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AFFI RMATION

Adrian Stecyk affirm that to the best of my knowledge and belief the accompanying

financial statements and supplemental schedules pertaining to Griffin Securities Inc as of

September 30 2010 are true and correct further affirm that neither the corporation nor any

officer has any proprietary interest in any account classified solely as that of customer
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ASSOCIATES CPA PA

375 Passaic Avenue Steven Alperin CPA

Suite 200 Vincent Nebbia CPA

Fairfield NJ 07004

973/808-8801

Fax 973/808-8804

INDEPENDENT AUDITORS REPORT

To the Board of Directors of

Griffin Securities Inc

New York NY

We have audited the accompanying statement of financial condition of Griffin Securities Inc as

of September 30 2010 that you are filing pursuant to rule 7a-5 under the Securities Exchange
Act of 1934 This financial statement is the responsibility of management Our responsibility is

to express an opinion on this financial statement based on our audit

We conducted our audit in accordance with generally accepted auditing standards of the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether financial statements are free of material misstatement An
audit includes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all

material respects the financial position of Griffin Securities Inc at September 30 2010 in

conformity with generally accepted accounting principles of the United States of America

Alperin Nebbia Associates CPA PA

O4fltbMI

CPA1 PA

Fairfield New Jersey

November 19 2010



GRIFFIN SECURITIES INC
STATEMENT OF FINANCIAL CONDITION

SEPTEMBER 30 2010

ASSETS

Current Assets

Cash

Accounts receivable

Receivable from clearing broker

Loan to shareholder

Marketable securities at market value

Other current assets

Total current assets

358164

6000
20263

110000

17044

44047

555518

Property and Equipment

Office equipment

Rental deposit

Total Assets

LIABILITIES AND STOCKHOLDERS EQUITY

85748

85.748

Current Liabilities

Accrued expenses and other liabilities

Commitments and Contingencies

Stockholders Equity

Total Liabilities and Stockholders Equity

52194

546969

599163

Less accumulated depreciation

Other Assets

43645

599163

See independent auditors report and the accompanying notes to the statement of financial condition



GRIFFIN SECURITIES INC
NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED SEPTEMBER 30 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

Griffin Securities Inc the Company is securities broker-dealer servicing primarily
institutional clients

Revenue Recognition

The Company generates its revenues principally by providing investment banking and corporate
finance services to domestic and international companies Securities transactions and related

expenses are recorded on trade date basis The Company clears all securities transactions

through Penson Financial Services Inc Penson on fully disclosed basis

Use of Estimates

The preparation of the financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts and the disclosure of contingencies in the financial statements Actual results could
differ from the estimates included in the financial statements

Cash and Cash Equivalents

Cash and cash equivalents include investments in money market funds Marketable securities
are valued at market value with the resulting difference between cost and market included in

income

Concentration of Credit Risk

Non-interest bearing balances with the Companys bank are insured by the Federal Deposit
Insurance Corporation through its Temporary Liquidity Guarantee Program which was extended
to December 31 2010 through the Transaction Account Guarantee Extension Program
financial institution may opt out of the program The Companys bank has chosen not to

participate in the FDICs Transaction Account Guarantee Program Customers of Citibank with

noninterest-bearing transaction accounts will continue to be insured through December 31 2013
for up to $250000 under the FDICs general deposit insurance rules The FDIC will maintain and

post on its website www.fdic.gov list of eligible entities that opt out of the guarantee program

Accounts Receivable

Accounts receivable are reported at the amount management expects to collect from outstanding
balances Differences between the amount due and the amount management expects to collect
are reported in the results of operations of the year in which those differences are determined
with an offsetting entry to valuation allowance for trade accounts receivable Balances that are
still outstanding after management has used reasonable collection efforts are written off through
charge to the valuation allowance and credit to trade accounts receivable

Property and Equipment

Property and equipment are carried at cost less accumulated depreciation Depreciation is

calculated using the straight-line method over the estimated useful lives of the assets ranging
from to years

See independent auditors report



GRIFFIN SECURITIES INC
NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED SEPTEMBER 30 2010

COMMITMENTS AND CONTINGENCIES

The Company has entered into an agreement with Penson to clear its securities transactions and
to provide custodial and other services for which it pays fee on per transaction basis and
interest on amounts borrowed In connection with its clearing agreement the Company must
maintain minimum deposit of $20000

The Company subleases office space from its shareholder under an operating lease that expires
in 2020

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commissions Uniform Net Capital Rule

Rule 15c3-1 which requires the maintenance of minimum net capital and requires that the ratio

of aggregate indebtedness to net capital both as defined shall not exceed 15 to At

September 30 2010 the Company had net capital of $342404 which was $242404 in excess of

its required net capital of $100000 The Companys net capital ratio was .10 to

RECENT ACCOUNTING PRONOUNCEMENTS

In July 2006 the FASB issued Interpretation No 48 Accounting for Uncertainty in Income Taxes

FIN 48 FIN 48 clarifies the accounting for uncertainty in income taxes recognized in an

enterprises financial statements in accordance with Statement No 109 Accounting for Income
Taxes FIN 48 prescribes recognition threshold and measurement attribute for the financial

statement recognition and measurement of tax position taken or expected to be taken on tax

return FIN 48 also provides guidance on derecognition of tax benefits classification on the

balance sheet interest and penalties accounting in interim periods disclosure and transition

In December 2008 the FASB provided for deferral of the effective date of FIN 48 for certain

nonpublic enterprises to annual financial statements for fiscal years beginning after December 15
2008 The Company has elected this deferral and accordingly will be required to adopt FIN 48

in its 2009 annual financial statements Prior to adoption of FIN 48 the Company will continue to

evaluate its uncertain tax positions and related income tax contingencies under Statement No
Accounting for Contingencies SFAS No requires the Company to accrue for losses it believes

are probable and can be reasonably estimated Management is currently assessing the impact of

FIN 48 on its financial position and results of operations and has not yet determined if the

adoption of FIN 48 will have material effect on its financial statements

SUBSEQUENT EVENTS

Subsequent events were evaluated through November 19 2010 which is the date the financial

statements were available to be issued

See independent auditors report



uIiIt2pA PA

375 Passaic Avenue Steven Alperin CPA

Suite 200 Vincent Nebbia CPA

Fairfield NJ 07004

973/808-8801

Fax 973/808-8804

Griffin Securities Inc

17 State Street

New York NY 10004

Dear Sirs and Madam

In planning and performing our audit of the financial statements of Griffin Securities Inc the Company
for the year ended September 30 2010 we considered its internal control structure including procedures

for safeguarding securities in order to determine our auditing procedures for the purpose of expressing
an opinion on the financial statements and not to provide assurance on the internal control structure

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have made
study of the practices and procedures followed by the Company including tests of such practices and

procedures that we considered relevant to the objectives stated in rule 17a-5ag in making the periodic

computations of aggregate indebtedness or aggregate debits and net capital under rule 17a-3a11
and for determining compliance with the exemptive provisions of Rule 5c3-3 Because the Company
does not carry securities accounts for customers or perform custodial functions relating to customer

securities we did not review the practices and procedures followed by the Company in any of the

following

Making quarterly securities examinations counts verifications and comparisons

Recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining an internal control

structure and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected benefits

and related costs of internal control structure policies procedures and of the practices referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to achieve

the SECs above-mentioned objectives

Two of the objectives of an internal control structure and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the Company has

responsibility are safeguarded against loss from unauthorized use or disposition and that transactions

are executed in accordance with managements authorization and recorded properly to permit the

preparation of financial statements in accordance with generally accepted accounting principles Rule

17a-5g lists additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in any internal control structure or the practices and procedures referred

to above errors or irregularities may nevertheless occur and not be detected Also projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate because if

changes in conditions or that the effectiveness of their design and operation may deteriorate

ALPERIN NEBBIA



Our consideration of the internal control structure would not necessarily disclose all matters in the internal

control structure that might be material weaknesses under standards established by the American

Institute of Certified Public Accountants material weakness is condition in which the design or

operation of the specific internal control structure elements does not reduce to relatively low level the

risk that errors or irregularities in amounts that would be material in relation to the financial statements

being audited may occur and not be detected within timely period by employees in the normal course of

performing their assigned functions However we noted the following condition involving the accounting

system and internal control structure

The size of the business and resultant limited number of employees imposes practical

limitations on the effectiveness of those control policies and procedures that depend on the

segregation of duties Because this condition is inherent in the size of the Company the

specific weaknesses are not described herein and no corrective action has been taken or

proposed by the Company

The foregoing condition was considered in determining the nature timing and extent of audit procedures

to be performed in our audit of the financial statements for the year ended September 30 2010 and this

report does not affect our report thereon dated November 19 2010

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities and Exchange Act of 1934 and related regulations and that practices and procedures that

do not accomplish such objectives in all material respects indicate material inadequacy for such

purposes Based on this understanding and on our study we believe that the Companys practices and

procedures were adequate at September 30 2010 to meet the SECs objectives

This report is intended solely for the information and use of management the Securities and Exchange

Commission the National Association of Securities Dealers and other regulatory agencies which may rely

on Rule 17a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and

dealers and should not be used for any other purpose

Alperin Nebbia Associates CPA PA

flt
CPA P4

Fairfield New Jersey

November 19 2010
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ASSOCIATES CPA PA

375 Passaic Avenue Steven Alperin CPA

Suite 200 Vincent Nebbia CPA

Fairfield NJ 07004

973/808-8801

Fax 973/808-8804

To the Board of Directors of

Griffin Securities Inc

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have performed

the procedures enumerated below with respect to the accompanying Schedule of Assessment and

Payments Assessment Reconciliation Form SIPC-7T to the Securities Investor

Protection Corporation SIPC for the period ended September 30 2010 which were agreed to by

Griffin Securities Inc and the Securities and Exchange Commission Financial Industry Regulatory

Authority Inc and SIPC solely to assist you and the other specified parties in evaluating Griffin

Securities Inc.s compliance with the applicable instructions of the Transitional Assessment

Reconciliation Form SIPC-7T Griffin Securities Inc.s management is responsible for the Griffin

Seôurities Inc.s compliance with those requirements This agreed-upon procedures engagement

was conducted in accordance with attestation standards established by the American Institute of

Certified Public Accountants The sufficiency of these procedures is solely the responsibility of those

parties specified in this report Consequently we make no representation regarding the sufficiency of

the procedures described below either for the purpose for which this report has been requested or for

any other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash

disbursement records entries noting no differences

Compared the total revenue amounts of the audited Form X-17A-5 for the year ended

September 30 2010 noting no differences

Compared any adjustments reported in Form SIPC-7T with supporting schedules and working

papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the

related schedules and working papers supporting the adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessment with the Form

SIPC-7T on which it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have

been reported to you

This report is intended solely for the information and use of the specified parties listed above and is

not intended to be and should not be used by anyone other than these specified parties

Alperin Nebbia Associates CPA PA

P4

Fairfield New Jersey

November 19 2010



GRIFFIN SECURITIES INC

SUPPLEMENTAL REPORT OF SIPC-7T TRANSITION ASSESSMENT FORM
SEPTEMBER 30 2010

General assessment calculated on SIPC-7T 3673

Less payments made with SIPC-4 and SIPC-6 1706

Assessment balance due and paid with SIPC-7T 19ff


