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OATH OR AFFIRMATION

I, Bruce E. Neff , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
BANYAN SECURITIES, LLC ' ' ,as of
February 3 ;2010 , are true and correct. 1 further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:

Signature )

/ .

Notary Public

This report** contains (check all applicable boxes):
(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(o) Independent auditor's report on internal accounting control.

OMOMN O OO00NOEOEEEE

(p) Schedule of segregation requirements and funds in segregation--customers' regulated commodity futures account
pursuant to Rule 171-5.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5 (e)(3).



State of California
County of Marin

Subscribed and sworn to (or affirmed) before me on this 3rd
day of February , 2010 , by Bruce E. Neff

proved to me on the basis of satisfactory evidence to be the
person(s) who appeared before me.

STACY L. SODERBORG
Commission # 1852165
Notary Public - California

Marin County

My Comm. Expi
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Certified Rothstein, Kass & Company, LLP Bevery Hill

Dallas

Public 101 Montgomery Street, 22nd Floor Denver
Accountants San Francisco, CA 94104 Grand Cayman
tel 415.788.6666 New York
fax 415.788.1990 Roscland
San Francisco
Www.rkco.com Walnut Creek

Rothstein Kass

INDEPENDENT AUDITORS' REPORT

To the Members of Banyan Securities, LLC:

We have audited the accompanying statement of financial condition of Banyan Securities, LLC (the "Company"),
as of December 31, 2009. This statement of financial condition is the responsibility of the Company's
management. Our responsibility is to express an opinion on this statement of financial condition based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the statements of financial condition is free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company'’s internal
control over financial reporting. Accordingly, we express no such opinion. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the statement of financial condition, assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
statement of financial condition presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the
financial position of Banyan Securities, LLC as of December 31, 2009, in conformity with accounting principles
generally accepted in the United States of America.

' ,51<°-“'~ G‘"‘f‘?\, xevr

San Francisco, California
February 17, 2010

An independent firm associated with AGN International Ltd é'gﬂ



BANYAN SECURITIES, LLC

STATEMENT OF FINANCIAL CONDITION

December 31, 2009

ASSETS

Cash $ 177,152

Receivables from clearing broker, including

clearing deposits of $100,000 531,623

Securities owned, at fair value 189,640

Other assets 171,048
$ 1,069,463

LIABILITIES AND MEMBERS' EQUITY

Liabilities
Securities sold, not yet purchased, at fair value $ 2,768
Accounts payable and accrued expenses 472,451
Commissions payable 76,818
Total liabilities 552,037
Members' equity 517,426

$ 1,069,463

See accompanying notes to statement of financial condition. 2



BANYAN SECURITIES, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

1. Summary of Significant Accounting Policies
Organization and Nature of Business

Banyan Securities, LLC (the “Company”) is a limited liability company organized under the laws of the State of
California on December 11, 1996. The Company is a registered broker-dealer with the Securities and Exchange
Commission (“SEC") and is a member of the Financial Industry Regulatory Authority, Inc. (*FINRA"), engaging in
the general securities industry, with customers across the United States. The term of the Company is until
December 31, 2025, but may be terminated earlier as set forth in its operating agreement (the “Agreement”).

Basis of Presentation

The accompanying statement of financial condition is presented using U.S. generally accepted accounting
principles (“GAAP”). The statement of financial condition prepared on a U.S. GAAP basis requires management
to make estimates and assumptions that affect the amounts and disclosures reported in the statement of financial
condition and accompanying notes. Such estimates and assumptions could change in the future as more
information becomes known, which could impact the amounts reported and disclosed herein.

This statement of financial condition was approved by management and available for issuance on February 17,
2010. Subsequent events have been evaluated through this date.

Securities Transactions

Transactions in securities are recorded on a trade-date basis. Investments in marketable securities owned and
marketable securities sold, not yet purchased, consist of common stocks of U.S. companies and are valued at fair
value.

Valuation of Securities Owned and Securities Sold, Not Yet Purchased, at Fair Value - Definition and Hierarchy

In accordance with GAAP, fair value is defined as the price that would be received to sell an asset or paid to
transfer a liability (i.e., the “exit price”) in an orderly transaction between market participants at the measurement
date.

In determining fair value, the Company uses various valuation approaches. In accordance with GAAP, fair value
hierarchy for inputs is used in measuring fair value that maximizes the use of observable inputs and minimizes the
use of unobservable inputs by requiring that the most observable inputs be used when available. Observable
inputs are those that market participants would use in pricing the asset or liability based on market data obtained
from sources independent of the Company. Unobservable inputs reflect the Company’s assumptions about the
inputs market participants would use in pricing the asset or liability developed based on the best information
available in the circumstances. The fair value hierarchy is categorized into three levels based on the inputs as
follows:

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or liabilities that
the Company has the ability to access. Valuation adjustments and block discounts are not applied to Level 1
securities. Since valuations are based on quoted prices that are readily and regularly available in an active
market, valuation of these securities does not entail a significant degree of judgment.



BANYAN SECURITIES, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

1. Summary of Significant Accounting Policies (continued)

Valuation of Securities Owned and Securities Sold, Not Yet Purchased, at Fair Value - Definition and Hierarchy
(continued)

Level 2 - Valuations based on quoted prices in markets that are not active or for which ail significant inputs are
observable, either directly or indirectly.

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value
measurement.

Generally, the Company invests in or sells short securities that are classified in Level 1 on the GAAP fair value
hierarchy.

Valuation Techniques

The Company values securities owned and securities sold, not yet purchased that are freely tradable and are
listed on a national securities exchange or reported on the NASDAQ national market at their last sales price as of
the last business day of the year.

Commissions
Commissions and related clearing expenses are recorded on a trade-date basis as securities transactions occur.
Income Taxes

Limited liability companies (“LLCs") are not taxable entities and are treated in the same manner as a partnership
for federal and state income tax purposes. Federal and state income tax statutes require that the income or loss
of the LLCs be included in the tax returns of the individual members.

In accordance with GAAP, the Company is required to determine whether a tax position of the Company is more
likely than not to be sustained upon examination by the applicable taxing authority, including resolution of any
related appeals or litigation processes, based on the technical merits of the position. The Company files an
income tax return in the U.S. federal jurisdiction, and may file income tax returns in various U.S. states and foreign
jurisdictions. The company remains subject to income tax examinations by major taxing authority for years 2006,
2007, 2008, and 2009. The tax benefit to be recognized is measured as the largest amount of benefit that is
greater than fifty percent likely of being realized upon ultimate settlement. De-recognition of a tax benefit
previously recognized could result in the Company recording a tax liability that would reduce members’ equity.
This policy aiso provides guidance on thresholds, measurement, de-recognition, classification, interest and
penaities, accounting in interim periods, disclosure, and transition that is intended to provide better financial
statement comparability among different entities. It must be applied to all existing tax positions upon initial
adoption and the cumulative effect, if any, is to be reported as an adjustment to members’ equity as of January 1,
2009. Based on its analysis, the Company has determined that the adoption of this policy did not have a material
impact on the Company’s financial statements upon adoption. However, management’'s conclusions regarding
this policy may be subject to review and adjustment at a later date based on factors including, but not limited to,
on-going analyses of and changes to tax laws, regulations and interpretations thereof.



BANYAN SECURITIES, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

1. Summary of Significant Accounting Policies (continued)
Accounting Standards Codification

On June 29, 2009, the Financial Accounting Standards Board (“FASB") issued an accounting pronouncement
establishing the FASB Accounting Standards Codification (“ASC") as the source of authoritative accounting
principles recognized by the FASB to be applied by nongovernmental entities. This pronouncement was issued
for interim and annual periods ending after September 15, 2009, for most entities. On the effective date, all non-
SEC accounting and reporting standards will be superseded. The Company adopted this new accounting
pronouncement for the year ended December 31, 2009, as required, and adoption did not have a material impact
on the statement of financial condition taken as a whole.

2. Fair Value Measurements

The Company’s assets and liabilities recorded at fair value have been categorized based upon a fair value
hierarchy in accordance with GAAP. See Note 1 for a discussion of the Company’s policies.

The following table presents information about the Company’s assets and liabilities measured at fair value as of
December 31, 2009:

Significant
Quoted Prices Other Significant Balance
in Active Observable Unobservable as of
Markets Inputs Inputs December 31,
(Level 1) (Level 2) (Level 3) 2008
Assets
Securities owned, at fair
value
Common Stocks $ 189,640 $ - $ - $ 189,640
Liabilities
Securities sold, not yet
purchased. at fair value )
Common Stocks $ 2,768 % - $ - $ 2,768




BANYAN SECURITIES, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

3. Limitation of Members’ Liability

The debts, obligations and liabilities of the Company shall solely be the debts, obligations and liabilities of the
Company and no member shall be obligated personally for any such debt, obligation or liability solely by reason of
being a member, except for any debts, obligations and liabilities that may arise from a regulatory agency.

4. Members’ Equity

Contributions and distributions by members may be made from time to time with the consent and approval of a
majority interest of the members as set forth in the Agreement. Managing members have additional rights,
powers, and authority as part of their ownership interest in the Company.

Members plan to receive distributions over the next six months, reflecting a partial distribution of the Company’s
profits. Such distributions will not affect the Company’s compliance with SEC Rule 15¢3-1.

5. Receivables from Clearing Broker

The Company clears all of its proprietary and customer transactions through National Financial Services LLC on a
fully disclosed basis. The amounts receivable from the clearing broker relate to the aforementioned transactions.

Included in the receivables from clearing broker is approximately $153,000 in commissions due to the Company.
The Company conducts business with brokers and dealers that are members of the major securities exchanges.
The Company has a policy of reviewing, as considered necessary, the credit standing of each broker with which it
conducts business.

6. Commitments and Contingencies

Clearing Broker Agreement

The Company’s agreement with its clearing broker requires the Company to maintain minimum net capital, as
defined by the SEC Uniform Net Capital Rule 15¢3-1 of at least $100,000, an aggregate indebtedness ratio, also
defined, not to exceed 10 to 1 (see Note 11), and a minimum deposit of cash or securities totaling $100,000.

Commissions receivable from the clearing broker may be applied to satisfy the deposit requirement.

Leases

The Company leases office space pursuant to a long-term lease agreement under a non-canceiable lease with
minimum annual rental payments. The lease is subject to escalation clauses, operating expenses and real estate
taxes. A portion of the office space is subleased to other companies.



BANYAN SECURITIES, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

8. Commitments and Contingencies (continued)
Leases (continued)

At December 31, 2009, the Company’s remaining future minimum lease commitments and sublease income are
as follows:

Annual Minimum
Rental Sublease
Payments Income Net

2010 $ 385,094 $ 79,610 $ 305,484
2011 396,702 - 396,702
2012 408,303 - 408,303
2013 420,392 - 420,392
2014 249,574 - 249,574

9. Financial Instruments with Off-Balance Sheet Risk

The Company engages in short selling activities, wherein it borrows securities and sells them to third parties. Until
the Company covers its short sales, it is exposed to market risk to the extent that subsequent market fluctuations
may require purchasing securities sold, not yet purchased, at prices that may be significantly higher than the fair
value reflected in the statement of financial condition. The Company’s marketable securities owned and
receivables from clearing broker may be restricted to the extent of the value of the short securities.

10. Subsequent Events
From January 1, 2010 through February 17, 2010, the Company made an equity distribution of $167,069 to members

on January 12, 2010. The Company was still in compliance with the SEC Uniform Net Capital Rule 15¢3-1 after the
equity distribution.



Certified Rothstein, Kass & Company, LLP Beverly Hill

Public 101 Montgomery Street, 22nd Floor ggg‘?’:r
.Accountants San Francisco, CA 94104 Grand Cayman
tel 415.788.6666 New York
fax 415.788.1990 Roseland
San Francisco
Www.rkco.com Wainut Creek

Rothstein Kass

INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING
AGREED-UPON PROCEDURES RELATED TO THE SIPC
ASSESSMENT RECONCILIATION REQUIRED BY SEG RULE .

17a-5 v Section
trB 727 LU

To the Managing Members of Banyan Securities, LLC Washinaien, DC
i ]

110

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
(Form SIPC-7T) to the Securities Investor Protection Corporation (SIPC) for the nine month period from
April 1, 2009 through December 31, 2009, which were agreed to by Banyan Securities, LLC (“the
Company”) and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc.,
and the Securities Investor Protection Corporation (SIPC) solely to assist you and the other specified
parties in evaluating the Company’s compliance with the applicable instructions of the Transitional
Assessment Reconciliation (Form SIPC-7T). The Company’s management is responsible for the
Company’'s compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of Certified
Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any
other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7T with respective cash
disbursement records noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the nine month period from
April 1, 2009 through December 31, 2009, with the amounts reported in Form SIPC-7T for the
nine month period from April 1, 2009 through December 31, 2009 noting no differences;

3. Compared any adjustments reported in Form SIPC-7T with supporting schedules and
working papers noting no differences; and

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the
related schedules and working papers supporting the adjustments noting no differences.

An independent firm associated with AGN International Ltd &'ﬁﬂ



We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on the Company’s compliance with the applicable instructions of the Transitional
Assessment Reconciliation (Form SIPC-7T). Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

QM"/%“ - @7"7, xer

San Francisco, California
February 17, 2010
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BANYAN SECURITIES, LLC

SCHEDULE OF SECURITIES INVESTOR PROTECTION CORPORATION

ASSESSMENTS AND PAYMENTS Washington, DC
Rt o : 110
-]
For the Nine Month Period From April 1, 2009 Through December 31, 2009
SIPC Net Operating Revenues Per General Assessment

Reconciliation Form SIPC-7T $ 3,650,573
General Assessments at .0025 $ 9,126
Payments Remitted

Form SIPC-4 (150)

Form SIPC-6 (3,123)
Total Payments Remitted (3,273)
Amount Due with Form SIPC-7T $ 5,853

SEC Mai! Processing

Section
L’EB 2 2‘ FAYRLY
\Washingion, DC

110



SECURITIES INVESTOR PROTECTION CORPORATION
SIPC-7T

805 15th St. N.W. Suite 800, Washinglon, D.C. 20005-2215 SIPC"TF
202-371-8300
(29-REV 12/09) Transitional Assessment Reconciliation (29-REV 12/09)

(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which tiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: It any of the information shown on the mailing label
requires correction, please e-mail any corrections 1o
039716 FINRA DEC form@sipc.org and so indicate on the form filed.

BANYAN SECURITIES LLC 1718

100 DRAKES LANDING RD STE 125

GREENBRAE GA 94904-3106 Name and telephone number of person to contact
respecting this form.

L |

2. A. General Assessment [item 2e from page 2 (not less than $150 minimum)} $ 9126.
B. Less payment made with SIPC-6 filed including $150 paid with 2009 SIPC-4 (exclude interest) | 3273. )
8/20/09
Date Paid
C. Less prior overpayment applied ( )
D. Assessment balance due or {overpayment) 5853

E. Interest computed on late payment {see instruction E) for days at 20% per annum

F. Total assessment balance and interest due {or overpayment carried forward) $ 5853.
C Mail Pro i
G. PAID WITH THIS FORM: SE Secﬁo:essmg
Check enclosed, payable to SIPC
Total {must be same as F above) $ 5853. e
FEB 2 7 (UIU
H. Overpayment carried forward $( )
Washington, DC
3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number): 110
The SIPC member submitting this form and the e L
person by whom it is executed represent thereby BANYAN SECURWg LIicC
that all information contained herein is true, correct L - P
and complete. {Name of Corpor Partnership orey! 9 ation /

Y77 —
/vﬁized Signature) 77
Dated the 15 day of Jamuary .20 10 . Princigél /4

)
/
(Title) / L/’/
This form and the assessment payment is due 60 days after the end of the}%“:al year. Retain the Working Copy of this form

for a period of not iess than 6 years, the latest 2 years in an easily accessjble place.

’
o5 Dates:
= Postmarked Received Reviewed
[ ¥ 5
o Calculations Documentation Forward Copy
o~
¢> Exceptions:
[ ~ W9
7

Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning Aprit 1, 2009
and ending___12/31 2009
Eliminate cents
item No.
2a. Toral revenue (FOCUS Line 12/Part HIA Line 9, Code 4030) $  3916073.

2b. Additions:
(1) Total revenues from the securities business of subsidiaries {except foreign subsidiaries) and
predecessors not included above.

(2) Net loss trom principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounis.

(4) Interest and dividend expense deducted in determining item 2a.

{5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducled in determining net
profit from management of or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts. 18456.

Total additions 18456.

2c. Deductions:

(1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to regisiered investment companies or insurance company separate
accounts, and from transactions in security futures products.

(2) Revenues from commodity transactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with
securities transactions. 283956.

(4) Reimbursements for postage in connection with proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in (i) certificales of deposit and
(it} Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date.

{7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business {revenue defined by Section 16(9)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
(See Instruction C):

(9) (i) Total interest and dividend expense {FOCUS Line 22/PART !IA Line 13,
Code 4075 plus line 2b(4) above} but not in excess
of total interest and dividend income. $

(i) 40% of interest earned on customers securities accounts
{40% of FOCUS line 5, Code 3960). $

Enter the greater of line (i) or (ii)

Total deductions

2d. SIPC Net Operating Revenues $ 283956,

2¢. General Assessment @ .0025 $_ 3650573.

{to page 1 but not less than
2 $150 minimum)




