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OATH OR AFFIRMATION

I, Claude Gregory , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

FRS Securities, LLC , as
of December 31 , 2009 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

ol
Simature <
CED

Title

Rebe B Gy 8 ‘
Notary Public (‘M\ QOMMASE (B €Xplre < AN [P

This report ** contains (check all applicable boxes):
Xl (a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

OO0 (d) Statement of Changes in Financial Condition.

XI (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
O
X
X
O
X

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

M ) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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WADE r BOWDEN & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

INDEPENDENT AUDITORS' REPORT

ETo the Members and Drrectors

FRS SECURITIES e

‘flij' .;"’We have audrted the statement of f nancral condrtron of FRS Secuntres LLC as of

i ‘December 31, 2009 and the related statements of operatrons changes in “‘members':

c ,;’fr " equity and cash. flows for. the year then ended that you aré f" iling pursuant to rule- 17a—5
* - under the Securities Exchange Act of 1934. These financial statements are the e
.['jresponsrbllrty of the Companys management Our responsrbrhty isto express an oprnron o

S ;f}on these ﬁnancral statements based on our audrt - - R

* - amounts and drsclosures in the financial statements. An audit also includes assessrng‘
« ' the accounting pnncrples used and: srgnrﬁcant estimates made by management as well
- as evaluatmg the overall financial statement. presentatlon We beheve that our audrt

e provrdes a reasonable basrs for our oprnron

",, tn our oprnron the ﬁnancral statements referred to above present farrly, in atl matenal -
e respects the. frnancral position of FRS Secuntres LLC as of December 31, 2009 and the ‘
S resutts of its operatrons and its cash ﬂows for the year then ended in conformrty wrth '

< /accountlng pnncrptes generally accepted inthe Unrted States of Amenca

i t‘,:Our audrt was conducted for. the purpose of formrng an oprnlon on the basrc frnancral
vstatements taken as a whote The rnformatlon contained in the supplementary’ schedule 2

s presented for purposes of additional analysis and is not a requrred part of the basic .,

- financial statements, but is supplementary information required by rule 17a-5 underthe .

. Securities Exchange Act of 1934. Such rnformatron has been subjected to the audrtlng

,' ‘ - procedures applred in the audit of the basrc ﬁnancral statements and, in our.opinion, is L
fairly stated in’ all matenal respects in retatron to the basrc ftnancral statements taken as a
" .¢whote S e A S RN

QR

7\;',"‘ Atlanta Georgia O
v ,tFebruary24 2010 S

Ce63 FLAT SHOALS ROAD.SE, SUITE C- 369 L
- - CONYERS, GEORGIA 30094 >
CPH.770-500-9798 .
. FAX 678-868-1411
\VB()\VD] I\fa\()t(P'\ coM

'_"jWe conducted our audlt in accordance wrth audrtlng standards generally accepted in the L
,‘ United States of Amenca Those standards require that we plan and perform the audit to |

- obtain reasonable assurance about whether the flnancral statements are free of material
R mrsstatement An audit rncludes examining, on a test basis; evidence supportrng the-



. I';':ARS’LISECURITIES LLC

iiASSETS

STATEMENT OF FINANCIAL CONDITION
December 31 2009 S

, CURRENT ASSETS

Cash : .
Accounts recetvable
Prepaid expenses -

"*$”Jf“j’ 765061:.4*«”

22|
5,909

I ‘ 83687‘:“‘ B

| 'ILV,LIATBI’:LITIES‘ AND-’ME'MB\ERS'?é‘QUlfY

\ CURRENT LIABILITY accounts payable and accrued

llabllltles " L

TOTAL LIABILITIES

o MEMBERS‘ EQUITY

- TOTAL - s i

[T 4915

Crer2|

[_____esesr|

See lndependent Audltors Report and
Notes to FmanCIaI Statements
2
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FRS SECU RITIES LLC

STATEMENT OF OPERATIONS

iy "FOR THE YEAR ENDED DECEMBER 31, 2009

REVENUE

Commnssnons Ve T g

lnterest

o ssaes|
1438

B Tot‘al‘revenue S e T e TS

39483

| "E‘OPERATING EXPENSES*

Salaries and wages

'«Cleanng and execution . -
* Legal and professional fees ;
: Insurance : S
. Taxes
~ Rent. -

- _Technology

Licensing
- Travel -
Marketing ©
, Telephone
E-Ofﬂce G
' ‘_Contmumg educatton R

o aeeor |

35,987 |

21960 |

12,176 |
4348 |
12,400

L2115)
‘9041

810
610

160}
501

Totalexpenses S e e T

1284171

\;‘NETLOSS, el D

“(88.934)|

' See Independent Auditors Report and
Notes to. Flnanmal Statements
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" STATEMENT. OF CHANGES IN MEMBERS' EQUITY.

___FORTHE YEAR ENDED DECEMBER 31,2009 =
| MEMBERS'EQUITY, JANUARY1
© Nt loss -

 MEMBERS' EQUITY, DECEMBER 31

e

0 derqee]

N ey

‘ ,Sevéf'lhdépehdent Auditors’ Report and
-, "Notes to Financial Statements.
. 4 . E . . ~/



FRS SECU RITIES LLC

o STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2009

OPERATINGACTIV!TIES | e A R
Netloss ff,‘ ST L S % o (sB 934

Adjustments to reconcne net toss to net
- cash-flow used by operatmg activities: U 5 ; R |
. 'Decrease in-accounts recelvable B I SR - )
Decrease in prepaid expenses R S A SRR [
Increase in; accounts payable and accrued expenses TR e 3 665

Net cash used by operatlng actlvmes ‘ SN | ' e (84 209) 1

NETINCREASE IN CASH Lf " ,';'51" R ”,v (84;,209)

CASH AT BEGINNING OF YEAR o eaTis

"CASH AT END OF YEAR D &

o See Independent Audltors Report and
';,‘ Notes to Fmancual Statements
. 7’ 5



FRS SECURITIES LLC

NOTES TO FlNANClAL STATEMENTS

PR f 1 ‘SUMMARY OF SlGNlFlCANT ACCOUNTING Poucres

E -Nature of Busuness

S FRS Seourltles LLC (the "Company") isa broker dealer orgamzed asa llmlted
. llablllty company (LLC) with perpetual duratlon for the purpose of engaging in. the - =
busmess of effectlng transactions in securities for the accounts of others, effectlng s
transactrons in securmes to act as tntermedlary between buyers and sellers to: '
, charge commusslons toact as an agent when buying secuntles to act asa-
. prmcupal when sellmg securrtres and to engage in all other actrvmes related
= 'lnc1dental thereto S :

S ”The Company isa broker-dealer reglstered wrth the Securltles and Exchange o
-~ Commission (SEC)-and is a member of various exchanges and the Flnancral St
' lndustry Regulatory Authonty ("FlNRA") o ,;

BaSlS of Presentatron

The Company is engaged in a smgle line of busmess as a securmes broker-dealer,' )
[ Wthh comprlses several classes of serwces . :

. Cash and Cash Egurvalent -

k f\‘ For purposes of the statement of cash flows, the Company def" nes cash Lo
. W equrvalents as highly liquid lnvestments with original maturities of less than o
o mnety days that are not held for sale in the ordlnary course of busmess

- "Commlssrons

. Commrssron revenue is denved as the Company actlng as an agent buylng and
" selling securities on behalf of its customers. In return’ for such services, the * e
S Company charges a commission.: Each time a CUstomer enters intoa buy or
e sell transaction a commission is earned by the Company for rts selllng and . .
£ admlnlstratlve efforts Commnssrons are recorded on a trade-date basrs as %
E securltres transactlons occur : ‘

Estlmates "

‘ ,"'The presentatlon of ﬁnanmal statements in conformlty wrth u. S generally
‘ accepted accountmg principles requires management to. make estimates: and
assumptrons that affect the reported amounts of assets and llabllltles and
~ " disclosure of contlngent assets-and llabllrtles at the date of the flnancral '
statements and the reported amounts of revenues and expenses durmg the
freportlng perlod Actuat results could drffer from those estumates B



“;“;"SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES contlnued
Y ',lncome Taxes

N \The Company is’ a Ilmlted llablhty company for lncome tax reportrng purposes and’,{i”: s
. ;,as sych, is not subject to income tax. Accordmgly, noprovrsron for mcome taxes o
’ lS prowded in the flnanCIaI statements Sl : ~ '

" 'RELATED PARTY TRANSACTIONS

“ ",Fmancral & Realty Servrces LLC a related party through common ownershlp, .
o malntalns office space used by the Company During 2009 the Company paid |
. ‘Flnanmal & Realty Serwces LLC $1 480 for the use of oft" ce space and supphes T

“;The Company and Fmancral & Realty Servrces, LLC have entered lnto a
- - -management expense sharing agreement (Agreement) whereby many of the
" expenses-of the Company can be paid by Financial & Realty Services, LLC. 7
. 'Addltlonally, under the Agreement, the sole shareholder wrll contribute addltlonal C
i capltal to the Company in order for the Company to meet its fegulatory :
. requrrements for maintaining net capital as defined in‘ Rule 15c3 1 (see also Note 3)
" Even though the agreement is still rntact alt of the Company s expenses were pald
by the Company in-2009. ‘ s R : e

NET CAPITAL-REQUIREME‘NTS\

The Company iS subject to the Securltles and Exchange Commrss:on Unlform ‘ o
Net Capital Rule (SEC Rule 15¢3-1), whlch requires the. malntenance of mlnlmum

~ rnet capital and requires that the ratio of aggregate mdebtedness to net capltal
both as defi ned, shall not exceed 15 to 1 (and. the rule of the "applacable" ‘ ,
: exchange also provides that equrty capltal may not be wrthdrawn or.cash dlwdends =
7 paid ifthe resultlng net capital ratio would exceed 10 to 1) At December 31, L
. 12009, the Company had net capltal of $66, 628, which was $61, 628 in excess of
Cits requrred net capital of $5 000, The Company s percentage of aggregate
: lndebtedness to net capltal was 7. 38% : AT ,

\

s GOING CONCERN

o The Company has lncurred srgmt‘ cant losses in 2009 The Company may become RS
 ‘dependent upon: capltal contrlbutlons from rts Members for worklng capltal andto
© - meetits regulatory: reqmrements for malntalnmg net capltal as defined.i in Rule
L 15¢3-1. The Company's Members have represented that the Members rntend to
~ 7 ‘makeany capltal contributions, as. needed to'insure the. Companys survrval
. and regulatory requrrements through January 1 2011

: Management expects the Company to contlnue asa gomg concern and the : S
- accompanymg financial statements have been prepared ona. gorng-concern basasf o
“without adjustments for reallzatton in the event that the Company ceases to E
’ contlnue as agomg concern. ‘ : , Ll
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o 5 |

COMPUTATION FOR DETERMINATION OF RESERVE RQUIREMENTS UNDER
RULE 15C3-3 OF THE SECURITIES AND EXC | NGE COMMISSION ‘

‘ The Company is exempt from the provrsrons of Rute 15c3 3 under the Secunty‘ fa o
S Exchange Act of 1934 pursuant to paragraph (k)(2)(r) of the rule : B

T INFORMATION RELATING TO THE POSSESSION OR CONTROL

REQUIREMENTS UNDER RULE 15¢3-3 OF THE SECURITIES AND
EXCHANGE COMISSION “u_ﬁ,

B 2.

e ;'The Company |s exempt from the provrsnons of Rule 1503 3 under the Secuntyf_{‘ o
B Exchange Act of 1934 pursuant to paragraph (k)(2)(|) of the rule s



FRS SECURITIES LLC

OMPUTATION OF NET CAPITAL UNDER RULE 15c3 1 OF THE
SECURITIES AND EXCHANGE COMMISSION
R AS OF DECEMBER 31 2009

"~ SCHEDULE 1

‘~ 'TOTAL MEMBERS' EQUITY QUALIFIED FOR NET

COAPITAL' il R R 7

p DEDUCTIONS AND/OR CHARGES
Nonatlowable assets S o e e U
“Accounts receivable I S (1,285)

' Prepaidexpenses o 5900)

Halrcuts on securltles 15c3 1(f) O IR N 7\",(57900) '

'@NETCAPITAL "Q;., ~ . R N R : y

- AGGREGATE INDEBTEDNESS accounts payable and |

accrued expenses R : Lo e ', ‘; 4‘,‘9;145‘ -

Total aggregate mdebtedness ; 1 ‘f s .i »4,915 ~'

o COMPUTATION OF BASIC NET CAPITAL REQUIREMENT -

Mrmmum net capltal reqmred : s { 1 o 5,000 ] |

o .Exces/snetcaprtal»‘ - “ ' . i,[ TR 51,628 |-

Excess netcapltal at1 000 percent R Rn EREE 6137

Percentage of aggregate rndebtedness to net capttal e ~7.‘38%

There is no dlfference in the above computatlon and the Companys net capltal as reported tn f .
Companys Part H (unaudrted) FOCUS report as of December 31 2009 : FR

F T e e L e R R e e T T e e e e e
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B CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS' T

INDEPENDENT ACCOUNTANTS' REPORT

B " 'REQUIRED BY L
SECURITIES EXCHANGE COMMISSION (SEC) RULE 17A—5(e)(4)
AGREED-UPON PROCEDURES RELATED TO AN ENTITY‘S SIPC

ST ASSESSMENT RECONCILIATION SR

. '_To fhie Members and. Managers
c iFRS SECURIT?ES LLC

In. accordance with Rule 17a-5(e)(4) under the Secunttes Exchange Act of 1934 l have performed thef
procedures enumerated below wtth respect to the accompanying Schedute of ASsessment and- '
= Payments. Form SIPC- 7T ='pages 12 and 13 - to the Securities Investor- Protection Corporatlon
. {SIPC)for the year ended December 31, 2009 which were agreed to by FRS Securrtres LLe and
“ the Securities and Exchange Commrssmn Financial Industry Regulatory; Authonty, Inc:, and the
- SIPC, solety to assist you and the other specrfred parties in evaluating FRS Securiies, LLC's -
R compttance with the apphcabte instructions of the Transitional: Assessment Reconcmatron (Form
‘ . siPC- 7T). FRS Securities, LLC's management is responstble for the FRS Secuntres LLC s ,
el 'compllance with those requrrements This agreed upon: procedures engagement was conducted o
~~“in accordance with attestation standards established. by the American Institute- of Certified Publlc o
S Accountants The suffi iciency of these procedures is solely the responsibility of those parties -
e “ ; specrﬁed in this report Consequentty, we make no representation regardtng the: ‘sufficiency of the o
S procedures described. below either for the purpose for which this report has been requested or for any»’ e
S N : /other purpose The procedures we performed and our ﬂndrngs are as follows : o

it 1 Compared the listed assessment payments in’ Form SIPC-7T wrth respectlve cash dtsbursement
R records entnes |n the generat tedger notmg no drfferences B : : :

§'2 Compared the amounts reported on the audtted Form X 17A 5 for the year ended December 31
o 2009 as applicable, with the. amounts reported in Form SIPC 7T for the year ended December 31
R 3‘2009 notmg no drfferences .‘ Lo : »

L 3 There were no adjustments reported in Form SIPC—7T thus no drfferences

o4, Proved the anthmettcal accuracy of the catcutatrons reﬂected in Form SlPC-7T and in the related
P schedules and workmg papers ‘

5. There was no appllcatton of overpayment thus no dtfference between the current assessment

at and the ongmal computatlon

. See Independent Audltors Report and
‘ Notes to Financtal Statements L
: _ .10 : SERICI
. 863 FLAT SHOALS ROAD SE, SUITE. €-369
. CONYERS, GEORGIA 30094 -
; PH 770- 500- 9798
R rAx 678 868 1411 ]




' :_ performed addltlonal procedures other matters mlght have come to our attentlon that would have
o U'been reported to you N : RS I A A

s ,‘:} Th|s repdrt is lntended solely for the mformatlon and use of the specﬁ" ed partles Ilsted above and IS not}‘ .' ¢
lntended to be. and should notbe used by anyone other than these specnt" [0} part|es S

AtlantaGeorgla .
February 24, 2010+ =

2 See lndependentAudltors Repoﬂand;,.?:r_‘ S /
Notes to Fmancral Statements r
‘ 11 AR

We were not engaged to and dld not conduct an exammatlon the obJecttve of which would be the B
" -expression of an opinion on. compllance Accordlngly, we do not express such an. opmlon Had we N I Ch
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WADE r BOWDEN & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

REPORT ON INTERNAL CONTR()L

: .. . REQUIREDBY ' S
SECURITIES EXCHANGE COMMISSION (SEC) RULE 17A 5
FOR A BROKER-DEALER CLAIMING AN EXEMPTION FROM
(SEC) RULE 1scs-3

fon

‘ Board of Drrectors [ :
FRS SECUR!TIES LLC

o 5|n plannrng and performrng our audrt of the t" nanual statements and supplementary schedule of

" FRS'Securities; LLC (the "Company"), as of and for the year ended December 31, 2009, we * -
SR ‘conS|dered its internal control, including control actrvrtles for safeguardrng securities; in orderto
ROk determine our auditing procedures for the purpose of ‘expressing our oplnlon on the ﬂnancral
o ‘;;ﬂstatements and not to provrde assurance on rnternal control ‘ -

L Atso as requrred by Rule 17a—5(g)(1) of the Secuntres and Exchange Commrssron ("SEC") we
" havemadea: study of the practices and procedures followed by the Company, rnctudrng tests of
L\such practrces -and procedures that we consrdered relevant to the objectlves stated in Rule 17a 5(g)
S in makmg the periodic computatrons of: aggregate rndebtedness (or aggregate debrts) and net ‘
e caprtal under Rule 17a-3(a)(1 1) and for determrnlng compllance with the exemptive provrsrons of
-Rule 15c3-3. Because the Company does not carry securities, accounts for customers or perform.
- 'custodlal functions relating to customer secuntres, we drd not review the practrces and procedures
o :foltowed by the Company in any of the foltowrng

1 Makmg quarterly securrtles examrnatlons counts verlt" catrons and comparlsons R
b 2 Recordatron of drfferences requrred by Rute 17a 13

3 Complylng wrth the requrrements for prompt payment for securrtres under Sectron 8 of
. Federal Reserve Regutatron T of the Board of Governors of the Federal Reserve System

L The management of the: Company rs responsrbte for estabhshrng and marntarnrng rnternal controt
. andthe practrces and procedures referred toin the precedrng paragraph ‘In fulfilling thrs
B responsrblllty, estlmates and judgments by. management are required to assess the expected
_ benefits and related costs of controls and the practices and procedures referred toin the precedlng
U paragraph and to assess whether those practices and procedures can. be expected to achieve the
- SEC's above mentioned. objectives. Two of the objectrves of internal control and the practices and | L
Cen . procedures are to provide management with reasonable but not absolute assurance that assets for’ v j e
"~ which the Company has responsrblllty are safeguarded agarnst loss from unauthorized use or
o \dlSDOSItIOI’] and that transactrons are executed in accordance with management's authonzatron R
ey and recorded properly to permit the preparatron of financial statements in conformity with accountlng
, prrncrptes generally accepted in the United States of America. Rule 17a-5(g) lists addrtronal
2 objectrves of the practlces and procedures Ilsted in the precedrng paragraph

See tndependent Audrtors Report and
Notes to Frnancrat Statements ‘-
L 14 'j
863 FLAT SHOALS ROAD SE, SUITF c 369
CONYERS GEORGIA- 30094 -
“PH 770 500-9798 k
rAx 678-868-1411" ,
\\Bmvorr\r vmcm com,




>

Because of lnherent llmttatrons in any tnternal control or the practtces and procedures referred to- :
e \above errors or fraud may occur and not be detected Also pro;ectlon of any evaluation of them el
- to future periods is subject to the risk that they may, become madequate because of changes in . o
R 'condltlons or'the. effectlveness of thelr desrgn and operatlon may deterlorate o

' ’;.Our cons;deratlon of the lnternal control would not necessarrly drsclose all matters in rnternal : -
s “control that might be materral weaknesses under standards established by the' American Institute: R
_ of Certrt” ed Public‘Accountants. A matenal weakness isa condrtlon in which the design or operatlon R
R of the specrfrc internal control components does:hot reduce toa relatrvely low level the risk that error -~~~
£ I»,T{‘ﬂor fraud in amounts that would be material in relatlon to the ﬁnanmal statements belng audited may SR
.7 oceur and not be detected within a timely period. by employees in the normal course of performlng
SRy their assrgned functions. However we noted no matters mvolvmg the mternal control rncludmg i
L _Jcontrol actlwtles for safeguardmg securlttes that we consrder to be a matenal weakness as deflned o
above : , R . r , e e

(

S We understand that practlces and procedures that accompllsh the objectrves referred to in the
; - “second paragraph of this report are considered by the SEC to be adequate for its purposes in

. "accordance. with the Securities Exchange Act of 1934 and related regulatlons and that practrces
e and procedures that do not accomplish such objectrves in all material respects indicate a material - o
S tnadequacy for such purposes Based on this understandlng and on our study, we believe that the n
o Company's practlces and procedures were adequate as of December 31 2009 to meet the SEC S

s ,objecttves : v ~ : :

: S lThIS report is mtended solely for the lnformat|on and use. of the Board of Dlrectors management e

o the SEC, and-other regulatory agencies.that rely on Rule 17a-5(g) under the Securities Exchange -

SRR Act of 1934 in their.regulation of reglstered brokers and dealers and is not rntended to be used by
o anyone other than these speClt" ed partles ' ' L , :

Y \':Atlanta Georgla B
' “-Feerary 24, 2010

\ See lndependent Audrtors Report and
Notes to Fmancral Statements
‘ 15
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