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KoENIG AsSocIATES CPAS P.C
CERTIFIED PuBLIc ACCOUNTANTS CONSULTANTS

INDEPENDENT AUDITORS REPORT

To the Member and Board of Directors of

RNR Securities LLC

Limited Liability Company
East Meadow New York

We have audited the accompanying statement of financial condition of RNR Securities LLC as

of December 31 2009 and the related statements of income changes in members equity and

cash flows for the year then ended that you are filing pursuant to Rule 7a-5 under the Securities

Exchange Act of 1934 These financial statements are the responsibility of the Companys

management Our responsibility is to express an opinion on these financial statements based on

our audit

We conducted our audit in accordance with generally accepted auditing standards of the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles used and

sigrificant
estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In or opinion the financial statements referred to above present fairly in all material respects

the financial position of RNR Securities LLC as of December 31 2009 and the results of its

operations and cash flows for the year then ended in conformity with generally accepted

accOunting principles of the United States of America

Ouraudit was made for the purpose of forming an opinion on the basic financial statements taken

as awhole The information contained in the supplemental schedule listed in the accompanying

index is presented for the purposes of additional analysis and is not required part of the basic

finaicial statements but is supplemental information required by Rule 7a-5 under the Securities

Exchange Act of 1934 Such information has been subjected to the auditing procedures applied

in tIle audit of the basic financial statements and in our opinion is fairly stated in all material

respects in relation to the basic financial statements taken as whole

KOENC ASSOCIATES CPAs P.C

Syoset New York

Febriary 19 2010

1-

485 UNDERHILL BOULEVARD SUITE 100 SYOSSET NY 11791 TEL 516 921-6480 FAX 516 921-6482 WWW.SAK-CPAS.COM

Member of the Private Companies Practice Section of the American Institute of Certified Public Accountants and Member of the Public Company Accounting Oversight Board



RNR SECURITIES LLC

LIMITED LIABILITY COMPANY
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2009

ASSETS

ASSETS
cash $72458

Commissions receivable
207978

Other assets
17540

Total Assets $297976

LIABILITIES AND MEMBERS EQUITY

LIABILITIES

Accounts payable accrued expenses and other liabilities 178963

MEMBERS EQUITY

Total Members Equity
119013

Total Liabilities and Members Equity $297976

The accompanying notes are an integral part of these financial statements



RNR SECURITIES LLC

LIMITED LIABILITY COMPANY
STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31 2009

REVENUES
Commissions $1783710

Interest and dividend income 89

1783799

OIERATING EXPENSES

Salaries commissions and related expenses 1631868

Regulatory fees 15917

Communications and data processing 2461
Other operating expenses 77306

Occupancy 29400
Office expenses 12816
Interest expense 618

1770386

NIIF INCOME $13413

-3-

The accompanying notes are an integral part of these financial statements



RNR SECURITIES LLC
LIMITED LIABILITY COMPANY

STATEMENT OF CHANGES IN MEMBERS EQUITY
FOR THE YEAR ENDED DECEMBER 31 2009

Members

Equity

Ba1nce January 2009 $105600

Netlncome $13413

Balance December 31 2009 $119013

-4-

The accompanying notes are an integral part of these financial statements



RNR SECURITIES LLC

LIMITED LIABILITY COMPANY
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2009

CASJ-I FLOWS FROM OPERATING ACTIVITIES

tNet income
$13413

Adjustments to reconcile net income to net cash provided

by operating
activities

Increase in commissions receivable 71026

Decrease in other assets
19871

Increase in accounts payable accrued expenses and other liabilities 77034

NE1 CASH PROVIDED BY OPERATING ACTIVITIES 39292

NEll INCREASE IN CASH 39292

CAH BEGINNING OF YEAR 33166

CAH END OF YEAR $72458

SUPPLEMENTAL
CASH FLOW DISCLOSURES

Interest payments
$618

-5-

The accompanying notes are an integral part of these financial statements



RNR SECURITIES LLC
LIMITED LIABILITy COMPANY

NOTES TO FINANCIAL STATEMENTS

1- ORGANIZATION

RNR Securities LLC The Company was organized in New York on March 27 1997The Company is registered as broker-dealer with the Securities and ExchangeCommission The SEC and is member of the Financial Regulatory AuthorityFINRA The Company is scheduled to dissolve on March 2026 The Companyoperates pursuant to SEC Rule 15c3-3ki limiting business to the distribution of mutualfunds and/or variable life insurance and annuities and effective January 2010 the
Company began distribution of REITS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The Company operates primarily as an introducing broker and engages in the business of
providing brokerage services for customers limited to the distribution of mutual funds and
variable life insurance and annuities As matter of normal business practice the
Company does not assume positions in securities

iJse of Estimates

In preparing financial statements in conformity with generally accepted accounting
principles management is required to make estimates and assumptions that affect the
reported amounts of assets and liabilities and the disclosures of contingent assets and
liabilities at the date of the financial statements and revenues and expenses during the
reporting period Actual results could differ from those estimates Estimates are used
when accounting for amortization depreciation and contingencies

Csh and Cash Equivalents

Cash and cash equivalents consist of highly liquid debt investments with maturity of three
months or less when purchased

The Company maintains cash and cash equivalent balances at financial institution which
is insured by the Federal Deposit Insurance Corporation up to $250000 At December 31
2009 the Company did not have cash or cash equivalent balances at risk

-6-



RNR SECURITIES LLC

LIMITED LIABILITY COMPANY
NOTES TO FINANCIAL STATEMENTS

2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTD

Income Taxes

Federal and state income taxes have not been provided for because Limited Liability

Company LLC is classified as partnership for income tax purposes and will not be

subject to income tax As such the LLCs income or loss and credits are passed through to

the member and are reported on the members income tax return

Commissions

Commissions and related expenses are recorded on trade-date basis as transactions occur

Subsequent Events

In preparing these financial statements the Company has evaluated events and transactions

for potential recognition or disclosure through February 19 2010 the date the financial

statements were issued

3- RELATED PARTY

The Company shares its offices with RR Financial Planners Inc party related through

majority common ownership of its managing member There is an expense sharing

arrangement with the related party based on usage For the year ended December 31

2009 the Company paid $4770 to the related party for shared expenses

4- NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital

Rule rule 15c3-1 which requires the maintenance of minimum net capital and requires

that the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15

to At December 31 2009 the Company has net capital of $101473 which was

$89542 in excess of its minimum required net capital of $1 1931 The Companys net

capital ratio was 1.76 to

-7-



RNR SECURITIES LLC
LIMITED LIABILITY COMPANY

NOTES TO FINANCIAL STATEMENTS

5- COMMITMENTS AND CONTINGENCIES

The Company leases office space from the managing member William Romeo Future

minimum lease payments under the lease are as follows

2010 29400
2011 22050

51.450

Rent expense charged to operations amounted to $29400 which was included in

occupancy for the year ended December 31 2009

6- CONCENTRATION OF CREDIT RISK

In the normal course of business the Company enters into financial transactions where the

risk of potential loss due to changes in market or failures of the other
party to the

transaction to perform exceeds the amounts recorded for the transactions

The Companys policy is to continuously monitor its exposure to market and counter-party

risk through the use of variety of financial position and credit exposure reporting and

control procedures In addition the Company has policy of reviewing the customer

and/or other counter-party with which it conducts its business

As of December 31 2009 there were no significant customer accounts having unsecured

debit balances that presented any risk

-8-



RNR SECURITIES LLC

LIMITED LIABILITY COMPANY
SUPPLEMENTARY INFORMATION

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15C3-1

AS OF DECEMBER 31 2009

COtIPUTATION OF NET CAPITAL

Total members equity $119013

Less Non allowable assets

Other assets 17540

17540

Net apital 101473

CO1SOLIDATED COMPUTATION OF BASIC NET CAPITAL REQUIRED

Minimum net capital required 6-2/3% of $178963 pursuant to Rule 5C3-1 11931

Minimum dollar net capital requirement of reporting broker/dealer 5000

Minimum net capital requirements of broker/dealer 11931

EXCESS NET CAPITAL 89542

EXCESS NET CAPITAL AT 1000 83577

AGGREGATE INDEBTEDNESS 178963

RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 1.76

-9-

See independent auditors report



RNR SECURITIES LLC
LIMITED LIABILITY COMPANY

SUPPLEMENTARY INFORMATION
COMPUTATION OF RESERVE FORMULA PURSUANT TO RULE 15C3-3

FOR TIlE YEAR ENDED DECEMBER 31 2009

EXEMPTION CLAIMED UNDER RULE 15C3-3k2i

See independent auditors report



RNR SECURITIES LLC
LIMiTED LIABILITY COMPANY

SUPPLEMENTARYINFORMATION
RECONCILIATION BETWEEN THE AUDITED AND UNAUDITED

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31 2009

ASSETS

Focus Report

Audited Unaudited Difference

CURENT ASSETS
Cash 72458 72458 -0-

Commissions receivable 207978 252548 44570
Other assets 17.540 507 17.033

Total Assets 297.976 325313 27.537

LIABILITIES AND MEMBERS EQUITY

LIA.BILITWS
Accounts payable accrued expenses and

other liabilities 178.963 212.816 33853

M4IBERS EQUITY
Total members equity 119013 112697 6.316

Total Liabilities and Members

Equity 297.976 325.513 27.537

Additional audit adjustment based on detailed analysis for commission earned in January 2010 inadvertently

rcorded in December 2009 as commission receivable for $30948 prepaid registration fees and employee

avance misclassified on focus report

Adjustment to prepaid expenses of $15532 for insurance of $3521 which was unexpired and for prepaid

rgistration fees which were misclassified as receivable on focus report

Aidit adjustment for commissions payable based on adjustment to commissions receivable and miscellaneous

avance taken by reps In addition various other accrued expenses over-accrued by broker on focus

rUport

Summary of all adjustments listed above

-11-

See independent auditors report



RNR SECURITIES LLC
LIMITED LIABILITY COMPANY

SUPPLEMENTARYINFORJ1ATION
RECONCILIATION OF COMPUTATION OF NET CAPITALWITH FOCUS REPORT FORM X-17A-5A PART hA

AS OF DECEMBER 31 2009

Net
capital as reported on the Focus Report Part hA

100070

Adjustments

Net
capital as adjusted and as reported per audited

financial statements

The difference between the auditors net capital and the net capital reported by the broker is

primarily due to an adjustment for various accruals commissions payable in addition the
reclassification of commission advances to other assets from commission receivables
receivables and rounding The audited

report reflects the adjusted actual balances and
revised estimates available subsequent to the previous filing In order for RNR SecuritiesLLC to file Form X- 7a-5a in timely manner certain amounts require estimates

42
See independent auditors report



KOENIG ASSOCIATES CPAS P.C
CERTIFIED PUBLIC ACCOUNTANTS CONSULTANTS

REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5

To the Member and Board of Directors of

RNR Securities LLC
Limited Liability Company

EastMeadow New York

In p1nning and performing our audit of the financial statements of RNR Securities LLC The
Company as of and for the year ended December 31 2009 in accordance with auditing
standards generally accepted in the United States of America we considered the Companys
interia1 control over financial reporting internal control as basis for designing our auditing

procedures for the purpose of expressing our opinion on the financial statements but not for the

purp4se of expressing an opinion on the effectiveness of the Companys internal control

Accc$rdingly we do not express an opinion on the effectiveness of the Companys internal

cont4ol

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC we
have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of such

practices and procedures that we considered relevant to the objectives stated in rule 7a-5g in

makig the periodic computations of aggregate indebtedness or aggregate debits and net capital

undef rule 17a-3111 and for determining compliance with the exemptive provisions of rule

5c3f3 Because the Company does not carry securities accounts for customers or perform

custodial
functions relating to customer securities we did not review the practices and

procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by rule 7a- 13

Complying with the requirements for prompt payment for securities under Section

of Federal Reserve Regulation of the Board of Governors of the Federal Reserve

System

The management of the Company is responsible for establishing and maintaining an internal

control structure and the practices and procedures referred to in the preceding paragraph In

fulfilling this responsibility estimates and judgments by management are required to assess the

expeted benefits and related costs of internal control structure policies and procedures and of the

practices and procedures referred to in the preceding paragraph and to assess whether those

practIces and procedures can be expected to achieve the SECs above-mentioned objectives

Two of the objectives of an internal control structure and the practices and procedures are to

provide management with reasonable but not absolute assurance that assets for which the

Comjpany has responsibility are safeguarded against loss from unauthorized use or disposition

and
tilat

transactions are executed in accordance with managements authorization and recorded

proprly
to permit preparation of financial statements in conformity with accounting principles

generilly accepted in the United States of America Rule 7a-5g lists additional objectives of

the pactices and procedures listed in the preceding paragraph

-13-
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Member of the Privale Companies Practice Section of the American Institute of Certified Public Accountants and Member of the Public Company Accounting Oversight Board



Because of inherent limitations in any internal control structure or the practices and procedures
refetred to above errors or fraud may occur and may not be detected Also protection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
becguse of changes in conditions or that the effectiveness of their design and operation may
deteriorate

control deficiency exists when the design or operation of control does not allow management
or enployees in the normal course of performing their assigned functions to prevent or detect

mistatements on timely basis
significant deficiency is control deficiency or combination

of cntrol deficiencies that adversely affects the entitys ability to initiate authorize record

process or report financial data reliably in accordance with generally accepted accounting

priniples such that there is more than remote likelihood that misstatement of the entitys

finaicial statements that is more than inconsequential will not be prevented or detected by the

entiiys internal control

naterial weakness is significant deficiency or combination of significant deficiencies that

results in more than remote likelihood that material misstatement of the financial statements
will not be prevented or detected by the entitys internal control

Our bonsideration of internal control was for the limited purpose described in the first and second

pararaphs and would not necessarily identify all deficiencies in internal control that might be
matriaI weaknesses We did not identify any deficiencies in internal control and control

acti4ities for safeguarding securities that we consider to be material weaknesses as defined

aboe

We understand that practices and procedures that accomplish the objectives referred to in the

secod paragraph of this report are considered by the SEC to be adequate for its purpose in

accodance with the Securities Exchange Act of 1934 and related regulations and that practices

and frocedures that do not accomplish such objectives in all material respects indicate material

inadquacy for such purposes Based on this understanding and on our study we believe that

the companys practices and procedures were adequate at December 31 2009 to meet the

Conmissions objectives

Thisreport is intended solely for the use of Board of Directors management the Securities and

Exclange Commission Financial Industry Regulatory Authority and other regulatory agencies

which rely on Rule 7a-5g under the Securities Exchange Act of 1934 in their regulation of

regisered brokers and dealers and is not intended to be and should not be used by anyone other

than hese specified parties

KOB 8ASSOCIATES CPAs

Syoset New York

Febriary 192010
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KOENIG ASSOCIATES CPAS P.C
CERTIFIED PUBLIC ACCOUNTANTS CONSULTANTS

INDEPENDENT ACCOUNTANTS REPORT
ON APPLYING AGREED-UPON PROCEDURES RELATED TO

ENTITYS SIPC ASSESSMENT RECONCILIATION

To The Board of Directors of

RNR Securities LLC

80R Hempstead Turnpike

East Meadow NY 11554

In ccordance with Rule 7a-5e4 under the Securities and Exchange Act of 1934 we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assssment and Payments Transitional Assessment ReconciliationForm SIPC-7T to the
Seeirities Investor Protection Corporation SIPC for the period from April 2009 to December
31 2009 which were agreed to by RNR Securities LLC and the Securities and Exchange
Corimission Financial Industry Regulatory Authority Inc and SIPC solely to assist you and
the bther specified parties in evaluating RNR Securities LLCs compliance with the applicable
instructions of the Transitional Assessment Reconciliation Form SIPC-7T RNR SecuritiesLLs management is responsible for RNR Securities LLCs compliance with those

reqqirements This agreed-upon procedures engagement was conducted in accordance with

attestation standards established by the American Institute of Certified Public Accountants The
sufficiency of these procedures is solely the

responsibility of those parties specified in this

report Consequently we make no representation regarding the sufficiency of the procedures
desqribed below either for the purpose for which this

report has been requested or for any other

purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash

disbursements records entries in the companys cash disbursement journals and the

general ledger noting no differences

Compared the Total Revenue amounts of the audited Form X-17A-5 for the year ended
December 31 2009 less revenues reported on the FOCUS reports for the period from

January 2009 to March 31 2009 the Schedule of SIPC Assessment and Payments as

applicable with the amounts reported in Form SIPC-7T for the period from April 2009
to December 31 2009 noting no differences

Compared any adjustments reported in Form SIPC-7T with the Schedule of SIPC
Assessment and Payments noting no differences

-15-
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Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the
related Schedule of SIPC Assessment and Payments supporting the adjustments noting no
differences

Compared the amount of any overpayment applied to the current assessment with the
Form SIPC-7T on which it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which would be
the expression of an opinion on compliance Accordingly we do not express such an opinion
Ha4 we performed additional procedures other matters might have come to our attention that

wold have been reported to you

Thi report is intended solely for the information and use of the specified parties listed above and
is

nt
intended to be and should not be used by anyone other than these specified parties

7ç
KOENIVASOCIATES CPAs P.C

Syosset New York

March 29 2010

-16-



RNR SECURITIES LLC
LIMITED LIABILITY COMPANY

SUPPLEMENTARY INFORMATION
SCHEDULE OF SIPC ASSESSMENT ANI PAYMENTS

FOR TIlE PERIOD APRIL 2009 TO DECEMBER 31 2009

Total revenue

1478396

si4 net operating revenues
1478396

Genral assessment .0025

3696

Payrents

Date Check Form
01/14/2009 5082 SIPC-4

150SIPC-6
-0-02/IZ/2010 5364 SIPC-7T

3372

Total payments
3522

Asse sment balance due or overpayment
174

lnteret computed on late payment at 20% per annum

Total ssessment balance and interest due
177

-17-

See Accountants Agreed Upon Procedures Report


