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LﬁPORT-_E EHRT
OMIG HAND

CERTHIFD PUBLIC ACCOUNTANTS

To the Stockholder
Profinancial, Inc.
Baton Rouge, Louisiana

Independent Auditor's Report

We have audited the accompanying statement of financial condition of PROFINANCIAL,
INC. (the Company) as of April 30, 2010, and the related statements of income, changes in
stockholder's equity, and cash flows, for the year then ended, that you are filing pursuant to Rule
17a-5 under the Securites and Exchange Act of 1934. These financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of PROFINANCIAL, INC. as of April 30, 2010, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the supplementary schedules is
presented for purposes of additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by Rule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects
in relation to the basic financial statements taken as a whole.

ot i Koy ik

A Professional Accounting Corporation

Metairie, LA
June 23, 2010
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PROFINANCIAL, INC.
STATEMENT OF FINANCIAL CONDITION

April 30, 2010
ASSETS
Current Assets

Cash $ 29,958
Receivable from Brokers or Dealers 25,168
Accounts Receivable - Other 419
Accounts Receivable - Employee 3,321

Furniture and Equipment at Cost, Less
Accumulated Depreciation of $827 1,435
Total Assets $ 60,301

LIABILITIES AND STOCKHOLDER'S EQUITY
Current Liabilities

Accounts Payable $ 6,386
Accrued Expenses 1,404
Due to Stockholder 2,779

Total Liabilities 10,569

Stockholders' Equity
Common Stock - 500 Shares (no Par Value) Authorized,

Issued and Outstanding 600
Additional Paid-In Capital 16,100
Retained Earnings 33,032

Total Stockholder's Equity 49,732
Total Liabilities and Stockholder's Equity $ 60,301

The accompanying notes are an integral part of these financial statements.
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PROFINANCIAL, INC.
STATEMENT OF INCOME
For the Year Ended April 30, 2010

Revenues
Commission Income
Income from Sale of Investment Company Shares
Other Income

Total Revenues
Expenses
Employee Compensation and Benefits
Occupancy Expense
Regulatory Fees and Expenses
Other Operating and General and Administrative Expenses

Total Expenses

Net Income

The accompanying notes are an integral part of these financial statements.
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42,827
19,348
19,591

81,766

42,453
15,825

2,211
16,517

77,006

$

4,760




PROFINANCIAL, INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
For the Year Ended April 30, 2010

Capital Paid-In Retained
Stock Capital Earnings Total
Balance - April 30, 2009 $ 600 $ 16,100 $ 28,272 $ 44972
Net Income - - 4,760 4,760
Balance - Aprit 30, 2010 $ 600 $ 16,100 $ 33,032 $ 49,732

The accompanying notes are an integral part of these financial statements.
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PROFINANCIAL, INC.
STATEMENT OF CASH FLOWS
For the Year Ended April 30, 2010

Cash Flows from Operating Activities
Net Income $ 4,760
Adjustments to Reconcile Net Income to Net
Cash Used in Operating Activities

Depreciation 458
increase in Due from Brokers and Dealers (18,263)
Decrease in Income Tax Receivable 2,252
Increase in Accounts Payable 6,386
Decrease in Income Taxes Payable (3,790)
Increase in Accrued Expenses 1,404
Net Cash Used in Operating Activities (6,793)
Decrease in Cash and Cash Equivalents (6,793)
Cash and Cash Equivalents, Beginning of Year 36,751
Cash and Cash Equivalents, End of Year $ 29,958

The accompanying notes are an integral part of these financial statements.
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Note 1.

PROFINANCIAL, INC.
NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies

Business of the Company

Profinancial, Inc. (the Company) is registered as a broker/dealer with the
Securities and Exchange Commission and is a member of the Financial Industry
Regulatory Authority. The Company performs as an introducing broker. The Company is
a non-clearing broker and, as such, has an agreement with a third-party clearing
organization to carry and clear its customers’ margin, cash accounts, and transactions on
a fully-disclosed basis.

Basis of Accounting
The Company presents its financial statements on the accrual method of
accounting in conformity with generally accepted accounting principles.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting
period. Actual results could differ from those estimates.

Furniture and Equipment

Furniture and equipment are stated at cost, less accumulated depreciation,
computed on the straight-line method over the estimated useful lives of the assets.
Depreciation charged to operations totaled $458 for the year ended April 30, 2010.

Accounts Receivable

Revenues earned but not yet received by the Company are reported as accounts
receivable. The Company considers accounts receivable to be fully collectible;
accordingly, no allowance for doubtful accounts is required. If amounts become
uncollectible, they will be charged to operations when the determination is made. Use of
this method does not result in a material difference from the allowance method required
by generally accepted accounting principles.

Revenue Recognition

Securities fransactions and related commission revenues and expenses are
recorded and recognized on the trade date basis as securities transactions occur.
Securities owned, held at clearing broker and securities sold, not yet purchased, are
valued at market with related unrealized gains and losses included in income.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company considers all highly
liquid investments purchased with a maturity of three months or less to be cash
equivalents.



Note 1.

Note 2.

Note 3.

PROFINANCIAL, INC.
NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies (Continued)

Income Taxes

The Company is taxed as a cash basis, C Corporation. Deferred income taxes
are provided using the liability method whereby deferred tax assets are recognized for
deductible temporary differences and operating loss and tax credit carryforwards and
deferred tax liabilities are recognized for taxable temporary differences. Temporary
differences are the differences between the reported amounts of assets and liabilities
and their tax bases. Deferred tax assets are reduced by a valuation allowance when, in
the opinion of management, it is more likely than not that some portion or all of the
deferred tax assets will not be realized. Deferred tax assets and liabilities are adjusted
for the effects of changes in tax laws and rates on the date of enactment.

When tax returns are filed, it is highly certain that some positions taken would be
sustained upon examination by the taxing authorities, while others are subject to
uncertainty about the merits of the position taken or the amount of the position that
would ultimately be sustained. The benefit of a tax position is recognized in the financial
statements in the period during which, based on all available evidence, management
believes it is more-likely-than not that the position will be sustained upon examination,
including the resolution of appeals or litigation processes, if any. The evaluation of a tax
position taken is considered by itself and not offset or aggregated with other positions.
Tax positions that meet the more-likely-than-not recognition threshold are measured as
the largest amount of tax benefit that is more than 50 percent likely of being realized
upon settlement with the applicable taxing authority. The portion of the benefits
associated with tax positions taken that exceeds the amount measured as described
above is reflected as a liability for unrecognized tax benefits in the accompanying
balance sheet along with any associated interest and penalties that would be payable to
the taxing authorities upon examination. Interest and penalties associated with
unrecognized tax benefits are classified as additional income taxes in the statement of
income.

Receivables from Brokers or Dealers

Accounts receivable from brokers or dealers represent uncollected commissions
and fees due from other brokers and/or clearing organizations.

Subordinated Liabilities

The Company did not have any subordinated liabilities at April 30, 2010.



Note 4.

Note 5.

Note 6.

PROFINANCIAL, INC.
NOTES TO FINANCIAL STATEMENTS

Related Party Transactions

The Company has entered into an expense sharing agreement with its President.
Under the terms of the agreement, the Company will expense a minimum of $300 per
month and a maximum of 100% of the shared expenses, which include land based
phone services, utilities, internet, supplies, and other expenses that are for business
purposes. At April 30, 2010, included in accrued expenses payable are $1,404 of
shared expenses payable.

The Company leases one of its offices from a related party on a month-to-month
basis. Rent paid to the related party totaled $10,200 for the year ended April 30, 2010.

Commitments and Contingencies

The Company clears all customers’ securities transactions through a clearing
broker, on a fully disclosed basis, which, in accordance with accounting principles
generally accepted in the United States of America, are not included on the statement of
financial condition. These transactions are referred to as an “off-statement of financial
condition commitment” and differ from the Company’s statement of financial condition
activities in that they do not give rise to funded assets or liabilities. The Company receives
a commission for initiating such transactions for its customers. Initiating these trades for its
customers involves various degrees of credit and market risk in excess of amounts
recognized on the statement of financial condition. The Company minimizes its exposure
to loss under these commitments by subjecting the customer accounts to credit approval
and monitoring processes.

Once a trade is executed, a customer is allowed three business days to settle the
transaction by payment of the settlement price (when purchasing securities) or the delivery
of the securities (when selling securities). The Company is required by law to immediately
complete a securities transaction when a customer fails to settle. The Company is at risk
for any loss realized in completing transactions for its customers. At April 30, 2010, all
unsettled transactions were subsequently settled by customers without loss to the
Company or open commitments were adequately collateralized.

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. At April 30, 2010, the Company had net capital of $44,411, which was
$39,411 in excess of its required net capital of $5,000. The Company’'s aggregate
indebtedness to net capital ratio was .24 to 1 at April 30, 2010.



Note 7.

PROFINANCIAL, INC.
NOTES TO FINANCIAL STATEMENTS

Income Taxes

The Company accounts for income taxes in accordance with the provisions of the
income Taxes Topic of the FASB Accounting Standards Codification (ASC) 740. ASC 740
prescribes a recognition threshold and measurement attribute for financial statement
recognition and measurement of a tax position taken or expected to be taken in a tax
return, and also provides guidance on various related matters such as derecognition,
interest, penalties and disclosures required. The Company recognizes interest and
penalties, if any , related to unrecognized tax benefits in income tax expense.

The Company files a U.S. federal income tax return and a Louisiana state income
tax return. Returns filed in these jurisdictions for tax years ended on or after April 30, 2005
are subject to examination by the relevant taxing authorities. The Company is not currently
under examination by any taxing authority.

The Company adopted the provisions of ASC 740 on January 1, 2009. At that
time, and as of April 30, 2010, the Company had no uncertain tax positions.

Note 8. Evaluation of Subsequent Events

During the year, the Company adopted FASB ASC Topic 855, Subsequent
Events. ASC 855 establishes general standards of accounting for and disclosure of
events that occur after the balance sheet date but before financial statements are issued
or are available to be issued. Specifically, it sets forth the period after the balance sheet
date during which management of a reporting entity should evaluate events or
transactions that may occur for potential recognition or disclosure in the financial
statements, the circumstances under which an entity should recognize events or
transactions occurring after the balance sheet date in its financial statements, and the
disclosures that an entity should make about events or transactions that occurred after
the balance sheet date. The adoption of ASC 855 had no impact on the Company’s
financial statements.

In accordance with ASC 855, the Company evaluated subsequent events
through June 23, 2010, the date these financial statements were available to be issued.
There were no material subsequent events that required recognition or additional
disclosure in these financial statements.



PROFINANCIAL, INC.
SUPPLEMENTARY INFORMATION
April 30, 2010

SCHEDULE|
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF
THE SECURITIES AND EXCHANGE COMMISSION

NET CAPITAL
Total Members' Equity $ 49,732
Deductions and/or Charges
Non-Allowable Receivables (419)
Non-Allowable Fixed Assets (1,435)
Other Assets (3,321)
Net Capital Before Haircuts on Securities Positions 44 557
Haircuts on Securities (146)
Net Capital $ 44 411
AGGREGATE INDEBTEDNESS $ 10,569
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Net Capital Required $ 5,000
Excess of Net Capital $ 39,411
Excess Net Capital at 1,000% $ 43,354
Ratio: Aggregate Indebtedness to Net Capital 24 to 1

There were no material differences between the computation of Net Capital under Rule
15¢3-1 included in this report and the computations included in the Company's
corresponding unaudited Form X-17 A-5 Part i filing as of April 30, 2010.
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PROFINANCIAL, INC.
SUPPLEMENTARY INFORMATION

SCHEDULE Ii
COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS UNDER RULE 15¢3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

Profinancial, Inc. is exempt from the reserve requirements and the related computations for the
determination thereof under paragraph k(2)(ii) of Rule 15c3-3 under the Securities and
Exchange Act of 1934, as PROFINANCIAL, INC. carries no margin accounts in connection with
its activities as a broker or dealer, does not otherwise hold funds or securities for, or owe money
or securities to customers.

During the year ended April 30, 2010, PROFINANCIAL, INC. has maintained its compliance
with the conditions for exemption specified in paragraph k(2)(ii) of Rule 15¢3-3.

SCHEDULE il
INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15¢3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

Profinancial, Inc. is exempt from the reserve requirements and the related computations for the
determination thereof under paragraph k(2)(ii) of Rule 15c3-3 under the Securities and
Exchange Act of 1934, as PROFINANCIAL, INC. carries no margin accounts in connection with
its activities as a broker or dealer, does not otherwise hold funds or securities for, or owe money
or securities to customers.

During the year ended April 30, 2010, PROFINANCIAL, INC. has maintained its compliance
with the conditions for exemption specified in paragraph k(2)(ii) of Rule 15¢3-3.

SCHEDULE IV
SCHEDULE OF SEGREGATION REQUIREMENTS
AND FUNDS IN SEGREGATION FOR CUSTOMERS’ REGULATED
COMMODITY FUTURES AND OPTIONS ACCOUNTS

Profinancial, Inc. is exempt from the reserve requirements and the related computations for the
determination thereof under paragraph k(2)(ii) of Rule 15¢3-3 under the Securities and
Exchange Act of 1934, as PROFINANCIAL, INC. carries no margin accounts in connection with
its activities as a broker or dealer, does not otherwise hold funds or securities for, or owe money
or securities to customers.

During the year ended April 30, 2010, PROFINANCIAL, INC. has maintained its compliance
with the conditions for exemption specified in paragraph k(2)(ii) of Rule 15¢3-3.

11



LAPORTE SEHRT
RomiG HAND

CERTIFIED PUBLIC ACCOUNTANTS

To the Stockholder
Profinancial, Inc.

Independent Auditor's Report on Intemai Control

In planning and performing our audit of the financial statements of Profinancial, Inc, as of
and for the year ended April 30, 2010, in accordance with the standards of the Public Company
Accounting Oversight Board (United Stated), we considered the Company's internal control over
financial reporting (internal control) as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control. Accordingly, we
do not express an opinion on the effectiveness of the Company's internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission
(SEC), we have made a study of the practices and procedures followed by the Company
including consideration of control activities for the safeguarding of securities. The study
included tests of such practices and procedures that we considered relevant to the objectives
stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness and net
capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions
of Rule 15¢-3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System,

The management of the Company is responsible for establishing and maintaining all
internal controls and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of controls, and of the practices and procedures referred to
in the preceding paragraph, and to assess whether those practices and procedures can be
expected to achieve the SEC's above-mentioned objectives.
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Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable, but not absolute assurance that assets for which the Company
has responsibility are safeguarded against loss from unauthorized use or disposition, and that
transactions are executed in accordance with management's authorization and recorded
properly to permit the preparation of financial statements in conformity with generally accepted
accounting principles. Rule 17a-5(g) lists additional objectives of the practices and procedures
listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures
referred to above, error may occur and not be detected. Also, projection of any evaluation of
them to future periods is subject to the risk that they may become inadequate because of
chances in conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity's ability to
initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the entity's financial statements that is more than inconsequential will not be
prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material misstatement of the
financial statements will not be prevented or detected by the entity's internal control.

Our consideration of internal control was for the limited purpose described in the first
and second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding securities that we consider to be material weaknesses, as
defined above.

We understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations, and
that practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and our study,
we believe that the Company's practices and procedures, as described in the second paragraph
of this report, were adequate at April 30, 2010, to meet the SEC's objectives.

This report is intended solely for the information and use of the Members, management,
the Securities and Exchange Commission, the Financial Industry Regulatory Authority, the New
York Stock Exchange, and other regulatory agencies that rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone other than these specified parties.

Lt Bt Ko ok

A Professional Accounting Corporation
June 23, 2010
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LAPORTE SEHRT
ROMIG HAND

CERTAFIED PUBLIC ACOOUNTANTS

To the Stockholder
Profinancial, Inc.

Independent Accountant's Report on A in reed-Upon Procedures

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we
have performed the procedures enumerated below with respect to the accompanying
Transitional Assessment Reconciliation (Form SIPC-7T) to the Securities Investor Protection
Corporation (SIPC) for the period from May 1, 2009, to April 30, 2010, which were agreed to by
Profinancial, Inc., and SIPC, solely to assist you and the other specified parties in evaluating
Profinancial, Inc.’s compliance with the applicable instructions of the Transitional Assessment
Reconciliation (Form SIPC-7T). Profinancial, Inc.’s management is responsible for Profinancial,
Inc.’'s compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of
Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of
those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has
been requested or for any other purpose. The procedures we performed and our findings are
as follows:

1. Compared the listed assessment payments in Form SIPC-7T with respective
cash disbursement records entries noting no differences;

2. Compared the Total Revenue amounts of the audited Form X-17A-5 with the
amounts reported in Form SIPC-7T for the period from May 1, 2009, to
April 30, 2010, noting no differences;

3. Compared any adjustments reported in Form SIPC-7T with supporting schedules
and working papers, noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T
and in the related schedules and working papers supporting the adjustments
noting no differences; and

5. If there was any overpayment applied to the current assessment on Form SIPC-
7T, we compared it to the assessment form on which it was originally computed
noting no differences.
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We were not engaged to, and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not express such an
opinion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed

above and is not intended to be, and should not be, used by anyone other than these specified
parties.

J%Zé? :‘Ajj/ég/ )gﬂ!ﬁ/ »/%Z/x&

A Professional Accounting Corporation
June 23, 2010
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