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CERTIFIED PUBLIC ACCOUNTANTS BUSINESS CONSULTANTS

INDEPENDENT AUDITORS REPORT

To the Board of Directors of

ATEL Securities Corporation

We have audited the accompanying Statement of financial condition of ATEL Securities Corporation the Company as of

December 31 2009 Tbis financial Statement 15 the responsibility of the Companys management Our responsibihty is to express

an opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of America Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are

free of material misstatement An audit includes consideration of internal control over financial reporting as basis for designing

audit procedures that are appropriate
in the circumstances but not for the

purpose
of expressing an opinion on the effectiveness

of the Companys internal control over financial reporting Accordingly we express no such opinion An audit includes

examining on test basis evidence supporting the amounts and disclosures in the financial statements An audit also includes

assessing the accounting principles used and significant estimates made by management as well as evaluating the overall financial

statement presentation We beheve that our audit provides reasonable basis for our opinion

In our opinion the financial statement referred to above
presents fairly in all material respects the financial position of the

Company as of December 31 2009 in conformity with accounting principles generally accepted in the United States of America

San Francisco Cahfornia

February 19 2010
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ATEL SECURITIES CORPORATION

STATEMENT OF FINANCIAL CONDITION

AS OF DECEMBER 31 2009

ASSETS

Cash and cash equivalents 255599

Notes receivable from
parent including accrued interest 295707

Due from parent 93324

Amounts due from affiliated
partnerships 9652

Other assets 2813

Total assets 657095

LIABILITIES AND SHAREHOLDERS EQUITY

Liabilities

Accounts payable trade 645

Commissions payable third parties 67567

Accrued liabilities 29879

Total liabilities 98091

Shareholders equity

Common stock no par100000 shares authorized

10000 shares issued and outstanding 20000

Additional paid-in capital 390233

Retained earnings 148771

Total shareholders equity 559004

Total liabilities and shareholders equity 657095

See accompanying notes
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ATEL Securities Corporation

Notes to Statement of Financial Condition

December 31 2009

Organization

ATEL Securities Corporation the Company was incorporated under the laws of the State of California on November 26
1985 In February 1986 the Company was registered as securities broker/dealer for the purpose of selling units in affiliated

Funds of ATEL Capital Group and Affiliates ATEL The Company is wholly owned subsidiary of ATEL Financial Services

LLC The financial position of the Company would be significantly different if the Company were autonomous

Significant Accounting Policies and Basis of Presentation

The financial statements of the Company have been prepared in accordance with accounting principles generally accepted in the

United States of America GAAP

The Company has evaluated all events subsequent to the statement of financial condition date of December 31 2009 through

February 19 2010 which is the date these financial statements were issued and have determined that there are no subsequent

events that require disclosure or recognition in these financial statements

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions that

affect amounts reported in the financial statements and accompanying notes Actual results could differ from those estimates

Cash and Cash Equivalents

Cash and cash equivalents include cash in bank accounts and cash equivalent investments with original maturities of 90 days or

less

Income Taxes

Effective January 2009 the Company adopted FASB Accounting Standards Codification ASC 740-10 relating to accounting

for uncertain tax positions ASC 740-10 clarifies the accounting for income taxes by prescribing minimum probability threshold

that tax position must meet before financial statement benefit is recognized The minimum threshold is defined in ASC 740-10

as tax position that is more likely than not to be sustained upon examination by the applicable taxing authority including

resolution of any related appeals or litigation processes based on the technical merits of the position The tax benefit to be

recognized is measured as the largest amount of benefit that is greater than
fifty percent likely of being realized upon ultimate

settlement

For the December 31 2009 financial statements the Company has no uncertain tax positions based on the criteria established

under ASC 740-10 whereby the effect of the uncertainty would be recorded if the outcome was considered probable and was

reasonably estimable
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ATEL Securities Corporation

Notes to Statement of Financial Condition continued

December 31 2009

Capital Requirement

Under the net capital provisions of Rule 5c3-1 of the Securities Exchange Act of 1934 the Company is required to maintain

minimum net capital equivalent to the greater of $5000 or 1/15tI of aggregate indebtedness as those terms are defined by the

rules of the Securities Exchange Commission the SEC Net capital at December 31 2009 was $162383 which exceeded

minimum net capital requirements by $155844 The ratio of
aggregate

indebtedness to net capital was approximately .60 to

Related-Party Transactions

In February 2006 the Company advanced $300000 and $250000 to the Parent The advances are recorded as demand notes

with simple interest thereon accruing interest quarterly at the applicable prime rate as published by the Federal Reserve Release

H.15 which was 3.25% for the year
The principal amount of the notes and all unpaid interest are payable upon demand of the

Company All payments or pre-payments shall be applied first to interest and then to outstanding principal The Parent may

prepay all or any portion of these notes at any time without penalty During the
year

ended December 31 2009 the Parent has

repaid $255107 of the notes and an additional $19893 of related debt service Accrued interest receivable at December 31 2009

was $814

During the year ended December 31 2009 the Company has made or collected short-term advances from the Parent or affiliates

for working capital purposes As of December 31 2009 these advances amount to $93324 due from the Parent

Regulatory Requirements

In managements opinion the Company is exempt from the provisions of the SECs customer protection Rule 240 15c3-3 for the

year ended December 31 2009 because it does not hold customer funds or securities
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CERTIFIEO PUBUC ACCOUNTANTS BUSINESS CONSULTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
APPLYING AGREED-UPON PROCEDURES TO THE SIPC ASSESSMENT REQUIRED BY
SEC RULE 17a-5

To the Board of Directors of

ATEL Securities Corporation

In accordance with Rule 7a-5e under the Securities Exchange Act of 1934 we have performed the procedures enumerated

below with respect to the accompanying Transitional Assessment Reconciliation Form SIPC-7T to the Securities Investor

Protection Corporation SIPC for the period from April 2009 to December 31 2009 which were agreed to by ATEL

Securities Corporation the Company and the Securities and Exchange Commission Financial Industry Regulatory Authority

Inc and SIPC solely to assist you and the other specified parties in evaluating the Companys compliance with the applicable

instructions of the Transitional Assessment Reconciliation Form SIPC-71 The Companys management is responsible for the

Companys compliance with those requirements This agreed-upon procedures engagement was conducted in accordance with

attestation standards established by the American Institute of Certified Public Accountants The sufficiency of these procedures is

solely the responsibility of those parties specified in this report Consequently we make no representation regarding the

sufficiency of the procedures described below either for the
purpose

for which this report has been requested or for any other

purpose The procedures we performed and our findings are as follows In performing the procedures listed below differences of

less than $1 were not considered difference requiring reporting

Compared listed assessment payments in Form SIPC-7T with respective cash disbursement records consisting of copies

of cancelled checks noting no differences

Compared amounts reported on Companys annual filing of audited financial statements for the year ended

December 31 2009 with the amounts reported in Form SIPC-7T for the period from April 2009 to December 31

2009 noting no differences

We were unable to compare any adjustments reported in Form SIPC-7T with supporting schedules and working papers

as there were no such adjustments in Form SIPC-7T

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the related schedules and working

papers supporting adjustments in Form SIPC-7T noting no differences

We were unable to compare theamount of
any overpayment applied to the current assessment with the Form SIPC-7T

on which it was originally computed as there was no such overpayment amount stated on Form SIPC-7T and

management represented to us that no such overpayment exists

We were not engaged to and did not conduct an examination the objective of which would be the expression of an opinion on

compliance Accordingly we do not express such an opinion Had we performed additional procedures other matters might have

come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and is not intended to be and

should not be used by anyone other than these specified parties

MO ADAM

San Francisco California

February 19 2010



SECURITIES INVESTOR PROTECTION CORPORATION
805 15th Sf NW Suite 800 Washington D.C 20005-2215

202-371-8300

Transitional Assessment Reconciliation

Read carefully the instrucijonS your Workog Copy betore completing this Forrr

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Noe of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends or

purooses of the audir requirement of SEC Rule 17a-5

Note ft any of the information shown on the mailing label

requires correction please e-mail any corrections to

torm@sipc.org and so indicate on the form filed

Name and telephone number of person to conlact

respecting this form

General Assessment 2e from page not less han $150 minimum

Less payment made with SIPC-6 filed including $150 paid with 2009 SIPC-4 exclude interestt

/7
Dale Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction lor___.0ays at 2O0 per annum

blat assessment balance and interest due or overpayment carried lorward

PAID WiTH THIS FORM

Check enclosed payable to SIPC

Total must be same as above $______________________________

Overpayment carried forward
_____________________________

Subsidiaries IS and predecessors included in this lorm give name and 934 Act registration number

The SIPC member submitting this form and the

person by whom it is executed represent thereby

tiat all information contained herein is true correct

and complete

Dated the ____ day of _____________ 20 _________________________________________________

This form and the assessment payment is due 60 days alter the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years in an easity accessible place

Dates ____________ ____________

Postmarked
LU

Calculations _________

Exceptions

Disposition of exceOttons

sIpc-7T

29-REV 12109

SIPG-7T

29-REV 12/09

035271 FINRA DEC

ATEL SECURITIES CORP 1717

600 CALIFORNIA ST FL

SAN FRANCISCO CA 94108-2793

95
.3

/J
$_____ _____

Receved Reviewed

Doc en tat ion ___________ Forward Copy



DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No

2a Tu revenue FOCUS Line 12Par Line Code 4030

2b Ad OiS

Inlet revenues from the securiies business of subsidiaries except foreign subsidiaries and

predecessors not included above

.2j Net foss hoer principal transactions in securities in trading accounts

Net oss into cocat trasactions in commodities in trading accounts

l4 nicest and dissJend expeuc deducted in determining itenr 2a

Net cus fron anagemeni cl or participalion ri
he underwriting or distribution ot securities

Expenses other than adverung printing registration tees and legal tees deducted in determining net

profit rem management oh or participation in underwriting or distribution ot securities

Net uss from securities ii n.eslment accounts

Total acJions

2c Deductions

Revenues from the distribomr oh shares ot registered open end investment company or unif

investment tic to from the sue oh variable annuities from the business ot insurance from investment

aduccy services rendered to regisfereo investment companies or insurance company separate

accounts and from Iransacicas ix secuity futures products

Revenues Iron commodity transactions

Corrsrisssions floor brokerane and clearance paid to other SIPC members in connection with

securities transactions

Reiinbrsenients for postagc connection with proxy soticitation

Net gain from securities in nvestment accounts

f6 100% of commissions and irarkups earned from transactions in certificates ot deposit and

Treasury bankers acceptances or commercial paper that matuie nine months or less

iom ssuaace date

Direct expenses ot pruing adverfising and tegaf fees incurred in connection with other revenue

related to the securities buSiness revenue defined by Section 69L of the Act

Other revenue not related cUrer directly or indirectly to the securities business

See Insfruction

Amounts tor the fiscat period

beginning ADril 2009

and ending 20
Eliminate cents

is
lotai nlorest dicccn expense FOCUS Line 22IPART hA Line 13

Code 4075 ous sire 2b54 above but not excess

cl rules nfecst end n.dend ncome $________

40% of ntemest earned nn custcmers securiLes accounts

FOCUS me Cade 3960 $________

Enter the greater xl icc or

cai bed lens

2sf SrPC Net OperaUng Revenues

2e Gereral Assess er 5i 0025

24

9I
to page but not less iran

550 ncuimum


