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OATH OR AFFIRMATION

I, GEOFFREY COLEY , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
CHAPDELAINE & CO. , as
of JUNE 30 ,2010 _are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

N\ /‘ ” ~ "\’

oM

Sjetarre” J

TERESA O'LEARYO ,
Notary Public, State of New York Title
J; EFR No. 02-OL6013969
argan Lt 7 Fony Qualified in Nassau Coum
Notary Pub Term Expires February 14, 2011

This report ** contains (check all applicable boxes):

[x] (a) Facing Page.

[x] (b) Statement of Financial Condition.

[ (c) Statement of Income (Loss).

[x] (d) Statement of Changes in Financial Condition.

[x) (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[5 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[ (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

] () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

B (1) An Oath or Affirmation.

(] (m) A copy of the SIPC Supplemental Report.

[0 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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PricewaterhouseCoopers LLP
PricewaterhouseCoopers Center
300 Madison Avenue

New York NY 10017

Telephone (646) 471 3000
Facsimile (813) 286 6000

To the Partners of
Chapdelaine & Co.

In accordance with Rule 17a-5(e)(4) of the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying General Assessment Reconciliation
(Form SIPC-7) of the Securities Investor Protection Corporation (SIPC) of Chapdelaine & Co. (the
"Company") for the year ended June 30, 2010, which were agreed to by the Company, the Securities
and Exchange Commission, Financial Industry Regulatory Authority, Inc., and the Securities Investor
Protection Corporation (collectively, the "specified parties") solely to assist the specified parties in
evaluating the Company's compliance with the applicable instructions of Form SIPC-7 during the year
ended June 30, 2010. Management is responsible for the Company's compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments on page 1, items 2B and 2F of Form SIPC-7 with
the respective cash disbursement records entries, as follows:

a. Agreed the payment of $127,822 made on February 25, 2010 to the check No. 7291,
noting no differences.

b. Agreed the payment of $139,538 made on August 20, 2010 to the check No. 9324,
noting no differences.

2. Compared the Total Revenue amount of $107,884,963 reported on page 3 of the audited Form
X-17A-5 for the year ended June 30, 2010 to the Total Revenue amount of $107,884,963
reported on page 2, item 2a of Form SIPC-7 for the year ended June 30, 2010, noting no
differences.

3. Compared any adjustments reported on page 2, items 2b and 2c of Form SIPC-7 with the
supporting schedules and working papers, as follows:

a. Compared the deduction of $918,865 on line 3, "Commissions, floor brokerage and
clearance paid to other SIPC members in connection with securities transactions", to
the sum of the clearing costs of $921,649 reported on page 3 of the audited Form X-
17A-5 for the year ended June 30, 2010. A difference of $2,784 was noted.

b. Compared the deduction of $21,892 on line 7 of Form SIPC-7, "Direct expenses of
printing advertising and legal fees incurred in connection with other revenue related to
the securities business"”, to the underlining invoices totaling $21,892, noting no
differences.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers obtained in procedure 3, as follows:
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a. Recalculated the mathematical accuracy of the $106,944,206 "SIPC Net Operating
Revenue" as the "Total revenue” of $107,884,963 on page 2 from line 2a of the Form
SIPC-7 less "Commissions, floor brokerage and clearance paid to other SIPC
members in connection with securities transactions" of $918,865 on page 2 from line
2c¢ (3) and less "Direct expenses of printing advertising and legal fees incurred in
connection with other revenue related to the securities business” of $21,892 on page 2
from line 2c (7) of the Form SIPC-7, noting no differences.

b. Recalculated the mathematical accuracy of the $267,360 "General Assessment”
@.0025 on page 2 from line 2e as the $106,944,206 of "SIPC Net Operating Revenue"
as recalculated in procedure 4a above, multiplied by 0.0025. A difference of $1 was
noted.

~ We were not engaged to and did not conduct an examination, the objective of which would be the
expression of an opinion on the Company's preparation of Form SIPC-7 in accordance with the
applicable instructions. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

‘This report is intended solely for the information and use of management and the board of directors of
the Company, the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc.,

and the Securities investor Protection Corporation and is not intended o be and shouid not be used by
anyone other than these specified parties.

August 27, 2010

@



SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 Washington, D.C. 20090-2185
202-371-8300

General Assessment Reconciliation
For the fiscal year ended TO be B0 2010

(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

SIPG-7

(32-REV 6/10)

SIPC-7

(32-REV 6/10)

' Note: If any of the information shown on the mailing label
029620 FINRA JUN requires correction, please e-mail any corrections to
CHAPDELAINE & CO form@sipc.org and so indicate on the form filed.

1 SEAPORT PLAZA
199 WATER ST FL 17
NEW YORK NY 10038-3539 Name and telephone number of person to contact

respecting this form.

L |

Tereso O Lear y 22208 130

2. A. General Assessment [item 2e from page 2 (not less than $150 minimum)] $ oL (477; 560

B. Less ;Eyrlnfnt m‘ade with SIPC-6 filed (exclude interest) (1 }71 89'1 )
2/257 2010
Date Paid
Less prior overpayment applied ( _ )

m o o

Assessment balance due or (overpayment) 1754, 538 -

—

Interest computed on late payment (see instruction E) for days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $, laql538 _
G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC

Total (must be same as F above) ) I 54, 538

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby C H A,P D = YA (
that all information contained herein i EEANIME ok
and comp|ete. ' ° ne erein is true, correct (Name of Corporation, Partnership or other organization)
‘\‘(\2 Adatr ,f) 1_4...: -
, I 1a}norized Signature)
Dated the |7 _ day of /'\u,cw,#r L 20f9 . CFo/Sve )
oy $

{Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

o5 Dates:

= Postmarked Received Reviewed

[N

u>_| Calcutations Documentation Forward Copy
o=

c> Exceptions:

.

7

Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning Ziely | ,200
and ending ‘Taang 3y, 20i¢

Eliminate cents

item No. ’
2a. Total revenue (FOCUS Line 12/Part HA Line 9, Code 4030) $_ J_O_Z:___8 3 L‘l_,.,qe_.z

2b. Additions:
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and
predecessors nol included above.

{2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in delermining net
profit from management of or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts.

Total additions

2¢. Deductions:

{1) Revenues from the distribution of shares of a registered open end invesimeni company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate
accounts, and from transactions in security futures products.

{2} Revenues from commodity transactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with :
securities transactions. ’ QI 8,; gé 5
(4) Reimbursements for postage in connection with proxy soficitation.
(5) Net gain from securities in investment accounts.
(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(it) Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date.
(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue y (,’")_
related to the securities business (revenue defined by Section 18(9)(L) of the Act). 9‘[ y ]

(8) Other revenue not related either girectly or indirectly to the securities business.
(See Instruction C):

(9) (i) Total interest and dividend expense (FOCUS Line 22/PART lA Line 13,
Code 4075 plus line 2b(4) above) but not in excess
of total interest and dividend income. $

(i) 40% of margin interest earned on customers securilies
accounts (40% of FOCUS line 5, Code 3960). $

Enter the greater of line (i) or {ii)

Total deductions C]‘—/O 15 _].
7 7
2d. SIPC Net Operating Revenues $__.I_Qé QJ£L£ g OQ

2¢. General Assessment @ .0025 $ R0 F 30

(to page 1 but not less than
2 $150 minimum,
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PricewaterhouseCoopers LLP
PricewaterhouseCoopers Center
300 Madison Avenue

New York NY 10017

Telephone (646) 471 3000
Facsimile (813) 286 6000

Report of Independent Accountants

To the Partners of
Chapdelaine & Co.

In accordance with Rule 17a-5(e)(4) of the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying General Assessment Reconciliation
(Form SIPC-7) of the Securities Investor Protection Corporation (SIPC) of Chapdelaine & Co. (the
"Company") for the year ended June 30, 2010, which were agreed to by the Company, the Securities
and Exchange Commission, Financial Industry Regulatory Authority, Inc., and the Securities Investor

- Protection Corporation (collectively, the "specified parties") solely to assist the specified parties in
evaluating the Company's compliance with the applicable instructions of Form SIPC-7 during the year
ended June 30, 2010. Management is responsible for the Company's compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments on page 1, items 2B and 2F of Form SIPC-7 with
the respective cash disbursement records entries, as follows:

a. Agreed the payment of $127,822 made on February 25, 2010 to the check No. 7291,
noting no differences.

b. Agreed the payment of $139,538 made on August 20, 2010 to the check No. 9324,
noting no differences.

2. Compared the Total Revenue amount of $107,884,963 reported on page 3 of the audited Form
X-17A-5 for the year ended June 30, 2010 to the Total Revenue amount of $107,884,963
reported on page 2, item 2a of Form SIPC-7 for the year ended June 30, 2010, noting no
differences. ,

3. Compared any adjustments reported on page 2, items 2b and 2c of Form SIPC-7 with the
supporting schedules and working papers, as follows:

a. Compared the deduction of $918,865 on line 3, "Commissions, floor brokerage and
clearance paid to other SIPC members in connection with securities transactions”, to
the sum of the clearing costs of $921,649 reported on page 3 of the audited Form X-
17A-5 for the year ended June 30, 2010. A difference of $2,784 was noted.

b. Compared the deduction of $21,892 on line 7 of Form SIPC-7, "Direct expenses of
printing advertising and legal fees incurred in connection with other revenue related to
the securities business”, to the underlining invoices totaling $21,892, noting no
differences.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers obtained in procedure 3, as follows:
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a. Recalculated the mathematical accuracy of the $106,944,206 "SIPC Net Operating
Revenue” as the "Total revenue" of $107,884,963 on page 2 from line 2a of the Form
SIPC-7 less "Commissions, floor brokerage and clearance paid to other SIPC
members in connection with securities transactions” of $918,865 on page 2 from line
2c (3) and less "Direct expenses of printing advertising and legal fees incurred in
connection with other revenue related to the securities business" of $21,892 on page 2
from line 2c (7) of the Form SIPC-7, noting no differences.

b. Recalculated the mathematical accuracy of the $267,360 "General Assessment"
@.0025 on page 2 from line 2e as the $106,944,206 of "SIPC Net Operating Revenue"
as recalculated in procedure 4a above, muitiplied by 0.0025. A difference of $1 was
noted.

~ We were not engaged to and did not conduct an examination, the objective of which would be the
expression of an opinion on the Company's preparation of Form SIPC-7 in accordance with the
applicable instructions. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of management and the board of directors of
the Company, the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc.,

el ble o O mm ihim e By s b TV ek ke AN NP SRRV SV N JURY SN [ [ W SR [Py S I S S SUpE P N S
adill i OTLUIIUCS THVESIVN FTOECLVINT LOrpoulauOlnt dnu is not irnenued o pe aid Snouiu not pe used vy

anyone other than these specified parties.

Plssiletdowse Gopostpl”

August 27, 2010

@



SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 Washington, D.C. 20090-2185
202-371-8300

General Assessment Reconciliation
For the fiscal year ended :TO de. B0 2010 .

(Read carefully the instructions in your Working Copy before completing this Form}

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

SIPC-7

(32-REV 6/10)

SIPC-7

(32-REV 6/10)

Note: If any of the information shown on the mailing label
029620 FINRA JUN requires correction, please e-mail any corrections to
CHAPDELAINE & CO form@sipc.org and so indicate on the form filed.
1 SEAPORT PLAZA
199 WATER ST FL 17

Name and telephone number of person to contact

NEW YORKNY 1 3539 respecting this form.

L |

TexresSo o} Lea Y,,y, U2-208- 9130

2. A. General Assessment [item 2e from page 2 (not less than $150 minimum)] § (-97’, 560
B. Less payment m‘ade with SIPC-6 filed (exclude interest) (1 J'7, 3}1 )
N fn o~ Ao
212512010 :
Date Paid
C. Less prior overpayment applied { - )
D. Assessment balance due or (overpayment) qu/ 53 g -
E. Interest computed on late payment (see instruction E) for______ days at 20% per annum -
F. Total assessment balance and interest due (or overpayment carried forward) $ [ 56}’ 533 -
G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $ ' ?7"" 538
H. Overpaymenti carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby C ,“\,P D - E % (
that all information contained herein is t i FENTME Q.
and complete. ! ne erein Is true, correct (Namioi Corporation, Partnership or other organization)
&,(\W- f:} -
i s 7 :\wlhorized Signature)
Dated the "1 day of Ai/Lﬁwil' L2009 . C FO/SVP

(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

o5 Dates:

= Postmarked Received Reviewed

il

o Calculations Documentation Forward Copy
o=

c> Exceptions:

a-

o

Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT
Amounts for the fiscal period

beginning Jiely | , 2004
and ending Tung > , 20L¢

Eliminate cents

ltem No. :
2a. Total revenue (FOCUS Line 12/Part I1A Line 9, Code 4030) $_ '_0_7‘_8 3 L\l_,_q 613

2b. Additions:
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and
predecessors not included above.

(2) Net loss trom principal transactions in securities in trading accounts.

{3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net

profit from management of or participation in underwriting or distribution of securities.

{7) Net loss from securities in investment accounts.

Total additions

2¢. Deduetions:

(1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate
accounts, and from transactions in security futures products.

{2) Revenues from commodity transactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with :
securities transactions. ’ q, &Xé 5

(4) Reimbursements for postage in connection with proxy solicitation.

{5) Net gain from securities in invesiment accounts.

(6) 100% of commissions and markups earned from transactions in (i} certificates of deposit and
{ii) Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date.

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue y p\)_
related to the securities business {revenue defined by Section 16(9)(L) of the Act). 9') y ]

7

{8) Other revenue not related either directly or indirectly to the securities business.
(See Instruction C):

(9) (i) Total interest and dividend expense (FOCUS Line 22/PART 1A Line 13,
Code 4075 plus line 2b(4) above) but not in excess
of total interest and dividend income. $

(ii) 40% of margin interest earned on customers securities
accounts {40% of FOCUS line 5, Code 3960). $

Enter the greater of tine (i) or (ii)

Total deductions Qo 15 %
L4 7
2d. SIPC Net Operating Revenues s_1D6 QUL 206
7 =7
2e. General Assessment @ .0025 $ 20 4"3(& 0

(to page 1 but not less than
2 $150 minimum,
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PricewaterhouseCoopers LLP
PricewaterhouseCoopers Center
300 Madison Avenue

New York NY 10017

Telephone (646) 471 3000
Facsimile (813) 286 6000

Report of Independent Auditors

To the Partners of
Chapdelaine & Co.

In our opinion, the accompanying statement of financial condition presents fairly, in all material
respects, the financial position of Chapdelaine & Co. (the "Company") at June 30, 2010 in conformity
with accounting principles generally accepted in the United States of America. This financial statement
is the responsibility of the Company’s management; our responsibility is to express an opinion on this
financial statement based on our audit. VWe conducted our audit of this statement in accordance with
auditing standards generally accepted in the United States of America, which require that we plan and
perform the audit to obtain reasonable assurance about whether the statement of financial condition is
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the statement of financial condition, assessing the accounting principles
used and significant estimates made by management, and evaluating the overall statement of financial
condition presentation. We believe that our audit of the statement of financial condition provides a
reasonable basis for our opinion.

ugust 27, 2010



Chapdelaine & Co.
Statement of Financial Condition
June 30, 2010

Assets
Cash and cash equivalents

Receivable and deposit with clearing broker and broker-dealers
Prepaid and deferred taxes

Fumiture, equipment and leasehold improvements, net of

accumulated depreciation and amortization of $1,455,668
Other assets

Total assets

Liabilities and Partners' Equity
Liabilities
Account payable and accrued expenses
Total liabilities

Commitments and contingencies (Note 4)

Partners’ equity

Total liabilities and Partners' equity

$ 10,180,406
1,936,438
148,592

1,901,221
1,240,863

$ 15,407,520

$ 10,499,940

10,499,940

4,907,580

$ 15,407,520

The accompanying notes are an integral part of this financial statement.

2



Chapdelaine & Co.
Notes to Statement of Financial Condition
June 30, 2010

1. Organization and Nature Of Business

Chapdelaine & Co. (the "Company") is a broker-dealer registered with the Securities and Exchange
Commission ("SEC") and is a member of the Financial Industry Regulatory Authority, Inc.
("FINRA"). The Company is fully owned by two entities, Chapdelaine Municipal Brokers inc.
(“*CMBI") and Chapdelaine & Co. Municipal Securities Inc. “(CMSI").

The Company was organized as a partnership in New York State in 1983. The Company is
headquartered in New York City, New York with additional offices located in Chicago, IL, Boca
Raton, FL and Charlotte, NC. The Company's products include Municipals, Corporates, Agencies
and US Treasuries.

The Company operates an internet-based bid wanted system for the purpose of displaying bid
wanted and offerings in Municipal products. The Company acts in principal capacity in
transactions, simuitaneously executing purchases and sales with each counterparty, providing
complete anonymity to both the buyer and seller. Transactions executed with broker-dealers and
others are cleared on a fully disclosed basis through Pershing LLC.

In January 2009, the Company began the operations of Chapdelaine Credit Partners, a division of
the Company with dedicated focus on less liquid credit sectors within the investment grade, high
yield, bank loan, distressed and structured credit products.

2. Significant Accounting Policies

Basis of Financial Presentation
These financial statements have been prepared in conformity with accounting principles generally
accepted in the United States of America ("GAAP").

Effective for the year ended June 30, 2010, the Financial Accounting Standards Board Accounting
Standards Codification (the "Codification”) is the single source of authoritative literature of GAAP.
The Codification consolidates all authoritative accounting literature which supersedes all pre-
existing accounting and reporting standards, excluding separate rules and other interpretive
guidance released by the Securities and Exchange Commission. New accounting guidance is now
issued in the form of Accounting Standards Updates ("ASU"), which update the Codification.

The following is a summary of the significant accounting policies followed by the Company:

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements. Actual results could differ from those estimates.



Chapdelaine & Co.
Notes to Statement of Financial Condition
June 30, 2010

Cash and Cash Equivalents

The Company has defined cash equivalents as demand deposits with banks and money market
funds with original maturities of three months or less at the time of purchase. At June 30, 2010, the
majority of cash and cash equivalent were held in several accounts at three major financial
institutions. These cash amounts were in excess of the Federal Depository Insurance Corporation
("FDIC") limit.

Receivables and deposit with clearing broker and broker-dealers
Receivables and deposit with clearing broker and broker-dealers consist of the following at June

30, 2010:

Deposit with clearing broker $ 260,014
Commission receivable from clearing broker 1,548,329
Commission receivable from broker-dealers 128,095

$ 1,936,438

Property, Leasehold Improvements, and Equipment

Furniture, equipment and leasehold improvements are carried at cost. Depreciation of furniture
and equipment including amortization of assets held under operating ieases is computed on either
an accelerated or straight-line method over the estimated useful life of such assets. Leasehold
improvements are amortized over the lesser of their economic lives or the remaining term of the
lease.

Income Taxes

As a partnership, the Company is not subject to income tax in any of the jurisdictions in which it
operates except for unincorporated business taxes in the New York City. Instead, the partners of
the Company are individually liable for the taxes on their share of the Company's income.

Deferred income taxes are determined under the asset and liability method and are recognized for
tax consequences of “temporary differences” by applying enacted statutory rates applicable to
future years to differences between financial statement basis and tax basis of existing assets and
liabilities. The effect of tax rate changes on deferred taxes is recognized in the income tax
provision in the period that includes the enactment date. The Company provides a valuation
allowance against deferred tax assets (‘DTA") when it is more likely than not that such DTAs will
not be realized.

On July 1, 2009, the Company adopted guidance on accounting for uncertainty in income taxes.
This guidance describes how uncertain tax positions should be recognized, measured, presented
and disclosed in the financial statements. This guidance requires the evaluation of tax positions
taken or expected to be taken in the course of preparing the Company's financial statements to
determine whether the tax positions are "more-likely-than-not" to be sustained by the applicable tax
authority. Tax benefit for positions deemed to meet the "more-likely-than-not" threshold would be
recorded in the current year at the largest amount of tax benefit that will more likely than not be
realized upon settlement with the taxing authority. The Company policy is to accrue interest and
penalties associated with unrecognized tax benefits in income tax expense and the corresponding
liability in income taxes payable or income taxes receivable, net in the Statement of Financial
Condition.
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3. Other Assets

Other assets in the statement of financial condition at June 30, 2010 consist of the following:

Prepaid Expenses $ 489,502

Advance to Officer 500,000

Advances to Other Employees 251,361

Other Assets Total $ 1,240,863
4, Commitments and Contingencies

ASC Section 460, Guarantees, specifies the disclosures to be made about obligations under
certain issued guarantees and requires a liability to be recognized for the fair value of a guarantee
obligation. In the normal course of business, the Company enters into contracts that contain a
variety of representations and warranties and which provide general indemnifications. The
Company's maximum exposure under these arrangements is unknown, as this woulid involve future
claims that may be made against the Company that have not yet occurred. However, the
Company expects risk of loss to be remote.

The Company is obligated under leases for its office space expiring at various dates through
February 28, 2014.

Future minimum annual rental commitments under the lease are as follows:

For the year ending June 30

2010 $ 445,110
2011 88,763
2012 58,702
2013 37,229
2014 6,205

$ 636,009

Pending Claims

Chapdelaine & Co. and Chapdelaine Credit Partners (collectively, “Chapdelaine“) are named as
defendants in an action pending in the New York Supreme Court for the County of New York,
pursuant to a complaint file on or about March 31, 2010 (the “Complaint*) by CRT Capital Group
LLC as plaintiff (“CRT") asserting claims for damages in connection with an alleged breach of a
mutual confidentiality and non-solicitation agreement executed by the parties in November of 2009.
Chapdelaine filed its Answer denying the allegations alleged in the Complaint on or about April 20,
2010, and is currently awaiting a response from the Plaintiff. Chapdelaine believes that this suit is
without merit and intends to vigorously defend the case.

Chapdelaine has been named as an additional defendant in a FINRA Arbitration Matter filed by
Miller Tabak Roberts Securities LLC ("MTR") against a former employee of MTR and a current
employee of Chapdelaine alleging inappropriate use by the employee of confidential firm
information while employed by Chapdelaine. MTR had also filed a claim in New York Supreme
Court for the County of New York, which was withdrawn on May 10, 2010, but advised the parties
on May 11, 2010 that it intends to pursue the arbitration with FINRA, although Chapdelaine has not
received any additional communications regarding the FINRA proceeding to date. Chapdelaine
believes that this action is without merit and intends to vigorously defend its interests in the case.



Chapdelaine & Co.
Notes to Statement of Financial Condition
June 30, 2010

Related Party Transactions

The Company has made various advances to employees and an officer, primarily for advances on
commissions, which amounts to $751,361 at June 30, 2010.

Property, Equipment and Software

Property, equipment and software at June 30, 2010 consist of the following:

Leasehold improvements $ 350,245
Fumiture, fixtures and office equipment 1,272,927
Computer equipment 1,449,156
Capitalized software 284,561
3,356,889
Accumulated depreciation and amortization (1,455,668)
Property, equipment and software, net $1,901,221

Off Balance Sheet Risk and Concentration of Credit Risk

The Company's customers' securities transactions are introduced on a fully-disclosed basis o its
clearing broker. The clearing broker carries all of the customer accounts and is responsible for
collection and payment of funds and receipt and delivery of securities relative to customer
transactions. These transactions may expose the Company to off-balance-sheet risk, wherein the
clearing broker may charge the Company for any losses it incurs in the event that customers may
be unable to fulfill their contractual commitments and margin requirements are not sufficient to fully
cover losses. As the right to charge the Company has no maximum amount and applies to all
trades executed through the clearing broker, the Company believes there is no maximum amount
assignable to this right. The Company has the right to pursue collection or performance from the
counterparties who do not perform under their contractual obligations. The Company seeks to
minimize this risk through procedures designed to monitor the creditworthiness of its customers
and ensure that customer transactions are executed properly by the clearing broker which is
subject to the credit risk of the clearing broker. The Company maintains a deposit of $260,014 with
its clearing broker.

The Company is engaged in various trading and brokerage activities in which counterparties
primarily including broker-dealers and other financial institutions. [n the event counterparties do not
fulfill their obligations, the Company may be exposed to risk. The risk of default depends on the
credit worthiness of the counterparty or issuer of the instrument. It is the Company's policy to
review, as necessary, the credit standing of each counterparty.
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10.

income Tax

The Company has a deferred tax asset balance of approximately $740 at June 30, 2010 related to
depreciable assets.

In connection with any potential or actual liabilities for uncertain tax positions, the Company had no
change in its liabilities for the year ended June 30, 2010, and no liabilities for uncertain tax
positions at June 30, 2010.

Net Capital Requirements

The Company is subject to the SEC's Uniform Net Capital Rule (“SEC Rule 15c3-1"). Under the
alternative method permitted by the Rule, the Company is required to maintain net capital, as
defined, equal to the greater of $250,000 or 2% of aggregate debit items arising from customer
transactions. At June 30, 2010, the Company had net capital of $2,556,271, which exceeded the
Company's required minimum net capital requirements by $2,306,271.

Subsequent Events

The Company has performed an evaluation of subsequent events through August 27, 2010, which
is the date the financial statements were issued.



