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To Our Unitholders and Shareholders

n 2010, the Partnership and its employees
faced one of the most significant challenges
since the inception of Enbridge Energy
Partners, L.P., in 1991, with the crude
oil release on Line 6B near Marshall,
Mich. We deeply regret the impact the pipeline
release had on the affected communities, and all
of us will continue working until the impacted
areas are returned to a condition that meets the
expectations of residents, government regulators
and our own high standards. An investigation by
the U.S. National Transportation Safety Board
and the Partnership is underway to determine
the cause of the incident. Management of the
Partnership will discuss the findings of the
investigation as soon as it is complete.

Response to the pipeline incident demonstrated
the significant strengths of our Partnership,

our people and our affiliate, Enbridge Inc.
Personnel from all levels and every business unit
in Enbridge assisted in the emergency response,
cleanup and restoration. On behalf of the Board
of Directors, I commend all members of the
Enbridge family for their commitment, tireless
efforts and dedication.

The Partnership always has made pipeline
integrity management programs, maintenance
and safety its highest priority. And as a result,
we consistently have outperformed industry
averages. In 2011, the Partnership will complete
a substantial pipeline integrity management
program on Line 6B, and we will be retesting
several of our pipelines ahead of schedule based
on what we have learned to-date from the
2010 incident. We are committed to operating
our assets safely and continuing to deliver an
attractive, sustainable return to our partners
while helping to meet the energy transportation
needs of our customers.

While the crude oil release in Marshall was the

center of attention, we made significant progress

during the year. In 2010, we increased our

distribution to $4.11 per unit on an annualized

basis—approximately 3 percent over the prior :
year annual distribution and in-line with our \
2-to-5 percent annual growth target. Total
unitholder return for the year, including capital
appreciation and the distribution, was a very
respectable 23 percent. For our bond holders,
our investment grade credit ratings were
reaffirmed, and we were able to successfully
expand our commercial paper program.

(@

a8
Over the last several years we have grown the

Partnership predominantly through large
growth projects in
our crude oil and
natural gas businesses.

We deeply regret the impact

We supplemented the pipeline release had on the
this organic growth  affected communities and all of
in 2010 with the . . . .

o us will continue working until
acquisition of the )
Elk City natural the impacted areas are returned
gas gathering and to a condition that meets the

processing assets
adjacent to our
Anadarko System in
the Texas panhandle
and western
Oklahoma. We anticipate that these new assets
will contribute approximately $100 million

in EBITDA annually once we complete asset
integration and expansion activities in the
second half of 2011. The Elk City assets are
strategically important to the Partnership and
will allow us to further capitalize on growth

of liquids-rich natural gas in the Granite Wash -
development, one of the fastest growing tight
sands developments in North America.

expectations of residents,
government regulators and our
own high standards.

zesesncceosn t¥260986%3008E002608600 ¢ CEEER0UNEERERTCOEEETBD

In 2010 the Partnership announced a series

of expansion projects on its North Dakota
crude oil transportation system. These projects
will provide 145,000 barrels per day (Bpd) of
critically needed incremental pipeline capacity
from the Bakken and Three Forks formation

receipt points. Crude oil production in North




tionships, technical
exper se, expansion of ex1éti11g assets or

'v vsupcrlor market access for our customers Most

v1mportantly, we focus eration: excellence

v ' entrating on

' As part of Enbr

, Tcrry has assum )

 for natural gas p1peh 1¢ operations for all of
Enbndge mcludmg thc Partnersl npfs natural,

Terry contmues as
rs}n ’s Board of

O ycars/of thou ghtﬁﬂ and dechcated sel

'to thi Partnerslnp Finally, our investors wi T

, 1 their é\ippbrt of the Partnership

- through the Vely difficult times in 2010

_confidence in the Partnership, Enbridge 2
. managgfment team Was incredible.
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us tO Process greater Volumcs of natural gas facilitieé’td wholesale customers suéh as
resulting from the increased productlon inthe . distributors, refiners and chcmlcal facilitics,
Granitc Wash formation. To further ;’allcvxate o addmon our truckmg and hqmds markétmg ,

 capacity constraints, we are also constructing  operations resell these p oduces.
an additional cryogenic processing plant, ~ In October 2010, we acquned the assets .
the Alhson plant, which Wlll have aplanned ~ of a South Texas common carrier truckmg .
capacity oflSO MMcf/d and is exp vco::rpany for $10.3 mil Cm to meet the

late 2011 When operational, ~ groy ing supply ofNG ' '

ko | crude oil from our

. Left: At the Marquez ',  total processmg capa 1ty/to applommately
~ planton our North Texas 950 MMcf/d , ’
 System, six generators . The Anadarko System CODSIS'ES of .
’ fapprommatelyZ 800 miles of natural gas
nergy cost saVingé'  gathering and transportation pi clinesin
nesat southwcst Oldahoma’and the Texas Panhandle
 Dufour Pe 1 , one natural gas txeatmg ant and 10 namral s Suf j ortation, balancmg,

'p,rowdmg signifi cant

loads pro :
trail érpDPpi it gas ploccssmg plan . cludmg the assets and sales services toir dusmal utility, power

_ SmartHose pa’sg,-ve' . obtamed in the Elk City. acqmsmon i - plant cnd use customers and markctmg
shutdown systemto . . o . _companics at various market hubs. Our
 guard against accidental Other Naﬁii‘al Gas Businesses: G markctmg group’s prlmary objectives arc to
v productreleasesdurmg ThepD tn h.' S 1 : "b i Is L dee v fth o biidbaed
Joading and unloading. c Dartnership’s nacural gas business also maximize the value of the natural gas putchased
. - - includes truckmg, rail and liquids marketing by our gathcrmg systems and the th'roughput on
: operauons through our sub31d1ary Dufour ~ our gathering and mtrastate wholesale Customer
" o plpehncs and to mmgate sk ; '
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Members of the Enbrldge Energy Company, Inec. ( EEC!) and

t Enbridge Energy Partners
~ L.P,, our commitment to
 cthical conduct, social

responsibility and good

governance is a'core valucin
. driving our business practices.

Social respon51b1hty and the promotion of a

sustainable future are firmly umtcd VVl’[h our

SO ﬁnanaal performancc

xThe boards of dircctors management team
_and our talented employees together foster the

success of Fnbmdge Encrgy Partners, L. P. and

Enbndge Energy Management, !. -C. (EEQ) Boards of Dlrectors

_Governance and Social ReSpo@’gi@ility

Enbridge Energy Managcmcnt .
~ boards provide guidance on our long rangc

strategic planning and approve aH significant

decisions that affect our direction. The
governance provided by the experienced boards
~and the value of ties with Enbridge on mutually

beneficial expansions are stri engths that VVlH

, contrlbute to future long-term success.

Marthe O. Hesse is chairmnn
of the boards effective Moy 1,

2007 and s nomember of the

bonrds’ Audit, Einance and
Risk Commiitices.

Jeffrey Ai Connelly wis

- elected w divector of EECLani.

EEQin Janunry 2003 and
es.as the chairman of the
Andit, Finance and,

tor of EECI and
lv 2010 and iso
mebzr of the boards’ Audit,

| Fzm;mz:ﬂ wnd Risk Committees,

Mok A. Maki wis clecred

- president of EEQ and.n ;
o divector of EEQ and EECLin

October 2 010.

ALMonaco was clected o

'dircctym{of EEGLand EEQ in
Octoler 2010 and is president,

G Piplfllﬂﬂ\' Green Emw]'@“

bztemauonal

: Tewanée,L. McGill was
“elecred president of EECT ani
. ndivecior of EECLand EFO
anMay 2006 :

Daon mstbroizk wits clected
director of EECLand EEQ 0
October 2007 wid 157 member
of the bonrds’ Andit, Finance
and Rask Committees.

Stepben J. Wuom wis elected
' divector of EECLand EEQ -

in January 2008 and isthe

execiitive vice president =
Liguids Pipelines.

e

=




investment

A Choice of iﬁirés{t{iﬁen‘ts',

wo alternatives are available for
equity investors wanting to own
_an interest in the Partnetship’s
portfolio of energy transportation
assets. Thé first is via class A
common units r ch cscntmg

unde the symbol EEP. These units chlescnt

dlrcct interest matr adltlonal master\hrmtc

’ partnershxp An investment in a pntnershlp

a COrpor: ation.

- 100% INDIRECTLY. OWNED

; , 2%
GENERAL PARTNER

_INTEREST
AND

k S 22:0%
: LIM!TED PARTNER
CINTEREST

NMANAGEMENT % LIMITED PARTNER
AND CONTROL® £ INTEREST (FUNITS)

(NYSEEER)

¢ A unitholder (partner) in a publicly traded
partnership owns units of the partnership
rather than shares of stock and receives cash
distributions rather than dividends. Cash
distributions reccived generally reduce a

e parmcrship; The

cash distributions are not taxable as long as

the partner’s tax baqs exceeds zero.

partner’s tax basis in -

Tvplcally, a cor potanon is sub]cct to federal
-and state income taxes, but a partnership
is not. All of the income, gains, losses and
dedut’uons of a par mersh1p are p’ass d

income increases a partrer’s tax basis in €h¢ -
par tnershlp
+ In late Fcbruary partners are p1 ovided
a tax package (Schedule K-1) required
for preparation of their personal income
taxreturns. By c0111pari$on, a corporate

stockholder typically reccives a Form 1099 in

“indirect investment in \Enbr gc Atthers since :

hnbndge Management’s only investment is

its interest in the Partnership. Further, the

performance of Enbridge Management shares
is generally expected fo track that of the -

Parenership, since its shares are maintained

on a one-for-one basis with a specific class
of Enbridge Partners limited partier units.
An investment in EEQ shares differs from

. an investment in EEP par tnershlp unitsina
numbcr of 31gn1ﬁcant ways.

EnBridge 'Mallagcxnc11t shareholders receive
quarterly distributions in the form of
additional shares. The distributions are
comparable in value to the quarterly cash

distributions paxd to umtholdcxs of

’Enb dgc Par tners.

* Enb dge Managemcm distributions are not
t’mable when received, and shar choldcrs are
not issued either a Schedule K-1 or a 1099
tax form. The sale of Enbridge Management

shares is generally suybject'to capital g'ains ’

treatment, thus pmwdmg a tax-efhicient form .

ofi mvcstment

o 'Thcsc mvestmcnt attributes result in shares
of Enbrldgc Managemcnt that are ﬂttxactwe

to many individual investors. In addition,
Enbridge Management is classified asa
corporation for fedcral\m\cb\mc tax purposes,
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Financial Highlights

For the year ended December 31,

2010 2009 2008 2007 2006
Financial (dollars in millions)
Operating revenue $ 7,736.1 $ 5,731.8 $ 9,898.7 $7,1472.1 $6,400.2
Net income (loss) (137.9) . 328.0 403.2 249.5 284.9
Adjusted operating income* 746.8 614.0 532.7 381.2 326.8
Adjusted net income* 422.0 3771 355.3 281.1 228.8
Per Unit (In dollars)
Net income (loss) (2.18) 2.24 3.64 2.46 3.62
Adjusted net income* 2,91 2.75 3.15 2.82 2.84
Cash distributions 4.0475 3.9600 3.8800 3.7250 3.7000
Operating
Deliveries Liquids Segment (Bpd in thousands)
Lakehead System 1,655 1,650 1,620 1,543 1,517
North Dakota System 165 110 105 91 85
Mid-Continent System 212 238 231 236 244
Total 2,032 1,998 1,956 1,870 1,846
Deliveries Natural Gas Segment (Btu/d in billions)
East Texas System 1,259 1,443 1,479 1,180 1,019
Anadarko System 711 570 647 591 582
North Texas System 356 387 395 348 - 294

Total 2,326 2,400 2,521 2,119 1,895
*Adjusted to eliminate certain noncash items and sale of nonstrategic assets. (See reconciliations to GAAP measure below.) '

Non-GAAP Reconciliations: Adjusted income figures are provided to illustrate trends absent certain unusual transactions—such as the occasional
sale of nonstrategic assets—and excluding adjustments that affect earnings but do not impact cash flow, such as derivative fair value losses and
gains. These noncash losses and gains result from fair market value adjustments for certain financial derivatives used by the Partnership for hedging
purposes that, nevertheless, do not qualify for hedge accounting treatment under the applicable authoritative accounting guidance.

Adjusted Financial Highlights

For the year ended December 31,

(Unaudited, in millions except per unit amounts) 2010 2009 2008 2007 2006
Operating income $ 127.3 $ 616.6 $ 580.6 $ 3184 $ 3829
Noncash derivative fair value losses (gains) . 51 15.7 (68.8) 62.8 (64.4)
Hurricane impact _— — 15.1 — —
Expired joint tariff revenues (6.9) (18.3) — — —
Lines 6A and 6B incident expenses 595.0 — — — —
Lines 6A and 6B incident lost revenues 16.0 — —_— — —
Impairment charges 10.3 — — — —
NGL inventory charges . — — — —_ 8.3
Project write-offs —_ — 5.8 — —
Adjusted operating income : 746.8 614.0 532.7 381.2 326.8
Interest expense excluding MTM adjustments (273.8) (230.0) (180.6) (98.4) (110.5)
Other income ) 17.5 13.4 1.9 4.2 8.4
Income tax expense (7.9) (8.5) (7.0) (5.1) —
Income (loss) from discontinued operations — 0.4) 8.3 (0.8) 41
Net income attributable to nohcontrolling interest (60.6) (11.4) ) — — —
Adjusted net income* 422.0 377.1 355.3 281.1 228.8
Allocations to General Partner (74.0) (57.0) (48.7) (37.5) (29.2)
Adjusted net income allocable to limited partners $ 348.0 $ 3201 $ 306.6 $ 2436 $ 199.6
Weighted average units 119.6 116.4 97.1 86.3 70.2
Adjusted net income per unit ’ $ 291 $ 2.75 $ 3.15 $ 2.82 $ 2.84

*Adjusted net income excludes the effect of $64.5 million of losses associated with the disposition of the non-core natural gas assets in 2009 and
a gain of $32.6 million in 2007 related to the sale of the Kansas Pipeline System.




‘Payment Date

‘Record Date -~ <=+ -
ExDlvndend Date; e : i
: Declaratron Date S

Al dates are tentatrve untrl appreved by the board of Enbndge Energy Management
- LL.C. To be entrtled toa declared dlstrlbutlon mvestors must have purchased units:
_or shares atleast one busrness day in advance ofthe exdlwdend date. Commencmg 2
on the. ex-drwdend date unlts and shares trade wrthout entltlement 1o the recently
declared drstrlbutlon B : S

o : ) RN - 7 As’of March:3, i
(nthousands) .~~~ . 20114 2010 2009
EEP-class A common units.~ . 0L 104613 97,443 - 76,089
EEP class B.commonunit -~ 3 913' S3,013 0 3,913
EEPcIassCumts O - S S 2031'4:‘
E . unrts/EEQ shares S TR : ' :
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