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PHILLIP V. GEORGE, PLLC

CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR'S REPORT

Board of Directors
Pinnacle Partners Financial Corporation

We have audited the accompanying statement of financial condition of Pinnacle Partners Financial
Corporation as of June 30, 2010, and the related statements of income, stockholdet’s equity, and cash flows
for the year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934.
These financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes consideration of internal
control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Pinnacle Partners Financial Corporation as of June 30, 2010, and the results of its operations and
its cash flows for the year then ended, in conformity with accounting principles generally accepted in the
United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in Schedules I and I is presented for purposes of additional analysis and is
not a required part of the basic financial statements, but is supplementary information required by rule 17a-5
under the Securities Exchange Act of 1934. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects

in relation to the basic financial statements taken as a whole.
[JIbV. Pron poc
~

PHILLIP V. GEORGE, PL1LC

Flower Mound, Texas
September 1, 2010

4421 Wanda Ln.  Flower Mound, TX 75022-5446 (2111) 3585150 Fax (214) 3580222 phil@pvgeorge.com



PINNACLE PARTNERS FINANCIAL CORPORATION
(A SUBSIDIARY OF SILVER STAR RESOURCES, LLC)

STATEMENT OF FINANCIAL CONDITION

JUNE 30, 2010
ASSETS
Cash and cash equivalents $ 179,812
Commissions receivable from escrow agent 126,642
Related party receivable 51,481
Employee receivables 13,667
TOTAL ASSETS $ 371,602

LIABILITIES AND STOCKHOLDER’S EQUITY

Accounts payable $ 7,211
Accrued expenses 92,106
TOTAL LIABILITIES 99,317
Stockholder’s Equity
Common stock, $.001 par value, 1,000,000 shares authotized,

1,000,000 shares issued and outstanding 1,000
Additional paid-in-capital 304,219
Accumulated deficit (32,934)

TOTAL STOCKHOLDER’S EQUITY 272,285
TOTAL LIABILITIES AND STOCKHOLDER’S EQUITY 3 371,602

The accompanying notes are an integral part of these financial statements.
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PINNACLE PARTNERS FINANCIAL CORPORATION
(A SUBSIDIARY OF SILVER STAR RESOURCES, LLC)

REVENUE

Private placement revenue
Other revenue

TOTAL REVENUE
EXPENSES

Compensation and related costs
Occupancy and equipment
Professional fees

Regulatory fees
Communication

Other expenses

TOTAL EXPENSES

NET LOSS

STATEMENT OF INCOME
YEAR ENDED JUNE 30, 2010

$ 1,510,382
108

1,510,490

1,495,391
54,328
30,538
49,027
15,163

608

1,645,055

§ (134565

The accompanying notes are an integral part of these financial statements.
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PINNACLE PARTNERS FINANCIAL CORPORATION
(A SUBSIDIARY OF SILVER STAR RESOURCES, LLC)

STATEMENT OF STOCKHOLDER’S EQUITY

YEAR ENDED JUNE 30, 2010
Retained
Additional  Earnings/
Common Paid-In (Accumulated

Shares Amount Capital Deficit) Total

Balance at
June 30, 2009 1,000,000 §$ 1,000 $204,219 § 101,631 $ 306,850
Additional paid-in-
capital contributed - - 100,000 - 100,000
Net loss - - = (134,565) (134,565)
Balance at
June 30, 2010 1000000 §_ 1000 $304219 § (32934) § 272285

The accompanying notes are an integral part of these financial statements
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PINNACLE PARTNERS FINANCIAL CORPORATION
(A SUBSIDIARY OF SILVER STAR RESOURCES, LLC)

STATEMENT OF CASH FLOWS

YEAR ENDED JUNE 30, 2010
Cash flows from operating activities
Net loss $ (134,565)
Adjustments to reconcile net loss to net cash used in operating
activities:
Changes in operating assets and liabilities
Decrease in commissions receivable from escrow agent 72,601
Increase in related party receivable _ (51,481)
Increase in employee receivables (12)
Increase in accounts payable 6,211
Decrease in income taxes payable — state (10,000)
Increase in accrued expenses 48.244
Net cash used in operating activities (69,002)
Cash provided by financing activities
Additional paid-in-capital contributed 100,000
Increase in cash and cash equivalents 30,998
Cash and cash equivalents at beginning of year 148,814
Cash and cash equivalents at end of year $___ 179812

Supplemental disclosute of cash flow information
Interest paid $ 0
Income taxes paid 3 -0-

The accompanying notes are an integral part of these financial statements.
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PINNACLE PARTNERS FINANCIAL CORPORATION
(A SUBSIDIARY OF SILVER STAR RESOURCES, LLC)

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010

NOTE 1. NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Business:

Pinnacle Partners Financial Corporation (the “Company™) was organized in September 2006 as a Texas corporation.
The Company is 2 wholly-owned subsidiary of Silver Star Resources, LLC (the “Parent”). The Company is registered
as a broker/dealer with the Securities and Exchange Commission (SEC) and is a member of the Financial Industry
Regulatory Authority (FINRA).

The Company’s securities business consists of the sale of interests in oil and gas related private placement offerings of
related parties only on a best effort subscription basis. The Company's customers are primarily high net worth
individuals located throughout the United States.

The Company operates pursuant to section (k)(2)(i) exemptive provisions of Rule 15¢3-3 of the Securities Exchange
Act of 1934, and accordingly, is exempt from the remaining provisions of that Rule. The Partnership does not hold
customer funds or securities, but will limit its business to the selling of direct participation programs. Under these
exemptive provisions, the Computation for Determination of Reserve Requirements and Information Relating to the
Possession and Control Requirements are not required.

Significant accounting policies:

Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of the assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates,

Fair Value of Financial Instruments

The Company’s financial asset and liability amounts reported in the statement of financial condition are short-term in
nature and approximate fait value.

Cash and Cash Equivalents

The Company considers all highly liquid investments with an original maturity of three months or less when purchased
to be cash equivalents.

Private Placement Revenue
The Company recognizes revenue on the sale of interests in private placement offerings in the period in which

customer subscriptions to such offerings are funded, and upon the determination the minimum subscription
requirements of such offerings are or will be achieved.

(Continued)
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PINNACLE PARTNERS FINANCIAL CORPORATION
(A SUBSIDIARY OF SILVER STAR RESOURCES, LLC)

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010

NOTE 1. NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Promotional Costs

The Company expenses promotional production costs as they are incurred and promotional communication costs the
first time the promotion takes place.

Income Taxes

The Company has adopted financial reporting rules regarding recognition and measurement of tax positions taken or
expected to be taken on a tax return. The Company has reviewed all open tax years and concluded that there is no
impact on the Company's financial statements and no tax liability resulting from unrecognized tax benefits relating to
uncertain income tax positions taken or expected to be taken on a tax return. As of June 30, 2010, open Federal tax
years include the tax years ended June 30, 2008 through June 30, 2009.

NOTE 2. INCOME TAXES

The Company is not included in the income tax return of the Parent and files its income tax return on a separate
company basis using the cash basis method of accounting. Under this method, the Company’s had a current year tax
loss. At June 30, 2010, the Company has a net operating loss carryforward of approximately $147,000, which begins
expiring in 2028, and future taxable income related to the cash basis method of accounting of approximately $114,000.
The net operating loss carryforward net of the future taxable income related to the cash basis method of accounting
creates a deferred tax asset of approximately $5,000 which is fully reserved with a valuation allowance, therefore, there
is no deferred tax asset recognized in the accompanying statement of financial condition.

NOTE 3. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission’s (SEC) Uniform Net Capital Rule (15¢3-1),
which requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital both as defined, shall not exceed 15 to 1 (and the rule of the “applicable” exchange also provides that equity
capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1).

At June 30, 2010, the Company’s total net capital as defined by rule 15¢3-1 was as follows:

Ratio of
Aggregate Indebtedness
Required Actual Excess to Net Capital
$ 13704 $ 95839 § 82185 214t01

During a routine exam during 2010, FINRA determined that the Company should be taking a net capital deduction for
the balance payable under a settlement agreement between the Parent and third party, where the Company is listed as a
respondent along with the Parent and other parties. The Company disagrees with FINRA’s position, but has taken the
charge against net capital as directed by FINRA, and was therefore deemed by FINRA to be in net capital deficiency
from approximately May 11, 2009 to April 29, 2010. The balance payable by the Parent under the settlement
agreement and the related net capital deduction totals $106,250 at June 30, 2010.

(Continued)



PINNACLE PARTNERS FINANCIAL CORPORATION
(A SUBSIDIARY OF SILVER STAR RESOURCES, LLC)

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010

NOTE 4. RELATED PARTY TRANSACTIONS/CONCENTRATION OF SERVICES/ECONOMIC
DEPENDENCY

The Company has a concentration of its services provided by its Parent, is economically dependent on its Parent and is
under the control of its Parent. The concentration of services, dependency and existence of that control creates
operating results and financial position significantly different than if the Companies were autonomous.

The Company earned all of its revenue from the sale of interests in ptivate placement offerings of a related party.

The Parent and the Company have entered into an expense sharing agreement (Agreement). The Agreement requires
the Parent to pay for office space, office furniture and equipment, office supplies and other expenses on behalf of the
Company, and under the Agreement the Parent does not anticipate reimbursement from the Company. In return for
these services, the Parent is to receive all of the Company’s monthly profits and excess revenue after the Company’s
payment of broker’s commissions. The Agreement was not consummated on terms equivalent to arms length
transactions. The Parent and the Company waived the Agreement for the petiod from July 2009 until June 2010.

The Company leases office space from a related party on a month-to-month basis (See Note 6).

The sole shareholder of the Parent (Shareholder) generated approximately 86% of the Company’s revenue for the year
ended June 30, 2010. The Company has a receivable from the Shareholder totaling $51,481 at June 30, 2010, related to
commissions refundable to the Company.

NOTE 5. EMPLOYEEE BENEFIT PLAN

The Company has a defined contribution 401(k) plan (Plan) covering employees of the Company who are at least 21
years of age and have worked at least one year of service prior to the Plan entry dates. The Plan is intended to
constitute a qualified 401(k) plan within the meaning of Section 401(a) of the Internal Revenue Code of 1986, as
amended (Code), which includes a qualified cash or deferred arrangement within the meaning of Code section 401 (k).
Contributions to the Plan consist of employee pre-tax contributions determined as a percentage of each participating
employee’s compensation, nonelective contributions on behalf of each participant in an amount equal to 100% of the
first 3% and 50% of the next 2% of active participant’s compensation contributed to the Plan and discretionary
matching contributions, if any. For the year ended June 30, 2010, non-elective employer contributions made by the
Company totaled $13,391.

NOTE 6. OFFICE LEASE

The Company leases office space from a related party on a month-to-month basis for $4,120 per month. Rent paid to
the related party totaled $49,440 for the year ended June 30, 2010 and is included in occupancy and equipment costs in
the accompanying statement of income.

(Continued)
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PINNACLE PARTNERS FINANCIAL CORPORATION
(A SUBSIDIARY OF SILVER STAR RESOURCES, LLC)

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010

NOTE 7. CONTINGENCIES

The Company is currently subject to investigations by the SEC and FINRA relating to its activities as a broker-dealer in
securities. The Company is currently in the process of responding to document requests related to these investigations.

The Company is a plaintiff in four lawsuits pending in Bexar County, Texas, against former employees and
representatives of the Company. The Company is also a defendant in one related countersuit.

While the ultimate outcome of these pending investigations and lawsuits involving the Company cannot be predicted
with certainty, management, having reviewed these matters with its legal counsel, believes it has meritorious defenses in
these matters and intends to defend itself vigorously.

The nature of the Company's business subjects it to vatious claims, regulatory examinations, and other proceedings in
the ordinary course of business. The related legal costs are paid by related parties. The ultimate outcome of claims
against the Company cannot be determined at this time, and the results of these matters cannot be predicted with
certainty.

There can be no assurance that these matters will not have a material adverse effect on the Company’s results of
operations in any future period, depending partly on the results for that period, and a substantial judgment could have a
material adverse impact on the Company’s financial condition, results of operations, and cash flows. However, it is the
opinion of management, after consultation with legal counsel, that the ultimate outcome of claims and proceedings will
not have a2 material adverse impact on the financial condition, results of operations, or cash flows of the Company.

NOTE 8. SUBSEQUENT EVENTS

Management has evaluated the Company’s events and transactions that occurred subsequent to June 30, 2010, through
September 1, 2010, the date which the financial statements were available to be issued.

There were no events or transactions that occurred during this period that materially impacted the amounts or
disclosures in the Company’s financial statements.



Schedule 1

PINNACLE PARTNERS FINANCIAL CORPORATION
(A SUBSIDIARY OF SILVER STAR RESOURCES, LLC)
Computation of Net Capital and Aggregate Indebtedness
Pursuant to Rule 15¢3-1
As of June 30, 2010

Total stockholder's equity qualified for net capital
Deductions and/or charges
Legal settlement
Excess fidelity bond deductible
Non-allowable assets:
Related party receivable
Employee receivables
Total deductions and/or charges

Net capital before haircuts

Haircut on Securities:
Certificate of deposit

Net Capital
Aggregate indebtedness
Accounts payable
Accrued expenses

Legal settlement ,

Total aggregate indebtedness

Computation of basic net capital requirement
Minimum net capital required (greater of $5,000 or
6 2/3% of aggregate indebtedness)

Net capital in excess of minimum requirement

Ratio of aggregate indebtedness to net capital

See accompanying independent auditor's report. 10

$ 272,285
106,250
5,000

51,481
13,667

176,398

95,887

48

$ 95,839

$ 7,211
92,106
106,250

$ 205,567

$ 13,704

$ 82,135

214 to 1



Schedule 11

PINNACLE PARTNERS FINANCIAL CORPORATION
(A SUBSIDIARY OF SILVER STAR RESOURCES, LLC)
Reconciliation of the Computation of Net Capital
with that of the Registrant as
Filed in Part I1A of Form X-17a-5
As of June 30, 2010

Net capital as reported by Registrant in Part IIA of Form X-17a-5

as of June 30, 2010 (unaudited) $ 109,932
Audit adjustments:
Record receivable due from related party 51,481
Increase in non-allowable assets due to recording receivable due from related party (51,481)
Write off employee receivables 122,996
Decrease in non-allowable assets due to write off of employee receivables (122,996)
Subtraction of excess fidelity bond deductible (5,000)
Increase in accrued expenses (9,093)
Net capital as computed on Schedule I $ 95,839

See accompanying independent auditor's report. 11



PHILLIP V. GEORGE, PLLC

CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL REQUIRED BY SEC
RULE 17A-5(G)(1)

Board of Directors
Pinnacle Partners Financial Corporation

In planning and performing our audit of the financial statements of Pinnacle Partners Financial Corporation
(the Company), as of and for the year ended June 30, 2010 in accordance with auditing standards generally
accepted in the United States of America, we considered the Company’s internal control over financial
reporting (internal control) as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study
of the practices and procedures followed by the Company including consideration of control activities for
safeguarding securities. This study included tests of such practices and procedures that we considered relevant
to the objectives stated in rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of rule 15¢3-3. Because the Company does not carry securities accounts for customers or petform
custodial functions relating to customer securities, we did not review the practices and procedures followed by
the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by rule 172-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the objectives of
internal control and the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss from unauthorized
use or disposition and that transactions are executed in accordance with management's authorization and
recorded properly to permit the preparation of financial statements in conformity with generally accepted
accounting principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph. '

12
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Because of inherent limitations in internal control and the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to
the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the company’s financial statements will not be prevented
or detected and corrected on 2 timely basis.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs
and would not necessarily identify all deficiencies in internal control that might be material weaknesses. We did
not identify any deficiencies in internal control and control activities for safeguarding securities that we
consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based on
this understanding and on our study, we believe that the Company's practices and procedures, as described in
the second paragraph of this report, were adequate at June 30, 2010, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC,
Financial Industry Regulatory Authority, and other regulatory agencies that rely on rule 17a-5(g) under the

Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be
and should not be used by anyone other than these specified parties.

Uy V P e

PHILLIP V. GEORGE, PLLC

Flower Mound, Texas
September 1, 2010
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PHILLIP V. GEORGE, PLLC

CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT ACCOUNTANT’S REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO AN ENTITY’S SIPC ASSESSMENT
RECONCILIATION

Board of Directors
Pinnacle Partners Financial Corporation

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliadon (Form SIPC-7)] to the Securities Investor Protection Corporation (SIPC)
for the year ended June 2010, which were agreed to by Pinnacle Partners Financial Cotporation and the
Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist
you and the other specified parties in evaluating Pinnacle Partners Financial Corporation’s compliance with
the applicable instructions of the General Assessment Reconciliation (Form SIPC-7). Pinnacle Partners
Financial Corporation’s management is responsible for the Pinnacle Partners Financial Corporation’s
compliance with those requirements. This agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below either
for the purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with tespective cash disbursement record
entries noting no differences;

2.. Compared the total revenue amounts of the audited Form X-17A-5 for the year ended June 30, 2010,
with the amounts reported in Form SIPC-7 for the year ended June 30, 2010 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
noting no differences;

4. Proved the arithmedcal accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7
on which it was originally computed noting no differences.

4491 Wanda Ln. Flower Mound, TX 75022-5446 (214} 3585150 Fax (214) 3580222 phil@pvgeorge.com



We were not engaged to, and did not conduct an examination, the objective of which would be the expression
of an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

QJ/D V. Phoe, P

PHILLIP V. GEORGE, PLLC

Flower Mound, Texas
September 1, 2010
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PHILLIP V. GEORGE, PLLC

CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT ACCOUNTANT’S REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO AN ENTITY’S SIPC ASSESSMENT
"RECONCILIATION

Board of Directors
Pinnacle Partners Financial Corporation

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Cotporation (SIPC)
for the year ended June 2010, which were agreed to by Pinnacle Partners Financial Corporation and the
Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist
you.and the other specified parties in evaluating Pinnacle Partners Financial Corporation’s compliance with
the applicable instructions of the General Assessment Reconciliation (Form SIPC-7). Pinnacle Partners
Financial Corporation’s management is responsible for the Pinnacle Partners Financial Corporation’s
compliance with those requirements. This agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the Ametican Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below either
for the purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement record
entries noting no differences;

2. Compared the total revenue amounts of the audited Form X-17A-5 for the year ended June 30, 2010,
with the amounts reported in Form SIPC-7 for the year ended June 30, 2010 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7
on which it was originally computed noting no differences.

4421 Wanda Ln.  Flower Mound, TX 75022-5446  (214) 358-5150 Fax (214) 3580222 phil@pvgeorge.com



We were not engaged to, and did not conduct an examination, the objective of which would be the expression
of an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

m\[})};omm.

PHILLIP V. GEORGE, PLLC

Flower Mound, Texas
September 1, 2010



SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 Washington, D.C. 20090-2185
202-371-8300
General Assessment Raconclilation

For the fiscal year ondadm- 20&

(Road carslully the lnstructions in your Working Copy before gompleting this Form)

SIPC-7

(31-REV 5/10)

SIPG-7.

{31-REV 5110)

TO BE FILED BY ALL SIPC MEUBERS WITH FISCAL YEAR ENDINGS

1. Name ol Member, address, Designated Examining Authority, 1934 Act regisiration no. and month In which fiscal year ends tor
purposes, of the audit requirement of SEC Rule 17a.5:

Note: If any of the information shown on the mailing label
/YN HC e Wﬂm' ANt/ f0Quires coraction, please e.mail any corcections lo

form@sipc.org and 80 indicate on the form fited.

WORKING GOPY

Name and telephone aumber of person lo contact

respecting this form,
L_ ! éwﬁw ,EMWK Y- F2~200F

T

2. A. Gengral Assessment (item 28 trom page 2 (not less thap $150 minimum)} Yo 3;7 7 b
B. Less payment made with SIPC-8 filed (axclude Interesi) A ( 9 8' ‘7l )
Date Paid
C. Less pilor overpayment applied ( )
D. Assessment balance due or (overpayment) i ap 7 9 2
€. Interest computed oo late payment (gee instruction E) for______ days af 20% per annum l
F. Total assessment balance and interest due (or overpayment casried forward) 5_27:7 72‘
G. PAID WITH THIS FORM:
Eheck vt w1 S 2792
H. Overpaymsnt cartried torward $ )

3. Subsidiaries (8) and predecessors (P) inctuded in this form {give name and 1934 Act registration number):

Tbe SIPC mamber submitiing this form and the
person by whom it is execyted represent thereby
that al! intormation contained hereln is trus, correct
and complete.

e
Dated thcf‘_“ day °’%@%MM. 20 _& F’m@ ﬂem stum.)

$Te
This torm and the assessment.payment ta due 60 days after the end of the fsca) year. Retaln the Working Copy of this form
for a period of not 683 than § years, the latest 2 years In an sasily accessible pisse.

S

£5 Dates:

Postmarked Racelved Reviewed

EW

= Cafculations

Documentation —_____ Forwarg Copy

RE

a Exceptions:
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DETERMINATION OF “SIPC NET OPE-RATtl\!G' REVENUES"
AND GENERAL ASSESSMENT .

Amounts for tha fiscal period

beginning . 205

and ending j . 2020
lg minate cents

ftem No. —~
22. Total revence (FOOUS Lie 12/Part IIA Ling 9, Cods 4030} s_ /S 10, 252

2b. Additions:
{1} Total ravenups from Ihe secusitios business of subsidiaries (except loreign subsidiaries) and
predecessors not inciugsd above.

{2) Net loss {rom principal (ransactions ir securitee in trading accounts.

(3) Net loss Iram pringipal transactions in commadities in trading accpunts.

{4) Interest and dividend expense deducled in delarmining item 23.

(5) Net loss from managoment of ot participation in the underwriting of distribulion of securities.

{6) Expensas other than advertising, printiag. registration less end legal leas deducted in determining net
profit from managemant of o participation in ynderwriting or distribybion of Securities.

{7)Net loss from soourilies in investment accounts.
Total additions

Zc. Deductions:

{15 Revenues trom the distribution of shares ol a registered open ond investment company br ynil
investmgnt brusst, from the saie of vasiable anavities, rom the business ol insurance, irom investment
advisary services rendored to registered investment companies or insutance company separate
accounts, and from 1ransactions in security lulyres products.

{2} Revenues {tom commodity transactions.

(3) Commissions, floor brokesage and clearance pald to othgs GIPC. members in connattion with
socurities transactions.

{4) Reimbutsements for. postage in connettion with proxy soficitation,

{5) Nel gain Irem seculitios in investment accounts.

{8) 100% of commissions and markups earaed lrom transactions in (ij certificates of déposit and
{if} Treasuiy bills, banxgrs acceptances or commeccial paper that mature nine months or less
Irom issvance date.

{7} Direct expenses of printing adveriising and legal laes incyrred in connection wilh other revenue
relaled 10 {be securitios business (revenue definad by Section 16(S}(L) of the Act).

(8) Other raveaue nal related either gltectly or indiractly to the securities business,
{8e8 instruction G):

(9} (1) Tofal interest and dividono expensa (FOCUS Line 22/PART UIA Line 13,
Code- 4075 plus line 25(4) above) but no! in excess
of total interest and dividend income. $

(ii} 40% of margin Interest earned on gusiomers securities
accounts {40% ot FOCUS line 5, Code 3950).

Enter the greater of fing {1} of {il)

— —
Yotal deductions 0 :

2d. SIPG Net Operating Revonues s
20. General Atsessman! @ .0025 s 77 5 E E':;

{to page 1 but not less than
§150 miaimum)
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OATH OR AFFIRMATION

I, Brian K. Alfaro , swear (or affirm) that, to the best of my
knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Pinnacle Partners Financial Corporation , as of
June 30 ,20 10 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:

NONE

~2 ]

— L./t
\‘“ﬂl’li": SHELLEY CLARK %

_*" Notary Public, State of Texas Sl?‘ wre
..... & My Commission Expires

SO Apil 22, 2012 Vr@ﬁ( d €A+

SRS
Title

Ty,
l\ﬁ. voe !’
"ll“

-
o

Notary Pyplic

This report** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Cash Flows.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

() Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and

. the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods
of consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

[ ] (0) Independent auditor’s report on the internal control as required by SEC rule 17a-5.

O O EO00OECEER

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



