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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: C.P. BAKER SECURITIES INCORPORATED OFFICIAL USE ONLY

ADDRESSS OF PRINCIPLE PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
10 HIGH STREET, SUITE 502

(No. and Street)

BOSTON MA 02110

(City) . (State) (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

CHRISTOPHER P. BAKER 617-439-0770

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
LARRY D. LIBERFARB, P.C.

(Name - if individual, state first, last, middle name)

11 VANDERBILT AVENUE SUITE 220 : NORWOOD MA 02062
(Address) (City) (State) (Zip Code)
CHECK ONE:

Certified Public Accountant
[ Public Accountant

O Accountant not resident in United States or any of its properties

FOR OFFICAL USE ONLY

*Claims for exemption from the requirements that the annual report be covered by the opinion of an independent public accountant must be supported
by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17-a-8(e)(2)

SEC 1410 (05-01) Persons who respond to the collection of information contained
in this form are not required to respond unless the form displays
a currently valid OMB number.



' OATH OR AFFIRMATION

I, CHRISTOPHER P. BAKER ,swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

C.P. BAKER SECURITIES INCORPORATED , as of
DECEMBER 31 .20 09 , are true and correct. | further swear (or affirm) that neither the company

nor any partner, proprietor, principle officer or director has any proprietary interest in any account classified soley as that of

A customer, except as follows:

V/’(‘:&&—*

/ Signature

PRESIDENT

R e @ AN

Notary Public

This report** contains (check all applicable boxes):’

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control requirements Under Rule 15¢2-3.

() A Reconciliation. Including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and theﬂ
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

XX 0O NOXKOXRKRKEK

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



SCHEDULEI
C.P. BAKER SECURITIES, INC.
COMPUTATION OF AGGREGATE INDEBTEDNESS AND
PURSUANT TO RULE 15¢3-1

DECEMBER 31, 2009
Aggregate indebtedness: ‘
Due to related party $ 23,500
Payable to broker-dealers and clearing organizations 8,063
Accounts payable, accrued expenses and other liabilities 16,528
Total aggregate indebtedness $ 48,091
Net capital:
Common stock $ 62
Additional paid-in capital 52,341
Retained earnings ___ 84,733
137,136
Adjustments to net capital:
Deferred tax assets (36,450)
Other assets (26,487)
Net capital, as defined $ 74,199
Net capital requirement $ 50,000
Net capital in excess of requirements $ 24,199
Ratio of aggregate indebtedness to net capital H4to1
Reconciliation with the Company’s computation
(included in Part ITA of Form 17a-5(a) as of December 31, 2009
Net capital, as reported in the Company's Part I A (unaudited)
focus report $ 63,418
Net audit adjustments 4,500
Decrease in non-allowables and haircuts 6,281
Net capital per above $ 74,199

The accompanying notes are an integral part of these financial statements.



C.P. BAKER SECURITIES, INC.
Notes To Financial Statements
For the Year Ended December 31, 2009

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Nature of Business:

The Company was incorporated in Delaware on January 19, 2001. It is a wholly owned
subsidiary of C.P. Baker & Co., Ltd. The Company is a broker-dealer registered with the
Securities and Exchange Commission (SEC) and is a member of the Financial Industry
Regulatory Authority, Inc. (FINRA).

Securities Transactions

Customers’ securities transactions are recorded on a settlement date basis. The related
commission income and expenses are also recorded on the settlement date basis.

Accounts Receivable

Management closely monitors outstanding accounts receivable and annually charges off to
expense all balances that are determined to be uncollectible.

Income Taxes

Deferred tax assets and liabilities are recognized for the future tax consequences attributable to
temporary differences between the financial statement carrying amounts of existing assets and
liabilities and their respective tax basis, and for net operating loss and tax credit carryforwards,
measured by enacted tax rates for years in which taxes are expected to be paid or recovered.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in thé United States of America requires management to make estimates and
assumptions that affect the amounts reported in these financial statements and accompanying
notes. Actual results could differ from these estimates.

NOTE 2 - NET CAPITAL

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15¢3-1), which requires the maintenance of minimum net capital, and requires that
the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. The
Company had net capital at December 31, 2009 of $74,199, which was $24,199 in excess of its
required net capital of $50,000. The ratio of aggregate indebtedness to net capital at December
31, 2009 was .64 to 1.



C.P. BAKER SECURITIES, INC.
Notes To Financial Statements, Continued
For the Year Ended December 31, 2009

NOTE 3 - RELATED PARTY TRANSACTIONS

The Company rents office space, shares telephone service, and receives consulting services from
a related party, C. P. Baker & Co., Ltd. The related party charged $43,867 for these services for
the fiscal year ending December 31, 2009. At December 31, 2009 the Company owed $4,276 to
the related party. The Company is owned 100% by the related party, thus operating results could
vary significantly from those that would be obtained if the entities were autonomous.

An officer lent the Company $23,500. There is no specific interest rate or repayment terms.

NOTE 4 - CONTINGENT LIABILITIES

The Company is engaged in various trading and brokerage activities whose counterparties
include the general public. In the event counterparties do not fulfill their obligations the
Company may be exposed to risk. The risk of default depends on the credit worthiness of the
counterparty or issuer of the instrument. It is the Company’s policy to review, as necessary, the
credit standing of each counterparty with which it conducts business.

NOTE 5 - INCOME TAXES

Deferred income taxes are provided for temporary differences that exist between tax and
financial statements, as well as for net operating loss carryforwards.

Income tax expense (benefit) consisted of the following:

Current tax expense :
State $ 456

Federal -
456
Deferred income taxes:
State $ (1,800)
Federal (2,700)
(4,250)
Income tax expense 3 __(4044)

NOTE 6 — ADDITIONAL DISCLOSURE OF CASH FLOW INFORMATION
Cash paid during the year for:

Interest $ 62
Income Taxes $ 456
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OATH OR AFFIRMATION

|, CHRISTOPHER P. BAKER ,swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

C.P. BAKER SECURITIES INCORPORATED , as of
DECEMBER 31 ,20 09 , are true and correct. | further swear (or affirm) that neither the company

nor any partner, proprietor, principle officer or director has any proprietary interest in any account classified soley as that of

A customer, except as follows:
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This report** contains (check all applicable boxes):

(a)
(b)
(c)
(d)
(e)
®
(9)
(h)
(i)
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(k)
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(n)

Notary Public

Facing page.

Statement of Financial Condition.

Statement of Income (Loss).

Statement of Changes in Financial Condition.

Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor's Capital.

Statement of Changes in Liabilities Subordinated to Claims of Creditors.
Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
Information Relating to the Possession or control requirements Under Rule 15¢2-3.

A Reconciliation. Including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



SCHEDULEI
C.P. BAKER SECURITIES, INC.

COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL

PURSUANT TO RULE 15¢3-1

DECEMBER 31, 2009

Aggregate indebtedness:
Due to related party
Payable to broker-dealers and clearing organizations
Accounts payable, accrued expenses and other liabilities

Total aggregate indebtedness

Net capital:
Common stock
Additional paid-in capital
Retained earnings

Adjustments to net capital:

Deferred tax assets
Other assets

Net capital, as defined

Net capital requirement
Net capital in excess of requirements
Ratio of aggregate indebtedness to net capital

Reconciliation with the Company's computation
(included in Part ITA of Form 17a-5(a) as of December 31, 2009
Net capital, as reported in the Company's Part Il A (unaudited)
focus report
Net audit adjustments
Decrease in non-allowables and haircuts
Net capital per above

$ 23,500
8,063

16,528

$ 48,091

$ 62
52,341
84,733

137,136

(36,450)
26,487

$ 74,199
$ 50,000
$ 24,199

b4to1

$ 63,418
4,500

6281

$ 74,199

The accompanying notes are an integral part of these financial statements.



C.P. BAKER SECURITIES, INC.
Notes To Financial Statements

For the Year Ended December 31, 2009

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Nature of Business:

The Company was incorporated in Delaware on January 19, 2001. It is a wholly owned
subsidiary of C.P. Baker & Co., Ltd. The Company is a broker-dealer registered with the
Securities and Exchange Commission (SEC) and is 2 member of the Financial Industry

Regulatory Authority, Inc. (FINRA).

Securities Transactions

Customers’ securities transactions are recorded on a settlement date basis. The related
commission income and expenses are also recorded on the settlement date basis.

Accounts Receivable

Management closely monitors outstanding accounts receivable and annually charges off to
expense all balances that are determined to be uncollectible.

Income Taxes

Deferred tax assets and liabilities are recognized for the future tax consequences attributable to
temporary differences between the financial statement carrying amounts of existing assets and
liabilities and their respective tax basis, and for net operating loss and tax credit carryforwards,
measured by enacted tax rates for years in which taxes are expected to be paid or recovered.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the amounts reported in these financial statements and accompanying
notes. Actual results could differ from these estimates.

NOTE 2 - NET CAPITAL

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15¢3-1), which requires the maintenance of minimum net capital, and requires that
the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. The
Company had net capital at December 31, 2009 of $74,199, which was $24,199 in excess of its
required net capital of $50,000. The ratio of aggregate indebtedness to net capital at December
31, 2009 was .64 to 1.



C.P. BAKER SECURITIES, INC.
Notes To Financial Statements, Continued
For the Year Ended December 31, 2009

NOTE 3 - RELATED PARTY TRANSACTIONS

The Company rents office space, shares telephone service, and receives consulting services from
a related party, C. P. Baker & Co., Ltd. The related party charged $43,867 for these services for
the fiscal year ending December 31, 2009. At December 31, 2009 the Company owed $4,276 to
the related party. The Company is owned 100% by the related party, thus operating results could
vary significantly from those that would be obtained if the entities were autonomous.

An officer lent the Company $23,500. There is no specific interest rate or repayment terms.

NOTE 4 — CONTINGENT LIABILITIES

The Company is engaged in various trading and brokerage activitiecs whose counterparties
include the general public. In the event counterparties do not fulfill their obligations the
Company may be exposed to risk. The risk of default depends on the credit worthiness of the
counterparty or issuer of the instrument. It is the Company’s policy to review, as necessary, the
credit standing of each counterparty with which it conducts business.

NOTE 5 - INCOME TAXES

Deferred income taxes are provided for temporary differences that exist between tax and
financial statements, as well as for net operating loss carryforwards.

Income tax expense (benefit) consisted of the following:

Current tax expense :
State $ 456
Federal -
456
Deferred income taxes:
State $ (1,800)
Federal (2,700)
(4,250)
Income tax expense 3 (4,044)
NOTE 6 - ADDITIONAL DISCLOSURE OF CASH FLOW INFORMATION
Cash paid during the year for:
Interest $ 62

Income Taxes $ 456



