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OATH OR AFFIRMATION

I Jeremy Ellis , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Genesis Capital, LLC , as

of December 31 ,20 09 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

(, \ S'ignature
MR Angk © Lo

‘ Title
\ﬂ%/%/ W pvp—

Notary Public NOTARY PUBLIC
Cobb County

: : i . State of Georgia

%}15 (Sp (I)Tr:c: *gc](;g;aems (check all applicable t oxeslefy Comm, Expires September 17, 2013
n .

Kl (b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
X (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors” Capital.
[l (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
X1
O
O
O
O
X
a

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



Certified Public Accountants and Business Advisors

INDEPENDENT AUDITORS' REPORT

To the Member of
Genesis Capital, LLC

We have audited the accompanying statement of financial condition of GENESIS CAPITAL, LLC (a
limited liability company) as of December 31, 2009, and the related statements of operations and
changes in member's equity, and cash flows for the year then ended that you are filing pursuant to rule
17a-5 under the Securities Exchange Act of 1934. These financial statements are the responsibility of
the Company’s management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of GENESIS CAPITAL, LLC as of December 31, 2009, and the results of its operations
and its cash flows for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in pages 14 through 20 is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by rule 17a-5 under the Securities Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

té/ﬁ?/,%m;ﬁ !%/m LeLr

Atlanta, Georgia

February 24, 2010

Five Concourse Parkway M Suite 1000 m Atlanta, Georgia 30328
404.892.9651 ® www.hawcpa.com
An Independent Member of Baker Tilly International



GENESIS CAPITAL, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2009

ASSETS
Current assets
Cash and cash equivalents $ 221,354
Accounts receivable, net of allowance for doubtful accounts of $0 29,687
Prepaid expenses 7,421
Total current assets 258,462
Furniture, fixtures and equipment, at cost
Computers 32,278
Furniture and fixtures 63,645
95,923
Accumulated depreciation (95.923)
0
Other assets
Deposits 8.675
$ 267,137

LIABILITIES AND MEMBER'S EQUITY

Current liabilities
Accounts payable $ 10,558
Accrued expenses

11.023

Total current liabilities

21,581

Members' equity 245,556

$ 267,137

P e ]

See auditors' report and accompanying notes
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GENESIS CAPITAL, LLC
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2009

Revenues $ 586,155
General and administrative expenses 638,512
Net loss $ (52.357)

See auditors' report and accompanying notes
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GENESIS CAPITAL, LLC
STATEMENT OF CHANGES IN MEMBER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2009

Contributed Accumulated

Capital Deficit Total
Balances, January 1, 2009 $ 130,002 $ (77,861) $ 52,141
Net assets of Genesis Capital, LLC
at the merger date 245,772 0 245,772
Net loss 0 (52,357) (52,357)
Balances, December 31, 2009 $__ 375774 $__(130.218) $___245556

See auditors' report and accompanying notes
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GENESIS CAPITAL, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2009

increase (Decrease) in Cash and Cash Equivalents

Cash flows from operating activities

Net loss $ (52.357)

Adjustments to reconcile net loss to net cash used by
operating activities:

Accounts receivable (29,687)
Prepaid assets (2,133)
Other assets (8,676)
Accounts payables 10,559
Accrued expenses 11,023
Total adjustments (18.914)
Cash used by operating activities (71.271)

Cash flows from financing activities

Net assets assumed from merger 245,772

Net increase in cash and cash equivalents 174,501

Cash and cash equivalents, beginning of the year 46.853
Cash and cash equivalents, end of year $___221.354

See auditors' report and accompanying notes

-5-



GENESIS CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009

Note A
Summary of Significant Accounting Policies

General:

G. C. Securities, LLC was formed as a single member limited liability company in Georgia in April 2003.
The Company was a registered broker/dealer under the Securities Exchange Act of 1934, and is a
member of the Financial Industry Regulatory Authority, Inc. (FINRA) and the Securities Investor
Protection Corporation (SIPC). The Company provides advisory services and assists domestic and
international companies in analyzing capitalization alternatives and accessing the capital markets for
debt, equity and equity-related financing.

As of January 1, 2009, Genesis Capital, LLC (the Parent) was the sole member of G. C. Securities, LLC
(the Subsidiary).

On November 18, 2009, the Parent merged with the Subsidiary, and upon merger the Parent was
immediately dissolved and the surviving entity assumed the operating name of "Genesis Capital, LLC"
(the Company).

The current state of the economy and securities markets may have adverse implications to the financial
services industry. The contraction of the economy and securities markets may also adversely affect the
Company’s future operations.

The Company does not maintain customer accounts.

Accounting Standards Codification:

The Financial Accounting Standards Board Accounting Standards Codification (“FASB ASC”) became
the sole authoritative source of generally accepted accounting principles in the United States for periods
ending after September 15, 2009. The FASB ASC incorporates all authoritative accounting literature
previously issued by a standard setter. Adoption of the FASB ASC had no effect on the Company’s
financial position, results from operations, member's equity or cash flows.

Cash and Cash Equivalents:

For the purpose of the statements of cash flows, the Company considers all highly liquid instruments
purchased with a maturity of three months or less to be cash equivalents.

Concentration of Credit Risk Arising From Cash Deposits in Excess of Insured Limits:

The Company maintains cash balances at several financial institutions that at times may exceed
federally insured limits. The Company has not experienced any losses in such accounts. The Company
believes it is not exposed to any significant risks on cash.



GENESIS CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009

Note A
Summary of Significant Accounting Policies (Continued)

Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements,
and the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Income Taxes:

The Company is a single member limited liability company. The Company is a disregarded entity for tax
purposes and does not pay income taxes. All income and losses are passed through to the sole member
to be included on the sole member's tax return.

Due to a required change in the applicable accounting standards, the Company adopted a new
recognition threshold for income tax benefits arising from uncertain income tax positions effective
January 1, 2009. Upon adoption of the new standard and in all subsequent periods, a tax benefit arising
from an uncertain tax position can only be recognized for financial reporting purposes if, and to the
extent that, the position is more likely than not to be sustained in an audit by the applicable taxing
authority. Adoption of the new standard had no impact on our financial position or results of operations.

The Company is no longer subject to income tax examinations for calendar years up to and including
2005.

Accounts Receivable - Trade:

The Company extends credit to customers located primarily throughout North America based on the size
of the customer, its payment history, and other factors. The Company generally does not require
collateral to support customer receivables. The Company provides an allowance for doubtful accounts
based upon a review of the outstanding accounts receivable, historical collection information and
existing economic conditions. The Company determines if receivables are past due based on days
outstanding, and amounts are written off when determined to be uncollectible by management. The
maximum accounting loss from the credit risk associated with accounts receivable is the amount of the
receivable recorded, which is the face amount of the receivable, net of the allowance for doubtful
accounts.



GENESIS CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009

Note A _
Summary of Significant Accounting Policies (Continued)

Fair Value:

In specific circumstances, certain assets and liabilities are reported or disclosed at fair value. Fair value
is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date in the Company's principal market for such
transactions. [|f the Company has not established a principal market for such transactions, fair value is
determined based on the most advantageous market.

Valuation inputs used to determine fair value are arranged in a hierarchy that categorizes the inputs into
three broad levels which are as follows:

* Level 1 inputs are unadjusted quoted prices in active markets for identical assets or liabilities.

e Level 2 inputs are directly or indirectly observable valuation inputs for the asset or liability,
excluding Level 1 inputs.

e Level 3 inputs are unobservable inputs for the asset or liability.

The fair value hierarchy gives the highest priority to Level 1 inputs and the lowest priority to Level 3
inputs.

Fair Value of Financial Instruments:

The Company’s financial instruments, including cash, accounts receivable, accounts payable, and
accrued expenses, are carried at cost, which approximates their fair value because of the short term
nature of these assets and liabilities.

Revenue Recognition:

Investment banking revenues include fees earned from providing merger-and-acquisition and financial
restructuring advisory services. Investment banking fees are recorded on the offering date and when
the income is reasonably determinable.



GENESIS CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009

Note A
Summary of Significant Accounting Policies (Continued)

Furniture, Fixtures and Equipment:

Furniture, fixtures and equipment are stated at cost. Expenditures for maintenance and repairs are
expensed currently, while renewals and betterments that materially extend the life of an asset are
capitalized. The cost of assets sold, retired, or otherwise disposed of, and the related allowance for
depreciation are eliminated from the accounts, and any resulting gain or loss is recognized.

Depreciation of furniture, fixtures and computers is computed using accelerated methods which differ
from generally accepted accounting principles; however such differences are immaterial. Depreciation is
spread over the estimated useful lives of the assets, which are as follows:

Computers 3 years
Furniture and fixtures 5 years

During the year ended December 31, 2009, depreciation expense was $0.

Guaranteed Payments to Members:

Guaranteed payments to equity and income members that are intended as compensation for services
rendered are accounted for as company expenses rather than as allocations of company net income.
Guaranteed payments that are intended as payments on capital accounts are not accounted for as
expenses of the Company, but rather as part of the allocation of net income.

During the year ended December 31, 2009, guaranteed payments totaling $116,500 were recorded as
compensation expense.

Impairment of Long-Lived Assets:

Long-lived assets are reviewed for impairment whenever events or changes in circumstances indicate
that the carrying amount of an asset may not be fully recoverable. Recoverability of assets to be held
and used is measured by a comparison of the carrying amount of the assets to their fair value, which is
normally determined through analysis of the future net cash flows expected to be generated by the
assets. If such assets are considered to be impaired, the impairment to be recognized is measured by
the amount that the carrying amount of the assets exceeds the fair value of the assets.



GENESIS CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009

Note B
Merger

On November 18, 2009, G.C. Securities, LLC merged with Genesis Capital LLC. The accompanying
financial statements include the operations of G.C. Securities, LLC and Genesis Capital LLC from
January 1, 2009 to December 31, 2009.

The unaudited condensed balance sheet of Genesis Capital LLC as of the date of merger is as follows:

Current assets

Cash and cash equivalents $ 221,075
Accounts receivables, net 14,056
Prepaid expenses 4914

Total current assets 240,045

Furniture, fixtures and equipment, at cost

Computers 32,278
Furniture and fixtures 63.645
95,923

Accumulated depreciation (95.923)
Other assets 10,758
Total assets $____250.803

Current liabilities:
Account payables $ 21,394
Accrued expenses 24141

45,535

Members' Equity: 205.268

Total liabilities and members' equity $____250.803

-10-



GENESIS CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009

Note B
Merger (Continued)

The unaudited condensed statement of operations for Genesis Capital LLC from January 1, 2009 to
November 18, 2009 is as follows:

Revenues $ 434,110
General and administrative expenses 474,613
Net Loss $ (40.503)
Note C
Net Capital

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (rule
15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1 and shall not be less than $5,000.
At December 31, 2009, the Company had net capital of $199,773, which was $194,773 in excess of its
required net capital of $5,000. The Company's net capital ratio was 0.11 to 1.

Note D
Exemption from Rule 15¢3-3

The Company is exempt from rule 15c3-3 of the Securities and Exchange Commission and, accordingly,
is not required to maintain a reserve account for the exclusive benefit of customers.

Note E
Operating Leases:

The Company leases office space under noncancelable operating lease agreements expiring in
September 2010.

At December 31, 2009, future minimum lease payments under noncancelable operating leases were as
follows:

Year Ending December 31, Amount
2010 $____ 82,031

Note F
Employee Retirement Plans:

The Company sponsors an employee retirement plan known as the Genesis Capital, LLC 401(k) Plan.
Under the plan, employees may contribute up to the maximum contributions as set periodically by the
Internal Revenue Service. The Company makes a special safe harbor contribution equal to 3% of the
employee's compensation. Additionally, the Sponsor may make a discretionary contribution to the Plan.
The employer contributions vest immediately. Participant contributions are always 100% vested.

Safe harbor contributions made by the Company for the year ended December 31, 2009 were $22,387.
No discretionary contributions were made for the year ended December 31, 2009.

-11-



GENESIS CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009

Note G
Subseguent Events

The Company evaluated subsequent events through February 24, 2010, when these financial
statements were available to be issued. The Company is not aware of any significant events that
occurred subsequent to the balance sheet date but prior to the filing of this report that would have a
material impact on the financial statements.

-12-
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER  Genesis Capital, LLC F/K/A G.C. Securities, LLC

asof  12/31/09

oo

o N

W

COMPUTATION OF NET CAPITAL

Total ownership equity from Statement of Financial Condition $ 245,556 3480
Deduct ownership equity not allowable for Net Capital Yo ( )1 3490
Total ownership equity qualified Tor Net CApial .........ccoecuvvvermierisnsemienecenc s ssessnessssimscsesmessesnens 245,556 3500
Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital . 3520
B. Other (deductions) or allowable credits (List) ......cewerrerernrmrerecnann. 3525
Total capital and allowable subordinated liabilities $ 245,556 3530
Deductions and/or charges:
A. Total non-allowable assets from v

Statement of Financial Condition (Notes B and C) s 45,783 3540
B. Secured demand note delinquency 3590
C. Commodity futures contracts and spot commodities —

proprietary Capital ChAarges .........cccvrivcereremssssemenssesssses e ssisssneens 3600
D. Other deductions and/or charges............ 3610] | 45,783 )[3620
Other additions and/or aloWabIE CrEAItS (LISE) ...ttt et aessa bbb bp s s sns s 3630
Net capital DEFOre NAIFCULS 0N SECUMTHES POSIIONS ...vvuuuuuunvereereiesescersmeccavunisseasesssssessoassssesssesessasssssmssssonsesssmessssmmsssossssassssssssssanenss % 199,773 3640
Haircuts on securities (computed, where applicable, pursuant to 15¢3- 1(f))
A. Contractual securities commitments $ 3660
B. Subordinated SECUNtIES DOIFOWINGS c.cvueeveeireereesesereceeeceemesstresesesescseessersesesensencesmsnseseresesener 3670
C. Trading and investment securities:

1. Exempted SECUNLES ......cccoormrrriiivecnicie ettt Vg 3735

2. DEDE SECUMHES ..covreveriviiricntrtcsir vttt s s b 3733

3. OPHONS coocereceerrreerrrre et sar s s s bR bRt R 3730

4. OQther securities 0 3734
D. Undue Concentration 3650
E. Other (List) oo 3736] 0 )[3740]

10. Net Capital ... cereere et e

See auditors' report

-14-

$ 199,773 3750

OMIT PENNIES

SEC 1696 (02-03) 7 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1IA

BROKER OR DEALER  Genesis Capital, LLC F/K/A G.C. Securities, LLC asof _12/31/09

COMPUTATION OF NET CAPITAL REQUIREMENT

PartA
11. Minimum net capital required (6%,% O NE 19) ....ouvrrreeeicne sttt sssanas $ 1,438 | 3756
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in accordance with Note (A) SO $ 5,000 3758
13. Net capital requirement (greater of iNe 1107 12) w..c..ovmemvinerienei et $ 5.000 3760
14. Excess net capital (line 101855 13wt $ 194,773 [3770
15. Excess net capital at 1000% (line 10 less 10% 0f ine 19) w.cevvvivermrervenensiiisiesicss retrere e 228 197.615 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. liabilities from Statement of Financial Condition .......... . e s $ 21,581  [3790
17. Add:

A, Drafts for immediate Credit ........coevvverrvreernsorseeresssecmseceasreeenes 2$ 3800

B. Market value of securities borrowed for which no equivalent valu

is paid or credited............... ; $ 3810

C. Other unrecorded amounts (List) e s R b e s $ 3820 $ 0 3830
18. Total agregate iNOBDIBANESS .........vmrrcermmmnssermeceemmananrsssisnessssissssssssssnns $ 21,581 |3840
19. Percentage of aggregate indebtedness to net capital (line 18 + by line 10) . % A1 3850
20. Percentage of debt to debt-equity total computed in accordance with Rule 15€3-1() vvvevevumnmmmimmeceiececticssiis i % 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B
21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of the date of the net capital computation inciuding both brokers or dealers and consolidated subsidiaries’ debits........... $ ) | 3970[
22. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries computed in accordance with Note (A) $ 3880
23. Net capital requirement (greater of line 21 or 22) . 3 3760
24. Excess capital (line 10 1888 23) .. cuuceermrmsecssisninmsesssseseessss s s s sanssassssneess . 8 3910
25. Net capital in excess of the greater of:

A. 5% of combined aggregate debit items or $120,000 .....ooovrirrirncininnns $ [3920
NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each

subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement, or
2. 6%,% of aggregate indebtedness or 4% of aggregate debits if alternative method is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form
and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and partners’ securities which were included in non-allowable
assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-aliowable assets.

See auditors' report
SEC 1696 (02-03) 9 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I11A

BROKER OR DEALER Genesis Capital, LLC F/K/A G.C. Securities, LLC

For the period (MMDDYY) from _01/01/09 _to 12/31/09

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, beginning of PEriod .........ccoweeereneesceeccrnirensrennss $ 52,141 4240
A. Netincome (loss) .. y . e seres (52.357) 4250
B. Additions (Includes non-conforming capital of ..N€t assets contributed from Genesis Capital, L{662)) 245,772 | 4260
C. Deductions (Includes non-conforming capital of $ 4272]) 4270
2. Balance, end of period (From item 1800) .3 245,556 [4200]

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beéinning of period . w$ 4300
A, INCTBASES ...oveceeeeiecucerece e sssa e enessensseanses 4310

B. DECreases .........ccvireennns . 4320

4. Balance, end of PEri0d (FIOM M B520) ........oooouvrrsseresserssmrsesssesmosssstssemsesssess e oot s snses s oo $ 0
OMIT PENNIES

See auditors' report

16 SEC 1696 (02-03) 13 of 16



GENESIS CAPITAL, LLC
RECONCILIATION OF COMPUTATION OF NET CAPITAL
(RULE 15¢3-1 PURSUANT TO RULE 17a-5(d)(4))
DECEMBER 31, 2009

Percentage
of Aggregate
Indebtedness
to Net
Net Capital Indebtedness Capital
Company's computation $ 199,242 $ 22,112 0.1
Additional expense accruals,
revenue, expense, and
other adjustments 531 (531)
$ 199,773 $ 21,581 0.11

See auditors' report

-17-



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER Genesis Capital, LLC asof 12/31/09

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24. If an exemption from Rule 15¢3-1 is claimed, identify below the section upon which such exemption is based (check one only)

A, (k)(1) — $2,500 capital category as per Rule 15¢3-1 . . . 4550
B. (K)(2)(A) — “Special Account for the Exclusive Benefit of customers” Maintained ... X 4560
€. (K)(2)(B) — All customer transactions cleared through another broker-dealer on a fully disclosed basis.

Name of clearing firm®, [4335] 4570
D. (K)(3) — Exempted by order of the Commission (include copy of letter) et s bt e 4580

Ownership Equity and Subordinated Liabilities maturing or probosed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.

Type of Proposed Amount to be
Withdrawal or Withdrawn (cash (MMDDYY) Expect
Accrual Insider or amount and/or Net Withdrawal or to
{See below Qutsider? Capital Value of Maturity Renew
for code ) Name of Lender or Contributor (In or Out) Securities) Date (Yes or No)
A 4600 4601 {4602 4603 4604 4605
%2 4610 4611 4612 4613 [4614 4615
%3 4620] [4621 [4622 4623 4624] 4625]
% [4630 4631 4632 4633 4634) 4635
%5 4640 4641 4642 4643 [4644] 4645
Total $% [4699
OMIT PENNIES

Instructions:  Detail Listing must include the total of items maturing during the six month period following the report date, regardless of whether or not the capital contribution is
expected to be renewed. The schedule must also include proposed capital withdrawals scheduied within the six month period following the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Gapital. These anticipated accruals would include amounts of
bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing pians, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals

See auditors' report

SEC 1696 (02-03) 15 of 16
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Certified Public Accountants and Business Advisors

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-
5(a)(1) FOR A BROKER-DEALER CLAIMING AN EXEMPTION FROM SEC RULE 15¢3-3

To the Member of
Genesis Capital, LLC

In planning and performing our audit of the financial statements and supplemental schedules of
GENESIS CAPITAL, LLC (the Company) as of and for the year ended December 31, 2009, in
accordance with auditing standards generally accepted in the United States of America, we considered
the Company's internal control over financial reporting (internal control) as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal control. Accordingly,
we do not express an opinion on the effectiveness of the Company's internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company, including consideration of
control activities for safeguarding securities. This study included tests of such practices and procedures
that we considered relevant to the objectives stated in Rule 17a-5(g), in making the periodic
computations of aggregate indebtedness and net capital under Rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer securities, we did
not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fuffilling this responsibility,
estimates and judgments made by management are required to assess the expected benefits and
related costs of controls and of the practices and procedures referred to in the preceding paragraph and
to assess whether those practices and procedures can be expected to achieve the SEC's above-
mentioned objectives. Two of the objectives of internal control and the practices and procedures are to
provide management with reasonable, but not absolute, assurance that assets for which the Company
has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization and recorded properly to
permit the preparation of financial statements in conformity with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-
5(g)(1) FOR A BROKER-DEALER CLAIMING AN EXEMPTION FROM SEC RULE 15¢3-3

Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the entity's ability to initiate, authorize, record, process, or report
financial data reliably in accordance with generally accepted accounting principles such that there is
more than a remote likelihood that a misstatement of the entity's financial statements that is more than
inconsequential will not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity's internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and
procedures, as described in the second paragraph of this report, were adequate at December 31, 2009,
to meet the SEC's objectives.

This report is intended solely for the information and use of the member, management, the SEC, FINRA,
and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in

their regulation of registered brokers and dealers, and is not intended to be and should not be used by
anyone other than these specified parties.

@/@%W !%/m LLP

Atlanta, Georgia

February 24, 2010

-20-



