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OATH OR AFFIRMATION

Gayle Parsons swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Brecek Young Advisors Inc as

of December 31 20 O9 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

i///
/J

Notary Public

____________ MRAI NOTARY State of Nebraska
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Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

El An Oath or Affirmation
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220 South Sixth Street

Minneapolis MN 55402-4509

Tel 612 343 1000
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www.ey.com

Report of Independent Registered Public Accounting Firm

The Board of Directors and Member

Brecek Young Advisors Inc

We have audited the accompanying statement of financial condition of Brecek Young

Advisors Inc the Company as of December 31 2009 This statement of financial condition is

the responsibility of the Companys management Our responsibility is to express an opinion on

this statement of financial condition based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the

United States Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether this statement of fmancial condition is free of material misstatement

We were not engaged to perform an audit of the Companys internal control over financial

reporting Our audit included consideration of internal control over financial reporting as basis

for designing audit procedures that are appropriate in the circumstances but not for the purpose

of expressing an opinion on the effectiveness of the Companys internal control over financial

reporting Accordingly we express no such opinion An audit also includes examining on test

basis evidence supporting the amounts and disclosures in the statement of financial condition

assessing the accounting principles used and significant estimates made by management and

evaluating the overall statement of financial condition presentation We believe that our audit

provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all

material respects the financial position of Brecek Young Advisors Inc at December 31

2009 in conformity with accounting principles generally accepted in the United States

March 26 2009

1003-1143720
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Brecek Young Advisors Inc

Statement of Financial Condition

December 31 2009

In Thousands

Assets

Cash and cash equivalents 4015

Deposit with clearing broker 50

Receivables

Fees receivable 807

Other receivables

Due from affiliate 330

Deferred income tax asset net 147

Intangible assets net of accumulated amortization of $6 94

Other assets 32

Total assets 5480

Liabilities and stockholders equity

Liabilities

Commissions payable 478

Income taxes payable to affiliate 163

Accounts payable 26

Due to affiliate 126

Settlements payable 348

Accrued expenses 67

Total liabilities 1208

Stockholders equity

Common stock

Additional paid-in capital 4629

Accumulated deficit 358
Total stockholders equity 4272

Total liabilities and stockholders equity 5480

See accompanying notes
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Brecek Young Advisors Inc

Notes to Statement of Financial Condition

December 31 2009

Summary of Significant Accounting Policies

General

Brecek Young Advisors Inc the Company is wholly owned subsidiary of Securities

America Financial Corporation SAFC SAFC is wholly owned by Ameriprise Financial Inc

Ameriprise Financial

The Company is registered as an investment advisor pursuant to the Investment Advisors Act of

1940 is registered as broker dealer with the Securities and Exchange Commission SEC and

is member of the Financial Industiy Regulatory Authority Inc FINRA The Company is

primarily engaged as third-party money manager

Prior to January 23 2009 the Company was engaged as broker dealer of securities including

mutual funds and variable annuities In addition prior to January 23 2009 SAFC paid final

purchase price earn out payment to the former parent of the company of $1500 This amount

was considered in purchase accounting increasing goodwill The resulting increase in goodwill

of $1500 net of several other miscellaneous purchase accounting adjustments of $76 was then

pushed down to the Company Pursuant to reorganization of operations amongst the Company

and its affiliates the Company contributed net assets of $25115 and cash of $31 associated with

its broker dealer operations including the registered representatives of the Company to SAFC

effective January 23 2009 refer to Note Distribution of Assets and Liabilities In accordance

with ASC 805-10 this transfer of assets between entities under common control was executed at

carrying value with no impact on the net income of the Company The Company continues to

provide money management services as registered investment advisor through its remaining

advisor force

As an introducing broker dealer the Company does not receive or maintain cash or securities for

the accounts of customers and clears customer trades on fully disclosed basis with National

Financial Services LLC NFS or the Clearing Broker The Company is exempt from the

provisions of the SEC Rule 15c3-3

1003-1143720



Brecek Young Advisors Inc

Notes to Statement of Financial Condition continued

Summary of Significant Accounting Policies continued

Use of Estimates

In preparing the statement of financial condition in conformity with accounting principles

generally accepted in the United States management is required to make estimates and

assumptions that affect the reported amounts of assets and liabilities and the disclosure of

contingent assets and contingent liabilities at the date of the statement of the financial condition

Management believes that the estimates utilized in preparing its statement of financial condition

are reasonable and prudent Actual results could differ from those estimates

Cash Equivalents

The Company considers all highly liquid debt instruments with maturity of three months or less

to be cash equivalents No cash equivalents were held as of December 31 2009

Deposit with Clearing Broker

NFS requires $50 on deposit in an escrow account to engage its services NFS is broker dealer

registered with the SEC and engages in the business of executing and clearing transactions and

carrying the accounts of broker dealers and their customers

Fees Receivable

Fees receivable represent amounts due from clients for money management services that have

been provided The amounts are deemed to be fully collectible and thus no allowance for

doubtful accounts was recorded at December 31 2009

Long-Lived Assets

The Company reviews intangible assets for impairment annually or whenever events or changes

in circumstances indicate that the carrying amount of the asset may not be recoverable In such

cases the estimated fair value of intangible assets are determine using various analytical

techniques

1003-1143720



Brecek Young Advisors Inc

Notes to Statement of Financial Condition continued

Summary of Significant Accounting Policies continued

Should such an assessment indicate that the value of the intangible assets is impaired an

impairment loss is recognized for the difference between the carrying value of the asset and its

estimated fair value

No impairment loss was identified as result of the Companys impairment tests performed in

2009

Income Taxes

The Company accounts for income taxes using the asset and liability method Under this method

deferred tax assets and liabilities are recognized for the future tax consequences attributable to

differences between the financial statement carrying amounts of existing assets and liabilities and

their respective tax bases Deferred tax assets and liabilities are measured using enacted tax rates

expected to apply to taxable income in the years in which those temporary differences are

expected to be recovered or settled Under the asset and liability method the effect on deferred

tax assets and liabilities of change in tax rates is recognized in operations in the period that

includes the enactment date

The Companys taxable income or loss is included in the consolidated federal income tax return

of Ameriprise Financial The Company provides for income taxes on separate return basis

except that under an agreement with Ameriprise Financial tax benefits are recognized for losses

to the extent they can be used in the consolidated return It is the policy of Ameriprise Financial

and its subsidiaries that Ameriprise Financial will reimburse subsidiary for any tax benefits

recorded The Company files its state income tax return on unitary basis included in the state

income tax return filed by Ameriprise Financial

1003-1143720



Brecek Young Advisors Inc

Notes to Statement of Financial Condition continued

Recent Accounting Pronouncements

Adoption of New Accounting Standards

Measuring Liabilities at Fair Value

In August 2009 the FASB updated the accounting standards to provide additional guidance on

estimating the fair value of liability in hypothetical transaction where the liability is

transferred to market participant The standard is effective for the first reporting period

including interim periods beginning after issuance The Company adopted the standard in 2009

The adoption did not have material effect on the Companys statement of financial condition

The Hierarchy of GAAP

In June 2009 the FASB established the FASB Accounting Standards CodificationTM the

Codification as the single source of authoritative accounting principles recognized by the FASB

in the preparation of the statement of the statement of financial condition in conformity with

GAAP The Codification supersedes existing non-grandfathered non-SEC accounting and

reporting standards The Codification did not change GAAP but rather organized it into

hierarchy where all guidance within the Codification carries an equal level of authority The

Codification became effective on July 2009 The Codification did not have material effect on

the Companys statement of financial condition

Subsequent Events

In May 2009 the FASB updated the accounting standards on the recognition and disclosure of

subsequent events The standard is effective for annual reporting periods ending after June 15

2009 and shall be applied prospectively The Company adopted the standard in 2009 The

adoption did not have material effect on the Companys statement of financial condition

1003-1143720



Brecek Young Advisors Inc

Notes to Statement of Financial Condition continued

Recent Accounting Pronouncements continued

Fair Value

In April 2009 the FASB updated the accounting standards to provide guidance on estimating the

fair value of financial asset or liability when the trade volume and level of activity for the asset

or liability have significantly decreased relative to historical levels The standard requires entities

to disclose the inputs and valuation techniques used to measure fair value and any changes in

valuation inputs or techniques In addition debt and equity securities as defined by GAAP shall

be disclosed by major category This standard is effective for annual reporting periods ending

after June 15 2009 and is to be applied prospectively The Company adopted the standard in

2009 The adoption did not have material effect on the Companys statement of financial

condition

Future Adoption of New Accounting Standards

Accounting for Transfers of Financial Assets

In June 2009 the FASB updated the accounting standards related to accounting for transfers of

financial assets The standard improves the relevance representational faithfulness and

comparability of the information that reporting entity provides in its financial statements about

transfer of financial assets the effects of transfer on its financial position financial

performance and cash flows and transferors continuing involvement if any in transferred

financial assets The standard is effective for interim and annual reporting periods beginning

after November 15 2009 with early adoption prohibited and must be applied to transfers of

financial assets occurring on or after the effective date The adoption of the standard is not

expected to have material effect on the Companys statement of financial condition

1003-1143720



Brecek Young Advisors Inc

Iron Point Capital Management trade name

Employee Benefit Plan

Income Taxes continued

purposes

Notes to Statement of Financial Condition continued

Intangible Assets

The Company had definite-lived intangible asset as of December 31 2009 as follows

Gross

Carrying Accumulated

Amount Amortization

100

100

Amortization is calculated by the straight-line method over twenty years The aggregate

intangible amortization expense since the acquisition is $6 As of December 31 2009 the

Company determined that the fair value of the intangible asset exceeded the carrying value and

that no impairment exists

Employees who meet certain eligibility requirements participate in 40 1k profit-sharing plan

sponsored by SAFC Employee contributions are fully vested at all times Discretionary

employer contributions are fully vested after six years of service

Temporary differences giving rise to net deferred tax asset of $147 at December 31 2009

consist primarily of prepaid expense and accrued liabilities not currently deductible for tax

The Company is required to establish valuation allowance for any portion of the deferred

income tax assets that management believes will not be realized In the opinion of management
it is more likely than not that the Company will realize the benefit of the deferred income tax

assets and therefore no such valuation allowance has been established

The Company recognizes interest and penalties related to unrecognized tax benefits as

component of the income tax provision There were no interest or penalties accrued for

unrecognized tax benefits as of January 2009 and December 31 2009

1003-1143720



Brecek Young Advisors Inc

Notes to Statement of Financial Condition continued

Lease Commitments

The Company has entered into various operating lease agreements on property and equipment

The leases contain escalation clauses which vary but average at rate of 3% Aggregate future

lease commitments under non-cancelable operating leases with terms in excess of one year are as

follows for years ending December 31

2010 51

2011 45

2012

2013

2014
____________

99

Related-Party Transactions

SAFC and its subsidiaries had various transactions with the Company that were considered to be

related-party transactions The majority of the activity was for payments of commissions and

fees to Securities America Inc SM and Securities America Advisors Inc SAA by the

Company Additionally SAFC charged the Company monthly corporate overhead fee to cover

operating costs

Amounts due fromlto affiliates of the Company as of December 31 2009 are as follows

2009

SAA 288

SAFC 42

Ameriprise Financial Inc income taxes payable 163
SAl 126

1003-1143720



Brecek Young Advisors Inc

Notes to Statement of Financial Condition continued

Distribution of Assets and Liabilities

On January 23 2009 the registered representatives of BYA became registered representatives of

an affiliated company SAl It was determined that assets and liabilities of BYA that related to

the broker/dealer portion of the business needed to be transferred to SAFC and ultimately to SAT

and SAA so that the assets and liabilities align with the actual business activity The assets and

liabilities distributed are as follows

Amount

Goodwill 12549

Intangible assets 9323

Representative notes receivable net 3365

Miscellaneous other items net 122
25115

Fair Value of Assets and Liabilities

GAAP defines fair value as the price that would be received to sell an asset or paid to transfer

liability in an orderly transaction between market participants at the measurement date that is an

exit price The exit price assumes the asset or liability is not exchanged subject to forced

liquidation or distressed sale

As of December 31 2009 the Company did not hold any assets or liabilities that were measured

at fair value on recurring basis

Fair Value of Assets and Liabilities continued

Financial Instruments

Substantially all of the Companys financial instruments are carried at fair value or amounts

approximating fair value Assets including cash and certain receivables are carried at fair value

or contracted amounts which approximate fair value Similarly liabilities and certain payables

are carried at fair value or contracted amounts approximating fair value

1003-1143720 10



Brecek Young Advisors Inc

Notes to Statement of Financial Condition continued

10 Commitments and Contingencies

The Company is subject to number of legal matters arising in the normal course of business

Management has established accruals for potential losses that are probable and reasonably

estimable While the ultimate results of the Companys litigation cannot be determined

management does not expect that the ultimate resolution of these matters will have material

adverse effect on the statement of financial condition of the Company

11 Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule Rule 15c3-l under the Securities

Exchange Act of 1934 The Company computes its net capital requirements under the basic

method which requires the maintenance of minimum net capital and requires that the ratio of

aggregate indebtedness to net capital both as defined shall not exceed 15 to Advances to

affiliates dividend payments and other equity withdrawals are subject to certain notification and

other provisions of the SEC Uniform Net Capital Rule or other regulatory bodies

As of December 31 2009 the Company had net capital of $3341 which was $3269 in excess

of its required net capital of $72 The Companys ratio of aggregate indebtedness to net capital

was 0.32 to at December 31 2009

12 Subsequent Events

The Company has evaluated events or transactions that may have occurred after the statement of

financial condition date for potential recognition or disclosure No events or transactions were

identified requiring further disclosure

1003-1143720
11
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