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OATH OR AFFIRMATION
I, ARNOLD URSANER , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and suppofting schedules pertaining to the firm of
CJS SECURITIES, INC. : , as of
DECEMBER 31, 2009 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that

of a customer, except as follows:

A Signature

: ‘ PRESIDENT & CEO
- - Title
\\ prind C M

- 2O MI02SE
Notary Public NOTARY PUBLIC, Si*a?t; o‘aj'?ihéw York
No, 0105084959

) . . ualified in Quesns ¢ .
This report ** contains (check all applicable boxes): Commission Expires ‘;eis %‘%

VMl (a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Cash Flows.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) = Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation or Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

[0 (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of previous audit.

(0) Supplemental independent Auditors Report on Internal Accounting Control.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



JoHnN FuiLvio, cpa
SusaN E. VAN VELSON, cpPa
CHRISTIAN TIRIOLO, CPA

F U LV I O 8’ A S S O C | AT E S , L.L.P. KENNETH S. WERNER, CPA
Certified Public Accountants - 5 West 37ch Street
4th Floor

New York, New York 10018

INDEPENDENT AUDITORS’ REPORT TEL: 212-490-3113

FAX: 212-986-3679
www.fulviollp.com

To the Shareholder of
CJS Securities, Inc.:

We have audited the accompanying statement of financial condition of CJS
Securities, Inc. (the "Company") as of December 31, 2009, and the related statements of
income, changes in shareholder's equity and cash flows for the year then ended that you are
filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These financial
statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of CJS Securities, Inc. as of December 31, 2009, and the
results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained on pages 12 and 13 is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but
is supplementary information required by Rule 17a-5 of the Securities and Exchange
Commission. Such information has been subjected to the auditing procedures applied in our
audit of the basic financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

Tt %Wﬁj- f

New York, New York
February 16, 2010



CJS SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2009

ASSETS

Cash

Due from broker and clearing deposits
Commissions receivable

Securities owned, at fair value

Other assets and receivables

TOTAL ASSETS

LIABILITIES AND SHAREHOLDER'S EQUITY

Liabilities:
Accrued expenses
Shareholder's Equity:
Common stock, no par value, 200 shares authorized,
100 shares issued and outstanding

Additional paid-in capital
Retained earnings

Total Shareholder's Equity

TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY

The accompanying notes are an integral part of these financial statements.
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$ 1,033,324
428,200
342,842
830,868

— 75,883

$ 2711117

$ 51,860

100
262,571
2,396,586

2,659,257

2,711,117



CJS SECURITIES, INC.
STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 3 1,2009

Revenues:

Commissions $ 5,402,544
Net gain from trading securities 183,035
Syndicate income 99,986
Interest and dividends 37,931
Other income 15,750

TOTAL REVENUES 3,739,246

Expenses:

Employee compensation and related expenses 4,066,902
Floor brokerage, clearance and exchange fees 330,932
Insurance 12,951
Professional fees 47,511
Rent 141,544
Data services 127,281
Telephone and communications 38,865
Office expense 31,143
Licenses and permits 34,470
Travel and entertainment 19,953
Other operating expenses 202,955

TOTAL EXPENSES 5,054,507

NET INCOME 684,739

The accompanying notes are an integral part of these financial statements,
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CJS SECURITIES, INC.
STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2009

Additional
Common Paid-In Retained
Stock Capital Earnings Total
Balance, January 1, 2009 $ 100 $ 262,571 $2,711,847 $2,974,518
Net income - - 684,739 684,739
Distributions to shareholder - - (1,000,000) (1,000,000)
Balance, December 31, 2009 $100 $ 262,571 $ 2,396,586 $ 2,659,257

The accompanying notes are an integral part of these financial statements.
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CJS SECURITIES, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2009
Cash flows from operating activities:

Net income $ 684,739

Adjustments to reconcile net income to net cash provided
by operating activities:

Increase in due from clearing broker $ (10,948)

Decrease in commission receivable ‘ 54,010

Increase in securities owned, at fair value (183,281)

Decrease in other assets 3,174

Increase in accrued expenses (57.135)
Net adjustments (194.,180)
Net cash provided by operating activities 490,559

Cash flows from financing activities:

Distributions to shareholder (1,000,000)
Net Decrease in Cash (509,441)
Cash at beginning of period 1,542,765
Cash at end of period $1,033,324

The accompanying notes are an integral part of these financial statements.
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NOTE 1.

CJS SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009

ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

CIS Securities, Inc. (the "Company") was incorporated in New York on
November 5, 1997 and began operations on July 1, 1998 as a broker-dealer.
The Company is registered with the Securities and Exchange Commission (the
“SEC”) and is a member of the Financial Industry Regulatory Authority, Inc.
(the “FINRA”).

The Company does not carry security accounts for customers or
perform custodial functions relating to customer securities. Accordingly, the
Company is exempt from the provisions of Rule 15¢3-3 under the Securities
Exchange Act of 1934 (the "Act").

The Company maintains its books and records on the accrual basis of
accounting in accordance with accounting principles generally accepted in the
United States of America, that also requires broker-dealers to value securities
at fair market value.

The Company executes its trades through other member firms and
records all securities transactions on a trade date basis.

The preparation of the financial statements in conformity with the
accounting principles generally accepted in the United States of America
requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statement.
Actual results could differ from those estimates.

Fair Value Measurement — Definition and Hierarchy

Financial Accounting Standards Board (FASB) Accounting Standards
Codification (ASC) 820, Fair Value Measurements and Disclosures (formerly
FASB Statement 157, Fair Value Measurements) establishes a framework for
measuring fair value and expands disclosures about fair value measurements.
ASC 820 establishes a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value into three broad levels
explained below:

Level I - Valuations based on quoted prices available in active markets for
identical investments.

Level 2 - Valuations based on quoted prices in markets that are not active or
for which all significant inputs are observable, either directly or indirectly.

Level 3 - Valuations based on inputs that are unobservable and significant to
the overall fair value measurement.

-8-



NOTE 1.

NOTE 2.

CJS SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009
(continued)

ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
(continued)

The availability of observable inputs can vary from instrument to
instrument and is affected by a wide variety of factors. This includes the type
of instrument, whether the instrument is new and not yet established in the
marketplace, and other characteristics particular to the transaction. To the
extent that valuation is based on models or inputs that are less observable or
unobservable in the market, the determination of fair value requires more
judgment. Accordingly, the degree of judgment exercised by the Company in
determining fair value is greatest for instruments categorized in Level 3. In
certain cases, the inputs used to measure fair value may fall into different
levels of the fair value hierarchy. In such cases, the instrument is reported in
the lowest level that has a significant input. Even when inputs are not
observable, the Company’s own assumptions and methodologies are
established to reflect those that market participants would use in pricing the
asset or liability at the measurement date. In addition, during periods of market
dislocation, the observability of inputs may be reduced for many instruments.
This condition could cause an instrument to be reclassified to a lower level
within the fair value hierarchy.

Valuation techniques - equity securities: the Company values
investments in equity securities and securities sold short that are freely tradable
and are listed on a national securities exchange or reported on the NASDAQ
national market at their last sales price as of the last business day of the period.

FAIR VALUE MEASUREMENTS

The Company’s assets recorded at fair value are categorized below
based upon a fair value hierarchy in accordance with ASC 820 at December
31, 2009. See Note 1 for a definition and discussion of the Company’s policies
regarding this hierarchy.

Securities owned Level 1 Level2 Level 3 Total
Equity Securities $830,868 $ - $ - $ 830,868
% of Total 100% - - 100%



NOTE 3.

NOTE 4.

NOTE 5.

CJS SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009
(continued)

RELATED PARTY TRANSACTIONS

The Company has an agreement with a related company owned by the
same shareholder for the use of office space, utilities, and certain office
equipment. The Company incurs 100% of the lease obligation in return for the
use of the premises and the equipment. This agreement is on a month to month
basis and can be terminated at any time by either party without incurring any
liabilities.

NET CAPITAL REQUIREMENTS

As a registered broker-dealer, the Company is subject to the Uniform Net
Capital Rule 15¢3-1 (the “Rule”) under the Securities Exchange Act of 1934.
The Rule requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1 and also provides that equity capital may not be
withdrawn or distributions be made in certain instances. The Rule also requires
minimum net capital in an amount equal to the greater of $100,000 or 6 2/3% of
aggregate indebtedness. At December 31, 2009, the Company had net capital of
$2,458,744 and excess net capital of $2,358,744.

FINANCIAL TRANSACTIONS WITH OFF-BALANCE-SHEET CREDIT RISK

The Company's activities involve the introduction of transactions on a
fully disclosed basis with a clearing broker on behalf of its customers. Through
contractual agreements with the clearing broker, the Company is liable in the
event its customers are unable to fulfill their contracted obligations with the
clearing broker.

The customers' activities are transacted on either a cash or margin basis
through the facilities of a clearing broker. In margin transactions, the clearing
broker extends credit to customers, subject to various regulatory and margin
requirements, collateralized by cash and securities in the customers' accounts. In
connection with these activities, the clearing broker executes and clears
customers' transactions involving the sale of securities not yet purchased ("short
sales"). These transactions may expose the Company to significant off-balance-
sheet risk in the event the customers fail to satisfy their obligations to the
clearing broker. The Company may then be required to compensate the clearing
broker for losses incurred on behalf of the customers.
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NOTES.

NOTE 6.

NOTE 7.

CJS SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009
(continued)

FINANCIAL TRANSACTIONS WITH OFF-BALANCE-SHEET CREDIT RISK
(continued)

The Company, through its clearing broker, seeks to control the risks
associated with its customers' activities by requiring customers to maintain
margin collateral in compliance with various regulatory and the clearing broker’s
internal guidelines. The clearing broker monitors required margin levels daily
and, pursuant to such guidelines, requires the customers to deposit additional
collateral, or reduce positions, when necessary.

INCOME TAXES

The Company has elected to be taxed under Subchapter S of the Internal
Revenue Code and a similar provision in New York State. Accordingly, the
corporation is not considered a taxable entity for federal and state purposes. Any
taxable income, losses or credits are reported by each stockholder on their
individual tax returns.

The Company is subject to the New York State Franchise tax which
imposes a minimum tax based on variables affected by the Company’s
operations.

PENSION PLAN

The Company has a non-contributory defined benefit pension plan with a
December 31 year-end. Employees over the age of twenty-one become eligible
to participate in the plan after a minimum of one year and at least one thousand
hours of service. Plan benefits vest at the rate of 20% each year after two years
of service. Included in the accrued expenses on the financial statements is
$38,432 for the plan year ending December 31, 2009.

-11-
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CJS SECURITIES, INC.
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2009

Credits:

Total Shareholder's Equity $ 2,659,257
Debits:

Non Allowable Assets (75.883)
Net Capital Before Haircuts 2,583,374
Haircuts on Securities (124,630)

Net Capital 2,458,744

Minimum Net Capital Requirement 100,000

Excess Net Capital $2.358,744

Aggregate Indebtedness

Total Aggregate Indebtedness $ 51,860
Ratio of aggregate indebtedness to net capital 2.11%

No material differences exist between the above computation and the computation
included in the Company’s corresponding unaudited Form X-17A-5 Part [IA Filing.

-12 -



CJS SECURITIES, INC.

COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS
AND INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
FOR BROKERS AND DEALERS PURSUANT TO RULE 15¢3-3
FOR THE YEAR ENDED DECEMBER 31, 2009

The Company is exempt from the provisions of Rule 15¢3-3 under paragraph (k) (2)
(i) in that the Company carries no accounts, does not hold funds or securities for or owe
money or securities to customers. The Company effectuates all financial transactions on
behalf of their customers on a fully disclosed basis. Accordingly, there are no items to report

under the requirements of this Rule.
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SUPPLEMENTARY REPORTS
OF INDEPENDENT AUDITORS



JoHN FuLvio, cpa
SusaN E. VAN VELSON, CPA
CHRISTIAN TIRIOLO, CPA

F U LV I O 8’ A S S O C l AT E S ., L.L.P KENNETH S. WERNER, CPA

Certified Public Accountants 5 West 37th Street
4th Floor

New York, New York 10018

TEL: 212-490-3113

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL REQUIRED [ */ %27
BY SECURITIES AND EXCHANGE COMMISSION RULE 17a-5 S

To the Shareholder of
CIJS Securities Inc.:

In planning and performing our audit of the financial statements and supplementary information
of CJS Securities Inc. (the "Company") as of and for the year ended December 31, 2009, in accordance
with auditing standards generally accepted in the United States of America, we considered the
Company’s internal control over financial reporting as a basis for designing our auditing procedures for
the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (“SEC”), we
have made a study of the practices and procedures followed by the Company including consideration of
control activities for safeguarding securities. This study included tests of such practices and procedures
that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11)
and for determining compliance with the exemptive provisions of rule 15¢3-3. Because the Company
does not carry securities accounts for customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures followed by the Company in any of the

following:
o Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13
. Complying with the requirements for prompt payment for securities under Section 8§ of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System.
* Obtaining and maintaining physical possession or control of all fully paid and

excess margin securities of customers as required by rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits and
related costs of controls and of the practices and procedures referred to in the preceding paragraph and
to assess whether those practices and procedures can be expected to achieve the SEC's above-mentioned
objectives. Two of the objectives of internal control and the practice and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that transactions
are executed in accordance with management's authorization and recorded properly to permit the
preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America. Rule 17a-5(g) lists additional objectives of the practices and procedures
listed in the preceding paragraph.



Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection or any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in conditions
or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect misstatements on a timely basis. A significant deficiency is a control deficiency, or
combination of control deficiencies, that adversely affects the entity’s ability to initiate, authorize,
record, process, or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the entity’s financial
statements that is more than inconsequential will not be prevented or detected by the entity’s internal
control.

A material weakness is a significant deficiency, or combination of significant deficiencies,
that results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of internal control was the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be
material weaknesses. We did not identify any deficiencies in internal control and control activities
for safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purpose in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and our study, we believe that the
Company's practices and procedures were adequate at December 31, 2009, to meet the SEC’s
objectives.

This report is intended solely for the information and use of management, the Securities and
Exchange Commission, the Financial Industry Regulatory Authority, Inc. and other regulatory
agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers, and is not intended to be and should not be used by anyone other than
those specified parties.

it (usorids 90

New York, New York
February 16, 2010
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TEL: 212-490-3113
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www.fulviollp.com

INDEPENDENT AUDITORS’ REPORT ON THE SIPC ANNUAL ASSESSMENT
REQUIRED BY SECURITIES AND EXCHANGE COMMISSION RULE 17a-5

To the Shareholder of
CJS Securities Inc.:

In accordance with rule 17a-5(¢)(4) of the Securities Exchange Act of 1934, we have
performed the following procedures with respect to the accompanying schedule of Securities
Investor Protection Corporation assessments and payments of CJS Securities Inc. from
January 1 2009 to December 31, 2009. Our procedures were solely to assist you in
complying with rule 17a-5(e)(4), and our report is not to be used for any other purpose. The
procedures we performed are as follows:

1. Compared listed assessment payments with respective cash disbursement
records entries;

2. Compared amounts reported on the unaudited Form X-17A-5 for the period
April 1, 2009 to December 31, 2009, with the amounts reported in the General
Assessment Reconciliation (Form SIPC-7T);

3. Compared any adjustments reported in Form SIPC-7T with supporting
schedules and working papers;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-
7T and in the related schedules and working papers supporting adjustments;
and

5. Compared the amount of any overpayment applied with the Form SIPC-7T on
which it was computed.

Because the above procedures do not constitute an audit made in accordance with
auditing standards generally accepted in the United States of America, we do not express an
opinion on the schedule referred to above. In connection with the procedures referred to
above, nothing came to our attention that caused us to believe that the amounts shown on
Form SIPC-7T were not determined in accordance with applicable instructions and forms.
This report relates only to the schedule referred to above and does not extend to any financial
statements of CJS Securities Inc. taken as a whole.

W v W,j7¢)

New York, New York
February 16, 2010



CJS SECURITIES INC.

SCHEDULE OF SECURITIES INVESTOR PROTECTION CORPORATION
ASSESSMENTS AND PAYMENTS
FROM JANUARY 1, 2009 TO DECEMBER 31, 2009

SIPC - 4 General Assessment

SIPC - 6 General Assessment

SIPC - 7T General Assessment
Reconciliation - nine months ended
December 31, 2009

Total

Annual
Date Assessment
Paid Payments per Report
Jan. 6, 2009 $ 150.00 $ 150.00
Jul. 22, 2009 2,988.00 2,988.00
Jan. 25, 2010 7,131.00 7.131.00
$.10,269.00 $10,269.00



CJS SECURITIES, INC.
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CJS SECURITIES, INC.
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