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OATH OR AFFIRMATION

I M\C hat ‘ E . (ﬁ)( , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

CV\I L(\(CM'\/;"; [6) [ e , as
of DC CeoN 3 l ,20 Of1 _, are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Si‘énature

‘ &

Notary Public =y . J Dﬁ//&?cﬂlé’

S TENNESSEE
This report ** contains (check all applicable boxes): %

NOTARY

(a) Facing Page. % “._-PUBLIC._.-’
(b) Statement of Financial Condition. ’/,% chu o
(c) Statement of Income (Loss). MW

X

&

B (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Kl (g) Computation of Net Capital.

® (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

B () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[J (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

& (1) An Oath or Affirmation.

B (m) A copy of the SIPC Supplemental Report.

O (n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

X 10 Ladependent Auct tors" ??epar* on Tnternal Coatrof

**For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-5(e)(3).
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Independent Auditors’ Report

CW Securities, LLC
Knoxville, Tennessee

We have audited the accompanying statement of financial condition of CW Securities, LLC, as of December 31,
2009 and the related statements of income, changes in members’ equity and cash flows for the year ended that you
are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of CW Securities, LLC, at December 31, 2009, and the results of its operations and its cash flows for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole.
The supplementary information as listed in the table of contents is presented for purposes of additional analysis and
is not a required part of the basic financial statements, but is supplementary information required by rule 17a-5
under the Securities Exchange Act of 1934. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to
the basic financial statements taken as a whole.

rpow lM»b ? CO‘PPLLC_

Knoxville, Tennessee
March 16, 2010

Tennessee | Kentucky | Indiana



CW SECURITES, LLC
Statement of Financial Condition
December 31, 2009

ASSETS
Current assets
Cash and cash equivalents
Commissions receivable

Total current assets

Office furniture and omputer equipment
Accumulated Depreciation

Net property and equipment

Total assets

LIABILITIES
Commissions payable

Total current liabillities

MEMBERS’ EQUITY

Total liabilities and members’ equity

See notes to financial statements

$ 18,438
19,005
11,700

(10,757)

$ 19251

37,443

943

38,386

19,251

19,135

38,386



CW SECURITIES, LLC
Statement of Income
Year Ended December 31, 2009

REVENUE
Variable insurance and annuities commissions $ 788,666
Mutual fund commissions 176,790
Fees from advisory services 153,537
Private placement commissions 41,136
Interest income 575
Total Revenues $ 1,160,704
OPERATING EXPENSES
Commissions 1,002,141
Investment advisory fees 64,978
Wages and contract personnel 52,177
License, registration and fees 17,296
Other operating expenses 14,687
Legal and professional fees 4,555
Insurance and bonding 1,550
Depreciation 567
Total operating expenses 1,157,951
Net income $ 2,753

See notes to financial statements



7

Balance at December 31, 2008

Net income

Balance at December 31, 2009

See notes to financial statements

CW SECURITIES, LLC
Statement of Changes in Members’ Equity
Year Ended December 31, 2009

$

$

16,382

2,753

19,135



CW SECURITIES, LLC
Statement of Cash Flows
Year Ended December 31, 2009

CASH FLOWS FROM OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to net cash
Provided by operating activities:
Depreciation expense
(Increase) decrease in assets:
Commissions receivable
(Increase) decrease in liabilities:
Commisions payable

Net cash provided by operating activities

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

See notes to financial statements

2,753

567

(7,326)

8,816

4,810

13,628

18,438



CW SECURITIES, LLC
Notes to Financial Statements
December 31, 2009

NOTE 1- SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities - CW Securities, LLC (the “Company”) is an investment advisory firm, registered in the state of
Tennessee and is a member of the National Association of Securities Dealers, Inc., (NASD). The Company sells various
investments to its clients who are primarily located in the eastern region of the United States.

Income Taxes - The Company recognizes taxable income under the cash method of accounting. Accordingly, income is
recognized in different periods for income tax reporting purposes and financial reporting purposes. Other temporary timing
differences result principally from differences in methods of reporting depreciation.

As a limited liability company, all current and deferred federal taxable income of the Company is passed through to the
member who is responsible for payment of any federal income taxes thereon. The state of Tennessee taxes the income of
limited liability companies to the extent that their income is not subjected to federal self-employment taxes. Accordingly,
no Tennessee excise tax has been accrued.

Cash and Cash Equivalents - For purposes of the Statements of Cash Flows, the Company considers investments readily
convertible into cash without significant loss due to penalties or interest, deposits in banks, and certificates of deposit to be
cash and cash equivalents.

Property and Equipment - Property and equipment was donated by the organizing member during 2003 and fully
depreciated at December 31, 2007. The current year computer addition is being depreciated on a straight line basis over
three years.

Property and Equipment - Property and equipment are recorded at cost. The cost of property and equipment is
depreciated using the straight-line method over the estimated useful lives of the respective assets. When assets are retired
or otherwise disposed of, the cost and related accumulated depreciation are removed from the accounts and any resulting
gain or Joss is recognized in operations for the period. The cost of repairs and maintenance is charged to expense as
incurred.

Estimates - The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from these estimates.

Subsequent Events - The entity has evaluated events and transactions occurring subsequent to the balance sheet date of
December 31, 2009 for items that should potentially be recognized or disclosed in the financial statements. The evaluation
was conducted though March 16, 2010.

NOTE 2 - SUBORDINATED LIABILITIES

At December 31, 2009, there were no liabilities which were subordinated to claims of general creditors.



CW SECURITIES, LLC
Notes to Financial Statements (Continued)

NOTE 3 - RELATED PARTY TRANSACTIONS

An investment advisory firm owned by the organizing member of the Company provides facilities, personnel and office
supplies. Related expenses amounted to $28,527 for the year ending December 31, 2009.

Commissions and investment advisory fees paid to one of the Company’s Members amounted to $415,622 for the year
ending December 31, 2009.

NOTE 4 - NET CAPITAL REQUIREMENTS

The Company is subject to the Uniform Net Capital requirement of the Securities and Exchange Commission under Rule
15¢3-1, which requires a minimum net capital of the greater of $5,000 or 6 2/3% of aggregate indebtedness, as defined. At
year end, the Company’s net capital amounted to $16,818 as computed under Rule 15¢3-1 which exceeds the minimum
capital requirement.

In addition, Rule 15¢3-1 requires that the Company’s net capital ratio (ratio of aggregate indebtedness to net capital) not
exceed 15 to 1. The actual net capital ratio at year end was 1.14 to 1.

NOTE 5 - CONCENTRATIONS

Approximately 55% of the commission expense is earned by a non-member, commissioned representative. Accordingly, a
significant portion of the commission revenue results from these transactions.



SUPPLEMENTARY INFORMATION



CW SECURITIES, LLC
Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission
Year Ended December 31, 2009

Total members’ equity § 19,135
(From Statement of Financial Condition)

Nonallowable Assets and Adjustment:

12b] fees (1,361)
Property and Equipment Net Book Value (943)
Haircut on interest from certificate of deposit : (13)
Net Capital $ 16,818
Aggregate Indebtedness $ 19,251
Minimum Net Capital Required (Greater of $5,000 or 6 2/3% of Aggregate Indebtedness) $ 5,000
Excess Net Capital $ 11,818
Excess Net Capital at 1000% $ 9,318
Ratio of Aggregate Indebtedness to Net Capital 1.141t0 1

RECONCILIATION WITH COMPANY'S COMPUTATION
(INCLUDED IN PART 1l OF FORM X-17A-5):

No Reconciliation Necessary

See independent auditors’ report.

10



CW SECURITIES, LLC
EXEMPTION FROM REQUIREMENT PURSUANT TO RULE 15¢3-3
December 31, 2009

The Company claims exemption from rule 15¢3-3, based upon section (K)X2)(1) - “Special Account for the Exclusive Benefit
of Customers” maintained.

See independent auditors’ report. 11
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Independent Auditors’ Report on Internal Control

To the Members
CW Securities, LLC
Knoxwville, Tennessee

In planning and performing our audit of the financial statements of CW Securities, LLC, as of and for the year ended
December 31, 2009, in accordance with auditing standards generally accepted in the United States of America, we considered
CW Securities, LLC’s intemal control over financial reporting as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of CW Securities, LLC’s internal control over financial reporting. Accordingly, we do not express an opinion
on the effectiveness of CW Securities, LLC’s intemnal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study of the
practices and procedures followed by CW Securities, LLC including consideration of control activities safeguarding
securities. This study included tests of such practices and procedures that we considered relevant to the objectives stated in
Rule 17a-5(g) in making periodic computations of aggregate indebtedness and net capital under Rule 17a-3(a)(11) and for
determining compliance with the exemptive provisions of Rule 15¢3-3. Because CW Securities, LLC does not carry security
accounts for customers or perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by CW Securities, LLC in any of the following;:

1) Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by Rule 17a-13.

2) Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System.

The management of CW Secunities, LLC is responsible for establishing and maintaining intemnal control and the practices and
procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and judgments by management
are required to assess the expected benefits and related cost of controls and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected to achieve the SEC’s above-
mentioned objectives. Two of the objectives of internal control and the practices and procedures are to provide management
with reasonable, but not absolute, assurance that assets for which CW Securities, LLC has responsibility are safeguarded
against loss from unauthorized use or disposition, and that transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of financial statements in conformity with generally accepted
accounting princip]gg_ Rule 17a- ﬁ(o\ lists additional ohmr-h\mc of the praohnp and procedure listed in the anPPr‘zno

paragraph.

Because of the inherent limitations in internal contro} and the practices and procedures referred to above, error or fraud may
occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the risk that they may
become inadequate because of changes in conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or employees, in the normal
course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A significant deficiency is
a control deficiency, or combination of control deficiencies, that adversely affects CW Securities, LLC’s ability to initiate,
authorize, record, process or report financial data reliably in accordance with generally accepted accounting principles such
that there is more than a remote likelihood that a misstatement of CW Securities, LLC’s financial statements that is more than
inconsequential will not be prevented or detected by CW Securities, LLC’s internal control.

12

Tennessee | Kentucky | Indiana



A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a remote
likelihood that a material misstatement of the financial statements will not be prevented or detected by CW Securities, LLC’s
nternal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the first and second
paragraphs of this section and would not necessarily identify all deficiencies in internal control that might be significant
deficiencies or material weaknesses. We did not identify any deficiencies in internal control over financial reporting that we
consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of this report
are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and our study, we believe that CW Securities, LLC’s
practices and procedures, as described in the second paragraph of this report, were adequate at December 31, 2009, to meet
the SEC’s objectives.

This report is intended solely for the use of the members, management, the SEC, FINRA, and other regulatory agencies
which rely on Rule 17a5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers,
and is not intended to be and should not be used by anyone other than these specified parties.

?&@“ Vum 3 (o, PLLC

Knoxville, Tennessee
March 16, 2010
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Independent Accountants’ Report on Agreed-Upon Procedures

To the Members
CW Securities, LLC
Knoxville, Tennessee

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the procedures
enumerated below with respect to the accompanying Schedule of Assessment and Payment to the Securities Investor
Protection Corporation (SIPC) for the year ended December 31, 2009, which were agreed to by CW Securities, LLC and the
Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., SIPC, solely to assist you and the other
specified parties in evaluating CW Securities, LLC’s compliance with the applicable instructions of the Transitional
Assessment Reconciliation (Form SIPC-7T). CW Securities, LLC’s management is responsible for the CW Securities,
LLC’s compliance with those requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or
for any other purpose. The procedures we performed and our findings are as follows:

1) We compared the listed assessment payment in Form SIPC -7T with respective cash disbursement records
entries noting no differences.

2) We compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2009, as
applicable, with the amount reported in Form SIPC-7T for the year ended December 31, 2009 noting no
differences.

3) We compared any adjustments reported in Form SIPC-7T with supporting schedules and working papers noting
no differences.

4) We proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the related schedules
and working papers supporting the adjustments noting no differences; and

5) We compared the amount of any overpayment applied to the current assessment with the Form SIPC-7T on
which it was originally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an opinion
on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters

might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to be and

110 a0 [ NAVER G5 B H4 LA pehaiatd

should not be used by anyone other than these specified parties.

?a@“ e ¥ Co, PLLe

March 16, 2010
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SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7T 805 15th St. N.W. Suite 800, Washington, D.C. 20005-2215 SIPC-7T

202-371-8300 o
(29-REV 12/09) Transilional Assessment Reconciliation (29-REV 12:00)

(Read caretully the instiuctions in you Working Copy belore compleling this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name ol Member, address, Designated Examining Authority, 1934 Act regisiration no. and month in which liscal year ends for
purposes ol the audil requirement of SEC Ruje 17a-5:

I Note: If any of the information shown on the mailing labe!
requires correclion, please e-mail any corrections to
DES683 FINRA  DEC lotm@sipe.org and so indicate on the-form filed.
CW SECURITIES LLC  13°13

8848 CEDAR SPRINGS LN STE 201

KNOXVILLE TN 37923-5416 Name and telephone number of person o contact
~ respecling this form.

|_- | Micke L E oy B0 BB
2. A. General Assessmeni [item 2e [rom page 2 (not less than $150 minimum)} $ ‘—)O

B. Less payment made with SIPC-6 filed including $150 paid with 2009 SIPC-4 {exclude inlerest) { ‘>O

’1 \ Lo 4y
Bale Paid
. Less prior pverpaymeni apphied { o

O

D. Assessment balance due or (overpayment)

E. Interest compuled on late paymeni {see insiruction Ej for days at 20% per annum

F. Total assessment balance and inieres! due {or overpaymenl carried forward) §

(G. PAID WITH TH!S FORM:
Check enclosed. payable 1o SIPC
Tolal (must be same as F above) 3

H. Qverpayment carried forward ${ )

3. Sybsidiaries (3) and predecessors (P) included in 1his torm {give name and 1934 Act regisiration numbenr)

The SIPC member subminling this form and the.

person by whom it is execuied represent thereby x N {

that all information contained herein is true. correct C \/\1 «S\(&Cb’\.\/g J“ ﬂg e L':L{.”C -

and complele. i oL CogperhgEme “hif <1 SINEf DipanE RN}
e L//(/y Sc ‘7“"

/’ R ) tAytfarized Sigraturel
Dated the L day ot E‘/”WW\% 20]o . Chick Mdnasger
iThiey

This form and the assessment paymeni is due 60 days afler the end of the liscal year. Retain the Working Copy of this Jorm
tor a period of not less than 6 years, the lalest 2 years in an easily accessible place.

B Dates:

= Postmarked Retceived Reviewed

[X¥ ) .

5‘1 Calculations Documentation Forward Copy
o

o> Exceplions:

oo

)

Disposiion o1 exceplions:

15



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts 1ot the tiscal petiod
beginning April 1, 2009

andending_____ .20
Eliminate cents
item No. = < L,1
2a. Tolal revenue (FOCUS Line 12/Part I1A Line 9, Code 4030) $ 50(,6' 1

2h. Additions:
{1) Toral revenues from the securilies business of subsidiaries {excep! foreign subsidiaries) and —0
predecessars nol included above.

(2) Net loss from principal transaclions in securities in trading accounts. —0-

{3) Net loss Irom principal 11ansaclions in commodilies in trading accounts. S

{4) Interesi and dividend expense deducted in determining item 2a. —O~

{51 Net logs from management of of participation in 1he underwriting or distiibution ol securities. - Q7

{61 Expenses other than adverlising, printing, tegishiation fees and legal fees deducied in deteymining nel R

piolit froan management of or participation in ynderwiiling or distribution of securilies. —Q

(7) Nel loss from securities in investmen! accounts, ~ O -

Total additions — Q-

2¢. Deductions:
{1} Revenues from ihe distribution of shares of & registered open end investmen! company or unil
investment trust, from the sale of variable annuities, from the business of insurance, from invesiment )
advisory sarvices rendered to registered invesiment companies of inSurance tompany separals “’Lr-(fz"‘tf_f@g
accounts, and from transaclions in security futures products. ' \

{2) Revenues from commodity fiansactions. o~

{3) Commissions, tloor brokerage and clearance paid 1o olher SIPC members in connection with _ O"
securities transactions.

{4) Reimbursemenis lor postage in connection with proxy solicitalion. . O

{5) Net gain from securilies in invesiment accoums. (7

{6} 100% of commissions and markups earned fram tiansactions in (i) certificates ol deposil and
{if) Treasuty bills, bankers acceplances or commercial paper thal maure nine months o1 less S
from issvance daie. hd

{7) Direct expenses of printing advertising and legal {ees incurred in connaction with other revenue
relaled ¢ Ihe setvrities business {revenue delined by Seclion 16{9){1} of the Acl}.

(8) Other revenue not related enher directly or indirectly to the securitiss business.
{Ses Instruction C):

{9 (i) Total interes! and dividend expense {FOCUS Line 22:PART 1A Line 13,
Code 4075 plus line 2b{4) above) bul not in excess . -
of iofal interesi and dividend income. $ O

(i} 40% of interes! earned on cuslomers securities accounis . -
(40% of FOGUS line 5, Code 3960). $ V)

Enter the greater of line ii} o {ii) e

N
Total deductions _O(LOS %U’ a

2d. SIPC Net Dperaling Revenues $ L"H \ 2”5

Zu. General Assessmenl @ 0025 k3 l O3

{io page 1 but not less than
$150 minimum)
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