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AFFIRMATION

I, John Holman, affirm that, to the best of my knowledge and belief, the accompanying financial
statements and supplemental schedules pertaining to the firm of John M. Cunningham, Inc.
(Company) at June 30, 2010 and for the year then ended are true and correct. I further affirm
that neither the Company nor any officer or director has any proprietary interest in any account
classified as that of a customer.

John l(g)ynan, President

Sworn and subscribed to before me this 2 (# day of A Veus ™ , 2010.

T

WHITNEY S. QUILLEN
Notary Public, State of New York
_No.02QU5040766
Qualified in New York County
Commission Expires Oct 15, 2012
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i To the Board of Drrectors and Stockholders of

| %MICHAEL L. O DOHERTY P C Certzf_‘ ed’Publzc Accountant

IndependentAudltor s Report

Sk ‘John M Cunmngham Inc

; § We have audlted the accompanyrng balance sheet of J ohn M Cunnlngham Inc as of June 30, - :
252010 and ‘the: related statements of operatlons cash flows and changes in stockholder s eq "ty for
. the year then ended, ‘These financial statements are the responsrbrhty of the Company s P

. ,management Our respons1b111ty is to express an oprnlon on these ﬁnanmal statements based on our ,

e audlt

i We condu ed ur audlt 1n accordance Wrthi audrtlng standards generally accepted 1n the Unlted S
. States of America, Those' standards requlre that we plan and perform the audit to obtam reasonable

M‘, ,},;assurance about whether the ﬁnancral statements are free of materlal mlsstatement An audlt Vi

“includes: examrmng, on a test basis; evidence supportrng ‘the amounts and drsclosures inthe

EE g—f)ﬁﬁnancral 'statements. An audrt also includes assessing the acCountmg pr1n01ples used and srgmﬁcant e

- estimates made by management, as well as. evaluatlng the overall ﬁnanc1al statement presentatron

: ‘We beheve thato,‘ audrt provrdes a reasonable basrs for our oprmon

‘ - ,{jln our oplmon, the ﬁnanclal statements referred to above present fa1rly, in all materral respects the = 'k
.+ financial position of John M. Cunnlngham, Inc. as of June 30, 2010, and the results of its . -

' ‘,operatlons ‘changes in. stockholder s'equity and cash flows for the year then ended in conformrty
i wrth accountmg prmcrples generally accepted 1n the Umted States of Amerrca »

‘, ﬁjOur audlt W conducted for the purpose of fo \, ning _an oplmon on: the basrc financlal statements e
- takenasa whole The supplementary 1nformatlon 18 presented for purposes of additional analysrs
~andisnota requrred part of the basic ﬁnancral statements, but is: supplementary 1nformatron

,. requrred by rule 17a-5 under the Securities Exchange Act of 1934 Such 1nf0rmatron has been ‘;j S

: H,’:/sub] ected to the audltlng procedures applied i inthe audrt of the basic financial statements: and, in-

o our oplmon is falrly stated m all materral respects 1n relatlon to the basw ﬁnanc1al statements taken' = N i
o *_',,asawhole R L | L

K

'July 26 2010




JOHN M CUNNINGHAM INC
' BALANCE SHEET
JUNE 30 2010

oasseTs

g Sl CF e e it

~ UABITESANDSTOCKHOLDERSEQUITY

Recewable from clearrng ﬁrm SR Ry RO f-'ll();;'863:‘_;: S

Accounts payable and accrued expenses i $ L ; 26 075\3 Sl

Tota1L1ab111t1es S R D T 26075

B ;Contm‘gencles oy e

Common stock par Value $10 per share 20 000 shares e o R "

authorlzed 15, 001 shares 1ssuedand outstandmg n "-“,;'_"'f_f AT ;”535150 010
Add1tlonal paid in capital R T e 100,000 -
Retamed deﬁcﬁ L N e Ot (153 392)

Total Stockholders Equ1ty S " 96 618

Total L1a lrtles and Stockholders Equ1ty | : "ijfji : $ v 122,6:9.-3 o ,f‘ "

© Seeaccompanyingnotes.

.....



" Feeincome

. CostsandEXpenses G

o T'Comm1ss1on

. Professional fees i

. ,"j";Rents SRR T i

| :-;_’,Tramp0rtatlon costs Z]":_ et

: Clearlng COStS " e PR

©o o Office suPPhes and eXPenseS” F

et e ‘Regulatory fees ’
(S | Employee beneﬁts

. ‘Interest and dividend income *© -

. Sccaccompanyingnotes.

JOHN M. CUNNINGHAM INC
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED JUNE 30, 2010} i

f’COminis’s"ionsv ﬁ.\f e
S Tradmg galns

A 'TQt?ﬂ “R‘?Venue ’;: - . Sy

. Marketing and promotlon e
. /Insurance < oo

'Research costs

: *Taxes

Total Costs and EXPCHSes‘

0peratmgm°°me

62087
- 20,624

s '9015:. if;
= 268* ST
S 5018 R
50000 L
CoAleT
3936
L2297

99313 o

(16 368)

$‘ L (1;6",3‘1j )



L '?;_Addmonal Pa1d in Cap1tal Contrlbuuon f“f; e - ( S

;Cash and equ1valents beglnmng of year . i e

JOHN M CUNNINGHAM INC
STATEMENT OF CASH FLOWS ‘
FOR THE YEAR ENDED JUNE 30, 2010

Cash Flows F rom Operatmg Act1v1t1es

- Netincomef(loss) =~ S e e g

Adjustment to. reconc1le net 1ncome to net cash (used) by operatmg act1v1t1es o
: (Increase) in receivable from cleanng ﬁrm : :
o Decrease in recelvable ﬁom customers
S Decrease in marketable securities , R
- Increase in accounts payable and accrued expenses‘« LR

o asstny

(99442
17,894
11,778

‘ ‘(Decrease) in deferred 1ncome S

i [/Net Cash (Used) By Operatlng Act1v1t1es S
s Cash Flows From Investmg Act1v1t1es

: Cash Flows from Fmancmg Act1v1t1es

(93282

R ’Net Increase In Cash

100000
S 6,718 ;

sz

'Cashandequlvalents end ofyear g $ i

© See accompanying notes.” .

sz



AR : JOHN M CUNNINGHAM INC !
e _STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
FOR THE YEAR ENDED JUNE 30 2010

‘‘‘‘‘ i ‘ Addmonal : Retamed ‘
Common ‘Paid-In ' Eamings .
Stock "”-"TCapltal . (Deficit)

. Bameeduyiw9 S 1s0010

_'f“\‘-uij‘"_z,_‘_‘iﬂ-Capltal contnbutlons : :{ ' 100’000 L A

o :.Net mcome (loss) Sl :"; (16 311)137.‘.

*Balance June 30 2010 ?.;:

~ Secaccompanyingnotes.

- F ameh

. $150010  § 100000 § (153 392)



JOHN M CUNNINGHAM INC

NOTES TO FINANCIAL STATEMENTS
Lot June 30 2010 :

et 'A;,ORGANIZATION AND NATURE OF OPERATIONS

o "mernbersh1p m the NASD to conduct a general securltles operatlon

e ,‘The Company S busmess 1ncludes clearmg 1ts transactlons on a fully d1sclosed bas1s:"~ g

G ‘7‘,the Federal Reserve System, as ll:customers accounts, as deﬁned by such rules, are o

0 ,"“*Use of Estlmates 7’5'

S John M Cunnmgham lnc (the “Company”) was mcorporated in. the Commonwealth of Gt
S Pennsylvama on July l 1975 is registered as a broker-dealer under the Securltles Exchange e
- Act of- 1934 and is. a member ‘of the Natlonal Assocratlon of Securrtles Dealers Inc.” KBt
(NASD) and the Securltles Investor Protect1on Corp (SIPC) The Company was granted}."’, A

,"v’,through its clearmg broker. / The Company acts as'a broker—dealer and is exempt from
“‘, Securmes and Exchange Comm1ss1on Rule 15¢3-3 under paragraph k (2) (ii) and is not;*z o
R ;responsrble for. compllance with Section 4(c) of Regulat1ons T of the Board of Governors-of .~

~The preparatlon of ﬁnancxal staternents in. conformrty wrth generally accepted accountrngﬁ o

e prmcrples requires’ management to make estimates and assumptlons that affect the reported;;

i ~amounts of assets. and liabilities at the date of the ﬁnancml ‘statements and the reportedf}, b

1'/’.,;amounts of revenues. and expenses durmg the reportmg penoj
o ‘.Pfrom those estlmates AR O S

,‘rfr

; .,':BamsofPresentatlon R R e e , i e
e ;The Company is’ engaged m 2 smgle lme of busmess asa secur1t1es broker-dealer wh1ch -

Actual results could drfferj{‘ o et

.~ comprises - several classes of_ serv1ces, mcludmg pr1n01pal transactrons and agencyla.v T

__.;-’_'.transactlons ,it e

- {purpOS es The Company s year-end IS June 30

‘f\?Cash Equlvalents Fr : N RO . ,
- For purposes of reportlng the statement of cash ﬂows, the Company consrders cash
e accounts -which are not subj ect to w1thdrawa1 restrictions or penaltres ‘and hrghly 11qu1d
e ‘._ﬂdebt 1nstruments w1th a maturlty of three months or less to be cash equ1valents

I \Property and Equmment o \
i ]r'As of June 30 2010 the Company had no Property and Equrpment

";,'Revenues w :; . ~ e CR : / o
© - Trading gams - The Company trades securrtles for 1t s own account recordmg regular-way
'trades on the settlement date wh1ch 1s not materlally d1fferent than trade date :

Pt ﬂif:-j‘The Company uses the accrual method of accountmg for both ﬁnanc1al and tax reportmg‘, A



_,FAIR VALUE

JOHN M CUNNINGHAM':IINC i

NOTES TO FINANCIAL STATEMENTS
oo June 30 2010 RIS

,_Comm1ss1ons = Commxssrons are recorded on settlement date whrch is not matenally SO
iy ~d1fferent than trade date ' L . :

F ee. Income _ Fees are recorded on the renewal date. of each contract They are initially
B ':frecorded as uneamed and recorded as income: as earned STRIEIE SO A

i ;NET CAPITAL REQUIREMENTS

The Company is’ subject to the Securltles and Exchange Commrsswn s Umform net Capltal SR
" Rule (Rule 15¢3-1), ‘which | ‘requires. the ‘majntenance of minimum net capital of $5 000 and
- that the aggregate. mdebtedness to net cap1ta1 both as defined, shall not exceed: 15 to1. At
. June 30, 2010, John M. Cunningham, Inc. had net caprtal of $96,618, which exceeded its-
e requlred net caprtal of $5 000 The Company had aggregate 1ndebtedness at June 30, 2010 AR

- 1 INCOME TAXES

S The Company has a capltal loss carryforward of nearly $210 000, the beneﬁt from whlch‘r S
" have not been recorded ‘because their realization is doubtful. Durlng the year ended June
30, 2010, the: Company utlllzed none of 1ts loss carryforward offsettlng any 1nccme taxi, o
S habrllty on the current year $ earmngs ™ - : 5 =

'”"'v-l & fThe Company s 1nvestments are’ camed at falr market Value At June 30 2010 the ,
o Companyheld no equlty pos1trons SRS S -

L ;.CONCENTRATIONS OF CREDIT RISK

EoE The Company is engaged in various tradmg and brokerage act1v1t1es in whlch counterpartles S
"‘prlmarrly 1nclude broker—dealers In the event counterpartles do not fulfill their obligations, =~
- the Company may be exposed to risk. The I‘lSk of default-depends on the credrtworthmess of =
e the counterparty or issuer of the instrument. It 1s the Company s pohcy to rev1ew as~ L

e necessary, the cred1t standlng of each counterparty : ‘

£ SUBSEQUENT EVENT

R '\On July 7 2010 subsequent to the perrod covered by thls report the Company ﬁled w1th' : ‘

the Department of State of the Commonwealth of Pennsylvanla an amendment to its ' ’
~certificate of incorporation to change 1ts name from John M Cunmngham Inc to Pomt I
-Caprtal Markets, Inc Co o . 2



. "Unearned income -

ercent of aggregate lndebtedn

o, ] _7JOHNM CUNNINGHAM INC S T T T

COMPUTATION 'OF NET CAPITAL UNDER RULE 15¢3- 1 OF THE o

| SECURITIES AND EXCHANGE COMMISSION T
S JUNE 30, ,2010 £

NET CAPITAL e
Total stockholder»s equlty

Deductmns and/or" Cha‘rges S
aNon-allowable assets

et capital before hiruts on securiis positions. o8

. Haricuts on securities positions

JOREGAT ‘EBTEDNESS
Items mcluded in the statement of ﬁnanc1a dition; .+
’Accounts payable and accrued expenses RS
Deferred 1 revenue : i

[ Total Aggregate Indebetedness

MPUTATION OF BASIC NET CAPITAL REQUIREMENT

- Minimum Net Capltal Required: " .
(6 2/3% of Total Aggregate Indebtedness)
Mmlmum Dollar Net Capltal Requlred o

Net Cap1tal R qulrement L
Excess Net Capltal s

Excess net cap1tal at 1000% aane $ 94 01 l

Stoneteapital o L 27%

The above computatlon does not dlffer mater1ally from the 'Jnne 30 2010 computat1on of net -
i capltal ﬁled electromcally by the Company on FOCUS Form X 17A-5 Part IIA ’

91 618"“ o
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B ‘prov1de assurance on mternal control

Independent Accountants Report on Internal
Accountlng Control Requlred by SEC Rule 17a-

- 'To the Board of D1rectors of U
I,;'JohnM Cunmngham Inc x5

: ‘In plannmg and performmg our audit of the ﬁnanc1a1 statements and supplemental 1nforrnatlon of o
 John M. Cunnmgham, Inc. (the COmpany) for the year ended June 30, 2010, we considered its. o
" internal control, 1nclud1ng control activities for safeguardrng securrtles in order to determrne our -

' vaudltmg procedures for the purpose of expressmg our. oprmon on the ﬁnanclal statements and not to o '

| ';‘,Also as requlred by rule 17a-5(g)(1) of the Secur1t1es and Exchange Comm1ss1on (SEC) we have - " o

ik .~ made a study of the practices and procedures followed by the Company 1nclud1ng tests of such -
‘. practices and procedures that we considered relevant to the obJectlves stated in rule 17a-5(g) in -

S making the periodic computatlons of aggregate mdebtedness and net cap1ta1 under rule 17a- - o

= 3(a)(11) and for determmmg comphance with the exemptlve provisions of rule 15¢3-3. Because O

" the Company does not carry securities accounts for customers or perform custodlal functlons

relating to’customer securities, we did not. rev1ew the practrces and procedures followed by the o

B Company in any of the following:

i ‘Makmg quarterly securrtles examlnatlons counts verlﬁcatrons and comparlsons o
ey _Recordatlon of dlfferences requlred by rule 17a-13 : : S
3. Complying. with the requirements for ‘prompt payment for secur1t1es under Sectlon 8 S

. of Federal Reserve Regulatlon T of the Board of Govemors of the Federal Reserve R
'System B , T v s

g f.’i 'The management of the Company is respons1b1e for estabhshlng and malntalnmg mternal control
* and the practlces and procedures referred to in'the precedmg paragraph In fulﬁlhng this ‘

S respons1b111ty, estimates and Judgments by management are required to assess the expected beneﬁts o
. “and related costs of controls and of the practices and procedures referred to.in the precedmg

fparagraph and to assess whether those practices’ and procedures can be expected to achieve the

. SEC's above-mentioned ob_]ectlves Two of the objectives of internal control and the practicesand -~
Ch procedures are to provide management with reasonable but not absolute assurance that assets for
... 'which the Company has respons1b111ty are safeguarded against loss from unauthorrzed use or

‘,fdlsposrtlon and that transactions are ‘executed in accordance with management's authorization and
- recorded properly to permit the preparation of financial statements in conformlty with generally
- ~accepted accounting principles. Rule 17a-5(g) hsts addrtlonal obJectlves of the practlces and
T procedures hsted in the precedmg paragraph i e



- Because of 1nherent hmrtatlons in 1nternal control or the practlces and procedures referred to above o

- error or fraud may occur and not be detected. Also, projection of any evaluation of them to future

perlods is subject to the risk that they may become inadequate because of changes in condltlons or
, that the effectlveness of thelr des1gn and operatlon may deterlorate ‘ ‘

' ,:;»Our consrderatron of 1ntemal control would not necessarlly dlsclose all matters in 1ntemal control

' that mlght be material weaknesses under: standards establlshed by the American Institute of

o Certified Public Accountants. A materlal weakness is a condition in which the design or operatlon : o

_of the specific internal control components does not reduce to a relatively low level the risk. that
“error or fraud in amounts that would be materlal in relation to the financial statements bemg

. _.audrted may occur and not be detected wrthm a t1mely perrod by employees il the normal ¢ course of -

= ,as deﬁned above

’ i performmg their assrgned functions. However, we noted no matters: 1nvolv1ng internal control,
. including contrel act1v1t1es for safeguardmg securltles, that we con51der to be materral weaknesses

G We understand that practlces and procedures that accomphsh the Obj ectlves referred to in the

- second’ paragraph of this report are considered by the SEC to be adequate for its purposes in e
* - “accordance with the SeCurltles Exchange Act of 1934 and related regulations, and that practrces andVr' -

o : procedures that do not accomphsh such- objectives in all material respects 1nd1cate 4 material -
B _madequacy for such’ purposes. Based ¢ on this understandmg and on our study, we believe that the

ot Company's practlces and procedures were adequate at December 31, 2009 to meet the SEC' BN
ﬁ;_*iobjectlves SR B : LI s AR AR AR e

> Th1s report is rntended solely for the 1nforrnat10n and use of the Board of Dtrectors management

- the Securities and Exchange Commission, the Financial Industry Regulatory Authorrty (FINRA),

v:and other regulatory agencies. that rely on rule. 17a-5(g) under the Securities Exchange Act of 1934 ’f :

e -~ in their regulatlon of regrstered brokers and dealers and is not 1ntended to be and should not be

- - ,‘used by anyone other than these spec1ﬁed partles

, ‘prmgﬁe d, Pennsylvama B
July 26 2010 :



