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OATH OR AFFIRMATION

- Raymond A. Thompson , swear (6,1"5fﬁrm,).that, to the besti‘of .

my knowledge and belief the accompanying financial statement and supporting schedules pertail}vwi%’lg to the firm of *

Dorsey & Company, Inc . ,-‘ias
of  June 30 ,20 10, are true and correct. I further sj‘z@ear (or affirm)-that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interést in any-account

classified solely as that of a customer, except as follows:

None
/) )
/ A 2 %m@@/
/ ﬂigi{ature /
S¥ Viee-President
y, Title

Notary Public M 'S ﬂam
e

his report ** contains (check al icable boxes)

\{

—3

(a)
(b)
(c)
(d

Facing Page.

Statement of Financial Condition.

Statement of Income (Loss).

Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Contro! Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. :

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

FEIE] Bl EDED E]EED K1 6 B G

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Financial Industry Regulatory Authority

<

Via Facsimile to (504)592-3252
First Class US Mail

August 26, 2010

Mr. Raymond A. Thompson
Chief Financial Officer
Dorsey & Company, Inc.
511 Gravier Street

New Orleans, LA 70130

RE: Annual Audit Extension for Dorsey &Company, Inc.
Dear Mr. Thompson:

In reply to your letter dated August 24, 2010, please be advised that your request for an extension
of time in which to file the annual audited financial report for Dorsey & Company, Inc. as of June
30, 2010, pursuant to Rule 17a-5 under the Securities and Exchange Act of 1934, has been given

due consideration and is hereby granted.

This extension of business days is granted based upon the representations made by your
organization and by your outside independent auditors. If the information given to us is no longer

accurate we expected to be notified immediately.

Please be aware that failure to file the annual audited financial report as of June 30, 2010 on or
before September 29, 2010 could result in the assessment of a late filing fee of $100 a day for up
to ten days and can result in other regulatory or disciplinary action.

FUd
Prin Q)al Regulatory Coordinator

SBW/tce

ce: Via Facsimile to: (240).386-5172
Mr. Herani Dansamo
FINRA
Department of Financial Operations Policy
9509 Key West Avenue
Rockville, MD 20850

Mr. Eric Bustillo

Regional Director

SEC Miami Regional Office
801 Brickell Ave., Suite 1800

Miami, FL 33131 -
1100 Poydras Street t 5045226527

Investor protection. Market integrity.
Energy Centre, Suite 850 f 5045813699
New Orleans, LA www finra.org

70163-1108






MALcoLM M. DIENES, L..L..C.

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

To tha Board of Dzrectors and Stockholders of
Dozs&y & Company, Inc.
New Orleans Loulslana

emems of financial condition of Dorsey & Company,

1 2009, and the related statements of income,

armngs changes in stockholders eq ity and cash flows for the years then ended that

ursuant to rule 17a-5 under the :BCUTIUGS Exchange Act of 1934, These financial

he responmbihty of the Compar y s management Our responmblhtv 1810 express
nc1a1 stateme, : Ut audlts .

, ﬁ'retame 1
” you are ﬁhng p

dltind‘ Sténdérds ;'d"ene:raﬂy accepted in the United
t we p]an and perform the audlts fo obtam

f'qg the amounts and dlsclosures n
Lde,s assessmg thc’ Wountmg principles used and
aswell as Lvalu‘a i g the overaH ﬁnancxal staiement

n fhe ﬁnan ial statements referrf*d 0 a,boxre pre‘sent fairly,_m,all matemal respects,
‘ i ,‘_pasjtlon of Z}ofse}f & Company Inc. as of June 30, 2010 and 2009, and the results
pe ions and its cash flows for the years then ended in conformity with accounting
les ge 'Lral]vfacce)ted in the Umted Staies of Amerlca., ...

":7‘Our audits we e nonductpd ior the purpoqe 01‘ [f)rmm ¢ an op ni'(;m on the basic hnanmd}
onts. 1 a5 a Whole The mfmma’uon contamed in S ché ules 1. 11 and I and the audned
itional anaims and isnota -
'rts bui 15 supplementar” mformatlon requlred by Rule
‘ ] , ‘ f 1934 guch mfozma*uon has been Sub]ected to the
. audmn;b pzoced,zeq apphed in the audlts 'of the basic ﬁnanma] statements and. in our opinion, is
'fani) stated in all materlal xespects n 161 mrm'f the basic ﬁnanmal statements 1aken as a whole.

fﬂ/lcz[co[m Wl @wnes L 12@ .
Metairie, Louisiana -
Septembex 17,2010

!ndependent Member BKR Emematmnc“ - Represented in Ma;or Cities Worldwide

701 Metairie Road, Suite 2A301 - Me’ta irie, Lou;saana 78005 - 504) 588- 9288 Fax (504) 588 9323 www ma!coimdtenes com




Dorsey & Company, Inc.

Statements of Financial Condition

June 30,
Assets
2010 2009

Cash ] 117,322 $ 46,488
Receivable from Brokers, Dealers

and Clearing Organizations - 778,935
Deposits with Clearing Organizations 50,207 50,000
Securities Owned, at Market Value 2,184,141 1,554,418
Accrued Interest Receivable 18,070 31,530
Income Taxes Receivable 53,147 ) -
Property and Equipment, Net 65,266 55,853
Other Assets 28,951 23,346

Total Assets 2,517,104 2,540,270
Ligbilitie nd Stockholders’ Equit

Liabilities:
Accounts Payable 27,230 23,815
Payable to Brokers, Dealers

and Clearing Organizations 125,310 -
Accrued Salaries & Bonuses 435,728 522,372
Income Taxes Payable - 148,029
Accrued Liabilities 11,687 67,641
401 (k) and Profit Sharing Plan Payable 250,024 71,207

Total Liabilities 849,979 ‘ 833,064

Stockholders’ Equity:

Common Stock - $10 Par Value, 15,000

Shares Authorized, 10,000 Shares

Issued and Outstanding at June 30,

2010 and 2009, Respectively. 100,000 100,000
Paid in Capital 137,694 137,694
Retained Earnings 2,097,338 2,137,419
Treasury Stock - at Cost, 4,855 Shares

at June 30, 2010 and 2009, Respectively (667,907) (667,907)

Total Stockholders’ Equity 1,667,125 1,707,206

Total Liabilities

and Stockholders’ Equity $ 2,517,

104 $ 2,540,270

See Accompanying Notes to Financial Statements



Dorsey & Company, Inc.

Statements of Income

For the Years Ended June 30,

2010 2009

Income:
Net Dealer Inventory and Investment Gains $ 2,669,992 $ 3,216,287
Commissions 530,799 477,569
Advisory Fees 919,944 783,570
Interest and Dividends . 496,750 453,053
Other 82,838 175,871

Total Income 4,700,323 5,106,350
Expenses:
Advertising and Marketing 43,756 83,004
Automobile 12,737 9,523
Brokers’ Services 198,289 205,609
Employee and Financial Advisor Compensation - (Note 15) 2,771,833 3,064,279
Computer and Network 6,391 12,310
Depreciation : 14,400 13,090
Donations 6,138 3,956
Dues and Subscriptions 75,874 72,516
Employee Benefit Programs 114,963 94,198
Insurance 25,380 26,747
Interest 55,197 41,894
Meals and Entertainment 12,622 18,619
Office Expense 265,203 249,338
Professional Fees 34,565 24,365
Rent - Office 84,200 86,700
Rent and Maintenance -~ Equipment 34,180 28,994
Taxes and Licenses 161,083 159,320
Telephone 44,987 46,902
Travel 9,706 15,244
Utilities 14,205 14,552
Other 8,393 9,372
401 (k) and Profit Sharing Expense 277,409 256,151

Total Expenses 4,271,511 4,536,683

Income before Income Taxes 428,812 569,667
Income Taxes:
Current 118,893 181,776
Net Income $ 309,919 ] 387,891

See Accompanying Notes to Financial Statements



Dorsey & Company, Inc.

Statements of Retained Earnings

For the Years Ended June 30,

2010 2009
Balance - Beginning of Year $ 2,137,419 $ 2,106,528
Dividends Paid 3‘50 ,000 "357,000
Net Income 309,919 387,891
Balance — End of Year v $ 2,097,338 $ 2,137,419

See Accompanying Notes to Financial Statements



Balance - 2008

Dividends Paid

Net Income

Balance — 2009

Dividends Paid

Net Income

Balance — 2010

Dorsey & Company, Inc.

Statements of Changes in Stockholders' Equity

For the Years Ended June 30,

Common Paid-In Retained Treasury
Stock Capital Earnings Stock Total
100,000 § 129,223 § 2,106,528 § (674,098) 1,661,653
- - 357,000 - 357,000
- 8,471 387,891 | 6,191 402,553
100,000 137,694 2,137,419 (667,907) 1,707,206
- - 350,000 - 350,000
- - 309,919 - 309,919
100,000 § 137,694 8 2,097,338 $ (667,907) 1,667,125

See Accompanying Notes to Financial Statements



Dorsey & Company, Inc.
Statements of Cash Flows

For the Years Ended June 30,

2010 2009
Cash Flows from Operating Activities:
Net Income $ 309,919 § 387,891
Adjustments to Reconcile Net Income to
Net Cash Provided by Operating Activities:
Depreciation ' 14,400 13,090
(Increase) Decrease in Assets:
Receivable from Brokers, Dealers

and Clearing Organizations 778,935 (437,874)
Deposits with Clearing Associations : (207) 628
Securities Owned (629,723) 147,084
Accrued Interest Receivable 13,460 (7,076)
Other Assets (5,605) (14,419)

Increase (Decrease) in Liabilities:
Accounts Payable and Accrued Expenses (139,183) 156,691
Payable from Brokers, Dealers

and Clearing Organizations 125,310 -
Income Tax Payable . (201,176) 81,029
Pension Plan Payable 178,817 21,197

Net Cash Provided by Operating Activities 444,947 348,241

Cash Flows Used by Investing Activities:
Purchase of Property and Equipment (24,113) (15,108)

Cash Flows from Financing Activities:

Change in Paid in Capital - 8,471
Purchase of Treasury Stock ~ 6,191
Dividends Paid (350,000) (357,000)
Net Cash Used by Financing Activities (350,000) (342,338)

Net Increase (Decrease) in Cash 70,834 (9,205)
Cash at Beginning of Year 46,488 55,693
Cash at End of Year $ 117,322 S 46,488

Supplemental Disclosures of Cash Flow Information:
Cash Paid During the Year for:

w»

Interest 55,197 s 41,894

Income Taxes $ 119,308 $ 48,240

See Accompanying Notes to Financial Statements



Dorsey & Company, Inc.
Notes to Financial Statements

For the Years Ended June 30, 2010 and 2009

Business Activity

Dorsey & Company, Inc. is located in New Orléans, Louisiana
and provides professional investment counseling, securities
brokerage, and other financial services to clientele.
Summary of Significant Accounting Policies

A summary of significant accounting policies consistently
applied in the preparation of the accompanying financial

statements is as follows:

Securities Transactions

Customer securities transactions are recorded on a trade
date basis with related commission income and expenses
recorded on a trade date basis. The Company’s security
transactions are recorded on a trade date basis.

Property and Equipment

Property and equipment are stated at cost less accumulated
depreciation. Depreciation is provided on a straight-line
basis using estimated useful lives of 3 to 39 years.

Marketable Securities

Marketable securities are valued at fair market wvalue. The
resulting difference between cost and market is included in
income.

Cash Equivalents

The Company considers all short-term investments with a
maturity of three months or less to be cash equivalents.



Dorsey & Company, Inc.
Notes to Financial Statements

For the Years Ended June 30, 2010 and 2009

Summary of Significant Accounting Policies (Continued)

Use of Estimates

The preparation of financial statements, in conformity with
generally accepted accounting principles, requires
management to make estimates and assumptions that affect
the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities at the date
of the financial statements, and the reported amounts of
income and expenses during the reporting period. Actual
results could differ from those estimates.

Newly Issued and Applicable Accounting Pronouncements

FASB Codification

In June 2009, the FASB issued SFAS No. 168, The FASB
Accounting Standards Codification (ASC) and the Hlerarchy
Of Generally Accepted Accounting Principles — A Replacement
of FASB Statement No. 162 (SFAS 168). SFAS 168

establishes the FASB Accounting Standards Codification

(the Codification) as the source of authoritative
accounting principles recognized by the FASB to be

applied by non-governmental entities in the preparation

of financial statements in conformity with GAAP.

SFAS 168 is effective for financial statements issued for
annual periods ending after September 15, 2009. Therefore,
the Company is using the new Codification when referring to
GAAP in its financial statements for the year ending

June 30, 2010. The adoption of this standard did not have
an impact on the Company’s financial statements.



Dorsey & Company, Inc.
Notes to Financial Statements

For the Years Ended June 30, 2010 and 2009

Securities Owned

Securities owned consist of trading securities at quoted
market values as follows:

2010 2009
Government Bonds S 10,518 $ 31,327
State and Municipal Bonds 1,922,824 1,301,371
Corporate Bonds - 76,000
Corporate Stocks 250,799 145,720
Total $ 2,184,141 $ 1,554,418

Fair Value Measurements

ASC 820- Fair Value Measurements and Disclosures defines
fair value as the price that would be received to sell an
asset or the price paid to transfer a liability in an
orderly transaction between market participants at the
measurement date. ASC 820 also establishes a hierarchy for
disclosing assets and liabilities measured at fair value
based on the inputs used to value them. The fair value
hierarchy maximizes the use of observable inputs and
minimizes the use of unobservable inputs. Observable
inputs are based on market pricing data obtained from
sources independent of the Company. A quoted price in an
active market provides the most reliable evidence of fair
value and is generally used to measure fair value whenever
available. Unobservable inputs reflect management’s
judgment about the assumptions market participants would
use in pricing the asset or liability. Where inputs used
to measure fair value of an asset or liability are from
different levels of the hierarchy, the asset or liability
is categorized based on the lowest level input that is
significant to the fair value measurement in its entirety.
Assessing the significance of a particular input requires
judgment. The fair value hierarchy includes three levels
based on the objectivity of the inputs as follows:



Dorsey & Company, Inc.
Notes to Financial Statements

For the Years Ended June 30, 2010 and 2009

t

5. Fair Value Measurements (Continued)

Level 1 inputs are quoted prices in active markets as of
the measurement date for identical assets or
liabilities that the Company has the ability to
access. This category includes active exchange-
traded money market funds, mutual funds, and
equity securities.

Level 2 inputs are inputs other than quoted prices
included in Level 1 that are observable for the
asset or liability, either directly or indirectly.
Level 2 inputs include quoted prices for similar
assets and liabilities in active markets, and
inputs other than quoted prices that are
observable for the asset or liability, such as
interest rates and yield curves that are
observable at commonly quoted intervals. This
category includes corporate debt securities,
certificates of deposit, commercial paper, U.S.
agency and municipal debt securities, and U.S.
Treasury securities.

Level 3 inputs are unobservable inputs for the asset or
liability, and include situations where there is
little, if any, market activity for the asset or
liability.

Assets and Liabilities Recorded at Fair Value

The Company’s assets recorded at fair value include
certain investments segregated and on deposit for
regulatory purposes and securities owned. The Company uses
prices obtained from an independent third-party pricing
service to measure the fair value of certain investment
securities. The Company validates prices received from the
pricing service using various methods including comparison



Dorsey & Company, Inc.
Notes to Financial Statements

For the Years Ended June 30, 2010 and 2009

5. Fair Value Measurements (Continued)

to quoted market prices, where available. The Company does
not adjust the prices received from the independent third-
party pricing service unless such prices are inconsistent
with ASC 820 and result in a material difference in the
recorded amounts. At June 30, 2010, the Company did not
adjust prices received from the independent third-party
pricing service.

The following table presents the Company’s fair value
hierarchy as of June 30, 2010 for assets and liabilities
measured at fair value:

Balance at

Level 1 Level 2 Level 3 Fair Value
Securities Owned $ 1,984,141 § - $200,000 $ 2,184,141
Total assets $ 1,984,141 S - $200,000 $ 2,184,141

Other financial instruments consist mainly of cash in
banks, receivable from brokers, dealers and clearing
organizations, and accounts payable. The carrying amounts
of these financial assets and liabilities approximate
their fair values because of the short maturity of these
instruments and market rates of interest. The Company’s
adoption of ASC 820 did not have a material impact on the
Company’s financial statements.

6. Property and Equipment

Property and equipment consists of the following:

2010 2009
Leasehold Improvements $ 61,669 $ 39,959
Furniture and Equipment 170,442 168,039
Less: Accumulated Depreciation (166,845) (152 ,445)

Total Property
and Equipment $ _65,266 $ _55,553



Dorsey & Company, Inc.
Notes to Financial Statements

For the Years Ended June 30, 2010 and 2009

Property and Equipment (Continued)

Depreciation expense for June 30, 2010 and 2009, amounted
to $14,400 and $13,090, respectively.

Net Capital Requirements

The Company is subject to the Securities and Exchange
Commission Uniform Net Capital Rule (Rule 15¢3-1), which
requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 15 to 1. The
Company’s net capital and net capital requirements were as
follows:

2010 2009
Net Capital $ 1,189,880 $ 1,341,064
Net Capital Requirements ( 250,000) ( 250,000)

Excess of Required Net Capital § 939,880 $ 1,091,064
Aggregate Indebtedness $ 1,074,508 $ 765,422

Ratio of Aggregate
Indebtedness to Net Capital 0.90 to 1 0.57 to 1

Liabilities Subordinated to Claims of General Creditors

At June 30, 2010 and 2009, the Company did not have any
liabilities subordinated to claims of general creditors.

Profit Sharing Plan and 401 (k)

The Company has a noncontributory profit sharing plan
covering substantially all employees. The Company may
contribute amounts as determined by the Board of
Directors, but not in excess of the maximum deduction
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Dorsey & Company, Inc.
Notes to Financial Statements

For the Years Ended June 30, 2010 and 2009

Profit Sharing Plan and 401 (k) (Continued)

allowable for income tax purposes. Contributions to the
Plan for the year ended June 30, 2010 and 2009, totaled
$215,000 and $195,000, respectively.

The Company adopted a 401 (k) retirement plan for its
employees effective July 1, 1999. Employees are eligible
to participate after one year of service and attaining the
age of 21. Under the terms of the Plan, employees are
entitled to contribute up to 20% of their total
compensation within limitations established by the
Internal Revenue Code. At the discretion of the Board of

Directors, the Company may make contributions based on a

percentage of each employee’s compensation. Contributions
to the plan for the years ended June 30, 2010 and 2009,
totaled $62,409 and $61,151, respectively.

Concentration of Credit Risk Arising from Cash Deposits in
Excess of Insured Limits

The Company maintains its cash balances in one financial
institution located in New Orleans, Louisiana. The
balances are insured by the Federal Deposit Insurance
Corporation up to $250,000. At June 30, 2010, the Company
had no uninsured balances.
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Dorsey & Cémpany, Inc.

Notes to Financial Statements

For the Years Ended June 30, 2010 and 2009

Income Taxes

The reconciliation of net income to taxable income is as

follows:
2010 2009
Net Income before Income Taxes $ 428,812 $ 569,667
Federal Non-Deductible Expenses 63,973 44,169
Federal Non-Taxable Income (131,524) (106,252)
Federal Tax Deductions for
Returns (10,624) -
Taxable Income before
Net Operating Loss and
Special Deductions 350,637 507,584
Special Deductions (953) ( 1,665)
Taxable Income $ 349,684 $§ 505,919
Income Taxes
Income taxes consist of the following:
2010 2009
Federal $ 118,893 $ 171,504
State - 10,272

Total $ 118,893 $ 181,776

Commitments and Contingencies

Leases

The Company leases it’s New Orleans office from an
officer/stockholder under a seventeen-year lease expiring
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14.

15.

Dorsey & Company, Inc.
"Notes to Financial Statements

For the Years Ended June 30, 2010 and 2009

Commitments and Contingencies (Continued)

Leases (Continued)

on November 30, 2021. The monthly rate is $5,975. Rent
paid under this lease for the years ended June 30, 2010
and 2009, totaled $71,700 for each year.

The required minimum lease payments are as follows:

Fiscal Year

Ending June 30, Amount
2011 $ 71,700

2012 71,700

2013 71,700

2014 71,700

2015 71,700
Thereafter $460,075

Related Party Transactions

The Company has related party rental transactions with a
stockholder/officer of the corporation as discussed in
Note 12.

Contingencies

The Company is involved in legal disputes, both for and
against the Company, arising in the normal course of
business. Management believes that any financial liability
that may be incurred in settlement of the disputes would
not be material to the Company’s financial position.

Reclassification
For comparative purposes certain items in the prior year

financial statements have been reclassified to conform to
the current year’s presentation.
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Dorsey & Company, Inc.
Notes to Financial Statements

For the Years Ended June 30, 2010 and 2009

Reclassification (Continued)

Management has reclassified Commissions, Employees
Salaries and Bonuses and Officers Salaries into a single
line financial statement entitled “Employee and. Financial
Advisor Compensation.”



Dorsey & Company, Inc.
Supplemental Information Reports

June 30, 2010
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accounting principles. Rule 17a-5(g) lists additional objectives of the practices and procedures
listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A conirol deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a deficiency, or combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit the attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the Company’s financial
statements will not be prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding securities that we consider to be material weaknesses as
defined above.

We understand the practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures as described in the second paragraph of this report were
adequate at June 30, 2010, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, the New York Stock Exchange and other regulatory agencies that rely on rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers
and 1s not intended to be and should not be used by anyone other than these specified parties.

Malcolm M. Dienes, L.L.C.

Metairie, Louisiana
September 17,2010



Schedule I
Dorsey & Company, Inc.

Computation of Net Capital Under Rule 15c3-1 of
The Securities and Exchange Commission

June 30, 2010

Net Capital:

Total Stockholders’ Equity $ 1,667,125

Non-Allowable Assets:
Property and Equipment 65,266
Other Assets - Miscellaneous 82,098
Net Capital before Haircuts 1,519,761

Haircuts on Securities:
Reductions in Value of Trading
and Investment Securities
and Underwriting Commitments 329,881
Net Capital 1,189,880

Less: The Greater of $250,000 or
6 2/3% of Aggregate

Indebtedness 250,000
Excess Net Capital $ 939,880

Aggregate Indebtedness:
Accounts Payable and Accrued
Expenses $ 1,074,508

Ratio of Aggregate
Indebtedness
To Net Capital 0.90 to 1




Schedule II
Dorsey & Company, Inc.

Reconciliation of Audited and Unaudited
Financial Statements

June 30, 2010

Total Assets Total Assets

Per Unaudited Per Audited
Financial Statements Financial Statements Difference
$ 2,753,320 $ 2,517,104 $ 236,216

Reconciliation of Total Assets
per Financial Statements to Total
Assets per Focus Report

Total Assets per Focus Report $ 2,753,320

First Clearing LLC (FCC) margin
accounts reclassified to
Liabilities to offset amount due

to FCC _ (236,216)
Total Assets per Financial
Statements $ 2,517,104
Total Liabilities Total Liabilities
and and
Equity Per Unaudited Equity Per Audited
Financial Statements Financial Statements Difference

$ 2,753,320 $ 2,517,104 $ 236,216



Schedule II
Dorsey & Company, Inc.

Reconciliation of Audited and Unaudited
Financial Statements

June 30, 2010

Reconciliation of Total Liabilities &
Equity per Financial Statements to
Total Liabilities & Equity per Focus
Report

Total Liabilities per Focus Report $ 2,753,320

First Clearing LLC (FCC) margin
accounts reclassified from Assets to
offset amount due to FCC (236,216)

Total Liabilities per Financial
Statements $ 2,517,104




Schedule III
Dorsey & Company, Inc.
Statements Regarding Material Inadequacies

June 30, 2010

No material inadequacies were found to exist since the date of
our previous audit, June 30, 2009.

The system of internal control and the internal procedures and
safeguards adopted for the protection of customers’ securities
were reviewed by us and are adequate. See separate report on
internal control.

There were no material irreconcilable differences between the
unaudited and audited Focus Report.



UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

FOCUS REPORT

MCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT)

PART 1A

I T47] 3)Rule 17a-11 [ [4g]
5) Other
NAME OF BROKER-DEALER SEC. FILE NO,
8-0754 14
DORSEY & COMPANY, INC. FIRM |1D NO 4
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do not use P.O. Box No.) 1668 )
FOR PERIOD BEGINNING (MM/DD/YY)
511 GRAVIER STREET
(No. and Street) 07/01/09
AND ENDING (MM/DD/YY)
NEW ORLEANS LA 70130-2701 0613010
(City) (State) (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT  (Area code) - Telephone No.
RAYMOND A THOMPSON (504)592-3266
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT OFFICIAL USE
[32]
DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS ? YES NO
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT ’ T4z
EXECUTION:

and schedules remain true, correct and complete as previously submitted.

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by whom

it is executed represent hersby that all information contained therein is true, correct and compiete.

It is understood that all required items, statements, and schedules are considered integral parts of

this Form and that the submisson of any amendment represents that all unamended items, statements

Dated the {2 Z‘Hf day of feﬂifmém 20 /2

Manual Signatures of:

[N
Prmcxp/?/ xecutive Officer or Majpaging Partner

Principa malkcx \aLm/Partner /4 o

Principal Operations Officer or Partner

3)

ATTENTION - Intentional misstatements or omissions of facts constitute Federal
Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C, 78:f (a) )

FINRA



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER
DORSEY & COMPANY, INC.

N

3

| 1]

l

|| 00

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND

CERTAIN OTHER BROKERS OR DEALERS

L ¢ T
2. Receivables from brokers or dealers:
A.Clearance account  ..........c.oooiiian ..
B.OtEr vttt i i
3. Receivables from hon-customers .. .. ...........
4. Securities and spot commodities owned, at market value:
A Exemptedsecwrities. .........oviiiniiienan
B.Debt secUrliEs. -« oo ir i ee e e
C.OptoNS v iv i it e
D, Otherseoumties « « ccavev et erecnrenarasns
E.Spot commedities ...........ooiiiiieieaan,

5, Securifies andfor other investments not readily marketable:

A, At cost $ 130
B.Atestimatedfairvalue ............ .. iah..
6. Sacurities borrowed under subordination agreements
and pariners’ individual and capital
securities accounts, at market value:
. A.Exampted
securities $ 150
B. Other
securities 5 160
7.8ecureddemand notes: . ........... ...
Market value of collateral:
A. Exempted
securities $ 170
B. Other
securities $ 180
8. Memberships in exchanges:
A. Owned, at
market $ 190

B.Owned,atcost ........coiviniiiieiiiennns.

C. Contributed for use of the company,

atmarketvalle ... .civiiiiiirr i i

2. Invastment in and receivables from
affiliates, subsidiaries and
associated partnerships  ....c.ivinieiaiiiinan
10. Property, furniture, equipment,
leasehold improvemnents and rights
under lease agreements, at cost-net
of accumulated depreclation
andamortization. ... ... ... .. e
11.0therassels  ...........c00iiiiiinennnnn
12. TotalAssets ...l

as of (MM/DD/YY)
SEC FILE NO.

06/30/10
8-07541

Consolidated [ ][198]
Unconsodlidated

ASSETS
Allowable Non-Allowable Total

117,323 $ 117,323

254,287 [295]
50,207 [300]$ 304,494
0[385 0

1,922,825[418]

10,518[418

420

250,798[424
43D 2,184,141[850
610 860
460 630 850
470 640 850

............... 650

................
480 570 910
480 65,268 65,266
[535] 82,009 82,098
2.605,058[540] § 147365740 $ 2,753,323

Page 1

OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER )
DORSEY & COMPANY, INC. as of 06/30/10
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING,
NONCLEARING AND CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY
Al Non-A.l. Total
Liabilities Liabllities Liabilities
13.Bank loanspayable  .........iiiiiienieieen., $ $ $ 1470)
14, Payable to brokers or dealers:
A.Clearance account ... ..i.iiiiiiavaenenenss 361,526 E’M} 1315 361,526 1560
B.OtBI  evemenine et ae e 1115 1540
15. Payable to non-customers .. .., .., e . 1159 1610
16. Securities sold not yet purchased,
atmarketvalue ... i 11,685 11,885
17. Accounts payable, accrued liablliities,
expenses and othBr .. .uvuvivseeree i 712,082[1205 1385 712,982
18. Notas and morigages payable:
A UNSBOUIBA tevevereirsiiiieaneaacaennes 219
B.SECUIBA veivetine e 1211
18. Liabililies subordinated to claims
of general creditors:
A.Cashborrowings: ... . it 1710
1. from outsiders $
2. Includes equity subordination (15¢3-1(d))
of ...... $
B. Securities borrowings, at market value ‘
from outsiders 3 )
C. Pursuant to sectred demand note
collateral agreements ... ... ..., : 1730
1. from outsiders $
2. includes equity subardination {15¢3-1(d))
of vivenn $
D. Exchange memberships contributed for
use of company, at marketvalue ... .......... 1430 1740)
E. Accounts and other borrowings not
qualified for net capital purposes  ............... 11220 1750
20. TOTALLIABILITIES ... ......ivvvvnrennnnn. $ 1,074,508 1230/ $ 11,685 [1450] $ 1,086,193 (1760
Ownership Equity .
21. Sole ProprBtOrShID ottt it ettt a e e e e i et n $ 1770}
22, Partnership (imited partners)  .......cc..... e $ 1020] [1780]
23. Corporation: )
ALPIEEITEE BIOCK oo e s s st tsee e seaasesaomsannnaneeanaroararseasnnacnssesvennsnenannaes [i791]
8.Commonsiock = ... e asaeeane e tr e et ar e e 100,000 @
C.AGHIONAI PRIGHIN CAPIEL 4 vt ee e eee ettt e e e e e ie e e aste e tonnaaanenennanoaniannenarinny 137,694 [1793
D.REIBINGD BAIMINGS  « e e vmsnennrennaesioteasssasasuenusennanenseacanaeeeceeassomenss 2.087.343 [1794)
|t 7o) I U S 2,335,037 @
F.Less capital stock INtreasury = o eeiioones it iiiisrie it i e { 667,907) @
24, TOTALOWNERSHIP EQUITY  otittternteeensn it tiaan et e eenaneniasinanaaonns $ 1,667,130 [1800]
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY e e e $ 2,753,323 [1810
OMIT PENNIES

Page 2




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART DA

BROKER OR DEALER
DORSEY & COMPANY, INC, as of 06/30/10

COMPUTATICN OF NET CAPITAL

1, Total ownership equity from Statement of Financial Condition ..o cvevmeriiiiiiiiianiiiii ity 3 1,667,130 @
2. Deduct ownership equity not allowable for Net Capital ... .. oot i i e { )[34¢0
3. Total ownership equity qualified for Net Capital ... o i i e e e e 1,667,130
4, Add:
A. Liabillties subordinated to claims of general creditors aliowable in computation of net capital ~ ............... @
B. Other (deductions) or allowabls credits (List) ~ ..... i 3525
5.Total capital and allowable subordinated flabllities ... .. i it coie B 1,667,130 [@@

6. Deductions andfor charges:
A. Total non-allowable assets from

Statement of Financial Condition (Notes Band C)  v.vvveeveerneenanenees $ 147,365
B. Secured demand note deficiency ~ ........... .. e beieeereea
C. Commodity futures contracts and spot commodities-
proprigtary capital charges  ....v.iiei it
D. Other deductions and/or ChAIGBS .. vuvsvusvvrnsrsearnenenerncenns 3610] ( 147,365)[3620]
7. Other additions and/or allowable credits (LISE) <+ v e iiar i i e
8, Net Capiial before halrcuts on securitles positions ... i rs it i e s $ 1,519,765 |3640)

9. Haircuts on securities (computed, where appliicable,
pursuant to 15c3-1(f)) :

A. Contractual Securities COMMIEMENES v vececcreruevuaeinaveronrinnans $
B. Subordinated securities bormowings e e ieaiiio et iaann 3670
C.Trading and investment securities:
1.Exemplad securities ... i it e 106,820
2.DebtSECUMHBE .ottt e e 318
3. Options P
4, 0Other secUfliES .. ..iinien st 222 645
D.UNdUS CONCBAIALOI v vt vreaveeennesanurnarncnsersoensonnmnnees
o (1 S 3738] { 320,881 )3740)
10,NetCapital .. ......... e s easseensataaasaneeneneaconanaatata0toisasacoeneananon s $ 1,188,884 @

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER
DORSEY & COMPANY, INC. as of DB/30/10

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11, Minimum net capital reguired (B-2/8% Of INE 18) L. ..ttt vr ettt et $ 71,634
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement -
of subsidiaries computed in accordance with Nate {A) ... ot it it i $ 250,000 /3758
" 13. Net capital requirement (greater of line 11 0r 12) L L i e e $ 250,000 3760
14, Excess net capital {line 101e8s 13) .. ... i i i e BN $ 839,884 3770
15. Net capital ess greater of 10% of line 19 0r 120% of lne 12 ... ... .. i i e $ 889,884 {3780
) COMPUTATION OF AGGREGATE INDEBTEDNESS
16, Total A.l. liabllities from Statement of Financlal Candiion .. .. st et veeas crreneeeenraansannns $ 1,074,508
17. Add:
A. Drafts for immediate credit = . cci et i e e s $ 3800
B. Market value of securities borrowed for which no
equivalent value is paid orcredited .o $ . 3810
C. Other unrecorded amounts (List) e ae sttt $ 3820| $ 3830
19. Total aggregate IndebaONBSS L. L.t i ae i $ 1,074,508 {3840
20, Percentage of aggregate indebtedness to net capital fline 18 divided by line 10) ... ... ....coennint, % 90.30 3850
21. Percentage of debt to debi-equity total computed in accordance with Rule 18¢-3-1(d)  ................. ... % 0.00 13860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B .

22. 2% of combined aggregate debit tems as shown in Formula for Reserve Requirements pursuant
to Rule 15¢3-3 prepared as of the date of net capital computation inciuding both

brokers or dealers and consolidated subsidiaries' debits ... L. i e i e F 3870
23. Minimum dollar net capital requirement of reporting broker cr dealer and minimum net capital

requirement of subsidiaries computed in accordance with Note (A) ... ... il $ 3880
24, Net capital requirement (greater of INE 22 0r 23) L ... i it i it i it e $ 3760
25. Excess net capltal (N6 101885 24) L. ittt e e $ (3010
26, Net capital in excess of the greater of.. :

5% of combined aggregate debit items or 120% of minimum net capital requirement ... . ool $ 3920
NOTES:

(A) The minimum net capital requiremant shouid be computed by adding the minimum dollar net capital requirement
of the raporting broker dealer and, for sach subsidiary to be consolidated, the greater of:

1, Minimum dollar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 4%.of aggregaie debits If alternative method is used.

(B) Do nat deduct the value of securities borowed under subordination agreements or secured demand notes
coverad by subordination agreements not In satisfactory form and the market values of the memberships in
exchanges contributed for use of company (contra to item 1740) and pariners' securities which were
included in non-allowable assets,

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material
non-allowable assets.

Page 4




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART llIA
BROKER OR DEALER
DORSEY & COMPANY, INC.
For the period (MMDDYY) from  07/01/09 [3232] to o8/30110 3933
Number of months included in this statement 12 3931

REVENUE STATEMENT OF INCOME (LOSS)
1. Commissions:

a. Commissions on transactions in exchange listed equity securities executed on an exchange ~ ................. $ 53,465{3935)

b. Commissions on listed option fransactions ..., . ... i i i i et a e 14.200[3838
c. All other securities commissions e e i eee e e 463,134/3939)
d. Total secUrities COMMISEIONS L. ie it iier i raiasonceaesnsionnananrarestssstacaansnaceasuons 530,799/3840)
2, Gains or losses on firm securities trading accounts

a. From market making in options on & national securities exchange ... ...t e PR 013845
b, From all other trading e reesessass e o eeeeaeiaas e, e 2,036,257 3949
¢. Total gain (loss) e e PPN 2,036,257 3850
3. Gains or losses on firm securities investment accounts cesiaieiins e I .
4. Profits (losses) from underwrlting and selling groups e, e e 242974
5. Revenue from sale of investment company shares e e e eeeeianeeaee, 723,030
6. CommoditieS FeVERUB ... e ais e PN e 3990
7. Fees for account supervision, investment advisory and administrative services Cheetbreeeereea e e 9254@935%
8.Otherrevenue  ,....... et e eeeereer et iasuse et aset b et esin ety 240,088 3995
9. Tatal revenue et i et as e eceee et eaa ettt ettt et e e et e e e 3 4,700,323 M
EXPENSES
10. Salaries and other employment costs for general pariners and voting stockholder officers ... e 1,077,087 [4120]
11. Other employae compensation and BENEMLS ... ...t uunter ettt ie it e ettt 2,303,737 4115
12. Commissions paid to other brokers=0BaIBIS ... ... .. . ciii it iiertiiennaennnrr e raareaeaans 4140]
13. Interest expense S, e, B 55.166/4078]

a. Includes interest on accounts sublect to subordination agreements ... . L L. 4070

14. Regulatory fees and expenses e, e e e, B0.449
18. Other expenses e e e e et 755,03214100]
16.Total expenses _....... e e eiaaaaaaa, e, e 8 4,271,511 14200
NET INCOME

17. Net Income (loss) before Federal income taxes and Items below {Iter 9 less ltem 16) e eaeeean el ¥ 428.812
18. Provision for Federal income taxes {for parent only) s Chees e e eee e 118,893{4220!
18. Equity in earnings (lasses) of unconsolidated subsidiaries not Included above e e e 1227]

a. After Federal INCOME 1aXes O v veeti ittt iiieeeeerinratnosacstssonaanns 4238
20.Extraordinary gains (losses} ... ...l e e e aa e e
a, After Federal income taxes Of  +.eeesiaeneinins e e [4220] ‘

21, Cumulative effect of changes in accounting principles ~ ....... i r e e a e e e - 4225)
22. Net income (loss) after Federal Income taxes and extraordinary HemS  +.v.vvevneanenrenenennnenes en. 8 300,910[4230)
MONTHLY INCOME

23. Income (current manth only) before provision for Federal Income taxes and extraordinary items ., .. P (12,847)14211
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER
DORSEY & COMPANY, INC.

For the period (MMDDYY) from 07/01/09 to 06/30/10

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIF, PARTNERSHIP OR CORPORATION)

1.Balance, beginning Of PEIIOT L e i i e e $ 1,707.211
ANBLINCOME (IDSS) ottt et ittt it i it it i e ia e e e 300,918
B. Additions (includes non-conforming capltal of .. ..l i $ ) 4260
C.Deductions {includes non-conforming capitalof ... .. ... ..o il $ 4272 ) 450 ODD

2,Balance, end of period (from ffem 1800) i et e $ 1,667,130

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3.Balance, beginnINg OF PEFIOE 4 uu ettt e et e e e e e $
AVNCTBESES \iiiiiii it e e e e [a310]
B.DBOTBASES it iaie e e et e [a320]
4.Balance, end of period (from fem 3520) ... iiiiii et et e $ 4330

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER

DORSEY & COMPANY, INC. as of — 0B/30M0

Exemptive Provision Under Rule 15¢3-3

25. If an exemption fram Rule 15¢3-3 is claimed, identify below the section upon which such exemption is based :

A, (k) (1)-Limited business {mutual funds and/or variable annuities only) -« .o vaeiiiiii il [ [a550)]
B. (k) (2) (i)~ “Special Account for the Exclusive Bensfit of customers” maintained ............covvierianiiiana.

C. (k) (2) {ii) - All customer transactions cleared through another broker-dealer on a fully disclosed basis,
Name(s) of Clearing Firm(s) - Please separate multiple names with a semi-colon

FIRST CLEARING LLC 4385 X
D. (k) {3) - Exemnpted by Order of the GOMMISSION . . - . . .+« v« s s e e eenn st te e e ae e e anteee e e eaaseannnnns

Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),

which have not been deducted in the computation of Net Capital.

Type of Proposed
Withdrawal or Amount o be with- (MMDDYY) Expect
Accrual Insider ar drawn {cash amount Withdrawal to
{See below for Cutsider 7 andfor Net Capital or Maturity Renew
code to enter) Name of Lender or Contributor (In or Out) Value of Securities) Date (Yes or No)
4601 4604
4611 4612
4621 |
4630 4531 4534 4635
4641 4542
4551 4654 4655,
4560 4561
4670 4671 4672 4673 4874 4675
4684 4689
4890 4691 4692 4694
TOTAL $

OMIT PENNIES

Instructions: Detall listing must include the total of ltems maturing during the six month period following the
report date, regardiess of whether or not the capltal contribution Is expected to be renewed. The
schedule must aiso include proposed capital withdrawals scheduled within the six month
period following the report date including the proposed redemption of stock and payments of
liabllities secured by fixed assets (which are considerad allowable assets in the capital computation
pursuant to Rule 15c3-~1{c) (2) (iv)), which could be required by the lender on demand or in less
than six months.

- WITHDRAWAL CODE:  DESCRIPTION
1. Equity Capltal
2 Subordinated Liabilities
3. Accruals
4 15c3-1(c) (2) (iv) Liabllities
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Dorsey & Company, Inc.
Agreed Upon Procedures

June 30, 2010



MAaLcoLM M. DIENES, L.L.C.

Certified Pubhc Accountants

 INDEPENDENT ACCOUNTANT'S REPORT
_ ON APPLYING AGREED-UPON PROCEDURES

To the Boarg ":QfDnectm 5 and Stockholders voi
Dorsey &_ mp‘ ny. ~ ~

ed the p‘ljdjceduré;s , imiéifated below, which were agreed to by Dorsey & Company, Inc.
_assist you in evaluating the accompanying computation of the Securities Investor
oral PC-7 for the period July 1, 2009 through June 30, 2010. The

STPC 1 wﬁch sup

he calculdtionsk;x:eﬂeoted* in F SIPC—7 and in the related schedules

| on Form SIPC-7;

ere weze no ﬁndmcfs f

, ~ Were rot{'en(raved e _not conduct an examm' o1 s ob}ecmve of which would be the
exp of an opinion on the fmg computatio 1 of the Secur ties Investor Protection Cozpoxatlon
: 7. ACCO,'din(fly WE

‘ 1¢:1f01 med addmonal p} ocedures, other
h‘t h aveicome o om at : G o

is rep '1,*{‘ s mtvm

& Company, Inc ané me Secux ities
be u%d by anyone othex than ﬂ ese

} shoul&

,‘.re, ’nted in Major Cities WortdW(de

. 588 9288 Fax (504) 588 9323 www ma!colmdlenes com



Dorsey & Company, Inc.
Computation of Securities Investor Protection Corporation
General Assessment

For the period from July 1, 2009 through June 30, 2010

The Securities Investor Protection Corporation assessment payment for the period July 1, 2009 through
June 30, 2010 was made on February 17,2010 in the amount of $4,973 and on September 15, 2010 in the
amount of $5,061. The assessment was computed as follows:

Total Revenue $ 4,700,323
Less: Revenues from the Distribution

of Shares of a Registered Company or

Unit Investment Trust (462,374)

Commissions, Floor Brokerage and

Clearance paid to other Brokers

and Dealers in connection with

Securities Transactions (169,182)
Net gain from securities in

investment accounts -
Interest and Dividend Expense but

not in excess of Total Interest

and Dividend Income (55,196)
SIPC Gross Revenues 4,013,571
General Assessment Rate 0.0025

General Assessment for the Year $ 10,034




