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Lorenzo D. Weisman

OATH OR AFFIRMATION

. swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Hill Street Capital LLC

, as

of December 31 , 20 09 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

VERONICA D. DE LOS SANTOS //4,(&/1/\ )

Notary Public, State of New York Siéﬁatu're
No. 01 DESURIET0
Qualifiad in Quesns County o
Commission Expires March 3, 2010 Managing Member
. Title

VL‘U\.W,Q- 01, L/c)s

Notary Public

This report ** contains (check all applicable boxes):

HOOROBRBEREEA

O

O0x

(a) Facing Page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

*xFor conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-5(e)(3).
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Salibello & Broder LLP

Certified Public Accountants

633 Third Avenue, New York, NY 10017
212-315-5000 Fax: 212-397-5832

INDEPENDENT AUDITORS’ REPORT

The Managing Members
Hill Street Capital LLC
New York, New York

We have audited the accompanying statement of financial condition of Hill Street Capital
LLC (the "Company") as of December 31, 2009 that you are filing pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934. This financial statement is the responsibility of the Company's
management. Our responsibility is to express an opinion on this financial statement based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statement is free of material misstatement. An
audit includes consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Company’s internal control over financial reporting. Accordingly, we
express no such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statement, assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material
respects, the financial position of the Company at December 31, 2009, in conformity with accounting

principles generally accepted in the United States of America.

As discussed in Note 9 to the financial statement, the Company signed a letter of intent and is
conducting negotiations for the sale of its business to a third party.

February 23, 2010



HILL STREET CAPITAL LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2009
Assets

Cash and equivalents $ 502,389
Accounts receivable 620,673
Prepaid expenses and other assets 9,593

Property and equipment, at cost less accumulated
depreciation and amortization of $207,610 11,852
Security deposit 50,526
$ 1,195,033

Liabilities and Members' Capital
Liabilities:

Accounts payable and accrued expenses $ 365,832
Deferred revenue 24,455
Income taxes payable 1,569
Deferred taxes payable 9,939
Total liabilities 401,795
Members' capital 793,238
$ 1,195,033

The accompanying notes are an integral part of this financial statement.



HILL STREET CAPITAL LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2009

Note 1 - Organization and nature of business

Hill Street Capital LLC (the "Company") is incorporated in the State of Delaware. The
Company specializes in providing investment banking and related financial advisory and consulting
services to domestic and foreign-based companies.

The Company is a registered broker-dealer with the Securities and Exchange Commission
and 1s a member of Financial Industry Regulatory Authority.

Note 2 - Summary of significant accounting policies

Basis of accounting

The accompanying financial statement has been prepared on the accrual basis of accounting.

Cash equivalents

The Company considers all highly liquid assets purchased with a maturity of three months or
less to be cash equivalents.

Property and equipment

Property and equipment are stated at cost. Depreciation is provided using the straight-line
method over the estimated useful lives of the related assets. Leasehold improvements are amortized
over the lesser of the economic useful life of the improvement or the term of the lease. Additions
and betterments are capitalized. Repairs and maintenance are charged to operations as incurred.

Impairment of long-lived assets

The Company’s method under current accounting rules for measuring impairment of long-
lived assets is an undiscounted cash flow basis. The Company periodically reviews the carrying
value of its long-lived assets for recoverability or whenever events or changes in circumstances
indicate that such amounts have been impaired. Impairment indicators include, among other
conditions, cash flow deficits, historic or anticipated decline in revenue or operating profit and a
material decrease in fair value of some or all of the assets. If such impairment exists, the carrying
value of the asset is reduced to its estimated fair value based on discounted cash flows. Such a
review has been performed by management and does not indicate an impairment of such assets.



HILL STREET CAPITAL LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2009

Note 2 - Summary of significant accounting policies (cont’d

Estimates

The preparation of the statement of financial condition in conformity with accounting
principles generally accepted in the United States of America requires the Company's management to
make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly,
actual results may differ from those estimates.

Income taxes

Federal and state income taxes have not been provided since each member is individually
liable for his own federal and state tax payments. The Company is responsible for New York City
Unincorporated Business Taxes.

Deferred New York City Unincorporated Business Taxes result from the use of the accrual
basis of accounting for financial statement purposes and the cash basis for tax purposes. The
temporary differences, which give rise to deferred taxes, are accounts receivable, prepaid expenses
and other assets, accounts payable, accrued expenses and deferred revenue.

Effective January 1, 2009, the Company adopted the Financial Accounting Standards Board’s
Accounting Standards Codification 740 Income Taxes with respect to recognition and measurement
of unrecognized tax benefits. Under that guidance, the Company assesses the likelihood, based on
their technical merit, that tax positions will be sustained upon examination based on the facts,
circumstances and information available at the end of each period. The measurement of
unrecognized tax benefits is adjusted when new information is available, or when an event occurs
that requires a change. The Company has determined that as of December 31, 2009 it does not have
any uncertain tax positions for which the recognition of the tax effects thereof or related disclosure
are required in its financial statements.

The Company’s open tax years include 2006 through 2009.



HILL STREET CAPITAL LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2009

Note 3 - Property and equipment

At December 31, 2009, property and equipment consists of the following:

Leasehold improvements $ 130,519
Computer equipment 55,449
Other equipment 33,494

219,462

Less: accumulated depreciation
and amortization A 207,610

$ 11,852

Note 4 - Liabilities subordinated to claims of general creditors

There were no liabilities subordinated to claims of general creditors at December 31, 2009.

Note 5 - Concentrations

Financial instruments that potentially subject the Company to concentrations of credit risk
consist principally of cash and cash equivalents, accounts receivables, accounts payable and accrued
expenses. The carrying value of cash and cash equivalents, accounts receivable, accounts payable
and accrued expenses approximate fair values due to the short-term nature of these items.

The Company maintains all of its cash balances in one major financial institution, which at
times, may exceed federally insured limits. The Company has not experienced any losses in such
accounts and believes it is not subject to any significant credit risk on cash.

In the course of its business, the Company enters into engagements with domestic and
international clients. In the event clients do not fuifill their obligations, the Company may be
exposed to risk. The risk of default depends on the creditworthiness of the client. It is the
Company's policy to review, as necessary, the credit standing of each client with which it conducts
business and, generally, requires no collateral from its clients. The Company estimates the
allowances relating to accounts receivable based on historical collections trends, type of customer,
the age of outstanding receivables and existing economic conditions. Past-due receivable balances
are written-off when the Company’s internal collection efforts have been unsuccessful in collecting
the amount due.



HILL STREET CAPITAL LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2009

Note 6 - Net capital requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December
31, 2009, the Company had net capital of $161,059, which was $134,935 in excess of its required net
capital of $26,124. The Company's aggregate indebtedness to net capital ratio was 2.43 to 1.

The Company is exempt from the Securities and Exchange Commission Rule 15¢3-3 under
sub-paragraph (k)(2)(i).

Note 7 - Commitments

The Company has a lease agreement for its general office facilities located in New York City.
The lease expires April 30, 201 1. The Company also leases computer equipment under an operating
lease. The lease expires October 31, 2011. The minimum annual rental commitments (exclusive of
escalation clauses for real estate taxes and building operating expenses) are summarized as follows:

For the year ending Total
2010 $ 683,050
2011 236,823
$ 919,873

The Company is in negotiations with its landlord to settle its unpaid balance of lease
payments and rental commitments for a reduced amount.

Note 8 - Limited liability company

Since the Company is a limited liability company, no member, manager, agent or employee
of the Company shall be personally liable for the debts, obligations, or liabilities of the Company,
whether arising in contract, tort or otherwise, or for the acts or omissions of any other member,
director, manager, agent or employee of the Company, unless the individual has signed a specific
personal guarantee. The duration of the Company is perpetual.



HILL STREET CAPITAL LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2009

Note 9 — Subsequent events

The Company signed a letter of intent dated November 5, 2009 and is conducting
negotiations for the sale of the business to a third party.

The Company has evaluated subsequent events through February 23, 2010, the date these
financial statements were available to be issued.



Salibello & Broder LLP

Certified Public Accountants

33 Third Avenue. New York. NY 10017
12-315-5000 Fax: 212-397-5832

[

INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING
AGREED-UPON PROCEDURES RELATED TO
AN ENTITY’S SIPC ASSESSMENT RECONCILIATION

The Managing Members
Hill Street Capital LLC
New York, NY

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [Transitional Assessment Reconciliation (Form SIPC-7T)] to the
Securities Investor Protection Corporation (“SIPC”) for the period from April 1, 2009 to
December 31, 2009, which were agreed to by Hill Street Capital LLC (the “Company”), and the
Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc. and SIPC,
solely to assist you and the other specified parties in evaluating the Company’s compliance with
the applicable instructions of the Transitional Assessment Reconciliation (Form SIPC-7T). The
Company’s management 18 responsible for the Company’s compliance with those requirements.
This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency
of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose.
The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments comprising 2B of Form SIPC-7T with
respective cash disbursement report entries noting no difference.

2 Subtracted from the Total Revenues amount in the Statement of Operations reported in
the audited Form X-17A-5 for the year ended December 31, 2009, the amount of
revenues reported on the Company’s FOCUS report for the period from January 1, 2009
to March 31, 2009, resulting in an amount of $1,958,665, and compared that amount to
the amount of $1,978,608 reported as SIPC Net Operating Revenues on Form SIPC-7T
Ttem 2d for the period from April 1, 2009 to December 31, 2009, noting a difference of
$19,743.

3 Read Form SIPC-7T noting no adjustments contained therein.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T
We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that

would have been reported to you.

-1-




Salibello & Broder LLP

;Zertified Public Accountants

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

| @Z&/J//Jﬂﬁ’ t Prode. LLf

February 23, 2010



SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7TT 805 15th St, N.W. Sulte 800, Washingion, D.C. 20005-2215 -
IPG 202-371-8300 SIPC-7T
(29-REV 12/09) Transltional Assessment Reconclliation (28-REV 12/09)

(Read carelully the Insiructions in your Working Copy before completing this Form)

WORKING COPY

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
1. Name of Member, address, Designated Examining Authority, 1934 Act registralion no. and month in which liscal year ends for
purposes of the audil requirement of SEC Rule 172-5:
l'-f Nole: I any of the informalion shown on the mailing label
H2CC STAEEY CoP208L LL Q! fambupenaand s indeate on the fomm o
/2 6 ﬁ jé 57 '{Eﬁ 7 Ir\‘easrggca“r:]d ttehllepfl':)or;: number of person to confact
g this for
| MEw YorF AY 10022 | Gaes R Purewaw () 932-1110
2. A. General Assessment [item 2e from page 2 (not less than $150 minimum})} $ [‘/ 7 (/6" 5‘1
B. Less payment/r;ade ith SIPC-6 filed Including $150 paid with 2009 SIPC-4 {exclude inlerest) ( 2/00. /() )
Date Paid 13¢ - T /C}SC)"/O
C. Less prior overpaymeni applied ( )
D. Assessmenl batance due or (overpayment) A1 L/ 6 ’ (‘/ Z—
E. Interest compuied on fale payment (sse insiruction E) for days at 20% per annum
F. Total assessment balance and Inlerest due {or overpayment carried forward) $ L ¥y 5' Y 2
G. PAID WITH THIS FORM: ' .
M A s Y6492
H. Overpayment carrled forward $( . }
3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act regisiration number):
The SIPC member submitting this form and the )
Frer ol aarmaton sanained harai i e, sofec e soreer caprge cC C
and complele, orporailan. Parinarship of othor organizallon)
\.\J‘ 44 (Ruumnm Slgnaturs)
Dated the /5 day of Z 20 /0. \\J f"?/‘/A/U CIAL  OfERA) 200, I @CFJJ

(Title}

This form and the assessment payment Is due 60 days afler the end of the fiscal year. Retaln the Working Copy of this form
for a period of not less than 6 years, the latest 2 years [n an easlly accesslble place,

&5 Dales:

= Postmarked Received Reviewed

(24}

o Calculations Documeptation Forward Copy
==

> Exceptions:

R

I

Disposilion of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT '

Amounls for the fiscal period
beginning Aprit /|, 2009
and end~ingM. 20_0_7

. Eliminate oents

item No. ) , .
22, Tolal revenue {FOCUS Line 12/Parl I1A.Line 8, Code 4030) A ! $ 19 7€60%

2b. Additions:
(1) Tolal revenues from the securities business of subsidlaries (sxcapt loreign subsidiaries) and
predecessors nol included above.

{2) Nel loss from principal transaclions in securities in lrading accounts,

{3) Nel foss from principal transactions in commodities in trading accounts.

{4) Interesl and dividend expense deducled in delermining item 2a.

(5) Nel loss [rom management of of pariicipation in the urderwriting or distribution of securities.

{6) Expenses other lhan adverlising, printing, regisiration fees and legal fees deducted {n determining net
profit from management of or participalion in underwriting or distribution of securities.

{7) Net loss from securilies in invesiment accounts.

Tolal addllions

2¢. Deductions:

{1) Revenues irom the dislribulion of sharas of a registered open end Invesiment company or unil
investment Lrust, from the sale of variable annuliles, {rom the business ol Insurance, from investment
advisory services rendered lo regislered investment companies of insurance company separate
accounts, and from transactions In securlty futures products.

. (2) Revenues {rom commodity lransactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection vith
securilles transactions. ) .

{4) Relmbursemenls for poslage in conneclion with proxy solicitation.

(5) Net galn Irom securllies in invesimen! accounts.

(6) 100% of commissions and markups earned from iransactions in i} certlficales of depasil and
(if) Treasury bills, bankers acceplances of commercial paper thal mature nine months or less
[rom issuance dale,

{7) Direct expenses of prinling advertising and legal lees incurred in connection with olher revenue
related o the securilies business (revenue delined by Section 16(3}(L} of the Act).

(8) Other revenue nol related either direclly or indirectly lo the securilies business.
(See Instruclion C):

(9) (1) Tolal inlerest and dividend expense {FOCUS Line 22/PART lIA tine 13,
Cods 4075 plus fine 2b{4) above) bul nol in excess
ol total Interest and dividend income. $

(il) 40% of interes! earned on cuslomers securllies accounls
(40% of FOCUS line 5, Code 3960). $

Enler the grealer of line (i) or (ii)

0
. 718608
Y9Y6,52

(to page 1 but not less than
2 $150 minimum)

Total deduclions

2d. SIPC Nel Operaling Revenues

2e, General Assessmenl @ .0025 $




HILL STREET CAPITAL LLC
STATEMENT OF FINANCIAL CONDITION

December 31, 2009
With Independent Auditors’ Report

Filed pursuant to Rule 17a-5(e)(3)
under the Securities Exchange Act of 1934
as a Public Document.

Salibello & Broder 10

Certilied Public Accountantis




