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OATH OR AFFIRMATION

Stephen Hrvnik swear or affirm that to the best of

my knowledge and beliet the accompanying financial statement and supporting schedules pertaining to the firm of

_rrison Douatas Inc as

of June 30 20 10 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

re
RHONDA SCHRJNER

Chief Financial Officer

_________________________
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Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation
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rn copy of the SIPC Supplemental Report bound separately

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Independent Auditors Report on Internal Accounting Control
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SPICER JEFFRIES LLP
CERTIFIED PUBLIC ACCOUNTANTS

5251 SOUTH QUEBEC STREET SUITE 200

GREENWOOD VILLAGE COLORADO 80111

TELEPHONE 303 753-1959

FAX 303 753-0338

www.spicerjeffries.com

INDEPENDENT AUDITORS REPORT

The Board of Directors of

Harrison Douglas Inc

We have audited the accompanying statement of financial condition of Harrison Douglas Inc as of June 30

2010 This fmancial statement is the responsibility of the Companys management Our responsibility is to

express an opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of America

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the

balance sheet is free of material misstatement An audit includes consideration of internal control over fmancial

reporting as basis for designing audit procedures that are appropriate in the circumstances but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control over financial reporting

Accordingly we express no such opinion An audit includes examining on test basis evidence supporting the

amounts and disclosures in the balance sheet An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall balance sheet presentation We

believe that our audit provides reasonable basis for our opinion

In our opinion the balance sheet referred to above presents fairly in all material respects the financial position of

Harrison Douglas Inc as of June 30 2010 in conformity with accounting principles generally accepted in the

United States of America

Greenwood Village Colorado

August 12 2010

SI
Legal



HARRISON DOUGLAS INC

STATEMENT OF FINANCIAL CONDITION
JUNE 30 2010

ASSETS

Cash and cash equivalents 16435

Commissions receivable 11307

Deposits 4488

Furniture and equipment net of accumulated depreciation of $20030 1311

33541

LIABILITIES AND SHAREHOLDERS EOUITY

LIABILITIES

Commissions and related payables 12726

Accounts payable
1128

Total liabilities 13854

COMMITMENTS AND CONTINGENCIES Notes and

SHAREHOLDERS EQUITY Note

Common stock no par value 10000 shares authorized

9500 shares issued and outstanding 7500

Additional paid-in capital 127942

Deficit 115755

Total shareholders equity
19687

33541

The accompanying notes are an integral part of this statement



HARRISON DOUGLAS INC

NOTES TO FINANCIAL STATEMENTS

NOTE ORGA NIZA TIONAND SUMMARY OF SIGNIFICANT CCOUNTING

POLICIES

Organization and Business

Harrison Douglas Inc the Company was incorporated in Colorado in 1996 and operates as

securities broker-dealer in mutual funds variable annuities and direct placements The Company is

wholly-owned subsidiary of Harrison Douglas Financial Inc the Parent

The Company does not hold customer securities or perform custodial functions relating to customer

accounts and therefore is exempt from the possession and control requirements of Rule 15c3-3 under

15c3-3k2i of the Securities and Exchange Commission

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in

the United States of America requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of

the financial statements and the reported amounts of revenues and expenses during the reporting period

Actual results could differ from those estimates

Depreciation

The Company provides for depreciation of furniture and equipment on the straight-line method based on

useful lives ranging from three to five years

Cash and Cash Equivalents

For purposes of the statement of cash flows the Company considers investments with maturities less

than three months to be cash equivalents

Income Taxes

The Company files consolidated federal income tax return with its parent and provides for income

taxes if the Company filed separately The Company does file consolidated for state income tax

purposes The Company accounts for income taxes in accordance with Accounting Standards

Classification Topic 740-10 Accounting for Income Taxes Under the asset and liability method of

FASB ASC Topic 740-10 deferred tax assets and liabilities are recognized for the estimated future tax

consequences or benefits attributable to differences between the financial statement carrying amounts of

existing assets and liabilities and their respective tax basis Deferred tax assets and liabilities are

measured using the enacted tax rates in effect for the year in which those temporary differences are

expected to be recovered or settled



HARRISON DOUGLAS INC

NOTES TO FINANCIAL STATEMENTS

continued

NOTE 1- OR GANIZA TIONAND SUMMARY OF SIGNIFICA NT CCOUNTING

POLICIES concluded

Income Taxes concluded

In accordance with GAAP the Company is required to determine whether tax position is more likely

than not to be sustained upon examination by the applicable taxing authority including resolution of any

related appeals or litigation processes based on the technical merits of the position The Company files

an income tax return in the U.S federal jurisdiction and may file income tax returns in various U.S

states Generally the Company is no longer subject to income tax examinations by major taxing

authorities for years before 2006 The tax benefit recognized is measured as the largest amount of

benefit that has greater than fifty percent likelihood of being realized upon ultimate settlement De

recognition of tax benefit previously recognized results in the Company recording tax liability

However the Companys conclusions regarding this policy may be subject to review and adjustment at

later date based on factors including but not limited to on-going analyses of and changes to tax laws

regulations and interpretations thereof The Company recognizes interest accrued related to

unrecognized tax benefits and penalties related to unrecognized tax benefits in income tax fees payable

if assessed No interest expense or penalties have been recognized as of and for the period ended June

30 2010

Revenue Recozition

The Company records proprietary transactions commission revenue and related expenses on trade date

basis

NOTE 2- INCOME TAXES

During the current year the Company utilized approximately $8000 of its net operating loss to offset

current taxable income The Company has approximately $32600 of remaining net operating losses

expiring through 2028 which may be used to offset future taxable income Deferred income taxes

reflect the net tax effects of temporary differences between the carrying amounts of assets and liabilities

for financial reporting purposes and the amounts used for income tax purposes The Company has

approximately $6000 in deferred tax benefit relating to this net operating loss carry forward but

realization of this benefit is uncertain at the present time and accordingly valuation allowance in the

same amount has been recorded Significant components of the Companys deferred tax liabilities and

assets as of June 30 2010 are as follows

Deferred tax assets

Net operating loss carry forward 6000

Valuation allowance for net operating loss carry forward 6000

The valuation allowance decreased $1500 for the year ending June 30 2010



HARRISON DOUGLAS INC

NOTES TO FINANCIAL STATEMENTS

concluded

NOTE 3- NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 5c3- of the Securities Exchange Act of 1934 the

Company is required to maintain minimum net capital as defined under such provisions At June 30

2010 the Company had net capital and net capital requirements of $11899 and $5000 respectively

The Companys net capital ratio aggregate indebtedness to net capital was 2.85 to According to Rule

5c3 -1 the Companys net capital ratio shall not exceed 15 to

NOTE 4- COMMITMENTS AND RELA TED PARTY TRANSACTIONS

The Company leases office space from an unrelated party under non-cancelable operating lease

expiring through 2011 Future minimumrental payments under this lease are as follows

Year Ended

June 30 Amount

2011 29338

2012 9390

Total 38728

The Company incurred rental expense of $28219 during the year ended June 30 2010

NOTE 5- FINANCIAL INSTR UMENTS WITH OFF-BALANCE SHEET RISKS

AND CONTINGENCIES

The Companys financial instruments including cash commissions receivables accounts payables and

commissions and related payables are carried at amounts that approximate fair value due to the short-

term nature of those instruments

The Company is involved in various disputes arising in the normal course of business some of which

are in the preliminary or early stages In certain of these matters large and/or indeterminate amounts are

sought Management after review and discussion with legal counsel believes the Company has

meritorious defenses and intends to vigorously defend itself in these various matters but it is not

feasible to predict the final outcomes at the present time

NOTE 6- SUBSEQUENT EVENTS

The Company has performed an evaluation of subsequent events through the date the financial statements were

issued The evaluation did not result in any subsequent events that required disclosures and/or adjustments



HARRISON DOUGLAS INC

STATEMENT OF FINANCIAL CONDITION

JUNE 30 2010

The report is filed in accordance with Rule 17a-5e3 under the Securities Exchange Act of 1934 as PUBLIC

DOCUMENT


