41.98 MN 0.40 4.26 NM
NFFC NF Financial Corp of 50 7.41 7.08

11.53 0.37

0.44 0.03

1.03 11.03 1.02 80.39 1.43 15.70 171.99 14.92 171.99 15.70 0.70 3.65 57.38

90001 9001 Financial Inc of ME 6.17 6.17

7.19

-2.08

0.28 3.84 2.15 45.40 1.37 13.91 79.87 5.92 83.80 21.80 0.40 4.20 58 44

RBRFZ Ranpden Bancorp Inc of NA 16.33 16.33

NM 2.20 -23.39 NA HA 4.55 RN 23.08 1.42 23.08 SON 0.00 0.00 SON

MARL Rarleysville Rvgs Pin Cp of PA 0.22 0.22

0.37 0.44 0.02 0.15 2.00 42.43 1.50 SIN 85.17 13.91 8517 SON 0.12 1.04 NM
RROR Heritage Pin Group Inc of GA 16.64 10.28

9.69 9.08

-0.19

0.59 9.69 0.29 101.34 0.49 11.01 103.52 6.44 103.52 11.01 0.70 5.07 55.88

NIFS Ringhsa Inst for Say of NA 7.19 7.19

-2.04 -1.33 0.23 3.13 2.49 38.33 1.58 SON 87.41 14.50 89.36 SON 0.43 3.58 NM

905CP Rome Bsaccrp Inc Lafayette LA 18.91 18.70

14.03 10.13 1.02 14.41 0.92 72.78 0.85 9.87 135.62 9.75 135.62 9.98 0.90 2.11 20.82

ROME None Federal Banfcrp Inc of 10 13.83 13.60

2.45 2.77 0.79 3.76 0.30 185.09 0.87 36.05 88.48 16.73 89.73 23.43 0.00 0.00 0.00

RFBLO Hone Federal Banocrp Inc of LA 23.76 23.76

-2.01 -2.01

0.48

0.22 -1.05 1.69 01.56 2.41 SON 101.14 13.99 103.19 MN 0.22 1.77 8084

HFRC Hopped Bancorp Inc of KY 9.03 8.96

2.72

0.65

-0.01 NM 0.00 487.83 0.52 36.62 74.40 17.08 74.40 NM 0.24 1.98 72.73
RCBK Hudson City Bsnoorp Inc of NJ 9.28 9.04

9.82 0.45 5.01 2.18 30.88 1.43 10.18 69.35 6.20 70.01 14.72 0.32 3.34 34.04

ISaC Investors Borg 86RC of NJ43.g 10 01 9.70

0.92 10.17 7.96 0.81 9.01 1.50 23.79 0.68 12.56 123.50 11.46 127.07 14.18 0.60 4.55 57.14

JXRB Jacksonville Banoorp Inn of 11 12.11 11.31

6.55 3.01 0.59 5.95 1.86 57.08 1.12 27.68 175.63 17.58 180 68 30 76 0.00 0.00 0.00

JFBI Jefferson Bancshares Inc of TN 8.82 8.48

0.55 6.29 8.39 0.37 3.94 1.21 79.22 1.00 11.91 56.78 0.88 61.35 19.02 30 2.77 32.97

KFFB KY Fat Fed Mg NRC of KY 39.3 24.43 19.40

-34.15 NM -3.84 35.37 4.04 29.20 2.02 SON 35.71 3.15 37.29 NM 0.00 0.00 SON

KFFO Kaiser Federal Fin Group of CA 16.06 100.00

1.89 1.48

0.37

5.43 .1.75 3.27 19.05 0.79 ION 127.53 31.16 171.20 NM 0.40 4.23 SON

KBNY Kearny Pin Cp NNC of NJ 25.1 20.37 17.51

3.03

0.30

0.37 5.05 NA NA 1.68 33.06 77.52 12.37 79.17 33.06 0.20 1.60 55 56

1551 LOS Pin Corp of Lafayette INa 9.12 9.12

1.11

5.30

0.30 1.41 NA HA 0.94 SIN 126.40 25.74 152.28 SON 0.20 2.22 5088

LPRB LaPnrte Bancrp NRC of IN45.5 11.39 9.54

5.83 0.22 2.39 4.10 30.03 1.43 17.14 65.31 5.95 65.31 27.81 0.00 0.00 0.00

LSRK Lake Shore Rnp NRC of HY39.4 12.16 12.10

0.71 9.96 7.24 0.50 4.22 1.45 68.38 1.52 13.82 80.54 9.17 98.14 19.52 0.00 0.00 0.00

LEGC Legacy Bancorp Inc of HA8 12.08

5.20 5.30 0.51 4.03 0.00 26.55 0.32 18.07 94.82 11.53 94.82 24 08 0.24 2.02 48.98

LABC Louisiana Banonrp Inc of LA 19.11 19.11

-0.75 -5.90 6.18

0.75

-0.00 -4.74 7.20 42.59 1.43 NM 98.89 11.95 113.63 NM 0.20 1.49 RN

NSRF NOB Fin Corp NRC of NJ 403
NGYR Nagyar Bancorp NRC of HJ44.7

11.31 11.31

8.21 8.21

3.50 4.42

0.23 2.06 2.78

0.63 2.90

5.23 2.00

0.85 69.17

7.18 11.08

1.05

1.06

22.62 90.03

35.94 74.50

17.32 90.63

8.37 74.00

27.22

35.94

0.00

0.12

0.00

2.09

0.00

SON

90STF Nalvarn Fed Bncp NRC PA44.6 9.19

9.44 16.96 0.62 8.19 8.23 10.77 1.17 5.90 52.49 4.31 52.49 6.80 5.00 0.50 0.00

lOtS Mayflower Banoorp Inc of NA
BOOR Meridian Fn Rerv NRC NA 41.4

8.51 8.51

11.82 11.27

-0.45 -4.55 -6.18

0.54 6.57 7.51

-0.49 -4.55

0.34 4.14

5.16 21.96

0.86 58.68

1.47

1.06

NM 76.04
13.31 85.14

6.99 76.04

7.25 85.14

SON

21.10
0.12

0.24

1.45

2.77

5088

36.92

CASH Nets Financial Group of IA
801SF NutualFirst Fin Inc of ZR

7.00 6.75

7.07

5.38 3.99

1.31 25.86 26.10

0.73 5.49

1.16 18.50

2.60 23.86

0.98 91.73

0.95

1.41

29.08 129.95

3.83 85.89

15.36 137.21

4.61 68.39

24.56

4.32

0.00

0.92

9.90

3.41

0.00

13.07

NASa MASS Fin Inc of Grandvieu MO
0.12 1.33 2.61 0.19 2.01 2.67 42.90 1.61 38.32 65.71 4.65 68.97 25.21 0.24 2.51 MN

HECB HE Comm Bncrp NRC of NY 44.6
NRTB RN Thrift Banoshares of NM

11.54

21.55 21.26

0.43 3.79 4.64

-0.18 -0.85 1.15

-1.39 -12.36

-0.18 -0.85

6.38 35.33

7.61 1329

2.50

1.35

21.54 80.82

NM 74.39

5.45 82.05

16.03 75.68

NM

SON

0.50

0.12

0.00

1.97

0.00

NM

RVRL Haug Vlly Fin NRC of CT 40.4
5.59

6.96

0.75 7.99 9.76 0.38 4.09 0.79 177.40 1.54 10.25 88.65 7.37 135.84 35.02 0.52 4.06 41.60

RFSB Newport Bancnrp Inc at RI
FFFD North Central Bancshares of IA

10.79 10.79

0.34 3.73 3.58

0.31 2.79 3.33

0.34 3.73

0.33 3.00

3.19 28.55

0.17 451.74

1.09

0.99

27.96 101 75

30.00 86.99

57 101 89

9.39 86.99

27.96

27.95

0.12

0.00

1.59

0.00

44.44

5.00

flaK Rnrthfield Mop NRC of 50143.4
549851 Northwest Bancaharea Inc of PA

8.74

18.36 17.74

16.15

0.36 3.38 7.22

0.66 3.51 2.34

0.31 2.65

5.62 3.29

4.11 40.98

3.04 31.34

2.22

2.61

13.85 57.33

SON 147.68

5.01 57.33

27.11 154.00

16.41

RN
0.04

20

0.24

46

3.28

62.50

GaAs O0A Financial Sen Inc of 90
0.57 3.85 3.41 0.71 4.79 2.14 44.34 1.38 29.37 101.43 16.38 117.12 23.61 0.40 3.32 NM

OSNC Ocaan Shore Holding Co of NJ
OCFC Oceanpiret Fin Corp of NJ
OFED Oconee Fed Fn Op NRC SC 35.0
OABC OnniAnerican Rancorp Inc of TX
GHFC Oneida Financial Corp of SOY

GRIT Oritani Financial Corp of NJ
POOH FOB Nldgs Inc NRC of CT 42.9

21.99 21.99

11.85 11.85

8.96 8.96

21.20 21 20

17.87 17.87

13.34 9.91

26.25 76.25

-0.13 -0.80 0.79

0.68 5.76 6.03

0.79 8.90 6.48

0.68 NM 3.26

0.13 0.91 0.85

0.59 5.55 6.08

0.51 2.76 1.61

0.14 0.87

0.68 76

071 8.09

0.68 NM

0.03 0.23

0.66 6.16

0.54 2.90

1.36 38.67

0.48 96.27

2.25 37.21

HA NA
3.62 22.85

0.48 131.93

1.55 57.71

0.87

0.59

1.10

HA

1.37

1.42

1.70

tON 80.55

16.58 88.91

15.44 129.33

30.67 98.92

NM 83.15

16.46 68.24

NM 107.73

17.72 60.95

10.53 88.91

11.49 128.33

20.97 98.92

14.86 83.15

9.10 95.48

26.28 107.73

NM

16.58

16.99

30.67

NM

14.70

NM

0.00

0.24

0.48

0.00

0.00

0.48

0.40

0.00

1.98

3.53

5.00

0.00

5.83

3.22

NM

37.88

54.55

0.00

0.00

NM

5458

P011 PVP Capital Corp of Solon OH
PFED Park Sannnrp of Chicago II
PVSA Parkvale Financial Corp of PA
PRRC Pathfinder BC NRC of NY 938.3
PEOP Peoples Fed Sanoahrs Inc of 86A

7.94

9.84 9.84

9.81 9.81

4.62 3.32

6.25 5.35

0.30 3.27 4.42

0.38 -4.64 6.84

-2.33 -22.14 SON

-0.89 12.10 -39.81

0.48 6.12 8.72

0.39 4.32

-0.89 -10.71

-2.32 -22.03

0.33 4.49

0.43 5.54

2.09 25.37

10.08 38.68

NA NA
2.04 52.86

1.57 96.13

1.01

5.27

2.77

1.90

1.29

22.64 71.76

NM 59.19
NM 21.17

NM 64.31

11.47 83.24

6.69 85.57

5.82 59.19

2.08 21.17

3.10 94.86

5.20 98.15

17.17

SON

NM

9.11

12.67

00

0.00

0.00

08

0.12

0.00

5.00

0.00

0.78

1.41

0.00

NM

ION

NM

16.23

PaCT Peoples United Finanoiel of CT
20.94 0.24 1.62 1.38 0.56 3.75 1.12 52.49 0.84 NM 66.20 18.09 86.20 31.38 0.00 0.00 SON

PROV Provident Fin Holdings of CA
PONY Provident NY 500rp Inc of NY
PRIP Prndsntial Bncp NRC PA 25.5
Pubs Pulaski Fin Cp of St bum NO
RIVR River Valley Bancorp of IN
RVSO Riverview Banoorp Iso of WA
RCKO Rockville Fin NRC of CT 43.39

17.85

9.53 9.53

14.26 9.32

10.77 10.77

5.87 5.60

7.18 7.16

12.30 9.58

10.07 10.01

0.36 1.45 1.46

0.75 8.60 12.83

0.70 4.95 5.36

0.60 5.57 4.82

0.93 1.07 1.57

0.56 7.17 9.82

5.37 3.45 5.15

0.43 1.73

-0.23 2.59

0.49 3.41

0.68 6.28

0.18 -2.24

0.42 5.38

-0.37 3.45

1.74 45.37

6.84 41.15

1.55 85.93

26 45 20

5.13 36.33

2.38 38.31

7.58 29.23

1.13

3.16

1.81

1.22

2.03

1.29

2.72

NM 98.36

7.80 62.45

18.67 89.52

20.74 113.20
NM 93.38

10.18 90.86

NM 57.87

34.09 146.84

5.95 62.45

12.77 144.83

12.19 113.20

5.42 97.08

5.81 81.08

7.12 76.62

SON

NM

26.53

18.37

SON

13.57

NM

0.62

0.04

0.24

0.20

0.38

0.84

0.00

4.30

0.55

2.38

3.11

4.97

5.73

0.00

5084

4.30

44.44

64.52

MN

58.33

5088

RONA Roaa Fin Cnrp NRC of NJ 26.2
ROtOR Rome aancnrp Inc of

11.81 11.73

7.75 4.52

0.28 1.84 1.24

0.73 7.20

0.40 2.68

1.07 80.66

NA NA

1.00

0.77

22.14 166.78

NM 149.43

16.80 167.93

17.65 150.72

23.95

SON

0.26

0.32

1.78

3.54

39.39

tON
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Finencial Institution

NASOAO Listed Ott Connanies cccric.d

_oy inancial Ratios

Tang

Equity Equity/ Reported Earnings Cnre Earnings
Assets Assets ROA5 ROES 5015 ROA5 ROES

Asset Quality Ratios Pricing Ratios Oividend Oata6

NPAs Reeve Reeve Prine Price Price
Price

tang

Price

Cure

2nd

Oiv
Oivi
dend PayoutAssets NPA5 Loans qun Bock Assets Book Earnings Share Yield Ret ic7

SIFIO SI Pinannial Group Inc of CT5 13.64 13.19 0.28
SPEC OP Eaocorp Inc nf Plann TX5 13.13 13.13 0.07 NM

2.71

0.90

0.25 3.17 1.01 55.36 0.gi 36.96 76.55 10.44 79.19 035 0.13 1.41 52.00

SVSI Severn Eaocnrp Inc of 907 8.12 8.08
0.06 MM 1.91 4474 1.08 NM 55.81 7.33 55.81 NM 0.00 0.00 0.00

STOOD Standard Financial Corp of PM 17.15 14.87 0.61

11.41 -0.42 -3.98 13.46 23.10 3.68 NM 42.31 3.44 42.53 NM 0.00 0.00 NM

SUPR Superior Eancorp of AL8 0_is -0.34 -6.45 NM

5.30

MM
0.68 NM 1.10 83.00 1.37 18.45 66.71 11 44 76 94 16.81 0_go 0.00 0.00

TNRO TF Fin Corp of Wewtouo PA 10.63 10.05 0.54 5.31

-6.70 MM 15.24 31.37 6.10 MM 304.17 0.29 MM NM 0.00 5.00 NM

TFOL IFS Fin Corp MNC of 08 26.4 15.01 15.75 0.11 0.70 0.40

0.44 4.39 MA MA 44 16.32 84.50 8.98 89.97 19 92 0_go 3.40 55.50

TENR territorial Eancorp Inc of MIs 15.67 15.67 0.77

-0.06 0.35 3.56 33.02 1.43 MM 175.53 27.76 176.46 NM 0.00 0.00 0.00

TOnE Timberland Eancorp bc of WA5 9.38 8.61 0.46

4.42 0.83 5.32 0.22 50.51 0.25 22.61 100.99 17.00 108.99 20.96 0.28 1.39 31.40

TROT TrustCo Esok Corp MY of NY 6.81 6.79 0.82

11.75 0.40 -3.35 6.74 22.49 2.09 NM 40.44 3.79 44.44 NM 0.00 0.00 NM

UCEA United Cnnn Bncp MMC 1W 40.7 11.16 10.47 0.25 1.98

6.35 0.76 11.31 1.44 73.84 1.74 15.75 180.84 12.66 156.39 17.03 0.26 4.13 65.00

OCFC United Community Ton of 00 8.69 8.66 -1.54

0.19 1.55 MA NA 1.99 NM 101.97 11.38 109.53 NM 0.44 6.08 NM

UEME United Financial Encrp of MM 14.37 13.89 0.58 3.86

NM -1.85 -19.97 8.47 20.83 2.29 NM 24.42 2.12 24.50 NM 0.00 0.00 MM

tOSSER United Western Enop too of CO8 5.28 5.28 -3.75 NM
3.72 0.69 4.59 1.06 60.84 0.90 26.89 103.79 14.92 107.95 22.62 0.32 2.25 60.38

VPPQ Viewpoint Fioancal Group of TX5 13.19 13.16 0.52

NM -2.45 -41.32 MA MA 3.13 NM 11.03 0.58 11.03 NM 0.00 0.00 NM

WOE WOE Moldings Inc of Rowis 905 13.37 13.37 -0.95 7.62

3.22

20.82

0.19 1.99 0.69 71.20 0.86 31.03 106.98 14.12 107.27 NM 0.16 1.32 41.03

WSFS HOPE Financial Corp of OE 0.30 8.04 0.25

-0.76 -6.13 11.40 23.47 4.24 NM 37.52 5.02 37.52 NM 0.00 0.00 NM

WVFC WVE Fiasncial Corp of PM 8.66 8.66 0.07

2.23 0.23 2.69 2.35 72.19 2.54 NM 132.22 11.05 137.98 NM 0.48 0.97 43.64

4701 Washington Federal Inc of MM 13.65 11.98 0.90

1.42 0.11 1.34 0.45 45.80 1.14 NM 08.49 5.93 68.49 NM 0.16 75 MW

08SF Weterstnns Fin HOC of 0126.2 9.16 9.16 -0.30

s.3a 1.21 8.95 WA MA 1.79 16.78 108.48 14.81 125.99 12.44 0.24 1.35 22.64

MAYO Wayne Savings Eaooeharee of 056 9.43 8.97

-6.20 -1.08 -11.42 9.76 17.34 2.22 NM 51.80 4.75 51.80 NM 0.00 0.00 NM

WITS Westfield Fin too of MA
6.35 8.96 0.53 5.79 1.69 34.34 1.26 11.16 08.43 0.45 72.30 12.25 0.24 2.72 30.38



Exhibit IV-2

Historical Stock Price Indices

SNL SNL
NASDAQ Thrift Bank

Year/Qtr Ended DJIA SP 500 Composite Index Index

2003 Quarter 7992.1 848.2 1341.2 1096.2 401.0

Quarter2 8985.4 974.5 1622.8 1266.6 476.1

Quarter 9275.1 996.0 1786.9 1330.9 490.9

Quarter4 10453.9 1112.0 2003.4 1482.3 548.6

2004 Quarter 10357.7 1126.2 1994.2 1585.3 562.2

Quarter2 10435.5 1140.8 2047.8 1437.8 546.6

Quarter3 10080.3 1114.6 1896.8 1495.1 556.0

Quarter4 10783.0 1211.9 2175.4 1605.6 595.1

2005 Quarter 10503.8 1180.6 1999.2 1516.6 551.0

Quarter2 10275.0 1191.3 2057.0 1577.1 563.3

Quarter 10568.7 1228.8 2151.7 1527.2 546.3

Quarter4 10717.5 1248.3 2205.3 1616.4 582.8

2006 Quarter 11109.3 1294.8 2339.8 1661.1 595.5

Quarter2 11150.2 1270.2 2172.1 1717.9 601.1

Quarter3 11679.1 1335.9 2258.4 1727.1 634.0

Quarter4 12463.2 1418.3 2415.3 1829.3 658.6

2007 Quarter 12354.4 1420.9 2421.6 1703.6 634.4

Quarter2 13408.6 1503.4 2603.2 1645.9 622.6

Quarter 13895.6 1526.8 2701.5 1523.3 595.8

Quarter4 13264.8 1468.4 2652.3 1058.0 492.9

2008 Quarter 12262.9 1322.7 2279.1 1001.5 442.5

Quarter2 11350.0 1280.0 2293.0 822.6 332.2

Quarter3 10850.7 1166.4 2082.3 760.1 414.8

Quarter4 8776.4 903.3 1577.0 653.9 268.3

2009 Quarter 7608.9 797.9 1528.6 542.8 170.1

Quarter2 8447.0 919.3 1835.0 538.8 227.6

Quarter3 9712.3 1057.1 2122.4 561.4 282.9

Quarter4 10428.1 1115.1 2269.2 587.0 260.8

2010 Quarter 10856.6 1169.4 2398.0 626.3 301.1

Quarter2 9774.0 1030.7 2109.2 564.5 257.2

Quarter3 10788.1 1141.2 2368.6 541.0 255.0

Quarter4 11577.5 1257.6 2652.9 592.1 290.1

As of Jan 14 2011 11787.4 1293.3 2755.3 606.9 306.3

End of period data

Source SNL Financial LC



Index Values

EXHIBIT IV-3

Home Federal Savings and Loan Association

Historical Thrift Stock Indices

Index Values Price Appreciation

Dec 31 10 Nov 30 10 Dec 3109 Month YTD LTM

All Pub.Traded Thrifts 592.2 531.5 587.0 11.43 0.90 0.90

MHClndex 2668.9 2423.9 2962.4 10.11 -9.91 -9.91

StockExthangeIndxes

NYSE AMEXThrifts 364.3 332.6 331.6 9.53 9.85 9.85

NYSEThrifts 132.3 116.3 110.2 13.80 20.09 20.09

OTClhrifts 1531.2 1383.8 1597.4 10.65 -4.15 -4.15

Mid-Atlantic Thrifts 2670.2 2409.3 2420.4 10.83 10.32 10.32

Midwestern Thrifts 1636.7 1465.4 2084.0 11.69 -21.46 -21.46

New England Thrifts 1665.9 1479.7 1682.2 12.59 -0.96 -0.96

SoutheasternThrifts 217.3 197.2 238.6 10.22 -8.92 -8.92

Southwesternlhrifts 340.0 314.3 339.0 8.18 0.30 0.30

WesternThrifts 53.9 47.6 56.6 13.40 -4.64 -464

Asset Size Indexes

Less than $250M 751.8 749.7 810.0 0.28 -7.19 -7.19

$250M to $500M 2657.7 2513.4 2247.4 5.74 18.26 18.26

$500Mto $18 1177.5 1065.0 1096.7 10.57 7.37 7.37

$lBto$5B 1513.3 1396.4 1393.3 8.38 8.62 8.62

Over $58 294.3 260.7 301.5 12.90 -2.40 -2.40

Pink Indexes

PinkThrifts 142.6 141.1 142.1 1.06 0.35 0.35

Less than $75M 412.6 409.5 406.8 0.76 1.42 1.42

Over $75M 143.3 141.8 142.8 1.07 0.34 0.34

Cotive Indexes

Dow Jones Industrials

SP 500

11577.5 11006.0 10428.1

1257.6 1180.6 1115.1

All SNL indexes are market-value weighted i.e an institutions effect on an index is proportionate to that institutions market capitalization All SNL thrift indexes except for the SNL

MHC Index began at 100 on March 30 984.The SNL MHC Index began at 201.082 on Dec 31 1992 the level of the SNL Thrift Index on that date On March 30 1984 the 5P 500 closed

at 159.2 and the Dow Jones Industrial stood at 1164.9

Mid-Atlantic DE DC MD NJ NY PA PR Midwest IA IL IN KS KY MI MN MO ND NE OH SDWI
New England CT MA ME NH RI VT Southeast AL AR FL GA MS NC SC TN VA WV
Southwest CO LA NM OKTX UT West AZ AK CA HI ID MT NV ORWA WY

5.19 11.02 11.02

6.53 12.78 12.78



Announce Complete

Buyer Short Name Taroet Name

12/30/2010 Pending First Prestonsburg Bcshs inc KY Short Holding Company
12/03/2007 03131/2008 Hancock Bancorp Inc KY Community First Bancorp Inc

10/23/2007 02/01/2008 Porter Bancorp inc KY Paramount Bank
01/15/2004 03/0212005 Kentucky First Federal MHC KY Frankfort First Bancorp Inc

07/08/2003 11/07/2003 Bourbon Bancshares Inc KY Kentucky First Bancorp Inc

06/09/2003 11/01/2003 Blue River Bancshares Inc IN Unified Banking Company

Averages
Medians

Target Financiais at Announcement Deal Terms and Pricing at Announcement
Total NPAs/ Rsrvs/ Deal Vaiue/ Prem/

Assets EIA TEIA ROAA ROAE Assets NPLS Value Share P/B P/TB P/E P/A Cdeps
L2221 L%2 Lb LM1 tYti

KY 108220 9.51 9.51 0.96 10.32 0.95 75.55 NA NA NA NA NA NA NA
KY 81507 2.78 2.78 0.48 NA NA NA 3.6 10.71 160.74 160.74 NM 4.47 2.29

KY 88770 11.38 7.88 0.22 1.89 2.96 42.96 5.0 NA NA NA NA NA NA
KY 137970 12.81 12.81 0.74 5.65 0.00 NM 31.2 23.50 168.34 168.34 30.52 22.60 22.91

KY 75796 17.23 17.23 1.28 7.48 0.00 MM 22.2 23.25 164.19 164.19 21.73 29.35 19.07

KY 28 0.68 7.26 055 2099 82 NA j4Q1 4Q LQ
95421 10.17 9.58 0.34 3.62 0.89 108.17 14.04 19.15 158.40 158.40 26.13 16.66 12.83

85139 10.45 8.70 0.48 5.65 0.55 75.55 8.20 23.25 162.47 162.47 26.13 16.41 13.07

Rpe Financial LC

Exhibit IV-4

Kentucky tate Thrift Acquisitions 2003-Present

Source SNL Financial LC



Exhibit IV-5

Home Federal Savings and Loan Association

Director and Senior Management Summary Resumes

Directors

DarrylAkers currently serves as President Chief Executive Officer and as member of the board
of directors of Home Federal Savings and Loan Association Mr Akers was appointed to the board of
directors in 1991 and became President and Chief Executive Officer in 1997 He has been employed by
Home Federal Savings and Loan Association since 1973 and has held several positions prior to being

named President and Chief Executive Officer including President Vice President loan officer and

controller Mr Akers was selected to service as director of Home Federal Savings and Loan
Association because his extensive experience in variety of roles at Home Federal Savings and Loan

Association provides broad and unique perspective on the challenges facing our organization and our

business strategies and operations

James King currently serves as Executive Vice President Chief Information Officer and as
member of the board of directors of Home Federal Savings and Loan Association Mr King was
appointed to the board of directors in 1997 and

currently serves as Corporate Secretary Mr King has

been employed by Home Federal Savings and Loan Association since 1983 and has held several

positions prior to being named Executive Vice President and Chief Information Officer Mr King was
selected to serve as director of Home Federal Savings and Loan Association because his experience in

variety of roles at Home Federal Savings and Loan Association provides perspective on the challenges

facing our organization and our business strategies and operations

Tom Rupert currently serves as Chairman of the Board of Directors of Home Federal

Savings and Loan Association and was appointed to that position in 2006 He has been
member of the board of directors of Home Federal Savings and Loan Association since 1981
He retired as President of Kentucky-Rupert Insurance Agency Inc an independent insurance

agency in Ashland Kentucky on December 31 2009 however he continues to serve as

director of Kentucky-Rupert Insurance Agency Mr Rupert is past board member of the

Ashland Area Chamber of Commerce and is member and past President of the Kiwanis Club of

Ashland Mr Rupert was selected to serve as director of Home Federal Savings and Loan
Association because his experience in insurance and financial services provides insight and

perspective with respect to general business operations as well as experience reviewing financial

statements

Thomas Carver is President of Light Express Inc Cascar Management Leasing

Corp and Light Logistics Inc Mr Carver was selected to serve as director of Home Federal

Savings and Loan Association because his extensive experience in industry provides broad and

unique perspective on the challenges facing our organization and our business
strategies and

operations



Exhibit IV-5 continued
Home Federal Savings and Loan Association

Director and Senior Management Summary Resumes

Gevedon MD is President and Chief Executive Officer of Family Allergy Services

Inc position he has held for twenty-three 23 years Dr Gevedon is founding member and

past Chairman of the Ashland Alliance the new Chamber of Commerce and Economic

Development serving two-county area He also served as Chairman of the City of Ashlands

Economic Development Board for five years His other community service arid business

activities include current service on the Ashland City Park Board and the Boyd County Board of

Health Dr Gevedon has previously served as Chairman of the Ashland Tourism Commission

and as board member of the Ashland Community College Foundation and the Highlands

Museum and Discovery Center Dr Gevedon was selected to serve as director of Home Federal

Savings and Loan Association because his extensive experience in variety of roles provides

broad and unique perspective on the challenges facing our organization and our business

strategies and operations

Stuart Moore DMD recently retired from dentisty after practicing for twenty-five

25 years in the Ashland area He is currently President of Jasmine Properties LLC which owns
and manages residential and commercial rental properties Dr Moore obtained his real estate

sales license in 1993 and is employed by Robinson Realty Dr Moore was selected to serve as

director because his knowledge of real estate value from construction comparable sales and
income approaches are helpful in evaluating loan approvals as well as experience reviewing

financial statements

Charles Robinson is certified public accountant who has worked extensively with

businesses operating in the Home Federal Savings and Loan Association community Mr
Robinson has worked in public accounting since 1973 Mr Robinson performed the audit of

Home Federal Savings and Loan Association prior to becoming director Mr Robinson has

experience in real estate Mr Robinson was selected to serve as director of Home Federal

Savings and Loan Association because his experience in public accounting and real estate

provides broad and unique perspective on the challenges facing our organization and our

business strategies and operations and because his experience as certified public accountant

provides unique insight into our financial accounting practices and procedures financial

reporting and our relationship with our auditors



Exhibit IV-6

Home Federal Savings and Loan Association

Pro Form Regulatory Capital Ratios

Home Fcdcral
Pro Forma at September 30 2010 Based Upon the Sale in the Offering of

Historical at

September 30 2010 1955000 Shares 2300000 Shares 2645000 Shares 3041750 Shares

Percent of Percent of Percent of Percent of Percent of
Amount Assets Amount Assets Amount Assets Amount Assets Amount Assets

Dollars in thousands

Equity 27746 953% 35248 11.74% 36669 12 15% 38090 12.55% 39724 13.00%

Core
capital 27067 932% 34568 11.60% 35989 1202% 37411 1244% 39045 12.91%

Core requirement 11619 4.00 11.919 4.00 11976 4.00 12.032 4.00 12098 4.00
Excess 15448 .._j2% $.22642 7.60% $24.fl3 8.02% 25379 44% $26.947 8.91%

Tier risk-based

capital 27067 18.97% 34569 23.92% 35.990 2484% 37411 25.76% 39045 26.82%
Risk-based requirement _5.708 4.00 5.781 4.00 5.795 00 5.808 4.00 5824 4.00
Excess 21.359 14.97% 28.788 ...J192% 30.195 ...20.84% 21.76%

______

Total risk-based

capital 28201 19.76% 35.703 24.70% 37124 25.63% 38545 26.55% 40179 27.60c
Risk-based requirement 11417 8.00 11.562 8.00 11.589 8.00 11.616 800 11.647 8.00
Excess 16784 11.76% 24.141 16.70% 17.63% 26.929 18.55% 28.532 19.60%

Reconciliation of capital infused into Home
Federal

Netproceeds 9065 10763 12460 14412
Less Common stock acquired by employee

stock ownership plan 1.564 1840 2.116 2.433
Pro forma increase

7501 Q344 11.978

Pro forma capital levels assume that the employee stock ownership plan purchases 8% of the shares of common stock sold in the stock offering with funds we lend Pro forma generally
accepted accounting principles GAAP and regulatory capital have been reduced by the amount required to fund this plan See Managenient for discussion of the employee stock

ownership plan

As adjusted to give effect to an increase in the number of shares which could occur due to 15% increase in the offering range to reflect demand for the shares or changes in market conditions

following the commencement of the offering

Tangible and core capital levels are shown as percentage of total adjusted assets Risk-based capital levels are shown as percentage of risk-weighted assets
The current Office of Thrift Supervision core capital requirement for financial institutions is 3% of total adjusted assets for financial institutions that receive the highest supervisory rating for

safety and soundness and 4% to 5% core capital ratio requirement for all other financial institutions

Pro forma amounts and percentages assume net proceeds are invested in assets that carry 20% risk weighting



EXHIBIT IV-7

Home Federal Savings and Loan Association

Pro Forma Analysis Sheet



EXHIBIT IV-7

PRO FORMA ANALYSIS SHEET

Home Federal Savings and Loan Association

Prices as of January 142011

Valuation Parameters

Pre-Conversion Earnings

Pre-Conversion Core Earnings

Pre-Conversion Book Value

Intangibles

Pre-Conv Tang Book Value

Pre-Conversion Assets

Reinvest Rate Yr Treas@9/10

Tax rate TAX
A-T Reinvestment RateR
Est Conversion Expenses 1XX
Insider Purchases

Price/Share

Foundation Cash Contrib FC
Found Stk Contiib of Total Shrs

Foundation Tax Benefit

Foundation Amount Mdpt

$2187000

$686160

$27746000

$0

$27746000

$291147000

1.270%

34.00%

0.838%

6.41%

$750000

$10.00

$0

0.0000%

$0

$0

ESOP Stock as of Offering

Cost of ESOP Borrowings

ESOP Amortization

RRP Stock as of Offering

Stock Programs Vesting

Fixed Expenses

Subscr/Dir Comm Exp Mdpnt
Total Expenses Miidpoint

Syndicate Expenses Mdpnt

Syndicate Amount

Percent Sold PCT
MHC Assets

Options as of Offering 01
Estimated Option Value 02
Option Vesting Period 03

of Options taxable 04
Payoff of FHLB Advances PA
Payoff of FHLB Advances PA
Weighted Average Rate of Adv

of

Offering ___________

8.0000%

0.00%

20.00 years

4.0000% 4.00%

5.00 years

$1117825

$357175 1.75%

$1 475 000

SO 0.00%

$0

100.00%

$0

10.0000% 10.00%

27.60%

5.00 years

25.00%

$0 @Minimum

$0 @Mid Max Smax

0.00%

$23000000

PIE PCT 1TAXEIT 1TAXMIN1TAX04O102lO3

Vs P/E

P/Core PCT 1X.EMFCFSR 1TAXE/T 1TAXMIN1TAXO4O1O2/O3

P/B BZ
P/B PCT 1-X-E-M-FC-FS

$23000000

$23000000

Vs P/TB TBZ
P/TB PCT 1-X-E-M-FC-FS

Vs $23000000

Valuation Conclusion

Supermaximum

Maximum

Midpoint

Minimum

Valuation Conclusion

Supermaximum

Maximum

Midpoint

Minimum

P/A AZPA
P/A PCT 1-X-E-M-FC-FS

Vs $23000000

Market Value Market Value

of Stock Sold of Stock Issued

in Offering in Reorganization

$30417500 $30417500

26450000 $26450000

23000000 $23000000

19550000 $19550000

Subject at Peer Group Kentucky Companies All Public Thrifts

Valuation Pricing Multiples yg Midpoint Mean 4jajj yji Median

Price-earnings multiple P/E 12.93 14.44x 12.76x 10.18x 19.OOx 16.39x

Price-core earnings multipl P/CE 42.19 19.95x 19.41x 14.72x 18.38x 16.99x

Price-book ratio P/B 49.46% 76.25% 77.63% 69.35% 79.12% 79.83%

Price-tangible book ratio P/TB 49.46% 76.72% 77.63% 70.01% 87.53% 82.65%

Price-assets ratio PIA 7.42% 10.03% 7.20% 6.26% 9.32% 8.64%

Median

10.1 8x

4.72x

69.35%

70.0 1%

6.26%

of Offering

Foundation

8.0000%Yr End 9/10

Yr End 9/10

9/10

9/10

9/10

9/10

Vs

Calculation of Pro Forma Value After Conversion

P/E

Shares Issued Shares Sold Foundation Total Shares Price Per

to MHC to Public Shares Issued Share

3041750 3041750 $10.00

2645000 2645000 10.00

2300000 2300000 10.00

1955000 1955.000 10.00

Shares Issued Shares Sold Foundation Total Shares

to MHC to Public Shares Issued

0.000% 100.000% 0.000% 100.000%

0.000% 100.000% 0.000% 100.000%

0.000% 100.000% 0.000% 100.000%

0.000% 100.000% 0.000% 100.000%

Estimated offering expenses at midpoint of the offering



EXHIBIT IV-8

Home Federal Savings and Loan Association

Pro Forma Effect of Conversion Proceeds



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS
Home Federal Savings and Loan Association

At the Minimum of the Range

Market Value of Shares Sold In Offering $19550000
Market Value of Shares Issued to Foundation

Total Market Value of Company $19550000

Offering Proceeds of Shares Sold In Offering $19550000
Less Estimated Offering Expenses 1419455

Net Conversion Proceeds $18130545

Estimated Additional Equity and Income from Offering Proceeds

Net Conversion Proceeds $18130545

Less Cash Contribution to Foundation

Less Payoff of FHLB Advances

Less Non-Cash ESOP Stock Purchases 1564000
Less Non-Cash MRP Stock Purchases 782000

Net Conversion Proceeds Reinvested $15784545
Estimated After-Tax Reinvestment Rate 0.84%

Earnings from Reinvestment of Proceeds $132306

Plus Reduction in FHLB Advanve Interest Expense

Less Estimated cost of ESOP borrowings1

Less Amortization of ESOP borrowings1 51612
Less Stock Programs Vesting 103224
Less Option Plan Vesting 98743

Net Earnings Increase $121273

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended September 30 2010 reported $2187000 $121273 $2065727

12 Months ended September 30 2010 core $686160 $121273 $564887

Before Net Equity Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

September 30 2010 $27746000 $15784545 $0 $43530545

September 30 2010 Tangible $27746000 $15784545 $0 $43530545

Before Net Cash Paydown of Tax Benefit After

Pro Forma Assets Conversion Proceeds FHLB Adv of Foundation Conversion

September 30 2010 $291147000 $15784545 $0 $0 $306931545

ESOP stock 8% of offering amortized over 20 years amortization expense is tax effected at 34%
Stock programs 4% of offering amortized over years amortization expense is tax effected at 34%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS
Home Federal Savings and Loan Association

At the Midpoint of the Range

Market Value of Shares Sold In Offering $23000000
Market Value of Shares Issued to Foundation

Total Market Value of Company $23000000

Offering Proceeds of Shares Sold In Offering $23000000
Less Estimated Offering Expenses 1475000

Net Conversion Proceeds $21525000

Estimated Additional Equity and Income from Offering Proceeds

Net Conversion Proceeds
$21525000

Less Cash Contribution to Foundation

Less Payoff of FHLB Advances

Less Non-Cash ESOP Stock Purchases 1840000
Less Non-Cash MRP Stock Purchases 920000

Net Conversion Proceeds Reinvested $18765000
Estimated After-Tax Reinvestment Rate 0.84%

Earnings from Reinvestment of Proceeds $157288
Plus Reduction in FHLB Advanve Interest Expense

Less Estimated cost of ESOP borrowings1
Less Amortization of ESOP borrowings1 60720
Less Stock Programs Vesting 121440
Less Option Plan Vesting L116168

Net Earnings Increase
$141040

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended September 30 2010 reported $2187000 $141040 $2045960
12 Months ended September 30 2010 core $686160 $141040 $545120

Before Net Capital Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

September 30 2010 $27746000 $18765000 $0 $46511000
September 30 2010 Tangible $27746000 $18765000 $0 $46511000

Before Net Cash Paydown of Tax Benefit After

Pro Forma Assets Conversion Proceeds FHLB Adv of Foundation Conversion

September 30 2010 $291147000 $18765000 $0 $0 $309912000

ESOP stock 8% of offering amortized over 20 years amortization expense is tax effected at 34%
Stock programs 4% of offering amortized over years amortization expense is tax effected at 34%
Option valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS
Home Federal Savings and Loan Association

At the Maximum of the Range

Market Value of Shares Sold In Offering $26450000
Market Value of Shares Issued to Foundation

Total Market Value of Company $26450000

Offering Proceeds of Shares Sold In Offering $26450000
Less Estimated Offering Expenses 1530545

Net Conversion Proceeds $24919455

Estimated Additional Equity and Income from Offering Proceeds

Net Conversion Proceeds $24919455
Less Cash Contribution to Foundation

Less Payoff of FHLB Advances

Less Non-Cash ESOP Stock Purchases 2116000
Less Non-Cash MRP Stock Purchases 05800

Net Conversion Proceeds Reinvested $21745455
Estimated After-Tax Reinvestment Rate 0.84%

Earnings from Reinvestment of Proceeds $182270
Plus Reduction in FHLB Advanve Interest Expense

Less Estimated cost of ESOP borrowings1

Less Amortization of ESOP borrowings1 69828
Less Stock Programs Vesting 139656
Less Option Plan Vesting 133594

Net Earnings Increase $160807

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended September 30 2010 reported $2187000 $160807 $2026193

12 Months ended September 30 2010 core $686160 $160807 $525353

Before Net Capital Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

September 30 2010 $27746000 $21745455 $0 $49491455

September 30 2010 Tangible $27746000 $21745455 $0 $49491455

Before Net Cash Paydown of Tax Benefit After

Pro Forma Assets Conversion Proceeds FHLB Adv of Foundation Conversion

September 30 2010 $291147000 $21745455 $0 $0 $312892455

ESOP stock 8% of offering amortized over 20 years amortization expense is tax effected at 34%

Stock programs 4% of offering amortized over years amortization expense is tax effected at 34%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Home Federal Savings and Loan Association

At the Supermaximum Value

Market Value of Shares Sold In Offering $30417500

Market Value of Shares Issued to Foundation

Total Market Value of Company $30417500

Offering Proceeds of Shares Sold In Offering $30417500

Less Estimated Offering Expenses 1594422

Net Conversion Proceeds $28823078

Estimated Additional Equity and Income from Offering Proceeds

Net Conversion Proceeds $28823078
Less Cash Contribution to Foundation

Less Payoff of FHLB Advances

Less Non-Cash ESOP Stock Purchases 2433400
Less Non-Cash MRP Stock Purchases .216700

Net Conversion Proceeds Reinvested $25172978

Estimated After-Tax Reinvestment Rate 0.84%

Earnings from Reinvestment of Proceeds $211000

Plus Reduction in FHLB Advanve Interest Expense

Less Estimated cost of ESOP borrowings1

Less Amortization of ESOP borrowings1 80302
Less Stock Programs Vesting 160604
Less Option Plan Vesting 153633

Net Earnings Increase $183539

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended September 30 2010 reported $2187000 $183539 $2003461

12 Months ended September 30 2010 core $686160 $183539 $502621

Before Net Capital Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

September30 2010 $27746000 $25172978 $0 $52918978

September 30 2010 Tangible $27746000 $25172978 $0 $52918978

Before Net Cash Paydown of Tax Benefit After

Pro Forma Assets Conversion Proceeds FHLB Adv of Foundation Conversion

September302010 $291147000 $25172978 $0 $0 $316319978

ESOP stock 8% of offering amortized over 20 years amortization expense is tax effected at 34%

Stock programs 4% of offering amortized over years amortization expense is tax effected at 34%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable



EXHIBIT IV-9

Home Federal Savings and Loan Association

Peer Group Core Earnings Analysis



RP FINAnCIAL LC
Financial Services Industry Consultants
1100 North Glebs Road Suite 1100

Arlington Virginia 22201
703 02s 1700

cppa1e Group

Core Earnings Analysis

Coap.rahle Institution Analysis
For the Twelve Ncnths Ended Ssptsabsr 30 2010

Sstiaated
Net Innnas Lees Net Tax Effect Less Extd Core moons Estiasted
to Cnnann nainsLoss 34% Ite.ss to Cnnaon Snares Core EPS0000 $000 0000 $000 $000 000$

Source 0NL Finanriai LC and RP Financial LC calculations The onfnrnation provided an this teLls has been obtained frnn sourcesus believe ars rsliabls hut us cannot guarantee the accuracy or cnnpletenssa of such infnrnatinn

Copyright 2010 by NP financial iC

ARCS Athens sancshares Inc of TN 297
POD POD Financial Corp of Dover GN 1201

93 -32 35s 2.777 0.13

FARE Pirst Advantage Esnonrp of TN 790
190 831 1.012 0.82

LSBI LOB Fin Corp of Lafayette IN 1337 -788

38 716 4.109 0.17

t0C Louisiana Banoorp Inc of l.A 2473 -649

268 817 1554 0.53

$LE Nayflowar Bancnrp Inc of NA 1.35$
221 2045 3.798 0.54

GSA GSA Finannial Serv Inc of SC -503

760 258
848 2.084 0.41

RIVE River Valley Bsncorp of IN 2.179 -633

-537 538 4.629 0.12

WVC WVS Financial Corp of PA 260 193

283
1.629 1.514 los

NAVE Nayns Savings Nancahares of ON 2370
66 387 2.061 0.19



EXHIBIT V-i

RP Financial LC
Firm Qualifications Statement



RP FINANCIAL LC
Serving the Financial Services Industry Since 1988

FIRM QUALIFICATION STATEMENT

RP Financial RP provides financial and management consulting merger advisory and valuation services to the

financial services industry nationwide We offer broad array of services high quality and prompt service hands-on

involvement by principals and senior staff careful structuring of strategic initiatives and sophisticated valuation and other

analyses consistent with industry practices and regulatory requirements Our staff maintains extensive background in

financial and management consulting valuation and investment banking Our clients include commercial banks thrifts

credit unions mortgage companies insurance companies and other financial services companies

STRATEGIC PLANNING SER VICES

RPs strategic planning services are designed to provide effective feasible plans with quantifiable results We analyze strategic

options to enhance shareholder value achieve regulatory approval or realize other objectives Such services involve conducting
situation analyses establishing mission/vision statements developing strategic goals and objectives and identifying strategies to

enhance franchise and/or market value capital management earnings enhancement operational matters and organizational

issues Strategic recommendations typically focus on capital formation and management assetlliability targets profitability

return on equity and stock pricing Our proprietary financial simulation models provide the basis for evaluating the impact of

various strategies and assessing their feasibility and compatibility with regulations

MERGER Al VISORYSER VICES

RPs merger advisory services include targeting potential buyers and sellers assessing acquisition merit conducting due

diligence negotiating and structuring merger transactions preparing merger business plans and financial simulations rendering

fairness opinions preparing mark-to-market analyses valuing intangible assets and supporting the implementation of post

acqiisition
strategies Our merger advisory services involve transactions of financially healthy companies and failed bank deals

RP is also expert in de novo charters and shelf charters Through financial simulations comprehensive data bases valuation

proficiency and regulatory familiarity RPs merger advisory services center on enhancing shareholder returns

RPs extensive valuation practice includes bank and thrift mergers thrift mutual-to-stock conversions goodwill impairment

insurance company demutualizations ESOPs subsidiary companies merger accounting and other
puoses

We are highly

experienced in performing appraisals which conform to regulatory guidelines and appraisal standards RP is the nations leading

valuation firm for thrift mutual-to-stock conversions with appraised values ranging up to $4 billion

OTHER CONSULTING SER VICES

RP offers other consulting services including evaluating the impact of regulatory changes TARP etc branching and

diversification strategies feasibility studies and special research We assist banks/thrifts in preparing CRA plans and evaluating

wealth management activities on de novo or merger basis Our other consulting services are facilitated by proprietary valuation

and financial simulation models

JtEY PERSO1\\1EL Fears o/Releiani Experience Coiitact Intorniation

Ronald Riggins Managing Director 30
William Pommerening Managing Director 27
Gregory Dunn Director 28
James Hennessey Director 25
James Oren Director 24
Timothy Biddle Senior Vice President 21
Janice Hollar Senior Vice President 29

703 647-6543

703 647-6546

703 647-6548

703 647-6544

703 647-6549

703 647-6552

703 647-6554

rrigginsrpfinancial.com

wpommerening@rpfinancial.com

gdunn@rpfinancial.com

jhennessey@rpfinancial.com

joren@rpfinancial.com

tbiddle@rpfinancial.com

jhollarrpfinancial.com

Washington Headquarters

Rosslyn Center

1100 North Glebe Road Suite 1100

Arlington VA 22201

www.rpfinancial.com

Telephone 703 528-1700

Fax No 703 528-1788

Toll-Free No 866 723-0594

E-Mail mail@rpfinancial.com


