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OATH OR AFFIRMATION

1, David Godinez , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Oak Tree Securities, Inc.

of Awpril 30 ,2010

, as

, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Chief Executive Officer
Title

MARY A. YOUNG ¢
Comm. # 1881347 D
NOTARY PUBLIC - CALIFORNIA
ALAMEDA COUNTY
Mr Comm. Exp. Mar. 1, 2014 7§

ubl1c Q ( ;
his report ** co s (check all applicable

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report. - Separate report
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

=
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



TO THE COMMISSIONER OF CORPORATIONS OF
THE STATE OF CALIFORNIA

VERIFICATION FORM PURSUANT TO
RULES 260.241.2(b) AND 350.535.1(b)

(Executed within the State of California)

I, David Godinez, certify under penalty of perjury, that I have read the foregoing and annexed financial
report and supporting schedule and know the contents thereof; that the same are true and correct to my
best knowledge and belief; and that neither the licensee nor any partner, officer, or director thereof have

any proprietary interest in any account classified solely as that of a customer.

Executed this \ < ¥ day of (YU \L,g ,2010

at Livermore, California

< =S A

David Godinez, Chief Executive Officer
Oak Tree Securities, Inc.
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Cropper Accountancy Corporation
Certified Public Accountants

2977 Ygnacio Valley Road, #460
Walnut Creek, California 94598
Tel: (925) 932-3860

Fax: (925) 932-3862

INDEPENDENT AUDITORS' REPORT

To the Shareholders
Oak Tree Securities, Inc.
Livermore, California

We have audited the accompanying statement of financial condition of Oak Tree Securities, Inc. as of
April 30, 2010 and the related statements of operations, changes in Shareholders’ equity, and cash flows
for the year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of
1934. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provided a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Oak Tree Securities, Inc. as of April 30, 2010, and the results of its operations and
its cash flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in Schedule I is presented for purposes of additional analysis and
is not a required part of the basic financial statements, but is supplementary information required by rule
17a-5 under the Securities Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

é',,p\_ A‘ecoua‘fqnﬁ g’p’ﬂflm
CROPPER ACCOUNTANCY CORPORATION

June 25, 2010



OAK TREE SECURITIES, INC.
Statement of Financial Condition
April 30, 2010

ASSETS
Cash in bank $ 68,868
Deposits with clearing broker 17,314
Total cash 86,182
Commissions receivable 34,563
Rep receivables 2,268
Total Assets $ 123,013

LIABILITIES AND SHAREHOLDERS' EQUITY

Liabilities:
Accounts payable $ 2,303
Commissions payable 28,200
Deferred income tax liabilities 1,182
Current income tax liabilities 3,118
Total liabilities 34,803

SHAREHOLDERS' EQUITY

Shareholders' equity:
Common stock:

Class A 100,000 shares authorized, 1,000 shares issued 100
Class B, 100,000 shares authorized, 320 shares issued 7,000
Paid-in capital 32,163
Retained earnings 48,947
Total shareholders' equity 88,210
Total Liabilities and Shareholders' Equity $ 123,013

The accompanying notes are an integral part of these financial statements.
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OAK TREE SECURITIES, INC.
Statement of Operations
For the Year Ended
April 30, 2010

Revenue

Fees and commissions earned $ 911,817
Interest and other income, including reimbursements 2,463

Total revenues 914,280
Commission and brokerage expense 750,012

Gross profit 164,268

Expenses

Clearing charges 26,591
Rent 1,548
Insurance 1,777
Telephone and communication 5,471
Regulatory fees 5,043
Professional fees 68,000
Office expense 3,461
Outside services 12,624
Printing and delivery 1,358
Due Diligence 8,385
Meals and seminars 5,644
Other 1,181

Total expenses 141,083
Income before income tax expense 23,185

Income tax expense:

Current - California 2,294
Current - Federal 1,624
Deferred tax increase - Federal/California 855
Total income tax expense 4,773
Net income $ 18,412

The accompanying notes are an integral part of these financial statements.
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OAK TREE SECURITIES, INC.
Statement of Changes in Shareholders' Equity
For the Year Ended
April 30,2010

Common Stock Paid-in Retained
Class A Class B Capital Earnings Total

Balance - April 30,2009 $ 100 $ 8,000 $33,163 $ 30,535 $ 71,798
Dividends declared - - - - -

Capital contribution - 1,000 - - 1,000
Stock Buyback - (2,000)  (1,000) - (3,000)
Net income (loss) - - - 18,412 18,412

Balance - April 30,2010 $ 100 § 7,000 $32,163 §$§ 48,947 $ 88210

The accompanying notes are an integral part of these financial statements.

-4-



OAK TREE SECURITIES, INC.
Statement of Cash Flows
For the Year Ended
April 30, 2010

Cash flows from operating activities:

Net income (loss) $ 18,412
Adjustments to reconcile net income to net
cash provided by (used in) operating activities:
Depreciation expense -

Changes in operating assets and liabilities:

Increase in commissions receivable (11,477)

Increase in commissions and accounts payable 5,535

Increase in income taxes payable 3,972

Decrease in rep receivables 1,070
Net cash provided by (used in) operating activities 17,512
Cash flows from financing activities:

Retirement of shares (2,000)
Net cash provided by (used in) financing activities (2,000)
Net increase (decrease) in cash 15,512
Cash at beginning of year 70,670
Cash at end of year $ 86,182

The accompanying notes are an integral part of these financial statements.

-5-



OAK TREE SECURITIES, INC.
Notes to Financial Statements
April 30,2010

General Information and Summary of Significant Accounting Policies

Description of Business

Oak Tree Securities, Inc. (the "Company"), is registered as a broker and dealer in securities with the
Securities and Exchange Commission (SEC) and the Financial Industry Regulatory Authority
(FINRA). It transacts trades in equity securities through other brokers on a “fully disclosed” basis
and receives commissions therefrom. In addition, commissions are earned on sales of limited
partnership interests, mutual funds and other interests.

Basis of Accounting

The financial statements are prepared on the accrual basis of accounting wherein income is
recognized as earned and expenses are recognized when incurred. Commission revenue and the
related commission expense is recorded on the trade date of transactions.

Estimates
The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Cash and cash equivalents

The Company considers all highly liquid financial instruments purchased with an original maturity
of three months or less to be cash equivalents.

The Company maintains cash in one bank and one savings institution with FDIC insurance of up to

$250,000 each. An additional deposit was maintained with a clearing broker, which is insured by
SPIC.

Investments
When the company has firm investments in various equity securities, they are carried at fair value.

Income taxes
When appropriate, deferred income tax assets and liabilities are provided for differences between the

tax basis of an asset or liability and the reported amounts in the financial statements brought about
because the Company files income tax returns on the cash basis.

Depreciation
Furniture and equipment were depreciated on a straight-line basis over five years and fully
depreciated at April 30, 2010.



OAK TREE SECURITIES, INC.
Notes to Financial Statements
April 30, 2010

Net Capital Requirement

As a registered broker and dealer in Securities, the Company is subject to the Securities Exchange
Commission Uniform Net Capital Rule (Rule 15¢3-1).

The Company's ratio of aggregate indebtedness to net capital as defined in the Uniform Net Capital
Rule was approximately 0.40 to 1 at April 30, 2010. Aggregate indebtedness and net capital change
from day to day. The Company is required to maintain a ratio of less than 15 to 1.

At April 30, 2010, the Company had net capital as defined of $85,942, which exceeded the minimum

requirement of $5,000. The Company must maintain a minimum net capital of 120% of the
minimum required capital to avoid interim reporting requirements.

Exemption from Rule 15¢3-3

The Company is exempt from certain provisions of Rule 15¢3-3 since it does not clear transactions
in securities or hold customer funds or securities. The Company carries no margin accounts and
promptly transmits all customer funds, delivers all customer securities and will not otherwise hold
funds or securities of customers.

Commitment

The Company has a two-year commitment of $5,000 per month, which began January 1, 2008, for
management services. The total amounted to $62,164 for the fiscal year including expenses of
$2,164.

Income Taxes

The Company reports its income on the cash method of accounting for income tax purposes; and
uses the accrual method of accounting for financial statements. The statements include income and
expenses generated by commissions receivable from investment companies and commissions
payable to Company representatives, which is not reported for tax purposes until the cash is received
or paid. These differences create “timing” differences between taxable income and financial
statement income.



OAK TREE SECURITIES, INC.
Notes to Financial Statements
April 30, 2010

Income Taxes (continued)

The following is the computation of income tax expense:

Income Tax Expense

Net income (loss) before income taxes
Less prior year California Franchise Tax

Deductions not allowable
Federal prior year net operating loss

Deferred tax items:

Increase in accounts receivable
Increase in accounts payable
Taxable income

Income tax thereon — current (minimum CA)
Deferred income tax provision
Total income tax expense, including deferred

Common Stock

California Federal Total
$ 23,184 $ 23,184
- (800)
61 61
- (2,280)
(10,407) (10,407)
5,535 5,535
$ 18,373 $ 15,293
$ 1,624 $ 2,294 $ 3,918
431 423 854
$ 2,055 $ 2,717 $ 4,772

The Company has two classes of common stock. Class A shareholders (one) are entitled to vote for
two directors and Class B sharcholders (currently, 7) are entitled to vote for two directors.

In 2010, one shareholder’s estate sold their shares back to the company.

Cash Deposit

Consistent with industry practice, the Company’s clearing broker, Wedbush Morgan is holding
$17,314 as a deposit for unpaid security transactions.

Subsequent Events

Management has evaluated subsequent events through June 25, 2010, the date on which the
financial statements were available to be issued.
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OAK TREE SECURITIES, INC.
Schedule I
Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission
April 30,2010

Shareholders' equity $ 88210
Assets not allowed for net capital purposes:

Receivables from reps 2,268
Total unallowed assets 2,268
Net Capital ‘ $ 85,942

Minimum net capital required (6 2/3% of $34,803 aggregate

indebtedness or the minimum of $5,000) $§ 5,000
Net capital in excess of requirement $ 80,942
Ratio of aggregate indebtedness ($34,803 to net capital of $85,942) 0.40to 1

(required to be less than 15 to 1)

Aggregate Net
Indebtedness Capital
Focus Report as filed $ 29,761 $ 90,571
Client deferred tax liability add back 363 -
Current year adjustment to deferred tax liability 3,937 (3,937)
Other - 50
Accounts payable - credit cards 742 (742)
Adjusted amounts above $ 34,803 $ 85,942

Ratio

033to1

040to 1



Cropper Accountancy Corporation
Certified Public Accountants

2977 Ygnacio Valley Road, #460
Walnut Creek, California 94598
Tel: (925) 932-3860

Fax: (925) 932-3862

INDEPENDENT AUDITORS' REPORT ON INTERNAL
ACCOUNTING CONTROL REQUIRED BY SEC RULE 17a-5

To the Shareholders
Oak Tree Securities, Inc.
Livermore, California

In planning and performing our audits of the financial statements and supplemental schedule of Oak Tree
Securities, Inc. (the "Company"), for the year ended April 30, 2010, we considered its internal control
structure, including procedures for safeguarding securities, in order to determine our auditing procedures

for the purpose of expressing our opinion on the financial statements and not to provide assurance on the
internal control structure.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission ("SEC"), we have made
a study of the practices and procedures followed by the Company including tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of aggregate indebtedness and net capital under rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not review
the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons.

2. Recordation of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining an internal control
structure and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits and
related costs of internal control structure policies and procedures and of the practices and procedures
referred to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC's above-mentioned objectives. Two of the objectives of an internal control
structure and the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in accordance with
accounting principles generally accepted in the United States of America. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

- 10 -



Because of inherent limitations in any internal control structure or the practices and procedures referred to
above, errors or irregularities may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies,
that adversely affects the entity’s ability to initiate authorize, record, process, or report financial data
reliably in accordance with generally accepted accounting principles such that there is more than a remote
likelihood that a misstatement of the entity’s financial statements that is more that inconsequential will not
be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity’s internal control.

Our consideration of the internal control structure would not necessarily disclose all matters in the internal
control structure that might be material weaknesses under standards established by the American Institute
of Certified Public Accountants. However, we noted no matters involving the internal control structure,
including procedures for safeguarding securities that we consider to be material weaknesses as defined
above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures
were adequate at April 30, 2010 to meet the SEC's objectives.

This report is intended solely for the information and use of the shareholders and management of the
Company, the SEC, FINRA and other regulatory agencies that rely on rule 17a-5(g) under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

d»(offs- A'aoua-lmﬁ (‘Of/u*fl‘m

CROPPER ACCOUNTANCY CORPORATION

June 25, 2010
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Cropper Accountancy Corporation
Certified Public Accountants

2977 Ygnacio Valley Road, #460

Walnut Creek, California 94598

Tel: (925) 932-3860

Fax: (925) 932-3862 INDEPENDENT AUDITORS' REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO AN ENTITY’S SIPC ASSESSMENT RECONCILIATION

To the Board of Directors
Oak Tree Securities, Inc.
Livermore, California

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
Transitional Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the year ended April 30, 2010, which were agreed to by Oak Tree Securities, Inc. and the
Securities and Exchange Commission, Financial Industry Regulatory Authority, and SIPC solely to
assist you with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7).
The Company’s management is responsible for Oak Tree Securities, Inc.’s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of
these procedures is solely the responsibility of those parties specified in this report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows:

1. Compared the listed assessment payments in form SIPC-7 with respective cash disbursement
records entries noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 for the fiscal year May 1, through
April 30, 2010, as applicable, with the amounts reported in Form SIPC-7 for that year noting no
differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers noting no differences.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers noting no differences.

We are not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion of compliance. Accordingly, we do not express such an opinion. Had we
preformed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Car— hecountarey Caportin

CROPPER ACCOUNTANCY CORPORATION
June 25, 2010
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Cropper Accountancy Corporation
Certified Public Accountants

2977 Ygnacio Valley Road, #460
Walnut Creek, California 94598
Tel: (925)932-3860

Fax: (925) 932-3862

June 24, 2010

Securities Exchange Commission
100 F Street, NE
Washington, DC 20549

Gentlemen:
Enclosed please find two copies of the financial statements of Oak Tree Securities, Inc. for the year

ended April 30, 2007, together with our auditors' report thereon pursuant to Rule 17a-5 of the Securities
Exchange Act of 1934.

Very truly yours,

John Cropper

Cropper Accountancy Corporation
JAC/kap
Enc.

Cc: Mr. David Godinez
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