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OATH OR AFFIRMATION

Glen Beigel_____________________________________________________
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

_____Cogent Alternative Sirategies Inc._______________________________________________________ as

of ________December 31 2009 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Audrey Farber

NOtary Public State of New York
No 02FA61 061 38

Qualified in Nassau County
Cómmiss ion Expires

O3IO1Le//

This report contains check all applicable boxes
LXI Facing Page

Statement of Financial Condition

IXI Statement of Income Loss
LXI Statement of Changes in Financial Condition

LXI Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

IXI Information Relating to the Possession or Control Requirements Under Rule 15c3-3

E1 Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

Title

rubli

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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Halpern AssociatesLLC
Certified Public Accountants and Consultants

218 Danbury Road Mlton CT 06897 203210-7364 FAX 203 210-7370 InkHaIpemassoc.corn

INDEPENDENT AUDITORS REPORT

To the Shareholder of

Cogent Alternative Strategies Inc

We have audited the accompanying statement of financial condition of Cogent

Alternative Strategies Inc the Company as of December 31 2009 and the related

statements of income changes in shareholders equity and cash flows for the year then

ended These financial statements are the responsibility of the Companys

management Our responsibility is to express an opinion on these financial statements

based on our audit

We conducted our audit in accordance with auditing standards generally

accepted in the United States of America Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial

statements are free of material misstatement An audit includes examining on test

basis evidence supporting the amounts and disclosures in the financial statements An

audit also includes assessing the accounting principles used and significant estimates

made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all

material respects the financial position of Cogent Alternative Strategies Inc as of

December 31 2009 and the results of its operations and its cash flows for the year then

ended in conformity with accounting principles generally accepted in the United States

of America

Our audit was made for the purpose of forming an opinion on the basic financial

statements taken as whole The information contained on pages 12 is presented

for purposes of additional analysis and is not required part of the basic financial

statements but is supplementary information required by Rule 7a-5 of the Securities

and Exchange Commission Such information has been subjected to the auditing

procedures applied in our audit of the basic financial statements and in our opinion is

fairly stated in all material respects in relation to the basic financial statements taken as

whole and in conformity with the rules of the Securities and Exchange Commission

LLL

\IVilton Connecticut

February 12 2010



COGENT ALTERNATIVE STRATEGIES INC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2009

ASSETS

Cash and cash equivalents 25810

Accounts receivable 264500

Other assets 24820

TOTAL ASSETS $315130

LIABILITIES AND SHAREHOLDERS EQUITY

LIABILITIES

Accrued expenses payable $239910

SHAREHOLDERS EQUITY

Common stock par value .01 authorized 1000

shares issued and outstanding 1000 shares 20000

Additional paid-in capital 57000

Accumulated deficit 1780

TOTAL SHAREHOLDERS EQUITY 75220

TOTAL LIABILITIES AND SHAREHOLDERS EQUITY $315130

The accompanying notes are an integral part of this statement



COGENT ALTERNATIVE STRATEGIES INC

STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31 2009

REVENUE
Fee income $990320

Interest and dividend income 50

TOTAL REVENUE 990370

EXPENSES

Payroll expense $545272

Commission Expense 121411

Professional fees 97899

Office supplies and expenses 70229

Insurance and medical expense 68666

Other liabilities and expense 18080

Regulatory fees 6743

Rent 6113

Total Expenses 934413

NET INCOME BEFORE PROVISION FOR 55957

INCOME TAXES

PROVISION FOR INCOME TAXES
TAX EXPENSE 662

NET INCOME 55295

The accompanying notes are an integral part of this statement



COGENT ALTERNATIVE STRATEGIES INC

STATEMENT OF CHANGES IN SHAREHOLDERS EQUITY

FOR THE YEAR ENDED DECEMBER 31 2009

Additional

Total Common Paid-in

Equity Stock Capital Deficit

SHAREHOLDERS EQUITY

January 12009 19925 $20000 $57000 57075

Net Income 55295 _________ 55295

SHAREHOLDERS EQUITY
December 31 2009 75220 $20000 $57000 1780

The accompanying notes are an integral part of this statement



COGENT ALTERNATIVE STRATEGIES INC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income $55295

Adjustments to reconcile net income to net cash provided

by operating activities

Increase decrease in operating assets

Accounts receivable $264500
Other assets 17405

Increase decrease in operating liabilties

Accrued expenses payable 230161

TOTAL ADJUSTMENTS 51744

NET CASH PROVIDED BY OPERATING ACTIVITIES 3551

CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR 22259

CASH AND CASH EQUIVALENTS AT END OF THE YEAR $25810

SUPPLEMENTAL DISCLOSURE OF CASH FLOW IN FORMATION
Interest and dividends received 50

The accompanying notes are an integral part of this statement



COGENT ALTERNATIVE STRATEGIES INC

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31 2009

NOTES ON SIGNIFICANT BUSINESS ACTIVITIES

Cogent Alternative Strategies Inc the Company began doing business in July

2000 as registered broker-dealer with the Securities and Exchange Commission and

the Financial Industry Regulatory Authority FINRA The principal source of the

Companys income is generated from the private placement of securities In this

capacity the firm places assets with investment managers for its qualified individual and

institutional customers In addition in 2009 the Company began acting as an agent for

secondary private placements and other similar transactions On August 25 2009 one

of the Companys original shareholders became 100% owner of the issued and

outstanding common stock of the Company

The Companys policy is to continuously monitor its exposure to market and

counterparty risk through the use of variety of financial position and credit exposure

reporting and control procedures In addition the Company has policy of reviewing

the credit standing of each broker/dealer clearing organization fund manager

customer and/or other counterparty with which it conducts business

SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared on the accrual basis in

conformity with accounting principles generally accepted in the United States of

America

The preparation of financial statements in conformity with accounting principles

generally accepted in the United States of America requires the use of estimates by

management Actual results could differ from these estimates

In accordance with GAAP management implemented Statement of Financial

Accounting Standards No 157 Valuation of Investments in Securities and Securities

Sold Short at Fair Value Definition and Hierarchy ASC 820 and has determined

that it bears no material effect on the financial statements as presented

RELATED PARTY TRANSACTIONS

The Company has an agreement with Cogent Investment Research an entity

controlled by the Companys members Under this agreement the affiliated company

provides consulting services to the Company total of $37500 was paid by the

Company during the year ended December 31 2009



COGENT ALTERNATIVE STRATEGIES INC

NOTES TO FINANCIAL STATEMENTS CONTINUED

FOR THE YEAR ENDED DECEMBER 31 2009

PROVISION FOR INCOME TAXES

As of year end the Company is recognized as Corporation by the Internal

Revenue Service As Corporation the Company is subject to both federal and

state taxes As result of the usage of loss carryforwards the current tax expense

included in the financial statements reflects only the minimum taxes charged by the

State of New York and other states where the Company is registered

In accordance with FASB Interpretation No 48 Accounting for Uncertainty in

income Taxes ASC 740 the Company is required to determine whether tax position

of the Company is more likely than not to be sustained upon examination by the

applicable taxing authority including resolution of any related appeals or litigation

processes based on the technical merits of the position The tax benefit to be

recognized is measured as the largest amount of benefit that is greater than fifty percent

likely of being realized upon ultimate settlement De-recognition of tax benefit

previously recognized could result in the Company recording tax liability that would

reduce net assets This policy also provides guidance on thresholds measurement de

recognition classification interest and penalties accounting in interim periods

disclosure and transition that is intended to provide better financial statement

comparability among different entities It must be applied to all existing tax positions

upon initial adoption and the cumulative effect if any is to be reported as an adjustment

to net assets as of January 2009 Based on its analysis the Company has

determined that the adoption of this policy did not have material impact on the

Company financial statements upon adoption

The Company has elected to be treated as Subchapter Corporation as of

January 2010 As an S-Corporation the Company will be subject to New York

State surcharge while the shareholder will be liable for federal and state income taxes

on the Companys taxable income

LEASE

The Company occupies space in Uniondale NY under lease expiring May 31

2012 Future minimum lease payments pertaining to this agreement are as

follows

Year ending

December 31 2010 $10395

December 31 2011 10620

May31 2012 4425

$25440



COGENT ALTERNATIVE STRATEGIES INC

NOTES TO FINANCIAL STATEMENTS CONTINUED

FOR THE YEAR ENDED DECEMBER 31 2009

RULE 15C3-3

The Company is exempt from the provisions of Rule 15c3-3 under paragraph

k2i in that the Company carries no customer accounts

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commissions Net Capital

Rule 15c3-1 which requires the maintenance of minimum net capital and requires that

the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15

to At December 31 2009 the Company had net capital of $214100 which was in

violation of the minimum requirement of $5000 by $219100 Substantially all of the

violation was caused by non-allowable asset of income receivable of $258000 from

single client The Companys ratio of aggregate indebtedness to net capital was 1.12
to The net capital deficit was remedied on February 2010 when the $258000

receivable was collected The Company will utilize agreements consistent with

applicable SEC interpretations so that commission receivable will not need to be

deducted from net worth to the extent that they are offset by commission payable to

certain registered persons



CREDITS

Shareholders equity 75220

DEBITS

Accounts receivable 264500

Other assets 24820

TOTAL DEBITS 289320

NET CAPITAL 214100

Minimum net capital requirement 5000

DEFICIT NET CAPITAL 219100

AGGREGATE INDEBTEDNESS
Accrued expenses and other liabilities 239910

Ratio of aggregate indebtedness to net capital 1.12 to

LING

Original net capital reported 10024

Adjustments that increased non-allowable receivables 258000
Adjustments that increased net income and increased liabilities 33876

Amended net capital 214100

See footnote for further explanation

STATEMENT PURSUANT TO PARAGRAPH d4 OF RULE 17a-5

There are no material differences between the above computation

and the computation included in the Companys corresponding ameded

unaudited Focus 17a-5 Part IIA filing

See the accompanying Independent Auditors Report



COGENT ALTERNATIVE STRATEGIES INC

COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS
AND INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS

FOR BROKERS AND DEALERS PURSUANT TO RULE 15c3-3

FOR THE YEAR ENDED DECEMBER 31 2009

The Company does not effect transactions for anyone defined as customer

under Rule 15c3-3 Accordingly there are no items to report under the requirements

of this Rule

See the accompanying Independent Auditors Report
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Halpern AssociatesLLC
Cerdlied Public Accountants and Consultants

218 Danbury Road Witon CT 06897 203 210-7364 FAX 203 210-7370 InfoHaIpemassoc.com

ACCOUNTANTS SUPPLEMENTARY REPORT ON INTERNAL ACCOUNTING CONTROL

To the Shareholder of

Cogent Alternative Strategies Inc

In planning and performing our audit of the financial statements and

supplemental schedules of Cogent Alternative Strategies Inc the Company for the

year ended December 31 2009 in accordance with auditing standards generally

accepted in the United States of America we considered the Companys internal control

over financial reporting internal control as basis for designing our auditing

procedures for the purpose of expressing our opinion on the financial statements but

not for the purpose of expressing an opinion on the effectiveness of the Companys
internal control Accordingly we do not express an opinion on the effectiveness of the

Companys internal control

Also as required by rule 17a-5 g1 of the Securities and Exchange

Commission SEC we have made study of the practices and procedures followed by

the Company including consideration of control activities for safeguarding securities

This study includes tests of such practices and procedures that we considered relevant

to the objectives stated in rule 17a-5g in making the periodic computations of

aggregate indebtedness or aggregate debits and net capital under rule 17a-3a1
and for determining compliance with the exemptive provisions of rule 15c3-3 Because

the Company does not carry securities accounts for customers or perform custodial

functions relating to customer securities we did not review the practices and

procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and

comparisons and recordation of differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under

Section of Federal Reserve Regulation of the Board of Governors of the

Federal Reserve System

The management of the Company is responsible for establishing and maintaining

internal control and the practices and procedures referred to in the preceding

paragraph In fulfilling this responsibility estimates and judgments by management are

required to assess the expected benefits and related costs of controls and of the

practices and procedures referred to in the preceding paragraph and to assess whether

I1



those practices and procedures can be expected to achieve the SECs above-

mentioned objectives Two of the objectives of internal control and the practices and

procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with accounting principles generally accepted in the United

States of America Rule 17a-5g lists additional objectives of the practices and

procedures listed in the preceding paragraph

Because of inherent limitations in internal control or the practices and procedures

referred to above error or fraud may occur and not be detected Also projection of any

evaluation of them to future periods is subject to the risk that they may become

inadequate because of changes in conditions or that the effectiveness of their design

and operation may deteriorate

control deficiency exists when the design or operation of control does not

allow management or employees in the normal course of performing their assigned

functions to prevent or detect misstatements on timely basis significant deficiency

is control deficiency or combination of control deficiencies that adversely affects the

entitys ability to initiate authorize record process or report financial data reliably in

accordance with accounting principles generally accepted in the United States of

America such that there is more than remote likelihood that misstatement of the

entitys financial statements that is more than inconsequential will not be prevented or

detected by the entitys internal control

material weakness is significant deficiency or combination of significant

deficiencies that result in more than remote likelihood that material misstatement of

the financial statements will not be prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the

first and second paragraphs and would not necessarily identify all deficiencies in

internal control that might be material weaknesses We did not identify any deficiencies

in internal control and control activities for safeguarding securities that we consider to

be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives

referred to in the second paragraph of this report are considered by the SEC to be

adequate for its purposes in accordance with the Securities Exchange Act of 1934 and

related regulations and that practices and procedures that do not accomplish such

objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices

and procedures were adequate at December 31 2009 to meet the SECs objectives

12



This report is intended solely for the information and use of Board of Directors

management the SEC the Financial Industry Regulatory Authority FINRA and other

regulatory agencies that rely on Rule 17a-5g under the Securities Exchange Act of

1934 in their regulation of registered brokers and dealers and is not intended to be and

should not be used by anyone other than the specified parties

aQp1 LL

Ivilton Connecticut

February 12 2010

13



Halpern Associates LLC
Certifiul Public Accountants and Consultants

218 Danbuiy Road Wilton C106897 2O321O.764 FAX 2O321O.77O Info1iJp.rnsoo.com

April 14 2010

Securities and Exchange Commission

Registrations Branch

Mail Stop 8031

100 Street NE

Washington 20549

Re COGENT ALTERNAT
Audit Date December 31

Gentlemen

On behalf of the above client enclose two revised copies of the following reports

pursuant to the filing requirements of Rule 17a-5 of the Securities and Exchange

Commission

Report pursuant to Rule 17a-5

Statement of Financial Condition separately bound

Also enclosed is revised copy of the SIPC Report pursuant to SEC Rule 7a-5e
for your records

Since separately bound copy of the Statement of Financial Condition is enclosed

my client requests confidential treatment of the Rule pursuant to Rule 7a-5

Very truly yours

Barbara Halpern

enclosures



COGENT ALTERNATIVE STRATEGIES INC

REPORT PURSUANT TO RULE 17a-5d OF

THE SECURITIES AND EXCHANGE COMMISSION
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