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This report ** contains (check all applicable boxes):
E}“‘) Facing Page.
{b) Statement of Financial Conditicn.
{c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(¢) Swatement of Changes in Stockholders’ Equily or Partners” or Sole Proprietors” Capital,
() Statement of Changes in Liabilities Subordinated to Claims of Creditors.
Computation of Net Capital.
{1y Computation for Determinution of Reserve Reguirements Pursuant to Rule 15¢3-3.
1) Information Relating to the Possession or Controf Reguirements Under Rule 15¢3-3.
5y AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirenieats Under Exhibit A of Rule 15¢3-3.
k) A Reconciliation between the audited and unandited Stalements of Financial Condition with respect to methods of

- consolidation.
@/(S) An Oath or Affirmation.
{3 (m) A copy of the SIPC Supplemental Report.
L1 {n) Arcpertdescribing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
ATEL Securities Corporation

We have audited the accompanying statement of financial condition of ATEL Securities Corporation (the “Company”) as of
December 31, 2009. This financial statement is the responsibility of the Company’s management. Our responsibility is to express
an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes consideration of internal control over financial reporting as a basis for designing
audit procedutes that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control over financial reporting. Accordingly, we express no such opinion. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basts for our opinion.

In our opinion, the financial statement refetred to above presents fairly, in all materal respects, the financial position of the
Company as of December 31, 2009, in conformity with accounting principles generally accepted in the United States of America.

T Mo Lo

San Francisco, California
February 19, 2010
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ATEL SECURITIES CORPORATION

STATEMENT OF FINANCIAL CONDITION

AS OF DECEMBER 31, 2009
ASSETS
Cash and cash equivalents $ 255,599
Notes receivable from patent, including accrued interest 295,707
Due from parent 93,324
Amounts due from affiliated partnerships 9,652
Other assets 2,813
Total assets $ 657,095

LIABILITIES AND SHAREHOLDER'S EQUITY

Liabilities:
Accounts payable - trade $ 645
Commissions payable - third parties 67,567
Accrued liabilities 29,879
Total liabilities 98,091
Shareholder's equity:
Common stock, no par:100,000 shares authorized
10,000 shares issued and outstanding 20,000
Additional paid-in capital 390,233
Retained earnings 148,771
Total shareholder's equity 559,004
Total liabilities and shareholder's equity $ 657,095

See accompanying notes.
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ATEL Securities Corporation
Notes to Statement of Financial Condition

December 31, 2009

1. Organization

ATEL Securities Corporation (the “Company”) was incorporated under the laws of the State of California on November 26,
1985. In February 1986, the Company was registered as a securities broker/dealer for the purpose of selling units in affiliated
Funds of ATEL Capital Group and Affiliates (ATEL). The Company is a wholly owned subsidiary of ATEL Fimancial Services,
LLC. The financial position of the Company would be significantly different if the Company were autonomous.

2. Significant Accounting Policies and Basis of Presentation

The financial statements of the Company have been prepated in accordance with accounting principles generally accepted in the
United States of America (GAAP).

The Company has evaluated all events subsequent to the statement of financial condition date of December 31, 2009, through
February 19, 2010, which is the date these financial statements were issued and have determined that there are no subsequent
events that require disclosure ot recognition in these financial statements.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions that
affect amounts reported in the financial statements and accompanying notes. Actual results could differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents include cash in bank accounts and cash equivalent investments with original maturities of 90 days or
less.

Income Taxes

Effective Januaty 1, 2009, the Company adopted FASB Accounting Standards Codification (ASC) 740-10, relating to accounting
for uncertain tax positions. ASC 740-10 clanfies the accounting for income taxes by prescribing a minimum probability threshold
that a tax position must meet before a financial statement benefit 1s recognized. The minimum threshold is defined in ASC 740-10
as a tax position that is more likely than not to be sustained upon examination by the applicable taxing authosity, including
resolution of any related appeals or litigation processes, based on the technical merits of the position. The tax benefit to be
recognized is measuted as the largest amount of benefit that is greater than fifty percent likely of being tealized upon ultimate
settlement.

For the December 31, 2009 financial statements the Company has no uncertain tax positions based on the criteria established
under ASC 740-10, whereby the effect of the uncertainty would be recorded if the outcome was considered probable and was
reasonably estimable.
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ATEL Securities Corporation
Notes to Statement of Financial Condition (continued)

December 31, 2009

3. Capital Requirement

Under the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the Company is required to maintain a
minimum net capital, equivalent to the greater of $5,000 or 1/15® of aggregate indebtedness, as those terms are defined by the
rules of the Securities Exchange Commission (the “SEC”). Net capital at December 31, 2009, was $162,383, which exceeded
minimum net capital requirements by $155,844. The ratio of aggregate indebtedness to net capital was approximately .60 to 1.

4. Related-Party Transactions

In February 2006, the Company advanced $300,000 and $250,000, to the Parent. The advances are recorded as demand notes
with simple interest thereon, accruing interest quarterly at the applicable prime rate as published by the Federal Reserve Release
H.15 which was 3.25% for the year. The principal amount of the notes and all unpaid interest are payable upon demand of the
Company. All payments or pre-payments shall be applied first to interest, and then to outstanding principal. The Parent may
prepay all or any portion of these notes at any time, without penalty. During the year ended December 31, 2009, the Parent has
repaid $255,107 of the notes and an additional $19,893 of related debt service. Accrued interest receivable at December 31, 2009,
was $814.

During the year ended December 31, 2009, the Company has made or collected short-term advances from the Parent or affiliates
for working capital purposes. As of December 31, 2009, these advances amount to §93,324 due from the Patent.

5. Regulatory Requirements

In management’s opinion, the Company is exempt from the provisions of the SEC’s customer protection Rule 240 15¢3-3 for the
year ended December 31, 2009, because it does not hold customer funds or securities.
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ATEL SECURITIES CORPORATION

(SEC L.D. No. 17229)

INDEPENDENT AUDITOR’S REPORT
AND
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2009
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
APPLYING AGREED-UPON PROCEDURES TO THE SIPC ASSESSMENT REQUIRED BY
SEC RULE 17a-5

To the Board of Directors of
ATEL Securities Corporation

In accordance with Rule 172-5(e)(4) under the Securities Exchange Act of 1934, we have performed the procedures enumerated
below with respect to the accompanying Transitional Assessment Reconciliation (Form SIPC-7T) to the Securities Investor
Protection Corporation (“SIPC”) for the period from April 1, 2009 to December 31, 2009, which were agreed to by ATEL
Securities Corporation (the “Company”) and the Securities and Exchange Commission, Financial Industry Regulatory Authority,
Inc., and SIPC, solely to assist you and the other specified parties in evaluating the Company’s compliance with the applicable
instructions of the Transitional Assessment Reconciliation (Form SIPC-7T). The Company’s management is responsible for the
Company’s compliance with those requitements. This agreed-upon procedures engagement was conducted in accordance with
attestation standatds established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is
solely the responsibility of those parties specified in this teport. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other
purpose. The procedutes we performed and our findings are as follows. In performing the procedures listed below, differences of
less than $1 were not considered a difference requiring reporting.

1. Compared listed assessment payments in Form SIPC-7T with respective cash disbursement records consisting of copies
of cancelled checks, noting no differences.

2. Compared amounts reported on Company’s annual filing of audited financial statements for the year ended
December 31, 2009 with the amounts repotted in Form SIPC-7T for the period from Apsil 1, 2009 to December 31,
2009, noting no differences.

3. We were unable to compate any adjustments reported in Form SIPC-7T with supporting schedules and working papers,
as there were no such adjustments in Form SIPC-7T.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the related schedules and working
papets supporting adjustments in Form SIPC-7T, noting no differences.

5. We were unable to compare the amount of any overpayment applied to the current assessment with the Form SIPC-7T
on which it was originally computed as there was no such overpayment amount stated on Form SIPC-7T and
management represented to us that no such overpayment exists.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an opinion on
compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This repozt is intended solely for the information and use of the specified patties listed above and is not intended to be and
should not be used by anyone other than these specified parties.

San Francisco, California
February 19, 2010



- SECURITIES INVESTOR PROTECTION CORPORATION
SIPC-7T 805 15th St. N.W. Suite 800, Washinglon. D.C. 20005-2215 SIPC-7T
202-371-8300
(29-REV 12/09) Transitional Assessment Reconciliation (29-REV 12/09)

(Read carefully the insiruclions 2 your Working Copy belore completing this Form:

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1 Nuwme of Member. address. Designated Examining Authority. 1934 Acl registralion no. ang month in which fiscal year ends for
purposes of thhe audit requirement of SEC Rule 17a-5:

Note: If any ol the informalion shown on the mailing lahel
requires correction, please e-mail any corrections 1o
035271 FINRA DEC form@sipc.org and so indicate on the form filed
ATEL SECURITIES CORP 1717

600 CALIFORNIA ST FL 6

SAN FRANCISCO CA 94108-2793 Name and lelephone number of person lo conlact

respecling this form

L |

o A. General Assessment [item 2e from page 2 (not less Ihan $150 minimum)] $ //é

}. Less payment made with SIPC-6 filed including $150 paid with 2009 SIPC-4 {exclude interesty { 3 ‘7‘-5{
170 - 2, 7
77 ¥ //1%/_ i
Date Patd
C Less prior overpayment applied ( -

£

D. Assessment balance due or (overpayment)

E Interest computed on lale payment (see instruction Eylor____ . days at 20% per annum

F Total assessment balance and interest due (or overpaymenl carried lorward) $ & %

G PAID WITH THIS FORM
Check enclosed, payable to SIPC
Total (must be same as F above} $

H. Overpayment carried forward ${ )

3. Subsidiaries (S) and predecessors (P) included in this form {give name and 1934 Act registralion number)

The SIPC member submitting this torm and the
person by whom it is execuled represent thereby
thal all infermation coniained herein is true correcl

and complele.

Daled the t/’ day of %;’é/ , 20//ﬁ .

This torm and the assessment payment! is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a pericd of not less than 6 years, the latest 2 years in an easily accessible place.

&= Dates.

= Postmarked Receved Reviewed

[9E]

3 Calculakions Documentaticn Forward Copy
[o =

<> Exceplions

.

w2

Disposition of excaptions.




DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning April 1, 2009
and ending Bee 7 20f7

Eliminate cents

item No. | ; Q, /77,‘(//é

2a. Ts'a revenue {FOCUS Line 12/Pait 1A Line 9. Code 4030)

8 ties business of subsidiaries (excepl foreign subsidianes) and
predecessors net included above.

i2) Net loss from principal transactions in securilies in trading accounis.,

{3} Net ioss from pninoigal trassactions in commodities in trading accounts.

141 interest and cividend expenss deducted in delermining item 2a.

15) Net igss from managemeni ¢! or participalion i the underwriling or distribution of securities.

{8) Expenses other than adverusing, printing, registration fees and fegal fees deducted in determining net
proiit rom management of or parlicipation i ynderwriting or distribution of securities.

i7; Nel ioss from sscarities i3 .nvasiment accounls.

Total agisions

2c. Deductions.

1 Revenuss from the dislribution of shares of a registered open end inveslmen! company or unil
investmesnt {rust. irom the sa'e of variable annuities. from the business ol insurance, from investmen!
advistry services renderes 10 regislereo mvesiment companies or insurance company separale
accounls, and from Iransaci:ens in secu'ily lutures producls.

{2) Revenues iron commodity i:ausaclions.

t3) Com:missions. fipor brokerage and clearance paid to other SIPC members in connection with
securities iransactions.

™\
\
N\
AN

2,/

14) Reimbursements for postage « connection with: proxy schicitation.

i53 Net gain lrom securities in :nvestment accounls.

{6) 10C% of commissions and markups earned from transactions in (i) cerlilicales of deposil and
asufy b is. bankers acceplances or commercial paper that malure nine months or [ess

issuance date.

fro

i71 Direct expenses of printng adverlising and legal fees incurred in conneclion wilh other revenue
relaled (o the secunties business {revenue defined by Section 16({9)(L) of the Act).

{8) Other revenue not refated either directly or indirectly lo the securities business.
(See Instruction C}

s expense (FOCUS Line 22/PART I1A Line 13.
bovej bul nol in excess
and iscome $

lerest eafned <3 cusicmers secunkes accounts
OCUS iine 5. Code 3960). $

Enter the greater ¢l i

Yozt deduttons // /j{/ﬂ “//ﬂ/
L

2¢. SiPT Nel Operating Revernues $ 3 7f/ = 73/ »

2e. Gereral Assessrent © 0025 $ y/é

{to page 1 but not fess than
}minimen)




