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OATH OR AFFIRMATION

________David OLeary______________________________________________________ swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Computershare Securities Coip.___________________________________________________________________________________ as

of June30 2010 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

sp

VSjnat/
_US Fmancial Contro __________________________

Title

Notary Public

This report contains check all applicable boxes
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Statement of Income Loss
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Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Forconditions of confidential treatment of certain portions of this filing see section 240.17a-5e3
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PRCEWATERJ-IOUSEJWPERS

PricewaterhouseCoopers LLP

125 High Street

Boston MA 02110

Telephone 617 530 5000

Facsimile 617 530 5001

Report of Independent Auditors

To the Board of Directors and Stockholder of

Computershare Securities Corporation

In our opinion the accompanying statement of financial condition and the related statements

of income of changes in stockholders equity and of cash flows present fairly in all material

respects the financial position of Computershare Securities Corporation the Company at

June 30 2010 and the results of its operations and its cash flows for the year then ended in

conformity with accounting principles generally accepted in the United States of America

These financial statements are the responsibility of the Companys management Our

responsibility is to express an opinion on these financial statements based on our audit We
conducted our audit of these statements in accordance with auditing standards generally

accepted in the United States of America Those standards require that we plan and perform

the audit to obtain reasonable assurance about whether the financial statements are free of

material misstatement An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements assessing the accounting principles used

and significant estimates made by management and evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

Our audit was conducted for the purpose of forming an opinion on the basic financial

statements taken as whole The information contained in Schedules II and III is presented

for purposes of additional analysis and is not required part of the basic financial statements

but is supplementary information required by Rule 7a-5 under the Securities Exchange Act of

1934 Such information has been subjected to the auditing procedures applied in the audit of

the basic financial statements and in our opinion is fairly stated in all material respects in

relation to the basic financial statements taken as whole

Pr LLP

August 24 2010



Computershare Securities Corporation

Statement of Financial Condition

June 30 2010

Assets

Cash and cash equivalents 518132

Prepaid and other assets 14330

Total Assets 532462

Liabilities and Stockholders equity

Payable to affiliates 74712

Other liabilities 94828

Total liabilities $169540

Stockholders equity

Common stock $0.01 par value 1500 shares authorized

524.143 shares issued and outstanding

Additional Paid-in capital 373993

Accumulated Deficit 11076
Total stockholders equity 362922

Total liabilities and stockholders equity 532462

The accompanying notes are an integral part of these financial statements



Corn putershare Securities Corporation

Statement of Income

Year Ended June 30 2010

Revenue

Commissions

Interest income

Total revenue

Expenses

Brokerage fee from clearing broker

Reimbursement from affiliate

Management fees for services provided by affiliates

Other expenses

Total expenses

Loss before income taxes

Current income tax benefit

Net loss

$1631716

16926

$1648642

1631716

1631716
1631716

124179

1755895

107253
45046
62207

The accompanying notes are an integral part of these financial statements



ComputershareSecurities Corporation
Statement of Changes in Stockholders Equity

Year Ended June 30 2010

Common Stock Paid-In Retained Earnings
Shares Amount Capital Accumulated Deficit Total

Balance July 524 $373993 51131 $425129

2009

Net Loss 62207 62207

Balance June 30 373993 $11076 $362922

2010

The accompanying notes are an integral part of these financial statements



Computershare Securities Corporation
Statement of Cash Flows

Year Ended June 30 2010

Cash flows from operating activities

Net loss $62207

Adjustments to reconcile net loss to net cash provided

by operating activities

Change in assets and liabilities

Decrease in payable to affiliate 13705
Increase in prepaid and other assets 4295
Decrease in other liabilities 42233

Net cash used in operating activities 122440

Net Decrease in cash 122440

Beginning of period 640572

End of period 518132

The accompanying notes are an integral part of these financial statements



Computershare Securities Corporation

Notes to Financial Statements

June 30 2010

General

On November 17 2000 Computershare Securities Corporation the Company was incorporated

under the laws of the State of Delaware The Company is registered with the Securities and

Exchange Commission SEC as broker-dealer and is member of FINRA the Financial

Industry Regulatory Authority The Company is wholly-owned subsidiary of Computershare Inc

the Parent The Parent is wholly-owned subsidiary of Computershare US Services Inc who is

wholly owned subsidiary of Computershare Limited an Australian company

The Company serves as broker-dealer for transactions initiated by its affiliates These transactions

include purchase and sale transactions for employee stock purchase plans ESPPs and stock

option plans as well as the purchase and sale of securities by affiliates to assist in their transfer

agency dividend reinvestment and similar plans Since last year Computershare Plan Managers

PTY registered dealer in Australia also is customer who administers ESPPs

Significant Accounting Policies

Recent Accounting Developments

In June 2009 the Financial Accounting Standards Board FASB issued The FASB Accounting

Standards Codfication and the Hierarchy of Generally Accepted Accounting Principles the
Codification The codification became the single source for all authoritative GAAP for periods

ending after September 15 2009 As the codification was not intended to change or alter existing

GAAP it does not have an impact on the Companys financial statements

Cash

The Company considers all highly liquid investments purchased with maturity of three months or

less to be cash equivalents

Revenue Recognition

Commission revenue is recognized on trade-date basis as transactions occur Interest income is

recognized when earned

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted

in the United States of America requires management to make estimates and assumptions that affect

the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the

date of the financial statements and the reported amounts of revenue and expenses during the

reporting period Actual results could differ from those estimates

Fair Value of Financial Instruments

The fair value of all financial assets and liabilities consisting primarily of receivables from and

payables to customers are considered to approximate the reported value due to their short-term

nature



Computershare Securities Corporation

Notes to Financial Statements

June 30 2010

Income Taxes

Income taxes are accounted for using the asset and liability method under which deferred income

taxes are recognized for the tax consequences of temporary differences by applying enacted

statutory tax rates applicable to future years to the differences between the financial statement

carrying amounts and the tax basis of existing assets and liabilities The effect on deferred taxes for

change in tax rates is recognized in income in the period that includes the enactment date

In 2007 the Company adopted new accounting standard which establishes the accounting for

uncertainty in income taxes recognized in the Companys financial statements As result the

Company applies more-likely-than-not recognition threshold for all tax uncertainties as the

Company is permitted to recognize only those tax benefits that have greater than 50% likelihood

of being sustained upon examination by the relevant taxing authorities Adoption of this standard

did not have material effect on the financial statements

Related Parties

Computershare Inc is responsible for and pays any and all overhead liabilities of the Company

without anticipated reimbursement from the Company As the registered broker-dealer servicing

transactions related to the Companys affiliates purchases and sales of securities for employee

stock purchase plans and other plans the Company entered into clearing agreement with its

clearing broker The expenses attributable to those charges are fully recoverable from

Computershare Inc an affiliate of the Company and are recorded as liability on the Companys

balance sheet until paid by Computershare Inc For the year ending June 30 2010 $1631716 was

reimbursed by the affiliate

Computershare Inc bills the Company for management services but at no time may any charge for

such services cause the Companys net capital to fall below 120% of its required amount For the

year ended June 30 2010 management fees recognized for services provided by the affiliates were

$1631716

Introducing fee revenue of $1631716 was recognized from the affiliated companies during the year

ended June 30 2010

All intercompany transactions with the Parent and affiliated companies are charged or credited

through intercompany accounts and may not be the same as those which would otherwise exist or

result from agreements and transactions among unaffiliated third parties



Computershare Securities Corporation

Notes to Financial Statements

June 30 2010

Income Taxes

The Company is part
of group that files consolidated U.S Federal and combined state and city

income tax returns The Company calculates taxes as if it filed on separate company return basis

Amounts due to the Parent with respect to current income taxes are settled currently

The income tax benefit for the year ended June 30 2010 consists of the following

Current

Federal $33496
State and Local 11550

Income Tax Benefit $45046

The effective tax rate differs from the Federal statutory rate primarily due to the effect of state and

local taxes

In 2007 the Company adopted authoritative guidance which establishes the accounting for

uncertainty in income taxes recognized in the Company financial statements As result of the

implementation the Company did not recognize an increase in liability for unrecognized tax

benefits For the year ended June 30 2010 the Company did not recognize changes to its liabilities

related to unrecognized tax benefits

The Company has not recognized or accrued any interest or penalties as result of the adoption for

the period ended June 30 2010

The Company files tax returns as prescribed by the tax laws of the jurisdictions in which it operates

In the normal course of business the Company is subject to examination by federal state local and

foreign jurisdictions where applicable As of June 30 2010 the tax years that remain subject to

examination by the major tax jurisdictions under the statute of limitations are from 2006 forward

with limited exceptions

Regulatory Requirements

As registered broker-dealer the Company is subject to the Securities and Exchange Commissions

Uniform Net Capital Rule 15c3-1 which requires the maintenance of minimum net capital and

requires that the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15

to In accordance with the Rule the broker-dealer is required to maintain minimum net capital as

defined of $5000 or 2/3% of aggregate indebtedness whichever is greater At June 30 2010 the

Company had required minimum net capital of $11303 and aggregate indebtedness of$169540

The ratio of aggregate indebtedness to net capital was 0.49 to

The Company has complied with the exemptive provisions of Rule 15c3-3 under subparagraph

k2ii the Company does not receive or carry securities accounts for its customers or perform

custodial functions relating to customer securities

All customer transactions are cleared on fully disclosed basis through clearing broker which files

financial statements with the SEC pursuant to Rule 17a-S



Computershare Securities Corporation

Notes to Financial Statements

June 30 2010

Contingencies

In the normal course of business the Company enters into contracts that contain variety of

representations and warranties and which provide general indemnifications The Companys

maximum exposure under these arrangements is unknown as this would involve future claims that

may be made against the Company that have not yet occurred However based on experience the

Company expects the risk of loss to be remote and immaterial

Liabilities Subordinated to Claims of General Creditors

The Company has no borrowings under subordination agreements at June 30 2010

Subsequent Events

Subsequent events have been evaluated through August 24 2010 the date of the Report of the

Independent Auditors No significant events were identified by management
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Computershare Securities Corporation

Computation of Net Capital Under Rule 15c3-1 of the

Securities and Exchange Commission

June 30 2010 Schedule

Net capital

Total stockholders equity 362922

Deductions

Non-allowable assets

Prepaid and other assets 14330

Other Deductions and/or charges 5000

Net Capital 343592

Aggregate indebtedness

Other liabilities 169540

Total aggregate indebtedness 169540

Computation of basic net capital requirement

Minimum required net capital the greater of $5000 or 2/3% of

aggregate indebtedness 11303

Excess net capital over minimum required 332289

Ratio of aggregate indebtedness to net capital 0.49 to

Statement Pursuant to Paragraph d4 of Rule 17a-5

There were no material differences between the above computation of net capital and the

computation included in the Companys unaudited June 30 2010 Form X-17a-5

11



Computershare Securities Corporation

Computation for Determination of the Reserve Requirements Under

Securities and Exchange Commission Rule 15c3-3

June 30 2010 Schedule II

Exemption Under Section k2ii has been Claimed

The Company has complied with the exemptive provisions of the Securities and Exchange

Commission Rule 15c3-3 under Subparagraph k2ii the Company does not receive or carry

securities accounts for its customers or perform custodial functions relating to customer

securities

12



ComputershareSecurities Corporation
Information Relating to Possession or Control Requirements Under

Securities and Exchange Commission Rule 15c3-3

June 30 2010 Schedule Ill

Exemption Under Section k2ii has been Claimed

The Company has complied with the exemptive provisions of the Securities and Exchange

Commission Rule 15c3-3 under Subparagraph k2ii the Company does not receive or carry

securities accounts for its customers or perform custodial functions relating to customer

securities

13



JJRCEWATERHOUSECcXJPERS

PricewaterhouseCoopers LLP

125 High Street

Boston MA 02110

Telephone 617 530 5000

Facsimile 617 530 5001

Report of Independent Auditors

on Internal Control Required by SEC Rule 17a-5

To the Board of Directors and Stockholder of

Computershare Securities Corporation

In planning and performing our audit of the financial statements of Computershare Securities

Corporation the Company as of and for the year ended June 30 2010 in accordance with

auditing standards generally accepted in the United States of America we considered the Companys
internal control over financial reporting internal control as basis for designing our auditing

procedures for the purpose of expressing our opinion on the financial statements but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission the SECwe

have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of

compliance with such practices and procedures that we considered relevant to the objectives stated

in Rule 17a-5g in making the following

The periodic computations of aggregate indebtedness and net capital under Rule 17a-3a11
and

Determining compliance with the exemptive provisions of Rule 5c3-3

Because the Company does not carry securities accounts for customers or perform custodial

functions relating to customer securities we did not review the practices and procedures followed by

the Company in any of the following

The quarterly securities examinations counts verifications and comparisons and recordation of

differences required by Rule 17a-13 and

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected benefits

and related costs of controls and of the practices and procedures referred to in the preceding

paragraph and to assess whether those practices and procedures can be expected to achieve the

SECs above-mentioned objectives Two of the objectives of internal control and the
practices

and

procedures are to provide management with reasonable but not absolute assurance that assets for

which the Company has responsibility are safeguarded against loss from unauthorized use or

14



which the Company has responsibility are safeguarded against loss from unauthorized use or

disposition and that transactions are executed in accordance with managements authorization and

recorded properly to permit the preparation of financial statements in conformity with generally

accepted accounting principles Rule 17a-5g lists additional objectives of the practices and

procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them to

future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned function to prevent or

detect and correct misstatements on timely basis material weakness is deficiency or

combination of deficiencies in internal control such that there is reasonable possibility that

material misstatement of the entitys financial statements will not be prevented or detected and

corrected on timely basis

significant deficiency is deficiency or combination of deficiencies in internal control that is

less severe than material weakness yet important enough to merit attention by those charged with

governance

Our consideration of internal control was for the limited purpose described in the first second and

third paragraphs and would not necessarily identify all deficiencies in internal control that might be

material weaknesses We did not identify any deficiencies in internal control and control activities

for safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that

do not accomplish such objectives in all material respects indicate material inadequacy for such

purposes Based on this understanding and on our study we believe that the Companys practices

and procedures were adequate at June 30 2010 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management the

SEC the Financial Industry Regulatory Authority and other regulatory agencies that rely on Rule

17a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and

dealers and is not intended to be and should not be used by anyone other than these specified parties

L47

August 24 2010
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DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No

2a Total revenue FOCUS Lire t2/Part tA Line Code 4030

Sb Additions

11 Total revenues trorn the securities business at subsidiaries except toreign subsidiaries and

predecessors not included above

Net loss from principal transactions in securities in trading accounts

13 Net loss trenr principal transactions in connmodities in trading accounts

Interest and dividend expense deducted in determining item 2a

15 Net loss trom management ot or participaHen in the underwriting or distribution ot securities

Eupenses ether than advertising printing registration lees and toga lees deducted in determining net

orotit trom manapemenr of or participation ir underwriting or distribution 01 securities

17 Net toss trom securrties in nvestrrrent accounts

Total additions

2c Deductions

Revenues from the distribution ot shares at registered opec end investment company or unit

investment trust trom the sate ot variable ennuities from the business of insuranoe trom investment

advisory services nendered to rogistered investment conrponies or insurance oompooy separate

accounts and from transactions in security tutures products

Revenues trom conrmodity transactions

St Commissions tloon brokerage and otearanoe paid to other SIPC members in connection with

securities transactions

Reimbursements br postage in connection with proxy solicitation

Si Net goin trom securities in innestmenf accounts

00% of commissions and markups earned from transactions in certificates of deposir ane

ii Treanury bills bankers acceptances or commercial paper that mature nine menlhn or inns

from issuance dare

71 Direct euponses of printing advertising and legal fees incurred in connection with other revenue

rotated to the securities business Irevenue defined by Section 16191L of the Act

18 Other revenue not relateo either directly or odireouy to the seouriries business

See instruction Ci

Amounts for the fiscal period

beginning July 2OO
and ending Xunc 30 .2019

Eliminate cents

I6I9J GL/3

91 Totai inrerest and dividend expense FOCUS Line 22PART 114 Line f3

Code 1075 pluo tire 2b4 above but not in excess

of total nteresf and dividend income $_______

liii 40% of margin interest earned on customers secunifies

accounts i40% of FOCUS line Code 3960 $_______

Enfer the greater of line or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

31 716

______
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/RCLWATERHOUSECWPERS

PricewaterhouseCoopers LLP

125 High Street

Boston MA02110

Telephone 617 530 5000

Facsimile 617 530 5001

Report of Independent Accountants

To The Board of Directors of Computershare Securities Corporation

LaSalle Street

Chicago IL 60602

In accordance with Rule 17a-5e4 of the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying General Assessment Reconciliation

Form SIPC-7 of the Securities Investor Protection Corporation SIPC of Computershare Securities

Corporation the Company for the year ended June 30 2010 which were agreed to by the

Company the Securities and Exchange Commission the Financial Industry Regulatory Authority and

the Securities Investor Protection Corporation collectively the specified parties solely to assist the

specified parties in evaluating the Companys compliance with the applicable instructions of Form

SIPC-7 during the year ended June 30 2010 Management is responsible for the Companys
compliance with those requirements This agreed-upon procedures engagement was conducted in

accordance with attestation standards established by the American Institute of Certified Public

Accountants The sufficiency of these procedures is solely the responsibility of those parties specified

in this report Consequently we make no representation regarding the sufficiency of the procedures

described below either for the purpose for which this report has been requested or for any other

purpose

The procedures we performed and our findings are as follows

Compared the listed assessment payments on page items 2B and 2F of Form SIPC-7 with

the respective cash disbursement records entries which were general ledger entries and

copies of wires made noting no differences

Compared the Total Revenue amount reported on the audited Form X-17A-5 for the year

ended June 30 2010 to the Total Revenue amount reported on page item 2a of Form

SIPC-7 for the year ended June 30 2010 noting no differences

Compared the commissions floor brokerage and clearance fees reported in Form SIPC-7 for

the year ended June 30 2010 to the general ledger records of the Company which were
consistent with the annual audited Financial Statements of the Company for the year ended

June 30 2010 noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers obtained in procedure as follows

Recalculated the mathematical accuracy of the SIPC Net Operating Revenues on

page line 2d and the General Assessment .0025 on page line 2e of $16927
and $150 respectively of the Form SIPC-7 noting no differences

18



Recalculated the mathematical accuracy of the general ledger records and the annual

audited Financial Statements of the Company obtained in procedure noting no

differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on the Companys preparation of Form SIPC-7 in accordance with the

applicable instructions Accordingly we do not express such an opinion Had we performed additional

procedures other matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of management and the board of directors of

the Company the Securities and Exchange Commission the Financial Industry Regulatory Authority

and the Securities Investor Protection Corporation and is not intended to be and should not be used by

anyone other than these specified parties

August 24 2010
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