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OATH OR AFFIRMATION

I, Kevin Gerard , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

" Gerard Asset Management, Ltd. - - ' , s
of December 31 ,20 09 arc true and correct. 1 further swear (or affirm) that

_ ‘noither the company nor any partner, proprietor, principal officer or director has any proprietary intcrest in any account
“classified solely as that of a customer, except as follows:

None -

NTA cATON-LESCHIB
AW notary Public
state of Wiscons

This report ** contains (check all applizabie

M (2) Facing Page.

™ (b) Statement of Financial Condition.

M (o) Statement of Income (Loss).

' (d) Statement of Changes in Financial Condition.

™ () Statement of Changes in Stockholders’ Equity or Partners’ or-Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilitics Subordinated 1o Claims of Creditors.

M (g) Computation of Net Capital. :

O () Computation for Dete ination of Reserve Requirements Pursuant to. Rule 15¢3-3.

O (i Information Relating io the Possession or Control Requirements Under Rule 15¢3-3.

¥ () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unandited Statements of Financial Condition with respect to methods of
consolidation.

f (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribingany smaterial madequacies found to existor found to have existed since the date of the previons sudit.

++Fur conditions of confidential treatment of certain portions of this filing, see section 240.17a-5 (e)(3)-




Patke & Associates, Ltd.
300 Village Green Drive, Suite 210
Lincolnshire, inols 50069

UNTANTS & CONSULTANTS 847.913.5400 P | 847.913.5435F

INDEPENDENT AUDITOR’S REPORT

Yo the Stockholder of
Gerard Asset Management, Ltd.,
Menomonee Falls, Wisconsin

We have audited the accompanying statement of financial conditlon of Gerard Asset Management, Ltd., {a
Wisconsin corporation) as of December 31, 2009, and the related statements of income, changes in
stockholder’s equity, and cash flows for the year ended that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934. These financlal statements are the responsibility of the Company’'s
management. Our responsibility is to express an opinlon on these financial statements based on our audit,

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An-audit also includes
assessing the accounting principles used and significant estimates made by management, as welt as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion. :

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Gerard Asset Management, Ltd., at December 31, 2009 and the results of its operations, changes in
stockholder’s equity and cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements, taken as a
rmglm:.le._Ihg_lI:Lf_cwm:;\tionVc ntained on pages 13 1 poses of additional
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GERARD ASSET MANAGEMENT, LTD.

{A Wisconsin Corporation)
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2009
Assets .
Cash ] $ 28,576.
Commissions and fees receivable 2,102
Property and equipment, net of accumulated depreciation _ 5,581
Other assets _ - 2,160
Total assets S 42,419
Liabilities and Stockholder's Equity -
Liabilities
Accounts payable and accrued expenses A s 4,597
Total liabilities 4,597
Stockholder's Equity
Common stock, $.01 par value {1,000 shares
authorized, 500 shares issued and outstanding) : 5
Additional paid-in capital 37,817
Retained earnings . . -
Total stockholder's equity ' 37,822
Total liabilities and stockholder's equity ' 5 42,419

The accompanying notes are an integral part of these financial statements.
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GERARD ASSET MANAGEMENT; LTD.

(A Wisconsin Corporation}
STATEMENT OF INCOME
YEAR ENDED DECEMBER 31, 2009
Revenue

Commissions and fees S 172,122

Advisory services fees ' 114,177

Other income . 226

Total revenue . ' ) 286,525

Expenses
Commission expense . 16,896 -
‘Compensation and related benefits -

Officer ) 120,654

Employees _ - 15912

Professional fees - . : : 7,448

QOccupancy and equipment 31,576

Regulatory fees and expei:ses : 13,145

Promotional costs ) k 5,580

Other expenses : 60,901

Total expenses 272,112

Net income . $ 14,413

The accompanying notes are an integral part of these financial statesments.
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GERARD ASSET MANAGEMENT, LTD.

(A Wisconsin Corporation)
STATEMENT OF CHANGES IN S’!’OCKHOLDER’S EQUITY
YEAR ENDED DECEMBER 31, 2009
. Total
Additional Paid- Stockholder's
Common Stock in Capital Retained Earnings Equity
Balance beginning of year - $ 5 3 41,040 $ 868 S 41,913
Stackholder contributions - 20,000 - 20,000
Stockholder distributions - {23,223) {15,281) (38,504)
Net income - - 14,413 14,413
Balance end of year $ 5 & 37,817 $ v - $ 37,822

The accompanying nhotes are an integral part of these financial statements.
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GERARD ASSET MANAGEMENT, LTD.
(A Wisconsin Corporation)

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2009

Operating Activities
Net income
Adjustments to reconclle net income to net cash
provided by (used in) operating activities:
Depreciation expense

Changes in operating assets and liabilities:
{increase) In oofnmissions and fees receivable
Decrease in other assets
{Decrease} i in accounts payable and accrued expenses

Net ‘cash provided by operating activities
Financing Activities

Stockholder contributions
Stockholder distributions

Net cash {used in) financing activities

Net (decrease) in cash
Cash at the beginning of the year

Cash at the end of the year

$ . 14,413
6,388

(2,102)
1,110
(7.341)

12,468

20,000
(38,504)

(18,504)

{6,036)
34,612

$. 28576

The accompanying notes are an integral part of these financial statements.

7




GERARD ASSET MANAGEMENT, LTD.
A Wiscon;in Corporation) ’

NOTES TO AINANCIAL STATEMENTS
DECEMBER 31, 2009

ORGANIZATION AND NATURE OF BUSINESS

Gerard Asset Management, Ltd., {the “Company”), a Wisconsin corporation, was organized on March 17, 1993.
The Company is a broker-dealer registered with the Securities and Exchange Commission (the “SEC”), and is a
member of the Financial Industry Regulatory Authority (“FINRAY). The Company conducts business primarily
with retail customners and introduces that business on a fully disclosed basis to a clearing broker. All commission
revenues are earned from various mutual funds, The Company holds no customer securities or funds for
investment, nor does It owe funds or securities to its customers. Its customers are primarily businesses and
individuals in southeastern Wisconsin. The Company also provides retirement plan advisory services to
customers for a fee. : ' .

SIGNIFICANT ACCOUNTING POLICIES
NEW ACCOUNTING STANDARDS

On July 1, 2009, the Financial Accounting standards Board (“FASB”) officially released the Accounting Standards
Codification (the "Codification” or “ASC”). Pursuant to FASB Statement No. 168, The FASB Accounting Standards
Codification and the Hierarchy of Generally Accepted Accounting Principles is effective for interim and annual
periods ending after September 15, 2009. The Company adopted FASB 168 for the year ended December 31,
2009. .

The Codification does not change accounting principles generally accepted in the United States of America
(“GAAP”) but it is a major restructuring of how accounting and reporting standards that constitute how GAAP
are organized. That is, the Codification will be the single source of authoritative non-governmental GAAP. The
organizational changes are expected to make GAAP easier to research by simplifying user access to all
authoritative guidance. As a result, content will reside in new locations within the Codification which means.
referencing to specific guidance will change.

USE OF ESTIMATES

The accompanying financial statements have been prepared in accordance with GAAP. The preparation of

financial statements in accordance with GAAP requires management to make estimates and assumptions that
affect the reported amounts of assets and liabitities and disclosure of contingent assets and lisbilities at the date
of the financial statements and the reported amounts of revenue and expenses during the reporting period.
Actual restlts could differ from those estimates.

REVENUE RECOGNITION

The Company’s primary source of revenue is commissions derived from introducing customer orders for
securlties interests to mutual funds which carry the customer accounts as well as fees for retirement plan
services. Commission revenues and the related commission expenses are recognized on the trade date when
the positions are opened or closed by the respective mutual fund.




GERARD ASSET MANAGEMENT, LTD.
(A Wisconsin Corporation}

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009

" SIGNIFICANT ACCOUNTING POLICIES (continued)
INCOME TAXES

The Company has elected IRC Subchapter S status and is treated as an s corporation for U.S. federal income tax
purposes. Accordingly, no provision for regular income taxes has been made in these financial statements
because the stockholder Is individually responsible for reporting the Company’s income and expenses as
reported for income tax purposes. The Company prepares calendar year information tax returns and reports to
the stockholider the Company’s income and expense items.

Management has continued to evaluate the application of ASC 740-10-25, Income Taxes-Overall-Recognition
{formerly FIN No. 48, “Accounting for Uncertainty in Income Taxes”) to the Company, and has determined that
no reserves for uncertain tax positions were required to have been recorded as a result of the adoption of ASC
740-10-25. There are no tax positions for which it is reasonably possible that the total amounts of unrecognized
tax benefits will significantly increase or decrease within twelve months. The Company files federal and state tax
returns. The 2006 through 2009 tax years genefally remain subject to examination by the U.S. federal and most
state tax authorities.

PROPERTY AND EQUIPMENT

Property and equipment is depreciated on 2 double-dedlining basis over the estimated useful life.
COMMISSIONS AND FEES RECEIVABLE

Commissions and fees receivable are stated at their estimated realizable value. Allowance is estimated by the
Company based on an analysis of specific customers, taking into consideration the age of past due accounts and
an assessment of the custamer’s ability to pay. In the opinion of the Company, all receivables are collectible in
full. Therefore, no allowance for doubtful accounts is provided at December 31, 2009.

NET CAPITAL REQUIREMENT

The Company, as a registered broker-dealer with the SEC, is subject to the net capital requirements of Rule
15¢3-1 of the Securities Exchange Act of 1934, and has elected to use the basic method as permitted by this rule.
Under this rule, the Company is required to maintain net capital equal to the greater of $5,000 or 6 and 2/3% of
aggregate indebtedness, as defined.

At Décember 31, 2009, the Company had a net capital requirement of 55,000 and a net capital of $26,081 or
$21,081 in excess of the minimum net capital requirements. .




GERARD ASSET MANAGEMENT, LTD.
(A Wisconsin Corporation}

NOTES TO FINANCIAL STATEMENTS
. DECEMBER 31, 2009

PROPERTY AND EQUIPMENT

Property and equipment is recorded at cost. Depreciation is provided using the double declining balance
methods over the estimated useful life of the related asset. Useful lives of property and equipment are as
follows: ) .

Vehicle » ’ 5 years
Office furniture and fixtures - 7 years
Office equipment ) 5 years

-Expenditures for renewals and betterments that exténd the useful lives of property and equipment are
capitalized. Expenditures for repairs and maintenance are charged to expense as incurred. The details of the
cost of property and equipment and accumulated depreciation are as follows:

Vehicle . s . 46,879
Office furniture and fixtures i 536
Office equipment : C 7,396
Total property and equipment : 54,811
Accumulated depreciation . {45,230
“Net property and equipment 5 9,581
ST

Depreciation expense was $6,388 for the year ended December 31, 2009,
RELATED PARTY TRANSACTIONS

The Company leases office facllities on a month-to-month basis from its sole stockholder. Occupancy and
equipment expense includes rent for $24,000 paid to the sole stockholder. There were no amounts due to the
sole stockholder at December 31, 2009. :

RETIREMENT PLAN

The Company has established a non-contributory profit sharing plan and a 401{k} plan for the benefit of eligible
employees. Contributions for the plan are determined by the Board of Directors for the profit sharing plan and
are discretionary and based on the salary of the eligible participants. The 401(k) portion of the plan includes
both employee contributions and an employer matching provision in accordance with the terms of the plan.
Compensation and related benefits — Employees include retirement plan expense of $469. There was a balance
payable of $469 as of December 31, 2009. :

f
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GERARD ASSET MANAGEMENT, LTD.
(A Wisconsin Corporation)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009

SUBSEQUENT EVENTS

In 2009, the Company adopted ASC 855 “Subsequent Events”, or ASC 855 {formerly known as FAS 165,
agubsequent Events’). The objective of ASC 855 is to establish general standards of accounting for and
disclosure of events that occur after the date of the statement of financial condition but before financial
statements are issued or available to be issued. Management evaluated subsequent events through February
24, 2010, the date the financial statements were issued. There were no subsequent events to disclose.
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GERARD ASSET MANAGEMENT, LTD.
(A Wisconsin Corporation)

COMPUTATION OF NET CAPITAL PER UNIFORM NET CAPITAL RULE 15¢3-1
' YEAR ENDED DECEMBER 31, 2009 )

Pursuarrt to SEC Rule 15¢3-1, a recondiliation is required If material differences exist between the compurztion'reported on
by the independsnt auditor and the broker-dealer's original unaudited fiting of part it or part A of the FOCUS report. The
following recondiliation is presented:

Preliminary Net Audit
Capital Adjustments Final Net Capital
Computation of Net Capitat
Total ownership equity qualified or net capital 3 36,372 1450 $ 37,822
Less: Total non-allowable assets from Statement of
Financial Condition . . 11,741 - 11,741
Net capital bafore haircuts on securities positions ’ 24631 1,450 26,081
Less: Haircut on other securities - - -
Net capita! . $ 24,631 3 1,450 $ 26,081
Non-allowable assetdetail: )
Commissions and fees receivabl . $ T S - $ -
Property and equipment, net of lated
depraciation 9,581 - 9,581
Other assets : " - 2360 - 2,160
Total non-allowable assets $ 11,741 $ - S 11,741
Computation of Baskc Net Capital Requirement
Minimum net capital requirad (6 2/3% of A..I.) . S 306 S - $ 306
Minimum doliar net capital requirement of reporting
broker or dealer 5,000 : 5,000
Net capital requiremant - 5,000 - 5,000
Excess net capital : 18,631 1,450 21,081
Excess net capital at 1000% ’ 18,631 1,450 20,081
Computation of Aggregate Indebtedness {A.L)
Total Al labilities from the statement of financial )
condition $ 4597  $ - $ 4,597
Total aggregate indebtedness : . 4,597 - 4,597
Percentage of aggregate indebtednass to net capital 18.66% -1.03% 17.63%
Percentage of aggregate indebtedness to net capital
after anticipated caphal withdrawals 18.66% -1.03% 17.63%
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GERARD ASSET MANAGEMENT, LTD.
{A Wisconsin Corporation]

REQUIREMENTS UNDER RULE 15¢3-3
YEAR ENDED DECEMBER 31, 2009

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS PERSUANT TO RULE 15¢3-3
For the year ended December 31, 2003, the Company operated on a fully disclosed basis and did not hoid
customer funds or securities. Accordingly, there has been no reserve requirement.

INFORMATION RELATING TO THE POSESSION OR CONTROL REQUIREMENTS UNDER RULE 15¢3-3
For the year ended December 31, 2009, the Company did not handle any customer cash or securities.
Accordingly, the Company has no possession or control requirements.

1




Patke & Associates, Ltd.

r 1 P a t k e ’ ) 300 Village Green Drive, Suite 210
1 Lincolnshire, lllinais 60063

ACCOUNTANTS & CONSULTANTS 847.913.5400P | 847.913.5435F
www.patke.net

To the Stockholder of
Gerard Asset Management, Ltd.,

in planning and performing our audit of the financial statements of Gerard Asset Management, Ltd., (“the
Company”) as of and for the year ended December 31, 2009, in accordance with auditing standard generally

* accepted in the United States of America, we considered the Company’s internal control over financial reporting
{“internal control”) as a basis for designing our auditing procedures for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Company’s internal
control. )

Also, as required by Rule 17a-5(g){1) of the Securities and Exchange Commission “SEC”, we have made a study of
the practices and procedures followed by the Company including consideration of control activities for
safeguarding securities. This study included tests of such practices and procedures that we considered relevant
to the objectives stated in Rule 17a-5{(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under Rule 17a-3{a)(11) and for determining compliance with the exemptive
provisions of Rule 15¢3-3. Because the Company does not carry securities accounts for customers or perform

custodial functions relating to customer securities, we did not review the practices and procedures followed by
the Company in any of the following:

1. Making quarterly securities. examinations, counts, verifications, and comparisons and recordation of
differences required by Rule 17a-13 ) :

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining Internal control and the
practices and procedures referred to in the preceding paragraphs. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraphs and to assess whether those practices and
procedures-can be expected to-achieve the SEC's above-mentloned_ochjectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss from unauthorized
use or deposition, and that transactions are executed in accordance with management’s authorization and
recorded properly to permit preparétion of financial statements in conformity with accounting principles
generally accepted in the United States of America. Rule 17a-5{g) lists additional objectives of the practices and
procedures listed in the preceding paragraph. .

Because of inherent limitations in internal control or the practices and procedures referred to above, errors or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to
the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and their operation may deteriorate. .

A control deficiency exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent or detect misstatements on a timely
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basis. A significant deficiency Is a control deficiency, or combination of control deficiencies, that adversely
affects the Company’s ability to Initiate, authorize, record, process, or report financial data reliably in
accordance with accounting principles generally accepted in the United States of America such that there is
more than a remote likelihood that a misstatement of the Company’s financial statements that is more than
inconsequential will not be prevented or detected by the Company’s internal control. -

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the Company’s internal control.

Our consideration of internal control was for the limited purpose described in the first, second and third
paragraphs and would not necessarily disclose all matters in internal control that might be material weaknesses.
We did not identify any deficiencies in internal control and control activities for safeguarding securities that we
consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second and third
paragraphs of this report are considered by the SEC to be adequate for their purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not '
accomplish such objectives in all materlal respects indicate a material inadequacy for such purposes. Based on
this understanding and on our study, we belleve that the Company's practices and procedures, as described in
the second and third paragraphs of this report, were adequate at December 31, 2009, to meet the SEC's
objectives. o ' :

This report is intended solely for the information and use of the stockholder, management, the SEC, and other
regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 In their regulation of
registered brokers and dealers, and is not intended to be and should not be used by anyone other than these
specified parties. o

Pithe & Oosocicles, 174

February 24, 2010
Lincolnshire, lllinois
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GERARD AsSET MANAGEMENT, LTD.

(A Wisconsin Corporation)

FINANCIAL STATEMENTS AND
SUPPLEMENTARY SCHEDULES PURSUANT TO SEC RULE 17A-5(D)

DECEMBER 31, 2009




CONTENTS

AFFIRMATION
INDEPENDENT AUDITOR'S REPORT
STATEMENT OF FINANCIAL CONDITION
STATEMENT OF INCOME .
STATEMENT OF CHANGES IN STOCKHOLDER’S EQUITY
STATEMENT OF CASH FLOWS
* NOTESTO FINANCIAL STATEMENTS
. SUPPLEMENTAL INFORMATION
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
REQUIREMENTS UNDER RULE 15¢3-3
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE

N o Bt b w

811

13
14
15-16




