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IR LASHLEY SELAND

CERTIFIED PUBLIC CCOUNTANTS
Gary Lashley CPA

Kurt Seland CPA

Stephen RotroW CPA

Report of Independent Certified Public Accountants

Board of Directors

WallStreetE Financial Services Inc

We have audited the accompanying statement of financial condition of WallStreetE Financial Services

Inc as of September 30 2009 and the related statements of operations changes in stockholders equity

and cash flows for the year then ended These financial statements are the responsibility of the

Companys management Our responsibility is to express an opinion on these financial statements based

on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes examining on test

basis evidence supporting the amounts and disclosures in the financial statements An audit also includes

assessing the accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audit provides reasonable

basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of WallStreetE Financial Services Inc as of September 30 2009 and the results of its

operations and its cash flows for the year then ended in conformity with accounting principles generally

accepted in the United States of America

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as

whole The accompanying reconciliation of net capital calculation of aggregate indebtedness and report

on internal control are presented for purposes of additional analysis and are not required part of the

basic financial statements but are supplementary information required by Rule 7a-5 of the Securities

and Exchange Commission Such information has been subjected to the auditing procedures applied in

the audit of the basic financial statements and in our opinion is fairly presented in all material respects in

relation to the basic financial statements taken as whole

January 2010
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WALLSTREETE FINANCIAL SERVICES INC
STATEMENT OF FINANCIAL CONDITION

SEPTEMBER 30 2009

ASSETS

Cash and cash equivalents 130609

Good faith deposit held by clearing broker 125253

Receivables from clearing broker and others 124779

Receivable from income taxes 4300

Property and equipment net of accumulated depreciation of $4151 7309

Deposit and other assets 11595

Total assets 403.845

LIABILITIES AND STOCKHOLDERS EQUITY

Liabilities

Accounts payable and accrued expenses 27055

Total liabilities 27055

Stockholders equity

Common stock par value $.001 1000 issued and outstanding

Additional paid-in capital 373797

Retained earnings 2992

Total stockholders equity 376790

Total liabilities and stockholders equity 403.845

The accompanying notes are an integral part ofthese financial statements

Page



WALLSTREETE FThANCIAL SERVICES HC
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED SEPTEMBER 30 2009

REVENUES

Commissions and fees 2398587

Management and related fees 42483

Interest and dividends 1082914

Investment and trading 81411
Unrealized GainLoss 3466

Other 157041

Total revenue 3603080

EXPENSES

Commissions and fees 1374167

Other operating costs 742438

Clearing costs 307524

Compensation 1031565

Telephone and communications 121958

Licenses and registrations 49101

Quotation and research 35263

Total expenses 3.662016

Net loss before income taxes 58936

Provision for tax benefit 4300

Net loss 54636

The accompanying notes are an integral part of these financial statements
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WALLSTREETE FINANCIAL SERVICES INC
STATEMENT OF STOCKHOLDERS EQUITY

FOR TILE YEAR ENDED SEPTEMBER 30 2009

Total

Capital Stock Additional Retained Stockholders

Shares Amount Paid-In Capital Earnings Equity

Balance October 12008 1000 348797 57628 406426

Capital contribution 25000 25000

Net loss 54.636 54636

Balance September 30 2009 1.000 373.197 2.992 376.790

The accompanying notes are an integral part ofthese financial statements
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WALLSTREETE FINANCIAL SERVICES INC

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED SEPTEMBER 30 2009

Operating activities

Net loss 54636

Adjustments to reconcile net income to net cash used in operating activities

Depreciation
593

Changes in assets and liabilities

Receivables from clearing broker and others 78840

Good faith deposit held by clearing broker 1882
Receivable from income taxes

Deposit and other 8687

Accounts payable and accrued expenses 28915

Net cash provided by operating activities 2687

Cash flow from investing activities

Purchase of equipment 6432

Net cash used in investing activities 6.432

Cash flow from financing activities

Capital contribution 25000

Net cash provided by financing activities 25000

Decrease in cash during the year 21255

Cash at the beginning of the year 109.354

Cash at the end of the year
130.609

Supplemental information

Income taxes paid during the year

Interest paid during the year
2.645

The accompanying notes are an integral part of these financial statements
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WALLSTREETE FINANCIAL SERVICES INC
NOTES TO FINANCLAL STATEMENTS

SEPTEMBER 30 2009

ORGANIZATION AND NATURE OF BUSINESS

WallStreetE Financial Services Inc the Company was incorporated on August 14 1997 in the state

of Florida The Company is registered broker-dealer with the Securities and Exchange Commission and

member of the Financial Industry Regulatory Authority FINRA

The Company operates one office in Coral Gables Florida The Company provides web-based internet

brokerage services to individuals and corporate customers and it also provides support to stock brokers

investment advisors money managers and fmancial institutions that need web-based handling of their

transactions for their clients The Company uses the technology of Broker WebStation Inc related

party company and BellSouth/IBM e-commerce to offer web hosting services and internet data circuits

to its customers The Company is an introducing broker-dealer and clears its trades through Ridge

Clearing and Outsourcing Services the Clearing Broker

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents Cash and cash equivalents are short-term liquid investments with an

original maturity of three months or less and are carried at cost which approximates market value

Receivables from clearing broker Receivables from clearing broker represent monies due the Company

from the Clearing Broker An allowance for doubtful accounts is not recorded since the Clearing Broker

adjusts accounts to actual collections as necessary

Good faith clearing deposit held by clearing broker The Companys Clearing Broker holds good

faith deposit that it may use to cover any securities transactions that do not close The good faith deposit

is comprised of marketable securities and cash The marketable securities represent treasury strips held

for trading purposes Marketable securities are recorded at fair value and investment income is recorded

in earnings as incurred

Property and equipment Property and equipment are recorded at cost Depreciation is provided on

straight-line basis over three to five years Maintenance and minor repairs are charged to operations when

incurred When assets are retired or sold the related cost and accumulated depreciation are removed from

the accounts and the resulting gain or loss is reflected in current operations

Securities transactions Securities transactions are recorded on trade date basis

Advertising Advertising is expensed as incurred and there was $66190 expensed during the year ended

September 30 2009
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WALLSTREETE FINANCIAL SERVICES INC
NOTES TO FINANCIAL STATEMENTS CONTINUED

SEPTEMBER 30 2008

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Income taxes The Company accounts for income taxes according to Statement of Financial Accounting

Standard No 109 Accounting for Income Taxes which requires an asset and liability approach to

financial accounting and reporting for income taxes Deferred income tax assets and liabilities are

computed annually for differences between the financial statement and tax bases of assets and liabilities

that will result in taxable or deductible amounts in the future based on tax laws and rates applicable to the

periods in which the differences are expected to affect taxable income valuation allowance is

recognized if based on the weight of available evidence it is more likely than not that some portion or all

of the deferred asset will not be realized Income tax expense is the tax payable or refundable for the

period plus or minus the change during the period in deferred tax assets and liabilities

Fair value offinancial instruments All of the Companys financial assets and liabilities are carried at

market value or at amounts which because of their short-term nature approximate current fair value

Use of estimates The preparation of fmancial statements in conformity with accounting principles

generally accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets

and liabilities at the date of the financial statements and the reported amounts of revenues and expenses

during the reporting period Actual results could differ from those estimates

RELATED PARTY TRANSACTIONS

During the year ended September 30 2009 the Company paid company owned by two of its

stockholders approximately $84150 for technical services

GOOD FAITH DEPOSIT

The Company has agreed to maintain minimum good faith deposit of $125000 with the Clearing

Broker As of September 30 2008 the Company had on deposit $125253 of which $43853 was in cash

and $81400 in marketable securities Income earned on the marketable securities is recorded as interest

income
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WALLSTREETE FINANCIAL SERVICES INC
NOTES TO FINANCIAL STATEMENTS CONTINUED

SEPTEMBER 30 2009

FAIR VALUE MEASUREMENTS

The Company has certain investments reported in the accompanying statement of financial condition

FASB ASC 820-10-50-1 through 50-3 establishes fair value hierarchy that prioritizes the inputs to

valuation techniques used to measure fair value This hierarchy consists of three broad levels Financial

assets and liabilities valued using level inputs are based on unadjusted quoted market prices within

active markets Financial assets and liabilities valued using level inputs are based primarily on quoted

prices for similar assets or liabilities in active or inactive markets Financial assets and liabilities using

level inputs were primarily valued using managements assumptions about the assumptions market

participants would utilize in pricing the asset or liability

The following schedule details the level of the Companys financial investments

Fair Value

Measurements Using

Quoted Prices In

Active Markets for Significant

Identical Assets Unobservable Inputs

Fair Value Level Level

Treasury strips 81400 81400

Worthless securities 634 ____________________
634

82.034 81.400

The Treasury strips shown above are recorded as part
of the good faith deposit held by the Clearing

Broker The gains or osses for the Level worthless securities are insignificant The Company as of

September 30 2009 has not adopted the Fair Value Option FASB ASC 825-1

PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at September 30 2009

Computer equipment 2816
Furniture and fixtures 5281

Office equipment 3957

12054

Less accumulated depreciation 4744

7310

Depreciation recorded for the year ended September 30 2009 was $593

Page



WALLSTREETE FINANCIAL SERVICES INC
NOTES TO FINANCIAL STATEMENTS CONTINUED

SEPTEMBER 30 2009

INCOME TAXES

Since the Company has experienced loss for the year ended September 30 2009 it has an estimated loss

carry forward or loss carry back of approximately $34000 after taking into effect permanent and

temporary tax differences The Company has remaining taxable income of approximately $29000 for its

year ended September 30 2007 By carrying back approximately $29000 to 2007 the Company will

obtain an approximate tax refund of $4300 Therefore tax benefit and tax receivable of $4300 were

recorded for the year ended September 30 2009 tax carry forward of approximately $5000 is

available for years through 2029

COMMITMENTS

Effective July 2008 the Company entered into lease for office space encompassing approximately

2000 square feet The lease has term of five years 60 months from the effective date and contains no

renewal options The lease has been personally guaranteed by the President of the Company All lease

payments are subject to state and local sales tax The Company commenced paying $1000 per annum on

March 2009 for five years for leasehold improvements undertaken by the lessor

Future minimum rental obligations not including sales tax are as follow

Year ended September 30

2010 63263

2011 65132

2012 67056

2013 34765

230.216

Rent expense for the year ended September 30 2009 was $60008

CONTINGENCIES

The Company has been named in certain matters brought before FINRA filed by clients of its

correspondents or by prior correspondentlbrokers in the normal course of business Management intends

to fight all claims vigorously that have been brought forth and management believes outcomes of the

matters will not have material effect on the financial condition of the Company

10 CONCENTRATION OF BUSINESS AND CREDIT RISK

From time to time the Company may have cash deposits with its banks or its clearing broker that exceed

levels insured by the banks and clearing broker At September 30 2009 no excess deposits above the

insured amounts existed
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WALLSTREETE FINANCIAL SERVICES INC
NOTES TO FINANCIAL STATEMENTS CONTINUED

SEPTEMBER 30 2009

11 OFF-BALANCE-SHEET RISK AND LOSS ON TRANSACTION

The Companys customer activities handled through the Clearing Broker involve the execution

settlement and financing of various customer securities transactions These activities may expose the

Company to off-balance-sheet risk in the event the customer or other broker is unable to fulfill its

contractual obligations and the Company has to purchase or sell the financial instrument underlying the

contract at loss Management of the Company has developed multiple management and risk control

system that management believes minimizes the off-balance-sheet risk

12 NET CAPITAL REQUIREMENTS

The Company is subject to the Securities Exchange Act of 1934 uniform net capital rules which

requires maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net

capital not exceed 1500% As of September 30 2009 the Companys net capital was $335122 as

defined by the SEC which was $330122 in excess of its minimumnet capital requirement of $5000

which amount was greater than 2/3% of aggregate indebtedness $1804 The Companys percentage

of aggregate indebtedness to net capital was approximately 8.1%

13 RECONCILIATION OF NET CAPITAL

The differences in the net capital computation shown on the Companys September 30 2009 FOCUS hA

is shown in the attached required supplemental information to the audited financial statements The

difference results from audit adjustments outlined in the reconciliation portion
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WALLSTREETE FINANCIAL SERVICES INC
COMPUTATION OF NET CAPiTAL UNDER

RULE 15c3-l OF THE SECURITIES AN EXCHANGE COMMISSION
AS OF SEPTEMBER 30 2009

Calculation of Net Capital

Total stockholders equity 376790

Adjustment for fidelity bond 10000
366.790

Adjustments to deduct non-allowable assets

Property and equipment net 7309

Income tax refund receivable 9822

Deposits and CRD deposit 11.595

28726

Net capital before haircuts on securities positions 338064

Haircuts on securities positions

Treasury Notes and long positions 2942

Net capital 335122

Computation of basic net capital

Net capital 335122

Less minimum net capital based on the greater of $5000 or 2/3%

of aggregate indebtedness $1804 5.000

Excess net capital
330.122

Reconciliation with Companys Calculation

Net capital as reported in the Companys Part hA unaudited FOCUS Report 340644

Audit adjustments

Adjustment for tax benefit 5522

Net capital per above 335.122
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WALLSTREETE FINANCIAL SERVICES INC
COMPUTATION OF AGGREGATE INDEBTEDNESS UNDER

RULE 17a-5 OF TIlE SECURITIES AN EXCHANGE COMMISSION
AS OF SEPTEMBER 30 2009

CALCULATION OF AGGREGATE INDEBTEDNESS

Accounts payable and accrued expenses 27055

Total aggregate indebtedness 27.055

Percentage of aggregate indebtedness to net capital

2/3% of aggregate indebtedness 1.804
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LSHLEY SELAND ROTROFF

CERTIFIED PUBLIC CCOUNTANTS
Gary Lashley CPA

Kurt Seland CPA

Stephen Rotroff CPA

REPORT ON INTERNAL CONTROL STRUCTURE REQUIRED BY SEC RULE 17a-5 FOR

BROKER-DEALER CLAIMING EXEMPTION FROM SEC RULE 15c3-3

Shareholders and Board of Directors

WallStreetE Financial Services Inc

In planning and performing our audit of the financial statements of WallStreetE Financial Services Inc

the Company for the year ended September 30 2009 we considered its internal control structure

including procedures for safeguarding securities in order to determine our auditing procedures for the

purpose of expressing our opinion on the financial statements and not to provide assurance on the internal

control structure

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have

made study of the practices and procedures including tests of compliance with such practices
and

procedures followed by the Company including tests of such practices
that we considered relevant to the

objectives
stated in Rule 17a-5gl in making the periodic computations of aggregate indebtedness and

net capital under Rule 17a-3al and for determining compliance with the exemptive provisions of

Rule 15c3-3 Because the Company does not carry securities accounts for customers or perform custodial

functions relating to customer securities we did not review the practices and procedures followed by the

Company in any of the following

Making the quarterly
securities examinations counts verifications and comparisons

Recordation of differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of Regulation

of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining an internal control

structure and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected benefits and

related costs of internal control structure policies and procedures and of the practices
and procedures

referred to in the preceding paragraph and to assess whether those practices and procedures can be

expected to achieve the SECs above-mentioned objectives Two of the objectives of an internal control

structure and the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition
and that transactions are executed in accordance with managements

authorization and recorded properly to permit preparation of financial statements in conformity with

accounting principles generally accepted in the United States of America Rule 17a-5g lists additional

objectives of the practices
and procedures listed in the preceding paragraph
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Because of inherent limitations in any internal control structure or the practices and procedures referred to

above errors or irregularities may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in conditions

or that the effectiveness of their design and operation may deteriorate

Our consideration of the internal control structure would not necessarily disclose all matters in the

internal control structure that might be material weaknesses under standards established by the American

Institute of Certified Public Accountants material weakness is condition in which the design or

operation of the specific internal control structure elements does not reduce to relatively low level the

risk that errors or irregularities in amounts that would be material in relation to the financial statements

being audited may occur and not be detected within timely period by employees in the normal course of

performing their assigned functions However we noted no matters involving the internal control

structure including procedures for safeguarding securities that we consider to be material weaknesses as

defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and the practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

were adequate at September 30 2009 to meet the SECs objectives

This report is intended solely for the use of management the Securities and Exchange Commission the

Financial Industry Regulatory Authority and other regulatory agencies which rely on Rule 7a-5g under

the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and should not

be used for any other purpose

Ii
January 2010
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IR LSHLEY SELAND

CERTIFIED PUBLIC ACCOUNTANTS
Gary Lashky CPA

Kurt Seland CPA

Stephen Rotroff CPA

INDEPENDENT ACCOUNTANTS REPORT ON APPLYING AGREED-UPON PROCEDURES
RELATED to an ENTITYS SLPC ASSESSMENT RECONCILIATION

To the Shareholders and Board of Directors

WallStreetE Financial Services Inc

3111 Ponce de Leon Blvd

Coral Gables Florida 33134

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Transitional Assessment Reconciliation

Form SIPC-7T to the Securities Investor Protection Corporation SIPC for the period April 2009

to September 30 2009 which were agreed to by International Asset Advisory LLC and the Securities

and Exchange Commission the Financial Industry Regulatory Inc and SIPC solely to assist you and the

other specified parties in evaluating International Asset Advisory LLCs compliance with the applicable

instructions of Form SIPC-7T International Asset Advisory LLCs management is responsible for

International Asset Advisory LLCs compliance with those requirements This agreed-upon procedures

engagement was conducted in accordance with attestation standards established by the American Institute

of Certified Public Accountants The sufficiency of these procedures is solely the responsibility of those

parties specified in this report Consequently we make no representation regarding the sufficiency of the

procedures described below either for the purpose for which this report has been requested or for any

other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payment in Form SIPC-7T with respective cash disbursement

record entries shown in the general ledger and bank account reconciliation for the month of

January 2009 noting no differences

Compared the Total Revenue amounts of the audited Form X- 7A-5 for the year ended

September 30 2009 less revenues reported on the FOCUS reports
for the period from October

2008 to March 31 2009 with the amounts reported on SIPC-7T for the period from April 2009

to September 30 2009 noting no differences

Compared any adjustments reported in Form SIPC-7T with supporting schedules and working

papers noting no differences and

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and the related

schedules and working papers Focus Reports and General Ledger supporting the adjustments

noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you
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This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than those specified parties

JA
January 2010
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DETERMINATION OESIPC NET OPERATING REVENUES

AND GENERAL ASSESSMENT

lIeu No

2a Total revenue FOCUS Line 12/Part IA .me Codn 4030

2b Pdditions

Total reycives from the secfties business of subsidiaries except crrgn s.csaIe

predecs5oTs nol Included above

Net loss from principal
transaclons in securities in Irading accounts

Net loss Itoni princIpal
transaclions in commodities in trading accounts

Interest erd dividend expense deducted in determining Item 2a

14e1 loss from management of or pBticipa1IO1 in the underwritnQ cr dsb1tc ot secuniles

Expenses other than advelsing printing registration fees and legal
tees dee in dete inin net

profit
troni nenagerTlenl of or participation ir underwriting or distribution

Net loss from securities in investment accounts

Total additions

2c Deductions

Revenues from the distribution of shares of registered open end invertfle CC331y iIt

inetm5nt trust from the sale of variable annuities from the buS ress Cf craca Iror nvesiriet

advisory nervices rendered to registered investment oompanies or iflSuaflcs oorroay sepaate

accounts and from transactions in security fijfurS products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC meriibsrs COrCtiOfl tirl

SeCuritieS transactions

Reimbursements for poste9e in connection with proxy solicitation

Net gain fom securities in investment accounts

100% of commIssions and markups earned from transactions in certat$ eposlt ad

lii Treasury bills bankers acceptances commercial paper thaI mae n.ne cs or

from issuance date

Direct expenses of printing advertising and
legal

fees incurred In connectic oer revenue

related the securities business revenue e1ined by Section 169XL of

Other revenue not related either directly
or hdlrectly to the securities cuslss

See lnslruclion

Software maintenance

Amounts tor the fiscal perod

beginning 200909
ard ending

Eliminate cents

2336596

41 852

2378448

120293

32 411

Total Interest and dividend expense FOCUS Line 22/PART ilA Line

Code 4075 pIus line 2b4 above but no in excess

ol totei interest and dividend income

ii 40% of interest earned on customers see irities accounts

40% of FOCUS line Code 3960 S_______

Ener ta greater line or

Total deduclions

2d EIPC Nt Operating PCvne

2e C-eneral Assessment 0025

Page 18

152704

2225744

5564

tc page but not less than

$150 minimum


