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OATH OR AFFIRMATION

I, Scott Hanson, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial statement and
supporting schedules pertaining to the firm of Hanson McClain Retirement Network, LLC, as of 12/31/2009, are true and
correct. I further swear (or affirm) that neither the company nor any partner, proprietor, principal officer or director has any
proprietary interest in any account classified solely as that of a customer, except as follows:

NONE

Signature

Managing Member
Title

(\ Notary Publi)

This report** contains (check all applicable boxes):

%] (a) Facing page

%] (b) Statement of Financial Condition.

M (c) Statement of Income (Loss).

%] (d) Statement of Cash Flows.

%] (e)  Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s
Capital.

a3 (f)  Statement of Changes in Liabilities Subordinated to Claims of Creditors.

M (g) Computation of Net Capital.

%] (h)  Computation for Determination of Reserve Requirements Pursuant to Rule
15¢3-3.

] ()  Information Relating to the Possession or control Requirements Under Rule
15¢3-3.

M () A Reconciliation, including appropriate explanation, of the Computation of Net
Capital Under Rule 15¢3-1 and the Computation for Determination of the Reserve
Requirement Under Exhibit A of Rule 15¢3-3.

| (k) A Reconciliation between the audited and unaudited Statements of Financial
Condition with respect to methods of consolidation.

] (1)  An Oath or Affirmation.

%) (m) A copy of the SIPC Supplemental Report.

O (n) A report describing any material inadequacies found to exist or found to have
existed since the date of the previous audit.

| (0) Independent Auditor’s Report on Internal Accounting Control.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5 (e)(3).
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) ERNST WINTTER & ASSOCIATES Certified Public Accountants

675 Ygnacio Valley Road, Suite B-213 (925) 933-2626
Walnut Creek, CA 94596 Fax (925) 944-6333

Independent Auditors’' Report

Member
Hanson McClain Retirement Network, LLC
Sacramento, CA

We have audited the accompanying statement of financial condition of Hanson McClain Retirement
Network, LLC (the Company) as of December 31, 2009 and the related statements of income, changes in
member's equity, and cash flows, for the year then ended that you are filing pursuant to Rule 17a-5 under
the Securities Exchange Act of 1934. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes consideration
of internal control over financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's
internal control over financial reporting. Accordingly, we express no such opinion. An audit also
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis in our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Hanson McClain Retirement Network, LLC at December 31, 2009, and the results of
their operations and their cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The information contained in Schedules I & II is presented for purposes of additional analysis
and is not a required part of the basic financial statements, but is supplementary information required by
rule 17a-5 under the Securities Exchange Act of 1934. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

February 23, 2010



Hanson McClain Retirement Network, LL.C

Statement of Financial Condition

December 31, 2009
Assets
Cash and cash equivalents $ 1,254,640
Due from clearing broker 50,000
Prepaid expenses and other assets 119,324
Notes receivable 197,504
Furniture and equipment, net of

$44,383 accumulated depreciation -
Total Assets $ 1,621,468
Liabilities and Member's Equity
Accounts payable $ 20,513
Accrued compensation and benefits 116,125
Due to clearing organization 129,133
Due to affiliates 3,110
Total Liabilities 268,881
Member's Equity 1,352,587
Total Liabilities and Member's Equity $ 1,621,468

See independent auditors' report and accompanying notes.
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Hanson McClain Retirement Network, LLC

Statement of Income

For the Year Ended December 31, 2009

Revenue
Commissions $ 4,925,880
Marketing revenue 3,509,882
Other income 1,574,093
Interest income 34,951
Total Revenue 10,044,806
Operating Expenses
Compensation 1,200,519
Clearing and other fee expense 652,619
Revenue sharing fees 174,644
Professional fees 143,813
Interest expense 41,001
Operating expenses 774,405
Total Expenses 2,987,001
Net Income $ 7,057,805

See independent auditors' report and accompanying notes.
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Hanson McClain Retirement Network, LLC
Statement of Changes in Member's Equity

For the Year Ended December 31, 2009

December 31, 2008

$ 2,397,780

Distributions (8,102,998)
Net income 7,057,805
December 31, 2009 $ 17352587

See independent auditors' report and accompanying notes.
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Hanson McClain Retirement Network, LLC

Statement of Cash Flows

For the Year Ended December 31, 2009

Cash Flows from Operating Activities:
Net income (loss) for the period $ 7,057,805

Adjustments to reconcile net income (loss) to net
cash provided (used) by operating activities:

(Increase) decrease in:

Accounts receivable 79,759
Securities owned, at market value 4,612
Prepaid expenses and other assets 74,657

Increase (decrease) in:

Accounts payable 4,404

Accrued expenses 15,945

Due to clearing organization 108,579

Due to affiliate (35,222)
Net Cash Provided by Operating Activities 7,310,539
Cash Flows from Investing Activities:

Payments received on notes receivable 258,029
Net Cash Used by Investing Activities 258,029
Cash Flows from Financing Activities:

Distributions (8,102,998)
Net Cash Used by Financing Activities T (8,102,998)
Net cash increase (decreases) in cash and cash

equivalents (534,430)
Cash and cash equivalents at beginning of period 1,789,070
Cash and Cash Equivalents at End of Period $ 1,254,640
Supplemental Data:

Interest paid 41,001

See independent auditors' report and accompanying notes.
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Hanson McClain Retirement Network, LLC

Notes to the Financial Statements

December 31, 2009

1.

Organization

Hanson McClain Retirement Network, LLC (the Company) was formed as a limited liability
company in California in July 1998, with a termination date of July 1, 2028. Under this form of
organization, the member is not liable for the debts of the Company.

The Company registered as a broker-dealer with the Securities and Exchange Commission in
February 2000, and is a member of the Financial Industry Regulation Authority. Prior to 2008, the
Company primarily provided marketing and training support to independent financial advisors. In
2008, the Company also became a securities dealer with customer accounts. The Company conducts
business under a fully disclosed agreement with National Financial Services LLC (NSF).

Significant Accounting Policies
Customer and Proprietary Securities Transactions

The Company clears all customers' transactions on a fully disclosed basis in accordance with a
clearing agreement with NFS. The Company promptly transmits all funds and securities to NFS and
does not otherwise hold funds or securities for, or owe money oOr securities to, customers.
Commission income and expenses and related clearing charges generated from customer securities
transactions are recorded on a trade date basis as the transaction occurs.

The Company, in its capacity as a securities dealer, records proprietary securities transactions in
regular-way trades on the trade date, as if they had settled.  Profit and loss arising from all
proprietary securities transactions entered into and for the account and risk of the Company are
recorded on a trade date basis. In connection with these proprietary securities transactions, the
Company will have amounts receivable and payable to their clearing broker for transactions that
have not reached their contractual settlement date. These receivables and payable are recorded net
on the statement of financial condition.

Use of estimates

The preparation of financial statements in accordance with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the

reporting period. Actual results could differ from those estimates and may have impact on future
periods.

Accounts Receivable

The Company evaluates its accounts receivable and estimates the provision for doubtful accounts
receivable based on historical collection experience, delinquency rates, bankruptcies, and
information obtained about and/or provided by the person or entity who owes the Company and
other current economic conditions.

6



Hanson McClain Retirement Network, LLC
Notes to the Financial Statements

December 31, 2009

2. Significant Accounting Policies (continued)

Accounts Receivable (continued)

Past due balances over 30 days are reviewed individually for collectability. Account balances are
charged off against the allowance after all means of collection have been exhausted and the potential
for recovery is considered remote.

Cash and cash equivalents

For purposes of the statement of cash flows, the Company considers all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents. At December
31, 2009, the Company had no cash equivalents.

Furniture and equipment

Furniture and equipment are stated at cost and includes office furniture and equipment, business
software and computers. Expenditures for repairs and maintenance which do not extend the useful
life of the furniture and equipment, along with purchases below $1,000 are charged to expense when
made.  Upon retirement, the asset cost and related accumulated depreciation are relieved from the
financial statements. Depreciation and amortization are computed using the straight-line method
over the estimated useful lives ranging from 3 to 5 years. '

Fair Value of Financial Instruments

Unless otherwise indicated, the fair values of all reported assets and liabilities that represent

financial instruments (none of which are held for trading purposes) approximate the carrying values
of such amounts.

Income Taxes

No provision or liability for federal income taxes has been made in the financial statements since the
Company's income and losses are reported on the member's tax returns.

3. Risk Concentrations

At December 31, 2009, the Company held deposits at two financial institution, which were in excess
of applicable federal insurance limits by $805,044.



Hanson McClain Retirement Network, LLC

Notes to the Financial Statements

December 31, 2009

4.

Deposit with Clearing Organization

The Company's clearing organization, NFS, requires that they maintain at least $50,000 in deposits
and a minimum net capital of $100,000 as computed for regulatory purposes.

Furniture and Equipment

Furniture and equipment consist of the following:

Furniture and equipment $ 21,726
Office equipment - 17,728
Business software and computers 4,929
44,383
Less accumulated depreciation (44,383)

Net furniture and equipment 3

Postretirement Plan

The Company maintains a pension plan consistent with provisions under section 401 (k) of the
Internal Revenue Tax Code. Under this plan employees may make an elective deferral to reduce
their taxable gross wages. The Company elected to contribute $54,544 in 2009 to the 401(k) Plan to

_ supplement employee contributions. This amount is included in compensation in the statement of

operations.

Notes Receivable

Balance

On May 10, 2008, the Company accepted a promissory note for

$96,000 with a former marketing partner. The unsecured promissory

note is payable in 36 monthly payments of $2,975 including imputed

interest at 7.25% through April 10, 2011. $ 45,242

On August 15, 2008, the Company accepted a termination agreement

with a former marketing partner. The unsecured termination

agreement is payable in 1 payment of $126,082.20 and 25 payments

of $17,546.04 including imputed interest at 7.75% through

September 10, 2010. 152,262
$ 197,504



Hanson McClain Retirement Network, LLC

Notes to the Financial Statements

December 31, 2009

8.

10.

Related Parties

The Company is a a wholly owned subsidiary of Hanson McClain Group, Inc. (HMG). Under an
overhead sharing agreement, HMG provides certain administrative services, such as office space,
information technology, computer and telephone support, human resource management and
accounting services. In 2009, the Company paid $231,000 to HMG for these services. The
Company's results of operations and financial position could differ significantly from those that
would have been obtained if the entities were autonomous.

Litigation

In 2007, the Company was involved in a claim for breach of contract and/or declaratory relief
against 27 marketing partners, who entered into joint marketing agreements with the Company
primarily concerning the termination provisions of the agreement. In 2008, the arbitrator clarified
and confirmed that the respondents are not required to pay the Company the specified termination
payments noted in the agreements, but that the respondents are required to pay the Company three or
seven year trail payments as provided for in the agreements.

In 2009, the Company filed for arbitration against 7 advisors associated with Ameriprise, an
unrelated broker-dealer, regarding the enforceability of Joint Marketing Agreements which the
Company asserted required those advisors to pay fees to the Company and to allow them to audit the
advisors' commission payments to verify amounts paid. In December, 2009, the Company,
Ameriprise, the 7 respondents and the 35 other advisors associated with Ameriprise agreed to
terminate all 42 agreements in exchange for a payment of $462,500 by Ameriprise to the Company
and dismissal of all arbitration claims and counterclaims. This amount is included in other income.

Financial Instruments with Off-Balance-Sheet Credit Risk

As a securities broker, the Company executes transactions with and on the behalf of customers. The
Company introduces these transactions for clearance to a clearing firm on a fully disclosed basis.

In the normal course of business, the Company's customer activities involve the execution of
securities transactions and settlement by its clearing broker. The agreement between the Company
and its clearing broker provides that the Company is obligated to assume any exposure related to
nonperformance by its customers. These activities may expose the Company to off-balance-sheet
risk in the event the customer is unable to fulfill its contracted obligations.

In the event the customer fails to satisfy its obligations, the Company may be required to purchase or
sell financial instruments at the prevailing market price in order to fulfill the customer's obligation.

The Company seeks to control off-the-balance-sheet credit risk by monitoring its customer
transaction and reviewing information it receives from its clearing broker on a daily basis and
reserving for doubtful accounts when necessary.



Hanson McClain Retirement N etwork, L1.C

Notes to the Financial Statements

December 31, 2009

11. Net Capital Requirements

12.

The Company is subject to the Securities and Exchange Commission's uniform net capital rule (Rule
15¢3-1) which requires the Company to maintain a minimum net capital equal to or greater than
$50,000 and a ratio of aggregate indebtedness to net capital not exceeding 15 to 1, both as defined.

At December 31, 2009, the Company's net capital was $1,035,758 which exceeded the requirement
by $985,758.

Subsequent Events

The Company has evaluated subsequent events through February 23, 2010, the date which the
financial statements were available to be issued.

10
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Hanson McClain Retirement Network, LLC
Schedule I

Computation of Net Capital Under Rule 15¢3-1

of the Securities and Exchange Commission

As of December 31, 2009
Net Capital
Total member's equity $1,352,587
Less: Non-allowable assets
Notes receivable 197,504
Prepaid expenses and other assets 119,325
Total non-allowable assets 316,829
Net Capital $1,035,758
Net minimum capital requirement of 6 2/3 % of aggregate indebtedness of
$268,881 or $50,000 whichever is greater 50,000
Excess Net Capital $ 985,758

Reconciliation with Company's Net Capital Computation

(included in Part II of Form X-17A-5 as of December 31,2009

Net capital, as reported in Company's Part IT of Form X-17A-5

as of December 31, 2009 $ 1,007,666
Increase in member's equity 19,471
Decrease in non-allowable assets 8,531
Decrease in haircuts on securities 90

Net Capital per above Computation $1,035,758

12



Hanson McClain Retirement Network, LLC
Schedule II

Computation for Determination of Reserve Requirements Under

Rule 15¢3-3 of the Securities and Exchange Commission

For the Year Ended December 31, 2009

An exception from Rule 15¢3-3 is claimed, based upon section (k)(2)(ii). All customer transactions are
processed in accordance with Rule 15¢3-1(a)(2).

Information Relating to Possession or Control Requirements Under

Rule 15¢3-3 of the Securities and Exchange Commission

For the Year Ended December 31,2009

An exception from Rule 15¢3-3 is claimed, based upon section (k)(2)(ii).

13



ERNST WINTTER & ASSOCIATES Certified Public Accountants

675 Ygnacio Valley Road, Suite B-213 (925) 933-2626
Walnut Creek, CA 94596 , Fax (925) 944-6333

Independent _Auditors’ Report on Internal Accounting Control Required by SEC Rule 17a-5

Member
Hanson McClain Retirement Network, LLC
Sacramento, CA

In planning and performing our audit of the financial statements and supplemental schedules of Hanson
McClain Retirement Network, LLC (the Company), as of and for the year ended December 31, 2009, in
accordance with auditing standards generally accepted in the United States of America, we considered the
Company’s internal control over financial reporting (internal control) as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control. Accordingly, we do not
express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company including consideration of control
activities for safeguarding securities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer securities, we did not
review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with reasonable
but not absolute assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods
1s subject to the risk that they may become madequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

14



A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those
charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the company's financial statements will not be
prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. However, we identified the following deficiency in internal control that we consider to be a
material weakness, as defined above. This condition was considered in determining the nature, timing,
and extent of the procedures performed in our audit of the financial statements of the Company for the
year ended December 31, 2009, and this report does not affect our report thereon dated February 23,
2010. :

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not

accomplish such objectives in all material respects indicate a material inadequacy for such purposes.

Based on this understanding and on our study, we believe that the Company's practices and procedures, as

described in the second paragraph of this report, were adequate at December 31, 2009, to meet the SEC's
. objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, the FINRA, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

e oot

February 23, 2010
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ERNST WINTTER & ASSOCIATES Certified Public Accountants

675 Ygnacio Valley Road, Suite B-213 (925) 933-2626
Walnut Creek, CA 94596 Fax (925) 944-6333

SIPC Supplemental Report

Member
Hanson McClain Retirement Network, LLC
Sacramento, CA

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[Transitional Assessment Reconciliation (Form SIPC-7T)] to the Securities Investor Protection
Corporation (SIPC) for the year ended December 31, 2009, which were agreed to by Hanson McClain
Retirement Network, LLC (the Company) and the Securities and Exchange Commission, Financial
Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties in
evaluating the Company's compliance with the applicable instructions of the Transitional Assessment
Reconciliation (Form SIPC-7T). The Company's management is responsible for the Company's
compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in
this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose.
The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement records
entries posted on the general ledger, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2009,
as applicable, with the amounts reported in Form SIPC-7 for the period ended December 31, 2009 noting
no differences;

3. Compared any adjustments reported in Form SIPC-7T with supporting schedules and working papers
noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the related
schedules and working papers supporting the adjustments noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

R t
L3
/%/m e
February 23, 2010
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SECURITIES INVESTOR PROTECTION CORPORATION
805 15th St. N.W. Sulte2 083%,7\?!%%&8391%, D.C. 20005-2215

Transitional Assessment Reconclilation

SIPC-7T

(29-REV 12/09)

SIPC-7T

(29-REV 12/09)
{Read corolully the Instructions in your Working Copy belere completing Ihis Forin)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designaled Examining Authority, 1934 Act registration no. and month In which fiscal year ends for
purposes of the audil requirement o} SEC Rule 17a-5:
I M Qi I Note: If any of the inlormation shown on the mailing label
HUJ&SU.'\ < fq.,\ requires correction, please e-malil any corroctions to
N lorm@sipe,org and so indioate on the lorm tiled.

3620 Faic Oaks Btvel., suihe 300

.Sae.rwm, cA C‘}S.E{t{

FIN KA Name and telephone number of person to conlact

¢ respecting this lorm,
| esézii;&“_ l DQAbe Bfﬁzbf\/ 603-379-241 &
2. A. General Assessment [item 2e from page 2 {not loss than $150 minimum)] $ <6',7\’3l
B. Less payment made with SIPC-8 [iled Including $150 paid with 2009 SIPC-4 {exclude intesast) ( 3,364
Irﬁ o, ¥lsjen '
" Date Phid '
C. Less prior overpaymon! applied { —
D. Assessment balance duo or {overpayment) . "‘il q21F
E. Interest compuled on Jale payment (see instruction E} for days at 20% per annum >~
F. Tolal assessment balance and interest due {or overpayment carrled forward) 5, ‘f' 927
G. PAID WITH THIS FORM:
Fotah muetbe s aa F sbove) s 1927
H. Overpayment carried forward ${ )

3. Subsidiaries {5) and predecessors (P} inciuded in this form {glve name and 1934 Act registration number):

The SIPC member submitting this form and the -
person by whom it Is execuled reprosent thereby H '
that all information contained herein is true, correct ansdun 'M ¢ //Cutn &%INN‘(’LM%OPIJI (el

and complsle W léama ol cwwu% organizafion}

{Authosized Slgnatuin}

Dated the day of , 20 . /’Alé‘F PII'A.QAC{'G/ OFP'CZ/\

{Thle)
This form and the assessment payment Is due 60 days afler the end of the fiscal year. Retaln the Working Copy of this form
for a perjod of not less than 6 years, the lalest 2 years In an easily accessible piace,

ﬁi Dates:

= Poslmarked Recelved Reviewed

28]

o3 Calculations Documentation ... Forward Copy
o

c> Exceptlions:

o

o

Disposition of exceptions:

WORKING COPY

p—




DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounls {or the liscal period

beginning ﬁzril 1, 2008
and ending_tJjec. , 200K
Eliminate cenls
item Ro.

2a. Total rovonue (FOCUS Line 12/Part 1A Lins 9, Code 4030) : § —1‘,'%7{-"\ O B\

2b. Additions:

{1) Total revenues from the sesurities business of subsidiaties {excepl loreign subsidlarias) and
predecessors not included above.

{2) Nel loss from principal transactions I securitles in trading accounts.

(3) Net loss from principal ransactions in commodilies in trading accounts,

{4) Interes! and dividend expense deducted in detarmining item 2a,

{5) Nel loss from management of or participation in the underwriting or distributlon of securitios.

(6} Expensas other than adverlising, printing, regisiration tees and legal fees deducted In determining net
profit from management ol or participation In underwriting ot distributien of securitfes.

{7) Net loss from securitias In Investment accounts.

Total additions

2¢. Deductions:
{1} Revenues from the dislribution ol shares of a registered open end investmsnt company or unit
investment trust, from Yhe sale of variable annuities, from the business of insurance, from investment
advisory services renderad to registered investment companies or Insurance company separate
accounts, and from ransactions in securily fulures producis. 3, S l, 8aY

. {2) Revenues {rom commodily iransactions.

{3) Commissions, floor brokerage and clearanca paid to other SIPC members In connaclion with

securilles transactions. 3?7 Il.l'?—"l

{4} Reimbursements for poslage In connection with proxy solicitation,

(5) Nel gain irom securities in invesiment accounts.

(6} 100% of commissions and markups earned Jrom lransactions in (i) cerilficales vl deposit and

{if} Treasury bills, bankers acceplances or commercial paper that mature nine months or less
from issuance date,

{7) Direct expenses of printing adverlising and legal fees incuired in connection with other revenue
related 1o the securities business {revenue delined by Section 16{9){L} of the Act).

(8) Other revenus not selated either ditectly o1 indirecily 1o the securitles business. -
{See Instructlon C):

. Zatereyr Tncone . 14, 2s¢

{9} (i} Total interes) and dividend expense {FOCUS Line 22/PART lIA Line 13,
Code 4075 plus [ine 2b(4) above} bul not in excess
of lotal interest and dividend income. ¥

(ii) 40% of interes) earnad an customers securilies accounts
(40% of FOCUS line 5, Code 3960). $

Enier the grealer of line {i} or {ii)

Total deductions "/' Q 5’ 6,, SR
2d. SIPC Net Operaling Revenues $ 3', 292, 5o
2¢, General Assessment @ .0025 $ 8 231

{10 page 1 but fot less Than
2 $150 minimum)



