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OATH OR AFFIRMATION

I, Alan Hill , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
JonesTrading Insti i i idi i , as

of Deécemper 24| ,2001 _ , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

No exceptions

Yoz 9

Signature

Chief Financial Officer
Title

Notary Public

This report ** contains (check all applicable boxes):

B (a) Facing Page.

R (b) Statement of Financial Condition.

[@ (c) Statement of Income (Loss).

[ (d) Statement of Changes in Financial Condition.

[@ (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[J (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[ (g) Computation of Net Capital.

X (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

X (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

‘ Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

I () An Oath or Affirmation.

K1 (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

State of Callfornia County of
s
Subscribed and to (or atfirmed)
mmmmM&Md.&L.ﬂlﬁw
ALAN AL LA
proved to ma on the basts of satisfactory evidcnoe
to be the person(s) who appesrod before me.

Signature :
(Seal)
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Report of Independent Registered Public Accounting Firm

Board of Directors
JonesTrading Institutional Services LLC and Subsidiaries

We have audited the accompanying consolidated statement of financial condition of
JonesTrading Institutional Services LLC and subsidiaries (the Company) as of December 31,
2009, and the related consolidated statements of income, owners’ equity, and cash flows for the
year then ended. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. We were not engaged
to perform an audit of the Company’s internal control over financial reporting. Our audit
included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, and evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the consolidated financial position of JonesTrading Institutional Services LLC and subsidiaries at
December 31, 2009, and the consolidated results of their operations and their cash flows for the
year then ended in conformity with U.S. generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplemental information contained in Schedules 1, 11, and III is presented
for purposes of additional analysis and is not a required part of the basic financial statements, but
is supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in our audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the

basic financial statements taken as a whole.
éx\mﬂf <+ MLLP
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JonesTrading Institutional Services LLC and Subsidiaries

Consolidated Statement of Financial Condition

December 31, 2009

Assets
Cash $ 4,404,203
Cash equivalents 38,065,082
42,469,285
Commission and other receivables 3,533,908
Prepaid expenses 658,898
Leasehold improvements and equipment, net 4,168,292
Other assets 4,283,273

Total assets

Liabilities and owners’ equity

Trade accounts payable $ 2,907,698
Accrued compensation payable 7,600,633
Accrued owners’ distributions 563,187
Accrued income taxes 205,483
11,277,001
Owners’ equity:
Common stock, units authorized 30,000,000 without par 47,115,678
value, 26,349,167 units issued and outstanding
Retained earnings 4,507,458
Accumulated other comprehensive income 3,440
Owners’ equity 51,626,576
Less: notes receivable due from owners (7,789,921)
Total owners’ equity 43,836,655

Total liabilities and owners’ equity

See accompanying notes.
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JonesTrading Institutional Services LL.C and Subsidiaries
Notes to Consolidated Financial Statements

December 31, 2009

1. Organization
Nature of Business

JonesTrading Institutional Services LLC (the Company) is a registered broker-dealer with the
Securities and Exchange Commission (SEC) and the Financial Industry Regulatory Authority,
Inc. The Company is engaged in providing services as an institutional broker-dealer to its
customers throughout the United States of America and Canada. The Company maintains its
corporate office in Westlake Village, California, and branch offices in Northern California,
1linois, Colorado, Connecticut, Florida, Georgia, Massachusetts, New Hampshire, New York,
and Texas. JonesTrading International Limited (JTL), the Company’s wholly owned subsidiary,
is located in London, England, and provides services throughout Europe. In September 2007, the
Company also incorporated JonesTrading Canada, Inc. (JTC), which is located in British
Columbia, Canada.

From January 1, 1987 until January 1, 2004, the Company operated in an S-Corporation, Jones &
Associates, Inc. (J&A). On January 1, 2004, J&A transferred all of its assets, liabilities, and
operations to the Company, its wholly owned limited liability company, in exchange for
23,872,000 units or 100% of the outstanding units of the Company. At December 31, 2009, the
Company’s equity consists of units of JonesTrading Institutional Services LLC of which there
are 30,000,000 LLC units authorized and 26,349,167 outstanding. Approximately 83% of these
units are owned by J&A. The remaining units are owned by employees and institutional
investors.

Under state law and the Company’s operating agreement, members cannot be liable for more
than their original capital contribution.

2. Summary of Significant Accounting Policies
Principles of Consolidation
The consolidated financial statements include the accounts of its wholly owned subsidiaries and

all significant intercompany transactions and accounts have been eliminated for financial
statement presentation.
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JonesTrading Institutional Services LLC and Subsidiaries

Notes to Consolidated Financial Statements (continued)

2. Summary of Significant Accounting Policies (continued)
Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect certain amounts
reported in the financial statements and accompanying notes. Management believes that the
estimates utilized in preparing its financial statements are reasonable. Actual results could differ
from these estimates.

Cash and Cash Equivalents

For purposes of the statement of cash flows, cash and cash equivalents consist primarily of cash
on deposit, money market accounts, and investment grade commercial paper, all of which have
original maturities of three months or less. Interest income on cash equivalents is recognized on
an accrual basis. Cash equivalents are stated at cost plus accrued interest, which approximates
market value.

Concentration of Credit Risk

The Company maintains deposits in federally insured financial institutions in excess of federally
insured limits. However, the Company believes it is not exposed to significant credit risk due to
the financial position of the depository institutions in which those deposits are held.

Commissions

Commissions and related clearing expenses are recorded on a trade-date basis as securities
transactions occur.

Soft Dollar Programs

The Company permits institutional customers to allocate a portion of their gross commissions to
pay for research products and other services provided by third parties. The amounts allocated for
those purposes are commonly referred to as soft dollar arrangements. The Company accounts for
the cost of independent research arrangements on an accrual basis. Commission revenue is
recorded when earned on a trade date basis. Accrued soft dollar research payable is classified as
trade accounts payable in its consolidated statement of financial condition. The funds do not
represent “customer funds” of the relevant customers or “funds carried for the account of” the

relevant customers as defined in Rule 15¢3-3 of the Securities Exchange Act.
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JonesTrading Institutional Services LLC and Subsidiaries

Notes to Consolidated Financial Statements (continued)

2. Summary of Significant Accounting Policies (continued)
Accounts Receivable

Accounts receivable consist primarily of amounts due to the Company in relation to options
transactions that are billed at month end. Based on the short-term nature of the transactions, the
Company does not provide an allowance for doubtful accounts for receivable balances.

Leasehold Improvements and Equipment

Leasehold improvements and equipment are recorded at cost. Depreciation is computed by the
straight-line method based upon the estimated useful lives of the various classes of assets,
furniture and equipment (seven years), data processing equipment (five years), and leasehold
improvements (over the lease term). Construction in progress consists of leasehold improvement
projects in process as of December 31, 2009, and is not subject to expense. The Company also
capitalizes qualified expenses related to software and project development. In the current year,
no such assets are included in the data processing equipment class.

Total depreciation expense in 2009 was $1,870,194.

The related cost and accumulated depreciation of assets retired or otherwise disposed of are
removed from the accounts and the resultant gain or loss is reflected in earnings. In 2009, the
Company disposed of assets, mainly capitalized software, with the loss on such assets fotaling
$877,855. Maintenance and repairs are expensed currently; major renewals and betterments are
capitalized.

A summary of the Company’s property and equipment as of December 31, 2009, is as follows:

Furniture and fixtures $3,716,822
Data processing equipment 3,856,180
Leasehold improvements 3,967,374

11,540,376
Less: accumulated depreciation 7,372,084
Leasehold improvements and equipment, net $ 4,168,292
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JonesTrading Institutional Services LIL.C and Subsidiaries

Notes to Consolidated Financial Statements (continued)

2. Summary of Significant Accounting Policies (continued)
Income Taxes

The Company is a flow-through entity for federal tax and state purposes and provides its unit
holders with federal and state K-1 statements annually. Accordingly, no provision has been made
for federal income taxes in the accompanying consolidated financial statements. The Company
files state returns in the following states: California, Illinois, Colorado, Connecticut, Florida,
Georgia, Massachusetts, New Hampshire, New York, and Texas. Most of these states have an

annual partnership filing requirement, and some impose an annual limited liability company fee.
These amounts have been provided for in the provision for state income taxes in the

accompanying consolidated financial statements. Total provision for state income taxes for the
year ended December 31, 2009, was $576,081.

Effective for the fiscal year ended December 31, 2009, the Company was required to adopt
accounting guidance for how uncertain tax positions should be recognized, measured, presented
and disclosed in the financial statement. Based on its evaluation, the Company has concluded
that there are no significant uncertain tax positions requiring recognition in its financial
statements, nor has the Company been assessed interest or penalties by any major tax
jurisdictions. The Company’s evaluation was performed for all tax years ending December 31,
2009.

Financial Instruments

The carrying amount of receivables, accounts payable, and accrued liabilities included on the
accompanying statement of financial condition approximate their fair value due to their short-
term nature.

New Accounting Standards

In December 2007, the FASB issued SFAS No. 141 (Revised 2007), Business Combinations
(SFAS No. 141(R)). SFAS No. 141(R) significantly changes the accounting for business
combinations and requires the acquiring entity in the transaction to recognize the acquired assets
and assumed liabilities at the acquisition-date fair value with limited exceptions. SFAS
No. 141(R) was adopted by the Company January 1, 2009, and its adoption will have an impact
on the consolidated financial statements for any future business combinations. Early adoption
was prohibited. The guidance for SFAS No. 141(R) may now be found in the new codification as
a component of ASC 805, Business Combinations.
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JonesTrading Institutional Services LLC and Subsidiaries

Notes to Consolidated Financial Statements (continued)

2. Summary of Significant Accounting Policies (continued)

In June 2009, the FASB Accounting Standards Codification (the Codification) was issued in the
form of ASC 105, Generally Accepted Accounting Principles (ASC 105). Upon issuance,
Codification became the single source of authoritative, nongovernmental U.S. GAAP.
Codification reorganized U.S. GAAP pronouncements into accounting topics, which are
displayed using a single structure. Certain SEC guidance is also included in Codification and will
follow a similar topical structure in separate SEC sections. ASC 105 is effective for interim
periods and fiscal years ending after September 15, 2009. The adoption of the Codification on
September 30, 2009, did not have a material impact on the Company’s consolidated financial
position or results of operations.

3. Net Capital Requirements

The Company, as a registered broker-dealer, is subject to the Securities and Exchange
Commission Uniform Net Capital Rule (Rule 15¢3-1), and has elected the basic method allowed
by the Rule. This requires the Company to maintain a net capital equal to the greater of $100,000
or 6.67% of the aggregate indebtedness. At December 31, 2009, the Company’s net capital was
$37,140,257, which was $36,388,457 in excess of this requirement.

4. Fully Disclosed Clearing Agreement

During 2009, the Company cleared all customer transactions through its fully disclosed
agreement with Pershing, LLC, a New York Stock Exchange member firm, and, therefore, is
exempt from Rule 15¢3-3 of the Securities and Exchange Act of 1934. At December 31, 2009,
the receivable for commissions for settled transactions was $2,308,306. JonesTrading Canada
cleared all customer transactions through its fully disclosed agreement with Penson Canada, Inc,
a Toronto Stock Exchange member firm. At December 31, 2009, the receivable for commissions
for settled transactions from Penson was $136,023.

5. Notes Receivable Due From Owners

At December 31, 2009, notes receivable amounted to $8,160,544, of which $7,789,921
represents loans from the Company to employees to purchase stock in J&A. Loans from the
Company to employees to purchase stock in J&A are reported as a reduction of owners’ equity.
The notes are full recourse promissory notes bearing interest at approximately 4.5% and are
collateralized by the stock purchased. Principal and interest are paid through owners’
distributions of income on a monthly basis.
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JonesTrading Institutional Services LLC and Subsidiaries

Notes to Consolidated Financial Statements (continued)

5. Notes Receivable Due From Owners (continued)

Loans to employees not used to purchase stock in J&A of $370,623 are reflected in commissions
and other receivables in the accompanying consolidated statement of financial condition as of
December 31, 2009.

Interest income earned on these notes for the year ended December 31, 2009, was $170,106.
6. Retirement and Deferred Compensation Plans
Retirement Plan

The Company provides a 401(k) deferred compensation retirement plan to both hourly and
salaried employees. Any employee who has completed six months of service shall be eligible to
participate. An eligible employee shall become a participant effective as of the first day of the
month following the date that the employee met the eligibility requirements, as previously
discussed.

The Company also makes profit sharing contributions to the accounts of employees. For the year
ended December 31, 2009, the Company contributed 4% of salaries for certain non-highly
compensated employees to the plan and up to $29,400 to the account of certain highly
compensated participants. The contribution rate is variable and is determined by the Company on
an annual basis. The total contributions to both plans for the year ended December 31, 2009, was
$1,422,567.

Deferred Compensation Plan

On July 1, 2008, the Company implemented a deferred compensation plan (the Plan). The Plan is
intended to provide certain employees the opportunity to defer compensation on a pre-tax basis.
Participants have the ability to allocate their deferrals among a number of investment options and
may receive their benefits at termination, retirement or “in service” either in a lump sum or in
quarterly installments over five, ten or fifteen years. The Company contributions into this plan
are discretionary and may be granted to key employees annually based on the employee’s
performance. Participants generally vest in Company contributions over a three- to four-year
period. The deferred compensation liability for the year ended December 31, 2009, was
$4,878,885.

Employer contributions were $200,000 for the year ended December 31, 2009.
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JonesTrading Institutional Services LLC and Subsidiaries

Notes to Consolidated Financial Statements (continued)

6. Retirement and Deferred Compensation Plans (continued)

Company Owned Life Insurance Policies

The Company purchased COLI contracts insuring employees eligible to participate in the deferred
compensation plan. The gross cash surrender value of these contracts was $4,266,273 and is
included in other assets in the accompanying consolidated statement of financial condition as of
December 31, 2009. There were no outstanding policy loans as of December 31, 2009.
Management intends to use the future death benefits from these insurance contracts to fund the
deferred compensation agreements; however, there may not be a direct correlation between the
timing of the future cash receipts and disbursements under these arrangements.

7. Leases
The Company leases office space and equipment under noncancelable operating lease

agreements which expire on various dates through 2012. At December 31, 2009, the future
minimum obligations under these agreements were as follows:

Amount
Year Ended December 31:
2010 $1613,172
2011 1,076,929
2012 691,145
2013 325,580
Thereafter 194,559
Total $3,901,385

Certain leases contain renewal options and escalation clauses, the latter of which is factored into
future minimum lease commitments. Rent expense for the year ended December 31, 2009, was
$1,809,561.

8. Advertising
For the year ended December 31, 2009, advertising costs was $738,023. The Company expenses
advertising costs as incurred. Expense in the current year included mainly trade magazine

advertising and promotional items that are not considered direct response with potential future
economic benefit and, therefore, do not require capitalization.
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JonesTrading Institutional Services LLC and Subsidiaries

Notes to Consolidated Financial Statements (continued)

9. Owners’ Equity

On March 31, 2007, the Company received a $50 million investment from Freidman, Fleischer
and Lowe (FFL). The Company used $15 million of the proceeds of this investment to
repurchase and retire previously outstanding units of which $14.1 million of the units were
repurchased from J&A and the remainder from employees of the Company. Under the terms of
the FEL investment, the Company may be required to repurchase the units issued to FFL if
certain events occur and FFL elects to put the units back to the Company. The Company would
not be required to repurchase the units if the repurchase would cause the Company to fail to
comply with any regulatory capital requirement (see Note 3).

On March 31, 2007, the Company amended its Operating Agreement to authorize 1,500,000
Profits Participating Units (PPUs), which permit the holder to participate in all future profits of
the Company above the value of the Company on the date of grant. PPUs have no value on the
date they are granted. The Company records the share of the Company’s profits eamned by the
PPUs as compensation expense. In 2009, the Company had net redemptions of 175,000 PPUs.
The compensation expense recorded for the year ended December 31, 2009, related to the PPUs
was $721,105. Compensation cost is measured as the distributions paid to employees with PPUs.
If an employee terminates his or her employment with the Company, the PPUs are repurchased
at the PPU capital balance. The total capital balance of all PPUs at December 31, 2009, was $0.
The carrying value of the PPUs approximates the fair value.

10. Off-Balance-Sheet Risk and Concentrations of Credit Risk

In the normal course of business the Company enters into various equity transactions as agent.
The execution and settlement of these transactions can result in off-balance-sheet risk or
concentrations of credit risk.

The Company records client securities transactions on a settlement-date basis. The Company is
exposed to off-balance-sheet risk of loss on unsettled transactions in the event clients and other
counterparties are unable to fulfill contractual obligations. All trades outstanding at
December 31, 2009, settled in a timely manner, resulting in no exposure to unsettled transactions
as of December 31, 2009.

11. Subsequent Events

The Company evaluates subsequent events until the date the financial statements are issued. As
of February 26, 2010, no material subsequent events have occurred.
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JonesTrading Institutional Services LLC and Subsidiaries

Schedule I — Computation of Net Capital Under Rule 15¢3-1

As of December 31, 2009

Total shareholders’ equity $ 43,836,655
Less: nonallowable assets (5,935,096)
Net capital before haircuts 37,901,559
Less: haircuts (761,302)
Net capital $ 37,140,257

Schedule of Computation of Basic Net Capital Requirement

As of December 31, 2009

Minimum net capital required — based on aggregate indebtedness $ 751,800
Minimum dollar net capital requirement $ 100,000
Excess net capital at 1,500 percent $ 36,388,457
Excess net capital at 1,000 percent $ 36,012,557
Ratio: aggregate indebtedness to net capital 0.30

Reconciliation with Company’s Computation
(included in Part IT of Form X-17A-5 as of December 31, 2009)

There were no material differences between the computation of net capital under Rule 15¢3-1 in
the above computation and the corresponding unaudited Part IIA filing by JonesTrading
Institutional Services LLC for the year ended December 31, 2009.
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JonesTrading Institutional Services LLC and Subsidiaries

Schedule IT —~ Computation for Determination of Reserve Requirements for
Broker-Dealers Under Rule 15¢3-3

December 31, 2009

The Company is exempt from Rule 15¢3-3 under Rule 15¢3-3(k)(2)(ii). The Company, as a
broker-dealer, cleared all transactions with and for customers on a fully disclosed basis with
another broker-dealer. Customer funds and securities are transferred directly to the clearing
broker-dealer which carries all of the accounts of such customers, and maintains and preserves
such books and records pertaining thereto.
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JonesTrading Institutional Services LLC and Subsidiaries

Schedule IIT — Information Relating to Possession or Control
Requirements for Broker-Dealers Under Rule 15¢3-3

December 31, 2009

The Company is exempt from Rule 15¢3-3 as it relates to possession and control requirements
under the (k)(2) (ii) exemptive provisions.
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Supplementary Report of Independent Registered Public Accounting Firm
on Internal Control Required by SEC Rule 17a-5(g)(1)

Board of Directors
JonesTrading Institutional Services LLC and Subsidiaries

In planning and performing our audit of the consolidated financial statements of JonesTrading
Institutional Services LLC and subsidiaries (the Company), as of and for the year ended
December 31, 2009, in accordance with auditing standards generally accepted in the United
States, we considered its internal control over financial reporting (internal control), as a basis for
designing our auditing procedures for the purpose of expressing our opinion on the consolidated
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control. Accordingly, we do not express an opinion on the effectiveness of
the Company’s internal control. ‘

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding securities. The study included tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule
15¢3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinaﬁons, counts, verifications, and comparisons and
recordation of differences required by Rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
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unauthorized use or disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and was not designed to identify all deficiencies in internal control that might
be deficiencies, significant deficiencies, or material weaknesses. We did not identify any
deficiencies in internal control and control activities for safeguarding securities that we consider
to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures, as described in the second paragraph of this report, were
adequate at December 31, 2009, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, the Financial Industry Regulatory Authority, and other regulatory agencies that rely on

Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers
and dealers, and is not intended to be and should not be used by anyone other than these

specified parties.
é/lmvlf ¥ MLLP
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