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Richard Murphy swear or affirm that to the best bf my knrwledge and belief th
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any proprietary interest in any accou tciassified solely as that of customer
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McGladrey Pullen

Certified Public Accountants

Independent Auditors Report

To the Partner

Citation Financial Group L.P

New York New York

We have audited the accompanying statement of financial condition of Citation Financial Group L.P the Partnership

as of December 31 2009 that you are filing pursuant to rule 17a-5 under the Secuties Exchange Act of 1934 This

financial statement is the responsibility of the Partnerships management Our responsibility is to express an opinion on

this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of America

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the statement

of financial condition is free of material misstatement An audit includes examining on test basis evidence supporting

the amounts and disclosures in the statement of financial condition An audit also includes assessing the accounting

principles used and significant estimates made by management as well as evaluating the overall statement of financial

condition presentation We believe that our audit of the statement of financial condition provides reasonable basis for

our opinion

In our opinion the statement of financial condition referred to above presents fairly in all material respects the financial

position of Citation Financial Group L.P as of December 31 2009 in conformity with accounting principles generally

accepted in the United States of America

/%ee
New York New York

February 23 2010

McGladrey Pullen LLP isa member firm of RSM International

an affiliation of separate
and independent legal entities



Citation Financial Group L.P

Statement of Financial Condition

December 31 2009

ASSETS

Cash 89819

Receivable From Clearing Broker 1062937

Prepaid Expenses 37054

Total assets 1189810

LIABILITIES AND PARTNERS CAPITAL

Accrued Employee Compensation and Benefits 323782

Accrued Expenses and Other Liabilities 51191

Total liabilities 374973

Partners Capital
814837

Total liabilities and Partners capital 1189810

See Notes to Statement of Financial Condition



Citation Financial Group L.P

Notes to Statement of Financial Condition

Note Organization and Summary of Significant Accounting Policies

Citation Financial Group L.P the Partnership is partnership formed pursuant to the laws of the State of Delaware

The Partnership is registered broker-dealer with the Securities and Exchange Commission the SEC and is member

of the Financial Industry Regulatory Authority FINRA The Partnership deals primarily
in debt securities on behalf of

institutional customers and other broker dealers

The Partnership records transactions in securities on trade-date basis The Partnership clears its transactions through

broker-dealer on fully disclosed basis

Cash represents unrestricted cash held with one major financial institution

The preparation of the statement of financial condition in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the reported amounts of

assets and liabilities and disclosure of contingent assets and liabilities at the date of the statement of financial condition

Actual results could differ from those estimates

The Partnership follows accounting standards established by the Financial Accounting Standards Board the FASB to

ensure consistent reporting of financial condition results of operations
and cash flows References to generally accepted

accounting principles GAAP in these notes are to the FASB Accounting Standards Codification TM sometimes referred

to as the Codification or ASC The Codification is effective for periods ending on or after September 15 2009

In July 2006 the FASB issued FASB Interpretation No 48 Accounting for Uncertainty in Income Taxes FIN 48 now

referred to as ASC Subtopic 740-10 which provides guidance for how uncertain tax positions should be recognized

measured disclosed and presented in the financial statements This requires the evaluation of tax positions taken or

expected to be taken in the course of preparing the Partnerships tax returns to determine whether the tax positions are

more-likely-than-not of being sustained when challenged or when examined by the applicable tax authority Tax

positions not deemed to meet the more-likely-than-not threshold would be recorded as tax expense and
liability

in the

current year In December 2008 the FASB provided for deferral of the effective date of FIN 48 for certain nonpublic

enterprises to annual financial statements for fiscal years beginning after December 15 2008 The Partnership adopted

the guidance on January 2009 For the year
ended December 31 2009 management has determined that there are

no uncertain tax positions The Partnership is not subject to examination by U.S federal state and local tax authorities

for tax years before 2006

In May 2009 the FASB issued guidance on subsequent events originally
issued as Statement of Financial Accounting

Standards SFAS No 165 and now referred to as ASC 855 The guidance is intended to establish general standards

of accounting for and disclosures of events that occur after the balance sheet date but before financial statements are

issued or are available to be issued It requires the disclosure of the date through which an entity has evaluated

subsequent events and the basis for selecting that date that is whether that date represents the date the financial

statements were issued or were available to be issued The guidance is effective for interim or annual financial periods

ending after June 15 2009 The Partnership adopted the guidance upon its issuance The adoption resulted in the

disclosure regarding subsequent events see Note

Note Receivable From Clearing Broker

Receivable from clearing broker represents cash balances on deposit with the Partnerships clearing broker The

Partnership is subject to credit risk should the clearing broker be unable to pay the balance reflected on the statement of

financial condition However the Partnership does not anticipate nonperformance by this counterparty



Citation Financial Group L.P

Notes to Statement of Financial Condition

Note Income Taxes

As partnership the Partnership is not subject to federal and state income taxes The Partnership is subject to New York

City Unincorporated Business Tax

Note Regulatory Requirements

As registered broker-dealer and member of FINRA the Partnership is subject to the Uniform Net Capital Rule 15c3-1

of the SEC which requires the maintenance of minimum net capital of 6-2/3% of aggregate indebtedness as defined or

$5000 whichever is greater
At December 31 2009 the Partnership had net capital of $772783 which exceeded the

minimum requirement by $747785

The Partnership is exempt from the provisions
of rule 15c3-3 of the SEC since the Partnerships activities are limited to

those set forth in the conditions for exemption pursuant to subsection k2ii of the rule

Note Related Party Transactions

The Partnership rents its main office in New York from member of the General Partner on month-to-month basis for

$2679 per
month The General Partner also provides back office services to the Partnership at the rate of $3000 per

month

Note Commitment

The Partnership is committed under noncancelable operating lease for office space expiring on June 30 2011 The

minimum future lease payments under the lease are as follows

Year ending December 31

2010
50369

2011
25799

76168

Note Subsequent Events

The Partnership has evaluated subsequent events for potential recognition and/or disclosure through February 23 2010

the date the statement of financial condition was available to be issued



Citation Financial Group L1P

Statement of Financial Condition

December 31 2009

Filed as PUBLIC information pursuant to Rule 17a-5d under the Secuties Exchange Act of 1934


