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A. REGISTRANT IDENTIFICATION

REPORT FOR THE PERIOD BEGINNING

NAME OF BROKER-DEALER: Busada Advisory Services OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

2860 N. Cypress Circle

(No. and Street)

Wichita KS 67226
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Eric S. Namee (316) 683-6383

(Area Codc — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Allen, Gibbs & Houlik, L.C.

(Name ~ if individual, state last, first, middle name)

301 N. Main, Suite 1700 Wichita KS 67202
(Address) (City) (State) (Zip Code)
SECURITIES AND = “HANGE COMMISSION
CK ONE: : gy gp
cHE RECEIVED
Certified Public Accountant
[0 Public Accountant NOV 2 £ 2010

[0 Accountant not resident in United States or any of its possessions.
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption, See Section 240.] 7a-5(e)(2)

Potential persons who are to respond to the collection of
information containedin this formare not required to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.



OATH OR AFFIRMATION

I, Eric S. Namee » swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Busada Advisory Services as

of August 31 ,2010 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

o

- Signature

/ZEJ.&/{J"

Title
O)w / ) KIMBERLY DAWN TRAFFAS
g NOTARY PUBLIC

tary Public d ] STATE OF K
- ~ My Appt. Exp. %)9
This report * contains (check al¥ applicable boxes):
{a) Facing Page.
L1 (b) Statement of Financial Condition.
[0 (c) Statement of Income (Loss).
[0 (d) Statement of Changes in Financial Condition.
[ (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
[ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
[J (g) Computation of Net Capital.
[0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
[1 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
[J () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
[J (k) AReconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
Xl (1) An Oath or Affirmation.
[J (m) A copy of the SIPC Supplemental Report.

[0 (n) Areportdescribingany material inadequacies found to exist or found to have existed since the date of the previous audit,

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



CPAs & Advisors

To the Board of Directors s e e
Busada Advisory Services, Inc. NOV 2¢ 2010
Wichita, Kansas

Washington, pc :
In planning and performing our audit of the financial statements of Bl&ada Advisory Services,
Inc. (the Company) as of and for the year ended August 31, 2010, in accordance with auditing
standards generally accepted in the United States of America, we considered the Company’s
internal control over financial reporting (internal control) as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Company’s internal
control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding securities. This study included tests of
compliance with such practices and procedures that we considered relevant to the objectives
stated in rule 17a-5(g) in making the periodic computations of aggregate indebtedness and net
capital under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of
rule 15¢3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

(1) Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13

(2) Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal

control and the practices and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthorized use or disposition and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation of
financial statements in conformity with generally accepted accounting principles. Rule 17a-5(g)
lists additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

301 N. Main, Suite 1700 « Wichita, Kansas 67202-4868 » (316) 267-7231 « (316) 267-0339 fax « www.aghlc.com



A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is
less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the Company'’s financial
statements will not be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and was not designed to identify all deficiencies in internal control that might
be material weaknesses and therefore, there can be no assurance that all material weaknesses
have been identified. We did not identify any deficiencies in internal control and control activities
for safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company's practices and procedures, as described in the second paragraph of
this report, were adequate at August 31, 2010, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, the Financial Industry Regulatory Authority, and other regulatory
agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation
of registered broker-dealers, and is not intended to be and should not be used by anyone other
than these specified parties.

Allen, Gibbs & Houwlik, L.L.
CERTIFIED PUBLIC ACCOUNTANTS

October 22, 2010
Wichita, Kansas
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Check appropriate boxes.

o u;rpnnupal business, in the dé. i nation of SIPC, taking into account buginess of
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Securities Investor Protection Corpc.  on
' iated entities, is conducted outside the United States and its territories and possessions;*

805 15th Street NW, Suite 800

Washington, DC 20005-2215 ' Aii) its business 88 a broker-dealer is expected to consist exclusively of:
(1} the distribution of shares of registered open end in panics or unit inv trusts;
Forwarding and Address Correction Requested (11) the sate of varisble annuities:

[ (H)the business of insurance;
3 (IV)the business of rendering investment advisory services to one or more registered

investment companies or insurance company separate accounts;

3 (i) it effects ransgetigns in security futures products only;
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BUSADA ADVISORY SERVICES INC
2860 N CYPRESS CIRCLE Securities Investor Protection Corporation
WICHITA, KS 67226-2126 805 15th Street NW, Suite 800

Washington, DC 20005-2215
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Form SIPC-3 FY 2009

8-035165 FINRA AUG
BUSADA ADVISORY SERVICES INC

Certification of Exclusion From Membership.

TO BE FILED BY A BROKER-DEALER WHO CLAIMS EXCLUSION FROM MEMBERSHIP IN THE SECURITIES
INVESTOR PROTECTION CORPORATION ("SIPC") UNDER SECTION 78cce(a)(2)(A)(ii) OF THE SECURITIES
INVESTOR PROTECTION ACT OF 1970 ("SIPA").

The above broker-dealer certifies that during the year ending December 31, 2009 its business as a broker-dealer is expected to consist
exclusively of one or more of the following (check appropriate boxes):

(1 () its principal business, in the determination of SIPC, taking into account business of affiliated entities, is conducted
outside the United States and its territories and possessions; *

(if) its business as a broker-dealer is expected to consist exclusively of:

B/ (I) the distribution of shares of registered open end investment companies or unit investment trusts;

(11) the sale of variable annuities;

(II1) the business of insurance;

(IV) the business of rendering investment advxsory services (0 one or more registered investment companies or insurance
company separate accounts;

EIDEK

O (i) iteffects transactions in security futures products only;
and that, therefore, under section 78ccc(a)(2)(A)(ii) of the SIPA it is excluded from membership in SIPC.

*If you have any questions concerning the foreign exclusion provision please contact SIPC via telephone at 202-371-8300 or e-mail at
asksipc@sipc.org to request a foreign exclusion questionnaire.

The following bylaw was adopted by the Board of Directors:
Interest on Assessments, :
. If any broker or dealer has incorrectly filed a claim for exclusion from membership in the Corporation, such broker or
dealer shall pay, in addition to all agsessments due, interest at the rate of 20% per annum of the unpaid assessment for
each day it has not been paid since the date on which it should have been paid.

In the event of any subsequent change in the business of the undersigned broker-dealer that would terminate such broker-dealer’s
exclusion from membership in SIPC pursuant to section 78ccc(a)(2)(A)(ii) of the SIPA, the undersigned broker-dealer will immediately
give SIPC written notice thereof and make payment of all assessments thereafter required under Section78ddd(c) of the SIPA.

Sign, date and return the top portion of this form no later than 30 days after the beginning of the year, using the enclosed return envelope.

Retain the bottom portion of this form for a period of not less than 6 years, the latest 2 years in an easily accessible place.
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Check appropriate boxes,

Securities Investor P rotection Co’? oration [ ()  its principal business, in the determination of SIPC, taking into account business of

805 15th Street NW, Suite 800 affiliated entities, i conducted outside the United States and ifs territories and possessions;*
Washmgton DC 20005 -2215 wh} its business ag a broker-dealer is expected to consist exclusively of:

(D) the distribution of shares of regi § open end i companies or unit investment trusts;
Forwarding and Address Correction Requested (I1) the sale of varisble snnvities; ‘

(o] (T)the business of insurance;

()} {IV)the business of rendering investmant advisory servicos to one or more registered
investment companies of insurance company separate Accounts;

—
o L] (i) itel in security futures products only; ~
= M%/g@@m i blom).
TC X ASS JnS"  [),mDG
8-035165 FINRA AUG <~ Authorized ngnamre/f tle Date
BUSADA ADVISORY SERVICES INC '
2860 N CYPRESS CIRCLE Securities Investor Protection Corporatlon
WICHITA, KS 67226-2126 805 15th Street NW, Suite 800

Washington, DC 20005- 2215

SIPC-3

®0000000 3" 1:000035465% 0000 2010w

Form SIPC-3 =~ Wi FY2010
8-035165 ~  FINRA  AUG a (“" 'O
BUSADA ADVISORY SERVICES INC

Cert: ation of Exclusion: 'Me grsht )
,,TOB%icFH.RED'BYAB ROKER-T ’M KIM

'I‘he;above brokcr—dea]er certrﬁes tlrat during thie. year endmg‘
g plusnvely of one or more of the fod}bwin (check a) ~

D @)- |tsprmc albusm ,-in i
" outsnde eUmted tates and |ts territorids’

rices 0 one o more registérdd:invastinent companies or insurance

retidering
pany scpsratcaccounts,- L
(] (m) lte "‘ts‘transact:ons m secunty futures

and that, therefore, undtzr secnon 78ccc(a)(2)(A)(n) of the SIPA ;t_ls excludod from membersh:p in SIPC

i .*If you have any questmns conccmmg the forelgn exélusion prov:sxopplease contact SIPC via telephonc at 1.02—37 t -8300 or e-mail at
asksnpc@sxpc org to request ] forcsgn exclusnon questlonnaue. T :

The fo;lowmg bylaw was adopted by the Board of D;rectors .

!nteregt on Assessments. ' ’ '
s b any; broker or dealer has incorrectly.filed a claim for cxclusmn from membership in the Corporation, such broker or
“dealer.s hall Pay;, gt ‘addition to afi assessments due, interest at the rate of 20% per annu of the imp d-vassessmem for
"'h‘day it has not been: pald sm‘?e thé da’te on 'whnch it sholﬂd hav& Bebn paid. :

In the event‘ of any’ subseqnent c’hange in the' busmess of the undersigned broker-dealer that wou!d termlnate such bro ker—dealer’
exclusion from membership in SIPC pursuant to section 78ccc()(2)(A)(1i) of the SIPA, the undersigned broker-dealer will immediately
give STPC written notice thereof and make payment of all assessments thereafter required under Section78ddd(c) of the SIPA.

Sign, date and return the top portion of this form no later than 30 days after the beginning of the year, using the cnclosed return envelape. .

Retain the bottom portion of this form for a period of not less than 6 years, the latest 2 years in an easily accessible place.



Form SIPC-3 FY 2010
8-035165 FINRA  AUG M“ ‘O |
BUSADA ADVISORY SERVICES INC !

Certification of Exclusion From Membership.
TO BE FILED BY A BROKER-DEALER WHO CLAIMS EXCLUSION FROM MEMBERSHIP IN THE SECURITIES
INVESTOR PROTECTION CORPORATION ("SIPC") UNDER SECTION 78ccc(a)(2)(A)(ii) OF THE SECURITIES

INVESTOR PROTECTION ACT OF 1970 ("SIPA"™),

The above broker-dealer certifies that during the year ending December 31, 2010 its business as a broker-dealer is expected to consist
exclusively of one or more of the following (check appropriate boxes):

[0 () its principal business, in the determination of SIPC, taking into account business of affiliated entities, is conducted
outside the United States and its territories and possessions;*

]
1

(i) its business as a broker-dealer is expected to consist exclusively of: _
E/ (1) the distribution of shares of registered open end investment companics or unit investment (rusts;

D/ (1) the sale of variable annuities;

0 (11T} the business of insurance; ) )
Ll (1V) the business of rendcring iavestment advisory scrvices to one.ar more registered investment companies or insurance

company separate accounts,
O (i) iteffects transactions in sceurity futures products only;
and that, therefore, under section 78cce(a)(2)(A)(ii} of the SIPA it is excluded from membership in SIPC.

*1f you have any questions concerning the foreign exclusion provision please contact STPC via telephone at 202-373-8300 or e-mail at
asksipc@sipe.org to request a foreign exclusion questionnaire.

The foilowing bylaw was adopted by the Board of Directors:
) I ssessmgents,
... If any.broker or dealer has incorrectly filed a claim for exclusion from membership in the Corporation, such broker or .

. dealer shall pay, in addition to all assessments due, interest at the rate of 20% per annum of the unpaid assessment for
each day it has not been paid since the date on which it should have been paid, e

In the event of any sixbse'quent change'in the business aof the undersigned broker-desler that would terminate such broker-dealer’s
exclusion from membership in SIPC pursuant to section 78cec(a)(2)(A)(ii) of the SIPA, the undersigned brokey-dealer will immediately
give SIPC written notice thereof and make payment of all assessments thereafter required under Section78ddd(c) of the STPA.

Sign, date and return the top portion of this form no later than 30 days after the beginning of the year, using the enclosed return envelope. .

Retain the bottom portion of this form for a period of not less than 6 years, the latest 2 years in an easily accessible place.




