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OATH OR AFFIRMATION

Raymond Thompson
swear drfirmthat to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

ey Company Tuc
as

of June 30 2OJ.D are true and correct further sear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary intert any account

classified solely as that of customer except as follows

None

27ur
Sr Vice President

Title

This report contains

Facing Page

Statement of Financial Condition

Statement of Income Loss

Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule l5c3-3

Reconciliation including appropriate explanation of the Computation ofNet Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Notary Public

For conditions of confidential treatment of certain portions ofthis filing see section 240.1 7a-5 e3



Fiflía
Financial Industry Regulatory Authority

Via Facsimile to 504592-3252

First Class US Mail

August 26 2010

Mr Raymond Thompson

Chief Financial Officer

Dorsey Company Inc

511 Gravier Street

New Orleans LA 70130

RE Annual Audit Extension for Dorsey Company Inc

Dear Mr Thompson

In reply to your letter dated August 24 2010 please be advised that your request for an extension

of time in which to file the annual audited financial report for Dorsey Company Inc as of June

30 2010 pursuant to Rule 17a-5 under the Securities and Exchange Act of 1934 has been given

due consideration and is hereby granted

This extension of business days is granted based upon the representations made by your

organization and by your outside independent auditors If the information given to us is no longer

accurate we expected to be notified immediately

Please be aware that failure to file the annual audited financial report as of June 30 2010 on or

before September 29 2010 could result in the assessment of late filing fee of $100 day for up

to ten days and can result in other regulatory or disciplinary action

cc Via Facsimile to 240386-5172

Mr Herani Dansamo

FINRA

Department of Financial Operations Policy

9509 Key West Avenue

Rockville MD 20850

Mr Eric Bustillo

Regional Director

SEC Miami Regional Office

801 Brickell Ave Suite 1800

Miami FL 33131

Investor protection Market integrity
1.100 Poydras Street 504522 6527

Energy Centre Suite 850 504 581 3699

New Orleans LA www.finra.org

70163-1108

al Regulatory Coordinator

SBW/tcc



Dorsey Company Inc

New Orleans Louisiana

June30 2010 and 2009

MALCOLM DIENEs L.L.C
Certified Public Accountants

Metairie Road Sufte 2A301 Metairie LA 70005



MALCOLM DIENES L.L.C
Certified Public Accountants

INDEPENDENT AUDITORS REPORT

To the Board of Directors and Stockholders of

Dorsey Company Inc

New Orleans Louisiana

We have audited the accompanying statements of financial condition of Dorsey Company

Inc the Company as of June 30 2010 and 2009 and the related statements of income

retained earnings changes in stockholders equity and cash flows for the years then ended that

you are filing pursuant to rule 7a-5 under the Securities Exchange Act of 1934 These financial

statements are the responsibility of the Companys management Our responsibility is to express

an opinion on these financial statements based on our audits

We conducted our audits in accordance with auditing standards generall accepted in the United

States of America Those standards require that we plan and perform the audits to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audits provide reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of Dorsey Company Inc as of June 30 2010 and 2009 and the results

of its operations and its cash flows for the years then ended in conformity with accounting

principles generally accepted in the United States of America

Our audits were conducted for the purpose of Ihrming an opinion on the basic financial

statements taken as whole The information contained in Schedules II and III and the audited

Form X-l 7A-5 FOCUS Report is presented for purposes of additional analysis and is not

required part of the basic financial statements but is supplementary information required Rule

17A-5 under the Securities Exchange Act of 1934 Such information has been subjected to the

auditing procedures applied in the audits of the basic financial statements and in our opinion is

fairly stated in all material respects in relation to the basic financial statements taken as whole

vtaCco1m J4 ienes .L.C
Metairie Louisiana

September 17.2010

Independent Member 8KR International Represented in Major cities Worldwide

701 Metairie Road Suite 2A301 Metairie Louisiana 70005 504 588-9258 Fax 504 5889323 www.malcolmdienes.com



Dorsey Company Inc

Statements of Financial Condition

June 30

Assets

Cash

Receivable from Brokers Dealers

and Clearing Organizations

Deposits with Clearing Organizations

Securities Owned at Market Value

Accrued Interest Receivable

Income Taxes Receivable

Property and Equipment Net

Other Assets

Total Assets

2010

117322

50207

2184141
18070
53147
65266

28 951

2517104

2009

46488

778935

50000
1554418

31530

55553
23346

2540270

Liabilities and Stockholders Equity

23815

522372
148029

67 641

71207

833064

Stockholders Equity

Common Stock $10 Par Value 15000
Shares Authorized 10000 Shares

Issued and Outstanding at June 30
2010 and 2009 Respectively

Paid in Capital

Retained Earnings

Treasury Stock at Cost 4855 Shares

at June 30 2010 and 2009 Respectively

Total Stockholders Equity

Total Liabilities

and Stockholders Equity

100000

137694
2097338

667907
1667125

2517104

100000

137 694

2137419

667907

1707206

2540270

Liabilities

Accounts Payable

Payable to Brokers Dealers

and Clearing Organizations

Accrued Salaries Bonuses

Income Taxes Payable

Accrued Liabilities

401k and Profit Sharing Plan Payable

Total Liabilities

27230

125310
435728

11 687

250 024

849979

See Accompanying Notes to Financial Statements



Dorsey Company Inc

Statements of Income

For the Years Ended June 30

2010

2669992
530799
919944

496 750

82838

4700323

2009

3216287
477569
783570
453053

175871

5106350

Expenses

Advertising and Marketing

Automobile

Brokers Services

Employee and Financial Advisor Compensation Note 15

Computer and Network

Depreciation
Donations

Dues and Subscriptions

Employee Benefit Programs

Insurance

Interest

Meals and Entertainment

Office Expense

Professional Fees

Rent Office

Rent and Maintenance Equipment

Taxes and Licenses

Telephone

Travel

Utilities

Other

401k and Profit Sharing Expense

Total Expenses

Income before Income Taxes

43756
12737

198289
2771833

6391
14400

6138
75874

114 963

25380
55197
12 622

265203
34565
84200

34180
161083
44987

9706

14205
8393

277409

4271511

428812

83004
9523

205609
3064279

12310
13090
3956

72516
94198
26747
41894

18619
249338
24365
86700

28994
159320
46902
15244
14552

9372
256151

4536683

569667

Income Taxes

Current

Net Income

118893

309919

181776

387891

Income

Net Dealer Inventory and Investment Gains

Commissions

Advisory Fees

Interest and Dividends

Other

Total Income

See Accompanying Notes to Financial Statements



Dorsey Company Inc

Statements of Retained Earnings

For the Years Ended June 30

2009

2106528

357 000

387 891

2137419

Balance Beginning of Year

Dividends Paid

Net Income

Balance End of Year

2010

2137419

350000

309919

2097338

See Accompanying Notes to Financial Statements



Balance 2008

Dividends Paid

Net Income

Balance 2009

Dividends Paid

Net Income

Balance 2010

Dorsey Company Inc

Statements of Changes in Stockholders Equity

For the Years Ended June 30

Common PaidIn Retained Treasury

Stock Capital Earnings Stock

100000 129223 2106528

357000

8471 387891

100000 137694 2137419

350000

309919

100000 137694 2097338

_____ Total

674098 1661653

357000

6191 402553

667907 1707206

350000

309919

667907 1667125

See Accompanying Notes to Financial Statements



Dorsey Company Inc

Statements of Cash Flows

For the Years Ended June 30

Cash Flows from Operating Activities

Net Income

Adjustments to Reconcile Net Income to

Net Cash Provided by Operating Activities

Depreciation

Increase Decrease in Assets

Receivable from Brokers Dealers

and Clearing Organizations

Deposits with Clearing Associations

Securities Owned

Accrued Interest Receivable

Other Assets

Increase Decrease in Liabilities

Accounts Payable and Accrued Expenses

Payable from Brokers Dealers

and Clearing Organizations

Income Tax Payable

Pension Plan Payable

Net Cash Provided by Operating Activities

139183

125310
201176
178817

444947

Cash Flows Used by Investing Activities

Purchase of Property and Equipment 24113 15108

Cash Flows from Financing Activities

Change in Paid in Capital

Purchase of Treasury Stock

Dividends Paid

Net Cash Used by Financing Activities

350000

350000

8471
6191

357000
342338

Net Increase Decrease in Cash

Cash at Beginning of Year

Cash at End of Year

70 834

46488

117322

9205

55693

46488

Supplemental Disclosures of Cash Flow Information

Cash Paid During the Year for

Interest

Income Taxes

55197

119308

41894

48240

2010

309919

14400

778935
207

629723
13460

5605

2009

387891

13090

437874
628

147084
7076

14419

156691

81029

21197

348241

See Accompanying Notes to Financial Statements



Dorsey Company Inc

Notes to Financial Statements

For the Years Ended June 30 2010 and 2009

Business Activity

Dorsey Company Inc is located in New Orleans Louisiana

and provides professional investment Oounseling securities

brokerage and other financial services to clientele

Summary of Significant Accounting Policies

summary of significant accounting policies consistently

applied in the preparation of the accompanying financial

statements is as follows

Securities Transactions

Customer securities transactions are recorded on trade

date basis with related commission income and expenses
recorded on trade date basis The Companys security

transactions are recorded on trade date basis

Property and Equipment

Property and equipment are stated at cost less accumulated

depreciation Depreciation is provided on straight-line

basis using estimated useful lives of to 39 years

Marketable Securities

Marketable securities are valued at fair market value The

resulting difference between cost and market is included in

income

Cash Equivalents

The Company considers all shortterm investments with

maturity of three months or less to be cash equivalents



Dorsey Company Inc

Notes to Financial Statements

For the Years Ended June 30 2010 and 2009

Summary of Significant Accounting Policies Continued

Use of Estimates

The preparation of financial statements in conformity with

generally accepted accounting principles requires

management to make estimates and assumptions that affect

the reported amounts of assets and liabilities the

disclosure of contingent assets and liabilities at the date

of the financial statements and the reported amounts of

income and expenses during the reporting period Actual

results could differ from those estimates

Newly Issued and Applicable Accounting Pronouncements

FASB Codification

In June 2009 the FASB issued SFAS No 168 The FASB

Accounting Standards Codification ASC and the Hierarchy

Of Generally Accepted Accounting Principles Replacement

of FASB Statement No 162 SFAS 168 SFAS 168

establishes the FASB Accounting Standards Codification

the Codification as the source of authoritative

accounting principles recognized by the FASB to be

applied by non-governmental entities in the preparation

of financial statements in conformity with GAAP

SFAS 168 is effective for financial statements issued for

annual periods ending after September 15 2009 Therefore
the Company is using the new Codification when referring to

GAAP in its financial statements for the year ending

June 30 2010 The adoption of this standard did not have

an impact on the Companys financial statements



Dorsey Company Inc

Notes to Financial Statements

For the Years Ended June 30 2010 and 2009

Securities Owned

Securities owned consist of trading securities at quoted

market values as follows
2010 2009

Government Bonds 10518 31327

State and Municipal Bonds 1922824 1301371
Corporate Bonds 76000

Corporate Stocks 250799 145720

Total 2184141 1554418

Fair Value Measurements

ASC 820 Fair Value Measurements and Disclosures defines

fair value as the price that would be received to sell an

asset or the price paid to transfer liability in an

orderly transaction between market participants at the

measurement date ASC 820 also establishes hierarchy for

disclosing assets and liabilities measured at fair value

based on the inputs used to value them The fair value

hierarchy maximizes the use of observable inputs and

minimizes the use of unobservable inputs Observable

inputs are based on market pricing data obtained from

sources independent of the Company quoted price in an

active market provides the most reliable evidence of fair

value and is generally used to measure fair value whenever

available Unobservable inputs reflect managements

judgment about the assumptions market participants would

use in pricing the asset or liability Where inputs used

to measure fair value of an asset or liability are from

different levels of the hierarchy the asset or liability

is categorized based on the lowest level input that is

significant to the fair value measurement in its entirety

Assessing the significance of particular input requires

judgment The fair value hierarchy includes three levels

based on the objectivity of the inputs as follows



Dorsey Company Inc

Notes to Financial Statements

For the Years Ended June 30 2010 and 2009

Fair Value Measurements Continued

Level inputs are quoted prices in active markets as of

the measurement date for identical assets or

liabilities that the Company has the ability to

access This category includes active exchange
traded money market funds mutual funds and

equity securities

Level inputs are inputs other than quoted prices
included in Level that are observable for the

asset or liability either directly or indirectly
Level inputs include quoted prices for similar

assets and liabilities in active markets and

inputs other than quoted prices that are

observable for the asset or liability such as

interest rates and yield curves that are

observable at commonly quoted intervals This

category includes corporate debt securities
certificates of deposit commercial paper U.S

agency and municipal debt securities and U.S

Treasury securities

Level inputs are unobservable inputs for the asset or

liability and include situations where there is

little if any market activity for the asset or

liability

Assets and Liabilities Recorded at Fair Value

The Company assets recorded at fair value include

certain investments segregated and on deposit for

regulatory purposes and securities owned The Company uses

prices obtained from an independent third-party pricing

service to measure the fair value of certain investment

securities The Company validates prices received from the

pricing service using various methods including comparison



Dorsey Company Inc

Notes to Financial Statements

For the Years Ended June 30 2010 and 2009

Fair Value Measurements Continued

to quoted market prices where available The Company does

not adjust the prices received from the independent third-

party pricing service unless such prices are inconsistent

with ASC 820 and result in material difference in the

recorded amounts At June 30 2010 the Company did not

adjust prices received from the independent third-party

pricing service

The following table presents the Companys fair value

hierarchy as of June 30 2010 for assets and liabilities

measured at fair value

Balance at

Level Level Level Fair Value

Securities Owned 1984141 $200000 2184141
Total assets 1984141 $200000 2184141

Other financial instruments consist mainly of cash in

banks receivable from brokers dealers and clearing

organizations and accounts payable The carrying amounts

of these financial assets and liabilities approximate
their fair values because of the short maturity of these

instruments and market rates of interest The Companys
adoption of ASC 820 did not have material impact on the

Companys financial statements

Property and Equipment

Property and equipment consists of the following

2010 2009

Leasehold Improvements 61669 39959
Furniture and Equipment 170442 168039
Less Accumulated Depreciation 166845 152445

Total Property
and Equipment 65266 55553



Dorsey Company Inc

Notes to Financial Statements

For the Years Ended June 30 2010 and 2009

Property and Equipment Continued

Depreciation expense for June 30 2010 and 2009 amounted

to $14400 and $13090 respectively

Net Capital Requirements

The Company is subject to the Securities and Exchange
Commission Uniform Net Capital Rule Rule 15c31 which

requires the maintenance of minimum net capital and

requires that the ratio of aggregate indebtedness to net

capital both as defined shall not exceed 15 to The

Companys net capital and net capital requirements were as

follows
2010 2009

Net Capital 1189880 1341064
Net Capital Requirements 250000 250000

Excess of Required Net Capital 939880 1091064

Aggregate Indebtedness 1074508 765422

Ratio of Aggregate
Indebtedness to Net Capital 0.90 to 0.57 to

Liabilities Subordinated to Claims of General Creditors

At June 30 2010 and 2009 the Company did not have any
liabilities subordinated to claims of general creditors

Profit Sharing Plan and 401k

The Company has noncontributory profit sharing plan

covering substantially all employees. The Company may
contribute amounts as determined by the Board of

Directors but not in excess of the maximum deduction



Dorsey Company Inc

Notes to Financial Statements

For the Years Ended June 30 2010 and 2009

Profit Sharing Plan and 401k Continued

allowable for income tax purposes Contributions to the

Plan for the year ended June 30 2010 and 2009 totaled

$215000 and $195000 respectively

The Company adopted 401k retirement plan for its

employees effective July 1999 Employees are eligible

to participate after one year of service and attaining the

age of 21 Under the terms of the Plan employees are

entitled to contribute up to 20% of their total

compensation within limitations established by the

Internal Revenue Code At the discretion of the Board of

Directors the Company may make contributions based on

percentage of each employees compensation Contributions

to the plan for the years ended June 30 2010 and 2009
totaled $62409 and $61151 respectively

10 Concentration of Credit Risk Arising from Cash Deposits in

Excess of Insured Limits

The Company maintains its cash balances in one financial

institution located in New Orleans Louisiana The

balances are insured by the Federal Deposit Insurance

Corporation up to $250000 At June 30 2010 the Company
had no uninsured balances



Dorsey Company Inc

Notes to Financial Statements

For the Years Ended June 30 2010 and 2009

11 Income Taxes

The reconciliation of net income to taxable income is as

follows

2010 2009

Net Income before Income Taxes 428812 569667
Federal Non-Deductible Expenses 63973 44169
Federal Non-Taxable Income 131524 106252
Federal Tax Deductions for

Returns 10624

Taxable Income before

Net Operating Loss and

Special Deductions 350637 507584

Special Deductions 953 1665

Taxable Income 349684 505919

Income Taxes

Income taxes consist of the following

2010 2009

Federal 118893 171504
State _________ 10272

Total 118893 181776

12 Commitments and Contingencies

Leases

The Company leases its New Orleans office from an

officer/stockholder under seventeenyear lease expiring



Dorsey Company Inc

Notes to Financial Statements

For the Years Ended June 30 2010 and 2009

12 Commitments and Contingencies Continued

Leases Continued

on November 30 2021 The monthly rate is $5 975 Rent

paid under this lease for the years ended June 30 2010

and 2009 totaled $71700 for each year

The required minimum lease payments are as follows

Fiscal Year

Ending June 30 Amount

2011 71700
2012 71700
2013 71700
2014 71700
2015 71700

Thereafter $460075

13 Related Party Transactions

The Company has related party rental transactions with

stockholder/officer of the corporation as discussed in

Note 12

14 Contingencies

The Company is involved in legal disputes both for and

against the Company arising in the normal course of

business Management believes that any financial liability

that may be incurred in settlement of the disputes would

not be material to the Companys financial position

15 Reclassification

For comparative purposes certain items in the prior year
financial statements have been reclassified to conform to

the current years presentation



Dorsey Company Inc

Notes to Financial Statements

For the Years Ended June 30 2010 and 2009

15 Reclassification Continued

Management has reclassified Commissions Employees
Salaries and Bonuses and Officers Salaries into single
line financial statement entitled Employee andFinancial
Advisor Compensation



Dorsey Company Inc

Supplemental Information Reports

June 30 2010



MALCOLM DIENES LLC
Certified PubHc Accountants

INDEPENDENT AUDITORS REPORT
On internal Control Structure required by SEC Rule 7a5

To the Board of Directors and Stockholders of

Dorsey Company Inc

New Orleans Louisiana

In planning and performing our audit of the financial statements of Dorsey Company Inc

the Company as of and for the year ended June 30 2010 in accordance with auditing

standards generally accepted in the United States of America we considered its internal control

over financial reporting as basis for designing our auditing procedures for the purpose of

expressing our opinion on the financial statements but not for the purpose of expressing an

opinion on the effectiveness of the Companys internal control Accordingly we do not express

an opinion on the effectiveness of the Companys internal control

Also as required by rule 17a-5gl of the Securities and Exchange Commission SEC we

have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of

compliance with such practices and procedures that we considered relevant to the objectives

stated in rule l7a-5g in the following

Making the periodic computations of aggregate indebtedness or aggregate debits and

net capital under rule l7a-3all and the reserve required by rule 15c3-3e

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs abovementioned objectives

Two of the objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the Company has

responsibility are safeguarded against loss from unauthorized use or disposition and that

transactions are executed in accordance with managemeni authorization and recorded properly

to permit the preparation of financial statements in conformity with generally accepted

Independent Member BKR International Represented in Major Cities Worldwide

701 Metairie Road Suite 2A301 Metairie Louisiana 70005 504 5889288 Fax 504 588-9323 www.malcolmdienes.com



accounting principles Rule 7a-5g lists additional objectives of the practices and procedures

listed in the preceding paragraph

Because of inherent limitations in internal control or the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management
or employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis sign fIcant deficiency is deficiency or combination of

deficiencies in internal control that is less severe than material weakness yet important enough

to merit the attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the Companys financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies in internal control and

control activities for safeguarding securities that we consider to be material weaknesses as

defined above

We understand the practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at June 30 2010 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management
the SEC the New York Stock Exchange and other regulatory agencies that rely on rule 7a-5g
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers

and is not intended to be and should not be used by anyone other than these specified parties

Mafco1mM cDienes .LC
Metairie Louisiana

September 17 2010



Schedule

Dorsey Company Inc

Computation of Net Capital Under Rule 15c3-1 of

The Securities and Exchange Commission

June 30 2010

Net Capital
Total Stockholders Equity 1667125

Non-Allowable Assets

Property and Equipment 65266
Other Assets Miscellaneous 82098

Net Capital before Haircuts 1519761

Haircuts on Securities
Reductions in Value of Trading

and Investment Securities

and Underwriting Commitments 329881
Net Capital 1189880

Less The Greater of $250000 or
2/3% of Aggregate

Indebtedness 250000

Excess Net Capital 939880

Aggregate Indebtedness
Accounts Payable and Accrued

Expenses 1074508

Ratio of Aggregate
Indebtedness

To Net Capital 0.90 to



Schedule II

Dorsey Company Inc

Reconciliation of Audited and Unaudited

Financial Statements

June 30 2010

Total Assets Total Assets

Per Unaudited Per Audited

Financial Statements Financial Statements Difference

2753320 2517104 236216

Reconciliation of Total Assets

per Financial Statements to Total

Assets per Focus Report

Total Assets per Focus Report 2753320

First Clearing LLC FCC margin
accounts reclassified to

Liabilities to offset amount due

to FCC 236216

Total Assets per Financial

Statements 2517104

Total Liabilities Total Liabilities

and and

Equity Per Unaudited Equity Per Audited

Financial Statements Financial Statements Difference

2753320 2517104 236216



Schedule II

Dorsey Company Inc

Reconciliation of Audited and Unaudited
Financial Statements

June 30 2010

Reconciliation of Total Liabilities

Equity per Financial Statements to

Total Liabilities Equity per Focus

Report

Total Liabilities per Focus Report 2753320

First Clearing LLC FCC margin
accounts reclassified from Assets to

offset amount due to FCC 236216

Total Liabilities per Financial

Statements 2517104



Schedule III

Dorsey Company Inc

Statements Regarding Material Inadequacies

June 30 2010

No material inadequacies were found to exist since the date of

our previous audit June 30 2009

The system of internal control and the internal procedures and

safeguards adopted for the protection of customers securities

were reviewed by us and are adequate See separate report on

internal control

There were no material irreconcilable differences between the
unaudited and audited Focus Report
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT Area code Telephone No

RAYMOND THOMPSON

NAMES OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT

504592-3266

OFFiCIAL USE

DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS

CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT

Dated the t2 7h day of __________ 20

Manual Signatures of

YES 1401 NO 1X141

11421

ExetlJe

P77 /Ya

Princi.VnaAcicer..e1Partner

Principal Operations Officer or Partner

to Check Applicable Blocks

xj ij Rule 17a-5b

eI request by designated examining authority

1171

1191

Rule 17a-11 Pus

5Other 1261

NAME OF BROKER-DEALER SEC FILE NO

8-07541

DORSEY COMPANY INC
FIRM ID NO

ADDRESS OF PRINCIPAL PLACE OF BUSINESS Do not use P.O Box No
1658

FOR PERIOD BEGINNING MMIDDIYY
511 GRAVIER STREET

No and Street
07/01/09

AND ENDING MM/DOIYY

NEW ORLEANS LA 70130-2701 06/30/10

CIty State Zip Code

EXECUTION

The registrant/broker or dealer submitting this Form and its attachments and the persons by whom

it is executed represent hereby that all information contained therein is true correct and complete

It is understood that all required Items statements and schedules are considered integral parts of

this Form and that the submisson of any amendment represents that all unamended items statements

and schedules remain true correct and complete as previously submitted

ATTENTION Intentional misstatements or omissions of facts constitute Federal

Criminal Violations See 18 U.S.C 1001 and 15 U.S.C 78f

FINRA



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART hA

ROKER OR DEALER

DORSEY COMPANY INC

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING NONCLEARING AND

CERTAIN OTHER BROKERS OR DEALERS

922B25
iosiaj

250798

1.Cash

Receivables from brokers or dealers

Clearance account

Other

Receivables from non-customers

SecuritIes arid spot commodities owned at market value

Exempted securities

Debt securities

Options

Other securities

Spot commodities

Securities and/or other Investments not
readily

marketable

A.Atcost

At estimated fair value

Securities borrowed under subordination agreements

and partners Individual and capital

securities accounts at market value

Exempted

securities

BOther

securities
____________________

Secured demand notes

Market value of collateral

Exempted

securities
_____________________

Other

securities

Memberships in exchanges

Owned at

market
____________________

Owned at cost

Contributed for use of the company

at market value

Investment In and receivables from

affiliates subsidiaries and

associated partnerships ____________________II

10 Property furniture equipment

Ieshp mprq rnrrts and rights

under lease agreements at cost-net

of accumulated depreciation

and amortization ____________________

11.Otherassets
___________________

12 Total Assets 2.60595B1

65266

82099

2753323

OMIT PENNIES

as of MM/DDIYY 06/30/10

SEC FILE NO 8-07541

Consolidated

Unconsolidated EEi

ASSETS

Allowable Non-Allowable Total

117323 $_________________

254287

50207 Is 304494

218414ij

65266

82099

147afr1ö1

Page



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART VA

BROKER OR DEALER

OORSEY COMPANY INC
asof 06/30/10

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING

NONCLEARING AND CERTAIN OTHER BROKERS OP DEALERS

LIABILITIES AND OWNERSHIP EQUITY

A.I Non-A.I Total

Liabilities Liabilities Liabilities

13 Bank loans payable

14 Payable to brokers or dealers

Clearance account 361526 361526

Other Ifl
_______________

15 Payable to non-customers _________________Ui.l Ei1

16 SecurIties sold not yet purchased

at markBt value 11.685 IIJ 11685

17 Accounts payable accrued liabilities

expenses and other 712982Ii
__________________ 712982 ti1

18 Notes and mortgages payable

Unsecured _______________ ________________
HiI

Secured ________________
fiI

19 Liabilities subordinated to claims

of general creditors

Cash borrowings

from outsiders

__________________
Includes equity subordination 5c3-1

ci ___________
Securities borrowings at market value

from outsiders

Pursuant to secured demand note

collateral agreements

from outsiders
___________________

includes equity subordination 15c3.1d

ci

___________
Exchange memberships contributed for

use of company at market value

Accounts and other borrowings not

qualified for net capital purposes ..
__________________ ___________________

20 TOTALLIABILITIES 1074508$ 116B5 1.086193

Ownership Equity

21 Sole proprietorship __________________
LiI

22 PartnershIp limited partners ___________________

23 CorporatIon

Preferred stock __________________

B.Comrnon stock 100000 EE
Additional paId-In capital 137.694

Retained earnings 2097343

E.Total 2335031

Less capital stock In treasury 6579D71
24 TOTAL OWNERSHIP EQUITY 1667130

25 TOTAL LiABJLfTlS AND OWNERSHIP EQUITY 2753.323

OMIT PENNIES

Page



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART hA

BROKER OR DEALER
asof 36/30110DOFSEY COMPANY INC

COMPUTATION OF NET CAPITAL

.Totai ownership equity from Statement of Financial Condition 1667130

Deduct ownership equity not allowable for Net Capital
___________________

3.Total ownership equity qualilied for Net Capital 1667130

4.Add

Liabilities subordinated to claims of general creditors allowable in computation of net capital
___________________

Other deductions or allowable credits List ___________________

5.Totai capital and allowable subordinated liabilities 1667130

Deductions and/or charges

Total non-allowable assets tram

Statement of Financial Condition Notes and 147365

Secured demand note deliciency ___________________

Commodity futures contracts and spot commodities-

proprietary capital charges __________________

Other deductions and/or charges
___________________

lI 147365
Other additions and/or allowable credits List ___________________

3630

Net Capital before haircuts on securities positions 1519765 3640

Haircuts on securities computed where applilcable

pursuant to 5c3-1

Contractual securities commitments $___________________

Subordinated securities borrowings __________________

C.Trading and investment securities

Exempted securities 106920

Debt securities 316

Options ___________________
Other securities 222645

Undue concentration

Other List ___________________ 329881

10 Net Capital 1189884

OMIT PENNIES

Page



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART hA

BROKER OR DEALER

DORSEY COMPANY NC as of 06/30/1

Part

11 Mlnimuril net capital required 6-2/3% of line 19

12 Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed In accordance with Note

13 Net capital requirement greater of line 11 or 12

14 Excess net capital line 10 less 13

15 Net capItal less greater of 10% of line 19 or 120% of line 12

COMPUTATION OF AGGREGATE INDEBTEDNESS

16 Total A.l liabilities from Statement of Financial Condition 1074508

17 Add

Drafts for immediate credit $_______________

Market value of securities borrowed for which no

equivalent value Is paId or credited $_______________ II
Other unrecorded amounts List ________________

19 Total aggregate indebtedness

20 Percentage of aggregate indebtedness to net capital line 19 divided by line 10

21 Percentage of debt to debt-equity total computed in accordance with Rule 15c4-1

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part

22 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant

to Rule 15c3-3 prepared as of the date of net capital computation Including
both

brokers or dealers and consolidated subsidiaries debits

23 Minimum dollar net capItal requirement of reporting broker or dealer and minimum net capital

requirement of subsidiaries computed in accordance with Note

24 Net capital requirement greater of line 22 or 23 _________________

25 Excess net capital line 10 less 24 _________________

26 Net capital in excess of the greater of

5% of combined aggregate debit Items or 120% of minimum net capital requirement $___

The minimum net capital requirement should be computed by adding the minImum dollar net capital requirement

of the reporting
broker dealer and for each subsidiary to be consolidated the

greeter
of

Minimum dollar net capital requirement or

6-2/3% of aggregate indebtedness or 4% of aggregate debits If alternative method is used

Do not deduct the value of securities borrowed under subordination agreements or secured demand notes

covered by subordination agreements not in satistactory form and the market values of the memberships In

exchanges contributed for use of company contra to item 1740 and partners securities which were

included In non-allowable assets

For
reports tiled pursuant to paragraph of Rule 17a-5 respondent should provide list of material

non-allowable assets

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

71634 iii

250000IJ
25000D
939884
889884

1.074508J1

90.30

0.00

$__
$__________

NOTES

Page



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IA

BROKER OR DEALER

DORSEY COMPANY INC

For the period MMDDYYfrom 07/01/09 to 06/30110 IJ
Number of months included In this statement 12

REVENUE STATEMENT OF INCOME LOSS
CommiSSiOflS

Commissions on transactions In exchange listed equity securities executed on an exchange

Commissions on listed option transactions

All other securities commissions

Total securities commissions

Gains or losses on firm securities trading accounts

From market making in options on national securities exchange

From all other trading

c.Total gain loss

Gains or losses on firm securities investment accounts

Profits losses from underwriting and selling groups

Revenue from sale of investment company shares

Commodities revenue

Fees for account supervision investmant advisory and administrative services

Other revenue

9.Total revenue

EXPENSES

10 Salaries and other employment costs for general partners end voting stockholder officers

11 Other employee compensation and benefits

12 CommIssions paid to other brokers-dealers

13 Interest expense

Includes Interest on accounts subject to subordination agreements

14 Regulatory fees and expenses

15 Other expenses

16 Total expenses

NET INCOME

17 Net Income loss before Federal Income taxes and Items below Item less Item 16

18 ProvisIon for Federal Income taxes for parent only

19 Equity in earnings losses of unconsolidated subsidiaries not Included above

a.After Federal Income taxes of

20 Extraordinary gains losses

After Federal Income taxes of

21 Cumulative effect of changes in accounting principles

22 Net income loss after Federal income taxes and extraordinary items

MONTHLY INCOME

23 Income current month only before provision for Federal Income taxes and extraordinary items

53465l

453134

530799

2.036257I

2036257

242.071

723939

925369

2409 88

4.700.323

077097i1

2303737

55196J

804491j

755032
4.271511I1

428812l3

118893

309919

12.847jI

Page



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IA

BROKER OR DEALER

DORSEY COMPANY INC

For the period MMDDYY from O7/O1IO to 06/30/10

STATEMENT OF CHANGES IN OWNERSHIP EQUITY

SOLE PROPRIETORSHIP PARTNERSHIP OR CORPORATION

Balance beginning of period 1.707211

Net income loss 30991B
Additions Includes non-conforming capital of

________________ ________________

Deductions includes non-conforming capital of
________________

350O0O
Balance end of period from item 1600 1667j3ORjI

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED

TO CLAIMS OF GENERAL CREDITORS

Balance beginning of period ________________

increases
________________

Decreases ______________I1

Balance end of
period from item 3520

OMIT PENNIES

PageS



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART hA

BROKER OR DEALER
asof 06/30/10

DORSEY COMPANY INC

Exemptive Provision Under Rule 15c3-3

25 II an exemption from Rule 15c3-3ls claimed Identify below the section upon which such exemption is based

1- LImited business mutual funds and/or variable annuities only $________________

Special Account for the Exclusive Benefit of customers maintained
_______________

II All customer transactions cleared through another broker-dealer on fully disclosed basis

Names of Clearing Firms Please separate multiple names with semi-colon

FIRST CLEARING LLC

3- Exempted by order of the Commission ...

Ownership Equity and Subordinated Liabilities maturing or proposed to be

withdrawn within the next six months and accruals as defined below

which have not been deducted in the computation of Net Capital

Type of Proposed

WIthdrawal or
Amount to be with- MMDDYY Expect

Accrual Insider or drawn cash amount Withdrawal to

See below for Outsider and/or Net Capital or Maturity Renew

code to enter Name of Lender or Contributor In or Out Value of Securities Date Yes or No

TOTAL $____________

OMIT PENNIES

Instructions Detail listing must include the total of Items maturing during the six month period following the

report date regardless of whether or not the capital contribution Is expected to be renewed The

schedule must also include proposed capital withdrawals scheduled within the six month

period following the
report

data including the proposed redemption of stock and payments of

liabilities secured by fixed assets which are considered allowable assets in the capital computation

pursuant to Rule 15c3-1 iv which could be required by the lender on demand or In less

than six months

WITHDRAWAL CODE DESCRIPTION

Equity Capital

Subordinated Liabilities

Accruals

5c3-1 iv Liabilities

Page



Dorsey Company Inc

Agreed Upon Procedures

June 30 2010



MALCOLM DIENES L.L.C
____--- Certified PubHc Accountants

INDEPENDENT ACCOUNTANTS REPOR3

ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors and Stockholders of

Dorsey Company Inc

We have performed the procedures enumerated below which were agreed to Dorse Company Inc

the Company solely to assist you in evaluating the accompanying computation of the Securities Investor

Protection Corporation General Assessment Form SIPC-7 for the period July 2009 through June 30 2010 The

Companys management is responsible for the computation of the Securities Investor Protection Corporation

Form SIPC-7 This agreed-upon procedures engagement was conducted in accordance with attestation standards

established the American Institute of Certified Public Accountants The sufficiency of these procedures is

solely the responsibility of those parties specified in this report Consequenth we make no representation

regarding the sufficiency of the procedures described below either for the purpose for which this report has been

requested or for any other purpose

Our procedures and findings are as follows

Compared listed assessment payment with respective cash disbursement records entries

Compared amounts reported on the Form X-17A-5 for the period July 2009 through June 30 2010
with the amounts reported in the General Assessment Reconciliation Form SIPC-7

Compared any adjustments reported in Form SIPC-7 with supporting schedules

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules

supporting adjustments and

Compared the amount of payments applied to the amounts included on Form SIPC-7

There were no findings

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on the accompanying computation of the Securities Investor Protection Corporation

Form SIPC-7 Accordingly we do not express
such an opinion Had we performed additional procedures other

matters might have come to our attention that would have been reported to you

This
report is inrended solely for the information and use of Dorsey Company Inc and the Securities

Investor Protection Corporation and is not intended to be and should not be used anyone other than these

specified parties

ato1n4 Dienes JILC

Metairie LA

September 17 2010

ndependent Member BKR international Represented in Major Cities Worldwide

701 Metairie Road Suite 2A301 Metairie Louisiana 70005 504 588-9288 Fax 504 588-9323 www.maleolrndienes.com



Dorsey Company Inc

Computation of Securities Investor Protection Corporation

General Assessment

For the period from July 2009 through June 30 2010

The Securities Investor Protection Corporation assessment payment for the period July 2009 through

June 302010 was made on February 17 2010 in the amount of $4973 and on September 15 2010 in the

amount of $5061 The assessment was computed as follows

Total Revenue 4700323

Less Revenues from the Distribution

of Shares of Registered Company or

Unit Investment Trust 462374
Commissions Floor Brokerage and

Clearance paid to other Brokers

and Dealers in connection with

Securities Transactions 169182
Net gain from securities in

investment accounts

Interest and Dividend Expense but

not in excess of Total Interest

and Dividend Income 55196

SIPC Gross Revenues 4013571

General Assessment Rate 0.0025

General Assessment for the Year 10034


