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OATH OR AFFIRMATION

1, Scott G. Long

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

S. G. Long & Company

, swear (or affirm) that, to the best of

, as
of June 30, , 20 10 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

v Signature /
Chairman of the Board /<CO

Title

Notary Public

This report ** contains (check all applicable boxes):
X (a) Facing Page.

(b) Statement of Financial Condition.

O (c) Statement of Income (Loss).

O (d) statement of Changes in Financial Condition.

O (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

O (g) Computation of Net Capital.
a
O
O
O
O

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(3) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

o



S.G.LONG & COMPANY
STATEMENT OF FINANCIAL CONDITION

ASSETS

Cash and cash equivalents
Receivables
Clearing organizations
Other
Prepaid expenses

FURNITURE AND EQUIPMENT, at cost
Less accumulated depreciation of $64,750

DEPOSITS
TOTAL ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY

Accounts payable
Accrued expenses

STOCKHOLDER'S EQUITY
Common stock, no stated value; 50,000 shares authorized; 31,367
shares issued and outstanding
Additional paid-in capital
Retained earnings

TOTAL LIABILITIES AND STOCKHOLDER'S
EQUITY

June 30, 2010

$ 44,537
33,010
23,225
10,059

110,831

40,790
50,351

$ 201,972

$ 1,376
53,639

55,015
87,648
55,000

4,309

146,957

$ 201,972

2 See accompanying notes.




S.G. LONG & COMPANY
NOTES TO FINANCIAL STATEMENT

Note 1 - Summary of Significant Accounting Policies

Operations: ‘

S.G. Long & Company (the Company) is an independent brokerage firm operating in Missoula,
Montana, with representatives registered in various states. The Company operates as an
introducing broker and is a registered investment advisor. The Company is registered as an
insurance agency in the state of Montana for sales of life insurance and annuity products.
Effective February 1, 2006, the Company became a wholly-owned subsidiary of S.G. Long
Financial Service Corp. These financial statements reflect the statement of financial condition
and results of operations of S.G. Long & Company, and accordingly, do not include the accounts
of its parent S.G. Long Financial Service Corp. or its affiliate S.G.L. Investment Advisors. Inc.
The holding company, S.G. Long Financial Service Corp., and its wholly-owned subsidiary,
S.G.L. Investment Advisors, Inc., were organized and incorporated effective January 1, 2006.
Intercompany accounts with these related corporations have not been eliminated in the
accompanying financial statements.

Receivables:

Receivables consist primarily of commissions due from mutual funds and the Company’s
clearing broker, and are typically received upon settlement of the transaction. Accordingly,
management has determined that an allowance for doubtful receivables is not necessary based on
a review of historical losses (none) and industry and economic conditions.

Investments:
Marketable securities consisting primarily of money market accounts are valued at fair value and
reported as a cash equivalent.

Property, plant, and equipment:

Property, plant, and equipment are stated at cost. Depreciation and amortization is provided
using the straight-line method over estimated useful lives of four to ten years for furniture,
fixtures, and equipment. Repair and maintenance costs are expensed as incurred and betterments
are capitalized.

Income taxes:

Deferred tax assets and liabilities are recognized for the estimated future consequences
attributable to differences between the financial statement carrying amounts of assets and
liabilities and their respective tax bases. The current and noncurrent portion of these deferred tax
assets and liabilities are classified in the statement of financial condition based on the respective
classification of the assets and liabilities, which give rise to such deferred income taxes. The
effect on deferred tax assets and liabilities of a change in tax rates is recognized in tax expense in
the period that includes the enactment date. The aforementioned income tax effects reflect
application of current guidance under generally accepted accounting standards and tax
regulations to Company balances. The Company files a consolidated return with its parent
corporation, S.G. Long Financial Service Corp., and the parent corporation will allocate tax
effects to the Company based on the Company’s financial statement estimates.




S.G. LONG & COMPANY
NOTES TO FINANCIAL STATEMENT

Note 1 - Summary of Significant Accounting Policies (Continued)

Income taxes (continued):

The Company adopted the provisions of Financial Accounting Standards Board (FASB)
Accounting Standards Codification (ASC) 740-10, Income Taxes, relating to accounting for
uncertain tax positions on July 1, 2009, which had no financial statement impact to the
Company. The Company recognizes the tax benefit from uncertain tax positions only if it more
likely than not the tax positions will be sustained on examination by the tax authorities, based on
the technical merits of the position. The tax benefit is measured based on the largest benefit that
has a greater than 50% likelihood of being realized upon ultimate settlement. See Note 6 for
additional details.

Deposits:

The Company has an agreement with RBC Correspondent Services (RBC), a division of RBC
Capital Markets, whereby RBC clears all security transactions, carries all customer accounts,
finances and holds the Company’s trading inventory, and performs certain other services. The
agreement is cancelable upon 90 days prior written notice of either party. The Company is
subject to a termination fee if termination is within a specified time frame stated in the
agreement. As part of this agreement, the Company is required to, and does maintain a deposit in
the amount of $50,000 held at RBC as of June 30, 2010.

Estimates:

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, disclosures of contingent
assets and liabilities, and the reported amounts of revenue and expenses. Actual results could
differ from those estimates.

Subsequent events:

The Company has evaluated subsequent events through August 27, 2010, and has recognized the
effects of those subsequent events, if any, as required by accounting principles generally
accepted in the United States of America.

Note 2 - Cash and Cash Equivalents

At June 30, 2010, the Company’s cash and cash equivalents consisted of:

Bank accounts $ 27,471
Petty cash 200
Money market accounts 16,866

$ 44,537




S.G. LONG & COMPANY
NOTES TO FINANCIAL STATEMENT

Note 3 - Related Party Transactions

At June 30, 2010, the Company had a receivable recorded of $13,225 due from its affiliate,
S.G.L. Investment Advisers, Inc, comprised of administrative services and managed fee income
receivable.

Note 4 - Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(15¢3-1), which requires the maintenance of minimum net capital and requires the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the rule of
the “applicable” exchange also provides that equity capital may not be withdrawn or cash
dividends paid if the resulting net capital ratio would exceed 10 to 1). The Company has
approval from the NASD to reduce its net capital requirement from $100,000 to $50,000. At
June 30, 2010, the Company had net capital of $82,332, which was $32,332 in excess of its
required net capital of $50,000. The Company’s ratio of aggregate indebtedness to net capital
was 0.67to 1.

Note 5 - Commitments and Contingencies

The Company rents office space under a lease agreement that terminates in June 2012. The lease
agreement contains provisions for a two-year extension option. Pursuant to the terms of
noncancelable lease agreements in effect at June 30, 2010, future minimum rent commitments is
as follows:

Years Ended June 30,
2011 $ 67,866
2012 67,866
TOTAL MINIMUM PAYMENTS REQUIRED $ 135,732

Note 6 - Income Taxes

The Company has deferred income tax assets of $15,205 that relate primarily to net operating
loss carry forward amounts totaling $64,171, which expire in 2027 through 2030. Since the
Company’s taxable income is reported in the consolidated tax return of its parent, S.G. Long
Financial Service Corp., the realization of the deferred income tax assets depends on
consolidated taxable income in future periods. A 100% valuation allowance has been established
since consolidated taxable income in future periods is not reasonably assured, and accordingly,
the deferred income taxes are not reported on the Company’s statement of financial condition.

The Company files income tax returns in the U.S. Federal and Montana State jurisdictions. The
Company is no longer subject to tax examinations by the U.S. and state tax authorities for years
before 2006. The Company does not have any uncertain tax positions. As of June 30, 2010,
there is no accrued interest or penalties recorded in the financial statements.
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S.G. LONG & COMPANY
NOTES TO FINANCIAL STATEMENT

Note 7 - Retirement Plan

The Company sponsors a 401(k) plan (the Plan) covering employees over the age of 18 years
with a minimum of one year of service, as defined in the Plan document. Under a safe-harbor
requirement, the Company matches up to 4% of compensation and vesting of these safe-harbor
matching contributions is immediate. The employee may also elect to contribute to the Plan with
no stated limitation other than those imposed by the Internal Revenue Code. The Company may
elect to make discretionary profit sharing and additional matching contributions to the Plan. Such
Company discretionary contributions vest ratably over six years.
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INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM’S REPORT

Board of Directors
S.G. Long & Company
Missoula, Montana

We have audited the accompanying statement of financial condition of S.G. Long & Company
(a wholly-owned subsidiary of S.G. Long Financial Service Corp.) (the Company) as of
June 30, 2010. This financial statement is the responsibility of the Company’s management.
Our responsibility is to express an opinion on the financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statement is free of material misstatement. An
audit includes consideration of internal control over financial reporting as a basis for designing
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects,
the financial position of S.G. Long & Company at June 30, 2010, in conformity with
accounting principles generally accepted in the United States of America.

Moss Aloums Y-P

Spokane, Washington
August 27, 2010




